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. finition of respective party beliefs. No one of the Conservative part

AN

OPEN LETTER

FROM

MR. C. C. COLBY, M.P.

Mgr. C. H. MACKINTOSH,
FEditor Ottawa Citizen :—

My DearSir,—Believe me, I appreciate your kind and complimen-
tary letter, more particularly as I filly estimate the efforts your journa+
has put forth in advocacy of a National Fiscal Policy. The speech upo¥
Tariff Revision, lately delivered by me, in the House of Commons, yot
are quite at liberty to use in any way you deem proper. Had I antici
pated the extensive publication you propose giving it, I should hawi
arranged it with greater care. You will recollect, I entered the field
debate as a tardy gleaner, having little reason to expect that I would
able to gather even a respectable sheaf.

As the Tariff question must exercise a large influence at the comin
election, I think it importunt that there should be an accurate de

having dissented from any exposition of its platform, and the Finane
Minister and the Hon. Mr. Mills having manifested thetr assent, as
step, by step, I laid down what I understood to be the Ministeria
planks, the eountry may ;I think, accept my definition as substantially cor,
rect. "I endeavored to prove that the declaration of lon. Mr. Mackenzie
“ that it a particular trade or industry were to be protected it could only b
done at the expense of some other trade or industry’ is historically, and i
fact, untrue. The above declaration is the major premises of the Fre
Trade arguments, as applied in Canada.

[f it fails, the superstructur
must fall.

[ endeavored to show that the carefully stated announcement by the
Finance Minister, in his Budget speech, of the MODE of taxation, in vindica
tion of which he and his associates aré “ prepared to fight to the death’
is, when analysed,} a pointed and emphatic declaration that even ths
mildest fofm of Incidental Protection is ‘“legalised robbery.” Neithe

the Finance Minister, the Hon. Mr. Mills nor any other member of th
=<4, ﬂ )
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Government, although challenged, presumed to deny that the following
dictum of John Stuart Mill, is a true exposition of the mode of taxation
for the adoption of which the Government is “ prepared to fight to the
death.” Mr. Mill says:—* Custom duties are, ceteris paribus, much less
objectionable than excise, but they must be laid only on things which either
eannot, or at least, will not, be produced in the country itself, or clse their
production there must be prohibited (as in England is the case with tobacco)
or subjected to an excise duty of an equivalent amount,”

I pointed out that there is nothing to prevent the adoption in Canada
of this mode of raising revenue—if Ministers are retained in power and
have the courage of their declared convictions—but that its adoption would
cause the immediate overthrow of nearly all the manufacturing industries.
I endeavored to show that the vaunted Free-Trade policy of England,
i8 a novel and most ingenious form of Protect.on, and that it was so intended,
and that it was given to English’'\manufacturers at a time when (they
having entire control of the homo Narket) protective duties were nuga-
tory, and when the removal of dutiés from raw material and breadstuffs
afforded them the most efficient aid and protection that Parliament had
power to give.

I endeavored to prove, that the labored statistics of Mr. Charlton are
utterly valueless as evidence, either of the actual condition of our own
manufactures, or of the true results of a Protective Policy in the United
States.

I endeavored to show, that an attempt to build vp King Wheat in
Ontario on Free-Trade foundations would be as fatile and disastrous as
was a similar effect to build up King Cotton in the Southern States, and
that the true interests of the farmers would not be served by breaking
down their best market, diminishing the number of consumers and
increasing the number of producers of farm products.

I pointed to the serious loss occasioned by the inactivity of the Gov-
ernment in 1876 in the matter of Petroleum duties, zmnl' the inconsis-
tency and ¢ legalised robbery” involved in their legislation of 1877. »

I endeavored to show, that we strenghten the hands of our enemies
and weaken the hands of our friends in the United States on the Recipro-
city question, so long as we tolerate the existence of trade relatibns which
have the effect—

1st. To diminish our trade with England;

2nd. To diminish the ratio of exports to imports in our trade with

the United States ;

3rd. To add 30 per cent. in three years to e value of our imports

of manufactured goods from the United States, in the face of
diminished exports and diminishing cost of goods.
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Such is the exhibit shown in the Trade and Navigation Returns this
year. With that exhibit in hand, every foe to Reciprocity living in the
United States will successfully urge that ¢ this condition is better than Reci-
procity, we have our own and half the Canadian market, while the Cana-
dian has only half bis own, and no portion of our market. We have only
to wait a little until Free-Trade principles take root there, and wé wilk
wholly occupy the Canadian market as well as our own.” Lumbermen

i

should make a note of this.

[ believe, sir, that Canada can thrive under fair reciproeity with
the United States. It did thrive under that system for eleven
years. I further believe, that Canada can thrive under such a National
Policy as would give our own markets to our own workers. We had
experience of that from 1862 to 1872—during the period when Americans
were 80 occupied in supplying their home demand that we had possession
of our own markets—an abnormal condition, equivalent in its practical
effect upon us, to a high protective tariff. I believe also, that
if hostile ingenuity were to contrive a system for us under
which we could not be expected to prosper, it would very nearly
resemble the unequal and unfair one which now subsists between
us and our neighbors, to which the present administration seems devotedly
attached. The conditions in 1878, are so different from the conditions
which existed in 1868, that a judicious readjustment of the tariff seems to be
a most pressing necessity. It was my purpose to touch some other points
involved in this great question, but I could not presume further upon the
indulgence of the House at a very late hour.

[t was my purposeto consider the ]:1iS.~‘CI"l}lil‘e, “fly on the wheel '}
policy, or no policy, so frequently’avowed by Ministers, and to show its!
inapplicability to a new and growing country like ours. The idea that
trade should be as free as the air, is captivating to many ; but other analo-
gies are suggestive of great truths. The wise father does not give license
to the exuberant energies of his son, but strives rather to educate, restrain
and guide. Liberty is wisely fettered and its choicest blessings are secured
py the restraints of wholesome law. The hushandman restrains the wild
luxuriance of his vines and fruit trees and attains the best results by

5
adopting a moderately protective policy.

training, pruning, grafling, fostering and enriching them—in short, by

[ intended, also, to consider what I deem a grand Free Trade fallacy}.
namely, that nyoderate protection invariably enhances the cost of goods

to the consunfer, and to show that, ir. most instances, homre competition
) ~

sufficiently reduces prices, and that, were it otherwise, th¢ numerous

indirect benefits of home manufactures and home markets Avould com-
N At

pensate for a very considerable enhancement of price. l\‘«h(). fo



instance, can estimate the benéfit to the farmer, that he has at his door
manufactories of boots and \shoes, clothing, furniture, foundry-goods and
implements, where the products are procurable without the agency ot
numerous middlemen and where they are all adapted to his special nutcds‘.’

Why is it, that the tarmers of the Western States, where harvest labor
is two to three dollars per day, are able to produce wheat, transport it a
thousand miles by rail and three thonsand miles by sea and compete in
Furope with the water freighted wheat of Russia, where harvest labor is
procurable at ten cents per day? The perfection and infinite variety
of labor saving machinery, which are the direct result of mechanical skill,
invention and opportunity stimulated and developed by protected manu-
facture in the country, (the condition and needs of the farmer being
thoroughly understood by the mechanic who serves him) lm'gel\"cml)-

tribute to the American and Canadian farmer’s ability to compete in % prevail in the

cereals with the cheap farm labor of Kurope. If the farmer complains
that he pays a profit on the nceded implements, he should also recollect
that, but for the system of which I speak, the implements might not have

been produced or be procurable at any price.

4

Hon. Mr. Mills, at Fergus, and Mr. Charlton in the House of Com-

mons, have attempted to make Canadian farmers happy by the idea that
, A

the American consumer pays the daties upon farm products exported to

) oo \| y m U « h o« « oy y R )
the United States. They marshal a long array of figures, borrowed from

Tni n e} na rh1 :F

United,States Custom Iouse returns, which, if correct, show a very con-
siderable advance in the prices of horses, horned cattle, sheep, wheat
wool, barley, rye and other cereals, from the abrogation of the Treaty
down to the present time.
the one they aim at, 1{;1111015', that during the period of high protection in

the United States, the prices of these articles in the United States markets

have very materially advanced—indeed that they have advanced more
than thirty per cent, as will appear by adding the United States Customs
duties to the prides at which these articles are entered.

That the American farmer has had the full advantage of this re-

markable increase of price, is not to be disputed. But that the Canadian

exporter has had a similar advantage, is by no means established. On
the contrary, the Eastern Townships farmer knows that when an

American drover pays to his neighbor living across the line, two hundred}

dollars for a pair of oxen and pays him only one hundred and sixty-
seven dollars for a pair of similar rize, condition and quality, that the

One fact is clearly established, but it is not 3§

i N S

s

i

difference of $33 going to the United States Treasury, is a direct loss to

him and not to the American consumer.

Similarly, the Nova Scotia farmer knows that the buyer of potatoesf
for the Boston market pays to the farmer in Maine 16 cts. per bushel

more than ]
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1s at his door § more than he pays to the farmer in Nova Scotia for a similar article,
ry-goods and § freights being the same, and that the loss falls upon him :u)nl not upon the
e agency ot § Boston purchaser, The Prince Edward Islander knows that he loses the
recial needs? § American duty when he sends oats to Boston. Ten or twelve years ago
arvest labor § some lumber manufacturers in Ottawa thought the American consumer
ransport it a paid the duty upon Canadian lumber, but the hard experience of recent
compete in years has completely dispelled the pleasing illusion.

'vest labor is [n the long list of agricultural products, I think of only two in

nite variety { Which the Ameéxican conkumer pays any appreciable part of the Customs
hanical skill, duty, these are, combing wool, and barley for malting purposes. These
scted manu- 3 exceptions to tlfé rule, result from an insufficient home supply of the par-
armer being ticular quality required for a special use. In these instances, the buyer
largely” con- ‘ is obliged to seek the residue in outside markets and pay the prices which
compete in 3 prevail in the market of the country where he seeks them. As to the
er complains ¥ mass of our exports to the United States, large as it appears in figures, it is
lso recollect ¥ go small in comparison with the immense volume so abundantly produced
rht not have ¥ in the United States, that it no more impresses the markets there, than

a little tributary streamlet swells the waters of the St. Lawrence.

ase of Com Our friends, the Free-Trade statisticians, sometimes get strangely mixed
s ) ( : . ) . ¢ S

. and muddled over their own fticures and arrive at very curious con-
he idea that ’

]

elusions.
exported to ¥
5 . . . . . .
rowed from % [ intended to urge, as essential to success in any industry which
a very con- § requires the employment of large capital, that the policy of a Govern-

C(‘l). wheat, § mont must be such as to inspire confidence and a feeling of security in

the Treaty | the minds of capitalists, It has been well said that men do not embark
ut it is not either capital or skill in enterprises liable at any time to be destroyed by
rotection in § inconsiderate or unfriendly legislation. - A stable order of things and a
tes markets § well founded confidence in the future are all essential conditions of
anced more | manufacturing success. Such stability and such confidence, the English
tes Customs § manufacturer has always enjoyed. Alike in peace and in war, and under

! all administrations, he has been able to rely upon the steady and en-

* thi Y lightened co-operation of his Government. To protcet, encourage and
of this re- €

'e Canadiand extend the manufactures of Great Britain, has been the wise and uniform
lished. On@ Ppolicy of her statesmen for at least a century, and the result is seen in a

when an@ manufacturing prosperity that is without parallel. What confidence or
D }”““11_0‘11 security can Canadian manufacturers be expected to feel when the Gov-
and sixty.§ ornment which shapes the fiscal policy of the country lacks faith in the
y, that thel Ppossible success. of their enterprises, and declares that they “can be
fostered only at the expense of other industries,” and that any form or
degree of protection to them is “legalized robbery!”

rect loss to

I intended also to call attention to the following remarkable words
in the Hon. the Finance Minister’s speech at Fergus; Mr. Cartwrigh

of* potatoes
per bushel
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iaid : ““ After all said and done, the three great sources of our wealth are
ar farms and their products, our forests and our fisheries and ships. I

lo not say that our manufactures should be abolished. I do not under-

ralue their importance, nor do I say that there are not valuable sources
f wealth in our mines; but at present the wealth of Canada must pro-
eed mainly from those three great sources named above.” If the
‘inance Minister lacks faith in the success of tho other industries, it may
e safely assumed that during his financial administration, those other

ndustries will not succeed in Canada. 1 will not say that it is unpatriotic,

ut surely it is unwise, by such diséouragement, to chill the hope and
nergies of our people. Sach words, even were they true, do not - tend
» make a nation great and prosperous. Mr. Cartwright seems always to
gnore that fruitful source of wealth and prosperity which lies in the
nergy and capability of a people, if by any means these forces have
fair field for activity and development.

For illustration, see how the sons of New England—educated in the
horough training schools of her diversified industries

have diffused their
eculiar energy, ingenuity, invention, skill, thrift and practical knowledge
f affairs, so that it may said that the blood of Nbw
ngland is the life of the progress of the United States.

almost . be

Finally, I think we are bound to accept recent utterances of Ministers
3 declarative not only of their belief in the efficacy of IFree-Trade for
anada, but also of their intention to give etfect to their views so far and
3 fast as they can influertce public opinion in that direction. The collapse
f the sugar refining business, and the embarrassment of various industries
‘hich they have refused to foster, clearly indicate what must follow the
loption of such a policy.” No one having the remotes§ confidence in their
onesty and consistency, can believe that they intend to practice Protection,
‘hilé they profess Free-Trade. Such a belief would be an imputation of
isincerity and duplicity. It would, in effect, clrarge them with the delib-
rate purpose of giving countenance to IFree-Trade views in sections
‘here Free-Trade dogmas are popular and at the same time reserving to
iemselves the advantage of being able to state in other sections that, as
1 the past, so in the future, the exigencies of the Revenue'will neccessitate
high Tariff.

Their Protectionist followers must indeed cherish a dismal hope, if it
as no better fSundation than a belief in the insincerity of their leaders.
I have the honor to be, sir,
Your obedient servant,
CHAS. C. COLBY.

House or CoMmMmONS,
'TTAWA, March 28th, 1878, §
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SIR JOHN MAGDONALD'S AMENDMENT.

[On the 12th of March, 1878, the House resumed the adjourned Debate
on Mr. Cartwright’s proposed motion :—* That Mr. Speaker do now leave
“ the Chair, for The House to go again into Committee of Supply,”—and _
“ the motion of Sir John A. Maedgnald in amendment thereto, that all the
“ words after the word “ That " be left out, and “the following inserted
“ it be Resolved, That this House is of opinion that the
welfare of Canada requires the adoption of a National Policy, which by
“ a judicious readjustment of the Tariff will benifit and foster the Agri-
 cultural, the Mining, the Manufacturing and other interests of the
* Dominion ; that such a Policy will retain in Canada thousands of our
‘ fellow countrymen, now obliged to expatriate themselves in search of

“ instead thereof :

the employment denied them at home; will restore prosperity to our
“struggling industries, now so sadly depressed ; will prevent Canada from
“ being Made a sacrifice markot
‘ terprovincial trade:

; will encourage and develop an acti ¢ in-
and moving ).in the direction of

“areciprocity of Tariffs with our neighbours, so far as the varied interests

(as 1t ought to do

‘ of. Canada may demand, will greatly tend to procure for this Country,
* eventually,
(. C. Colby,

a reciprocity of Trade.”

M.P,

Speaking to this amendment Mr.
for Stanstead, delivered the accompanying speech :—]

Mr. COLBY said : I deem it a fortunate circumstance, and I
think the country will hail with satisfaction the fact that the two
oreat political parties have at last found an important, living and vital
issue, upon which they can fairly and honestly divide and upon
which they can rest their I!\]vut]\(‘ claims to public confidence.
[ think I am not wrong in saying, that for the first time since
we became a Dominion, has such an issue arisen. In the main, the
two great political parties have l»wn in unison upon those great
measures which have been initiated and carried on sincethe Confedera
tion af the Provinces. There weie differences, for instance, with respeét
to the construction of the Intercolonial railway, but not with regard
to the principle involved, both parties agreeing that that railway was
a necessity. There were differences with regard to the acquisition

of the North West territories : but they were differences of
detail, differences as to the terms upon which they should
be &cqunel not as to the policy of their acquisition. Se with

respect to the acquisition of British Columbia; there were differ-
ences with regard to the terms upon which it should be acquired, but
upon the principles involved, all parties in this country were substanti-
ally in accord. It is matter for regret that the parties which
have been arrayed against each other in political warfare, have not
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ound better and greater questions upon which to exercise their ability.
A8 a consequence of this, our politics often descended to’ pemsonal
lcssues and to unw”rth_y attacks on the characters -of public men, for
-gvhich neither of the great parties is entirely blameless.
f The New Party Issues.
e  But we have at last a great question, an economical uestion, a ques-
*iion upon the solution of which will largely depend theefuture of the
ydDdominion. It is not, I believe, as was .\t.m-«l by the Hon. the Min-
nster of .the Interior, go one of those pic-nic speeches, of which
o¥e have a voluminous record, a contest between knowledge and
gnorance ; it is not a contest between a generous spirit and selfisi-
nss it is not, as had been stated by th«j Hon. the Premier, a ques-
'l"“ in which the views of one par t‘_\ savoured of barbarism and the
Sharbarous age, but it is a question upon either side of which the best
Npinds of all civilised countries have been, for very many years, engaged.
't is a question on which a certain class of thinkers, able, intelligent,
weute, thoughtful men, I admit them to be, hold to certain theories
lmd views which they believe are applicable to all conditions of
Y PR ¥ 1. . . . 5L weipe
Mfairs, in which I will freely admit they are fortified ]»y the
“\I‘(‘Stl“‘t‘ of the great manufacturing and commercial success of England,
f ince she started upon the policy which they so loudly appl(mtl ~ But
‘mn the other hand, it must be remembered that while the doctrinaires
ire so strengthened by that illustrious example, they are opposed by
he statesmanship of every country with the exception of England—that
_he leading public and influential men who controlled the fortunes
‘lvf anw Germany, Ruscia, the United States, and every other
3sivilized country, so far from having accepted the views of those
floctrinaires, have acted upon adifferent policy, upon the policy which
‘hs recognized as that of the Opposition in this House to-day,
Iche policy which is affirmed by the amendment proposed by the
oright Hon. Member tor Kingston.
"h Sir John Maecdonald’s Amendment.

18 [t is not true that the proposition before thie House is, as it has been
raermed by some one, a vague, unmeaning proposition. I maintain that
‘hhis amendment is a ¢ l«,al, old, distinet and intelligible declaration of
o positive policy, and that those who support the views therein
, {xpressed do so maintain thenr as the result of calm and settled con-
piction ; that they are not put forward for ad captandwm purposes, or
or the ]mrpow of getting votes. They have been iterated and reit-
rated for years in this House, by thoughtful and patriotic men,
asvhose views are entitled to as much weight as any in
his country. The amendment starts with the assumption that
he country needs a national policy. Now, it is not denied by
ither party that a customs tariff, as a mode of raising revenue, is
favourite one witk free traders and protectionists alike ;

or that, largely on the way in which a tariff is framed,
'mepends the existence and the success of the industries to which the
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tarift app]n s. A customs tariff might destvoy industries, or it might
thuil lup industries. THis fact could not and would not be controverted,
land the proper solution of the question, as ta: whether they should

ndopt a customs tariff that would have the nnc’h‘rﬂg\ other of these
effects, would largely influence the future prosperity of our young
country. 3

The Raising of Revenue not the sole purpose of Customs Tariff.

‘The amendment before the House is comprehensive, though
:eom-iw It implies that it is the duty of every nation
to adjust its customs tarifl’ to its own special needs; that the

mpossible task is not imposed upon any country, of looking after
he interests of every other nation, but a duty devolving upon
ach nation to adjust its own tariff with special reference to its own
Meculiar needs, having in view, also, its relations to other-countries.
WEvery customs tariff “should aim at tluwlul»m”‘ the maximum of pro-
iuction of which the country is capable. Inframing a tariff, we should
®onsider all the resources of the country, all its dormant and unused
nergies and capabilities ; the wealth which lies below the soil in our
nines, as much as the wealth of the soil, and the wealth above the soil,
n our lumber. We should also consider the resources of the country
rith reference to its capability of becoming a successful manufacturing
ation; and more than that, we should consider the capacity and
iptitude of she people, and aim at framing the tariff so as, in the
argest clt'gl‘cc, to 1]13\'«'l<>}n‘ the varied powers of all the 1)(%1»[»10, and
crive them an opportunity of engaging in that calling or department of
wusiness to which they may have special (Lptmule\ or inclination.
We do not believe in the views propounded by gentlemen op posite,
hat it is not the business of Government to care for any of these
Rhings, that Government is a mere taxation and revenue distributing
muhmv which should move according to certain fixed laws and ulti-
gnate principles. The supporters of this amendment claim, on the
ontrary, that the financial policy of a country should not be based
m any ‘ultimate principle of free trade or [nututmy but that it should
zw \])((ld”\ adaptive to the conditions of the country to which it is
l
1

vlied,
A True National Policy Defined by Mr. Charlton in 1876.

, We believe that every customs tariff should hdve a distinct
nd definite purpose and intelligent aim ; that it gould be based
pon a correct estimate and appreciation of all the varied resources and
apabilities of the country, and should shape them in the direc-
ion of their best possible development. The general views
affirmed in this amendment, have been more than once , stated in this
Housce, by many able and thuuwhthll members, clearly and distinetly ;
gyet the House will pardon me for stating t that the exposition of my
#honorable friend the member for North Norfolk (Mr. Charlton) in 1876,
hen a Protectionist but now an avowed Free Tiader, was the clearest
pnd begt that has been given. I do not purpose troubling the House
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‘with a recital of the hon. gentleman’s speech, but Wl submit an
'Aana]) '8is of 1ts main pmp(»\mo 18 in their consecutive ord¢r. 1 aim at
lJE’elfvct fairness, and beg the hon. gentleman to correct meN I make a

nisstatement. This reference to the speech is not made for the pur-
» pose of placing my hon. friend at any disadvantage, or because he has
.since changed his opinions ; but because it is the most careful, the best
;eponsidered, thie most clear and concise statement of the views now
[held by the ()ypnsltmn that has yet been given on this much debated
éub]ut The hon. gentleman laid down as his first proposition (1) that
" Government could be paternal and yet be free. In this he directly
'controverted the position taken by his leader, the Finance Minister,
hin his lhulgr\t speech last year, and vindic Ltv(l one of the car-
ldm‘xl planks in the pl: wform of the Opposition. His next proposi-
otion (2) was, that no nation had attained to greatness in manufactures or
peommerce without having imposed exactions and restrictions. This
was a plain statement of an historical fact, upon which the Opposition

ay great stress, and its truthfulness was clearly demonstrated
wby the hon. gentleman in his speech on thesubject.
4The next pmlnmtwn (3) was, that protection was especially
nnecessary in a new wuntry—and ours 18 a new country—to
fienable it to compete with countries where manufactures are
ypstablished. The hon. member recognized in his speech the fact that

whe cheap money, the acquired skill, and the prestige of older manu-
]fagtmmg countries. would take the lead in the race, and, as ad-
‘mitted by John Stuart Mill mul other Free Traders, the country that
yhad the lead, all things being equal, would keep it ; he held that this
sjadvantage an old manufacturing country had, must be counteracted by
firestrictions in order to enable the new country to get a start in these
gindustries. The next proposition of the hon. g¢ ptleman (4) was that
}Judmum protection\benefitted the nation at Lum' and m]u cially the
Rfarming interest; that it created for the fnmcn a home market, and
_ that the purchasing power of labour was increased. The Opposition
“believed e jually with the hon. cgentleman that protection did benefit
' thc agricultural interest, and they believed also that the purchasing
®power of the farmer’s labour woul | be vastly enhanced by the creation
“and proximity of home markets as was clearly stated by that hon.
* gentleman.  Again, he laid down the 1»1(»}»(.\1tmn (5) that the experi-
u)cnv of the United States, under a protective policy, was a clear and
'marked illustration of the benefits of protection. If this was true
when the hon. gentleman s5 stated it, it is equally true now ; and before
II sit down I will adduce a few facts in corroboration The hon. gentle-
b ¥ man next said (6) that the tendency of protection was not to increase,
but cheapen prices to the consumer. This is anincontrovertible pro-~
posmml Protection is merely a defence of the markets of a nation to
! the people of that nation. " It simply gave a fair fleld to competitive
skill, industry, and capital, where the highest prizés are for those who
yroduce the best and sell the cheapest products. “The hon. member
* for North Norfolk cited the iron and cotton manufactures of the
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United States as indisputable proof of the fact that the tendency of
yrotection is to cheapen prices. And he went further even than the
imendment. He statedthe fact,4vhich I think he was justified in stating,
hat protection had been beneficial to the shipping interest ot the United
"\t&t('\ as well; so that he @®vered the whole range of industries
\\'}n(‘hmmv um]u the tariff, and he stated so emphatically, lucidly
and concisely the various propositions upon which this amendment
ds predicated, that his speech was not only the most convenient
#necthod of formulating these }nrnlmsitiunu but i1t was more
ffective perhaps than 1 could mysclf have given but for that memor-
wble delivery. The hon. ge ntleman has (lmn;:vd his views ; 1 have
othing to say in regard to that at the present moment, but will refer
mtlleuaftu I will now state the counter propositions which are
‘uppoqul to embody the views and policy of the Government. The
rropositions embodied in the amendment are clear and distinct as
lay light.

The Ministerial Policy.
The counter propositions are equally distinct. They are the
Yordinary staple free trade dogmas, which we have had frequently
n this House from the llps of men who have thoroughly i,tmllul them.
)ne of the first distinct intimations of a new policy with which we have
een favored is in a speech delivercd in 1876 by a gentleman who
tood very high in his prty, and who then foresaw that these propo-
s1t10ns ml«rht become a party issue. I refer to my hon. friend the
nember for North York (Mr. Dymond). He said in this House in 1876,
gparticularly addressing his hon. friends in this House, that the good old
#word Reform hadserved a g6d purpose in its day, hut that the time had
1appily now arrived when there wasperhaps very little to reform; that it
vas important for the success of the Liberal llnt_\ that they .\hnlll 1 take
. new departure, and take a new watchword, that they should place
fupon their banner a new motto, and the motto he gave them was
one very dear to himself (for he was brought up at tlw very feet
of Gamaliel, and had nnl»nl.ml free trade with his mother’s milk.) The
motto which he proposed tosubstitute forthe word “Reform,’ ’and around
gwhich Reformers should hereafter rally, was the word “ Free-Trade.”
My hon. friend (Mr. Dymond), having uttered the word, seemed to
_thm]\ that perh: Ul\ he had gone too far, and that it was he mll\ fitting
in him to lay down a htlmm for the party. Casting his eyes across
the House he c:mg}.t the anxious luu.\ of /the hon. member for
Hamilton, and dropping his voice to a searcely audible undertone,
Mrepeated,  Free-trade—as it is understood in Canada.” His clarion
gnotes, proclaiming Free Traue, had reached away down to Nova Scotia,
but his cautious undertone was intended for the ear only of the hon
@membersfor Hamilton and theirfriends the manufacturers. The “motto,”
as modified, was calculated to serve the double lmrl»osouf rallying the
free trade party around a grand banner and at the amm-;nno of quieting
his hon. friends from llmmlt()n who were a little restive that the free
trade nag should be trotted out so prominently. That was the first note,
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but my hon.friend was cautious not to place himself in a position where his -youny
it would be impossible to retract, pmvitl(‘:d that it should be found interests,
jhe had gone too far. But that proposition was followed up by other following
hRon. gentlemen who spoke with more authority. It would not be fair to of the bel
padge ofa party platform by the utterances of any of that party’s sup- in their b
porters alone. 1 am aware that supporters of every party ditfered in “ Every
(their views with regard to these things. Some gentlemen on both sides Finors ‘.”.“[l
of the House told them that the issue between parties was a question be exporte
tof Free Trade or Protection, and others that it was not a question of Free He v
'iTI‘:L(](' or Protection. . « Here

m . is establishe
I'he Corner Stone laid by the Premier. neighboring

One w y 1mstifie - o ¢ L vad T br nf o produce of t
1e would not be justified in fixing the respousibility of any %o that pakt

*‘Iset of views upon a party based upon the utterances of any individual owners of la
‘supporters of that party, however high they might stand -in the imported an
4 Vi e v * s . . . o .
‘party’s ranks. 1 find the Hon. the Premier, however, making use of Dr FE
.these words, and they may be accepted as augthoritive :—
¥ “The mere passage of an Act of Parliament would never establish any trade and
| would never foster any industry unless it were to change from one pocket to another the atriotics
rpr()cco(ls of the industries of the country. If a particular trade or industry were to be POLEIOUCS
,fostered, it could only be done at the sacrifice of some other trade or industry, There pI‘CClS(.‘ly
was no theory more consonant with the dark ages of the-world than that which Pro- that I ha
Atection afforded.”
? . . . . . 4
) Now, this was a cardinal principle of Free Trade; it was the Wh
. . . v ™ . . f ne
essential principle of Free Trade. It proceeded upon the assumption ;
} g . : iy s \ or indus
‘that if protection is given to any industry, it is necessarily done
: 1 L se of s her 1 itrv of oy ‘ expense
rat the expense of some other industry of the country,and consequently hict
: h - . . which
‘that protection must be wrong,—wrong in its very essence, for the | "y
‘ A 57 ' A J, X )y argun
*eountry must be injured by it. What did this doctrine do ? N T
_ A . J . me 1
¥ Preached among -the people, ®¥ made them believe- that every ¢ T dedla
. : : . : if T degle
*industrv in the country was the enemy of every other indus- that i ,-i,
55 v : J A at i K
stry ; it taught themn to be jealous of the growth of every industry, ex- £ what
ght De Jeal . J of wh
( eept the particular one in which they themselves were engaged. The : .
" L g 20 industrie
. Opposition, on the qther hand, believe in the sisterhood of these great “th all
- ; . . . o, with ¢
. mdustries, they believe that these industries are all of the same family, . ¢
. s . PR Governm
eo-workers, independently,yet inter-dependently working out the pros- .
. : e . A many 1
perity of the country. They donot believe in the principle that because fostered
p . o . 1 . 0 . ostere(
one 1n<lnstry prospers, 1t does so llevo,ssm'lly l»y fattening on another

was in pt
from his

g . . . . . it was 1

‘industry ; or that the growth of one, involves the destruction of )

I N , ! . dustry

'another. Here 1s a point upon which these hon. gentlemen on of 1]
or )

,the Treasury Benches, and those who do not concur in their views
difféer essentially. = Here is the very point where the roads
diverge. The Opposition believe that the promotion of one in-
| dustry, betters another.

of that
—the fa
Premier’s
the foster
and in ¢
When shrewd old Dr. Benjamin Franklin was in England, when prospere

his country was new; when he was concernedwith regard to its : commerc
fature; and when he sought information and was endeavoring to 18 equall’
' draw wisdom from abroad, which should conduce to the prosperity ever don

| Benjamin Franklin’s Opinion.
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his 'young country, and the adoption of a proper policy in its
interests, he wrote from England to Humphrey .\I.u.shall in the
following language, which I quote in illustration and in confirmation
of the belief of the opposition in the sisterhood of the industries, and
in their being mutually helpful to one another :-

« Every manufacture encouraged in our country makes part of the market for pro-
visions within ourselves, and saves so much money for the country as must otherwise
be exported to pay for the manufactures or supplies.” ‘

He was then speaking of his own country : of England, he said :—

« Here in England it is well known and understood that wherever a manufactury
is established, which employs a number of hands, it raises the value of the land in the
neighboring country all around it, partly by the greater demand near at hand for the
produce of the land and partly from the plenty of money drawn by the manufaeturers
to that part of the country. It seems, therefore, the necessity of all our farmers anmd
owners of land to encourage our young manufactures in preference to foreign onees
imported among us from distant countries.” . l

Dr Franklin was a shrewed mag ; he was an observing man ; he
was in pursuit of truth ; and this was the deduction which he drew
from his observations in England, and which he communicated
patriotically to his people for their guidance. This harmonized s¢
precisely with the views which the Opposition hold upon this subject' !
that I have taken the liberty of quoting it to the House.

The Premier’s Proposition Historically, and in fact, untrue.

When the hon. the Premier stated that if a particular tradg
or industry were to be fostered it could only be done at the
expense of some other trade or industry, he made an assertior
which| he will pardon me for saying is unsupporte
by argument or proof. The hon. gentleman will therefore pardor
me if, in ‘answer to| that assertion, I make a counter-assertion
if T de¢lare that it h\\]n\tmuallv and in fact, untrue. It 1s not true
that in’England during the period which terminated at the zulnptmx’
of what is termed the {ree trade policy, the fostering of her grea,
industries or manufacturés which were fostered by the Governmen:
with all the ability that. was within the ' competence of thi
Government—which were fostered by heavy protective duties, i
many instances by actual prohibition of imports—which wer:|
fostered by export bounties, and in every other possible way—|
it was not true, I say, that the success of the manufacturing in
dustry was brought about at the expense of the mining nnlmtr)
or of the agricultural industry or of any other great industr
of that country. But it is true, contrary to the assumptio:
—the false assumption unsupported by proof—made in the hon. th §
Premier’s proposition that during all that pertod of the growth unde
the fostering care of the Government of the manufacturers in Englanc
and in consequence of that growth and by reason of it, agricultur
prospered more than it had ever done before. It is equally true tha
commerce then prospered there more than it had ever done before.

18 equally true that the mining industry prospered more than it ha
ever done before, and that all the great industries of the country th
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prospered there more than they had ever done before, notwithstanding India sugars
the assumption of the hon. gentleman to the contrary ; yet upon that il b‘::,tlrl
asssumption the hon, (rentlenmn has chosen to risk the fortunes {{’l:?ggn of b
of his political palby in this country; for that is the very though in 1t
basis and essence of the policy to which the Hon. the Finance - in 1838 fo m
Minister pledges his adhesion. I will take another instance: Nor Mr.
18 it true as to France, where the special industries of the industry 1
country have been nurtured by the Government, where they and was d
have been protected by the Government, and been brought the free t1
to a degree of perfection and excellence unequalled in the world measure
—that the fostering care of the Government, in creating these something
industries, has resulted in the destruction of other industries. impulse 1
I maintain that agriculture and all the other industries in Napoleon,
France, as in England, have grown concurrently with the took plact
growth of the manufacturing industries, and have kept pace with from an
them. If France has risen from her ashes like the Pheenix, correct :—
after the late war, and stands out befcre the world a marvel In 1857
of recuperative energy, it is for the very reason that, by the Third t
a continuous policy of that kind, the farmers of that country lowing resw
had been able to hoard their havings, in large sums, which ?r“flt :::;Cr:‘
they were able to give to the Government in its hour of need,

thus redeeming the honor of France, and saving the credit of Mr. 1
France, and vindicating the integrity of France, notwithstanding Mr. (
the great blow that had almost stricken her to the earth. it was s
If we apply that rule to England, it is historically untrue; protection
and if we apply it to France, it is historically untrue. If] as an a
also, we apply it to Germany, to Russia, to the United States, referred.
to any other country where the system had been wrought out, we to the ef
will find that it is historically untrue. This was assertion aga.mst ; will quote
assertion, but I will give proofs. I will go further. I will give In 1870
proofs of industries that have flourished, that have admittedly flour- she importec
1ished, that have been built up by a protective policy, and have been of her tariff as

: A . . . sngars of hei
inestimable advantage to the country in which they existed : (xd[’[md the b

The Beet Root Sugar Industry in Europe a clear Refutation. alone, ' l/mug
I beg to refer the Hon. the Premier, for an instance i inc onfirmation :)}zt:?g‘::>111(ld
of this view and to the overthrow of the hun gentleman’s own view, to added the coi
the beet root sucar industry of France and (u rmany. I will }mrdlv sugar alone,
= Y . < p . « V. . agriculture ol
venture to attempt to prove a fact in refutation of a principle so em- ascertained
phatically, not to say dogmatically laid down, and rest upon any had it not
other than recognized Free Trade authorities. I will cite an country eithi
authority” which the Hon. gentleman and cvery Free trader will
recognize as being a good one—the works of J. R. McCulloch,
who was as keen a free trader as the Hon. the Minister of the
Inte rior (Mr. Mills) himself. This was his statement with regard to
beet root sugar. This gentleman would not be disputed as a free
trade mt,hmlt\ ; he was sound ; he was Gospel in this respect :

“ It began in France during the Lk(]ll\'i(ln of Colonial products in the reign of
Napoleon, and received a severe check at the return of peace bg the admission of West

I wil
hon. the |
to the con
« Hence
try, introduc

great measuré
ng in dustrial
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;hstandmg India sugars at a reasonable duty. It is probable, indeed, that it would long sinoe
upon that have been entirely extinguished but for the addition made to the duties on colomial amd
e fortunes foteign sugars in 1820 and 1822. After the last mentioned epoch between the pro-
duction of beet root sugar began rapidly to increase, and such was its progress thas

the very though in 1828 its produce did not exceed four millions of kilogrammes; it amounted
) Finance in 1838 to more than thirty-nine millions of kilogrammes.”
wnce : Nor Mr. McCulloch, a free trade authority, tells us that this
s of the industry was planted in Protection ; that it would have died out early,
ere they and was dying out after ’\T'Lpoleon s lmlw\' had passed away, owing to
brought the free trade ideas that were in vogue after that time —but for anothe-l‘
he world measure of protection which lo\wwl its drooping life. Let us see
ng th_‘v‘S” something further about the history of that industry. The first great
“d“‘“t”(}s‘ impulse it had received was by means of Pmtectlon under the first
SF”CS n Napoleon, and the final impulse which resulted in itsf assured success
7rith  the took place in the days of Louis Napoleon, in 1857. T will now quote

ace w1'th from an official return which I think may be depended upon as
Pheenix, correct :—

v In € 2 -
N arvel In 1857, the product of sugar was nearly 40,000 tons. About this time, Napoleon
1at, by the Third turned his attention to this subject; its protection was secured, and the fol-

country lowing results were obtained by protection :—In 1862; 170,000 tons of sugar were

. which made in France; in 1868, 275,000 tons; in 1873, 396,000 tons; in 1876, 462,000 tons
or an increase of 125 fold.”

of need,

redit of Mr. MILLS, what amount of protection was given ?
standing Mr. COLBY—I can not at this moment state the percentage, but

e earth. it was sufficient to accomplish the purpose as a strict measure of

untrue ; protection. It was deemed and recognised as being high—in faet

1e. If, as an advance upon the plotwtmn to which Mr. McCulloch
States, referred. 1 will give McCulloch again in a moment, with regard
out, we to the effect of protection on this industry, but in the meantime
against will quote from another high authority :—

i1l giV(} In 1870-6, France produced as much as 462,000 tons of beet sugar annually. Yes

l_y flour- she imported ubq)ut 200,000 tons anually of cane ‘md other sugars. And sheso n-gulnec

been of her tariff as to do a vefining business in foreign sugars as well as to produce and refine
sugars of her own, The whole is refined in France is 225,000 tons, are anuallly consum-
ed and the balance of about 437,000 tons is exported. The Larr\mg tradé in sugar
alone, though proper protections to this home industry, has therefore increased in 4€
. . years fmm 35,000 tons to 862,000 tons, this is counting the importation and ¢xportation !
l{ll&tum of sugar, mldcd to the local mnsumption. To this enormous trade thus created must be|
view, to added the consumption of two million tons of coal required for the manufactgire of beet
h&l‘dlv sugar alome, besides the innumerable benefits to commerce and still greater benefits ta
S agriculture obtained by the creation of such a stupendous industry. In fact it is wel
ascertained that France would never have survived from the disasters of her late was
on any had it not been tor the immense agricultural wealth created and hoarded all over the!
cite an country either through its beet sugar factories or its winé culture.”

SO em-

‘.:r will A Well Established Leading Industrial Pursait.
Julloch, § . . \

I will now quote again from Mr. McCulloch, and perhaps the
hon. the Premier will be able to veconcile it with his assumptior
to the contrary :—

of the

gard to

a free

« Hence it would appear that what was long considered as a sort of exotic indus

try, introduced when colonial sugar was excluded from the Continent, and depending is

great measure on Custom House Regulations, will probably become a well establizhed, lead
wng industrial pursuit)’

reign of

of West
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Here was the case of an erotic industry planted in protection,
created and maintained and preserved by ]mxte(tlun which had be-
come, on the admission of a recognized free-trade authority, a well
established leading industrial pursuit. I think the House may
consider this a pretty fair refutation of the assertion that one

: i Pl clear that
trade is necessarily fostered at the expense of seme other . h
‘ . . : of the free 1
trade. Indeed we mneed not go so far as France to find
. Y . . n
other evidences. We have had evidences in our own, country : The 1

protective
has not be
person in
not dwell

3 ‘ Bat, v

Boot and Shoe Manufactures—a Refutation. that N‘“’ .

r LR " 7 Yoliev
We have the boot and shoe industry, which was one of “‘ ial Wy

the industries favored by a larger amount of pmtm-t‘inn than
any other industry at that time, except one, I believe, and
the object of this high protection was to create this nnlustrv
“and give it a feothold in Canada. What has been the result ? T his
—that we now have a boot and shoe industry of great importance
in Cqnada as the result of that protective measure. An industry of
greatf magnitude and great usefulness has thus grown up in this coun-
try, ynder and as the direct result, of protection. It has grown to such
dimdnsions, that, according to t}le statement of the hun member for
North \ ork, aml also to tho .\tatcment ot tlw hun mmnlwr for N()Ith
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True, it was said
few were brought in, but these were kinds that are not manu-
factured or much required in this country. Here was an industry
that had been planted in protection. It had grown up in protec-
tion, and it had succeeded, through protection. I ask any
practical man in this House—and they all knew something about
leather, as they all wear boots and shoes—if any gentlemen could Yiowr of O
claim that this industry has been built up at the expense of any other l)l“' lt(). N l,”t(
industry in this country ? Is it not true that boots and shoes are t"h,l, t-]h nu“
as cheap in this country as could be reasonably asked We ar l‘?'\t&‘m‘{l;“;il
told that if protection was entirely removed—if we had Free Trade '“l ,t,‘“,“,( l l
in this matter—our manufacture is of such excellence, and such ‘Lf “]MV s t]
cheapness, that it would not be injured by the free importation of ;’} t“"(‘ Poc

: he  nation

American boots and shoes. Then, if that were the fact, this to the ore:
result had mnot been injurious to the community; but, on the D Mo gred
contrary, had it not been beneficial ? Had it not done another h]‘\.tfll'lt'i) f”.
thing, besides cheapening the price ? Were not other industries created l 1 ”“\'
by it ? Look at the manufacture of leather. The tanning of leather has o }”u; -
grown up side by side with it, as a sister industry, and what did this in- 1)’;”{‘.("(“. prot
\ulw 2 It involved a benefit to the farmer . it involved the purchase of I] S ll'““ vo
an article that is only marketable and only has a value for tanning 1_,10 h’\_ lym:'{ -
purposes, that is the bark that grows on the hemlock tree. It fur. li;l?“tl?_ ]l\ (fﬁ"
nishes the farmer with a market for his hides ; it furnishes work for d l“,t\ '\” rave
a large number of men, and profitable oml)]o\m( nt for capital. The tl'l’r“u (t.‘“l.’l”,l't
boot and shoe business and also furnishes employment for many per- m:t(-i; Li“,'fl""
sons. Will any gentleman in this House, then, assert that. the 3.“-‘_“.', '“" )
etiectively by

B



protection,
h had be-
ity, a well
ouse may
that one
me other

to find

s one of
lon than
eve, and
industry
t 2 This
nportance
dustry of
;his coun-
T to such
smber for
or North
| Canada
her own
was said
't manu-
industry
protec-
sk any
g about
en could
ny other
hoes are
We are
e Trade
1d such
wtion of
ct, this
on the
another
created
her has
this in-
*hase of
‘anning
It fur-
ork for
. The
ay per-
at- the

protective duty of 25 per cent, which has built this industry,
has not benefitted the consumer and the farmer,. and every other
person in this country either directly or indirectly ? But I will
not dwell longer upon this. I have endeavoured to make it
clear that this assumption, which 1is the chief corner stone
of the free trade edifice, is historically untrue. )

The Premier’s Proposition at Variance with His Past History.

Bat, whether true. or false, it 1is in direct opposition to
that policy under which this country attained its greatest prosperity.
[t 13 in practical opposition to the policy of the hon.
the Premier himself which he has carried out during the whole
period of his tenure of oftice. We are told by the hon. the
Minister of Finance that people could not be enriched by h(*mg
taxed. I would draw the attention of the government to the canal
policy of this country. Now what did it mean ? We have been expend-
ing millions upon millions year after year, we have been taxing the rate-
payers of this country, we have been 1ssuing bonds andimposing burdens
upon the people, that will not be wiped off till very remote period
of Canadian history, in order to divert and control the carry-
ing trade of the West. Still, that policy has been vindicated by
all the .public men of this country and by no gentleman
more cffectively and sincerely than by the hon. the Premier
himself. Now what did that policy mean? What did we desire to
attain by it ? If I understand it right, it is a policy intended to
foster and promote the great commercial industries of this country,
and by artificial means to direct the trade of the great West of the
United States, through Canadian channels, in order that Canadian
commerce may have the benefit thereof. Now, if that is not a
policy of protection, I do not know what protection means, and if
that is not done by taxing the people, I do not know what
taxation means. If, therefore, this enormous expense for canals does
not enrich the country, then the hon. the Premier has to account for
a heavy sin to the people of this country, for having taken money out
of their pockets and piled up a huge national debt without tlmnw
the mnation any service. That pclicy, though a protective one
to the great commercial industries of this country, is con-
sistently or inconsistently justified by every free trade member of
this House. Why did we build our harbours, our lighthouses. and
our piers away down the coast ? We did so for the purpose of fost-r-
ing and protecting the commerce of this country. We did so to afford
protection to the lives and property of our fishermen and to foster
the fishing industry. The whole policy of the Public Works of this
country is essentially a protective one, and if it is a wrong ]mluy
then we have been doing a great injustice to the people. W h\ again,
do we exempt from taxation those articles required for the manutac-
ture of ships, down on:the sea board? We do it in order to
protect this branch ot industry, for protection may bé given as
effectively by a systemn of exemptions from duty as in any other manner,

B
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When, therefore, our opponents  characterise our policy as with recarc
being an obsolete, ignorant and barbarous one, they are laying from John
themselves open to self- condemnation for they have been l("rlslatmw in .

that direction ever since they took oftice. Some light as to the future “m.‘;,,(“l::t{::.”
policy of the Government has been given in a portion of the speech of in the countr
the hon. the Finance Minister, to which I will now refer : is the case wit

The Finance Minister Characterizes Incidental Protection as ‘¢ Legalized If the
Robbéry,” nn]mw du
The Finance Minister explained the mode by which revenue must do

should be raised for the public service in terms which are clear and manufactur
unmistakeable. He said that taxation, however disguised, is a loss excise dut;
per se; that it is the duty of the Government to take only from the saume. \Iy
people what is necessary to the proper discharge of the public service ; difemina l'\
mnl that taxation in any other mode, is simply, in one shape or other, I tell my
“legalized robbery.” The proposition was clearly stated, and of course could reduc
has a distinct and definite theaning. That meaning is, that duties excise dut;
should invariably be imposed for revenue alone; that no other con- thus secure
sideration than the bare question of revenue shiould determine the mode ing 174 pe
of raising revenue ; that whenever a customs lnt) is in the sli;_;htvst 000 worth;
degree plnt,m tive, and by reason of the protection it gave, takes from are goods mu
the people indirectly any money which does not go into the Treasury, Those would
it is to that extent “legalized robbery.” In vindication of this posi- but 1 agsu
tion, which subverts the whole system. of incidental protection, he dispute the
declares that he and his associates are willing * to fight to the death.” |  manufacture
The views of the Hon. the Finance Minister are laid down in an would come
eminent free trade work, no less an authority, indeed, than John Stuart Would not
Mill, who expressed the following opinions, “which, no doubt, would be revenue by

e =

listened to with gratification by gentlemen who entertain his views : 239,000,000,
“In countries in which the Protection theory is declining, but not yet given up, he 1’3’]“"'\"\‘"1 v
such as the United States, a doctrine has come into notice which i8 a sort of compro- the free list 1
mise between free trade and restriction, namely, that pretection for protection’s sake many article;
is improper, but that there is nothing objectionable in *aviLg as much protection as (]”H,‘[ in thi
may incidentally result from a tariff framed solely for revenue. Even in England, chGEg Al .“'\
regret is sometimes expressed that a +“ moderate fixed duty ” was not preserved on corn, faction of
on account of the revenue it would yield. Independently, however, of the general tunity to
implicity of taxes on the necessaries of life, this doctrine overlooks the fact, that \\'}li“]vl shoul
revenue is received only on the quantity imported, but that the tax is paid on the 5 S
entire quantity consumed. To make the public pay much that the Treasury may tection  to
reccive a little, is not an eligible mode of obtaining a revenue. In the case of manu- the ln:‘iwa]
factured articles the doctrine involves a practical inconsistency. The object of the ‘
duty as a means of rcvenue, is inconsistent with its affording, even incidentally, any . ey e
protection. 1t can only operate as protection in so far as it prevents importation ; and 5 it will involv
to whatever degree it prevents importation, it affords no revenue.” my hon. frien

From their manifestations of assent, I understand that both “l“]ly ”“""‘}t"‘

. . . . . . . S “ [ » ) ) (

the TFinance Minister and the - Hon. Minister of the Interior e '] (ll metho
. . . 21 e , w .

accept the foregoing extract from Mill’s Political Economy as explana- QUi i

tory of the position for which they are wiiling “ to fight to the death.” 't“]"l'te‘]’ if the
insurmountab

must do this o
Now 11 they took a ligh authority to assist them in mak ing a election talk :

diagnosis, Ministers should have confidence in the same authonty say in Nova Sc

the Treasury

Mr. (art“ right endorses Stuart Mill’s mode of Raismg Revcnue.
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icy as with regard to"the remedy to be applied. I will therefore, acain quote
laying from John Stuart Mill :

iting in “ Custom -duties are, caterts paribus, much less objectionable than excise: but

» future they must be laid only on things which either cannot, or ut ieast will not, be produced

eech of in the country itself; or else their production there must profiibited (as in England
is the case with tobacco), or subjected to an rxcise pury of equivalent amount.”

]
or

alized If therefore, after what has been stated by Mr. Mill, we
im|».usv duties  on any article manufactured in  Canada, we

evenue must do one ol two hil ; we mush eithier  prohibit  the
ar and manufacture of certain arti !.\ in the country, or put on an
a loss excise duty equal to the ecustoms duty ilmposed upon the

ym the same. My hon.  friend may trv  to  get out of that
arvice ; dilemina by asserting that revenue could not be raised in this way.
other, "I tell my hon. f[riend that he could do it in that way. He

course could reduce the customs duties one half, put on an equal amount of
duties excise duty on articles manufactured in this country, and
r con- thus secure about an equal amount of revenue. Of goods pay-
e mode ing 174 per cent. there are imported into this country $35,000,-
iwhtest 000 worth; on that the Goverument received 17} per cent. But there
s from are goods manufactured in this country to the value of $221,000,000.
ASUTY, Hm,\c would not all be of the class covered by the 17} per cent. list,
S],‘,;i; but I agsume, and no gentleman versed in these matters would
on, he dispute the correctness of the estimate, that one-fifth of the entire
leath.” | manufactures of this country, represented in the census returns of 1571,
in an would come under the 171 ver cent. list. That would be .\N,(NN),()(N).

Stuart Would not my hon. fricud, the Minister of Finance, get as much

uld be revenue by imposing cue-half of the 17} per cent. customs on the

Views : )(NN)U“U and the other half as excise c‘n(\ on the $40,000,000, as if
yon ]1.» ll!l}m.\{d the W he le on the 233,000,000 ? We have ma ny articles upon
.ompro- the free list which might be taxed on free trade prine 1[nh s. There are
I's sake many articles upon whigh we pay a specific duty which are not pro-
ction as

duced in this country, upon which it could be made out to the satis-

ngland

—— faction of every hon. gentleman that there is ample oppor-
m corn, 4 h 5 . P
general ‘ tunity to ]v\'\' taxation upon frec trade principles—taxation

>~ : I .

ct, ':‘{“ which should have the Dblessed result of mnot oivine pro-
on 1€ . . " . . <
e tection  to one  industry mn this :'n,llxnix}',—zm'l that 1s
manu- the logical result of the principles which hon. gentlemen on

of the
y, any

1; and

the Jndsm\ benches ask the (Hlllltl‘\ to accept with favour though
it will involve the loss of millions of dollars now invested—and as
my hon. friend from North Norfolk (Mr. Charlton) claimed, prosper-
both ously ln\'!'stc'd——l.n tl'!'tlllwill.s‘tl'la'sul the country. 1 do not approve (.»t
i such a method of raising the revenue. 1 lm.h\n against it. I say it
lana. would ruin tlw“(-uuntr.\'._ Bllt‘l( 15 Un. :n«.thml “which should” be
ath” adopted, if the l‘l{m‘m'v Mimster’s reasoning is sound, and there is no
: insurmountable difficulty in the way cf carrying it out. Hon. gentlemen
must do this or they must accept the alternative, whichiis, that this is

ing a election talk ; that they do not mean it ; that it is a very good thing to
ority say in Nova Scotia, where there are free traders. But inthat case they
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aré insincere; they do not mean what they say. Then all this big
talk is mere luaq; it means nothing ; if it DOES mean anything they

would cut down by one fell blow every industry which has
any start in this country. Otherwise it is mere buncombe.

Free Trade still but a Theory.

[ do them the credit of believing that the Hon. the Minister
 of the Interior is as honest a free trader as ever broke the bread
of life—from John Stuart Mill, or any other sound authority on that
b doctrine. The hon. gentleman bhelieves the doctrine, and I think the
Hon. the Minister of Finance believes it also, and will carry it 'into
i effect, if the country gives him the opportunity. Now the Gov-
ernnwntha,s invited thl\('nllntl y—a new community—to embark upon
. the sea of experiment. No two nations in the world have ever acc epted
this view. 1 am quite willing to admit that among the doctrinaires
 of Free Trade, there ure many able, intellectual men, men of sharp,
- bright intellect, who have thmwht out this question very
- thoroughly. I.do not underrate them. They are called theorists,
and properly so, because their views at present are theories; they
. have not been tried, but they are very able and acute men who were
preaching the doctrine in these days. Tyndall and Darwin were able
and acute men—none more so—but [ am not prepared to accept their
views simply on the ground of their acuteness and ability. Sweden-
: bourg, Fourier, and others were acute men. Many of them were like
the inventor of perpetual motion, who explained his theory to
| savans. The theory seemed all right, and it was a long
L time before any one could find out the error in his cal-
culations. They went over his figures and tried them several
. times, and last some one blundered upon the fact that he had omitted
the element of friction in his calculations—a very important thing
to omit, as all must admit. In the same way, there may be some-
thing lacking in the calculation of these gentlemen. It is claimed
that free trade is the adopted theory in EKEngland and very great
capital is made from that. My hon. friend, the Minister of the In-
terior, nodded very approvingly when I said that free trade was
claimed by the free trade schools generally, as the rule ot
the commercial policy of England. Now, if the commercial policy of
England is free trade, I do not understand the meaning
of terms. It is not free trade, in the sense of being nupmvll
trade with any other country. I believe that this bun\tui free
trade of England, of which we have heard so much, is,the most
ingenious, the most thorough, and the most effective system of pro-
tection that ever was initiated on the face of the earth.
[Some hon. members—* Hear, hear.”| \

Free Trade in England, is Protection in Disguise.

Yes, it is protective, and I will endeavor to convince
my sceptical friends that it is an effective system ot
protection, and as such—designed to protect and foster
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1is big the manufacturing industries of FEngland and to give 'them the
g t,}l(',y supremacy of the =world. When (l.ltl A\ ]l\ was the prese nt 8y stem
h has in Encland introduced, and how has it worked out its rf-

sults?  England never dreamed of Free-Trade,—although Adam
Smith had taught and written about it, and others, his disciples,
had advocated it—until she had built nly manufacturing industries
which were so eflicient that they supplied the entire home market, so
that no foreign nation could go into England and compete with her
on her own gi‘»nnt{‘ "Then .\hv- wanted to go abroad and monopolize
the markets of the world. If she wanted to protect an industry, how
could she do it ? Not by the imposition of further duties, !,n.':m.\'o
that would not amount to anything. If a Chinese wall had been built

inister
bread
n that
ik the
1t into
G()V-

upon around Enoland, it would l.luli\ have oiven additional |u-»t ‘tion,
,‘(\p.t()d because no other nation could compete with her in her own mar-
. ket. How, then, could she protect her industries 2 She could not do
sharp, it by the imposition of high tariffs, because they would be nugatory; |

yory but she did it by reducine the cost 1: the m.mnl'.n-t::l'ur, by taking
orists . . i ) . Vo T
. off the duties on the raw material and on the food, so that labour
they and raw material would become cheaper: and to that fostering
)W(lzrle policy her manufacturers were indebted for their present position.
iy { maintain that the removal of duties from raw material, and the im-
p beir position of customs duties upon manufactured products, are
”’d,cn' o‘-(lll:'ll\' measures of protection. ‘When the protectionists were ask-
e like ine the Finance Minister to protect the sucar interest in this
country,—when they represented that it was on the verce of
peril, unless the Government did somethine for its relief they told
the Government that this might be done in one of two ways, either

ry to

long
i cal-
everal

1 | e y . 3 1era Y . v or ) 7 . 1 . |
. by a hicher duty on retined sugzar, or by reducing the duty on the raw
nitted : ; ' : % ;

¥ material, Either of those 1means was pre etive, ard the latter

thlng method would have given that industry the ¢reatest advan-
e tace 1t could have it competition \‘3"1 he markets of the world.
aimed The oreat "",i“"f should be to fost and protect our industries,
1
1

great and to cive them every advantace which i‘u ewslature of the country
e In- could possibly aftord them. ’
e was ;
le of England’s Policy designed to Foster and Protect Man m( utmu and Commerce.
icy of The vaunted free trade policy of Ingland is essentially
.u;,i”g a seltish  policy. ‘1 do 1|:»'. y that L-‘-x|~.1\v';\\', ?11 1t 1s
procal a national [wlh\ in  the interests of the nation and desiened
1 free to give lier supremacy in manufactures and commeree all over
most the  world—designed to foster an otect :1ml build  the

f pro- oreat dominant in ina!l_\'. of the \,.w)!rl, e levislature did all
that it could do. They did not say that le ]'tm.s were helpless,

that they could not do anything to hel Ip lll".l! 1].1‘ they were flies on
the wheel, but they met the condition squarely in the face and
said that by legislation they could help this industry, give it an
wvince advantage in the world ‘and lichten the burdens that rested
n ot on it. That was what England, in her wisdom, had done from
foster national considerations; trom the same principles that prompted
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us to endeavor to build up our industries by legislation. f(.)relgn sil
Those interested in the sugar trade would have been coutent silk operat
if the Finance Minister had r1aken a lesson in protection peia ind
from England's policy, and lessened the duties on their raw England as
materials, and thereby saved them and the country from the loss of an

important industry. Sugar refining is the key to a trade with the Havin
West Indies in our manufactures, lumber, and farm products, and our neighh
the blow which struck it down inflicted a serions injury upon these hefore doin
other interests as well.  When England adopted this policy tions that
of so-called free trade, she had already gone as far as she Charlton).
could in the other direction. We know that before 1842 the policy the Tariff
of England had been a most rigidly protective one. She had even that no m
gone the length of prohibiting the exportation of machinery. Pro- study than
hibition of machinery for the manufacture of flax had been continued special st
long after the passage of the free trade Acts. T said it was not 1S more (
in the power of England to assist those industries by the imposition proposition
of duties, because she already had cor ™ ' of her own markets. of thoughi
In 1842, the date of the first tariff reform measure, the total amount conclusions
of customs revenue derived from articles manufactured in England was best reasor
less than seven and a half per cent. of the total duties levied by for in e
customs, so that the importation ¢f articles coming into competition to the Gov
with English manufactures in the Fome market was practically of no man made
consequence whatever to the English manufacturers, as a class. 1 The speech
('_\(‘t-]\( f}l(‘ lllltiﬂ S l:]m” .\iik .1“'-v»x}>_ 4,"\I|1"-ll|.llij;' \\‘lliv]l l \\"1” :llu':lli ill a ﬁl'st I“l‘m'
moment.  The imposition ot higher customs duties would there- address las
fore have done the manufacturers very little good, even if enunciated
duties had been prohibitory. The first of the so-called Between
Free Trade Acts was that of Sie Robert Peel, in 1842, It was views upo
followed by  further lesislation in 1845 and 1846, and again manv vea
by Mr. Gladstone in 1853. Was England a Free Trade nation, (-hm;g-u;i‘ t
influenced by Free Trade consiaerations ? Protectioni

In 1853, Mr. Gladstone continues Protection to Silk Manufactures. i 1877.

As late as 1833, eleven years after the country was supposed richt f.'-’ ¢
to have embarked on a Free Trade policy, Mr. Gladstone refused he ght
to take off the duties on silk, because he would not cause distress Noriolk jus
among the operatives in the silk industry. There was a howl S me mlnl-!'\‘ W
over the world.  Englaud was preachins I'ree Trade for the United the child w

States, and France, and those countrics asked why, if Free Trade and believe
vas so a wise policy, the English Government retained a duty of moon was
15 per cent. on silk.  But they adhered to 1t even after they had been that 1ilust
deri ded by the world: Mr. (ladstone adhlicred to it in 1853, and 1t the House
was not until later that England took the duty from the only in 1877 the
article really protvcted by her tariff, nameiy silk. This was the butterfly, t
only article i which kEnglish manufacturers had competition. eyes betw
The effect of the removal of the duties on silk was that while the not we are
importations in 1860 were 16 millions; in 1861 they ran up to 28 in 1876 he

millions, and have since reached 60 millions ycarly. The removal in 1877.
of the duties brought disaster. The home market was flooded with cheese, but

o
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foreign silks, numerous manufacturers of silk failed, thousands of
silk operatives were torown out of employment, and that once pros-
perous industry was largely prostrated. That was the record of
England as a Free Trade country.

Mr. Charlton’s Change of Opinions.

Having spoken of England, I desire to say a few words regarding
our neighbors across the line and the policy they have adopted  But
before doing so, I will take the opportunity ut'l'vl'ul'ri'wtu some observa-
tions that he ave been made by the hon. menvber for North Norfolk (Mr.
Charlton). In 1876 that hon. gentleman mnade a speech in the House on
the Tariff question, and it is no flatte ry to the hon. member to say
that no member has given to that important question more careful
study than the hon. gentleman, and that no hon. member, either us a
spec ial student of the snlgut r as a pwactical business man
1S more competent to arrive at a correct conclusion. The
propositions laid down by him in that zu)(h'u,\\', were the result
of thought and study, and they were, believe, the honest
conclusions of that hon. member at tlmt{ time. Wec¢ have the
best reason to think they were his honest and deliberate opinions,
for in expressing them he placed himself in_ anta qonism
to the Government which he supported. In 1877 that hon. entle-
man made another speech from directly the opposite \w(up int.
The speech to which the House had listened this session w#not the
first Free Trade speech whiclf”the hon. member has made. In an
address last session,"he expressed practically the same views which he
enunciated and expounded with such ability a few evenings since.
Between the sessions of 1876 and 1877 that gentleman’s
views upon a question with which he had ‘been {amiliar for
many years, and which he had made a special study,
changed to the richt about, and from beine an intelligent
Protectionist, as he was in 1876, he became an ardent Free I'rader
i 1877. I would be the last to question any one’s undoubted

ight to change his opinions upon any question, however much
he mieht have considered it. The hon. member for North
Noriolk justifiedehis change of .position by a comparison which hon.

members who heard it, would remember.  The hon. eentleman said
the child was told 12\' its nurse that the moon 1s made of orcen cheese
and believed it, that when the child grew to be .\ man he knew the
moon was not made of green cheese, tor he judged for himself. 1f
that illustration has any point or meaning, the hon. member desired §
()lt‘ ”ullm' to in'“w\'u th;.t, in ]HTI': ]u‘ was ;'1 l||" areen (":i""\n' ‘l)r'| it'\i :Lll‘l 1
in 1877 the ma ooot in the cheese had }».\ some miracle chanced into a ‘
butterfly, that was ranging the heavens ; that the scales dropped from his
eyes between 1876 and 1877, whether on his way to Damascus or
not we are not informed, and what had appeared to be green cheese
in 1876 he mnnh'wun clearty by a different vision to be the moon,
in 1877. He could not only tell us the moon was not made of green
cheese, but he could count the inhabitants, and give us statistical data
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concerning the industries, tr:u]us,(»wu]mthms,:m\Nl:LH the domestic affairs eharacterist
in that distant planet. That being the hon. gendeman’s explanation, I it. Tdo no
Su])}mwt]w House will, in a P nlmlmnbn\ sense, be bound to adeept man throu
it, and to believe that h<~ was under lunar influence when he favored care and ]
us with that formidable array of figcures. But I will not so far dis- iNustrate t
parage the mh lligence of the hon. member as to think that he desired was a  sp
the House to believe that in so \]I(Ht a period of time, from a well- the ficures
grounded and thorough Protectionist, he had entirelv changed his whole to a partic
views and become a settled 'muummmul Free Trader. 1 am sure the eharacter o
hon. member would not desire that the House should have such a con- to the Ho
temptible opinion of his judgment, as to \ll['l(\\l‘rul. in that short correct. T
space of time he had entirely changed the settled opinions and convie- that protect
tions which had grown with his growth and strencthened with his acricultural
strength, and which were honestly entertained when he made his i{.,tp;,t int
speech in 1876. The hon. gentleman was not a silent Protectionist question.

then. Theve was no one so active in promulgating his views, aud the cou
none so active in promoting the committee relating to depressed States by re
industries moved by the hon. member for Hamilton (Mr. ‘here.  And
Wood) and making it a success. Hon. members can not show ine which 1
such contempt for his judgment as to suppose that in such pleading w
short time, whether by miracle or oth wl'\\'iw, that the scales unfairly, bu
fell from his eyves so that he saw thines ent ]\ different from what and ('\.HIHM
he ha« done betore that date.  The hon. member found himselt placed farmers ha
in the same position in \xhirh other men had fovnd themselves before States? D
to-day. He was in the position of Alexander H. Stephens, when in 1861 period? N
in Georgia, he made that very memorable and eloqu ent speech denounc- country a t
ing secession and bLrought, the whole weight of his ability and particulars
eloquence upon the people of his State, to keep t '
secession movement n ; IMOTENTt t

hemn from joining the s of no 1
hat movement was in  order t
determined upon, he, who had fought so strenuously against secession, culturists h
felt it to be his 1i\ll‘\ to the party of secession to draw the sword in reason  that
favor of the party and :x;:'in\l the country, to accept the Vice-Presi durino the
dency of the ( onfederacy, and to give all the weight of his cloquence to 1870. 1

and intluence to a cause which he had just previously denounced. It the United
18 :l,'twl po ition for the hon. nember {rom North Norfolk that hon. mi
occupy, yet bad as it is; self-condeuwmatory as it 1s, it is a position forcotten th

he has deliberately chosen, as did the distinguished gentleman nited Stat
referred to. The honorable member, no doubt, felt, although of that peri
his action wa$ grossly incomsistent, 1t was still preferable to of .w,qm-;.] e
the uncnviable position occupied by the hon. members from Hamilton desolate Sot
and other protectionist supporters of the Government, trom whom u\]mm-«l, on
he felt it at that time his duty to sever himself. If he was vear 1863, a
to serve lhis party at all hazards, he determined he would serve it }‘.;]'gp( that f
in the livery of his party, and that he would sail under his true colors, par excellen
and take the (Ull\iqlltlnvs1f that first break ; and he has done so. and blotted

Mr. Charlton’s Special Pleading. v further, th:
The hon. member having accepted that position, we might cotton pract

i v . . . o o
! expect” from lhim that extraordinary zeal and fervour usually deselate cou
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> aflairs sharacteristic of new converts; and he has given marked evidences of
ation, it. I do not desire, and would not if I could, follow that hon. gentle-
~accept man through the mass of figures which he prepared with such
f“"”'{“l care and labour, during many weeks and months of industry, to
ar _‘1““ illustrate the point he desired to make, but will say, if there ever
desired was a specious, ingenious and laborious piece of \].n‘rirll pleading,
a well- the ficures which that hon. member had massed together and directed
s whole to a ‘]'?H'tirlﬂ:n' end, was a 1ost noticeable instance. What was the

ire the eharacter of the ficures which the bon. member for North Norfolk cave
acon- to the House? 1 assume for the moment that the ficures are all
t ) . \ . Qrr
v short correct. The hon. gentleman, although he told the House in 1876

‘onvic- that protection was beneficial to a whole country, and especially to the
‘l‘l' hf\' . agricultural interests, found it necessary, inasmuch as that was a very
le his potent intervest, to reconsider and reverse his views upon that
tonist question. The hon. gentleman attempted to convince the House
Vi1ews, aud the country that agriculture had been unprosperous in the United
ressed States by reason of the high protective duties which had been adopted

(Mr. there. And how did he test it ? That is one of the points respect-

show ing which I will show that the hon. member by the system of special
such pleading which he adopted, had attempted, I will not say
scales unfairly, but ingeniously, to steal a favourable verdict from the House
:"‘}“‘t’ and country. How did he attempt to make the point that the
‘f'l""‘l farmers had been injured by the protective policy of the United
belore States ¢ Did he give instances of sales of farm products during that
L1861 period? No. He made the quantity of products «-\}m('fwl from the
ounc- country a test of the prosperity within the country, not stating any
""“l particulars as to the prices—a factor which he scems to think
g s of no im;uri’i'iww- What Pt riod  did  the hon. member select

in order to convince the House and the country that acori-
culturists had been unprosperous in the United States, for the
reason that their exports were less during the protection than

Uresi durine the free trade In'l'w'! / He sclected the ]n‘l‘i‘nl from 1860
uence to 1870. Has hon. members no recollection of what occurred in
?' ) the United States from 1860 to 1870 / Does the hon. gentléman think
K that hon. members in the House and the people in the country have
sition forcotten that during that decade there had been a civil war in the
man United States ? Joes he thiuk 111“_', iave forootten that during part
ough of that period the cotton export, which fermed the principal article
Y of general export, had been almost 2/0?7  Does he forget there was. a
titon desolate South, and that instead of billions of pounds of cotton being
‘hom exported, only six million pounds were exported, for instance, in the
was year 1863, and that it dropped to an infinitesimal amount 2 Does he
ve 1t forget that for years and years the great productive region for exports

1018, par excellence, the exporting region of the entire Union, was desolate

> 80. and blotted out entirely, as an exporting section ? Does he forget

further, that mnot only did the exports of the great staple
ight cotton practically cease, but when the war terminated there was a
ally deselate country in the South, and that for years afterwards the
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agricultural products of the West, the wheat and Indian corn of the mal condil
Western States, had to be sent into that poverty-stricken and starving accounted
country to feed the people,and that much of thecorn which,in its natural the ’“'““}’l‘
course, would seek the European market, was taken down to feed the 1“}'“"“ ”lf'
South? Does the hon. menber forget the great waste and destruction of the Unit
of war, and the destitution caused by one million men being taken several hon
from the industries of the country ?  Does the hon. centleman forget country.
that during that period the waste was far in excess of the actual ‘ij‘.‘f from a
consumption ? And yet he attempts to make the House and the York f‘_“”“.‘
country helieve that the decline of exports during that decade showed Now,if I di
the extent to which agriculture has been injured in the United States of the indu
by protection. The honorable gentleman was fully aware when giving 1".~;u], [ v
those figures to the House that if he had taken another decade, information
reaching past some of those disastrous years, it would have told trustworth
an entirely different story. He well kn'w that in 1867 the G
exports of the United States were $41,046,034, and ran up in the
following nine - of the protectionist period, until it reached Massa
$75,899,008 in 1876, and that the imports of British home produce into country,
the United States decreased from $21,825.703 in 1867 to $16.833.517 in Rice, n h
1876. Did he not know that during the whole decennial period from m"”t}" B
1867 to 1870, the exports from the United States to Great Britain based upor
increased at the rate of 85 per cent, whi'e the imports of British country, 0
homwe produce to the United States, though never above half the and an hor
value of the exports, decreased at the rate of 25 per cent? These on tl.“‘,f““”
are facts which shouid fairly have been stated, if the exports "f)“‘lm"“
vere to be considered a test. Yet the hon. member for North Governor
Norfoik desired to steal a favorable verdict from the House by entirely industries
ignoring those facts and returns, and simply stating the ordinary statis- statement
tics for the decade from 1860 to 1870, without calling attention to the “ By the re
abnormal condition of that period. If the returns proved anything ‘”"l:“';” ol
it was that the exports had increased 85 per cent and the imports dimin- ndastries in
ished 25 per cent. during ten years of high protection., This of about nine
1s the logic of facts, but it does not suit the hon. member time in ‘l:"!f'
for North Norfolk. The hon. member for Centre Toronto (Mr. 1(:].1({,1:1.:'»‘1»11" i
Macdonald) in a speech which was very much admired for the increase of w
clearness with which he made his points, declared that Canadians were tural implem
suffering from depression in consequence of the diminution of the ‘iyulnlv“;li‘n}:mi‘:':-.T
circulation. That because the (lmum ts had diminished in two goods; clgars
or three vears 10 per cent, this s}nilx’!x::‘;z‘v of currency  pro- increase of tl
duced such a startline etfect on the country as to account, in o¥er themuim
2 s s : in the numb
the hon. member's mind, for 1uch of the depression. But eantinctiive
did hon. gentlemen, when considering the question of Protection cigars, boots
acro-s the lines, speak in that manner ? Did they attribute the present has increase
condition of the United States to the expausion of circulation and :\h\:.l';l”‘;:;::i:"l\
discounts, the creation of an irredeemable currency, the era of infla- ' value ut'yw‘n
tion and high prices and of speculation, of madness, I might say, they belong
the direct result of that most mnnlm.ntu overissue and the conse quent belief dhat &1

our industric
depression that must naturally be felt in returning to the nor- panic of 187:
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mal condition? All the ills that have befallen Canada could be
accounted for on that theory, but when they come to consider
the troubles that have befallen the United States,-it was Pro-
tection alone that had bronght all ills upon that country ! Speaking
of the United States, we have heard highly colof®d accounts from
several hon. gentlemen as to the condition of the industries of that
country. The hon. the Finance Minister read to the House the other
day from a document signed by the Governor of the State of New
York about the great distress; it was full of glittering generalities.
Now, if I did not think T was able to throw some light on the condition
of the industries of the United States, by reading what I am about to
read, I would not trouble: the House to listen, but 1 have
information fromm a ‘sour¢e which all  will recognise as
trustworthy.

Governor Rice upon the Industries of Massachussetts.

Massachussetts is the leadihg manufacturing State in that
country, and the highest functionary in that State, Governor
Rice, in his official address to the Legislature of that State, last
month, gave an explanation concerning the condition of manufactures
based upon official returns. We have heard of the depression in that
country, of the wild lawlessness, of the lurid fires of Pittsburg;
and an hon. gentleman has deseribed a pandemonium and pictured hell
on the four walls of this building for our edification, as illustrating the
condition of the United States. But what said this sober-minded
Governor concerning the actual condition of the manufacturing
industries of his State ¢ 'This i not a highly-colored picture, but a
statement of pure facts. The Governor said:—

“ By the result of an investigation just closed, undertaken by the Bureau of Statistics
of Labour in cities and towns producing eighty-six per cent, of the whole products of
the State, we are able to make an excellent comparison of the condition of our large
industries in 1877 with that of 1875. In all, there has been a decreasze of an average
of about nine per cent. in the wages paid ; but there has been an increase of working
time in days. The paper made, shows an increase of nineteen days over the working
time in 1875 ; the manufacture of worsted goods, twenty-seven days ; and in the manu-
facture of cordage, cotton goods, carriages, straw goods, carpetings aud wool hats, an
increase of working time has been made ; while in boots and shoes, leather and agricul-
tural implements, there has been ncither improvement nor decrease. In the manufacture |
of machinery, whips, musical instruments, and woollen goods, a slight decrease in work- |
ing time is reported. The great industries of carpetings, paper, woollen goods, worsted
goods, cigars, boots and shoes, cotton goods, leather and metallic goods, report an
increase of the number of hands employed, ranging from one to thirty-five per cent.
over the number of 1875 ; while a few of the establishments report a slight falling off
in the number of persons employed.  On a gold basis, the value of products from the
manufacture of hats carpetings, straw goods, cordage, paper, worsted goods, whips,
cigars, boots and shoes, cotton goods, leather, musical instruments and metallic goods,
has increased from five per cent. to thirty-six per cent. over the products of 1875 ; §
while but few industries show a falling off. In nearly all, there has been an increase in
the quantity of goods made ; but depreciation in prices, in gome instances, places the
value of products on the minus side of the account, instead of on the plus side, where
they belong when considered as to quantity. 'The results of the investigation lead to
belief that there are no great number of mechanics wholly out of employment, and that
our industries are steadily working back to the condition they were in, prior to the
panic of 1873.”
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\'n\\' that is'a calm and reliable statement, showing that the and just p
country is gradually and safely settling back to its normal condition. fallacious a1
I .am inclined to believe this statement of Governor Rice. It is « For, ass'
based upon facts and returns brought in, and made before a num- dition ": ““”‘
?wr of manufacturers who were able to refute him had he “l"’l“” }lzlr'rl,‘””‘}::“‘l;'::_“

a tone of exageeration. I must protest acainst the introduction rather than to a
into 'h}\ dq })'\t.- of arcuments :;1tl'illxlﬁl!‘,: the whole (ll\]vl‘(g\\l()n of The in
the United Sta to the system of protection.  The other abnormal
H»rm..? ms are .\m'h that no 1eliable data could be given showing
the actual efiects of !ll"t'\"(‘“t‘]l,

single poin
according
unq\wstml}a
Mr. Chariton’s Statisties utterly Valueless. to measure
If we accept that proposition, we would wipe out the been at wor
results of all the labour and i try which the hon. gentleman will confess
(Mr. Chatlton) has put forth in order to make out his little special case human min
before this House. If we accept that proposition, the hon. According t
gentleman’s papers are utterly valueless, they are just so much friend’s (Mr
waste paper, and the days and nights he expended in accummu- to any wel
lating them have been in vain. I do not expect the House new born :
to receive thi: |rr‘m<:>1.i‘»n upen my individual dictum, but I condition of
have a hivsh 'lll,l'n.(.\' o ‘'support it. 1 give as an authority the the hon. ge
name of J. & Cairhes, M.A,, late Professor of Political Economy in Mr.
Univer il.\'('mu re, Londgn, who, although seeking to establish by his If the
lNlu:\ (‘ilt‘ l»]'in\';im'\ of ‘v.‘n‘«' H‘l']“ *E'l"iiiif;"(l to Ill.‘ltw' use l»f :'.l‘,""iit.v'-lf\‘

of complain
statistics.
of letters,
And here we are confronted at once with the difficulty of interpreting an indus- which we h
trial experiment,  The system of American Protection, in its present exaggerated form 10}
- . Bysb . ! : agger ) man migl
may be regarded as dating from 1861, when thé Morrill tariff became law. If all the tle. =
other conditions of the case had remained substantjally the same since. that time, we written a I©
might now, by a mere inspection of results, pronounce without hesitation on the effect t}mllqht of t
of the policy then inangurated ; but instead of this observe how the facts stand. In also  inforn
the same year the great Civil War commenced, in the course of which the destruction hicl
of human life and of wealth in every form probably exceeded any thing which had t”_ b 1_1(“
before occurred within the same time in the history of human affairs. This was seon of* this k
followed by the creation of an immense national debt, entailing a large permanent would not

similar to those the hon. ge llllx man uses, and he repudiated their use
most <'Ix|;~‘1|:liiv.1];\. 'Hw P1 5SSOI ,\.liwl e

ing throughout the Union, and affecting alike prices and wages in every branch of trade. Fill.\‘lll(‘.\'h.', s
On the other hand, occurrences of a very differént kind marked the course of the period n svn'hng (
under review, mineral resources were discovered which are now yielding vast wealth, of his busir
and oil v»xlan which have become the source of an entirely new and rapidly increas- ventleman !
ing trade. Hailway enterprise, again, during the same time appears to have taken on o

a new activity, whilst the progress of invention in the mechanical arts has never for a letters to wl
moment rl(u;,.d. In presence of influences so numerous, so novel, and so vast, each any one of
affecting industry in its own fashion so powerfully, who shall say what portion of what ()lit'})l ¢ I
we now find existing can properly be attributed to any one of them? The problem, in - £
its mere statement, brings into striking relief the wtter futility of that so-called could }MH“L
“ inductive method’ which some writers hold to be the proper one in social and economic are in a pros
enquiries—the method, that is to say, which would procced by drawing general con- but I would
clusions as to the operation of paiticular causes from the summarised results of stabis-
tical tables.’

increase of taxation, and by the issuc of an incontrovertible paper currency, circulat-

The professor protested against the fallacy of the method used l‘ll()t“"
by my hon. friend because there were so many conditions to derange were from n
' it. The propositions my hon. friend (Mr. C nmlt«m has adopted lmrv, unfairness o:
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hat the and just put before the House he (Cairnes) declares to be entirely
ndition. fallacious and unreliable as arguments. He went on to say .:—

[t is “ For, assuming that we have taken accurate stock of the present industrial con-

a num- dition of the United States, as well as of that which was in existence previous to

1861. So long as we confine our view to the mere statistical aspect of the case, what

. warrant have we for attributing any portion of the change that has taken place to one cause
'I.”“t 10n rather than to amother.  Manifestly we have none.”

ision of

normal

spoken

The ingenious compilation of my hon. friend, does not prove a

— single ])()mt which he desires to prove.  His statistical data,

howing . .

10wing u,wnlmg o the high authority of Professor Cairnes, were
unquestionably not entitled to weight.  We may attempt

to meaSure and weigh and estimate the forces which have

1 been at work in the United States since 1861, but if we are candid we
tleman will confess that they are so conflicting, diverse and varying that no
al case human mind can grasp them all and extract a satisfactory conclusion.
hon. According to this high free trade authority, Professor Cairnes, my hon.
much friend’s (\[1 Clla.llton s) summarized statlstlcal data are not entitled
lnmu- to any weight whatever, as tending to prove what he, in his
House new born zeal, desires to prove. It is impossible to attribute the
but 1 condition of that country to any one cause. Thus much concerning

ty l]_l" the hon. gentleman’s statistics taken from the United States.
1y 1n

b I Mr. Charlton’s unfairness respecting Canadian Industries.
Ly h1s

I the House will bear with me I will show equal ground
of complaint as to his unfairness in dealing with Canadian
statistics. The hon. gentleman came before us with a budget
of letters, which he did not read, except two—the contents of

onta
HICNnes

ir use

Indus- which we have not sesn—but the substance of which the hon. gen-

':fl'l“'r'llllf» tleman might have fairly stated. The hon. gentleman said he had
ne, we written a number of letters to manufacturers enquiring what they
"!' ”“']'t thought of the state of trade, and he had twenty-one answers. He
1, n

notion also informed wus that he had written a number of lcttf-rs
h had to which he had received no reply. Well, on a pint
§ 860N of this kind, the man whose business 1is unprosperous,
1:.::;)-:;1 would not be likely to reply and expose the condi*-= of Nt
* trade. businesd, and the hon. gentleman. might have calculated upon this
period in sending out the letters. Not every man cares to expose the state
vealth, of his business in these critical times, and for aught the hon.
ey centleman has told us, he micht have sent three or four hundred
r for a letters to which he had received no replies. He did not state that

) €each any one of these letters had been sent' to the Province of
what
em, in

Quebee. I do not know any manufacturer in that Provinee who
-called could have given information that either he or any of his neighbours
nomic are in a prosperous condition. ~ There might be such a rara avis there,

""I"'”' but I would not know where to look for him.
Slanes-

Agricultural Implement Manufactares.
used I notice that about halt of these replies sent to the hon. gentlernan
ange were from manufacturers of agricultural implements. Just look at the
here, unfairness of his conclusions and see how protection was illustrated in
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the condition of the agricultural implement manufactures of Western radise up
Canada. What is protection ? It is merely the preservation of the home now becan
market for the hecme manufacturer. Now, protection, that is the pre- tries to ma
servation of the home market to the Lome manufacturer, may be the in Canada
result of tarift legislation, or it may be the result of any accidental nada ; indv
cause which produces the same practical effect. Weo had pretty fair t'h‘f power t
protection, as a rainst the American manufacturer from 1862 to 1872, h‘“_'i{ overv
owing entirely to unusual catises, with which the tarift had nothing to petition, b
do. 1 believe my hon. friend is acquainted with the fact that the "a“,\' thrust
over-production in American manufactures has not occurred in the agri- agricultural
cultural implement branch. I am suwie the House will be surpris sed Uana‘la,.wh
to learn that a leading American manufacturer has stated that no less results “"““.
than 100,000 new hm\mmnu machines per year are lmlunul to re- the l_"")‘l‘lct'
place old worn-out machines. There have been such great improve- lar l”“_" ord
ments in reapers and harvesting machines of late that new machines to write a
are purchased before the old ones are worn out. There is a ma- an _““l‘lﬂtr
nufactory in the State of New York, not very far from Upper Canada, tection, altl
where something like 25,000 mac ‘hines are made a year ; and another and this ¢
manufactory in which 15,000 are made a \v'Li; and others in of Can;u]‘u,.
which 10,000, 12,000 and 15,000 are made each year, and yet alto- ble. conditi
gether they have not been able to ke ep up with the demand in the was an al
home market for these implements. They did not send their machines tion of afts
to Canada, and why ? because they had better markets there and their present, the
own prices. Thus the agricultural implement manufacturers here
are in a swtuation precisely similar  to that ‘hich existed dur- I have
ing tht American war in regard to all our m:muil\(‘turvx‘ These persisting 1
ma.nnt weturers, and certain foundr ymen, from several of whom replies extract rea
had been read, had a de facto protection in Canada, because their rivals be arrived
30 the United States at present have an ample field in their own aeneral fact:
market and in new markets which have been established in England States that
and on the contine nt of |mu|w for a certain class of reapers and I believe 1
mowers that are made n.ilie United States. I-can tell my hon. friend in the Stat:
this—that . whenever the consumption u\utul\m the production in the sugar i
the United States, Mr. Noxon, had better look out for his business ! dustries wou
That gentleman would not be coming to this Legislature and and upon s
saying he had protection enough when implements made by the factoriesin t.
manutacturer in the United States, who made 25,000 machines and that th
a year, and who had systematized his Dbusiness by a the United ¢
division of labor so that he could make these machines at the slw] 1itest result ? Th
possible cost, giving to every man a particular department of work to the two sec
do, came in here to compete with him (Mr. Noxon) in Canada in this period. The
class of implements. e swould then find that a protection of 17} South agair
per cent. was no where ; and that the United States manufacturer of the prot«
with his larger capital, larger experience, his more skilled hands, with expected re:
all the facilities he has for manufac turing, and for doing a larger and their
business, would over-ride a 174 per cent duty ‘as if there were no «lutg. North, the
| It would then require 30 or 33 per cent to protect this happy affected ; tha
' Mr. Noxon, who now is contentedly enjoying his little pa- and that th
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radise up at Oxford, having it all to himself, and contented
now because he has no competition. To select that class of indus-
tries to make out a case, that there are no suffering industries
in Canada, is unfair. There are suftering industries in Ca-
nada ; industries that the hon. the Finance Minister once had
the power to protect and the power to save from destruction, and from
being overwhelmed by the unfair competition, by the unjust com-
petition, by the slaughter prices which have been systemati-
cally thrust upon us from the United States; and the fact that the
agricultural implement business and a few foundrymen in U pper
Canada, who have written like letters, }val not been so overwhelmed,
results from reasons I have just explained, i.e., that in the United States
the production has not, as yet, t\((lw]ult]l(w un\umptu»n in that particu-
lar line or depertment. When the hon. gentleman selected his men
to write about an industry which he knew was prosperous, and
an industry which had to-day an adequate de facto ~pro-
tection, although not a legal protection, and desired this House
and this country to draw the inference that the manufacturers
of Canada were in a happy or prosperous or even a tolera-
ble. condition — he attempted & most deliberate fallacy. It
was an attempt to prove what did not exist by a condi-
tion of aftairs that does not truly represent or by any meaus re-
present, the general condition.
Protection and Free Trade in the United States.

I have not yet got through with the United States. While
persisting in the statement 1 first made, corroborated by the
extract read from Prof Cairnes,—that ul:.]w results could not
be arrived at from these statistical compilations, there are yet
general facts connected with the condition of affiivs in the United
States that have some bearing on the question we are discussing.
I believe it is an historical fact that the carliest protectionists
in the States were from the South—that the cotton interest and
the sugar interest of the Southern States believed that their in-
dustms would be benefitted by the imposition of duties upon cotton
and upon sugar; that the effect would be the creation of manu-
factories in the United States which would consume those raw products,
and that the carliest efforts made in the direction of protection in
the United States, emanated from the Southern States. What was the
result # The same social repulsion which has always existed hetween
the two sections of that great country existed as far back as that
period. The same jealousy of the North against the South and of the
South against the North then eXisted. What was the result
of the protective policy thus inaugurated by the South? The
expected result was that tho North would be their spinners
and their weavers; and that the growing trade of the
North, the commerce of the North, would be injuriously
affected ; that this commerce would be transferred to the Suuth
and that the agricultural industries of the South would be l)mlt,
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up. But what was the actual effect ? A few years’ experience ::,‘;::‘s :)lfn,;;;rll);
showed them very much to their astonishment, as well as to the labor be left fi
astonishment of the whole country, that the North was grow- the wide circl
ing out of all proportion in wealth, m strength and in population, fg;u':'n:'?:i'
mmpuv(l with the South ; that it/ was mpull\ outgrowing the bear it. We «
South : that manufactures were slnnwuw up, that towns were be- ficlds; we fun
coming citiesand that cities were becoming very much larger, and ens man's hea
more wi alth‘\.,m that some cities in the North were more we thh\ than :f,‘,:' ;l((;"::)?(;:
some States in the South. From that moment, the South changed
its policy. ~ When they discovered this, parties changed sides on This wa
that question, and thenceforward, the North and New lwlan(l were Cotton restec
steadily favourable to pmtutxon——[ am now speaking bmmll\,a of that grea
while the South has been steadily opposed toit. These two ideas of their great
free trade and protection had a full exemplification in that country. fiscal policy
It is true that the same tarift has governed both sections, but it is also and which I
true that the South has been impressed all along with the correctness South, and
of free trade ideas ; that it has shaped its policy on free trade dogmas, farmers of C
and that it carried into eftect its free trade beliefs; while the thh the South w
on the other hand, has been protectionist in qentuneut has believed Sm o
that the creation of great industries would directly buuus +he Eastern Fpsndesce
: . 5 J ducts sent to
States, and indirectly prove a benefit at large, and 1t acted on that belief. sweet tale,
And what had been the result ? Let any one look at the condition of _sugar-and th
the North and of the South. Let any one look at the rapid accumu- /itself. Witn
lation of wealth in the North. Let any one look at the poverty of the & cope with the
South, as it was even before the war. Let any one look upon the success on the other
which has attended those sections of the countly in which various in- and see how
dustries, in which all industries, have been cultivated, encour- on that pict
aged, and promoted. of the coun

hile the otl
The Southern States favour Free ’l‘rnt{e. rl,x(l)l Lc<::r:;r)‘

And again, let any one look at other sections, where just by
the whole reliance was placed upon one industry. My hon. ing into
friend would tell me that I am unfair, if I forget the element of those great
slavery, and that this clement has afifected the conditions there. farmers of Or
Doubtless the element of slavery has to some extent affected sole reliance i
these conditions, yet I have the authority of that great free trader, and .buy g0t
McCulloch, to the effect that under slave labour the South was [t is true
able to grow more cotton and sugar and that more cheaply than it ulate “‘;‘m'
has ever been able since, or ever will be able to do, by free labour, ::;%c(jw\trlrls |
so that so far as the economical problem, (saying nnthmu about the m‘:lo ) tl'“:l
social or moral question) is concerned, it is be ln\cl by th highest ”f‘ the z)mmu
authorities that cotton and sugar, the great staples of the South, were Lwen robbed, ¢
produced more cheaply under \lm e ldlnu than they would be under free prosperous an
labor. Pcrmit me to show to what views those |><-\»pl\' the planters, manufacturers
the agriculturists at the South, were educated, the beliefs they were to-day resultes
taught, and the beliefs upon which they practised. One of their lated wealth
orators, Mr. Garnett, of Virginia, said this: it was sound free trade schools of the
doctrine :— aud sent abr

« ] demand for American genuis and industry that the shackles shall be stricken young men, b

c
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from their hands; that this absurd Chinese policy ot restriction, those worn out

perience relics of barbarism which you call protective tariffs, shall be abandoned, and American

to the labor be left free to choose its own pursuits and to seek its own rewards throughout
3 grow- the \yldc circle of the earth, ].c-t'. the people of the North follow the bent of their
nlation genuis, amazing tlnj world by their feats of nl(‘(‘llflllll':ll skill, and covering the remotest
: ’ scas with the argosie of commer-e, free as the winds and boundless as the waves that
mg the bear it. We of the South prefer the most ancient of human-pursuitsgthe tilling of the
rere be- ficlds ; we furnish the great staples of the world’s exchanges, the bread that strength-

rer. and ens man’s heart ; and the fleecy cotton that clothes him. We ask no peculiar. privil-
< . ~ .
! eges, no special benefits ; we only demand that you shall not tax our industry to sup-
port yours; that we shall be left free to sell and buy wherever our interest leads us.”
King Cotton and King Wheat.
This was the foundation stone upon which the monarchy of King

hy than
Elmng(-d
ides on

id were Cottonrested They believed in King Cotton. They believed in the potency
adly— of that great agricultural staple. They believed in cotton and sugar,
ideas of their great exports; they believed in free trade as the true
ountry. fiscal policy; and this very same doctrine which had been preached,
b is also and which led to_ the delusion of the South, to the destruction of the
ectness South, and to thé ruin of the South, is now being preached to the
logmas, farm(‘)m of Ontario, who are invited to iiloli'/.c King Wheat as the men of
North the South worshipped King Cotton. The free traders of this country
elicvcd' are preaching to the farmers of ().ntarm that lhe_y_' cun.ld place their
Sastern dependence upon the export of wheat and of agricultural pro-

ducts sent to foreign markets. Ontario farmers are being told the same

b belief. sweet tale, Lhat the orators of the South told to the growers of the

ition of sugar-and the cotton in the Southern States. This was history repeating
ccumu- /itself. Witness the desolation of the South, the inability of the South to
rofthe @ cope with the North in the great war, and the collapse of the South ; and,
success on the other hand, the immense resources and wealth of the North,
ous in- and see how unequal the fight was. Hon. members should look
\NCOUr- on that picture to-day; one section of the country rich, one section

of the country prosperous, one section of the country triumphant,
while the other section of the country is blighted, the other section of
the country is down-fallen and prostrate and under foot—

where Just by adherence to that free trade dogma, and carry-

hon. ing into practice the belief that they might depend on
ent of those great staples of export, cotton and sugar, the same as the
there. farmers of Ontario are now being taught that they should place their
ffected sole reliance in their wheat, in their barley, and in what they exported ;
trader, and buy goods where they could buy them in the cheapest market!
L Was [t is true that New England did_make money—did accum-

ulate wealth by its industries. | Gentlemen in this House dis-

han it ‘ : - :
cussed this question as if every dollar taken by the manufacturer

abour / o : 4
" (] ? was a much lost and sunk in the sea, as if every dollar of profit
by I 16 made by the manufacturer was something to be mourned over by the rest
Ighest of the community, something out of which the whole community had

» WEre Lwen robbed, and as if it ought to be regretted if the manufacturers were

er free prosperous and making their 10, 15 or 20 per cent. But what have the
nters, manufacturers of New England done ? The prosperity of the United States

were to-day resulted largely from the fact that these m@anufacturers had accumu-

their lated wealth and had judiciously invested it. Logk at the magnificent

trade schools of the North; look at the young men these schools have educated
aud sent abroad into the Union, active, intelligent and practical

tricken young men, brought up in these training schools of New England ; look

C
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at the wealth that had gone to rebuild the desolate and ourmed injurious t
Chicago ; look at the wealth that had gone to the West to build nities be ir
its railroads. Look at the wealth that was going down South, now, farmers fir
to build mills and factories, to build up that stricken South, that poor they must
poverty stricken South, which believexf in its two gods—King Cotton large cities,
and Free-Trade. These were the two Kingswhich the South had deified, as large a
and see where that idolatry of and that devotion to a fallacy, had led them amongst us
It had lured them to destruction. all round al
The New England Policy, the True Policy for Canada. price of fi
The Opposition wanted to see the people of Canada have Finance M
among themselves, for the developement of her resources, self- great deal ¢
reliant men, brought up in the schools of toil, brought up to 18 good and
dignify laboryand to honor labor in themselves and others. This poliey the populat
had produce¢a community, than which perhaps the world to-day had whom they
no superior, ‘the people of the New England States. The policy whieh would be s
I would like to see introduced into Canada, and which I believe is the creased, ths
true policy for Canada, is to make this rection of the country which believe, a
we now occupy on this Continent, the New England of Canada, a greater 1n
and to plant here those same institutions which have been the
harbingers of success in the neighboring States across the line. Before |
Our conditions are precisely the same as theirs. We have the y Iy name h
same soil, we have the same facilities for manufacturing, we have Governmen
all' the conditions that are kindred to theirs, and we are ing the tar
shortly to have what they now have, a great North-west open- what seeme
ing beyond and boundless, which is yet to be inhabited by with 5 cenf
millions of peoplé” I desire to say to the farmers of Ontario—here the time by
is a lesson for you, consider it. Year after year, you are impoverishing and extensiy
your farms by growing your wheat and sending it to England. Year were also ad
after year the facilities for entering the Northwest and bringing its pro- the duty wa
ducts down to the seaboard, are increasing; year after year in the future one, afterwa
there is going to be a steadily increasing agricultural population in that time a
the West, who are to be your rivals in the markets of the world. would mere
While your lands are being gradually worn out and impoverished,
those fields are being brought under cultivation. There is to be In 1876
the great granary of the continent. Can we believe that 25 or 30 years
thence the farmer of Ontario would be able to go on competing with
the farmer of Saskatchewan in the raising of wheat or those products
which had to go to a foreign market? The condition of the Ontario
farmer is growing worse year by year, and the condition of the
Western farmer is being bettered in the same ratio. The contest is there wag a
an unequal one and the Ontario farmer will probably find himself in calling at the
the long run in the same position as those who relied on Carolina cotton. hon. triend
For the Ontario farmer to raise his wheat, to ship it to England and to made by me
buy his goods in the cheapest market, would just be to kill the goose which might
that laid the golden egg. I welcome the day when the West will -be (iuvernmgnt,
opened up, and when Ontario and Quebec will occupy the same posi- made, and of
tion relatively to that country, that New England does to the great if they coul
Western States. my l;i'"l"’Si'
The Finance Minister opposed to the Growth of Towns and Cities. [ left it a
I have been amazed to hear the Ion. the Finance Min- that every
ister, not only in his budget speeches, but also on the stump in Ontario, matter. [ ¢
preaching the doctrine that the aggregation of peeple in great cities is embarrass th
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injurious to a country. How, I would ask, could agricultural commu-
nities be injured by the formation of large towns ? It is in such that
farmers find their best market. If farmers take an intelligent view,
they must see that their success greatly depends on the growth of
large cities. When Montreal became as large as New York, and Toronto
as large as Philadelphia, and when other large cities have arisen
amongst us, would it not be all the better for the farming communities
all round about them ? 'Would it not enhance the value ot farms and the
price of farm products ? It is true, as has been indicated by the
Finance Minister, that in great centres of population is to be found a
great deal of wickedness, a great deal that is wrong, but much also fhat
i8 good and beneficent. But if these great centres were broken down ana
the population thereof dispersed among the agricultural populations with
whom they would enter into competition, the consuming population
would be so much decreased, and the producing population so much in-
creased, that the farmer would sustain a two-fold injury. There is, I
believe, a necessity for urban populations, and no class of men had
a greater interest in the extension of these, than farmers.
Petroleum Duties. :

Before sitting down, I wish to make reference to a matter with which
my name has been associated in this House—that is, the action of the
Government on the petroleum duties. The late Government, in fix-
ing the tariff of the Dominion in 1868, thought it wise to place
what seemed to be a very high duty on oil—15 cents per gallon,
with 5 cents excise duty. I do not think that was objected to at
the time by any person in the House; but some time subsequently, new
and extensive discoveries in oil were made, better means for extracting it
were also adopted, and the price had undergone a change since the time
the duty was imposed, and that duty, which had formerly been a very fair
one, afterwards became a very onerous one. Whether the Government at
that time acted wisely or unwisely, I do not propose to discuss, but
would merely state the fact.

Inaction of the Government in 1876,

In 1876, I felt it my duty to"\propose a reduction of the duty
on coal oil from 15 cents per gallon to 74 cents, leaving the excise
tax exactly as before. The proposition, as made and explained by
me, was intended to give protection of from 20 to 25 per cent.
upon oil, according to the current prices at that time. It had been
stated by an honourable member, in reply to my remarks that
there wag another charge of a cent which ought to be added. On
calling at the office of the Inland Revenue, however, I found that my
hon. triend was mistaken. The proposition to adjust the tariff was
made by me with a sincere desire to anmin results—not for any honour
which might attach to myself. I desired that members supporting the
Government,-should use all their influence to have the reduction quietly
made, and offered to drop my resolution and leave the matter with them,
if they could obtain the consent of the Government. I introduced
my proposition to the - House on the 3rd day of March, but
[ left it alone till the 31st, a period of four weeks, in order
that every member might have an opportunity of investigating the
matter. I certainly did not bring it forward, with any desire to
embarrass the Government, or to place the Government at a disadvan-
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age; but I told them that this high duty had had the effect of to open an
¢reating a ring who. controlled all oil wells and refiveries, and stepped
between the producer and consumer; who dictated what the price should
be'and compelled the consumer in Canada to pay just what American oil
would cost; with the duty added. It was said by a gentleman on the
other side of the House the other night that those who advocated a
protective policy were inconsistent, but the want of consistency, I
fear, belongs to the other side. We who entertain protectionist
principles hold that the ordinary effect of protection would not Parliamen
ultimately enhance the price of goods to the consumer. And time to sa
why ? Because, when an industry is protected, those engaged Mr. (

day, in or
selves esti
their refus
of the dut;
to save co!
tion for t
thousand ¢

in that industry bad an opportunity of making money, and the gentlemen
result was that others finding an industry to be a profitable one wonld Mr. (
embark their capital therein; thus,” competition would regulate country
prices. In this way rings could not be formed. Why is it that a ring working t
can not be formed in the boet and shoe trade? Because leather, which Trade Ret
is the raw material from which boots and shoes are made is pro- through ti
curable everywhere ; consequently prices are reasonable. Why could not makes no 1
aring be formed by those engaged in the manufacture of furniture ? Be- So much
cause the material can be got all over the land and because competition session of

regulatés the prices. It isindeed impossible to get up monopolies in
such manufacturers as those of boots and shoes, furniture and agricultural
implements. But ifthere was an exceptional industry to which the pro-
tective system did not safely apply, and which was monopolised by a ring,
then protectionists would demand that protection be reduced on that
industry to a point where competition would fairly regulate prices ;
to tolerate rings and monopolies is a blot, a stain on the national
character, and protectionists are the first to decry it. Of all the indus-
tries in Canad4, the production and refining of oil is perhaps the only one
in which a monopoly is possible—and that is simply because the area of
production is limited, and may, by finesse, be brought under one
control. There was therefore no inconsistency in their urging the
Government to make this reduction. The Government is responsible
for the interests of the conntry, the guardianship of which is commit-
ted to it. It is bound to repress injustice and rectify abuses, and it was
the duty of the Government, in that instance, to make the reduc-
tion sought. I claimed that the country was suffering loss to the extent
of 81,200,000 per year. I clearly demonstrated that by retaining the
excise duty there would be no diminution of revenue in conseqaence of
the change I proposed. My argument and proofs were incontrovertible ;
no one attempted to deny a single position taken by me except an hon.
gentleman who spoke in the interest of the ring. The sentiment of the
whole House was with me, and yet the Hon. Finance Minister, while
admitting all I claimed, declined toact. And why? Because, forrooth,
as he deigned to explain last year, it might have given rise to trouble— COonSUmers
some motions. 2 but to the
Mr. Cartwright admits $2,000,000 loss to the Country. additioual |

Since he has reduced the duty and taken all the credit of it. The
Finance Minister asserts that the country saves two million dollars
per year by the reduction! So it has come to this! In order that
this Government may not be disturbed, in order to prevent motions
that might be troublesome, they, with a majority of 60 in the House, able
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fect  of to open and shut the door as they please, refuse to lift a finger, t6 waste a
stepped day, in order to save the country two millions of dollars, as they them-
_should selves estimate. Did they think that their dévoted followers, who backed
ican oil their refusal to take off the duty, would have hesitated to vote a reduction
on the of the duty ? They could not waste a day of their precious time in order
cated a to save country from a [oss which was equal to the entire cost of legisla-
ney, I tion for the whole four years they had been in power. Five hundred
stionist thousand dollars a year about covers the cost of running both Houses of
ld not Parliament an entire session. Yet they could not waste a day of that
And time to save the country two millions.
ngaged Mr. CARTWRIGHT—How much must have been lost by hon.
d  the gentlemen opposite ?
would Mr. COLBY—Some think they can see all about the condition of a
egulate country by looking at columns of figures; but there aré conditions
a ring working to the good or ill of the country which the Public Acconnts and
which Trade Returns do not show. Great leakages and losses sometimes 6ceur
8 pro- through the acts or omission of Governments, of which the Blue Book
ald not makes no mention. Blue books and statistical tables are not infallible.
? Be- So much for the action or inaction of the Government in the
etition session of 1876. :
lies in Legislature of 1877, * Legalised Robbery.”
ultural

If they are satisfied with the course they took they are quite welcome
to all the comfort they can find in it. At a cost of $2,000,000, this
government had taken a year’s respite, in order to consider, as they said,
and bring in a bill to meet the entire conditions of the case. They brought
in a bill which embodied their own views. They were not tramelled b

1@ pro-
B ring,
n that
rices ;

\ioual anything, but commenced de novs, and remodelled the whole thing. If
indus- [ am rightly informed, the oil production of Canada is wholly
ly one within the constituencies of the Hon. the First Minister and ‘the
rea of Hon. the Minister of the Interior, so they had all the knowledge
L one necessary to guide them to the right conclusion the following
'g the session. And what did they do ?—with all this knowledge, with this
:::rlri)ilte year’s respite and leisure to frame an Act to meet the conditions of the

b case, purchased as they told them at a cost of $2,000,000? What was this
e bill? It was a free trade bill which imposed upon this article a customs
reduc- duty of from 50 to 60 per cent., while no other article is protected more
thclnt, than 17} per cent. This Free Trade Government put on this exceptional
g ‘he article in this exceptional part of Canada—this article which was the only
nce of one which could be abused by rings and combinations—a duty of from 50
‘tible ; to 60 per cent. When they put on the duty of 6 cents a gallon, oil was
1 hon. worth 10 cents a gallon ; they swept away the whole excise duty and
f the recouped the country by putting it on tea; but to favour this industry,
while the only one which could be abused by protection, they levied a gustoms
sooth, duty of from 50 to 60 per cent., making, according to their théory, the
'ble— consumers of oil, which is made in Canada, pay, not to the Government
but to the manufacturer, six cents additional for every gallon, or an
additioual profit of 60 per cent. Was that legalized robbery, or was it
The not? In whose interest was that perpetrated ?
ollars Mr. CARTWRIGHT—If{was a revenue tax and a proper one.
that Petroleum Ring Re-organise.
tions Mr. COLBY—When it was understoo that the tax was to be taken
off, there was no longer an oil ring until the Finance Minister determined

, able
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upon the policy he was to pursue, and then the organizers re-organized in

Ontario, and an oil ring more dangerous, because more comprehensive I kn
than the old one, has grown up under the legislation they had passed in four mill
consonance with their Free Trade ideas. That was an illustration of the and liken
views of those gentlemen, and of their idea as to what a revenue tariff ought found it
to be. Did it put every dollar of the revenue into the Treasury ? Did they high duti
not know that every gallon bought of a Canadian.refiner had paid him, not protect o
the Treasury, an additional six cents? Did they not know that two-thirds state of t
of the oil consumed is manufactured in Canada, and that every gallon paid irritation.
8ix cents more than it ought to pay in consequence of the policy of the it might
Government ?  If they are proud of their inaction in 1876 and of their people of
legislation in 1877, they are welcome to any satisfaction which they matter of
can derive from the contemplation of it.  So much for the oil question. States, pro

Reciprocity with the United States. to the Sou
There is only one other subject to which I desire to allude. I TISh oo
should not be doing justice to my own convictions of what my daty is in and _the
addressing the House upon this question, if' I did not make reference to ""0(]"‘"1, U
the following proposition contained in the amendment : “'"l U ‘1t.c'¢
“ And moving, as it ought to do, in the direction of Reciprocity of Tariffs with our have activ(
neighbors, so far as the varied interests of Canada may demand, will greatly tend to and N(.}W
procure for this country eventually, a reciprocity of trade.” are agrlcu]
If every other member of this House should go back on the proposal potatoes, &
contained in this amendment of the right hon. member for King- h(”,““le,t‘“
ston, I certainly could mnot do so, without very glaring incon- Prince Fd:
sistency. On the first occasion that it was my privilege to address this ships beef
Parliament as a new member, as early as 1868, the doctrine which is "“’"”P"l.}"
there announced was urged by me upon the attention of the Government barren Ney
of which that right hon. gentleman was then the head, and upon mfllﬂul'(‘ﬂt
’arliament, for consideration. 1 urged that a.duty of 5 cents a We  have
pound should be placed wupon hops. I pointed out that while the fluence ag:
American hop grower had free access to our market, the Canadian hop- '*_h““'“ tha
grower had to meet a five cent duty in the United States; and asked factured pr
the Iouse on every consideration of fuir play to grant the imposi- us 10 ‘]'}".'
tion of 5 cents a pound on hops. It is not done at that session, but it “‘"”“ 1873
was at a subsequent session, and it is mnow on the Statute England }‘f
Book. I know something about the Americans, have lived among amount of
them a good deal, was educated among them, and have always lived increase of
.near them. I, at that time, expressed my scttled belief, though state of thi
it had not then the weight with the leader of the Government themselves
that I had hoped it would have, that just so long as we were prepared t'l“'.Y had b
to permit this unequal system by which we were excluded from the find that
American markets, while the Americans had access to ours, they would long ““‘.”‘
consider it better than reciprocity and would not give us reciprocity. now enjoy,
That was the view I then took and still hold, and I then made use of and P“l”.“'
the expression which had been so much lauded and so much abused— were l’(‘!”“
“ reciprocity of tariffs, if not reciprocity in trade.” I believe the reasons where we W
[ then urged were sound. I believe one need only know the American some classe
character, their shrewdness, their practical way of treating such sub- advantages
jects, to be convinced that so long as they have free access to our for t.he ‘_“‘l'
markets, and we are excluded from theirs, they will consider that they termination
have the best of the bargain. I desire to draw attention to one thought of the how
which seems to me to bear strongly on this question. longed appl
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Reciproeal Duties are defence—not Retaliation.

I know the idea that we can coerce the Americans, that
four millions of people can coerce 40 millions, is often sneered at,
and likened “to the tail wagging the dog.” The Americans had
found it necessary for the maintainence of their credit to put on
high duties. That imposes upon us a corresponding necessity to
protect our manufacturers and farmers, so long as this unfortunate
state of things exists on the other side. There is no necessity for
irritation. 1t will not be considered a retaliatory policy. I think
it might safely be said that to two-thirds, or three-fourths, of the
people of the United States, this question of reciprocity 1is ‘Hl:l.\' a
matter of total indifference. If we went below the northern tier of
States, probably if we went to the Middle States, certainly if we went
to the Southern, the Southwestern, or the Pacific States, if we asked any
man except a public man, what were the relations between Canada
and the United States, he could not tell whether reciprocity or
unequal tariff existed. It does not affect the mass of the people
the Upgited States, who are neutral in regard to this matter. But we
have active interests working against us in “the States of Maine, Vérmont
and New York, in those ‘sections along our frontier whose interests
are agricultural, and who would be injured if our butter, beef, wool, I rses/
potatoes, &c., went to their markets. Onthat account they are int« nsely
hostile to reciprocity. They want to keep Nova Scotia potatoes and
Prince“Edward Island oats out of the Boston market, and Eastern town-
ships beef out of the the Brighton market. They desire to keep up the
monopoly of the home market, which alone makes agriculture possible in'
barren New England, That active influence working upon the inert and
indifferent mass of the nation is what we have to contend against.
We have to countervail that influence, we have to create an in-
fluence ‘1'_":1in~t that. Does the House believe that so long as it could be
shown that year by year we are taking more and more of their manu-
tactured pm«lm r~ the manufacturers of New England are going to join
us in the desire for a renewal of reciprocity, when it is shown that
from 1873 to 1877, while prices had fallen, while imports from
England had fallen, the only thing that had increased had been the
amount of manufactured goods which we bought from the States—an
increase of some 30 per cent.? Does the House believe that under that
state of things we will get their co-operation?  Let them, however, feel
themselves excluded and embarrassed in getting to that market which
they had heretofore used as their own market, and then we would
find that they have a little feeling in favor of reciprocity. So
long as the Americans continue to possess all the advantages they
now enjoy, they will not give us reciprocity of trade. The sound
and politic course then, to adopt, is, to put up our duties to where they
were before the Reciprocity Treaty was framed ; to put ourselves back to
where we were then, to place ourselves in a position where we can pinch
some classes in the United States and deprive them of some of those
advantages which they now so freely enjoy. 1 thank the House
for the indulgence extended to me, and beg to apologize for this abrupt
termination of my speech, a circumstance which is due to the lateness
of the hour. [The honorable gentleman resumed his seat amid pro-
longed applause. ]
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For Amendment :— Against Amendment :—

White (Renfrew),
Hon. P. Mitchell,
White (Hastings).

Delorme (St. Hyacinthe),
D. A. Smith (Selkirk),
Hon. E. Blake (S. Bruce).
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The following members were absent :—
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Quebec : 26
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................................... . 10 Minister (1
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Manitoba ueeeieerciieiiiiiii e 2
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Prince Edward Island........ccoovvviiiiiiiinnns 4 0 the whole Re
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West (34)—
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Mr. McGreevy, M.P., for Quebee West, was in favor ot the Amend-
ment ; but his “ pair’* lapsed before the vote was taken.

Messrs. DEvLiN and WorkgMAN, of Montreal, were absent—the gréat
Commercial City of Montreal being thus virtually unrv]»rcscntcd;—;\lr. refusal of Goy
JerTE, M.P,, for the Eastern Division, voting ajainst the Amendment. the country (

Messrs. Woop and IrvinGg, of the great Manufacturing City | of rings reorgan
Hamilton, also voted against the Amendment. Reciprocal tr:
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SUMMARY.

The National policy, as proclaimed by Sir John A. Macdonald (7)—
New party issues in Canada (8)—Nature of Sir John A. Macdonald's
motion (8)—Revenue not the sole object of a tariff (9)—National policy,
as defined by Mr. Charlton in 1876 (9)—Ministerial policy, Free Trade
declared to be the policy of the *Reform ™ Party, by Mr. Dymond in
1876 (11)—The Free Trade cornersstone of the Premier, and his declara-
tion of the evils of Protection (12)—Benjamin Franklin's remarks on the
necessity of Protection in a young country (12)—The Premier’s assump-
tions historically untrue (13)—IHistory of Protection and its results in
England and France (13)—Statistics of the sugar industry in Earope:
statement of Mr. J. R. McCulloch (14)—Manufacture of boots and shoes
in Canada, its successful growth under protection (16)—The Premier’s
present attithde and past history (17)—The Canadian Public Works pol-
icy virtually protective (17)—Incidental protection declared by the
Finance Minister to be “legalised robbery” (18)—John Stuart Mill's defi-
nition of incidental protection (18)—Ilis views endorsed by the Finance
Minister (18)—Free trade is still but a theory (20)—Free Trade in
England is protection in disguise (20)—Protective policy fosters manu-
factures and commerce (21)—The first Free Trade Act in England. 1342
(22)—In 1853, Mr. Gladstone refused to reduce syk duties (22)—

Mr. Charlton’s change of opinions since 1876 (23)—His special plead-

ing and arguments respecting United States refuted (24)—Mr. John
Macdonald on Canadian depression (26)—Governor Rice upon the indus-
tries of Massachusetts (27)—Mr. Charlton’s statistics valueless (28)—
Professor Cairnes’ comments on protection in U. S. (28)—Mr. Charlton’s
unfairness respecting Canadian industries (29)—Agricaltaral implements,
no competition from U. S. manufacturers, their home demand exceeding
supply (29)—Protection the preservation of home market for home
manufactures (30)—Ilistory of protection in the U. S., North and South,
cotton and sugar interests, why the Southern States favor Free Trade
(31)—Comparison with Canadian situation, “ King Cotton " and “ King
Wheat (33)—The prosperous manufactures of the North beneficial to
the whole Republic (33)—The policy of New England the true policy for
Canada (34)—The farmers of Ontario, future competition of the North-
West (34)—The Finance Minister's opposition to growth of cities (34)—
(Growing cities enhance the value of farming districts (35)—Coal oil,
refusal of Government to reduce duty in 1876 (35)—Loss of $2,000,000 to
the country (36)—Legislation of 1877, legalised robbery (37)—Petroleam
ringe reorganized (37)—Remarks on Reciprocity, defense not retaliation,
Reciprocal trade or Reciprocal tariff (38—9.)
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