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WASTE IN CANADIAN LIFE
INSURANCE.

It can be said of the lapse and “not taken™ waste
in Canadian life insurance that it is by no means so
Even within the last two years, there
has been a very distinet improvewment in this con-

bad as it was.
nection. A table on another page shows the propor-
tion of lapses and *“not taken” policies to new policies
issued last year and in 1911, and if comparison of
last vear's figures be also made with those of 1910,
the which
in period
o

change as bheen made
that

Canadian

appears having

is very satisfactory. In regard

companies’  industrial  business, it
that last  year's
than of the two previous
to the fact that the

lapsed almost as much industrial business last year

is  true figures are much

worse those vears,

but these are due Union Life
as it wrote. Apart from this the percentage of waste
last vear was on the whole considerably reduced.
The ordinary business of Canadian companies shows
a marked improvement in this respect, the lapses and
“not taken” policies being in a proportion of 3048
to new policies issued in 1912, against 32.07 in 1911
and 3200 in 1910, The British companies transact-
ing a life business in Canada have been even more
successful proportionately in lowering the waste ratio.
In 1010, their ratio was 41.44, but in 1911 this was
lowered to 30.21 and last year it was still further
reduced to 26.58. The American companies’ ordin-
ary business shows a ratio for 1912 a little higher
than in 1911, 30.10 against 20.58, but in 1910 it was
37.25,

vears,

so that there is a good improvement in the two
The Canadian industrial of the
American companies also shows a change for the

business

better, the 1912 figure of 64.11 comparing with 04.64
in 1911 and 60,09 in 1910.

These figures are satisfactory as far as they go,
but there is ample room for further improvement.

In regard to industrial insurance, it is, of
course, the universal experience that the busi-
ness cannot be conducted except at the ex-

pense of a very high loss ratio, and the difficulty is
accentuated in Canada, where labour is nomadic to
a greater extent than is common in countries of an
older settlement. In the case of ordinary policies, it

[ many

is less casy to blame the lapse waste upon social cir-
cumstances; the companies themselves by the methods
which they follow are largely to blame for 1t

The remuneration of business on a brokerage basis,
ie. the first
year's premium is one of the methods which make

a flat conmission and a large one on
for hot-house production and in consequence a high
lapse ratio. From the agent’s point of view, such an
arrangement is good enough; from the pomnt of view
of the best interests of the Company, it is a distinct
to arrangenent.

were

drawback have such an

blinded

bhusiness,

com
for
casily
that
which

panies not by the passion

could
our

figures of  new they
this. It

agency

g

see cannot  be said, in view,

system s on a sound  basis
for relationship.
\ helpful suggestion to this end was made a short
time ago by Mr. J. \WW. Mills, of the North American

Life, who pointed out that

any

does not  make permanency  of

it is during the second
and third years of the policy’s life that the greatest
of At the

commission collection

number same
the of pre
miums during this period, with few exceptions, is

lapses  occur, time,

allowed  for
the same as that paid when a policy has been in force
Mr

the payment of a higher commission in the earlier

years. Mills expressed the opinion that

vears would have the effect of inducing the agent to

| keep the business from lapsing.

It does not seem probable also that sufficient energy
is being devoted by the companies to the business of

| systematically following up lapses with a view to the

re-instatement of the policies, A certain number of
the companies have departments engaged in this work,
with Put last

vear lapses in Canada totalled over 85 millions, old

apparently beneficial results, while
policies revived were less than ten millions, more than

These
e for

a thorough policy of following up lapse with a view

one-half of these being industrial revivals.
figures suggest that there is considerable  sc

to re-instatement,

While there is life insurance there will always be

lapses. But we decline to believe that in Canadian
life insurance the irreducible minimum has vet been
reached. Until that irreducible minimum is reached

the waste which goes on through lapsation proclaims
the inefticiency of the life insurance machine.
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LITTLE CHANGE IN MONEY

In Canadian money market affairs the fourth pay-
ment on the C.P.R.s stock issue on Monday was
the dominating event of the week. Some $15.000,000
or S16.000000 would be paid into the Bank of
Montreal, London, for account of the big Canadian
railway company. And, as the funds would not be
wanted for bond redemption, as was the case with
the proceeds of the third instalment, it is but reason-
able to expect that a goodly portion would be trans-
ferred to Canada—thus having a beneficial influence
through helping to correct the peculiar exchange
situation that has been bothering the banks recently.

LIQUIDATION IN SPECULATIVE ISSUES.

The Montreal and Toronto markets were affected
o some extent by events transpiring outside the
Dominion. A reactionary tendency was seen at the
great international centres, partly on account of fears
that the Mexican question would prove impossible of
peaceful solution. Thus some liquidation ensued in
Canadian speculative issues—the position of some
holders having been weakened by the decline in

e
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Crown Reserve and other mining stocks.  However,
the liquidation was not of such importance as to
excite apprehension; it served, nevertheless, ina small
way, to improve the standing of the banks as they
enter the crop-moving season.  Alrcady some of the
grain belonging to the 1013 crop has been seen in
the market, but it will be a couple of weeks yet hefore
deliveries are general. In some places the Western
crop will be delayed a little by the showery weather
experienced this week.  1f no general  frosts are
encountered for ten days or a fortnight, it is said
that a large part of the crop will be assured of being
harvested in good condition.
Lirrne Cnaxce ix THE MoNey MARKET.

Very little change has taken place in money market
conditions. A few scattered instances of debenture
jssues by municipalities are reported, but in nearly
all cases interest rates are high. Some calling of
loans by banks in Toronto has been reported ; but in
general the pressure from the banks for repayment
of brokers’ loans is not excessive.  Call loans are
quoted 6 to 6% per cent. and commercial lines of
credits range from 6 to 7.

Furorean PosiTioN,

I'he money market in London is slightly  harder.
Call money is quoted 3 13-16 p.c.j short bills are 333
p.c.; and three months’ bills 375 to 4 p.c. The rising
tendency may be a reflection of the approaching
harvest operations.  Bank rate in London is held at
4': pe.
4 p.c. and market rate 335 and at Berlin bank rate

Across the channel at Paris, bank rate is

is 6, market rate, 5 p.c. European financial centres
appeared to be more affected by the Mexican situa-
tion than were the American markets. Cables re-
ceived early in the week stated that at London, Paris,
and Berlin, there was considerable surprise at the
equanimity with which New York had taken the
matter.  Although Europe has vast investments in
Mexico, the overseas nations are not so much in-
terested in the question of peace or war as is the
United States. Perhaps one reason why the New
York market has been so comparatively indifferent
may be found in the fact that the people of the United
States have very strong confidence that President
Wilson will find a peaceful solution.
NEw YORK DEVELOPMENTS.

The New York money market has been rather dull
in the past week. Call loans range from 2 to 214
per cent,, 1ost of the business being at the higher
level, Rates for time money were as follows: Sixty
days, 32 to 4 pC; ninety days, 433 t0 5 pC and
six months, §% to 53. The Saturday statement
revealed a small decrease of reserve strength as
reported by the New York clearing house institutions.
In the case of all members the loan expansion was
$401,000, the cash loss, $1,600,000, and the decrease
in the surplus about $1,000,000. The banks alone
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reported loan expansion of $1.875.000; cash loss of
$1,400,000; and decrease of $1,053.000 in surplus
reducing it to $24,177,500.

Erreer of GOVERNMENT DEPOSITS.

It is expected that the Government deposits— the
first instalment of $25,000,000 having been already
handed over to the banks—will have some tendency
to strengthen the exchange market at New York.
Rates of interest on call loans in New York are well
below the rates prevailing at the European centres.

crops with their own resources, it is quite probable
that with the coming of the harvest season, the cur-
rency shipments from New York to the interior
would have driven the call rate to a tigure higher
than the rates quoted in Europe—thus there would
have been some tendency to transfer funds to the
American centre. It impossible to say
whether the New York call loan rate will actually
the and Well-in-
formed bankers are of the opinion that the New York
rates will remain low as a result of the use of Gov-
funds. If thi
for exchange may increase as a result of the desire

15 as yel

rise above London Paris rates.

ernment view is correct, the demand
of owners of liquid capital to transfer it to the mar-
kets where the best rates are to be had.
StronG Desaxp ror Exciance LIKELY.

Presumably also there will be a strong demand for
exchange in two or three months to settle for the
huge mass of imported merchandise now lying
bonded at New York.
relief was felt in the American markets on receipt of
news of rains in Kansas and the other corn-growing

warchouses Considerable

states,  Much of the crop ll;ul, of course, been en-
tirely destroyed, but the rains came in time to save
some from destruction,
the States suffering especially heavy loss in corn
were favored with exceptionally good yields in case
of winter wheat.

It is remembered too that

e —————————
pr————

An English company is now insuring against loss
on bonds purchased at above par and lable to yearly
drawings at par.
. * * *

The Grand Trunk Railway has placed with a Lon-
don syndicate a further £500,000 5-year § p.c. secured
notes at o8'5,
made at o8,

* . *

The Dank of Montreal's branch in the new C.P.R.
station at Windsor Street, Montreal, is now open
under the management of Mr. E. 8. A, Oliver. It
is understood that the Bank of Montreal will also
have a branch oftice in the new Place Viger Hotel.

* * * *

Mr. H. I E. Bingham, of Montreal, life superin
tendent of the Pheenix Assurance Company, Limited,
of London, England, was married in London, on
August 12th, to Miss Birkett, daughter of Mrs, \W.
H. Birkett. Mr. Bingham is expected to return with
his bride from the old country about September 6.

| the questions taken up to which special

—7——
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THE TWO VOICES.
Mr. I. H. Haslam, the chairman of the Royal

Commission appointed by the Saskatchewan Govern-
ment to investigate the subject of agricultural credits,
To the Financial Post last week, Mr,
Haslam gave an interview discreet to the verge of
dullness, and devoting to  the
French system of agricultural credits as tosuggest
that the Commission  have
making a recommendation for action by the

has two voices,

<o much attention
some itl\‘.l “"

Sas-

in mind

If the New York banks had been left to move the | Katchewan Government somewhat on the lines fol-

lowed in France. To the Toronto Globe, Mr, Haslam
gave an interview in quite a different tone of voice.
He announced that the farmer is getting a “raw deal”
and that “he has unconsciously become the vietim of

a money system which is making a number extremely
wealthy, while he is restrained in all his farming
operations and Canadian ag iculture is severely crip-
pled.”

Mr. Haslam is evidently intent on following the
Apostolic injunction of being all things to all men,
and accordingly suiting his voice to his andience.
Unfortunately for his “raw deal” arguments, it hap
pens that a report is available of the sittings of Mr.
Haslam's commission at Moose Jaw, where among

mpaortance

" was attached was that of whether it was casier for

4 farmer or a business man to obtain a loan.  “The
of the farmers

any experience with conditions busi-

general concensus opinion among
present, who had
ness men had to meet,” says the report, “was that the
agriculturalist had decidedly the best of it when it
Again at Wey-

Commission’s

came to borrowing from the banks.”
of the
of the meeting seemed

burn, the newspaper report
setting says “the general tone
to indicate a lack of enthusiasm on the part of Wey
burn farmers,” and the adds,
doubt due to the splendid crop prospects and to the
fact that most of those present were all in fair ar

report naively “no

' cumstances.”

That the Western farmer does labor in some re-
under serious  disadvantages, no who
all acquainted with his position is likely

spects one
is at to

| deny, and if the Commission of which Mr. [Haslam

The former issue of $1,500,000 was |

| means of directing millions of

is able to put forward constructive pro-
for the removal of those disadvantages
farmer, they

is chairman,
posals making
and the material improvement of the
will have performed every valuable services
to the Western farmer but to the whole of Canada.
pointed out by the Financial
is not likely to be furthered

not only

But, as was admirably
Post last week, their cause
by the reckless flinging of accusation:
' have hitherto
capital into the West,

of unworthy

motives against those who been the

ies

cheap money are

A good many other things bes
Furope.

responsible for the intensive cultivation of
Cheap money will have to he
business and agricultural methods before the West

supplemented by better

gets into the same street.
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Chief Inspector, C. . Schurman, N( ITICE is hereby given that a dividend of
110 . BRANCHES 110 Three per ce 9 . ate Twelve
Branches m nn'vl rovinceof Canada, \nvlmlmll.nd Jamaica aCuba, l hr“’ l" r cent. b‘ l"g at the rate ()f l “"]“' pcr
UNITED STATES © Boston. Chicago, New York . or 2 > . 2 .
Correspondents in every part of the World  Dirafts bought and sold cent, ]" r annum “l' m ”"‘ pald lll) Cﬂpl(ﬂl "t()‘:k

Poreign and Domestic letters of credit issued Collections on all points, Of lhi\ “;lllk, ll:l\ llli\ (lil)’ I)ccn dcclared fOl' thc
current three months, and that the said dividend

The Metr0p0htal\ Bal\k will be payable at the Bank and its branches on

and after Tuesday, the Second day of Septem-

Capiul Paid U’ . . . ‘l.m.m-” l»;:ri lx'n_x, to .sh;lu'cln:t«llvr; of rccordt at the close

neu"‘ ru‘d . . . . ‘.2“.0“-” of business on the 18th August next,

Undivided Profits - - - 181,808.26 - S .

Head Office - - - TORONTO GEORGE BURN,

Sitbrssesusenmming General Manager.
8. J. MOORE, W. D. ROSS,

President General Manager | Ottawa, Ont., July 21st, 1913

A GENERAL BANKING BUSINESS TIAIS.ACTED I




MONTREAL, AUGUST 22, 191]

THE

I———— — ¥ —

A FREE MARKET FOR MUNICIPAL SECURITIES.

In the address of Mr. Sanford Evans, ex-Mayor
of Winnipeg, before the recent convention of the
League of American Municipalities, stress was laid
upon the advantages which a municipality secures by
jssuing in London a form of security which has a
free market. The penchant of English private in-
vestors for a security of large volume which is listed
on the London Stock Exchange, and is regularly and
freely dealt in, is well known to everyone acquainted
with English investment conditions, and the point is
well worth making at the present time because
several of the Canadian municipalities have acted
foolishly in failing to consider the idiosyncracies of
the English investor in this connection. Even in
come cases where the aggregate of their borrowings
has Leen very large, they have followed the practice
of issuing securities in different classes of com-
paratively small amounts. In consequence there has
been but a narrow and restricted maiket for each of
these classes of security and the price of them has
suffered. It would have been just as easy to create
a standard form of security and issue from time to
time new instalments of it, and there can be no doubt
that the benefits of following the best practise on
this point would have been felt in enhanced credit.

The point is only of importance, of course, where
a public appeal is made by a municipality whose
borrowings over a term of years are large. To the
institutional  investors—insurance companies  and
others—who absorh the great bulk of the securities
issued by the smaller municipalities, a free market
is not such a recommendation. But in the case of
the larger municipalities who make a wide appeal,
Mr. Sanford Evans' point is well worth keeping in
mind.

CANADA'S BALANCE OF TRADE.
An I tant Contribution by Professor Adam Shortt

—~How Recent Tendencies have Increased Imports
—Probabilities of the Future—No Serious Dis-

turbance of Exchanges Likely.

An important contribution on the subject of Can-
ada’s balance of trade has been published by Pro-
fessor Adam Shortt, who points out that for over a
decade past Canadian imports have increasingly ex-
ceeded Canadian exports until for the 12 months
ended April 30, 1913, the returns show imports ex-
ceeding exports by $287,130.040. At the same time
during this period of expanding imports, the balance
of exchange in gold has not been against Canada, but
on the whole in her favour.

BORROWINGS OF OUTSIDE CAPITAL THE EXPLANATION.

The explanation of what appears to be at first sight
an anomalous condition of international trade is
simple, says Dr. Shortt, though the secondary con-
sequences may be somewhat complex and remote.
The great proportionate €xcess of Canadian imports

T ————————————
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by the borrowing of outside capital by Canadian
CGovernments, corporations and individuals and by
the direct investment of outside capitalists in Can

adian real estate, mines, timber and various entet

prises. The chief channels through which these n

vestments affect the imports and exports of the coun

try may be summarised as follows. The largest n

vestments of borrowed capital, representing hundreds
of millions, have been made by the various public
authorities,—the Dominion and~ Provincial  Govern
ments and the Municipal Corporations,  The three
great railway systems of Canada also account for
ccores of millions, while many other corporations of
a semi-public or purely commercial nature, real estate
and other investments aggregate vast total. 1t is
not necessary for our present purpose to consider to
what extent the investments made by these vanous
bodies have been necessary, or unnecessary, or whe
ther they are likely to prove profitable or unprofitable
It is an essential fact that the majority of the invest
ments, which have absorbed so many hundreds of
millions of borrowed capital, have been of such a
nature that while the capital was expended within a
few years, many of the returns from them, however
beneficial in their effects, will not take an ccononie
form or figure in future exports, as in the case of
hundreds of expensive public buildings, civic  ex
penditures of various kinds, churches, clubs, ete. In
other cases the returns cannot possibly be immediate,
but must extend over many decades, or even cen
turies, as in the case of railway systems, canals, har-
bours, city improvements, ¢tc. In many cases also
the product must represent educational and social
services, which however beneficial to the public or
ultimately contributory to the general progress of the
n‘nunlr_\'.'\\'ill not for some time at least affect the
production of articles for export Or materially
diminish imports.

Conpirions CURTAILING Exrorts AND INCREASING
I MPORTS.

l.ooking at some of our recent investments of
borrowed capital a little more closely, we find that n
consequence of the disproportionate investment of
capital in permanent but for the time unproductive
enterprises of great cost, such as the new railway
lines, thousands of immigrants and native Canadians,
with all the merchants, manufacturers and middle
men more or less dependent upon them, have been
employed in building and equipping these railway
systems.  In their various capacities these people
require at once for their means of sustenance, and
for the materials, instruments and equipment for
their work, a vast amount of domestic products
in the way of food, housing, clothing — and
general  supplies. Similarly they require great
quantities and a wide range of imported goods.
Now the amount of domestic  products - pur
chased by these people, who are supported by hor
rowed capital, diminishes the amount of such articles
normally available for export, while the amount of
foreign supplies furnished to them greatly inereases
the imports from abroad. ‘T'hus the same conditions
curtail the exports on the one hand and increase the
imports on the other. Such a situation 1s made
p()&xil)lc only where supported by borrowed capital

EXPANSION OF THE Crroes

Again, one finds that scores of new towns and

over exports has at once resulted from, and is offset

villages have sprung up throughout western Canada
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National Trust Co.,

. LIMITED
CAPITAL - - - $1,500,000
1,400,000

RESERVE - - - -
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CAPITAL - - $500,000.00
RESERVE - - $300,000.00

Our Booklet on Wills contains interesting and valuable
information. It will be sent on application.

DIRECTORS

H. S. Holt, President  Hon. N. Curry Hugh Paten
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BROWN TIIIIST COMPANY
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Trust Company Service

This Company offers prompt, efficient
and courteous service in connection with
any matters coming within the scope of a
conservative trust company business.
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Dominion Trust
Company
Head Office - VANCOUVER, B.C.

BRANCHES

Victoria, B.C. Nanaimo, B.C. New

Westminster, B.C. Calgary, Alta. Winnipeg, Man.

Montreal, Que. Charlottetown, P.E.1. Regina, Sask.
London, England ntwerp, Belgium

Vancouver. B.C.

Subsceibed Capital - - $2,500,000
Paid-up Capital - -« $2,000,000
Resemve . $ 800,000

Acts as executor, trustee, guardian, transfer agent,
trustee for bond holders, agent for the investment of
funds and in all other trust capacities.

Loans money for clients on first mortgages on im-
prov red real estate in lmuunh\nnlcnctdml%ﬂ of con-
servative valuations, netting the investor 64 to 7 3%
Deals in Municipal and industrial debentures.
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in the past fifteen years, and a number of compara
tively small towns have in this time grown into cities,
while some of the older cities, such as Montreal,
Toronto, Ottawa, Hamilton, Winnipeg and Vancou
ver have enormously expanded  during the same
period.  This civie expansion has absorbed many
millions of horrowed capital, most of it expended in
lahour, building materials, and the expensive equip
ments required for the construction and furnishing
of modern  cities,  Upon  these operations  again
depend many professional men, merchants and middle
men generally, and transportation equipment, The
efiect of all this upon the distribution of population
and the direction of domestic capital and business
enterprises has naturally heen very marked. During
the past decade a very large number of native Can
adians, as well as immigrants, have been concentrated
in the rapidly-growing towns and cities, employed
chiefly, cither directly or indirectly, in the simple
construction of the cities, or in supplying those en
gaged i this construction.

CAPITAL TAKEN 1IN GOODS

The rapid expansion of so many civie centres has
naturally led to a great increase in the values of real
These legitimate increases have been greatly
expanded hy speculative dealers in prospective values
The profits made in land speculation, construction
contracts, and in wholesale and  retail trade, have
encouraged a spirit of extravagance which has been
vesponsible for the importation of many expensive
articles of luxury, and which has naturally aded in
developing an adverse halance of trade. Al these
conditions have given a trend to the investment of
domestic as well as foreign capital to the disadvan
tage of agricultural and productive industrics, whose
vroducts except in the building trades have not kept
with the construction of — public works, the
arowth of cities and the expansion of commercial and
tinancial investments, This very natural bui never
theless abnormal advancement of the country has not
hitherto resulted in any inconvenience, hecause 1ts
lack of balance has been entirely met by the constant
dream of foreign capital borrowed on
account. A comparatively small proportion of this
canital however has come to the country n the shape
of money; alnost the whole of it has been taken in
the shape of goods. Thus the gap hetween exports
and imports has been steadily w idening and will con-
vinue to do so until the construction of railways and
other public works and the building of cities fall off.
Then will result the inevitable consequence that a
large proportion of people cmployers and employed

must return to the production of articles for more
immediate consumption and export. When this return
movenient begins the gap between exports and -
ports will gradually close. Finally, when the prin-
cipal and interest of the hundreds of millions recently
horrowed come to be paid exports will exceed 1m
norts with as little disturbance to the exchanges as
we have found in the past. Both sides of the move
ment have been amply ilustrated in the trade returns
of the United States at various periods during e
past ¢ ntury.

estate,

pace

Insurance is, perhaps, the greatest sign that a younyg
man or 4 young woman can give of forethought and
trift, and thrift in o early life, which abundantly
repaye them.—Lord Roscbery.
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SIR EDMUND WALKER HOPEFUL.

But Caution in Borrowing is Necessary—Gool Ven=
tures for Moderate Amounts can be Supplied.

On his return from England, Sie Edmund Walker,

president of the Bank of U

presses himself very hopefully on the money sitation,

Canadian NMNCTCe, ON
and when interviewed in Montreal  stated that there
was no need of anxiety among reputable Canadian

business men engaged ordinary husimes
gay

ventures

of a sound nature.
“Ihere is nothing wrong with Canada” wd Sir
Edmund. *The whole trouble is with the world

apply of money. The production of gold has i
creased, but not sufficiently to keep up with the world
wide prosperity of the last few vears, and the tight
ness in the money market is due mainly to this cause,
though, of course, the war in the Balkans has also

helped by diverting money from commercial chan
nels.
out

she s, t

The only reason why Canada has heen <ingled
that
most prominent borrower, and therefore

for criticism,” continued  Sir Edmund, i

he
attracts most

10

of the attention when capitalists begin

discriminate in making  their loans Canadian

credit is not in the least injured, and mtere
ha

England are obliged to diseriminate more carefully

m Can

adian  mvestments not flagged, but investors m

and to charge a higher rate)
Goob VENTURES CAN BE SUPPLIED

Qir Edmund was glad o see that the cheek had

heen applied to wild-cat speculation and to other forms

of injudicions tlotation. 1t

Wis aatportan to pre
wrve the credit of the nation sad can Jonld he
exercised in putting Canadian 1sues on the market

Things, o far as he could see, had been changing

now looked as if all
good ventures for moderate amount

very much for the better, and it
could he sap
plied

While expressing a hopeful view on 1
F

the necessity for caution i Canadian hon

presemt

situation, Sir wis  careful 1o emphasize

strongly
rowing.
“Ihere is nothing more foolish,” he said, “than for

the Canadian people to believe that no further re

ctructions are necessary, for it is only by restriction

ard careful regulation that the matter can Lo per
manently righted.  No railroad, manufacturer, mum
cipality or goveriment hould oo into aperations
denanding moneyv unless they fir-t ! low  and
where the et it, for this i< mmner of
Leeping indiseriminate borrowing within hound Of

course, Canada must contimue
vow largely, developing as !
can never be any excuse for carcies | Can

there

e

ada must hear mind that l were
faced with the sanve dithientin | 1 their
financial history, and that a the romment hor
rowers they also had to take the enticism that 1s
levelled at Canada who has to-day taken the position

ol leading borrower i Fuarope.”

[ —E
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$100 BONDS

A Safe Investment for People of Small Means.

To enable the small investor to invest his money without risk, this Corporation’s
Bonds are issued in sums as low as one hundred dollars. They furnish absolute
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Write for Copy of Annual Report and all Particulars
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BANKS' LOANS IN BRITISH COLUMBIA EXCEED
DEPOSITS BY OVER $20,000,000.

“Banks in the East are loaning money to the ex-
tent of considerably more than $20,000,000, or to be
more exact, are investing funds in British Columbia,”
commented Mr. Ewing DBuchan, manager of the Bank
of Hamilton, president of the Vancouver Clearing
House in an interview.

“This is not a new condition by any means,” he
continued, “but it gives an idea of the assistance that
the banks are giving at this time of financial stress,
It shows the unbounded confidence which is being
tangibly evidenced by the parent institutions when
they advance such large sums, and is an indication
of the unusual development which is now proceeding
throughout this province.”

Municiran, DORROWINGS.

“Is the money market showing any signs of be-
coming easier in your opinion?” he was asked.

“I'he tightness is aggravated, 1 believe, by muni-
cipalities for a long time refusing to accept the mar-
ket price for their bonds” Mr. Buchan replied.
“The bonds have in many cases heen carried by the
banks as short term loans. But the banks are dis-
inclined to protract loans of that kind. The munici-
palities” action in holding back for high prices on
their bonds has had a far-reaching effect on every
phase of business life.  Public works have been cur-
tailed, and the contractor, the mechanic, the laborer
and the community generally have  felt the pinch.
The local situation has been helped recently by the
decision of the city of Vancouver to accept a lower
price for its bonds than usual.

“For the past twelve months very little money has
been coming in from abroad, but the commercial in
terests, so far as | know, have not suffered in con
sequence, or are not likely to. This new condition
has to be recognized: ‘The European investor wants
more for his investment than he was formerly con
tent to have. e demands it and the persons and
corporations who wish to attract capital from Great
Britain and other parts of Europe will have to meet
the new condition.”

Mr. Buchan said that after the present stringency
was over conditions would be more stable than here-
tofore.

LIFE UNDERWRITERS AT OTTAWA.

The annual convention of the Life Underwriters’ |

Association of Canada was held at Ottawa this week.
\bout two hundred delegates were present and were
welecomed by Premier Borden, Sir Wilfrid Laurier,
and Mayor Ellis.  President John A, Tory, in his
Address, advocated the licensing of life insurance
agents by the Federal Government, urged that support
Jiould be given the companies in their fight against
he taxation of life insurance premiums, maintained
that rebating should be made a crime by statute, and
condemned twisting

Officers were elected as follows :—Hon. President,
I A, Tory, of Toronto; President, J. B. Morisette,
Ouehec s vice-presidents, J. A, Johnston, Calgary, A.
I” Meiklejohn, Ottawa, and the president of the Na
tional Life Underwriters of the United States.

THE CHRONICLE.

The executive includes: Brantford, J. Burbanks:
British Columbia, W. ). Twiss; Brandon, E. Daw; !
Brockville, H. B White: Central Ontario, Gordon
Hall; Calgary, P. A. Wintermute; Cape Dreton, A,

R. Melsaac; Edmonton, Dunlop; Eastern Townships,
(] Alexander; Grey and Bruce, RO MeGregor;
Guelph, F. B3 Hilliard; Hamilton, W T Sevmour,
Huron, Thomas Jolliffe; Kingston, J. B Cookes Lon
don, V. Reeve; Montreal, Go EoWilliams and T 1
Kay; Winnipeg, 1. A Wilson and R.

N

Rowland ;

Moose Jaw, Houston; Niagara Falls, MceFvoy: Nova
Scotia, 8. D, Freeman; New Glasgow, I Melarkane
Ottawa, W, 1. Stevens and W. Lyle Reidy Prince

Edward Island, J. O, Hyndman; Port Arthur, Go ).
Sedley; Prince Albert, T, €. Sinclair; Quebee, |1
Belleau; Quinte, 8. Burrows: Regina, ] 1o
Young; St. John, F. S, Farris: Sault Ste. Marie, B
i1, Carnev ; Toronto, Fred. Chance and W, F. Fugert;
Victoria, A. B, Fraser; Windsor, Ao G Robertsg
Waterloo, W. M. Lockhead.

The next convention will he held in Halifax.

Winnipeg association won the cup donated by John
R. Reid, of Ottawa, to the association bringing in the
largest percentage of new members during the vear
The cup for the association holding the best <ix mect
ings since last convention, given by Mro Ao Homer
Vipond, of Montreal, was won by the Quebee Asso
clation.

A cup was presented to Mro Clarence Armstrong,
of Toronto, for the best on  Insurance as a
IFactor in Social Economics.

essiy

INVESTMENTS OF BRITISH INSURANCE
COMPANIES IN CANADA AND
ELSEWHERE.

Important Judgment by the House of Lords—=Com=~
panies Chargeable with British Incom~ Tax on
Interest from Forcign Investments, although not
Recived in Great Britain.

The House of Lords has given an important judg
ment affecting the British insurance companics who
hold investments in Canada and  elsewhere. The
question at issue was this: |5 an insurance company
chargeable with the British income tax on dividends
and interest arising  from funds invested abroad,
though not received in Great Britain? - And the an
awer of the House of Lords was yes, if such invest
ments he made in the way of the company’s business
I'he case in question was carried to the House of
Lords by the Liverpool and London and Globe In-
curance Company from the Court of Appeal.

The case arose out of the investments of the Com
pany in Canada, the United States and Australia, the
British Inland Revenue authorities secking to tax the

dividends and interest arising from them. The in
vestments in question fall into three classes charac
terised as follows:

(1) Investments made in Canada and certain of
the States of the Union consequent upon the legal
requirement that foreign insurance cotpanie deposit
certain minimum amounts with the Government or
with trustees as a further security for policvholder

(2) Investments made in the United  States m
order to complh with the State of New York's Taw
regarding “surplus™ and anvestment I i
the same character made in Canada o rdance
with the laws of Canada.

(3) Large sums invested in G wla, the United

States and Australia (not under cony ulsion of law),

such sums being accumulated profits ob past years
which had not been disiributed wmong hare
holders.  Generally it had not heen ne ary for the
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‘Gu‘ardian Assurance Company

Subscribed Capital, $10,000,000 Paid-up Capital, $5,000,000

Deposited with Dominion Government, over $600,000

Canadl
CANADIAN TRUSTEES B M LAMBERT, Masager.
J. 0. GRAVEL, BERTRAM E. HARDS,
K. W. BLACKWELL, Assistant Manager.
TANCREDE BIENVENU.

Limited, of London, England

Total Assets, over $33,000,000

an Branch : Head Office, Guardian Building, MONTREAL.

(77
INSURANCE COMPAN Head Office - 112 St. James Street, Montreal
EHGNS ITEODEA
BB LM TIC DIRECTORS :
J. Gardner Thompson, President and Managing Director.
CANADA BRANCH HEAD OFFICE, MONTREAL. 9 W, 8 " Presid 2 B
DIRECTORS : inve, Vice-President and Secretary.
Sy Alexandre Lacovie ¢ Esa  William Molson Macpherson. Esa | Sir Alexandre Lacoste M. Chevalier. Esa, Wm. Molson Macpherson, Esa.
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J. Gardner Thompson

M. Chevalie

) Drummond

T. J. Drummond. Esa. A G Dent Esa, J. C Rimmer. Esq, John Emo. Esq

w
Manager J W Binnie, Deputy Manager. |

|
| ]
| he Northern Assurance Co. Limited
“Strong as the Strongest’’
8 roTe DAKE STREET WEST
Accumulated Funds, $38,800,000 AL, '
Q. E. MOBERLY, Supt. of Ageneles. ROBERT W. TYRE, Manager. _“ l
“THE OLDEST SCOTTISH FIRE OFFICE" .. THE .. ‘
THE CALEDONIAN | | London Assuroncc‘ |
INSURANCE CO. OF EDINBURGH. "ozieﬁeﬂON
. Founded 1808. IN('()IPORATi!U BY ROYAL CH;—IT_ER A.D. 1720 \
Head Office for Canada, CAPITAL PAID UP $2,241,375
m»mmox’ cxmtusss l;UILDlNG TOTAL CASH ASSETS 22,457,415 |
ontrea
JOMN G. BORTHWICK Head Oftice lor Canada, - MONTREAL
Canodien Manager W. KENNEDY, W. B. COLLEY, Joint Managers.
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of the business of the Company because
without them that business could not e carried on at
In regard to the third class, the investments were

1o

negatived.
case of the first two
required for the

made in order to secure the eredit
and enable it to discharge its oblig:
the United States and Australia.
The decision of the House of Lords against
Company confirming the judgments of
courts was, it is said by English insurance jo
not entirely unexpected in view of other judgments
given of late in somewhat
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by Commissioner Preus of

insurance is done through ignorance”
responsive chord among insurance men.

Minnesota that “the greatest wrong in the name of
will awaken a
For years
they have heen fighting ignorance in high places
which has turned out quantities of fatuous insurance

legislation and tried to turn out quantities more; for
have been trying to enlighten the great,

big public in regard to the true position in the world
of insurance whether life, or fire, or casualty, and to
try to instil into the public’s head why life insurance
is an essential to the average man, how everyone can
help reduce the fire loss and so reduce fire insurance
by any other business, insurance stands to gain by

the dispelling of ignorance regarding it and a general
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LONDON&
LANCASHIRE

GUARANTEE &

LONDON &
3 LANCASHIRE ‘x

INSURANCE COMPANY

t

ACCIDERT
p

ONTARIO AND NORTH WEST BRANCH HEAD OFFICE -2 I ...T(,.?g:.r.o
8 Richmond Street, East, TORONTO SORFREAL BRASCH: IR Lo
QUEBEC BIAN(:H;:J.“I'I.r’:r.-:lg'. Resident Secretery,
PROVINCE oF QUEBEC BRANCH WINNIPEG RRANCH: A, W Blake, ;)'l."f‘ Secretary,
164 St. James St,, Cor. St. John St., MONTREAL Canada Bulldiag, Doaald Street.

The Yorkshire Insurance Co., Limited

of YORK ENGLAND. Established 1824.
ASSETS, $13,000,000

FIRE INSURANCE granted on every description of property at Tarifl rates,

LIVE STOCK INSURANCE. This Company has a large Live Stock business in England and elsewhere, and is the

FIRST COMPANY, licensed by the FERDERAL GOVERNMENT, totransact Live Stock Insurance in the Dominion.

APPLICATIONS FOR AGENCIES are invited from responsible persons,

ACCIDENT DEPARTMENT, —Personal Accident, Sickness, Kmployers' Liability, Elevator Liability, Teams Liability,
Public Liability, Plate Glass.

GARADIAN DIREGTORS.— Hon. C. J. Doherty Alphonse Racine, Esq. G. M. Bosworth, Esq. Alex. L. MacLaurin, lu:
(anadian Manager, P. M. WICKHAM, Montreal.

FOUNDED 1792,

INSURANCE COMPANY OF
NORTH AMERICA

w E ST E RN CAPITAL, . T $4.000,000.00

SURPLUS TO POLICY HOLDERS . 884487195
ASSETS

. . ; . 17.816.188.57

Assurance Company LOSSES PAID EXCEED . .  159,000,000.00
Incorporated in 1851. ROBERT HAMPSON & SON, LIMITED

GENLERAL AGENTS FOR CANADA MONTREAL

ASSETS over $3,000,000.00

R LONDON MUTUAL

LOSSES paid since organization ol Com-

pany . over $56,000,000 FIRE INSURANCE CO.

HEAD OFFICE TORONTO 4
DIRECTORS ESTABLISHED 1859
Hoa. GEO. A. COX, President. W, R. BROCK, Vice-President. Assels on December 3ist, 1912 . . $1,012,673.58 l
W. B. NEIKLE, Managing Director. Liabilities on December 3ist, 1912 - -  $368,334.8!
ROBT. BICKERDIKE, M.P. Z. A. LASH, K., LL.D. SURPLUS on December 3ist, 1912 $644,338.77
D. B. HANNA E. W. COX Security for Pelicy Holders - . . $1,031,161.17 !
JOHN HOSKIN, K.C., LL.D GEO. A. MORROW F. D. WILLIAMS,
ALEX. LAIRD FREDERIC NICHOLLS [C.v.0. Managing Director
AUGUSTUS NYERS COL. SIR HENRY M. PELLATT, —
JAMES KERR OSBORNE E. R. WOOD
Fire Insurance Expiration Books 50c. & $2.00
HEAD OFFICE - TORONTO THE CHRONICLE, - MONTREAL.
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N. Y. INSURANCE DEPARTMENT CONDEMNS
EXTRAVAGANT COMMISSIONS.

Report on Workmen's Compensation Service Burean
suggests Authority to Superintendent of Insur-
ance to Approve Rates and Limit Expcenses—
Uniform Rates not Maintained.

The New York Insurance Department has issued
a report on the examination of the Workmen's Com-
pensation Service Bureau. Its work is approved, but
there is strong condemnation of the competition be
tween the companies leading to rate-cutting and the
payment of excessive commissions,  The report speaks
of the tacit agreement that manual rates might be
departed from by the companies, especially when in
competition  with  non-bureau companies, and also
speaks of the practice of special rating as used in
competition. At first only factories with more than
a certain limit of payroll could secure special ratings,
which resulted in - discrimination  against the small
employer, and this limit was later removed.  The re-
port mentions Massachusetts as the only State where
commission rates are effectively regulated, and this
it attributes to the law and the efficient administration
of it. It says that the payment of c ymmissions equal-
ing 20 or 23 per cent. of gross premiums on work-
men'’s compensation business is a scandal; that the
entire business getting cost should not exceed, under
an elective workmen's compensation law, 15 per cent,,
and under a compulsory law 10 or 125 pc% cent., and
this can be accomplished only by conferring proper
authority upon the Superintendent of Insurance to
approve premium rates and to limit the expenses of
administration.  The following are the conclusions
of the examiners:

STRENUOUS EFrorTs UNSUCCESSFUL,

The practice of lability insurance in this country
covers a period of twenty-five years.  During the
first ten years the companies were groping in the dark
and were destroying each other through reckless com-
petition.  Then followed a decade of co-operation,
accompanied by efforts, well meaning if ineffectual,
to discover and apply correct principles for standard
rates. The inability of the companies to bring all
their_competitors into the Liability Conference and
the free competition that followed resulted in the
practical - dissolution of the conference as a rate
making body. This bureau, like its predecessors, has
made strenuous efforts to unite the companies and
apply in the practice of liability insurance certain
mathematical principles of rate making. From an
impartial study of its activities it is evident that it has
not succeeded in uniting all the companies into a com-
pact organization for the purpose of maintaining
uniform  rates. — This s partly due to constantly
changing conditions in its field of employers’ liability,
to the rivalry between its members and to the com
petition  from  non-bureau companies. This is be-
lieved by some to have heen of benefit to the public
in vreventing the establishment of a monopoly in
Hability insurance. On the other hand, the absence
of definite principles in rate making and the practice
of <pecial rating has resulted in discriminating prac-
tices which favor large concerns and operate against
<mall employers,

INTRODUCING A NEW PRINCIPLE,

The entire scheme of employers” liability 1%

e
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transforma
IF'rom

‘ pow to Dbe subject to a radi
| tion by the introduction of a new |
the insurance standpoint workmen’s compen 1 s
far preferable to the old docirine of the lability of
employers for negligence. After the accumulation
of a certain amount of experience as to accident fre
quency it will be possible for the companies to
tain net cost or pure premium rates with reasonable
accuracy. This will entail a change in the practice
of underwriting. 1t will be necessary for the com
panies to establish pure premium rates upon sonnd
statistical experience and apply such n practice with-
out any unfair discrimination. There is a movement
in some States to eliminate stock companies from the
writing of compensation insurance. 1f they are to
be permitted to write liability and compensation in-
crance the practice of special rating, unless based
upon physical and moral hazard, will have to be dis-
continued,  Similarly,  excessive  commissions to
agents and brokers and other extravagant expenses
of administration will not be tolerated by the em-
ployers who pay the preminn or by the employees,
for whose benefit they are paid. A study of the
problem of rate making leads to the irresistible con
clusion that to maintain the solveney of companies
net premium rates  for liability and compensation
insurance should be placed beyond the reach of com-
petitive influences and the margin for expenses should
be subjected to reasonable limitation. It is evident
that the companies through o ymbination are not able
to enforce equitable rates nor to preseribe reasonable
limits for expenses. There s an insistent  public
demand that compensation premiums shall be treated
as trust funds for workers and their dependents and
administered accordingly.  The future uscfulness of
the bureau depends largely upon the degree  of
efficiency and faithful service it will render in carry-
ing out the proposed programme o gather statistics
concerning the number, causes and cost of industrial
accidents; to provide facilities for the proper nspec-
tion of industrial risks, and to establish a merit rating
system of rating based upon “tatistical experience and
the physical and moral hazard of each individual risk.

1 ‘.‘l'\

ascoer

PUBLICITY CAMPAIGN ABANDONED.

The idea of a great publicity campaign for life
insurance which was taken up by the National Asso-
ciation of Life Underwriters of the United States
has been temporarily abandoned Though the pro-
ject has heen in the hands of a committee of the
leading life underwriters, one of whom at least
Edward A. Woods—has long occupied a prominent
place as an advertiser of life insurance, the progress
bas fallen far short of expectations. The plan em
braced the securing of a $100,000 fund to be ex-
pended in advertising, whether in magazines, daily
newspapers, lectures in the
great henefits of life insurance; the idea being to pave
the way, as it were, for the salesman In order to
raise this sum, it wis propo ed that companie should
subscribe an amount based upon their premium in
come. A stipulation was n ade whereby at was agreed
that no assessment should be tevied until suthicient
of the leading companies had pledged support 1o
guarantee the full $100,000 of available funds. Not-
withstanding a thorough canviss has heen made of
the variouns companics, and that this canvass has m

«choo colleges, ete,




Deposit with Dominion Govern-
ment

APPLICATIONS FOR AGENCIES SOLICITED
IN UNREPRESENTED DISTRICTS.

Head Office: Canadian Branch: -

Gommercial Union Building,
MONTREAL

W. 8. JOPLING,
Assistant Manager

J. McGREGOR,

1,284 327

In addition to the above there is the further
guarantee of the Commercial Union Assurance
Company lelled n:hale Fumls exceed
$118,000,000 .. . . L
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ASSURANCE COMPANY LIMITED INSURANCE COMPANY LIMITED
of LONDON, England of LONDON, England
(As at S1st December 1018 (As at S1st December 1912)
Capital Fully Subscribed . $14,750.000 Capital Fully Paid %5%000
Capital Paid Up LAT5.000 | Fire Premiums 1912, Net 2,421,745
LI‘C l‘und aml Spulal 1n|sl ()80‘3 830 lnterest, Net . |97350
Funds, . 38,056,8: Total | $‘) 5497095
Total Annual lmume exceeds 39,500,000 ‘ota feome
Total Funds exceed 118000000 | Fueds . oo $4.000.000
Total Fire Losses Paid 155,780,550 Deposit with Dominion Gov'nt $105,666

Manager
INSURANCE

SUN OFFICE

FOUNDED A.D. (710,

Head Office :
Threadneedle Street - London, England
The Oldest Insurance Office in the Werld

Surplus over c"n,“‘,.,..‘.‘h aililwu»llmu exceeds

Canadlan Branchc
15 Wellington Street East, Toronto, Ont.
H.M.BLACKBURN, Manager
This Company commenced business in Canada by

depositing $300,000 with the Dominion Government
for secunity of Canadian Policy-holders,

INSURANCE

Pheenix of Hartford

Company

Total Cash Assets : $11,404,634.19
Total Losses Pald : 70,700,545.46

ESTABLISHED 1809
Total Funds Exceed Canadian Investments Over

$109,798,258.00 $9,000,000.00
FIRE AND LIFE

North British and Mercantile

INSURANCE COMPANY

DIRECTORS
A, Munnu ¥sq.. Chairman  CHAs. F, Sisg, EsqQ
« MONCEL, HsqQ. WM. MCMASTER I'-Q

Hcad Office for the Dominion:
80 St. Francois Xavier Street - MONTREAL.
Agents in all the principal Towns In Canada.
RANDALL DAVIDSON, Manager.

ANGLO -AMERICAN

FIRE INSURANCE COMPANY
Head Office, 61-65 Adelaide St. East, Toronto

E. E. A. DU VERNET, K.C., President
H. H. BECK, Manager

d. W. Tatley, Manager.

MONTREAL.
Applications for Agencies Invited.

R

The MONTREAL-CANADA
FIRE INSURANCE COMPANY

ESTABLISHED 18389,
T A LAVALLEE, President.  F. PAGE, Provinelal Manager.

- ROOM 2), DULUTH BUILDING.
Head Office: 22°N..2 Dauu &St Sulpice Sts,
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many instances been supplemented by appeals from
general agents in the field, a very small portion of the
desired $100,000 has thus far been obtained.

Tue Wiy or THE FAILURE,

As to the cause of the failure, the following is given
by the New' York Commercial:

“The trouble with the plan in the eyes of the ofticers
of the companies appears to be that the total amount
allowed under the law is now being spent in various
forms of advertising. Each company appears to have
a separate plan of publicity. The larger companies
which spend an appreciable amount in advertising
believe in not only spreading the gospel of life in-
curance but in presenting their own claims as well.
Other companics appropriate varying amounts for
the use of their agents locally and still others make
their agents pay for all or part of the advertising. A
«cheme of general publicity applying to all the life
companies might have the effect of arousing bigoted
legislators, and also would be as likely to benefit com-
panies  whose agents are not represented i the
National Association and which might be selling un-
cound insurance. Other life men point to the fact
that there has been a more or less successful effort
to sell life insurance by mail on the part of a company
which has been vigorous in its attacks on the whole
agency system.  General advertising  which  would
attract prospects might be likely to supplement the
direct advertising of this company and thus divert
business which would otherwise go to the agents,
Summed up, the attitude of a number of the company
officers appears to be that the institution of life insur-
ance has received much publicity since 1903 and that
the public is pretty well grounded in the elemental
principles and essential solidity of the business.”

FACTORS OF SAFETY IN ENGINEERING AND
INSURANCE.

(Wiltiam H. Bochm, Fidelity & Casualty Co., N.Y.))

Factors of safety in engineering is the ratio of
breaking strength  to safe load. Correspondingly,
factors of safety in insurance is the ratio of under-
writing profit o premium income. A successful
engineering structure must have a fair factor of
safety, and likewise a successful line of insurance
must produce a fair underwriting profit.

In engineering a hazardous structure demands a
high factor of safety, and likewise in insurance a
hazardous line demands a high margin of profit.

The underlying reason is the same in both in-
ctances. In engineering the factor of safety takes
care of variations in the supposed strength of the
material, variations in workmanship, and conditions
unforseen at the time the structure was designed.

In insurance the margin of profit takes care of
variations from the general average for that par-
ticular hazard, imcomplete or misleading information
given to the underwriter, and conditions unforseen
at the time of rating the risk.

An assured factor of safety in engineering 15 com-
posed of two parts, a real factor of safery, and a
pure factor of ignorance. An assumed factor of
<afety in insurance is likewise composed of these two
parts.

INSURANCE FACTORS OF SAFETY.

The insurance factors of safety in liability risks,
in Workmen's Compensation risks, in Steam  Boiler
ricks, and in Fly-Wheel risks are largely dependent

e i
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upon the engineering factors of safetv. For if a
roof falls, or a boiler explodes, or a tly-wheel i
rupts, the engineering factor of safety is wiped out
and likewise the resultant property loss and personal
injury damages may be sufficient o wipe out the in
airance factor of safety. The insurance factor of
safety is also largely dependent upon the number of
risks in force, because the premium income from a
anall number of risks might not contribute enough
in the lifetime of a company to pay for a single
disastrous loss. 1 need not add that the factor of
<afety in insurance also depends upon many other
things, most important of which is a well devised
system of accident prevention, and not the least im-
portant of which is efliciency of management. All
of these several factors must be taken carcfully into
account by the underwriter if we are to provide our
policyholders with stable rather than speculative in-
surance protection.

Bomrg axp Frv-Wieen Instrancr Facrors ol
SAFETY.

Let us see to what extent my remarks are applic
able to these two lines of insurance,  Compared with
other lines the volume of boiler insurance written i
amall, the annual income of all companies combined
being only $2,508,000 —and the engineering factor of
<afety is high,  Correspondingly then the insurance
factor of safety should be high. Tt is, however, now
0 low that it is exceedingly difficult for even the
larger volume companies to Jiow an underwriting
profit. That smallness of volume seriously  affects
its factor of <afety is shown by the interesting ex-
perience of @ company that has a_volume of boiler
insurance approximating  only annually.
During one vear it had a loss ratio of only one per
cent., and during another year it had a loss ratio of
nearly one hundred and forty per cent. That 1= to
say it paid out for losses alone forty per cent.more
than it received in premiums,

The total volume of fly-wheel insurance written
annually is even less than the total volume of hoiler
insurance  written  annually; and  the  engimeering
factor of safety for fly-wheels is greater than the
engineering factor of safety for boilers.  Corres
pondingly then the factor of safety for fly-wheel in
curance <hould be higher. This is confirmed by the
fact that the combined loss ratio of all companics on
fly-wheel insurance is higher than their combined
loss ratio on boiler insurance.  That smallness of
volume seriously affects its factor of safety is shown
by the experience of a company that has a volume
of fly-wheel insurance approximating only  $4,000
ammually.  During one year it had a loss ratio of
nothing, while during another year it had a loss ratio
of over three hundred per cent. That is to sy it
paid out for losses alone three times as much as it
received in premiums,

Another company having an annnal - income of
only $1,000° from fly-wheel insurance, during one
year had a loss ratio of nothing, and during another
year had a loss ratio of nearly one thousand per cent
That is to say, it paid out for lo-ses alone nearly ten
times as much as it received i prenpums It 15 in
teresting to note in passing that even the larger
volume companies are sometines hard hit.  For dur
ing the first three weeks of this vear a company that
writes a very large volume of hoiler Isurance suss
tained losses from three boiler explosions that aggre-
gated nearly $200,000. It is readily seen from this
how easy it would be for a single dicastrous explosion

R20,000
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to more than wipe out for a number of years an
estimated underwriting profit of five to ten per cent.

Who will say, therefore, that an estimated under-
writing profit of even twenty per cent. will prove a
aufficient factor of safety for hazardous lines like
these?

Factors oF SAFETY For CAsUALTY LINES IN
(GENERAL.

But are the companies employing a su® sient factor
of safety to take care of the unforseen conditions
that so seriously menace the future? Extracts from
the financial statements for 1912 of companies trans-
acting various casualty and liability lines and tabu-
Jated in the May 15th issue of The Spectator indicate
they are not. Of the sixty-nine companies trans-
acting these lines, thirty-six sustained an under-
writing loss; and the combined results of the entire
sixtv-nine companies showed a net underwriting loss
of 0.0 per cent.  Great variations are observed in the
pereentages  of underwriting  profits and  losses,
ranging from a profit of 41.8 per cent. to a loss of
158.4 per cent. of the premium income.  Grouped
under the head of each line written, Casualty Com-
panies show an underwriting loss of 1.5 per cent,
Surety Companies a profit of 1.8 per cent,, Plate
Glass Companies a profit of 6.9 per cent, and re-
waining a loss of 0.5 per cent.

During the past ten years the combined under-
writing profits of these sixty-nine companies steadily
decreased.  The vanishing point was reached in 10171,
when there was  a substantial - underwriting loss,
The loss in 1912 was even greater than in 1911, from
which it i~ apparent that something must be accom-
plished to better the factor of safety, if stockholders
are to receive a fair dividend on their investment and
policyholdens are to have proper guarantees for the
payment of future losses,

Fry-\Wneen

The steam-hoiler and fly-wheel business has been
in more or less of a demoralized state ever since the
competitive writing of these lines began.  There has
been no co-operation as to insurance requirements
for the proper construction and safe operation of
boilers and fly-wheels; and there has been no inter-
change of experience or statistics, or opinions as to
the rates for which steam-boiler and fly-wheel insur-
ance could be written with safety. Company after
company has entered the field, depressed rates, de-
moralized the business generally and then retired.
The cost of boiler and fly-wheel inspection has
steadily increased on account of the increase in the
hotel and traveling expenses of inspectors, and the
increasing mass of data required to be placed on file
by state authorities.  The loss ratio has increased on
account of the greater amounts that must now be
paid for personal injury losses under the new liability
and  workmen's compensation  laws, and for other
reasons,  Rates have steadily  decreased until they
are now too near the danger line either for safety of
the companies, or their policyholders,

SteAaM-DBoiLER  AND INSURANCE,

BrrreriNG THE FACTOR OF SAFETY.

The remedy for this condition, not only as respects
steam-boiler and flv-wheel insurance but as respects
other lines of the casualty and surety business, lies
in co-operation. It is essential for the mutual in-
terests of all the companies that they work together
in entire harmony, and that a bureau be maintained

THE CHRONICLE.

for each line of insurance transacted, in order that
the combined experience of all the companies be
compiled, and equitable rates based upon this com-
bined experience be formulated and strictly adhered
to. Printed manuals containing such rates may be
used by the companics jointly, not necessarily beeause
of any agreement among themselves to do so, but
solely because they believe them to be right rates.

Such burcaus are essential for the protection of
the policyholder as well as for the protection of the
company. The buyer of insurance, and the buyer of
an ordinary commodity cach acquires entirely dif-
ferent relations with respects to the seller. The
buyer of hardware takes his purchase away with
him, and is not concerned whether the seller con-
tinues solvent or goes into bankruptey within the
hour. But when the buyer of insurance takes his
policy away with him, it is of vital importance to
him that the company continues solvent throughout
the term of the policy. He has not bought some-
thing that he can use when and as he pleases. Ie
has bought a promise of the company to pay a sum
of money (usually a very large sum) in case a loss
oceurs, and the value of that promise depends solely
upon the continued solvency of the company. An
important improvement in the present conditions of
transacting  steam-boiler and  fly-wheel  business 15
about to take place. The American  Society of
Mechanical Engineers has appointed a Commission
to prepare a Standard Code for the Construction and
Safe Operation of Steam Boilers.  And - there has
been formed by company members of the National
Association of Casualty and Surety Underwriters a
Steam Boiler and Fly"Wheel Service and Informa-
tion DBureau. ‘The organization of this Burcau is
now nearly complete, and it is expected to be in full
sway before the first of next September.

THE FRATERNAL INSURANCE SYSTEM OF
TO-DAY.

(Edwin S. Philpot, Chicago, in the Insurance 117orld.)

The writer was for many vears an enthusiastic,
loval worker i the  Fraternal Insurance ficld, en
thusiastic perhaps o the extent of fanaticism, and
while his enthusinsm may have somewhat waned, s
ln_\;lll'\ to the svstem, as o repre sented by the mamy
good friends he is proud to number among fraternl-
ists, has in no degree lessened, and it is not his pur-
pose in this article to i any sense attack Fraternal
Insurance, hut rather to endeavor to briefly analyse
present day conditions, from  the standpoint of &
friend, who has had an opportunity to study the sys
tem from the inside, as well as the outside

Unrest, Dovnr, DIssATISEACTION.

striking
ne

witnessed
N

That the past few years have

develor ants in the Fraternal Insurance tem

one wii. deny. In the vears 1908 1013 rates of asse
ment in sixty-five societics wert hanged seventy-one
times, affecting the payments of over 3,000,000 me

bers. A growing feeling of u t, doubt, dissatisfac
tion appears to have spre wl among the membership
with the result that for the year 19i2, while 120
societies showed an increase of 200,381, 064 societi€
show a decrease of 350,712, or a net loss for the year
of 90,331 members 18} octetic It may he said

. . 4 ' | | 1
by our fraternal friends, and i fact fias peetl, that

this total decrease can he readily t\[|l vned by the ex-
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perience of one society, but it should be borne in
mind that this “one society’ is the largest and most
widely known Fraternal Insurance Society in ex-
istence, embracing practically one-seventh of the entire
membership of the system and in the minds of the
insuring public stands as the great exemplar of Fra
ternal Insurance and it is from that insuring public
the future members of the fraternals must be obtained.
INHERENT CAUSES.

Have these developments been the result of outside
influences or are they due to causes inherent in the
svstem? e believe the latter to be true.

Formerly the Fraternal Insurance lodge was a
popular medium for cocial enjoyment and this led to
large attendance at the lodge meetings which in turn
resulted in enthusiastic co-operation of the members
in adding to the membership, a very considerable part
of the growth having been thus secured and without
expenses to the societies. With changing conditions
and the many conflicting social attractions, the attend-
ance has diminished until to-day we believe that in
Fraternal Insurance lodges the average attendance
is considerably less than ten per cent. of the member-
<hip. This, of course, has operated  to lessen en-
thusiasm until at this time the co-operation of mem-
bers in securing growth is practically nil and new
members are now being obtained through paid or-
ganizers at a heavy expense to the societies, The
leesened enthusiasm has also added to the burdens
of the management of the societies by greatly in-
creasing lapses and making necessary the supervision
of many details of local lodge operation, from which
they were formerly free.

‘e efforts made in recent years by many societies
to apply scientific insurance principles to their opera-
tion have only served to demonstrate the fundamental
weaknesses of the system. To correct erroncous
methads of operation by the application of scientific
principles and at the same time give full heed to the
“entimental fraternal principles which they advocate
is a problem which appears to be unsolvable.

A DUNGLING RE-ADJUSTMENT.

The plan of re-adjustment of rates recently adopted
by the largest of the Fraternal Societies and subse-
quently enjoined by the courts, furnishes a striking
ilustration of an attempt to combine scientific insur-
ance principles with  fraternal sentiment. At the
time of the readjustment there were 150,000 members
of the society 54 years of age and older, running up
1o 86 vears of age, and although the new rate was
based on a mortality table which was claimed by the
readjustment committee to the “lowest standard of
mortality heretofore deduced from the experience of
any socicty,” yet the committee recommended “in the
name of fraternal and brotherly co-operation” that
the 130,000 members 54 years old and older be given
the level rate for age 54. This resulted in creating
a deficiency, the present value of which was $22,500,
which amount the committee felt might be
“justly borne by the younger members in the form of
o fraternal tax or loading” We submit that tTis
cort to combine scientific insurance principles with
fraternal sentiment resulted in neither the one nor the
other.

Ome of the vital principles of the system is the so-
called  representative  form of government, which
means that a majority of the law-making and govern-
ing bodies of the societies must be clected from the

(RS
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membership. This is a plan heautiful in theory, but
in practice it results in inexperienced men, wholly
ignorant of insurance matters, being placed posi
tions to make the laws for and to govern societies
organized for the serious purpose of providing pro
tection for the families of their members

Under the theory of Fraternal Insurance the mem
bers are not only the insured, but the insarers, and as
the insurers the members loudly demand their right
to have a large part in managing the alfairs and
shaping the policies of the societies, and again we cite
as an illustration the very recent action of the largest
fraternal society in submitting to its membership for
a referendum vote eight different plans of action on
the rate question. We venture the opinion that it
will be admitted by the management that at least four
of the proposed plans are wholly inadequate to- meet
the conditions in the society.

Orrosition 1o The “Mopie B

It is only fair to say that in recent years valiant
efforts have been made by many societies to remedy
conditions and place the system on an adequate hasis
by procuring the enactinent in the several states of
the “Mobile Bill,” which is intended to secure ade-
quate rates by requiring that the true conditions of
the societies shall he made known to their members,
Unfortunately, there has been strong opposition by
many of the societies.  The following 15 quoted from
an address by a prominent oficial of one of the larger
societies as tending to show the attitude of a society
opposing the enactment of the “Mobile Bill™:

“We may be insolvent.  We may have our prob
lems confronting us that we have not yet been able
to solve, but where is the man and where is the woman
who will dig out the family skeleton and expose 1t
to the world, if it is possible to retain it in the dark
recesses of the closet? 1 want to say to you that
during the last year or two it has not heen the old
line companies that have destroyed the confidence of
the people, but it has been our societies themselves,
We have had published throughout the length and
breadth of the land that we are unable to stand valua
tion, and know it, but why should we give that to the
men whom we are begging to join our institutions,
claiming the families need the protection, and vet ad
mitting with the same hreath that it i doubtful if we
can give it to them?"”

It might be added that an item published in a
Fraternal Jowrnal not long ago stated that an o
amination of this society by one of the state insurance
departments showed a deficiency of $120,000,000, and
yvet this same society now scts forth conspicuously in
its advertisements  “Monthly rates consistently Tow
No readjustment contemplated.”

MONTHLY PREMIUN S
May we not conclude from the foregoing that here

is a broad field for legal reserve life insurance?  Not

to be gained by an attack on the ~vstem, but rather
by placing our elves 1 a position where we can « fer
to the more than 7,000,000 members of Fratern ! In

stirance Societies hibet il !\'_11 reserve I:J!x‘lt« with

the premiwms payable montl Iy, thus bringing the pa

ment within the reach or overy large class who have
heretofore felt them-cive unable to huy legal reserve
insurance. And might we not with proht lopt

Fraternal method of keeping

with polievholders, at
I

than by merely notify-

in some measure the
much more in touch
other times and in other wi

ing them when a rencw !l premian 1s due?

closely
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AN INSURANCE ACT.

Of course, 1 had always known that a medical ex-
amination was a necessary preliminary to insurance,
but in my own case | had expected the thing to be
the merest formality -

The doctor began quietly enough.  He asked, as
I had anticipated, after the health of my relations.
I <aid that they were very fit, and, not to be outdone
in politeness, expressed the hope that his people, too,
were keeping well in this  trying weather.  He
wondered if | drank much. 1 said, “Oh, well, per-
haps | =il with an apologetic smile, and looked
round for the sideboard.  Unfortunately he did not
pursue the matter e

“And now,” he said, after the hundredth question,
“1 <hould like to look at your chest.”

I had scen it coming for some time. In vain |
had tried to turn the conversation-—to lead him back
to the subject of drinks or my relations, It was no
good.  He was cevidently determined to see my chest.
Nothing conld move him from his resolve.

Trembling, | prepared for the encounter.
terrible disease was he going to discover?

He Degan by tapping ne briskly all over in a series
~ 14} -

\\hat

of double-knocks, For the most part one double
knock at any point appeared to catisfy him, but
mally there wonld be no answer, and he would
gain. At one .spot he knocked four times

hefore he could make himself heard . . .

“Uny,” he said, when he had called everywhere,
“um.”

“1 wonder what I've done,” T thought to myself.
“1 don't believe he likes n chest.”

Without a word he got out his stethoscope, and
listen to me. As h would have it, he
interesting almost at once, and for
ctood  there  listening, and
listening to i, But it was boring for me, because
I really had very little to do. 1 could have bitten
nim in the neck with some case or I might
have licked his ear.  Bevond that, nothing seemed to
offer. 1 moistened my lips and spoke.

“Am 1 dving? 1 asked, in a broken voice.

“Don't talk,” he said. “Just breathe naturally.”

“1am dying,” I thought, “and he is hiding it from
me." 1t was a terrible reflection.

“Um,” he said, and moved on,

By and by he went and listened behind my back.
It is very bad form to listen behind a person’s back.
1 did not tell him so, however, 1 wanted him to like
me

“Yes," he said. “Now cough.”

“1 haven't a cough” T pointed out.

“Make the noise of coughing,” he said severely.

Extremely nervous, 1 did my celebrated imitation
of a man with an irritating cough. AP

“Um,” he said gravely, "um.”  He put his stetho-
seope away, and looked earnestly at me.

“Tell me the worst,” T begged.  “I'm not bother-
ing about this stupid insurance business now. That's
off, of course, But—how long have 1?7 T must put
mv affairs in order. Can yvou promise me a week?”

ffe said nothing.  He took my wrists in his hands
and pressed them. It was evident that grief over

tered him, and that he was taking a silent fare-
well of me. T bowed my head. Then, determined
to bear my death-sentence like a man, [ said firmly,
Qo he it and drew myvse!l away from him,
However, he wouldn't let me go.

hegan to
struck semething
what seemed hours  he

————
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“Come, come,” T said to him, “you must not give
way,” and T made an effort to release my hand,
meaning to pat him encouragingly on the <houlder.
He resisted .

I realised suddenly that T had mistaken his mean-
ing, and that he was simply feeling my pulses

“Um.” he said, “um,” and continued to finger my
wrists,

Clenching my teeth, and with the veins -tarting
out on my forchead, I worked my pulses as hard as
I could.

“ARL he said, as 1 finished tying my ties and he
got up from the desk where he had been making
notes of my disastrous case, and came over to me,
“I'here is just one thing more.  Sit down.”

I sat down.

“Now cross your knees."”

I crossed my knees. e bent over me, and gave
e a sharp tap below the knee with the side of his
hand.

My chest may have disappointed him. He
may have disliked my back. Fossibly 1T was a
complete failure with my pulses. But 1 knew the

knee-trick.

This time he should not be disappointed.

I was taking no risks. Almost before his hand
reached my knee, my foot shot out and took him
fairly under the chin. His face suddenly  disap-
red.

“I haven't got that disease,” T said cheerily,
Punch.

CANADIAN FIRE RECORD

(Specially compiled by The Chronicle)

Maroxe Bay, N.S.—Villages of Martin River and
Malone in danger from forest fires.

SArNIA, ONT.— Box car containing inflammables
destroved, August 14,

Brantrorp, OnT.—G. H. Biggar's residence burn-
ed, August 5. Origin, explosion of ail stove.

Brrievinne, ONT.——Bush fires in second coneession
of Sydney township have done much damage to crops,

Amuerst, N.S.—Mrs, Allan’s millinery  parlors,
Victoria Street, burned, August 11, Loss, $2,500,
partly insured.

Copovre, OxNT.——E. Anderson’s house destroved
with contents and barn, August 15, Originated from
stove.

MakvsvinLe, Oxt.—Barns of J. Toppings, sen., at
Tvendenaga, destroyed with  contents, August 17,
Origin, sparks from engine.

Hasinron, ONT.—Storage warchouse of - Meiro
politan Furniture Company, King Strect, damaged,
August 14, Loss, $6,000.

Aatigrst, NS Etter & Low's livery stable burn-
ed with 23 horses and other contents, \ugust 14
Origin, unknown.

BowasviLLe, ONT.—8. |

Heney's farm buildings

destroved  with  contents, \ugust 17 Lo 83,000
with €1.000 insurance.  Origin, lightning

Braxpon, Man.— Mrs. Marone ki's frame house
destroyed with contents, August 12, Loss, $2,000,

partly covered by insurance. )
Shed containing hay, property of ]
stroved, August 14, Loss, $1,500
i (Continued on p. 1100.)

Bradley, de
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Traffic Returns. l BRREY BaTel, )
Caxaniay Pacieic Ratnway, To-day Last Week A Year Ago
Year to date. 1911, 1912, 1913, Increase | Call money in Montreal. .. b £ 5 &
July Beeess $56,375,000  §70,958,000  §75.878,000 $4,595,000 b “ in l_nmn[n.... .“"2"".’ 29 ?3
Week ending 1911, 1912, 1913. Increase * ‘ in New York.. 2‘ o l% i
Aug. (oane. ceee 2272000 2,706,000 2,581,000 Dec, 125,000 ** “  in London .... ‘f./- 38
Wiaisaine < 2,205,000 2,677,000 2,630,000 ,, 47,000 Jank of England rate..... 4% 3%
|
Graxp Tronk Rarnway
Year to date, 1911, 1912, 1913 Increase |
July 3l.... ... 426,755,405 $28,627,279 §32,1%0,206 £3,6563,017 DOMINION CIRCULATION AND SPECIE.
Week ending 1911, 1912, 1913 Incregse
Aug. 7 ; 7,982 9,642 39,902 - . 5.8%6.488
ug % 1,017,095 1,109,64 1,149,554 19,902 June 30, 1913....8116,363,538 December 31, 1912 Sll.-‘ﬂf'!b,ﬂ.'ls
CaNaDIAN NORTHERN RATLwAy, May 31... « 113,746,734 Nov, 30 .. s H’:"‘;“:'ﬁ:’
Year to date, 1911, 1912, 1913, Increase  April "“,, . “‘_l, I":']"(:l? (\.):m'"';(r' 3 o lll':‘996'602
July 51 $8,628,650 §11,033,600 $12,668,700 §1,635,100 bl o e L o v
Week endineg ) 992, g - “Byeeee U, 808, Ris x R .
Wiy s SO Ry iage TCrease | jynuary 31, ... 113,602,030 Tnly Bliin il 113794848
Micissia 319,700 401,500 436,900 35,100 Specie held by Receiver-General and his assistants :-
Twix Ciry Ravin Trassir Compaxy ; 175t 12 $104,076,647
. ' June 30, 1913, .. 100,437,594 | December 31,1912 $104,076,
Year to date, 1911, 1912, 1913, Ine 4 ~1,662 | Nov. 30 ..... veees 106,695,599
Sy Bl rerans $4,435,025 §4,592,178  $4,955,137 s“”"::; i’,',:,,";:'; ke :::',::;“.I;’_g"q (N)c'{, | A 105,054.’00«
Week ending. 1911, 1912, 1913 Increase | March 31 .. ... 98,507,013 | Sent. 30, ..... 101,041,850
July Toeesvnse IR3.360 166,467 179,735 ILI6R | Babruarv28,..... 9%°~2.004 | August 31... 103,014,276
o ad sereee 8 158 e L rynd D5 January 31010000 10080460 [l 3Les LI 100400,69%
HN, 08! 75,026 hy Y :
210,062 245,000 14,998

Havaxa Evkcrnic Ranway Co. .
Week ending 93 lucrease \ I
Aug. 300 £56,68 £1,230 \\ : '//

“ 10...

56,067 3,211
LI | P Rens 56,108 1647
Durvrn Serkrior Tracrion Co,
1911, 1912, 1913. Inerease
Jaly T veeress $2H,805  $24,058  €20,161 $4,175 |
4 23046 22,025 AT 4,382
ol 1| 25,103 24,622 RLE 1,962 ‘
“ 3l iy 13,650 25,885 26,195 2,307 |
Dot Usiven Rannway.
Week ending 1911. 1912, Incrense 9
e 8210601 236,116 Abb (3
193,236 220,405 o l
A 233,662 a'uent t

Keeps the blood cool, sends the

CANADIAN BANK CLEARINGS. busy man to the office with an

Week ending Week anding | Week anding | Week ending active brain and the mental and

Aug 21, 1905 Aug. 14, 103 Aug 22 1912 Aug. 24,1011 physical power to grasp every

M r S0 x40 _50 854 40 3 problem ‘"‘
nirenl 0,14 070 WO R4 40

" rome wae i, 3t 25c. and 60c. o
(Miawa RTINS ANTR 420

THIRD EDITION. NOW READY.
(HANDSOMELY BOUND IN CLOTH, $4 PER COPY)

QUESTIONS ON CUSTCM AND USAGE AND LAW. Published under the Aaspices of the
——————=Canadian Bavkers’ Asscciatien (Cempiled by Jebn T. P. Knight).

The hundreds of questions and answers on Canadian Banking Practice deal with nearly every
possible point of practical interest likely to present itself during the daily routine of a bank. The
replies res:lc to acceptances, cheques, endorsements, deposit receipts, letters of credit, circular notes,
warchouse receipts, purtm’rslnp accounts, bankers’ lien on gonds. fnrgcr_\‘. alteration and loss of
negotiable instruments, bills of exchange, romissory notes, principle and surety, etc., etc., etc.
Me. J. T P. Knight, the compiler of (:nnnsfinn Banking Practice " has classified and indexed the
Qunhun» on I’nmls ot Praclu.ﬂ lnh'n's-!. Tllr \'nlue of such a work must be apparent, nnJ acopy of the
book should be in the possession of every bank official and business man in the country who desires
to be informed upon points likely to arise in the course of dealings between banks and their customers.

For Sale at The Chronicle Office, 160 St. James Street, Montreal-
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(.loltnl
BANK NTOCKS.
l I.u .
|
Anked. Bid.
tish North Amerion |48
(4] {lan Bank of ( > LXD)| '.m‘ll
Dominton.. ........ b aTuINeaee xu\
Hamilton ... ... ceieiaen

Hoohelaga .
Home Bank of (lnult
fmperial.. ........

Merchants Bank of Unnndu
Metropolitan Bank ..
Molsons, . ..
Montreal
Nationale,,

Northern Crown Bay

ova Scotia
Ot
Provineial Bank uH,
Queheo
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Standard .
Bterling,. sese
Toronto v svimess S

nfon Bank of Canada ... ....XD
Vanconver sesrasesenste
Wayburn ﬂaollrlly .....

MINCKLLANKOUS STOOKS |
Heoll Telephon e
Brazijjan Tractic
"oy ‘vw.- .\--u, |:r-'
) 3
Oanndian l'nnll\o

Oanndian |‘nr|'nm
Ao Prd
an, O umnntﬂom
Do, ru
Oan. Con. Rubber €
q

Praf
Oanadian \vartars -
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Canadian Cottong

do do red
Canada Locomotive, X
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atroit United Nv o . XD
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Dominton Conl Pr.lnmq

Dominion Textile Co Com ..
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Hom, Iron & Steal P14,
Dominion Steel Corpn,
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Halltax Tramway Co ., ... ..
Havana Kleotrio Ry Com
Preferred

do
Minols Trae. P4

Kaministignin Power
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Lake of the Wood

do do
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Pr

do
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do Pra.
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Alontreal Telegraph
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N.sootia Stesl & Coal Co, Com
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o
Ogilvie Flour Mills Com
ao Pra.
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do Pref
Ouabec |(y l
Richellon & Nav
u..-u....n.n\vnour" C
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TriCity Profoerred.ceee . ...
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Twin City Rapid Transit Prd
West India Fleetrie .
Windsor Hotel crene
Winnipe Fleetric Rallway 0o . L.

151
o2 9
187 186
209 218§
0, 70
1081 104

|‘m l'sz:|

694 69 |
68 68 )
038 ... ]
100 i
1 % ‘
50} m“
160 |
9 |
l‘.’?l‘
167 1561
Lo |
T
T 66}
67 63|
.o1sh
w6
a0y 210y
139 135 |
0 16
16 16!
53 6l
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nm nu
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106 ...
e
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866 867
15,000,000
5.465,700
3,000,600
3904000
2,000,000
7,000,000
6,764 T00
1,000,000
4,000,000
16,000,000
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6,000 000

3, 721,200
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y. 000 0o/
5,000 00|
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15,000 9 0y
104,500,000
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=
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6,375,767
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3000 000
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6419178
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16,000 0ut
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300,00
10,844,684
4,440,180,
m.;.mml
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12,560 006

6,000,4 wo|
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65,000

60.00
X3 33
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0400
126 00
17.60
100,00
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26 06
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Great as the Life Insurance Business is || | Union Assurance Society Limited

h
OF LONDON, ENGLAND. '
it has a still greater [Fire Insurance since A.D, 1714)
futuro! Th.f. are Canadian Branch :
unlimited oppor- Corner St. James and McGlll Streets, Montreal
tunities for capable T. L. MORRISEY, - Resident Manager
men. Agencies throughout the Dominion.
Write us about an Agency.
Good Comtraor. The Excelsior Life Insurance Co.
Head Otrige  =oteblished 1880 TORONTO, Canada
THE PRUDENTIAL INSURANCE CO. OF AMERICA ALL f‘uﬂ;vmﬁuumm»s BROKEN during the firat »\xmonthe
FORREST F DRYDEN, President Home Offize. NEWARK NJ. ;'e\?‘;wrlnt! applied for . % $1,836,000.00
Incorporated as & Stock Company by the Stare of New Jersey ,’:’."",':::.".:‘,‘,:::"“ I & L1 p <
Cesh Recelpts, Pr and Interest . . 310,640.5

Increase . $44,638.38

Total Disbursements - -
Decrease . 4,415.01
The Alld.: reserve and Surpius Fands show correspouding
nere
Where Increases are desirable ~There are Increases.

T”E c” RON’C’.E Where Decreases aro desirable—T'here are Decreases.

To be a successful agent, YOu must represent & successful

We have :;"‘I;::{;u for you, If you are a worker.
is filed regularly in leading offices E. MARSHALL, General Manager D. FASKEN, Presideat.

throughout Canada; advertising In
its columns has a permanent

e JEC The LIFE AGENTS WMANUAL, $3.00
THE CHRONICLE - MONTREAL

ATLAS ASSURANCE COMPANY

LIMITED, of LONDON, ENGLAND '
Established in the REIGN of GEORGE 111

Income exceeds - - . $ 7,250,000

Funds exceed - . - - 17,900,000

Including the Fully Subscribed Capital, the resources of the Company exceed $28,900,000.

Head Office for Canada - MONTREAL

MATTHEW C. HINSHAW, Branch Manager Active and Influential Agents Wanted

CANADIAN FIRE RECORD. erica, 83,500; Roval, $15,000. lLoss on building, $12,-

tContiued from page 118=,) e " . . " 0
’ Or St PETER  STREET Liverpool & London &

Prre ON Extensive forest fires have been Globe, $17,000; London Assurance, $1,500; Pheenix
ragmg m- the viemity of  Pigeon and Bald Lakes, | of London, $135.000; Royal, $2,500. Total, $30,000.
caused by careless tourists who Jeft a camp fire un- | Loss, $3.000, -
quenched. Peterbore  Lumber Company's  limits, Fire at St. Anne Cotton Mill, Notre Dame Street
Cavendish township, also damaged East, August 20, damaged 400 bales of cotton,

MONTREAL - F. Tremblay & Company’s  lumber Fire starting in sheds in rear of old Diamond build-
nill, et rer of Walliam and Ottawa Streets, dam- | ing, 005 St. Paul Street, August 20, resulted in loss
aged. August 15, Loss, $30,000 to building, J. Diamond’s rag-picking establishment,

Stable of Crook & Corry, in rear of St. Antoine | and Ricard sales stable (damaged by water) $10,000.
Street, damaged, August R Fire which started in shed in rear of 176 Ann
Wooden dwellings of | Lavigne, 173 Jacques Street, resulted in half a dozen sheds, used hy tenants
Hertel Street, ], Legros, 100 Jacques Hertel” Street, living on Ann Street from No 170 to 18y, being either
and O, Montpetit, 130 De Bien urt Avenue destrov- | totally destre wved or more or less damaged. A large
od, August 1 Adyomimg houses slightly damaged. | shed, in the rear of Nos. 180 to 184 Shannon Street,
Building lately occupied Iy Kyle, Cheesebrough & | leased as a storchouse by the West End Furnishing
Col 03 St Peter Street, damaged, August 19, Stock | Company, whose main office is at 580 Notre Dame
of George H. Hess Son & Co. Lad, who were mov- | Street \\ est, was also destroyed.  The owner of the

g m,and of ] B Caverhill, at g1 Sy Peter Street, | sheds burned in the rear of the Ann Street houses
damaged.  One death 1s Mr. Edward Kennedy.  Loss, $6,000.
Insurance concerned in the fire at 03 St Peter DoNawp, ONT.—Chemical Company has lost thou-

Street, on August 19, as follows sands of cords of wood through forest fires, which

93 ST Prrer  Steeed Liverpool & London & are also sweeping unchecked through many Ontario
Globe, building, $17,300, rentals, $2,5000 North Am- | distriets,

—;
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"STOCK AND_BOND LIST, Continued .

g T Kate ‘
| Closing I‘i' of
|Quotations| IeL | Amownt When Interest Where Interest Date of REMARKS
r outstanding. due, payable Maturity.

—
Aot B nam O

B S e | — - —

Bell Telephone Co...oese 99 \ o7 | 5 | $3,649,000|1st Oct. 1st Apl. Bk. of Montreal, Mtl. lA)Pf“ 1st, 1925

Can. Car & Fdy...oo..0. 1053 104} 6 3,500,000/ 18t June 16t DEC.|sees censss snnsse vas: DG 1st, 1939 Red,at 110aft.Nov.'19
or in pt.aft.Nov 'Ll

Can. Converters,..oo.ees! oo | =+ 6 474,000{ 16t June 18t Dec. woooeer cweeeeee Dec. 18t, 1926
Can. Cement Co...... es| .. | e 5000,000(lst Apl. et Oct. | “ w |0ct. 218, 1920|Redeemable at 110
Dominion Coal Couvevern 98| - 5 | 6,300,000{1st May 18t Nov. " o |April st 1940 Red, at 105 and

|

Int.after May 18,1910

1st Jun. 16t July Bk. of Montreal, Mtl [July 18t 1929

| March 1 Sept. Roysl Trust Co. Mtl.[March 1at,192 5 Redeemable at 110
|

Dom. Tex. Sera,** A" .ooo oo | o 6 758,600
and Interest.

Dom. lron & Steel Co...‘ Y ™ \ 54 17,332,000

i WBY. ouul oo | oo ] ® 1,000,000 t ‘I " o " 'Redeemable at par
‘ | after b years
» WO eee| 99 - 6 1,000,000 L o o o |Red. at 105 and
| Interest
e WD 100F] e feeee 460,000 o 5 " “ | "
Havana Klectric Ruilway| . .| b 7,824,131 |18t Feb. 18t Aug.|52 Broadway, N.Y. .|Feb. lst, 1912 Redeemable at 106
Halifax Trameeoeececees| oo | o2 5 600,000{1st Jan. lst July|Bk. of Montreal, Mtl. Jan. lst, 1916
Keewatin Mill Co.evares] oo \ 100, 6 750,000(1st March | Sept. Royal Truet Co.,Mtl.[Sept. 1st, 1916 Redeemable at110
| |
Lakeof the Woods Mill Co 100, 6 1,000,000{18t. June 18t Dec.|Merchants Bank of
Canada, Montreal..|June s, 1932
Laurentide Paper Co....| «+ | 104 6 947,305/2 Jan. 2 July Bk, of Montreal, Mtl.[Jan. 2nd, 1920
~ |
‘ \
Mexican Electric L. Co.. | .| &8 8718,600|18t Jan. lst July W o Juty lst, 1935
Mex. it & Power Co.. | - | 5 11.72%,500]1st Feb, lat Aug. Fen. sty 1933
Moutreal L. & Pow. Co.. 5‘ .. | 4% 6,787,000 1st Jan. Ist. July © v [Jan, sty 1932 Ihnld. ul‘lﬂblml\d
[ | Int. after 1212

1,500,000|1st May 18t Nov. May . 1932
1,760,000 L8t June let Dec.|Bk. of Montreal, Mtl.[July 18t 1932 Redeemableat 106 and
Interest

2,000,000{ 18t May 1st Nov.|Bk. of M. Mt & Ln .lNov. 1st, 1926 Redeemable at 110
after Nov. 11911

Montreal Street Ry. Co..
Ogilvie Flour Mills Co. ..

PelmAans ..ooveesnssses

833,000|1st June 18t Dec,| -covssenienoennnes June 1st, 1925
4,866,666/ 15t June 1ut Dec.|.oee - [Tune 1et, 1929
26,000,000/1 Jan. LJduly| coses cooiarens ues |Jane e, 1935
C. B. of C. London.
6,000,000| Lt June 18t Dec.| Nat. Trost Co. Tor |[June 1st, 1929
1,620,000 July 18t Jan . of M., Tor. & N.Y.|"eb. 1et, 1919
1,000,000] 18t Apl. 18t Oct Bk. of Montresl, Mtl.|1an. 1xt. 1927
Winnipeg Electric .. ...[100 .. { 4,000,0002 Jan. 2nd July i # Jan. lst. 1930
West Indin Electric...oo.| «o | - §00,000| 18t Jan. [T Y ERTPETRPRETRLLLELLE 192%

Price Bros .cee cesevee
Quebec Ry. L ¥ p. Co.. yio
Rio Juneiru.............\ A

Sa0 PaulO. covvercaneionn]| oo
loronto & York Radial..| ..

x

w
o oo oo ; = L R
-

$1,164,706.40

City oF OTTAWA, ONTARIO

SUBURBAN SUMMER TIME TABLE
o DEBENTURES FOR SALE

Montreal Tramways Company |
|
|

Lachine :

10 |n|||;r:t:’|r'\ ‘l"l'»d' d‘a:':hu.l Lo RO0 4 ( 2.0 to .10 pm T(‘ndl'l‘s addressed 0 ..'T’!" ‘('hulrlll‘illl.. !.h‘mrd "( Cane
0 " ~ 0 ”l'.",m‘lll.nl:..n ".'llll“'"mm EYion I:..l" ::.lluu::n.;’.:..llv:n'llnl'. "rnl' and marked “TENDERS FOR l)h“.hN Tl |(|-“\:. will
From Lachine— | be rece fved by the City of Ottawa until 3 pam, on Thurs
20 min, serylee 530 a.m. o 5.50 a;m. 110 min. seryieel2 00 noon to 8.0 p. 1. day the 28th August, 1913, for the purchase of $51,000.00
0 H i 0o m " EXLIRT Lo 1200 a0 40 year debentures, 35'."3,5"0 00 30 year debentures and

™ ¢ w bt 12oonoon|  Extralast earat 1250 8. | $517,206.40, 20 ¥
" 2 , 20 years.
Sault aux Recollets and St. Vincent de Paul: ‘ They are all a lability of the City at large, and bear

From St Denis to St. Vineent—= A

ii""'-"' seryle .-‘.:: am. \u:.:l.:.‘,....,  min, seryice 8.00 p.m. to11.00 p.m. [ H?l‘ per cent, Im‘.vr(-;st. pu)l':xlh::v. 1st ,:un;mry nrunl ;:n July .
) . " S L0 Car to St Vineent 1130 phi. wo separate tende rs w o recelved, one for 206,000.0(
H N0 " 400 pam.Car to Hendersons only 1200 mid. be o " s Pel 4 .
0 . Y0 pam, to T0 T Car to St Vineent 12.40 midnight 30 year debentures, and the other for the r¢ mainder of the
] T R debentures $928,706.40.

| o TTON B8 Vigesnt 40 By Denla= All tenders must be on the officlal form. The tender for
20 min. setyviee B0 a.m to B &3, min serviee &30 pm. to 1130 pan. | the $236,000.00 debentures must be accompanied with an

10, .. WK it 12,00 midnight )
2 “OR0 430 pm, Carfrom Hende I:|u|l':.'..!:|:‘\‘.nl||. = accepted cheque for $1,000.00 and the tender for the $928.

L “ 2-»::|'-uy: o7 Car from St. Vincent 110 a.m. | 706.40 debentures with an accepted cheque for $5,000.00
Caﬂicrvillg;v K30 pom. | Accrued interest from 1st July, 1913, must be paid in
From Snowdon's Junetion— 20 min. service 5 20 .m to 1120 pmm. | addition t‘n‘nu- price tendered ‘
w = Il.;ﬂp:m. o ll::llllllll: | The $236,000.00 debenturcs are in $1,000.00 denomina-
From Cartieryille— ) min. service 540 a.m. to 1140 .. | tlons principal and interest payable at Ottawa
. w SUULAO pom. to 12.20 mid, The remainder of the debentures will be made payable
Mountain @ | in Ottawa, New York or London, at the option of the pur-
From Park Avenue and Mount Royal= chaser, and in denominations to sult
2 min. service 540 a.m- to 1220 midnight \ Dellvery of the $236,000 00 debentures can be mude at

From Victoria Avenue— |
20 min. seryice 5,50 p.on. to 12.30 midnight l
Bout de I'lle: ‘

':; m'l.n. m-r.\.lq-(- 500 a.m. to 00 pom.

once it required, and of the remainder of the debentures
within one month if required
The highest or any tender not necessarily accepted

900 pom. to 1200 midnight | Full particulars, together with further conditions, and
Tetraultville: official forms of tenders, can be obtained on &
‘l":"\!n- seryice 5.00 a.m. to 6.5 a.m. the City Treasurer, Oftawa.
: 630 KN pm. Ottawa, 4th July, 1913. (Signed) J. A. ELLIS, Mayor.

pplication to
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RAILWAY PASSENGERS |
ASSURANCE CO.

OF LONDON,
ENGLAND

Established 1849,

—

ALL KINDS of
EMPLOYERS' AND PUBLIC

LIABILITY
(INCLUDING AUTOMOBILE.)

PLATE GLASS AND FIDELITY GUARANTEES.
Head Offiee for Canada, Confederation Life Building, TOHOIYQ.

F. H. RUSSELL, Manager -

The Imperial Guarantee The General Accident
AND ACCIDENT INSURANCE co., oF canapa || || AASSUTFANCE Compam/

Head Office: 46 King Street W., 0f CANADA
TORONTO, Ont. Head Office, - - TORONTO, Ont.
A Strong Canadian Company.
ACCIDENT AND SICKNESS INSURANCE Personal Accident
GUARANTEE BONDS Health, Liabllity and Industrial
PLATE GIASS AND AUTOMOBILE INSURANCE Insurance
E. WILLANS, FRANK W. COX, J. J. DURANCE,
Genera ! Manager Secretary

Manager for Canada

General Agents for PROVINCE of QUEBEC
ROLLAND, LYMAN & BURNETT, MONTREAL

ROYAL EXCHANGE ASSURANCE

Founded A.D 1720

Losses paid exceed $235,000,000

The Equity Fire Insurance Co.

TORONTO, CAN.
WM. GREENWOOD BROWN, General Manader

Head Office for Canada

Bonal Exchange Building
MONTREAL |
ARTHUR BARRY, fanager [BES

ORNERAL AGENTS

A. B. Powell, Iuterim Branch Faulkner & Co,, Halifax,
Munager, Montreal W. 8. Holiand, Vanecouver
Brown Clarke Agency, Winnipeg Geo, A, Lavis, Calgary
Young & Lorway, Svidney, B.C. J. M. Queen, 8t, John, N.B
MeCallum, Hill & Co., Kegina,

Head Ofice. Royal Fxchange, London

THE FEDERAL LIFE ASSURANCE COMPANY

Home Office, HAMILTON, CANADA.

The yoar 1912 shows the largest gains in the Company's history - Substantial increases made In all departments.
Assets increased $440,648.30; The Cash income by $130,808.60; Surplus earned during the year
amounted 1o $107,050.90, Assurances al risk now amount to $25,555,267.00

umlmmmmmummm«m. Apply to
C. L. SWEENEY, Provincial Manager,
Montreal, Quebec
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