
WHAT THE BRITISH BUDGET MEANS. him, together with the information regarding a 40 
fo “PPreciate ‘he reality and extent of the finaii- pcr rent- '""ease in his income tax, that the duties 

cml burden now falling upon the people of Great °n Ua’ coffe*' chic°ry, tobacco, dried fruit* and other 
llntain in consequence of the war, units rather art,c,es of com""'n use are to lx- increased s<> per 
than millions arc perhaps most useful. Let us take 1 wnt'' 1,1:11 when he wants to send a telegram he 
the case of an average Englishman with a wife and i Wl” llavc to Pa>' ninepence instead of sixpence 
family. He earns, let us say, £500 a year in a t,lat raUs "f Postage are increased and that a host 
position where fortunately his salary is not affected "f ,mP,,rtv<l articles which he has been accustomed 
*v thv ""'break of war, and has another £21x1 a l" bu>' from timt time have suddenly become 

year derived from family investments. Altogether Sllbject to a new duty of 33 1-, percent
h.s income is £700 a year, on which in the palmy Withtll . . * * *
<lays of peace he was pretty comfortably off Once 1 , . the Purchasing power of his £7,K, a year re-
a rear he found himself assessed to income tax , ° £'°° and £'° a year to find for
at perhaps £390 or so, the income tax law givine ùnC°me tax mstra‘l there is only one thing to
him the benefit of his first £160 of salary free of ?°' l'om<m“sc' an<1 that "'> half-hearted fashion, 
tax and letting him off also £100 a year paid in 7""'“ have K°l to go, servants lie dispensed 
insurance premiums and £50 a year on account . h"l,st' ln,*ved into, even expenditure
of his children. On that £390—£190 “earned” an,I on the children s education be curtailed. Things, of 
£>°o "unearned,”—he paid income tax of ,„| course- will not come to the actual hardship of the 
and is. 3d. in the pound respectively—and grumbled ' ^ l{ is a rou8h i0,t indeed when dur-
angrily at the socialistic Radical " Government as "V Wh°!? hfc"t,me' a tcr,ai" standard of comfort 
he made out his cheque each year for £20 or so and «Penditure has been easily maintained. In many 
With the first war budget, our friend found his WayS’ MSUe1, il is thr Krrat middle-class with 
income tax doubled, and early this year, instead l™0™» K‘‘ lnOU,{h for a *<’"<• haul by the income
of drawing a cheque for £20. he had to draw on. Ux'°llector bu‘ not lar*c enough to make the rise 
for £40. On Tuesday, after several weeks’ sus " 0 }'""K a "cgbgible factor, who will
pense he found that his income tax had been increas bur,den most’ 1,111 a" classes
eda further 40 percent, and that the exemption limit ™nP.elled *° do the,r b,t under the new scheme of 
had been dropped to £,,„. so that he will have to ", h<' P°°r wiU Pay through the increased
pay on an assessment of £420 instead of £,9,, jn f"CtS "f lea’ sllf?ar an<l tobacco; the rich through 
uture and his next income tax bill will be well lv super tax and the taxes on luxuries; army

over £30, instead of the £20 which he enn r«nin« ..2 .1.. 1....... .
1 ntly to grumble about.

are

ngvrs-on through 
will take 60 per

used so vjo a new tax which with income 
icnt. of their profits.

• • *Meantime, his wife has simply insisted 
must have housekeeping money U"doubted|y- ‘b- new taxes will be a severe strain
'he declares, are up an average of per cent on hv ^ h ,0,k’ hu‘ th,y arv the only way
all household and other necessities The things th “ "V ! to Preaerve financial soundness at the
"ur friend buys for himself 2 are way ^2 ZT »”«"». ‘he British statesmen and
price —clothes, Ixx.ts, luxuries of all kinds When ,7 I' °Wn ,h‘mwlves «° »* infinitelyyou have been used to going along quietly froJ^ar ‘T °f Admittedly. Gcr-

"• >ear without worryingKovermuch 2't monex ,77/ "0t T S°IVCnt a,Ur "ar, unless she
matters, these things begin to assume inm 1 victorious and can secure an enormous indemnity
w- n™ », 5L? «*,"~rr,d ......- "" a,i“ ? ? -   "»• i. ,h. mJ.

K 1 ° (Continued on page 1070)

more

m tooifK
Banking, Insurance and ffnaS^Tte^y

ESTABLISHED JANUARY, 1SS1
PUBLISHED EVERY FRIDAY

Val. (XXV. Me. 39 MONTREAL, SEPTEMBER 24, 1915. Single Copy lOc
Annual Snbacriptio», 18.00

-



Mont**al, September 24. 1915THE CHRONICLE.
1078 No. 39

BANK OF MONTREAL^;;.—;:btaklliMi HIT 

OapIlHl Paid UPs •16,000,000.001 Rest, •16.000.000.00.

Head Office. MONTREAL
BOARD or DIRECTOR»

H V. MlBSVITB In , /'UN"'

ïi.BTÏ«,:rrA,!K*.SLT.E.oTo.
c. B. HolDMI,

il» WILLIAM MaCDOWALB 
K. H(»•*««. haw

H. K. OaCWMOXO, KS«
WB Ml Martbs. Ram.

K. M. ABOVR, K»W _
Hon Roar Mac bat 
A. Bacbmabtbn.

Wiuuaiw-Titiob. LL.D.. Gmeret Manat"

y *w _
Fonaas ANOCi. r-a^.

Auituint General Manage*A. D. Bbaithwaitb.

__________VitSMSATStisr.Bib Kbbdbbicb

U MWBBNT. Seal. /«rill»» reiawku» Branch*, r w^lS: "4; *£*

I. ell the Impurieel Lillee eel Tewee
BRANCHES IN CANADA

le ike lollowlei Prewlecee i

?:SvY/Sccs mdt„„ KssasfoF ALBEKTA

CHKAoSÎ «lîîi A .0. S..,h Le Sell. *->u?.0 N„„,„.d|..d ‘ „*iAN,, MU.
lim e, N»»leee<llee.l Mexico CITY. Mfiico. U K

BANNERS IN GREAT BRITAIN
LONDON .

f^rôniloa a b il Smith • Baa h. L»um*

•nd *r.::r.7 K&iiïitt-
SCOTLAND. Th. Hlili.h !........................... .

LONDON Ka

• r JO

lhe Itaak ol 
llie Vaioa o 
Loailua county 
The Natioaal P 

Hank ol Lieer|K»ol, Limited
BANKERS IK THE UNITED The First ae«l Old Detroit National Baefc

°***OlT ; Th; Manufacturer*' and Tr.dar. Nanoa.l -

........... "—° iïi»aa.s» B..i
3 Northwestern National Haut 

Seattle National Bank 
. Firet National Bank ol

Ll VMM POOL. lhe

BankThe National City Hank
N •"°::1, sa d.crm""m EBErLJE:.. . .

@^SSSs'SSBSS2S52sœA
bu

NRW YORK.
Natio

St. Paul.

parts of the world
he transaction •< a general Banking

THE CAHADIAH BANK 
OF COMMERCE The Molsons Bank

Heed Omet : TORONTOESTABLISHED 1SST. 140th DIVIDEND
. $16,000,000 

13,600,000
Paid-up Capital
Rant

of the Mol,on.' Hank arc hereby no 
of TWO AND THREE QUARTERS 

the rate of Eleven per cent, per

The Shareholders 
tilled that a Dividend 
PER CENT (being at 
annum) upon .he capital slock ha> been declared for the 
current quarter, and that the same will he payable at the 
office of the Bank, in Montreal, and at the Branches, on an

, C.V O . LL.D.. D.C.L.. President

John Al au. General Manager.
Jonhs. Assistant General Manager.

Si, Bouund Walx*»

II V
after thedistributedBranches of the Bank in Canada are 

geographically at follows
. . 52 Ontario • • * *

Prince Edward I aland

FIRST DAY OF OCTOBER NEXT,
to Shareholders of record on l$th September 1915

Alherta
•Htlah Columbia • £ ........... ..........................

4 Saihltihewin • * 
. 1J Yukon Territory

THE ANNUAL GENERAL MEETING

of the Bank will be held at its bank 
TUESDAY, the 2nd of NOVF.M- 

thrcc o'clock in the afternoon.

By the order of the Board.

EDWARD C PRATT.
General Manager

Manitoba -
New Brunawlek - 
Nava Seetla • •

of the Shareholders 
ing house, in this City, on 
HER next, at

2

3ranches of the Bank outside Canada
Newfoundland—St. John’s.

Mule

affactad promptly end at

Mextoo CityCast Britain—London Montreal 24th August 1915

Calleetlena
ih]

8C
»S



Montreal, September 14, 1915 the chronicle. No, 30. 1079

(Lhz Chronicle rose rapidly in the bank’s service, and soon was 
appointed to the inspectors’ staff at head office. 
From there lie went to Seaforth as manager, and 
returned to Toronto as assistant manager of the 
Toronto branch.

In 1899 Mr. Aird was made manager of the bank 
at Winnipeg and in 1908 superintendent of central 
western branches, with jurisdiction over all the 
bank's branches located in the district between the 
(>reat Lakes and the Rocky Mountains. It was 
during Mr. Aird's regime at Winnipeg that the 
business of the bank in the prairie provinces ex­
perienced such active development. When In­
armed in Winnipeg there were no other branches 
of the Canadian Hank of Commerce in that district ; 
now there are
was of such outstanding character that he 
brought to head office as assistant general manager 
in 1911, and now succeeds to the general manager­
ship.

Banking Insurance and finance
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r WILSON smith.

Proprietor.
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ARTHUR H. ROWLAND, 

Btilor.
Oft»:

406-408 Lake op the Woods Building,
10 St. John Street, Montreal.

Annual Subscription, $3.00. Single Copy, 10 cents.

Mr. Aird’s work in the westU7-MONTREAL, PRI1AT, SEPTEMBER 24, ISIS. was

MR. ALEXANDER LAIRD RETIRES.
Important changes in leading executive positions 

of the Canadian Bank of Commerce were announced 
this week. Mr. Alexander Laird, general manager 
since 1907, retires. For many years, Mr. Laird’s 
health has been impaired, his malady gradually 
increasing in severity, until now it has necessitated 
his giving up active work and the devotion of his 
entire time to the rebuilding of his health. Mr. 
I.aird is succeeded as general manager by 
Mr. John Aird, assistant general manager since 
1911. and Mr. Aird as assistant general manager 
by Mr. H. V. F. Jones, manager at London, Eng 
land.

Mr. II. V. F. Jones.
Mr. II. V. F. Jones, the new assistant general 

manager, has been in London, England, since 1901, 
and manager of the London branch since 1908. 
Coming of V. E. Loyalist stock, he has been in the 
service of the bank since 1887. Mr. Jones’ career 
in London has been most successful, ami his standing 
with the banking fraternity is particularly high. 
An evidence of this is his appointment as a member 
of the Council of the Institute of Bankers, he being 
the only representative of a Canadian bank to be 
so honored.

Mr. Laird's Brilliant Carkiîr.
WHAT THE BRITISH BUDGET MEANS.

(Continued from front page.) 
citing statement by I)r. Ilclffcrich, the secretary of 
the German Treasury, in his speech introducing 
the third German War Loan: 
victory, and with it the possibility of moulding the 
peace to suit our needs, we neither can nor will 
forget the question of costs. We owe that to the 
future of our people. The whole course of the 
future development of their lives must, if at all 
[Hissible, he freed from the appalling burden caused 
by the war. Those who provoked war, and not 
we, deserve to drag through the centurie: to 
the leaden weight of these milliards, 
fearful financial exhaustion of our opponents will 
make this seem difficult of attainment, but we shall 
do all that is possible to secure it." If Germany 
loses, she will he insolvent. The fact should give 
pause to those who lightly assume that when peace 
comes, the Allies will be able easily to recompense 
themselves for the tremendous expenditure of 
treasure involved in chaining up the mail dog of 
Europe. Some recompense may come in time but 
is hardly likely to be immediate and meantime Un­
burden of taxation will continue, and if Un­
ix- prolonged, certainly be increased even Ix-yond 
lie limits of the present British proposals.

By his present retirement, Mr. Laird closes a 
brilliant banking career. A native of Ballater, 
Scotland, he came to Canada as a child and was 
educated here and at Edinburgh. His first banking 
experience was with the North of Scotland Bank, 
Aberdeen, Scotland, but in 1876 he entered tin- 
service of the Canadian Bank of Commerce, lb- 
served in Guelph, Brantford, Collingwood and 
Toronto, and for some years in Chicago, at which 
point the bank then had an agency. I11 1886 he 
was appointed one of the agents in New York, lie 
filled the position there with signal success and 
became widely known as an authority on foreign 
exchange and international banking. He was up 
pointed assistant general manager of the bank in 
January, 1903, and four years later was made 
general manager.

Mr. Laird has long been regarded not only- 
banker of the first rank but

"If God grant us

conic
No doubt tlit­

as a
as an authority on 

financial matters generally. Hi is inter alia a 
director of the National Trust Company, Limited, 
the Imperial Life Assurance Company, the British 
America Assurance Company and the Western 
Assurance Company. Universally esteemed by tin- 
banking and financial fraternity, the heartiest wishes 
are given him that the retirement he has now sought 
will enable him successfully to rebuild his health.

The New General Manager.
Mr. John Aird, the new general manager of the 

Bank of Commerce, can almost be claimed us a 
Montrealer, since he was born at Longucuil, of 
Scotch parentage. His initial business experience 

as a railway man, but in 1878 he entered the 
Canadian Bank of Commerce as a clerk, subsequent­
ly becoming Secretary to the general manager, lb-

war

was
The Bank of England continued its official rate of 
discount yesterday at 5 per cent.

I
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PROPOSED ANGLO-FRENCH CREDIT IN NEW 
YORK.

The proposed Anglo-French credit seems now to 
have reached the stage where final details of a 
comparatively minor character are to he arranged, 
says a New York authority. The fact that the credit 
is to he established and that it will Ik- subscribed 
liberally is conceded. All that now remains is to 
place the details in such form as will encourage 
the most liberal treatment by American investors. 
It is understood to be the plan to permit all bankers 
of responsibility who desire to enter into the uuder- 
writing to do so. Some influential bankers 
desirous of depriving the entire transaction so far 
as possible of its appearance of a war loan by 
form of provision that the proceeds shall not be 
used directly for the purchase of ammunition and 
war supplies. How far the Anglo-French finance 
commission will care to go in the matter of such 
a subterfuge remains to lie seen. There is no ques­
tion that they expect that importations of gold 
will be required right along to steady the inter­
national exchanges after they once have been re­
stored. Thus it would be quite possible that the 
gold brought in should be utilized specifically for 
the payment of deliveries upon war contracts. 
Meanwhile, the fact that the sterling exchanges 
have been restored to a normal basis would have 
fully served the purpose for which the commis­
sioners have come to the t'nited States.

(EljirtB $rars Aijit.
(Extracts from The Chronicle of September, tSSj.)

A Larue Policy.
The British Empire I.ife has secured a $50,000 

policy on the life of Mr. George Gooderham, of the 
firm of Gooderham &• Worts, of Toronto. Mr. 
Gooderham is a firm believer in life assurance; lie
carries insurance on his life to the extent of $35....... .
all of which is placed in first-class old line 
panics.

com
are

Conscience Money.
A short time since, in referring to a sum of money 

lit'iiig returned through a priest to a company in 
California, we hazarded the statement that “that 
kind of conscience did not flourish in Canada." It 
would seem as if we were somewhat mistaken, as 
shortly afterwards we learned that $No conscience 
money was returned through a London, Out., 
agency, and subsequently that a large British office 
received various sums in a like manner, and 
another British fire office hands us the following 
letter:—

some

now

"The Manager Insurance Co., Montreal.
"Sir,—A man and a woman send you $20, through 

their priest, in lieu of a larger amount which, 
through their means, your company has been loser. 
Hoping your Board of Directors will forgive them 
as they hope God to forgive them."

HELP THE CANADIAN PATRIOTIC FUND.
The C.F. U.A.

A Toronto correspondent wrote: “I have heard 
of a very heated argument taking place last week 
between two insurance men. one holding out 
that the C.F.U.A. was doomed; that it had done 
good work, and had lasted as long as any tarilT 
of the kind could be expected to last; that 
there were enemies plotting for its overthrow, etc , 
etc. The other party as doggedly belli forth, in 
defence, that the companies could not afford to 
let the present tariff die; that the pressure originally 
came from England, which brought all the Com 
panics into line on the tariff question, and that to 
revert to the old custom of competition and no 
agreements, would so demoralize insurance business 
that some of the larger companies would withdraw 
from Canada tin the principle that threatened 
lives last long, I think the Association will not dis 
solve just yet. The prospects of such 
would deter the strong members from permitting 
it to come alunit. Still, there arc breakers ahead."

The Canadian Patriotic Fund has been called 
upon much more heavily than was expected. To 
meet the needs of July and August, $700,000 
expended, the reserves are being materially de­
creased and the national executive committee finds 
it necessary to make a further appeal to the Cana­
dian public.

Enlistment on a great scale in Canada has been 
largely rendered possible by the Patriotic Fund, 
which is now assisting 20,000 families of men who 
luxe enlisted for overseas service. Thousands of 
men have

was

gone from Canada overseas taking their 
lives in their hands, fully assured that the Canadian 
people will see to it that during their absence wives, 
widowed mothers and little children will be main­
tained in comfort. It would be an everlasting dis­
grace if this pledge we have given were ever broken.

But if this pledge is not to be broken, it is up to 
i v erv one of us to do our bit now. So just reach 
out for your cheque book. Mr. Reader, and send in 
a cheque right away to your local organisation of 
the Patriotic Fund. The keeping of the Fund 
going depends on you doing your bit.

.1 course

RAT FIRES.

A rat will not gnaw the head of a match, but 
takes a keen delight in gnawing the wood part. 
A rat gnaws the wood part awav from the head 
and the finished job looks very much like a log cut 
by a beaver. He will, however, run with a match 
in his mouth, and there is no law against his striking 
it against a wall as hr runs; ami he also takes a 
match or two sometimes to his nest. A rat will 
build a nest against a chimney during the summer 
and when the fires are started in the fall there is 
generally quite 
—Safety* Engineering.

Mr. K !.. Ritchie, manager of the Royal Bank
■ il* Regina, lias been appointed manager at Winni 

I peg. in succession to Mr. I) C. Rea, who has been 
I transferred to Toronto.

, M. Chevalier, managing director of the 
I Credit Fonder Franco Canadien, and Dr. E. P. 
I Lachapelle, vice-president, are in the West, where 
I the Credit-Foncier has an investment of about

■ $20000,ex». After the war, said Mr. Chevalier. 
EE in " innipeg, hurope would still have money for
■ investment abroad.1

a number ol fires from this source.
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CO-OPERATION IN INSURANCE.

insurance. The act of insurance is essentially an as a probable corollary of existing circumstances, 
act of co-operation ; the contribution by a large Successive municipal and other loans, with further" 
number to a common fund so that risks which instalments of loans already negotiated, are expected
would be financially fatal to one can be safely If o'.a, j* ^anad*an 1>«nlts a considerable amount 

, . .. ... .. . of funds in New \ork. Vnder existing conditionscarried when the load is distributed amongst all. Canada’s exports of manufactures, which in ,dv
.lie practise of co-operation in this particular is represented more than 25 per cent, of the total 
universally approved; and he who does not follow exP<ir!s afe bound to grow in importance. Bcgin- 
it in the matter of safeguarding the financial risks Jn .^Ptenilier, as providers of exchange they
attendant upon loss of life and property is regarded 1 £„ducc.J° No Matter ^re^nadZ's“S'"»?' 
as exceeding foolish. \ct although such is the exported to. the exchange in the last instance is 
case, there is a section of public opinion which il. ! realized in New York, and with the proceeds of 
logically refuses to allow that co-operation is de- nvw loans abroad, heavy exports of war munitions 
sirable and even necessary between the various aj1<l aKricultural produce, the Canadian balances
parts of the insurance organism. Those who hold 1 *' .c1'"?" ce?trr,are like,y t>> Kr<™ rapidly.
. . - ..... . . " n"hl H may, therefore, develop that some shioments i.fthise views shout that co-operation is monopoly ! gold to Montreal or Toronto will be in evidence .

and that we must have the utmost individualism 1 little later,
in the organisation of insurance. The stupidity of i 
this attitude can be best gauged from the fact that I

PROBABLE GOLD MOVEMENTS.

... , . A new organisation known as the Retail Mer.
without co-operation in the past, the building up I chants Fire Insurance Company, has been organised 
of the structure of insurance upon a safe business “nder the auspices of the Saskatchewan 
basis would have been impossible. If life com- Merchants’ Association,
panics had not co-operated they could not have 
acquired that broad basis of accumulated experience 
of the duration of human life by which they 
P'lte their premiums. If the fire companies had 
not co-operated, we should have been a century 
behind in knowledge of fire risks, in fire prevention f 
service and in the whole science of fire underwriting. 1 
If the accident companies had not co-operated in ! 
rogues' calendars and the collection of statistics j 
bearing upon their business, they would still be in 
the dark as to the whereabouts of the line below ! 
which premiums in the numerous classes of insurance I 
which they transact cannot be safely reduced.

The argument that co-operation "in insurance ! 
means monopoly and the forcing up of premiums I 
against the public does not take cognizance of 
economic conditions. They arc such that action | 
of this kind is impossible. Abnormal profits in ! 
the business of insurance would lead quickly to 
the formation of new companies to compete with 
the companies in the "ring"

Retail

1 he degree of idiocy in finance that 
minted without shame in the United 
occasion is incomprehensible Y. V. 
Commerce.

Same here.

can be ex- 
States on 

Journal of
com

ESTABLISHED 1873

CAo

Standard Banki
of CANADA

Head Office, TORONTO
1Ï4 BRANCHES THROUGHOUT THE DOMINION

’"J’HF. business 
man who has 

customers in 
various parts of 
Canada or else­
where will find 
the services of 
this Bank of in­
valuable assis­
tance in collect­
ing drafts, etc.

nOM*. E. E. KENTON.

I II s»a , Canadian t.renadier Guards," which is now
’The ,hkU.n'Z“L by “"«adier General Meighen. ' 
„ -he best wishes not only of his confreres but of 

all insurance men will go with Mr. Kenyon as he 
takts up his military duties. Mr. Kenyon has 
s^nce ’hv (’,uardian Accident's business

n v ' V1,l,Sllmtnt and in ‘hat capacity has not 
hmJfT!r7 * rePll,a,ion for efficiency but made himself most popular among insurance men

j

Montreal Branch: 136 ST. JAMES STREET 

E. C. GREEN, Manager. J
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THE I.O.F.’S INVESTMENT POLICY. Power, but in the latest publications his _ 
Attention has been previously drawn by Thk is um*tle<L though Mr. Stevenson, the 1. (). p;, 

Chronicle to the investment policy of the Inde- llca<1’ is sti11 a director. It would be interest- 
pendent Order of Foresters and the fact that it inK to kn,,w if these huge bond dealing operations 
apparently maintains exceedingly intimate rela- l,y thc 1 had anything to do with a change
lions with certain United States financiers hav contro1 of the company. At all events, accord­
ing connections in London, England. The new inK to l*lc 1 O. F’s. 
blue liook issued by the Dominion Insurance 
Department contains a good deal of interesting in­
formation bearing on this matter. As at Decern 
•x-r 31st, 1914. the I. O. F. held bonds and deben­
tures of a book value of $10,880,298, that is 
from the investments made

name

showing, they madeown
profit on the deal over book value.

Re investments.
Funds released by the sale of Georgia bonds 

to have been largely used in taking up other 
apart ities having the same affiliations. The holdings

Union Trust Company. Of this' tod!dV," "Lr ™ch^U" VniU'' Railway bonds at Decern

880,298, no less than $7,489,784, just about 69* per last ve'ar U> *7™ lnvrcasfdcent., is invested in the following group of seer- ,) t 7‘, ,ttCt' thal llu‘
itirs _ k k 1 uur '• 1 ,w holds nearly 50 per cent, of the present

issue of these bonds, which are secured on an inter- 
urban electric road in Michigan. The bulk of the 

n.Mi.ihhi purchases were made direct from the Company. 
■>:14 'is| dominion Traction also secured last year a eon- 
riimjrsi sideruble additional amount of I. O. F. funds, al- 

l.:tl7,ls.s together about $500,0^0, the increase in the 
fiat.Too 'ties of the Portland, Me., company being in part 

offset by a sale of part of the Toronto company's 
bonds. 1 he Whiting bonds, covering a lumber 
property in North Carolina, were purchased to an 
amount of $925,216 (price paid) in the early part 
”f '914- Later on in the year. $160,650 bonds 

total assets- practically 30 per cent.—arc», it will (hook value), previously held are recorded as having 
be noticed, mainly located in the United States, "matured." A curious fact about these bonds is that 
only one of them, Dominion Traction, operates in they apparently "matured" at something under par, 
Canada, the field of this concern being in Windsor, inasmuch as their par value is put clown at $,89,000! 
Ontario, and the district. It is known that the Also the Company got rid of $268,200 of the bonds it 
1 nited States financiers already mentioned have had bought earlier in the year, "on exchange."
Ix'cn at one time or are at the present time in 
terested in practically all these

seem
sccur-

ott

Michigan United liy. bonds 11136 3 p.c.
Dominion Traction & Lighting Co.. Portland, Me

Dominion Traction & Lighting Co.. Toronto, Ont ..iMuiiis \\m f> p.c..
(leorgia Ky.& Power. l'.ll.Tttp e. 
tirnrgia Ky. & Power ltl.Vt .7 p.c.
Whiling Mfg. Co., North Carolina, bond», Iu33

I» P.C. ......................................
National lee A Cold Storages < alifornia, bonds. 

19426 p.c.............................
Total

$ 2.1141.6117

secur-

611.1.7.-,
87.48tt.7S4

This group of securities in which the I. O. F.
a very considerable proportion of itshas invested

What
were they exchanged for» The National Ice and 
Cold Storage is a newcomer to the 1.0. F.'s statc- 

$322,847 ( price paid) of the holding
was bought from a Chicago firm, $84,1*10 from 

sundry parties' 1 !) and $237,300 subsequently 
from the company direct, 
have been anxious to have them.

concerns.
Georgia Railway ft Power. incuts;

If comparison be made with a similar 
I investments compiled

group of
a year ago, some interest 

mg changes will be noted. The holdings in the 
I Georgia company have been

The I. O. F. must
very largely re

I 'lueed. and apparently have altered in character.
In the blue book for 1913 the Georgia holdings 

I given as Railway and Power debentures

Loans on Collateral.
< Relations with the same financiers are also shown 

in a number of the smaller bond and debenture 
holdings of the l.n. F., and in the investments made 
on its behalf by the l nitm 'I rust Company, where 
Georgia Railway ft Power again figures, and also 
in the collateral loans, where securities of Do­
minion 1 ruction and Georgia Railway ft Power 
are mentioned.

are
1914, 6

I per cent., $209,000 and Railway ft Power bonds 
•940 5 per cent., $3.867,500. The records show 
that in the early part of 1914, the I. O. F. paid 
$1,687,135.15 for 6 per cent, bonds of Georgia 
Railway ft Power purchased direct from the 
Company and about the time before June 

to pur-
same

I 30, 1914 it sold its $3,867,500 bonds 
I chasers described

The record of loans on collateral 
durtriK the year also shows the use as col- 

Similarlv before Dm r<*‘ Co., for >3.924,375. lateral of the securities of the companies named, 
chasers 1 < ^ "D4. it also sold to pur and loans to and repaid by the same financiers and
1 hasers unnamed $318,750 Georg,a Railway ft Power their affiliations 
securities for $323,437. In this connection, it is 
interesting to note that a Detroit financier, one of 
those previously referred to, appears in the ,9,4 
reference I looks

I

All these securities may Ik- excellent, of their 
sort, but do tlie authorities of the 1. (). F. really 
consider that they arc forwarding the best interests 

director of Georgia Railway ft of the Order by the line of action which they1 as a
are
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MORTGAGE CORPORATIONCANADA PERMANENT
quarterly dividend

ONE HALF PER CENT, for theDividend of TWO andNOTICE is hereby given that 
quarter, being at the rate PER CENT PER ANNUM

on the paid-up capital StockJ* Corporatiun.h£ op'oCTOBER
"" “n<1 a,tCr ot rcc!rd auhe close of business on the Fifteenth day of September.

By order of the Board, G£0 H SMITH, Secretary.

current will be payablesame

next, to Shareholders 
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hew York, N.Y. Hu. omul
54 Nassau Street MONTREAL.

i. W. BINHIE. Men....

A STRONG^TARIFT^ OFFICE, NOW ENTERING CANADA
FOUNDED A.O. 1619
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taking in this matter. The investment in parti­
cular securities of such large amounts in proportion ; It seems that in the early days of the Sun Eire 
to the assets of the Order can only be considered Office, at the beginning of the eighteenth century, 
as distinctly unwise. It is true that in the case of premiums were collected quarterly and the lire 
the Georgia Power matter, the executive of the ! osscs ”-t"rc paid within ten days of each quarter-

; day. Claims had to be verified by oath before a 
magistrate in presence of the company's agent 
within ten days of the fire. The claimant had also 
to obtain a certificate from the minister or church-

PAYTNG FIRE CLAIMS.

1

I. O. F. is able to point to a realised profit as justi­
fying their policy; but they have not been so uni­
formly successful, as witness the cases of the Lake 
Superior Iron and Chemical Company, where bonds warden of the parish or from an eminent liouse- 
of „ book value of $136,000 had a market value at ',ol<lcr who livtd near the place where the fire 
December 31, 1914, of $68,279, and the further case ! that th= ^insured had really lost the amount

r .1, I, „ 1’ r.i .. ~ ,urlmr lasl I claimed. Another specialty was to deduct s per
of tin bonds of the Ha Ha Railway Co., an invest- 1 cent, from the amount of loss for expenses incurred 
nient made for the 1. O. F. by the Union Trust j by the officers of the company in investigating the 
Company, a book value of $723,600 at December or'l?in of the fire.
31, 1914. having a market value of onlv $161 800 , Tl?ese ancient regulations seem quaint nowadays,
If the I. O. F. authorities really consider that the mnn'Lnsc^./Th r"' “ 1g°°d.*al ot„
• . _ c r\ a • . . . mon-sense about them? Vire underwriters in these
interests of the Order demand that they conduct a days frequently seem to have gone to the other 
bond-jobbing business in close relations with extreme in the matter of claims and in order to 
particular financiers well and good. All that we Kct a reputation for “liberality" and so forth 
can sav is that the Order is morallv if not legally ,msl,c t,K' payment of claims as if the very existence 
in the position of a trustee for its members and its °l thV‘r husiness depended on their getting out their

, cheques to the insured at the earliest possible 1110-
fmills ought to be invested on the basis of trust ment. The consequence of this practice is direct 
funds purely and simply. Are they now so invested ? encouragement to a multitude of practices from

defective memories to brazen lying, designed with 
the purpose of swindling the companies. It is 
certain that amounts for so-called fire losses which 
the companies are frequently called upon to pay 
could be considerably reduced had underwriters 
courage enough to resist the temptation to “liber­
ality and promptness" and be more insistent re­
garding definite values of alleged losses.

com-

OCEAN ACCIDENT * GUARANTEE CORPORATION.

The report on the examination of the United 
States branch of the Ocean Accident & Guarantee 
Corporation, Ltd., by the New York Insurance 
Department has just been completed, and again 
shows the Ocean to be entitled to a large addition 
to its surplus over the amount claimed in its annual 
report. The entire amount of voluntary reserves 
plus additional items, or a total of $668,418.49, 
has been added, creating a net surplus of $1,721,- 
472.23 oyer the deposit capital of $250,000. The 
examination was made as of December 41, 1914, 
and the examiners make the following compli­
mentary review of the methods and 
of the Corporation:

"A thorough and comprehensive examination of 
the affairs of the United States branch of this Cor­
poration has been made. Its financial condition 
is sound and its affairs are efficiently and economic­
ally managed. Its treatment of policyholders is 
just and equitable. The reserves carried for un­
settled losses and claims arc ample to meet these 
obligations. This report sets forth a surplus on 
December 31, 1914, of $1,723,472.23, or an increase 
of $668,418.49 over that reported by the Corpora 
lion. Of this increase $660,000 is due to the fact 
that voluntary reserves of this amount which had 
iHvn charged by the Corporation have been dis­
regarded in the foregoing financial statement."

REINFORCEMENTS FOR THE PRINCESS 
PATRICIAS CXJ.

Recruits are wanted for the fourth Universities 
company of reinforcements for Princess Patricia's 
Canadian Light Infantry. They can join in any 
part of Canada, will be medically examined and 
attested locally and transported free to Montreal, 
where training takes place.

Joining the Universities company means belong­
ing to a Canadian regiment whose fame is second 
to none; it means good comradeship with congenial 
spirits of similar tastes and antecedents; efficient 
leadership; rapid equipment and training. The 
last company was so popular that it sailed for 
England eighty oyer strength and before it had 
disembarked recruits for the present company 
were drilling on McGill campus.

All information can be obtained from Captain 
A. S. Eve, 382 Sherbrooke Street West, Montreal, 
the headquarters of the successive companies.

management

A Chicago company is inviting people generally 
to send in names of prospects for insurance. If 
business follows, the informant is paid at the rate 
of $5 per $1,000 insurance taken. The informant’s 
name is regarded as confidential by the company.

Press notices and dispatches, as collated by the 
bonding department of the Fidelity 8r Casualty 
Co. of New York, indicate, for the month of July, 
■915, the following defalcations:
Hank* and trust companies 
beneficial associations 
Public *er\ ice 
tleneral business 
Insurance companies 
Court» and trusts 
Miscellaneous

Total.........................

II. 174 
:«,:ni7 
42.121

American life companies arc complaining of a 
sudden increase in policy loans during the past two 
months. The rush for loans is described by one 
jSew York company as being equal to that during 
the panic of 1907. Probably the speculation in 

war stocks" has something to do with it.

:<f»8
65

11,976

S-IJ.h,1*4)9
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NEW EXPERIENCE GRADING AND is large enough to furnish experience of a safe aver-
I age, because too small to be self-supporting in the 

matter of premiums anil losses. Were this not so,
Much interest has been evoked among 1 niteil State fire insurance might long ago have supplanted 

States fire underwriters and rating authorities in I 
the issue by the National Hoard of Fire Under 
writers of "the Experience Grading and Rating |
Schedule," by Mr. E. G. Richards, the American 1 able fire insurance and equally so in the making of 
manager of the North Hritish & Mercantile. The . just rates, the state, in this plan of rate making 
volume is particularly timely in view of the move ! has been required to bear its proportionate share of 
incut in various sections of the States towards j fire insurance cost in a given class, that proportion 
State-made fire rates, while the eminence of Mr. j being determined by the relation which its own 
Richards as an underwriter gives his important 1 ratio of total cost bears to the ratio of total cost 
contribution to the rate-making problem an in | in the United States, 
tcrest not confined to the United States anil cer­
tainly extending to Canada, since problems here 
are in many respects similar to those met with by 
underwriters to the south.

In the course of his argument, Mr. Richards 
says that the necessity for some system of rate 
making founded upon the recorded experience of 
the companies and by which the correctness of 
rates may be demonstrated was never more urgent 
than at the present time. While several varieties 
of schedules arc being used, the Universal and the 
Dean Analytic are the two most favored, and each,
Mr. Richards concedes, possesses great merit and 
represents years of thought and hard work. How­
ever, these and other schedules are intended for 
estimating the cost of the specific risk while ex­
perience demonstrates the cost of the average risk 
only. No rating schedule yet devised is founded 
upon actual underwriting experience in the sense 
that against any of its parts, or its completed rate, 
can the combined classified experience of the under­
writer be placed to show whether or not it is a 
correct measure of underwriting cost.

It is the duty of the present day underwriter, 
says Mr. Richards, to demonstrate to his own 
satisfaction, and to that of the insured and the state, 
that fire insurance is on a sound basis, and that it 
is being furnished at the correct cost and without 
discrimination between like risks.

Mr. Richards points out that in any well-ar­
ranged system of rate-making, the variance between 
losses, taxes and expenses in the various states 
will be given due recognition. But the cost of 
great calamities must necessarily be borne by the 
entire premium-paying clientele of the companies, 
wherever located. In determining a correct aver­
age rate for each State, says Mr. Richards, all 
serious conflagration losses should be shared in by 
all the states pro rata, and all other losses should 
be charged to the state in or for which they were 
specifically incurred.

A Broad Average the Foundation.
The " E. G. R." system is based upon the average 

rate which stock companies should have fairly re­
ceived throughout the United States upon all risks 
of every class, over a period sufficient for an average, 
say ten years. Such a rate may be readily ob­
tained by compiling the losses and expenses of all 
stock companies for the time and territory and 
adding to the sum a fair profit (experimentally 
placed at 5 per cent.). The result, divided by the 
total amount insured, furnishes the average rate 
which the company should have received.

The author points out that slate experience upon 
any given class is not considered, as no one State

RATING SCHEDULE.

the private company method.
A broad average being the foundation of dépend­

it is with the occupation class that classified
but tIn­experience by all present system stops.

“E. G. R." schedule comprehends this important 
feature, and risks are classified not only us to 
occupancy but in each occupancy class; are to be 
graded as to their respective qualities in some 
fixed number of grades from best to poorest, and 
losses recorded thereon.

Grading Risks on Comparative Merits.
Mr. Richards says that the plan contemplates 

grading every risk in the United States upon its 
comparative merits as to fundamental hazards, 
and would require the formulation of schedules 
for grading many classes of risks. It is admitted 
that to put the plan in practical operation it would 
involve a radical change in present methods, and 
if tested out in practice would involve a consider­
able temporary expenditure by the companies.

After characterizing the police laws of the United 
States dealing with incendiarism, as weak and 
inefficient, Mr. Richards says that with his rate­
making plan in effect, the first thought of the citizens 
of a State would be to devise ways and means to 
secure the lowest possible key rate, which might 
naturally result in the legalizing of a uniform aver­
age or co-insurance clause of 90 per cent, or 100 
per cent, to value, and the removal from the books 
of valued policy, anti-co-insurance, state regulation 
of rates, state rate-making and other objectionable 
and dangerous statutes.

BARGAINS IN INSURANCE SHARES.

The London Insurance Record considers the 
present an exceptionally favorable opportunity to 
pick up bargains in the shares of the "composite" 
British insurance offices. It is pointed out that 
at present prices these shares show a depreciation 
of from 25 to 30 per cent, in comparison with the 
prices ruling immediately before the outbreak of 
war. While the almost universal depreciation in 
assets is a serious feature, fire, accident and marine 
businesses do not carry the large amounts of in­
vestments incidental to life operations and conse­
quently are not so seriously affected thereby. 
Again trading profits have been fairly good over 
the period, while the companies have accumulated 
considerable reserves of trading profits from past 
prosperous periods, and these reserves, which in 
many cases constitute a financial position of super­
abundant strength, could Ik- justifiably encroached 
on to a certain extent for dividend purposes, if 
necessary. Altogether, the Insurance Record arrives 
at the conclusion that the low prices of insurance 
shares now ruling are not justified.

Ï

I
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Each man believes he is right and 
ihe other wrong. They are both right, but they 
are looking at the contract in different

same contract.MERITS OF DIFFERENT KINDS OF 
LIFE POLICY wavs.

“ There are doubtless many who would side with 
the views of the opponent of" the ten payment life 
plan, yet they would stoutly contest the statement 
that the very same objections apply to an ordinary 
life policy. For example, at age 35, the ordinary 
life premium ior Si,000 insurance is 821.08, the 
ten year term premium for Si,<xx) insurance is 
89.aiul the difference of $11.66 is the premium 
for a ten year pure endowment policy of 814(1.01, 
which is the reserve at the end of ten years on the 
ordinary life pol cy. Taking the point of view of 
the opponent of the ten payment life plan, the or­
dinary life policy is in every respect as objection­
able as the ten payment life policy, so far as the 
principle involved is concerned. The only difference 
is in the amount of the pure endowment purchased, 
taking the point of view of the advocate of the 
ordinary life plan, it may be said that since the 
premium is smaller, the reserve also is smaller 
and consequently the actual amount of insurance 
is greater under the ordinary life than under the 
ten payment life plan. The larger reserve built 
up by the ten payment life policyholder, however, 
so reduces the actual amount of the insurance that 
the interest on the reserve is sufficient to render 
the payment of any further premiums unnecessary.

ACTUAL COST OF INSURANCE PRACTICALLY 
SAME UNDER ALL POLICIES—NEEDS OF THE 
APPLICANT THE CHIEF CONSIDERATION.

Discussing the relative merits of different kinds 
of policies, Mr Percy C. H. Papps, actuary of the 
Mutual Benefit, shows that, so far as this is possi­
ble to be done, the policyholder in all cases is given 
the same return for his money Mr. Papps says:

"It is interesting to listen to a discussion of the 
merits of different plans of insurance and to note 
the widely differing views held by men who have 
been long connected with the business of life insur­
ance. Some men will advocate nothing but ordin­
ary life policies, while others will favor the limited 
payment life plans and still others the endowment 
policies. It is not difficult to imagine a very heated 
discussion as to the merits and demerits of a ten 
payment life policy. For example, suppose that 
we take such a policy issued at age 35 for $1,000. 
To avoid any complications such as loading for 
expenses, surplus interest earnings or saving in 
mortality, we will assume a net rate, mortality 
according to the American table and three per cent, 
interest The net premium for the policy is $49.73.

Difference in Point of View.
" The opponent states that a ten-year term policy 

would afford the same amount of insurance for the 
next ten years at a premium of $9.42, so that the 
insured is paying $40.31 a year for a pure endowment 
policy for which he will get absolutely no return 
if he fails to survive ten years. The opponent is 
taking the view that there is always $1,000 insur­
ance during the first ten years of a ten payment 
life policy and that if death occurs at any time 
during the first ten years, the actual insurance is 
$1,000. From this point of view the opponent is 
quite correct in saying that the ten payment life 
policyholder is buying a ten year pure endowment 
policy of $504.59. If the insured lives the ten 
years, this $504.59 gives the single premium re­
quired for $1,000 of paid-up life insurance at the 
attained age of 45.

“ The advocate of the ten payment life plan states 
that under any level premium plan of life insur­
ance the actual amount of insurance is the difference 
between the amount that is to be paid in the event 
of death and the reserve which the company has 
on hand and which is available toward the payment 
of the death claim. For example, under the policy 
in question the reserve at the end of ten years is 
$504.59, so that the insurance in the tenth year 
is $1,000 less $504.59 or $495.41. The advocate 

I of the ten payment life plan contends, therefore,
1 that under this plan the amount of the reserve, 

built up by the premiums paid by the insured is 
payable in cash, if the insured surrenders his con­
tract, subject to a small surrender charge n some 
rases; and if death occurs there is payable in addi­
tion the difference between the reserve and $1 
11c contends, therefore, that there is no forfeiture 
under a ten payment life policy if death 
in the first ten years, while the opponent claims 
that the insured forfeits the entire amounts paid 
for the pure endowment portion of the policy.

Both Views Right.

" Here we have two widely different views of the

Actual Cost Conforms.
" The one point for an agent to bear in mind is 

that so far as it is possible for the company to do 
so, the actual cost of a policy on any plan s made 
to conform to the cost under any other plan; each 
plan being a mathematical equivalent of any other, 
the one consideration is, which plan best suits the 
needs of the applicant.

" For purposes of illustration, it has been shown 
that a ten payment life policy might be considered 
as a combination of ten year term policy and a 
ten year pure endowment. The period of ten 
years was taken quite arbitrarily. Any limited 
payment life policy or whole life policy may be 
analyzed in a similar manner no matter what the 
term of years may be."

RE-ZNYEETUro POLICY MONEYS.

A new method of dealing with the problem aris­
ing from the fact that the whole of a lump sum 
secured by an insurance policy is often not required 
when it becomes payable and is frequently wasted 
or dissipated owing to inexperience in the use and 
investment of funds has been devised by a British 
life office. This office undertakes in respect of 
each £100 of policy moneys left on deposit to (1) 
guarantee the capital against depreciation; (2) pay 
interest thereon half-yearly at an annual rate lower 
by 15s. per cent, than the gross yield on the funds 
of the office for the preceding year; (3) return the 
capital intact on 8 days’ notice or on one month’s 
notice if the sum deposited exceeds £1,000. The 
interest yield would be about 4^ per cent. In 
these days, especially, the guarantee against capital 
depreciation should make the scheme an attractive 
one.I ,(>00.

occurs
!

The National Ben Franklin Fire of Pittsburgh 
has been licensed by the Dominion Department to 
transact automobile business.

■
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FIRE POLICY WORDINGS: SUGGES­
TIONS FOR AGENTS.

put in the co-insurance clause specially for viz 
to protect the blanket rate. A blanket rate, as 
every one knows, is arrived at by taking the values 
for each section and averaging the rate from these. 
Now the assured agrees to carry 90 per cent in­
surance when he takes a blanket policy, but unless 
it is specified that the said insurance shall be all 
under the blanket form there is nothing to require 
him to carry it all under this, and he might therefore 
take advantage of the blanket or average rate as 
far as the values of his highly rated buildings go, 
and insure the lower rated buildings specifically at 
their respective lower rates. A blanket policy, 
therefore, for the dual reasons given, makes it 
absolutely essential that all the insurance be iden­
tical in wording. It is questionable to my mind 
whether the words "concurrent in form, range and 
wording" arc sufficiently emphatic, inserted as 
they are in the co-insurance clause. I think it 
would be much better if an absolute condition were 
inserted, stating that the rate being an average one 
all insurance must be identical in wording.

Blanket insurance is now becoming so popular 
that 1 think the companies would be well advised 
to see as far as they can, that any undue advan­
tages are not taken, considering also the extra 
difficulties of underwriting under blanket forms.

Distribution Clause.
There is, perhaps, a little misunderstanding as 

to when this clause is properly applicable iu lieu of 
co-insurance. Whenever goods or property are in 
several distinct locations, and the property covered 
is floating between these locations, and the property 
at each location could be written without co in 
surance, then Distribution is properly applicable. 
Of course the various locations must be clearly 
defined in the wording, because the insurance 
attaches at each location in the proportion that the 
value at each location bears to the value at all, 
and unless it is made quite clear what is to be 
regarded as separate locations the clause is practi­
cally meaningless; so that when the risk is a floating 
one and the locations cannot be clearly defined, 
Distribution is not applicable. The Distribution 
clause is mis-applied when the values do not 
fluctuate between the several locations to which it 
applies or when the values are constant at such

on buildings.
Distribution in these cases is unsatisfactory to the 
insured and bad underwriting practice for the 
pany.

are

(R. Leopold Jones, C.F.U.A., before the Insurance 
Institute of Toronto.)

(Continued from last week.)
1'nlcss one has details of rate in front of one, and 

an intimate knowledge of the tariff schedules and 
rates, and then drafts the permits specially to fit 
the risk, general permissions to do so and so are 
.cry liable to conflict with the rating—what could 
be passed in one class of risk could not in another. 
Special permissions over a plant are also not always 
in order. They should specify the building—for 
instance, as much oil as desired may be kept at the 
plant, but in the oil house only.

Co-Insurance Clause.
It should be noted that when there is a limit 

placed in one of the covering items as to the value 
of any one or more articles, that the co-insurance 
clause requires amending so as not to conflict with 
this; for instance, if the wording goes "in case of 
loss no one pattern or set of same to be deemed of 
greater value than $50," it would be unfair to re­
quire the assured to maintain insurance up to 
80 per cent, or 90 per cent, of the actual cash value 
when the actual cash value may be greatly in excess 
of the limit, and one clause might be held to destroy 
the other. There are several ways in which this 
can be taken care of in the wording, but if the fol­
lowing clause is added immediately following the 
limitation clause it would answer the purpose 
"and said value when operative is to be deemed the 
actual cash value for the purpose of applying the 
co-insurance clause."

A valuation clause providing for a certain basis 
of loss adjustment is also now frequently met with, 
and in these cases the co-insurance clause requires 
amending to make it follow the basis of loss adjust­
ment, instead ot operating on the “actual cash 
value." For example if it is provided in the policy 
that the stock shall be valued and the loss paid on 
the "wholesale market selling price" it would 
not do to allow the co-insurance clause to operate 
on the "actual cash value."

When there are several items in a policy the co­
insurance clause must, of course, be worded to apply 
separately to each item. As the companies seldom 
see the full wording of the co-insurance clause in 

I their daily reports I am inclined to think that 
I there are a large number of policies in existence 
I where the co-insurance clause would not apply 
I separately to each item. The moral is obvious.

Necessity for Concurrency.

«

locations, as in the case of insurance
i

com -
When the values are constant it is better 

for the assured to decide himself how much insur 
a nee he will place at each location, than to have 
this fixed automatically for him, as it is under 
Distribution ; and as regards the insuring company 
they are faced, in the event of loss, with the diffi­
culty of having to value all the property, and then 
value separately the property at the location visited 
by fire. While this might be done fairly easily 
and without friction before a fire, we all know the 
difficulties of valuing after fires.

Iit

Companies generally try to get the words "con- 
I current in form, range and wording" inserted in 
I the co-insurance clause. There are two reasons 

lor this; the first being to facilitate apportionment 
w.th other policies in the event of loss- and as far 
as this reason goes these words should therefore 
appear in all permissions for further insurance. 

B ln 'his latter clause the word "concurrent" only is 
I generally used. I hardly think, however, it is 
I strong or emphatic enough. It does not say the 
I further insurance must be concurrent. Even if it 
1 'h'*' 'he word seems rather elastic and open to argu- 
E mvnt “s to its exact meaning, I think myself "identi- 
■ cal in wording" is a better expression.1. . . . . . . . . . . . . . . . . . . .

Warranties.
I must confess I am a little sceptical as to the 

real value of these (apart from their support to 
the "description of risk”) in view of the provisions 
of the Ontario Act.

When a building is protected by sprinklers it 
is usual to get in a sprinkler warranty, and in the 
same way, 1 think, that when an allowance is made

it
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Having a fortnight ago turned down an offer for 
io-year debentures m l*3.750.774 4'.- I>vr vint.

$155,185 41-■ I'vr vint, s-year debentures, In; 
lias now succeeded in disposing of ï ;,»m u \'i 

per vent. io-yvar gold bonds. I livsv are nv\. Icing 
offered jointly I X XV. Harris fit Co., Wood liiimlv 
X' Co., and A.
yielding about s ,t 8 per vent
purchaser is practical!) the same as that of the 
recent Cite of Ottawa issue.

Amis X- Co., at ol'i and inten i, 
The yield to I lie

EARLIEST KNOWN CONTRACT OF INSURANCE.

From one of the memorial publications of the 
Prudential Insurance Company of America issued 
in connection with the Panama Pacific Exposition, 
the following English translation of the earliest 
known contract of insurance is taken:

“In the name of God, Amen, I, George Leva vel­
lum, citizen of Genoa, acknowledge to you, Barthol- 
omeus Bassos, son of Bartholomeus, that I have 
received and accepted from you ill Genoa, one 
hundred and seven pounds (of silver) as a free and 
friendly loan. I renounce every advantage in law 
of requiring proof of having acquired, accepted or 
counted said money. These one hundred and seven 
pounds, in Genoa, or its equivalent in money, 1 
agree and promise in solemn covenant to return 
and restore to you or your acknowledged messenger 
by myself or my representative.

“ Being well preserved and sound in mind, that 
if your ship, called the Santa Clara, which is now 
being prepared in the port of f'enoa, God willing, 
to go and sail presently to Majorca, shall have gone 
and sailed, having been navigated by direct route 
from the port of Genoa to Majorca, slial have ar­
rived at that place safe and sound before the ex­
piration of the next six months coming, then in 
that case the present instrument is null and void as 
if it had not been made. I personally assume all 
the risk and responsibility for said amount of money 
until said boat shall have arrived at Majorca,

I living navigated by direct route as above. And 
1 also if said boat shall lie safe and sound in some 

other place, before said 'ix months, the present 
instrument is likewise null and void as if it had not 
been made. And likewise if said boat shall have 
changed its course said instrument is null and void 
as if it had not been made.

“In said manner and under said conditions, I 
promise to make said settlement, otherwise I 

I promise you to pay and incur the penalty of double 
the stipulated amount of said money together with 
restitution of damages and expenses which may 
arise on that account or be sustained in litigation, 
the aforesaid remaining secure under the pledge 

! and security of my property, goods and possessions.
"Made in Genoa, in a room in the house of Carlus 

and Bonifacus, brothers of Vsustnares, in the year 
from the birth of our Lord, 1.147, following the cus­
tom in Genoa, on the 23rd day October about 
eventide.

"Witnesses Nicolaus of Tacius, draper, and Jo­
hannes of Radius son of Bonanatus, a citizen of 
Genoa."

TORONTO S NEW ISSUE.

Of 1,71x1 employees of the Bank of Montreal, 
460 are with the colours, tt per cent, of these being 
Canadian born.

for watchman and clock there should be a similar 
warranty. Casks and pails and standpipe and 
hose when once in, have a minimum upkeep ex­
pense, but a watchman draws a weekly wage, and, 
when the assured is looking round to economize, 
is likelv to be put off.

There are a number of other warranties in use, 
but these are usually tariff requirements affecting 
special classes of risk.

It max be interesting to note that the companies 
in England (operating without Statutory Condi­
tions 1 consider a gas engine clause necessary exempt­
ing the company from liability for loss or damage 
caused by explosion of gas in the engine or for 
am consequences thereof, unless fire ensues, and 
then limiting the loss to such damage as is directly 
caused by fire.

1 do iiot know whether companies get many 
claims for cigarettes and other lighted material 
falling on billiard tables, but this was the experience 
of English offices, and when these are covered 
they put in a clause excluding this hazard.

I11 conclusion 1 would only add that it is impossi­
ble m a paper of this length to deal with every con­
tingency or risk for which special permission is 
required (beyond stating that they are compara­
tive! rare), and this paper has only attempted 
to la down some principles intended to guide in 
evervilav practice with the classes of risk over 
which there should be no question or difference of 
opinion.

INSURANCE COMPANIES ENORMOUS ASSETS.

The annual compilation made by the Insurance 
Press of New York of insurance organisations of 
all classes as of December 41 last shows that there 
are operating in the United States anil Canada 
piS organizations possessing assets of $i,ooo,ocx> 

I and upwards. This represents an increase of 19 
I companies over the preceding year, while the total 
I assets held by all the 368 companies amount to 
I $6,174,718,982, which is over $440,000,000 in excess 
I of the amount reported last year.

The following summary shows how the grand 
I total of more than $6,17o"ooo,ooo is divided among 
I the different classes of companies:

DVltM.ltOâ, tilts 
M3.KW.917 
lHtl.tM7.77.'> 
I.Vi.g.'KMKH
14:t.li.V,,7'2tl

1JJ .............ni|uinivs
Its American tire and marine companies 

III Fraternal orders
VI Foreign lire and marine companies . 

:V,I t’usually and surety companies.
$11.174,718,982 

I11 the first fifty companies the Sun Life of Can­
ada is seventeenth with $64,187,656; the Canada 
Life, 19th with $56,104,842; the Mutual Life of 
)'.maria, p.th with $24,406,281; the Confederation 
Life ;8tii with $19,814,169; the Manufacturers’ 
Life, 19th with $19.ISO, >88; the Great-West, 42ml 
with $16,746,444; and the North American Life, 

The leaders are the New 
York Life with $790,945.486; Mutual of N \ ., 
$611.044,8<x>; Equitable Life of N. Y., $536.376.840; 
Metropolitan Life, $496,8(12,771; Prudential, $461.- 
101117: Northwestern Mutual, $428,247.427.

ids

l I 17th with $14.916.1x18,

During the first year the profit-sharing plan of 
the Ford Motor Company was in force, employes 
increased their life insurance from $2,471,664 to 
$6,4971x1. a gain of $4,022,046.

n«
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WHAT COULD BE MORE POPULAR?
Lïs£S;=£SkS

greatest advantage to assurers. Here is where the Canada Life has for many years been a 

leader. The new
CANADA LIFE MONTHLY PENSION POLICY

its latest contract, is the very last world in u|>-to-date, desirable Life Insurance. 
It ensures the holder’s comfort in his latter days and it protects his family. 

If you are seeking a connection write to the

CANADA LIFE ASSURANCE COMPANY
HERBERT C. COX,

‘President and Qeneral t\Canager.

The London Mutual FireThe Imperial Guarantee
INSURANCE COMPANY 

Established 1869and ACCIDENT INSURANCE CO., OF CANADA
Hul Office 1 46 KiaS Sfrecl W„ 

TORONTO, Ont.
A Strong Canadian Company.

ACCIDENT AND SICKNESS INSURANCE 
GUARANTEE BONDS

. TORONTO

$863,554.52 
433,061.40 

$8,000,000.00

Head Office 

Assets
Surplus to Policyholders 
Losses Psid • over

11 AUIOMOBILI INSURANCE 
FRANK W. COX, 

Sccnfcrr.

PROVINCE OF QUEBEC BRANCHPI All til ASS 
£• MflLLANH,

Gtnttal Manefar.
R. <• QRANDPRE.W. I. CLEARY,

Provincial Manager
IT St. John Street, MONTREAL

Inspector

The WATERLOO
Mutual Fire Insurance Co•

tsTABiisato i" iaa*
THE

CANADA NATIONAL FIRE
INSURANCE COMPANYWATERLOO. ONT.BEAD OFFICE :

TOTAL ASSETS Jlsl DEC.. 1914. «Ml.000.00
force in western Ontario over jmm

head orncEi Winnipeg, man.
laveetlae l«e F Mag, la CaaeSaPOLICIES IN

A CaaeSlea Cemaan»

APPLICATIONS FOR AGENCIES INVITEDOEOROE DIESEL. VIce-PresHset
ARTHUR POSTER 

Istftclsr

WB SNIDER. PresISral.

TranDEiîffir ouaramtee

Si^OFRUERCKANDI.E 
PACKAGES THROUGH THE MAIL 

INSURANCE

« PERSONAL ACCIDENT 
SICKNESS
LIABILITY (all kinds) 
AUTOMOBILE

€B Applications for direct Agencies invited.
g II ELECTRICAL BANK and STORE PROTECTION

7 T^T^n^smN^nRE alarm system,
a. r Slftaa GRESHAM BUILDING ■||TREAl ■SSI ImM, tot ST. JAMBS STBEET

F. J. J. STARK, General Manager._______ _

o
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CANADIAN FIRE RECORD

n?ngtd m Yorksh,rc Insura,|w Co. Origin, light

Hamilton, Ont.--Fire in R. H. McKay building, 
September 17, resulted in damage of about Ji ixm> 
Insurance as follows: On building, North British, 
.3,000, Liverpool London & Globe, #i,cxx>; Guar-
Globe, <m rrnla,S' I'ivcrP°°1 * ^"do" &

ill <>NT '’remises of Royal Ham-
1 t°n Vacht Club destroyed, September 17. Insur­
ance as follows:—Home, *6,cxx>; Phtrnix, f5,s,K,
X?hh" a & Unc2shiri'* ............. Queen, slixxi;
North America, $750; Wellington, *750. Total 
520,000. Loss total.

Sptimiy commit k Th, Chrmmkk.

llfMHER, Ont- Barn owned by John Smith at 
Mop 33, destroyed with twenty tons of hay Sentent 
ber 13. Loss *3,000. Origin, lightning.

Guelph, Ont.—Barn of Mr. Parker destroyed 
w. 1. season s crops, September ,3. Barn insured 
wtth Piishnch Mutual, but no insurance on eon 
tents. Loss #2,000. Origin, lightning.

Ingbrsoll, Ont.—Large barn with season's 
on farm of Colin Hawkins crops
September 17 Loss between JsS,'and‘$‘iS' 
partly insured. Origin, spark from engine 

Bathurst, N.B.-Fire in dock lumber yard of 
Bathurst Lumber Company destroyed immense 
quantity of lumber, September 21. Insurance loss 
reported as about #150,000. Details next week.

Montreal, Que.—Stables of Robert Laird in 
rear of 621 Wellington Street, destroyed Septcm 
unknown "° borscs wcrc a'so destroyed. Origin,

Considerable damage done to residence of Emile 
Lcbcl, 93 Mullarkey Avenue. Verdun, September 22.

I remises of Reid Perfect Appliance Company 
rear of 380 St. Patrick Street, damaged September 
20. Insurance as follows: -Scottish Union ft N 
tional, #2,500; Continental, *1,500; Fidelity Ph 
nix, *i,ooo. Loss about 30 per cent.

Eire in Princess Theatre, Montreal

^rd;-nS.Vant 0 flr'' "vnlmd •" ••'<■ Princess 
Cathmm' Street, Montreal, doing 

considerable damage to the back of the building 
Insurance as follows:— K'

r"nm'm"riv2rN',K' »"»«•. Mirrors. Et, .
"* K' HNIT' H’' «’HAIR*. kLReTROLIRRK, Scrnrrv n'T'

minimizing the lapse ratio.
A .tïS s & Jra

insuring thoroughly understands the policy he is
fitUtrdK|' r0t °nly th!f' but Policy should be 
fitted to his every need, and not merely to the pe­
cuniary profit of the agent. The immoderate rush 

11 the part of the companies for position in the 
production of new business, with its attendant over 
persuasion of a prospect at times by the agent who 
is called upon to write a certain amount of business 
111 a given time is chargeable with a considerable 
percentage of the total lapse ratio. The worst 
feature of the proposition, however, is that the agent 
who is not over-scrupulous will resort to questionable 
methods in order to make good the quota that has 
been allotted Inm. This being the 
those who hold that the company is not wholly 
blameless for the trouble due to the lapsing of pol i

ease, there arv

TA IN8.(ommiTvial Union
Sl.yiNNKO |M*r wot. m-inwiranev.

A,.„„ (t HKAT,N'lA".’AH,T,K:
VI...-inn 1 S^|x,rwnl. co-inmirnnrc.

«ShTiSf 7/"" ■7”““

CLEAN-UP PRECAUTIONS.Si.L’im
Care should be taken to clean up yards and burn 

accumulated rubbish away from buildings or fences 
where a fire might be started. Fires should not 
h made on days of high winds. Gather the trash 

in piles on a bare space and burn when some grown 
person can watch that no child plays with the burn 
tig brands, and that the fire is completely quenched 

More leaving it Often coals will revive after
earehda,mPa,En"V d?d'I " is ""1—1,1c '«> he tm, 
ar ful in these particulars, and many times disas-

trous fires will he averted by timely precautions.

Os Roili:h.Traveler»' Indemnity Co S.",.(XXI
*40,000 Loss at Ottawa.

A fire occurred on the 23rd inst., in the Ottawa
atxluf #io oon"tUiC’ doing <la,na«c 10 the extent of 

t ut *4o,ooo. Insurance as follows: —

Hun ..............
l^mdon Ah*. (\>
Memantili*..........
Alliiuifo
London & lame,
* » nadle n
1 ierman-Ameriean
Allan
Kidelity-Phenix 
jiriliah America 
Itritinh ( ',i|,>nia| 
lav. Manitolia
V'lon ................
North America 
We«tem 
Equitable 
■Etna 
Hartford

t .'i.IXRI
.5,000
7..VW)

lotion
10.000
10.000
ri.ooo
s.ooo
fi.ono
.">.000

I0.INN1
ft.noo
5,000

Beotliah Union A
v N*.'.................... S', 000
Northern lo.txxi

, , ... 80,000
I leenix of la,mini, 1.5,1»XI
torluhlre l.5,<xxi
union I *i < * m ,
Uv. & lam. A (flotie 1‘i.lMKI
Commercial Union .',.ixmi
Norwich I’nion lo.twxi
Uw. I mon & ItiH-k 7..500
ÏJ pe" . . 10,000
New Aork Undcr- 

wTiter»
Phienix of Hartford 
Home
North Brit. A Mar 
Uloh#» A Rutgi-PM

WANTED.
INSPECTOR A tariff Fire Insurance Company 

an INSPECTOR FOR
... «k'c, experience

and qualifications, to Inspector, c/o The Chronicle 
Montreal.

will shortly require 
ONTARIO Applicants to state

.5.000
WANTED

ACCOUNTANT and Re INSURANCE CI ERK 
with general knowledge of business, desires' en­
gagement in Fire Office. Address, Accountant, 
c/o The Chronicle, Montreal.

.5.01X1

.5,000
1.5,000
2o.ixm
Hl.tXXI

10.000
.5.000
.5.000
.5.000
.5.IMWI

Total •305,000

*
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business permanency
of a business iscontributors to the permanencyOne of the greatest

partnership insurance. ,„„,«hin Dolicv will establish a high

1 *• * 
• fs: s a b*
explained by any representative or upon d.rect comm

North Amène» Lifo W.n« Company

Head Office : TORONTO. CANADA____________

impregnable
doubled in the part five years, have more than 
than quadrupled in the past eleven year..

at $64.187.656 ; now they exceed $72,000,000-easily the 

Canadian Life Company.
SUN LlFE"feyEMKm 
Cos*piAnxOF CANADA
Head Qrncz^ Montreal,

more than 
and have more

Assets of the Sun Life of Canada have 

trebled in the past nine years. L 

At December 31st last they stood 
largeat amount held by any 

Sun Life of Canada polices are L 

policies to buy.

safe and profitable

The Manufacturers Lift
A Splendid Canadian Old Line 

Life Insurance Company
Ths London ft Lancashire liftj 
fit"*™1 htturancs Association»
- - - - - - - - - - - - - - - LIMITED

liberal contracts to 
capable field men

Attractive lor Policyholder».Good lor Agente.

Assets, $19.600,000.00
is Force, $82,000,000.00

OFFERS
Insurance

FOB MEN TO 
CONNECTION 

for the
GOOD OPPORTUNITIES

A PERMANENT
dr-slrc Representatives

tltv of Montréal 
Chief Office for CanJda l 

1H4 St. J*nieH Street, Montre» 
ALEX. BISSETT, Bassin Iff Canaia.

BUILD UP 
We particularly Head Office:

. . CANADATORONTO -

metropolitan ufe
NSVRANCE COMPANY OF NEW YORK

general accident
COMPANY OF CANADA 

THE
Insurance in Force — $2,991,114,069.00
Policies to torce on Dec­

ember 31st, 1914----- —
In 1914 It issued to Canada

Insurance lor------------
It has Invested to the 

Dominion, exclusively 
lor Canadians over

assurance

CANADIAN CASUALTY
INSURANCE COMPANY

TORONTO. ONTARIO
JOHN J DURANCE. Meneeti

IMU.IM

and boiler $40,780,675.00

$19,000,000.00
ever 700.000 Caaadiaaa iaeered la th*

Teems * ..............

There are
METROPOLITAN

1 Madison Ave., New York Cityta.1 ROLLAND. LYMAN A BURNETT
Generel Aient», M»»»*»eL

Home Office



1013 1914
Svpt. 7 $25,9:14 $25,700

14 25,529 2:1,78-1

O ha no Thunk Railway. 

1914

1915 Drcroase
$2.795

2,749
$22,905
21,086

Yi-ar to dale 1913 1915 Decrease
AuK. 31. $37,334,500 «34.541.840 $32.2,58.573 $2,283,207 
Week ending 1913 
Sept. 7. . 1,099,259

14 1.114X50

1914 1915 I norease
1.0.88,113 1,091,711
1,090,942 1,044,808 Dee. 52i 134

3,598
MONEY RATES.

To-day Last Week 
0-0J% 0 -01%
0-01% 0 -01%

. 3 J-4'4

.. 5 %

Canadian Northern Railwat. 

1914
Call money in Montreal... 
" Toronto ...

New York.. 
London

Rank of Kngland rate..........

Year to date 1913 1915 Decrease
Aug. 31 $14,493,500 «12.297.700 $9,058,100 $2.039,000 
Week ending 1913 
Sept. 7 • 382 400 

398,900

i;%
1914 191.5 Decrease

30,700
41,000

320,000
4,58,700

283.3(H)
417,700I I

Montreal Tramways Company
SUBURBAN TIME TABLE, 1915

CANADIAN BANK CLEARINGS.Twin Citt Rapid Traneit Coupant.

Year to date 1913 1914 1915 Increase
$48,127

Increase I Montreal.. ttu.niit.air. i *4s sr,:i 042

M.7g waSi:: 3;ÎS:ÎSÎ ggjsa
4.lh l"Uw*— a.fLM.-MJ i 3.1m.;im*

WfM-k mi<1 Inn W«Nik imillug 
Hup! 21. 1014 H*l»t '.'.V 1013

l:.ii im,07ii i.'.o 740 :nis 
33.UM 1.203 4O.1HM.707

' 3,7(45.2711 j

Aug. 31..$5,725,000 $0,074,205 $6,122,332
Week ending 1913
Sept. 7

1914 1915
218,422 185,293
170,362 '200,402

200,055
200,83814

4,1)111.274

Canadian Pacipic Railway.
Wetk ending

Decrease 8«>pt. 5-----
12....
19

1914
$52,008

.53,700
50,318

1915 Doorcase 
$2,(131 

I ne. 1.148 
Doe. 1,893

3’ear to date 1913 1914 1915 $49,437
54,8,54
48,42.5

Aug. 31..$80,949.000 $72,480.000 «57,122,000 $15,358,000 
Wiek ending 1913 
Kept. 7.. 2,490,000 

14 2.402,000

1914 1915 Decrease
2,110,000
2.496,000

2,002,000
2,214,000

108,000 
282 000 Duluiii Superior Traction Co.

Lachinc 1
Krom Post ( 1 (Tice 

IU min. service 1.411 a.lll. tuS OO 
» tUU " 4 D .

Krom I aHi I ne—
» service a.in. to I SO a.m.
!t " “ " UU “ 4 ”m. _________

Sault aus Recollet and St. Vincent de Paul
Krom si. Ito hi. Vincent— 

ilmlr MnleeB.il a m Io IMi.b. I» rain, eervlce8.00p.m. toll.S.r*p in

» : g . gtt
Krom Ht. Vincent to Ht. I>enle-

10 min. service 4 p.m. to 7.10p.ra 
TV 7.10 p.iu.to tt.uu raid

ill) min. eervlce4 p.ra to8.00p.in.
7U ‘ " 8.00 p.in.to IM0 a. in

1 Kitra last car at 1160 a. m

IB mlB Irrtlcr 6 *6a m to 8 »• a m. BB min. aarvlee IBB p m.
I : - iSp m". p-“ '•81 D—

" 1H * •* ** Car from at Vlaceit to 8t. lienla
MB a m.

I Cârliervillei
Krora Himwdon'a Junction— Mnilo. earflee BIB a m to 6.40 pm 

M B4Bpiu. to il SB mid 
M 6.40 a.m. to 9.10 p ui 

" I BB p.m. to IIM a ta.

4#
Krom ( artiervilla - 

Mountain i
14

*•

Krom I'irk Avenue and Mount Itoral-
Prom mJIomT aT.^:-'0 * ,,”m,dn,«h‘

IB mta eerrlee 6.BB a.m. to U SB
Krora Victoria Av a m.

i to Hnowdon.—
vice6.5oa in. to8.10 p mnutee aer

Bout de Tile t
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< « Disaster - Proof ”
This expression aptl 
surance policy in 
of Canada.
There is no security more nearly Inde­
structible than a contract with Canada's 
only Mutual.
Real Estate suffers depreciation as most 
of us know only too well from experience. 
Stocks too have a peculiar way of slump­
ing just when they should go the 
other way.
Yes and banks fall and in many forms 
money melts away, but not If Invested 
in a policy with

y describes an in- 
The Mutual Life

The Mutual Life Assurance Co.
Of Canada,

WATERLOO 
c. P. CLEMENT.

President

- ONTARIO
GEO. WEGENAST,

Man ■ three lor

The Life Agents’ Manual
Indispensible to 
every Life Man.

PRICE $3.00
Publlihed by THE CHRONICLE • Montreal
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