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Exchange of Hotes regarding the June 18, 1940
extension of exemptions respect-
ing foreign currency extended to
U.S8., Nationals resident in Canads

- P.Ce 96/5724 concerning remission Ost, 17, 1940
of customs duty and taxes on gifts ‘
to servicemen 1in Canade '

~ Exchange of Notes conceérning re- : 13, 194
mission of customs duty on war Ve 179 16
supplies ’ -

Incoxe Tax Convention and Protocol Mar, 4, 1942
Exchange of Notes recording an - W
agraesment for transportation in y 17, 1

bond through Southern Ontarie : ' _

Bxchange of Notes regarding the  July 21, 1942
extension of free importation - Qet, 29, Nov, 9,
privileges to American eonsuls 1942

and vice-consuls of career , .
Treasury Board Decisien concerning Sept, 9, 1942

additional relief from customs duties

Exchange of Notes concerning %g 23, ég‘l}
Provincial and Munieipal Taxation : Yy 29, :
Exchange of Notes recording agree- A '

ments for the exemption from . Mg, . '
provincial and municipal taxation of Oct. 23, Nov. 24,
U.58, defence projects in Canada 1943 .
Order-in<Council regarding importation Nov, 10, 1943

of matches by United States Forces

National Revermie Memorandum concerning - Jam, 3, 1944
izmportation and domestic purchases in i
connection with the construction of

defence projects by the U.5. in Canada.

. Letter from Mr, Robertson to Mr. Atherton Aug, 10, 1944
concerning exemptions from transportation _
. :

Convention for the avoidance of double  Jung 8, 1944
taxation S

| Part 2 - Canadian Gov;ront Account ;n Yaedoral Reserve

AR

Exchange of Notes and subsequent MR, 21, 1
- eorrespondence concerning a Canadisn = Bept. 12, |
account in the Federal Reserve Bank Jane 11, 1942
of New York, ' . June 10, 1942 -




Part 3 « | _from Collist

Exchange of Notes concerning
costes of damages arising from:
collision between U,8, and
Canadlian war ships

Bxchange of Notes conecaerning the

gg:ition-ot aray transports in -
e agreement concerning collision

claims effected May, 1943 |

Exchange of Notes constituting an
agresxent for the settlament of
claims arising out of traffic

~accidents

AideSnlenoira-on economic and social
problems arising from the expansion
of wartime industries - ,

Hyde Park Agreement
Exchange of Notes regarding

conversations dealing with post-war
sconomle settlements

- Hov. 11, 1943
Peb, 15, 1944

w

a " ‘ . "..
Jan, 20, Mar. 10,

spr, 20, 1941
Nov, 3Q! 1942

Press Release: Korth Pacific Planning  Jap, 25, 1943

Project

Part § - Payment for Defence Pucilities

Exchange of Notes concerning payment
for defence facilities ~

Exehange of Notes concerning payment
for airfields in northwest Canads

nxeh;ngo of Letters batween Mr,
Ilsley and Nr, Morgenthsu concern-
ing Canada's holdings of U.S. dollar

" exchange :

Exchanga of Kotes constituting an
agreansnt respecting the payment of
Expsnditures on defence installations
in Cansda and Labrador

May - 4

y 1943
18 42

" Feb, 24y Mar, 20

1944
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Exchange of Lettura between General o 1, 194
Henry and Mr. Hacdonnell concerning an, 13, 5 .
procedure for making payments for
ismovabdble 1natallaticna

Letter from Kr, Lﬁwis Clark. enclesing ‘ ggn&_ﬁ‘_ga_i

e list of immovables subject to the

g provisions of the Thirty-Third

Boconmnnastian.



DEPARSMENT OF ZXTERNAL 0 . |
O AYRAIRS ' .

R  Ottaws, June dth, 1940,
K@q 84

. Ble,

. -¥ith refersncs to redant sonversations betwesn repre-

- peateatives of the Uoverzment of Canade and the doversssat of
the United States of Aimeriea regarding the axtension to ia-
dividuals ordinarily resideant in Caunada who ave nationals of
tho United States wnd ars not Erisish sublests of eertain ex-

~ emptions from orders a&nd regulations now or hereafter in force
‘respeoting the aoguisition and dlsposition of forelign eurrensy
and foreiga securities, I hZuve the homour to Propose an agree-

~ment eoneerning these exempilons in the followlag terms:- o

1, Sueh individuals will Bs exeapt from any
reguired deslaration or sale of, ant will be
permitied fyoely to use or Adlepose of, foreign
currensy and foreign sesurities held by them
(in which ne non~-exempted resident Ras aay hens-
fislal interest) waleh were o (

(a) acquired by them before $he time of the
coming into foree of the Forelgn Exehange
ggggwal Ordeyr, viz., before Septeader 16,

(b} soquired by them submequent to such time
from nen-residests of Canide, exoluding any
foreign surrescy and foreign segurities
#o aoquired (1) in cvonmeotion with sxports
fyom or imports into Oanade of ?wpmy not
exempted by this agreemsnt, or {(2) as the
‘result of dusiness earried on ia Canada,

s, "fhi rmsai‘ I parugraps shall 'aryli to #riva’tc
individunls manget to corporations, companies, asso-
-glations, firms or partaerships. . ST

3. Ay of the examptions menticned above shall lapss
i and when suok imdividusl becomes & British subjest or
esases to be & United States mational.

4, In the event similar sxohange ecairol measures should

be enforeed ia the United States with reapsot to ladivi-

duals ordinarily residext in the Unlted States whe avre

aationels of Canada acd ars not patioaals of the United

States, without like exomptions being graunted such iadi-

' , viduals, the Governmens of Canada shall sonslder them~

A selves Teleased from the odligation to centiaue to grast
. | such of the exempsions provided for ln this agressent as
may not be sceordsd to the sald iadividuals, - o

 The ¥on, .13. ﬂoﬂ#ﬂkﬁ_ﬁa{ﬁt,. o
: . Minister of the United States,
Cttawa.



- siderasion.

5, “Yoreign ourrency*, &6 used in this sgreement,
$s defined a» meaning aay ourreacy (exeluding eoin)
ather than Cansdian ourrency, ineluding bask motes
and other notes intended to ciroulate as money ia
any sounsyy outside Cansda and also iﬂﬁl&. notes,
ROREY oxders, oheques, travellers' sheques, prepaid
letters of eredit, bank drafts sand other similar in.
struments payable in any eurrency other thaa Canslian
. ourreney, asnd inoludes any foreign currency on depisis;
and "foreign eurrensy on depesit® or “deposit" zeans
aay snoun¥ in foreign suryelcy of wilsh a resideat
has & right $o obvtain puymens by vesson of a deposis,

| gx&u or h:lmga of any kim ab or with :‘ h;g;k;;v-

© Angs Wank, tyust eoapany, loun sempaay, stoekhroker,

- nwntum‘ dealey or other similar depositsry s euy
other person or instisution desigrated by ihe Canadies
Pereign Sxchange Control Hoard as a depositary.

‘I have $he Nomowr to suggest that if an agreement in

" - 4he sense of the foregoing paramgu is noceplable to the
2

Govertiment of the United States suis note aad yeur reply thereto

4n asmilar terss shall de regurded as plaoisg on record the ua-

dorstanding arrived at betwsen the two Governmenss oonseraing

Acsept, Sir, the ronewed _muwaw of uy highest oon-

~ . o.Dp, cREmrON.
 (fe¥) Seererary of Stase for
- . Rxternal Affairs |



. LAGATION OF THE i
ﬁﬁﬁ%ﬁ& STATES OF AMBRIOA

atsama, auaaau, zuna 1&, 19;@."'

Bo. 7

B | ham tiw imwr %0 x'arw te ymze aote s}ﬁ 'murs

mm proposing an sgresmsnt Hetwesn the Government. of the

States of Americs and she Goveramsnt of Casada dene
‘ enm&ng the extension t¢ individusls oréimarily resident in
Cannda o e¥s pationals of the United States and are mot ‘
British subjeots of eeytals exmsptions Irom opders and regu-
lations now or hereafter in forse wespesting thes aoguisition
and dlzposision of forelgs Qx#hmgo ana serawn umiﬂas zn
ak& #w&lw!.ng termnt |

- 1. ‘Bueh mummxa mm ba Mﬁ fxmn any
roquired a {;ﬂmx oy sale of, and will be
peraisted ¢ to use or unpen of, foreiga
surrenoy and foreign sesurities held by thes .

. {in whioh no nop-exempted vesident ma any bane-.

( riaiu iuterest) vhioh nere

{a} soquired by fhem Bafore the %:i,m of
. the ooming imnto ferce of the Porelga
- Rrebange Control Drder, vis., Wtaﬂ

- Gsptenber Y ) ' 19593 or

{b) mequired By thon quwmwm 0 mm
a mmg{ gm mw;ﬂu:mﬁa of Canade, .
Cexelun any foreign surromncy and
foreign secaritios so aequixed (1) $a

- gonasdtien with sxporss frox oy Amports

‘ iwa Canada of pmp?mr uob exeupited by

this sgreement, or {8) as the resuls af

- husinass m&m& en in m&a. O

$ia ‘!’M rmmﬁu pavagraph shall spply to private
individuals and aot Lo sorperations, sompm u, A=~
slations, Tirss or pavsnershiys. |

&s Any of the &mpuws senbioned atove shall Lapse
£ andt when suoh ifndividual besoues & Brivish smkzeﬁt
. aaams to ’hc 4 Talted States sativnal, .

e In the event aiu;:mw oxebange wm’eml BessuTes
- mhould be osforesd in the mm gtatas with ressact
to individuals ordinarily rvesidenms 1n the United &um
h whoe ATs Bationale of Canade and ave not nationals of the
. tUmited States, witheut like sxespsions bdeing granted
- sueh Amdividumls, the Gevermment of Canada mm con~
sides thamselves *seleased from the obligation to Gem-~
. tinue to grent suekh of the exemptions gzmidc& gor in
- this agreaxent ap may mt be M%ﬁpﬁ the said in-
o © dividumis, -

' mu Mg&t mnbia
: m Georstary of dtate
for External umm;.
. Otkawm. -




5, “Forelgn eurrvemey®, as ussd in this agreement,

is defined as msaning any eurrency (exoluding soin

 other than Canadian sugrensy, including dank notes

. money orders, ohegues, Sravellers' cheques mxﬁdﬁu

and other notes intended to eiroulate as money iz .
a4y sountry outside Canads and also postal notes R
1ettera of oredit, bank drafts and other similar in- |
struments payadble in any curvensy othey than Cauadian
surrency, asd ianoludes any foreign eurrency on deposit; |
and "foreign ourrency on deposit™ or "deposit® neans |
any amount ia foreign eurreney of whioh & rYesident has
& right to obtain payment by reason of a deposit, sre. |
44t or bdalende of any kind at or with & dauk, savings
‘bank, trust company, loan eompany, stockbroker, invest-
nent dealer or other similar depositary or auy otheyr '

. person or institution designaved by the Cauadian Foreigs '
- | Bxohenge Control Board es s depositary.

terms

T have the houer to inform you thet an agreement in the -
¢f the fovegoing paragraphs 1s acésptable to the Government

of the United States of ameriex and that this note, and your note
under :ﬂﬂnm:a will be regsrded as plaeing on yecoxd she under-

standing arriv

ﬁ‘:“%iﬂﬁg o

at between our Covernments soncerming this matter.
Aosept, Sir, the veméwed utmnné of ny highest eonsi-

TRERIGONT VOTPAT
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Pols  90/D724

Jertified to be a @mm‘ gopy of & Sinube of & mmm
‘of the Treasury Board, epproved by His rxsellemoy
the Govaynor Genervel in Counell; on the 1Vsh

Cetober, 1940,

The Poard reccruend That suthority be grenied,

under the provisions of the War Measurea Aok,

Loy remiggion or raefund ¢f customs Auty and tsxes

in respect Of gifts for the veysonal use of the
reoiplonta, including tobeceo but nov ineluding
aleokolie beverages, Torwarded fyom Drit mn; alllied.
or neutrel countriss to individusls oa sexvics in
Cenade under the Joint Aly Tralning Flen, or on
setive sorvice im Cameds ia vhe Roysi Canndias Mavy,
the Cepedien istive Service Forse, s Lojul Usnedlien
ALy Yoree, or the forass of aﬁy British ¢y wllied

- eountery,

{BE&) i.0.F% Resuay

- Glexk of the Frivy Counsil,

COUY = R,




DEPARTVINT CF EXTLENAL AFFAIRS

Ottawa, November 13, 1941,

T heve the honour t0 inform you thet &s
a vesult of discussions origineting through Service
channels, the Censdian Government hes Geoidsd to provide
for the remission or refund of oustons duty and exciee
taxes which would otherwise be payable w:s.é'sh respoct to
miiitary, naval and sir supplies and squipment soquired
by the Governusent of countries allied with the United
Eingdom oy by the Government of the United Stetes or by
units of thelr ermed fovees, when such goods are £6 bew
ooms and remain the propsrty of suoh gdwmnﬁﬁ op
units, A cory of the Order in Councll waking provision
for the ssid remission or refund is enclosed for your
detailed informatio:n.

You will observe thet Censda 1s tmim the |
ammn outlined ebove without m&aamm that mei:wamx
steps bo taken by the United Htates. It is recognized ,
that it 1o anot immedietely likely thet aw‘ G&ﬁa&iﬂ#f&m«a
will be esteblished on United Ststes territoxy. Ghould
the situation in this respect cbman,} howevaer, the Emad_i&n ,
Government asxines thet & request for the extension ef
similar trestment to the Conadisn Govemment oy to Cemedian
units will be given sympathetic consideration by the
Government of the United Stotes, |

Aooept, Sir, the renewsd assurences t:t oy
, Mghcat considoratiin, ‘

aeoretery of State for
External Affeivs, |
S - (KOEXAN ROERTSON)
The United 3tates Kinister to |
- Cennde,

OIT:%A, Gnterio, - -
COFY/Rabiy




DEPARTMENT OF EXTERNAL AFFAIRS

Wo. 200 vcttawa, govémher 13, 1941.
Sir:

I have the honour to inform you that as
a'fesult‘of discussions originating through Service
chennels, the Cenadian Government has decided to provide
for the remission or refund of customs dutby and:exciée
taxes which would otherwise be payable:with respsct to
miliﬁary, navalrand air~su§pliea and équipnent acquired
by the Government of countries allied with the United
Kingdom or by‘ﬁhe Government of the Unlted States or by
units of thelr armed foreces, when such goods are t0 bee
come and.remain the proge rty of such governments or
units. A copy of the Order in Council making provision
for the sald remission or vefund is enclosed for yoﬁr
detalled information, , . ‘

'~ You will observe that Canads is taking the

action outlined abové without suggesting that reciprocal

steps be taken by the United States, It is recognized
that 1t 1s not immedietely likely that any Canedian forces
will be esteblished on United Stetes territory. Should
ths situation in this respect change, however, the Canadian
Government assumes that a request for the extension of
similar treatment to the Canadian Government or to Cenadien
units will be given sympatﬁaticfconsideration by the
Government of the United States. |

- Accept, Sir, the renewed assurances of my

highast consideration.

Secretary of State for
External Affairs,
| (NORMAN ROBERTSON)
The United States Minister to | '
Canada ,

OTTAWA, Ontario.
_ COPY/R.M,



PCu  B7/8600

Certified to be & _f.ma copy of a Minute of & Mewting of the
Treasury Boerd, approved by His Exoellenay the Governor
General in Couneil, on the &%h Novender, 194l.

BATIGHAL REN

Ny

N\

- The Board reocmmend that suthority be grented,
undsy Seotion 3 of the War Nessures Act, for the following Customs
duty and Fxeise Tax concesalions, tfﬂwiw Avgust 1, 1940, with
respect o militery, meval, snd sir supplies and equizment eoquired
by the Governments of countries ellied with the United Eingdom,
or by the Govermmnt of the United Heetes of America, or by units
of their ermed forees, and whioh goods &reé to besoms and reusin the
property of the sforenentioned: ' .

(1) Hemission or refund of Custous duty end Ixcise
tares paid oy ordinerily paysble on goods Importeds

{2} Remiasion or rafund of Ixolse taxes paid or

: ordinarily payable on gools purchased {rom
lioensed manufecturers or from licensed
wholesslers in Cansde; 4

(3) Eexission or refund of Ezxoise taxes peld o
© payable on goods purohased fronm other than
dicensed menufssturers or licensed whole~
salers, provided that the biil o involoe Tor
such goods is for sn amount over twenty~five
dollers {85,00). , ’ .

| - PROVIDED, that arxs snd smmunition, inoluding guns,
maghine-guns, subnashine-guns, rifles, revolvers, signal pletols,
grenades, explosives and pyrokechnics,in any forz, bombe, serial
torpedoes, tail fins, rfuses sud dstonators, way be luported or pure
ohesed i3 Capada only under Suthority, divestion snd control of
the Kinistor of Hetional Defence. :

PEOVIDED further, thet if end when sny of the sald
goods, in vespset of whioh remission or yefund of Customs duty
or ¥xeise texes bas been obtained, ere sold othorwiss dlsposed
of, either prior $o0 or subsequent to the elose of the war, they
shall become subject t¢ any Customs dudles or ¥xgisme taxes
ordinsrily applicebls st time of thelr disposal, unless the goods
are exported or lestroyed, apd the persen who soquires the goods,
whether by purchase or obtherwise, shall pay, when he obteling - -
posgession thereos, the ssid duties end teaxes, levied at the
retes then in effsct, on values as determined by a Dominion
Custcma Appaiser or by an Fxoise Tex Auditor, as the es&ze nay be,

1% 1s m:im rwmnm&” that this Oprdsr in Council

shell 5&1:%5&&& and osncel Order in Council (7.C. DO/548E) dated
23y July, 1941, ‘ - .

{358) A.D.F. Heenoy
Clsrk of the frivy Couell.

: QQW - ﬂgﬁ‘ﬁq



LEGATICK OF THE
UNITED STHTLS OF ALRICA
| - Cttawo, Tovember 17, 1941.

Ho. 548

sz . | |

I have the honor to scknowledge the receirp of
your mote Ko, 200, November 13, snolosing en Order in
Oouneil whieh provides for the remiseion oy refund
of oustoms uty end exoise taxes which would otherwise
e payable with reapsct to military, neval m‘ &i:
supplies and équipment soquired by ths Government of
countries allied with the United Kingdom or by the
Government of the United fstatea o b:,r umts of their
arzed forees under eertain eonéitimzs.

I =1 bringing this nots to the a%wﬂcm of nwy
Governuant . |

“acempt, 9ir, the renswed assurances of ny
| ‘highest oonsideration.

{3gd) Pierrepont Norfat

The Right Honourahle -
The Seoretary of State
for Extermsl iffelrs,
Ottawe, ﬂa,naems

cory/ f?. oliy



INGOHE TAY CONVARTION
Yaroh 4, 1948

{Ratifications exobanged June 15, 1943}

The Oovernment of Canada apnd the Jovernnent of the
United S%ates of America, beips desirous of further prexoting
the flow of cormerce betweon the two countries, of avoiding
double taxation and of preveating fiscal avasion in the aase
of income tayxes, have deolded to conelude a Convention and fox
that purpose have appointed ae their FPlenipotentiaries:

¥r, Leighton ioCarthy, ¥.0., Zavoy ixtraordinary and
tinister Flenipotentiary of Canada at Vashington; and

¥r, Sumper Wellss, Aeting Jeoretary of State of the
Valted States of Amorles; .

who, having communiecated toc one another their full powers
fengd in zood and due form, have agreed upon the following
Articles :

artiele I

An enterprise of one of the contraetinz dtates is
not subjost to tazation by the otler contractins 3tate in
ragpoot of 1ts industrial and commercial profits excopt
in Tespeot of such profits allocabls in acsordanes with
the Articles of this Convention to its peormanent establishe
ment in ths latter State. ‘

Ho aceount shall be taken in determining the itax
ia one of the contracoting States, of the mere purohass of
mg:ghanﬁiss effected therein by an enterpriss of the other
state.

Artisle I1

¥or the purposss of this Comvention, the term
*4ndustrial and eommereial profiis® shall not include
incoms in the form of rentals and royalties, interest,
dividenrdis, manarsment charzes, or gains derived from the
sale or exchange of capital assets.

Subjesct to the provisions of this Convention suelh
ltems of income shzll be tazed separately or together with
indsstrial aad commsreial profits 1a assordance with the
laws of the contracting States. ~

Article IIX

1. I? en enterprise of one of tho contracking
States has a permanent establishment in the other State,
there shall be attributed to such permansnt establishuent
the net industrial and commercial profit which it mdght be
gxpected to derive if it wers an independent enterprise ene
gaged in the sape or simllary activities under the same or
similar conditions. Such net profit will, in principle, be
determined on the basls of the separate accounts periaining
t0 sush cstablishment,




'ha competent autnority of the taxing sState nay,
when neé%hsavg, in execution of paraﬁrurL 1 of this Artiecle,
reotify the accounts prodjuced, notably to gorroot errors and
omingsicns or to reestablish the pricoez or renunerations en-
tered in the bosks at the value which would prevail betwoeen
-adepenaanﬁ persons dealinz at arm's length,.

3. IPf {a) an sstablishzent does not ora&use a0 ACe
countinz showine its own opermations, or (b) the zceounting
produced dogg not correspend to the normal usages of the trade
in the counbtry where the establishment is situ&teﬁ, or (6) the
regtifications provided for in paragraph & of thia Article
cannot be effected the competaent authority of the taxing State
may determine the nst induetrisl and commerciszl profit by anplgu
inz such methkadas or formulae to the ororations of the establishe
pent as zay be fair and roasomable,

4, To faocllitate the dectermination of ladustrial and
cozmeroial profits allosable ©o the permanont astablishment, the
- competent aatpsritias of the contracting Stabtes may consult to=-
gether with o visw to the adoption of unifors rulss of allocation
of such profits.

i

-

'.:xft Gl& Vv o

~

' 1. (=) ﬁu&ﬁ.a,ﬁhitﬁﬁ States enterprise, by reassa of
its participation in the managesmcnt or oapital of a Canadian
enterprise, mekes or impeses on the 1&%5*:, in thelr commercial
or financial relations, conditions differant from those which
“would be made with an independent enterpriae, any profits which
should normally have appearsd in the balancs shsei of the Gange
dian enterprise but which have teen, in this mamner, diverted
to the United States enterprise, may be incsrporated in the
tazable profits of the Canadian enterpriae, Shbg&ht t¢ appli=-
ﬁabla meagsurass of appsal.

{b} In order to effect the iaeiusica of such profiss
in the taxable profits of the Canadien enterprise, tho competent
authority of Caunxda nmay, when negeasary, rectify the accounts
of the Canalian entorprise, notably to corrset orrors and omige
gions or $0 rsestablish the priaas or renuneratica eatered in
the boeks at the values whieh would prevall betwaen independent
poersons dealing at arm's lonagth., To facillitate such rectifi-
cation the competent authorities of the contracting States LAY
consult tozether vith o view to such determination of profits
of the Canadian enterprise ag may appear fair and reasonable,

B, The same principle applies, mulatis rmutandis, in
the event that profits are diverted freom a United Stases enter—
prise to a Gaﬁadian enterprise.

Avticle ¥

lagome which an eunterprise of ome of the coniracting
States derives from thae operation of ships or airoraft regisg-
tered in that State shall be exempt from taxation in the othor
sontracting State.

: The present Convention will not be deemed to affeet the
gxchange of notes betwzen the Unlited States of America end (anada,
dated August 2 and Soptember 17, 1922, providing for relief from
dauble ineone tazatiaa on shinpia profits.




Article VI

‘ Wages, salaries and similar oompensation paid by the
Government, or any agenoy or instrumentality thereof, of one
of the contraoting States or by the political suddivisions or
territories or possessions thersof to citizens of such State
residing i{n the other State shall be exempt from taxation in
the latter State. ' : co '

~ Poensions and life annuities derivéd from within one
of the contracting States and paid to individuals residing in
the other contracting State shall be exempt from taxation in
the former State, .

Artiole VII

1, A resident of Canada shall be exempt from United
States income tax upon compsnsation for labor or personal ser-
viges performed within the United States of America if he con-
forms to either of the following conditions: -

(a) He is temporarily present within the United
States of America for a period or periods not ex-
ceeding a total of one hundred and eighty-three
‘days during the taxable year and such compensa-
tion (A) is received for labor or perscnal ser-
vicss performed as an employee of, or under gon~
trast with, a resident or corporation or other

. entity of Canada and (B) does not exoeed 5,000
in the aggregate during such taxable year; or
(b) he is temporarily present in the United States
of America for a period or periods not exgesding a
total of ninety days during the taxable year and
the compensation received for such services does
not exoeed $1,500 &n the aggregate during such
taxable year.

‘ 2. Tbe provisions of paragraphxl(a) of this Artiole .
shall have no appliocation to the professional sarnings of such
1§giviauals'aa actors, artists, musiclans and profesasional -
_athletes. N ‘

. 5. The provisions of paragraphs 1 and & of this
Articls shall apply, mutatis mutandis, to a resideat of the
United States of America deriving compensation for personsl

gervices performed within Canada. ,

Artiole VIII

_ - Gains derived in one of the contracting States from
' the sale or exohange of capitsl assets by a resident or a
corporation or other entity of the other contracting 3tate
shall be exempt from taxation in the former State, provided

_ such resident or corporation or other eatity has no peéermanent
- estadliszhment in the former State. - :

Artiole IX

, Students or business apprentices from one of the
contracting States residing in the other contracting State
for purposes of study or for acquiring business experience
- shall not be taxable by the latter state in respest of re-
mittanoces received by them from within the former State for
the purposes of their maintenance or studlos.



vixtia1c~x

~ Inéome derived from sources within one of thé contraote
ing States by ‘a religious, solentific, literary, educational,
- oF ¢harjitadls organization of the other contracting State shall
bo exempt from taxation in the 3tate from which the income is
derived Af, within the meaniag of the laws of doth contraeting
States, such corganigation would have been exempt from inocome tax.

Artiole XI

1. The rate of income tax imposed by one of the eon~
tracting States, in respeot of inoome derived from sources
therein, upon individuals residing im, or corpprations or-
ganized under the laws of, the other oontracting State, and
not engaged in trade or business in the formey State and baving
no office or place of business thersin, shall not exosed 15 :
- peresnt for each taxadble ysar,

a . 2. HNotwithatanding the provisions of paragraph 1 of
this Artiole, income tax ia excess of 5 percent shall not be
izposed by one of the contracting States in respsct of divie
dends paid by a subsidiary corporation organized under the
laws of such State, or of a political subdivieion thereof,
to a parent corporation organized uader the laws of the other
eontraoting 3tate, or of a political subéivieion thereof:
Provided, however, That this pavagraph shall not apply if -
the competent authority in the former Bbtate is satisfied that
- - the corperate relationship between the two corporations has

been arranged or is maintained primarily with the intention
of taking advantage of thie paragraph. . ,

- - & Notwithstending the provisions of Artiele IXIIX
of this Oonvention, paragraph 1l or paragraph £, or both, of
- this Article, may bde terminated without notice on or after

the ﬁorm&natian of the thres-year pericd beglauning with the -
. effeotive date of this Jonvention by either of the contraeting
States imposing & rate of income tax in exosss of the rate of
15 percent preseribded in paragraph 1l or in excess of the rate
of 5 percent presorided in paragraph 2. AR

‘4, The provisicns of this Artiole shall aot be con-
strued so as to scatravene the Tax Convention hetween Canada
and the United Ztates of America, effective Jomuary 1, 1936,
to April 29, 1941. S ’ y -

© Artiols XII .

- DPividends and interest pald on or after the effective
date of thix Convertion by a ¢orporation orzanized under the
laws of Canada to individual residents of Canada, other than
citizens of ths United States of Amerios, or to corporations
‘organized under the lawa of Canada shall be exempt from all
income taxes imposed by the United States of America,

Article XIIT

'~ Corporations organized under the laws of Canada, more
thaa B0 paroent of the outstanding voting stock of which is
wned directly or indirectly throughout the last half of the
~ taxable yeayr by individual residents of Canada, other than
¢itizens of the United States of America, shall be exempt from
any taxes impossd by the United States of america with respeot
to ecounulated or usdistriduted earaings, profits, income or
surplus of such sorporations., With respeot to corporations
organized under the laws of Canada not exempt from such taxes
_under the provisions of this Article the dompetent authorities .
of the two contracting States will consult together. »




Article XIV .

: * 1. (@) The United States inoome tax liability for aay
- taxable year beginning prior to January 1, 1986, of any indivi-
dual resident of Canada, other than a 8itizen of the United :
States of America, or of any corporatiocn organized under the
laws of Canada, remaining unpaid as of the date of signature
of this Convention nmay be adjusted on a basis satiasfactory

to the Commissioner: Provided, That the amount to be paid in
settlement of such liabllity shall not axesed the amount of
the liadbility whioh would have Dbeen determined if -

(A) the Revenue Act of 1938 as modified by the Tax
Convention between Canada and the Unitad States of .
Ameries, é¢ffective January 1, 1938, to April 329,
1941 (except in ths ocase of a corporation organlsed
under the laws of Canada more than 5§ percent of the
outstanding voting stoeck of which was owned direaet

or indirectly throughout the last half of the taxable
year by citizens or residents of the Unltad Ssates of
Anerioa) and g _ ,

(B) Articles XII and XIXI of this Convention had been
in eoffact for sush year.

if the taxpayer was not, within the meaning of the Revenue
Act of 1936, engaged in trade or business within the United
States of America and had no office or place of business
therein during the taxable year, the amount of interest and
penalties shall not exeeyd 50 percant of the amount of the
tax with respect to whioh such interest and penalties heve

' . been computed. : -

{(b) The United States income tax liability re-

. wmaining unpaid as of the date of signature of this Coanvention
‘for any taxable year beginning after Decembor 31, 1935 and
prior to January 1, 1941, in the ocuse of any individual resi-
dent of Canada, other than a eitizen of the United States of
Amorica, or in the oase of any corporation organized under the
laws of Canada shall be determinel as if the provisions of
Artioles XII and XIII of this Convention had deen in effect

»f ~ for such year.

: , z; ‘The provisions of pafagraph 1 of this Artiole
~ shall not apply - . L . :

(&) Unleas the taxpayer files with the Commissioner
withia two years from the Jdate of sigunaturs of this
Conventicn a requeat that such tax liability be so
adjusted together with such information as the Com-
aissioner may require; .

" (b) In any case in whioh the Commissioner is satis-
fied that any dericliency in tax is due to fraud with
intent to evade the tax. g

Artisle XV .

- In accordance with the provisions of Seotion 8 of the
Ingoms War Tax Aot as in effect on the day of the eatry into
forgee of this Convention, Canada agrees to allow as a deduotion

- from the Dominion income and excess profits taxes on any ineome
which was derived from sourées within the United States of Amerioca
and was there taxed, the appropriate amount of sugh taxes paid to
the United States of Amepica. : S




. In moecordance with the provisions of Seotion 131 of
the United States Internal Revenue Code as in effset on the
day of the entyy into force of this Convention, the United
States of Amerion agrees to allow as a deduotion from the.
income and oxcess profits taxes imposed by the United 3Ztatoes
of Ameriea the appropriate amount of suech taxes paid to Canada,

Artiole XVI

Where a taxpayer shows proof that the aetion of the
revenue authorities of the sontrasting States has resulted
in double taxation in his case in respect of any of the taxes
to which the present Convention relates, he shall be entitled
to lodge a claim with the State of whioh bhe is & oitizgzen or
resident or, if the taxpayer is & corporatlon or other eatity,
with ths State in which it was oreated or organlzed. If the
elalm should be deemed woprthy of oonsideration, the competent
anthority of such 3tate may consult with the oompetent authority
of the other State to determine whether the double taxation in .
question may be avoided in acoordance with the teyme of this
Convention, s ' ' ,

Artiole XVII

Fotwithatanding any other provislon of this Coavention,
the United 3tates of America in determining the iacoms and ex-
cess profits taxes, inoluding all surtaxes, of itz oitizeas or
residents or eorporations, may inoluds in the basis upon which .
guch texes ave imposed all items of incoms taxabls under the
reovenue laws of the United Stabes of Amerdsa as though this

Convention had not come iato sffeot..

Artiele XVIII -

The sompetent suthorities of the two contraciing States
may preseribe regulations to carry iato sffest the present Qon-
vention within the respective States and rules with respeét to
the exshange of information. ’ L

‘The eompetent aunthorities of the two sontrasting 3tates
ey communicate with saeh other divectly for thé purpose of
giving effect to the provisions of the preseut Gonvention,

. Article xrz

With a2 view to the prevention of fis¢al evasion, each
of the contrasting States undertakes to furnish to the other
contracting State, as provided in the sueceeding Articles of o
this Sonvention, the infermatien which iis aompetent authorities
have at their disposal or are in a position to obtain under its
rovenus laws in so far as such information may be Of use to the
autsorities of the other contracting State in the assessment of
the taxes to whioch this Convsation relates. '

.. The information to be furnished under the first paragraph
of this Artiocle, whother in the ordinary c¢ourse or on request, may
be sxchangesd direoctly dbetween the competent authorities of the
two contracting States, : : o

Article XX

S N ?hw sompetent authorities of tho United States of
Aneries chall forward to the competent authorities of Canade as
soon as practicsble after the elose of each oalendar year the

following information relating to such eslendsr year:




The names and sddresses of ell persons

- whose aldressoes are wishin Gansda and who
derive fron sources within the United
ﬁ*ﬁ@“"ﬁf ﬁggfiaa<ﬁiv£d¢ndn. interest, . |
rents, royalties, selaries, wages, pensions
annmities, or other fixzed or Ueterminsble )
annuel Or pericdical profits and income,
showing the amount of sush profits and ine
oome in the case Of sach addrosnes.

. B« The competent autiivrities of Canedn shall
- forward to the eompetent authorities of the United
States of Amerlos ss soon as praciicable after the
glose 0f eash valendar yeer the following informse

" tion relasing to sush onlendar year:

(&) ‘the pames and addresces of all persons

whosse addresses are within the United

States of America and who derive frem

sources within Canada dividends, interest,

. rents, royalties, salaries, wages, pen-
- sione, or other fixzed or determinadble
. annual or periocdlesl profits and lncome,

)

‘showing the amount of asush profits and
inoome in the case of each addrcssee.

The names and addresses of all persons
whose sddiresses are outside of Canada and
who derlve through a nominee, or agent,

or custodian in Cenada inoccme from sourse
within the United States of Ameride, and

- who are not entitled to the redused rate
- &t 15 peroent wisth respeet 1o sush income
- provided in Article XI of this Convention,.

(o)

ghowing the amount of such inoome in the
¢age of ench addressee, '

™e & and ad&'maaaﬁ, whers avﬁil.atﬁie-.
of persons whose addresses are outside of

canade and who derive dividends during the

calendar yesr from eorporations organized
under the laws of Cinada, more than 50 per-~
cspt of the gross ilneome of whiebh 18 do-

~ rived from sources within the United States

(a)

of America, showing the amount of augh
dividends Iin esch cage. g

e nemes and sddresses of all persons whose

addrssses are within the Unlted Utetesa of

- amsrios and who beneflolally or of record ewn

stocks or bonds, debentures or other seou~

- ritles, or svidences of funded indebtedness,
- of any company taxed in Canade a8 & NHon-

aesident-Owned Investment Corporation. The

‘term "Non-ilesident-Ownod Investment Corporation®

shall have the same meaning as when used in

 the Indome .Jar Tax Aot of Canade.



. de IT the Minlater in the dsterminstion of :
the income tex 1lability of any person under any of
the revenue lawg ¢f Canads decum it necessary to
. sgoure She cooparation of the comdssionar, the

Commissioner may, upon Peguest, furnish the Minister
.sueh informmtion Loaring upon the mabier as the Qom~
riesioney 18 entitled to obtaln undor the roevonus
igws of the United Btates of America.

© - Be  If the commissloner in the determination of

the ingome tax liability of any person under any of
the revenue laws of the United States of America deems
it necessaly to secupre the cooperation of the Minister,
the Minister may, upon request, furnish the Commiselioner
such information bearing upon the matter as the Min-
éﬁ“ga 18 entitled 0 oblain under the revemue lawp of

ensda ., . ) :

~ Thias Conveation mnd the acoompanying Protoool
wirich shall be gonsidersd to be an integral part of the
Conyention shall be ratified and the instruments of
rabifioation shall be exchanced at vaghiszton as scon
as poesible. . _ , . .

- 7This Convention and Protoeol shall bocome eflective
on the Tirst day of January 194l. They shall continue °
effective for a poriod of three yesars froa that date -
and indefinitely after that period, but may be termlaatsd
by oither of the contracting gtatos at the end of dhe
three-year period or a$ any time thereaftor provided .
thab, ecxoept ay otherwlés specifisd in the cuse of Article
XI, at least six montha prior notlce of termination haas
bsen given, the terminaslon to becoms effegtive on the
rirst cay of January following the expiration of the aix-
- month pexriod. , ' : :



pone in dupiicate, at vashington, this fourth

day of Meroh, 1942.

LETGHTON HoC RTHY

| ~ (s3aL)
. SUMNBR WELLS .

(omAL)



PROTOCOL

At the moment of sigaing the Convention fer the
avoidanoce of double texation, and the eatablishe
ment of rules of reciprooal sdwinistrative aseistance
in the came of inocome texes, this day concluded be-
tweon Qanade end the United States of Ameriea, the
undersigned plenipotentiaries have agreed upon the
following provisions and Qefinitions: _

1. The mﬁe veferred to in this Gonvention
- aPret : =

(a) for the United States of
© Aasrieny ,

the Federal income taxes,
“including surtaxes, and
excess-profits taxes.

(b) for cenada

the Dominion income taxes, in-
sluding surtaxes, and excess-
profita taxes. .

‘ B, In the gvent of appreoiable 'ehmoa in the
fiseel laws of sither of the contrascting States, the
ggn&mams of the two contrscting States will consuly

COZBeUIBT » ' . ' :

3« A8 uped in this ’canwm»mm

{(a) the terms "person®; "individual® and
ngorporation”, shall have the same meanings,
respectively, a8 they have under the revenus
laws of the taxing state or the Btate
mméskmg the information, as the casze
may bes

(b} the term "enterprise® includes every form
of undertaking, whether carried on by an
 individual, peartnerahip, corporstion or any
other entity; ' '

(¢) $the terk "enterprise ol one of the sone~
tracting Statea® means, as the cease may de,
r*Paited Statss enterprise” or “"Canadisn
asnterprisen ‘

{4} the term "United Htutes enterprise” means

i an snterprise garried on in the United
gtates of Ameriecs by an individual re-
amgzm in the m:g.;ma ﬁtg%es aﬁi gmgriggﬁw
or by a eorporation, pertasrshlp or otk
sntity @rwa.%;ﬂd or orgonized in or under
the laws of the United States of Amsrica
or of any of the States or Territorles o
the United ftates of America;

(e} the torm "Canadisn enterprise’ is defined
e} in tha same amnner mutatis matandis as the
term "United States enterprise”)




©.(2) the term "permsnent establishment® in-
cludes broagohes, oinos and oll wells, famms,
tinber landa, yianwtiam, taotoriea, wore
shopa, warshouses, offices, asencies and
other fixed Llaves of bueiness of an enter<
priss, but does not inolude s subaldiery
oorporation. : _ h o

- shen an enterprise of one of the dons-

tracting States sarries on business in the

other sontracting Stete through an employee

or agent establisghed there, who hes gereral

authority to contract for his employer or prin-

oipal or has a stosk of merchandise from whioh

he regularly £ilis orders which he rpseives, -
. wach enterprise shall be deemsd to have a pore

‘manent establishment in the latter ZState,.

. The foet that an enterpriss of one of the
sontraoting Statss has business dealings sn
. the other gontracting State throush a coms i
- misalon agent, broker or other independent _
agent or maintaing thereln an office used solely
for the purchase of mershandise shall not be -
“held %0 meen thet suech enterprise has & perw
manent establishment 1n the latber Stato.

4. The verm "Minieter®, as ussd in this Convention,

ﬁmﬁﬁ the Minister of Kationel Revenus of Caneds or his

duly authorised representative, The term "Comedssioper»,
e8 used in this Convantion, neans the Coruliasioner of
Internal Revenus of the Unitsd Ztates of Amerioa, or
Mgh artsg ﬁuthwigzg i‘aygggmgaﬁmeéi The tm ;ggmpﬂem ,
anthority™, as uged in this Corvention, means ° |
Ministor and the Comaissioner and maﬁv duly authorized

reprepentatives. .

5. The term “Canade™ when used in a geosgraphical
sense meons the Provinces, the Terzitories and Sable
Island, The texm "United Statas of Amsrica”, when used
in a peougraphionl soense Lnoludes only the Glates, the
Perritories of Alaske and Hewall, and the Distriot of

6. The term "subsidiary sorporation® refeirred to
 in Artiole XY of this Convention means a sgorporation all
of whose shares (less dlreotors' qualifying shares)
having ful)l voting rights are bensfiglally owned by an.
other sorpocation, provided that oxrdinarily not more than
one-quurter of the greas Lncome of sush subaldlery oor-
poration is derived from interest and dividends other -
then intersst and dividends received from its subsidliary
copporations. ' : .

. 9., (&) The ‘tera “rentels end royeltics” referred
to in ,f;r%éuis 11 of thie Convention sbail imolule rentals
or royaities arising frow lessing real or immoveble, or
personsl or novabls ;src-g:irty or from any interest in such
propesty, including reatels or goyaltics for the use of,
or for the privilege of Geing, m"&anwl oopyrighta; crade
seorst processss and formulae, goodwill, trade marks, tral
brands, Sranchises end other like property) -




- pz.'faf

| YL ef this Convention means & steted Sun paysble peric ;
orlly at stated tines, am% iifs, or cmrmg a sgaeiﬂa&

: (’n) mm term “m%rmt* as used m tzhﬁn ' ,
gonvention, shall incluls $noome arising from fntereat-
bearing sesurities, publiec oblizations, mortgages;.
hypotheas, sorporate bonds, mm, ammma and
ammt mewnta; ‘

o) the term *ﬁinﬁenam as used fn thu ﬁem -
vcntmn shall inslude all aiawibutsznw t&t %ha mraiﬁm
itu of wmmmamm,

: 8. ime term "pensions® mtcweﬂ to in m&a&a vx' A
of this Convention meens periodie peyments made 18 eons

- at8srasion for ssrvises rentered or p Qf am ensn-
Wm foy msuﬁm m&imﬁ. S y W P

9. ‘the term *1ife mnﬂxm* reforrod to, m ﬁmm e

number of yéears, under an ob iga,ﬁm %0 mak g.%..
nents Lo aansmarati:m of & Srous sum oOr #m pal

. the resiplent or under a wmribu%ry rwwmn@ plan.

10, The tewms “engaged in trade or buaimnv and

woffice or place of dusinesas™ as uged in Artiole XI of
- this Convention shall not be deaned %0 .‘.mmﬂa an @fﬁaa

ussd aau.}.y for the ;auruhma of mmhmdi“, |

1X. ﬁ'he provisions of the present ﬁe:avmb&en am;:’t
ot bo sonatrued to restriet in say menner any ezesption,
deduetion, oredit or other allowanoe socordsd by the laws

" of one of the sontrecting States in the é:max%ﬁmtmn ﬁi‘ o

me 1153 mf;:aaad by such State.
12, The eimmm of one of am wmmmmw ésw

residing within the other gontracting state shall not bs o
‘subjeeted Lo the payment of more bumwmm taxes then the . -

ea.uwmi m' mmh ﬁ#mw &mte. g



L

Pose i dupliesse, ut .ashington, this fourth
dey of March, 194Z. | E

(oEALY | LATSUTON MOGAUTHY
{epaL) SRR TELLS




 LEGAYION OF mHE -
' UNITZD STATSS OF ONRICA

o '_L '- Otsawa, Canmda, Jume 85, 1942,

sip s

’ , . Hay I yefer to a conversation you held with
. the decretary of State in ¥ashington on April 19, 194},
during whioh he discussesd the advantages %o aational de-
fease that would ensue from beiaz able to move g:w;n from
- Petrolt to Buffalo and back via motor truck in bond, as
well ms to subsequent onversations btetwesn Canadian and
American offiecisls is Ottawa on this geaeral subjest.

' ~ Although ia your letter of Auguat 26th you .
indieated the 4irficultics that made the Canndian Govern- -
ment relustant at sthat time to alter Lts practice, the -
inereasiay volume of war supplies being turmed ocut ian
the United States aud the need of moving thez swiftly
between Detroit and Buffalo during war time has impelled
.the transportation authorities of my Goverzment to hope
that the Cansdian Governasat will re-examine its position
{2 the lizht of thess new developments., I understand that
-wmny of the big shippers of war supplies from Detroit have .
- sxpressed an iaterest ia this sosommodation and that My,
Zastman, the Dirsetor of Transportation ia the United .
Jtates, has written Mr, Howe of the importanes he attaches
to the availabilisy of this additional route for spesdy =
transportation in our joint war erforts. . : e

. hsespt, 5ir, the renewsd assuranees of my
highest eansideration, e e

| PIRRREIONT MOFRAT



 DEPARTMENT OF EXTERNAL APFAIRS
Ottaws, July 17, 1942,
¢  mowm

B I Bave the honour to refer to Mr. Moffat's
aote Wp., 708 of Juno 85th somoeraing the swvement of
- goods frem Detreit So Buffalo and bBack vim motoy truck
4n bond thrsugh the FProvisse of Oantarie and ¢ imfomn
You that the Canadian Goveramsat have ordered thas, fer
the duration of the present war, war materials in transit
from & poiat or polats iu she United Statss of Amerisa %o
- another poiat or points thersia, shall bs permitted to be
. entered for tyansportation "ia ﬁau" threugh the Proviness
of Ontario by motor vehieles, without payment of duties
and taxes, and under suok regulations as the Miantster of
Hatioual ﬁwﬂmﬁ BRy Dreseride, . -

The regulutions to bs preseridbed by the Minister
of ¥atiomal Revenue wars dizcussed at & meeting held in
Ottawa en July 13tk bLetwsen reprassatatives of Uanadian
Government Departments, the Departuent of Highways of the
Provinee of Omsaric and Mr. %. Y, Blaaning, Direstor of
Metor Vebiols Division, Ianterstase Commeres Commission,
¥r. Burt A, Flyan, Chief, Division of intyy and aAppreisel,
Bureau of Customs, and Mr, Walter &. Petty, Assistant Gol-
lector of Custons, Pors of Detroit., The propesed regulations
governiag the mavemsst of war matsrials shrough Ontaric were
satisfactory to the United Btates representatives present.

: , © Undex» the regulatiens, the privilege of trans-
porting war materials in dend Shrough she Previmes of Onvarioe
will be available ounly to persecms or firxs operating moter
‘vahigles in the trmaspertation of goods, elther on thelr owm
behalf, on behelf of ons or more partisular ahippers, or on
bebalf of shippers gensrally. The motor vehiels operstors
desiving to begone bonded sarriers shkall maks application
te the Commissioner of Gustoms, Departmsnt of Nasional Re-
venue, Ostawa, for the privilege, If the ope¥ator propesss
%o traasport war materiale on behalf of one or more partisular
shippers or on behelf of shippars generally, the applicans shall
furnish a sertificate issued by the Interstate Jommeres Commis-~
sion to the effest that he is authoriszed to eperute as a common
sarrier in the United States and ovey the Canalian route rveferred
to 1in his appliontion. The persennel in abarge of the selor ve-
~ hieles operating throuxh ¢ntarie shall be zestrieted to oitizens
of the United States and to oitizens or yeslidents of Canada. In
the sase of United States citizens they shall de in the posses-
| sion of border-erossing eards, with photogreaph and deseripsioa
o attached thereto, Lssued by the United 3States Immigretion Ser-
The United States 