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BILL.

An Act to incorporate the Canada Guarantee
Company.

WHEREAS a Guarantee Company, for the purpose Preamble.
' of interposing their guarantee for the integrity and
faithful accounting of Public Officers and their Deputies,
Managers, Secretaries, Cashiérs, Collectors, Receivers,
5 Clerks and other persons of reputation, would be of
great advantage and convenience within this Province,
and the several persons hereinafier named have, by their
petition prayed to be incorporated as a Company for such
purpose, with the requisite powers and capital for carry-
10 ing on the said business : Be it therefore enacted, &c.,

That Philip Durnford, Peter McGill, Alexander Simpson, Commence-
Joseph Wenham, William Workman, Ferdinand Mac- ™%
Culloch, Charles Smith Ross. David Davidsun, Benjamin certaia
A. LeMoine and their suecessors, and such and so many persons
. . 1ncurporated.
15 other persons or parties as shall become shareholders in
the capital stock hereinafter mentioned, shall be, and they,
arc hereby constituted a body politic and corporate by. corporato
the name and designation ol “ The Canada Guarantee 2024
“ Company,” and shall be entitled to carry on, and from
20 time to time to make By-laws not inconsistent with this.
Act or with any law of or in this Province, for the more
effectuallv cacrying on of the business of a Guarantee Com-.
pany in all its various branches and departments, by in-
terposing the guarantee of the Company for the integrity
25and faithful accounting of Public Officers and their
Deputies, Managers, Secretaries, Cashiers, Collectoys,
Receivers, Clerks and other persons of reputation, ap-
proved of by the Company, on payment of an annual or
other gross or periodical premium per centum, in propor-
30 tion 10 the amount of security required and the circum-
stances of every individual case, and for transacting such
other description or species of Guarantee transactions as
the Directors of the Company shall from time to time,
deem expedient, and with and under the conditions and
35 declarations, and the powers and privileges hereinafter
set forth or referred to.

Il. And be it epacted, That the capital stock of the cupica,
Company, hereby incorporated, shall be one hundred and £12%000:
twenty-five thousand pounds, currency, divided into ten of £12 10s

40 thousand indivisible shares of twelve pounds ten shillings st
each, with power to increase the same as hereinafter
mentjoped.
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IIl. And be it enacted, That sb soon after the passing
of this Act as may be, the persons hereinbefore named,
or a majority of them, shull appoint a Committee ot five
of their own number, which Committee, or a majority of
them, shall cause bouks of subscription for the capital 5
stock of the Company to be opened in the City of Mon-
treal, and at such other places, and under stch regulations
as they may direct.

IV. And be it enacted, That so soon as the sum of
twelve thousand five hundred pounds, or upwards, shall 10
have been subscribed for, and not less than five per centum
thereof shall have deen paid und deposited in some one
or more of the incorporated Banks of this Province to the
credit of the said Comnmittee, to the use of the Company,
it shall be lawful for the Committee aforesaid, or a ma- {5
jority of them, 1o call by advertisement a'general meeting
of the subscribers, at a time and place in the City of
Montreal, to be announced in such advertisement, for the
purpose of electing- Directors for the management of the
affairs of the Compary, of which meeting not less than 20
thirty Jays’ notice shall be given by such advertisement.

V. And be in enacted, That the scale of voting at
general meetings shall be as follows: that is to say, for
any number of shares not being less than five, one vote;
for every number of shares nut being less than filtcen, 25
but less than twenty-five, fwro votes; for every number of
shares not being less than twenty-five, but less than forty,
three votes; for every number of shares not being less
than forty, but less thun fifiy, four votes; for every num-
ber of shares not being !ess than fifty, but less than seventy- 30
five, five votes; for every number of shares not being less
than seventy-five; but less than one hundred, siz votes;
for every number of shares not being less thun one hun-
dred, but less than one hundred and twenty-five, sroen
votes; for every number of shares not being less than one 35
hundred »nd twenty-five, but less than one hundred and
fifty, eight votes; for every one hundred and fifty, or
more shares, fen votes, being the maximum for any one
Shareholder; and any absent Shareholner may vote by
proxy, provided such proxy be also a Shareholder: Pro- 40
vided always, that no Shareholder in default’ for non-
payment of any instalment shall be entitled to vute at any
meeting of the Sharcholders. ' '

VI. And be it enacted, That for the management of
the affairs of the Company, there shall be nine Directors, 45.
who shall be elected by the Shareholders at ‘their first
general meeting, to_serve as Directors until’ the pext
annual general meeting ; when, and at évery, succeed-
ing ‘annual general meeting, a like number of - Direc-
tors shall be elected to serve for the ‘ensuing twelve 50
months: Provided always, that no- person’ shall ‘be
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qualified to be a Director, unless.he be, and continue to
be, during his directorship, the proprietor in_ his own
name and right, of not less than twenty shares of the
capital sieck of the Company, and be moreover a resi-

5 dent in the Piovince, and a natural born. or naturalized
subject of Her Majesty : And provided also, that six of rroviso.
the Directors in office at the perio! of each annual elec-
tion of Directors shall be re-elected for the then c¢nsuing
twelve months. ' '

10 VII. And be it enacted; That notwithstanding any Number of
thing in the next preceding section contained, it shall be |/ =87
competent to the Shareholders, at any special or general increased,
meeting, to rcduce to not fewer than five, or to increase .
to not more than thirtecn, the number of Directors;

15 and thereafier the number of Directors in office to be re-
elected shall be, in the former case three, and in the
latter nine: Provided always, that not less than thirty proviso.
days previcus, public notice shall be given of an intention
to propose a reduction or an increase in the number of

90 Directors.

VIIIL. And be it enacted, That whenever a vacancy in Vacancy in
the directorship shall occur in the interval between two an- Jirvcionhip:
. ‘ .« e o S . Pe

nual general meetings, the remaining Directors shall fill up
the vacancy by election from among the qualified Share-

95 holders; and every Shareholder so elected shall be and
serve as a Director until the annual geaeral meeting next
following the date of his election, and at all meetings of Quorum.
Directors not less than three shall form a quorum.

IX. And be it enacted, That it shall be Jawful for the Remuneration

30 Directors, for_the time being, to appropriate annually * V'™
from the profits of the said Corporation - or Company ‘a
sum not exceeding five bundred pounds, currency, for
their remuneration, to be divided among them according
to such rules as they may appoint; which sum may be
85 increased or diminished by the Shareholders at. their

annual general meeting.

X. And be it enacted, That the Directors shall have Guarantes
full power to accept .or reject all Guarantee proposals ; Prpossi»
also to fix the general rates, terms and- conditions on

40 which Guarantee agreements shall be undertaken by the
Company, and likewise . to, revive'or, re-establish. any
Guarantee agreement or policy which. may have expired
by reason of the assured failing to .pay. the premium, or
otherwise; provided, that until the fund hereafter des- Provisa.

45 cribed as “The Shareholders’ Fund” shall amount to, or
the securities whereon the same shall be.invested, shall
be of the.value of twenty-five:thousand pounds at leaxt,
no Guarantee :proposal shall be undertaken by the Com-
pany on behalf: of any.one individual.to an extent exceed-

50 ing two thousand. five hundred pounds, excepting in cases
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‘where on behalf of the Crown, or of any incorporated
or chartered Bank, Savings Bank, Friendly Society, or
charitable or other incorporated society in this Province
a greater amount of security shall be required, in which
several cases the Company shall be at liberty to under- 5
take risks on behalf of any one individual, to the extent
of five thousand pounds currency, and no more, and:it
shall be lawf{ul for the Directors to make ‘such’ regulations
as they shall see fit for the purpose of allowing persdns
who shall effect Guarantee policies, or the parties whose 10
integrity shall be thereby guaranteed, to participate in.
the profits arising from the business, and that to such ex-
‘tent, and upon such terms’and conditions as the Direcloys .
‘may from tiime to time think proper for increasing the
business of the Company. 15

Policiesnotto X I. And be it enacted, That no bond or policy -givén
2;“;;:';" or entered into by the Company shall in anywise limit or
Tisbility of the Testrict the general liability of the Company or its indi-
Company, &e- vidual members, as regards-the ‘recoveryof any moniéys
by such bond or policy to be secured, within the limita-'90

tions or restrictions hereinafter mentioned.

Branches or X1 And be it enacted, That it'shall be lawful for the

Arenciesmay Directors to ‘establish branches or agencies of the

e established. . ey e e PR
Company, in such places ‘within 'this Province. as they
‘may deem advantageous, with such Agénts, Managers, 25
Secretaries, Local Boards, and other means of “manage-
ment, and at such commissions and salaries, * and‘subjct
to such regulations and“conditions as they 'may’think fi,
with full power for the Directors to determine and recall,
suspend and dismiss, without reason- assigned,or to vary 30
-and modify the institution, functiony, ‘powers, -duties'and-
-allowances of all ‘such ‘Branches, 'Agencies; -Agerits,
‘Managers, Secretaries and’Local'Boards.

Theguarantes X111, ‘And be it enacted, That it shall be‘ldiwful'for the_
of the G Guarantée of the Company'to be -accepted *for‘aiy per<45
takenInliss son who is or who hereafter shall be appoitited'to'any
gfogcgg;gm Eublic office or employment and shall be required by
in publie imself, or by himself ‘and “‘Sureties,; to give security by
22;{;,:;’,‘2“, bond, deposit or otherwise, under any liw or Actof Par-
liament or otherwise, now or hereaftér‘to be!in’force; 40 -
and every ‘such-Guarantee of the’ Compiny shall be given
and execuied ‘by their'bond ‘or 'policy, to''and in ‘favor,
~and to the use of Her 'Majésty, Her Heirs4nd Suééessors,
“and'subjéct to’suchiconditions ds shall be' requifed-by the -
principal Officer‘of the office ‘or departmient in“which e 48
appointment is or shall be made;*and “the same" Wwhén
taken and accepted ‘shall ‘be-in lieu -of theisetirity’ve-
~quired “by any Act ‘or ‘Statiite, ‘Riile 'or'Regulation’ 16w
‘in‘force, ‘or to be from’ time 'to’ fitde 'in force ; “and ‘lie-
‘acceptance’ of ‘evéry such-guarantée arid bond-or'policy, 50
“for'and:on: behalf*¢ - Her “Mdjésty, Her Hei¥s did' Sit- -
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cessor's, shall be held 'to be sufficient, and sufficiently
proved ‘by'the signature -or signatures of the principal
officer of the office ur department, or the signature -of
the Inspéctor‘General of Public Accounts when the secu-

*5 rity‘isfor ‘or “on behalf ‘of such :principal officer himself
subscribed under the word ‘accepted,’ on the face of or
endorsed upon the bond or policy, any law or usage to
the ‘contrary: notwithstanding. '

ZXIV. Arnd-be it:enacted, That it -shall be lawful for Fridence-in
10 the*principal officer of ‘the-office or department in-which e o
any such "bond or policy shall be taken or :accepted -as euch poicies.
aforesaid,'and :the dnspector General of: Public -Accounts
for the time being, by certificate under their .respective
handsto declare that the public revenue has been, and 10
15 what extent damnified ; or to-state the amount of the loss
occasioned “hy ‘any 'act done, or any payment or.duty
omitted, in contravention “of the duty orpurpose “for the
due -performance -of ‘which ‘such ‘bond or palicy shall
have ‘been ‘taken -and :accepted; and -such certificate
20 shall ‘be taken and accepted as aforesaid, and shill:be
final and ‘conclusive - evidence in ‘every action, suit or
other proceeding, of the itruth of :the ‘contents -of 'such
certificate, and that-the said bond' or policy has become
forfeited therehy, to-the amount -of the loss:stated in the
25 said certificate ; and.-thereupor. :such amount :shall be
recovered together with the costs-of such.action; suit, or
‘other proceeding, 1o and- for the use of-Her Majesty, Her
Heirs-and "Successors :* Provided always, that iwhen the prosiso.
principal officer himself shall be the defaulter, the-cér-
30 tificate of the Inspector-General of Accounts alone shall
be sufficient. '

XV, "And be itrenacted, That for or in-addition to the The e
‘binds ‘or “securities ‘entered into and ::given, tor to':be Euarantvemay
‘entered-into-and given by ‘any, and :the. sureties of :any lien uf uny

35:Manager, Treasurer, Aciuary, Cashier, Clerk, or other Jovt ¢

“person “of or :in~the -employ of. any ‘Bank, Savings’ any Offcer of
- Bank, ‘Friendly:Society, Loan Society, :Benefit: Society, g:l‘,',‘,'g,

or Charitable or ‘other :Society, under -or::by-:virtue Bonkr &e.,

of any Act of the Parliament of this Province, or *™¢“*™
40 of any constitution, by:law, rule, ‘or ‘regulation ‘of or

‘relating - to ~the said 'several -Banks and Societies,cor to

any or either of them;the guaranteés:ani bonds or policies

of the'Company:hereby ‘incorporated may:be 'substifited

oritaken and'accepted ;:and-thereupon the: provivions in
54-anysuchract, ‘or in~any:such constitutiony by-law, rule; or

regulation, inrelation:to such bonds: and:securities, 'shall,

in-so far:asthelsime" may be pracricable; become:and-be

applicable to the guaranteesiand bonrds-or policies-of: the

Company. substituted or-‘taken‘i and caccepted ‘inlien
50'thereof; and the acceptance by any: suchBank; Savings’

‘Bank, Friendly Society;: Loan-Sbciety, BenefitBuilding

“Society,Charitable! orober.Socidty;iafievery such guar-
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antee and bond or policy of the Company, shall he held
to be sufficient and to be sufficienly proved by the official
signature of their President, ('ashier, or Principal Man-
ager, subscribed under the word “*accepted”. on. the
face of or endorsed upon the bond or policy, any law or 5
usage to the conrrary notwithstanding.

XVI. And be it enacted, That it shall be lawful for
the Coempany to purchase and hold in their corporite
name lands, tenements, and hereditaments, for the pur-
prse ot occupying the saime as a place or places of 10
bu-iness, not exceeding iff the whole the annnal value of
two thousand pounds at the time or respective times of
such purpose.

XVIL And be it enacted, That instalments of the
capital stock of the ('ompany, muy from time to time 15
be required to be paid up, provided that no instalment
shall exceed ten per centum of the amount subscribed,
nor shall be required to be paid until afier at least thirty
days’ notice in the €anada Gazette, and in any such
other newspaper or newspapers published in ‘the Pro- 20
vince, as to the directors shall from time to time seem
meet; nor shall <uccessive instalments be required at
less than .an interval of three months, mor shall the
ageregate amount of instalments in any one year exceed
thirty prr centim, except as regards any instalments 25
which may be required under the provision hereinafter
contained for increasing the amount of the Shareholders’

‘Fund.

~XVIII. And be it enacted, That if any Shareholder
shall make default in the payment in any instalment on 30
bix shares, he shall ipso facto be and become further
liable to the payment to the Company of interest on the
amount of the unpaid instalment from the date on which -
the sume should have been paid; and the Company.in
its corporate name may recover the amount of every 35
unpaid instalment with interest as aforesaid, and. costs of
suit, in any court of competent jurisdiction. '

XIX. And be it enacted, That in any action by the
Company against-a Shareholder for the recovery of an
unpaid instalment on his. shares with interest, it shall be 40
sufficient for the Company to declare ‘that the defendant
is a holder of one or more shares of the capital stock and
is indebted to them in the amount of the unpail instal-
ment and interest ; and in every such action it shall not
be competent to the defendant to plead the general issve, 45
but he may, by a plea in denial, traverse any particular
matter or matters of fact alleged in the declaratjon, or
specially plead some particular matter or matters. in fact
in confession or avoidance, and the certificate of .the.
Secretary or principal . manager.of -the .Company, and a 50
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number of the Canada Gazette, containing the notice
calling in the instalment sued for, shall be sufficient
primd facie zvidence of the defendant being a hulder of
the number of shares specified in the certificate and of
5 the instalment thereon demanded having been duly called
in3 and no other Shareholder shallbe deemed an'incom-
petent witness in such actions “either for or against the
Company, aay law or usage to the contrary notwith-
standing. ' ' ‘

10 XX. And be it enacted, That in all actions by or In actions by
agaiust the Company, copies of the proceedings of the g rRumst the
Shareholders, or of the Directors of the Company. ex- copivs of
tracted from their minute book or books' of proceedings, L dines of
and certified by their Necretary or principal manager, or birceiors

15 shall be primd fucie evidence of the contents of such §iratyfom
copies in all Courts of civil jurisdiction in the Province, thwpimd

. . . S Jueie evidence.
XXI. And be it'enacted, That the shares of the Con- Shares
pany shall be transtesable, and all transfers of shares shall treusferable.
be registered in a hook or books to be kept for that pur-

20 pose, in such form-as the Directors may appoint, pro-
vided that no share shall be transferable until all the
instalments thereon called in, ~hall ‘have bern paid up,
and the.party desirous of transferring shall have dis-
charged all other his liabilities 10 the Company.

25 XXII And be it enacted, That it shall be lawful for Power to
: : . . borrow noney
the Company ta borrow, on mortgage or bond from time i, worgage.
to time, any sum of money not exceeding, in the whole,

twelve thousand five hundred pounds, currency.

XXIIL And be it enacted, That the period for the Morev,
30 re-payment of moneys borrowed by ‘the Company, With ramd in
the interest thereof, 1o be inserted in the mortgage decd Sihieen
or bond, shall rot exceed eighteen months’ interval from

the date of the loan.

XXIV. And bé it enacted, That all meetings of the Meetings.
35 Company shall be held ‘at'the chief place of business of
the Company in the City of Montreal, or'at such other
place in the said city as the Directors may from time to -
time appoint ;' that the Directors shall be authorised to
call special general meetings of the Shareholders, when-
40 ever, In their opinion, the inferests of the Company shall
require the same'; and that an'annual general meeting of
the Ehareholders shall be held‘on’ the first Monday, or if
that shall be a holiday, then on thé first Tuesday of the
month of July, in every year. ‘

45 XXV. And be'it enacted, That ‘any numheér not1éss Extrerdinary
than twenty of the Shareholders, holders of not less than eeti®s*
one-third part-of - the ‘capital “stock‘of the Company may
st any time, in writing, require of the Directors to call
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an extraordinary general meeting of the Shareholders,
for any special purpose or purposes, to be:ﬁpecxﬁe(hn
the requisition, and relating to the affairs. and integésts.of
the Company ; and thereupon it shall be the duty, of the
Dircctors to call the same, giving. thirty days’ prevxous 5
public notice of the time and place, when and, wbere it
shall be held; but if the Directors shall refuse, or. for 0 one
week shall nealect to comply with the reqmsmon, the
Shareholders makmw the requisition may themselves, call
such extraordinary general meeting, giving a like previous-10
public notice, and specifying in the notice, the special
purpose or purposes for which the meeting is called;

XXVI. And be it enacted, That « The _Shareholders,
Fund” shall consist of the moneys, not requlred. for the
imn.ediate purpo-es of the Company, and. the same mad 15
be laid out in or on the security of any public stock,or
dcbentures of the Imperial or Provincial Gowernmems,
stock of chartered Banks, or other chartered, Institutions
of this Province, or on real security ; and that it shall be
lawful to deposit with any chartered Bank (but not on 20
the ‘security of the stock ‘of any such chartered Bank}
any sum not exceeding, at any one llme, one-fifth of, the
said fund for the time bem or the sum of five thousand
pounds ; and as regards other moneys beloncrmg to the
Company, t:e same may be invested in all respects. as 25
the said Directors may from time to time think proper. .

XXVII. And be it enacted,. That the Directors. of the

Apprintment

Fireiden  Company may appoint from among their number a Presi-

andothers.  dent, and also a Vice-President, and may appoint_such

' Otticers, Managers, Secretaries, T reasurers, Clerks, and 30
others as they may see fit, and may assign to.such, officers.
such salaries or remuneration, and requu‘e such. securl,ty
to be.given by them as they may think proper.

Bonds and XXVIIL And beitenacted, That all bonds,or policies’

policies.~by  granted by the Company, shall be signed by the Presi- 35,

excemed. . dent, or. in his absence by the Vice- Presxdem and-coun-
tersigned by the Secretary, Manaver, or lreasurer aud
shall’” be sealed with the seal of the said- Company, and
the signature, of any private person. or copartnership,
under the word « accepted” on the face of or endm:sed 40
upon a bond or policy of the Company. to and.'in favor
of such private person or. copartnership, shall, be held to
be a sufficient acceptance of, such guarantee and’ bond
or policy of the Company, any law or usage. to the.cons
trary notwithstanding. 45

No Share- XXIX. And be it enacted, Thatno Shareholder shall

holderfiable  he fjable for.ar charged with- the payment of any:¢ demand

eyond fwice

the umount of (ue from the Company, beyond twice the-amount: of. the

his subscribed 0 pital stock: subscribed for orheld by, sych. Shareholder:

capital
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XXX. Andbe it enacted, That thefirst ten per centum
of the subscribed and paid up capital stock of the Com-
pany, shall. constitute the commencement of a fund, to
be kept apart from the other funds and property of the

5 Company, and to be called « The Shareholders’ Fund,”
which shall also receive all “instalments of the cipital as
well as all sums to be appropriated to the Shareholders
by way of profit-or otherwise, and the interest and pro-
ceeds of the said instalments and appropriated. sums;

10 that the expenses of instituting the Cormpany shall in the
first place be advanced from the - Shareholders’ Fund;
that all premiums to be received by the Company, and
the whole returns and income arising from the business
thereof, and the interest and accumulations thereof, shall

15 form a separate fund, called *“ The Guarantee Fund,”
which shall, as between the Shareholders, be primarily
liable for all claims ‘and demands on the Company in
respect of -its guarantees, and of its whole other business
and expenses of management; that another separate

90 fund shall also be formed, to be calied * The Reserve
Fund,” which shall, as between the Shareholders, be
primavily liable for any deficiency of the Guarantee Fund,
and to the credit of which’shall be carried such propor-
tion of the profits of the Company, ascertained from time

95to tme as hereinafter mentioned, as the Directors may
deem expedient, and to include also the interest on the
same reserved fund ; and the Shareholders’ Fund shall be
liable for any deficiency of the reserve fund, but shall,
as between the Shareholders, never be resorted to, after

30 the expenses of the first institution of the Company ‘shall
have been defrayed, until the Guarantee Fund in the first
instance, and next the reserve fund, shall be exhausted ;
and that all sums so taken from the Shareholders’ Fund,
shall, as soon as possible, be rep]aced‘from the Guarantee

35 Fund, with interest at five per centum. :

XXXI. And be it enacted, That for the first year,
cointing from the period when five thousand pounds of
the capital stock shall be paid in; no-interest or'dividend
shall be paid ; that thereafter and .until the expiration.of

40 three years from the above mentioned period, it shal' .be
in the power of the Directors to appoint half yearly in-
terest or dividends to be paid, not exceeding six per
centum per annum, and after the expiration of such first
three years, then not exceeding eight: per centum per

45 annum, on the amount of the, Shareholders’ :Fund, as. it
shall stand for the time ‘being; the.Shareholders’ Fund
to be always considered ‘as. the -paid-up capital of the
Company, upon which.interest or dividends are to be
calculated; and that:the whole interest and-aanual pro-

50 duce of the Shareholders’ Fund shall be devoted, if re-
quired, to the payment of such.: interest-or dividends to
the Shareholders.

As to Share-’
hoklers'
guarantee, and
reserve funds.

Tnterest and
ividends,
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pistribotionof ~ XX XII. And be it enacted, That every time a division

theprofts.  of the profits shall be thought fit to be declared, one moi-
ety of the net profits shall be carried to the reserve Fund,
and the other moiety to the Shareholders’ fund, except-
ing always such parts-of the profits as may be appropri- 5
ated as a bonus to the parties transacting business with
the Company, if the Directars shall have allowed such
participation as aforesaid ; and that it shall be law{ul for
the Directors, from time to time, as they shall think fit,te
declare dividends out of the income of the reserve fund, 10
and also out of the capital thereof, whenever the Share-
holders’ Fund shall be found to exceed the sum of twen-
ty-five thousand pounds, but only to the extent of such
excess.

Theaspial of XX XIII. And be it enacted, That it shall be lawful 15

:3:;@2‘?“" for the Directors to increase the capital of the Company

increased by by the issue of new shares, either at once or from time to

gl?:ﬁ::& time, to the amount in the whole (including the present
declared capital) of two hundred and fifty thousand
pounds ; and that if the shares of the Company shall be 20
at a premium the same shall be offered to the Share-
holders, rateably according to the amount of their shares
in the original capital, or the same or any of them, may
at the option of tge said Directors be sold, and the pro-
fits arising from such sale added to the Shareholdersy’ 25
Fund, but if the new shares shall not be at a premium,
then the same may be disposed of as the Directors may
think fit, and on such terms and conditions .as they may
think proper. : :

The Compry X XXIV. And be it enacted, That if at any time it 30
mybe . shall be found that losses have been sustained equal to
i ases. the whole reserve fund, for the time being, and to one-
third of the Sharehoelders’ Fund, for the time being, that
then, and as soon as the same shall have been ascertained,

the Directors or any three of them, shall call a special 85
general meeting of the Company to consider the subject,
and such meeting may determine on the dissolution of the
Coropany: and further, that the Company may be dis-

solved at any time, with the consent and approbation of, -

at feast, three-fourths in number of Directors, -and with 40
the approbation in writing of the Shareholders holding, at
least, two-third parts of the whole capital stock of the
Company ; such consent to be testified in writing, and to_
be given at a spécial orextraordinary general -meeting to

be called for that purpose ;.and upon any such dissoiution 45
as aforesaid, the Directors shall notify the same to the
Shareholders by letter, and by advertisement in the Ca-
nada Gazette, and in;such:other newspapers as they may

-think. fit, which advertisement in the Gazette .and news- -

papers shall ‘be continued once a. week for at least one 80
calendar month succeeding the resolution:fop dissolution;
and within thirty days after such dissolution, the Cpme
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pany shall discontinue business; and upon any such dis-
solution as aforesaid, the Dircctors shall as speedily as
possible cause the books to be balunced, and sell, call in,-
and convert into money, the estate, property and effects’
5 of the Company, in every respect, as they shall think fit,
and in such manner and subject to such provisions as
they shall direct, and shall thereupon transfer such gua-
rantee, bonds or policies, as may be then subsisting, to
other offices to be approved of by the parties entitled to
10 such bonds or policies, or otherwise to transact with and
" obtain discharges fromthe persons entitled to such. bonds
or policies, (and for which purpose ‘any of the funds of
the Company- may be applied, at the discretion of the
said Directors) and subject as aforesaid; and after dis-
15 charging all the debts and liabilities of the Company, to
divide the net surplus of the produce of the esiate, pro-
perty and effects of the Company rateably amongst the
Shareholders according to the amounts of their vhares;
and if, upon the sale and conversion into money_of the
g estate, property and effects of the Company, the amount
shall be insufficient to pay and discharge all the debts
and liabilities of the Company, then the defici¢ney shall
be answered and paid by the -Shareholders in such man- ¢
ner and in all respects as, but to no greater extent ihan,
95 they are by this' Act made liable to the debts and obliga-
tions of the Company. Y

4

XXXV. And for the purpose of making provision for In case of
actions and- suits by or against the Company during the Ceemtany e
winding up of the concerns thereof; in the event of its disso- exist for ~ ~ -

30 Iution; be it enacted, that notwithstanding such dissolution, “raire up its
the Company shall be considered as subsisting for the pur-
- pose of winding up the affairs thereof, and may ;sue.and
be sued, in and by their corporate’ name according to
the provisions of this Aet, so long as any matters relating -
35 to the Company shall remain unsetiled. -

XXXVI. And be it enacted, That all advertisements Aacertise-
shall be inserted in the Canada Gazette and in such other menw.
newspapits published in the City of Montreal and else-
where, as the Directors shall from time to time appoint.

40 XXXVII. Andbe itenacted, That a list of the Share- Listof

holders and a copy of the annual balance sheet, includ- Shureholders
" ing theamount of the Shareholders’ Guarantee,and Reserve sheet to ve

Funds respectively, and the actual state of investment of i o
the said several funds to be verified by the Manager, or a the informa-

45 Director, before a Justice of the Peace, shall on or before tn of the
the first day of July in-each and every year, be sent or Generalin
delivered to the Seeretary-of the. Province for the inform- %%
aion of the Governor General in Council ; and also that
notwithstanding any th’ng hereinbefore contained, it shall

50 be lawful for the Governor of the Province by and

with the advice ‘and consent of the Executive- Council, to
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direct the Company to increase ' their paid up capital to
the amount of forty thousand pounds, but so-as no greater
sum shall be called for than the sum of twelve thousand
five hundred pounds in any one year, and subject in all
respects to the provisions hereinbefore contained or re-. §
ferred to with respect to instalments except as to the
amounts thereof.

XXXVIIL And be it enacted, . That if by any reason
whatever, the Shareholders fund for the time being shall
be diminished by misapplication, or by reason of its being 10
taken to fulfil the enzagements of the Company, and the
amount subtracted or tuken therefrom shall not within
eizhteen months from the time of its being so subtracted
or taken, be replaced from time to time, or if the increase
of the said fund shall not be made, when the same shall 15
be directed, then it sh.l be lawful for the Governor
by and with the advice and consent of the Executive
Council as aforesai, by notice to be published in the
Canada Gazette, to declare that the powers hereby con-
ferred on the Company of effecting such guaraniees as 20
aforesaid shall absolutely cease, and to give spen order
for the winding up the affairs of the said Compaay, and
the indemnifying out of the Capital and estate, property
and effects of the Company, the persons guaranieed,
as to the Governor in Counail shall seem fit; and 25
from and after the appearance of such notice in the
Canada Gazelle, the said Company shall not effect any
further or other policies or guarantees, but shall neverthes
less contint.e to be a corporate body for the purpose of
winding up the affairs of the Company as is hereinbefore 30
provided.. :

XXXIX. And be it enacted, That this Act shall be a

Public Act, and shall be judicially taken notice of as such.



