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THE GENERAL FINANCIAL SITUATION

The activity on the local stock exchange, some
aspects of which were discussed in this column last
week, continued in eccentuated form towards the
end of the week, and new records in the number
of shares dealt in on the Fxchange in one day,
This

present circumstances is not as paradoxical as it

have been set up. staite of affars  under

may appear at first sight.  That banking money
is as scarce as it ever was {or the purpose of stock
exchange  speculation, since January, when the
bankers first began to set their faces like flints in
this connection, is absolutely true.  There were
indeed a couple of further calls of bank nioney last
week. Mo finance the recent boom on the paper
stocks and one or two other specu'ative specialties,
some money has been obtained from quarters other
than the banks. But it is apparently confined to

very few hands and has by no means  general

distribution. In fact, the present activity of busi-
ness has been limited to a small number of stock
exchange houses, and it appears also that the gen-
eral public has not participated m the boom of
last year. The extraordinary activity which has
been in evidence in some few issues like Brompton
and Atlantic sugar is largely a fictitions activity.
In one session, shares have been turved over and
over again by the insiders making the market and
taking o few points out of it every day by quick
trades.

Under such circumstances. the positon of the
high priced speculative favorites is by no means
o secure as it might be were the general public
heavily involved in the market with ample supphies
of funds at low rates to support them. ‘The in-
siders who have been responsible for running up
the prices of recently spectacular sto ks can just as
easily bring them dowr by the simple process of

s

removing their aggressive support from the market.

In that event, it might be found that prices of the
high valued stocks would fade away just as quickly
as they have risen.  As regards the paper stoeks.
there is not the slightest douBt that their earning
power is enormous at the present time, and that
they have brilliant

5('\‘!"‘“' _\'(‘lll'.\' ()f l‘\“'l'lll(‘l)

prospects before them. But there are a number

of issues, outside this group which have not been
“taken up'’ and are in  consequence selling  at

The
position of these stocks is an index to what might

levels far below their real intrinsic value
hlpp(‘.n to some of the paper group, h-mpnr:nwl)‘ at
all events, under the aggressive support which they
enjoy at present, taken away from them So far
as the banks are concerned, there is every indica
tion that for the remainder of the year, credits
will continue to be extended only with great care
and that .the aim will be to secure deflation of
credit, while extending all facdities to
essential production, w order that the deflation
process may be hastened through o rease of that

production.

||||l'\~||)'

In this respect the problem before the Canadian
bankers is similar to that, though naturally on @
smaller scale, which faces the bankers of Great
Britain and United States
in Great Britain, it is now pointed out that as a
result of the month's dearer money, it is known
that the speculative position was very much larger
than had been admitted in most financial quarters.
During the two months there has been quite a con-
siderable fall in some commodities, such as the lead-
ing metals, and also in cotton, wool, hides and some
other articles, while on the Liondon Stock Fxchang
industrial securities have fallen during the pust two
months by something like 25 per cent However,
despite a reduction in the gpeculative  position,
genuine demands for bank loans i« nd far to exceed

As regards conditions

supplies.  Anxiety, however, 1s mainly evident in
regard to the question whether deflation including
the decline in commodities is to be gradual or rapid
The latter event, it is naturally felt, would inevit-

ably spell trouble and therefore efforts are being
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The Royal Indemnity Company

is now transacting business

In the Provinces of Quebec and Ontario

Superintendent for Canada

| PERSONAL SICKNESS
ACCIDENT
LIABILITY
GUARANTEE
BONDS AUTOMOBILE
LIABILITY
BOILER AND
FLY WHEEL PROPERTY DAMAGE
BURGLARY COLLISION
CHARLES H. HOLLAND, President
CANADIAN OFFICES
Montreal Toronto
Royal Insurance Building Royal Insurance Building
RICHARD J. BOND, JULIAN H. FERGUSON,

Superintendent for Ontario
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BANK OF MONTREAL |

Established Over 100 Years

CAPITAL PAID UP, $20,000,000 REST. $20,000,000 UNDIVIDED PROFITS, $2,090,440
TOTAL ASSETS . . . $571,150,138
BOARD OF DIRECTORS:
SIR VINCENT MEREDITH, Bart., President. Sik CuarLes Goroon, G.B.E., Vice-President,

R. B. Angus, Esq. Lieut.-Col. Molson, C.M G. ,M.C,

Lord Shaughnessy, K.C.V.0O. Harold Kennedy, Esq.

C. R. Hosmer, Esq H. W. Beauclerk, Esq.

H. R. Drummond, Esq. G. B. Fraser, Esq.

D. Forbes Angus, Esq. Colonel Henry Cockshutt

Wm. McMaster, Esq. J. H. Ashdown, Esq.

E. \V. Beatty, Esq. K.C.

HEAD OFFICE: MONTREAL
Sir Frederick Williams Taylor, General Manager.

BRANCHES OF THE BANK LOCATED IN ALL IMPORTANT CITIES AND TOWNS IN THE DOMINION.
savings Department conneoted with each Canadian Branoh and Interest allowed at current ratas.
Collections at all Points throughout the world undertaken at favorable rates
Travellers’ Cheques, Limited Cheques and Travellers' Lotters of Credit Issuo J, ncgotiable in all parts of the world.
This Bank, with its Branches at every important ceint In Canada, offers exceptional facilities for the transaotion
of a general banking business. =

PRINOCIPAL BRANCHES OUTSIDE OF CANADA:

LONDON, Eng.: 47 Threadneedle St., E.C. | _ Inthe United States.—
G. C. CASSELS, Manager. | NEW YORK.  CHICAGO.  SPOKANE.
s . | SAN FRANCISCO=British American Bank
Sub-/\gency:Q‘\\ aterloo Place (owned and controlled by Bank of Montreal)
Pall Mall, S.W. and at MEXICO CITY
PARIS, FRANCE —Bank of Montreal-—( France 17 Place Vendome,
NEWFOUNDLAND: St. John's, Carbonear, Curling, Ferryland, Gaultois, Grand Falls,
Greenspond, and St. George's.
WEST INDIES, British Guiana and West Africa.—~The Colonial Bank (in which an interest
is owned by the Bank of Montreal.)

m

Trade With the Orient THE
> With correspondents of the highest standing MOLSONS
in China, Japan, India and other countries
of the Orient, and branches in all the princi-
pal ports on the Pacific coast of North Amer- BANK
ica, namely :—
Prince Rupert  Portland, Ore.

Incorporated in 1855
CAPITAL AND RESERVE $9,000,000

Victoria Seattle
Vanconver San Francisco Over 130 Branches
this Bank is excellently equipped to serve the
interest of Canada's growing trade with ‘the EMITTANCES ’
: - 3 CES
Orient. R N [-‘ f\ [3R()Al)

Dreafts for Sterling, Francs or Lire sold at

d. B k current rates of exchange. <‘
The cana lan an I'rofit by present conditions to make  your ;

remittances,

of Commerce

HEAD OFFICE: - MONTREAL

Capital Paid Up$15,000,000 Reserve Fund $15,000,000
E. C. PRATT deneral Manager
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of Canada

HEAD OFFICE, MONTREAL

LONDON, ENG. NEW YORK
Princes St E. C., 68 Willlam St.

BARCELONA

Plaza de Cataluna 6

FRENCH AUXILIARY :

THE ROYAL BANK OF CANADA (FRANCE)
PARIS, 28 Rue du Quatre-Septembre

With our chain of 672 Branches throughout

THE DOMINION BANK

Head Office, TORONTO. Established 1871
London, Eng., Branch 73 Cornhill, EC. 3

Capital Paid Up . ... $6,000,000
Reserve Fund ... 97,000,000

BOARD OF DIRECTORS
Sir Mamund B, Osler, President
A. W. Austin, Vice-President
Sir Augustug M, Nanton, Vice-President
Jumes Carruthers Wilmot L. Matthews
1. J. Christie . 8. McLaughiin
8ir John C. Eaton W. W. Near
B, W, Hamber A. T. Reld
H. W. Hutehinson WL Willlam#
C. A. Bogert, General Manager,

Montreal Dranch:

160 St. James Street - Mentreal

Canada, Newfoundland, the West Indies,
Central and South America, we offer a com-

plete banking service to exporters, importers,
manufacturers and others wishing to extend
their business in these countries. Trade en-
quiries are solicited. . Consult our local
Manager or write direct to our FOREIGN
TRADE DEPARTMENT, MONTREAL,
Que.

Capital Paid Up and Reserves - $35,000,000
Total Assets - - = - - $550,000,00

HOME BANK OF CANADA

Government Bonds and Savings Stamps

Iere is a page in the Home Bank's Thrift Account
Book for entering the date of purchase, amount, and
mterest dates on Government Bonds, War Stamps, and
Suvings Certificates. The form is very concise and will
preserve all the details for ready reference. Ask for a
copy of the Thrift Book. Distributed free at all
Branches

Branches and Connections Throughout Canada

MONTREAL OFFICES :
Transportation Building, 120 St. James St.

2111 Ontario St. East 1318 Wellington St

cor. Davidson St. VERDUN
<

THE BANK OF
NOVA SCOTIA

INCORPORATED 1532

Capital - - - $9,700,000.00
Reserve Fund - - $18,000,000.00
Total Assets over -  $230,000,000.00

Head Office : HALIFAX, N.S.

CHARLES ARCHIBALD, President

Genl. Manager's Office, TORONTO, Ont.
H. A. RICHARDSON, General Manager

Branches In every Province throughout Canada and in ‘
Newfoundland, Jamaica, Cuba, Porto Rico,
and in the United States at

BOSTON CHICAGO NEW YORK

— -

LLOYDS BANK LlMlTED, 71, LOMBARD ST., LONDON, E.C. 3.

HEAD OFFICE:

CAPITAL PAID UP
RESERVE FUND
DEPOSITS, &c.
ADVANCES, é&c.

CAPITAL SUBSCRIBED - -

180 = £1.)
$294,392,000
47,102,720
48,375,525
- . - - 1,629,692,180
- - - - 673,817,255

THIS BANK HAS ABOUT

i "
‘ Affliated Pan's: THE NATIONAL BANK OF SCOTLARD 1

Auxiliory : LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED.

Colenial and Forcign Cepartment : 17, €0 ¥ LLL, LONDOX, E.C. 3. Lendon Rgercy of tie IMPESIL FRAUK OF CANARA.
| The Agency of Forei'n and Colonia! Banks is undertaken,

1,500 OFFICES IN ENGLAND & WALES.

D, THE LONDON & RIVER PLATE BANK LTD.
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(Continued from front Page)
penerally made to devise the best means for making
the contraction in credit and the fall in prices as
gradual as possible.
plicated by the too rapud
deflation would mean grave financial disturbance
and wholesale unemployment.  On the other hand,
if insufficient attention be paid to deflation there

The matter 1s however, com-

Soviet aspect, since o

will be continned the labour agitation for more
wages and less work.
This outline of the present position of the

problem of deflation as it exists in Eoghind applies
also to the Canadian position.  That the problem
ol deflation has here a very imvortant social side,
which may cause serious trouble, if detlation is
badly  handled, is obvious
slightly acquainted with  present day
“labour™ developments and tendenci s, particularly
in the province of Ontario. Here in Quebec fortuna-
tely the position is not so acute, owing to the fact
that views have  forinnately
made less headway than elsewhere.  But trouble
of this kind in one provinee would cortainly eause
arave injury to trade and industry throughout the
Dominion.

It would be well for the public to acquaint it-
sell with various of the provisions ol the ITncome
Tax Act which is now going through Parliament.
The newspapers unfortunately paid little
attention to some features of the new legislation
which are of very great inportince to the public
at large.  This s particularly  the case in
nection with the Income  Tax rcturns  for the
vear which will be required to be male nest spring.
Instead hitherto, making
merely, and waiting for the hill to come i, tax-
payers will be required to caleulate then own In-
Tax and send their

This cheque may be for the full amount

to all who are  very

so called

extreme “labour™

have

con-

of, as their  returns

come a cheque when filing
return.
or for a
In the latter case they will be required to pay the
balance of the tax within months,
with interest at the rate of 6 per cent. per annum
upon the balances unpaid.  The return will of

pru]mrliml, not less  than 25 per  cent.

SIX together
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course be subsequently checked.  Error in under-
statement of income up to 10 per cent. will merely
have the comparatively mild result of a bill for the
Lalance of the tax unpaid, plus interest at the rate
of 10 per cent.  Error in mistatement of between
10 and 20 per cent. means a penalty of 50 per cent.
of the deficiency in addition, an error exceeding
20 per cent. a penalty of 100 per cent. of the defi-
ciency.  So that  the making of  Income  Tax
returns next spring will not be a matter to be under-
taken lightly, since the penaltics provided for error
are by no means light, and as some taxpayers are
painfully aware Income
being enforced.

Tax penalties  are now
The heavy fall in the price of silver, which de-
chined almost 22 cents in last
undoubtedly —a result of  the chaotic
existing in far Eastern trade as a resalt of the

l.ondon week, s

conditions

recent finaneial erisis and panie i Japan. Chimese
export trade is reported as being at o standstll,
while in Japan unemployment is rampant and the
shipping position is such as to amount alinost to
o blockade, as a result of merchants abandoning
goods, it being simpler to let go of them this way
than to pay for them at the inflated prices at what
they were purchased and attempt to realize on
market.  The slump in the price of the
white metal will have an important effect upon the
fortunes of the Northern Ontario silver mines, and

1.
hroken

their shares have been sharply depressed in con-
With
mines. in the same locality it is to Le remembered

sequence ol - events, regard to the  gold
that any deflation of eredit involves a proportionate
vise in the value of gold.  The leading nimes are
severely hampered by lack of labour, but in this
connection it is believed that conditions have now
about passed the worst point and that by the end

of the vear there will be a distinet improvement.

TRAFFIC RETURNS
Canadian Pacific Railway

Year to date 1918 1919 1920 Increase
May #1 S53.183,000 $61,847 000 $74,153,000 $12,286 (00
Week onding 1918 1919 1920 Incroase
Tune 7 D RG000 2057000 3619000 A2 00
Grand Trunk Railway
Year to date 1018 1019 1920 Increase
May 31 K1T.000. T8 $20.208 270 $28.210,000 $2.010,7:88
Week ending 1018 1919 1920 Incrosse
June 7 -

Canadian National Railways

Year to date 1918 1019 1920

May ) 15,002 84T $97,70% 235

Week ending 1918 1019 1920

June T .. 1,500,549 1,618,195
» .




No. A THE CHRONICLE MoNTREAL, JUNE 18, 1920

!

CANADA PERMANENT
MORTGAGE CORPORATION

NOTICE 15 hereby given that a Dividend of
TWO and ONE-HALF PER CENT., for the
current quarter, being at the rate of TEN PER
CENT. PER ANNUM on the paid up capital
Stock of the Corporation, has been declered,
and that the same will be payable on and
after FRIDAY, the SECOND day of JULY
next, to the Sharcholders of record at the
close of  business on  the Fifteenth day of
JUNE. By order of the Board,
GO, H. SMITH,
\ssistant General Manager.

I'oronto, 26th \ll\ 1920

\

The Trust and Loan Co.

OF CANADA

Capital Subscribed . . _ $14,630,000.00
Paid-up Capital . . e 2,000,000.00
Reserve Funds ... ... 2,000,000.00

MONEY TO LOAN ON REAL ESTATE
30 St. lames Street - Montreal

times and bad times for the
past 45 years this Bank has
steadily given its best cfforts to
the development and upbuilding
of the agrienltural, manufactur-

THROUGH good

g and commercial business of
this Country Our efficient ser-
vice 15 availlablle for the benefit
f all enstomers

THE
standard Bank
of CANADA

Montreal Branch, 136 St. James St.
E. C. GREEN, Manager

The
MERCHANTS BANK

OF CANADA

HEAD OFFICE - MONTREAL

Capital Paid-up - -« $ 8,400,000
Reserves and Undlvldod Profits 8,660,774
Total Deposits (April 30, 1920 - 163,000,000
Total Assets (April 30, 1990) - 197,000,000

HII( u \I(I\T\hl ALLAN, C.V.0, Presldent
. BLACKWELL, Vice- lrrl|d-nl
n 1 MACAROW, General Mannge
T. B MERRETT, Supt, Branches and Chief flilwlor

How we can serve Corporaions and Business
Houses.

Besides guarding their mobey
while in our care, we can help
them

With iuformation on financial
questions

By Guyimg %heir deafts and
other negotiable paper

By issuing Bank Money Orders,
Travellers' Cheques and  Letters
ol Credit.

By making collections in every section of Canada
and abroad

In short, by giving them a Banking Service that
is modern and complete in every detail

391 Branches in Canada
Extending from the Atlantic to the Pacifie
New York Agency: 63 & 65 Wall Street

EXPORT TRADE

The extensive foreign connections of this Bank
enable us to place at the disposal of our
customers the best existing world-wide bank-
ing facilities.

Our local Manager is in a position to give you

both assistance and advice.,

IMPERIAL BANK

180 BRANCHES IN CANADA

AGENTS IN GREAT BRITAIN
€England: Lloyd's Bank Limited, London and Brandhes.
scotland: The Commercial Bank of Scotland, Limited,
FEdinburgh and Branches,
Ireland: Bank of Ireland, Dublin and Branches
AGENTS IN FRANCE
Credit Lyonnais, ondn:n;nd National Provinaial

{
E




MoNTREAL, JUNE 18, 1920

THE CHRONICLE

No. 24 679

INCOME TAX ACT

New Legislation Requires Tax Payers to Caleulate
Own Taxation. Incorrect Statements to be
Subjeet to Penalty.

In our weekly article on the General Finaneid!
Situation  published in  this issue, the particula.
attention of The Chronicle readers are directed to
the following very important portion of the article
dealing with the Income Tax Act.

“1t would be well for the public to acquaint itself
with various of the provisions of the Income Tax
Act which is now going through Parliament. The
newspapers unfortunately, have paid little attention
to some features of the new legislation which are
of very great importance to the public at large.
This is particularly the case in connection with
the Income Tax returns for the current year which
will be required to be made next spring. Instead
of, as< hitherto, making their returns merely, and
waiting for the bill to come in, taxpayers will be
required to caleulate their own Tncome Tax and
send o cheque  when fyling their  return. Th's
cheque may be for the full amount or for a propor-
tion, not less than 25 per cent. T the latter case
they will be required to pay the balance of the tax
within six months, together with interest at the
rate of six per cent. per annum upon the balance
anpaid.  The return will of course be subsequently
checked.  Frror in understatement of income up
to 10 per cent, will mercly have the comparatively
mild result of a bill for the balance of the tax un-
paid, plus interest at the rate of 10 per cent. Frror
in mistatement of between 10 and 20 per cent.
means a penalty of 30 per cent. of the deficiency ;
in addition an error 20 per cent., a
penalty of 100 per cent. of the deficiency. So that
the making of Income Tax returns next spring will
not be o matter to be undertaken lightly, since
the penalties provided for error are by no means
light, and as some tax payers are painfully aware,
Income Tax penalties are now being enforeed.”

exceeding

The Chronicle, however, consider it very un-
reasonable for any Government to mpose a penalty
on the general public, until the tax department
renders a bill showing how much is due.  Failure
to pay the amount as ad) isted by the Government
within thirty days. might reasonably subject the
delinquent  to a fine.  The  Government might
reasonably ask for a minimum amount of 50 per
cent, instead of 25 per cent, as proposed to accom-
pany statement, and charge six per cent. on bal-
ance, to run from a set date, until the statement is
finally adjusted by the rendering of the bill by the
tax department. As stated above, the imposition
of a penalty, before first rendering a bill showing
a tax payer how much Le owes, seems an iniquitous
proposition, and one which is likely to cause a good

deal of adverse criticism, if carried out.  As how-
ever, Uit is an il wind that blows nobody any good,”
the new provisions now being enacted in the In-
come Tax Act, are likely to envich the pookets ol
accountants at  the expense of  the
general public, as the latter will find it necessary
to seek the service and advice of both. It may
not be too late to have the unreasonable element
chiiminated, which will also cause confusion i the
Tax Department if enacted.

brokers, and

THE OCEAN ACCIDENT & GUARANTEE
CORPORATION LIMITED

The Ocean Accident & Guarantee Corporation
has a world-wide reputation of the very highest
amongst its policyholders, and the energy and pro-
fessional skill with which its career has been direct-
ed for many years marks it as one of the most
notable of  British  insurance institutions.  The
annual stament for 1919 disclose results of a most
favourable character. In all important particulars,
the years business shows substantial increases com-
pared with preceding year. The net premiums for
the yvear totalled $21,641,440 as compared with
$18,816,305, a growth of $2,705,135 following a
growth of  $3,044.055 in 1918 over 1917, The
compensation paid and provided for amounted to
$11,116,900, giving a proportion of 54.9 per cent.
to premium income, slightly higher than in 1915,
when the loss ratio figured at 53.88 per cent. In-
vestinents and other Assets increased from $28,-
778,660 to $3:3.212,080, a growth of no less than
$4,433.420. The balance from revenue account, (in-
cluding $7.518,7580, proportion of premium unearn-
ed) increased from $15.301 600 to $17,534 465, "The
investment rescrve and general contingency fund
has been $1,454.215. The reserve
against unearned premiums totals $0 004 485, as
against $8.520.530 in 1918, An additional reserve
fund of $1.500,000 is maintained.  These figures
indicate the unexcelled seeurity to polieyholders of
this widely known and popular institution.

imcreased to

The Corporation in Canada

The Ocean has a high prestige m Canada in
keeping  with its fine financial  standing. The
affairs of the Corporation are conducted with skill,
and sound and honourable methods are adhered to,
in its Underwriting  throughout the  Dominion
under the direction of My, W, T. Perry, manager
for Canada, assisted by Mr. J. Mingay. .

In addition to its Casualty business in varions
branches. the Corporation, also conduets a fire in-
surance  business throughout  Canada under the
management of Mr. W. F. Fudger. The Cor-
poration’s total income in Canada during 1919 ex-
coeded $1,020,000 with most <atisfactory results,
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THe LIVERPOOL ano LONDON ano GLOBE

INSURANCE COMPANY LIMITED
CANADIAN BRANCH'HEAD OPFICE - MONTREAL

James Carruthers, Eaj.

Sir Alexandre Laceste
Willina Melcen Hacphorson, Mg, SIr Frederick Willlams-Tayler, LLS,
& @asrdos ) Lowis et

THE LIVERPOOL - MANITOBA

ASSURANCE COMPANY

“mnﬂmmmmmmmw
Hesd Office: Cor. Dorchester 8t. West and Unfon Ave.,, MONTREAL

PIRNCTORS)
Lﬁ-mmu‘m. mu-..n.-n-‘--nh-n

Directer
b ORI, ™ PR AR Loy, 4.0 Danty . Jobe Ry e

ol F The Globe lndemnity Company

N of Canada
e Alml_\ 1} UsbENy Guarantesd by THE LIVERPOOL sad LONDON and JLOBE Insurance Company Limited
"Corpamy Head Office: 343 Dorchester Stree: W., MONTREA!,

e T
== FIRE INSURANCE =—

ohn Bmo, Secrelary and Ge -u.lM-n.n DIRECTORS
ohn Plakerton, = Asshtent Manager Thompeo i Lewis Laing, Vice-President,

U, . i ™ C**r'*........'iv..a‘.':. A R Tt 2|
CAPITAL . . $5,000,000
ASSETS IN EXCESS OF $36,000,000

Issaes specially desirable forms of Use and Occupancy, Rental ard Leasehold Insurance
Agents in all the principal Cities of Canada and the United States

ROBERT HAMPSON & SON, LIMITED
General Agents for Canada - - - - 1 ST. JOHN STREET, MONTREAL

THE BRITISH GENERAL INSURANCE CO. LIMITED

OF LONDON, ENGLAND
FIRE INSURANCE
Head Office for Canada : Lewis Building, Montreal

THOMAS F. DOBBIN, Manager for Canada EDMUND FOSTER, Assistant Manager

J ()HNSON —JENNINGS, INc.

INSURANCE

AT GENTEa =z
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LONDON & LANCASHIRE FIRE INSURANCE
COMPANY

The filty-eight annual meeting of the London
& Lancashive  Fire Insurance  Company
many respects a memorable one for the Company.
The statement for the year (1919) incorporate the
working results of the subsidiaries except the Life
Account of the Law  Union & Rock.  The pre-
miums received for the year were, Fire $16.351 .-
1020 Acet ont, $6.434,338; Marine, $11,000 465,
making a total premium income of $33.795,295.

The fire account was excellent, showing an in-
crease in premium income of over $1.,000,000 with
a loss ration of 36.73 per cent. to premium in-
come, following a loss ratio of 39.1 per cent. in
1918 ; 43.42 per cent. in 1917, and 45.09 per cent
for 1916, such results are a strong indication of the
character of the business written by this prominent
and distinguished institation, and it would therc- -
fore seem superflous to attempt to culogize its man-
agement.  The fire funds have been incrcased from
$6,875,000 to $8,542,500.

In the Accident departinent net premiums ad-
vanced from $4,522.582 to $6,134,338, and the net
losses paid and outstanding to $3,002,240,

In the Marine department, the premiums are
lower ot $11,009,465 than in 915, because of the
climination of war risks.  The net losses paid and
outstanding totalled $8.054 150, After payment
of expenses, etc., the surplus amounted to $1,791.
345. i

The General Manager (Mr. Rutter) at  the
annual  meeting  said :—We  have  had  many
strenuous  vears, bat none  more strenuous  than
1919.  We had to make the most of two big pur-
chases (The Law Union & Rock and the Marine
Insurance Co.) and the removal of the chief ad-
mimstrative office to London.

The outstanding development of last year was
the amalgamation of the Law Union & Rock which
is & composite office doing all classes of business
except marine.

The financial strensth of the London & Lan-
cashire Fire continues to rise to still higher ranges
of eminence and suceess with each succeeding year
Its total {unds Gincluding life) total $75 868,201,
Its total assets hove mereased to the huge amount
of 111,616,899

wis 1n

The Company in Canada

The London & Lanecashire Fire is one of the
most popular, and best known insurance companies
in the Dominions, where it has a long and ex-
cellent record for promutness  and hberality o
dealing with its policyholders.

During 1919 the Companv’s Canadian net fire
premiums totalled $921.644 with a loss ratio of
12.52 per cent., followine a loss ratio of 15 72 per

cent. in 1918 on o premium mcome of $899.558.
The Company's organization throughout the Dom-
inion 5 an infiuential one.  lis chief agent for
Canada is Mr. Alfred Wright, Manager, Toronto:
Mr. A, E. Blogg is Branch Secrvetary at Toronto:
Mr. Colin 15, Sword is Manager at  Montreal,
These gentlemen are numbored amongst the oldest
underwriters in the Dominion. °

Accident business since 1908 has been transacted
thronch the London & Tancashire Guarantee &
Accident Company (controlled by the London &
Lancashire Fire) under the able management of
Mr. A. Maclean. 'The Company writes  a sub-
stantial volume of business in the various branches
of casualty, with satisfactory results.

GRAIN INSURANCE ASSCGCIATION

The Annual Meeting of the Grain lnsurance
Association was held on the 16th mst. in Montreal.
The reports showed that the current season’s opera-
tions  were resulting  favourably.  Members  feel
that the Inspection service is becoming effective,
and that individual losses can be held to a reason-
A reduction i rate is proposed
There was a large
H. Harrison,
manager of the Association was also present.

able percentage.
for the 1920-1921
attendance of  members.  Mr. 17

season.

WESTERN CANADA FIRE UNDERWRITERS
ASSOCIATION

The annual meeting of the \Western Canada Fire
Underwriters Association was held in Montreal on
the 15th and 16th instant, under the Presidency of
Mr. John Pickering, Winnipeg, In addition to Mr.
Pickering the following members were present from
Winnipeg : C. A. Richardson (Occidental) ; John
Holroyde  (Commercial — Uniony o W P Fess
(American Central) ; F. T, Bryers (British Amer-
ica) ; Thos. Bruce (Union of Eng.); W. Penny
(General of Paris) ; F. W. Pace (Yorkshire) ; K.
J. Henderson (Moose Jaw) ; and A, H. S, Stead
(Secretary of the Association). The Western Can-
ada agents were represented by Messrs. Hal. E.
Middleton, Capt. Chas. Anderson and Mr. M-
Intyre. There were in addition to above many
Toronto members present. A considerable amoupt of
business of interest to the Association was transact
ed. The new officers elected were :—President,
Mr. W, I’ Fess, Vice-President, Mr. A, W, Blake,

PERSONALS

Mr. William Aenas Mackay, general manager of
the London & Scottish Assurance Corporation arriv-
od in Montreal this week,  Mr. Mackay has been
visiting the Agencies of his Company in the United
Qtates and Canada.  He is accompanied by Mr. F,
B. Cooke, Fire Manager of the Corporation.
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Commercial Union Assurance Company Limited

THE LARGEST GENERAL INSURANCE COMPANY IN THE WORLD
as at 31st Dec., 1919,

$14.750,000 Total Annual Income exceeds. 364,000,000
7,375,000 Total Fire Losses Paxd . . . . 215,897,380

09,147,565 :
.!l;.;,(l)(;t‘,i,(;g(; Deposit with Dominion Gov't, 1,416,333

Capital Fully Subseribed
Capital Paid Up. . . . . . .
Life Fund, Bte, » + + « s + s
Total Funds exceed.

Palatine Insurance Company Limited

as at 3lst Dec., 1919,

Capital Fully Pad . $1,000,000 i g (T O R $4,145,585
Fire Premiums 1919, 3.957.650 PO 2 it e s 6,826,795
187,935 Deposit with Dominion Gov't, 365,567

g Head Office: CANADIAN BRANCH
’ COMMERCIAL UNION BUILDING, 232-23¢ ST. JAMES STREET, MONTREAL
P W. 8. JOPLING, Manager

.
i
:
.
:
)
|
t’ Interest Net . . . .
!
:
4

N.B.--In addition to the above there is the further guarantee of the Commercial Union
Assurance Company Limited, whosc Funds exceed $209,000,000.

Applications for Agencies Solicited in U Districts

ACCIDENT @ FIRE
-~ C AN AD A ASSURANCE COMPANY
Head Offico, - - MONTREAL
H. F. RODEN, Manager, Casualty Department
Local General Agents, (Fire)

G. U. PRICE & CO., LIMITED

TH

T. H. HUDSON, Manager, Fire Department.

Policies Guaranteed by d
Commercial Union Assurance

Company Limited

FIRE - MARINE - HAIL ASSETS EXCEED

AUTOMOBILE $93,000,000

EAGLE ¢2 STAR aw
BRITISH DOMINIONS

INSURANCE COMPANY LIMITED

J. H. RIDDEL, Manager for Canada OF LONDON, ENGLAND g C G. JOHNSON, Assistant Manager
HEAD OFFICE FOR CANADA TORONTO

DALE & COMPANY, LIMITED - GENERAL AGENTS - MONTREAL AND TORONTO

FIRE INSURANGE COMPANY OF CANADA

NESEAS T

MONTREAL

Authorized Capital, $1,000,000 Subscribed Capital, $500,000 Paid Up Capital, $200,000
GENERAL FIRE INSURANCE BUSINESS TRANSACTED

Vice-President and Managing Director: J. E. CLEMENT

President: Nonl. R. DANDURAND
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FIRE,

TOMOBILE
NSURANCE

THEFT, COLLISION
AND PROPERTY DAMAGE

THE NEW YORK UNDERWRITERS
AGENCY
AHIIOUI\CK‘I\ ‘}1(‘ eslablislnmcn( 0{ an

AUTOMOBILE
DEPARTMENT

Issuing a full coverage policy. except
persona] ]iul)i]it_y. Service and faci]-
ities to Agents will parallel the same
unexcelled standard of efficiency which
has characterized every undertaking
of this organization during its entire
career of more than a half century.

A. and J. H. STODDART
100 WILLIAM STREET, NEW YORK

#

Market Movements in Price of Com-
modities and Moral Hazard,

As important market movements in staple com-
modities are of much interest to fire underwriters,
as having a considerable bearing upon the question
of moral hazard, it is interesting to note the views
of the head of one of the largest houses dealing in
a wholesale way in general merchandise. This
man believes that commodity prices will not be
generally lower before the spring of 1921, il as
early as that time, and that not a few goods will
be higher this Fall than they are now. For many
months wholesalers have been contracting for Fall
supplies at advanced costs, and in many cases these
goods could be replaced to-day. if at all, only at
still higher prices. He believes that such declines

e

as that in silks are not symptomatic of the market

as a whole, and that the cut price sales in various
parts of the country mainly represent efforts to
avoid carrying goods over.  This gentleman asserts
that there is only one legitimate reason why any
retail merchant should sharply reduce his prices,
and that is the need of liquidation, even at a loss,
in order to meet bank obligations. He admits
that commodity prices in general are artificially
high. and must come down, and that the sooner
they come down the better it will be for every one.
However, he holds that until the cost of production
is lowered, it is vain to talk of a lower level for
wholesale and retail prices. His summarization
of the matter is that the general level of commodity
prices will rise somewhat before it starts on the
inevitable decline.

e
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LONDON &
LANCASHIRE

FIRE

INSURANCE COMPANY

Security - - $42,000.000
ONTARIO AND NORTH WEST BRANCH
14 Richmond Street, East, TORONTO

PROVINCE OF QUEBEC BRANCH
146 Notre Dame Street West, MONTREAL

LONDON
LANCASIIIRE

CUARANTEE &

ACCIDENT
C

PLATE GLASS
AUTOMOBILE
GENERAL LIABILITY

Head Office, TORONTO
Montreal, 164 St. James St. Quebec, 81 St. Peter St

PERSONAL ACCIDENT
SICKNESS
FIDELITY GUARANTEE

————

Head Office -
P. J. PERRIN - .

Mount Royal AssuranceCompany

SUKPLUS and RESERVES, $1,415,740.57
TOTAL LOSSES PAID, $3,180,308.63
Application for Agencies Invited

TOTAL FUNDS, $1,708,120.67

- MONTREAL

Manager

Established in Canada in 1821

ws /ETNA (FiRe) =

HARTFORD, CONN., U.S.A.

Losses Paid over $183,000,000

1. B. HUGHES, Special Agent, WATERLOO, ONTARIO
). R. STEWART, Special Agent, 36 Toronto Street, TORONTO, ONTARIO
R. LONG, Special Agent, 515 Yorkshire Building, VANCOUVER, B. C

EXCELSIOR
INSURANCE LIFE COMPANY
A Strong Canadian Company

FOR PROTECTION OR INVESTMENT
Buy Excevsiorn PuLICIES

" J. J. Robichaud, Prov. Man., Montreal

E—

= :
Union Assurance Society, Ltd.
oo,y

Agencies througb—out the Dominion

(=

e ——

The Law 6nion —& Rock

INSURANCE CO. LIMITED, LONDON. Founded in 1008

Assets Exceed - - - $50,000,000,00
Over §10,000,000 invested in Canads

FIRE and ACCIDENT RISKS accepted.
Conadian Mead Office: 277 Beaver Hall Hill.

MONTREAL
Agents wanted in unrepresented towns in Canada,

W, D, Ak N, Superintendent, COLIN E. SWORD
Accident Dept, Canadian Manager,

SUCCESS IN SELLING LIFE INSURANCE Depends chiefly upon how

hard Salesmen work, and the excellence of their service to clients. The more you put into it the

more you will get out of it. Let **Greater Service to Policyholders™ be your motto for 1920, and

if you want a good position with a progressive Company, apply stating experience and references, to
M. D. McPHERSON, Provincial Manager, 180 St. James Street, MONTREAL, P.Q.

THE CONTINENTAL LIFE INSURANCE CO.

GEORGE B. WOODS, President TORONTO, Ont.

CHAS. H. FULLER, Secretary
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LONDON ASSURANCE CORPORATION
1720 BI-CENTENARY 1920

The London Assurance Corporation is this year
celebrating its bi-centenary. having been incor-
porated in 1720, . Out of the past has come a
reputation second to none in Insurance affairs; and
although old in years the corporation reveals a con-
siderable amount of youthtul vigour. Mr. Colin
F. Campbell (the Governor) who presided at the
annual meeting last month said :—Never had the
London Assurance Corporation stood for progress
and efficiency more than it did today. It had
given its name and support to a re-insurance com-
pany which was successfully floated last September
under the name of the London Associated Re-In-
surance Corporation Limited, and held all its or-
dinary share capital. It had plso aeqr red, the
Vulean Boiler and General Insurance Company,
which had its head office in Manchester..  Both
these ncquisitions, the chairman saud, would prove
valuable to the Corporation, and that indirectly
advantages would accure to their various depart-
ments.

The record of results for 1919, of this ancient
institution are well caleulated to add to ats renown.
For the fourth year in succession, the fire depart-
ment of the Corporation shows marked expansion.
The premium income of the yeur after deduction
of re-insurances and returns amounted to $6.821.-
015, indicating a growth of nearly $700,000 as com-
pared with preceding year.  Against this nnpres-
sive increase, the losses. inclusive of all claims to
S1st December 1919, totalled $2.856.115 figuring
a ratio of 41.82 per cent. to premiums received.
This very excellent showing was the best recorded
in the Corporations history, and follows
atio of 43.1 per eent. in 1918 The tire fund was
increased by $1,000,000 to $6.000.000, after trans-
ferring $481,290 to Profit and Lioss Aecount.

The total funds of the London Assurance have
advanced to the large sum of $36,823.550, while
total assets stand at $12.196 0750,

a Ii ISS

; The Corporation in Canada

The high traditions of the London
Corporation under the conservative manazement
of Messrs. Kennedy & Colley, continues to be well
maintained in Canada, where the Company has
been operating for nearly sixty years.  The
favourable loss ratio which has been recorded for a
considerable number of years is an indieation of
sound underwriting, and the prosperity thus enjoy-
ed, is enhanced by a substantial expansion in its
Canadian business.  Last year, net cash recerved
for premiums totalled $152.203, as against $382.-
194 in 1918, The less ratio for the vear under
review figuring 27.59 was the best on record, and
the lowest enjoyed by any Company operating in

Assurance

very

Canada for the same number of years. The organ-
1zation of the London Adsurance in Canada is being
strengthened and further expansion may be ox-
pected. It may be said that the ultra-conservative
policy of the Corporation is gradually disappear-
ing.

A. McBEAN & CO.

The partnership between Arthur MeBean and A,
S. Hill, having been dissolved as from Ist June,
it 18 announced that the business will be continued
under the firm name of A. McBean & Co. in the
satie office, Lewis Building, St. John St. The
new firm will continue to represent the Occidental
Fire Tnsurance Company and the Nova Scotia Fire
Insurance Co.  We understand that Mr. J. AL .
Colvil will have charge of the General Agencies and
Marine Department.

Canadian Fire Underwriters Association

The annual meeting of the Canadian Fire Under-
writers Association will be held at St.
N.B., on the 22nd instant.  Competition in a golf
tournament will take place, during the session, for
a trophy to be presented by the President Mr. J.
B. Laidlaw. Amongst the members competiting
for the much coveted prize are two dark horses,
supposed to be Mr. J. Gardner Thompson and Mr
. M. Lambert, both of these gentlemen, however,
will have to play some to score higher than b

Andrews,

Liyman Root, whose apparent maodesty does not

always indicate a lack of aggressiveness m com-

petition.  There are, however, others.

Motor Insurance Rates in Great
Britain

The great increase in the cost of motor repafrs,
which in common with inereases generally, has gone
up by 100 per cent, at least has compelled man-
agers of motor insurance departments to look care-
fully into the question of insurance rates. In some
i addi-
that

motor msurance is well on the way to be at least

cases rates are being increased 30 per cont
tion to a recent increase of 20 per cent. s
55 per cent, higher than ot was three or four years
ago.  The Northern Assurance chairman adnntted
at the annnal meeting that bosiness n the general
aceident section resulted in a loss of £35906, which
was attributable mainly to the motor car business,
Similarly the Royal Exchange chunirman stated that
their motor business had been uniformly unsatis-
factory, and no doubt this would largely account
for the

having gone down £39.000 as comparel with ihe

profit on the  general acerdent  business

previous vear. 1t i« not surprising therefore that

higher rates are considered necessary
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THE LONDON ASSURANCE

Extracts from the Report for the Year 1919 of the Court of Directors

FIRE DEPARTMENT

The Premium Income of the year, after deduction of Re-assurances and Retu ns, amounted to $6.811,015
an increase of $602,025 over 1918, and the losses inclusive of all claime to the 3st Yecember, 1910, to $2.856,415
or 11.88 per cent. of the premiums,

The Balance at the credit of the Fund, after transferring $481,20 to Profit and Toss, amounted on the

Met December, 1919 to $6,000,000,

FIRE REVENUE ACCOUNT

LIABILITIES ASSETS
Amount of Fire Insurance Fand at Claims nnder Policies paid and outs luulm,z 286,415
the beginning of the year vizi— Commssion | % adeiper el » ! 080,585
Reserve for une Q»m-d Rq-dm $2,463 Expens s .. ;- bk 1,489,235
\dditional Reserve. . 2,506,765 (nnln\-ulmm to Fine Brlgmlm.. e EP 21,895
— Colonial and Foreign Texes.. .. .. .. .. 174,485
$5,000,09%0 Bad Debts .. . 1,045
Premiums R W, | Transferred to Profic and "Loss Accoount.. 481,20
Interest, dividends angd rents . 220,505 Amount of Fire Ins irance Fund at the end
laws Income Tax thereon : 45,530 of the year, viz
_— Reserve for unexpir d Rmk:- being
184,085 40 per cent, of Preminm Income
for the year .. e ee ee ae 292,798 405
Additional Reserve . 3,271,505
e 63,000,000
-
$12,005,050 $12,005,050

FUNDS OF THE COMPANY

\fter givinng effect to the proposals dealing with the balance of P ofit and lLose Account the financial
position of the Commpany as at 3lst December last, was as follows :—

$3.741,975
3,750,000

Capital (subseribed  $10,000.000) paid up

General Reserve Fund

Fire Fand 6,000,000

Lafe Assurance Funds 14992710

Capital and 1 easehold Redemption Fund 117505

\coudent Fundg 00000

Marine Fund 5,000 000

Investment  Depreciation and Pontingencies  Reserve Fund 1,900,000

Profit and Los Balance .. 1,021,990

$3 taken as equivalent of €1 sterling 330. ‘;m

HEAD OFFICE FOR CANADA W. KENNEDY, |
MONTREAL W. B. COLLEY, | Joint Managers
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The Provincial Savings Bank Established
by Manitoba Government

The Provincial Savings Bank established by the
Manitoba Government is now in operation at the
Parliament Buildings, Winnipeg. We understand
branches will be established in all the prineipal
towns, and cities of the Province. While the chief
object of the Bank is stated to be the provision of
money to be loaned to farmers through the Rural
(redit Societies, and to encourage the habit of
saving by the people of Manitoba, no doubt the
large volume of deposits expected to be received
will be useful to the Government in many ways,
such as the financing of public enterprises, ete.

CAN AI)E_AN FIRE RECORD

Fire at Nesterville, Ont.—On the 9th instant,
a fire broke out in the lumber yard of the Bishop
Taumber Co., destroying about three million feet
of sawed lumber. Insurance as follows :—Union
of Canton, $67,500: Liverpool & London & Globe,
$40,000 ; Palatine, $25.000; Century, $15.000;
Northern, $25,000 ; Hand-in Huand, $15,000; Mill-
ers, & Manufacturing, $15.000; Caledonian, $7,000 ;
North America, $20.000 $7,500 ;
Pennsylvania, $5.000: Mercantile, $13,000 Hart-
ford, $10,000 ; Quecnsland, $5,000 : Vulean, 55,000 ;
Guardian of Canada, $30,000: General of Perth,
$10,000; Aetna Und., $10.000; Globe & Hutgers,
$5,000; Britannie Und., $10.000, Total $340,000.
Loss about $200 0001,

Pacitic Coast,

Fire at Ottawa.—On  the 13th a fire
broke out in the warehouse of Moyneur Litd., whole-

sale grocers. The cause is thought to be from elec-

SERVICE

instant,

We have written much on the question
want Canadian insurance agents to underst and the

cannot send samples,—as if we were selling t cothpaste —but

tunity to profit by this advertisement.
Don’t put it ofi.

tric wiring in the egg candling room. Insurance
as follows :—On building, Sun. $10,000; Roval Ex-
change, $10,000; other insurance, $25.000.  Total
$45,000. Loss about 50 per cent. On fixtures, Sun,
$10.,000. Toss Total. On stock, Prov. Washington,
$5,000 ; London Assurance, $20,000; Pacific Coast,
$3.,000 : State of Penn.. 87,000 ; Northern, $10,000 ;
Mount Royel, $25,000: National, $30,000; Roval
Exchange, $14,000. Total $111,000. Loss total.
Use and occupaney, Prov. Wash., 530,000,
about 30 per cent.

Lioss

Fire at Millerton, N.B.—On the 13th instant,
the large lumber mill owned and operated by James
Robinson destroyed by Lioss about
$75,000,

was fire,

Explosion at Toronto.—On the Sth instant an
explosion occurred in the stereotyping room of the
Telegram plant, one man was killed, and two others
injured.  The plant was damaged considerably.

Fire at Toronto.—On the 8th instant a fire dam-
aged a five storey brick warehouse, 176 St. John
St. Loss to contents.and building about $2.000,

Fire at Erindale, Ont.—On the 12th instant a
fire (caused by lightning) destroyed a house and
barn owned by Price Bros., Toronto, dairymen.
Loss about $25,000. Lightning also struck the
dwelling of J. 1. Ross, and destroyed the barn of
Wm. Cooper. Loss about $10,000,

Fire at Montreal.—On the 14th instant a fire
destroyed two large automobile trucks and several
winter sleighs at 40 Poupart St.

We
We

we can give yon the oppor-

of FIDELITY-PHENIX SERVICE.

advantages of that  service.

Write us immediately for particulars.

FIDELITY- PHENIX FIRE INSURANCE COMPANY

OF NEW YORK.
HENRY EVANS, President.

FIRE

AUTOMOBILE

CANADIAN HEAD OFFICE: 17 ST. JOHN ST., MONTREAL.

PROFITS

W. E. BALDWIN, Manager !

4
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winsuwramce | OreatAmerican
Insurance Compang
Advice on reinsurance matters given in counection with

Life, Fire and General Casualty business,
Reinsurances placed with British and Foreign Companies.
Excess Covers.

| Y N -
STERLING
L_‘ OFFICES LIMITED -

A. F. PRARSON & cCOY.
areeenee 1071

Insurance Managers and Re-lnsurance Advisers
26, Birchin Lane, . Londen, e ¢ 3

Manager R M MACLAREN Undereritr—Wem J. FOX.
Secrviary ROBIRT W BAID Manager, Tronty Dept.—W B BLAVIA

Dirsetany
A RENDTORFY FREDA SMITH
BANRERS orvicas.
LONDON L andun Jotnt Gity & Midinnd Bash. LONDON -
o &t Hewd Odico. 8. Birchin | ame, £.C)

LIVERPOUL - Lendun Joint Gty and Midiand Bank.  LIVERPOOL -2, Kachangs Stree Bant

NEW YORR Netional Oty Bush NEW YOME ) Seuih Wiliam Streer

Calbe Addross—OSTERLINGA. LONDON™

Toronto Office, 67, Yonge Street.

Telephane . MAIN 5037,
Telegrams | OSTERLINGA, TORONTO.

The WATERLOO

Mutual Fire Insurance Co.
ESTABLISHED IN 1863
Head Office . . - Waterloo, Ont.
TOTAL ASSETS 31st DEC., 1918, Over $1,000,000
Policies in Force in Western Ontario Over 30,000
GEO. DIEBEL, ALLAN BOWMAN,
President Vice.President

L. W. SHUHN,

—_——
—

Manager |

NewPork

INCORPORATED - 1872
PAID FOR LOSSES

$112,397,573.17
STATEMENT JCAAr;l'tTJARY 1, 1920

AL
AUTHORIZED, SUBSCRIBED AND PAID-UP

$5,000,000.00

RESERVE FOR ALL OTHER LIABILITIES

17,191,302.37

NET SURPLUS

11,010,376.5 1
33,201,678.88

THE SECURITIES OF THE COMPANY ARE BASED

UPON ACTUAL VALUES ON DECEMBER 31st, 1919

Since January 1st the authorized, subscribed

and paid-up Capital Stock of the Company
has been increased to $10,000,000.

The Company now owns

$10,000,000 U. 8. Government Liberty Loan Bonds,

and $340,000 Canadian Victory Loan Bounds.

Home Office, One Liberty Stree.
New York City

Agencies Thronghout the United States and Canada
Y v MURPHY, LOVE, HAMILTON
HNI!\HA’T & EVANS, Agents % BASCOM. Agents
39 Sacrament Street Building

Dominion Bank
Montreal, Quebee Torouto, Outarie

WILLIAM ROBINS, Superintendent of Agencies
Torente, Outario

Dominion Bank Ruilding, Tor

Canadian Banking Practice
On Sale
By The Chronicle

IN AL [INSURANCE BRANCHES

STRENCTH

REPUTATION
e MONTREAL SECURITIES CORPORATION uimireo

SERVICE

Dominion Express Building

- MONTREAL

GENERAL AGENTS FOR
The GLOBE INDEMNITY COMPANY of Canada

The CANADIAN FIRE INSURANCE COMPANY
Applications for Agencies Solicited
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MR. L. GOLDMAN OPTIMISTIC
In an interview with a contemporary in the West
recently, Mr. Goldman was very optimistic and

expected that for some time in the future heavy ’

underwriting would be the rule and the experience
This

wis the result of a number of circumstances all

of all life insurance companies conditior

leading to increased business.  The first 1eason, he
stated, was the high cost of living, which made it
necessary for a man to increase his life insurance
for the sake of his beneficiaries to approximate
the depreciation in the dollar.

The banks also were encouraging their borrowers
to take on insurance for the better protection ol
both the banks and their customers. Binks would
not loan on goods except when covered by a fire
insurance policy, and now they are beginping to
see the wisdom of insuring continnity of  their
clients’ businesses through life msarance policies.

When a man dies the cormmon faet is that he is
usually short of cash ossets, which may involve the
sacrifice of other assets for the payment of succes-
sion duties.
common practice for insurance to be taken out to

It is becoming more and more the

cover these costs,
A great factor in the increase in insurance under-
writing is the popularity of insurance through the

evidence of its benefit during the recent epidemic.
The wives and children. of policy holders  taken
away on account of the epidemic were kept from
suffering  pecuniary hardship by the payment of
policies to them from insurance companies. Al
received tangible evidence of the benefit of life -
surance to the community in general and to the
family 1 particular

Curiously enough, Mr. Goldman srated that the
very extravagance of the people was w factor in
life underwriting.  Business men were more and
more appreciating the value of insurance to their
estates as they never had before and were depend-
ing more and more on this to sustain their fanhes
when death came. My

the North American Life Toronto.

Goldman s President f

REPLACEMENT COSTs OF INSURABLE
PROPERTY

Probably the premium writings and commission
income of many an agent would be mueh argument-
ed if they could induce their clients to calenlate the
present-day replacements costs of their insurable
property.  There are probably still some fire in-
surance agents who have not fully realized the
astounding increases in prices of building materials.
labour, furnishings, wearing apparel, ete.

LONDON &
LANCASHIRE

FIRE

INSURANCE MPANY

FUNDS

UNCALLED CAPITAL
$5.00 taken as
the ecuivalent
of £1 Steriina

MONTREAL
Colin E. Sword, Manager
146 Notre Dame St. West

LONDON & LLANCASHIRE
FIRE INSURANCE COMPANY, LTD.

RESULTS OF 1919 BUSINESS

Less Provision for Income & Excess Profits Tax . e e
Less Provision for Cost of Business Acouired - § "9 &

14,348,600
SECURITY TO POLICY HOLDERS $46,523,658
ALFRED WRIGHT, Manager and Chief! Agent for Canada
A. E. BLOGG, Branch Secretary,
14 RICHMOND STREET EAST, TORONTO
VANCOUVER WINNIPEG

William Thompson, Manager
London Building

Premium- Losses and Exnenses Suralus

$16.351,492 $12,026,335 $4,325,167
6,434,338 5,578,015 856,323
11.009,465 9,215,120 1,794,345

$33,795,295 $26,819,470

Interest - -

$6,975,825
1,357,546

$8,333,3M
$1,694,930
1,000,000
2,694,930

$5,638,441

$32,175,058

A. W. Blake, Branch Manager
290 Garry Street




600 No. 2 THE CHRONICLE MoNTREAL, JUNE 18, 1920

FIRE CASVUALTY

\ The Northern Assurance Go. Limited

AOOUMULATED FUNDS, 1918 . $75,220,000.1r0
lnelu‘ln!iald up Capital of 84,01,100.00

Head Office for Oanada: Lewis Building, 17 St. John Street, Montreal
ALEX. NURRY, Manager Casualty Department Q E. MOBERLY, Banager

FIRE

Royval Hcottish

INSURANCE COMPANY LIMITED

of Glasgow, Scotland

HEAD OFFICE FOR CANADA
17 ST. JOHN STREET

MONTREAL This Company's contracts are guaranteed by

G. E. \l()l%l RLY,

uuuuuuu

The Northern Assurance Company Limited, of England

THE ST. PAUL FIRE AND MARINE INSURANCE COMPANY

INCORPORATED 1008 o " ASSETS OVER 025,400,000

McADAM, SHERRITT & COMPANY
Exsslister Life Buflding Geaoral Ageate 2 Vorente Stvest

BRITISH TRADERS' INSURANGE COMPANY, LIMITED

FIRE & MARINE INSURANCE

LOSSES PAID SINCE ORGANIZATION OVER $50,000,000
e T e

Ina., Gensral Agents, Miameger for Comsdn, O. B. DEFHOH

| THE STRATHCONA - #or en seas the sTRATE

CONA has pursued a safe and
FIRE INSURANCE COMPANY steady course and is now begin-
ning to gather the fruits of its

HEAD OFFICE: MONTREAL, wise and sound policy.”

90 ST. JAMES BT. .
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FOUNDED 1871

The Ocean Accident and Guarantee
Corporation, Limited

Canadian Head Oifice, TORONTO Manager for Canada, W. T. PERRY

Dr. BALANCE SHEET, 31st December, 1919 Cr

.
LIABILITIES, ASSETS,
Sharcholders’ Canital Mortgages and advances on property with-
Authorized— n the United Kingdom : $ 06
00000 Shares of %25 cach o, 000,000 Mortgages on property out of the United
Subscribed— hingdom .. p . 87,000
12,000 Shares of 825 cach (fully lovestments  (neluding  thoss  deposited
paid).. .. $ 000 under local laws or by contract in vari-
112,708 Shares of %25 cach ($3 ous Colonies and Foreggn Conntries as
per share pud 2807,70] seourity for holders of policies issued
e there) :—
124,008 $5,107.700 British Government Securities 8,079,455
i Indian and Colonial Government Securitics 1,193 670
Less Uncalled Capital 2.246.160 Indian and Colmial Provineial Securities )
- - 861,540 Indian and Colonial Munieinal Sceurities
vmounts due to other Companies for Re- Foreign Govermment  Securities
InSUrances 6,825 Foreign Provincial Securitios
Re-insurance and other Funds 182,005 Foreign Municinal Sceurities
Amounts due to \gents and others 1,206,000 Railway and other Debentures and  De
leasehold Redemplion and Sinking Fund benture  Stocks——Home Indian,  and
\cconnt 81,555 Colenial s 832,245
General Insurance Fund nited States Ralway Bonds 5,716,860
Provision for Claims outstanding $9,904,485 Railway and other Debentures and  De-
[nvestment Reserve and General benture Stocks—Foreign .. 3,190,220
Contingency Fund 1,454,215 Railway and other Preference Stocks. 201220
Reserve Fund. 1,500,000 Railway and other Ordinary Stocks and
Balance froin Revennue Acconnt Rhares T %
including  $7.518,78)  propor Freehold and Teaschold Premisea at Home
tion of premium unearned. . 17,551,465 J and Abroad, partly occupied as Offices
0,483,165 of the Company, and partly producing
revenue " 1,700,640
Branch, Ageney and other Balagees .. 397080
Amounts due by other Companies for R
inenrances and Losses HOS
(‘ash
(81 assumed to equal $8). With Bankers and in hend . 1,186,040
Investinente in Trustees” Hands to meet
Lensehold  Redemntion  and  Sinking
Fand Aceount . ‘ . 81,050
$33,212,080 £43.212,080
e——
_
BUSINESS TRANSACTED

Personal Accident Sickness

Plate Glass FIRE AUTOMOBILE Liability

Guarantee Burglary

—— —
m—

Branches: Montreal, Winnipeg, Regina, Calgary,Vancouver and St John,N.B.

p—————
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THE EMPLOYER'S| i

Gl + N Government
Liability Assurance Corporation, Limited X
of London England Deposit
AUTOMOBILE INSURANCE, ouvaring AGOIDENT, PrapexTy samacs, sowwmow, | $1,622,000.00
FIRE, THEFT and TRANJPORTATION
Personal Accident, Sickness, Passenger and Freight Elevator,
Burglary, Hail, Boiler, Plate Glass, Explosion and Fire

Insurance. Fidelity Guarantee and Contract Bonds.. std!ldl First
. OFFICES: in the
Temple Building, Toronto. Lewis SBuilding Montreal liberality of its

. i ts,
Charles W. I. Woodland, John Jenkins, inl’lt;l:c“yc ::::: '-( 1
General Manager for Canada and Newfoundland Fire Manager ARt

—— . " liberality of its loss
Applications for Agencies Invited ettt

TRANSACTS :

Personal Accident Automobile
Sickness Burglary
Liability s mea P

Fidehty Guarantees.  Plate Glass.

302 St. James Street, MONTREAL

ROBERT WHLCU. Gemeral Managee
Applications for direct Agencies Invited.

The Ocean Accident & Guarantee Corporation Lisited

AUTOMOBILE INSURANCE

A Comprehensive Pelicy covering AOCIDENT, PROPERTY DAMA OCOLLISION,
FIRE, THEFT and TRANSPORTATY N |s what the

public demands.
The “OCEAN" can meet these requirements under one contrare
Branch O@ee: - 'I'-l:.-v:’n-u';lctl. 'I'l'n'u-’-b"u
MERCHANTS BANK BLDG, z
MONTRBAL Camsdian Head Office: Ccsan imssramcs Dulidfing, TORONTO

The Dominion of Canada Guarantee & Accideat Ins. Co.

TRANSA OWe
w& ACCIDEPY SICKNESs FLATE GBASS
e o s :gmun mm INSURANCE

Beanches: WINNIPEEG CALGARY VANOOUVER




MoNTREAL, JUung 15, 1920

THE CHRONICLE

No. 24 693

SUING SOME MEMBERS OF AUTO
RECIPRUCAL

Several hundred policyholders in the Ilinois
Automobile Insurance Fxchange of Bloomington,
1., a reciprocal specializing in the writing of auto-
mobile business, are facing court suits for damages,
based on prorated shares of their policies, as a
vesult of a judginent obtained recently in the FEast
St. Louis, L, city court, by Edward . Zulley,
an attorney.  Two judgments have already been
returned for Zulley, and a number of cthers are
pending.

Low Rates Templing

Automobile reciprocal cxchanges have  been
doing an enormous business recently.  They have
attracted the attention of policyholders, because of
low rates.  Automobile owners have been tempted
to place their business in reciprocals because of
the comparatively small premium charge. Buyers
of reciprocal insurance have given little thought to
what might happen in the event of u loss, but have
contented themselves with the thought that they
were ‘‘protected.””  In this latest case, poliey-
holders see some of the difficulties that may con-
front them if a claim is disputed by the institution.

Concern Resists Payment

Mr. Zulley insured his roadster in the IHlinois
Automobile Insurance Fxchange last year, and it
was later destroyed by fire.  The company declin-
ed to pay the loss, and Mr. Zulley entered suit for
$1,500 damages.  Counsel for the company declar-
ed it was not a corporation, that it could not be
sued as an exchange, and that judgment, therefore,
could not be entered against it. The names of a
number of policyholders were presented, and Mr.
Zulley amended his petition to include Tke Cohen
of East St. Louis, [11., holder of a policy for 8360,

All Policyholders Liable

The court rendered judgment for 31,370.83 for
Zulley, and in the ruling it was specified that the
policyholders were liable for the total amount of
damages, and that the amount for each was to be
prorated on the face value of his policy This rate
was established at 25 cents on each 3100 insurance
carried. 1t could not be determined definitely just
how many policyholders are effected, but comput-
ing the judgment and the prorate, it 1s seen that
suits will have to be brought against poheies
aggregating $508,000.  On the basis of 25 cents
for each $100 insurance carried, the first judgment
was entered against Cohen of East St. Louis for
01 cents. Following this action, Mr. Zulley enter-
ed suit against Judge E. €. Kramer of East St
Louis, holder of the policy for $1,640, in which a
judgment for #4.10 was entered. At this rate it
will take Mr. Zulley a long time to collect the face

of his policy and  probably

excess of the amount insured,

involve expense in

Few Care to Sue

Stts of this kind are rave, for the reason that
poitey holders are casily discouraged at the prospect
ol several hundred suits and the payment of numer-
cus attorneys’ fees.  When a reciprocal exchange
res sts payment and offers the claimant the option
of suing all of the policyholders on the books, the
assured is apt to give it up as a bad job. It would
be cheaper to simply forget about the claim, be-
canse the amount that will finally be recovered will
not compensate for the time and expense involved
m hling suits.

Policyholders generally do not really understand
what rveciprocal insuranee is. They know that it
is cheap, and in most cases the concerns are man-
aged by men fairly well known in the community
and enjoying good reputations.  This combination
seems Lo satisly most policyholders.  The recipro-
cal insurance system is not investigated. This case
might well be cited by agents who are feeling the
pressure of the activities of the reciprocals writing
automobile business.

Double Liability Assumed
Policyholders — should know  clearly what  may
happen to the purchaser of reciprocal msurance.
Once he pays his premium, he is practically at the
werey of the attorney-in-fact. 1t the individual
in active charge of the concern feels inclined to
honor the claim, he makes payment, but if not.
declines to pay the loss and offers the policyholder
the alternative of suing several hundred  poliey
holders in several hundred eities

Most claimants will not even attempt this.  On
the the other hand, when the automobile owners
become a poliecyholder in a reciprocal exchange he
takes on a liability never contemplated at the time
the purchased. 1 a disgruntled
polieyholder sues and secures judgment, as in the
case outlined, all polieyholders may be called upon
to pay their pro rata share of the claiim. Thus the
policyholder in a reciprocal — exchange
know when he may be called upon to defend a
suit. - When he purchases a policy, he is associat-
ing himsell with hundreds of policyholders whose
character, whereabouts, and mumber are unknown
to him.—National Underwriters.

IMsuUrance was

does not

Another Large British Insurance Company
Forming
The Associated Industries Insurance Corpora-
tion. [imited, has been registered in London with
a capital of £€1,000,000. Tt will transact every
branch of the insurance business.
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THE BRITISH AMERICA |

. ASSURANCE COMPANY

lncorponled 1823

Fire, Marine, Ha|| and
' Automobile
HEAD OFFICE - - TORONTO

Old  Reliable

Progressive
ASSETS over $1,300,000.00
Losses paid since organization
over ; $17,000,000.00
DIRECTORS:

W. B. MEIKLE, President

Sir John Aind D. B. Hanna
Robt. Bickerdike, Montreal  Miller Lash

q [A.Col. Henry Brock Geo. A, Morrow

’ Alfred Cooper, London. Eng, T4.-Col. the Hon.
H. C. Cox Frederic Nicholls

John H. Fulton, New vork  Brig.-Gen. Sir Henry
R Pellatt, O.V.0

). Hay
John Hoskin, KC., LLLD E. R. Wood

W.B. MEIKLE __ E. F. GARROW
Pres. and Gen. Man Secretary
THOMAS F. DOBBIN, Resident Manager

MONTREAL

NORWICH UNION
FIRE INSURANCE
SOCIETY, Limited

(NBURANCE AGAINSY
Fire, Accident and Sickneas
Employers’ Liability
Automobile, Plate Glass

AGENTS WANTED POR THE ACCIDENT BRANCE.

Head Office for Canada, =  TORONTO
B-lOIabl‘nvhudQnehee MONTREAL
P. A. TARKER, Branch Manager.

THE LONDON MUTUAL FIRE

INSURANCE COMPANY

ESTABLISHED 1880
Assets. ’
\urplns to Inh(\hnklow

—~
|

$819,0€9.05
358,324.48

DIRECTORS:
H. C. CARSON, Tomm ..
D. WILLIAMS -
A.C. McMASTER, K.C.
S. G. M. NESBITT
W. H. HUNTER W. J. WILCOX

'HEAD OFFICE - 33 SCOTT ST., TORONTO

QUEBEC BRANCH OFFICE
W. J. CLEARY,
BRANCH MANAGER,
17 Sthll Street, . MONTREAL

« President
Vice-Presidet
w T. KERNAHAN

H. N. COWAN

A.
F.

Established 1864

New York Underwriters Agency

A. & J. H. STODDART

Registered
100 William Street -
PROVINCIAL AGENTS

New York

Murphy, Love, ||nm| m and Bascom, Toronto
Murphy, love, Hamilton and Bascom
R.'Y. Hunter, Resident Partner, Montreal
Osler Hammond and Nanton, Winnipeg

Alfred J. Bell & Co., Halifax, N. 8.
White and Calkin, St. John N.B.
Robert Dawe, \t_.lghn_s Nild

H. A. JOSELIN, Supt. for Canada
TORONTO

;THE
NORTH EMPIRE

FIREINSURANCE COMPANY

Policles guaranteed by the London Guarantee
& Accident Co., Limited, London, Eng.
HeAD OFFice. PARIS BLDG.. WINNIPEG
TomontoOrrice 218 Conreoenaten Lire Bloa
I. E. HOUNSOM, Manager
W, MAYNE McCOMBE, General Agent,
Canada \.ife Bldg., Montreal.

":'----M INSURANCE
i OFFICE

London, Eng. |

l Head Office: Threadneedle St.,

THE OLDEST INSURANCE
OFFICE IN THE WORLD

Canadian Branch:
13 Wellington St. East
TORONTO, Ont.

LYMAN ROOT
Manager
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PRICE CUTTING AND FAILURES

Some anxiety is being manifested by bankers
and financial - athorities lest the so-called *'wave”
of price cutting should bring with it some business
embarrassment.  There is always danger of this
kind in every deflation movement because of the
fact that as inflation proceeds the margin of pro
tection to the business community against ill-
advised or speculative operations s greatly narrow-
ed.  When prices are steadily advancing from
month to month it is difficult indeed for a business
establishment to “‘go wrong” if it is gwded by
Gieinentary principles of sound judgment. By buy-

ing steadily and unloading  promptly it gets
the natural advantage which comes from  rising

prices even il it obtains no other carning. This is
undoubtedly true of a considerable number ot |
ness houses at the present time.

Our contemporary  The Journal
SAVS

of  Commerce

It is, however, necessary to reember that when
real price recessions come they will necessarily mean
hardship.
flicted upon those who find themselves averstocked
or with large commitiments.
rily have to pay the penalty of their unwisdom by
seeing their capital eaten up to cover the loss on
their goods.  Others, however, will suffer from the
fact that even with the best of judgment and the
utmost of skill on their part they will find the trade
wvercrowded. Tn many lines of business the number

The most serious sufferings will be in-

Such houses necessia

of establishients is to-day undoubtedly larger than
is warranted. As prices recede and as a higher
degree of skill is called for in the attainment of
business success some concerns will tind themselves
crowded out. Declines in prices will cancel the
<mall margin of profit which was all that their
ability or good management enabled them to gain,
while other concerns which were better managed
or enjoyed a larger patronage will succeed in hold-
ing their own in a much more permanent way.
There is nothing new in this condition of affairs,
but it is a situation which has been noted during
former periods whose characteristics resemble those
of the present,

Phere is no use in treating the obvious and visible
signs of contracton as if they were indicators of
disaster.  Bankers and others have been Insisting
upon contraction in not a few lines as an absolutely
necessary concomitant of returning soundness.
There has been wmuch truth in these arguments,
yet they sound hollow when those who put them
forward begin to object and hesitate about the
practical application of the very remedies which
they have advocated. There is every reason why
the banker should endeavor to carry his customers,
small and large, to the ultimate point of safety and

conservation, and every reason why he should
endeavor to support present conditions and should
regret business changes, consolidations or retire-
ments,

HOW MUCH TO KNOW

How much must 1 know about life insurance be-
fore I can attempt to sell a policy 2" This question
was. asked, says the New York Life Bulletin, of
one of our agency divectord by a young agent who,
after a couple of weeks' study of his supplies, had
discovered that there was a heap yet to learn. The
voung man had a conscientious fear lest he might
wive some client the wrong data.  His ageney di-
rector answered him as follows :

‘It is necessary for you to know three things :

“First, that if your friend, William Jones, has
a policy in force with the company and William
should die, is  beneficiaries will
immediately.

“Second, that if William Jones has no policy
in force and should die his beneficiaries wonld get
nothing

“Third, that while every
times, no one knows just when that time will come

Jones get the

noney

one must die some-
nor does any one know just when he will be un
able to secure life insurance.

“Phose are the fundamental things you ought to
know.

“Then, you need to fill your mind so bursting
full of these great truths that you won’t permit
your {riend or acquaintance (o leave his loved ones
unprotected for a single day nor for a single minute.
it you can help it.

“Puarsue this text from day to day with carnest-
ness. 1t will bring vou into contact with other
questions that will certainly broaden and deepen
vour knowledge of life insurance and what it s
doing for men and women every where.  Look out,
however, for one thing.  Never let your knowledge
of the details or incidentals of the business become
w0 great as to obscure your clear vision of the three
fundamental truths just enumerated. The question
Is Williain Jones protected by life insurance 2" will
be of vastly greater importance than the

“What form does William
Jones carry?’

“Be assured too that wherever l\q'u'-h'
move and have their being’ the pmber of men and
o near inexhaustible  that
(et

dways
question of msurance

live and

women  uninsured s
vou'll never have any trouble on that score
that fact firmly fixed in your mind. "’

The agent acted promptly on these suggestions
and quickly became a regular producer and  has
never lost sight of the three things
know in order to sell life insurance properly

he ought to
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THE MOTOR UNION

INSURANCE COMPANY LIMITED

(rmsosronaree In aneLame)

me BEST w

AUTOMOBILE INSURANCE
Doo

BECAUSE attractive piemiums are quoted
for first class risks.
The protection against “Claims by
the Public” is up to $20,000.

Bonuses are allowed for no claims.
Policies are simple and straight-
F forward.

AGENTS will like our concise "“at a glance"
rating system.

WRITE TO

I CHIEF OFFICE FOR CANADA Genersl Agonds for Guebee
59 Yonge Street - . Toronto
Assets exceed $10,000,000 Bank of Toronto Building, MONTREAL
Premium income exceeds $8,500,000 J

VULCAN

Fire Insurance Company
of Oakland, California

ASSETS OVER $1,500,000.00

Canadian Head Office :
VANCOUVER, B. C.

G. U. PRICE & C0., LIMITED

LONDON & SCOTT

Formerly LONDON & LANCASHIRE LIFE & GENERAL ASSURANCE ASSOCIATION, LIMITED
ESTABLISHED IN CANADA 1863

Directors for Canada :

\. 1. Dawes, I'ANI.
H. 3. Mackenzie, |:~-|

ALL CLASSES OF LIFE ASSURANCE TRANSACTED

SH ‘ASSURANCE CORPORATION

LIMITED, OF LONDON, ENGLAND

E. C. Pratt, Esq
D. C. Macarow, Fsq.

SCOTTISH METROPOLITAN *****iire*"

FIRE and MARINE
ACCIDENT and SICKNESS
GUARANTEE BONDS
FLEVATOR and GENERAL LIABILITY

AUTOMOBILE LIABILITY and FIRE
Individual or Combined Policies
EMPLOYERS' LIABILITY
PUBLIC and TEAMS' LIABILITY

Head Offices for Canada: LONDON & SCOTTISH BUILDING, MONTREAL

Total Funds and Assets Exceed $25,500,000
Fire Manager. C.E. CORBOLD  Casualty Manager, ). UPTON FLETCHER  Becretary and Actuary, W.H.R. EMMERSON
Manager for Canada, ALEXANDER BISSETT

APPLICATIONS FOR AGENCIES INVITED
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FIRE PREVENTION PROPAGANDA NOT
HAVING MUCH EFFECT

The Journal of Commerce computes the fire loss
in May, 1920, in the United States and Canada at
$25.440 ,300—an increase of more thaa 53,000,000
over the April loss, and of about $9.000,000 over
the loss in May, 1919.  This brings up the (otal
for the first five months of the current year to
$138,791,000, or $28,000,000 more than in the cor-
responding period of 1919, and 319,000,000 more
than in the first five months of 1918, Fire under-
writers had hoped that the decline in the fire loss
in 1919, from the larger sum in 1918, indicated that
the propaganda for a lessening in the fire waste
was having its effect : but the results thus far this
vear do not seem to bear out this hope.

INSURANCE FOR “FULL VALUE"™ OF
MOTOR-CARS

In the Chancery Division, London, Fng., on
April 28rd, Mr. Justice Astbury heard a special case
stated on  the award of an arbitration
Wilson and Scottish Insurance Corporation, Limit-
ed.

In November,

between

1915, the insured filled in a pro-
posal form issued by the Scottish Insurance Cor-
poration, for the insurance of a 20 h.p. Studebaker
motor-car, which he had just bought for £250. The
form contained a fable of rates of premium based
on the “full value of car,” the rate for a 20 h.p.
car, where the full value was €200, being £9 12s,
6d.; but a note to this table stated that cars not
exceeding 25 h.p., the maker's catalogue price of
which was not more than £250, with accessories,
could be accepted at a premium of £8 155, Under
the last offer the car was insured, and, under the
heading “‘particulars of car,” the insured filled
in the “‘price paid™ as £250, and his “estimate of
present value' also as £250.  The policy was duly
issued by the insurers in acceptance of this pro-
posal, and (Clause 3) the insurers thereby agreed
to indemnify the insured ““to an amount not ex-
ceeding the full value of the car.”  The policy
was renewed from year to year until June, 1919,
when the car was destroyed by fire, the policy being
still in force. The car had then appreciated in
value, and was estimated as being worth €100,
The question was raised whether the msured could
recover only £250 (the amount of his estimate), or
whether he was entitled to the “full
namely, €400, The matter was referred
arbitrator in accordance with a clause in the policy,
and the arbitrator, in making his award, found,
subject to the opinion of the Court, that the Cor-
poration was liable to pay only €250, but that the
full value of the car at the date of its destruction
was £400. At the request of the parties, he also

vilue''—
to an

stated a case for the opinion of the Court, whether
the “full value™ within thé meaning of the policy
was limited to €250, and this case now came be-
fore lis Lordship for decision.

Mr. Justice Astbury, in the comrse of his judg-
ment, said that no direet
the point. Lut in his opinion, on the last renewal
of the policy in November, 1918, the nsured must
be deemed to have renewed also his estimate of
the “present value' of the car as £250. In Pim
v. Reid (6 Man, and G, Mr. Justice
Creswell said :

there was decision on

1, at p. 25)

‘No fresh proposal appears, therefore, to
be expressly required on cither side at the end
of the first vear: but it may be then very
material for the company  to know  of any
of the risk  to enable
them to determine whether or not they will
continue the insurance.” 3

change  in the extent

When the lust renewal of the poliey took place
If the car was worth more than €250 in November,
1918, then the insured conld recover only £250. 11,
however, all the inercase in value took place after
that dito, then the assured was entitled to recover
the full value of the ear when it was destroyed.

CANADIAN TRADE

Canada's exports for April were $154,161,132,
and imports $93,290.635.  There
decrease in the export of farm products compared
with April of last year.

was o notable

According to the latest reports only 4 per cent.
of the area under fall-sown wheat has been destroy-
ed by the soverity ol last winter,

The Franco-( nvention,
providing for reciprocal tarifi reductions on imports,
will not be in force after June 19, 1920,

Filty-two rural eredit societies, with an authoriz
ed capital of $1,040,000 and a membership of 4,000
farmers, are now in active operation in Manitoba.

A new railway depot is to be built at St. John.
N.B., by the Canadian National Railways and the
Canadian Pacific Railway. Tt will be used by both
companies.

gnadian Conrmercml O

A steady development and expansion 15 taking
place in the Canadian pulp and pape industry,
which is now third in importance in the Dominion.
It has a capital investment ol over K250,000,000.
One of the new mills is a $5,000,000 pulp and paper
plant to be erected at Fredericton, N. B. The Ki-
pawa Fibre Company plans to double the capacity
output of its plant at Temiskaming, which now
produces 150 tons of bleached sulphite pulp per day.
The Kipawa and the Riordan companies are to he
reorganized, it is stated, and both will be operated
by a new company known as the Riordan Corpora-
tion, Litd.
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| s BRITISH COLONIAL

FIRE INSURANCE. COMPANY, = MONTERAL.

Canadian - Strong - Progressive

FIRE INSURANCE AT TARIFF RATES.

THE YORKSHIRE INSURANCE COMPANY LIMITED

§: ESTAD. 14 YORK, ENGLAND  ASSETS EXCEED $39,000,000

FIRE 4 Every description of property insured. TLarge Limits

LIVE STOCK The Yorkshire is the FIRBT COMPANY liconsed by the FEDERAL GOVERNMENT, to transact Live
Stock Tusurance in Cananda .

ACCIDENT  Personal Accident, Employers’, Automobile, Toams, General Liability, and Plate tlass

CANADIAN | RtHen. C. J. Doherty, P.C, M.P. Alex. L. McLaurin, Esq. Lieut.-Col. Hon. W. J, SHAUGHNESSY

DIRECTORS ( G. M. Bosworth, Esq. Pamphile R. DuTremblay, M.P.
APPLICATIONS FOR AGENCIES are invited from responsible persens. Canadian Manager, P. M. WICKHAM, Montreal

'; DALE & COMPANY Limited |

: MARINE UNDERWRITERS ano BROKERS
6eneral Agents for the CONTINENTAL CASUALTY CO. of Chicago |

in Quebec and Maritime Provinces

We underwrite all classes of Casualty Insurance offering liberal
contracts at reasonable rates
APPLICATIONS FOR AGENCI .S SOLICITED

GET A GOOD START

!’ Men who are aggressive and business builders can avail themselves of some excellent terri-
tory in the Province of Ontario. Our big expansion program for 1920 is well under way.
! (et o good start with a Company whose up-to-date policy contracts and reputation for
A‘ stability combine to make National life policies easy to sell. Write for full particulars to

THE NATIONAL LIFE

Assurance Company of Canada
National Life Chambers TORONTO

i 8

[ ] The Canada National Fire
L

1|
a|

THE NATIONAL FIRE INSURANCE
COMPANY OF PARIS, FRANCE

Subscribed Capital. . . . . $2,000,000
Total Funds. . . . . . . . 7,491,890
Net Surplus. . . . . . . . 1,857,160

J. E. CLEMENT, General Manager
J. A. Blendeau, Asst. Manager L. C. Valle, Inspector
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PUBLIC UTILITY CONTRACT

In the case of the King vs the Board of Commis-
sioners of Public Utilities, a recent decision of the
Supreme Court of New Brunswick, a rather in-
teresting point arose in connection with the opera-
tion and regulation of Pubile Utilities,

To this case it appearced from the evidence that a
Public Utility Company entered info a contract 1o
supply water to a Town, to extend over a period
of twenty years, with a right of renewal at the ex-
piration of that time. When the twenty years ex-
pired no new contract or rencwal was entered into
between the Town and the Company, but the Com-
pany continued to supply water to the Town at the
old rates. and no effort was made by the Town to
secure a renewal of the contract.

On an application to fix the rates, the Town con-
tended that the action of the Company in con-
at the old
the expiration of the original contract was in it-

tinuing to furnish water rates after

sell a renewal of th econtract for another twenty
years, but the New Brunswick Board of Public
(tilities decided that at the most the supplying
of water under the original conditions and at the
rates provided in the original contract could not
be construed as anything more than a renewal of
the contract from year by year, or possibly from
month by month

On appeal this decision was upheld by the Su-
preme Court of New Brunswick.

“In this finding of the board 1 concur,” said
the Court. ““Applying to the contract, as I think
we may very properly do, the principles of the law
governing leases and the renewals thereof, 1 find
it has for years been well recognized law that if a
tenant for years holds on after the expiration of
his lease, or continues in  possession  pending a
treaty for a further lease, he is strictly a tenant at
the will of the landlord, and may be turned out of
possession without notice to quit.  But if during
the continuance of such tenancy at. will the tenant
has offercd and the landlord has accepted rent for
the use of the property, the law infers that a yearly
tenancy was meant to be created between them.
\Vhether, however, the tenancy becomes from year
to year or month to month is a question of fact
or a matter of evidence rather than law, the pay-
ment of monthly or yearly rent being an important
circumstance  sometimes  decisive, !'sually a
tenant for month or months holding over becomes
a tenant from month to month. 1f these prinei-
ples, therefore, may be applied to this contract,

can the conduct of the Cqmpany at and after the
termination thercof, referred to,
reasonably be considered such as would lead to a

hereinbefore

renewal of the contract for twenty years upon the
term  of the original agreement. As  stated, 1
agree with the Board that it cannot. The ver)
most that could be successfully claimed is that the
contract, after its expiration, became one from year
to year, so that at the time of the filling of the new
schedule of rates referred to there was no existing
contract between the said Town and the Company.
whereby the jurisdiction of the Board was ousted.”

CANCELLATION NOT IN FORCE

Failure to Send Written Notice Results in Judg.
ment Against Company.

Judgment for $5,000 was returned against the
National Union in favour of 8. T. Morton by the
chancellor in a special term of the Chancery Court
of Marshall County, Tenn., recently. The chan-
cellor ruled that no written notice of the cancella-
tion of a policy held by Morton had been served on
the assured.

The

smoke house on assured’s premises and on acconunt

policy was issued in the

to cover meats
of his bad fire record th ecompany ordered the
It is
called on the assured to cancel the poliey but the

policy — cancelled. claimed that  the agent

assured persuaded him to allow the policy to stand

until the meat could be moved from the smoke

house.  This he claimed would require only a few
days.  The agent granted the request and testified

that it was agreed that the policy wounld be cancel-
ed on a certain date in October. The policy was m
custody of the agent at his office.  He canceled
it on his books on the date agreed withont further
notice to the assured and sent the canceled policy
to the company and several days later fire destroy-
ed the smoke house and contents, following which
claim was made for the full value of the poliey
by the assured.

The company denied Tiuability, stating that the
policy had been cnnceled.  Assured then brought
suit and the case was tried before special term of
After hearing the
no written
notice of cancellation had been served on the Assur-
ed as provided by the policy contract the company
for the amount of $5,000 plus interest

Chancery Court in Lewishirg.
evidence the chanecllor ruled that as

was liable
but did not allow the penalty of 25 per cent. The
case was appealed to the Supreme Court,  Simce
the time of the five the complainant has gone into
bankruptey . Insurance Field.
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First British Insurance Company Established in Canada
AD. 1804

Phoenix Assurance Co. Limited

OF LONDON, ENGLAND (Founded 1782)
FIRE LIFE MARINE

Prudential Trust Company

LIMITED

Trustee for Bondholder
‘lu'u.‘hv Agent & l’Iu;nv .l'.?.e..-' osit

Head Office Executor  Liquidator Torms Ex-

9S8t John 8L, TUaToen L custedian™"  ceptionally

Montreal Real Estate and Insurance mede b
ed Correspond-
m:." ..':'...’.'.2:.."‘".1'.'.‘ once Invited.

B. HAL. BROWN, President and Gen. Managey

TOTAL RESOURCES, ever

CLAIMS PAID EXCEED

DEPOSITS with Federal Goverament and
Investments in Canada, for security of
Canadian peliey exeeod . $,000,000.00

AGENTS WANTED IN BOTH DRANCHES. Apply te

R. MacD. PATERSON
J. B. PATERSON } Joiat Managers

100 Francois Xavier Street - MONTREAL

The Standard Life Assurance Co.

Established 1825 Incorporated 1910
Accumulated Funds - - $68,000,000
Over $10,000 paid daily in claims.

1870 - Our Golden Jubilee - 1920 fw E S T§E RN

NEW BUSINESS RECORD OF THE MUTUAL o) L
The popularity of The Mutual Life of Canada with Assurance (/ompan,\
the imsuning public is being demonstrated in the amaz- Incorporated in 1851
g amount of new assurances issued. The first four
i months of 1920 indicated a» .icrease of no less than HEAD OFFICE, - TORONTO, Ont.
6% over the amount of insrance underwritten in

the corresponding  period of 1919, insurance 8 in FIRE, MARINE, AUToM“B“.E, EXPM’S'ON,

wreater demand to-day than it has ever been before

|| v the bistors of the workd. The people are impressed RIOTS, CIVIL COMMOTIONS AND STRIKES

with the importance of securing life insurance and

naturally their thoughts turn to The Mutual of Canada. ASEETS > over ® $8.000,000.00
The life agent s fortunate today owing to the in- St et A
creasing demand for insurance. And eq\«}\mllly if he Losses paid since organization
reprosents The Mutual Life of Canada which 1s ex- N 4 =
panding at a rate that eurprises even its most opti- of Company . . over $77,000,000.00
mistie friends, :
DIRECTORS:
The Mutual Life Assurance W. B. MEIKLE, President
Sir John Aird John Hoskin, K.C,, LL.D.
Co. of Canada Rebt, Bickerdike, Monrcst  Miler Lash
& Lt.-Col. Henry Brock Geo, A. Morrow,
WATERLOO, o ONTARIO J Altred Cooper, London, Kog Lt.-Col. the Hon.
Hume Crenyn, M.P., Pres.  Charles Ruby, Gen.-Man. H. C. Cox Frederic Nichoils
John H. Fulton, New York Brig.-Gen. Sir Henry
e D. B. Hanna Pellatt, C.v.0.
i~ E. Hay E. R. Weod
. — e ——
The Travellers Life Assurance w W. B. MEIKLE, C. 5. WAINWRIGHT,
Cempany of Canada Pres. and Gen, Man. Secretary
HEAD OF.ICE: MONTREAL A. R. PRINGLE, Canadian Fire M inager
Hon. GED. P. GRANAM, President ROBERT BICKERDIKE
TO0 AGENTS, Write to the Mome Office for partioulars of Sirect Branch Manager for Province of Quebec
o torritory avallable in Quebes avd " b MONTREAL
A BRITISH COMPANY

Union Insurance Society of Canton, Limited

RSTARLISHED 1838

Head Office: HONGKONG Assets over $24,000,000
A combination of AGE, MAGNITUDE and EXPERIENCE
FIRI! MARINE AND AUTOMOBILE

Head Office for Canada, 36 Toronto Street, TORONTO
General Agent Montreal, JOSEPH ROWAT Manager for Canada, C. R. DRAYTON




