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ORDER OF REFERENCE

House qF CoMMONS,
TuESDAY, April 28, 1908.

Resolved, That the memorandum of the Chairman of the Transcontinex}tal Rail-
way Commissioners to the Prime Minister, of date the 23rd April, an'd laid on the
table of this House on the 24th instant, and the papers accompanying the same,
together with the letter of Major Hodgins to the public press therein referred to, be

referred to a Special Committee of five members, with instruct.ions to investigate the
matters and charges therein mentioned, and that the said committee be composed of—
Messrs. Carvell,

Macdonald (Pictou),
Geoffrion,

Barker, and
Lennox;

and that they have power to send for persons, papers and records, to examine persons
on oath or affirmation, and to report from time to time.

Attest.

THOS. B. FLINT,
Clerk of the House.

Frinay, May 15, 1908.

Ordered, That leave be granted to the said committee to sit while the House is
in session.

Attest.

THOS. B. FLINT,
Clerk of the House.

THURSDAY, May 21, 1908.

Ordered, That leave be granted the said committee to have all their proceedings

and any evidence taken by them in this inquiry printed from day to day for the use
of the committee, and that Rule 72 be suspended in reference thereto.

Attest.

THOS. B. FLINT,
Clerk of the House.
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SuMMARY of papers laid on the table of the House, April 24, 1908, and attached to the
Order of Reference.

Date. ‘Writer. Subject.
1908.
April 17.. Extract from “Dm:g Colonist,”” Victoria, B.C., contain-
ing charges made by A. E. Hodgins re classification
of materials, &c.

% PRI Extract from “ Manitoba Free Press,” Winnipeg, Man.,
re foregoing.

« 19.. Extract from “Daily Colonist,” Victoria, B.C., giving
instanees of workings of Quebec Classification.

w 22, Extract from Ottawa ‘“Citizen’’ re above.

> 23..1Chief Engineer.........c.c. ... |Letter to Commissioners Transcontinental Railwa;

[ stating no estimates or accounts have been padded.

i 23. .|Chairman Transcontinental Ry.lMemﬁ ?ld' ressed Premier refuting charge made by A. E.
Todgins.

1907.
Juby T 280 O CRBnl ot v oo Snteaid sk Reports re line under construction in District F.

i 31. .|Secretary Transcontinental Ry. Letter to Chief Engineer requesting him to notify En-
'nee(zis Grant and Hodgins to attend meeting of
oard.

£ 31, |Chief Bngiteers . .s s s sves o Letter to Commissioners Transcontinental Ry. enclosin
report of G. Grant and reply thereto from A. E.
Hodgins denying statements made by former.

Aug. 8.2 [A H Hodghs vy o s cvs s Enclosing J. McArthurs’ progress estimate for month of
Y-

“ 24, .|Chief Engineer................ Letter to A. E. Hodgins transmitting questions and
answers thereto made by G. Grant re classification.

B 24 . .|Chairman Transcontinental Ry.|Memo. addressed Secretary Transcontinental Ry. re-
questing to be informed whether he ever had in his
possession A. E. Hodgins’ letter anent certain items
of work.

& 24. .|Secretary Transcontinental Ry .| Reply to foregoili;g.

2 24. .|Chairman Transcontinental Ry./Letter to Chief Engineer enclosing copy of memo. sent
Secretary of Board re unsatisfactory progress of

7 work in District F. ’ s

5 24 . . |Chief Engineer .| Telegram to Hodgins.

e 9T e Reports re progress of work in District F and recom-
mends appointement of Engineer to replace A. E.
Hodgins.

Sept.. 4. |A-B Hodging. ... o0, i Letter to Chief Engineer stating reason for giving order

24, .|Chief Engineer................

26. .
26.

26. .
26. .
30. .

30..

18..
105
19. .,

20..

)

Secretary Transcontinental Ry.

Secretary Transcontinental Ry.

«

8 R ol g o

Secretary Transcontinental Ry.
Chief Engineer.........cou...

to classify partially by force account.

Letter to Commissioners Transcontinental Ry. re situa-
tion in District F. and recommends appointment of
S. R. Poulin as successor to A. E. Hodgins and S. O.
Foss as his assistant.

Letter to Chief Engineer communicating Board’s approval
of appointment of Poulin and Foss.

. . .|Letter to Chief Accountant informing him of foregoing.
.|Chief Engineer................

Letter to Commissioners Transcontinental Ry. recom-
mending appointment of S. O. Foss as Acting En-
gineer District ¥, pending Poulin’s arrival.

Letter to Chief Engineer communicating Board’s ap-
proval of foregoing recommendation.

.|Letter to Chief Accountant enclosing copy of foregoing.

Letter to Chief Engineer requesting allowance of $75 to
$100 l%?er month for board while in charge of Dis-
trict

.|Letter to Chief Accountant communicating Board’s ap-

gro}x{ralpof payment of special allowance of $75 to
. R. Poulin.
Letter to Chairman Transcontinental Ry. anent his dis-

missal.

Letter to Chief Engineer requesting to be furnished with
copy of A. E. odginse’qletter of 4th Sept.

Letter to Secretary Transcontinental Ry. enclosing copy
of foregoing.

Letter to Chairman Transcontinental Ry. stating he did
not approve of instructions given by A. E. od%ins
to Division Engineers re force account classification.

R D s e U TR ) SRR

|
Chairman Transcontinental Ry.IE

Letter to Chairman Transcontinental Ry. enclosing copy
of notes and letter received from A. H. Willet re
force account classification.

Letter to A. E. Hodgins enclosing copy of Chief En-
gineer’s letter replying to his letter re his dismissal.
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PAPERS AND CORRESPONDENCE ATTACHED TO ORDER OF
REFERENCE.

Extract from Daily Colonist, Victoria, B.C., dated April 17, 1908.

REFUSED TO PASS CLASSIFICATIONS.
Masor HobaINs TELLS WHY HE RESIGNED FROM NATIONAL TRANSCONTINENTAL RAILWAY.
HUGE SCANDAL IS HINTED.
Would not prove complaisant to Quebec Classification Contractors.

The truth about the resignation of Major A. E. Hodgins, OE’ Dietrict Exfgmeer
in charge of the 400-mile section east of Winnipeg on the National T.ranscox}tmentgl
Railway, which is the government portion of the Grand Trunk Pacific Railway, is
at last coming out. Major Hodgins is at present a resident of Victoria. His resigna-
tion took effect last October. :

The reason in brief was that Mr. Hodgins would not prove compla1§ant to the
government favourites who held the contracts for building certain sections of the
road in the matter of ‘classification” He insisted upon a proper 01%551ﬁcat1°n’
whereas the contractors appealed for the classification which prevailed in Qu'ebee.
Mr. Hodgins could not see through the weird spectacles which permitted of classifica-
tions of that nature. Hence his resignation. . <

Just the amount of graft which the following letter of Major Hodgins .hmts at
it is impossible to estimate. That this letter is the first step in the uncloaking of a

scandal of greater magnitude than any previously known in the history of Canada,
is hinted by those in the confidence of the major.

Viororia, April 16, 1908.

Sir,—I have seen the following item in the Victoria Colonist of April 15th:

‘It is officially announced that the National Transcontinental Railway between
Winnipeg and Moncton is to cost $63,419,466. Mr. Fielding’s estimate was $51,300,-
000. Mr. Blair put the cost at $65,000,000. The chances are that when all the
accounts are in, Mr. Blair’s estimate will be exceeded.’

I have also seen the report of an interview with Mr. J. D. McArthur in the
Toronto World of the 12th of March:

‘He declares that while the first estimates as to cost of his 250 miles was thirteen
million dollars, the probable outlay will be close on to sixteen million dollars, so many
changes have been made.

“All these changes were for the best, and if it does cost over sixty thousand

dollars per mile, the road will be a monument to engineering skill and to Canadian
enterprise.’

Mr. MeArthur should have been more definite and explained what ¢ changes’ would
increase the estimated cost; change in location and change in the standard of classifi-
cation both affect the cost of construction. Change in location was made at some points
by revision surveys, these improved the line and also reduced the cost of the McArthur

contract over one million dollars. I was able to make these revisions before Mr.

MecArthur started the work in earnest. A good year passed before he was able to get
sufficient men to cover the 250 miles.

Change in Classification.

The root of all the trouble between the commissioners and myself was over classi-
fication. They wanted me to change my ideas, based on a good many years’ experi-
ence on construction, to classification that is allowed to the contractors in Quebec.
It was suggested that T should ignore the chief engineer and act independently, that
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the chief engineer liked to be ignored. I refused to be more liberal in classification
than I was then allowing, and suggested that the commissioners not being railroad
men should leave the engineering department alone,

Mr. C. A. Young, Commissioner for Manitoba,then advised that I should go to
Quebec and see how things were managed in that district, where contractors were not
kicking, and get an object lesson. I went, and returned determined not to allow
Quebec classification to be introduced into the western district as long as I remained
in charge. This, of course, led to trouble, and I got no assistance from the chief
engineer. I thought if the commissioners interfered with me any further Sir
Wilfred Laurier would set matters right as soon as I appealed to him; here I made
a miscaleulation, the chairman of the commission, Monsieur Parent, got in first and
hypnotized the government, and I was removed for other reasons, no investigation
into my case was allowed, and my opinion and the opinion of the next senior engineer
of the district was smothered. I have appealed in vain for an investigation into
classification, and have been told that it would be considered political interference if
the government interfered with the management of the Board of Commissioners.

Increase Accounted for.

If Monsieur Poulin, the engineer appointed by Mr. Parent to replace me on the
western district, has allowed the introduction of classification similar to that in Que-
bec, this will account for an increase in the estimated cost of the line. If this
increase amounts to three or four million dollars (333 per cent), it is time the public
demanded some explanation from the government.

The quickest way for the government to find out if the classification allowed is
extravagant or not will be for the Minister of Railways to ask for the monthly reports
of the Grand Trunk Pacific Railway engineers, who are stationed on the Winnipeg
district and the Quebec district, Messrs. Mann, Heaman and Armstrong; these reports
are, I think, sent to the assistant chief engineer of the Grand Trunk Pacific in Mont-
real. These engineers are well known in the west, and their reports contain much
more information on the subject than I have.

I have not seen any of their reports, but it is easy for one to guess what is in
them. These engineers are placed on work under contract to report to their company
on cost and to act in joint supervision with the commissioners’ engineers, but they
are not allowed to sign contractors’ estimates or certify to their correctness. Their
signatures ought to be on the monthly estimates, in order that there will be no dispute
over the amount of interest due the government. There is, however, a clause in the
agreement that disputes are to be settled by arbitration, but if arbitrators are put off
until interést is due, seven years after the road is finished, the money will have heen
paid to the contractors.

No Chance of Investigation.

Before I left Kenora I said to an engineer who knew a good deal about Quebec
classification, that there would surely be a scandal over it; he replied that any investi-
gation would be blocked. I thought this a wild statement at the time, but it con-
firmed my opinion that T was right in objecting to allow it on my district. Since my
removal I am forced to believe that there was something in what this engineer said,
because I have been refused an investigation, and classification would have been the
only point of importance I would have raised on my defence.

Western men are counting on cheap rates over the ¢ Transcontinental’ If it is
going to cost many millions more than is necessary, they should not be content until a
thorough and impartial investigation is made into classification that will be disputed
when the road is finished. As I have already mentioned, let the government ask for
the reports and opinions of engineers who are safeguarding the Grand Trunk Pacific
interests, and judge for themselves if Monsieur Parent is correct in his standard of
classification, or extravagant.
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CAREER OF HODGINS.

reer of the gentleman who would not prove complais.ant has been a distin-

guislrurektlie cf:e.e G(;aduatigng from the Royal Military Colle_ge, Km.gston, 'Ont., in 1258;%,
he was from that time until the completion of the Canadian Pacific Railway, in 1886,
engi jon in the prairie and mountain sections. s . ¢
ngl%i:l;qS%%n:ct)l.“llggl!)Ol}lxe was elll’gineer on construction of the Canadian Pacific Raﬂi
way short line through the State of Maine, and in 1889 engineer on construction o
the Canadian Pacific Railway extension from Tororfto to Detroit. :

In 1889 he went to Mexico as engineer on construction on the Mexican Inter-
Oceanic from Vera Cruz, but left on account of ill-health. = L X

From 1890 to 1899 he was in the Kootenay country, British Columbia, resxdx.ng
principally in Nelson, practising his profession, and in 1899 he went to South Africa
as lieutenant with the first Canadian contingent. 2

During the South African war he was promoted to the rank.of major, ax}d We{lt
on the staff of Sir Percy Girouard as officer in charge of constru.ctlon'on imperial rfnl-
ways in the Transvaal and Orange River colonies. He remained in Sout}l Africa,
and when peace was declared was appointed as the gove:rnment superintendent
engineer of railways in the Transvaal and Orange River colonies. .

Major Hodgins returned to Canada about three years ago, and was app01.nted
district engineer in charge of the 400-mile section east of Winnipeg on the National
Transcontinental Railway. His resignation last October created a great deal of
unfavourable comment, and it was freely asserted that more lurked behind it than then
was announced. :

A son of Judge Hodgins, of Toronto, a Liberal of the old stamp, it was believed

that his uncompromising rectitude had proved an obstacle in his preferment by the
present administration.

Extract from Manitol;a Free Press, Winnipeg, dated April 18, 1908.

HODGINS CHARGES ENORMOUS WASTE.
Dismissep ENGINEER DECLARES MILLIONS ARE BEING STOLEN oN GOVERNMENT SECTION.

Major’s side of Story—=States Trouble first arose over Question of Classification.—
asked for Investigation.

Vaxcouver, B.C., April 17, 1908.

Alleging broadly that millions of dollars is being wasted or stolen in the con-
struction of the government portion of fthe Grand Trunk Pacific railway, Major
A. E. Hodgins, C.E., has issued a leter, the object of which is to secure an adminis-
trative investigation. Major Hodgins is now a resident of Victoria. He is a son of
Judge Hodgins, of Toronto, a Liberal, who recently demanded an investigation by
the government to enquire into the reasons for his son’s removal from office.

Major Hodgins, who came to Canada three years ago, after serving on the staff
of Sir Percy Girouard in Africa, was appointed district engineer in charge of the four
hundred mile section east of Winnipeg, on the National Transcontinental Railway.

Last October he was dismissed. He appealed to Premier Laurier and F. W. Morse,
but says no investigation so far has been proposed.

Paying Padded Accounts.

The pith of his charges is that the Grand Trunk Pacific Engineers’ reports and
those in the employ of the government do not tally; that the government is paying
padded accounts for the work done and that the Grand Trunk Pacific people are
making no objection because they merely have to pay the added interest. Fo]low1}lg
are the salient portions of Major Hodgins’ letter: ¢ Changes in the location of the line
were made at some point by a revision of the surveys. These improved the line and



10 SPECIAL COMMITTEE ON MAJOR HODGINS' CHARGES
7-8 EDWARD VII,, A. 1908

also reduced the cost of the MecArthur contract over one million dollars. I was able
to make these revisions before Mr. MeArthur started work in earnest. The root of
the trouble between the commissioners and myself was over classification. They
wanted me to change my ideas, based on a good many years experience on the con-
struction to the classification that is allowed to contractors in Quebee. It was
suggested that I should ignore the chief engineer and act independently, and it was
intimated that the chief engineer liked to be ignored. I refused to be more liberal
in the classification than I was then allowing, and suggested that the commissioners,
not being railroad men, should leave the engineering department alone.

Advice from Mr. Young.

¢C. A. Young, commissioner for Manitoba, then advised that I should go to
Quebec and see how things were managed in that district, where the contractors were
not kicking, and get an object lesson. I went, and returned determined not to allow
the Quebec classification to be introduced into the western district, as long as I
remained in charge. This, of course, led to trouble and I got no assistance from the
chief engineer. I have appealed in vain for an investigation into the classification,
and have been told that it would be considered political interference with the manage-
ment of the board of commissioners.

Investigation Blocked.

‘If Mr. Poulin, the engineer appointed by Mr. Parent to replace me on the
western district, has allowed the introduction of a classification similar to that allowed
in Quebee, this will account for the increase in the estimated cost of the line. If
this inerease amounts to three or four million dollars, it is time the public demanded
some explanation. The quickest way for the government to find out if the classifica-
tion allowed is extravagant or not will be for the Minister of Railways to ask for
the monthly reports of the G. T. P. engineers who are stationed on the Winnipeg
and Quebec districts, Messrs. Mann, Heaman and Armstrong. Before I left Kenora
I said to an engineer who knows a good deal about the Quebec classification that
there would surely be a big scandal over it. He replied that any investigation would
be blocked. ILet the government ask for the reports and opinions of the engineers
who are safeguarding the G. T. P. in this, and judge for themselves if Mr. Parent is
correct in his standard of classification or extravagance.

Extraor FrOM THE OTTAwWA © CrrizeN, ApriL 22, 1908.

Another Government Scandal.

Troubles are coming fast and thick upon the Laurier administration. The latest
are the public charges made by Major Hodgins, late district engineer for four hundred
miles of the government end of the Transcontinental railway. The essence of his
statement is that millions of dollars are being boodled in connection with the con-
struction of this government work. Names and figures are given and the allegation
is made that he was forced out of his position because he refused to be a tool of the
boodlers. His professional record and admitted ability give due weight to the asser-
tions which he boldly makes. The charges cover not only his former division but
apply to the construction of the whole line through Quebec. At the time of his dis-
missal, Major Hodgins says that he applied to Sir Wilfrid Laurier for an investiga-
tion into the scandalous conditions which he alleges to prevail and that the investiga-
tion was refused. In the face of such charges made by a responsible professional man,
who is apparently prepared to furnish the evidence to substantiate them, it will be
very diffieult for the government to consistently refuse to have the matter thoroughly
probed. In deliberately making the charges public, Major Hodgins practically pledges
his professional reputation on his ability to prove them and incidentally to explain the



ORDER OF REFERENCE, WITH PAPERS ATTACHED 11
APPENDIX No. 5

reason of the dismissal which, if the circumstances are substantiated, reflect-upon
both the government and its railway administration in a most serious manner. The
revelation by Major Hodgins, ex-district engineer of the government portion of the
Transcontinental construction and the boodling of millions of dollars in connection
with that work is the most serious charge that the present administration has had
yet to face. In view of the many scandals that have cropped up of late in connection
with the administration the public mind will be quite prepared to learn that such an
opportunity as the enormous expenditures on the new railway has not been neglected
by the grafting element. %

Extract from Daily Colonist, dated April 19, 1908.

OLAIMS COLOSSAL SCANDAL EXISTS.

MaJor HODGINS GIVES INSTANCES OF THE WORKINGS OF ‘ QUEBEC CLASSIFICATION.”
: MULCTED OF MILLIONS.

People of Canada overcharged huge sums, he claims, in wrongful rating.

That four millions of dollars in excess of what should be paid by the people of
Canada for the construction of the 250 miles of the National Transcontinental Rail-
way, east of Winnipeg, and known as the McArthur contract, will come out of the
tl‘ea.sury of the country is the statement of Major A. E. Hodgins, late government
engineer upon the work. Major Hodgins’ letter to the Colonist of Thursday giving
for the first time the reasons for his resignation, has excited the widest comment
across the cgntinent. If his figures are correct, and if the same amount of the alleged
wrong classification exists upon the whole 1,800 miles of the road being built by the

Domipion, the Canadian people will be $28,000,000 out of pocket and a scandal of a
magnitude never before known in Canada ensues. .

Quebec Classification.

s Sl ; ;
r Quebec classxf?catxon,’ as interpreted on the eastern portion of the National
r.anscontmental railway, appears to be a most elastic and profitable way of building
railroads, at any rate from the point of view of the contractor J. D. McArthur, one
of tl}e eon_tractors, in a recent interview described the work as, a monument to ;ngi'
neering skill a'nd Canadian enterprise, and from a fuller account of the way grading
is be:mg classified, given to the Colonist by Major Hodgins, the enterprise of the
classifiers under the inspiration of Mr. Parent and his fellow commissioners would
seem to be monumental indeed.

Thert? is notl'1ing mysterious or scientific about the classification of the material
removed in grading, although experience is needed before it can be properly done.
And for the bgneﬁ? of those unacquainted with railroading it may be stated, that it
is the custom.m b1§1d1ng on a railroad contract to quote rates at which the different
kinds of grading will be done, and not a lump sum for the work.

& Under_ the governm.ent Fegulatif)ns for contractors and engineers on the National
ranscontinental, grading is classified under three heads: Solid rock excavation,

loose roc.zk exca‘vati‘on and common excavation. These terms are defined as follows in
the official regulations referred to :—

¢ : .
bt SOllg rock excavation will include all rock in ledges or masses of more than one
e which, in the judgment of the engineer, may be best removed by blasting.
s li‘o‘:’i; rock:—All large stones and boulders measuring more than one cubic foot
ss than one cubic yafd, and all loose rock whether in situ or otherwise, that
ey tfe removed by hand, pick, or bar, all cemented gravel, indurated clay and other
materials, that cannot, in the judgment of the engineer, be ploughed with a 10-inch
grading plough, behind a team of six good horses, properly handled, and without the

necessity of blasting, although blasting may occasionally be resorted to, shall be
classified as ‘loose rock.’
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¢ Common excavation will include all earth, free gravel, or other material of any
character whatever not classified as solid or loose rock.

Crux of Matter.

It was because Major Hodgins, an engineer of great experience, declined to follow
the ideas of the commissioners as to whether material should be classified as solid
rock, loose rock or common excavation that his excavation was asked for, and it
should be remembered that the commissioners are political nominees and not engi-
neers or practical railroad men.

In order to fully grasp the supreme importance of honest classification in railroad
building to those who pay the bills, the system under which the railroad construction
contracts are let should be understood. In the first place the engineer locates the line.
He then goes over it carefully and makes an estimate of the amount of material
which will have to be removed, and how much of it will fall in each of the three
classes mentioned. He also supplies detailed estimates of the work, such as the
amount of clearing, grubbing, piling, draining and so forth that the work will entail,
and in the official estimates for the work in question there are 101 such items. The
engineer places opposite each item in the estimate the amount that that work should
cost in his judgment, and thus the total estimated cost of the road is arrived at.
The contractors who intend to bid are supplied with identical forms, and after going
over the work, they fill in the amounts which they consider adequate remuneration
and the smallest total is awarded the contract. But they do mot contract to build
the road for a specified sum, they merely agree to do certain kinds of work at a
specified rate per cubic yard or running foot. And this is where the importance of
the classification comes in.

Major Hodgins’ Section.

The road is divided into sections, each under the charge of a resident engineer.
In the case of Major Hodgins, he had charge of nearly 400 miles of road running east
{from Winnipeg. Under him were government engineers for each forty miles of
road, and under them again were other engineers, about one for every ten miles. It
is the duty of these last to go over their ten miles of road every day, or at most every
other day and to note the work. They measure what work is being done and report
how many cubic yards of solid or loose rock or as the case may be, is excavated.
Their work is checked by their superiors and at the end of the month a monthly
estimate is sent in, showing how many yards of each kind of excavation has been
performed, and the contractor gets his pay accordingly. Thus if common excavation
is classified as loose rock in these estimates, or loose rock as solid, the builders of
the road, which in this case are the people of Canada, are robbed of the difference
between the contract price of excavating loose rock and that of excavating solid rock,
as the case may be. Thus with dishonest classification there is mo possibility of
knowing how much a given piece of road is going to cost until it is actually built
and paid for.

Will Amount to Millions.

Over large stretches of construction the money thus fraudulently paid will amount
to millions, and if Major Hodgins’ classifications were correct, the Railway Commis-
sioners already contemplate paying the contractor in question, J. D. MecArthur,
$4,000,000 more than he is entitled to on 250 miles of road, and how much more he
will actually receive should the monthly estimates of the work done exceed the present
revised estimates of the eventual cost, and the present management remain unchanged,
cannot even be guessed at. The possibilities are unlimited, and it must be remem-
bered that some 1,800 miles of road is being built in the same generous fashion.

It would seem, too, that on the National Transcontinental this prodigal expendi-
ture does not profit the men who are actually doing the work, as sub-contracting has
been allowed to an extent unexampled in modern railroad practice. J. D. MeArthur,
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for instance, has the original contract for 250 miles of road. He sxi)lilets th}s 1;‘3;1};
or sixty-mile stretches at a reduced price. These sub-contractors sublet agamt i
who take about ten miles apiece. The sub-contractors once more sublet in c01111 rztfo =
a mile or less, and the sub-sub-sub-contractors su’tflet once more to the me(r; ;v 3 S
work. These are mostly Swedes, who work practically day a}ld mght‘, and las vc;m s
the labourers on the road were getting 15 cents an hour, wh.lle the different g];'[a esfo
men above them were sitting reading the paper and makmg fat. proflts. ow a;
down the various ‘subs’ share in the original generous classifications is a mafter 0
some doubt, and many are of the belief that most of+the cake stays on ‘cop{.i n }alyly
event, the present system permits of an immense amount qf unearped profits, v:) 1'12
the unfortunate labourer is ground down, and this on a national railroad being bui
with public funds. 3 ;

]&ajor Hodgins laid out the line on Whi(‘!h J. D. McArthur is w?rkmg after til{]a
Grand Trunk engineers had run theirs, selecting a bett:er z‘md more direct route, w;] ]
a saving to the country of several million dollars on this piece of !me alone. For. t 1151
he received the warmest official commendation. He was in high favour until he
refused to fall into line on the classification graft.

Changed Classifications.

Discussing the way he made his estimates for the McArthur contract, Major
Hodgins said yesterday : .

‘I made the estimate in the usual way before the contract was calle<.1 for, allowing
everywhere a most liberal margin so as to be on the safe side. EYerythmg that I was
uncertain about I put in as solid rock. I took no chances of being under the mark,
and made my estimates generously. These estimates amounted to $13,000,000. After-
wards, owing to a few changes in the way of shortening certain sections of the line,
the figures were reduced to below $12,000,000. Now comes the announcemept, start-
ling to those who do not know what is going on, that the estimates have been increased

to $16,000,000. As the change in location cheapened the line, and only affected small
portions of it, all this la

{ rge increase comes from classifying as solid roc_k what I
classified as loose rock, or as loose rock what I considered common excavation. And
I repeat that I was as generous in my estimates as I honestly could be, but every

engineer knows that there is a line between generosity and fraud in such matters. T
did not care to cross it.’ '

In reply to questions regarding the nature of McArthur’s 250 miles of contract,
Mr. Hodgins said that the 70 miles out of Winnipeg is prairie, worth about $6,000 a

mile, and there can be no mistake or question as to what classification prairie work
comes under, while the 40 miles from Lake Superior junction west he estimated at
$30,000 a mile.

This leaves 160 miles in the course of which ¢ monumental enterprise ’
raised the price over $4,000,000, or the neat sum of $25,000 a mile, making the total
cost of this 160 miles of road $14,380,000, or in round numbers $90,000 a mile.

To put it in another way, if, as there seems every reason to suppose, the rest of
the road is to be built on the same principle, the 1,800 miles of railroad built with the
money of the Canadian people will carry with it a graft amounting to $28,000,000,

and the fun has only begun. For, as already pointed out, no limit can be assigned to
the loss occasioned by fraudulent classification. .

Warned to Change.

Major Hodgins explained that his classification was, after a while, objected to by
those in authority. He asked what kind of classification was wanted. He was told
to classify the grading on the same principle as it was done in Quebec. But as his
interlocutors appeared unable to explain any- rational manner on what method he
should proceed were he to attempt to alter his estimates as requested, and as su§3h
explanations as he was given were so at variance with his official instructions in writ-
ing, he was unable to comply. At this the major received orders to go to Quebec and



14 SPECIAL COMMITTEE ON MAJOR HODGINS’ CHARGES

7-8 EDWARD VI, A. 1908

see for himself what they were doing. He went to La Tuque, and yesterday Major
Hodgins deseribed something of what he saw there.

¢ At La Tuque, said the Major, ¢ there is a large cutting which was originally
intended for a tunnel. It is usually cheaper to tunnel any cut that is over 60 feet
deep, and this had a slope on one side of 120 feet and on the other side of about 80
feet. But when they started to work it was found that there was no solid rock, so
that a tunnel was an impossibility. Consequently, an open cut was made. It was a
very large cutting, containing 150,000 cubic feet of material. The ground was a
mixture of earth and sand, with some boulders. There was no solid rock in the place
at all, so that anything that could be classified as solid rock must consist of large
boulders over a cubic yard in dimensions. I asked the district engineer how it was
classified, and he told me 86 per cent solid rock. I was told that the cut was originally
classified as 30 per cent of solid rock.’

Eatent of Steal.

¢ What classification would ordinarily have been given to that cut, according to
the usual railroad practice?’ Major Hodgins was asked.

¢ As my examination was necessarily not as thorough as that which an engineer
in charge would be able to give, I will go to the utmost limit of liberality and call it
40 per cent. Now, the price allowed on the McArthur contract was $1.70 per cubic
yard for solid rock, 60 cents a cubic yard for loose rock and 30 cents for common
excavation, so taking those prices and supposing that the difference between my very
liberal estimate of 40 per cent and the official classification of 86 per cent should all
have been called loose rock, though, as a matter of fact, a great deal of it was common
excavation, the overcharge on that cut alone would be $141,900.

‘T asked the Grand Trunk engineer at that point if a classification of 86 per cent
solid rock had been put in by the engineers. He said yes. I then asked him what his
company was going to do about it. He replied: ‘I don’t know, but I am reporting the
facts to them.” “Is there anything more like this in Quebec?” I asked him.

€% Tt is pretty nearly all like this,” was his reply.

‘We had a long discussion, and I made up my mind that so long as I was in
charge I would not allow the introduction of the Quebec classification on the McArthur
contract.’

Instances of Graft.

‘I returned to my work and soon found that the Quebec classification was creep-
ing in, in spite of me. Accordingly, in September last, I made an investigation, and
I will give you the results obtained in one or two instances. I am quoting from notes
taken by my assistant engineer by my instructions.

¢ At mile 29, stations 1478 to 14883, the engineer in charge of that section turned in
6,394 cubic yards of earth and 10,189 cubic yards of loose rock. According to the
specifications there was absolutely no loose rock in sight, and a thousand cubic yards
of loose rock would have been an excessive charge. 2

¢ At stations 1383 and 1398 the engineer turned in 15,076 cubic yards of loose rock
and 26,668 cubic yards of common excavation. In this case a few hundred yards of
loose rock should have been allowed as there were a few boulders, but no more, as it
was a pure sand cut.

‘I made up my mind that I could not stand this, and after conduecting this inquiry
with the help of my assistant, I warned my engineers that they were not to allow such
returns to go in. I told them I would give them one more chance to put the correct
returns in the September estimates, or I would discharge them.

‘I was never allowed to see the September estimates, however. My resignation
was asked for. In my absence, my assistant was the man to have signed these esti-
mates, but they would not let him sign them either. He was sent away to a different
part of the road, and they brought up an engineer from St. John, N.B., who signed

.
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the estimates without ever going over the work to see what he was signing for. The
estimates for September amounted to $519,808.50.

¢ My appeal to the government was disregarded, but it was more than a personal
matter for me. There are millions of public money at stake. Let the government call
for the reports of the Grand Trunk engineers who have been stationed all along the
line to check up the work, and then, if they bear out my statements, let an inqui_ry
b2 had into the doings of Mr. Parent and his enterprising coadjutors on the commis-
sion. The truth can very easily be ascertained.’

3 «  Orrawa, April 23, 1908.
The Commissioners of the Transcontinental Railway,
Ottawa, Ontario.

Sirs,—In regard to the article which appeared in the Manitoba Free Press of
the 18th instant and the editorial in the Morning Citizen of the 22nd instant,
referring to a letter from Major A. E. Hodgins, now of Victoria, B.C., T beg to state
that as far as T know no estimates or accounts for work done have been padded. The
Gran.d Trunk Pacific have made from time to time some general objections as to
c!a§slﬁcation in district ‘F, but until after the dates above referred to no details
giving actual points where such over-classification was claimed were submitted to me.
As you are aware, I, on the 14th and the 30th of January, issued special circulars to
the fhstrl'ct engineers giving my interpretation of clauses 34, 35 and 36 of our general
Bpeclﬁ_cat}ons, accompanied by a diagram explanatory of same, and I have letters from
the district engineers in districts ‘A, ‘B’ and ‘F, where actual grading was being
proceeded with, stating that my interpretation had been and is being adhered to. My

letter of t.he 19th of September last, to the chairman, gives my reasons for suggesting
_ a change in district engineers in ¢ F’ district.

Your obedient servant,
HUGH D. LUMSDEN.

THE COMMISSIONERS OF THE TRANSCONTINENTAL RAILWAY.

M - OrTAwaA, April 23, 1908.
emorandum to the Right Honourable Sir Wilfrid Laurier, Prime Minister:

b A letter from Major Hodgins, lately our district engineer at Kenora, Ont., has
been given wide publicity in the press, namely by the Manitoba Free Press, and the
Ottawa Morning Citizen, where it was commented upon.

There are insinuations and statements in it that should not be allowed to pass
unanswered.
it ’Wt;:;hout' laying any specific charges, Major Hodgins makes vague, general accusa-
ons that are a})solutely groundless. It is plain that the object in view is to cause
us annoyance w1th01}t any regard to truth or public interest.
Wronlf ;\&?,Jor }Fodhgms has had in his possession any evidence of irregularities or
bodygan(:{nbg" e sh ould have submltt'ed such to the commissioners. As a corporate
matt;r elag the first concerned, it would have been our duty to investigate the
e Cha:)rosmgh y. hIf e had done so and t}}e c?m'mi.ssioners had refused to look into
> Thge » then he mfght hgve been })een justified in issuing statements to the pub-
lic. ere is nothing in Major Hodgins’ allegations to indicate that he is even now
In possession of any such evidence.

pape;l;sa-king up seriatim the allegations in Major Hodgins’ letter as printed in the

1. “That the government is paying padded accounfs for the work done, and that

the Grand Trunk Pacific i jecti
people are making no objection because they merely have to
pay the added interest. > y

This statement is without any foundation. The Grand Trunk Pacific Railway

Siompany make objections when they see fit, and these are looked into at once with due
re. 3
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2. ‘They (the commissioners) wanted to change my ideas, based on a good many
years experience on the construction, to the classification that is allowed to con-
tractors in Quebec.’

This statement is also without foundation. The commissioners never, at any
time, requested Major Hodgins to adopt in his district any classification not in accord-
ance with the contract and specifications. As to the classification in Quebec, it was
looked over and found to be agreeing with these, and therefore perfectly regular.

8. ‘If Mr. Poulin, the engineer appointed by Mr. Parent to replace me on tone
western district, has allowed the introduction of a classification similar to that
allowed in Quebec, this will account for the increase in the estimated cost of the line.
If this increase amounts to $3,000,000 or $4,000,000 it is time the public demanded
some explanation.’

Such hypothetical statements of course amount to nothing at ail. In the first
place, Mr., Poulin was not appointed by Mr. Parent, the chairman, who did not even
suggest it, but by the Board, on the recommendation of the chief engineer because
he was considered to be the best man for the position and to take hold of the work
of reorganizing the district, which had been left in such a bad shape by Major
Hodgins. At this point it may be well to remark that classification comes from the
chief engineer and not the chairman or the commissioners, as Major Hodgins puts
it.

Since leaving our employment, Major Hodgins has talked a good deal openly, in
fact much more than professional dignity and the sense of justice would seem usually
to permit. It is time, we feel, in justice to ourselves and to the public, before whom
there is an evident desire to misrepresent the facts, to call a halt and make it necessary
for the accuser to bring facts to substantiate his charges.

You will find attached newspaper clippings in reference to Major Hodgins’ letter,
and all correspondence relating to the circumstances of his dismissal; also a letter
from our chief engineer, Mr. Lumsden, on the same subject.

In conclusion, the commissioners would respectfully request, as they do not
wish to remain under the aspersion which such reports cast on them, that the whole
matter be referred to and looked into by Committee of the House and that Major
Hodgins be assigned to appear before the same to repeat his charges in a specific
manner in order to substantiate them if he can. Then an opportunity will be given
right minded people to see where the truth is and if public interest would have been
better served by keeping an engineer who ignored the specifications, or by replacing
him, as was done, by one who will follow them.

The commissioners trust their request will receive early attention.

S. N. PARENT,
Chairman.
EXHIBIT No. 28.
Orrawa, July 23, 1907.
Hucea D. LumspeN, Esq.,
Chief Engineer,
Transcontinental Railway.

Dear Sir,—In accordance with your instructions, I went out to Winnipeg and
walked over that part of the line now under construction in district ‘F,; from mile
134 continually to 0.

Progress.

Substantial progress is now being made by the contractor in the prosecution of his
work in a general way, but this cannot be said with regard to some of the controlling
features of the work, and to which I will refer in detail. But in the majority of the
heavy rock cuttings night gangs are employed, but there are several cuttings with from
thirty to forty thousand yards of solid rock to be moved in which little or nothing
has been done and where double shifts are as yet not put on.



ORDER OF REFERENCE, WITH PAPERS ATTACHED 17
APPENDIX No. 5

Labour.

The labour problem is, as you are aware, one of great difficulty for the contrac:ﬁr
to solve. There are at the present time in the vicinity of four thousand men on the
work. It is, however, quite impossible to say with any degree of accuracy hoviv mang
men are employed at any given date, as there is a continual stream of R
coming from the various camps along the line. From three to four thousand menﬁ 1&1
addition to those on the work, could be conveniently employed if they could be ad.

was surprised to see a great many cuttings opened up snd from 1,000 to 1,500 yar ﬁ
taken out and no men working in them at the present tim¢. This was general %
over the line. The various sub-contractors tell me that these.wer? OpeI.1ed S
station men who quit work after receiving their first estimate, which, in their opinion,
was too small. -

The complaints were on_ account of the classification being too lo.w, ST
being held back, waste being deducted or water coming for want of drainage. Com-
plaint is also made by the contractors that men leaving for the above causes went to
the various centres of labour and reported that the Transcontinental By, e
no place to work, and that no money could be made there. This is a very serious
matter for the contractor, who has spent in the vicinity of $75,000 for labour for which
he has got practically no return, men brought in at great expense going out without
doing even one day’s work, and for which there seems to be no redress.

Sub-contracts.

The contractor has let out all his work in sub-contracts. In many cases he has
given much more work to subs than they could possibly look after, they being forced
to re-sub it to others. By this procedure the original contractor loses the proper con-
trol of his work. The practice of re-subbing should be prohibited by the commission
on all future work.

Plant.

The contractor has supplied all the subs with an abundance of plant. In fact, in,
many cases he has put on an unnecessary number of steam drills, steam hoists, steam

derricks, ete. Steam plant on railway work is not profitable, and should not be intro-
duced where it can be avoided.

Stock.

The stock on the line is of the best quality, and for the quantity of men on the
work is in sufficient number. In some of the camps it is in excess of the number of °
horses actually required, as there are very few cuts where scrapers can be employed.

Camps.

The camps for the men on this work and-the tableware, kitchen furnishings, ete.,
;I‘e the best that I have ever seen on any railway in this country; the sub-contractors

ave evidently been furnished with ample funds for the vigorous prosecution of the
V;i)rk, could men only be secured and retained after they have been once brought on
the work, : :

Roads.

Roads from the various stations on the Canadian Pacific Railway have been con-
structed into the headquatters of the various sub-contractors, and when at all possible
roads have been built along the right of way or parallel to it. All this has been done
at great expense. Telephone lines have also heen put in, and are being put in by the
sub-contractors. Where these telephone lines exist they should be run into the
engineers’ camps, the commissioners paying their proportion of the cost, as, in a

country like this, where the division engineers can only go over their divisions by
59
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walking, telephone communication with their various residences would be of great
service on a line where there is no mail service.

Supervision.

The contractor has on the work three competent men, all of whom are engineers
of experience. They have been allotted a certain territory to look after, so there is
always a responsible man on hand with whom the commissioners’ engineers may

communicate.
<

Clearing.

Clearing on this line should have been done for a distance of 100 feet on each
side of the line. The bush is very thick all along the line, and as soon as trains begin
to run will all be burned unless more clearing is done.

Classification.

Classification on this work, where the vast majority of it is solid rock, is not a
serious matter, and where material has been moved that could be classified—and the
greater part of it was moved last winter when it was frozen, such as the opening of
cuts, the stripping of rocks, ete.—I found, from questioning the resident engineers and
from looking over the progress estimates, that the classification given the contractors
has been very low, and in many cases absurdly low, and for that reason alone there
are probably 1,000 men less on the work to-day than there would have been if the work
had been fairly and justly classified. Classification is left entirely to the resident
engineers, and they are all too timid to give the contractor what he is entitled to in
that line.

The only engineer on the work who could produce any statement showing what
the profit or loss was on the various cuttings on his work was Mr. F. J. MecIntosh,
division engineer at Wabigoon river; he looked after the classification on his division,
consequently it was more reasonable than on the rest of the work.

Overbreak.

The rock on this work is interspaced with seams of clay, varying in width from a
hair line to several feet in width, and these seams go to the bottom of the deepest
cuts, consequently, there is a great deal of overbreak all along the line. I carefully
examined many cuts where the overbreak was bad, and in no instance could I see that
- it could be attributed to excessive blasting. This overbreak it appears, has been held
back by the engineers without any other reason than that it was just overbreak. I
believe that they are paying for a certain proportion of it, but none of them pay for
it all, when it was perfectly plain that if was unavoidable. This, of course, is the
cause of much discontent among the station men along the line, and has been since
the work began.

Waste.

On the whole line I only saw two cuts where there had been deliberate waste of
rock by heavy blasting (the waste in both cases would not amount to over a few hun-
dred yards.) Yet waste seems to have been deducted from station men when it was
clearly unavoidable in side cuts along the lakes, with the result that these cuts are
now idle. ,

Surface Drainage.

Surface drainage seems to be a non-existent quantity on this job, at least I could
not find any in my travels. Bogs innumerable and without end, but no drains other
than a few small ones made by station men for their own benefit and at their own
expense.
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Remarking upon this to the resident engineers they invariably told me they cou¥d
get no authority to order ditches to be dug. They had written letters an('i sent in
plans for proposed ditches, but had heard no more about them. In many msta.nces~
there are bogs on top of large rock cuts that must be drained before the cuts’ are
started. The contractors are asking for drains to be laid out and cannot get them;
resident engineers waiting for orders, division engineers likewise.

Openings.

]

With regard to the various openings along the line in many instances the size of
thes‘? openings have never definitely been settled. Whose business it was to settle
these questions I could not find out. .

Location.

Long stretches of line have been re-located since the contract was let. The con-
tractors complain that they were delayed_in the building of the camps until the loca-
tion of the line was decided on. In one case in particular the line was changed after

work h‘fd been done and camps built. The contractor complains that he has never
been paid for this.

T'restles.

. No permanent wooden trestles of any kind should be built on this line; they will,
YVltI}Out doubt, be soon burned if they are put in. The country is thickly wooded and
i: liable to burn at any time. Many camps have already been burned from that cause.

I:?rt from the danger of fire, it will be very much less costly and very much more
% ‘Sfa“t"“f for the government that the commissioners do not leave any work to be
dcne on this line that can be charged to capital account. From what I saw of the
couptry, I considered that the contractors’ price for train-hauled material was low
i SI-lmfld be taken advantage of to complete all fills during construction, when the
;g;m ISSI?nem’ engineers will have some say as to where the material will be hauled
actuglla:'ul;,amlo:]e important still, they will be in a position to say how many yards were
doge; ‘W‘“eu ed, and the government will thereby only have to pay for work actually
P g t’i reas, .1f this work is left to the operating department of the Grand .Trunk
1 o the}f will haul material as many miles as they please, side-track trains for
il at a time, quantities will be what they please to call them, and the cost to the
g}?verpp{m'm will be whatever they like to make it. The district engineer and any of
the divisional engineers I spoke to on the matter agree with me in this.

Stream Tunnels.

Cu\\i(’-n—:-i c10ntractol- }'efuses to put in any more stream tunnels of lfass size ?han four
oyt ards to the lineal foot, as the engineers have reduced the price per hnea-l foot
T« Proportion to the reduction they have made in the size of the tunnel. This has
= d?ne in accordance with a ruling given by the commissioners’ law clerk, who
i‘(‘)“":'fﬂlns that clause 138 of the specifications, which refers to line tunnels, also refers
& stream tunnels. Clause 138 does not, in my opinion, refer to stream tunnels apd
VSR O intended to refer to stream tunnels by the engineers who wrote the specifi-
cations. I consider the contractor is quite within his rights in refusing to dig tunnels

at the ridiculously low price of $10.93 per foot when his contract price for this work
is $25 per foot.

Sidings.

Sidings have not been graded on the prairie section. This should be attended to -

. 011500,2(;therwise the contractor will not be able to run his track-laying trains.
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Tanks.

Arrangements for building tanks should be made at once, in order that use may
be made of them by construction trains; otherwise much time will be lost by engines
running all over the line for water.

Completion of work within a Limited Time.

Under present arrangements I see no possibility of this contract being completed
within a reasonable or limited time. There are over sixty cuttings or more on the
line in which work could be pushed with greater vigour. The majority of these can
and will be put through in from 12 to 18 months by using double shifts. But the
long tunnel just east of the Winnipeg river, under the present management of both
the engineers and contractors, will not be dug in twenty years. Until different
management is placed on this particular job, it is merely a waste of time to force
work on any other part of the line. Here we have a tunnel one thousand eight hundred
feet long on which no work has been done, apart from a little scratching at both ends.
The contractor has no reason to give for not having done much wors at the west end;
but before he can get at the east end a lake has to be drained, the surface of this lake
being about six feet above grade. A ditch has been dug to do this, but only four
feet of water have been drained so far. To make the scheme a success the water
should be lowered eight feet. I do not believe this can be done; and as the engineers
refused to pay for the cost of this work, the contractor has quit trying to lower this
lake.

In order to get at the east end of the tunnel a large ditch 14 feet deep has to be
dug from the mouth of the tunnel to the lake, as right over the proposed end of the
tunnel is a bog, and from the end of the tunnel eastwards extends a cut 1,700 feet
long. This, for want of drainage, is going to give much trouble to get out. I under-
stand that over a thousand men have worked on this particular piece of work, and
when I saw it there were only 23 men working. It is a nasty job and men will not
work in water when plenty of work is to be had elsewhere.

The distriet engineer and the division engineer do not agree as to how the contrac-
tor should be paid for this work; neither of them take any interest in it, and owing to
the mode of payment the contractor is losing $1 per day per man, so he is in a very
unhappy state of mind. This piece of work requires your immediate attention, as
there is, practically speaking, nothing being done on it; and under the most favourable
circumstances, it is a three-years job.

C'himgé of Line.

I understand that the G. T. P. Ry. Co. has advised a change of une at the east
of the present contract on dist. ‘F.” They, in the meantime, have abandoned the
last 12 or 15 miles of their Fort William branch; their contractor has taken off his
men and no work is being done there. They now suggest that this piece ot line be
taken over and completed by the commissioners. The reason for this is perfectly
plain; the last 15 miles of the Fort William branch are very heavy, cuts of particularly
bad rock with 70,000 c. yds. are untouched. The crossing of the Pelican river is a
three-years job. The G.T.P. contractor will lose a lot of money on this bad work. He
will have his time and plant tied up for the next three years on a losing job, when he
might be free to tender on more profitable work. And worst of all, if the general
manager of the G.T.P. does not succeed in unloading this piece of work on the Trans-
continental our contractor will have the eastern end of his work graded and be asking
for rails before the G.T.P. people are in a position to haul them over their branch line.

I consider that the commission has been very badly advisedin putting on a survey
party to look up a better location for the G.T.P. branch, and that party should be
called in at once. By all means let them do their own surveying and build their own
line. If they are left to their own resources, we will probably be finished first.
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Engineering.

The engineers in district ‘F’ lack confidence in themselves; the evasion of
responsibility is the order of the day from the district engineer down to the youngest
resident. There is too much letter writing about things that must and should be
Settled by the men on the ground, if the work is ever to be done. E

It is quite evident that the contractor has never had the good-will or proper
Co-operation of the majority of the commissioner’s engineers on this district, without

both

t_ of which it is impossible for the work to be carried on in a proper spirit and a
businesslike manner.

Neither the district nor assistant district engineer have ever been over the line,
and if the work is to be carried on with proper despatch an assistant district engineer
Sho.uld be appointed whose duties will be entirely in the field and whose place of
reSIden.ce will be at or near the Winnipeg river crossing. This man should be given
authority to settle all matters relating to borrow and waste ditching, classification,

orce work, size and kind of structures, &e., &. If this was done the work would

not be held up all over the line waiting for decisions that never come.

€ position of assistant district engineer at Kenora should be abolished, or

changed t, that of office engineer, which the present incumbent has really made of it
; _At bresent the engineers on this work are no more than so many clerks, simply

&rltlng_ letters and reading the answers, and for all the engineering they are doing,
€y might as well be left out. :

Yours respectfully,

GORDON GRANT,
Inspecting Engineer.

- OrTawa, July 31, 1907.
Huer D, Lumspgy, Esq., Y

; Chief Engineer. -
Dear Sk

odgins to 1, T am directed to request that you will notify engineers Grant and

€ on hand to-morrow for appearance before the board.,
Yours truly,

P. E. RYAN,
Secretary.

EXHIBIT No. 21.

Orrice or THE CHIEF EXGINEER,
Orrawa, July 81, 1907.

¢ Commissioners of the Transcontinental Railway,
Ottawa, Ont.

Sins,—T heg to hand you herewith a report of Mr., Gordon Grant, inspecting

S
ngl%ie;;la&‘% a Tep}IY to same from Mr. A. E. Hodgins, district engineer ¢ F.’
by Mr. Gran ts i ‘;‘”Il be scen that Mr. Hodgins denies nearly all the statements made
out on the wo,rl%:‘n 3 certainly can make no intelligent report on these without going
statement an JUd,g'“g for myself, especially so as T do not agree with certain
ents made in portions of each of their reports.
Your obedient servant,

HUGH D. LUMSDEN,
Chief Engineer. .
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EXHIBIT No. 29.
OrTtawa, July 31, 1907.
Hueu D. LumspeN, Esq.,
Chief Engineer,
Ottawa.

DEeAR SiR,—In reply to your instructions re Mr. Grant’s report, I would have pre-
ferred to have had a copy before I left Kenora, in order to have been able to refer to
various records.

Cuttings Opened up and no Men Working.

Reference to the progress profile for June will show that there are not many of
these. In some instances, at the commencement of the work, some men may have
quit because the overbreak question was not settled. Some other reasons for men
quitting was that a foreman or powder man was killed, and no one in the gang to
take their places; men were charged too much for powder or other supplies; Foley
Bros. sent for them and gave them more money. Many men quit because they could
get out of paying back their fares by working on the Canadian Pacific Railway.
Foley’s men are, in a large way, responsible for spreading all sorts of reports to pre-
vent men staying on the Transcontinental Railway.

Clearing.

It has been difficult enough to get the contractors to clear 100 feet. It has always
been intended to do extra clearing as soon as more men were available. Men cannot
be spared at the present time from the grade.

Classification.

This is not a serious matter. Very little classified material was moved last
winter. All engineers were instructed by the chief to classify frozen material in
cuttings or loose rock. Classification is, in my opinion, and in the opinion of Messrs.
MecArthur and Hazelwood, fair; and, with the exception of one or two cuttings, there
is no dispute. Classification should be left to the judgment of resident engineers. If
they are in doubt, they can consult with the division engineer. All the engineers
have been instructed by me to classify liberally in loose or solid rock.

Mr. McArthur has never asked me to re-classify any particular cutting or sub-
contract.

All engineers can provide statements of profit and loss on contracts, and this
information is also in the Ottawa office on every contract since the work started.

Overbreak.

It is not possible to measure overbreak exactly; for progress estimates it is done
by tape. I would say mnearly all the overbreak that has been taken out of cuts has
been returned. A large amount of shattered rock still remains that will eventually
have to be removed to make cuttings safe. Up to the end of June 77,800 cubic yards
were returned. In some cuttings 25 per cent of total yards moved is overbreak. In
May 63,251 cubic yards were returned for overbreak. I have given instructions to
division engineers to return all overbreak they can in their judgment allow.

If all the overbreak shattered but not taken out of cuts was returned now, there
would be nothing returned for it when it was finally taken out.

In my opinion, overbreak, in many cases, is due to overloading, but even this is
measured up.

In shallow cuttings overloading causes a large amount of waste. In heavy cuttings
the waste is not so great, and overloading causes overbreak at the bottom of the slopes.

I have seen more than two cuttings where there has been excessive waste. The
waste is there and can be seen by any one at any time to judge for themselves.

Engineers are endeavouring to discourage deliberate waste and contractors are kicking -
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at this, because they wish to waste all they can. Tt pays to do this, and some station
men are disappointed with a shot unless they have wasted enough rock to pay for the
powder,

Surface Drainage.

Engineers have been instructed to run tap drains wherever possible. Bogs and
muskegs are difficult to drain properly when the grade crosses. As a case to illustrate:
On Chambers Bros? work west of the crossing there is.a cutting with two swampy
places in it. To drain one side of this, a ditch about 500 feet to the north will drain
one side. This ditch would have to be dug to a depth of about 10 feet at the start
and 14 feet at end in slime and oose. The division engineer is of opinion that the
sides of a ditch in this material will not stand, and it would be better to take the
water down the side of the neighbouring rock cut. The tap drain would only drain
one side.

A question of this kind should not be referred to a distriet engineer, who is not
as conversant with local conditions as the men on the ground.

Openings.

Quantities in all openings have been figured out and can be seen on profiles in
all offices, and a list of openings has been made out by all division engineers. They
have been all instructed to increase them if they think they are not large enough. In
most cases the present division engineers located the line they are now in charge of
and named the size of the openings on profiles sent in. Their instructions are to err
on the large side in all cases. In several cases we have had to put in dry masonry
culverts in order not to delay work, because there was no cement on the ground, or
on account of culverts not being put in before frost came. I can produce lists of

culverts for each division, showing any alterations since Jocation profiles were sent in.

Location.

menot::ecz:ntractol- Ty ha.ve been delayed in building camps, by not having enough
this alteratgr work not being altered, his men were all employ_ed. The reason f?r
i lin was that soundings taken in the hurry of location from‘cano.es did
e kac u_fl depth of mud. Soundings from ice necessitated changing line on
the gy = de' n most other places where line was changed contractors were not on
Wasgdgun and clearing not started. In the case where line was chan.ged when work
asked hr-le »}nd camps built, t}le contractor has not yet sent me his bill, and when I
the can;m (20 rbh}i own valuation on holes drilled, a root house, a small storehouse, and
Valuatioi I uildings) he asked me to go out and look at them, as he preferred my
i suggested that it would be better for him to submit his bill of actual
» plus 10 per cent. As soon as this arrives I will certify to it.

T'restles.

ad ieilgvi:sfhmwnbout as many trestles as possible and would throw out more if T
reasonabl }:on W e el rock. There is very little chance of getting trainfill within
o nable aul, and trainfill, added to cost of trestles, in most cases, would be more

pensive than rock borrow. 3
oveﬂf:e;skd;if ; o a:: present to give exact figures how far material in cuttings (wit'h
water, but it e e,{’)’“ unknown quantity) will make up fills on soft bottoms or in
i dg'l-’t,lent al dlfl' possl le to sanction borrow if engineers are made responsible to use
altid Oveﬂ!)l : ltscfretlon. _ The same can L‘>e said with regard to waste in a few cuttings
cuttings reak is swelling the quantities, and there will be a surplus of rock In
h gs eventually. As we' are not in a position to give exact quantities now to the

c i i i 1 - s . . -
thlef’ the question is held up until we are in possession of exact quantities, or until
e cuttings are out.’
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Stream Tunnels.

I agree that $25 per foot be paid for all stream tunnels up to 4 cubic yards per
foot run, even if clause in specification refers to these or not.

Sidings.

Sidings on prairie were located, but positions were changed and referred to
Ottawa; then the G.T.P. engineer suggested some changes. By this time contractors
had moved their outfits. When prairie work was again started this spring sidings
have been put in when contractors could reach them from the camps.

Limited Time.

The long cutting east of Winnipeg river. The tunmnel is about 600 or 800 feet
long, not 1,800 feet. I have constantly urged the contractor to push this work. For
two months nothing was done, the reason being that the sub-contractor was sick and
not on the work.

The lake north of the tunnel can be drained, and I was informed the day before
I left by Mr. McArthur, engineer, that its present level was now only three feet
above the grade in the tunnel.

When this was proposed I instructed engineer to keep strict force account, as
we might have to pay for this by force aceount if the work proved difficult and impossi-
ble to measure or classify. There was a section shown, part of which was sand and
boulders, and the other portion mud. I instructed engineer to excavate in sand and
boulders only, and that mud should come out by action of water. During my absence
in Quebec I understand an attempt was made to dig mud, and, as I had given no order
to have this work done by force acecount, I am told it was to be classified as common
excavation by the divisional engineer. If this was done it was unfair to contractors
and a misrepresentation of my instructions. It is not necessary to sink ditch 14
feet to get at tunnel. I understand that the heading has actually been started. If
it is found that the sides of the ditch will not stand, a tile pipe can be laid. If Mr.
Grant believes this bog cannot be drained, why does he refer to draining similar
places, (page 5, surface drainage) as being possible. I might also add that the 14
foot ditch was laid out to help the contractor get room to work into the centre of the
cutting, for, as soon as the lake is lowered, and cutting out all surplus water above
the centre line can be taken in a tile pipe to the east.

The last estimate I got on the cost of the ditch to drain the lake was $5,000. Mr.
Tye- informed me the actual cost to date was under $4,000. In estimating the
cost before starting this work, I figured it all at loose rock price. What solid rock
turned up afterwards would, of course, be paid for as such.

T was not able to go up to this piece of work after I returned, as Mr. Heaman
was away, but when I found out men were working in wet mud, I gave orders to have
it done by force account. Mr. Grant was the first to inform me they were in mud.

There are also 26,000 cubic yards to be wasted. Three months ago I instructed
Mr. Tye to waste anywhere, and gave him a free hand. I urged upon him the im-
portance of doing something, as the sub-contractor was away starting some other work
he had on the prairie.

T took sufficient interest in this particular piece of work to call your attention to
it the last time you were in Winnipeg, and on several other occasions.

‘Engineering.

The engineers on this district do not evade responsibility. I am willing to take
all the responsibility you can give me. Several questions have to be referred to the
chief engineer for approval which might be left to the engineers of the distriet. I
have been over the greater portion of the line and Mr. Heaman has been over all but
a portion of Mr. McIntosh’s division. Mr. McIntosh asked that I should go instead
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of Mr, Heaman, and I did. Some months ago I recommended Mr. McIntosh as
assistant distriet engineer, but he declined as he wished to gain experience on con-
struction, and said he would be in a position to learn more as divisional engineer than
as assistant district engineer. It was not a question of salary, as I had promised_ to
et him live at his present headquarters and give him two divisions on construction
and all the location east of Peninsula crossing. Most of this he has already been
over. I spoke to him again last February, going over his work with him, and he;
again declined. He has now changed his mind and wjll accept.

here is no position of assistant district engineer at Kenora. Mr. Heaman spent
the divisional engineers did not consider that he should have got the appointment. I
the divisional enginers did not consider that he should have got the appointment. I
visited three divisions myself. 1 am perfectly satisfied with Mr. Heaman, and have
every confidence in hig ability and judgment, and, if I find there is still any friction,
I must ask for authority to discharge any division engineer who is inclined to make

trouble. Mr. Heaman and myself would have gone over the line this summer, but
as both of us have been away at different times, in May, June and July, we have been
out (\);' t}llle work very seldom, and then only for short trips.

1t,

reference to the last paragraph of Mr. Grant’s report, it is not only uncalled
for, but untrue, except with regard to my correspondence with various branches of
the head office,

If T am given a free hand to do anything that I think advisable in the interests

of the work, I can guarantee that there will be no friction between the engineers and
contractors, and if any engineer shirks responsibility he will be discharged. Resident
engineers do not write to me and I do not write to them, and I see all division engi-
neers once and some times twice 2 month. There cannot be much unnecessary cor-
respondence,
4 2 fair criticism by the inspecting engineer would have been very acceptable, and
if this report had made reference to special points on the line where drainage was
necessary and had not been put in; what openings had not been definitely fixed ; when
i]lndmgs had not been built; where waste or overbreak had not been allowed, giving
reeoiza‘flon or mile, T Wwould have been in a much better position to rt.eply. f..&s the
anI:i of ﬁ;'a condemnation of the engineers of the district, and myself in particular,
.o 1L tis reply does not convince you or the Board that matters generally are not
In the deplo.rable condition represented by the report, I must ask you to come up ag
Soon as possible and investigate, and if you cannot come, I would suggest Mr. Butler
or Mr. Schreiber, .

Yours truly,

A. E. HODGINS,
District Engineer.

KENoRrA, August 6, 1907.
H. D. Lumspey, Esq.,

Chief Engineer,
Ottawa.

. DEAR SIR,—T send you to-day, per Dominion Express, J. D. McArthur’s progress
es't_m.la}te for t_he month of July, comprising single copies of Forms Nos. 4, 5, 98, 45K,
I¥iston engineer to district engineer and district engineer to chief engineer) and
45X, triplicate of Form 101, and statements relating to same, two copies of extra
order No. 23 and only one of order 37, two copies of this last order being already in
your possession.
I enclose herewith a copy of a letter from Mr. MecIntosh relating to an error of
100 CUbl? yards of loose rock on residency 25, stn. 3974-50; this item was erroneously
entered in June and has been deducted in the current estimate.
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A statement is attached to Form 4, residency 25, showing certain amounts which
were previously returned as loose rock and common excavation now returned as solid
rock.

Mr. MeIntosh writes re same :—

¢ These transfers I have deemed advisable to make at the present time, as, having
regard to the cost of working and material, they would be properly classed as rock
excavation.’

You will note on residency 26 that 33 cubic yards of dry masonry have been
deducted, and a like amount has been added to item No. 17, paving.

On form 45X appears an amount of piling delivered, this material is off-loaded
at the material yard, and it would not be fair to enter this under item 10 on resi-
dency 39, as it will be split up and used on several residencies. In due course it will
be deducted from form 45X and entered under items 10 and 11.

The extra work appearing under order No. 23 is the first progress of this order,
form 101 covering same will be sent to you as soon as received from Mr. A. G. Mac-
Farlane.

For explanation of extra work at Neck Lake, see my letter of yesterday’s date.
Form 101 for this will also be sent you as soon as received.

Yours truly,

A. E. HODGINS,
District Engineer.

Enclosure.

fVaBicoon Farus, July 25, 1907.
Major A. E. HopgIxs,
Distriet Engineer, N.T.C.Ry.,
Kenora, Ont.

DeAr SiR,—With regard to your letter No. 541 re an error in addition on form
4, item 5, loose rock, residency 25, for the month of June, there appears to be a mis-
take in this that 100 c.y. of loose rock were returned at stn. 8974-50 culvert excava-
tion as being done, which item should not have been shown there at all and was due
to a typographical error. This will leave the total to date estimate for June as origin-
ally, viz.: $294,525.63.

Yours truly,
F. J. McINTOSH,
Division Engineer © 6.

August 24, 1907.
A. E. Hooains, Esq.,
District Engineer,
Kenora, Ont.

DeAar Sir,—The accompanying questions and answers thereto made by Mr. Grant,
inspecting engineer, are so at variance with statements made verbally by you and
others to me, that it is incumbent on you to reply as soon as possible thereto, and to
explain, and furnish written proofs of the reason for the order you told me you had
given to division engineers re classification, and which I told you I would not approve
of.

Yours truly,
HUGH D. LUMSDEN.
Enclos.
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Questions asked Mr. Grant.

1. Did you give any instructions to division or resident engineers?—A. No.

. . 2. Did you advise division or resident engineers as to mode of classifying mater-
ial? If so, what_did you advise?—A. I gave all engineers on the work most distinetly
to understand that I had no authority to give them any instructions.

3. Did you express to such engineers, or to the contractor, sub-contractors, or con-
tractors’ engineers, your opinion that they were not fairly treated by the engineers on
the work %—A. The classification on Engineer Scott’s work was so low that I did say it
was low in my opinion, while Mr. McArthur and sub-contractor were present, also
Hazelwooq and the“contractor’s engineer. »

4. Did you make the statement to any of them that all material not classified

. 3? dIOOSe rock should be classified as loose rock. or cemented material 7—A. I certainly
1d not.

5_- Did you advise or suggest the classifying of material by forece account irre-
Spective of what the material actually was, in order to cover cost of the work? If so,

,state. what you did advise, and if 10 per cent was to be added, or not?—A. T advised
nothing, but T diq suggest to the engineers that they should find out from their own
force accounts what the cuts were costing as a guide to classification.

6. State points where ditches had been asked for by the contractor and not laid
out ?.—A. On Guy Campbell’s work, Anderson and Johnson’s work. Resident engineer
Hsarns told me he could get no authority to lay out ditches. He had made plans for
ditches, sent them 3n once and got no answer.

7. Did you have any conversation with resident engineer Harris in regard to
Payment for roads made by the contractors for the purpose of opening up cuttings to
enable them to start g second lift ¢ If so, how did you suggest such should be paid
for ?fA' I suggested that the road be made from material from the cut, and that the
material used in the road be not deducted from the estimate.

OFFICE OF THE CHAIRMAN, August 24, 1907.

Memorandum for Mr. P. E. Ryan, Secretary of the Board.

During the conference held yesterday afternoon between the commissioners, thc

;hlfej eggil}lleer and Mr. Grant, inspecting engineer, at which you were also present,
e oun ‘t a,t Mr. Lumsden had before him a letter from Mr. Hodgins, District
ngineer ‘ F,” dated the 6th in

for July, Tn th stant, transmitting the monthly estimate for his district

e d'y;f n this Jetter were remarks concerning the classification of certain items of
iierent from the one made in the previous estimates.

estima‘:iefzf;c?twas also made therein to a document, bearing No. 4, attached to the

it was n.ot su%nﬁi’fegh:o ﬁtl‘ﬁt t];meg ?eard of the 1etter,.wou1d you let me know whether

that T had to go e board in my absence, as it happened occasionally of late

i 80 away on business while other commissioners remained here.
n referring also to th,

Dart of the. aris e July estimate, I find that document No. 4 does not form
o1 the original we have here. I would like to know if you ever had it in your

sSe . - . 1 1 F i

E(())naliisﬂn, or have it now, as T wish to take communication of same in order per-

assi ¥ to seek an explanation and information from the district engineer, or his
Sistant, and the chief engineer,

sy d f that will make me acquainted with the circum-
ces of this ch.ange in the estimates and the reasons that justify the same before
can approve of it and certify the papers as required.
S. N. PARENT,
Chairman.
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Orrawa, August 24, 1907.

Memo. for Hon. 8. N. Parent, Chairman.

Replying to your memo. of even date, I beg to say that I have not heard of or
seen the letter from district engineer Hodgins, dated the 6th instant, re his July esti-
mate of work done by contractor J. D. McArthur, before Mr. Lumsden read the same
at the conference yesterday. I can state definitely that it had previously not been
submitted to the Board either during your presence or absence.

Document No. 4, referred to in your memo., is not now, and never has been, in
my possession. This document, with other necessary documents, are submitted by
the engineering department to our accounting department to enable them to-check up
the estimates, and after this checking the accounting department return them to the
engineering department. Mr. Gow, of the accounting department, who checks the
estimates, advises me that, so far as that department is concerned, the approval of
the chief or acting chief engineer, or, in the absence of the chief or an acting chief,
of the assistant chief engineer, of any change of classification would be accepted by
the accounting department as final, their checking applying, not to engineering details,
but to the accuracy of the mathematical ealculations and extensions.

This July estimate, when submitted to and approved by the board, did not have
attached Mr. Hodgins’ letter, dated the 6th instant, or document No. 4 referred to,
which Mr. Lumsden stated at the conference yesterday had been forwarded to the

Auditor General.
P. E. RYAN,

Secretary.

OFFICE OF THE CHAIRMAN,
August 24, 1907.
Huce D. LUMSDEN,
Chief engineer.

DeAr Sir,—Herewith you will find copy of a memorandum I sent to-day to the
secretary of the Board, and copy of his reply, which explain themselves.

It has become evident to me that things have not been conducted so far in dis-
trict ‘F’ as they should. This fact was partlcularly impressed on the commissioners
as a result of conversations we had with the engineer in charge, Mr. Hodgins, and also
of complaints made repeatedly by the Grand Trunk Pacific Railway Company regard-
ing the unsatisfactory progress of work on that section. With a view of securing
fuller information on the various parts of the work now under way, namely, in dis-
trict ‘F,” the commission deemed it advisable to appoint an inspecting engineer, who
would keep us posted as desired, and Mr. Gordon Grant was called to fill the position.
He went over the ground and made a report which was submitted, to the board, show-
ing that the engineer in charge of district ‘¥’ and his staff of assistants, with a
few exceptions, had not devoted to the work in hand all the attention which could
reasonably be expected. Among other things, it was stated that the district engineer
and his assistants had neither of them since construction began, gone over the work
as they should have done. In the opinion of the inspector, reported to the Board, the
classification of work has been faulty. In his report, replying to that of Mr. Grant,
Mr. Hodgins suggests as a remedy to these defects, that the resident engineers should
be the ones to look after the classification. For my part, I entirely disagree with this
view. Such a policy would certainly not be conducive to the uniformity desired, and
judging from our present experience there, we would very likely have as many different
ways of classifying the work as there are engineers. In certain cases, the classifica-
tion would be too striet, and in others not enough. And again, some engineers on their
own judgment might be inclined to put under the arbitrary description of ‘force
account’ items which should be duly classified. This practice cannot be allowed
under any circumstances, as entirely contrary to the contracts.

s i S i - i

R R
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There is a letter from Mr. Hodgins, dated the 6th inst., addressed to you, which
| should Pave been submitted to the board, together with document No. 4 attached, so
i as to give every available information on the subject. They came to our notice inci-
dentally. Tt would appear from its contents that after certain items had been classi-
fied a change was deemed necessary and other classifications made, which it would
Seem received his approval. Such a state of affairs shows that there has surely been
negligence somewhere in the management of this district, and, from a consideration
of these facts, the natural inference would be that the district engineer is not com-
‘. p:’te“t to handle properly such work as he is now entriisted with. Under the circum-
stances, it is the duty of the chief engineer to take whatever means are required to
El::t% stop to CODditi'ops which have already existed too long. Among the points of
distrim;portz‘mce requiring your attention is to find and spggest a way to the Qiﬂergnt
accorgi engineers and others to ensure, as much. as possible, a uniform classxf'icatlon
COntraelff to the plans and specifications on which the contracts are made with the
| Connectiors.I It. 18 essential that there be no I_nxsunderstandlng on the subject. In this
I it don L U_llght point out that the commission never authorized any one; nor can
“1‘ =5 0, to disregard in any respect the letter of our contracts and speciﬁcation.&,
| to the 21111? be the only guide to go by, and that for no reason can s_a.nything be paid
& et t.ractox:s, or their sub-con.tract(.)rs which is not provided for in the same. At
,} : reasonable II;le, 1t must be borne in mind that contractors are entitled to a fair and
H' Selifal 1?hag,suﬁcatlon, based as already stated. We cannot deprive them of what is
i T vsas eir own under the contracts and sp'emﬁcatlons.
I the classiﬁca?entloned bY_yo_u that Major .Hodgms had stated tl}&t he had changed
| he should be _10;18 of certain items of work in order to meet our wishes. In th.at case,
a5 b that mﬂormed at once t"h.at no such changes should be effected, as any instruc-
e S g effect must come direct from you; and, moreover, inasmuch as the_com—
& My, HOdginseZer instructed him yet in jchat sense, nor did they express !;he desire to
classifications ?uz?ke any such changes interfering in any way with his right to make
Voot o]re and reasonable,_ based upon the speglﬁcatlons. 3
wiade & File o f;rm ol‘deI: to avoid the rlsk of any dlfﬁ.culty later on, it should b-e
neer representing tﬁ: lé(r)smble that the c}ass1ﬁqat10ns receive tl}e appr9val of the engi-
[ is \v?[rk going on, rand Trunk Pacific railway at the various points where there
i distri(lzlt ?%1?1:};1:;’ 3; documents explaining changes made in certain estimates of
seeing them. T muat ded to the same af.te:r. they had'go_ne through apd W}thout our
fore heing st hs ecline the responsibility of certifying to the said estimates be-
Inished with a full explanation of the matter.
Ply at your earliest convenience.

waiting a re

Yours truly,

S. N. PARENT,
Charrman.

:“ A E. Hobaxs, Fs R g : Avcust 24, 1907.

District Engineer, -

Kenora, Ont.

D . )
argumz;l:a?;:;hm :;% yl (;K to-day in cypher as follows: completed worshipped obligato
assign perplexing COnVict:imatlonal transferable drag environ cluck naw{al begml.e

gato be > _antecha.mber specfications over turned worshipped obli-
mination memoralized drag environ significant beguile object

5 gl;)iie aria calu
helper go ptlfingﬁiieﬁﬁ?;? requirable thunder examine wretched likewise stoned till
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Which means, commissioners will not approve your instructions to divisions
engineers. Classification must be as per contract and specifications otherwise they
will not be approved by me. Division engineers should be notified to co classify and
accompany their estimates with letter stating they have so classified.

Yours truly,

HUGH D. LUMSDEN,

THE COMMISSIONERS OF THE TRANSCONTINENTAL RAILWAY

OFFICE oF THE CHIEF ENGINEER.
OrTawA, August 27, 1907.
Hon. S. N. ParenT,
Chairman, Transcontinental Railway Comrmssmn,
Ottawa, Ont.

DeArR Smr,—In reply to yours of the 24th instant I beg to say in regard to the
unsatisfactory progress of the work in district ‘¥’ that, in my opinion, this was
attributable to the lack of labour and its quality, and not to the engineers on the work.

The district engineer, or his assistant, were not, in my opinion, on the work
actually under construction as much as they should have been, but how far the latter’s
movements were governed by orders from his superior I am unable to say.

In regard to the classifications of the work, I am now, and always have been, of
the opinion that the resident engineer on the work is the proper person to make the
classification in the first instance, as he sees the work from day to day, and makes
the necessary measurements. That his classification should be confirmed, or amended,
by the division engineer, who should go over the ground with the resident engineer
several times during the month, and this should be further confirmed or amended by
the district engineer, or his assistant, who should go over the work with the division
and resident engineers as frequently as possible, and see that the classification is as
uniform as practicable throughout the district.

In regard to Mr. Hodgins’ letter to me, dated the 6th instant. This, together
with other letters and forms accompanying the July estimate, shoula have been
handed by my accountant (who checks the estimates) to my assistant in my absence,
and then sent to the Board, but as heretofore these had not been asked for, they were
not sent. I shall see in future that this is complied with.

Mr. Hodgins’ conduct in issuing without authority from me, orders to his divis-
ional engineers to classify cuttings by use of force account, irrespective of the actual
material in them, was unwarranted, and on his informing me of his having done so
I told him I did not and would not approve of any such order without authority from
the commissioners. He gave me as his reasons for so doing that he understood this
was the wish of the commissioners, and further stated that he had given theése
instructions owing to the statements made by Mr. Grant, inspecting engineer, to
sub-contractors and others, and also stated that he was influenced to do this from his
knowledge that many of the sub-contractors would throw up the work if something
was not done at once, and he relied on having a decision in regard to this matter before
the end of August. As you are aware, Mr. Grant in his replies to questions asked
him by me, denies having given any instructions, or having told the contractor, or
his sub-contractors, that they were being unfairly dealt with by the engineers on the
work, except on Scott’s residency.

I have informed Mr. Hodgins both by wire and letter that you do not approve of
his instructions; the classification must be as per contract and specifications; and that
division engineers should be notified to so classify, and accompany their estimates with
a letter stating that they have so classified, failing which the estimates will not be
approved by me.



ORDER OF REFERENCE, WITH PAPERS ATTACHED 31
APPENDIX No. 5

I also sent a letter to Mr. Hodgins enclosing copy of questions asked Mr. Grant
anq his replies thereto (copy attached).

In view of the present state of feeling in regard to district ‘F, I have come to
the conclusion that it might be well to replace Mr. Hodgins by appointing some engi-
neer, who must be of good standing and extensive experience on construction in a
TO}lgh country, in charge of this district, and that he be given another assistant dis-
trict engineer, as well as the present one, such assistant also to be a man of consider-

able experience on such work.

agree with the idea that as far as practicable the classification on each distriet
should receive the approval of the Grand Trunk Pacific engineer, and such approval
should be obtained from time to- time in writing, if possible.

I beg to hand you herewith copy of July estimate, together with forms and letters
referred to,

.

Your obedient servant,

HUGH D. LUMSDEN,
Chief Engineer.

{

Kexora, Sept. 4, 1907.
HI "D LUMSDEN, Esq.,

Chief Engineer,

Ottawa.
. DEar Sm_Tn reply to yours of the 24th August, 1907, the reasons I had for giv-
Ing the order

to classify partially by force account were as follows :—
e Whe contractors were losing money on mixed material because of the continuous
eather we have been having for the last two months.
Bl © rate of wages has risen from 17} cents to 25 cents per hour since the contract
Signed, and the quality of the labour very poor.
ontractors claimed that if they did not get some of Mr. Grant’s promises they

wo
uld pull out, and that the government should not expect to get the work done for
ess than cogt,

mann::?[e account as a guide for classification, not as Mr. Grant suggested, but in the

On t}f Xplained to the engineers would be justifiable under the present conditions.
force acco € double tracking of the C.P.R., resident engineers class.lfy gltogether by
suggesteq unt plus 10 per cent. On the G.T.P. branch similar classification to that I
is 4 18 In force, and I am given to understand that force account classification
one on Distriet ¢ 0’ (%) < B
cuSSiontil;t aving explained these conditions to you at Mr. Willet’§, and after the dis-
that it Was":ﬁenbMeSSr.s. Macfarlane, Wllletz yourself and myself, it was finally agreed
sanction it ‘]3: _e.sft thing to do under the circumstances, only you had no authority to
actions, agq .som :iormed you that I thought the commissioners wo_uld sanct.;lon my
coulq n’ot b ed ing had to be done at once. I pointed out t}lat this reclassification
ample time f;:a € In one estimate, as there was not sufficient time, and that the;‘e was
efote. the estinzou to retu-rn to Ottawa, lay. the matter before the Board, and wire me
ince T re 4ta gvent S I sent no written instructions to engineerg.
gested, ang thecel?'} your wire instructions have gone out not to cla.ssufy as 1 sug-
The claSSiﬁ:st'lmate will not be based on my suggested classification. :
some cases e wa lﬁin I proposed was in mixed lgmterial only, not solid rock, and in
work. Tt would %u not have been able to classify contractors up to the cost of the
and helpeq thin savle amounted to very little, and would have cheered every one up,
more plentifyl, gs along for the next month or two, when I hoped labour would be

to work them, In many cases cuttings are going behind for want of sufficient men

Yours truly,
A. E. HODGINS.
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OrrICE OF THE CHIEF ENGINEER,
OrrAwA, September 24, 1907.

The Commissioners of the Transcontinental Railway,
Ottawa, Ont.

Sirs,—In regard to the situation in District ‘¥, I beg to submit my views.

In May, 1906, a contract was let to Mr. J. D. MecArthur for the construction of
244 miles from near Peninsula crossing westerly. The rates in this contract were, in
my opinion, low, especially for the timber, earth and loose rock, but had the current
rates of wages and price of timber remained as they were, no doubt the contractor
would have completed the contract with a fair margin of profit.

Owing to the great demand for labour in the west, wages, almost immediately
after he took the contract, went up 25 per cent and timber about the same amount.
As labour is one of the principal items of expense in a contract of this kind, it
naturally follows that the contractor, or his subs, must go behind on such items as
he tendered low on, and I have no doubt the statement made—but not by the con-
tractor—that he is losing money on considerable portions of this work is correct,
especially so when the poor quality of the labour and the difficulty and cost of securing
and retaining it is taken into consideration.

As to classification, this, in my opinion, should be the same whatever the prices
in the contract may be, the material moved not being thereby changed.

In regard to rock, there should be no difficulty in arriving at its quantity, except
as to the amount outside the regular slopes, which, owing to slips or slides, is unavoid-
able.

Mixed cuttings, consisting of common excavation, loose rock or cemented material
are much harder to classify, and the resident engineer, who sees the work from day te
day and makes the measurements, is in the best position to make a fair classification
of same, but there is often a wide difference of opinion between experienced engineers
as to such classification, but no rock should be allowed except such as is actually in
the cuttings.

Engineers in charge of work where contractors are losing money are in anything
but a pleasant situation, but they should not be expected to make their classification
different from what it would be were the contractors making money. They are, how-
ever, very liable to do so when they know that the estimate does not cover the cost of
the work.

The situation in the easterly 190 miles in District ¢ F’ is at present a difficult one,
it being imperative that the work should be pushed as rapidly as possible; and in my
opinion the use of standard timber trestle in many places would greatly facilitate the
construction, but the engineers, knowing that the contractors’ prices for such are too
low, hesitate to recommend any, but apply for permission to borrow rock (which, in
most cases, is the only available material) to make up large embankments. In cases
where the bases are on bare rock and in a considerable depth of water, T am prepared
to allow such borrow sufficient to make up a 12-foot bank to grade, or if the grade line
is a considerable height above the water, to make up a bank to a height of say two
feet above high water and of sufficient width to carry a trestle up to grade, but in very
large fills wherever standard trestle can be used it would be a great saving in time
and money over filling with rock. I have before me at the present time requests for
such borrow at twelve points, covering 216,000 cubic yards of rock, and it is highly
probable that the quantities at these points will be considerably increased, and no
doubt similar requests will be made for numerous other points. There are numerous
other places where temporary trestle might to advantage be used, but as such would
have to be filled by the contractor before the opening of the road for traffic, ones of
large dimensions should, as far as practicable, be avoided, as the filling takes up con-
siderable time.

As to what is called overbreak in rock cuttings, T find that the returns for July

e e M g e e o i
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show such to be about 11:6 per cent of the total rock removed, which to me seems
exceptionally large, as few, if any, of the cuttings are as yet properly trimmed.

In reviewing the whole sutuation in District ¢ F, I am of opinion that it would
& grave mistake to place the contractor in the position that he would have to
abandon the work, as T am satisfied it would in the end cost more money to complete
than if he were given some little assistance. Such assistance should not be given by

1€ engineers classfying material other than according to specifications, but might be
glven by authority from you to increase the prices east ,of mile 190 for item 5, loose
rock; item 6, common excavation ; items 23, 24, 25, 26, 27, 28, 29 and 30 in reference to
tu¥1ber; item 74, train-hauled surfacing; and item 75, ballasting; or, faili_ng your

€INg in a position to do 0, by instructing me in writing to-classify all matenal. other
than soliq rock, loose or easily worked sand. eravel or muskeg, under the heading of
ttem 5, Joose rock, and use rock borrow in place of trestle wherever common excava-
tl.on for the purpose of making up embankments is not obtainable within a reasonable
distance, or to pay for standard trestle at cost plus 10 per cent. Whatever is done,
the force on the work should be increased by at least two thousand men. ]

. 1 regard to a successor to Major Hodgins, T would approve of the appointment
of Mr. 8, R. Poulin, district engineer, District ‘D,’ as district engineer ‘F, with
Mr. Foss as his assistant, on the understanding that if Mr. Foss is satisfactor'y he
would, after the expiration of say three months, take the position of district engineer
of District ‘F? and Mr. Poulin would return to his former position in District ‘D,

T John Aylen, now Mr. Poulin’s assistant, to act for him in Distriet ‘D’ during
r. Poulin’s absence.
ersonally, T feel that matters are so different under a government commission,

Whose powers are limited by the Act, from what they had previously.been under a
orporation, who could act on their own initiative and take the responsibility of
mak.mg such modifications in contracts as now suggested by me in just such diffi-
c‘.ﬂtles as are now being experienced in District ¢F,” that unless some relief can be
8lven, the strain and worry connected with my present position is more than I can
stand, especially as the salary is not in proportion to the responsibility involved.

Your obedient servant,

HUGH D. LUMSDEN,
Chief Engineer.

Orrawa, September 26, 1907,
Huen D, Lumspex,

Chief Engineer.

. DEar S beg to advise you that the board has approved your recommenda-
tion with

: respect to the appointment of Mr. S. R. Poulin, at present district engineer

% District ¢ D, as district engineer for District ‘F’ in the room and stead of Mr.
th.a::: fHOdginS; and that l}dr. Foss be appointed hi.s assistant on the undgrstanding
of thl h_["- _FOSS, after a trial of say three months, is foupd ?apable. of taking c.har-ge
‘R e distriet, that he be appointed to the position of district engineer for D}str}ct
L and that Mr. Poulin return to his present position of distriet engineer of Distriet
Chind that during Mr. Poulin's incumbency of the position of district engineer

‘f or ,DiStriCt ‘F; Mr. John Aylen, at present assistant district engineer of District
» be appointed to a

ct as district engineer for District ‘D, has been approved by
the board,
. With respect to the other recommendations contained in your letter of the 24th
mstant reporti

cloth, Porting in regard to the situation in District ‘F, I am to say that you are
s ed with the necessary authority under the Transcontinental Railway Act to deal

all matters of classification
of rock

, the construction of temporary trestles, or the borrow
] &c., &
3

c., and are therefore in a position to proceed with respect to these



34 SPECIAL COMMITTEE ON MAJOR HODGINS' CHARGES
7-8 EDWARD Vil.,, A. 1908

matters as in your judgment you think best, havmg in view the completion of the
work at the earliest possible date.
The commissioners have not had reported to them any cases of dispute between
the contractor and the engineers with respect to the matters referred to in your report.
Yours truly, ;
P. E. RYAN,
Secretary.

Orrawa, September 26, 1907.
D. Hocror, Esq.,
Chief Accountant.

DEeAr SiR,—I beg to advise you that the board has approved the following recom-
mendation of the chief engineer, viz., that S. R. Poulin, District Engineer, District
‘D’ be appointed as district engineer, District ‘F,” in the room and stead of Mr.
A. E. Hodgins, and that Mr. C. O. Foss, at present assistant district engineer for
District ¢ A’ be appointed assistant district engineer for District ‘F,” on the under-
standing that if Mr. Foss is found capable of taking charge of the district after a
trial of say three months, that he be appointed district engineer of District ‘ F,’ and
that Mr. Poulin return to his present position of district engineer for District ‘D’;
and that Mr. John Aylen, now assistant district engineer of Distriet ¢ D,” be appointed
acting district engineer for District ‘D’ during Mr. Poulin’s absence.

Yours truly,
P. E. RYAN,
Secretory.

O1TAWA, September 26, 1907,

The Commissioners of the Transcontinetal Railway,
Ottawa, Ont

Sirs,—I beg to recommend that Mr. C. O. Foss be appointed acting district
engineer, District ‘F, pending the arrival of Mr. Poulin; and would also suggest
that the request of Mr. Foss for the appointment of Mr. A. M. MadGillivray as
assistant district engineer, District ‘I, replacing Mr. Heaman, be approved Mr.
Heaman in the meantime to be appointed acting assistant district engineer, District
‘D, at North Bay.

Your obedient servant,
HUGIH D. LUMSDEN,
Chief Engineer.

OrrAWA, September 26, 1907.
Huea D. LuMSDEN, ‘Esq.,
Chief Engineer.

Dear Sir,—I beg to advise you that the board has approved your recommendation
of even date with respect to the appointment of Mr. C. O. Foss as acting district
engineer of District ¢ F’; and also with respect to the appointment of Mr. A. M. Mac-
Gillivray, as assistant district engineer, District ‘F,” replacing Mr. Heaman; aud that
Mr. Heaman in the meantime be appointed acting assistant district engineer, DNistrict
(4 D.’

Yours truly,
P. E. RYAN,
Secretary.

T P
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‘ Orrawa, September 26th, 1007,
D. Hocror, Esq.,

Chief Accountant.

. DEsr SIR,—I beg to hand you herewith copy of a letter from our chief engim?er
‘WIth respect to the appointment of Mr. C. O. Foss, as acting district engineer, District
AN MacGillivray as assistant district engineer, District ‘F’; and Mr. J: A.
Heaman, acting assistant district engineer, District ‘D.” These recommendations
have heen approved by the board. ‘

Yours truly,

P. E. RYAN,
Secretary.

‘ Norra Bay, Oxt. (at Ottawa) September 30, 1907.
Huen D Lumsory, Esq.,
Chief Engineer, Ottawa.

: I.)EAR SlR,-During my absence from North Bay, while I shall have charge of
Distriet ¢ F;

of X 1 beg to apply that an allowance of from $75 to $100 per month, outs'ide
h i I‘allw?,y fares, be made to me by the commissioners for my board. My taking

charge of this neyw district will necessarily occasion me that amount of expense which
would not he put to while residing at North Bay.

I hope,

oblige therefore, that you will kindly submit this to tne commissioners, and

Yours truly,

S. R. POULIN,
District Engineer © D.

I would

reorganizing ecommend that the sum of $75 per month be paid Mr. Poulin while

District ‘F,’ to cover board and extra expenditure. -
HUGH D. LUMSDEN,

The same to apply to Mr. Foss for a like period.
HUGH D. LUMSDEN,

D. Hooror, gl Orrawa, September 30, 1907.
Chief Accountant, :
Speci]:IEAﬁlsm’~I beg to advise you that the board has approved of the payment of a
= gineea %War'lce of $75 per month to Mr. S. R. Poulin while employed as distriet
S a;do Distriet ‘F_,’ reorganizing the said district, such allowance to cover his
s extra expen.dlture while absent from his home at North Bay, and that the
Distriet ?V:E‘f.l’nce be paid to Mr. €. O. Foss while acting as Mr. Poulin’s assistant on
' Yours truly,

P. E. RYAN,
533 ! Secretary.
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KEeNora, ONT., November 9, 1907.
Hon. S. N, Parenr,
Ottawa.

DEAR SIR,—1I was surprised to see in the press your reason for my dismissal, and
can only conclude that Mr. Lumsden did not represent to you what the circumstances
were, and what action I proposed to take subject to the board’s approval.

Did he tell you that the situation was serious, that sub-contractor Dutton (Me-
Arthur’s largest sub-contractor) threatened to leave the work and throw up his con-
tract, if he did not get some of the promises made to him by Mr. Grant, and unless
I did something to guarantee him that he would not lose money; it was no use his
wasting his time. He also said Mr. J. D. McArthur had told him the engineers had
their orders from the commission. (Engineer Tye confirmed this.)

I told those present that I understood that the chief engineer had received orders
the day I left Ottawa to do something to settle all disputes, and get the work done.

The chief arrived, but suggested nothing; approved of the classifieation the con-
iractors said was too low; offered no advice, but sat and listened to what we all had
to say.

I proposed the easiest way to settle cases of disputed material other than rock,
was to ascertain the cost, and classify enough loose rock to bring the contractors out
even, adding 10 per cent for use of tools, office expenses and profit. The chief said
he had no authority to do this, and admitted that something should be done.

I proposed then that I would give the orders, and be responsible until he laid the
case before the board. He agreed to this and told me to remember he could give me
no authority. I said if he laid the case forcibly before them they would agree to it,
because it was a sound business proposition.

Messrs. A. G. MacFarlane, Willet, Hazlewood, Tye, the chief and myself were at
Willet’s camp at the time. The first two have notes in their diaries of what took place.
In justice to me you ought to ask for copies of these notes.

I told the chief I thought it was what the commissioners wanted, if we ‘could
believe what Grant had said, and it would put it up to them tosay if they backed him
up or not, the air was full of rumours.

I told the chief I would act as commissioners Young and Reid had advised: they
had told me to take as much responsibility as I could and push the work along and
report after, and under all circumstances not to delay the work pending a decision
from Ottawa. The chief admitted that it was a good way out of the difficulty, and
again said I can give you no authority. I replied, you can get the authority when you
return to Ottawa and wire me. He agreed then to cut short his inspection over the
district and hurry back to Ottawa in order that T might know what the commissioners
decided before the estimates went in. In the meantime it was understood that I was
to go ahead unless I heard from him. We figured out that I should have a wire in
five days, and it would take about three months to adjust all disputes included on
the lines I laid down, the contractors and engineers would not be wrangling over little
things, earth was earth and loose rock was indefinite in the specifications on acecount
of the plough test. The bulk of the contract was solid rock and was not to be included.
When I told him I would not allow solid rock to be included he was perfectly satisfied.

We went to Winnipeg together, and he had lots of time to change his mind and
order me not to do it if he had wished to. Instead of that he reminded me of a some-
what similar case on the Canadian Pacific Railway short line through Maine when he
took over the management and Mr. James Ross took the contract ; and I understood
him he was going to use this in his argument to the board in favour of my action.

I explained all this to Mr. Young in Winnipeg, who told me that the commis-
sioners could not do what a board of railway directors might, because the latter did
not have to submit it to parliament. This was news to me.

If the responsibility I took to keep men on the work, stop wild talk, and settle
disputes until such time as the board could have the case laid before them and deli-
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ben?te on it, and took the means of laying the case before the board through the chief
engineer, and if in my judgment I thought I was doing the right thing, if this is a
serious offence, why did not -the chief engineéer object on the ground and, as chief
engineer, order me not to do it, and if I persisted discharge me ?

All T want is fair-play, and I have had differences of opinion with the board
and some of the engineers 1 have done my best during the three years I have worked
for the commissioners.

Yours truly,

A. E. HODGINS.

Huen D. Lumsoex, Esq., Orrawa, November 18, 1907.
Chief Engineer.

Dear Sir,—Accompanying your letter of August 97 last, to the chairman, is a
eopy of a letter from you to A. E. Hodgins, dated August 24, and questions put by
3171011_ to Mr. Grant, and Mr. Grant’s answer to same, but there is no record of your

aving transmitted to the board a copy of Mr. Hodgin’s reply to your letter of

i&f“?“ 24, although you read Mr. Hodgins’ letter of September 4 replying to yours
ugust 24 to the commissioners.

Ma.To complete the file, T am directed to request that you will send me a copy of
jor Hodging’ letter of September 4, above referred to.

Yours truly,
P. E. RYAN.

P. E. Rvay, Esq., %
Secretary,
: co:));ﬁ %IB;,-—AS requested in yours of the 18th instant, I beg to hand you herewith
jor Hodgins’ letter of September 4 in reply to mine of August 24.
Yours truly,
HUGH D. LUMSDEN.

OrrawA, November 19, 1907.

Enclos.

Hon. 8. N. ParexT,

Chairman.

date(li)f}?: gséf,._ln regard to the last c_lause but one in Major Hodgins’ letter to you
bility of iu Jnst., i may say that Ma.]or .H.oqgi'ns d{d, as he states, take the responsi-
& ek ans(;nng the instructions to his division engineers, even th.ough I told him I
P \gould_ not approve of them thhqut written authority from the com-
the feelin ,sanf t}x did not then and there grd.er him not to do so, as he _personally }mew
Wk ingmo . te sub-contractors, or tl;elr intentions, better than I did, as mentxox}ed
Bt Otty etter of August 27. I did cut short my t.rip of inspection and hurn.ed
Wodgtos dox?lrll’ and Yerbally rel?ort.ed to the commissioners on August' 19. Major
it bast ess believed that in Jissuing such instructions he was doing what he

est as a temporary expedient pending a decision, which was sent him by

Wwire ’ ot oae : i
reasozanUQUSt 24, and I may say that the issuing of these orders by him was not my
or suggesting a change of distriet engineers.

Orrawa, November 19, 1907.

Yours truly,
HUGH D. LUMSDEN.

The Hon. 8. N. ParexNT,

Chairman, T. C. Railway,
Ottawa.

Kenora, ONT., November 20, 1907.

D a4 , .
reside:: ReSn.t, I inclose a copy of notes and a letter received from Mr. A. H. Willet,
vgineer, at whose camp on the Winnipeg river, the discussion of force
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account classification took place. I would have sent you the original, but it has gone
to Vietoria in my luggage.
I have written to Mr. MacFarlane to send you a copy of his diary notes.
Yours truly,
A. E. HODGINS,

Major A. E. Hopciys, C.E., Resmexcy No. 31, October 15, 1907.
Vietoria, B.C.

Dear SiR,—Your letter of the 9th instant was not received here until yesterday.

Inclosed is a copy of notes made at the time of your two visits last August. I
do not think that what you then said could be interpreted as ¢ wholesale order to
classify everything by force account plus ten per cent;’ I certainly did not so under-
stand it.

I was in Winnipeg on the 9th instant, and would have called on you had I known
you were in the city at the time. I trust, however, to have the pleasure of seeing you
in Kenora again toward the end of the month.

Yours truly,

A. H. WILLET.

. Resmexcy No. 31.

Major Hodgins' visit here 8th and 9th August, 1907.

After interview with Messrs. Dutton and Tye, Major Hodgins stated that he was
inclined to treat the classification of mixed cuts from a business rather than a purely
engineering point of view, and instructed me to ascertain cost of such cuts on my
residency, and if the ordinary classification showed a loss to the contractor compared
with this cost to classify high enough to cover expenses where possible. Care, how-
ever, to be exercised in doing this; for instance, not to allow any solid rock in cuts
where no such material actually existed. Major Hodgins also said that he did not
intend giving such instructions to all resident engineers, but only to the older and
more experienced men holding that position.

A.H. W.

Resmexcy No. 31.
Mr. Lumsden’s and Major Hodgins’ visit, 12th and 13th August.

Major Hodgins informed Mr. Lumsden of the instructions given me on his pre-
vious visit (see attached details of same). Mr. Lumsden, while admitting that he
thought the contractors ought to be assisted, did not seem to consider that ¢ classifi-
cation by force account was the proper way to give such assistance. He did not,
however, countermand Major Hodgins’ instructions to so classify, and when he left
here it was distinetly understood that the ensuing estimate was to be based on force
account, so far at least, as ‘mixed cuts’ were concerned.

A . H. W.

Major A. E. Hobaixs, Orrawa, November 21, 1907.
Kenora, Ont.

DEesr SiR,—The chief engineer has handed in a reply to your letter, and I am
sending you a copy of the same herewith as promised.

Yours very truly,

S. N. PARENT,
Chmirman.
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SYNOPSIS OF CHARGES

The charges required to be reproduced and made more spe_sciﬁc, are as follows :(—

1. Major Hodgins, having been appointed district engineer in District ‘ F,’ made
his classification under the contract with J. D. McArthur pursuant to the specifica-
tions, in accordance with his professional knowledge and experience, That in sending
in the progress estimates to his superior officer (the chief engineer), Major Hodgins,
though dealing with the utmost fairness with the contractor, found that questions
arose as to classification, the contractor desiring a higher classification than the con-
tract allowed, in the judgment of Major Hodgins, and alleging that he was losing
money. The contractor appealed to the commissioners, or one of them, who advised
Major Hodgins to use greater liberality in classification which Major Hodgins declined
to do.

2. The root of all the trouble between the commissioners and Major Hodgins was
over-classification; and the commissioners wanted him to change his ideas as to
classification, based on a good many years’ experience on construction, to the classifi-
cation that is allowed to the contractors in Quebec (under the head of ¢ common exca-
vation,” ‘loose rock,’ and ‘solid rock.” This classification to its fullest extent is
adopted and approved by the commissioners in their memorandum laid on the table
of the House on the 24th April, 1908, and exceeds that recommended by the chief
engineer in his letter to the commissioners, dated September 24, 1907).

3. The following are instances in Distriet ‘ F’ showing classification similar to
that allowed the contractors in Quebec :—

In District ‘F,” on Mr. McIntosh’s division, Res. 25, in the April, 1907 progress
estimate, Sta. 2517, there are /150 yards common excavation and 50 yards loose rock,
and in cut 3523/70 there are 200 yards common excavation. These are transferred to
solid rock in the progress estimate of July, 1907, though they cannot be made into
solid rock under the specifications. ¥ :

Cut 3972/54. 70 yards common excavation returned in progress estimate of
January, 1907, 40 yards loose rock returned in same month. This consists of a little
stripping and a little mixed material at the mouth of the cutting. This item is small,
but there has been some waste in this cutting. Tt is put in as solid rock in progress
estimate of July, 1907.

Cut 4009/14, July estimate, 1907. There is altogether too much waste in this
cutting, even if it were possible to consider 400 yards loose rock as 400 solid rock.
The waste in this cutting is certainly deliberate. There is a large amount of over-
break. The bank made up from this cutting is very wide in places, showing careless-
ness on the part of the sub-contractor or station men.

Sta. 4027/100 yards common excavation in progress estimate of January, 1907,
and 1060 yards loose rock, the details of which appear in the progress estimates of
January to June, 1907, were-transferred to solid rock in progress estimate of July,
1907. This is stripping. From the progress profile it overlies the solid rock.

Sta. 4076/30 yards common excavation in progress .estimate Feb’y, 1907, also
730 yards loose rock, and in April progress estimate 100 yards loose rock were trans-
ferred to 360 yards solid rock in the July, 1907, progress estimate. : Sl

There is a pocket of pure sand in this cut which it is a stretch of imagination
to call loose rock. The 30 yards common excavation occurs at the west end of the
Cutting and was returned in February, 1907, as common excavation. :

Sta. 4143/39—50 yards common excavation and 280 yards loose rock, east end in

39
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the progress estimate, February, 1907, and 90 yards common excavation; west end
in the progress estimate, January, 1907, transferred to solid rock in the July, 1907
estimate. This is a very bad cutting, and has been classified very liberally in loose and
solid rock, the solid rock conmsisting of boulders. - Mr. MecIntosh informed Major
Hodgins that he classified this to'show a profit of $600 on Mr. McArthur’s prices to
date. It is impossible to estimate the amount of boulders. Beneath the end of this
cutting Sta. 4143, has a gravity track and loaded cars run down by themselves, a single
horse pulls them up. There are five men shovelling in this cut and two cars. Owing
to the length of time it ®akes the horse to pull the empty cars back to the pit the men
were idle most om the time Major Hodgins was there. However, this cutting shows a
profit on Mr. McIntosh’s classification.

Sta. 4162/82—820 yards loose rock in a previous progress estimate (date mnot
noted), are transferred to solid rock in July, 1907 progress estimate. Here there is
more sand than loose rock showing Mr. McIntosh informed Major Hodgins that he
increased the solid rock classification in order to bring it to a profit to the contractor
at Mr. McArthur’s prices.

Sta. 4178/58 : 120 yards common excavation appearing in January, 1907, pro-
gress estimate was transferred to solid rock in the July, 1907, progress estimate. The
solid rock in this cutting consists of boulders. It is a mixed cutting and over-
classified. Mr. McIntosh acknowledges the classification is high, and says he had to
do this in order to keep the men at work.

Sta. 4190: 550 yards loose rock transferred in July, 1907, progress estimate to
solid rock. This excavation was started in February, 1907, and appears first in
February, 1907, progress estimate. There is no reason why it should not still be called
loose rock; it certainly is not solid rock.

Sta. 4201/37 : 65 yards common excavation and 900 yards rock appearing in a
previous progress estimate, date not noted, transferred to solid rock in July, 1907,
progress estimate. Mr. McIntosh informs Major Hodgins that all stripping in this
cutting is returned as solid rock, although it should rightly be called loose rock.
Fifty per cent of this stripping returned as loose rock and the balance solid would be
high classification. In this cutting the stripping is no use in a rock bank and should
have been wasted. The portion taken out this summer is about three feet deep.

Sta. 4213/42: 50 yards loose rock in June, 1907, progress estimate transferred to
solid rock in July, 1907, progress estimate. It is stripping. The item is very small
and is hardly worth considering.

If all the common excavation referred to in the above cuts were returned as loose
rock and the loose rock left as previously returned, the contractors would be very
liberally dealt with.

Mr. Meclntosh ordered in cuttings 4240 and 4250 that 2,700 yards of loose rock in
the cut near Sta. 4240 shown in previous progress estimates, date not noted, should be
transferred into solid rock in the progress ‘estimate of July, 1907, and this was done;
and in cut starting at 4250 the same number of yards was returned in the July, 1907,
estimate, as loose rock instead of common excavation, which it surely is, being the
finest sand cut that can be found on the line. This should not have occurred.

Mr. McIntosh allowed his resident engineer on Res. 25 to add some 660 yards to
the July or August, 1907, progress estimate on cutting 3848 west of Wabigoon river.
The resident engineer did this to cover up an extravagant interim estimate given to
station men when they were quitting, which interim estimate was not borne out at the
end of the month. The men have gone away and unless the same men come back to
work this out, this cut will be estimated to contain 660 yards more than has been
taken out, to say-nothing of the very liberal classification in loose rock, being a clay
cutting with the exception of a little lump of solid rock encountered near the mouth.

At Sta. 3400 to 3402, Mile 64, some 900 yards pure muskeg had been returned in
progress estimate of July or August, 1907, as solid rock. This muskeg was taken out
by station men and the contractor paid them 23 cents a yard. It was wasted to the
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side. The reason for returning this as solid rock, claimed both by Mr. McIntosh and
the resident engineer, Mr. W. W. Mack, was that it was a pocket in a rock cut-: Mr.
MeIntosh was ordered not to let this sort of thing occur again, and to return it and
classify it enrrectly. The resident engineer estimated that some 1,800 yards of. musk'eg
had been taken out to date, and he would have returned all this as solid rock if Major
Hodgins had not stopped him. ; ;

As to these instances, Major Hodgins reported them to the chief engineer on
September 15, 1907, with a request that it should be dealt with by him. !

At Mile 29, stations 1478 to 1483, the engineer in charge of that section turne-d
in in estimate of July or August, 1907, 6,394 cubic yards of earth and 10,189 cubic
yards of loose rock. Judged by the specifications there was absolutely no 'loose rock
in sight, and a thousand cubic yards of loose rock would have been an excessive charge.

At stations 1385 and 1398 the engineer turned in in the July or August, 1907,
estimate, 15,076 cubic yards of loose rock and 26,668 cubic yards of common excava-
tion. In this case a few hundred yards of loose rock should have been allowed as there
were a few boulders, but no more, as it was a pure sand cut. :

4. That the Commissioners suggested that Major Hodgins should ignore the chief
engineer and act independently in regard to classification. :

5. That having refused to be more liberal in classification than Major Hodgins
was then allowing, he suggested that the commissioners, not being railroad men,
should leave the engineering department alone.

6. That Mr. C. A. Young, a commissioner, then advised that Major Hodgins
should go to Quebec and see how things were managed in that District ‘B, where
the contractors were not kicking, and get an object lesson.

7. Major Hodgins went to District ‘B, in Quebec, and returned determined not
to allow Quebec classification as indicated above to be introduced into the western
division so long as he remained in charge. The following is an instance noted by him
in Distriet ‘B’ :—

In La Tuque, in District ‘B, there is a large cutting which was originally
. intended for a tunnel. This had a slope on one side of 120 feet and about 80 feet deep.

There was no solid rock in place so that a tunnel was an impossibility. Consequently
an open cut was made. It was a very large cutting containing about 150,000 cubic
yards of material. The ground was a mixture of loose rock with some boulders and
some earth and wet sand on top. There was no solid rock in place visible in J une,
1907, so that anything that could be classified as solid rock would consist of large
boulders over a cubic yard in dimension. This was classified at 86 per cent solid rock.
The ‘cut was originally classified at 30 per cent solid rock. There are numerous other
instances of over classification in this section which can be shown when the production
asked for is made and witnesses subpenaed and examined.

8. Having seen an interview with the contractor, J. D. McArthur, in the Toronto
‘World’ of March 12, 1908, that ¢ the first estimate as to cost of his 250 miles was
$18,000,000, the probable cost would be close on to $16,000,000, so many changes have
been made’ Major Hodgins asserted and still maintains that as changes of location
and in the standard of classification would both affect the cost of construction and
that as the changes of location resulted in a saving of over one million dollars, the
additional cost spoken of by MeArthur is and must be due to changes in the standard
of classification, and that the adoption in District ‘F’ of a classification similar to
that practised in Quebec on District ‘B’ will account for the same.

9. Major Hodgins gives the instances in paragraph 3 and 7 hereof as showing
that such classification exists on District ‘B, and has been introduced in Distl:ict
‘F, and he asserts and intends, if given access to the papers and documents bearing
upon the same, and allowed to subpena and examine witnesses as aforesaid, to
establish that the said classification is general in both distriets.

10. “This led to trouble, and Major Hodgins got no assistance from the chief
engineer,” such trouble being as follows :—
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The commissioners sent Mr. Gordon Grant, appointed by them notwithstanding
the chief engineer’s objection to inspect District ‘F,” and the said Grant.

(1) In going over District ‘ F’ with the contractors and in their presence and in
presence of their engineer and sub-contractor, criticised the classification, stating that
it was too low, that the engineers were robbing the contractors, who had not been
fairly treated, and suggested classifying common excavation and loose rock as solid
rock, and that every yard of stripping should be solid rock, and that would ‘classify
the commencement of rock cuttings that contained earth and loose rock from grade
until the solid rock was reached as solid rock, and the clay cutting at the Wabigoon
as all loose rock, and talked freely of the liberality of the classification in Quebec
in which the contractor was given in mixed cuts more rock than there actually was,
and which classification the chief engineer had to approve. He also advised that
engineers should: classify at cost plus 20 per cent in loose rock cuts, and when the
price of loose rock did not cover cost the addition of solid rock when solid rock did
not exist,

(2) The said Grant raised the classification at La Tuque from 80 per cent to 80
per cent, and after objection from the Grand Trunk Pacific district engineer, Mr.
Armstrong, it was raised to 86 per cent, and he so stated to Mr. Hodgins in July,
1907.

(3) The said Grant also made a written report to the chief engineer containing
statements as to Major Hodgins and his engineers, many of which are untrue and
were intended to create an impression of a state of affairs at Distriet ‘ F,” which did
not exist. The chief engineer then advised the commissioners (see his letter July
31, 1907, produced at page 40) that he did not agree with portions of both reports
and could make mno intelligent report thereon without going out on the work and
judging for himself. The chief engineer then came up to District ‘F, went over
five miles of McFarlane’s division, agreed that the classification thereon disputed by
the contractor was correct and discussed with Major Hodgins the situation in the
district, some of the circumstances of which are set out in his letter (a) to the con-
tractor dated June 27, 1907, and (b) to the commissioners, dated August 27, 1907.

The copy of the letter to the contractor should be produced. On that occasion Major

Hodgins and the chief engineer discussed the situation, and Major Hodgins sug-
gested that he should give an order, subject to the decision of the commissioners,
which was to be obtained at once to use force account plus 10 per cent as a quick
settlement of classification in dispute, and as a businesslike arrangement designed to
prevent the contractor and sub-contractor from throwing up the contract. This sug-
gestion did not obtain the approval of the commissioners, and Major Hodgins was
notified within five days; it was not acted upon in classification, and is stated by the
Chief engineer in his letter to the commissioners of November 19, 1907, not to bhe
his reason for recommending the change of district engineer.

11. That ¢ Major Hodgins was removed for other (alleged) reasons, and that no
investigation into his case was allowed, and that his opinion and the opinion of the
next senior engineer on the district were smothered” Major Hodgins was dismissed
at the instance of the commissioners on Grant’s untrue statements of the commission-
ers’ unwarranted and wrong inferences that he was approving of a departure from
the specifications at a time when he was investigating, under the orders of the chief
engineer, the over-classification which had crept in since Grant’s visit, owing to the
latter’s statements, and when Major Hodgins was actually disallowing such over-
classification in two divisions or Distriet ‘F.

12. Major Hodgins adheres to the statements made in a letter of April 16, 1908,
as containing his charges which are repeated in a specific manner as above.

13. Major Hodgins requires for the proving of the above charges documentary
evidence in the possession of the commission, of the Auditor General, and of the
Grand Trunk Pacific Railway Company or its officials. Those in the possesion of
the commission consist of the various progress estimates and progress profiles sent in
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monthly by the engineers in Districts ‘ F? and B, the reports by the division engi-

“neers and by the district engineer, all from January, 1907, to the present time and

relating to District ‘ F’ and ‘B’; all correspondence relating to these estimates or to
the classification thereon and to the matters referred to in these charges; _the minutes
of the commision and the correspondence between them and any of their engineers
or official§ relating to the said matters or reports and memoranda relating thereto, and
all cheques, warrants and other vouchers ¢howing payments ‘made or recom;nended
upon the above estimates and the certificates upon which the same were paid, and,
generally speaking, all paper writings in any, way dealing with or affecting the ques-
tion before the committee. : §

Those in the possession of the Grand Trunk Pacific Railway Company consist
of all letters or reports from their inspecting engineers on Districts ‘F’ and ‘B,’
reporting on, objecting to, or approving of the progress estimates or classifieation
made by the engineers of the commission, and all correspondence, or copies thereof,
between the Grand Trunk Pacific Railway Company or any of their officials or engi-
neers with the commission, or any of its officials or engineers regarding the said
classification or progress estimates.

Major Hodgins further requires the documents anr papers referred to in the above
charges and not yet produced, and in addition thereto the following :—

(1) Minutes of conference between the commissioners, the chief engineer and
Grant on 23rd August, 1907.

(2) Letters, 6th September, 1907, and letters, 9th September, 1907, from Mr.
Mann, Grand Trunk Railway engineer of District ¢ F, or copies thereof, protesting
against July classification on account of allowing solid and loose rock where they could
not be properly so classified under the specifications.

(3) The August estimate from which Major Hodgins struck out items of over-
classification.

(4) Cipher telegram in September, 1907, Major Hodgins to chief engineer, asking
for a reclassification of Divisions 5 and 6.

(5) Copy of letter, chief engineer to Major Hodgins, 12th September, 1907,
asking for his resignation.

(6) Letter, September 3, 1907, Major Hodgins to chief engineer stating that it
was necessary for the chief engineer to continue his investigation into Grant’s charges
to which both engineers Heaman and Mann object and that MeArthur says that
Grant was sent to help him out.

() Letter, Major Hodgins to chief engineer, September 7, 1907, that he has dis-
allowed August estimate, in so far as it differs from that prior to July, &e., that Me-
Intosh objects and that Major Hodgins would go over it, but would not allow solid
rock where it did not exist and inclosing two letters from MeIntosh giving reasons for
change in classification.

(8) The two letters from Melntosh inclosed in that letter.

(9) Letter, Major Hodgins to chief engineer, September 8, 1907, referring to jump
in McIntosh estimate from 385 yards, commen excavation, in July, immediately fol-
lowing Grant’s inspection to 14,005 cubic yards which is not accounted for, and that
he is going to see, that 13 cuts where 5,855 yards, common excavation, was transferred
to solid rock. . :

(10) Letter, Major Hodgins to chief engineer, September 15, 1907, as to July
estimates of Mr. MecIntosh, giving detailed instances of over-classification, and saying

at if common excavation and loose rock are to be classified as solid rock he wishes
to be relieved of all responsibility and refers matter to the chief engineer to be dealt
with. Also the documents, circulars and letters referred to in the letter of the chief
engineer, dated 23rd April, 1908, to the commissioners : Letters from Major Hodgins
to the chief engineer, dated August 7, 1907, and October 6, 1907. Telegram from.chlef
engineer to Major Hodgins, dated August 17, 1907. Statement of resident engineers
dealing with Grant’s visit sent in September to the chief engineer. Instructions to
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Gordon Grant acknowledged in his report of July 23, 1907, complaints from the Grand
Trunk Pacific Railway Company referred to as having been received in Mr. Parent’s
letter of August 24, 1907, to the chief engineer, and the papers relating to the location
original, revised and final of the line in District ‘ '’ and the letting of the contract
and the progress of the contractor.

14. Major Hodgins desires to call and examine, and requests the committee to
have subpenaed to attend with all papers, books, documents, reports and correspondence
relating to any of the matters referred to in the thirteen preceding sections hereof,
the following witnesses:—

A. P. Miller, resident engineer, residency 25.

W. M. Wilkie, resident engineer, residency 22.

E. R. Milledge, resident engineer, residency 29.

G. L. Mattice, resident engineer, residency 27.

H. Sunstrum, resident engineer, residency 28.

M. C. MacFarlane, division engineer, division 8.

W. W. Bell, resident engineer, residency 21.

E. R. Blackwell, resident engineer, residency 33.
George Scott, resident engineer, residency 34.

Mr. Woods, assistant chief engineer, G. 1. P. Railway.
W. E. Mann, inspecting engineer, G. T. P., Winnipeg.
John Armstrong, Ottawa.

J. A. Heaman, Kenora.

F. W. Morse, Montreal.

May 11, 1908.
This is filed by Mr. Frank E. Hodgins, K.C., as counsel for Major Hodgins.
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REPORTS OF THE COMMITTEE

FIRST REPORT.

Fray, May 15, 1908.

The Special Committee appointed to investigate the charges madt.; by Majqr
Hodgins re the Transcontinental Railway beg leave to present the following as their
First Report :— -

You committee recommend that leave be granted to them to sit while the House
is in session.

All which is respectfully submitted.

: VICTOR GEOFFRION,
Chairman.

SECOND REPORT.

THURSDAY, May 21st 1908.
The Special Committee appointed to investigate the charges made by Major

Hodgins re the Transcontinental Railway beg leave to present the following as their
Second Report :—

Your committee recommend that leave be granted to them to have all their pro-
ceedings and any evidence taken by them in this inquiry, printed from day to day
for the use of the committee and that Rule 72 be suspended in reference thereto.

All which is respectfully submitted.

VICTOR GEOFFRION,

Chairman.

THIRD REPORT.

Fripay, June 26, 1908.

The Special Committee appointed to investigate the charges made by Major
Hodgins re Transcontinental Railway beg leave to present the following as their
Third Report :—

The Special Committee to whom was referred the memorandum of the Chairman
of the Transcontinental Railway Commission to the Prime Minister of date 28rd of
April last past, and laid on the Table of the House on the 24th of April and papers
accompanying the same, together with the letter of Major Hodgins to the public
Iﬁl:ss therein referred to, beg leave to present the following as their Third and Final
eport :—

Your committee met for organization on the 29th day of April last past, when
Mr. Geoffrion was elected Chairman, and on motion it was resolved that the Clerk
of the committee notify Major Hodgins to appear for the purpose of formulating and
substantiating his charges. Your committee met again on the 8th day of May,
1908, at which time Major Hodgins appeared personally, and by Mr. Frank Hodgins,
K.O., his counsel, and the investigation of the said charges was commenced and con-
tinued with certain adjournments, until the 23rd day of June instant.

45
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~ The charges consisted of a letter written by Major Hodgins and published in thé
Daily Colonist, a newspaper of the city of Victoria, on the 16th day of April last
past; and also two alleged interviews with Major IHodgins in the Daily Colonist under
date of April 17th and 19th, in which Major Hodgins substantially charged that, on
account of differences over the question of classification between himself, as District
Engineer of District ‘F’ of the Transcontinental Railway, and the contractors, he
was invited by the Commissioner, C. A. Young, to go to Quebec and see how things
were managed in that distriet where the contractors were not kicking, and to get an
‘ object lesson,” and that upon going to Quebec he found a certain cut, known as
the ¢ tunnel cut,” near LaTuque, being classified as 86 per cent solid rock, which in his
judgment, should not have been classified at more than 40 per cent. Also, that if it
were true, as stated in an interview with Mr. J. D. McArthur, the contractor for
Distriet ‘F,” in the Toronto World of the 12th of March, that while Major Hodgins’
first estimate as to the cost of the 250 miles was $13,000,000, which, by a revision of

the line, was subsequently reduced to something under $12,000,000, the probable out- -

lay would be close to $16,000,000, then the increased cost must have been the resul
of the introduection into District ‘F’ of what Major Hodgins chose to call ‘ Quebec
classification.’

After the investigation had proceeded for a time, and on the 8rd day of June,
Major Hodgins specifically repudiated the interviews in the Daily Colonist above
referred to, in the following statements, found on pages 254 and 257 of the Evidence,
namely :(—

‘By Mr. Murphy :

‘Q. Well, it is important to know, Major, how much or how little of this inter-
view you are prepared to stand by, because it affects the cross-examination ?

“A. T am not prepared to be responsible for the interviews at all. As I say, if a
reporter interviews you and takes down half a dozen sentences—and his notes certainly
were not that long (illustrating by a gesture) and writes up two columns, you cannot
hold me responsible for it. Part of the interview, I might tell you, the reporter was
trying to find out what an engineer has to do, what he does this, that, and the other—
in fact, I was giving him more or less of a lecture on engineering. There are a whole
lot of questions he was working up, and he got hopelessly mixed up in the thing.’

* * * * * * * * *

¢ Major HopciNs.—I might say that the reporter during the interview asked me
a whole lot of things, I have forgotten exactly what questions he asked me, but he
said : “Ts this so and so.” I said : “ It is impossible for me to know. You must not
put down anything in this interview that I have not said.” When I saw the interview
I saw that the thing was so hopelessly mixed up there was no possible way of explain-
ing it. I asked him to make a correction, and he made a correction, which is almost as
bad as the other. Then I stopped. :

Later on it developed, beyond question, that the cut to which Major Hodgins
referred as having been classified at 86 per cent solid rock, was, in the month of May,
1907—being the month prior to Major Hodgins’ visit—classified at 29 per cent solid
rock, 10 per cent Joose rock, and 61 per cent common excavation, and for the month
of June, 1907, 32 per cent solid rock, 10 per cent loose rock, and 58 per cent common
excavation.

The Major then found that a large amount of discussion and correspondence had
taken place between the Chief Engineer of the Commission, the various District
Engineers from Moncton to Winnipeg, as well as Divisional and Resident Engineers,
and very eminent legal gentlemen, over the proper interpretation of clauses 34, 35
and 36 of the specifications, being the clauses applying to the classification of solid
rock, loose rock, and common excavation, and that on the 9th day of January, 1908,
an interpretation was decided uppn by the Chief Engineer, which afterwards was
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agreed to by Mr. Woods, Assistant Chief Engineer of the Grand Trunk Pacific Rail-

»way Company, and which has been acted upon since that date, but which the Major

contended was at variance with his ideas of the proper construction 9f thesg, clauses:l
and when this fact came to his notice, together with the fact of mlstakfz in 1'ega‘1't
to the classification of the LaTuque cutting, upon which he had b&}sed his ]udgln(,yl‘l

of the work in Quebee, he frankly admitted that the only question then left w '13
whether his view of the interpretation of the specifications was correct or not, an

he thereupon withdrew any imputations which he had made upon the Commlssmnil‘z
in regard to improper interference with the engineers, or that he had personally aske

Sir Wilfrid Laurier for an investigation which had been refused, or that Mr. l?areut.
had in any way attempted to influence Sir Wilfrid Laurier, and that not l'mowlllg of
Mr. Lumsden’s interpretation of the clauses referred to whe.zn. he wrote his lett'er tt_)
the Colonist on April 16th, his views, in the light of this opinion had bgen modified ;
these admissions being found on pages 385, 386, 387, and 388 of thg ev1@ence.

It also appeared from the documents produced that in making his e:st,unate of th,e
cost of the two hundred and fifty miles in District ‘¥,” comprised 111.1\[cArthu.rs
contract, Major Hodgins had omitted from his calculation a number of items, which
in the aggregate amount to about $6,000,000, which more than accounts for Mr. .MC-
Arthur’s estimated increase of $4,000,000 in the cost of the work, and about comclde_d
with Mr. Poulin’s estimate made shortly after assuming the duties of District Engx-
neer, and it therefore became evident that this increased cost was not the result of a
change in classification, but of including work necessary to the completion of the
enterprise. A

Your committee, therefore, decided that as the charges made by Major Hodgins
had been withdrawn, the question as to whether the engineers on Distriets ¢ B’ and
‘¥’ were classifying according to the interpretation of the specifications as laid down
by the chief engineer was a technical one which Major Hodgins did not wish to present
to the committee claiming on page 3887 of the evidence that the board of arbitration
was the proper tribunal to determine whether or not there was an issue in this matter,
and inasmuch’ as differences of opinion had been anticipated at the inception of the
enterprise, and their disposition provided for by the statute and agreement which pro-
vided for the settlement of such differences by the arbitration and deecision of the
chief engineer of the Grand Trunk Pacific Railway Company, and the chief engineer
of the commission, and in case of their disagreement, by a third engineer to be
appointed by the Chief Justice of Canada, the inquiry could not profitably or in the
public interest be continued, and the same was brought to a close.

Your committee, therefore, find that Major Hodgins has not only failed to prove
the charges as contained in the Colonist, both in the letter and interviews, but has
specifically withdrawn the same, and has unqualifiedly exonerated the commissioners
and their engineers from any improper conduect or undue influence over officials under
them, or of collusion with the contractors, and that if questions as to classification
arise they should be decided by the tribunal previously provided therefor by the
statute.

Your committee also beg to submit herewith, for the information of the House,
the minutes of their proceedings, their discussions and the evidence taken by them
during the inquiry.

All which is respectfully submitted.

VICTOR GEOFFRION,

Chairman.
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MINUTES OF PROCEEDINGS

OF THE

SPECIAL COMMITTEE “INVESTIGATING
Muajor Hodgins Charges.

‘WEeDNESDAY, April 29, 1908.

The Special Committee appointed to investigate the charges madfa by Major
Hodgins, C.E., regarding the classification of materials, &c., in construction work on
the Transcontinental Railway, met at 10.30 o’clock, a.m.

On motion of Mr. Carvell, Mr. Geoffrion was elected chairman of the committee.

The order of reference was read. :

On motion of Mr. Carvell, it was resolved that the clerk of the committee do
notify Major Hodgins by telegram to appear before the committee on Friday, May
8 mnext, for the purpose of preferring his charges, and to bring with him all papers,
correspondence and memoranda in his possession relative to the matters mentioned in
the order of reference.

On motion of Mr. Macdonald, it was ordéred that the clerk do notify the Board
of Commissioners of the Transcontinental Railway that the committee will meet on
Friday, May 8 next, for the purpose of beginning the investigation, and ask them to
submit any papers or information which they desire to lay before the committee for
their consideration; and also to produce for the information of the committee all
papers and correspondence (if any) relevant to the subject of inquiry, which may be
in their possession or under their control, and which have not already been laid before
the House; also all maps, plans, profiles, progress and other estimates, specifications,
memoranda or other information regarding the classification of materials in cuttings
and fillings and any alterations made therein, and also regarding any changes made in

the location of the line within Districts ‘B’ and ‘F, of the railway, subsequent to
the final location thereof.

The committee adjourned till Friday, May 8, at eleven o’clock, a.m.
Attest.

Warrer Tobp,

VICTOR GEOFFRION,
Clerk.

Chairman.

Frmay, May 8, 1903.
The Committee met at 11 o’clock, a.m.

Present: Messrs. Geoffrion (Chairman), Barker, Oarvell, Lennox and Macdonald,
The minutes of the last meeting being read, Mr. Macdonald took exception to
the last half of the resolution standing in his name, as he had only proposed that the
Transcontinental commissioners should produce papers subject to the terms of the
Order of Reference, and not to any charge that might be made by Major Hodgins.

: 49
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Subject to the objection of Mr. Macdonald the minutes were confirmed.

Replying to a member of the committee, the clerk stated that no papers had been
produced as yet.

Major A. E. Hodgins being called, was present.

Major Hodgins being asked by the Chairman if he had any statement to’ make
before being examined.

Mr. Frank Hodgins, K.C., stated that he was present as representing Major
Hodgins pro tem, but as his client had only arrived from British Columbia yesterday,
he had not had sufficient time to go into the subject matter of the enquiry with him
with any particularity, but if allowed a reasonable time for consultation and prepara-
tion he would be able to submit a statement of the charges, probably by Monday or
Tuesday next

Resolved,—That Major Hodgins be given until Monday next at 6 o’clock, p.m., to
file, through his counsel, a statement of his charges, with the clerk of the committee.

Mr. Hodgins, K.C., asked that counsel be assigned to Major Hodgins, at public
expense. Consideration postponed until the next meeting of the committee.

The committee adjourned until Tuesday next at 10.30 o’clock a.m.
Attest.

WaLter Topb, VICTOR GEOFFRION,
Clerk. Chairman.

TuespAay, May 12, 1907.
The committee met at 10.30 a.m.

Present: Messrs. Geoffrion, chairman; Barker, Carvell, Lennox and Macdonald.

The minutes of the last meeting were read and confirmed.

Mr. Hodgins, K.C., handed in a typewritten statement of the charges preferred
by Major Hodgins.

Mr. Barker moved that the said charges be now read.

Mr. Macdonald moved in amendment that in view of the misunderstanding which
arose as to to-day’s meeting, the committee do now adjourn until to-morrow, and that
the whole matter stand over until that time.

And the question being put the amendment was declared carried on division.
The committee adjourned until to-morrow at 10.30 o’clock a.m.
Attest.

Warrer Topb, VICTOR GEOFFRION,
Clerk. Chairman.

WEDNESDAY, May 13, 1908.
The committee met at 10.830 o’clock, a.m.

Present: Messrs. Geoffrion (chairman), Barker, Carvell, Lennox and Macdonald.

The minutes of the last meeting were read and confirmed.

Mr. Charles Murphy stated that he was present as representing the Transcon-
tinental Railway Commissioners.

Mr. Murphy being asked by the chairman if he had any observations or objections
to make regarding the charges as filed by Mr. Hodgins, K.C., stated that he did not
intend to make any formal objection at this stage of the proceedings, but reserved the
right to object to any point at the proper stage in the taking of the evidence.
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Mr. Hodgins, K.C., renewed his application for assignment of counsel to Major
Hodgins. Consideration further postponed. _ :

On motion of Mr. Barker, it was resolved that the Transcontinental Rallwi_iy
Commissioners be required to produce before this committee all papers and records. in
the custody or under the control of the said commissioners relating to, or affecting
the matters referred to this committee. S

On motion of Mr. Barker, it was resolved that the First Ministe.zr, the Minister
of Finance, the Minister of Railways and Canals, and any other ministers or depart-
ments, including the Auditor General, having papers and records in their custody or
under their control, relating to, or affecting the matters referred to this committee
be requested to produce the same before the committee.

Mr. Barker moved that a summons be issued to the proper officers of the. Grand
Trunk Pacific Railway Company requiring the company to produce before this com-
mittee, all papers and records in the custody or under the control of the company or of
its officers, relating to or affecting the subject-matter referred to this committee, and
requiring the officers or persons in charge of any or all such papers and records to
appear therewith before this committee and give evidence in regard thereto.

Motion to stand for further consideration.

Mr. Lennox moved that the Transcontinental Railway Commissioners and .the
government be requested to produce and have before this committee at its next sitting
such of the memoranda, papers, writings and documents mentioned or referred to in

the statement of charges filed on behalf of Major Hodgins as are in their possession,
custody or control.

Motion to stand as a motice of motion.

Major A. E. Hodgins, C.E., was sworn and examined in part by Mr. F. E.
Hodgins, K.C.

Major Hodgins produced the following papers which were filed and marked as
exhibits, viz.:—

No. 1.—Memo of number of men employed monthly on McArthur’s contract from
May, 1906, to September, 1907.

No. 2—Copy of circular letter, of June 27, 1907, H. D. Lumsden to district
engineers.

No. 2a.—Copy of letter of same date, H. D. Lumsden to Gordon Grant.
No. 2b.—Copy of letter of same date, H. D. Lumsden to J. D. MecArthur,
Winnipeg.

No. 3.—Letter from Commissioner Young to Major Hodgins, Kenora, Ont., dated
June 4, 1906.

On motion of Mr. Lennox, it was ordered that a summons, duces tecum be issued
to Mr. John Armstrong, C.E., to attend and give evidence hefore the committee at its
next sitting.

Resolved that the committee do recommend to the House that leave be granted
to them to sit while the House is in session.

The committee adjourned till Tuesday next, May 19, at 4 o’clock, p.m.

Attest.
Warrer Tobp, VICTOR GEOFFRION,
Clerk. - Chairman.
Tuespay, May 19, 1908.
The committee met at 4 o’clock p.m.

Present :—Messrs. Geoffrion (chairman), Barker, Carvell, Lennox and Macdonald-
The minutes of the last meeting were read and confirmed.

On motion of Mr. Barker, it was
5—43
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Ordered, That Mr. J. A. Heaman, C.E., of Kenora, Ont.; Mr. W. Mann, of Win-
nipeg, and Mr. Woods, Assistant Chief Engineer, Grand Trunk Pacific Railway Com-
pany, Montreal, be summoned to attend duces tecum, and give evidence before the
committee.

Resolved, That any original documents in the possession or under the control of
the Transcontinental Railway Commissioners, required for the use of the committee,
be brought as required to this committee room, under the care of an pﬁicer of the
Commission, for inspection by members of the committee and by counsel.

The examination of Major Hodgins by his counsel was resumed.

During his examination the following papers were produced and marked as
exhibits, viz.:—

No. 4—Letter, May 9, 1907, Hodgins to Lumsden.
No. 5.—Letter, June 6, 1907, Hodgins to Lumsden, enclosing list of heavy
cuttings.

The committee rose at 6 o’clock p.m.

8.30 p.m.
The committee resumed.

The examination of Major Hodgins was continued.

The following papers were filed and marked as exhibits, viz.:—

No. 6.—Letter, September 14, 1907, Hodgins to Lumsden.

No. 7.—Letter, July 25, 1907, McIntosh to Hodgins.

No. 8.—Statement showing material previously returned as common excava-
tion now transferred to solid rock.

No. 9.—Letter, August 6, 1907, Hodgins to Lumsden.

No. 10.—Notes showing sudden jump in solid rock, &e., after Grant’s trip of
inspection, :

No. 11.—Letter, September 7, 1907, Hodgins to Lumsden.

No. 12.—Letter, September 9, 1907, Hodgins to Lumsden.

No. 13.—September 12, 1907, Lumsden to Hodgins.

No. 14.—Cipher telegram, September 22, 1907, Hodgins to Lumsden.

No. 15.—Letter, September 6, 1907, W. E. Mann to Hodgins.

No. 16.—Letter, September 9, 1907, W. E. Mann to Hodgins.

The committee adjourned at 10.30 p.m. till to-morrow at 11 o’clock a.m.
Attest, '

WarTeEr TopD, VICTOR GEOFFRION,
Clerk. Chairman.

; WebNESDAY, May 20, 1908.
The committee met at 11 o’clock, a.m.

Present: Messrs. Geoffrion (chairman), Barker, Carvell, Lennox and Macdonald.

The minutes of the last meeting were confirmed.

The examination of Major Hodgins by his counsel was continued.
The following papers were filed and marked as exhibits:—

No. 17.—Letter September 3, 1907, Hodgins to Lumsden.

No. 18.—Letter, August 9, 1907, McArthur to Hodgins.

No. 19.—Letter, August 24, 1907, Parent to Lumsden.

No. 20.—Letter, August 27, 1907, Lumsden to Parent.

No. 21.—Tetter, November 19, 1907, Lumsden to Parent.
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No.
No.
No.
No.
No.
No.
report.

22.—Letter, September 4, 1907, Hodgins to Lumsden.

23.—Newspaper clipping, November 5, 1907.

24.—Letter, November 9, 1907, Hodgins to Paren.t.

25.—Letter, September 11, 1907, Young to Hodgins.

26.—Letter, September 16, 1907, Hodgins to Young: . : .
27.—Letter, July 31, 1907, Lumsden to Commissioners, inclosing Grant’s

The committee rose at 1 p.m.

3 o’clock, p.m.
The committee resumed.
Examination of Major Hodgins continued. = 3
The following papers were filed and marked as exhibits, viz.:—
No. 28.—Gordon Grant’s report.
No. 29.—Hodgins’ reply thereto.

Mr. Hodgins, K.C., stated that he had substantially concluded the examination
in chief of the witness.

The cross-examination of Major Hodgins by Mr. Murphy was commenced.
The following papers were filed as exhibits:—

No. 30.—Notes procured from Heaman at Kenora.
No. 31.—Book of General Instructions to Engineers.

On motion of Mr. Lennox, it was resolved that the committee do recomn'lend t%lat
leave be granted to have all proceedings of the committee from day to day, including

motions, discussions, rulings and evidence, printed from time to time, as rapidly as
practicable.

The committee adjourned till to-morrow at 11 o’clock, a.m.

Attest, .
Warrer Tobp, VICTOR GEOFFRION,
Clerlk. Chairman.
2 Tuaurspay, May 21, 1908.
The Committee met at 11 o’clock a.m.

Present :—Messrs. Geoffrion (Chairman), Barker, Carvell, Lennox and Macdonald.

The Minutes of the last meeting were read and confirmed.

The cross-examination of Major Hodgins by Mr. Murphy was continued.

Mr. Murphy having asked the witness to produce any correspondence between
himself and Mr. Heaman, and the witness having stated that he had destroyed it,
Mr. Murphy asked him to state the contents of the letters so far as they related to the
subject matter of the inquiry, and objection having been taken on the ground that
they contained an expression of Mr. Heaman’s opinion regarding other engineers,
the Chairman ruled that as the letters might have been produced, if they had not

been destroyed, it was quite regular for Counsel to require the witness to give the
}nformation contained in the letters, so far as it had reference to the subject "{fl
inquiry, ‘ b

| |
" i ' oo PR &
At one o’clock the committee rose.
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4 o’clock p.m.
The committee resumed.

The cross-examination of Major Hodgins by Mr .Murphy was continued.
At 6 o’clock p.m., the committee adjourned till Wednesday, June 38rd, at 11
o’clock a.m.

Attest, : '
Wavrer Tobp, VICTOR GEOFFRION,
Clerk. Chairman.

WEDNESDAY, June 3, 1908.

The committee met at 11 o’clock, a.m.

PreseNT—Messrs. Geoffrion (Chairman), Barker, Carvell and Macdonald.

The minutes of the last meeting were read and approved.

The cross-examination of Major Hodgins by Mr. Murphy was resumed.

The following letters were filed and marked as exhibits:—

No. 32—Letter, Major Hodgins to C. A. Young, dated May 1 (properly June 1).

No. 33—Letter, Major Hodgins to C. A. Young, dated June 6, 1907.

During the cross-examination of Major Hodgins, Mr. Murphy read an editorial
from the Viectoria Colonist, dated May 26, 1908, stating that he did not intend it to
go in as evidence, but subsequently proceeded to question the witness upon its con-
tents. Mr. Hodgins, K.C., objected, as the article had not been put in; the chair-
man said: ‘I think the editorial must form part of the record, and be taken into the
evidence when it has been read, whereupon Mr. Hodgins again objected to the
editorial going in as evidence under the circumstances.

At 1 o’clock the committee rose.

3 o’clock, p.m.
The committee resumed.
The cross-examination of Major Hodgins by Mr. Murphy was continued.
The committee adjourned at four o’clock till to-morrow afternoon at four o’clock.

Attest,

Warrer Tobpb, VICTOR GEOFFRION,
Olerk. Chairman.

3 THURSDAY, June 4, 1908.
The committee met at 4 o’clock p.m.
Present :—Messrs. Geoffrion (Chairman), Barker, Carvell and Macdonald.

The minutes of the last meeting were read and confirmed.
The cross-examination of Major Hodgins by Mr. Murphy was continued.
The following paper was filed as an exhibit:—

No. 34—Letter, Lumsden to Hodgins, dated August 24, 1907.

The committee adjourned till Monday, June 15. at 3 o’clock p.m.

Attest,

WavrTeER Topp, VICTOR GEOFFRION,
Clerk. : Chairman.




MINUTES OF PROCEEDINGS 55
APPENDIX No. 5

Moxpay, June 15, 1908.
The committee met at 3 o’clock p.m.

Present :—Messrs. Geoffrion (Chairman), Lennox and Macdonald.

The minutes of the last meeting were read and confirmed. :

The cross-examination of Major Hodgins by Mr. Murphy was resumed. :

Mr. Murphy stated that he had inquired of the premier as to tpe produ(.:tlon od
the telegram received by him from Mr. Conmee, M.P., regardm.g Major Hodgins, an
he had informed him that he was willing fo produce it, provided that Mr. Conmee
consented, as the telegram was marked ‘private’ Mr. Conmee, however, objected to
the production of the telegram under the circumstances.

After some discussion it was

Resolved, That the chairman see Mr. Conmee with a view to obtaining his consent
to the production of the said telegram. . R

Mr. Murphy asked the witness to produce the correspondence‘ between himself
and Mr. Butler, Deputy Minister of Railways, which was marked .pr}vate and con-
fidential, and said that Mr. Butler had stated to him that he was willing to produce
it if Major Hodgins consented, and objection being taken on the ground that Mr.
Butler could be called for the purpose, and Mr. Murphy having stated that. Mr. Butler
was confined to bed through illness, it was decided that Mr. Murphy obtain Mr. But-
ler’s consent in writing.

During the cross-examination. of the witness, Mr. Murphy produced a copy of a
profile of line from mile 118 to mile 122, in District ‘B, and objection being taken
on the ground that it was not identified,

Mr. E. A. Doucer, District Engineer of District ‘B, was sworn, and identified
the profile as a true copy of the original. It was then filed and marked as Exhibit No.
35. Counsel for Major Hodgins having objected to the production of a copy instead
of the original profile, it was :

Ordered, That the original of the said profile be produced at the next sitting.

The witness Doucet produced four photographs (A, B, C and D) of D. K. Me-
Donald’s cut at La Tuque, P.Q.

At 6 o’clock the committee rose.

8.30 p.m.
The committee resumed.

Mr. Murphy read a letter received from Mr. Butler giving his consent to the pro-
duction of correspondence with Major Hodgins, provided the latter gave his consent.
The cross-examination of Major Hodgins was continued by Mr. Murphy.
At 10.15 p.m. the committee adjourned till tomorrow at 3 o’clock p.m.
Attest,

Warrer Topp,

VICTOR GEOFFRION,
Clerk. : Chairman.
Tuespay, June 16, 1908.
The committee met at 3 o’clock p.m.

Present :—Messrs. Geoffrion (Chairman), Carvell, Lennox and Macdonald.
The minutes of the last meeting were read and confirmed.
The Chairman stated that he had seen Mr. Conmee, M.P., regarding the produc-

tion of the telegram referred to at yesterday’s meeting, but that Mr. Conmee was not
as yet prepared to give his consent to its production. :
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The cross-examination of Major Hodgins by Mr. Murphy was resumed.

The following papers were filed as exhibits:—

No. 36—Letter, Major Hodgins to Mr. M. J. Butler, C.E., dated August 18, 1907.

No. 37—Letter of Mr. Butler to Major Hodgins, dated August 24, 1907.

No. 38—File containing various letters and legal opinions regarding Chief
Engineer Lumsden’s interpretation of specifications. »

The committee rose at 5.15 p.m. . |

- 8.30 p.m. ]
The committee resumed.

Present :—Messrs. Geoffrion (Chairman), Barker, Carvell, Lennox and Macdonald.

Mr. Murphy stated that in view of the statements made by Major Hodgins at {
the close of the afternoon sitting he proposed to suspend his further cross-examina-
tion for the present. !

Mr. Hodgins, K.C., asked to be permitted, in the event of the cross-examination
of Major Hodgins not being further proceeded with, to re-examine him if necessary
upon certain points of personal interest to the witness, which was agreed to.

The committee adjourned till to-morrow at 10.30 o’clock a.m.

Attest,
't Warter Tobb, VICTOR GEOFFRION,
Clerk. Chairman.

WEDNESDAY, June 17, 1908.
The committee met at 10.30 a.m.
PresENT.—Messrs. Geoffrion (chairman) Barker, Carvell, Lennox and Macdonald.
The minutes of last meeting were read and confirmed.
Mr. Hopocins, K. C., stated that he did not desire to re-examine Major Hodgins,
and with his permission he accordingly retired from the case.

The committee adjourned till to-morrow at 3 o’clock p.m.
Attest.

Wavrter Tobpb, VICTOR GEOFFRION,
Clerl. SR Chairman.

THURSDAY, June 18, 1908.

The committee met at 3 o’clock p.m.

Present.—Messrs. Geoffrion (Chairman), Barker, Carvell, Lennox and Macdonald.

The minutes of the last meeting were read and approved.

The question of further procedure was discussed.

Mr. Murphy requested leave, if the case were to be closed at this stage, to examine
certain persons regarding statements made concerning them in the evidence, provided
that no new matter was introduced, which was not agreed to.

Mr. A. E. Doucet, district engineer on ‘ B’ was recalled and produced the follow-
ing exhibits:

No. 39. List of work done at each cut from station 5760 to station 6806 and per-
centages of solid and loose rock.

No. 40. Percentage of work done at cut station 6030-6046 from September, 1906,
to April 30, 1908. O’Brien, Martin & Co., subs.
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Mr. S. R. Poulin, district engineer ¢ F’, being sworn produced the following papers
which were marked as exhibits:— : >

No. 41. Original estimate of the cost of District ‘F’ made by‘l\l'[a.Jor Hoslgms.

No. 42. Estimate of cost of District ¢ F’ made by resident and division engineers
after Major Hodgins left. e

No. 43. Revised estimate of Major Hodgins as to cost of District ‘F’.

Major Hodgins being recalled produced exhibit :

No. 44. Ledger containing figures shewing his original estimate of the cost of
District ¢ F°,

Major Hodgins renewed his application for the payment of his counsel fees; con-
sideration postponed till the next meeting of the committee. ° :

Mr. Carvell moved that the taking of evidence be now closed and that the wit-
nesses be discharged, and the question being put, the committee divided as follows :—
Yeas.—Messrs. Carvell and Macdonald—2. Nays.—Messrs. Barker and Lenn-
00X, 2.
The chairman, Mr. Geoffrion, voted yea, and declared the motion carried.
On motion of Mr. Carvell.
The committee adjourned at 6.20 o’clock p.m., until Tuesday next at 8 o’clock
p.am.

Attest,

Warrer Tobp, VICTOR GEOFERION,
Clerk. Chairman.

TuespAy, June 23, 1908.
The committee met at 8 o’clock p.m.
Present.—Messrs Geoffrion (Chairman), Barker, Carvell, Lennox and Macdonald.

The minutes of the last meeting were read and confirmed.

A letter was read from Major Hodgins asking/to have certain corrections made to-
the evidence which he had given under cross-examination and which he would have
made before the committee had he been re-examined.

Resolved, That as Major Hodgins had opportunity to make any corrections before
the committee prior to his leaving, and did not do so, and as he was asked, beforel
being discharged, if he had any statement to make, and answered in the negative, the
committee are of the opinion that the corrections asked for in the letter ought not to
be entered on the minutes.

The application of Major Hodgins to have his counsel fees paid by the House was

considered, after some discussion it was :
Resolved, That in the opinion of the committee it is desirable that the governs

ment should pay proper and reasonable fees to the counsel representing the Trans-

continental Railway Commissioners, and to the counsel representing Major Hodgins,
before the committee in this case.

On motion of Mr. Macdonald, it was

; Ordered, That the following persons brought to Ottawa for the purpose of giving
evidence in this case, but not called by reason of the _taking of evidence not being
broceeded with, be paid the usual allowance made to witnesses before parliamentary
committees, viz. :—Messrs. C. Le B. Miles, C.E., Woodstock, N.B.; A. P. Miller, C.E.,
Residency 25; E. R. Milledge, C.E., of Residency 29; G. L. Mattice, C.E., of Resi-
de}lcy 27; H. Sunstrum, C.E., of Residency 28; M. C. McFarlane, C.E., Engineer
Division No. 8; W. W. Bell, C.E., Residency 21; E. R. Blackwell, C.E., Residency 33;
and George Scott, C.E., Residency 34. 2

; e question of further procedure was discussed, at 9.30 p.m., the committee:
adjourned till Thursday next, at 3 o’clock p.m.

Attest, : '

Wavrrer Topp, VICTOR GEOFFRION,_
Clerk. Chairman.
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THURSDAY, June 25, 1908.
The Committee met at 8 o’clock, p.m.
Present :—Messrs. Geoffrion (Chairman), Barker, Carvell, Lennox and Macdonald.

The minutes of the last meeting were read and confirmed.

On motion of Mr. Lennox, seconded by Mr. Carvell, it was

Resolved, That this committee desire to place on record its appreciation of the
exceedingly efficient and satisfactory way in which the official stenographers, Messrs.
Dickson and Matthews, have recorded the evidence taken by the committee, and also
the discussions and arguments in committee.

Mzr. Carvell moved that the following Draft Report, marked ¢ A,” be adopted as the
report of the committee :

DRAFT REPORT A’

REPORT OF SPECIAL COMMITTEE APPOINTED TO INVESTIGATE
CHARGES PREFERRED BY MAJOR A. E. HODGINS AGAINST THE
COMMISSIONERS OF THE TRANSCONTINENTAL RAILWAY.

The Special Committee, to whom was referred the memorandum of the chairman
of the Transcontinental Railway Commission to the Prime Minister, of date 23rd
of April last past, and laid on the Table of the House on the 24th of April, and
papers accompanying same, together'with the letter of Major Hodgins’ to the public
press therein referred to, beg leave to report as follows:—

Your committee met for organization on the 29th day of April last past, when
Mr. Geoffrion was elected chairman, and, on motion, it was resolved that the clerk of
the committee notify Major Hodgins to appear for the purpose of formulating and
substantiating his charges. Your committee met again on the 8th day of May, 1908,
at which time Major Hodgins appeared personally, and by Mr. Frank Hodgins, K.C..
his counsel, and the investigation of the said charges was commenced and continued,
with certain adjournments, until the 23rd day of June instant.

The charges consisted of a letter written by Major Hodgins and published in
the Daily Colonist, a newspaper of the city of Victoria, on the 16th day of April last
past; and also two alleged interviews with Major Hodgins in the Daily Colonist,
under date of April 17th and 19th, in which Major Hodgins substantially charged
that, on account of differences over the question of classification between himself, as
district engineer of Distriet ‘F’ of the Transcontinental Railway, and the contrac-
tors, he was invited by Commissioner C. A. Young to go to Quebec and see how things
were managed in that district, where the contractors were not kicking, and to get an
‘object lesson’; and that upon going to Quebec he found a cerfain cut, known as
the ¢ tunnel cut,” near La Tuque, being classified at 86 per cent solid rock, which, in
his judgment, should not have been classified at more than 40 per cent. Also, that
if it were true, as stated in an interview with Mr. J. D. McArthur, the contractor
for District ‘F, in the Toronto World of the 12th of March, that while Major
Hodging’ first estimate as to the cost of the 250 miles was $13,000,000, which, by a
revision of the line, was subsequently reduced to something under $12,000,000, the
probable ontlay would be close to $16,000,000, then the increased cost must have been
the result of the introduction into District ‘F’ of what Major Hodgins chose to call
‘ Quebec classification.’

After the investigation had proceeded for a time, and on the 3rd day of June,
Major Hodgins specifically repudiated the interviews in the Dailu Colonist above
referred to, in the following statements, found on pages 254 and 257 of the evidence.
viz. :—
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By Mr. Murphy:

‘Q. Well, it is important to know, Major, how much or how lit‘gle qf ch15 inter-
view you are prepared to stand by, because it affects the cross-examination? :

“A. T am not prepared to be responsible for the interviews at all. 'As I say, if
a reporter interviews you and takes down half a dozen sentences—and his notes cer-
tainly were not that long (illustrating by a gesture) and writes up two columns, you
cannot hold me responsible for it. Part of the interview, I might tell you, the
reporter was trying to find out what an engineer has to do, what he does tl}ls, tbat,
and the other—in fact, I was giving him more or less of a lecture on engineering.
There were a whole lot of questions he was working up, and he got hopelessly mixed
up in the thing.’ '

* * * * * * *

Major Hopans.—I might say that the reporter during the interview asked me a
whole lot of things, T have forgotten exactly what questions he asked me, but he said:
“Is this so and that so.” I said: “It is impossible for me to know. You must not
put down anything in this interview that I have not said” When I saw the inter-
view I saw that the thing was so hopelessly mixed up there was no possible way of

explaining it. T asked him to make a correction and he made a correction which is
almost as bad as the other. Then I stopped.’

Later on it developed, beyond question, that the cut to which Major Hodgins
referred as having been classified at 86 per cent solid rock, was, in the month of May,
1907—being the month prior to Major Hodgins’ visit—classified at 29 per cent solid
rock, 10 per cent loose rock, and 61 per cent common excavation, and for the month
of June, 1907, 32 per cent solid rock, 10 per cent loose rock, and 58 per cent common
excavation.

The major then found that a large amount of discussion and correspondence had
taken place between the chief engineer of the commission, the various district engi-
neers from Moncton to Winnipeg, as well as divisional and resident engineers, and
very eminent legal gentlemen, over the proper interpretation of clauses 84, 85 and 36
of the specifications, being the clauses applying to the classification of solid rock,
loose rock, and common excavation, and that on the 9th day of January, 1908, an
interpretation was decided upon by the chief engineer, which afterwards was agreed
to by Mr. Woods, assistant chief engineer of the Grand Trunk Pacific Railway Com-
pany, and which has been acted upon since that date, but which the major contended
was at variance with his ideas of the proper construction of these clauses, and when
this fact came to his motice, together with the fact of his mistake in regard to the
classification of the La Tuque cutting upon which he had based his judgment of the
work in Quebec, he frankly admitted that the only question then left was whether his
view of the interpretation of the specifications was correct or not, and he thereupon
?Vithdrew any imputations which he had made upon the commissioners in regard to
improper interference with the engineers, or that he had personally asked Sir Wilfrid
Laurier for an investigation which had been refused, or that Mr. Parent had in any
way attempted to influence Sir Wilfrid Laurier, and that not knowing of Mr. Lums-
den’s interpretation of the clauses referred to when he wrote his letter to the Colonist
on April 16th, his views, in the light of this opinion had been modified; these admis-
sions being found on pages 385, 386, 387 and 388 of the evidence.

It also appeared from the documents produced that in making his estimate of the
cost of the two hundred and fifty miles in District ‘F’ comprised in McArthur’s
contract, Major Hodgins had omitted from his caleulation a number of items, which
in the aggregate amount to about $6,000,000, which more than accounts for Mr. Me-
A}'thur’s estimated increase of $4,000,000 in the cost of the work, and about coincided
with Mr. Poulin’s estimate made shortly after assuming the duties of district engineer,
and it therefore became evident ‘that this increased cost was not the result of a change
In classification, but of including work necessary to the completion of the enterprise.
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Your committee, therefore, decided that as the charges made by Major Hodgins
had been withdrawn, the question as to whether the engineers on Districts ‘B’ and
‘F’ were classifying according to the interpretation of the specifications as laid down
by the chief engineer was a technical one which Major Hodgins did not wish to present
to the committee claiming on page 387 of the evidence that the board of arbitration
was the proper tribunal to determine whether or not there was an issue in this matter,
and inasmuch as differences of opinion had been anticipated at the inception of the
enterprise, and their disposition provided for by the statute and agreement which pro-
vided for the settlement of such differences by the arbitration and decision of the
chief engineer of the Grand Trunk Pacific Railway Company, and the chief engineer
of the commission, and in case of their disagreement, by a third engineer to be
appointed by the Chief Justice of Canada, the inquiry could not profitably or in the
public interest be continued, and the same was brought to a close.

Your committee, therefore, find that Major Hodgins has not only failed to prove
the charges as contained in the Colonist, both in the letter and interviews, but has
specifically withdrawn the same, and has unqualifiedly exonerated the commissioners
and their engineers from any improper conduct or undue influence over officials under
them, or of collusion with the contractors, and that if questions as to classification
arise they should be decided by the tribunal previously provided therefor by the
statute. v

g Your committee also beg to submit herewith, for the information of the House,
the minutes of their proceedings, their discussions and the evidence taken by them
during the inquiry.

Mr. Barker moved in amendment, that the following Draft Report, marked ¢ B, be
adopted as the report of the committee in lieu of the foregoing:—

DRAFT REPORT ‘B’

REPORT OF THE SPECIAL COMMITTEE APPOINTED TO INVESTIGATE
MAJOR HODGINS’ CHARGES.

The special committee to whom was referred the memorandum of the chairman
of the Transcontinental Railway Commission of date 23rd April, 1908, and laid on
the Table of the House on the 24th day of April, 1908, and the papers accom-
panying the same, together with the letter of Major Hodgins to the public press
therein referred to, with instructions to your committee to investigate the matters
and charges therein mentioned, and with power to send for persons, papers and
records, and to examine persons on oath or affirmation and to report from time to
time, beg leave to report as follows:—

Your committee met for organization on the 29th day of April, 1908, when Mr.
Geoffrion was appointed chairman; it was resolved that Major Hodgins be motified
to appear before the committee on the 8th May, 1908, for the purpose of preferring
his charges and to bring with him all papers, correspondence and memoranda in his
possession relative to the matters mentioned in the order or reference; and that the
Board of Commissioners of the Transcontinental Railway be notified that the com-
mittee would meet on the said 8th day of May for the purpose of beginning the inves-
tigation; and that the said commissioners be requested to submit any papers or
information which they desired to lay before the committee for their consideration;
and that the said commissioners be notified to produce for the information of the
committee all papers and correspondence (if any) relevant to the subject of inquiry,
which may be in their possession or under their control, and which have not already
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been laid before the House, also all maps, plans, profile, progress 'and (_)ther estlma_tes,
Specifications, memoranda or other information regarding t_he classification of xl}aterlals
In cuttings and fillings and any alterations made therein, and also regarding any
changes made in the location of the line within Distriets ‘B’ and ‘ F’ of the railway
subsequent to the final location thereof.

our committee met on the 12th day of May, 1908, and on that day tl_lere was
submitted to them in writing a statement of such of the charges made by fo]or Hod-
gins as he proposed to substantiate, reproduced and made by him more specific at the
Tequest of the committee. -

On the 13th day of May, 1908, your committee resolved:—

‘That the Transcontinental Railway Commissioners be required to produce to
this committee all papers and records in the custody or control qf the said commis-
sioners relating to or affecting the matters referred to this committee. =

‘ That the First Minister, the Minister of Railways and Canals and .the Minister
of Finance and any other ministers of departments, including the Auditor Qeneral,
having papers or records in their custody or control relating to, or affecting the

matters referred to this committee be requested to produce the same before this com-
mittee.’

Thereupon the taking of evidence was proceeded with, and was continued from
time to time until the 18th day of June, 1908, and papers, records and documents re-
lating to and affecting the subject matt-rs under inves:igation were produced and sub-
‘mitted to the consideration of the committee; which proceedings, evidence, papers,
records and documents are set forth in the printed minutes and proceedings of the
committee up to and inclusive of the said 18th day of June herewith reported and
submitted.

As shown by the papers and documents produced by the said commissioners to
your committee and set forth in the printed minutes of the proceedings of your com-
mittee now reported, many charges of over-classification, of excessive allowances, and
undue payments by the said commissioners to the contractors, of a like description to
those charged by Major Hodgins, have formally been made by and on behalf of the
Grand Trunk Pacific Railway Company, which charges involve and are examples of
enormous over payments out of the public funds, and are of serious concern to this
Dominion. They cover and include not only the charges made by Major Hodgins, but
other specific and more serious complaints of the like nature and description; and-not
merely for the period dealt with by Major Hodgins but are continuous up to the time
of the order of reference to your committee.

Such complaints and charges are within the scope of the order under which your
committee have been conducting this inquiry and should be investigated by them.

On the 16th day of June, 1908, certain statements and opinions having been
elicited from Major Hodgins as to the attitude he then assumed and his wishes in the
bremises as appears of record in the said printed evidence, a majority of your com-
mittee, despite the protest of the minority, ruled and thereafter maintained that the
matters and charges referred to your committee for investigation should not be fur-
ther proceeded with by your committee.

Your committee, therefore, humbly make this interim report and recommend that

the subject-matter of the investigation be remitted to the committee with instructions
to proceed therein until completion.

o And the question being put on the amendment, the committee divided, as
ollows :—

Yeas, Messrs Barker and Lennox, 2; nays, Messrs, Carvell and Macdonald, 2.

Lhe voices being equal, the chairman, Mr. Geoffrion, declared the amendment passed
in the negative.
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And the question being put on the main motion, the committee divided, as
follows—

Yeas, Messrs. Carvell and Macdonald, 2; nays, Messrs. Barker and Lennox, 2.
The voices being equal, the chairman declared the motion passed in the affirmative.

Ordered, That the Draft Report marked ‘ A’ be presented to the House as the
report of the committee.

The committee then adjourned sine die.

Attest,

Warter Topp, i VICTOR GEOFFRION,
Clerk. Chairman.
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SYNOPSIS OF EXHIBITS

Subject.

e e
No Date.
=i
1907.
1

2a i B e

e g

4 |May

5 |June ...
Sept. 14...

7 |July 25...

L R e e
9 |Aug. 6

T T T e e
11 Sept. 17....
12 iSept. 9...
13 i 8
14 [Sept, 22, ..
15 “

16 % DL

17 % Bini

18 |Aug. 9.

-|Circular letter addressed by

-|Letter from Chief Engineer to J. 1). McA.

9....|Letter from A. E. Hodgins to Chief

ence.)
-|Letter from A. E. Hodgi
.|Report: A E. odgins to Chief Eng

-|Letter from A. E. Hodgins to Chief En

-|Letter from A, E, Hodgins to Chie

.| Telegram
-|Letter from W. E. Mann to A. E. Hodgi
-|Letter from W. &,
-|Letter from A. Io.

- |Letter from J. D. M

] 4 wing number of men em loyed by J. D. McArthur, conzractor,
wemguﬁrsxlgl%achgmonth from May, 190(13), to October, 1907.—(See page 107 of the
s Chief Engineer to District Engineers apprising
them of appointment of Gordon Grant as Inspeqtion Engineer and requ?sst-

ing that Patter be furnished with all information he may require.—(See

page 109 of the evidence.) . D
Lettera%rom Chief Engineer to Gordon Grant, enclosing copy of letter sent J. D.

MeArthur re unsatisfactory progress of work made under his contract.—
(See page 102 of the evidence.)

rthur notifying him that unless force
of men, horses and plant is increased on certain cuttines action under
clause 22 of his contract will be taken.—(See age 109 of the evidence.)

-|Letter (personal) from C. A. Youn%to A. E. Hoc&ms explainin%1 appointment
of éD o

ordon Grant as Inspectin ineer.—(See page 111 of the evidence.)

ngineer, giving dates of grobable com-

pletion of grading on divisions 5,6, 7, 8 and 9.—(See page 123 of the evi-

ns to Chief Engineer enclosing list of heavy cuttings

showing approximate line of completion.—(See page 124 of the evidence.)

ineer re changing of classification on Mr.

Mqi[intosh’s division, Res. 25 in the July Estimate.—(See page 138 of the
evidence.

-|Letter from F. J. McIntosh to A. E.

Hodgins enclosing estimates for July and
sti&ing he has made changes in the classification.—(See page 147 of the
evidence,)

Statement showing amount of material previously returned as Common Exca-

vation and Loose Rock, now transferred to Solid Rock.—(See page 148 of
the evidence.)

gineer enclosing J. D. McArthur's Pro-
gress Estimate for J uly.—(See page 149 of the evidence.) .
Statement giving figures showing the sudden jump in Solid Rock and decrease
in the lower priced materials immediately fo lowing G. Grant’s inspection
= ttri on District F.—(See pa%e 152 of the evidence.)
etter

rom A. E. Hodgins to Chief Engineer enclosing two letters from MecIn-
tosh giving reasons for making change of earth and Loose Rock to Solid
Rock, July Estimate.—(See page 152 of the evidence.)

> Engineer stating he believes that MecIntosh
was influenced by Grant’s ideas of classification which are extravagant.—
(See page 154 of the evidence.)

-|Letter from Chief Engineer to A. E. Hod,

gins, asking for latter’s resignation.—
(See page 155 of the evidence.)

(Cipher) from A, E. Hodgins to Chief Engineer, suggesting that
atter in event of McIntosh trying to justify his classification refer to Mann
and Heaman.—(See page 155 of the evidence.)

1 E. 1 gins stating that classification at many
points on Division 5 and 6 is too liberal while at some points it is excessive.
—(See pvagge 15& of the evidence.)

amn to A. E. Hodgins re subject of classification with refer-
1 to shut portion of the work east of east end of Canyon
Lake, Mile 81.—I§See page 158 of the evidence.)

o

r from . Hodgins to Chief Engineer urging necessity of latter con-
tinuing investigation of charges m

¢ in Grant’s report on District F.—
(See page 160 of the evidence,) iy

r cArthur to A. |, Hodgins, congratulating latter on the July
Estxmate.—(See Page 161 of the evidence.)

)¢,
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No. Date. Subject.
1907.
19 g 24.... Letter from Chairman Transcontinental Railway to Chief Engineer enclosing
copy of memo. sent Secretary of Board together with copy of latter’s reply
thereto re unsatisfactory progress of work on Section F.—(Sec page 161

of the evidence.)

20 |Aug. 27.... Letter from Chief Engineer to Chairman Transcontinental Ry., stating in reply

| to foregoing that unsatisfactory én-ogress of work in District F was due to
lack ofﬁabour and its quality and not to the engineers on the work.—(See

page 163 of the evidence.)

21 ([Nov. 19....|Letter from Chief Engineer to Chairman Transcontinental Ry., stating that

A. E. Hodgins took responsibility of issuing instructions to Division En-

gineers re apglication of force account.—(See page 165 of the evidence.)

22 [Sept. 4....|[Letter from A. E. Hodgins to Chief Engineer giving reasons for classifying

partially by force account.—(See page 165 of the evidence.)

23 |Nov. 5....|Newspaper clipping—*‘Chairman Parent gives the reasons of the Commission
for retiring Engineer Hodgins.”’—(See page 176 of the evidence.)
24 |Nov. 9....|Letter from A. E. Hodgins to Chairman Transcontinental Ry. re reasons given

for his dismissal.—(See page 176 of the evidence.)

25 |[Sept. 11....|Letter from C. A. Young to A. E. Hodgins stating that neither he nor Commis-

sioners ever intimated to him to classify contrary to the Contract and

Specifications.—(See page 178 of the evidence.)

26 “  16....|Letter from A. E. Hodgins to C. A. Young statixzﬁ in reply to foregoing, esti-
mates were not made up on Force Account Classification.—(See page 178

of the evidence.)

27 |July 31....|Letter from Chief Engineer to Commissioners Transcontinental Ry. enclosin,

G. Grant’s report and reply to same from A. E. Ho%gins.—(See pa%e 21.

— 16.)

28 (July 23....[Report of G. Grant re line under construction in District (See page

29 oo S Lette2r2 from A. E. Hodgins to Chief Engineer replying to foregoing.—(See page
SOt e e e Notes of information procured from Heaman.—(See lg e 196 of the evidence.)
;) | S e General instructions to Engineers Transcontinental Railway.—(Referred to on

age 205.) ; .
32 |June  1.... Lett}a)r from A. E. Hodgins to C. A. Young reporting Mann’s return and stating
. that if position of Assistant Engineer is still vacant he would like to have
a chance to accept same.—(See page 265 of the evidence.)
33 iy 6....|Letter from A. E. Hodgins to C. A. 'goung stating in reply to latter’s suggestion
about going over the work with Mann is what he wishes to avoid.—(See
page 266 of the evidence.)
34 |Aug. 24....|Telegram (cipher) from Chief Engineer to A. E. Hodgins stating that Commis-
sioners (fo not approve latter’s instructions to division engineers re classi-
fication.—(See pafe 308 of the evidence.)
e e Profile of line from mile 118 to mile 122 showing work done to the end of June,
. 1907.—(See page 322 of the evidence.)
36 |Aug.  18....|Letter (private and confidential) from A. E. Hodgins to M. J. Butler informing
him of his decision to classify by force account in mixed cuttings.—(See
page 370 of the evidence.)
37 = 24. .. .|Letter from M. J. Butler to A. E. Hod{ns acknowledging receipt of foregoing
- and expressing surprise at latters’ abandonment of safe course with respect
to classification.—(See page 371 of the evidence.)
38 [Oct. 7....|Letter from H. A. Woods to %hief Engineer protesting against classification of
material on District “B”.—(See page 392 of the evidence.)
38 (1) “ 17. ... Letter from B. Bourgeois to C. L. Hervey stating that classification of material
is based on appearance of the work at different stages.—(See page 393 of
the evidence.)
38 (2)| “ 18.... Letter from Chief Engineer to Commissioners Transcontinental Railway, en-
| closing Sept. Estimate and giving reasons for his approval thereof.—(See
pa.§e 93 of the evidence.)
C o S e |Letter from Secretary Transcontinental Ry. to Macdonell & O’Brien enclosing
copy of foregoing and stating that Engineers of G.T. P. Ry., and of Com-
mission are to proceed to La Tuque to investigate complaint re classifica-
tion.—(See page 394 of the evidence.)

U | e e e Letter from Secretary Transcontinental Ry. to M. P. & J. T. Davis same as
‘ foregoing.—(See page 394 of the evidence.)

A 0 S e Letter from Secretary T. Ry. to F. W. Morse enclosing ccégy of letter from Chief

Engineer dated 18th October, 1907, with respect to Pt" estimates of work

done by Commissioners’ contractors in District “B”.—(See page 395 of
the evidence.)

38 (6)] “ -+ ... Letter from Secretary T. Ry. to Chief Engineer advising him of approval by
Board of Sept. estimates.—(See page 395 of the evidence.)
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16. ... Letter from A. E. Doucet
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No. Date. Subject.
1907.

38 (7)|Oct. 19....|Letter from C. L. Hervey to A. E. Doucet stating that the classification given
on Division “B” is fair.—(See page 396 of the evidence.

38 (8)| “  21....|Letter from A. E. Doucet to Chief Engineer stating that enclosed letter of B.
Bourgeois is a direct reﬁlz to the accusation made by the Assistant n};:anafi-
neer (. T. P. Ry. Co., charging that excessive classification has been e.
(See page 396 of the evidenc::’i%

38 (9) “ 22. ...!Letter from same to same enclosing E. P. Girdwood’s statement re classifica-
tion throughout his residency.—(See page 397 of the evidence.)

38 (10) “  21....|Letter from E. P. Girdwood to C. L. Herveﬁ stating work was classified accord-
ing to what appeared on the work at the time.—(See page 397 of the evid-
ence.

38 (11)| « 26. .. .|Letter from A. E. Doucet to Chief Engineer communicating interpretation of
engineers in District “B” placed on classification of solid and loose rock.

3 —(See page 398 of the evidence.)

8 (12)|Oct. 26. ... Letter from H. BE. Huestis to A. E. Doucet communicating his interpretation of

33 e specifications—(See page 398 of the evidence.)

(Bt o Lel:terf frhom C.d L. H;.rvey to A. E. Doucet. Same as foregoing.—(See page 399
of the evidence.

B8 I e m Lettel; f:g)m B& Boux;geois to A. E. Doucet. Same as foregoing.—See page 399
of the evidence.

BRIIBN T s Letter from A. R. Matthews to A. E. Doucet. Same as foregoing.—(See page

3 - 401 of the evidence.)

8 (16) 30. ... |Letter from Chief Engineer to Commissioners T. Ry. reporting re his visit to
as La Tuque.—(See page 401 of the evidence.)
(17) Nov. 4....|Letter from Secreta& T. Ry. to H. Atkinson re?uestin his opinion as to right
ot; g\.T.P..dRy. 5 . to interfere in matters o classigcation.—(See page 502
of the evidence.

38 (18) Oct. 31.... Letter from Macdonell & O’Brien to Secretary T. Ry. questioning the right of

| giT.eP._ dRy. C)o to interfere in matters of classification.—(See page 403 of

e evidence.
- 38 (19)|Nov. 7....|[Report of H. Atkinson concurring in view taken by contractors as to power of
:ggl:sﬁ;i of ()}.T.P. Ry. Co. re question of classification.—(See page 404 of

nce.

38 (20) “ 11.... Letter from Chief Engineer to Commissioners T. Ry. stating he will approve of
g):;g?;r estimates under certain conditions.—(See page 405 of the evi-

38 (21)] “ 12....|Letter from F. W. Morse to Chairman T. Ry. stating in i

2 - W, : X reply to letter sent hi
by Secretary T. Ry. dated 18th Oct that undegrstand?ny was that depa.rlt]ri
gler;tilo ?gftﬁ]x: wgdre to )be worked out by heads of gepartments.—(See

evidence.

38 (22)| « 13....|Letter from Chief Engineer to Commissioners T. Ry. transmitting replies from
district engineers re their interpretation of certain clauses of specifications.

38 (230 —&See page 406 of the evidence.)

(23)|Oct.  26....|Letter rom G. C. Dunn to Chief Engineer communicating his interpretation of

38 (24) « specifications.—(See page 406 of the evidence.)

o RNt e e Letter from A. N. Molesworth to Chief Engineer. Same-as foregoing.—(See

38 (25| « pafe 408 of the ev;dence.)_

...... Lettix; txi?;ne‘sﬁ.dlz,‘.ml(’ao)uhn to Chief Engineer. Same as foregoing.—(See page 408

38 ‘

(26)|Nov. - 14. ... |Letter hifrom Sgscret?. T. Ry. to Macdonell & O’Brien transmitting copy of
theegvli*]‘;%xcxge;r s letter re interpretation of specifications.—(See page 409 of

38 (27)| « :

(27) R Letter from Secretary T. Ry. to M. P. & J. T. Davis. Same as foregoing.—(See

387(28)] « 1 = pa%e 410 of the evidence.) )

= 5 et,t:y romf M. P. & J. T. Davis to T. Ry. Commissioners stating that conten-
jons of Chief Engineer appear to them to be in conflict witﬁ the meaning
and interpretation of the specification and enclosing legal interpretation.—

38 (20) © 9., |LeSee Page 410 of the evidence.) :

PSS t::o !tl‘oor;l g;‘tP; Shleply and E. Lafleur to M. P. Davis giving their interpreta-

38 (30)] “  13....|Letter from sama;'toc auses of specifications.—(See page 411 of the evidence.
P T same expressing their views as to the classification of loose

T doen) e by local engineers in District “B’’.—(See page 412 of the evi-

| “  12....|Letter from C. H. Ritchie is gi ‘
r X to M. P. Davis giving his inte tati f ifica-

38 (32)Nov. tions.—(See page 413 of the evide::me.)“!;l B (st s i

s to Chairman T. Ry. Commission explaini sa-
tion had wi s plaining conversa
of thie evigel;tée'_l)' Armstrong re classification at La Tuque.— (See page 413
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|
1
No. Date. } Subject.

SR < et wrs—v Statement of C. L. Hervey showing classification of material at La Tuque for
| months of June, Aug. and Oct., 1907.—(See page 415 of the evidence.)

38 (34)[Nov. 21.... Letter from M. P. & J. T. Davis to Commissioners T. Ry. enclosing further |
legal interpretations of specifications.—(See page 416 of the evidence.)

38 (35)| “ 20. ... Letter from Sir Alex. Lacoste to M. P. Davis giving his interpretation of speci-
| fications.—(See page 416 of the evidence.)
38 (36)] 18. ... Letter from S. Beaudin to M. P. Davis. Same as foregoing.—(See page 417 of .
i the evidence.) i

38 (37)] “  22.... Letter from Macdonell & O’Brien to Secretary T. Ry. enclosing D. McMaster’s
opinion on proper construction of clause 34 of specifications.—(See page

[ 418 of the evidence.)

38 (38)|0ct. 31.... |Letter from D. McMaster as to what constitutes ““solid rock excavation’ within

’ the meaning of specifications.—(See page 418 of the evidence.)

38 (39)|Nov. 23.... fLetter from Secretary T. Ry. to Hon. Minister of Railwaﬁs transmitting corre-
spondence re complaint made to Chief Engineer by the Assistant Engineer

(?’I(;P R)y. Co. as to classification in Distriet “B”.—(See page 419 of the

evidence.

38 (40)| “ 27. ... Letter from Aylesworth, Wright & Moss to Secretary T. Ry. stating W. Nes-

bitt’s interpretation of specification will be sent 28th inst.—(See page 420 of

the evidence.

38 (41)] “ 28. ...|Telegram from M. J. O’Brien to Secretary T. Ry. stating that other opinions

will be sent.—(See ’Fa,ie 421 of the evidence.)

38 (42)|Dec.  2....|Letter from Secretary T. Ry. to Hon. Minister of Railways enclosing W. Nes-

. [ bitt’s interpretation of specifications.—(See page 421 of the evidence.)

38 (43)|Nov. 28....|Letter from Aylesworth, Wright & Moss to Secretary T. Ry. enclosing W. Nes-

bitt’s interpretation of specifications.—(See page 421 of the evidence.)

38 (44)| “ 26. ... Letter from W. Nesbitt to Macdonell & O’Brien giving his interpretation of

specifications.—(See page 423 of the evidence. .

38 (45)|Dec.  5....|Letter from Hon. Minister of Railways to T. Ry. Commissioners returning cor-

respondence bearing upon the classification of work with request that Com-

missioners take such action as seems to them necessary.—(Sce page 423 of

| ; the evidence.)

38 (46) “ 6. ... Letter from Secretary T. Ry. to Chief Engineer referring copy of file re question

of classification.—(See page 424 of the evidence.)

38 (47) “ 16. . . .|Letter from Chief Engineer to Commissioners T. Ry. submitting his interpreta-

tion of specifications.—(See page 424 of the evidence.)

38 (48)] “  16....|Letter from Chief Engineer to Commissioners T. Ry. stating he will approve of
November estimates on condition such approval shall not prejudice recon-

sideration of classification.—(See paie 425 of the evidence.)

38 (49) “ 17....!Letter from Secretary T. Ry. to Chief Engineer stating that recommendation

contained in foregoing has been approved by the Board.—(See page 426 of

K the evidence.)

38 (50) “ 20. .. .|Letter from Secretary T. Ry. to Hon. Minister of Justice submitting correspond-

ence re complainf made to Chief Engineer by Assistant Engineer G.T.P.

Ry. Co. as regards classification.—(See page 426 of the evidence.)

1908.

38 (51)|Jan. 8. ... Letter from Secretary T. Ry. to Chief Engineer enclosing letter from Deputy
; Minister of Justice re interpretation of specifications.—(See page 427 of

the evidence.)

38 (52)] “ 6. ... Letter from Deputy Minister of Justice to Secretary T. Ry. giving his interpre-

tation of specifications.—(See page 427 of the evidence.)

38 (53)f “ 9.... Letter from Chief Engineer to Commissioners T. Ry. giving his revised inter-

pretation of specifications.—(See page 428 of the evidence. )

B8 ABAN s i Diagram illustrating chief engineers interpretation of specifications.—(See page

430 of the evidence.)

38 (55)[Jan. 14....|Letter from Secretary T. Ry. to Chief Engineer communicating Board’s approval

of his interpretation of specifications.—(See page 431 of the evidence.)

38 (56)] “  30....|Letter from Chief Engineer to A. E. Doucet stating that actual measurement

must be made as a rule of all work.—(See page 431 of the evidence.)

38 (57)| “ 30....|Letter from same to same enclosing copy of his interpretation of specifications

and requesting to be informe wgether classification in his district con-

forms to such interpretation.—(See page 431 of the evidence.

38 (58)/Feb.  1....|Letter from A. E. Doucet to Chief Engineer stating that instructions contained

in latter’s letter of 30th will be communicated to all division engineers.—

(Sce page 432 of the evidence.)
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SYNOPSIS OF EXHIBITS.—Concluded. .

Subject.

1908.

38 (59)|Feb. 19..

38 (60)| «

38 (61)March 14. . .

38 (62)] «

39
40
41

43
44

-

- .| Letter from Chief Engineer to A. E. Doucet requesting reply to clause 2 of his
20. ..

letter anent interpretation of specifications.—(See page 432 of the evidence.)

.|Letter from A. E. Doucet to Chief Engineer stating that classification in his
district conforms to latter’s interpretation of specifications.—(See page 432

of the evidence.) !

-|Letter from Chief Engineer to A. E. Doucet inquiring whether classification in
his district prior to 30th Jan'y, 1908, conformed to his interpretation of

specifications.—(See page 433 of the evidence.)

. -[Letter from A. E. Doucet to Chief Engineer acknowledging receipt of foregoing

‘ and stating that classification throughout his district prior to Jan. was in

accordance with latter’s interpretation of specifications.—(See page 433 of
| the evidence.)

............ ;List of work done at each cut from station 5760 to station 6806 and percentages

| of solid and loose rock.—(See page 483 of the evidence.)
| Percent; ige of work done at cut station 6030-6046, from September 1906, to
April 30, 1908.—(See page 483 of the evidence.)

............ |Estimate (original) of the cost of District “ F’’ made by Major Hodgins.—(See

page 484 of the evidence.)

............ Estimate of cost of District “ F” made by resident and division engineers after

Major Hodgins left.—(See page 485 of the evidence.)

............ Estimate (revised) of Major Hodgins as to cost of District “ F.”—(See page 486

of the evidence.)

Ledg‘?r c?'nta.ining figures showing his original estimate of the cost of District
F.’—(See page 57.)
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MINUTES OF EVIDE.NCE AND DISCUSSIONS

SPECTAL COMMITTEE INVESTIGATING

-

Major Hodgins Charges.

WEDNESDAY, April 29, 1908.

Mr. Carverr.—Mr. Chairman, the reference made to this committee is in a some-
what different position from those in the majority of inquiries by pa.rhament.ary
committees in this House, inasmuch as there has been no specific charge laid excepting
what has been published in the newspapers. It would seem to me that the ﬁrsﬁ thing
we have to do is to secure the attendance of Major Hodgins and, I suppose, elth.er to
get him to acknowledge the authorship of the interviews which have been published

in the newspaper press, or, in some way, to lay a complaint. What do you think about
that, Mr. Barker?

Mr. Barker.—T think that would be proper.

The Casamyan.—Has there been any correspondence at all between Major Hodgins
and the Commission?

Mr. Lexxox.—There is some,

Mr, Barger.—That has been brought down.

Mr. Carvern.—That correspondence is in the return which has been
but it has nothing to do with the matter under investigation.

Mr. Barger.—I think it has a bearing on it.

Mr. Lexxox.—It has a bearing on the matter which has been referred to us.

Mr. CarveLL.—If that were all there would be nothing to investigate. In order
to bring .the matter formally before the committee I will move, seconded by Mr.

Macdonald, that the clerk be instructed to notify Major Hodgins by wire that his
appearance is desired before this committee. Now on what day shall we request his
appearance ? '

brought down,

Mr. BargeEr—IHe has to come from British Columbia.

Mr. CarvELL—Then we will make it Friday, May 8, at 11 o’clock in the fore-
noon. We will require Major Hodgins to appear then and prefer his charges so that
we may proceed with the investigation.

Mr. BARKER.—We must ask him to bring papers connected with this matter with
him, if he has any.

Mr. CarveLnL.—Yes, that had better be' added to the motion.
Motion put and carried.

_ Mr. Macpoxatp.—We ought to notify the Transcontinental Railway Commis-
sion :chat we have fixed Friday, May 8, as the date for the commencement of the
examination. - 3

The CrAmMAN.—Yes, the clerk will attend to that.

Mr. BargEr.—Now, can we do anything about obtaining plans?
. Mr. Macooxatp.—We can ask the commission to submit any documents or
information which they have. T move that the clerk notify the commission that the
committee will meet on Friday, May 8, for the purpose of beginning the investigation,
and asking them to submit to us any documents or information which they desire to
present.

Mr. Barker—Tt would be well, T suppose, if they would do that.
Mr, MACDQNAI‘D.—AS soon as they conveniently can.

69
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Mzr." BARKER.—I should think we would want all the plans relating to these con-
tracts that are spoken of. That is the original surveys and any alterations which have
been made, and the notes of the engineers as to material. That is about all that I can
think of in that connection at present.

The CuARMAN.—Very well. Then, Mr. Macdonald, w111 you embody that in your
motion ?

Mr. CARVELL.—Just a moment. I have no obJectlon to that suggestion being
accepted, but the scope of the information which we will require from the commis-
sioners will depend very much upon what Mr. Hodgins will say when he gets here.

Mr. Barger.—That is quite clear from what we read in the newspapers; the
charge is that it is all as to classification, and we cannot know whether there has been
any alteration in the classification unless we know how they started.

Mr. MacpoNaLD.—Would that 1nd1cate that you would want to go back to the
field notes of the engineer?

Mr. BARgER.—To the results of the preliminary surveys. We do not want the
actual field notes on which they were based.

Mr. CarvELL—I quite agree that we want everything that has any bearing; for
instance, when the contract was let they had certain estimates for each cut and fill.
I think we need that, but I svould not imagine we want to go back of the preliminary
survey.

Mr. BARKER.—Anything that the contractors should know, we want that, and any
alterations that have been made after that at any time.

Mr. Lexyox.—They would probably have drawings that will enable us to under-
stand what the different witnesses are talking about when they come here to give evi-
dence. <

Mr. BARKER. —Brxeﬂy, we want the plans and everything of that kind. M.
Lumsden, the engineer, will understand exactly what we want.

Motion carried.

Mr. Barker.—What about our sittings when the other committees are working?
Can ypu fix it so that we can meet when the other committees are not at work?

The CHARMAN.—Can’t we sit in the evenings instead of in the mornings when
the other committees are working.

Mr. BARKER.—I think that could be done. >

Mr. LexNvox.—We can arrange from time to time with regard to our sittings.

Mr. CarveLL.—I think it will be advisable to get a number of copies of the cor-
regspondence attached to Mr. Parvent’s letter, so that each member of the committee
might have a copy to refer to. Do you know, Mr. Barker, whether Mr. Borden has a
copy of the ¢ Colonist’ containing Mr. Hodgins’ original letter ?

Mzr. BargER.—I have it, and I will hand it to Mr. Todd for the use of the com-
mittee.

Mr. CARVELL. —If Mr. Barker will put in that copy of the original letter the clerk
could have copies made. I notice in reading over the file that a telegram is veferred
to there which is not produced. I think it is a telegram sent to Mr. Hodgins. We
want that also. ¢

Mr. LENNox.—It is either from Mr. Lumsden or somebody else on behalf of the
board.

Mr. MacpoNaLp.—Yes, the telegram which is referred to in the correspondence
and which, apparently, was sent by the board to Mr. Hodgins.

Mr. CarvELL.—I do not think it was sent by the board.
Mr. MacpoNap.—Well, it would not be sent by the board, but by either Mr.
Lumsden or Mr. Parent, and it should form a part of the record.

The CHAmrMAN.—The clerk can ask the commission to furnish a copy of that

telegram and have it included in the records in its proper place.

The committee adjourned.
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Fray, May 8, 1908.

The CuAlRMAN.—Now, gentlemen, what is your pleasure ?

Mr. BsrgER.—I understand Major Hodgins is here.

The CramMAN.—Are you ready to exanffne Major Hodgins ?

Mr. CarverL.—We had better hear from Major Hodgins first and see what he has
to say. :

The Cramman.—Is Major Hodgins here ?

Major HopaiNs responds by rising to his feet. s

The CrAmMAN.—Major Hodgins, certain charges have been preferred by you in
certain newspapers and this committee has been appointed by the H9use of Commons
to investigate those charges. Before we proceed with your examination have you any
statement to make ? ; \

Mr. Frank Hopains, K.C-—May I, as representing Major Hodgins this morning,
make answer to that ?

The CrAmRMAN.—You may.

Mz, Hopcins.—T represent Major Hodgins to-day.

The Crammin.—Well %

Mr. Hopains.—In deference to the telegram received by him from the committee,
Major Hodgins came from Vietoria but only arrived yesterday, and I have not had
more than a brief opportunity for consultation with him. The last telegram which
he received required him to attend before the committee to-day for the purpose of
preferring charges, and in the short time I have had to discuss it with him, I
confess that T was not clear from the reference and the telegram, whether the com-
mittee desired us merely to repeat what was in the letter or to specify a little more
definitely and particularly what the charges were so that the members of the com-
mission would understand exactly what the complaint was-and what they had to meet.
If'it be the desire of the committee that those should be set out with some little par-
ticularity—particularity enough to enable them to be readily understood and dealt
with by the committee and by counsel for the commission—then we would be prepared
to put those in after an opportunity had been afforded to Major Hodgins and myself
to consult about them. I propose to ask, Mr. Chairman and gentlemen, that before the
examination of witnesses takes place we shall have the opportunity of seeing the pro-
ductions by the commission. The main charge, of course, is with regard to these
accounts, these estimates, which have been put in and which are, we believe, over-
classified. Now, the productions of these estimates showing the details gill give us the
over-classification. Without those, of course, we cannot do any more_than speak in
general terms. If the committee will make an order for the production of those
returns for District ‘F,” and also an order for the prodiction by the Grand Trunk
Pacific Railway of their engineers’ reports upon the same work from their point of
view, those two together will enable Major Hodgins, I think, to establish what he says
—that there is over-classification. :

Mr. MacpoNawp (Pictou).—Is that all you say, that there is over-classification ¢

- Mr. Hopans.—1I am not intending to etxend my charges, T am speaking in general
terms and I say improper or over-classification.

Mr. MacpoxaLp (Pictou).—I understood you to say that the main charge was in

regard to the incorrect estimates, that is that there was incorrect classification by the
engineers ?

"Mr. Hopgins.—Yes.

Mr. Macboxatp (Pictou).—Do you connect any errors that may have been made
by the engincers with the members of the commission ?
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Mr. HopciNs.—As I say, I don’t want to answer that off-hand because I want to
see how far the charges go that are contained in the letter.

Mr. CaArvELL—You would not expect this committee to decide as to the judgment
of the engineers unless you connected it with the commission, would you ?

Mr. HopciNs.—I am not prepared to say. I think if there were over-classifications
‘there to the knowledge of the commission, and the commission passed them and paid
them, and are still doing so, it is a matter for the committee to sift. :

Mr. MacpoNaLD (Pictou).—You are aware that the contract provides for the
settlement of any question of that kind by arbitration ?

Mr. Hopeins.—I don’t know that it absolves the commission from seeing there
is proper classification.

Mr. MacpoxNaLp (Pietou).—No, certainly not.

Mr. Hobaixs.—If it is wrong and the commission allowed it to go on I should
not think that could be settled by arbitration.

Mr. CArvELL.—But if there is a dispute do you now know that contract provides
that the chief engineer of the commission and the engineer of the Grand Trunk
Pacific are to sit as arbitrators ? If they cannot agree a third arbitrator is to be
chosen and they settle these questions of classification.

Mr. Hopbcins.—Well, T don’t know that that affects Major Hodgins. He is not
supposed to put the chief engineer of one or the other in motion. His charges do not
refer to the question of arbitration, but to the fact that there is improper classification
which has been adopted and which is still going on.

Mr. CarvenL.—Well, then, would it not be better for Major Hodgins to make that
charge -along the lines of the reference to this committee? Because you will under-
stand we only have the power to take into consideration the subject-matter as con-
tained in these newspapers. Would it not be better for Major Hodgins to make his
charges and then you will have the right to ask for the production of witnesses and
papers and anything you wish in order to substantiate those charges?

Mr. Hopains.—I quite agree. I am not asking, let it be understood, for the pro-
duction of these papers before we specify our charges, but I am asking that when the
charges are made and before we are required to give evidence, that we have access to
the documents which are essential to prove the charges. :

Mr. Macpoxarp (Pictou).—Let us be clear about this. The order of reference
states that there is referred to us the memorandum of the chairman of the Transcon-
tinental Railway Commissioners and the papers accompanying the same, together with
the letter of Major Hodgins to the public press. Now, we find here a letter dated
“Victoria; April 16, purporting to come from Major Hodgins, and we understand that
gentleman says he wrote that letter and purposes to submit to us evidence of the
statements contained in it.

Mr. Hopcins.—That is the reference?

Mz, Carvenn.—Pardon me, I don't think the question was answered.

Mr. Macpoxarp (Pictou).—I am only wanting to find out so that we shall know
where we are. This is what was referred to us. Now, do we understand Msajor
Hodgins to say that he wrote that letter of April 16, and that he stands by it now?

Mr. Hobcinvs.—Certainly.

Mr. Macpoxarp (Pictou).—And that he wants to submit evidence upon it? Then
there is an extract from the Manitoba ¢ Free Press’ of April 18, purporting to be a
despatch from Vancouver on April 17, containing certain other statements.

Mr. Hobains.—I don’t know anything about that. Is that attached to Mr. Parent’s
letter? T have not seen that.

Mr. MacponaLp (Pictou).—You have not seen that?

Mzr. Honcins.—No. What I have seen is a letter in the Vietoria ¢ Colonist’ which
appeared on April 17. T have also seen what purported to be an interview, which is
incorrect in some details, appearing in the ¢ Colonist” on April 19, and T have seen a
correction of that, two or three days later, in some particulars.
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Mr. MacpoNaLp (Pictou).—Let us take them seriatum. We have first this l,etter
from the ¢ Colonist.” Then there is the extract from the Manitoba ¢ Free Press,” but
you don’t know hat ¢ :

Mr. Hox?cmsa.b—mit lfa:e not scen that. It is not printed in ‘ Hansard, but just
referred to, and I was unable to see what it was that was referred to. A

Mr. MAcponaLp (Pictou).—Then there is an extract from the Ottawa ¢ Citizen’ o
April 22. Do you know anything about that? I don’t understand that you are
assuming any responsibility for that? e ol

Mr. Hobgins.—No, because we have not seen that. It may or may not correctly
report what was said. o sy o f

Mr. MacpoNALD (Pictou).—Then there is an extract from the Daily Colonist” o
April 19, containing what purports to be an interview with Major Hodgms. ;

Mr. Hopains.—Like a great many other interviews, it bad ‘& basis of ciroum-

stantiality about it, but was expanded a little afterwards by the interviewer, and is

not exactly correct. .

Mr. Macpoxarp (Pictou).—The enterprising newspaperman lent his imagination
to'it. 2

Mr. Hobains.—That is correct which is signed by Major Hodgins.

Mr. Macpoxatp (Pictou).—It has no bearing in regard to the reference made to
us, that there were some misstatements. :

Mr. Hopgins—There were some inaceuracies that he does not take the responsi-
bility for. For instance, there was a calculation based upon certain facts which, of
course, he is not;

Mr., MacooxaLp (Pictou).—He is not responsible for. =

Mr. Hopaixs.—Not responsible for.

The CramMAN—What do you acknowledge responsibility for, the article which
appears in the ¢ Colonist’ ¢

Mr. Barker.—DLet me remind you of what Mr. Hodgins has said. He said that
his client only arrived yesterday, and that he had not had the opportunity to go inte
the matter with him. It seems to me that if we are going to take any proceedings,

which shall be of any value, as to the charges, we should ask Major Hodgins, through
his counsel or otherwise, to put in charges. :

The CuamyaAN.—That is just what I thought. -

Mr. Barker.—I do not think we can enter upon any long examination until the
papers have been produced.

Mr. Macpoxarp (Pictou).—I was just wanting to see how we stood upon that.
Mr. Hopains.—Quite so.

Mr. MacpoNaLd (Pictou).—Then I assume, Mr. Hodgins, that your idea in
making the request is to summarize some of these statements that are contained in
these articles, and that you will introduce no extraneous charges, because we cannot
deal with anything that has not been referred to us. :

Mr. Hopeins.—I understand the committee has a certain scope, and

were necessarily involved in what was referred to the committee
Mr. Macoonarp (Pictou).—I understand you are asking for time to summarize
these statements? : H

unless it

Mr. LeNNox.—To formulate charges ?

; Mr. CArvELL—Along the lines of the letter and interview referred to in the
British Columbia ¢ Colonist 2’

]S.Ir. Hopeiys.—Let me make myself quite clear. Supposing that I personally do
g0, either inadvertently or otherwise, outside of what the committee consider to be
the scope of the reference to them, then T suppose it is for the committee to say so.
But my general idea was that the reference to the committee was of the matters which
8Ippear first in the memorandum of Mr. Parent and in the newspaper cuttings which

have not seen, and secondly the letter of Major Hodgins and the interviews that
affect that letter.
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Mr. LENNox.—And all other matters that are in the papers referred to us.

Mr. MacpoNALD (Pictou).—Yes.

Mr. Hopeins.—I may say frankly I have no intention of travelling outside of
that and giving the committee unnecessary trouble in dealing with it.

Mr. CARVELL.—Of course, the committee would have the right to exercise their
discretion in receiving evidence upon any extraneous matters.

Myr. Hopcins.—The telegram to Major Hodgins was very general.

Mr. CarvELL—Our object was to have an understanding this morning of the
lines along which the formal charges would be preferred.

Mr. Hobeins.—Quite so. But the telegram to Major Hodgins was very general
in its scope, ‘ To prefer charges re character of construction work,’ and I was not
aware until I heard the statements of the committee whether they proposed to simply
take the paper and say, ‘ Here are your charges, go on and prove them,” or whether
they desired us to formally prefer charges.

Mr. Lesyox.—We cannot expect Mr. Hodgins to,be very definite, from the fact,
as he says, that he has only had a very brief interview with his client.

The CuARMAN.—Of course it would be very useful to know from Major Hodgins
for what charges he accepts responsibility. Mr. Hodgins says that the interview in
the Victoria ¢ Colonist’ is not correct. We want to find out what is correct.

Mr. Hopcins.—Quite so.

The CuHARMAN.—What do you admit to be correct? You say that the interview
referred to was not correct, and the other statements in other papers you claim not to
have seen or to know anything about?

Mr. Hopains.—I think I read one of the cuttmgs some days ago.
®  Mpr. CarvELL—I presume you would admit, in case the formal charges Wluch you
may make here as representing Major Hodgins did not include everything in the
reference to this committee, that the committee would still have the right to go on
and inquire into the foundation of the charges in the newspapers and in the refer-
ence?

Mr. Hovcins.—I did not quite catch your question.

Mr. CarveL.—In case the formal charges you will prefer do not include every-
thing mentioned in the reference, you will admit the committee have the power to go
further and investigate everything that is in the reference?

Mr. Hopvcins.—Would my admission add to the power of the committee?

Mr. CArvELL.—IL am asking for your opinion.

Mr. BarkER.—This gentleman cannot admit anything.

- Mr. Parent.—The gentleman says he is going to put in new charges, I under-
stand. All the charges are now before the committee. It is alleged that Major
Hodgins wrote those letters, and we want to know whether he did so or not. We wantl
to get that gentleman under oath and ask him if he stands by the charges.

Mr. Barker.—Here is what the commissioners say: ‘In conclusion, the commis-
sioners would respectfully request, as they do not wish to remain under the aspersion
which such reports cast on them —after having detailed a number of charges—* that
the whole matter be referred to and looked into by committee of the House, and that
Major Hodgins be assigned to appear before the same to repeat his charges in a
specific manner in order to substantiate them if he can’ Now that is pretty broad.
What I think is that Mr. Hodgins, K.C., should now state when he will be prepared
to hand in his charges in accordance with the papers which have been submitted to
the committee.

Mzr. LexNox.—And in accordance with what we resolved the other day.

Mr. MacpoNALD (Pictou).—It being understood—I think Mr. Parent has so

understood and I understand Mr. Hodgins, K.C., to say so—that the memorandum
he proposes to submit to us does not relate to anything outside of what has been
already referred to the committee, in the papers, but is only a summarization of the
allegations centained in the newspapers.
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Mr. Carvern.—And does not necessarily curtail our rights.

Mr. LexNox.—Does not either enlarge or curtail. -

Mr. PareNT.—I know what is coming, gentlemen, Mr. Hodgins said so a minute
What he wants is larger scope. -

Mr. Macponarp (Pictou).—There will be no larger scope, he has to confine him-

self to the reference. : ;

Mr. Parext.—I claim that the full charges are already before this committee and
the plaintiff in this case should come up like a gentleman under oath and repeat
those charges. Those which he cannot repeat we will eliminate. If he cannot bring
proof on something let him go on with what he thinks he can prove; but I do mnot
want him to go outside of the charges already made and bring in som‘ethmg else.
Major Hodgins is here to-day. He has got to make his charges. Let him take the
oath and make them and then we will answer them.

Mr. Barger—I think we had better proceed orderly in this matter. i either Mr.
Hodgins nor his counsel, nor Mr. Parent, can dictate to this committee. We hayc
got to perform our duty here, and we intend to do so. I would like to ask, Mr. Chair-
man, when Mr. Hodgins will be prepared to put in his charges?

Mxr. Pagext.—Before proceeding any further I want to know this: What do you
intend to do about our case? This gentleman who makes the charges is aided by a
lawyer, and T want to know what the committee are going to do as far as the com-
mission are concerned? -

Mr. CarveELL.—I am afraid Mr. Parvent has misunderstood the object of this
discussion.

Mr. Parext.—No, I have not.

Mr. Carvern.—T think it is in the minds of every member of the committee that

we will not allow Mr. Hodgins to enlarge the charges as contained in the mewspaper
reports.

Mr. Barker.—Nor reduce them.
Mr. CarveLL.—If he proposes to reduce them then so far as 1L am concerned,

speaking for my own part, I would say we ought to stand by the reference to the

committee, and after Major fodgins makes his charges, then we will know what
course to pursue.

ago.

Mr. PareNt.—I have no right to dictate to the committee. I know they are able
men and I intend to respect them, but T say this: the proper course, in my opinion,
is for that gentleman to take the oath, then to show him the newspaper clippings and

go over the charges one by one. If he stands by them well and good. If he cannot
prove them then he should be compelled to say so.

Mr. Lexnox.—With all due respect we must confine ourselves at present to deter-
mining what is the best procedure to follow in order to carry out what has been
referred to us. That we are endeavouring to do. The charges made by Major Hodgins
Will be to some extent, perhaps, of assistance to us; but we have to travel exactly
upon the lines of what has been referred to us, neither enlarging nor eircumseriving
them. That fact does not relieve us from the duty of pursuing the matter just as it
has been referred to us nor from investigating all the questions referred. I think
every member of the committee understands that.

Mr. CARVELL—Yes,’

The CHAIRMAN.—ACCOrding to my idea we have. met this morning to hear the
charges which have been referred to us. Major Hodgins, who makes the charges is
represented by counsel who says that he has not had time to talk the matter over with
his client. The situation is this according to my mind, subject of course to the
approval -of the committee. We have specific charges made by Major Hodgins, and

they are in black and white. We intend to ask Major Hodgins if he is ready to sub-
Stafltlate the charges which he has preferred as soon as possible. The only question
which arises thi

s morning, in my opinion, is what delay shall be grantea; that is gll.
The charges are here and the intention of the committee, I think. is to ask Major
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Hodgins under oath—first if he is ready to substantiate any charges, and second, what
charges he is prepared to substantiate. Afterwards we will proceed to the examination
of witnesses. It is for the committee to say whether they are ready to grant a certain
time to Mr. Hodgins, K.C., to interview his client and talk the matter over with him.
That is the only question so far. Next we will examine Major Hodgins himself and
ask him whether he is able to substantiate the charges and then proceed with the
examination of witnesses. © That, as I understand, is the scope of the work of the
committee. ‘

Mr. Barker.—Will you ask Major Hodgins’ counsel now when he will be pre-
pared to put in those charges?

The CHARMAN.—Mr. Hodgins, will you give us that information .

Mr. Hopcins.—I think I may say that if I continue to act as counsel the charges
could be put in by Monday or Tuesday, but I may be unable to continue to act for
Major Hodgins.

The CHARMAN—What de you mean by putting in charges ?

Mr. Hopeins.—I have the telegram which was sent by order of the committee to
Major Hodgins and this is how it reads : ‘Please understand object of summons t0
appear before Special Committee is to prefer charges re character of construction work
Transcontinental Railway alleged to have been made by you in the public press’ I
take it that the committee wish us to take the trouble of going over what appeared in
the public-press, and putting it into some form that will be intelligible both to the
committee and those affected by it, giving such particulars as would enable the charge
to be understood and dealt with.

Mr. CARVELL.—I do not think that was the intention of the committee, though.

The CHAIRMAN.—The committee will not allow you to make new charges. As I
understand it we will take those charges that have been made in the public press.

Mr. HobeiNs.—Quite so.

The CaamrMaAN.—And we will ask Major Hodgins whether he is ready to substan-
tiate them.

Mr. BARKER.—There is more than that, if you read Mr. Parent’s communication
to the Prime Minister.

Mr. Lexxox.—And if you read the minutes of our meeting the other day when we
organized you will see what we decided then. T understood that Major Hodgins was-
to formulate his charges. :

Mr. CarvELL.—Not to formulate but to prefer charges. I believe the resolution

here (reads) : ¢ That the clerk be instructed to notify Major Hodgins by wire that he
" is to appear before the committee on Friday, 8th May next, at 11 a.m., there to prefer
his charges and bring with him all papers, correspondence and memoranda relating to
the matters mentioned in the Order of Reference” Now the preferring of charges
means that Major Hodgins shall state whether he stands by the charges in the news-
papers or not. If Major Hodgins can make it a little plainer, if he will say ¢ There is
a letter in the newspapers purporting to be signed by me and I have got that
letter:

Mr. MacpoNALD (Pictou).—IHis counsel has already said that.

Mr. Hopaixs.—I have already said that. :

Mr. Carvin.—That is settled then ? Now it is for Major Hodgins or his counsel
to say in regard to the newspaper interview ¢ We adopt that. The interview is quite
correct. 3

Mr. MaccoNaLd (Pictou).—Mr. Hodgins has already intimated that it is nof
correct. )

Mr. CarviL.—If any part of the interview is not correct Major Hodgins will have
the right to say so. We are not here for the purpose of having new charges entirely
made but simply for the purpose of taking up the charges which are contained in the
reference. Let Major Hodgins say ‘I stand by those or I do not/
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Mr. Macpoxatp (Pictou)—Let him indicate out of the letter and interview what
statements he proposes to prove. That is the point. S

Mr. BARKER.—Let me say one word. Here is the communication from the com-
missioners in which Mr. Parent complained that Major Hodgins makes vague and
general accusations. He is referring to Major Hodgins’ letter and to the statements 1n
the newspapers and he says that the commissioners—for the reasons that I have
already stated—desire ¢ that Major Hodgins be assigned to appear before the same —
that is the committee— ° to repeat his charges émn a specific manner’

Mr. Macoonarp (Pictou)—In order to substantiate them.

Mr. BarRkER.—In order to substantiate them if he can. This gentleman when the
committee met last was in Vietoria, B.C. He was telegraphed for to come here to-da_ty
and bring his papers with him. I understand from what Mr. Hodgins, K.Q., has said
that Major Hodgins, complying with the order of the committee, arrived in To.ront.o
yesterday, and he has only had an hour-or so to see his counsel. Major Hod.gms is
now here to repeat his charges in a specific manner, but the question for this com-

mittee is whether they are acting reasonably if they demand that he should do so
without being allowed any time at all ?

The Cuamyman.—That is the only question.

Mr. Barger.—Then the question is whether the chairman should not, as I

requested him a little while ago, ask the counsel when he will be prepared to repeaf
those charges in a specific manner. ;i

The Cuamyvan.—That is what T did.

Mr. BarkeErR.—You were asking that he should go on with it.

The CrAmRMAN.—T never said that.

Mr. CarverLrL.—Oh, no.

The CuamrMAN.—I only said that the question involved is one of delay.

Mr. CarveELL.—But there is a question beyond that. There is the question whether
Major Hodgins at the next meeting of this committee will say ‘I stand by that letter
and I stand by certain paragraphs in the interview,” or whether he should be allowed
to come here and put on the record entirely new charges.

The CaARMAN.—That is it.

Mr. MacpoNALD (Pictou)—I think his counsel understands that fully.

Mr. Hopcins.—I will make it perfectly clear. I have never stated, and do not now
state, that I desire any delay for the purpose of putting in totally new._charges. I
propose to take the charges already named and put them into intelligible shape so that

they can be understood and dealt with. I don’t think I can make it any clearer than
that.

Mr. Carverr.—Let me ask you if, by proposing to put the charges into intelligible
shape, you mean that you will add to them ?
Mr. Hopbcins.—I do not understand the question. Add to what?
. Mr. Carvern.—Add to the charges contained in any one paragraph of that inter-
view or letter.
Mr. Hobcins.—Not in substance, but I say where you have a general charge.
Take any of the charges that are referred to in Mr. Parent’s letter. Those that are

there stated in the most general terms and give us the most general right to go over
the whole of the distric

th { t and the whole period of time, do you want us to particularize
em——?

Mr. Macpoxarp (Pictou).—Certainly we do.
Mr. THopens,—Or do

; you want us to come here on general charges without giving
you the faintest idea of

how we are going to prove them, or what the charges will
amount to? It is a matter very largely to my mind for the convenience of the com-
mittee, but I want it clearly understood that what I wish is to have an opportunity
of consulting with Major Hodgins and putting the charges he has already made in a
shape that will be readilly understood both by the committee and the commission.

The Onamman.—Very well, but T think the intention of the committee, and
certainly my intention, is not to adopt especially the statements which you will pre-
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pare, but to take the newspapers containing the articles written or the charges made
by Major Hodgins and ask him ¢ Are they true and are you able to substantiate them ’?

Mr. MAcpoNaLD (Pictou).—I think we are playing at cross purposes. I think what
Mr. Hodgins, K.C., means is this: he proposes to indicate out of this letter and
interview in the paper what particular portions he proposes to prove.

Mr. Carvern.—If he stands by that there is no objection.

Mzr. Macponatp (Pictou).—That is how I understand it, and the committee have
the right to investigate everything contained in the order of reference.

Mr. Parent.—We have been accused in the newspapers

The CrARMAN.—Yes, it has been spread all over the country.

Mr. Parent.—If the gentleman is allowed to limit his charges, I suppose the
evidence will be confined to that?

Mr. CarvieLL.—Oh, no.

Mr. MacpoxaLp (Pietou).—Do not worry- about that.

The CuamrMaN.—We will have the right to examine Major Hodgins on the rest
of the charges which he may drop, even if he does not prefer them.

Mr. Parext.—As far as we are concerned we would like to go through the whole
of the charges contained in these newspapers. :

Mr. Hopbcins,—Let me say that I have not asked to drop any charges.

Mr. LenNox.—I understand the case to be this: A client comes to one of us and
gives his statement in a general way. We draw up a statement of claim, we classify
it, set the matter forth in paragraphs and place it in better shape than it was before.
But that does not change any of the evidence which has to be produced in any degree;
we cannot do that. It may happen that when Major Hodgins prefers his charges there
may be omitted matters which have been referred to us. Nevertheless although he
may not claim to be able to establish it, we can investigate the matter, as it has been
referred to us.

The CaArMAN.—I understand the fear entertained by Mr. Parent to be this:
These charges having been printed in the newspapers and circulated all over the
Dominion it would not be fair that any of the charges or points dealt with in the
newspaper articles should be dropped altogether.

Mr. Barker.—Oh, no.

The CHAmMAN.—I understand it to be the feeling of the committee that they
should not be dropped.

Mr. Hopains.—I desire to repeat again that that is Mr. Parent’s suggestion, not
mine.
* Mr. Lennox.—We will allow nothing to be dropped.

The Cmamman.—The question is whether we are ready to grant Mr. Hodgins,
K.C., time to consult with his client?

Mr. BARKER.—And to prefer charges.

The CuamrMAN.—And to bring a precis of charges which have been preferred
in the newspapers.

Mr. CarveLL.—Reserving to the committee the right to accept the charges as he
brings them. ;

The CaamrMAN.—To accept or reject them.

Mr. Parext.—Does Mr. Hodgins intend to retain his attorney here during the
whole investigation? .

The CuamMaN.—Mr. Hodgins, are you going to act for Major Hodgins?

Mr. MacpoNALD (Pictou).—Before we go into that question let us decide what
time should be allowed to Mr. Hodgins. Why should he not hand to the clerk on
Monday a statement of what he desires to deal with, and then we can meet on Tuesday
to take evidence.

Mr. BarkerR.—Whether you fix Monday or Tuesday is a question I am not going
to discuss. But after we have got these charges there is no use our meeting the next
day to take evidence, because it will be absolutely impossible to do so without thel
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- production of papers upon which the witnesses will be examined. I do not know how

ong the commissioners will take to produce every document in their possession thz%t
relates to the charges which have been referred to us. We ghall also require the offi-
cials of the Grand Trunk Pacific Railway Company, I take it. _

Mr. Macpoxap (Pictou).—I do not see that we have any control over that.

Mr. Barker.—We can subpoena them. -

Mr. Macpoxarp (Pictou).—That is another thing.

Mr. Barker—From what we see we will require, in order to underst‘and these
charges, not only the progress estimate and the reports made from fime to time to the
Commission

Mr. Macponarp (Picton).—We cannot tell what we will require. It is better not
to be too specific. i i
Mr. BarkER.—I am talking of Mr. Parent’s charges that he specified himself. .'10
80 into the questions that Mr. Parent says are comprised in the cl.ml’ges a_n_d which
We will have to investigate, as he himself says, whether Major Hodgins specifies them
Or not it will be absolutely essential
Mr. Macponarp (Pictou).—Well, now X
Mr. BarkeErR—One moment. It will be absolutely essential before examining
Witnesses that we shall have here the papers upon which those witnesses are to bq
Questioned. So I would like to know if there is anybody here who can tell us when
the commission will be prepared to produce those papers. They will want to see the
charges on Monday or Tuesday, and then undertake to get the papers. How soon can
they be produced?
: r. MacooNaLp (Pictou).—I hardly follow my friend, Mr. Barker, in his observa-
tions, T apprehend this committee is here to investigate something that Major
HOdgins has got to say about the Transcontinental Commission. I apprehend that

Lajor Hodgins has got to prove what he said or take it back. That is the usual way
when men make charges.

r. BARKER.—Yes.

% Mr. MacpoxaLp (Pictou).—I apprehend further that the proposition made by Mr.
ar

ker is that the commission should hand over anything and everything to Major
odgins right off the bat.

Mr. Barker—I never said that.

r. MaoboNap (Pictou).—That is practically what you said.

Mr. Barkrr.—T said the commission should produce the papers to us here.

Mr. Macpoxarp (Pictou).—And I say that if Major Hodgins makes charges he
Must prove them. He cannot come to this committee and hunt around to find justifi-
cation for statements which he has made. ;

r. BARKER.—Te is going to put in his charges before he sees the papers.

Mr. Macpoxarp (Pictou).—Major Hodgins on April 16, when he made certain
iharges in the Vietoria ¢ Colonist,” either had evidence to prove those charges or he

ad not, and if he did not have the evidence he had no business to make the charges.

Mr. BarkER—That is ridiculous.

AMr. Macponarp (Pictou).—I say that a man has no right to make a charge
8gainst a public man in this country—-

M. LENN_OX.—A man can always make a charge which he has good reason to
€ve or which he knows that he can prove. :

" Mr. Macpoxarn (Pictou).—Do not interrupt me, please. What I was going to
5 In regard to that subject is this: The onus of proceeding in this inquiry and of

Proving the case is on Major Hodgins and his counsel, and when they start in to

Prove their case I assume this committee will direct the production, as we proceed,

(]’3 :.ny matters which they indicate are necessary for them to prove their charges.
poli We would not be doing our duty as a tribunal respecting either the character or
: whom any charge is made unless we put the onus

Feli

ition of any public man against
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of the proceedings in regard to these charges, which is the primary object of this
committee, upon the gentleman who made them.

Mr. LexNox.—Mr. Macdonald will agree to this, I am sure: that if Major Hod-
gins happens to know of a certain fact, or has reasonable ground to believe a certain
fact, and he is giving his evidence and we ask him, ¢ Where is the evidence of that?’
and he says ¢ The evidence is in the possession of the commissioners ’

Mr. MacpoNaLD (Pictou).—We will deal with that when it comes.

Mr. Lensox.—That evidence must be produced. That will verify or contradict
what he says. And then, as Mr. Barker says, we require to have certain documents
which we can at this time anticipate will necessarily have to be produced, and if the.
papers are brought here now there will be no delay. As we proceed we may find that
other documents will be necessary, but at present we know of the classification and
the progress estimates that have been sent in during the time that Major Hodgins was
in charge and some of which he alleges were not correct. Those ought to be brought
here in the first instance, because we will need them of necessity. Other documents,
of course, will be required later on, but any documents to which he necessarily will
have to refer should be brought here now.

Mr. MacpoNaLd (Pictou)—We will see when he wants to refer to them.

Mr. Lexyox.—It is only a question of delay or otherwise.

The Cramman.—I do not think we ought to produce these documents before we
know what charges Major Hodgins will prefer or withdraw.

Mzr. BarkeErR.—I do not dispute that, but we cannot expect to go on next day
because we may not have the papers.

Mr. CarvirnL.—Had we not better find out when Major Hodgins will be able to
lay his charges ?

Mr. Hopains.—I have mentioned either Monday or Tuesday.

Mr. CarvELL—Could you not do so on Monday ?

Mr. Hobains.—I am prepared to take the day the committee decides.

Mr. CarverL.—I want to give you all reasonable time.

Mr. Hoocins.—I will bring them on Monday.

Mr. CarvELL.—By 6 o’clock on Monday afternoon.

Mr. Hopgins.—Certainly.

Mr. CarverLL.—Let it be understood that by 6 o’clock on Monday afternoon those
charges will be here.

The CuamrMAN.—Before the committee ?

Mr. CarveELL.—In the possession of the clerk.

Mr. Hopcins.—I want to make a reference to what Mr. Maecdonald said. I am
speaking to lawyers and you will appreciate what I say. The facts which prove what
Major Hodgins alleges are not in his possession but are to be found in the files of the
Transcontinental Railway Commission and the Grand Trunk Pacific Railway Com-
pany.

The CaAlRMAN.—We can get them if necessary.

Mr. Hopcins.—There are very serious omissions in the files brought down to par-
liament. All the papers connected with this matter are not on the files ; they are in
the office of the Transcontinental Commission or the office of the railway company-
Supposing Major Hodgins were put on the stand and shown a charge and asked ¢Is
that true’ ? He says, ‘yes” ‘How do you prove it ¢ ‘I want those papers’ ? Are
those papers not necessary for the proving of that charge ? ;

Mr. MacpoNaLp (Pictou)—If they are in existence we will have them when that
time comes, but you are too good a lawyer not to know that when a man makes & |
charge of any kind he ought to know what he is talking about. When he comes before
a parliamentary committee afterwards he ought to be able to tell that oommlttee
what he knéw at the time he made that charge.

Mr. Hopains.—He is prepared to do that. )

Mr. MacpoNaLD (Pictou)—And as a matter of fact if he wants to summon wit® i
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ltl}?sses or to get documents in the control of the committee, no one here will object to
at,
Mr. CarverL.—Mr, Hodgins is also too good a lawyer to state that he will put
ajor Hodgins on the stand and say to him ¢ Here is a letter which you have written
to the ¢ Colonist’ TIs that true’? No committee could allow Major Hodgins to say
W:hether that was true or not. He would have to come and tell us what he knows
Imself. T do not think you will have any diffieulty with this committee ; they will
81ve you all the opportunity you want to substantiate the case.
Mr. Hobamns.—Do you suppose that any witness should be put in the box and
enied access to the papers which would bear out the evidence he is giving %
Mr. Macpoxatp (Pictou).—He knew enough to write a letter to the press hnd
make charges against people and he ought to be able to prove his charges.
r. BaRKER.—He wants the documents to prove what he says.
. Mr. CarveLL.—There are practically three or four branches to the charges con-
taineqd in this letter. - We are discussing entirely the question of classification which
l:t;ny mind is a very unimportant part of the matter because.that has to be sett}ed
ol ‘€r on by arbitration. ‘To my mind the point in this charge is that Major Hodgins
ams he was dismissed from the service of the Transcontinental Commission because
dg would n'ot classify as the commissioner wanted him to do. He does not require
. cuments in the possession of the commissioners to specify that. He can say whether
1% is true or not,
& 1&1‘. I‘IODG‘INS.-—PaI‘dOn me, he corrected those estimates in his own handwriting,
ey are in thp possession of the commission.
Mr, Macronarp (Pictou).—Let him say so later on and he will get them.
My, Hobeins.—T am asking the committee to make that order now.
Mr. Lexvox.—After Monday, what then ?
. CARVELL.—I would say sit on Tuesday. :
%}1‘- BarkER—You will have to meet and adjourn again to take evidence.
will arl'- Macooxarp (Pictou).—I do not hesitate to say, and I think the committee
i icg ie Wl_th me, that M.a]or Hodgins hav1.ng :und.ertaken to write a letter to the
> 1;1688 I which he said the reason of his d}sqnssal was not on account of any
hings Wi _Wﬁinted to see, but because .the commlssmners.ordered' him to do certain
Missions ich he would not do out wh.lch he h'ad verbal 1}15truct10ns from the com-
Summonr:hto do, the first duty of this committee when it meets on Tuesday is to
much he knat gentleman to the witness stand and for him to state on his oath how
in my iud e o how much he did know on A.prxl 16, when he wrote that l.etter. That,
invest; gment, is the first duty of the committee. Then after that we will go on and

lfatf the charges and submit the fullest evidence.

Kave to m:é‘iNOX-—I do not see any objection to our meeting on Tuesday. We will

Sourse to pyr Pl'ompﬂ}’_ and frequently ‘and we will have to decide what is the proper

it will facilitsue' I think myself that if some of the papers are produced on Tuesday
3 ate the ma.tter very much. Then we can see what we can do.

I think'WeA:DOi“LD (Pictou).—I do not hesitate to say, as far as I am concerned, that

is statemén}: ght to pass a resolution notifying Major Hodgins that having submitted

Moring, I writing he should come here and give evidence on oath on Tuesday

belierfélde tngmll::‘tN-—The evidence may not be long. He will be asked whether he
that T will which he wrote to be true. If he says ‘yes,” or if he says ¢this and
the committee will be better informed. If he says ‘I can
the document.” It will then be for the committee to say what
the be;in]rg;ﬁ:il;_tlhhave no objection to that, but I do not want you to assume from
Alr, HODGIN; ';hhas to prove everything without reference to the papers.
£y ~—=Lhen let me make a request if you have definitely decided on that
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course of action. If it is merely of Major Hodgins being asked ‘Do you adhere to
what you said,’ and then adjourning for the production of documents——

Mr. MacponaLp (Pictou).—A good many other things will be asked.

Mr. Hopeins.—Do I understand the committee will not require the documents to
be here until after the examination of Major Hodgins has been commenced?

Mr. CarveLL.—That would be my view of it.

Mr, MacpoxarLp (Pictou).—Major Hodgins will be before the committee all the
time.

Myr. BArkeEr.—I do not agree with it.

~Mr. CarvELL.—This procedure should, as far as possible, be along the lines of a
court of law. The plaintiff in the case goes on the stand and tells what he knows
subject to cross-examination. He makes his charges and this committee or the counsel
for the commission, if later on this committee decides to have one, should have the
right to cross-examine Major Hodgins. Then let him produce his witnesses, and if he
wants documents from the commission it will be for this committee to say whether
he can have them. As far as I am concerned I want everything thrown open to the
public that possibly can be.

Mr. Hopgins.—Surely if you refer to the procedure in a court of law you must
acknowledge that before the case comes on in court all parties have had an opportunity
to see the documents and they are there on hand for reference.

Mr. CARVELL.—In some cases they are, and in some they are not.

Mr. Hopbcins.—If the committee prevents us from obtaining access to the docu-
ments I think it will be extremely unfair to Major Hodgins. All ¥ want is that the
documents should be produced and in the custody of the committee, that we should
have access to them and see them; we should be able to know what they contain.

The CuamrMAN.—Before we examine Major Hodgins?

Mr. Hopgins.—Yes. Pardon me a moment. These are documents that have passed
through Major Hodgins’ hands, the chief engineer’s hands and the commissioners’
hands, and we desire to see them again.

The CHAIRMAN.—As far as I am concerned I am certainly of opinion we ought
to have Major Hodgins on the stand so that we might ask him these questions, and
then if you want documents we will give all the latitude possible. It is a very serious,
a very important question and we will give you all the latitude possible.

Mr. Hopcins.—I am looking at it from a totally different point of view, and I

“would rather get the preliminaries settled.

The CmamrMAN.—The committee will settle that point and it is settled now. You
said, Mr. Parent, that you wanted to be represented by counsel?

Mr. Parent.—The accusation, as far as we are concerned, is that there is fraud
at the bottom of the whole thing. The newspapers and the charges which are before
you contain that accusation. We are accused not of having done the right thing, but
of having committed fraud. Everything referring to that we xwould like to have
investigated and that as rapidly as possible.

The CHAIRMAN.—Do you wish to be represented by counsel?

Mr. ParenT.—I want the committee to say.

The CHAIRMAN.—Just as you please about that.

Mr. PARENT.—If we have no lawyer there should be none on the other side. If
the other side are allowed a lawyer we should be granted the same privilege.

Mr. MacpoNaLp (Pictou).~—It must not be forgotten that the way the commis-
sion regards these charges is this: There is a question as to whether the classification
by the engineers of the commission was correct. That is a matter which under the
agreement between the government and the Grand Trunk Pacific Railway Company
must be determined by an arbitration board to be selected under the contract. The
gravamen of the charge, however, is this : that these engineers made a wrong classifi-
cation under the direction of the commissioners and at their request, and that Major
Hodgins was dismissed because he would not do that. That is what he says. Those
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are the things in regard to which, I think, Major Hodgins should tell us immediately
what he knows. ,

Mr. CaRVELL—And further, he was sent to Quebec to get some object lessons,
and he refused to earry out the lessons which he took there.

Mr, MacpoNALD (Pictou).—That is the point. g

The CHAIRMAN.—Now, is it the wish of the commission to adjourn until Tuesday
morning at 10.307 -

Mr. Hopcins.—There is the matter of counsel.

M#. CarverL.—The chairman stated the commission could suit themselves.

Mr., Hopens.—I understand that. I mean on behalf of Major Hodgins?

The CuaRMAN.—He has got the right to be represented by counsel.

Mr. Hobeivs.—My application is that in a matter of this kind, in view of its
nature and of its importance, the committee should assign counsel to Major Hodgins.

Presume that they will assign counsel to the commission as well. I make the
Tequest in order to facilitate the bringing out of the matters which are involved in
these charges. The commission, according to the chairman, may or may not be
represented; just as they wish. They probably will. But I think Major Hodgins is
certainly entitled to be represented by counsel, and I ask the committee to make such
an order, There are precedents for it. I understand that in the MecGreevy-Conmnolly
¢ase counsel was so appointed. -

The CHARMAN.—Oh, no, that is a great mistake. Counsel was not appointed
by the government but by private parties. At the last minute the government decided
%o pay the counsel so engaged, but they were not retained by the government. That
1s the great difference.

Mr. Barker—We do not propose to retain counsel. Mr. Hodgins, I take it, is
asking that Major Hodgins should be allowed counsel, and the question is whether
We will authorize that and recommend the government to pay the bill. That is all.

: Mr. Hopains.—Quite so. I understand, in fact I know, that in the Gamey com-
Mission the counsel not only represented those that had been attacked, but Mr. Gamey
Was aided by counsel in pressing his charges. The Hon. Mr. Blake, Mr. Ritchie and

T. McPherson, who represented Mr. Gamey, were all paid by the government. The
matter was considered to be one of public importance, and there is no doubt that

1S case stands in exactly the same position in that regard.

Mr. Macpowarp (Pictou).—In regard to importance?

Mr. Hobeins.—I think it would be a very great burden on Major Hodgins if he
Were compelled to retain counsel at his own expense.

Mr. Macpoxarn (Pictou).—Do you find any precedents for parliament saying to
& man who writes a letter to a newspaper about a public official, ¢ We will pay all the
°Xpenses of what you do?’ I have heard of men rising in parliament and making
;s arges and parliamentary commissions and royal commissions being appointed by
Parliament and at the request of members of the House, but I don’t think there is any
Precedent for a case of this kind for any such reason.

. Mr. Hopamys.—I understand this was not a commission asked for by Major Hod-
8IS but a commission thrust upon him.

M}'- Macooxarp (Pictou).—I understand that Major Hodgins never asked for any
Commissioy,

My, Hopaivs.—Quite so. The investigation for which he asked for was mnot
8rante, '
us Mr. MacpoNaLD (Pietou).—It does not appear in evidence in the documents o
that he made any request. in hi
m Mr. Hopaixs.—All the documents are not before the committee. But in ﬁli
emorandum Mr. Parent says : ¢ The commissioners would respectfully request tha
© whole matter be referred to and looked into by committee of the T 'that
aJ°51‘ Hodgins be assigned to appear before the same to repeat his charges 1n &
. 5—g3
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specific manner in order to substantiate them if he can.” This committee was granted
by parliament at the request of the Transcontinental Railway Commission to investi-
gate the charges. Now, Major Hodgins is summoned to appear here, and he is given
the right of counsel by the commjttee. He is asked to put in charges, dnd I think
his request is a reasonable one: that he should be allowed to retain, at the expense of
the government, counsel to represent him in repeating the charges and substantiating
them. It is not a matter in which he is personally concerned, it is not a matter in
which he personally gains or loses anything; it is a question of importance to the
country if he proves his charges, and it is of equal importance, I suppose, if he does
not. -

Mr. CarvELL—If you will refer to Major Hodgins’ letter to the ¢ Colonist’ you
will find he is the man who practically lays the charges and demands an investigation
because in one portion of his letter he says that if the increase in cost amounts to
three or four million dollars it is time the public demanded some explanation from
the government.

Mr. Hopcins.—Quite so

Myr. CarvELL—It is that charge that he made which brought forth the letter from
Mr. Parent. X

Mr. BARkER.—The public have now ordered an investigation.

Mr. CarvELL.—eS0 far as I am concerned, while I would not like to say at this
moment that I would be opposed to Major Hodgins having counsel, or the government
bearing the expense, it does seem to me that it is creating, or carrying out-a very bad
precedent. If such a precedent exists I think it is a very bad one. Major Hodgins
was not asked to write this letter which was published in the Victoria ¢ Colonist” He
did it simply from his own standpoint or from the standpoint of friends, perhaps, who
wished him to do so. It is possible that Major Hodgins may feel his position to be a
hardship to some extent, and that he is in an unpleasant position; but he has himself
to thank for it, nobody asked him to do it. In what I am going to say now I do not
want to be considered as making any imputation against Major Hodgins or his
counsel, but we all know it is late in the session and many of us have very important
duties to perform both here and at home, and it seems to me that if we employ counsel
on both sides then we will be here long after the apple blossoms are in bloom and
possibly some months after that. X

Mr. Hopeins.—Not if this counsel is employed, I know.

Mr. BargErR.—It ought to shorten the investigation by two-thirds,

Mr. Hobcixs.—There are other things besides this to do in the world.

AMr. LenNox.—What is proposed is to provide an instrument to enable us to find
out whether certain imputations made against the management of this work are
correct or not. It is of public importance and in the public interest, and such being
the case we should aim at anything which will make more certain the question of
whether these charges are well founded or not. I think counsel should be employed to
to assist us in endeavouring to ascertain the bearing of the evidence that is brought
before the committee, to analyse it and come to a right conclusion. I am not one
of those who believe that competent counsel will prolong the investigation, and I think
it is worth while for the committee to consider whether it would not be in the public

" interest to demonstrate that we are anxious to give Major Hodgins every facility to
establish his charges. :

Mr. Macpoxarp (Pictou).—Certainly.

Mr. Lexxox.—We should consider whether it would not be right for the country
to pay counsel. There might be the question of another counsel also for you to con-
sider.

Mr. CarverL.—What would you think ?

Mr. LeNyox.—I would offer no objection to the commissjon being represented by
counsel, but they have the power to do that anyway and they can pay for counsel if
they see fit. But a very prominent counsel, a man in whom we waould all have faith-
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%o bring forward charges, and who would see that the publ.ic got justice in this matter
1s what we might want. That would be all right and I think I would see no objection
to it,

Mr. CarvELL.—What do you think of the suggestion that we should have one
counse] ¢ X

Mr. Barker.—That is not fair to Major Hodgins. :

Mr. MacpoNaLD (Pictou).—In some instanges counsel for a committee have been
ppointed to deal with the presentation of the case.

r. LENNox.—That would be the second counsel that I spoke of.
Mr. Macpoxarp (Pictou).—It think we might very well dispense with counsel for
€ commission and counsel for Major Hodgins and let such counsel for the commit-

tee act in the presentation of the facts. However, perhaps the best way would be to
et that matter stand over until Tuesday. Personally I do not think there is any pre-
ce(.ient for the request, and I would like to look into it first before expressing an
OPInion against it possibly. No harm can come from letting the matter stand.

_Mr. Lennox.—T don’t think so. This is a matter we can only make a recommen-
dation on in any case.

Mr. Macboxarp (Pictou).—Certainly it is a matter to some extent of precedent
and authority,
Mr, Lexvox.—And we may look into the McGreevy-Connolly case also.

r. CARVELL.—I would not take it that the act of any one committee of this
-0use would have a binding precedent up any other committee. It would be different
I you could find some authority on parliamentary usage.

Mr. Birker—Tt is only a question of what is fair and reasonable, whether we
would recommend to the House that it be allowed. We cannot do it ourselves.

r. MAGDONALD (Pictou).—Then that matter will stand over until Tuesday.
= n!'? Hobans.—The matter of subpenaing witnesses will stand over until Tuesday

we

Mz, Macpoxarp (Pictou).—I want to say as far as I am concerned that I propose
to ask the chairman to direet Major Hodgins, when he comes on the stand on Tuesday,
%o tell us about these charges he makes against the commission; he does mot need
paper?, to prove them. Men cannot go around making serious charges against public
men in any position in the country without coming down to business as quickly as
the}’ can. We want to know whether these men appointed by the government
dehbe"ately entered into a conspiracy to get over-classification for the contractors.

r. Hobaixs.—You are generalizing there largely.

r. MacpoxaLp (Pictou).—I am dealing with what is in the record.

& - HopGINS.—You do not, I presume, speak by the record. Our desire is to get
W to close quarters as rapidly as possible, and we are suggesting a way to do that.
M, ARVELL.—Your remarks apply to over-classification.
Poul; T, MACDON»}LD (Pictou).—Here is a &:.tatement by Major Hodgins: ¢If Monsieur
diStrimt’ the engineer appointed by Mons1eur. Parent to replace me on the western
will ac , hag alloweq the 1ntr0duct10n'of classification su_mlar to tltxat. in Quebee, this
e thrccount for an increase in the estl.mated cost o-f the line. If this increase _amounts
the " ©e or four million dollars it is time the public demanded some explanation from
government.” That can be disposed of by the production of Poulin’s estimate.
makinr. Macpoxarp (Pictou).—I want to know what ground Major Hodgins had for

g that statement, and I want to get it quickly.

h r. LENNox—We anticipate that certain documents will be required, and we
should have the

cath e m here on Tuesday, so that if Major Hodgins, when put upon his
> 8ays ‘1 want to refer to certain documents in order to substantiate what I say,’

€ documents would be before the committee, not in the hands of Major Hodgins.

o r MacpoNALD (Pictou).—I presume the commission will have their counsel, -

i would suggest that Mr. Hodgins, K.C., and who ever is counsel for the com-
188lon should confer about that.
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Mr. LesNox.—I think that Major Hodgins should furnish a minute of what
documents he foresees that he will require.

Mr. MacpoNarp (Pictou).—Or let his counsel confer with the counsel for the
commission. The counsel on both sides can settle that without any difficulty.

Mr. PARENT.—Any documents which the committee orders will be here in the
matter of half an hour.

Mr. Hopbcins.—Yes, but there are some other documents that we want.

The CuArMAN.—Make your list of what you want, but I do not think we will
allow any papers to come before the committee before we hear Major Hodgins.

Mr. BarkeEr.—Somebody else has got something to say about that.

The CrARMAN,—I am only one member of the committee, and that is my opinion,
that is all.

Mr. Hopens.—I wish to make it quite clear that I am entering a respectful
protest against it. I think that in fairness to Major Hodgins when he is on the stand
he should have the documents which he considers necessary to refer to.

The CHAIRMAN.—Certainly. 20

Mr. HopciNs.—And that the committee should have those here before Tuesday.

The CuamMmaN.—I don’t agree with that.

Mr. MacpoNALD (Pictou).—I have indicated a course which I think ought to be
satisfactory. You can confer with the counsel for the commission, whoever he may
be, and explain to him what you want. If when you come on Tuesday you think it is
unfair we will order production, at least I will be in favour of that.

Mr. Barger.—That is all we want.

Mr, Lenvox.—That is a reasonable solution.

The committee adjourned until Tuesday morning at 10.30.

TuEespAy, May 12, 1908.
The committee met at 10.30 a.m., the chairman, Mr. Geoffrion, presidirg.

The CuAlRMAN.—The Clerk has just handed me a copy of the charges which have
been made by Major Hodgins before the committee. There seems to have been a
misunderstanding as to the session of the committee this morning, and on that account

" Mr. Hodgins was given until this morning to submit his charges, which have just
been deposited in my hands. I think everybody, the members of the Transcontinental
Railway Commission, and the members of this committee, are entitled to have in their
possession those charges before we commence the examination of witnesses; so I think
it would perhaps be better to adjourn the examination of witnesses and the further
proceedings of this committee until to-morrow morning. I would like to have the
opinion of the committee on that matter.

Mr. BarrER.—Is it proposed to go on with the examination of witnesses without
any papers?

The CuARMAN.—Well, as I understand it, during the examination of the wit-
ness there will probably be some questions which will have to be asked Major Hodgins,
and that, when he says—at least that is according to my opinion—that before he can
answer those questions he requires to see certain papers in order to enable him to
make proof of his charges, and to give his evidence, then those papers are to be forth-
coming.

Mr. BargErR.—I do not understand it that way ; I take it that any member of
this committee should have those papers; I want to have them in order to examine

. the witness. I intend to try to do my duty here, and when either Major Hodgins, or

any other man, is being examined, I intend to examine him effectively if possible,
within the full scope of the reference, and it is absolutely impossible for any person

e
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to know what he ought to ask the witness until the papers are here, so that we can
Cross-examine on them.

Mr. CarveELL—To what papers do you refer? % <2

Mr. Barker.—I refer to every paper that relates, so far as Major Hodgins is
concerned, to whatever items he has brought forward in his charges; beyond that, I
Want every paper that deals at all with his utterances, whether they are included in
these charges or not. Those charges have not been read to us yet, but there was a
great deal of discussion on the last day the committee met as to whether Major
,HOdgins would be at liberty to omit from his charges anything that appeared in his
Interview or elsewhere. We may want to see for ourselves how far the papers in the
Possession of the commission bear upon these other branches of his statements, as well
S upon the particular matters contained in the charges made before us. In a matter
of such tremendous importance to the people of Canada we ought not to enter upon
the inquiry, or rather upon the examination of the man who has made such charges
as Major Hodgins has made, without seeing the papers, which are the very basis of

s _Chal'ges. It seems to me that to do so would be an absurdity—unless we ‘want to
avoid the question. Y

. CaArvELL.—Probably Mr. Barker may have the advantage of some other
meIFlbers of the committee and may know the contents of these charges; I do not, and
ur.m] I have an opportunity of reading them all over I would not feel like going on
With the examination of witnesses.

Mr. BarkER.—T have not yet seen the charges either.

Mr. Lenxox.—T think it would be advisable to have them read now.

Mr. Macpoxarp (Pictou).—What is the use of that, it is_only a waste of time,
use we, each one of us, want a copy, which we can read for ourselves. ;

r. LENNox.—We want to economize time as much as we can, and that is why
L am Suggesting that the charges be read nmow. If this misunderstanding had not
occurred we would have had these charges handed in yesterday and you and I would
have haq a copy now. '

., AT CARVELL—T was going on to say that at a previous meeting in this com-
Mittee there was some reference made by Major Hodgins to reports of Grand Trunk

:Ciﬁc officers. T would like to know whether Mr. Barker would consider that we

h Vez any right, before any evidence is given, to order that those papers be brought
ere

beea

Mr. Barksr.—You mean with regard to these charges?
. CARVELL.—Yes.

. My, BARRER.—Tf they come within these charges, certainly; if they do we cer-
fainly should have not only the Grand Trunk Pacific Company’s statements, but every
Paper we can get that will enable us to cross-examine the witnesses.

Pacif, X OA_RVELL.—Would you consider that a letter written by one Grand Trunk
b ¢Hlic official to another would be binding upon this House, and that the letter ought
¢ brought here unless it was sworn to?
. BARKER.—Tt would depend upon what it is.

e T. CARVELL.—Then it would seem to me that--th_e proper course_is to have the
cont.esses sworr}. Major Hodgins maltes very, very serious charges agalnst the Trans-

immlefn'cal Railway Commission; Major Hodgins has a perfect right to be sworn
eon:e and to ask for the production of any witnesses in Canada; ag far as I ax{l
that ?‘}iled I don’t care how many there are, or where they come from, I am agr.eeab:
o ey should come here at the public expense and be.swm:n. If the productlon o
it I‘)ers‘ 18 necessary to enable these witnesses to give their evidence I think then that

18 Hime enough to decide that they should be produced. _ "
Hodg-r' B.AR}KER.—The point I want to make is this, that it is not a question of MaJ}cl)r
pa ‘08, 1t is a question for this committee whether they are to be p.ossessedr of the

PIS in order to enable the members of the committee to examine witnesses.

e CHARMAN.—The question presents itself in this way to me, that we have
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here the statement of charges—what is contained in that statement we do not know,
there may be a repudiation of some of the charges that we have heard. Major Hod-
gins may say, I repudiate certain of the charges; they were made in mistake.

Mr. Hopcins, K.C.—He does not say that. -

The CaamrMAN.—We do not know. Are we going to ask for papers until we know
whether there are charges relating to those particular matters or not? The proper
way of proceeding is to have Major Hodgins go into the box and to examine him, and
as a preliminary to read these charges and give all the members of the committee time
to become seized of the nature and scope of the charges made. Then we can proceed
with the examination of Major Hodgins, and, as necessity arises, we can ask for the
production of the papers he needs. I do not see how we can ask for the production
of papers now when we do not know what the charges are, we do not know anything
about them.

Mr. Lenvox.—]I want to see the committee get to work, and that is the reason I
take the attitude I do. I think the first thing for us to do is to ascertain what the
charges are. We have nothing particular to do for the moment except that, and we
can apply ourselves very usefully just now to finding out what those charges contain.
But in reference to what the chairman says as to ordering papers to be produced
before we know what Major Hodgins’ charges are, we know, whatever attitude Major
Hodgins may take, what has been referred to us by the House, that is perfectly evi-
dent. There are the statements contained in various papers laid on the table of the
House, including Major Hodgins’ letter to the public press. From our knowledge of
that we know perfectly well, as a committee, that although we may not be able at
present to define fully all the documents that we may require, we know that we will,
necessarily, require certain documents. I would like to ask Mr. Hodgins if he refers
to the documents that he knows, or that he anticipates, he will require, in the course
of the examination, in this statement?

Mr. Hopains, K.C.—I do, certainly.

Mr. LENNoX.—One reason why I wanted that statement of charges read was, that
I propose before we part, so that we will be able to get some work done when we meet
again to-morrow, if it is to-morrow we meet, to move that certain documents be
placed in the hands of the clerk of the committee to-morrow, so that when we meet we
will not be in just the same position as we are to-day, unable to do any work. Major
Hodgins’ counsel tells me there are certain documents which will serve his particular
purpose for the present, and I have prepared a couple of motions which I propose to
offer for the consideration of the committee, for the production of such documents as
will be really required to-morrow. If those documents are produced we will probably
be able to do some useful work to-morrow; if not we will be in the position that we
will have to stop again until they are produced. I therefore, Mr. Chairman, suggest
that as we have nothing else to do we may as well have the charges read.

Mr. MacpoNarLp.—It might be as well for everyone to understand how we happened
to come here this morning. After the adjournment of the committee the other day
Mr. Hodgins, K.C., came to me and asked if it would be possible for this committee
to be further adjourned until Wednesday, as he expected to have a case to try in
Toronto. I consulted personally with the members of the commission, or some
members of the commission, and found that they were very, very reluctant to agree
to the gurther adjournment. I intimated to Mr. Hodgins that, as far as I was
concerned, I would offer no objection to the matter standing over until Wednesday.
He was uncertain as to whether or not his engagements would require that
he should have the matter stand over until Wednesday and he was to advise
the clerk of the committee on that point. I left Ottawa, myself, on a business
engagement for Montreal, with the assumption that the matter was not coming up
until Wednesday, and I understand that members of the commission had the same
view until late yesterday afternoon; they supposed this matter was not coming up
until Wednesday. Immediately on ascertaining that Mr. Hodgins had changed his
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plans and could come here to-day, I went to the clerk of the committee and pointed
out to him that, personally, I had made engagements on the understanding that the
committee was not to meet until Wednesday, and that I thought the committee.should
not meet until Wednesday in accordance with that arrangement. Mr. Hodgins, on
eing consulted about the matter, asked until noon to-day to file his charges. Person-
ally, T made engagements on the assumption that this committee would simply meet
formally this morning and adjourn until to-morrow. The members of the Trans-
continental Railway Commission are mot here: they were under the impression that
nothing was to be done, of any kind, to-day, but that the further proceedings would
stand over until to-morrow. For myself, I do not propose to take any step to-day that
We would not take until the whole proceedings have begun regularly and formally
and until the other side are here, and therefore, under all these circumstances, in the
?bsence of the Transcontinental Commissioners and their counsel, the whole matter,
I my opinion, should stand over until to-morrow morning. My honourable friend
Beed not be afraid; he will have ample opportunity to move all the motions he wants
for papers. And further, apart from any other question, Major Hodgins must be
ere and tell us what he knows about these charges. As far as the papers connected
with classification are concerned no objection will be offered to their production. ]'It
would be unfair to the gentlemen against whom these, harges are being -preferrefi if
. We should proceed with the present meeting when it was clearly understood last night
that it should stand over until Wednesday morning and when the commissioners of
e T_l‘anscontinental Railway are under the assumption that Mr. Hodgins would not
le his charges formally until 12 o’clock to-day. 8
r. Hopgins.—Perhaps I am responsible for the misundertsanding to a certain
extent. I was not clear, in speaking to the members of the committee when I vw{ould
© prepared to file the charges but I informed Mr. Todd, secretary of the committee,
on Saturday morning that I would be prepared to do so on Monday.

Mr., CarvErLL.—Why were the charges not filed by 6 o’clock last evening ?

Mr, Hobcixs.—They were in my hands ready to file, but when I understood, for
ﬂ-le firs time, that the Transcontinental Railway Commission were under the impres-
810-11 that the meeting of the committee was not going on to-day T asked, as I was not
Quite satisfied with the arrangement of the charges, ‘I suppose there is no hurry to
Put them in? I would like to get until noon to-day.’

Mr. CarveLL—Who did you ask?

Mr. Hoparns.—I asked Mr. Macdonald, Mr. Barker and Mr. Lennox.

Mr. Macpoxarp (Pictou).—Mr. Macdonald stated that he had no objection.

Mr, Hobeins.—Certainly. However, I did not take advantage of that'.
ung :.Mr. Macpoxarp (Pictou).—The commission were SO informed, and‘ it would ﬁe
are air for the committee now to proceed with the hearing of c.harges against men who
. a“nder the impression that the meeting is not to go on this morning and that the

g€s are not to be filed until 12 o’clock.
r. Hoparns.—Till 12 o’clock ?
ot r. MACDONALD (Pictou).—Yes, ‘that is what you said to me. .
abl Ir. Hobains.—T was afterwards advised, Mr. Macdonald, that that was not .agreg-
o ? to the other members of the committee. I saw Mr. Carvell anq he ob.Jecte ’
nsequently T felt bound to have the charges here at the opening of this mgetmg.
bette r. CARVELL—I take the ground that whatever is done by this committee ha

r be done by the committee in open court.

Mr. Hopaixs.—Tt is a good rule. e :
QOmm.r' CarVELL—TF it is worth considering at all it is worth considering before the

1ttee. T

and . B ARKER.—T agree to that. Let me say as to my knowledge of what occ?rred,
o T think T can speak for Mr. Lennox also. We never heard of any thought or inten-
N of laying the matter over until Wednesday, until Mr. Todd, the clerk of the com-

Mittee, came to us about half-past 5 o’clock yesterday and said that he was info/rmed—‘
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I think he said by Mr. Macdonald—that the Transcontinental Railway Commissioners
could not attend to-day.

Mr. MacpoNaLD (Pictou).—I was also informed that.

Mr. BARKER.—I am only saying what Mr. Todd informed us—that the commis-
sioners could not attend, that they were under the impression that the intention,was to
adjourn the meeting until Wednesday, and, therefore, they would not be present and
the investigation could not go on. Under those circumstances, of course, we were will-
ing to consent but we asked that the other members of the committee might be seen
also so that there should be no mistake about it. We had nothing to do with the
matter, directly or indirectly, except being told by Mr. Todd at half-past 5 yesterday
that the meeting was not going on this morning.

Myr. CARVELL.—About 9 o’clock last evening Mr. Todd came to me and stated that
.there had _been a propositicn made that the meeting should go over until Wednesday.
He also said that Major Hodgins had not filed his charges. I told Mr. Todd that I
would be present at half-past 10 this morning in the expectation that Mr. Hodgins
would file the charges according tq,the agreement. The charges have not been filed,
and as far as I am concerned I am not prepared at this stage to go on with the investi-
gation. I have not seen the charges and I do not know "what they contain. Therefore,
I do not see that we can very well proceed. .

Mr. MacpoNaLp (Pictou)—My suggestion the other day was that counsel for
Major Hodgins and counsel for the Transcontinental Commission should consult
together and ascertain what papers were wanted, and then it would be for the com-
mittee to say whether they should, or should not, be furnished as the case may be.
There will be ample opportunity afforded to bring all necessary papers here but I say,
under the circumstances, that it would be unfair to proceed with the case in the
absence of counsel for the Transcontinental Commission.

Mr. BarkER.—And I say that it is unfair to go on without having the papers
before us.

Mr. Lexvox.—No counsel can object to the production of such papers as will
cnable us to properly pursue the investigation which has been referred to us. The
documents connected with this case are public deccuments and have a right to them.

Mr. MacpoNALD (Pictou).—Would it not be better to hear counsel upon the sub-
ject ?

Mr. Lexxox.—I do not think it is necessary to hear them on the point as to whe-
ther the documents we require shall be produced or not.

Mr. MacpoNaALD (Pictou).—1I do not think we should go on without counsel for the
commission being here. What harm will it do to adjourn until to-morrow ?

Mr. LexNox.—It means delay and loss’of time. The session is moving along and
there should be no unnecessary delay that will prevent the prompt completion of our
work.

Mr. MacpoNALDp (Pictou).—Well, I absolutely decline to go on with our meet-
ing to-day under the circumstances.

Mr. BARKER.—I move that the charges be read.

Mr. MACDONALD (Pictou) —I move in amendment that the meeting be adjourned
until to-morrow in view of the misunderstanding which has occurred, and that the
whole matter stand over until that time.

The amendment declared carried on division.

Committee adjourned.

May 13, 1908.
The Committee met at 10.30 a.m.
Mr. BARKER.—A¢t the last meeting it was suggested by Mr. Macdonald that copies

of the charges should be sent to each member of the committee and to the com-
missioners, so, I suppose, we may take them as read now.

T T e
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The OmamMaN.—I understand the commission is represented by counsel this
morning,

Mr. CuarLEs Murpry.—Yes, I have the henour to represent the commission.

The Crarman.—Have you anything, Mr. Murphy, to say about having the resumé
of the charges accepted as read? ; )

Mr. MacpoNaLp (Pictou).—Have you anything to say as to the charges as filed in
. Telation to the interview and letter ?

Mr. Murpny.—At this stage, Mr. Chairman, I did not expect to be called upon
to make any observations with regard to the charges as filed yesterday, but, in reference

0 your inquiry, I may say that we wish at this stage.to reserve the right to object to
certain matter contained in thesa charges and to certain paragraphs which as
We submit are Eontrary to the ggreement reached last. week unanimously, I.think, by_
the members of -ghe committee, that the charges as .originally contained in the letter
of Major Hodging and his interview published in the ¢ Daily Colonist>swould not be
enlarged or reduced. That agreement we_submit has not .been carried ouf in the.
Charges as filed ,ye's.terday. As I have said, wegdo not intend to make any formal]
Objection at this,stage, but we, wish now to have a note made that we reserve the right
to object at the proper stage in the giving, of evidence. ~Particularly I may paint out
that in the newspapers there was mo mention of engineers McIntosh and Grant,
and there ig considerablg space in the charge as filed to bring in both of these gentlemen.

he CHARMAN.—No objection to that, I suppose.
My, Hobaixs, K.C.—Perhaps I should say in order to avoid misapprehension—
M. .Murphy speaks of the letter and interview that appeared in the ¢ Colonist.” What

Said and what I still adhere to is that the letters in the ¢ Colonist’ are the basis of the
¢harges. I pointed out that portions of the interview were erroneous.

! r. BARKER.—I think what occurred last week was this, not that Major Hodgins
Should not he permitted to reduce. Nothing was said on that subject. All that was
sa1C‘l_vvas that he should prepare his charges and submit them, but that would not
deprive this committee from going into more than he has put in.
the i & I:ENNox.—The statement does not control the committee. What does control

Committee is what has been referred to us from the House.
r. Hopaxs, K.C.—I renew my application for the assignment of counsel at, of
gzur§e, the expense of the government for Major Hodigns. I note that in the Trans-
A ngllnental Act the commissioners are entit}ed to include in the cost of constructiqn
- V%n ©Xpenses. Consequently, they are entirely pro_tcctgd and have not out of thf:u'
Hod Pockets to pay the expenses of counsel. I thmk_ it would be unfair to M.aJor
appﬁ“f» he having been brough_t bef?re .the comx.mttee by order of commlttge
interezted by the House for the investigation of this matter as a matter off public
S ﬂlat he sht_)uld be expected to employ counsel and spend what time was
Sary in developing and proving his charges.
Ml:‘e g!IAIRMAN.—WhB:t is the ple.asure of the committee abgut that qu_estion? '
will ass-istARKER.—I'takg it, M. O_han'.man, tha.t counsel appearing for Major Hodgins
Mo our enquiry in developing it and will help to brlng it out more clearly..
dors, ENNOX.—T said all I need say the other day. I am in favour of that being

if ev];[rl; CARVELT.—It seems to me it would be establishing a very dangerous custom
TY man who has been i
commisison g n in the employ of the government of Canada, or of any

ppointed by the government of Canada, chooses to make a series of

Cha ' g 2
ask;gf: panst public officials and then come to-a committee of this House and
~ol He assigned counsel in order to help him out. The government did not ask

s chaOdgms to submit these clfal.‘g:es and I have no doubt that when he submitted
it for 5 rges he had full rgsponmbxhty of what he was doing. He must have done
Dose of p}‘:l‘P?Se and according to t}1e claim filed I would say he did it for the pur-
positi Showing why he was dismissed. If a man deliberately puts himself in a

on which may be unpleasant, T can see no reason why the country should go



92 SPECIAL COMMITTEE ON MAJOR HODGINS' CHARGES
7-8 EDWARD VII.,, A. 1908

to the expense, at least at this stage of the proceedings, of perhaps hundreds of
thousands of dollars in order to enable this man to make political capital. Until
something has been done further, my opinion at the present time is that this com-
mittee should not furnish counsel for the prosecutor.

Mr. MacpoNALD.—] have given some thought to the consideration of this questlon
and there are certain things it seems to me that must be taken into account in regard
to the matter. First, Major Hodgins appears in the category of an official who has
been dismissed from the service. At least, that is the position he takes himself.
According to the principles which would guide a court in dealing with any complaint
the charges of a gentleman in that position would naturally be viewed with suspicion
and as being animated with some motive. I have looked into all the precedents I can
find and I find there are no precedents which would warrant the committee in assigning
counsel. In these committees the usual parliamentary practice is that where a party
has a matter which he desires to be investigated he should place his material in the
hands of a member of Parliament, and if he regards that material as being of suffi-
cient importance to warrant himl pledging his position in Parliament by making a
charge on his own responsibility, he can do so. In cases of that kind, we find tnat
committees have assigned counsel at the public expense. At the same time, while
that is my present view, I am perfectly open to be convinced on tne subject. I would
suggest that at this stage the application should stand over for further consideration
of the committee, and it may be that conditions may arise whic. would warrant me
viewing the matter favourably. At this stage I cannot find any principles on which
I can support it.

Mr. BargEr.—In order to make things more clear, I should like to point out that
we are here not at the instance of Major Hodgins. Major Hodgins exercised his
right as a citizen to place certain facts in the public press. He was liable to slander
and anybody could attack him in the ordinary courts of the country. That was his
position so far as he was personally concerned. But using Mr. Carvell’s language,
‘the other man’ was not content. Ie makes a demand to Parliament that Major
Hodgins should be brought before a committee of Parliament to explain and prove
and make good his charges. Mr. Macdonald has spoken of the practice when charges
are made in Parliament. 1\Ta'cura]ly Major Hodgins could not appear in Parliament.
If he wanted the charges made in the House his only course would have been to
induce some member to take them up, and what has been said by Mr. Maecdonald
would probably have followed. But here the person who invites an investigation is
the chairman-of the Transcontinental Commission, and Major Hodgins is brought
here at the instance of Parliament to make good certain «charges. Nobody can doubt
the great importance of getting at the facts not merely as regards the character of
the Chairman of the Commission and of the Commissioners, but as regards the public
welfare, not only up to the present time, but as to the continuation of what is alleged
io be going on. Nobody can doubt the great importance of this investigation to the
country and nobody can question, I think, that it can be better investigated so far
as Major Hodgins’ side of the question is concerned by the assistance of counsel. T
do not think we require precedents to justify this committee in submitting the ques-
tion to Parliament and asking for authority to allow Major Hodgins counsel at the
expense of the country.

The CuHARMAN.—I am disposed to adopt the views of Mr. Macdonald and Mx.
Carvell on that question. I think it would be a bad precedent. Mr. Hodgins, K.C.,
said the other day we had the precedent of the McGreevy charges. That was altogether
different. In that inquiry the men who had made the charges had to retain their own
counsel, and it was only when it was found after the inquiry had developed to be in
the interests of the country that the government decided to pay the counsel, which
had been retained by the private parties. So at this stage of the case I would not be
in favour of granting the request of Mr. Hodgins. TLater on, as I have said, andl as
Mr. Carvell has said, if it should be found to be in the interests of the country that
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the inquiry has taken place then it would be for the committee to entertain the idea
of paying the fees of Major Hodgins’ counsel.

Mr. Lexvox.—I am not disposed to object to wh‘at the chairman has just said.
That is, T think’ we can profitably have a little more information before we decide
this question. I am strongly of opinion that counsel should be assigned, but I think
the necessity will more fully appear as we proceed further. I am not indisposed to
let the matter stand over for a few days. My own,idea is that althomgh the matter
was initiated by Major Hodgins it has now passed beyond his control to'a very large
extent. IHe was by writing those letters the cause of bringing these matters before
the public, but the Commission has taken it up and have become the ,ggressors in
tht sense, and the country is paying the expense of the commission justifying them-
selves. T have no objection at all to that. I think that is perfectly right, but I think
on the other hand that this is a question of protecting the people against a very large
expenditure of public money, and it is my view that where a large amount of money
is involved that we should have and the country should have the benefit of counsel
assigned to Major Hodgins, so that there may be a thorough inquiry not merely into
the specific charges in his letter but into all the questions referred to us by the House.

Mr. BargER—Then that stands.

The CHAIRMAN.—Yes. n

Mr. Barker.—Then I beg to move: ‘That the Transcontinental Railway Com-
missioners be required to produce to this committee all papers and records in the
custody or control of the said Commissioners relating to or affecting the matters
referred to this committee” That is distinctly within the order appointing us. The

Ouse gave us power to order the production of papers and records. Accordingly I
move that. ret g
The CuamrmaN.—Have you anything to say, Mr. Macdonald or Mr. Carvell?
Mr. MacpoNaLD.—Has the Commission any objegtions to produce these?
. Mz, MurpHY.—The motion as placed in your hands is in very general terms, and
It scope is very wide. The Commission do not object to produce any papers that
relate to the matters referred to this committee; but they submit that they ought not
to be asked to produce papers that refer to matters which, although possibly raised by -
ajor Hodgins, still are subjects of arbitration as between the Commission and the
rand Trunk Pacific. As to these matters the Commission do not think they ought
to be required to produce papers. g .

Mr. Barker.—I shall bring that up in another form.

Mr. Carvern.—If Mr. Barker only wants an expression of the principle I would
have n, objection to his motion because I think that the Transcontinental should be
Compelled—in fact, I am certain they would be quite Willing to produce what papers
are necessary, But if it means what it says, then they would have to bring every

OCument in the Transcontinental offices, and I object to that.
Mr, Barker.—Tt says all papers affecting this que‘stion.
. Mr CarvELL—Well, that means everything. Everything might affect this ques-
ton. Tf it i only to establish the principle thaf the Transcontinental Commission
shal] produce any papers relating to this inquiry, I have no objection.
Mr. LexNox.—What does it say? L ' i
vl Mr Barker.—Tt says, ¢ All papers in the custody or control of the Commissioners
¢lating to or affecting the matters referred to this committee.
r. CarvELL.—How are the Transcontinenfal Commission going to know what
re to produce?
thi Mr. Birker—TLet them produce under the guidance of the chie.f enginger every-
g that he advises them does relate to this, and if we think there is anything more,
We will point it out:

. CARVELL—With the reservation that the commissioners produce here only
they consider to be important, reserving the right to Mr. Barker or anybody else

they q

What
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to make a further application. But I want it to be distinctly understood that it does
not mean that they have to turn out everything they have.

Mr. MacpoNaLp.—I assume that Mr. Hodgins has indicated in his memorandum
the papers he wants.

Mr. Lenvox. We will deal with that later on. This is more general.

Mr. BarkEr.—I presume they will bring these. We all know now that this
inquiry is not going to be confined to Major Hodgins’ specific charges and they may
have papers relating to their own views.

Mr. MacpoNALD.—The inquiry must be confined to what Major Hodgins alleges.
We are not going to have an inquiry to satisfy curiosity.

Mr. LENNox.—We are not going to have that, but we are going to have an inquiry
into anything and everything referred to us by the House. Our instructions are to
investigate the matters and charges referred to in those papers laid on the table of the
House.

Mr. CarvELL—You ought to specify what papers you want.

Mr. Lexvox.—We will state that as we go along.

Mr. BARkER.—If we think there is anything more that we want we will point it
out. -

Mr. MacpoNALD.—I have mno objection to the resolution on the understanding
that it relates to matters properly before us.

The CHAIRMAN.—I think Mr. Barker should make it clear. The motion does not
say what Mr. Maedonald and Mr. Carvell agree to.

Mr. BarkER.—It says they must be papers relating to matters referred to this
committee.

Mr. MacpoNaLp.—I reserve my right to say what matters relate to this inquiry.

Mr. CarvELnL.—The commissioners will bring what they consider to be papers
affecting this case. Then it will be for the committee to say later on whether addi-
tional papers should be brought or not.

The CHARRMAN.—Mr. Barker moves this resolution: (Reads.) ¢That the Trans-
continental Railway Commissioners be required to produce to this committee all
papers and records in the custody or control of the said commissioners relating to or
affecting the matters referred to this committee.” Is that agreed to ?

Carried.

Mr. BARkeErR.—I have another motion. ¢ That the First Minister, the Minister
of Railways and Canals and the Minister of Finance, and any other ministers or
departments, including the Auditor General, having papers or records in their custody
or control relating to or affecting the matters referred to this committee be requested
to produce the same before the committee.”

Mr. CArvELL—I would agree to this resolution with the same reservation as in
the former one, so far as the Auditor General is concerned, that he produce what may
seem to him to affect the question, and if anything further is required we will deal
with it as the question comes up.

Myr. BARKER.—That is necessarily a reservation. A man must judge for himself.

The CoARMAN.—Is it the pleasure of the committee to adopt this resolutlon?

Carried.

Mr. BargEr—I have sfill another resolution. I move ‘ That a summons or sub-
poena be issued to the proper officers of the Grand Trunk Pacific Railway Company,
requiring the company to produce to this committee all papers and records in the
custody or control of the said company or of its officers relating to or affecting the
subject matters referred to this committee, and requiring the officers or persons in
charge of any or all such papers and records to appear therewith before this com-
mittee and give evidence in regard thereto.’

Mr. MacpoNaLp.—That is clearly a resolution that we should not pass If Mr.
Mann or Mr. Heaman whose names appear here wrote letters anything stated in those
letters is not evidence. Mr. Barker knows that. Anyone of those engineers who are
wanted will come here and tell us what they know on oath. I think, Mr. Chairman,
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thai‘: the consideration of this resolution should stand over. It is about time for

Major Hodgins to start in and prove his case. s
Mr. BarkER.—T have no objection to its standing over in order that we may have

an opportunity to consider if. ;
Mr. Macpoxarp.—T1¢ any evidence is to be got from the Grand Trunk Pacific, it

; must be got on oath, We have no right to direct them to produce documents. -

... Mr. Lennox—T wish to move two specific resolfitions, with regard to papers whi_ch
Will be necessary in connection with the evidence of Major Hodgins. The first is:
hat the Transcontinental Railway Commission and the government be requested
%o produce and have before this committee at its next sittings such of the memoranda,
Papers, writings and documents mentioned or referred to in the statement filed on
chalf of Major Hodgins as are in their possession, custody or control.’ .
r. MACDONALD (Pictou).—Ts not that covered by Mr. Barker’s resolu'flon ? ;
r. LeNxox.—No, Mr. Barker’s resolution is more general. This resolution speci-
fies that such papers or documents relating to Major Hodgins’ evidence be produced
at our next sitting. ;
r. CARVELL.—This refeys solely to documents in the possession of the committee.
Y. LENNOX.—Or the government. :
Mr. Macoovarp (Pictou).—T do not see the difference between this resolution and
the othey one.
Mr. LENNOX.—We have it set forth in the statement by Major Hodgins that there
a%e certain ‘documents which he says he requires in order to give his evidence, and
We therefore require that they should be in the hands of the commmittee. We. shoul.d
ave them at the earliest moment. These documents will probably enable us to investi-

8ate the evidence he is to give. forrad
T. MACDONALD (Pictou).—Are these documents part of the documents referr

to in My, Barker’s resolution ? .
. Mr. Lexyox.—rr. Barker’s resolution refers to everything required in the whole
Mvestigation. The documents T ask for now are documents we immediately require.
r. MacponaLp (Pictou).—That is no difference.
T, LENNOX.—Tt is g material difference. ) S A g
; r. MAcpoNaLD (Pictou) —What is the use of beginning this inquiry by J"I‘lJ eﬁ"
e A, You pass a general resolution requiring the commission to produce all the
oo Uments relating to this matter. Now you go and ask a sec9nd one. 1 suggested
Wlf Othey day that counsel for Major Hodgins should communicate to Mr. Murpﬁly,
© I understang ;g acting for the commission, what documents he wanted. If they
B 10t produce them he can make a motion and I will support it to com.pel them.
9 I understang that Mr. Barker’s resolution covers every document required.
o T. LENNox.—My, Baker’s resolution is a resolution to ask. the commission 1:,0
“_lip]al‘(_ﬂ and bring to ug all papers that we can possibly require in the course of the
¢ Wvestigation, -
*. Macnoxarp (Pictou).—And what Major Hodgins may require. :
| TS T. LENNox.—Major Hodgins was asked the other day to specify what documeII;i:
) require for the purpose of corroborating or substantl.atlng his ev1dence.' e
aug ¢ atement setg forth the documents he thinks he will require erxQ the comm‘@r:‘;l "
Wag r,r om the Grand Trunk Pacific, When Mr. Barker’s resolution Wa?ﬁ nl({n the
Dl‘inef ¢ognized by My, Macdonald and Mr. Carvell that that w‘as'mere]y a -'rmltifn i
Drep.li.ple of the matter and of course it was given the commission 1an }ntlmaBut b
\\'an; ic and broduce those documents, which might.take a.conmdergb ? tu?deénce iy
Specig Mmediately for the purpose of proceeding with Major Hodﬁms tlfv o sog i
r.t:tlltale dO_cumems mentioned in his statement. I have moved t ath e s
Compy; allW%S’ Commission and the government be requ_eSted to dave o e
ntiltteo‘ at its next sitting such memoranda, papers, writings and oc%f?e in their
Cusig d°ned I the statement filed by Major Hodgins, and as they ma}; «Major Hod-,
Y Or control, Major Hodgins says in his statement, paragraph 13, ‘Maj
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gins requires for the proving of the above charges documentary evidence in the pos-
session of the commission, of the Auditor General, and of the Grand Trunk Pacific
“Railway Company or it officials” And then it goes on to say that those in the pos-
session of the commission consist of the various progress estimates and progress pro-
files sent in monthly by the engineers in Districts ‘¥’ and ‘B, and so on. Then it
says that there are in the possession of the Grand Trunk Pacific certain documents,
and it follows that up by mentioning some ten or twelve specific documents or may be
more that he knows will be required. I may say in addition to this that as regards
jockeying, I disclaim any idea of that kind, and I am sorry Mr. Macdonald has made
use of that remark. I assume, and will assume, unless the evidence is strongly to the
contrary, that every gentleman on this committee is endeavouring to the best of his
knowledge and judgment to advance the interests of the public and to elucidate the
matters referred to us. Now, Mr. Chairman, it is absolutely necessary in the interests
of the public and the proper investigation of this matter that these documents should
be produced. It is not at all in conflict but quite in harmony with the resolutions
already passed. The resolution already passed is general and affirms the principle
more than anything else. This resolution is specific.

Mr. CarvELL.—I would like to call attention to sectlon 13 of the charges, in which
it is said :— .

¢ Major Hodgins requires for the proving of the above charges documentary
evidence in the possession of the commission, of the Auditor General and of the Grand
Trunk Pacific Railway Company or its officials. Those in the possession of the com-
mission consist of the various progress estimates and progress profiles sent in monthly
by the engineers in distriects F and B; the reports by the division engineers to the
district engineer, and by the district engineer to the chief engineer; all from Janu-
ary, 1907, to the present time and relating to districts ¥ and B/

And so on. Now, I think it would be unwise and unfair to press Mr. Lennox’s
resolution as it stands. The substance of Major Hodgins’ charges are first that he
was sent to Quebec in order to take lessons in classification, where they had no trouble
with contractors. He went to Quebec, I do not know the place, but it was near La
Toque. Now I cannot see any reason why the progress estimates and what papers are
necessary at that particular place, as seen by Major Hodgins at that time should not
be produced before the committee; but surely it would be the essence of nonsense to
contend that we should pass the time going over all the progress estimates of the work
in Quebec since that time, and especially since Major Hodgins was there in 1907. We
ought to have all the papers regarding the place where Hodgins was employed, and I
think that when Mr. Lennox considers this matter he will see that it will be much
better to change his resolution and put it in such shape that we can vote for it con-
sistently rather than vote it down. As it stands I will have to vote against it, and I
do not want to do that, because I do not want anyone to be able to say that I am trying
to balk the investigation when as a matter of fact I am anxious for a full investigation.
I am willing to have every document brought here bearing on the charges.

Mr. Lenvox.—I am not sure that I understand what Mr. Carvell means. What
part do you object to? ‘

Mr. Carvern.—According to statement No. 13, as I construe it, it means that you
are asking the commissionerd to bring here every progress estimate made on that
particular work.

Mr. LExnox.—Yes.

Mr, Macpoxarp (Pictou).—(To Mr. Murphy). Have you any objection to pro-
ducing all the documents required ? :

Mr. Murpny.—No.

Mr. MacponaLp (Pictou).—The course that would be adopted by any court would
be that counsel for presenting the case would call for a document, and it would be
given to him, If he could not get it it would be in the court’s hands to dzcide.
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Mr. Hoveins.—That would not apply in Ontario at any rate. Before we go into
court we have production of everything from the other side, and counsel are allowed
to see them and know what is in them.

Mr. CarvELL—I am not acquainted with the Ontario practice. Do you mean to
say that you can call for all documents in the hands of the opposite party, even if not
referred to in the pleadings?

Mr. Hopgins.—Yes. .

Mr. Macvoxarp (Pictou).—Under our practice you would have to go to a judge
and give reasons satisfactory to the judge for seeing the papers. The answer to the
point you raise is that if your contention is correct the committee should adjourn for
one week, or some time at any rate, so that you can see these documents and have
Some time to study them.

Mr. Hopcins.—Undoubtedly.

Mr. MAcpoNALD (Pictou).—When your client, in his letter and interviews to the
Dress, undertook to malign public men, including the commissioners and Sir Wilfrid

aurier, nearly a month ago, he did not have documents at all. I took the position at
the opening of the inquiry that the first thing he should do was to go on the stand and
Say why he made those statements. The counsel for the commission have offered now
to give you those documents as you go along and you ean put your man into the box
and let us begin the proceedings.

Mr. Hopaivs.—The offer has just now been made. I happen at the present juncture
t? be the counsel for Major Hodgins and I am bound to present what I think is the fair
View, and I hope the committee will give it attention. The gist and basis of the whole
?f the charges of over-classification. The proof of which appears in the documents
In the hands of the commission and the Grand Trunk Pacific.

Mr. MacpoxaLp (Pictou).—What about the reflections upon the members of the
Commission and other public men ? That is the material point. As to the other
Points you raise, what about the clause in the Grand Trunk Pacific agreement which
Says that all these matters be left to arbitration? I propose to insist upon you proceed-
g at once to show whether these charges are true or not.

Mr, Hopeins.—I suppose you will allow me to finish my statement?

Mr. Macpoxarp (Pictou).—I do not want any dodging. I want to get to business.

Mr. Barker.—That is not fair on the counsel.

Mr. Hopeins.—I do not think you seriously mean that as a reflection, Mr.
Macdonald,

. Mr. Macponap (Pictou).—We have been from day to day wasting time, and I
Sincerely do desire to get to work.
r. Hopains.—The gist of these charges is not the dismissal of Major Hodgins.
H.e has accepted the situation. He is out and he does not want further employment
:“t,h the commission. He takes this stand upon over-classification and he wants you
& Ivestigate and give him his chance to prove. I say as his counsel, that it is not
?OSSIble for me to prove it without producing the actual documents to demonstrate
Yom the monthly returiis sent in by resident and district engineers to the chief
‘gﬁimeer and approved by the commission. In these will appear the sort of clgssiﬁ-
intlon that is carried out. I contend that it is impossible for any resident engineer
ob_cha:l‘ge of 250 miles of road to repeat from memory the data as to classification
Jection, &e., and to suggest that I shall be asked without having seen them, and
c:Ve t_hem produced only to-day, to go on and examine the witness,. is something the
samlmttef_a should not ask me to do. I venture to say that no court in the land wou}ﬁ
noz tlllat if you cannot prove charges without data out of your own mouth, we Wi
allow you to produce the documents or papers. >

Mr. MacoonaLp.—No one proposes that. We want to be fair. :
t Mr. Hopamvs.—We cannot proceed without these papers and without opl'mrtumty

read them and to point out whether they are erroneous in view of the evidence.

5—17
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Mr, MacpoNALD.—No one expects you to do that. What do you mean by saying
that you cannot give evidence before you get the documents.

Mr. Hobgins.—If the committee chooses to put in the forefront Major Hodgins’
dismissal and the reasons therefor, there is a certain amount of evidence as to which
the documents are not so material. But I do not desire to begin my case without
them. I treat the dismissal as a matter of very little importance, in fact, I feel so
strongly on the other point that I would be content to rest my case upon that alone.

Mr. CarveErLL.—We prefer to take up the whole case.

Mr. Hopgins.—If the committee directs me to go on with the questions alfecting
the dismissal and make that the opening of the investigation, perhaps that could be
done. But I want, and I hope to put, in the forefront of the charges, the fact of over-
classification,

Mr. CarvELL.—Pages 2, 3, 4 and 5 and part of 6 are the charges and consist of
statements that there has been a change in classification in small matters ranging
from $50 to $300 or $400. I assume by some engineer named MeIntosh. Do you mean
to contend that this committee should consider for one moment that we are going to
discuss and come to a finding upon actions and doings of engineers on the road unless
you can show that they did it on the orders of the commission, or unless it bears
upon the commission ¢ The gist of these charges in the first place is that Major
Hodgins was dismissed because he would not classify as the commissioners wanted
him to classify. We are not here to discuss what resident engineers might have done.
If your contention is to direct attention entirely as to what classification may have
been made by these engineers, I want to know what connection that has with the
matter. I do not care about it unless they were acted upon by the commission. If
there was anything wrong in this and you cannot bring it home to the commission,
I submit that we have a right to hear it here.

Mr. Hopains.—I do not understand that the arbitration is for the protection of
the Grand Trunk Pacific solely. The point is whether money is going out on your
engineers’ certificates and whether three or four million dollars in the aggregate has
been excessively spent that way.

Mr. CarvELL.—As I understand it you want this committee to say whether the
resident and district engineers are properly classifying this work ¢

Mr. BarkER.—On the evidence; we are not going to judge except on the evidence.

The CuARMAN—(To Mr. Hodgins). Do you not think that the proceedings
could be shortened if you were to meet Mr. Murphy and try to come to an under-
standing on the papers which I understand they are willing to produce, and if the
commissioners refuse to produce papers which the committee thinks is fair to produce,
then we will make them. There is no possible reason, it seems to me, to refrain from
putting Major Hodgins on the stand and commencing the investigation, and in the
meantime you could agree with Mr., Murphy about the documents which will be
necessary.

Mr. Hopcins.—With reference to the chairman’s reasonable suggestion, I must
say that T am responsible for Major Hodgins’ case. I accept the onus and I only ask
the committee to enable me to present my case in my own way. Give me the papers
and a reasonable time, appoint the time yourself, and I will undertake to go on then
and undertake to call Major Hodgins, and if you ask me to call him first T will do
50.

The CHARMAN.—Do you mean to say that you cannot produce your evidence in
any way without the papers?

Mr. Hopnains.—If I cannot show that there is over-classification it is idle for me
to say that the commissioners knew of it. I have to prove its existence, and I intend
to do so. What I suggest is that the committee enable me to have a reasonable time
to go over the papers and when I come again, if I have the papers I want, I will go
on from day to day.

Mr. MacpoNALD (Pictou).—I find in charge two the following: ¢The root of all
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the trouble between the commissioners and Major Hodgins is over-classification, and
the commissioners wanted him to change his ideas as to classification based on a good-
many years’ experience on construction to the classification that is allowed to the
?‘ODtractors in Quebec (under the head of “common excavation,” loose rock and
solid rock.”) This classification to its fullest extent is adopted and approved by the
Commissioners in their memorandum laid on the table of the House on April 24,
19_08, and exceeds that recomended by the chief engineer in his letter to the com-
Missioners dated September 24, 1907.”) There is a direct imputation in Major Hod-
8ing’ charges on Sir Wilfrid Laurier, Premier of this country, which as a member of
e committee I intend to hear what Hodgins has to say about before we go into &
OPg preamble. Then again there is this statement: ¢ Major Hodgins was removed for
cf!_lel: reasons, and that no investigation was allowed and that his opinion and the
Opinion of the next senior engineer on the district were smothered.” I think these are
grave insinuations. I think they should at once be dealt with. I am willing to give
you all the material that you want immediately on that charge. I do not think that
ajor Hodgins has any right to make such insinuations regarding public men of this
country, more particularly as I understand that he did not ask Sir Wilfrid for an
Mvestigation at all, unless he is ready to say why he made them.
: Mr. Hobeis.—I entirely disclaim any desire to make political capital, and unless
.:you force me to bring it in I shall make no political charge. If you force me to do
S0 T shall then have to decide. I have not made it an issue and I do not propose to
Make it an issue.
Mr. MacponaLp.—I have read from the charges including quotations from a letter
of Hodgins,
mak:Mr' _HODGINS.——Exactly. Of course it is in the letter, but if it is insisted on
ng it a political matter I shall have to consider it. N
0, Mr. MacponaLp—Do you think it fair and honourable to take the position that
U are going to take apparently, that you will not withdraw the charges and that
You are willing to let the imputation go abroad that Sir Wilfrid Laurier would not
&ive Hodgins a hearing ?
r. Hopaixs.—I understood from you that no charges were to be dropped.
Mr. CaRvELL—Will you undertake that Major Hodgins will withdraw that?
Mr. Barkgr.—Ts it in the charge!
Mr. CarveLL—Yes.
- Mr. Hopams.—I do object to being asked at this moment and this stage, as to
thé‘fmof the charges in the letter, and as to whet:ht?r_ 1, as his cou}lsel, will w1thd;av;
cong oL not. I am prepared to take the respon51b1hty. of conducting the case and o
Ucting it in my own way. I have indicated my views. I am more conc_erned for
© bona fides and good faith of charges made by a relative of mine in this matter,
am anxious that he have the fullest opportunity to prove them.
r. CARVELL.—Do you want to drop everything except classification ¢
t. Hobains.—I am perfectly willing to stand or fall on that.
them i:}'a-‘lSE::';RVELL.—Are you prepared to withdraw the other charges and announce
Mr. Hobeivs.—No.
r. CARVELL—Then we had better investigate the whole thing. 2
r. Hopains.—The question of whether six or seven thousand d_ollars of classlﬁé
it Was wrong is a small part of the inquiry here as compared Vlvllﬂ}c t};‘f i(;hilﬁeﬂge
Smaualth and fraud on a part of one man or the commissioners. The Of D ion
d Sum named though but something we claim between two and four
ollarg, ¥
- that I\ﬁ Lexxox.—Mr. Carvell has assumed that this is a mere matter of th?) fpos?xtlzx;
ajor Hodgins oceupied, and possibly a matter of the classification

Cation
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seven thousand dollars of material. It is nothing of the kind; it is a matter of im-
proper classification on the road generally.

Mr. CarverLL.—With the knowledge and consent of the commissioners.

Mr. LExNox.—It is not a matter with or without the knowledge of the commis-
sioners. What is referred to us is to ascertain whether improper classification has
been adopted on the Transcontinental Railway. It is a matter of -whether the com-
mission were guilty of improper conduct or not. The question, I repeat, is whether
there was improper classification, and the position of Major Hodgins is a matter of
indifference. The second question is whether the commissioners were aware or
responsible for it, and I propose to keep the inquiry as broad as that, whatever atti-
tude Mr. Hodgins may take.

The CHARMAN.—I think that the proposition I make to Mr. Hodgins is a fair
one, to come to an understanding with Mr. Murphy, the counsel on the opposite side
as to the papers to be produced. I know that generally between lawyers they can
agree on these things pretty well. I think Mr. Murphy and Mr. Hodgins will agree
to that, and that perhaps there will be very few papers, probably none, that they will
refuse, and then we will be the judge as to ordering the production of papers if they
are refused. I am of opinion, Mr. Hodgins, that your witness should be immediately
put on the stand, and commence the investigation with any charge you like. We
must insist on commencing. We are all making speeches and I find myself making
one.

Mr. Hopains.—I quite acecept that. I want to allow the investigation to stand,
however, until I have had an opportunity of conferring with Mr. Murphy.

The CHARMAN.—I think you should put Major Hodgins on the stand and com-
mence the investigation.

Mr. Hopciys.—That is not my way of accepting the onus which is clearly put on
me, and I do ask you to allow me to commence in my own way. I want to see the
papers and when I come back I will be willing to accept your ruling as to whether
Major Hodgins should go on the stand.

The CaARMAN.—Then there is nothing you can commence and elicit now?

Mr. Hobgins.—Nothing that I can commence and finish.

The CuarMAN.—I understand that your charges will be improper classification?

Mr. MacpoNALD.—Do you say that he was wrongfully dismissed?

Mr. Honeins.—I say that he was wrongfully dismissed but we are not going to
trouble the- country with that even if it was unjustifiable, he is not looking for
recompense.

Mr. MacpoNaLD.—What do you say, Mr. Murphy, about the proposition ?

Mr. MurpHY.—It seems to me that my learned friend is endeavouring to get the
committee to take a lenient view of the conduct of his client. Undoubtedly when
Major Hodgins wrote that letter to the ¢ Colonist’ on the 16th of April last, either he
knew that the assertions and aspersions that he cast upon the Premier, upon the
chairman of the commission, and upon the other commissioners and upon certain
engineers were true or were not true. If they were true he should be in a position
to go ahead now without papers at all to prove those statements; if they were not
true he should withdraw them. In any event I submit there should be no adjourn-
ment until Major Hodgins has been placed upon oath and made to tell what facts
were in his knowledge or possession at the time he wrote that letter. He may have in
his possession a number of the papers relating to this matter and if so there may be
no necessity for the commission producing them. That can not be ascertained without
Major Hodgins in the box. But I submit that it is most unfair and unjust that these
adjournments take place day after day and that these statements, untrue statements
we allege and can prove, made with regard to gentlemen in public life, should be
allowed to go broadcast from day to day and no effort made to withdraw or prove
them. If he proposes to go to that extent I would not offer serious objection, but it i8
quite evident from the position that he is taking now that this one small item which
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1_18 alleges was over-classification and which we will prove is fair and just classification
1s a very very insignificant part of the charges he makes.

Mr. Hopcixs.—That is why we want the papers to prove the balance.

Mr. MurpaY. Exactly. That is where they are at. They are in a position where
they want papers from the commission to try to prove charges which we contend have
no foundation.

Mr. CarveLL.—Can you prove charges of persoral misconduct on the part of Mr.
YOung?

Mr. Barker.—We are not raising that question.

Mr. MurpaY.—It has been raised and spread from day to day. We are ready to
80 on with the investigation at once.

Mr. Barrer.—The commission have the papers and if they are all right why not
Produce the papers? "

Mr. MacpoNALD.—Mr. Murphy has said he is willing to produce the papers.

Mr. Carvern.—There is another point. Mr. Murphy says that he is willing to put
the papers at the disposal of Mr. Hodgins immediately and the question is whether
the committee will proceed to investigate the aspersions made on the commissioners
and other public men by Major Hodgins, or whether that must stand over until Mr.

odgins has seen the papers that Mr. Murphy is to give him, and whether in the
Meantime we will go into the question of classification.

Mr, Hopaivs.—I will go into the whole thing.

Mr. MacpoNALD.—As an honorable man I think Major Hodgins should be pre-
Pared to make good his aspersions or withdraw them. He must have had the material.
g Mr, CarverL—On page 2 there are such items as station 3571, 150 yards _of

Ommon excavation and 50 yards loose rock and so on over some six pages. Major

gins must have some knowledge of the statements he makes in regard to these.

Mr. Barker.—That is all in the papers produced in the House.

Mr, Carvern.—Then why can’t he go on?
= Mr. Hoparss.—I want those estimates showing details of these things and exactly

at position on the line they are.
. Mr. CarveLL.—Well, T think that Mr. Hodgins, K.C., should be able to take up.the
t_ne hour and a quarter that we have left before this committee adjourns in an examina-

10 of Major Hodgins without the papers. Personal fraud almost is charged on the
Part of the commission, and I do not think that he will attempt seriously to make

rls committee understand that he cannot go on with something. Let us get away

om this six or seven thousand dollars of wrong classification. )

r. Hopains.—I do not claim six or seven thousand dollars, I claim it Tuns into
illions,

r. CarvELL—Put your witness on the stand and prove it.

T, Hopgins.—I want the papers.

r. Murpny.—We have the papers with us now. In the meantime there should
me foundation laid showing why they think they are entitled to them.

P r. Macpoxarp (Pictou).—I submit that the chairman’s suggestion should be

Arried out,
moti?,lr. LexNox.—If that is carried out by conference between the two counsel this

0 can stand as a notice of motion to come up later on. : "
majof'r' BarKER—We have heard a great deal about procedure. The committee, by ;:5
GOmm}ty, have decided that Major Hodgins must prove his case, and 1mme§1ately ltife
of 5 .ltte_e undertake to dictate how he shall prove his case. I never I.leard in my e
%unlelldmla-l body, as I hope we are, undertaking to put such an imposition otn i;
Dort; o telh'ng him that he must prove his case and that 13e must go on with ce,lil?

X ons of it. If there was the bare fact that one million d.ollars or two million
entii;s were being paid out now to contractors improperly that is more than thﬁ;’e;:z
g fed to under the contract, or that the commissioners are guilty of merelnegth 9T

a continuation of corruption—those are questions we have got t0 deal wi

the m

be 80
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setile here, but we should not dictate to Major Hodgins’ counsel. We are not to tell
him that he must take up this or that before what is after all the most important
question for the people of Canada, namely whether millions are being spent contrary
to the contract.

Mr. Lenvox.—Counsel must be allowed to take his own line. ‘

Mr. MacponaLp (Pictou).—I do not think anybody is raising any question of that
kind. It will not do for the committee to keep out of sight the fact that this matter
arises out of certain charges by Major Hodgins in which he made reflections of the
most severe character upon prominent public men, and that part has been referred to
us. Now, his counsel will say whether he is going on to prove that or whether he is
not. I notice that Mr. Barker does not indicate whether he thinks he can prove it
or not.

Mr. BarkeEr.—Do you know whether he can or not?

Mr. CARVELL.—We know he cannot.

Mr. MacpoNaLp (Pictou).—All I say about that is that so far as I am concerned
I am prepared to héar the evidence, but I think in common fairness, which should
actuate any private individual, in a case of this kind, and more especially as the
commission have asked to have that reflection removed—I think we would only be
exercising common fairness in asking Major Hodgins to either prove his charges or
remove them.

Mr. Lexnox.—I do not know that there is any question of immediate proof. It
must be done as rapidly as circumstances will permit. But is always left to counsel
to decide what line of action he should take. There is one point I should like to make
clear. In a court of law before you get to trial each party has to put in an affidavit
as to what documents relate to his case, and he must produce and deposit them in
court for examination by the other parties so that before the day for trial arrives each
party knows what the other side is relying on. Now, Major Hodgins, through his
counsel, asks to-day that as his evidence largely depends upon documents many of
which passed through his hands in the employment of the commission, he should have
the opportunity of examining these documents before he is put on oath. I am very
anxious to get on with this case. I have called attention to the necessity of having
those documents here immediately.

Mr. MacpoNaLD (Pictou).—What about the other side? What about Mr. Murphy
seeing the documents Mr. Hodgins has?

Mr. Lenxox.—I think that ought to be done.

Mr. Hopains, K.C.—I am quite agreeable.

Mr. Macpoxarp (Pictou).—That ought to be done on oath.

Mr. Hopeins, K.C.—And the commissioners on oath too.

Mr. Carvern.—Major Hodgins says in his s