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Ten CENTS
$3 PER ANNUM

THE

Royal Bank of Canada

INCORPORATED 1869

Capital Authorized $ 25,000,000
Capital Paid-up 12,911,700
Reserve and Undivided Profits - 14,564,000
Total Assets 335,000,000

HEAD OFFICE, MONTREAL

Sir H. S. HovLt, Pres. E. L. PEASE, V. Pres. and Man. Dir.
C. E. NeLL, General Manager.

424 Branches in Canada, Newfoundland, British West Indies,
Cuba, Porto Rico, Dominican Republic,
Costa Rica and Venezuela,

LONDON ENGLAND
Bank Bldgs.,
Princes Street, E.C.

NEW YORK CITY
Cor. William and
Cedar Streets

Business Accounts carried upon favorable terms.
Savings Department at all Branches.

G. MONTEGU BLACK BART. M. ARMSTRONG

Black & Armstrong

SUCCESSORS TO

ROBINSON & BLACK

WINNIPEG

REAL ESTATE AND
INSURANCE

VALUATORS OF FARM LAND AND
CITY PROPERTY

Established 1890

The Pacific Coast

Fire Insurance Co.
VANCOUVER, B.C.

ASSETS DECEMBER 31Ist, 1917 . $1,018,986.40

General Agents for Ontario :
Messrs. REED, SHAW & McNAUGHT
85 Bay St., Toronto

For Agencies in Western Provinces, apply
HOME OFFICE, VANCOUVER, B.C.

Fidelity and Surety Bonds

Exclusively

THE GUARANTEE COMPANY
OF NORTH AMERICA

(Founded by Bdward Rawlings in 1872)

MONTREAL

Something about

THE SYSTEM OF
GUARANTEE
INSURANCE

and

HOW TO LESSEN DEFAULTS

Sent upon request
H. E. RAWLINGS - President

Toronto Agency : MEDLAND & SON, Mail Building
Winnipeg Agency : OSLER, HAMMOND & NANTON
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The London Mutual Fire
Insurance Company

ESTABLISHED 1859

NEELYS LIMITED T ammpiaiee

Surplus to Policyholders - - $411,808.66
TORONTO

Government Bonds

Offices S o
Temple Building DIRECTORS
A. H. C. CARSON, Toronto........... President
R. HOME SMITH, Toronto....... Vice-President
F. D. WILLIAMS,..... ..... Managing Director
Telepbone A. C. McMASTER, K.C. W. T. KERNAHAN
Adelaide 2900 S. G. M. NESBITT H. N. COWAN

G. H. WILLIAMS

Head Office, 33 Scott St., TORONTO

! 'i"i' T : ALFRED WRIGHT - ALEX. MACLEAN
.»,..,.,....,v ol "r,_; ﬂd»l:"” il "‘t o il \ m'um:;:':.;‘.;". "'iil Pl'eSident Manager & Secre‘m
i HeI® T SIS NSl ® e Hen " %1;‘
t :
| Service for W
& Service for Women
15} °
' IN ghe management of property and the ?
o investment of money, women often g
} find themselves handicapped by in- 2|
‘ experience.  Mistrusting their own H
! Judgmgnt. they appeal to friends for o|
H financial guidance, Such a course is e
s not safe nor businesslike. H
’ =
: Insure your property against misman- H
? agcmcr.)t..nnd relieve yourself of worry l;
I3 by enlisting the services of this com- 0
, pany. You will receive the benefit of L
‘ c:f:pcnence gained in the management 5! Personal Accident Sickness
H of many estates, both large and small. el Employers’ Liability =~ Workmen’s Compensation
B Our office will be glad to explain——by g Fidelity Guarantee Elevator Insurance
b letter or interview—about the making H Teams’ Liability Plate Glass
< of your will or any malters regarding . . :
K a trust or banking business. o Automobile Insurance
H . 2263 H
H THE "’é Head Office
E R L l N G TRU s Ts Company’s Building, 61-65 Adelaide Street East
I TORONTO
CORPORATION BRANCHES -Quebec and Maritime Provinces......MONTREAL
HERBERT WADDINGTOTN MANAGING-DIRECTOR - Manitoba and Saskatchewan............ WINNIPEG
80 KING ST. EAST E,k.!!';i?gN! To Ro NTO British Columbia and Alberta...... . VANCOUVER

REGINA BPANSH CH.BRADSHAW Manager
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: THE NATIONAL APPRAISAL CO.

has 12 years’ record of success in the making
of detailed appraisals of all kinds of manu-
facturing property. Its valuations serve as
a basis for placing insurance; for proof of
loss in case of fire; for adjusting book values
where arbitrary rates of depreciation have
been applied annually with consequent unre-
liable results; for adjusting partnership
relations; and for fixing an equitable valua-
tion for sale, combination, audit or other
financial purposes.

When plants are to be sold or consolidated, |
or additional capital is required, its apprais- |
als are indispensable in fixing the true
present worth of the physical property,
because they are expert and are dis-
interested.

EXECUTIVE OFFICES
261 FRANKLIN STREET BOSTON, MASS,

NEW YORK OFFICE
SINGER BUILDING 149 BROADWAY

CANADIAN OFFICE
TRANSPORTATION BUILDING

MONTREAL

BUSINESS FOUNDED 1795
INCORPORATED IN CANADA 1897

American Bank Note Company
ENGRAVERS AND PRINTERS

Bank Notes, Bonds, Municipal

Debentures, Stock Certificates,

Cheques and other Monetary
Documents

Special Safeguards
Against Counterfeiting

Work Acceptable on
all Stock Exchanges

Head Office ~OTTAWA- Fireproof Buildings

BRANCH OFFICES

MONTREAL TORONTO
Bank of Ottawa Bldg. 19 Melinda St.

WINNIPEG
Union Bank Bldg.

Differences in Legislation in
Canada in connection with
Life Insurance Contracts

A Valuable Pamphlet for Ready Reference

By W. B. TAYLOR, B.A., LL.B.

Secretary of the North American Life Assurance Co,

Now on Sale by

The Monetary Times Printing Co.
Church and Court Streets, Toronto

PRICE $1.00.

A SQUARE DEAL
IN LIFE ASSURANCE

Do YOU know anything about
‘“loadings’’? ? ?

When the average Life Assurance Actuary
figures out your premium he first finds the
“net” premium, then addsto it a per-
centage called a ““loading” to provide for
expenses.

This method has been condemned by
world famous actuaries for over half
a century,

The Northwestern is the only Canadian
Life Company that uses a scientific method
of providing for expenses, and this results in

LOWER PREMIUMS

Write for our circular entitled “ Life Assurance thel " o
posing the unsound methods generally followed and justifying
our claim to be

Canada’s only scientific Life Company.

7 S
-

“First in the
Northwest"

The Northwestern provides the highest
reserves of any Canadian Company.

The Northwestern Life

Assurance Company
WINNIPEG CANADA




4 THE MONETARY TIMES

‘='lllIlllllllIllIIIllIIllllllIIlIIIIllllllIIIIIIlllllllllllllllllllllllIIIIIIIIIIIIIIllIlllllllIIIIIIIIIIIIIIIlllllIl|III|lIII||lIIIIIllIIIllIIIIIIlIIIIIIIIIlIIIlIIIIlIlIlIlIE

As an investment we recommend

At 987%

Securilies
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CANADA’S
VICTORY BONDS

and Interest

10-year Bonds due Ist Dec., 1927, yielding 5.64%
20-year Bonds due Ist Dec., 1937, yielding 5.59%

5-year Bonds due Ist Dec., 1922, yielding 5.76%

Free from Federal Income Taxes.
The most suitable security in Canada for investment.

Your orders will be appreciated.

Booklet and full information gladly sent on request.

Investment A. E. AM ES & CO. Established

UNION BANK BUILDING, TORONTO
TRANSPORTATION BUILDING —MONTREAL

74 BROADWAY, NEW YORK

Members Toronto Stock Exchange.

Volume 6o0.

1889

1

ESATABLISHED 1809

Total Funds Bxceed Canadian Investments Over

$109,798,258.00 $9,000,000.00
Caplial Authorized - . - $29,200,000.00
Amount Subscribed for - . 21,900,000.00
Amount Pald Up In Cash . - 11,862,500.00

FIRE AND LIFE

North British and Mercantile

INSURANCE COMPANY

DIRECTORS
Wa. MoMasten, Baq. 0. N, Mo~oxe, Bsq. E. L. Prase, Bsa.
Head Omee for the Dominilon: MONTREAL
Agents in all the principal Towns in Canada
RANDALL DAVIDSON, Manager Fire Department
H. N. BOYD, Manager Life Department
Bvans & Oooch, Resident Agents, Toronto, 26 Wellington Street East

COMMENCED BUSINESS 1901
RECEIVED DOMINION CHARTER 17th June, 1908

Capital Stock Authorized and Subscribed Capital Stock Paid Up

$500,000.00 $174,762.70

The Occidental Fire

INSURANCE COMPANY

Under the control of the

North British and Mercantile Insurance Company
RANDALL DAVIDSON, President
C. A. RicHARDSON, Vice.President and Secvetary
DIRECTORS:
S. B. RICHARDS §. G. DomsoN W. A. T. SweATmAx
Head Oflice, WINNIPEG, MAN,
Agents Requived at Unvepresented Poinds
Resident Agent, Toronto, Bryce B. Hunter, 51 Yonge Street

HeAD OFFICE :
GreEsuaAM BLpG., 302 St. JAMES
St1., MONTREAL.

FERSONAL ACCIDENT
SICKNESS

LIABILITY (ALL KINDS)
AUTOMORBILE

FIDELITY GUARANTEE
BURGLARY

Loss of Merchandise and Packages through the Mall,
F. ]. ]. STARK, General Manager.

Applications for Agencies in Ontario should be addressed to

L. D. JONBES, Ontario Supt. of Adents, 412 Jarvis Street, Toronto.

Railway
Passengers
Assurance Co.

OF LONDON, ENG.
Head Office tor Canada and Newfoundland: TORONTO
Manager and Attorney, F. H. Russell.

Accident, Health, Employers’ and Public
Liability, Motor Car, Elevator, Teams,

Plate Glass, Burglary and Fidelity Bonding,
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Increased Business In March

Bank Circulation Increased $10,000,000—Further Loans to
Municipalities—New Savings Deposits—Decline in Demand
Deposits, Call Loans in Canada and Current Loans Elsewhere.

March,

1917,
N On demand . ... ...l 0 . $448,151,528
Deposits after notice ... .. e e e 888,765,698
Current loans in Canada .................. ... 843,054,466
Current loans elsewhere .. .. .. . . R e 83,551,225
Loans to municipalities ............ ... .. .. 29,877,911
Sal loans In Canada ..................... 76,478,708
©all loans elsewhere .................... ... 161,616,735
I 0 s e kTN 148,265,140

statement for the month of March. One of the most
important features is the gain in circulation of
almost $10,000,000 which makes up for most of the decline
of the previous month. Bank loans to municipalities con-
tinue to increase, the reason no doubt being the difficulty
of securing funds in the investment market.
The following table gives record of deposits for the
past thirteen months:—

THE above are the principal changes in the bank

Deposits payable Deposits payable
on demand, after notice,

|917—-March . $448,151,528 $888,765,608
B o teniuts 40 v i ¥ 471,312,285 874,048,724
e e 443,830,847 892,562,657
}une ................ 449,689,670 000,510,552
RN e 450,849,356 020,442,340
e R 443,317,275 800,774,687
September ... ....... 451,749,532 965,303,541
ERNOBer < .. s 495,058,449 985,700,850
L T R R 538,869,362 1,008,657,874
ecember .. .., 560,441,871 095,978,013
1918—January  ....... 550,777,237 900,314,256
LTS e SRR A 560,260,642 008,822,088
L G VRS e SR 561,042,236 021,080,803

Demand deposits continue to maintain their high level,
although there is some decline as compared with February.
Savings deposxts however, show an increase of over
$12,000,000, in spite of war loan payments; this indicates
the large number of subscriptions that were paid in full,
and also that the country will be able to raise another,
and even larger, war loan. It will, nevertheless, be
some time before the total savings deposits of over
81,000,000,000 of last November is again reached.

The course of the deposits account during the past six

- years is shown in the following table :—

March. On demand. After notice, Total.

. ESEN $357,756,.650  $630,434,708 8 088,191,367
. 345,590,642 646,143,604 991,734,246
TR 330,514,286 , 676,875,700 1,016,300,076
AR R 380,165,388 738,160,212 1,127,334,600
R T 448,151,528 888,765,608 1,336,017,226
1018 ...... 561,042,236 021,080,803 1,482,123,030

February, March, Year's Month's
1918, 1918 inc. or dec. inc. or dec.
$569,266,642 $561,042,236 +25.2 — 1.8
908,822,988 921,080,803 + 3.7 + 1.4
859,363,147 886,995,222 + B + 3.1
109,678,140 102,217,679 +18 1 — 6.4
43,535,628 50,652,061 +72.4 +16.3
76,722,163 74,257,877 — 2.6 — 2.8
160,239,494 167,296,701 + 3.7 + 4.4
181,695,542 191,328,665 +29.1 + 8.5

Total deposits show an increase of $4,000,000 over
February, and constitute a new record. In spite of the
fact that most of the cost of two war loans has been
paid during the past year, bank deposits have increased
by almost $1350,000,000.

The trend of the Canadian loans account for the past
thirteen months is shown in the following table :—

Current in Call in

Loans. Canada. Canada.
1917—March ......... $843,054,460 $76,478,708
Aprilie Mok v Lo i s 080,823, B0y 82,737,417
Myl Yol J 844,800,580 78,514,708
[ 1 RS R R D 830,355,782 76,085,220
Jollyd g o e 820,560,700 71,376,788
S g LA 836,420,670 71,204,351
September ... ....... 855,306,053 72,421,187
Octoher ;'\ ....s ..... 883,086,860 71,653,710
November ........... 868,073,714 72,178,345
December g 858,533,208 71,770,020
1918—January ..... .. 855,506,506 76,239,201
Februaryiis v oo baid 850,363,147 76,722,163
BERVEH - e i 886,005,222 74,257,877

The increase in current loans for the month is therefore
about $27,500,000, and a new high record is set; during
the month of March, 1917, however, the increase was
$30,000,000 or over 3% per cent. as compared with 3 per
cent. for this year. Call loans in Canada declined by
$2,500,000 and are slightly less than last year.

The following table shows the call joans abroad in
March as compared with previous returns :—

1916, 1917, 1918.

January . $ 8s, 706 64: $134.248,552 8155,747,476 $132,687,006
February 80,800,082 130,138,651 162,344,556 160,230,404

March .. 101,038,685 141,880,080 161,616,735 xﬁ7.zq6.7ol
Rpril .0 '121,822/07Y 147,140,443 180,156,084 st

May .... 136,008,835 163,400,650 168,602,675 ..........
June ... 124,604,875 182,757,015 150,300,133 ..........
July oi.. 117,821,174 177,121,733 181,875,696 i o
August . 120,607,677 171,380,353 176,610,625 ........:.

September 135,108,412 173.877,586 166,480,004 ..........
October . 120,681,624 180,346,216 151,018,747 ..........
November 135,530,562 183.250,380 130,832,552 ....... >
December 137,157,860 173,878,134 134,483,482 o 5




THE MONETARY TIMES

Chartered Banks’
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Statement to the

|
CAPITAL STOCK | >3
! L Bal. due i
3 Deposits by
Amount . to Dom, <
NAME OF BANK Capital et 1 288 ooDom. | Balances |Depositsby|the public | e o o
: =< Notes : due to | the public,| payable
Authorized : reserve -2 fn deducting | provincial | payable ' |afternotice| SiS€Where
B w3 fund £ ° 3| circulation |, 2VANCES | “Govern- |ondemand| orona ;. o A
s 4 gt el £ 5 ey t';“' ments | in Canada | fixed day
5 g e in Canada
etc.
8 8 & $ 8 $ 8 $
1|Bank of Montreal.. .......... ... 25,000,000 | 16,000,000 | 16,000,000 | 16,000,000 10 28,938,262 6,011,739 1,407,799 | 111,718,491
2/Bank of Nova Scotia. ............ 10,000,000 6.500,000 6,500,008 | 12.000.000 14 12,884,598 3,618,950 65,923 | 23,830,806
%|Bank of British North America..| 4,866,666 4,866,666 4,866,666 3,017,333 8 6.305,097 2,185,170 79,083 | 15,570,413
4|Bank of Toronto......... shecsesses 10,000,000 | 5,000,000 5,000,000 6,000,000 11 5,898,470 2,684,222 123,187 | 25,402,913
5|The Molsons Bank.......... ...... 5,000,000 4,000,000 4,000,000 4,800,000 11 6,556,698 6,899,958 208,687 | 11,763,280
6/Banque Nationale ........... 5,000,000 2,000,000 2,000.000 2,000,000 9 4,441,185 4,220.945 143,455 5,002,302
7|Merchants Bank of Canada ...... 10,000,000 | 7,000,000 7.000.000 7.000,000 10 13,097,138 3.772,577 3.262,159 | 36,928,618
8|Banque Provinciale du Canada...| 2,000,000 | 1,000,000 1,000,000 750,000 7 1,192,003 2,809,283 243,007 3,153,879
9/ Union Bank of Canada .......... 8,000,000 | 5,000,000 5,000,000 3,400,000 9 10,281,182 2,820,459 4,533,005 | 40.618,129
10|Canadian Bank of Commerce 25,000,000 1 15,000,000 | 15,000,000 | 13,500,000 10 24,593,054 | 21,234,280 2.533.712 | 95,735,084
11| Royal Bank of Canada... .. 25,000,000 | 12,911,700 | 12,911,700 | 14,000,000 12 27,756,735 8,872,738 957,184 | 70.422,217
12|Dominion Bank...... .. 10,000,000 | 6,000,000 6,000,000 7,000,000 12 8,445,732 4,342,257 6,338 | 27,372,411
18|Bank of Hamilton .......... 5,000,000 | 3,000,000 3,000,000 3,300,000 12 5,536,056 2,708,947 122,642 | 16,177,974
14/Standard Bank of Canada.. .....| 5000000 ' 3475.700 3,468,075 4,468,075 13 6,076,508 2,805 913 279,824 | 18,153,416
15| Banque d'Hochelaga.......... .| 10,000,000 | 4,000,000 4,000,000 3,700,000 9 6,219.562 650,835 99,987 9.317.661
16|Bank of Ottawa .............. | 5,000,000 | 4,000,000 4,000,000 4,750,000 12 6,082,540 3,699,313 464,665 | 11,044,995
17/ Imperial Bank of Canada | 10,000,000 | 7,000,000 7,000.000 7,000,000 12 10,255,984 6,346,046 2,354,092 | 20,971,324
18 Home Bank of Canada..... [ 5,000,000 2,000,000 1,947,363 300,000 5 1,931,440 3,077,037 N 3,482,953
19/ Northern Crown Bank...... .+ 6,000,000 1,431,200 1,431,200 715,600 5 2,984,895 600,895 1,258,833 9,102,739
20| Sterling Bank of Canada . 3,000,000 1,266,600 1,216,768 800,000 6 1,207,475 668,186 141,134 3,857.348
21|Weyburn Security Bank..... 1,000,000 643,200 885,920 175,000 5 371, 76,849 10,984 1,420,288
Total sesanes l 189,866,666 | 112,095,066 | 111,727,692 | 114,176,008 |........ 191,058,404 | 89,606.599 | 19,275,830 '561‘04‘1.236 921.080.803 | 196,257 652
ASSETS
$2 32 £37
Current Gold and Sub- ini v T (-] ;T ¥ |Dep'sits| Due
sidiary Coin Somimion Hotes € g.g. o %-5 £ made | from lD..ro-
= Al =88 g e g| with | banks |bks. ame
é € Notes |Cheques| @ £.%|and bal.| and banking
NAME OF BANK £8. § of on |£3F| due |banking
A . Eg® c8 other | other |8 &| from | corres: pond'nts
In Blse- | .00 In Else- Total ce =e banks | banks | 2 “ 2| other |pond'ts
Canada | where Canada | where -‘=§§ = 55| banks | inthe | w
§.h-'- i E%w in United | than in
8"‘ ) 3 S = & |Canada| King,
NNy =} S5 and U.K.
(] 8 it $ $ $ 1,8 8 $
|{Bank of Montreal... ... desaene 16.938 833| 3,734,689 '19.873.528] 54.983,244] 22,938 | 55,006,182 | 790,000| 13,000,000 2.349,997(16,788.521|...... 4,329,461|11
4/ Bank of Nova Scotia......... 7,801,596 1.835.436| 9.637,082' 6,750,521 2,861 | 6,753.382 | 323,353' 7,000,000 2.914.569| 5,934,604|....... 2:
3 Bank of Brit, North America 803,061 166,095 960,156 4,312,049 68 | 4,313.017 | 245822 2,420,000 507,251 3,203,306/ ...... 119,108 234397
4| Bank of Toronto.............. 985,804] .ovvieee 055,804 9,365.308) ........ 9,365.308 | 262,273 1,000,000( 537,130/ 3,736.261 . 1.884.88}
8|The Molsons Bank............. ] 839,612 ........ 534,612 2.510.962| ........ 2,510,962 | 217,000 1,500,000/ 521.361| 2.651.195|...... + 24848 l:“
6| Banque Nationale......... ... 282,966 1,226/ 284,192 1,458,574 123 | 1,456,697 | 100,000, 1,900,000, 449,840| 1,309,406 555 683
7{Merchants Bank of Canada .. | 3,880,768 1,002,831 4 883, 4347287 ....en 4,847,237 ,000| 6,000,000 1,036,019( 5,184,554)....... 66,975 1,493 130
8|Banque Provinciale du Canada | 108.772) ........ ; . 221,224 | 64,286(.... ....| 879,692 1,255.201/....... ‘159,188
9{Union Bank of Canada........ | 967.467| 12.414 882/ /586,325 | 260,000| 5.500,000{ ¥81,079| 3,848.753)...... 1,439,666/ 1,373
0 Canadian Bank of C ce | 8.397.569| 0 535,368 17,932 935 15.649.898| 12,647 | 15,662,545 | 831,173 10,000/000; 2.629.912(13,446.585....... 374.160| 7,506,728
11{Royul Bank of Canada........ | 8,787,226/ 8,833,344 l2.ﬂ’£).570[ 19,174,925 1,847 | 19,176,772 | 645, 14.000.000| 8.495,058(12,614,428|....... 258113,
12| Dominion Bank........ . X : 12,072,418 8,300,000 1,166,884| 4.274.997|..... 141,035 2,470,172
13| Bank of Hamilton 872 872 £ f 2.500.000, 572.406| 2.351,308|....... 74
14|Standard Bank of Canada... X 5 . 2,800,000 478,926| 2,964,016|.......
15|Banque d'Hochelaga ......... #73.605| 1.745.515 1,745.515 | 200,000 2,200,000 927,963| 1.756.185....... 767,085
16/ Bank of Ottawa .........ooo00 1,016,219, 2,672, 2,672,033 | 210,000{ 1,700,000/ 517,985| 2,189,080)..... 1,534 778
17| Imperinl Bank of Canada .... 2.561,732/ 10.710,380 10,710,380 | 872,449 3,000,000( 819.796| 3.441.316... ... 6.126.38%
18| Home Bank of Canada........ -zo.sssi 1 037.379 1,037,879 | 105,000|.......... 191,858| 446,588 ....... '.'-
19|Northern Crown Bank........ 174811 632629 632,629 | 75,500, 1,600,000] 276,529( 1,368,985|....... 336,728
20{Sterling Bank of Canada ... .. 61,980, 1,041,156 177,870  538.576. 325 640
21|Weyburn Security Bank...... !7.lwi 58,4 27,949| 15,559, P 146,681
e e T et e B |_;_.-_ N i :
Total... .....,. |53,133,427]25,121,602 78.259,033| 165,157,070| 40,484 [165,197,554 |5,776,600| 79,420,000|25,959,569|89,319,869|. .. ... /(6,452,492 lo.7so.mlm

Of the deposit in Central Gold Reserves §19 210,000 is in gold coin : the balance is in Dominion Notes.

P ——

The increase in the amount of call loans abroad, noted
in the February statement, was continued in March,
although to a lesser degree.

The following table shows the course of the principal
loan accounts during recent years :—

Current Joans Current loans Callloans Call loans *
March. in Canada. elsewhere. in Canada. elsewhere.
1913 .. $800,513,446 8 38,277,672 $70,731,030 $109,227,027
1014 . 823,400,422 53,270,411 60,088,240 145,218,223
1915 .. 760,138,883 41,745,737 68,245,261 101,038,685
1916 .. 770,130,526 52,705,827 81,747,512 141,880,080
1017 .. 843,054,466 83,551,225 76,478,708 161,616,735
1018 .. 886,005,222 102,317,679 74,257,877 167,296,701

The present amount of current loans in Canada closely

approaches the figure of five years ago, and the call loans
in Canada are the largest of any year with the exception
of 1916. ' Current and call loans outside of Canada are at
their highest level for the period.

COBALT ORE SHIPMENTS

The shipments of ore, in pounds, from Cobalt station fer
the week ending April 26th were as follows :—

Right-of-Way, 83,054; La Rose, 65,009; Tretheway, 2
650; Nipissing, 217,405 ; Buffalo Mine, 132,000. Total, 586,107
pounds, or 293 tons. '

The total shipments since January 1st now amount to 6,
697,403.8 pounds, or 3,348.7 tons. g
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Dominion Government---Mar., 1918

LIABILITIES
4 | Due to Agiregate | Average
‘zh’?zi Deposits ba[x)ltllx: :‘:‘d banks and Accept Liabilities | p . o . amount of amount of | Average 3::::,?;,
in Canada = _Made by banking banking 3 ADOES no dus to the loans to | current amount of notes in
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T. C. BOVILLE, Deputy Minister of Finance.

PLANS TO TILL VACANT LANDS just west of Yonge Street, and reaching nearly to Bathurst
Street. It is owned by the Dovercourt Land Company, and
is known as the Wallace Farm. Because of the lateness of the

Reports that large areas of vacant land were not being season immediate action was necessary if this land was to be
Itivated in the vicinity of Toronto this year, have resulted used. Consequently, the department itself is undertaking to
_action being taken by the Department of Agriculture, of plant it with flax, the need for which is very great at this

Province of Ontario, Mr. C. F. Bailey, deputy minister time to supply material for airplane wings, Two tractors

artment, has made a personal survey of the country have been at work on the property, and as much of the land
: ,-‘.. ’Ic‘lo:gnto with a IY!lew to having ?11 tl:je La.nd post; as can be broken in the next two weeks will be planted.
ble cultivated this season. However, it was found that muc Flax must be planted by May 1oth or 15th at the latest.
the vacant land had been surveyed for real estate pur« That leaves very little time for this large area to be .put in
es, staked out and divided into small parcels, thus mak- shape for planting. An average crop of flax is about one and
g it impossible to cultivate it-in a big way. Then, too, _ : n
g itable i 2 a-half tons to the acre. The object of the department
soil was not suitable in some instances. v undertaking the work is twofold. The planting of this land
One large tract of land, however, containing about 100 will not only aid production, but it will test whether or not it

, was located by the department north of Armour Heights, is practicable to till these vacant lots.
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APRIL FIRE LOSSES town of Ethelbert, Man., and the business section of WVer-
milion, Alta.
Among the causes reported last month were: Defective
Total Almost Double Losses for Previous Month— chimneys, 4; defective wiring, 3; spontaneous combustion, 1 ;
Highest for 1918 hot box in windmill, 1; overheated engine, 1; spark from
g passing railway engine, 1; explosion of resin pot, 1; rup-
{ o 6l : ture of gasoline tank on motor car, 1; overturned lantern, 1 ;
\ .I\Iu.ldluutsla(y g:mm" estimate of Canada’s fire loss dur- explosion of coal oil stove, 1.
ing April, 1918, 1s $3,240,187, compared with the March loss !
of $1,683,280, and $1,317,714 for April, 1017. The following Total of F“'"F'“ ‘Drop.s. > e
15 the estimate of the April losses :— The following is a list of fires at which fatalities occurred
Fires exceeding $10,000 $2,692,500 S M i :
‘ Small fires e O SE R IR Y -’(l?;cs)so g{glg_ary, Alta., April 3 .... Trapped in ll:)’urn_lng ll;:ouse o &
2 Estimate for unreported fires ........... 422,637, imico, Ont., April 6 ...... Trapped in burning house . 2
. Kingsville, Ont., April 10 .. Trapped in burning house .,
Total 78——‘2 o018 Toronto, Ont., April 11 ..... Trapped in burning house . 2
"""""""""""""""" a4 Toronto, Ont., April 26 ..... Explosion of .coal oil stove .
_ T'he Monetary T'imes’ record of the past three years and e
this year to date, shows the following monthly losses :— Total . ..io div sutae 7
1015. 1916. 1917. 1918. The following table, compiled by 7/ke Monetary T imes,
January ... 8 1,240,886 § 1,040,217 $ 1,018,660 $ 2,688,550 shows deaths caused by fire during April, 1918, as compared
February ... 1,019,556 3,275,600 2,000,053 2,243,762 with previous returns:— ;
3 leiparr:ih Sl "6(3)2'696 1,400,501 2,050,650 1,682,286 1011. 1912. 1013. 1914. 1915. 1016, 1917. 1918,
- o Sy 1,403,747 1,460,437 1,317,714 3,240,187 Javuary Lo 2 27 14 26 3 10 21 28
OORYYC s v 881,855 1,850,205 1,163,110 ........ February' ... 12 I 21 18 1 23 19 87
; JURE G 1,157,156 494,557 1 BOM Ay S 2 March Rl 18 24 22 27 23 23 20 34
} L R 773,200 3,030,634 1,101,734  ........ APy F0- o e ey Y 6.0 1% 7
.guguat ..... 403,603 1,057,100 " 1,230,183 ... ... DAY S 28 18 33 8 5 14 12 =i
0‘2“’;%‘:‘:’“ o IRRIGA 981,703 1,301,700  ........ Jhne 80l 13 65 8 2 6 9 3
ke TR l.(-)3 .3&.‘; 1.027.815 78008 s e Fly s tio 0 9 8 13 268 19 o
i)ccembcr cee o 1,007,9 923,235 Q50040 aailani s August ..... 22 16 29 % 14 30 12 h
-+« 1,505,255 3,271,406 5,144,100 ........ September . 13 6 27 0 27 6 21 -4
P October: = a7 1y 21 15 9 7 39 23 .~
; Totals .. 813,671,527 820,487,500 $20,086,085 $ 9,854,791 Novemher:  iao 22 24 14 12 12 2X =
The fires reported in April, at which the losses amounted Decembeér' 7. "17 28 13 19 11 04 15 o
- 10 $10,000, and over, were:— A _é Ll o St
. ) 3l iy 1 142 I'oig
Elgin, Man,, April 1, the Elgin Hotel, $26,000. Totals =, . 3177203 3 75 4 53 07 156
3 ¥2:g::1;crd I:.Cx A_xlml x.l_thc nghgu(tin Tfhea.tre, $15,000. Bl B i
» Ont., April 2, slips and sheds o
Works, $300,000. " i by EDMONTON FINANCES
p Toronto, Ont., April 3, plant of the Chemical Products et 3
mpany, $40,000. Important changes have recently been introduced in the
. Hamilton, Ont., April 4, warchouse of the Eagle Spinning municipal taxation system of Edmonton. Until a short time
Mills Company, $110,000. ago, about one-half of the city’s revenue was provided from
Toronto, Ont., April 6, plant of the Galena-Signal Oil the land taxes, that is, about $1,500,000. Tax arrears were
Company, $130,000. continually growing. Efforts were made to secure loanms
London, Ont., April 7, show case works apd saw mill of against these arrears, and tax sales had to be resorted to.
the D, H, Giles éompanv. $13,000. A recent departure has been made from the single
Winnipeg, Man., April 7, garage owned by A. E. Woods, and three other sources are to be used to a considerable
60,000. extent. These are the business tax, the income tax, and the
Winnipeg, Man., April 7, the Arris Block, $12,500. tax on building and improvements, all of which were same.
l':-thelben. Man., April g, town destroyed, $100,000. tioned by the provincial legislature at its last session. Power
Sydney, N.S., April 10, store of A,  N. McDonald. of imposing additional forms of taxation were also
Vermilion, Alta., April 11, business block, $500,000. to other Alberta cities, and the present year will probably see
Hantsport, N.S., April 13, shipbuilding plant of Messrs. many experiments in the way of new forms of revenue in
Fanquier and Porter, $16,000. order to remedy the serious financial position in which many
London, Ont., April 13, building of the Ontario Garage of the western cities find themselves. : s
and Motor Sales Company, $12,000. The power of taxing businesses and buildings and im.
Corbyville, Ont., April 14, distillery plant and grain ele- provements has been granted indefinitely to Edmonton, but
vator, $100,000. the power of taxing incomes extends only for the vears 1918
Toronto, Ont., April 15, plant of the Harris Abattoir and 1919. The taxes are to come into force at once. As
Company, Limited, $1,000,000. ; regards income tax, it is to be collected where possible as
. Sarnia, Ont., April 16, mill of Lindsay-Thompson Flax -the source, and stringent measures are being prepared to
Company, $10,000. secure as full a return as possible in all cases. The other
Montreal, Que., April 19, store of J. Eidlow, $25,000. taxes will be collected in the usual way.
Fredericton, N.B., April 20, ten homes in Sandyville, These new sources of revenue are expected 1o make up
$30,000. for the failure of the land tax. Last year the total tax levy was
Winnipeg, Man., April 20, premises of the Globe Bedding levies, Present conditions have made it necessary to resort
Company, $23,000. . ing that the land tax for the current year yields about the
Saanich, B.C., April 23, the Burnside Hotel, $10,000. same amount, the anticipated revenue from the new source,
Cheslev, Ont,, April 26, munition plant of the Canada that is, $1,500,000, will make up the balance. It will be
Beds, Limited. remembered that about a fortnight ago the city of Vancouver
St. Mary’s, Ont., April 27, mill of the A. L. McCredie gave up the project of the single tax and provided for other
Company, $25,000. 3 levies. Present conditions have made it necessary to resory
Winnipeg, Man., April 27, the Parrish Building, $25,000. to any source of revenue whi(:hb would alppear to behp
tive, and this experience may be general among the citi
Structures Damaged or Destroyed. which have endeavored to apply a single tax. A
Among the structures damaged or destroyed last month SR
were: Barns, 10; breweries, 3; church, 1; flax mills, 2; grain el 3 g
elevator, 1; hotels, 3; houses, 23; manufacturing plants, 7; " Building permits of the city of Chatham for A,
munitions plant, 1; office buildings, 3; official buildings, 4; amounted to $16,435, or an increase over those for the same
oil plants, 1; saw mills, 3; shipbuilding plants, 2; school, 1; month last year. The permits for the first four months of
stores, 7; theatre, 1; warechouses, 4. These figures do not the year also show an increase over those of the same period
. ifclude any estimates for the large fires which destroyed the last year. g
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OUR UNITED STATES INVESTMENTS

- It has been pointed out from time to time that the

encourage sales of Canadian products in the United States.
The high premium on New York funds, which passed
above the 2 per cent, level in the latter part of April,
‘makes it necessary for our importers to include the
sremium on exchange with the freight, customs and other
~ costs incidental to bringing in the foreign goods; and the
~ abnormal exchange rate would necessitate a higher selling
~ price for the goods in the Canadian market or perhaps a
‘diminution of the importer’s profits. On the other hand,
the exporter gets the benefit of the premium when he
pegotiates his draft on the United States consignee. In his
_case this means that he can pay higher prices in Canada
~ for the produce exported, and perhaps in some instances
e gets an additional or unexpected profit.
rket reports of the last week or two indicate that
premium on United States money has induced a
ber of Canadian holders of United States securities
sell them and transfer the funds to Canada. The ad-
se exchange affects the international trading in securi-
in the same way as it affects the movement of com-
_modities. Canadians who purchase United States stocks
‘bonds, remitting funds to New York to pay for them,
wre heavily penalized, while Canadian sellers of United
s securities may receive a premium or bonus. As the
. results from the depreciation of Canadian currency
compared with the United States, it is in that sense
apparent than real; but those who are taking ad-
lage of the present opportunity doubtless consider that
w s currencies of the two countries may be placed practi-
‘upon an equality in the course of a few months by
&lof new credit arrangements entered into by London,
‘Washington and Ottawa.
Notwithstanding the liquidation that has taken place in
ree and a half years of war, it is said that there is still a
erable amount of high-grade United States invest-
- stocks held in the Dominion. Before the war, the

"~

pecullat situation of the exchange market tends to dis- .
courage Canadian purchases of United States goods and to

business in Wall Street stocks transacted by Montreal and
Toronto brokers probably exceeded the business done in
Canadian stocks. Many Canadian capitalists = and
financiers were accustomed to carry considerable lines of
United States stocks ; also the wealthy Americans resident
in Canada, and the highly paid executive officials of large
United States branch industrials located in this country,
naturally leaned towards United States securities in mak-
ing their investments. The penalty involved in remitting
Canadian money to New York, along with the very
attractive yields obtainable on high-class Canadian bonds,
would have a tendency to keep this investment money in-
the Dominion and to induce realization of United States
securities for the purpose of buying here. Another point
is that a United States investor sending money over here
for investment in our municipal and provincial securities,
because of the premium on New York funds, can get a
higher yield on Canadian securities than the home in-
vestors obtain. A $10,000 cheque on New York sent over
here to buy Canadian securities, with exchange around
present rates, would probably count for $r10,150 or
$10,175 in the settlement; and the gain in exchange in
case of a 5-year bond would represent an addition of more
than I{ per cent. per annum in the interest yield.

LIQUIDATING THE GRAIN CREDIT

The March return of circulation and specie issued by
the Department of Finance shows for that month another
substantial reduction in the amount of Dominion notes
outstanding against deposits of approved securities under
the Finance Act, 1914. These special issues of Dominion
notes are understood to have been made in connection
with the special grain credit of $100,000,000 granted by
the banks to the British Government. The banks ad-
vanced the money to the agents of the Imperial Govern-.
ment, to enable them to pay cash for the grain delivered
by Canadian farmers; then, as these loans had to be
carried a certain time, the banks proceeded to lodge ap-
proved securities with the Receiver-General and he turned
over to them in exchange newly issued Dominion notes—
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thus enabling the bankers to continue discounting paper
as usual for their ordinary customers.

The extra issues of notes commenced in September,
1917, with an output of $11,450,000. As the crop was
marketed in October and November, they mounted rapidly
—t0 $91,000,000 on November joth and $98,270,000 on
December 3i1st. That proved to be the high point. In
January, 1918, the total fell to $92,820,000; in February,
to $81,070,000; and now the March statement shows a
further reduction to $76,665,000. Thus, in the three
months the reduction has amounted to nearly $22,000,000,
probably indicating that the banks have effected a reduc-
tion of a similar amount in their loans to the Wheat Ex-
port Company under the special grain credit. In this
connection it is likely that the liquidation of the grain
credit will proceed more rapidly with the opening of
navigation on our interior waterways. Large shipments
have been sent down the lakes in the latter part of April,
and in the present month the movement will attain greater
dimensions ; so it is reasonable to expect that the returns
for April and May will show considerable further
liquidation.

In view of the contingency that the banks may be re-
quired to grant another special grain credit in the fall of
1918, it is important that the 1917 credit be cleared off.
Although grain prices were very high last fall, the
harvests were comparatively light in Western Canada.
This year, owing to the greatly increased acreage and the
improvement in general crop conditions, we may con-
ceivably have the combination of a bumper yield and high
prices. If so, it will take a considerably increased amount
of currency and bank credits in other forms to finance the
harvests. For example, a 300,000,000-bushel wheat crop
at $2 per bushel would have a total value of $600,000,000;
and if 200,000,000 bushels come forward to market be-
tween August and the end of December, that would neces-
sitate the turnover of $400,000,000. It is to be expected
that the financial arrangements for handling the 1918 crop
will' provide for cash payments to our banks as the ship-
ments reach the seaboard. The amounts involved are so
enormous that they would not be able to carry a large
proportion of the prospective crop in the form of a steady
loan without serious curtailment of ordinary accounts.
Probably the arrangements made between Great Britain
and the Washington government will include a plan
whereby Britain may pay us with United States funds as
soon as we put our grain on board ships at the Atlantic
coast.

CONTROL OF PUBLIC EXPENDITURES

Hon. W. S, Fielding was quite correct in his conten-
tion, made during the recent debate in the House of Com-
mons on the financing of Canadian Government Railways,
that the expenditure of public moneys without the approval
of the representatives of the people was a distinct menace
to the principle of representative government. We are
ready to admit that during war times it is quite proper to
expend public funds without the sanction of parliament,
providing the emergency is acute. On the other hand, it
is dangerous practice to place in the hands of the ad-
ministration power to make great outlays of publc funds
that have never been appropriated by parliament.

The Hon. Mr. Maclean, in this particular . instance,
offered the explanation that the funds to be expended were
to come out of railway receipts; and that to include in the
budget estimates amounting to a huge total on railway
account, without also including in the estimates as
counterbalancing items railway revenues, would give a
wrong impression of the financial condition of the country.
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In this case, appropriations are to be made out of railway
earnings, and manifestly—especially during these difficult
days—such earnings cannot be accurately forecasted.
Nevertheless, it strikes us as dangerous practice to permit
public moneys to be appropriated and expended by any
department merely by government sanction. And the
case in point is not by any means an isolated one.

In recent years the practice has become all too com-
mon, both in provincial as well as in federal administra-
tion, to make large expenditures of the people’s money
that have never been appropriated for those specific pur-
poses by the legislatures or by parliament. In the case .
of the provinces, receipts and expenditures have been
growing at an accelerated rate ; the expenditures increas-
ing in response to popular demands for enlarged govern-
ment service—for the building of roads and bridges, the
construction of public buildings, and more ambitious
undertakings. Some of the moneys expended have never
been appropriated by parliament, but have been paid out
under warrants. In all the provinces the major part of
special war expenditures were incurred through the use of
orders, or governor’s warrants. This is not a violation of
constitutional practice, to be sure; but it is a violation of
a sound principle underlying both private and public
finance—that the people who ultimately pay should control
through their designated representatives.

Warrants are issued, under the approval of the
governor-in-council, upon a report being made by a de-
partment that appropriations are exhausted and that
additional funds are required for a particular undertaking ;
or the cabinet may authorize the issuing of warrants on
the plea that such expenditures are ‘‘for the public good,**
Plainly, both these practices can be justified only when
the need is imperatively urgent.

‘We are not disposed to find fault idly during these
hard and difficult times; but the provincial and federal
administrations will act most wisely in cutting to the
lowest level all expenditures that have not received the
direct sanction of the people’s representatives. The con-
trol of taxation and public expenditures is of the essence
of democratic government.

A DESERVING CAUSE

Although Canadians are at present faced with the
certainty of much heavier demands on their resources, to
meet the financial needs of the government, volunt'
work should not on that account be neglected. A e ¢
the many organizations which have contributed real and
useful assistance in the present exigency, none dese
more commendation than the Y.M.C.A. With the British
troops in France and Belgium, in Italy, in the East, and
in Africa, its representatives are to be found. :

The Canadian branch, which is maintained by the
National Council of the Y.M.C.A. for Canada, has been
officially recognized by the Dominion government, and
accompanies the Canadian troops both at home and
abroad. The work is a work of service, in material
mental, moral, and religious well being. The close:
ness with which the Y.M.C.A, work is associated with
the men in the actual fighting is illustrated by the fact
that in the recent British retreat, the loss sustained by the
Y.M.C.A. was about $500,000.

The orga{xization is supported almost entirely i)y
voluntary giving, and the expenses are necessarily large
at the present time. A request for contributions is now
being made. Public requests are not often resorted to
by this organization, and it is to bé hoped that the public
will welcome this opportunity of assisting the commend-
able work. e
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Dominion Budget for 1918

Super Taxes to be Added to Incomes Over $6,000—New Taxes on Tea and Coffee will Touch ali House-
holds—Specified Non-essential Articles to be Taxed—$980,000,000 Required for the Current
Fiscal Year—Canada’s Financial Position is Solid Despite Nearly Four Years of War.

nounced by Hon. A. K. Maclean, the acting muinister

T HE central feature of the new taxation proposals an-
of finance, in his budget speech on 7uesday, is the

increase of the income tax. It has been generally ex--

pected that the exemption limit would be lowered; and tke
government’s action in this respect conforms with thac re-
cently taken by the United States government in last year's
revision of the United States law. Originally, the income tax,
as applied in the neighboring country, affected married per-
sons with incomes over $4,000 and unmarried persons with
incomes over $2,000. Last fall the exemption limits were
lowered to include married persons with incomes over $2,000
and unmarried persons with incomes over $1,000, As enacted
last year, our own law applied to married persons with in-
comes of $3,000 and over and unmarried persons receiving
$1,500; while the new law will reach all incomes in excess
of $2,000 in case of married persons and in excess of $1,000
in case of unmarried.

New Taxation Affects Smaller Means.

- This is quite an important development of our taxation
policy, and it will bring within the purview of the tax com-
missioners a considerable number of people formerly not
liable for direct Dominion taxation. In consideration of the
fact that the increased cost of living presses hardly on the
zitizens receiving the smaller incomes, the rate of taxation
on incomes thus newly brought into the scope of the act is
fixed at 2 per cent., which is half the normal rate paid under
the original law. In case of married taxpayers, the special
exemption of $200 income for each child under sixteen years
of age will occasion considerable relief. Thus, if there are
three children under sixteen, the exemption limit is virtually
$2,600 per year, Super-taxes are now to be added to the
incomes in excess of $6,000. Last year’s act fixed gradually
rising rates upon incomes in excess of this figure, and now
to those special rates is to be added a graded super-tax. The
super-tax amounts to § per cent. in case of incomes from
$0,000 to $10,000 and 10 per cent. for incomes from $10,000
to $100,000. Also, the regular taxes on incomes above $50,000
are revised upwards., It is calculated by the Toronto Globe
that an income of $5,000 would yield $80 under the old tax
and 8100 under the new tax. A 87,000 income, which was
formerly liable for $180 per year, will now be required to pay
$250. The tax on a $10,000 income is incrcnsc:} from $360
to $580; that on a $15,000 income rises from $810 to $1,530;
and on $30,000 the impost will jump from 82,460 to $4,680.
With these additions our taxes on large incomes will be quite
equal to the United States taxes, and in some cases the tax
here will be heavier than in the United States, However, both
the United States and Canadian taxes on incomes up to

150,000 per year are still below the British income tax. In
the United Kingdom a relatively larger part of the burden is
placed upon the moderate incomes,

Corporation Income Tax Railsed.

The raising of the corporation income tax rate from
4 per cent, to 6 per cent. represents an increase of so per
cent,, and will mean a substantial addition to the burdens
of the companies, As this corporation tax comes out of the
funds available for dividends or extra distributions to stock-
holders, the owners of corporation stocks are not required to
pay taxes a second time on the dividends received by them,
excepting in cases where the stockholder is liable for super-
taxes.

Our taxation proposals resemble those set forth in the
recent British budget, in that they do not provide for further
pressure upon the excess profits of industrial and mercantile
concerns. Chancellor Law stated in his budget speech that
an increase of the excess profits tax rate would not yield more
revenue, and our government, too, apparently recognizes the
inadvisability of repressing productive effort and repelling
foreign capital by unduly exploiting the excess profits tax.
There has been criticism of the existing tax because it laid
no impost on businesses with less than $50,000 capital. A

step in the direction of meeting such criticism is now
through including companies having invested capital of $2s,-
000 and over, whether incorporated or not. In case of these
smaller companies, with capital from $25,000 to $50,000, the
tax is to be 25 per cent. of all profits in excess of 10 per
cent. on capital invested. Under the old tax the incorporated
companies with capitai of $50,000 and over are required to
pay 25 per cent. of profits in excess of 7 per cent. on capital,
50 per cent. of profits in excess of 15 per cent. on capi
and 75 per cent. of profits in excess of 20 per cent. on capi&

Tea and Coffee to be Taxed.

The new taxes on tea and coffee will touch all households,
and an impost of this kind bears especially upon the poorer
classes. However, apart from these items, the budget gives
evidence of having been framed with especial care to avoid
laying heavier burdens on the poor—there are no general
tariff changes to increase the cost of articles in general use
throughout the country. Also it is to be noted that the tax
of one per cent. on all transactions, forecasted recently
some of the Ottawa correspondents, did not materialize. This
suggestion was not favorably received, and if the government
had any intention of imposing it, such intention has apparent.
ly been abandoned. We follow in Britain’s footsteps alse in
regard to placing special taxation on luxuries. The British
budget contained an announcement of a new tax of two pence
in the shilling on luxuries, along the' same lines as levied im
France. Our tax on certain specified non-essential articles—
automobiles, jewelry, gramophones, piano and organ players
and records—is to be 10 per cent. on the selling value the
tax to apply whether the goods are imported or manufac{nred
here. The British tax on luxuries amounts to 16% per cent.
and presumably it will apply to a wider range of articles ; (h&
French rate apparently is the same as ours, namely, 10 per
cent. Results of this tax will be watched with special interest,
The government has been urged to apply such a tax as a
means of enforcing economy upon the people; and in cases
where this does not suffice to prevent expenditures on non-
essential items, the tax is expected to divert to the national
treasury a goodly share of the money which people insist upon
expending in this way. As a result of the provision that the
tax is to apply to the selling value of the items specified, it
would appear that the dealers are likely to mention the tax
specifically when rendering their bills, If this is the prac.
tice, the tax will be all the more effective in promoting
economy.

The finance minister estimates that he will be required
to raise during the current year, ending March, 1919, almost
a billion dollars—8$980,000,000, as given in the budget speech,
Our own expenditures on the war, according to the esti
will account for $425,000,000; loans to Great Britain in com.
nection with British purchases of war supplies here will
absorb $325,000,000; and the ordinary expenditure on
of consolidated fund is placed at $230,000,000. Duri the
fiscal year just ended the war expenditure amounted to 345,
000,000; the ordinary working expenses of government were
$173,000,000; and the capital expenditure, $30,000,000. It
will be observed that the war expenses are increased because
of recent and prospective additions to the Canadian armies -
and the ordinary expenses are increased largely because
the huge additions to our national debt, which additions jn.
volve an increased annual outlay for interest. The net deby
is now 8$1,200,000,000, as against $336,000,000 at the begim.
ning of the war. : ‘

Requirements for the Year 1918,

The $980,000,000 required for the current fiscal year will
be provided as follows: First, there was available on April
1st, (the beginning of the vear), a balance of $130,
representing the unexpended balance of Victory Loan pro-
ceeds. Next the revenue is expected to reach $270,000,000—
the revenue for the vear just ended was $258,000.000 : and in
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view of the income tax payments falling due in June, and the
new taxes imposed by the budget, the estimate of a $12,000,-
000 increase of revenue seems conservative. Then, Great
Britain will advance $300,000,000 to cover cost of mainten-
ance of Canadian troops overseas; and, finally, it will be
necessary to borrow $280,000,000 here in Canada, or elsewhere
if possible.

It will be seen that the revenue for the fiscal year ended
March, 1018, was sufficient to provide for all ordinary and
capital expenditure, with a balance or surplus of $55,000,000
to be applied on our war costs. Hon. Mr. Maclean also
stated that up to the end of last March there was a net bal-
ance of $100,000,000 in Canada’s favor in the open account
transactions between Britain and Canada. That is to say,
the amounts loaned by our government to Britain in connec-
tion with British purchases here, have exceeded by $100,000,-

THE MONETARY TIMES i
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o0oo the amounts loaned to us by England for maintenance of
our troops overseas. As estimated in the budget for 1918-1g1g,
there will this vear be a further surplus of $25,000,000 ac-
cumulated by us in this connection—our loans to England are
placed at $325,000,000, while the British loans to Canada will
amount to $300,000,000.

Canada’s Financial Position Sound.

The budget speech sets out clearly the fact that Can-
ada’s financial position is solid and strong despite 3% years
of war. The amounts raised by taxation are sufficient to en-
sure that the charges of the war debt will be fully covered =
and the taxes, though onerous, are not so heavy as to Dreven;
continued progress and. development. Moreover, all
of the people, convinced of their mecessity, will accept them
without complaint.

Canadian Budget Speech

.

National Debt Now $1,200,000,000—Almost Billion Dollars Required for Coming Year—Increases
in Income Tax, Excise Taxes, and Customs Duties on Luxuries.

j1st was $250,000,000, or $20,000,000 more than

the revenue for the preceding year. Expenditure on

revenue account was $173,000,000, and on capital ac-
count $30,000,000. This left a surplus of $55,000,000 to be
applied to war expenditure. The war expenditure for the year
was $345,000,000, and the total war expenditure so far was
$878,000,000. The national debt is now $1,200,000,000, as
compared with $336,000,000 before the war.

It is estimated that $080,000,000 will be required for the
current fiscal year. This includes $230,000,000 for the civil
budget, $425,000,000 for war expenditure, and $325,000,000
for financing, in part, British war orders in Canada. There
remains unexpended #$130,000,c00 of the Victory Loan, and
revenue of $270,000,000 is counted on. The cost of mainten-
ance of Canadian troops overseas is to be financed by Britain
to the extent of $300,000,000, and for the balance of $280,-
000,000, loans will be necessary.

Important new taxation was outlined in the budget
speech, The question of protection was not touched on, the
tariff changes taking the form of increased imposts on lux-
uries. The duty on tea is to be ten cents per pound, and an
excise duty of ten cents per pound on all stocks now in
dealers’ hands is also to be levied, British preferential duty
on green coffee and chicory is made five cents per pound,
and intermediate rate seven cents, as compared with two and
one-quarter and three cents formerly. Temperance drinks
which require malt, rice or corn in their manufacture will
now have to pay a customs duty of 40 per cent, ad valorem
instead of 25 per cent, ad valorem, The customs duty on
moving picture films is made five cents per foot.

The excise on tobacco, cigars and cigarettes manufac-
tured from foreign leaf js to be doubled, and five cents per
pound imposed on home-grown raw leaf. There is also to
be levied one cent per hundred on matches and eight cents
per package of playing cairds. Taxes on sleeping-car berths
are made 10 per cent, of the price paid for each berth, with
a minimym charge of 25 cents; on parlor car seats the tax
is increased from five to ten cents, There is also to be a
special war excise of 10 per cent. on the selling value of
automobiles, jewellery, gramophones, piano and organ play-
ers and records when imported into or manufactured in
Canada.

Increases in Income Tax.

The following changes are outlined in the income tax:
tured from foreign leaf is to be doubled, and five cents per
sons in excess of $1,000, and of married persons in cxcess
of $2,000; the minimums were formerly 81,500 and $3,000,
respectively. The tax on the smaller incomes is, however,
to be only 2 per cent. per annum, and there is to be a special
exemption of $200 for each child under sixteen years of age.
Taxes on higher incomes are to be raised still further, a
super tax of § per cent. being now to apply on incomes from

THE revenue of Canada for the fiscal year ended March

$6,000 to $10,000, and of 10 per cent. on incomes from $i
000 to $100,000, with increases for larger incomes. -

The corporation income tax is raised from 4 per cent
to 6 per cent. The business profits tax of the last three years
is renewed and made applicable to companies having an in-
vested capital of $25,000 or upwards, compared with
former minimum of $50,000. It is to be applicable to all com-
panies, whether incorporated or not.

Economy Required.

The Dominion budget speech was delivered on Tu
the 3oth April, in the space of about an hour, by the lh.:
A. K. Maclean, acting minister of finance. Hon, W. T
White, minister of finance, is absent in New York. b
. Mr. Maclean dealt briefly with the present financial
tion and the requirements for the coming year. The details
are summarized above, The necessity of economy in i
was emphasized, in order to remedy the adverse trade balance
between Canada and some countries. “We must learn,” }
said, ‘“‘to dispense with Juxuries, and possibly with sox.ne &
the things which we have hitherto regarded as necessities,
In order to reduce this class of imports it may be necessary
later on to control the same by the licensing system.”’
Regarding further loans, Mr. Maclean said: “If we are
to continue our part in the war and maintain our ow
trade at its present dimensions, the people of Canada
loan to the government the money to accomplish that end **
Another loan, it was intimated, is already being arranged.
From the figures given by Mr. Maclean in regard to the
balancing up of our war account with Great Britain, it is
evident that the United States will be called upon to 1')1“
very large part in furnishing credits for Great Britain &
Canadian account. Although it is estimated that our :g:
to Great Britain this year will total approximately eight h
dred millions, the budget figures set down only lh:
hundred and twenty-five millions as the amount which
would have to advance for financing the British pur
On the other hand, Great Britan is relieving Canada of the
necessity for making cash payments for the maintenance of
Canadian troops overseas. Mr. Maclean said that the 2
ment was relying on this belief to the extent of three hundred
million dollars, thus almost balancing up our credits
vancxd gex('ie tt)o Great Britain. -
s had been generally expected, Mr. Maclean clear
of all tariff controversy, The duty on agricultural 1:;11)513“
was not ﬁven mentifox:led by him. The only tariff ¢ -
were in the nature of direct taxation not affecting i way
the I(J:rote_ctive prinﬁiple.h p Rl
oming to trade, the minister said that our
the war progressed are showing a greater increas:xg\?::s o
imports. In 1013 imports exceeded exports by nearly Qmon
000,000, This condition has been so completely reversed th;
the exports exceed the imporls by about $625,000,000, and oy
total trade, which passed the billion mark in 1013, exceeded
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¢he 27 billion mark in 1918. The increase, he said, is largely
attributable to war conditions. Last year our exports to Great
Britain were about $850,000,000, while our imports amounted
to $81,000,000. Our exports to the United States reached
the sum o! $440,000,000, while our imports amounted to
$700,000,000. :

Mr. Maclean informed the House that in the past three
years immigration had reached a total of 202,085, despite the
war, Of this total number, 169,640 came from the United
States and 20,124 from the British Isles. An important factor
in connection with this immigration is that it is very largely
composed of experienced farmers,

American Exchange.

Referring to the question of exchange, Mr. Maclean said

that this had become an acute problem in Canada. The high
rate which has prevailed on .remittances of funds to the
United States has imposed a severe tax upon importers and
the public, and if it continues must diminish imports or add
to their cost. Were we able to sell securities in the United
States, the rates of exchange might have been adjusted or
normalized, but Canadians were not permitted 1o do so. Tihe
government did not require during the present year to borrow
in the United States, even if it were permitted to do so, and,
consequently, by such an operation it was not convenient or
practical to correct the exchange situation.
. “To redress the adverse rate of exchange with the United
States,” said Mr, Maclean, ‘“‘we must lessen our imports from
that country, or the United States must buy more from us,
or we must sell securities across the border to the extent of
a very substantial proportion of our adverse trade balance.

““The government has been very dilizent in its endeavors
to bring about such financial arrangements with the govern-
ments of Great Britain and the United States as would ma-
terially relieve our people of the burden of the present high
rates of exchange. 1 hope that very shortly we shall be in
a position to announce the successful conclusion of negotia-
tions which have in view this end. In connection with the
exchange problem, it might be of interest to state that for
the first three months of this calendar year our imports from
the United States have decreased below that of the corre-
sponding period of last year by over $36,000,000, while our
exports have increased in the same comparative period by

about $20,000,000."

Balances of Trade.

In considering more in detail the matter of financing the
war and trade, the minister said that there is a very direct
connection between our domestic loans and the financing of
our war operations, and also with our productions and our
overseas export trade, All are acquainted with the fact, he
said, that the war has disturbed the natural currents of trade,
rendering impossible the settlement of international trading
accounts in the normal manner. Prior to the war Canada
had a favorable trade balance with Great Britain, but this had
changed, Circumstances had compelled Great Britain to pur-
chase heavily of war supplies and foodstuffs on this side of
the Atlantic. Great Britain has become chiefly a purchasing
nation, and is no longer a loaning but a borrowing country.
In 1917-18 we had a favorable merchandise trade with Great
Britain of about $700,000,000, while with the United States
it was unfavorable to the extent of $350,000,000. Normally,
we would settle our unfavorable United States trade balances
with the monevs receivable from Great Britain for her liberal
purchases of our high-priced commodities, However, owing
to the enormous purchases Great Briltain was obliged to make
for herself and some of her Allies, and so great has been the
drain upon her liquid resources in the first three years of the
war, that in July last she was obliged to secure loans or
dollar credits for her Canadian purchases, otherwise she would
be obliged to practically cease purchasing here. In that event
commercial disaster would have overtaken Canada and we
would have had difficulty in financing our war expenditures.

Opposition’s Criticism.

Mr. A. R. MacMaster, K.C., of Brome, who followed as
the chief financial critic of the Opposition, had no serious
criticism to offer of the new taxation, proposals, but vigor-
ously contended that the most serious omission from the
budget was the failure to consider a reduction of the duties
on agricultural implements., The loss in revenue would be
only two million dollars, which was not worth considering in
view of the advantages which would accrue from increased
:{ricultuml production and a stimulation of farm settlement.

r. MacMaster contended that a real, rigid economy on the

part of the government would result in reducing in war time
the expenditure for the ordinary purposes of administration
to one hundred ‘millions, the figure of the old Laurier days
instead of one hundred and thirty-three millions, as it wa;
at present. Commenting on the enormous fixed expenditure
to which Canada was now committed, he noted that the annual
taxation after the war could not be less than two hundred
millions per year, or twenty-five dollars per capita. He urged
that any further measure of direct taxation should be placed
upon the s_houlders of the rich, who benefited from the com-
tinued policy of high protection, which the Liberals in the
government still seemed to be standing for.

The debate on the budget is likely to last for the balance
of the week at least, some thirty members having signified
their intention of placing their views on Hansard.

BANK CLEARINGS

The following are the bank clearings for the weeks ended

The Toronto bank clearings - for April are $
compared with $263,225,150 for Apri 767051355,
sy ey 3,225,150 for April, 1917, and $186,270,192

The Toronto bank clearings for the ¢
$68,684,677, compared with 803,528,236 fo it bty
in 1917, and 855,607,519 in 1016. e e

CARBORUNDUM

At the recent meeting of the Nia
Trade, a paper on C.arboru‘ndum was rea:gdarbay l;:r“s!'ra:;:“'d o
Bowman. He described the discovery of the su'bstnnc:‘ smk,
its importance as a manufacture. The first plant of the Cag.
borundum Company was located at Monongahela, Pa. Dur.
ing 1803, its first vear of operation, the total out;;nt was
o000 pounds. In 1805 it was decided to remove to N? _—
Falls, on account of the possibilities of unlimited electric
power to be secured there. A contract was accordingly made
with the Niagara Falls Power Company for 1,000 horse-
He also pointed out how the confidence of the pronotego ':'
been justified, as the present plant covers'1g acres of sﬂog:
space, is equipped to handle 25,000 horse-power, and upwards
of 1,500,000 pounds of carborundum are made each menth

-

The annual general meeting of the sharehol
Toronto Paper Manufacturing Co archolders of the
held Friday, May 17th, ¢ mpany, Limited, will he

April 25th, 1918, and April i i
changessz— ' 9 P 26th, 1917, respectively, with
X\’eek ensiesd XVeek ended
pr. 25, “18. Apr. 26, ’17. Changes
Montreal , ........ $ 81,436,674 $ 00,080,580 — $ 9,543,012
Toronto . ...:..... 60,504,704 67,181,431, — 6,6:6.73;
Winnipeg . ....... 48,000,878 71,825,875 — 23,818,007
Vancouver . ....... 9,751,670 8,024,202 + 1,722,477
OUAWR. ., orinsig i G 6,200,434 5,707,057 + 502,377
Calg‘z}ry .......... 6,147,717 7,053,637 — 1,505,920
Hamilton ot v oow 5,203,585 4,783,505 + 510,080
fJuebee - ivini ins. i 4,891,278 4,887,080 + 4.13.
Edmonton . ....... 3,011,023 ° 2,662,040 + 348:07‘
Halifax 2 owcs i 3,035,834 3,100,784 + 739.950
London . .......... 2,300,368 2,005,503 -+ 213,863
Regina ..« widiaais 3,502,674 2,832,776 + :
St. ]opn ........... 2,380,873 2,231,026 + 155'847
VICIosa ot i 2,443,480 1,668,413 + 775:@7
i:iaskato;m ........ 1,577,262 1,802,134 — .
Qose. Jaw i v 1,187,344 1,250,637 —
BYSDRON o s 405,571 558,802 — 72:3‘:
Brantford . ........ 010,050 811,042 + Tt
Fort William ...... 545,030 491,080 + SSMZ
Lethbridge . ...... 820,333 995,620 — 175,387
Medicine Hat ..... 478,650 701,506 — 3,3'3‘7
New Westminster .. 356,827 321,588 + 35'3
Peterboro? o .. 666,388 620,370 + 37' o
S}}erbrooke o W g 687,500 638,032 + 43:323
Kitchener . ........ 683,373 620,884 + 62,48
Totals . ..., $248,350,046 $284,652,436 — $36,202,700
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THE STERLING BANK

OF CANADA [

In our effort to strengthen the bonds be-
tween this institution and its customers
we have particularly stressed the value of
prompt and efficient collections.
Head Office
King and Bay Streets, Toronto

The National Bank of Scotland

Limited
Incorporated by Royal Charter and Act of Parlinment. Estanvisugp 1825
Capital Subscribed...... £5,000,000 $25,000,000
PRl up vt 1,000,000 5,000,000
Veealled o o oiii. vn. 6 4,000,000 20,000,000
Reserve Fund ........... 800,000 4,000,000

Head Office EDINBURGH

J. 8. COCKBURN, General Manager. GEORGE A. HUNTER, Secretary.
LONDON OFFICE—37 NICHOLAS LANE, LOMBARD ST., B.C.4
JOHN FERGUSON, Manager. DUGALD SMITH. Assistant Manager.

The agency of Colonial and Foreign Banks is undertaken, and the Accep-
tances of Customers residing in the Colonies domiciled in London, are
retired on terms which will be furnished on application.

AUSTRALIA and NEW ZEALAND

BANK OF NEW SOUTH WALES

(BESTABLISHED 1817)

PAID UP CAPITAL - - s .
RESERVE FUND - - :
RESERVE LIABILITY OF PROPRIETORS

AGGREGATE ASSETS 30th SEPT., 1917

1A - - -« < $19,524,300.00
e i SIS 00.00
. C e 19,524,300,00

< $ 53,423,600.00

. . . . - $285,767,140.00

d J. RUSSELL FREKNCH, General Manager |
834 BRANCHES and AGENCIES in the Australian States, New Zealand, Fiji, Papua (New Guines), and London. The Bank transacts every description
of Australian Banking Business. Wool and other Produce Credits arranged.

HEAD OFFICE: CEORCE STREET, SYDNEY.

LONDON OFFICE: 20 THREADNEEDLE STREET, E.C,, 2.

Acexts: BANK OF MONTREAL, ROYAL BANK OF CANADA, BANK OF BRITISH NORTH AMERICA

ESTABLISHED 1865

Union Bank of Canada

Head Office -  WINNIPEG

Paid-up Capital - . . - $ 5,000,000
Reserve - B . - . 3,400,000
Total Assets (Over . - - 140,000,000

BOARD OF DIRECTORS

Hon, Pres., SIR WILLIAM PRICE President, JOHN GALT, Bsq.
Vice-Presidents, R. T. RILEY, Esq.; G. H, THOMSON, Bsq.

3 5 B. B. Cronyn, o . B, y .
e B e bl I Tyl nag g
Hume Blake, Esq.,K.C. 8. Haas, Bsq. R.O. M¢Culloch, Esq.
M. Bull, Esq. A. Hitchcock, Bsq. Wm. Shaw, Bsq.
Major-General SirJohn J.S. Hough, Esq., K.C
W. Carson.

H. B, SHAW, Gen. Manager
J. W. HAMILTON, Assistant General Manager
Attention is particularly drawn to the advantages oftered
the Foreign Exchange Department of our London, England,
ew York and Montreal Offices, and Merchants and Manu-
facturers are invited to avail themselves of the Commercial
Information Bureaus established at these Branches.
London, Eng., Branches, 6 Princes Street, E.C , and
West End Branch, Haymarket, S, W,
New York Agency, 49 Wall Street, New York City.
Geo. WILSON, Agent.

The Bank, bhaving 305 Branches in Canada, ex-
tending from Halifax to Prince Rupert, ofters excellent
facilities for the transaction of every description of Bank-
ing business. It has Correspondents in all Cities of
importance throughout Canada, the United States, the United
Kingdom, the Continent of Europe, and the Rritish Colonies.

Collections made in all parts of the Dominion and returns

ptly remitted at lowest rates of exchange. Letters of
Credit and Travellers’ Cheques issued available in all parts of
the world. 199

BANK OF HAMILTON

HEAD OFFICE, HAMILTON

CAPITAL AUTHORIZED .......... ceesrsaaaeaees s $5,000,000
RAPERAL PAID LIP vh N s e A g 3,000,000
TR AR g g T S i 3,600,000

DIRECTORS
Sie JOHN HENDRIE) K.C.M.G., President,
CYRUS A. BIRGE, Vice-President.

C. C. Dalton W. B. Phin W. A. Wood
Robert Hobson _L Pitblado J. Turnbull
J. P. BELL, General Manager,
BRANCHES
ONTARIO

Ancaster Grimsby Mitchell Selkirk
Atwood Hagersville Moorfield Simcoe
Beamsville Hamilton Neustadt Southampton
Blyth ' Barton St New Hamburg Teeswater
Brantford !\ Deering Niagara Falls Toronto

Bast Bnd " Bast Bnd Niugara Falls, 8. " Queen &
Burlington " North Bnd  Oakville Spadina
Chesley " West End  Orangeville ' College &
Delhi Jarvis Owen Sound Ossington
Dundalk Kitchener Palmerston " Yonge &
Dundas Listowel Paris Gould
Dunnville Lucknow Port Arthur West Toronto
Fordwich Midland Port Blgin Wingham
Ft William Milton Port Rowan Wroxeter
Georgetown Milverton Princeton
Gorrie

MANITOBA
Bradwardine Gladstone Minnedosa Swan Lake
Brandon Hamiota Morden Treherne
Carberry Kenton Pilot Mound Winkler
Carman Killarney Roland Winnipeg
Dunrea Manitou Snowflake " Norwood
Bim Creek Miami Stonewall " Princess St,
Foxwarren
NASKATCHEWAN
Aberdeen Caron Mawer Redvers | Regina
Abernethy Dundurn Melfort Rouleau
Battleford Bstevan Meota Saskatoon
Brownlee Francis Moose Jaw Stoney Beach
Carlevale Loreburn Mortlach Tuxford
ALBERTA BRITISH COLUMRIA

Brant Nanton Armstrong Vancouver B.
Calgary Oyen Kamloops N. Vancouver
Cayley Stavely Port Hammond 8§, Vancouver
Champion Taber Salmon Arm (Cedar Cottage
Aranum Vulean Vanconver P.0.)
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GERMANY'S INDUSTRIAL EFFORTS

—

Kaiser Wilhelm Society—Union of Technical and Scientific
Societies—Special Efforts in Iron and Steel Industry

The warring nations all feel the desirability of building
up a foreign trade after the war, and recognize the fact that
competition will be keener than ever before. Germany, how-
ever, is still in the lead in government promotion of industry,
and this policy has recently received further extensions.

The other nations have a number of institutions for carry-
ing on industrial and scientific research; Germany not only
possesses a multitude of these:organizations, but has also a
society for founding them. This is the Kaiser Wilhelm So-
ciety, founded in January, 1911, by the initiative of Kaiser
Wilhelm II., for establishing and maintaining in a scientific
manner independent institutes for research in the sphere of
physical science. This society has assisted in the foundation
of the institute for chemistry; institute for experimental
therapy; institute for coal research; institute for labor
physiology; and in 1914 it projected the biological institute
and the institute for aerodynamics and hydrodynamics. Half
of the members are elected, and the other half nominated by
the Emperor and the committee of management. The election
by the senate and confirmation by the Emperor carries with it
the obligation of a contribution of $5,000 with an annual con-
tribution of $250.

Prior to the war, one of the principal aims of this in-
stitution, and its off-shoots, was to promote trade abroad. War
conditions, and more particularly the blockade of the sea, have
since remodelled the foundations of German economic life,
and prevented the pursuit of this policy. Attention has been
forced towards economic solidarity, the production of her own
raw materials and food, the utilization of waste materials and
the production of substitutes. It must now be admitted that
her success has been bevond all our expectations, and quite
contrary to many of our predictions. Whether this is because
of, or in spite of, government encouragement, is another
question.

A War Sclence Trust.

Statements of Germany’s recent activities along this line
have been prepared by Sir Robert Hadfield. A ‘‘Kaiser
Wilhelm Trust for Promotion of War Science’’ has been found-

ed. The aim of the trust is to further the development of °

scientific and technical aids to warfare, by uniting the
scientific and the military forces of the country for work to-
gether. The scientific work is to be divided among special
committees devoted to the various branches, such as chemical
war materials, metals, aeronautics, etc.

Present efforts are not, however, confined to the science
of war; a broader foundation is being laid for the promotion
of industry in general. A “German Union of Technical and
Scientific Societies’” has been organized. Just as the
War Science Trust aims to co-ordinate scientific activities with
the war, so does this union aim at a closer co-operation be-
tween the scientific brains of the nation, and its industries.
First of all, a number of technical societies, devoted to dif-
ferent industries, united for closer co-operation, early in
1917. In April of that vear it was stated in an article in a
German newspaper that the managing committee of the union
had decided to create an intermediate agency between the
technical world and scientific institutions for the carrying out
of scientific and technical research work, so that industry not
equipped for experimental work, especially smaller concerns,
might be afforded an opportunity of having problems solved
through the aid of the union.

Technical Union.

The first general meeting of the union was held in No-
vember, and the proceedings are reported as follows :—

“The ‘German Union of Technical Scientific Societies,’
which has recently been formed by the combining of thirteen
associations and unions. held its first general meeting this
morning on the premises of the Association of German Engi-
neers in Sommerstrasse, where the chairman, Privy Councillor
Busley, after welcoming those present—among whom the
Imperial government offices, the federal council and legislative
bodies were represented by members—explained the purpose
and aims of the union. :

“Herr Busley said that their object was to establish 'a
balance between science and practice, Manv a technical task
‘could not be carried through without participation and col-

Volume 6o.

laboration of several branches of science; the metallurgist re-
quired the co-operation of the technician, the architect that of
the engineer, etc. An influence was also to be exerted omn
technical instruction and education, and towards ensuring
that the academically trained techmnician should be admitted
to all administrative departments of the federal states. The
technical world ought to be represented, more than was
hitherto the case, in the legislative bodies. The union had
also applied to the authorities with a view to being consulted
in the preparatory work of drafting regulations or enactments.
Unfortunately, hitherto, the Imperial treasury alone had
availed itself of their advice, in the preparatory work for the
taxation of coal and sources of energy. Finally, the speaker
stated that a desire had been expressed that an Austrian and
Hungarian section should be attached to the union, as 1o
which resolutions were still to be passed. ’
“Professor Dr. Wiedenfeld (Halle) then s

‘Economics and Technics During and After the W:?:.l’:e -r'f,:
speaker showed, in a very exhaustive manner, how, in former
days, Germany could manage well with her own production
how subsequently she became more and more dependent ol;
foreign countries owing to the increase of her population, and
was then subjected, by the blockade of the sea, to the n.em-
sity of remodelling all the foundations of her economic life
of producing from her own resources, raw materials and food.
Technical science could only meet these new requirements b‘
fundamentally disregarding the question of cost price Whic:
formerly, in competing with other countries, was necéssan‘]y
one of the foremost considerations. Disregarding all econ
siderations as to the possibilities of the market and the risk
involved, substitutes were produced by calling in the aid £
new modes of production and devoting thereto all humo
powers. Although not all of these new conditions and -
ducts can be carried over into times of peace, neverthelessp:l:
old economic conditions cannot be reverted to.

Methods Adopted. .

““What has been will never return, nor w: i

: v turn, ould th

gven desirable. He said that technical science had l:;ee::s :
eavoring to come to the aid of economic life in reefo N

manner. s e

“r. By procuring the raw materials formerl i
from abroad partly by the re-establishment of indust’ri:?t:ﬁce:
had become unremunerative (production of manganese, in
crease of the production of iron, production of sulphur, i
tensification of agriculture). o ¢

. ‘2. By promoting the technical tendency, already exist.
ing in pre-war times, towards increased utilization of waste
products.  The term ‘‘non-utilisable substance’ has been
eliminated by the war. The speaker emphasized in this
spect obtaining lubricants from coal tar, and supplying clo:;:
ing requirements by utilization of waste material.

‘3. By producing substitutes, such as i
nitrogen from the air, and the production of sfx('l’::’st;::?:c]:'
synthetic processes, where the natural way is no longer mny.
able, as, for instance, the cattle food produced from straw

" “The speaker recalled a dictum of His Excellency P;o.
fessor Fischer: ‘I cannot imagine any substance for which
substitute could not somehow be found.” In the‘speakq-':
opinion too much regard had been paid, during the early part
of the- war, to the quality of production, which, however be-
came impossible with the continued duration of the war ’The
speake.r.also found fault with the multiplicity of governm
authorities controlling construction, which had already m::if
fested itself in' peace times to the prejudice of German
tion. With a view to the projects, the speaker demanded
even after the war we ought to aim at a reduced utilizatio of
certain raw materials. Production would assume an unfa:or.
able aspect in certain departments owing to the high expense
for industrial war installations. In this respect amortization
during the war of these expenses for war installations
be necessary. Further, wherever materials produced whole.
sale are in question, the speaker would be in favor
monopolies, though mnot mecessarily state monopolies ~
held that it would only be by strictly regulated synd.i He
that steadiness in the movement of prices could be establish
and an assurance of remunerativeness, favorable to the
play of technical science, and consequent brisk investm
capital, obtained. The speaker concluded by atte:ml:,qg’ent o5
lay down guiding principles for the collaboration of te B o
science and enterprise, which cannot do without each other

“Finally Dr. Taaks, Dr. Eng., spok ¢ -
Academic Study After the War.’ ” g it Tec‘m‘“‘w
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Northern Crown Bank

HEAD OFFICE - WINNIFPEG

Capltal (authorized) $6,000,000 Capital (paild up) $1 431,200
Rest and Undivided Profits $920,202
A general banking business transacted at all branches

DIRECTORS
PRESIDENT Capt. Wm. Robinson
Vice-PRESIDENT Jno, Stovel
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gte. Rosedu Lac gund;.xrn Plato
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B, COLUMBIA Sperling Earl Grey Portreeve
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Marpole Stonewall Fleming Qu'Appelle
Quesnel WINKIPEG Foam Lake Quill Lake
Steveston Portage Ave. Glen Ewen Regina
VANCOUVER and Fort St. Govan Rockhaven
Hastings St. Portage and Hanley Rush Lake
Mt. Pleasant Sherbrooke Harris Saltcoats
Victoria Main & Selkirk Holdfast Saskatoon
William and Imperial Scotsguard
MANITORBA Sherbrooke Kenaston Sedley
Arden Kinley Sheho
Beausejour SASKAT- Lancer Stornoway Stn,
Binscarth CHEWAN Langham Swift Current
Brandon Alameda Laura Venn
Crandall Allan Liberty Viscount
Glenboro Aneroid Lloydminster Waldeck
La Riviere Balcarres Lockwood Wymark
Melita Bladworth Macoun
BRANCHES IN EASTERN CANADA
ONTARIO Enterprise OTTAWA TORONTO
Bath Florence Sparks St. King St.
Bracebridge Inglewood Rideau St. Dundas and
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Burford Kingston Port Dover Spadina Ave.
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Murray’s: Interest Tables

show the interest due on all your investments.

Tables range from 21% to 8% from 1 day
to 368 on sums from $1.00 to $10,000

IS INDISPENSABLE AS AN OFFICE TOOL—
SAVES TIME — ABSOLUTELY CORRECT.
Price $10.00

Address orders to

B. W. MURRAY

ACCOUNTANT
Supreme Court of Ontario, Toronto

THE ——

Weybu_r_l; Security Bank

Chartered by Act of The Dominion Parliament
HEAD OFFICE, WEYBURN, SASKATCHEWAN
BRANCHES IN SASKATCHEWAN AT

Weyburn, Yellow Grass, McTaggart, Halbrite, Midale,
Griffin, Colgate, Pangman, Radville, Assiniboia, Benson,
Verwood, Readlyn, Tribune, Expanse, Mossbank, Vantage,
Goodwater, and Osage.

A GENERAL BANKING BUSINESS TRANSACTED

> H. 0. POWBLL, General Manager

A Newspaper Devoted to
Municipal Bonds

THERE is published in New York City a daily and

weekly newspaper which has for over twenty-five
years been devoted to municipal bonds. Bankers,
bond dealers, investors and public officials consider it
an authority in its field. Municipalities consider it the
logical medium in which to announce bond offerings.

THE BOND BUYER
25 West Broadway New York, N.Y.

The Saskatchewan Mortgage
and Trust Corporation

LIMITED
REGINA - - SASK.

Executor, Administrator, Trustee, Financial
Agent, Etc. Mortgage Investments and collec-
tions undertaken for clients. Every attention
given to affairs of clients in other Provinces.

ACCOUNT BOOKS
L.LOOSE LEAF LEDGERS

BINDERS, SHEETS and SPECIALTIES

Full Stock, or Special Patterns made to order

PAPER, STATIONERY, OFFICE SUPPLIES
All Kinds, Size and Quality, Real Value

tiE BROWN BROTHERS wvimrep

Simcoe and Pearl Streets - TORONTO

The impartiality of the acts of a TRUST COMPANY and its free-
domfromimproper influences are some of the advantages offeredin

The Management of Estates

We will gladly discuss this matter with you.

CAPITAL, ISSUED AND SUBSCRIBED ...$1,171,700.00
PAID-UP CAPITAL AND RESERVE .,.... 860,225.00

The Imperial Canadian Trust Co.

Executor, Administrator, Assignee, Trustee, Ete.

HEAD OFFICE: WINNIPEG, CAN.

BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY
VANCOUVER AND VICTORIA 1
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AMERICAN IMMIGRATION TO CANADIAN WEST

Benefits United States as Well as Canada — Greater
Production Facilitated
Speaking before the Women’s Advertising Club of

Chicago, Robert J. C. Stead, of Calgary, Alberta, advertis-
ing manager of the Department of Colonization and Develop-
ment of the Canadian Pacific Railway, defended the greatly
increased immigration of well-to-do American farmers into

western Canada, by showing how the development of Cana-

dian lands and resources was feeding the market for American
goods.

““We actually go after the American farmers; we want
them for settlers,” he said, ‘“‘but the advantage is mot
The Dominion of Canada is your second best cus-

ours.
tomer. We buy more goods from you thgn does all South
America. ‘When an American comes to Canada, he continues

to buy American goods and in all probability he will be able
to buy more than before.

Where Land is Low Priced.

“A man had some 80 acres of land in lowa. He sold
these 8o acres and with this money went up to Saskatche-
wan where he bought b40 acres and had $3,000 left out of
the price of his lowa farm. Your government is advertising
that ‘Food will win the war,” Now this man will not only be
able to produce eight times as much food for the Allies, but
he will have eight times as much money to spend, and his
demand tor American made goods ot all kinds is increased
accordingly. At the same ume the lowa farm will still be
producing, for the man who bought it 1s farming it. You
have simply increased the world’s food resources and you
have a good customer who will continue to buy from you and
will come down here to spend his winters among you and try
W Inguce you o come up. Lhe circle 1s tarty complete.

vast Unsettled Territory.

“I'he province of Alberta alone has a territory mnearly
equal to the five states of llinois, lowa, Wisconsin, Indiana
and Missouri, We have every extreme of scenery from the
rolling plain to the wildest mountains, and trom treeless
prairies of southern Alberta to the dense forests in the north.
We have 1n the province of Alberta a tumber reserve of 13,-
000,000 acres—one of the largest forest reserves on the con-
tinent. We have considerable coal. The Dominion govern-
ment has estunated jhe coal resources at about one thousand
billion tons, Not many prairie regions have that much coal.
It is not uncommon to sec farmers haunng their coal from
the nearest river bank, where they have oniy to dig 1t from
the outcrop. Where local miners have put up shanties and
mine coal for sale they do a thriving business, selling at $3

a load.

Natural Cas for Fuel.

“We have very extensive reserves of natural gas. Medi-
cine Hat, where the weather 1s made, 1s the cenwre of the
region, They have been using it now for fuel for 20 years
and the pressure 1s just as great now as it was 20 years ago.
It is supplied there for manufacturing purposes at as low as
two cents a thousand feet, In my own city of Calgary we
use natural gas for fuel, piping 1t 180 miles,

“It is furnished at 30 cents a thousand feet, and is sup- °

plied for manufacturing purposes at 15 cents a thousand feet.
You can stand on the hils overlooking the city any day and
see almost no smoke rising from it.

Some Comparisons,

“There are 105,000,000 acres in the province that can be
cropped without requiring any reclamation work. That is,
if you were to take the entire wheat crop of the United States
from Maine to California, from Florida to Washington—the
entire oat crop, the eutire barley crop, the entire tobacco crop,
and rice crop, and the potato crop of the whole United
States—and if it were possible to transplant them, acre for
acre, you might plant them all in Alberta.

“There is one thing 1 hope to see come out of this war
—.there are manv things, of course—but I want to see this,
too, and that is that the United States and Canada should
each appoint a commission to get together and agree upon
some of the facts that shall be taught in the schools. The
time is past when we must minimize the facts and deal in
prejudice. i 1 ¢
a fair interpretation of the historical relations of the two
countries.”’

We should recognize our common obligation to.
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SOME LIFE INSURANCE QUESTIONS

Surplus, Premium Rates, Safety, Amortization, Interest
Rate, Mortality, Mutual Companies

Q.—What would vou consider the most important source
of surplus to a life insurance company ?
: A.—There are three main sources of surplus to a life
msurance company, viz., savings in expenditure, gain from
hght.mortality, and excess interest earnings. The interest
rate is, without doubt, the most potent of these three sources.
In the early years of a policy’s duration the profit from
loading for expenses and from mortality lighter than the ex-
pected will be greater than that derived from a high interest
rate. But as the duration advances and the reserve increases
the profit from the two former sources becomes constantly
less, while that from interest becomes constantly greater.
Where the interest rate is very high, the time arrives when

the profit therefrom might almost be saidvto dwarf that from -

any other source.

To give yourself somewhat of an idea as to the import-
ance of a high interest rate to any company, accumulate a
$100 premium for twenty years at 6 per cent., then at 4 per
cent, and contrast your results,

Premium Rates.

Q.—Is there much difference in 'the premium rates
charged by life insurance companies? Is it advisable to
insure with those companies charging the lowest rates?

A.—Paradox.cal as it may seem, the dearer plans are
sometimes the cheaper, and similarly, those companies which
charge a slightly higher scale of premiums may yet, by more
liberal surplus returns, make the net cost of insurance much,
lower than those companies charging the lowest rates at the
outset. Occasionally, you will find the poorest companies
issuing policies at very low rates, they having no other favor-
able features sufficient to recommend their policies to the
insuring public. For example, take some of the assessment
and fraternal societies which have been charging rates abso-
lutely inadequate to cover the risk assured. As soon as the
initial favorable selections has worn off and their mortality
reached a normal point, they find it increasingly difficult 1o
meet claims as they fall due, and the long list of failures in
the annals of fraternal insurance bears striking witness to the
folly of charging inadequate premiums and neglecting to
retain a pProper reserve.

The rates of Canadian companies on participating busi-
ness are, as a rule, lower than those of the United States.
At the same time, their actual results are, as a rule, better
and as between the average Canadian and the average Uni
States company, we believe the former should have the pre-
ference. Most of the Canadian companies charge the same
premium rates, those drawn up by the Association of life
Managers. A few of the companies, however, refused 1o
adopt this standard and have placed their rates on a basis
in many cases only a few cents lower than those in com-
mon use.

The gist of the above arguments is that your selection
of a company should not be made on the consideration of the
office premium charged, but on the probable net cost of the
insurance as shown by the company’s actual results in the
past and future rate of progress.

Any difference there may be in rates is usually incon-
sequential, and, as we said before, some of the weakest com.
panies employ the lowest rates, this being, in their case, an
acknowledgment of such weakness. Base vour judgment of
a company’s merits on its earning power, present and
potential, having rtegard, in mparticular, to such important
factors as interest, expense and mortality ratios.

Of course, in respect to a non-participating policy, select
that company that has the lowest rates, provided the com-
pany is well -established. In our opinion, however, a par.
ticipating policy in a good company will in the end prove
much cheaper than a non-particpiating one.

Strength of Companies.

Q.—Why do life companies claim to afford policyholders
such absolute safety? One sees advertisements, ‘“Strong as
Gibraltar,” “Safe as the Bank of England,” etc.

A.—While some of these claims may seem far-fetch:
we can assure you that in the case of a well-established life
insurance office the possibility of fajlure has reached a van.
ishing point. As De Mor2an has said. “There is nothing
in the commercial world which aporoaches, ¢ven rtemotel

the security of a well-established life insurance office.”” Thie

|
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When Appointing an Executor
Consider This Comparison

Comparing the competence of an individual with that of an
administrative organization, does it not seem reasonable to
assume that a Corporate Executor, such as the Toronto
General Trusts Corporation, with experts in every Depart-
ment, should be preferred as Executor of your Will ?

We would gladly discuss the matter with you or mail you
booklet on request.

THE
TORONTO GENERAL TRUSTS
Esapighed  CORPORATION = e Ofice
Branches: Ottawa Winnipeg Saskateon Vancouver

Your Estate may be Small, But—

whether it involves one or one hundred thousand, it is equally
entitled to the advantages of Trust Company administration.

This Company welcomes its appointment as executor of
small estates, and gives them the same care, the same business
experience and judgment and the protection of the same safety
measures as larger estates,

Read ‘*I Give, Devise and Bequeath.” Copy on request.

The Union Tru1§t Company, Limited
oronto

HENRY F. GOODERHAM, JAMES K. PICKETT,

President General Manager,

Chartered Trust and Executor
Company
(Formerly The Title and Trust Company)
Is authorized to act as Administrator, Receiver, Executor,
Liquidator, etc., without giving security.
An estimate of the Company’s charges for acting in any Trustee
Capacity will be gladly given. Enquiries solicited.

Board of Directors

B. F. B. Johnston, K.C., President. Hon. W. A. Charlton, W. J. X
Noel Marshall, Vice-Presidents. W. K. George, W. R, Hobbs, {h(:."!;.
Tudhope, R. Wade, Jacob Kohler, A. McPherson, D. B. Hanna, John
J. Gibson, Managing Director.

Chartered Trust and Executor Company
Traders Bank Building Toronto

Will MaKking

HE average human being is very much averse to making
a Will; and yet it is absolutely necessary that it be done,
if we would dispose of our Estate as we would wish,
instead of leaving it to the disposition of the Law.
The making of  Will TODAY will not accelerate death
a single instant, but rather tend to make us satished with an
act timely and properly done.
The Corporate Executor is the only ideal Executor, Con-
sult with us as to the making of your Will. Will Forms Free

The Standard Trusts Company

Standard Trusts Bldg., 346 Main St. WINNIPEG

Canadian Guaranty Trust Company

HEAD OFFICE: BRANDON

Board of Directors:
ALex. C. FRASER, LT.-CoL. A. L. Young,
President. Vice-President.
Joun R. LITTLE, Managing Director.

Hon. GEorGe W. BROWN, WiLLIAM FERGUSON, H. L. ApoLpy,
E. O. CHAPPELL, ]J. S. MAXWELL, JNO. A. McDONALD,
G. S. MuNrO, HON. W. M. MARTIN, M.P.P., JouN E, SMITH,
F. N. DARKE, ALEX. A. CAMERON, D. A. REESOR.

Acts as Executor, Administrator, Trustee, Liquidator,
and in any other fiduciary capacity.

CANADIAN FINANCIERS
TRUST COMPANY

Head Office - - Vancouver, B.C.

TRUSTEE EXECUTOR ASSIGNEE

Agents for investment in all classes of Securities,
Business Agent for the R. C. Archdiocese of Vancouver,
Fiscal Agent for B, C. Municipalities.

Inquiries Invited

General Manager Licut.«Col. €. H, DORRELL

OVER 200 Corporations,
Societies, Trustees and
Individuals have found our

: 5%
Absolute
Security

Debentures an attractive
investment Terms one to
five years,

The Empire
Loan Company

: WINNIPEG, Man.

—J(
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AN ADDITIONAL SAFEGUARD

A client who holds one of our Guaranteed Trust In-
vestment receipts takes no chance of payment being made
to anyone but ﬁimlelf. Payments on this plan are t.nadc y
cheque, and only to the owner of the receipt or his order.

This is a subsidiary point. but noteworthy to anyone
comparing the safeguards of this plan with those of other
investments, 2

Write for Booklet ** Guaranteed Trust Investments
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Statement is explained from a consideration of the nature of
the life insurance business. It is based on the law of aver-
ages, on the mortality of a vast group of lives spread over
a vast area of country. While nothing is more uncertain than
the duration of life of any given individual, yet statistics have
shown that the expected mortality of a large number of lives
can be gauged with very close approximation. An insurance
company, unlike a bank, is in no danger of having any
sudden and violent demands upon its resources, no ‘runs’’
on the bank, so to speak. Its reserves, required by the gov-
ernment, are sufficient to offset the risk under each policy
held'b_\‘ it; its investments are under sensible government
restrictions ; its expenses, if the company is well-established,
are proportionally light; its premiums are always based on
conservative and adequate assumptions; and its safety is
attested from the fact that there has never vet been a failure
of a well-established old-line company.

‘‘Amortization’’ of Values.

Q.—Will vou be good enough to explain briefly the
meaning of the term ‘“‘amortized value,” or “amortized book
value,” which occurs so frequently in recent vears in the
annual statements of life insurance companies ?

A.—Most life insurance companies, perhaps all, include
government, municipal and corporate bonds among their in-
vestments, The price at which bonds or securities of any
klx_xq can be purchased vary constantly, according to pre-
vailing financial conditions. This is true of real estate mort-
gages as well as of government, municipal or corporate
bonds. In a time of great financial stringency the best mort-
gages, as well as bonds of the highest class, could be sold
only at a discount, if at all. The life insurance companies,
however, buy securities of any kind for the sole purpose of
permanent investment, with the idea of holding them unutil
maturity for the sake of the income they will yield. Their
cost, their value at maturity and the income to be derived
from them are all fixed, and, as no occasion can arise re-
quiring their sale, it is immaterial to the company what their
so-called “market value’’ may be at any time. The practice,
therefore, of listing such assets at their supposed value, in-
dicated by the market quotations at the close of the vear,

-as formerly required by the New York law, and still the rule

in some States, is necessarily misleading. Such figures fluc-
tuate constantly, and rarely, if ever, represent the real value
of the investment. Where this method is in use, precisely
the same securities may be valued one year above and an-
other year below par, even though their real value as invest-
ments may have never changed. In buying bonds in the
market a life insurance company must sometimes pay more
than par value, while able in other cases to buy them at a
discount, depending in each instance upon the rate of interest
called for, the time to run, and prevailing financial condi-
tions. A high-class bond of $1,000, bearing 4% per cent, and
running twenty years, would ordinarily cost more than par,
say, for example, $1,050. As the bond will be worth only
par al maturity, the transaction will involve an apparent loss
of $50. It would not be proper to charge the whole of that
loss in the first year, nor to defer the entry until maturity.
Accordingly, the amount is “averaged’” or scientifically ap-
portioned throughout the period, and the proper sum is de-
ducted each vear from the book value in such manner as to
bring the latter to exactly par at maturity, The balance thus
ascertained is entered as the ‘“‘amortized’’ book value. In
like manner a bond may be bought in some instances at less
than par, say, $080. As it will be worth $1,000 at maturity,
there will be an apparent profit of $20. This gain, however,
does not rightly accrue in the first year, nor in the last. It
is, therefore, apportioned in some manner as before through-
out the period, and the proper amount is added each year so
as to bring the amortized book value to exactly par when the
bond becomes due and pavable.

Interest Rate.

Q.—Kindly explain to me the formula used by the life
companies in arriving at the interest rate earned on the in-
vested funds.

A.—The correct
earned on a company’s funds—and

formula for finding the interest rate
that employed by the

government—may be denoted by . where

1 denotes the interest income for the vear, increased by
the interest due and accrued in the vear over the in-
terest due and accrued in the preceding year,

A denotes the net ledger assets at beginning of the year.
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B denotes the net ledger assets at the end of the year.
Other formulas are- sometimes employed, but they are
incorrect, and do not take into account the proper adjust-

2%
>
by
+B
which the interest earned in the year is added to the prin-
cipal as earned instead of being left in the interest account
until the end of the year. They thus obtained what is called
the force of interest instead of the rate of interest. Probably
the above explanation would be clearer to you if we worked
out the rate from some hypothetical figures :—

ments, e.g.: The Chronicle has used the formula

8 “161.005:005 500 Interest income, 1917.

100,502:58. - .. ... Interest due and accrued, 1917.
8 301,467.65

VIR By it N Interest due and accrued, 1916.
R avyiassadsiiady I (the interest earned in 1917).
$2,680,827.17. ... .- Ledger assets, 1916.

54,004:100. <00 Overdraft.
2,036,223.62 5 v A (the net ledger assets, 1916).
$3,074,831.84....... Ledger assets, 1917.

120,523:54 v i e Overdraft.
2,045,308.30. ...+ 0. B (the net ledger assets, 1917).
$2.620,323108 5% vn A, ;
2,045,308.30. . . .. .. B.
DS BN RGTIRT. v A B.

217,835 8400 L. i .
$5.354,308.08....... A B-I. .

Interest rate = 21 = § 434,266.48 = 8.11 per cent.

A B-I $5,354,308.08

What ratio do you consider as the most important in
showing the actual or relative standing of-a life insurance
company ?

We believe that the rate of surplus earned on |
assets is the most important single comparison that can be
made, as 1t serves to focalize all other important ratios on
the svpreme point of earning power, This ratio, like others,
however, should not be used ndiscriminately, but many other
factors should be taken into account, e.g., size of company,
rate of progress, method of surplus.distribution, etc, B

Mortality.

Q.—What is meant by saying a life company has had
an actual mortality of a certain percentage of expected ?

A.—Life assurance premiums are based upon a certain
average rate of mortality, deduced from the actual experience
of a large number of life assurance companies extending over
many years. A mortality table thus framed is known as 3
Standard Table of Mortality, and there are ceveral in exist-
ence. One of the most recent and reliable is the OM table,
deduced from the experiences for a series of years of a oy N
number of English and Scotch companies, and this is
table usually employed by Canadian companies, It is cus-
tomary for life assurance companies to compare their actual
mortality experienced each vear with the expected ac -
to some ,standard table. Owing to the careful selection s
risks exercised by most of our companies it is found thar
almost invariably they show an actual mortality considerably
lighter than that expected by the standard table empl :
Large gains are the natural consequence, and policyholders
reap appreciable benefit when their company can show a
saving in mortalily of a goodly percentage of that expected,

Mutual Companies.

Q.—I am being canvassed by two agents for life m
ance. One of these represents a mutual company, and i .
particular merit on that account. Do vou think this should
influence my decision? :

A.—Candidly, we do not, and for the following Teasons:
There are three classes of life assurance companies i
business to-day—stock, mutual and mixed compani
each system is heralded by its adherents as the ‘‘besg **
Naturally, every system has its advantages, or it would not
be in use, but it is just as natural that one system should
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The Hamilton Provident and
Loan Society

Capital Subscribed $2,000,000.00
Capital Paid-up 3 i 1,200,000.00
Reserve and Surplus Funds 1,163,994.20

Total Assets 4,697,757.31

issued for terms of from one to five years at highes
Debenhlres current rate of interest. s

saving’ Department Deposits received, and interest allowed on

daily balance, Withdrawable by cheque.

Trustees and Executors are authorized by Law to invest Trust
Funds in the Debentures and Savings Department of this Society-

MONEY TO LOAN.

Head Office, King Street, HAMILTON, Ont.
GEORGE HOPE President D. M. CAMERON, Treasurer

Canada Permanent Mortgage Corporation

TORONTO STREET - - TORONTO
Established 1855

President -W. G. Gooderham. First Vice-President—W. D. Mat-
thews. Second Vice-President—R. 8. Hudson. Joint General Man.
agers—R., 8. Hudson, John Massey. Assistant General Manager—
George H. Smith.

g e B ) ISR e U S SR #6,000,000.00
SOV RS (AANIRBE). . .. viscierisonsssirarshssevnss 5,250,000.00
Unappropriated Profits ............... R eesRg T

Caplital and Surplus ............ccoo0ivemeennreses $11,447,077.41

Associated with the above Corporation, and under the same direction
and management, is The Canada Permanent Trust Company,
incorporated by the Dominion Parliament. This Trust Company
accepts and executes Trusts of every description, acts as Executor,
Administrator, Liquidator, Guardian, Curator or Committee of the estate
of a lumatic. etc. Any branch of the business of a legitimate Trust
Company will have careful and prompt attention.

Reasonable Fees

Individual Executors are invited to write for a quotation

covering our services as agent in managing estates placed in
their care.

Many exscutors have relieved themselves of full respon-
sibility by employing our services in a co-operative capacity.

The Canada Trust Company

HEAD OFFICES - LONDON, CANADA
Branch Offices:
Lond St. Th y Windsor, Winnlpeg, Regina, Edmonton

Capital Paid-Up $1,000,000 Reserve Fund $550,000

™ME ONTARIO LOAN
& DEBENTURE CO.

LONDON [NCORPORATED 1870 Canada
CAPITAL axp Unpivipep ProrFiTs .. $3,750,000
1 (] SHORT TERM (3 TO 5 YEARS) 10
s DEBENTURES® s
2o YIELD INVFSTORS 2 0

JOHN McCLARY, President A. M, SMART, Manager

Six per cent. Debentures

Interest payable half yearly at par at any bank in Canada.
Particulars on application, 2

The Canada Standard Loan Company

520 Mcintyre Block, Winnipeg

WRITE FOR BOOKLET ON 'PROFITS FROM SAVING'

¢z STANDARD RELIANCE
(‘\E%«,} MORTGAGE CORPORATION

One of the best AUTHORIZED investments for TRUST
FUNDS is our

5%% DEBENTURE

Ask for Booklet ‘‘ About Debentures.”

Pald-up Capltal ...ccoconvosisssssssvinisssnne $2,412,5666.31
T SRR S S R R s S AR Al S 766,5680.13
T TR DA S L R R R A T I 7,168,537.29

The Great West Permanent
Loan Company

WINNIPEG, TORONTO, REGINA, CALGARY,
EDMONTON, SASKATOON,VANCOUVER, VICTORIA,
EDINBURGH, Scor.

Head Ofiice.82-88 NingSt.£. Toronto
THE DOMINION SAVINGS
AND INVESTMENT SOCIETY

Masonic Tempie Building, London, Canada
Interest at 4 per cent. payable half-yearly on Debentures

T. H. PURDOM, K.C., President NATHANIBL MILLS, Manager

London & Canadian Loan & Agency Co., Ltd.

EsrasLisuen 1873 51 YONGE ST,, TORONTO
Paid-up Capital. $1,250,000 Rest, $850,000 Total Assets, 84,855,044
Debentures issued, one hundred dollars and upwards, one to five years.
Best current rates. Interest payable half-yearly. These Debentures are an
Authorized Trustee Investment. Mortgage Loans made in Ontario, Mani-
toba and Saskatchewan,

W. WEDD, Junr., Secretary. V. B. WADSWORTH, Manager

THE COMMERCIAL LOAN AND TRUST CO.

Head Office WINNIPEG
THOS. D. ROBINSON, President. C. W. N. KENNEDY, Vice-President.
WESTERN MORTGAGE INVESTMENTS UNDERTAKEN

FOR CLIENTS. Correspondence Solicited.
W. M. BANNATYNE, Manager. R. T. HERON, Asst. Manager,

THE TORONTO MORTGAGE COMPANY
Office, No. 18 Toronto Street
Capital Account, $724,550.00 Reserve Fund, $590,000.00
Total Assets, $3,141,401 68
President, WELLINGTON FRANCIS, Esq., K.C,
Vice-President, HERBERT LANGLOIS, Esq.
Debentures issued to pay 5% a Legal Investment for Trust Funds,
Deposits received at 4% interest, withdrawable by cheque.

Loans made on Imnrovc‘di’Roul Bstate on favorable terms.

ALTER GILLESPIE. Manager
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present greater advantages to the policvholder than the
others.

A stock company is a purely business enterprise, con-
ducted by stockholders for their own benefit. A mutual com-
pany is a body of men joined together on equal terms to pro-
vide mutual protection, If there is a profit, these men (the
policyholders) share therein; if a loss, they have to make
good the deficiency.

A mixed company is one organized by stockholders, but
in which they only receive a certain proportion of the profits,
the balance 1lelonging to the policyholders. To this class
belong most of the Canadian companies, and such a company
is, in our opinion, that ‘“‘happy medium’’ which will produce
the best results for policyholders.

A capital stock to a life assurance company is like ballast
to a ship—both act as ‘‘steadiers.” In life assurance it
secures what is most essential to the success of any business
or enterprise—continuous management. The sharého!ders,
with their large financial interests at stake, have the greatest
desire to achieve success, and will take the greatest precau-
tion to see that the management is good, sound and progres-
sive. On the other hand, while under the mutual system, each
policyholder is supposed to have a voice in the management
of the company’s affairs, it has been found that in practice
this is an absolute iinpossibility, and that a mere handful,
putsidc of the officers of the company, ever attend its meet-
Ings or vote on its affairs. 3

Capital stock, moreover, forms an additional reserve fund
for the security of policyhoiders, a security obtained at very
small cost to them, as the shareholders receive a minimum
of the profits. Also, the fact that the small percentage of
profits paid to shareholders is dependent on those paid to
policyholders, naturally makes them, if only for the sake of
self-interest, zealous in the interest of their policyholders.

When a mutual company is well-established, however,
there should not be much to choose between it and the aver-
age “mixed” company, Actual results should be your guide,
not an involved discussion of the stock and mutual feature.

CRAND TRUNK STAFF CHANCES

The following appointments have been made in the Grand
Trunk Railway Company, in effect May 1st:—Mr. H. E.
Whittenberger, general superintendent, western lines, with
headquarters at Chicago; Mr. C. G. Bowker, general superin-
tendent, Ontario lines, with headquarters at Toronto; and
Mr., W. R. Davidson, general superintendent, eastern lines,
with headquarters at Montreal. ;

Mr. Whittenberger entered the railway service as a brake-
man, and has been general superintendent of Ontario lines
since 1913, Mr, Bowker has been in the railroad service for
thirty years, starting his career as a telegraph operator, and
Mr, Davidson commenced with the Grand Trunk as a train-
master.

CROP PROSPECTS IN THE WEST

Ample evidence that the farmers in the great grain grow-
ing areas between the Great Lakes and the Rockies are re-
sponding whole-heartedly to the government’s appeal for in-
creased production, is contained in a detailed report of farm-
ing operations in Manitoba, Saskatchewan and Alberta receiv-
ed at the head office of the Canadian Northern the other day.

It is pointed out that the late fall in 1917 and the early
spring of this year have compensated largely for any short-
agein farm labor at this eritical time. Recent.reports to the
Canadian Northern indicated that the new breaking along its|
lines would be between three-quarters of a million and a,
million acres, and that sufficient fall ploughing had been done
to facilitate early operations this year. The report just in|
from 235 points, shows that up to the week ending April 17th,
there was pronounced activity throughout all districts served
bv the lines of the Canadian Northern in the west. The con-
dition of the ground was given as good, there being not a
single complaint in respect to the state of the soil.
. The indications are, from this report, that there will be
a substantial increase in the acreage sown to wheat along the
lines of the Canadian Northern Railway in the three prairie
provinces. Some estimate this increase as high as 25 per
dent., and the lowest percentage given is 10 per cent. Gen-
erally, it would appear that the operations for the crop of 1918
have commenced auspiciously. 5
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EXPANDING BUSINESS ACTIVITY OF JAPAN,

No nation at the present time seems to be more keenly
alive to the trade opportunities than is Japan, and probably no
ather nation is in as favorable a condition to promote it. Not
only has her home market been utilized, but efforts are being
made to introduce lines of goods specially suited for foreign
trade, such as scientific instruments, jewelry, etc.

In line with this action is the plan to extend Japanese
banking abroad. A Japanese banking commission has just
completed a tour of South America, and it has béen decided
to establish banks in the following places :—Santiago and Val-
paraiso, Chile; Montevideo, Uruguay; Buenos Ayres, the
Argentine ; Rio Janeiro, Sao Paulo, Para, Pernambuco, Bahia
and Manaos, in Brazil. These banks, it is understood, will
not compete with Japanese commission houses or exporters, as
American banks have done.

+

THE CANADIAN NEWSPRINT QUESTION

The newsprint section of the Canadian Pulp and Paper
Association held a meeting the other day at the Ritz Carlton
Hotel in Montreal, and dealt with the charge recently made
by the American Newspaper Publishers’ Association, that
some of the newsprint exported from Canada was going to
unfriendly alien mewspapers. The Canadian manufacturers
point to the fact that newsprint is exported from this country
only under license from the Trade Board of Canada, which
of itself is sufficient guarantee. :

A reply to the memorial of the American Newspaper Pub-
lishers’ Association was drafted, as follows :—

“The newsprint section of the Canadian Pulp and Paper
Association, comprising the principal manufacturers of news-
print in Canada, notes with astonishment & resolution pur-
porting to have been passed by the American Newspaper Pub.
lishers’ Association, at their annual convention in New York,
to the effect that a substantial percentage of present exports
of newsprint paper from Canada and the United States is g0~
ing to newspapers unsympathetic with the interests of the
Allies, and demanding that the War Trade Board of Canada
prohibit exports of newsprint paper from this country to other
than allied countries.

“The manufacturers refrain from commenting upon the
unusual circumstances of an organization of business men in
a foreign country undertaing to control through the govern-
ment of Canada any part of the export trade of this country,
but would point out that so far as the export of Canadian
newsprint is concerned, it is all done under licenses, issued by
the War Board of Canada, which is a sufficient guarantee that
none of these exports are sent to unfriendly alien countries.

“The shortage in the supply of newsprint paper, about
which the American Newspaper Publishers’ Association is
justly concerned, is due, in a large measure; to the ill-advised
attempts of the newspaper publishers to obtain their supplies
of newsprint paper at a price inconsistent with the cost of jts
production. These attempts have led to prolonged gov: b
investigations in both the United States and ‘Canada. In the
United States some of the mills formerly devoted to the pro-
duction of newsprint have found it more expedient and more
profitable, as a result of this interference, to divert their mills
to other uses. In Canada, where the industry has been under
investigation for over a year, the result has been to imperyl
our foreign market; to undermine confidence in the future of
the industry to the extent of rendering it inexpedient to invess
new capital in its expansion and development ; to provoke un-
rest and dissatisfaction among the labor employed in the in.
dustry, and generally to exercise a demoralizing effect s
the industry and to contribute to the difficulties and uncertain.
ties with which newsprint manufacturers, in common with
others, are confronted as a result of war-time conditions. Jts
ultimate effect, if persisted in, must be one of serious and
lasting injury to the industry, of financial loss to those en.
gaged in carrying it on, as well as of national emﬂ(;mie
detriment. ;

“Attempts to fix an arbitrary price for newsprint Paper
have had the effect that such attempts usually meet with, that
of restricting production. Had the Canadian manufact
of newsprint paper been left free to develop their business
unmolested. in the same way that other Canadian industries
have ‘been left free, the industry would have made m T
greater progress in the last eighteen months. New mills
would have been installed and the production increased to
such an extent that the present complaints of a serious- shars }
age would have been in large part, if not altogether, re“deltfif‘ :

¢

Fal

unnecessary.’’



i

May 3, 1018.

THE MONETARY TIMES 25

x Woé unto you that are
full, for ye shall hunger.”

Not spiritually (although even the penalty of
remorse may follow your neglect of this
national warning) but ye shall hunger in the
trying physical sense in which hunger now
grips the peoples of Europe.

We know “it is difficult to talk to the belly
which hath no ears,” and it is just as difficult
to persuade a person who has a full dinner
before him to-day that he may want for food
next month.

But you may as well let this fact sink into
your mind—the last people that Canada
and the United States will allow to suffer
for want of food are our fighting men,
and if a sufficient exportable surplus of food
cannot be raised and saved by voluntary
efforts, then very drastic rationing measures
will be enforced.

It may astonish you to learn that in 1917
Ontario did not grow enough wheat for its own
needs. Consequently every Ontario farmer

Luke 6 : 25.

whose land is suitable, has been urged to
sow 5 acres more spring wheat this year
so that Ontario’s demand for wheat shall
not be met at the expense of that portion
of the Western crop that should more right-
fully be shipped overseas.

For this same reason every householder who
has a garden or a piece of vacant land is
being urged to grow vegetables, because the
more vegetables that are grown and eaten
in Ontario, the less wheat and meat there
will be consumed, and that being so, the
Ontario wheat crop should then be sufficient
to feed our own people, and leave more
Western wheat and other foods available for
export.

If you have not yet decided to plant a veg-
etable garden make up your mind to do so
now. You will not regret it. There is
still lots of time. Potatoes and beans may
be planted up to June Ist and these are
the best substitutes for wheat and meat.

For good, practical advice upon' how to lay out and cultivate a Vegetable
Garden, write for a free copy of the booklet entitled : “ A Vegetable Garden for

Every Home.”

This has been prepared by the Ontario Department of Agri-

culture for the guidance of citizens who will respond to this call for increased

production.

. o
Mail
This Coupon

NOW -”’

Dear Sirs :

Organization of Resources Committee, Parliament Buildings, Toronto 5

Please send me a copy of your booklet ‘“ A Vegetable Garden
for Every Home.”

Address

AR T |

............................................

...........................................

®

ORGANIZATION OF RESOURCES COMMITTEE
In Co-Operation with Canada Food Board

ONTARIO

R
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Earn and Give
Campaign
for Boys

Six thousand Canadian older
boys are invited to earn and
give at least Ten Dollars ($10)
to the Red Triangle Fund. That
means $60,000 in all! Splendid !
Five thousand dollars will be
used for boys’ work in India
and China; another $5,000 for
the National Boys’ Work of
Canada, and $50,000 to help the
big brothers in khaki. Ask
your local Y.M.C.A. represent-
ative for information and pledge
card. When you have sub-
scribed one or more units of
Ten Dollars, you will receive a
beautifully engraved certificate.

They Must Not Look in Vain!

N officer was missing. His brother crept out and found him in a
A shell hole. He bore him back to the lines—dead. “Are you not

sorry you ventured all this?” asked the commanding officer. “No,”
because when I found him he looked up into my face, smiled and said
“1 knew you would come!”

What could more fittingly illustrate the work of the “big brother
to the soldiers”—the Y.M.C.A.] No danger is too great to be risked for
the sake of the physical, mental and spiritual welfare of those dauntless
heroes of Ypres, St. Julien, Vimy Ridge, Passchendaele! Everywhere he
goes the Y.M.C.A. follows—faithful to the limit of its resources.

A
Red Triangle Fund
$2,250,000, May 7, 8, 9

Canada-Wide Appeal

Think of the inspiration to the Canadian Soldiers in this tremendous
Campaign of 1918 as they learn that the folks at home are heart and soul
behind them, showing it by a magnificent response to the Red Triangle
Fund appeal—the worth while way!

Help the Y.M.C.A. to increase its helpfulness. Help it far as pos-
sible to measure up to the boundless need ! Help with your money, that
more and ever more soldiers can say, “I knew you would come!”

Many people are located at points where one cannot get into touch
with any canvassers working in aid of the Red Triangle Fund. If you are
so situated, send your money direct. Remit by cheque, money order or
registered letter to Thomas Bradshaw, National Treasurer, Red Triangle
Fund, 120 Bay St.,, Toronto. Make your contribution as large as possible,
but whether large or small it will be welcome.

Can Need be Measured?

Referring to the Y.M.C.A.
huts, Francis B. Sayre says
in Harpers: “I have seen
the halls so crowded on the
occasion of some religious
talks that after the benches
were all filled and the stand-
ing room taken, soldiers kept
crowding in through the
windows to sit on the floor
of the platform, and others
remained outside to listen to
the speaker through' the
windows.”

A Village Without
Y.M.C.A.

Here is the same writer’s
picture of a French village
without a Y.M.C.A.: “ With
only evil ways in which to
spend money burning in their
pockets, with nothing to re-
lieve the dull monotony of
idle evenings, many of them
began to get lonely and
homesick, or to drift along
dangerous paths.

“It was not many days
before officers began to send
hurry calls for the Y.M.C.A. :
‘For God’s sake come down
before it’s too late and do
something for my men.’”

National Council, Young Men’s Christian Association
Headqguarters: 120 Bay Street, Toronto

John W. Ross, (Montreal)

National Chairman of
Red Triangle Fund Campaign

G. A. Warburton, (Toronto)
National Director of
Red Triangle Fund Campaign 24
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Morale!

British Staff Officer Defines It

—How Y.M.C.A. Enhances this
Great Factor of Victory

“IS VICTORY always on the
side of the biggest battalions?”’
was asked of a British staff officer,
as recorded by Dr. John R. Mott
in the “Ladies’ Home Journal.”

“It is and it isn’t,” he replied.
“There’s something else. You
cannot chart it, you cannot weigh

it, you cannot express it in any

military figures. But Napoleon
knew what it was and he called it
‘morale.’

How Moraleis Created

“I cannot define for you exactly
what morale is, but I can tell you
it comes in many different ways.
I have known morale to be found
in a cup of hot coffee. That
sounds unromantic. But think
what that means to a man who
has had ten hours consecutive
shelling.

“I have seen morale created by
a man’s taking a big risk; [ have
seen it sustained by a man’s
merely writing a letter home just
before he went into action. You
can describe morale,” he contin-
ued, ““in a score of ways, little and

big.

“It may come from faith in a
future life or from the thought
that one is protecting the loved
ones at home. But if you want
an easy and short definition of
morale, you will find a good one
in the four letters ‘Y. M.C.A." "’

Strengthening Morale

‘And he took his questioner to
the window and showed him men
trooping into a Y.M.C.A. hut.

“Those are men,”’ he said, “‘who
will be going up to the front line
to-morrow. Some of them will be
playing games, others will be writ-
ing home, others will be attending
divine service, but each in his own
way will find a strengthening of
his morale in the comradeship of
his fellows beneath the symbol of
the Red Triangle and the inspira-
tion for which it stands.

Y.M.C.A. Playing
Big Part

“All this is a thing which I,

cannot show on my charts. But
it is also a thing which is going
to turn the balance in our favor.
Go back and tell the people at
home that a dry soldier, concerned
alone with military calculations,
believes that the Y.M.C.A. is
playing a far bigger part in win-
ning the war than any mere
civilian can recognize.

“I do not speak to you as a
philanthropist. That is not my
job. But | want to see the end
of this horrible business, and if a
soldier's words have any weight,
tell them at home to help the
Y.M.C.A. to carry on its work.”

waﬂﬂz
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SUITS AGAINST SHAREHOLDERS

Partially Paid Stock Subscriptions—Case Where Share-
holder is Also Creditor

BY M. L. HAYWARD, B.C.L.

According to English, Canadian and American law, a
subscriber or stockholder in a corporation can be sued by the
corporation and compelled to pay for his stock or for any un-
paid balance thereon. Such an action for unpaid stock is pro-
perly brought in the name of the corporation; but if the cor-
poration becomes insolvent the capital stock and property of
the corporation are regarded as a trust fund for the payment
of its debts, so that the creditors have a lien upon the cor-
poration funds for the payment of their claims in preference
to the claims of the sharcholders,

It follows, then, that if a corporation becomes insolvent
the assignee or receiver of the corporation may bring action
against a stockholder for unpaid stock for the purpose of hav-
ing the money paid into the funds of the corporation to satisfy
the claims of the creditors.

All this is very elementary law, but in this connection a
point arises that apparently has not yet been passed upon by
the Canadian courts.

The point referred to arises where a sharcholder has a
«claim against the insolvent corporation, which arose before
the insolvency, for services, money lent, or any other valid
debt, and when sued by the assignee or recciver he claims
that he has a right to ‘“set off”’ the debt from the corporation
to him against his debt to the corporation for the unpaid
stock. Is this set off allowable?

The American courts, practically without exception, hold
that the sharcholder cannot do this on the ground that the
capital stock of the corporation is a trust fund for the pay-
ment of its debts, and that the debt due by him to the trust
fund and the debt due from the corporation to him are not
in the same right.

Capital Stock Is a Trust Fund.

“It is too firmly established,” says the Maine Supreme
Court, is a case on the point, ‘‘at the present day to be ques-
tioned that the capital stock of a corporation is a trust fund
for the payment of its debts. It is a substitute for the
personal liability of the individual members of private co-
partnerships, and those who deal with the corporation have a
right to rely upon its capital stock for their security., Unpaid
stock is as much a part of the assets of the corporation as
the money that has been paid in upon-it. Creditors have the
same right to insist upon its payment as upon the payment
of any other debt due the corporation, so far as it is necessary
to the satisfaction of debts due from the corporation. During
the existence of the life of the corporation it is a trust to be

managed for the benefit of the stockholders; but in the event’

of its dissolution, or insolvency, it becomes a trust fund for
the benefit of its creditors. If in such case the assets are not
sufficient to pay all its debts in full, each creditor is equitably
entitled to receive a ratable share of the assets which remain.
Hence it follows that where proceedings have been instituted
to obtain a general distribution of the assets of an insolvent
corporation among its creditors, the sharcholders cannot at
common law, when sued for the amount 'due upon their un-
paid stock, set-off debts due to them from the corporation.”’

The same principle has been laid down by the New Jersey
courts in the following words:—

“The debts are not substantially the same. They are
not in the same right. The capital stock of the bank is a
trust fund for the security and payment of the creditors, and
it is the duty and legal obligation of the stockholders to pay
it in according to their agreement, in order that it may be
applied to the payment of the debts, A stockholder is not re-
lieved from that duty and obligation by the fact that he is a
creditor. To permit him to set off the debt due him would,
where the corporation is insolvent, manifestly give him a
preference as a creditor. To this he is not entitled. It is the
right of the other creditors to have him pay in the money due
frol:n hjm for stock as part of the fund for the payment of the
debts.’

Following out the above line the United States courts
have also established the principle that a creditor of an in-
solvent corporation who has reduced his claim to judgment
may proceed against a stockholder for his unpaid stock, either
to satisfy the judgment creditor, or to render the amount

liable for the claims of all the creditors who join in the action.

-
.
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In such a case is the stockholder entitled to set off a debt due
to him from the insolvent corporation?

The rule which has been laid down by the majority of the
American courts is that the stockholder is not entitled to do
so. If he could it would be manifestly unjust, as, if the stock-
holder owed $1,000 on his stock, and the corporation owed
him $1,000, and he could set off one claim against the other,
he would get his claim in full while the ordinary creditors
might be able to collect but a few cents on the dollar. A

Debt Due Stockholder Not Superior.

“It is a fundamental principle,”’ says the lIowa Court,
“that the capital stock of a corporation is in the nature of
trust property held for the benefit of creditors. As there is
ordinarily no individual liability of the stockholder in excess
of his obligation to pay in full for his stock, it appears to us
manifestly unjust to allow him to set off his claim as a creditor .
against his liability as a stockholder. If permitted to do se,
his claim as a creditor might be paid in full while the other
creditors would receive only part of the amount due them. It
is true a stockholder has a right to deal with a corporation
the same as any other person, and if sued by the corporation
for unpaid instalments on his stock, he may have the right to
set off debts due to him from the corporation. But as against
the claim of a mere creditor, who has the right to demand
that the capital stock shall be kept unimpaired for the pay-
ment of creditors, it is apparent that the rights of the parties
are quite different. The debt due to a stockholder ought not
to be held as superior to the claims of creditors.”

The following quotation from the South Carolina Court is
to the same effect:—

“Suppose, every stockholder of an insolvent corporation
had a claim against it equal to the amount of his unpaid sub-
scription, and that there were other creditors holding ‘claims
to a much larger amount than those held by all the stock-
holders. If the stockholders could set off their claims against
the amounts due by them upon their unpaid subscription, no
other creditor would get a cent upon his claim. This would
give a preference to those whose acts caused the insolvency of
the corporation over those who had no control in its man-
agement and in no respect chargeable with its failure.” :

The same rule has been followed by the United States
Federal Courts and by the Colorado, Michigan, Nevada, New
Jersey and Pennsylvania courts, in addition to the Iowa and
South Carolina courts already referred to.

In New York and Missouri, however, the courts hold that
where a judgment creditor attempts to collect the unpaid stock
subscription to apply it to the payment of the creditor’s own
judgment, and not for the benefit of all the creditors of the
corporation, the stockholder may set off his debt in the ordin-
ary way. :

The following quotation is from the Missouri Court :—

“The argument of those who deny the equity belonging
to the relation of a stockholder as a creditor starts with the
proposition that all capital and obligations for unpaid capital
constitute a trust fund for creditors—a proposition which
everyone in this country will admit. It is next argued that if
a stockholder is permitted to bring forward his claims against
the company as an offset against his liability to creditors, he
would in this manner obtain payment of his demand in
preference to other creditors. Accordingly he is entirely ex-
cluded by this course of reasoning as a creditor, and the trusg
fund in dispute is handed over entirely to the suing creditor,
who thereby obtains full preference and satisfaction of his
demand, thus obtaining the advantage which was denied to
the other creditor, merely because he was a stockholder. It ig
difficult to perceive on what principle one creditor should be
preferred to another. The injustice of the inequality is as
apparent when it is suffered by one as by the other. A stock-

holder has the same right with a stranger to become a creditor ‘
Neither is there anything illegal or repre.

of the company. h anyth
hensible in the mere fact of his being indebted to the com-

pany for unpaid stock. It may be that he has paid all calls £

which have been made upon him, and that he is not de.
linquent in any respect. Be this as it may, his unpaid
constitutes assets of the company in like manner as if paid
up, and creditors along with himself may be regarded as =
tracting with the company on the faith of this unpaid m'“
in like manner as if paid up. It constitutes the same kg <
of assets in whatever form it may be. The defendanmt, m“m‘r.
withstanding he is a stockholder, has the right as a creditor
to a share in this fund.” editor £
It is submitted, however, that the majority rule of the
United States courts and not the New York rule expresses the
true principle and that it would be followed in Canada.
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D. A. Pender, Slasor & Co.

CHARTERED ACCOUNTANTS

805 CONFEDERATION LIFE BUILDING

WINNIPEG

‘Charles D. Corbould

CHARTERED ACCOUNTANT AND AUDITOR
ONTARIO AND MANITOBA

808 Sterling Bank Bldg. Winnipeg

Correspondents at Toronto, London, Eng., Vancouver

RONALD, GRIGGS & CO.
RONALD, MERRETT, GRIGGS & CO.
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Winnipeg  Saskatoon  Moose Jaw  London, Eng.

. A. M. DALE

CHARTERED ACCOUNTANT

WEYBURN SASK.

F. C. 8. TURNER WILLIAM GRAY JAMES GRANT

F. C. S. TURNER & CO.

Chartered Accountants
Successors to
LAING & TURNER

Trust & Loan Building, McCallum Hill Building,
WINNIPEG REGINA

EDWARDS, MORGAN & CO., Chartered Accountants

Canadian Mortgage Bldg., 10 Adelaide St, E. TORONTO, Ont.

#14 Herald Building, First Street West CALGARY, Alta,

205 London Building, Pender St. W, ... VANCOUVER, B.C,

705 Blectric Railway Chambers, Notre Dame Avenue WINNIPEG, Man,

201 Royal Trust Building, St. James Street X MONTREAL, Que.
George Edwards, F.C.A. Arthur H. Bdwards, F.C.A.

W. Pomeroy Morgan W. H. Thompson H. Percival BEdwards

Chas, E. White T.J. Macnamara

A. G. Bdwards O. N. Edwards J. C. McNab

R. WiLLiamson, C.A, J. D. WavrLace, CiA, A.J. WaLker, C.A

RUTHERFORD WILLIAMSON & CO.

Chartered Accountants Trustees and Liguidators

86 Adelalde Street East 604 MeGill Bullding
TORONTO MONTREAL
Cable Address—"' WILLCO,"

Represented at Halifax, St. John, Winnipeg, Vancouver

ESTABLISHED 1882,
HENDERSON, REID AND COMPANY
CHARTERED ACCOUNTANTS
WINNIPEG Manitoba MEDICINE HAT, Alberta.
"HENDERSON, REID AND PATERSON
CHARTERED ACCOUNTANTS
ACADIA BLOCK, LETHBRIDGE, Alberta,

W. A. Henderson, J. D. Reid, R. J. Ritchie Paterson

ALBERTA COAL

According to a booklet recently issued by the Coal Oper-
ators of Northern Alberta, 3,000,000 tons of coal are annually
symported into Western Canada from the United States, At
the same time the mines of Alberta are running at less than
sheir full capacity, and are, if necessary, capable of supply-
sng all the needs of the West, and thus releasing a large

tity of coal which might be used to advantage in the
United States and Eastern Canada.

While the further use of local coal in the West is to be
desired, the freight situation there is so serious that govern-
ment aoction would in all probability not be effective in remedy-
ing the situation. The labor involved in increasing the pro-
duction might be more profitably used in ‘transportation. It
is no satisfaction to the citizens of Brantford, who have offer-
ed $40 a cord for wood, to know that Alberta’ mines are un-
able to obtain sufficient coal orders at $3 per ton.

Orders for the new issue of H. M. P. Eckardt's

Manual of Canadian Banking
: Rt e = 3850

The Monetary Times Printing Company, Toronto, Ont.

LIBERTY LOAN PAMPHLET

Spencer, Trask & Company, New York, have issued for
gratuitous distribution a timely and informative pamphlet
giving in concise form the salient features of the Six Liberty
Loans which will be outstanding when the present Third
Liberty Loan 4%’s will have been issued,

Sir Herbert S. Holt; president of the Roval Bank of Can-
ada, who returned on April 25th from -his trip to Cuba, where
he inspected the bank’s branch system, stated that business
conditions were wonderfully prosperous there. The boom in
sugar has stimulated development y a wonderful extent, he
said, and with settled conditions politically, the island is going
ahead very fast.
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APRIL MUNICIPAL BOND SALES 1915. 1916. iy 1918.

January ..... $ 1,784,047 $ 1,000,441 $ 1,060,256 8 561,000

February ... 3,047,011 1,410,000 458,874 5,243,279

Largest for the Month Since 1915—Montreal Catholic *“x’af.flh ------ ;gg;ggi f'g;’;'g“ : 2§9’g;3 9'4;2;-643
ADTH - 2l ,003, 070,052 , 102, 3,008

Schools Sells Issue May: il e 3,464,281 2,649,000 1,375,030  ..... 905

¢ Ju;le ....... 2,(3395},744 3,043,283 l.g.u.oos =

The municipal bond sales in Canada during April totalled }-]\l:,;us{ :,’oé';,':f; hé;?ﬁ; 26;;,3?2 e

$3,908,995, compared with $9,191,643 in March and $1,182,- September .. 2,768,483 060,435 340,268 2 o TN

974 in April a year ago. The April records of municipal bond October .... 1,245,874 1,361,605 308,771

sales at home for the past nine years are as follows :— November .. 1,645,802 1,246,480 017,101 . (D oae

: Municipal bond December .. 1,676,603 669,000 890,000} A EiEEEE
At:'g"'-o : 53;258:;; f;;nada- Totals .. $31,010,214 $10.640,778 817,055,714 818,064,017
1) § R e b e S S S G
199:; ............................ 38;;’:22 The sales of Canadian municipals in the United States
s DI ST (e R R S or 3.603.857 market during the past three vears, and this vear to date,
BOMN - v S i ma i S i e A 2'847'953 compare as follows.:—
L] S TR BRI R S (R R 8,603,004 15. 1916. 1917
M0 e e s s I e 1,079,852 January ... 8 3?0,?)003 z.lgz.zls $ 2.;2:11,0008 I?;:;oo
5 AR R R e S S R T R S 1,182,074 February ... 6,471,000 g 899,500 485,725 300.000
1) e e i e s L vl g oY 3,068,005 [L\I:rri(i‘h ...... 6.543,347 ; 59;5.% 180.440 g‘{
R i 7,100,825  2,158,30 1,563,200 i
The following are the details of the April sales :— }Vla_\’ ........ Y\f(;OO 7,210,000 Sfjil ........
LT SRR AN Ni 3,303,243 ,000 %" 2 e
British Columbia. JBly:. e iy 890,000 3,631,200 1,530,000  ........
) August ..... 750,000 97,300 Nil | S s
St O Rate  Term September .. 6,748,342 200,000 Nil' o

Courte:r;n}flpalnty. % (yefrs). :mount- October .... 1,580.000 Nil Nil's " S N

v R G BT ¥ 20 23'000 November .. 4,000,000 7,804,000 Nil ey

o TOKe ... 5k 10 4,500 December .. 450,000 3,065,000 Nil S

T T e R S O 6 10 1,000,000 -
;__._8 - Totals .. $35,483,114 $32,335,764 § 6,233,365 8 310,000
1,028,500
Saskatchewan,
T U SR AR R SE o : S $ 3,000 .
?a:(s)k?it::m ................... 5 30 100,263 MUNICIPAL BOND MARKET i
..................... ; R 7,500 — - |
T S Province of Ontario.—Messrs. Macneill and Young, of To- |
$ 110,763 ronto, hav?' been awarded a block of $3500,000 6 per cenmt. * |
Alberta, treasury bills. |
School Districts ... 0. ... Tweed, Ont.—Messrs. Macneill and Young, of Toronto,
School Dm;;ﬁ:i .... e _7, 5 $ l;';gg have been 'awarded a block of $10,000 6 per cent. bonds, pay-
""" { 7 ™" .  able in 20 annual instalments. 3
8 10,480 Montreal, P.Q.—The city council authorized the ecity |
Quebeo. ! ;l;el;:)o t:;o(;))r_eparet‘a.i b):;law ?uthcznzmg a temporary loan of :
’ X in anticipation of revenue. ‘
G T R R S R S 6 5 $ 450,000 Kingst i
------ y on, Ont.—City awarded a block of $100,000 6 |
?Et;:‘:lt:;-(l’al::c ------------------ g l5 lio.ggg rAcnt. 3o-yeacr(: bonds, tqr vield 6.10 per cent., to Messrs. A.pg: ‘
o Ty Bl MRl S o 0, s ‘ . in joi i SSTS.

Montreal Catholic Schools ... . v 1,650,000 wt::;, a(?gndy ?2gn&m$z:t,oT$oi\o$t ACRONY. Wi 5 |
o Brampton, Ont.—Messrs. Brent, Noxon and Company, of
$2,290,000 Toronto, have been awarded a block of 860,000 6% per cent.

: Ontario. bonds, payable in 30 annual instalments for High School pur-

L e R R 6 30 $ 15600 poses, and a block of $35.000 6% per cent. 10 and 30-year !

County of Lincoln ........... p 16 50:000 local improvement bonds. i

County of Essex ............. 6 20 60,000 Montreal, Que.—The date for receiving subscriptions for ]

Niagara Falls .....0inuivns. 5 20 20,000 the Montreal Catholic School Commission debentures has been ,

Niawark Falle: .5y iis § 30 6,152 extended from May 15t to May 15th. Up to April 20th, $;,- |

County of Wentworth ........ 6 5 150,000 650,000 had been subscribed and it was expected that the |

R TR RS o 6 20 45,060 whole amount would be taken by May 1sth. |

Ningarta Falls oicooiicvvines o 5 30 28,500 Victoria, B.C.—The city has awarded a block of $1,000.-

RBIOWARIE - o L e O 10 50,000 000 6 per cent, ro-year notes, of which $s525,000 We;n to

BIDERON =, v i i R s e 6 30 100,000 Messrs. Macneill and Young, Housser, Wood and Company,

L R, et Morrow and Jellett, Toronto, and Greenshields and Company,
B0 omand Wood. Gundy and Company. Toromto: $15evise
. s \F > allyy H
The following table summarizes the above details:— the Oxford Securities Corporation, Limited, Toronto, :.n?ﬂ:
Munici balance to a western bond house. The information given in
S uchx;:l“bczlol?ssales- last week’s issue regarding this matter was not quite correct.
Britdal ' Columbis’ . ... . vl st ‘1.02.8.5()0‘
SuaRatobewRn s i 110,763
T TG T R W AR P 10,480 ¥
8:3»;2 SR EEAPOIEL B e e S ";2';“,",’2 UNITED STATES CREDIT FOR CANADA
............................ i
$1,068,005 Sir Robert Borden, and Sir Thomas White have su i
/ . ot _in arranging a credit of $40,000,000 in Canada, for the British
The following table shows the sales of municipal bonds, government. The latter, it is understood, is to purchase the
in Canada only, during the past three vears and this year entire exportable surplus of Canadian cheese, and the credit
to date :— : - has been established for this purpose.
. A 3z
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Exempt from Dominion Tax

It is good business to increase your holdings of Victory Loan Bonds,
because the security is of the highest quality, the income return
attractive, and you are not required to pay Dominion Income Tax.

Price, 98i{% and Interest

Wood, Gundy & Company

Montreal

Toronto Saskatoon

6: to 8:
; —'O/o_"

SAFE INVESTMENTS

You can obtain this inter-
est return with assurance
that your money is safely
invested in sound mort-

ge securities of estab-
f‘ hed value.

ROYAL SECURITIES CORPORATION LIMITED

164 St. James Street

Particulars on request. MONTREAL
: I T
67, Public Utility Bonds FE R TR

TO YIELD OVER

10
2 /s

Write us for Attractive Offerings

Standard Bond Corporation, Limited

Maritime Trust Building HALIFAX, N.S.

We offer all maturities of Victory
Loan at 987 and accrued interest.

R. A: Dary & Co

BANK OF NOVA SCOTIA BUILDING
TORONTO.

CANADIAN BONDS
AND DEBENTURES
Bought, Sold and Appraised

W. GRAHAM BROWNE & CoO.
222 St. James Street MONTREAL

w F Mabon & Co. ‘ We gwe particular at-

ention to Maritime
‘“BONDS,”’

‘ Provmce issues. We
Opposite Eastern Trust Co., | invite corrgspondence

Hollis Street, HALIFAX, N.S. | either buying or selling

Established 1887.

PEMBERTON & SON

Bond Dealers
PACIFIC BUILDING, VANCOUVER, B.C.

Representatives: Wood, Gundy & Co., Toronto
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THE WESTERN OUTLOOK

Crop Conditions Favorable—Money Plentiful in the West
—The Loan Situation

(Staff correspondence.)
Brandon, April 28th.

The west, as far as seeding and spring operations are
concerned, got off to one of the best starts jn many years,
and the outlook is promising. At Portage la Prairie and on
the Portage Plains, where there has never been a crop failure,
the season is exceptionally well advanced. Wheat seed ng
was completed a we.k ago, the snl beiag in splendid shape
to receive it. High wnds, :ausng dnftng of the soil, have
been somewhal tad this spring, but in the Portage d.t ict
the soil is very heavy and no serious re:ults are expected fiom
this cause., Little increase in acreage has been sown.

In the Brandcn dis.rict and western Man toba s milar
conditions prevail. Wheat seeding is completed, and under
the most favorable conditions.

In discussing the outlook with 7he Monetary Times, a
large dealer in farm lands in Brandon said :—

“Brandon city is digging 1tself in more firmly than ever
before. It is on a firm foundation. First, we have no failures
to report in business. Second, we have a large number of
prosperous merchants, who are doing a larger cash trade than
ever before. Their very windows seem more cheery and in-
viting, The masses are adopting the system more than ever
of carryving home their parcels from the stores. This is in
itself a wonderful saving; it enables the merchant to put
more goods in the parcel.

“In place of standing still during this terrible war, stores
are being built on Tenth Street. A modern office building
has just been completed by Mr. Patterson, opposite the Cecil
Hotel, a beautiful building for financial and mercantile pur-
poses. There is also some outside money being invested
here. A modern apartment building is just being completed.
There are also a number of cottages being built around the
city, Messrs, Bartlet and Beaubier are erecting two fine
stores on Tenth Street, leases for which have already been
signed for a term of vears. The demand for good homes is
increasing.

“From the agricultural viewpoint, this district is going in
still more for live stock. There is also a great demand for
milk, butter and eggs, and, with high prices prevailing, the
farmers everywhere are prosperous, At least 70 per cent, of
the seeding is done at this date, Farmers are sowing more
rye and coarse grains than ever.

“Land is hicher and in greater demand than has been the
case for some time. One half-section sold for $67 per acre,
three miles from the city; another sold for $55 per acre, six
miles from the city, and another brought $50 per acre. This
is a sample of the prices being paid for good farms here.

“A sight worth sceing in Brandon on Saturday afternoons
and evenings is the farmers’ cars standing at the shopping
centre, Farmers ire right up to date, and are the most pros-
perous members of the community,”

Mortgage Loan Situation,

Mr, J. R. Stone, a prominent loan man of Brandon, gen-

eral agent for Manitoba and Saskatchewan of the Hamilton
Provident and Loan Society, said to The Monetary Times :—

“During the past vear this society’s maturing mortgaze
instalments, both of principal and interest, were exceptionally
well met. The vield from the 1917 crop was in some cases
only moderate, but the high prices for all grains enabled
farmers to meet their liabilities to probably a greater extent
than ever before, Not only the prices secured for their grain
enabled them to do this, but we note a marked tendency
towards economy among the farming population. There is
a decided tendency to refra'n from purchasing anything that
they cannot see clearly how they are going to pay for and
a, strong desire to reduce their present liabilities. For the
past two years there has been but a very small demand from
farmers to borrow on farm mortgaze loans, and but a very
limited demand “for farm lands. There is in the last few

months a very decided change, and dealers in farm lands |

all report a good demand. This society have a large farm

ﬂ'm-mmzc business in both Manitoba and Saskatchewan, and |

ave not an acre of farm land on hand. The labor situation

has been a cause of worry to many farmers, but the early -

s enabled numbers of farmers, even though short of help,
to complete wheat seeding at an earlier date than they were

;gring. coupled with the almost perfect condition of the soil,

able to start on the land last vear. The seed is being sown
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under the best of conditions, and all present indications point
to an increased acreage.”’

Regina, April 3oth.
District Business Cood.

Crop conditions are well advanced in the Regina district,
and reports indicate that Saskatchewan will show a consider-
able increase in acreage over last vear. In discussing the
situation with Hon. A. C. Dunning, minister of finance in
the Saskatchewan government, who has had charge of the
Greater Production campaign, he told 7The Monetary T imes
that the prospects at the present time for a record crop were
never better, the labor situation was satisfactory, and little

'

hardship for the spring work in this connection had been =

felt. Mr. Dunning pointed out, however, that the new Mili-
tary Service Act would undoubtediy work a hardship on the
western farmers, taking up, as it would, all the young men.
He felt that the situation would have to be met by other
means, and that the present war situation demanded sacrifice
from evervone.

The seed in the Regina district has gone in under very
favorable circumstances, with plenty of moisture to give it a
good start. Wheat seeding is, in many instances, completed,
and is easily several weeks ahead of last vear. General con-
ditions in Regina are very good. There is not a house or
an apartment to be had, and rents have advanced consider-
ably, five-room suites easily bringing $50 a month. Wholesale
houses report a good volume of business. One prominent
wholesale grocer told ZThe Monetary Times that they rever
had as little credit on their books as this vear, and that "
their outstandings were less than they had been for several
vears. Implement dealers have done splendid business this
spring, mostly on a cash basis, The farmers, as a whole,
have money in the bank and are not asking for credit.

Opportunities for Investment in Regina.

There are splendid wpportunities for investment of funds
in Regina at the present time in apartment blocks, wholesale
houses, or in retail stores. The immediate need for these was
pointed out to 7 he Monetary Times by L.. T. McDonald, the
energetic secretary of the Regina board of trade. Funds in-
vested in any of the above would show excellent returns. The
T. Eaton Company have started work on their large mail
order house at Regina, which is to be rushed with all possib]e
speed to take care of the fall trade. The Robert Simpson
Company report splendid business from their Regina branch.

If the telegraph business is a fair criterion, business con-
ditions generally throughout the west are excellent, according
to W. M. Marsha'l of Winnipeg, assistant general manager
of Canadian Pacific Railway te'egraphs.

Mr. Marshall states that business men had accepted war
conditions, and were extending their businesses in all direc-
tions, the result being a very marked improvement during the
past few months in commercial telegraph traffic.

Another indication that the countrv is financially pros-
perous, in Mr. Marshall’s opinion, is the large sums which
are being donated in individual subscriptions to the Red
Cross fund and other war and patriotic funds,

MORTCAGCE AND TRUST COMPANIES' ASSOCIATION
OF BRITISH COLUMBIA

The annual general meeting of the Mortgage and Trust
Companies’ Association of British Columbia was held in the
board room of the Mainland Fire Underwriters’ Association,
on Tuesday, the 16th day of April, 1018, at 3 p.m. Present,
the president, Mr. G. L. Smellie, in the chair, and 18 repre-
sentatives. Mr. John Appleton, secretary-treasurer of the Do-
minion Mortgage and Investments’ Association, of Toronte,
was also present and addressed the meeting.

The report of the executive committee, outlining the work
done during the year, which was read and adopted, drew at.
tention to the fact that the association had asked the govern-
ment to make certain amendments to the “War Relief Act,™
the ‘““Land Registry Act,”’ the “Trustee Act,” and also in
land registry office regulations.

The membership of the association now comprises thirty-
one representative financial houses.

~ The_election of officers resulted as follows :—President,
G. L. Smellie; vice-president, J. R. Waghorn; secretary.
treasurer, Geo. L. Schetky; executive committee, Messrs, A.
C. Stirrett, R. Kerr Houlgate, A. E. Plummer, H. M. Forbes,
(v. H. Dorrell and J. L. Kerr.

| A more detailed report of the proceedings will appear in
a subsequent issue of 7he Monetary Times. o
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Province of
Ontario

47, Gold Bonds Due, March 1st, 1926

Price 87.44 and interest

to yield 69,

These bonds are a full and direct
obligation of the Province of Ontario,
and payable in Gold semi-annually,
at Toronto, New York, or London, Eng.

W. A. Mackenzie & Co.

Government and Municipal Bonds

TORONTO WINNIPEG®
CANADA

BOND AND DEBENTURE

CORPORATION
OF CANADA, LIMITED

Government and Municipal Bonds

UNION TRUST BUILDING - -  WINNIPEG

DEALERS IN

Government, Municipal
and Corporation Bonds

Correspondence Solicited

A.H. Martens & Company

(Members Toronto Stock Exchange)
ROYAL BANK BUILDING, TORONTO

61 Broadway,

Harris Trust Bldg.,
New York, N.Y.

Chicago, Il

WE WILL BUY

Bonds of the following British Columbia Munici-

palities :
VANCOUVER KAMLOOPS
BURNABY REVELSTOKE
NELSON NORTH VANCOUVER
NANAIMO POINT GREY

Royal Financial Corporation, Limited
Capital paid up, $566,220.32
SUITE 703 ROGERS BLDG., VANCOUVER, B.C.

Hettle-Drennan Co., Limited

Bankers
Administrators, Assignees, ete.

Insurance and Bonds

Rental Agents Money to Loan

J. 0. HETTLE, Manager SASKATOON

J. S. CARMICHAEL

FINANCIAL AGENT
Estates Administered. Valuations Made. Properties Managed

SASKATOON, SASK.

H. O HARA & CO.

(Members Toronto Stock Exchange)
Stocks and Bonds dealt in on all Exchanges, Western
Municipal, School District, Rural Telephone Debentures
specialized in. Write ftor particulars.

ROYAL BANK BUILDING, TORONTO,

Ask the Subscription Department
about our Special Book Offer

OLDFIELD, KIRBY & GARDNER
INVESTMENT BROKERS ’
WINNIPEG
Branches—SASKATOON AND CALGARY.

Canadian Managers
InvEsTRENT CORPORATION OF CANADA, LTD,
London Office: 4 Great Winchester St., B.C,
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THE COMING REVOLUTION
Increased Importance of Organized Labor — Great
Changes Impending

BY MR. J. L. PAYNE.

Charles M. Schwab is alleged to have said that inside .

of a relatively short time labor will control the principal na-
tions of the world. There is some controversy as to what
Mr. Schwab actually said, and still more as to what he meant;
but the preponderance of opinion is in favor of assuming
that he predicted a dominating position for organized labor,
as _distinct from labor in the broadest sense. It is not worth
while to pause and debate the value of Mr. Schwab’s pro-
phetic instinct as against the judgment of any other man with
open eyes and a clear head. The immediate point of interest
is that Mr Schwab anticipates a vast and vital revolution—
economic, political and social in character—and that he may
be within the realm of probability.

_Mr. Schwab does mot stand alone in his view of prob-
abilities, Evervbody who observes and thinks is convinced
that great changes are impending. It appears impossible
anything else can happen than that out of the welter and woe
of the war will emerge a mew world. Will it be a Dbetter
world? If not, then the crushing thought is unavoidable that
all the slaughter and sacrifice, on the battlefield and in the
homes of millions, will have been in vain.

*  What will be the trend of the approaching revolution as
it develops? What forces may be expected to give direction
to the upheaval? In other words, what changes will be
sought, and what agencies will be likely to co-operate in
bringing them about? Such questions open up a field of
speculative thought so expansive and perplexing that one not
only shrinks from invading it, but lays himself open to the
reproach of immodesty in offering a forecast.

Democracy Secure.

No special prescience is required to foresee the first de-
mand of stricken and suffering humanity. Wars must cease.
The clash of nations in battle must be made impossible.
That means the establishment of a firm and enduring de-
mocracy the world over; for the true cause of the present
Armageddon, as in the case of all preceding conflicts, will be
found to rest in autocracy, The common people have had
no voice in the matter. We Britons may say that monarchies
of the German type will disappear in the coming revolu-
tion, and ought to. We live under the broadest and
most flexible democracy in the world, and can sing “God
Save the King”’ with a clear conscience. The people of other
countries will insist on having corresponding freedom, and
that is what President Wilson meant when he said ‘‘the world
must be made safe for democracy.” The last trace of kingly
prerogative over the will of the people must go. Then by
agreement war could be made impossible. <

Upon this foundation of a triumphant democracy many
new structures will be built. Others will be begun and
abandoned, since it has been a common characteristic of all
recorded revolutions that the wildest spirits in the community
have been heeded first, Their unsound creations have per-
ished, however, under the pressure of riper judgment. His-
tory will probably repeat itself. Be that as it may, we may
look for an early effort to settle relative rights of capital and
labor. Mr. John D. Rockefellor, Jr:, has recently announced
the only hopeful basis of a permanent settlement. He be-
lieves that misunderstanding has been the chief cause of
nearly all conflict, and that the moment the mutuality of
capital and labor is recognized by both sides all danger of
trouble will be removed. Unrest, suspicion and hostility will
disappear, and co-operation, with a reasonable share to labor
of the profits of production, will succeed to the plan now
in vogue.

Capital and Labor,

In my humble judgment, a reform of even more sweep-
ing significance will be attempted, and should succeed, if
the lessons of the war have been learned—and that is a sane
and Scientific treatment of the production, distribution and
sale of food. This will involve the recognition of the rights
of both producer and consumer. Their interests are just as
mutual as are those of capital and labor; yet under the exist-
ing system, if it can be said there is anything whatever in
the nature of an organized plan, these two classes—in either
of which every soul in the country belpngs—have never come
together for the purpose of even talking over their business
relations. The middleman has controlled the situation, and
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he has mnot always been just to either. He has very often
thriven at the expense of both, and he has, more tham ail
other causes combined, been responsible for the flight of prices
since 1803. He need not be eliminated. In fact, he is neces-
sary; but he can be controlled, just as one of the other agents
in the scheme of distribution, the railway, is now absolutely
controlled. This is a very big question, which touches every-
body, and it simply must be settled. Up to this moment there
has not been the slightest effort to regulate the huge business
of producing and selling food, and, when the matter is calm-
ly examined, there is no reason in the world why a practicable
plan should not be worked out. No greater benefit of am
economic character could accrue to mankind; for food prices
lie at the foundation of all prices.

Something will probably be done to limit the wealth of
individuals; and, as collateral to such an untried m
we may look for the permanent application of the princi
which is crystallized in our present income tax and
business profits tax. The two things would run togethen
Of perhaps larger importance would be the attempt to set up
a definite plan for the operation of public utilities, to which
will be linked an extension of state ownership. That is to
say, a sharper line will inevitably be drawn between the
of the state and the rights of corporations, or individuals, to
operate certain enterprises. Large problems are at omce
suggested. Going one step further, it is not impossible that
the radicalism of the new and vitalized democracy will declare
against the private ownership of land, and provide for the
gradual return to the state of all rights in that regard. Such
a scheme has for twenty-five years been in process of execu-
tion in New Zealand; so that it is by no means novel. Thus,
in two paragraphs, has been sketched a series ot changes, all
of them possible and some of them 'probable, which would
create practically new foundations for the economic life of
the nation.

The Moving Force.

What forces might be expected to come into play for the
development and execution of these revolutionary measures ?
Precisely the forces which have started and carried out all
revolutions—the more or less submerged, hitherto inarticulate,
but nevertheless powerful, common people. They have long
felt the inequalities of the existing order. They have been
steadily rising to a sense of their power in ‘combination.
There is no need, however, for alarm. The two greatest
revolutions in history, the French in 1789 and the Russian
in 1917, were evolved out of conditions essentially different
from those which prevail in America and Great Britain, Re-
lief from autocracy and despotism were the primary objects
sought, and both movements were in the hands of men w
unfitted to govern. The chasm between the ruling classes and
the masses was wide and deep. Neither on this side of the
Atlantic nor in Great Britain do these conditions obtain. In
France, as in Russia, 8o per cent. of the revolutionists were
illiterate. A mighty safeguard in Anglo-Saxon countries is
the ability of the proletariat to read and write. We invested
wisely when we set up compulsory education. The means of
getting together, which is the secret of harmony by co-opera-
tion, are at hand. This will undoubtedly prevent spasmodic
and half-digested efforts at reform; but, since we are all
agreed that the world is in the melting pot, the smoul
desire of the masses for changes is centain to burst into flame
as soon as the war is out of the way.

Wider Social Changes Also. |
There will also be a social revolution, We hear the first
rumblings of discontent in the demand that hereditary titles
shall not be planted on our soil. Under any circums
ten vears hence; the real aristocracy will be made up of those
who have done something of real value in the war. We see
a rapidly and peacefully developing movement for the
recognition of women in our scheme of government.
question is being asked as to whether or not the Christian
Church as an organization has not given first place to creed
rather than to service, and in the answer lies the possibility
of far-reaching changes in the relationship of religion to the
every-day life of the people. Unless the principles taught by
the Divine Master are made the foundation of all that is either
attempted or done, the world will not find a permanent soly-
tion of its problems nor a real betterment of oconditions.
There is a consensus of judgment among thinking men and
women that the bitter discipline of war was needed to
the saturnalia of extravagance which had grown out Om
decades of unprecedented prosperity. The basic unit of the
state—the home—had been imperilled by this madness. What
greater blessing could come to us than a swift return o
simplicity of life? ~ The war has given effect to a levelling
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Port Arthur and Fort William
Realty Investments

Inside City and Revenue Producing Property.
Mortgage Loans Placed.

Write us for illustrated booklet descriptive of
the twin Cities.

General Realty Corporation, Limited

Whalen Bullding, PORT ARTHUR, Ontario

S

The Ganadian Appraisal Company
Limited
Expert detailed presentation of the facts with

respect to present values for war tax purposes.

Auditors appreciate the necessity of having the
permanent or fixed assets established on the basis
of a Certified Appraisal by a recognized authority.

TORONTO MONTREAL
Royal Bank Bldg. 17 St. John St.

INDUSTRIAL BONDS

Well secured, bearing 87 with large stock bonus. Write
for prospectus to

PATRICK DONNELLY

736 GRANVILLE STREET VANCOUVER, B.C

KERN AGENCIES LIMITED

INSURANCE AND INVESTMENT BROKERS
PROPERTIES MANAGED—VALUATIONS MADE

MOOSE JAW, SASK.

OSLER & HAMMOND, ZNciar *Acenrs
21 JORDAN STREET, TORONTO

Dealers in Government, Municipal, Railway, Call, Trust and
Miscellaneous Debentures. Stocks on London, Eng. New
York, Moatreal and Toronto Exchanges Bought and Sold
on Commission,

Osler, Hammond & Nanton

STOCKBROKERS & FINANCIAL AGENTS
Corner of Portage Avenue and Main Street, WINNIPEG

Buy and Sell on Commission. STOCKS AND BONDS.
On Toronto, Montreal, New York & London, Eng., Exchanges,

HILL & KEMP, Limited
Real Estate, Insurance and Financial Agents.
Properties Managed, Rents Collected, Valuations Made.

SASKATOON, SASK.

H. MILTON MARTIN
Real Estate, Insurance and Financial Agent
Properties Managed Valuations Made

EDMONTON - ALBERTA
29 TEGLER BLDG. P.O. DRAWER 898

Lougheed, Bennett, McLaws & Co,
CALGARY, ALTA.

BARRISTERS, SOLICITORS AND NOTARIES
Solicitors for:

The Bank of Montreal, The Canadian Bank of
Commerce, The Merchants Bank of Canada, The
Royal Bank of Canada, The Canada Life Insurance
Company, The Great-West Life Insurance Co.,

The Hudson's Bay Co., The Massey-Harris Co.,
Limited.

L. COFFEE & CO.
GRAIN MERCHANTS

Bstablished 1845  ©oard of Trade Bullding,

TroMas FLYNN Toronto, Outario

W. J. Bowssr, K.C. R. L. Rem, K.C. D. S. WaLLBrIDGE
A. H. DoucLas J. G. Ginson

Bowser, Reid, Wallbridge,
Douglas & Gibson

BARRISTERS, SOLICITORS, ETC.
Solicitors for Bank of British North America
Yorkshire Bullding, 525 Seymour St., Vancouver, B.C.

TORONTO PAPER MFG. COMPANY, LTD.

MILLS AT CORNWALL, ONT.

acturers of Loft dried, Air dried, Tub sized Bond, Ledger and
m'p.pen. S.C. and M. F. Writing, Envelope and Coloured Flats.
Bxtra grade S.C., M.F. and Antique Rook, Lithograph and Off-set
Papers. Linen Finishing a specialty,
— Ask your dealer for samples and prices. —

COLLECTIONS
R. G. DUN & CO.

ESTABLISHED 1841
Dominion Bank Building, Toronto, Canada
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process in society. Men and women have been co-operating
in a great many ways without regard to ordinary social dis-
tinctions, and all that must have a more or less permanent
effect. Moreover, it is impossible that the spirit of genuine
service which has been created can perish. It will take other
useful forms of demonstration when the guns have been sil-
enced in Flanders. In a word, in our social relations, as m
every other relation, the practical recognition of brotherhood
wauld cure all our ailments.

One closing word. No apology need be offered for the
foregoing observations. The writer may be astray in some
aspects of his diagnosis and in some of his predictions based
thereon. But he has not gone outside the realm of possi-
bility. Sound thinking at this stage will pave the way for
that co-ordination of sagacity and effort which alone can en-
sure safety when the day of settlement comes. Enough has
been suggested o arouse those who sleep.

STEEL INDUSTRY IN BRITISH COLUMBIA

Bill Introduced in the Provincial Legislature Granting a
Bonus on Pig Iron Production

{Staff Correspondence.)
Vancouver, B.C., April 25, 1018.

Iron ore deposits in British Columbia and the value of a
bounty *to encourage and assist iron and steel manufactures
were discussed by Hon, William Sloan, provincial minister
of mines, in connection with the proposal before the British
Columbia legislature to grant a bonus on pig iron produced
in the province. Figures given by him will be of further
interest because a committee from the coast has been at Ot-
tawa secking federal aid to develop the steel industry in a
section of Canada where ore is abundant and where steel is
more and more needed.

It was pointed out by Hon, Mr. Sloan that in attempting
to give any idea of the iron ore deposits of the coast of Brit-
ish Columbia, the fact is apparent that none of the known
‘deposits have been worked other than superficially, and few
have received any further development than very shallow open
cuts, tunnels or shafts. It is estimated that for Vancouver
Island and Texada Island alone, the actual and probable ore
‘totals over five million tons, which would be sufficient to
supply the requirements for 25 years, if the raw material
necessary for a blast furnace is placed at 200,000 tons of ore
a year, which is equivalent to 100,000 tons of pig iron. Une
engineer has given an estimate of the magnetic iron ore on
the southern coast of the province, as far as he examined it,
of 10,500,000 tond, s

As to coal available for coking purposes, there is no sup-
position, as British Columbia mines have an esablished repu-
tation. In 1016, the value of the product of the collieries was
$8,000,675, and in 1917, 88,518,784, In 1016, coke produced
amounted to 267,725 tons, valued at $1,606,350, and last year
150,554 tons of coke brought $057.324. In submitting these
figures, Hon, Mr. Sloan did not refer to the difficultien in
1017 of maintaining the coal and coke output. At present the
manufacture of coke is but an incidental, and most of it is
produced at the Crow’s Nest Pass Collieries, while a smail
amount is made at Union Bay, Vancouver Island. This in-
‘dustry is but in its infancy, and within the year the outpuwt
will be increased by the inauguration of a coal mining and
coke manufacturing industry by the Granby Company. With
a demand for fuel for smelting purposes, there is no ques-
(tion but that it will be forthcoming.

Foderal Bounty as Precedent, 2

i The bounty granted by the Dominion government was re-
ferred to to show that the policy of offering a bonus on the
production of iron is not 'ro experiment. In 1804, the
Federal government offered a bounty of 82 a ton on pig iron
and steel, which was raised in 1807 to 83 a ton, 1In 1800, the
bounty was graded down, and in 1903 a bounty of $3 a ton
was placed on wire rods; 81 a ton on structural steel and the
same on rolled plates, These bounties were extended to 1007.
Pig iron manufactured from Canadian ore from 1907 to 1910
was allowed a bounty of $2.10 per ton in 1007 W QO centy per
ton in 1910, On pig iron manufactured from foreign ore dur-
ing the period extending from 1907 0 1910, there was a bounty
graded from 81,10 per ton in 19o7 to 4o cents per ton in 1910,
On puddled iron bars, it was placed at $1.65 per ton in 1907,
and graded down, until in 1010 it was 6o cents per ton.
. Bounties were also given on rolled round iron bars. The two
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companies which derived the greatest advantage from this
policy were the Nova Scotia Iron and Coal Company and the
Dominion Iron and Steel Company. That this policy proved
beneficial, one has but to refer to the present standing of
either of these concerns, which were extended a helping hand
until able to care of themselves. While government assist.
ance was a vital element in getting a steel industry started
British Columbia, it would also require application of intelli-
gent, energetic and courageous management. It is mport-
ant, Hon. Mr. Sloan pointed out, that when capnal is ready
to take up the task and able men with a thorough knowledge
of what they are undertaking are prepared to enter into it, the
government adopt a policy that will guarantee reasonable aid
and assure them of stable conditions insofar as it is possible
for a government to do.

The bill granti a bonus on the production of pig irom
has been introduced in the British Columbia legislature in
view of the fact that there is iron ore of good quality in the
province, and that not only is there a market for steel that
warrants a start being made in its manufacture here, but that
some such action is necessary in the national interests as well
as a provincial necessity.

DOMINION INCOME TAX

There have been a number of booklets prepared relative
to the Canadian income tax, but one of the most ins_tmcﬁn
is a digest by Mr, R. Easton Burns, C.A., which gives the
entire act, and also shows the discussions in the house on
each of the sections. The debates on the questions of
minimum income, exemptions, and the application of the tax
to partnerships and corporations, are thus clearly shown,

Mr. Burns summarizes the outstanding features of the act
as follows :— .

“It is a mew departure in Canadian methods of raising
money for Federal purposes. ;

«It affects all incorporated companies, associations,
partnerships, trustees and persons, whether male or female,
having an income of fifteen hundred dollars in the case of
unmarried persons and widows or widowers without dependent
children, and three thousand dollars in the case of all other
persons. g

“There is a normal tax of four per cent, on the mnet
earnings of all incorporated companies in excess of three
thousand dollars, Companies do not pay a supertax. Partner.
ships, as such, are not assessed, but each partner pays on his
<hare of the net earnings of the partnership. Profits are
assessable whether divided or distributed or not, The
tax having been paid by a company an allowance is made to
the shareholder of four per cent. on the dividends he receives,

“In addition to the normal tax there is a supertax on all
incomes in excess of six thousand dollars, varying from two
per cent. on incomes between six thousand and ten thousand
dollars to twenty-five per cent, on incomes i one
hundred thousand dollars. For the purpose of the supertax
the undistributed profits held by companies must be included
in the returns made by the shareholders. The tax applies to
incomes in 1917. In the case of companies which m be
assessed for the vear 1917 under the Business Profits War Tax
Act, 1916, an assessment will be made under whichever act
will produce the greater revenue for the government.

“The operation of the act will be under the direction of
the minister’ of finance, to whom considerable discretionary
power is given. Returns must be made by all persons liable
to be taxed on or before February 28th in each year, beginning
in 1018. Every company must make a return of its share-
holders and of dividends paid. The finance department will
scrutinize these returns and compare the returns made by the
shareholders.

“All employers must make a return of their employees in
receipt of sufficient income to render them liable to taxation.

“Accumulated profits earned prior to the'operation of the
act are, in the opinion of the minister of finance, assessable
as income for the year in which they are distributed to the
shareholders or partners.”

In an effort to meet the difficultics caused by the redue-
tion of staff through enlistments, and to release every eligible
man possible for oversease service, the King and
Street (Toronto) branch of the Bank of Nova Scotia has been
merged with and the business transferred to the Queen and
Church Street branch. v : _




THE MONETARY TIMES 37

NDENSED ADYERTISEMENTS

ositions Wanted,’" 2c. per word ; all other condensed advertisements,
. per word, Minimum charge for any d d adver t. 50c.
insertion. All condensed advertisements must conform to usual

adverti ts, on t of the very low rates
d for them, are payable in advance; 50 per cent extraif charged.

JOOKKEEPER, ACCOUNTANT, BANKER, OFFICE

‘Become an expert in your chosen profession. The
nd for high-grade trained men is keen. The trained man
. only able to respond and make good when opportunity
ents itself, but has the power within him to create opportun-
Mail instruction in Higher Accounting, Chartered Account-
s {C.A. Degree of every province), Banking (Degree of Can-

Bankers’ Association), Auditing, Business Law, Cost Ac-
ating and Bookkeeping. Satisfaction assured—highest
ements of successful students. We also- teach—Com-
Art—Advertising—Show Card Writing—Salesmanship
ry Writing and Journalism—Civil Service and all Com-
Subjects. Write us for particulars {Department M.T.)
g Correspondence School, Toronto.

OFFICE AND CREDIT MANAGER, at present and for

en years employed by one firm in Western Canada, and
prmerly was manager of a small branch Bank, for family
s desires position in Ontario or in Montreal; $2,500
salary required. Is married man. Address replies to
167, The Monetary Times, Toronto.

IRE INSURANCE.—Young man of experience and ex-
ability, now holding responsible position in the Middle
desires a change and seeks a suitable opening with
ency operating on the Pacific Coast. Has clean record
‘can furnish Ap credentials. Box 169, 7he Monetary
s, Toronto.

OOSE JAW RENTAL AGENTS.—The Ralph Manley
cy, Limited, Walter Scott Block, Moose Jaw, handle the
of Moose Jaw Improved City Property. Their facili-
s permit them to rent and re-rent property as well as look-
fter collections and anv necessary repairs. Established
 Correspondence solicited.

NTED by old-established insurance firm, the General
Agency for Montreal of a good British or American
mpany. Address Box 173, c/o The Monetary T imes,

TED.—Experienced man for Underwriting Depart-
of Head Office of Fire Insurance Company. Not sub-
draft. State age, experience and salary. Apply Box
e Monetary Times, Toronto.

ST & LOAN COMPANY MANAGER at present, and

four years employed by one firm in Western Canada,

ho has thorough knowledge of Western conditions, for

; reasons desires position in or near Montreal; $3,000

ary required. Marrieds» man with children. Knows

nd French. Address replies to Box 171, 7he Mone-
, Toronto.

r it be individual or corporation, the most desirable security
us or reserve, is,

DA VICTORY LOAN 5%; % BONDS

) (Pree of all federal taxation.)
5, 10, or 20-year maturity.
937% and laterest (8988.75 and Interest per $1,000).
free of exchange against draft at your bank. §
it your orders—or enquiries from interested parties.
arly switable for municipal sinking funds.

(praham Sansan & (1

UNVESTMENT BANKERS

General Trusts Building - TORONTO

AT

| DIVIDENDS AND NOTICES ‘

BANK OF MONTREAL
Notice is hereby given that a Dividend of Two-and-One-
Half per Cent. upon the paid-up Capital Stock of this Insti-
tution has been declared for the current quarter, also a Bonus
of One per Cent., both payable on and after Saturday, the
First day of June rext, to Shareholders of record of 3oth
April, 1018, °
By Order of the Board.
FREDERICK WILLIAMS-TAYLOR,

Montreal, 23rd April, 1918. General Manager.

THE CANADIAN BANK OF COMMERCE

DIVIDEND No. 125.

Notice is hereby given that a quarterly dividend of 2%
per cent. upon the capital stock of this Bank has been de-
clared for the three months ending 31st May, 1918, together
with a bonus of one per cent., and that the same will be pay-
able at the Bank and its Branches on and after Saturday,
1st June, 1018. The Transfer Books of the Bank will be
closed from the 17th to the 31st of May next, both days in-

clusive.
By Order of the Board.
JOHN AIRD,
General Manager.

Toronto, 19th April, 1918.

THE NORTHERN CROWN BANK
HEAD OFFICE—WINNIPEC
DIVIDEND No. 19,

Notice is hereby given that a Dividend at the rate of §%
per annum on the paid-up Capital Stock of this Bank has
been declared for the six months ending May 31st, 1918, and
that same will be payable at its Banking House, in this city,
and at all its Branches, on or after the first day of June next
to shareholders of record at the close of business on the 16th
day of May, 1918. The Transfer Books of the Bank will be
closed from the 17th day of May to the 315t day of May, both

inclusive,
By Order of the Board
ROBERT CAMPBELL,
Winnipeg, April 17th, 1918, General Manager.

THE ROYAL BANK OF CANADA

DIVIDEND No. 123,

Notice is hereby given that a Dividend of Three per Cent.
(being at the rate of twelve per cent, per annum) upon the
paid-up capital stock of this Bank has been declared for the
current quarter, and will be payable at the bank and its
branches on and after Saturday, the first day of June next,
to shareholders of record of 15th May.

By Order of the Board.
C. E. NEILL, :
General Manager.
Montreal, Que., April 16, 1918,

_Mr. Stanley Mann has opened an office in the McKinnon
Building, Toronto, with the intention of conducting a stock
and bond brokerage business. Mr. Mann was formally con-
nected with Emilius Jarvis and Company and Mackenzie and
Company, of Toronto. He served with the colors and re-
ceived his discharge from the army about a month ago.

Mr. B, M. Parr, provincial manager for Saskatchewan of
the Monarch Life, who termed it, when speaking to Z/ke
Monetary Times representative ‘‘as the most productive pro-
vince in the world,” said that his agency has practically .

~ doubled the business written in the first four months of 1918

as compared with the same period in 1917, and it was con-
sidered a bumper year,

v
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NATIONAL FIRE PROTECTION ASSOCIATION

Many Changes Will Be Recommended by Various Com-
mittees at Annual Meeting This Month

The twenty-second annual meeting of the National Fire
Protection Association is to be held in Chicago on the 7th,
Sth and oth of May. Advance copies of the reports of thg
various committees have been issued already, so that they
may be fully discussed at the meeting. There will also be
an address from Mr. W. E, Mallalieu, general manager of the
National Board of Fire Underwriters, on ‘“The Public Service
of the Fire Underwriter in War-Time,”” and round table dis-
cussions on ‘“‘Planning Hotels and Apartment Houses for
Safety’”” and “Building Code Essentials.”

The following are the committees from which repons.will
be received: Membership committee; public information;
State fire prevention association; Canadian committee; work
in fire prevention; fire and accident prevention day; elec-
trical ; private fire supplies from public mains; fire pumps;
nomenclature ; hydrants and valves; fieid practice: high-value
districts ; tanks; manufacturing risks and special hazards;
explosives and combustibles; protection of openings in walls
and partitions ; safety to life; fire-resistive construction ; uses
of wood in building construction; laws and ord nances.

Special Committee Reports.

The committee on fire pumpy will recommend certain
changes in the regulations for steam, rotary and centrifugal
pumps. The report of the committee on nomenclature is not
materially different from the report of last year. Definitions
which called forth p al em ent a antual meeting

This committee, realizing the immense importance of
having their establishment as nearly as possible in harmony
with the ideas of investigators in this line of work, decided
to attempt the assembly of a joint conference of as many
technical bodies interested in the suggestion as possible.
Two conferences have accordingly been held, at which the
following organizations were represented : Committee on Fire-
resistive Construction, National Fire Protection Association ;
Committee on Fireproofing, American Society for Testing
Materials ; National Bureau of Standa-ds; National Board
of Fire Underwriters; Underwri'e s’ Laboratories; Associa-
tion of Factory Mutual Fire Insurance Companies; American
Institute of Architects; American Society of Mechanical En-
gineers; American Society of Civil Engineers; Canadian
Society of Civil Engineers; American Concrete Institute.

Among the objects accomplished at these conferences was
an agreement that fire-resistive materials and - construction
should be classified into three or more grades, based upon
the degree of protection which they would afford when meas-
ured by the fire test conducted in accordance with a standard
time-temperature curve, The adoption of a tentative standard
time-iemperature curve to control the conduct of the fire tests
of materials and construction was also approved.

The committee will also make certain recommendations
regarding emergency housing. This is aimed especially at
meeting the war emergency situation existing in many in-
dustrial centres and to prevent the spread of fire in such
structures as may be erected. Regulations are to be discussed
for the use and construction of chimneys and heating appli-
ances, dividing partitions, stairways connecting corridors,
enclosed courts, elc.

A consolidated and revised report of this committee for
the years 1913 to 1917, inclusive, has also been prepared.
This report summarizes general definitions ; specifications for

N

construction of a standard building; classifications of build-
ing according to occupancy; grading of buildings and fire
test specifications; specifications for construction of places
of amusement; specifications for construction of hotels, apart-
ment hotels and clubhouses; specifications for construction
of a department store and of private residences.
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have been reconsidered, An endeavor has also been made to
secure uniform phraseolozy throughout. The use of words
and their definition is considered with special relation to the
purposes of fire protection, and the definitions submitted,
therefore, are such as will suit the terminology of fire pro-
tection rather than the general or popular use of the words
or terms. Changes are also to be suggested in the specifica-
tions for valves and hydrants. At the 1017 annual meeting
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the report relating to gate-valve control, then submitted, was
referred back to the commitice for further investigation.
Since“that time there have been some notable inventive de-
velopments in local supervising devices, based upon the former
recommendations of the committee. From several reliable
sources there are indications that practical solutions of de-
vices and methods to contro! this evil are being perfected,
and that, sooner or later, something satisfactory will be forth-
coming, First aid and fire protection is also to be dealt
with, including the questions of area, distribution, placing,
recharging and ma'nterance, and hazird of freezing.

Explosives and Combustibles,

This committee will submit changes in their regulations
for acetylene for welding and cutting, The question of the
use of kerosene oil for household purposes, which has become
more important on account of the shortage of coal, will also
be dealt with, Many new stoves and heaters using oil have
been thrown upon the market, and in some instances hazard-
ous conditions have been brought about. A code of regula-
tions has accordingly been provided to govern the use of
kerosene and fuel for lighting, heating and cooking. An-
other question will be that of motion picture films, regula-
tions for their protection, storage and handling having been
prepared.

Safety to Life. -

At the last meeting of the association the report of this
committee was accepted, and it was asked to continue its
study of the important and complex problem, with the hope
that at the 1918 meeting it would be possible to adopt an
association standard on methods of establishing the numbet
of persons that could with reasonable safety be permitted in
buildings of various types of construction and occupancy, and
equipped with varying forms of egress and methods of pro-
tection,

The present report is framed accordingly. but for the
present al least the regulations are to be applied only to fac-
tory buildings, as the problem of the mercantile building, the
office building. the school and the place for public assembly
differ materially. A plan for establishing number of occupants
allowed in factory buildings has been formed, based on the
capacity of the stairs and certain other conditions,

Daiide v - & ‘ Lok
PR ALE SN I B Sy b o CTOSEY Ry S O R ey R R SR A R Tl g B L S

CRAND TRUNK RAILWAY PROTEST

Discussing the Grand Trunk meeting, the “Financial
News” says the contrast between the nursing of the Canadian
Pacific and starvation of the Grand Trunk, which are among
the most striking cases in Canadian railway history, renders
more unseemly the sugeestion that the goveroment should
take advantage of the Grand Trunk’s distress to acquire it
on break-up terms, Sir Robert Perk’s resolution p
against unjust treatment, his admonitions not being m
solely to the Canadian government, should not be lost on the
ground of Canadian financial and commercial interests.

DEATH OF MR. CEO. WECENAST

Mr. George Wegenast, managing-director of the Mutual
Life Assurance Company, of Canada, and well-known in
Canadian insurance and financial circles, passed away at the
Kitchener-Waterloo Hospital, on Wednesday, May 1st, after a
brief illness. He underwent a serious operation the day be-
fore, but his run-down condition proved a handicap in sur-
viving the shock.

He was a native of Waterloo, being born there in 1860
He was a past president of the Life Insurance Officers’ Asso-
ciation of Canada, and a member of the Actuarial Society of
America, He was a member of the Methodist Church. He
was chairman for the county during the Victory Loan cam-
paign, and a trustee of the Kitchener-Waterloo Hospital Board.
During 1014-15 he was reeve of the town, and chairman of

‘the finance committee. He is survived by his wife, Hattie

Snyder, daughter of the late John B. Snyder, and one broth
1saac Wegenast, of Woodstock. ol

Mr. Thos. F. How, general manager of the Bank of Teo.
ronto, has just completed 42 years’ service with that insti.
tution. During the course of his connection with the bank
begun when a boy of sixteen, he has acted as manager g‘
Gananoque, Brockville, London and Montreal. He assumed
the general managership in 1911.
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Members
Buy @ Sell
Bonds

War Loan
Debentures
StocKks
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AUTHORITIES on Invest-

ments have stated that
this valuable Book on In-
vesting should be in the

hands of every Security
holder.

It offers much valuable in-
formation on the selection
of Securities for the profit-

able investment of funds.

If you have not received a
copy it will be mailed upon
request.

Write to the Secretary of the
Montreal Stock Exchange,
Room.. 433, Stock Exchange
Building, Montreal, today.

MONTREAL STOCK EXCHANGE

Are my Savings Working ?

Are my Savings Safe?

These two vital questions should be answered for you only
by experts whose business it is to know the truth in financial
matters. Members of the Toronto Stock Exchange have been
elected only after searching inquiry as to their integrity and
standing, and are thoroughly equipped for buying and selling.

Any Member of the Toronto Stock Exchange can buy or sell any
security for which there is a market anywhere in the world.

Toronto Stock Exchange

Established Over 70 Years.
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Montreal and Toronto Stock Transactions

Stock Prices for Week ended May Ist, 1915, and Sales.

Montreal figures supplied to The Monctary Times
$t. Sacrament St., Montreal. Toronto quonnom
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RECENT FIRES

1€ Monetary Times’ Weekly Register of Fire Losses
and Insurance

Bancroft, Ont.—April 26—Brick residence, ownea by Mr.
Kavanagh, was damaged. Loss, $3,000. Insurance,
Cause not stated.

ley, Ont.—April 26—Munition plant of the Canada

Limited, was destroyed. Loss not stated. Cause,

taneous explosion of resin pot.

: y N.B.—April 25—City hall was damaged.

age, $500. Cause, defective chimney. ;

Ceorgetown, Ont.—Printing plant of the Georgetown

ald”’ was completely destroyed. Loss on plant, $5,000;
pilding, $3,500. Cause not stated.

imilton, Ont.—April 22—Drug store owned by F. W.

was badly damaged. Loss, $2,000. Cause unknown.

Ont.—April 22,—Store and warehouse of the

Furpiture Company was damaged. Loss, $2,000.

‘unknown.

y Que.—April 18—Drug store of J. Eidlow was

Loss, $25,000. Fully insured. Cause, defective

Westminster, B.C.—April 22—House owned by Mrs.
* was completely gutted. Loss not stated. Insurance,
Cause, spontaneous combustion.
Que.—April 27—Stable owned by Mr. Donald
on was totally destroyed. Loss, $3,000. Cause not stated.
aw, Alta.—April 23—Oil warehouse and store of the
Hardware Company, and stores belonging to H. W.
, druggist, and Campbell and White, butchers, were
d. Loss not stated. Fully insured. Fire started in
house. »
- Mary’s, Ont.—April 27—Flax mill owned by A. L.
. was destroyed. Loss, $25,000. Partly insured.
not stated. :
foronto, Ont.—April 26—House on Mutual Street was
and a woman received burns from which she died.
$1,000. Cause, explosion of coal oil stove,
I 27—Storage buildings of the Hortop Milling Com-
‘Riseburg and Jackson and the North Toronto branch
; estern’ Canada Flour Fills. Loss, $9,200. Cause,
from passing railway eéngine. Brickmaking plant of
nes Lochrie was damaged. Loss, $500. Cause, grass

y B.C.—April 23—Burnside Hotel was destroy-
, $10,000. Partly insured. Cause unknown.

itarv Convalescents’ Hospital was damaged. Loss,

:}-—Dwelling owned by Mr. Milden was gutted and
ing dwellings were damaged. Loss, $1,000. Cause
~ Dwelling owned by Mr. L. Smith was destroyed.
0oo. Cause, defective chimney. House owned by
Coy and the Baptist Emmanuel Church were dam-

,000. ;
y Man.—April 27—The Parrish Building, Donald
mage, between $25,000 and $30,000. Fully in-

. earnings of the Southern Canada Power Company
subsidiaries for the month of March were $34,314, being
se of $3,883. The net earnings were $14,447, being an
f $1, For the six months ended March 31, gross
73?87,657, being an increase of $45,202. The
were $91,257, an increase of $12,065.

DIAN CAR AND FOUNDRY COMPANY

ut of the Canadian Car and Foundry Compan

of March was 85,250,000, according to the presi-
. Curry. He also stated that most of the busi-
- regular line, although they were doing some
ork. Operations in the Fort William shipbuild-
going on satisfactorily. Mr. Curry also said
intention to declare a dividend of 7 per cent.
ed stock at the directors’ meeting in July. This
1 year’s dividend on that issue.

B.C.—April 24—One of the dormitory buildings
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CANADIAN PACIFIC RAILWAY

Lord Shaughnessy Reviews History of Road—Company
Has Spent Much for Immigration

The annual meeting of the Canadian Pacific Railway
Company was held in Montreal on May 1, and the report of
operations for the year ended December 31, 1917, was pre-
sented. The chairman also supplemented the report by a
review of the company’s financial policy and progress up to
the present time.

The contract made in 1880 between the syndicate and
the government of Canada, provided for a grant to the com-
pany, in addition to the uncompleted sections of the road, of
$25,000,000 in cash, and 25,000,000 acres of land. A few years
afterwards it was found necessary to issue  $35,000,000 of 5
per cent. first mortgage bonds, and $65,000,000 of ordinary
stock, the latter yielding to the company only about 46 per
cent. of its face value. As late as 1895, after several years of
operation of the road, shares were sold in the market at 33.

The Companies’ Lands.

The land grant was treated at some length by the chair-
man. For many years it was a drag on the company’s de-
velopment. Interest had to be met on $15,000,000 of bonds
which had been issued on this security, and land sales were
dx;appqxn(mg, in spite of millions spent in encouraging im-
migration. The prices were at first necessarily low, some-
times only $1.50 per acre.

Policy of the Management,

Up to date, 14,000,000 acres of the original land grant
have been sold, yielding approximately $04,000,000, or an
average of $6.72 per acre. After deducting the expenditure
on immigration, etc., the net return is less than $5 per acre.

Lord Shaughnessy also pointed out that the prudent and
conservative policy of the directors had limited the dividend
rate to 10 per cent. While the capital of the company is $623,-
000,000, the system represents an outlay of $818,000,000 alto-
gether, or $61,000 per mile. The conservative policy of the
directors is illustrated by the fact that the net earnings per
mile required to meet the annual interest charges on the
Grand Trunk, Capadian Northern, Grand Trunk Pacific and
National TranScntincntal. would cover the annual interest
charges, dividends on the preference stock, and 7 per cent.
on the common stock of the Canadian Pacific,

. Extraneous investments, such as steamship lines, unsold
lines, coal mining and other properties, were appraised at

$253,000,000. This, the chairman said, was substantially

below the market value,

ST. THOMAS STREET RAILWAY

At a meeting of the city council at St. Thomas, held on
May 1st, it was suggested that the operation of the street
railway be given up for the time being. The road has been
run by hydro-electric power, and recently the demands on
this power have been more than the supply. Many of the
factories have been using steam power to some extent. As
the population of St. Thomas is just about 16,000, the street

railway can be given up without any serious handicap.

TRUST & GUARANTEE CO. TO HANDLE SYNOD OF
HURON FUNDS

A meeting of the executive committee of the Diocese of
Huron, was held on Monday in London, Ont., to consider the
administration of the funds for the next five years. Tenders
were received from eight institutions as follows :—

Trust and Guarantee Company, Charter Trust and Guar-
antee Company, Sterling Trust Corporation, Western Can-
ada Bond Company, National Trust Company, Huron and
Erie Loan and Savings Company, Canada Trust Company,
Bond and Debenture Company and Fidelity and Trust Com-
pany. The tender of the first mentioned, offering a rate of
6 3-10 per cent., was accepted, béing the most favorable. The
Trust and Guarantee Company has handled the business of the
Svnod for the past ten years, and will, therefore, have charge
of the funds, which total about $600,000, for the next five
years.
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ALBERTA CROP ACREAGE

Mr. J. D. McGregor, Member of Food Board, Discusses
Question With Lethbridge Board of Trade

“On North America and particularly on Canada depends
the food situation of the allies. It is our ability to produce
and our proximity to the allied armies tHat places us in such
a strategic position. And there is no place in the world where
production can be so rapidly increased as in Canada, and no
place in Canada where such a great percentage of increase
can be obtained as south of the main line of the Canadian
Pacific Railway in Alberta.”

This remarkable statement was made to the general meet-
ing of the Lethbridge board of trade on April 23rd by J. D. Mc-
Gregor, one of the three members of the Canada food control
board. It brought applause from the members of the board
who were present, and it amounts to an exhortation to the
farmers of Southern Alberta to lead the way in production of
food stuffs for the allies that the war may be won. Mr. Mc-
Gregor said he knew what he was talking about when he
talked of Southern Alberta's ability to produce, for he is a
farmer himself and he has farmed in Southern Alberta,

Mr. McGregor dealt first with his connection with the
board. Mr. Hanna, when food controller, had called him to
Ottawa to organize the campaign for greater hog production.
At first he was inclined to look at the whole food control pro-
gramme as if it were more or less of a joke, but on reading
secret telegrams from Lord Rhondda, British food controller,
he saw that he was mistaken. He saw that a shortage of
bacon, one of the most-needed foods at the front, was threaten-
ed, and he took hold, with the result that eastern Canada was
organized right down to the township lines within a few days,
while the west was well organized shortly afterwards. He
said the farmers were more than willing to feed high-priced
grain to hogs when they learned the need, He then told of
the difficulties surrounding the commercial side of the enter-
prise. The bacon produced must be taken away. In this
connection he said Canada had been much more successful
than the United States, owing chiefly to the fact that the Can-
adian railways had never once failed to deliver goods to the
seaboard when ships were available, In the United States
there was a surplus of bacon because the railways had not ac-
complished this. It was a great tribute to the Canadian rail-
ways. Answering the question why the use of bacon in Can-
ada was not stopped altogether, he said there was no need
for hysteria. If the bacon were all needed, its use by Can-
adians would be stopped, but there is always a certain amount
of what is called domestic bacon, which it would be unprofit-
able to ship, and this must be used at home, “If the people
of Canada will live up to the regulations now in force there
will be no need to go further at present.””

School and Indian Reserve Lands,

At a preceding meeting the board had unanimously de-
cided that the government should do something to prevent
school and Indian reserve land, which may be marketed in
future, from falling into the hands of speculators. It was
thought that the government should require the cultivation
of at least a portion of the land sold to each party within a
reasonable time after purchase, The matter was taken up
with the United Farimers of Alberta, and the suggestion met
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with hearty approval of the executive. This question again
came up for discussion, with the result that the following
memorandum was passed and will be sent to Premier Borden
and ministers of the Crown, to provincial premiers and
ministers and to other organizations interested :

It is desirable that school lands and Indian reserve lands
sold to the public should be placed under cultivation within
reasonable periods after sale.

If this is not arranged for, the governments may
become parties to the very reprehensible condition of main-
taining such lands out of cultivation, and vet outside of gow-
ernmental control.

A striking instance of the evil resulting from such a conm-
dition is that disclosed by the fact that considerable areas of
land at Chin, near Lethbridge, had to be excluded from a de-
sirable project for extending the added benefits that irriga-
tion water brings towards mixed farming in the areas of light
rainfall in the southern parts of Alberta and Saskatchewan.
Auction sales of these school lands near Chin were made in
1900. In 1015 it was found that, on the areas that would have
fallen under the Taber Irrigation District as then proposed,
the amount that had been paid in principal was only some
$20,000 while the accrued mterest alone had mounted up to
some $27,000. The title to the lands remained, of course, with
the school lands authorities, but neither they nor the osten-
sible owners had proper authority to deal with the lands; and,
in consequence, not only were these lands precluded from
sharing in the proposed extension of irrigation facilities, but
the whole plan for the district was held in abeyance.

It was suggested that the Dominion government should
immediately take steps to ensure that the sale conditions of
school lands and Indian reserve lands should require as
essential conditions that certain acreages of such lands sold
shall be put under cultivation within certain specified times,
and requiring otherwise that such sales may be cancelled. A

Conditions requiring actual residence on the lands might
also be included, it was added.

CERMAN WAR FINANCE

The subscription books for the Eighth German War !.n;;
closed on the 18th April. The objective was 15,000,000,000
marks, or $3,570,000,000, while the amount subscribed was
14.550,000,000 marks, or $3,462,000,000. There were also
certain small subscriptions not reported at the time this an-
nouncement was made, and conversions of previous loans, so
that the total will no doubt be easily reached. :

The total reached by 'war loans is now 87,321,600,900
marks, or $20,782,541,013. The war credits voted in
Reichstag amount to almost thirty billion dollars, the
ference having been made up bv floating indebtedness in
various forms. As the German Empire was almost free of
debt in 1914, this may be regarded as the total of her national
liabilities. The annnal interest charge involved is about
$1,500,000,000, and when amortization, pensions, and
Jlegacies of the war are added. the annual expenses will be
much larger. The savings of the German people in the vear
1912, which was a prosperous year in ‘Germany, amounted to
about $2,000,000,000; it would appear, therefore, that all of
the savings of the nation will be required to maintain the
national debt, and make some provision for repaying it,
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INDUSTRIAL PREPARATION IN UNITED STATES

Has Benefited by Experience of Other Nations—Fallacy
of ‘‘Business as Usual’’ Realized

Mr. Harold G. Moulton, of Chicago, deals with the in-
dustrial situation of the United States in a recent booklet
entitled “Unusual Business not Business as Usual,”” published
by the Union League Club of Chicago. He considers the
questionn whether the necessary supplies can be secured by
merely speeding up production in existing factories and work-
shops, or if the character of industry must be transformed,
the non-essential eliminated and productive energy diverted
more largely into war channels.

“When the war began,” he said, ‘“it was generally as-
sumed that the first of these alternatives would be adequate
to meet the requirements of the situation. We assumed that
the production of war supplies could be undertaken as an
extra—that we could speed up our factories and our workers
sufficiently to meet all war demands. We did not understand
how utterly insatiable are the demands of modern warfare.
The motion that war production can be carried as an extra
is, however, no longer held in government circles. It is now
conceded that we must resort to the second method.

What the Covernment Is Planning.

““The government of the United States is, as already indi-
cate(}. now fully aware of the necessity of such an industrial
mobilization. It is important, therefore, that we all under-
stand what developments are in store for us, to the end that
we may co-operate in fullest measure with the government in
its efforts,

“First, the government is urging us to save as never be-
fore; and to save with a view to the elimination of non-essen-
tial industries, .

“‘But the government is not to rely exclusively on volun-
tary saving as a means of bringing about industrial changes.
It is also developing agencies of central control. In Septem--
ber, a priority committee was established in Washington with

wer to decide what industries should be given prior claims
in the matter of raw materials, This committee has drawn
up a classification, as follows: Class A comprises war work.
That is to say, orders and work urgently necessary in carry-
ing on the war, such as arms, ammunition, ships, etc., and
the materials required in the manufacture of same. Class B
comprises orders and work which, while not primarily de-
signed for the prosecution of the war, yet are of public in-
terest and essential to the national welfare, or otherwise of
exceptional importance, Class C comprises all orders and
work not embraced in Class A or Class B, :

“There are various subdivisions of these classes, indi-
cated by a suffix number, thus: A1, A2, etc.,, B1, Bz, etc.

“All orders and work in Class A shall take precedence
over those in Class B, and those in Class B shall take pre-
cedence over those in Class C.

“When rigidly applied to such fundamental materials as
irom, it will be readily seen that this priority system reaches
into nearly every branch of industry, and that people who
wish iron and steel for ordinary industrial requirements will
be forced to wait—and wait indefinitely, since the demands
of the war industries are certain to be simply insatiable.

Business Readjustment.

““The task of bringing about the necessary reorganization
with the minimum of loss and suffering is so tiemendous that
the machinery for its accomplishment is as yet far from

rfected. While the details cannot be given in this paper, it
r:genenlly known that the government is now developing the
machinery for transferring laborers with a minimum of loss or
suffering to the jobs in war industries for which they are
adapted Plans are also being matured which will provide
for adequate housing facilities in the vicinity of war indus-
tries. Various financial policies are also being worked out
which will insure that investments shall be diverted from the
non-essential industries, and that businesses which transfer to
war work wmdbe given adequue financial support and a

aranty of adequate profits. ¢ !
o “lt’;hould be added here that the rapidity with which this
readjusting may be accomplished largely depends upon the
developments in shipping. The materials and supplies for

war must pass through a narrow-necked bottle on the ‘way to

urope, and the rate at which this neck expands will deter-
ﬁine the rate at which we can effectively mobilize our re-
sources for war purposes. Now, to increase our shipping
capacity as rapidly as is required involves not only

.
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up the work in existing vards, but also enlarging our ship-
building facilities by diverting labor and capital from less es-
sential work. It means that parts of ships must be manu-
factured by industrial plants wherever readjustment for such
work is practicable. It means, further, that imports and ex-
ports of non-essentials must be curtailed in many instances
to the end that tonnage may be released for war business.
And the restrictions of these imports and exports in turn
necessitates readjustments in the domestic industries depend-
ant upon such trade; the labor and capital employed in such
industries must be diverted to the production of forms of war
materials to which they may be adapted. In short, the prob-
lem before us is nothing less than the organizing of all the
productive resources of the United States of America with a
single end in view—that of building a bridge of ships across
the Atlantic and sending across that bridge in minimum time
a maximum of troops and supplies. The task we are under-
taking is thus one gigantic business proposition, in compari-
son with which the largest individual business ever known is
utterly insignificant. To carry such a stupendous task to
successful completion will require not only the best organiz.
ing ability the nation possesses, but infinite patience and
willing self-sacrifice on the part of those whose ordinary oc-
cupations are inevitably to be disarranged.

Effect of Campaign for Saving.

““It goes without saying that American business men are
anxious to assist in every possible way in effecting these
industrial readjustments with a minimum of loss. Patriotic
impulse alone will lead every American business man to do
his part. He merely needs to be shown how he can help most
efficiently. But quite apart from patriotism or the possibility
of a curtailment of raw materials or transportation facilities,
there is another reason which should lead business men to
make readjustments wherever possible just as quickly as they
can. It is inevitable that the non-essential industries will
shortly have greatly reduced sales; indeed, in many cases
there is alreadv a serious falling off in sales. The reasons
why this is inevitable may be briefly indicated.

“In the first place the perfect barrage fire of argument
as to the necessity of saving that has been hurled at the
American public in recent months is bearing fruit. It is now
regarded as unpatriotic not to save as never before in our
history. ;

“In the second place it is impossible for the rank and file
of the American people to buy Liberty bonds and spend as
usual. If they buy bonds it must be at the sacrifice of ac-
customed luxuries. Moreover, we are now looking forward to
the payment of taxes, and we are making our preparations
for this by economizing in our normal purchases. It must
be borne in mind in this connection, also, that at a tme
when the future is so uncertain a great many people are say-
ing: ‘I had better save all I can now, because there is no
telling whether it will be possible for me to save anything in
the next few years.’

“Finally, it must be noted that the rapid rise of prices in
nearly every line is forcing rigid economy among the masses.
Statistics just published by the government show that retail
prices of foodstuffs in the United States are now 57 per cent.
higher than they were in 1914, while general wholesale prices’
are 81 per cent, higher. Students of the question are unani.
mous in the behef that prices will continue to rise here
throughout the war, just as they have in the nations of
Europe. It will, therefore, shortly be impossible for the
masses of our people to devote much of their earnings to the
purchase of non-essentials, They will count themselves fort.
unate if they are able to purchase enough of the necessities
of life to sustain themselves in a state of normal 4
Already in many cases the pinch of war prices is beginning
to mean real privation. v

The Constructive Side.

“In the light of the situation which we have been dis-
cussing it is obviously imperative that business be readjusted
to a war basis wherever practicable and as soon as possible.
The great problem is, How? There are two attitudes which
business men may assume. One is that of ‘watchful wait.
ing’: the other that of active and constructive effort directed
toward conversion of their plants to war manufacture. The
former leads to bankruptcy and to neglected upportunity for
service to the government; the latter is the avenue to parti-
cipation in profits and to effective assistance to the nation
in its hour of need. A large number of concerns have
been forehanded enough to divert a portion of their plants to
war work; and it is hoped that the facts about these may
soon be made generally available. In the meanwhile, it may
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ASSOCIATION

Issues LIBERAL POLICY CONTRACTS
- ON ALL APPROVED PLANS.

OFFICERS AND DIRECTORS :
President : J. K. MACDONALD, ESQ.
VICE-PRESIDENT AND CHAIRMAN OF THE BOARD :
W. D. MATTHEWS, ESQ.
Vice-President

SIR EDMUND OSLER, M.P.
John Macdonald, Esq. Lt.-Col. J. F. Michie
Joseph Henderson, Esq. Peleg Howland, Esq.
- Lt.-Col. A. E. Gooderham Lt.-Col. The Hon. Frederic Nicholls
Thos. J. Clark, Bsq. . John Firstbrook, Esq.

Supt. of Agencies, Actuary, V. R. SMITH, A.A.S., A.L.A.
J. TOWER BOYD Secretary, J. A. MACDONALD.

: Medical Director:
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HEAD OFFICE & 5 TORONTO

Here is Your Opportunity

The success which has attended the operations of the North
American Life throughout its history has made association
with the Company particularly inviting.

The year 1918 promises to be bigger and better than any
heretofore. Some agency openings offer you an opportunity
at this time.
Correspond with
E. J. HARVEY, Supervisor of Agencies.

North American Life Assurance Co.

“SOLID AS THE CONTINENT"
HEAD OFFICE - TORONTO, CANADA

AGENTS’ ATTENTION!

" The Western Life Assurance Company
 made (among others) the following remarkable increases in 1917:

SBW BUSINESS RECEIVED. .........ooceonnnn INCREASE 146%
JCES, NEW AND REVIVED ............ INCREASE 147%
PREMIUMS RECEIVED..................... INCREASE 166%
Y S RS S ... INCREASE 81%

now has a Dominion License, and is extending its organ-
and is prepared to offer advantageous terms to competent
Werite to the

- HEAD OFFICE - - WINNIPEG, MANITOBA

The Secret of a Wonderful Success

The rire and progress of The Mutual Life of Canada has been
one of the romances in the history of Canadian Finance. Less
than half-a-century ago a small group of men in an obscure On-
tario town determined to establish a Life Insurance Company
that would give the public the maximum of service at a mini-
mum of cost, That being the aim it was resolved that the organ-
ization should be purely mutual. Five hundred prospective
policyholders were gathered and formed the nucleus of the Com-

any. From this small beginning in 1870 the Company has gone
orward steadily with more regard to security and mutual ser-
viceabl than big busi The result is that the Company
to-day is enjoying a popularity thatis phenomenal, writing during
the past year more than $20,000,000 paid for assurances.

The Mutual Life Assurance Co. of Canada
Waterloo Ontario
Assets $32, 165,000 Surplus $4,764,299  Assurance $123,511,314

Standard Life Assurance Co. of Edinburgh

Bstablished 1825,  Head Office for Canada: MONTREAL, Que,

Funds........5 66,500,000 Investments under Can-
with Cana- adian Branch, over...$ 16,000,000
Government and ‘Revenue, over.. 900,000
nment T t- Bonus declared

over..... cevs 7,000,000 Claims paid.....

~ D. M. McGOUN, Mgr. F. W. DORAN, Chief Agent, Ont,
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“ :Penslon for Life for Yourself and Wife

Under a Life Rate Endowment Policy of the

POLICIES ‘'GOOD AS GOLD.” 5

EDUCATIVE LITERATURE

There is no department of finance of such importance to the average

mln as Life Insurance, and none, generally speaking, of which he knows
88,

To those wishing to investigate the possibilities of Life Insurance,
the extraordinarily liberal provisions of modern Policies, the CER-
TAINTY of the protection afforded, the comparative advantages of
various Plans, the value of Insurance as an investment, and so forth,
The Great-West Life Assurance Company will be pleased to send fully
explanatory pamphlets in which the various phases of Life Insurance are
clearly referred to. The Company will, at the same time, be pleased to
give personal advice and information, and these explanations will be none
the less freely given though the 1i t has no i diate intention of
insuring.

The Great-West Policies are widely known for their liberality and
v::m'.“ ’l'latu are low, and the profit returns to Policyholders remark-
ably high.

The Great-West Life Assurance Co.

DBPT, "R"
HEAD OFFICE H ' WINNIPEG

- Life Assurance Company
d Office : 701 Somerset Bldg., Winnipeg, Man.

Braxcn OFricES
MOOSE JAW CALGARY EDMONTON

strict Managers W anted

' ontarto Cittes. 1f you would like to improve your position, and
ith a strong, progressive Canadian Life Insurance Co.. write inconfidence

= H. A. KENTY, Superintendent of Agencies

- CONTINENTAL LIFE INSURANCE CO.

TORONTO, ONTARIO

ALWAYS A PLACE
FOR DEPENDABLE AGENTS

Those who can not only write applications but
deliver policies, and are energetic in their meth-
ods. Good positions are ready for such men,

Union Mutual Life Insurance Co.
Portland, Maine

ARTHUR L. BATES, Presivext HENRI B, MORIN, SUPERVISOR
For Agencies in the Western Division, Province of Quebec
and Bastern Ontario, apply to WALTER [. JOSEPH,
Manager, 502 McGill Building, Montreal,
For Agencies in Western Ontario, apply to E. J. ATKINSON,
Manager, 107 Manning Chambers, 72 Queen St. West, Toronto
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prove suggestive to present here a very brief statement of
some of the adjustments that have been made in England.
Instead of gramophones, the gramaphone company now makes
fuses and delicate shell parts; instead of cloth for ordinary
clothes, the woolen factory makes khaki; instead of motor
cars, the motor-car maker makes shells; glaziers make cart-
ridge clips ; music-roll plants make gauges ; mfant-food plants
make plugs for shells; advertising agencies make shell adap-
ters; watchmakers adjust fuses; baking-machinery plants
make six-inch high-explosive shells; jewelry houses make
periscopes ; cream-separator factorics make shell primers;
and textile machinery firms make field kitchens,

“The outstanding need of the time is for the managers
and staffs of technical experts in non-war industries every-
where to be studying the problem with the greatest care in
order ¢o discover in what ways their plants may be adapted
to war production. They should, moreover, actively co-op-
erate with the agencies in Washington, which, under the ap-
pointment or approval of the government, are wrestling with
the problem of industrial readjustments. On the manufact-
uring side there is the Bureau of Magufacturing Resources
of the Council of National Defence, which is giving its atten-
tion to the problem of plant conversion. On the commercial
side there is the Commercial Economy Board of the Council
of National Defence, which ‘has undertaken tq co-operate
with business men. . in eliminating needless uses of
men, materials, equipment and capital in all lines of com-
mercial business.’ Business men who desire to place them-
selves in line with this movement may very properly enter
into correspondence with these agencies. Such correspond-
ence may well have the double result of proving helpful both
to the business interests and to the governmental committees
themselves. There is opportunity here for some really con-
structive co-operation,

“I think it is not putting it too strongly to say that the
outcome of the greatest struggle in history for the rights of a
commén humanity very largely depends upon the rapidity and
the effectiveness with which American business rises to the
task before it.”

YIELDS ON INVESTMENTS IN STOCKS *
AND BONDS

The following table of investment ylelds of stocks and bonds has been com.

piled for The Monetary Times by Messrs. Monmow & Jurierr, Members
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. May ist, 1918,
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Mr. Robert Meck, sccretary of the Oddfellows’ Relief
Association, died in Kingston on Wednesday, the 1st inst.
For many years he was connected with papers in Kingston,
Belleville and St. Catharines, and was for some time editor-
in-chief of the “Kingston Whig." 1
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RADICAL TAX REFORM

To make the state the only landlords, and allow the land
to be taken by those who desire it, and in return to charge
them a rental to cover the social services of the state, was
the statement Mr. Herman made to the Tax Reform League.
He declared that such a measure would encourage thousands
of people who are now in non-productive occupations to go
back on the land, and would greatly stimulate food produc-
tion. “The Great Adventure,’”’ as the movement is called,
is ‘a most radical tax reform measure which is being conducted
in California. The speaker urged that one should not be
taxed for, what one did for one oneself, but only for such
things as came from the community. If the project carried
and was successful in California, he had great hopes for its
general adoption.

The plan was voted on at the last election, and while
defeated, received over 360,000 votes' Strong opposition was
encountered from the millionaire landowners, who had
banded themselves together in a strong anti-singletax
association.

INCREASE IN HOUSE RENTS

Following upon the fixing of Toronto’s tax rate at over
thirtv mills, numerous cases of rental increases have been re-
ported, sometimes exceeding the increase in the taxes om
the property. Co-incident with the rise in taxes is the scarcity
of houses, Population has continued to flow into Toronte,
and the rise of prices has made the building of new houses
almost prohibitive, The result has been congestion, and
scarcity of houses for rent, although many are available for
purchase. Landlords have been availing themselves of the
opportunity afforded by the increase in the tax rate, to raise
their rents, and it is claimed that hardship has been the re-
sult in many cases.

The rise in rents has accordingly been attributed to the
higher taxes. The fact is overlooked thal quite apart from
the increased expenses falling on property owners, the general
rise in interest rates would entitle them to raise their rents,
s0 as to maintain the relative position of returns upon in-
vestments in real estate,

As a matter of fact, however, neither of these factors is
the one which determines rental values. Tt is rather the fact
previously referred to, that the demand for dwellings is con-
siderably in excess of the supply. Custom necessarily has
much influence in preventing changes in rentals, and they
have not advanced in proportion to market condition. The
effect of the increase in taxes is merely to awaken pi
owners to the necessity of obtaining the highest possible yield
from their investments, and the prudent landlord will not fix
his price so high as to preclude renting. That hardship
should result {n some cases is inevitable. and while in in-
dividual cases the owner may have been over-zealous, generally
speakine, the blame is not to be nlaced on the shoulders of
the landlord, whé is being pinched between the millstones, and
ag the tax rate is beyond his individual power, he naturally
turns to the other direction for relief.

As recards the cases where the rents were raised by more
than the increase in taxes, the indication seems to be that,
generally speaking, the rates have been too low in the past.
The owner endeavors to obtain the highest price he can, and
no tenant need expect for long to occupy premises at a less
rental than might be obtained by re-letting.

If this is the case, how is it that houses may be
chased without much difficulty? In the first place it must' be
remembered that the prices are just as high and in fact
higher than formerly. Then, as interest rates have risen, and
from 5} per cent. to 7 per cent, may be secured on
investments in securities, the property owner naturally feels
inclined to transfer his investment unless he can obtain a
corresponding increase in the return from his property. The
probability of still further increases in taxation is also bei
discounted, and there is not much desire apparent, to sink
money in real estate as an investment,

The movement has not been so accentnated in other cities,
as, generally speaking, tax rates have not been subject to such
a sudden increase as has been the case in Toronto. There is
no doubt, however, that the phenom-non is fa'r'v general. The
remedy seems to be still further economy in space, and the
holding down of this item in the family budget at least to its
present level: there is no prospect of early relief in the way
of new construction, although it is possible that the high cost
of living in the cities may force population to the towns, *
villages, and rural districts,
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Solid Growth

UP-TO-DATE business methods,

backed by an unbroken record of
fair-dealing with its policyholders, have
achieved for the Sun Life of Canada

a phenomenal growth.

Assurances in Force have more than
doubled in the past seven years and
have more than trebled in the past
eleven years. :

To-day, they exceed by far those of
any Canadian Life Assurance Company.

SUN LIFE AlSSURANCE
Comrany OF CANADA

HEAD OFFICE-MONTREAL

The Fastest Route to
Big Production

Is via the Training, the Service and the Co-
operation given through our own

FREE SALES COURSE
PROSPECT BUREAU
BULLETIN SERVICE,
ADVERTISING and
ALL ROUND SUPPORT

Travel without expense,

YOUiAre better equipped for the journey,
Sure of getting there, with the

CANADA LIFE

ASSURANCE CO.

Home Office - Toronto
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SECURITY Ano SERVICE

IUIMINGI] Lkl

HEAD OFFICE - WINNIPEG.

EQUITABLE ADVANTAGES

itable agency contract benefits not only by the im-

”:ggn‘;ft:‘;fg:restige of the Society, but also through being able

of policies that meet with precision the requirements of the

blic. Profitable openings at various points in Canada for men of
"-.nd ability, with or without experience in life insurance.

' nitable Life Assurance Society of the U.S.
; 120 Broadway, New York

HE PRUDENTIAL has a large force of Canadian em-
ployees at work in every large city in the Dominion selling
Gibraltar-like life insurance policies
and industriously paying death
claims in afflicted homes day after
day. The Prudential has throughout
the United States and Canada Fifteen

} M 2 M -
sTRENGTH OF §) Million Policies in Force, equal to

! GIMRALTAR i E h
TR ) <5 nearly twice the population of the

; Dominion, and indicating the popu-
larity of this big American Company.

AGENTS WANTED.

The Prudential Insurance Co. of America

Incorporated under the laws of the State of New Jersey.
FORREST F. DRYDEN, President. Home Office, NEWARK, NJ,

hwe Travellers Life Assurance
=~ Company of Canada

Head Office : - Montreal
: HON. GEORGE P. GRAHAM, President

AGENTS:—Write the Home Office for particulars of direct
contract.

e

1O

Orders for the new issue of H.'M P, Eckardt’s

aual of Canadian Banking

are now being received
oy Postpaid anywhere $2-50
‘W Times Printing Company, Toronto, Ont.

HE

EXCELSIOR
wsuranee LT F E, comeany

A Strong Canadian Company
Established 1889.
Assurances over $25,000,000.00

HEAD OFFICE—

EXCELSIOR LIFE BLDG., TORONTO.
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ENORMOUS FIRE LOSS

Provincial Inspectors Should Be Appointed—Regulations
for Overtime Work—Too Much Over-insurance
" The sittings of the Fire Insurance Commission were re-
sumed this week and much new evidence presented. Mon-
day’s session was chieflv devoted to the question of fire pre-
vention, Mr. E. P. Heaton, provincial fire marshal, said that
the municipalities should enforce by-laws dealing with gen-
eral fire protection, and the removal of rubbish and litter, the
inspection of stove pipes, the safe storage of gasoline and
regular and systematic inspection of fire fighting equipment.
Mr. Heaton also recommended that a2 number of field men or
inspectors be appoimed to visit the municipalities of the pro-
vince and induce them to enforce the by-laws which they
have the power to pass.

Manufacturers Bear Over Time Risk,

Mr. F. W. Wegenast, on behalf of the Canadian Manu-
facturers’ Association, asked the commission to investigate
the proposed action of the Canadian Fire Underwriters’ Asso-
ciation. in raising the premium rates of manufactures who
worked overtime from 10 pm. to 5§ am. The result, he
pointed out, was that if a fire broke out at five minutes after
ten, the manufacturer would lose his insurance.

Heavy Fire Losses,

In 1917 the total loss was $10,365,530, caused by ¢,601
fires. The insurance loss was $7,807,447, and the loss not
covered by insurance was $2,468,002. In the first three
months for 1018 the loss was $3,104,300 from 2,583 fires, in-
surance loss $2,624,318, and loss not covered by insurance
$550,002. In 1017 the loss had been 84 per capita, while 83

, Was considered an excessive amount. ““It is usually thought

that the continuance of such a strain means bankruptcy,”
said the fire marshal,

_ In the last six months there had been 1.815 fires. Of
this number, 2,167, or 56 per cent., he said were due to the
following fire causes: Chimneys, lightning, matches, smok-
ing and stoves and furnaces. Ten per cent., or 435 fires,
causing a loss of §100,000, had been due to matches, and Mr.
Heaton recommended that no matches should be allowed to
be used, except safety matches which could only be struck
on match-boxes.

Over Insurance Blamed for Fires,

Mr. G. F. Lewis, deputy fire marshal, said that there were
100 many agents in the field for the amount of inSurance
available, and that there should be some method of ascertain-
ing the actual value of the property that was insured, in order
that it would not be over-insured. There were, he stated,
many cases near Hamilton and Niagara, of shacks being
erected, over-insured, and then burnt,

An extensive report, prepared by Mr. John A Robertson,
secretary of the Canadian Fire Underwriters’ Association,

- was also submitted. According to this report, the losses in

peace times in Europe, usually run from § per cent. to 20
per cent. of the losses in this country, The figures are: For
Canada, $1.58 per capita; United States, $2.32: England,
G7 cents; France, 63 cents; Germany, 17 cents; Ireland, 30
cents ; Ttaly, 37 cents : Norway, 48 cents : pain, 15 cents; and
S_wgden. 54 cents, The amount of property destroyed in the
United States and Canada each vear, according to Mr. Rob-
ertson’s report, is estimated at $250,000.000, of which Can-
ada’s share ranges from $20.000,000 to 825,000,000,

With regard to any suggestions, Mr, Kobertson refers to
A regular inspection of all mercantile and manufacturing
buildings. electrical inspections by some independent body,
the danger of shingle roofs, prohibition of the sale of any
kind but safety matches, and the education of children.

Pross Influence.

““The press, also our great educative force, does not seem
to have grappled with this problem of fire waste.” stated the
report. ‘““In the daily papers there is occasionally a perfunc-
tory reference to insurance matters, hut generally their re-
marks hear heaviest upon the ininuities of insurance com-
panies in insisting that they must be paid for the risks they
run. Even those professing to guide the public on these mat-
ters and who frequently furnish valuable information bearing
on insurance questions, appear unable to see any further into
the subiect than the interest of the man who has had a fire,
It is little wonder, therefore, if the patient public, which looks
to the legislature, the counrts and the press for guidance, is

to itself and for which it must pav "

misled and fails to appreciate that everv loss by fire is a loss :
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NEW BRANCH BANK OF HAMILTON

The Bank of Hamilton expects to open within the next
few days a branch in Winnipeg, which will be known as the
Portage and Garry branch. It will be under the management
of Mr. G. V. Pearce, formerly manager at Port Arthur. and
will be in the quarters which have been occupied temporarily by
the main office while alterations to the main Winnipeg build-
ing were being made.

MONEY MARKETS

Messrs. Glazebrook and Cronvn, exchange and bond
brokers, Toronto, report the following exchange rates to 7 he
Menetary Times :—

Buvers. Sellers. Counter.
X Tubde. oo anes R B > I S e
Mont. fands = <., .l 0 5 par par ¥ to ¥
Sterling—
Demang ' oiinv i $4.83 $4.83.25 $4.8s5%
Cable transfers ..... $4.84 $4.84.25 $4.84%

Rate in New York, sterling demand, $4.75 1-16.
Bank of England rate, 5 per cent.

PRICE INVESTICATIONS ARE EFFECTIVE

Mr. W. F. O'Connor, K.C., late High Cost of Living
Commissioner for Canada, in addressing the Toronto Press
Club recently, stated that the effect of the investigations of
the department would be a saving of $15,000,000 a year, and
that this effect would last for at least ten vears. This does
not include the amount saved by the prevention of abnormal
inflation of prices. Of 110 cold storage businesses which My,
O’Connor and his staff have investigated, he found that there
were only three upon which he could place the stamp of
respectability,

BUILDINC OWNERS & MANACERS' ASSOCIATION OF
" ONTARIO

At a meeting held recently in the Excelsior Life Build-
ing, the managers of the leading down-town office buildi
formed an association, the members of which are to be
owners or those engaged in the management of buildings in
Ontario. The objects as set forth in the constitution are the
mutual benefits to be derived from the corporation and asso-
ciation of members, and the advantages to be secured th
the exchange of ideas, and the discussion of matters of inter-
est in the construction, maintenance and operation of build-
ings, including legislation, taxation and insurance. The
officers for the first year have been elected as fol.
lows: Chas. P. Muckle, Excelsior Life Building, presi-
dent: G. A, Hodgson, superintendent of property, Dovercourt
Land and Savings Company, first vice-president; F. A. Kent,
Kent Building, second vice-presid:rt; W. C. Dawson, Roval
Bank Building, secretary-treasurer.

DRYDOCK IDLE
The concludin% session at Prince Rupert of the Inter.
national Fisheries Commission was held on Wednesday, the
15t inst.,, the commissioners leaving shortly afterwards for
Ketchikan. : 2
The assertion made in Seattle that the Booth Fishing
Company had been refused a cold-storage site in Prince
Rupert was denied by the Grand Trunk Pacific, who said the
company had been given every opportunity to secure a Site.
Hon. J. D. Hazen, in adjourning the sessions, said he
had been through the drvdock and was astonished to realize
that such a huge and finely equipped plant was not runn
at full blast, ilee could say nothing then about building
ships, but on his return to Ottawa, he would at once take
up with the chairman of the Munitions Board and the minis.
ters the necessity of immediately operating the big machine
shops of the plant in turning out badly needed war munitions.
Secretary of Commerce Redfield, of the United States,
spoke briefly, emphasizing the fact that the interests of the
Americans and Canadians were mutual.
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FII]ELITY ire) UNDERWRITERS

OF NEW YORK
HENRY EVANS - - President

Policies Assumed half by the Fidelity Phenix Fire Iinsurance Company it
and half by the Continental Insurance Company of N.Y. i

BllMBINE[I ASSETS EXCEED $56,766.800 |

et LG Head Office for Canada and Newfoundiand: i
17 St. JOHN ST., MONTREAL i)

ROYAL EXCHANGE ASSURANCE

FOUNDED A.D, 1720
Lesses pald exceed $235,000,000

Heap Orrice ror CANADA

ROYAL EXCHANGE BUILDING,

MONTREAL
Canadian Directors

Dr. B. P. LacuareLLe Montreal o
H. B, Mackexnzig, Esg. ... Montreal bt
J. 8. Houon, Eso., K. C. ..  Winnipeg 5
B. A. WesToxN, Eso. p Halifax, N.S. L%
lc,lpit;l fully subszribed 25% paid up ... .ovveeee$ g-ggg%gg Str VINCENT MEREDITH, Bart., & {88
jre Reserve Funds .......... <.ocivenisneess Chairman = ontreal »
Available Balance from Profit and Loss Account 111,521.46 d;\
Total Losses paid to 3ist December, 1916 ....... 10:042.000.00 A ";;:,‘j{,,":,‘A';’.‘f'(;‘;';‘;‘;‘,‘;,l‘,’;:;" $

Net premium income in 1916 ...... ..ocovvnvnens
Canadian Branch, 17 St. John Street, Montreal: Manager for Canada. Correspondence invited from responsible Head Office: i
Maurice FerranDp, Toronto Office, 18 Wellington St. East g gentlemen in unrepresented districts re fire  Royal Bxchange, London V
J. H. Ewart, Chief Agent. and casualty agencies. s
'

First British Insurance Company established in Canada, A.D. 1804 ! §

Guardian Assurance Company Phoenix Assurance Company, Limited

Limited, of London, England Established 1821 FIRE of London, England LIFE i
et Founded 1782
B alS; - 235y ensn 0d OO o oGS oo MO (Y -
Capital PRidaup i v v ....$ 5,000,000 Depositwith Federal Government and Investment in Canada
i Punds Exceed ... ~ $35.000,000 for security of Canadian policy holders only exceed ...... 2,500,000

Agents wanted in both branches. Apply to

Head Office for Canada, Guardian Building, Montreal R. MACD. PATERSON, :
#. M. LAMBERT, Manager. B. E. HARDS, Assistant Manager. J. B. PATERSON, } Managers f
d

ARMSTRONG & DeWITT, Limited, General Agents 100 St. Francois Xavier Street, Montreal, Que. ; :

All with f i t

3 TORONTO STREET  TORONTO R A SRR S Denimber il e !

i

| The Northern Assurance Company, Lud. CALEDONIAN INSURANCE COMPANY

of London, Eng. The Oldest Scottish Fire Office
: MULATED FUNDS, 1916 ....................$39,935,000.00 Head Office for Canada MONTREAL
¢ Including Paid up Lapnal Amuunt, $1, 460 000.00 J. G. BORTHWICK, Manager
a Mead Omce for Canada, 88 Notre Dame Street West, Montreal MUNTZ & BEATTY, Resident Agents
iy G. B. MOBEBRLY. Manader Temple Bldg., Bay St., TORONTO Telephone Main 66 & 67

5 (FIRE)
BRIT ANY
BRITISH C SROWN ~ASSURANCE !sgguglggfg_égfg ?;Aggl'_l  COMPAN
OF GLASGOW SCOTLAND HEAD OFFICES: TORONTO
a nJ- dli’:l:kgr ::::‘lintﬁ’l‘%r‘\e?) BRS s Mchlennan Gen. Mgr. JOHN Slhl: BMABlllliLg;nP'Me:‘rd.nt l;mli“ oéxgﬁlc#vmgg:mn
Lib.rnl Contracts to Agents in Unrapresel:tedLDDi?tht(:RONTo Losses pald li‘:e.:‘:.r::mer .a":.over $43,000,000.00.

L
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WESTERN =™

Assurance Company VIRE, MARINE AND
EXPLOSION IN-
BB # 1 01 44020 5680 ghnornanses oy over $6.000.000.00 SURANCE
Losses paid since organization ' 70,000,000.00 ”

BOARD OF DIRECTORS:
W. B. MBIKLE, President and General Manager

SIRJOHN AIRD Z. A. LASH, KC.,. LL.D
ROBT. BICKERDIKE GERO., A. MORROW, O.B.E.
ALFRED COOPER (London Eng.) Lizur.-Cor. twe Hox. FREDERIC
H. C, Cox NICHOLLS
D. B. HANNA - Bmio.-Oew. Sim HENRY PELLATT,
B. HAY CV.0.
JOHN HOSKIN, K.C., LL.D. E. R. WOOD
Head Ofice: TORONTO, Ont,

W. B. MEIKLE, C. C. FOSTER,

President and General Manager Secretary

ATLAS

Assurance Company Limited

OF LONDON, ENGLAND

The Company commenced business in the REIGN OF GEOREE 1.
and the following figures show its record:—

At the Accession of Income Funds

KING GEORGE 1V, $ 387,065 ... § 800,605

KING WILLIAM 1V, 652,118 ... 3,038,380

QUEEN VICTORIA 789865 ... 4.575,410

KING EDWARD VIL 3,500,670 11,185,405

KING GEORGE V. 6,846,895 15,186,080
and at

S3ist DECEMBER. 1916 ... 7,980,685 20,730,010

In addition the Company has a Subscribed Capital of Eleven Million
Dollars (of which $1,320,000 is paid up).
Agents wanted In unrepresented districts.
Head OfMee for Canada, 260 St, James St., MONTREAL

MATTHEW C. HINSHAW, Branch Manager

British Northwestern Fire

Insurance Company

Head Office 3 WINNIPEQ, Can.
Subscribed Capital .. $504,400.00
Capital Paid-up Poa Sy 243,000.00
Surplus sone Vess . viis 53,600.00
Policy-holders’ Surplus ity 206,600.00

HON, BEDWARD BROWN, President B. B, HALL, Vice President
F. K. FOSTER, Managing Director

UNION
ASSURANCE SOCIETY

LIMITED
(FIRE INSURANCE SINCE A.D. 1714)
Canada Branch Montreal
) T. L. MORRISEY, Resident Manager
North-West Branch .... Winnipeg
THOS. BRUCE, Branch Manager '
MARTIN N. MERRY, General Agent TORONTO

Agencies throughout the Dominion

SUN FIRE FOUNDED AD. 1710

THE OLDEST INSURANCE CO. IN THE WORLD
Canadian Branoh Toronto
LYMAN ROOT, Manager

THE LAW UNION & ROCK INSURANCE CO., Limited

or LONDON Founded in 1808
Assets exceed $48.000,000.00 Over $12.500,000.00 invested in Cunada
FIRE and ACCIDENT RISKS Accepted
Canadian Head Office: 57 Beaver Hall, Montreal
Agents wanted in unrepresented towns in Canadu,
W. D. Aiken, Superintendent J. E. E. DICKSON,
Accident Department Canadian-Manager

THE Incorporated 18756

MERCANTILE FIRE
INSURANCE COMPANY

All Policies Ouaranteed by the L AND Lano Ping Insunanon
Comrany or Livesroor,

The LONDON ASSURANCE

Head Office, Canada Branch, MONTREAL
Total Funds exceed $32,000,000
Established A.D. 1720, FIRE RISKS accepted at current rates
Toronto Agents . o 8. Bruce Hurman, 19 Wellington St. Bast

Waterloo Mutual Fire Insurance Company
Head oﬁ'&“"iﬁ’&ﬁﬁw Ont.

Total Assots 31st Detombar, 1017 .. i vt cio o +«$979,078.00
Policies in force in Western Ontario, over .......... 80,000.00

OBOROR DIRBKL, President. ALLAN BOWMAN, Vice-President.
L. W, BHUM, Manager BYRON H. BECHTHL, quecu‘.,

The following dividends have been announced during the
week : Cedar Rapids Manufacturing Company, regular quar-
terly dividend of ¥ per cent., payable May 15 to holders of
record April 30; Montreal Light, Heat and Power Company,
regular quarterly dividend of 2 per cent., payable May 15 to
holders of record, April 30; Montreal Light, Heat and Power

Economical Mutual Fire Ins. Co.
HMEAD OFFICE KITCHENER, ONTARIO
CASH AND MUTUAL SYSTEMS

ToraL AsseTts, $800,000 AMOUNT OF Risk, $28,000,000
GoverNMENT DEPOSIT, $50,000

JOHN FENNELL, GEO. G. H. LANG, W. H. SCHMALZ,
President Vice-President NMgr.-Secretary

-

Consolidated (formerly Civic Investment and Industrial Com-
pany), regular quarterly dividend of 1 per cent,, payable May
15 to holders of record April 30; Kaministiquia Power Com-
pany, regular quarterly dividend of 2 per cent., payable May
15 to holders of record April 30; Ontario Steel Products, pre-
ferred 13 per cent., payable May 15th to holders of record

May 6th.
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Canada Branch
Head Office, Montreal

- . DIRECTORS
M. Chevalier, Bsq.
Sir Alexandre Lacoste.

Wm. Molson Macpherson,
Bsq.

TR,
) @ i \c\

' LIVERPOOL

AND

LONDON

AND
=

GLOBE
50 “?}“

( INSURANCE COMPANY )

=) LIMITED
DLIMTEDD

Sir Frederick Williams-
Taylor, LL.D.

J Gardner Thompson,
Manager,
Lewis Laing.
Assistant Manager,
J. D. Simpson, Deputy
Assistant Manager.

GENERAL
ACCIDENTF I R E AND LIFE

Assurance Corporation, Limited, of Perth, Scotland

PELEG HOWLAND, THOS. H. HALL,
Canadian Advisory Director Manager for Canada

Toronto Agents, B, L. McLEAN, LIMITED
THR

GENERAIL ACCIDENT

Assurance Co. of Canada

Personal Accldent and Sickness
Automoblile and Liablility Insarance
Inspection and Insmrance of Steam Bollers
TORONTO, ONTARIO

Eagle, Star and British Dominions

Insurance Company, Limited

$61,000,000
$14,000,000

Assets Over
Premium Income Over -

Fire and Marine Insurance
Canadi;n Managers
DALE & COMPANY, LIMITED
Coristine Building, Montreal, Que.
BRANCHES: Halifax, Vancouver

Toronto, Winnipeg,

Head Office—Corner of Dorchester St. West and Union Ave., MONTREAL
DIRECTORS :
J. Gardner Thompson, President and Managing Director.
Lewis Laing, Vice-President and Secretary.

M. Chevalier, Esq,. A. G Dent, Esq,, John Emo. Bsq.,

Sir Alexandre Lacoste, Wm. Molson Macpherson, Esq..
J.C. Rimmer. Esq., Sir Fredrick Williams-Taylor, LL.D.

J. D, Simpson, Assistant Secretary.

A BRITISH COMPANY

UNION (NSURANGE SOCIETY OF CANTON, LIMITED

ESTABLISHED 1835

Head Office - HONGKONG
General Manager C. MONTAGUE EDE

Head Office for Canada, 36 Toronto Street, Toronto
Manager for Canada, C R. DRAYTON

ASSETS OVER $17,000,000
General Agents, Toronto - MUNTZ & BEATTY

Fire, Marine and Automobile

ALFRED WRIGHT,
Manager

LONDON &
LANCASHIRE |

A. E. BLOGG,
Branch Secretary

14 Richmond Street E,
TORONTO

FIRE
INSURANCE COMPANY
LIMITED

Security, $33,261,200

J

™E CANADA NATIONAL FIRE

INSURANCE COMPANY
HEAD OFFICE: WINNIPEG, MAN.

TOTAL ASSETS - - $2,387,634.14
A Canadian Company Investing its Funds in Canada
General Fire Insurance Business Transacted

APPLICATIONS FOR AGENCIES INVITED

Toronto, Ont., Branch: 20 King S§t. West, C. B, CornoLp, Mgr,

./NorwicH UNION
IRE_/NSURANCE
<SOCIETY /IMITED

/l@wb/;., é}g/an‘d

Founded 1797
FIRE INSURANCE
ACCIDENT axp SICKNESS EMPLOYERS' LIABILITY
PLATE GLASS AUTOMOBILE INSURANCE

Huap Orrion vor CANADA Norwich Unlon Bullding
12.14 Wellington St. East TORONTO

oA ¥
/'ﬁ'ynh G ol‘«:’rdl
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An Investment Free from the

| Dominion of Canada 5%% Gold Bonds :

| Maturing Ist December, 1922, 1927 or 1937. :

' j Now obtainable at 987% and interest. Will be x
! accepted at 100 and interest, in the event of :

future issues of like maturity or longer made .

in Canada by the Government. ?

A i Denominations : $50, $100, $500, $1,000. Bearer or Registered Bonds. :

‘" ]

1 Complete Information Furnished upon Request i

: !

‘ D S 6) |

) OMINION DECURITIES \ORPORATION |

LIMITED. ?

] MONTREAL BRANCH Established 1901 !

4 Canada Life Building 26KINC STREET EAST :’looND;)NAf:‘lenBRFArr:‘fr":

‘2 R W. Sieele . Manager TORONTO A.L. Fullerton, Manager

|

¢ TR e e TR

:

3

]

1

,{ Cante Avpuess: ' Srentano, 28 Bimcwin Laxe, Loxpox.” ()j}ires >

‘ Cooes; ABC. Sru, Bexriev's, ann Wesreas Usion. LONDON :

}r Bankers ; ::"”dl;e)mcimcr;( v 9% ﬁ :HRCHI\' LANE, EC. 8.

‘; LONDON .\|'.r|:mc ‘;.)‘:nnrtment. Ry l::l’:tu:;} t::g gt ;,

3 LONDON CITY AND MIDLAND BANK Policy Department . 31 LOMBARD ST.. BC. &

i/ NATIONAL BANK OF »COTLAND LIVERPOOL:

,j NEW YORK 28 EXCHANGE STREET EAST

B NATIONAL CITY BANK NEW YORK:

A“- SOUTH \VILLIAM.STRBBT

3

4

§

4

3

1 INSURANCE MANAGERS & RE INSURANCE ADVISERS

: Hecident - Fire - Life - Marine

: 25 BIRCHIN LANE, LONDON,EC. 3

ﬁ Manager R, M. MACLAREN A Underwriter : WM. J. FOX

3 Secretary | ROBERT W, REID Nanaging Director: A, RENDTORRR . oo . Trents Depdi: W. R. BEAVIS

&

“ Managers for ; § # T .

? um*r(:lnw INSURANCE ‘:(‘;'m:’“:: LTD. Marine Claims Settling Agents for:
mnwé‘"'\‘;:?«:g"x Quarantes Deptd ' | AUTOMOBILE INSURANCE CO. OF HARTFORD, U.§.A.
an&;ﬂ"&f'?nu'mu AND ACCIDENT CO.'LTD. ; London Corvespondents for ;

NORSKE LLOYD INSURANCE CO.. LTD.. of Norway INTERNATIONAL FIRE & MARINE AGENCY
(Accident, Fire, Life, Marine l)cmu) CORPORATION, New Y ork




