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Executive Summary

During the past decade, due ta its apen economy, its highlY educated population and
the entrepreneurial spirit of its private and public sectors, Chule has achieved ane of
Latin Americas's most spectacular growth rates.

Chile's economic growth has been based upon its endowment of bath renewable and
nonrenewable natural resources. Over the last two decades, Chile has evalved from
being principally a capper exporter into a very diversif ied open economy where forest
resources play an important raie. An eminent trend ta be considered is the growing
tendency of value-added goads in the forestry industry and the economy in general.
In fact, industrial exports indisputably surpassed copper and mining exparts in 1994.

At the heart of Chîie's forestry sector development are the warld's largest non-native
tree plantatians. These are privately owned aperatians that now supply clase ta 90%
of the industry's raw materials. Through the successful development of its farestry
Plantations, Chile has almost 1.36 million hectares af Radiata Pine and 200,000
hectares of Eucalyptus, as well as 100,000 hectares of other species ( about 10% of
the nation's total productive f orests>. These plantations are under f orest management
plans controlled and approved by the Chilean National Forest Corporation (CONAF>.

Although small compared ta the traditional forestry industries of the Northern
Hemisphere, Chule now counts on a significant and rapidly growing forest sectar. In
1994, total forestry exports totalled US$1.564 billion or 13.5% of total Chilean
exports for that year. This is up from the US$1.207 billion that the sector generated
in 1993. Forestry exports are expected to reach US$ 1.855 billion in 1995 <CORMA>.

The globalization of forestry in Chile this past decade and growing awareness of the
impact of deforestation within the country have generated bath internai and external
demands ta raise environmental standards. Environmental responsibilities,
recessionary pressures and lower commodity prices are pushing companies ta become
mrnra er -ct-ffot-tiunp thàarphv r-rpaaii q rirpntRr dapmnnd for better eauiD)ment and



In a development context, Canadian goods and services could increase their presence
in the market in promising areas such as: silviculture; tree harvesting and logging;
sawmilling engineering and equipment; lumber drying kilns; chipping equipment;
lumber remanufacturing engineering and equipment; and pulp and paper machinery
and equipment. In addition, there is significant potential in forest fire fighting,
environmental studies, pest control and forestry operations safety equipment.

Canadian companies supplying equipment and services in the forestry sector have
been steadily increasing their presence in the Chilean market. For Canadian
companies, establishing a local presence through a strategic partnership, by securing
the services of a Chilean representative or agent, or by opening an office in Chule la



1. The Chilean Forestry Industry

Chile, located on the southwest coast Production in Chile
of South America, is a country whose Pulp
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1.1 Overview of the Industry Source: Instituto Forestal (1993)
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urrently declining in importance in relation to other sub-sectors, sawmilling
igest history of any of the forestry sub-sectors in Chile. It remains the
j/e consumer of logs and, until recently, consumed 50% of the industry's
iputs. This share is now down to approximately 40%, with pins Iogs
close to 90% of the inputs.

The sawnwood sub-sector is characterized by the variety
of producers, ranging from small portable sawmills to

n of' Sawnwood large, computer driven, fully automated facilities. As of
of Sawmill 1994, six large plants represented some 65% of the

* E' '"~E <" total export output, while some 1000 very small units
* ,, ,.~constituted on/y 35%. The leading sawnwood exporters
* "s include Forestal Carampangue S.A., Aserraderos
N N ILS Mininco, Forestal Arauco S.A., Aserraderos Cementos

1iII lt?

U? 1» lu Blo Blo S.A. and Aserraderos Unidos (Chile) Ltd. Over
75% of exports are concentrated in these five

third of sawnwood output is exported
distribution between the domestic and
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This relatively small number of
corporations is related to the size
and characteristics of the forestry
resource base. Plantations, that
supply a vast majority of Chile's
industrial wood, are in the hands
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extended application;
- modern nurseries, technically weII

developed and implemented at a
substantial scale, more than 3 million
seedlings per year;

- up-to-date planting techniques
supported by welI-equipped highly
professional organizations;

- modern information systems to
keep track of statistics, mapping and
forest growth information, including

GIS support; and
- sophisticated management
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3.2 Forest Harvesting

The Chilean market for
goods and services in Industrial Wood Availability: 1990-2020

the area of forest (10W 000 cubic utrestyear)
harvesting is wide-open
and very competitive. Plantations

The reality of intense Year Radiata Eucalyptus ""tural, Total
competition is aiready Pins F.rests

well known to a number 1»0 10.7 0.9 2.7 14.3

of Canadian exporters 1995 16.3 1.7 2.6 20.8
who have long been 2WO 23.3 3.5 2.6 29.4
active in the Chilean
market for timber felling 2M 35 10 13 4a

and logging equipment.

Harvesting techniques
for natural forests and
plantations a r e
significantly different in Chile. In the natural forest, environment conscious operators
must work through selective cutting, reduced volumes per hectare and big heavy logs.
In the plantation context, clear cutting, high volumes per hectare and medium to small
size logs prevail.

Current harvesting techniques range from chain saw and oxen, to state of the art
equipment. With no historic concern about labour saving productivity, the harvesting
sector will only evolve as quickly as equipment suppliers can prove to the plantation
owners that their equipment can provide cost savings.

Chilean firms, particularly the large ones, are increasingly facing growing volumes of
wood to harvest. They are therefore moving into more sophisticated tree harvesting
equipment.

The areas of greatest potential for Canadian suppliers are:
Services:
- Harvest equipment, equipment selection, economics and software consultants;
- Services on technical planning and construction of roads for forest harvest
operations, including GIS applications, consultants, and training;
- Site preparation;

-10-
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Goods:
- Sawmilling machinery and equipment, particularly in high technology compaflents;
- Computerized production control systems;
- Wood preservatives and anti-stain chemicals;

3.6 Lumber Remanufacturing

The focus on lumber remanufacturing stems from the Chilean desire ta move into
higher value-added processing and will aim basically to find ways to make lumber
production in Chile more profitable in a global market.

Some 20 lumber remanufacturing milis are currently operating in Chule with a wide
range in capacity. The largest operations register annuel productions of around
40 000 m' while the smallest drap ta around 4 000 M3 . Diversity is also found in milI
design and origin of its machinery and equipment. In effect, machinery has been
imported from several different countries, including Argentina, Brazil, Canada,

ta have their best options in the following area:



m to be the following:
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equipment plus specialized helicopters, planes and f ire fighting chemicals, sprays and
delivery systems;

3.9 Environmental Studios

Following global trends, Chile has given considerable attention to the environmental
topics related bath ta its natural forests and its plantations. However, the pressures
generated by the ongaing debates has done little in generating cancrete studies ta
deal with the outstanding issues. This has not been the case with the environmental
aspects of industrial development where timely action by the private sectar in recent
years has shawn resuits and decreasing public opinion concern.

Promising areas for Canadian companies include:

Services:
- Education and training on the impact of deforestation and how best ta reforest
harvested tropical species;
- Education and investigation on the environmental impact of quick growing artificial

for pest
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4.0 The Regulatory Framework

4.1 Government Forestry Policies

The growth of the Chilean forestry sector has been stimulated by the Chilean
govemnment since 1974, when Decree Law 710 <DL-71 0) was enacted establishing
state subsidies and strong financial support to promote the development of the
forestry sector. These subsidies in some cases cover up to 75% of the cost of new
plantations (excluding the coot of the land). Special land tax exemptions are also part
of DL-70 1. Expropriation of land dedicated ta. f orestry production is prohibited under
DL-701. The success of the program is evident from the large increase already
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Foreign corporations, Iimited partnerships, and aff iliates can be taxed at the moment
the incarne is obtained or when it is distributed to shareholders or partners (inl the
case of partners, when it is withdrawn or remitted abroad>.

The general incarne tax structure for companies has been conceived as a tool ta
promote private savings and investment. This tax regime includes corporations and
limited Iiabitity companies as weiI as the affiliates of foreign companies whose
partners or shareholders are not domiciled in Chule. For these cases, the corporate
income tax rate is 15% and 35% for profit remittances abroad, with a 15% additional
tax credit.

5.0 Market Entry Strategies

Favourable Chilean economic conditions, stimulating government policies, and
extensive forest reserves create many attractive business opportunities for Canadian
suppliers of goods and services. In order ta be competitive, suppliers of goods and
services should concentrate on finding appropriate representation, providing top
quality service and competitive fin ancing, actively participating in trade promotions
and strengthening their ties ta engineering firms which participate in the project



2. An mployee of theêopn shoutd plan reuar sales catis to Chile to meet with
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8. For high ticket items, suppliers should croate financiflg packages to lease or seil
equipment in Chule.
Financing aspects of a purchase are fundamental in such a competitive market as
Chile. Purchasers normally wiIl look for the most convenient credits obtained f rom the
government of the supplier's country.
Larger buyers may request financing facilities directly with international banking
groups, rather than obtaining local credit, which normally ia more restrictive and
expensive. Smaller buyers may request direct credit from the suppliers, who might
have botter access to preferential terms.

9. Equipment trials, coordinated through an entity as Fundacion Chile, is an excellent
sales strategy 'that would help the supplier validate equîpment performance dlaims.

5.2 Choloe of Market Reprosentativos

The selection of a market representative should b. considered carefully by the
consultant or equipment supplier. Even though the above mentioned strategies
recommend that the role of your local representative be limited to that of project
identification, the image of your representation is the Chilean market will have a direct
bearing on your image in the marketplace.
Comnanies lookinc for an qannt or mnresentative are recommended to first contact
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suggested to contact Mr. Paul Schutte of the Latin America and Caribbean Trade

Division in Ottawa (Tel: 613 996-5358 or FAX: 613 944-0479).

H. A. Simon.s Ltd 0 f Teonomadera is organized by FISA, The

Vancouver was project leader International Trade Fair of Santiago (Feria

in the. construction of Chile Internacional de Santiago), the oldest and

two most modern pulp mills ... Most important organization of its kind in

ýAauoIl and .Ceppc) and .. Latin America. This bi-annual trade show

they *coorditnated the....dedicated ta value-added wood products

pruremt pian for bo'th of takes place every other year in November.

these plus US$ 600 millon....The technologically innovative products

pro octs. The rote ofth exhibited, the presence of visitors and
.oslig egnesi presenters from ail over the world, the

complting procuemen business contacts generated and the high

need oftoetypoet quality seminars and technical conferences
shoud nobe uderetimaed.have made the bi-annual event a must for

firms, professionals and technicians in this

sector.

Expocolpa:
Expocelpa is a bi-annual fair hosted by the Chilean Pulp and Paper Association,

Asococf6fl Técnica de la Celulosa y et Papal de Chile <ATCP-Chile>. The f orth version

of this fair will take place in Santiago from October 1 7th to the 22nd, 1995. This

year's fair will feature talks, round tables, speaker panais and a technical course on
* . --Ki :.. Mtir-* mi nri i ntprnRtioflB environ mental experts wilI1 also
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figure in Chilean trade activities. However, local financing may be preferable as it is
readily available and competitive.

The Canadian International Development Agency's Industrial Cooperation program is
currently the most active CIDA mechanism in Chile. CIDA Inc has identified Chule as
a priority market in Latin America and focuses its support on technology transfer and
joint venture projects. CIDA's role in creating new joint venture projects has been
very successful. Several good experiences have arisen f rom financing by CIDA for the
education and training of personnel to work in Canadian-Chilean firms.

-27-
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6. Key Contacts

6.1 Canadian Goverument Departments and Servies in Canada

Department of Foreign Affairs and
International Trade (Ottawa)

Department of Foreign Affairs and International Trade
(DFAIT) is the Canadian federal government
department moat directly responsible for trade
development. The Infooentre is the first contact
point for advice on how to start exporting; it provides
information on export-related programs and services;
helps find fast answers to export problems; acta as the
entry point t. DFAIT's trade information network;
and can provide interested companies with copies of

research and marketing planning; provide access to
government programus designed to promote exPOrts;
and arrange for assistance from the Trade
Development Division ini Ottawa and trade officers
abroad. Contact the International Trade Centre
nearest you:

British Columibia
Scotia Tower
300 West Georgia Street
P.O. Box 11610
Suite 2000
Vancouver, B.C. V6B 5H8
Tel: (604) 666-0434
Fax: (604) 666-0954

Alberta and Nortliwest Territories
Canada Place
9700 Jasper Avenue
Suite 540
Edmonton, AB T5J 4C3
Tel: (403) 495-2944
Fax: (403) 495-4507
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Manitoba:
330 Portage Avenue
7t' Floor
P.O. Box 981
Winnipeg, MB R3C 2V2
Tel: (204) 983-4540
Fax: (204) 983-2187

Ontario:
Dominion Public Building
1 Front Street West
4' Floor
Toronto, ON M5J 1A4
Tel: (416) 973-5053
Fax: (416) 973-8161

Quebec:
International Trade Centre
5, Place Vile-Marie
Suit 800
Montreal, PQ H3B 2G2
Tel: (514) 283-6328
Fax: (514) 283-8794

New Brunswick:
1045 Main Street, Unit 103
P.O. Box 1210
Moneton, NB ElC 8P9
Tel: (506) 851-6452
Fax: (506) 851-6429

Program for Export MarketDevelopment (PEMD)

This program seeks to increase exports sales by
sharing the costs of industry-initiated activities aimed
at developing export markets. PEMD is administered
by IC regional offices and funded by DFAIT.
Activities eligible for PEMD financial support (up to
50 percent of the costs) include:

- participation in recognized foreign trade fairs
outside Canada;

- trips to identify export markets and visits by foreign
buyers to Canada;

- project bidding or proposal preparation at the
precontractual stage for projects outside Canada;

- the establishment of permanent sales offices abroad
in order to undertake sustained marketing efforts;

- special activities for non-profit, non-sales food,
agriculture and fish organizations, marketing boards
and agencies, trade fairs, technical trails, and product
demonstrations (for example): and

marketing
r offshore
costs and

es of

resentatives and
ign business and
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International Finance Division
Department of Foreign Affairs and International
Trade

Tel: (613) 995-7251
Fax: (613) 943-1100

Technology Inflow Program

entrepreneurship and the start-up, growth and
expansion of small businesses;

- develop and implement national policies and
programs respecting industrial benefits from
procurement of goods and services by the government
of Canada; and

- promote and provide support services for the
marketing of Canadian goods, services and
technology.

Construction Industries and Capital Projects

Industry Canada
235 Queen Street, 7 h Floor, East Tower
Ottawa, ON KlA 0H5
Tel: (613) 952-0218
Fax: (613) 957-7942

NAFTA Information
Industry Canada
235 Queen Street, 5 h Floor, East Tower
Ottawa, ON KlA OHS
Fax: (613) 952-0540

The regional offices work directly with Canadian
companies to promote industrial, scientific and
technological development. They help clients
recognize opportunities in a competitive international
marketplace by providing services in the areas of
business intelligence and information, technology and
industrial development, and trade and market
development. They also promote and manage a
portfolio of programs and services.

The following are areas in which IC regional offices
have special competence:

- access to trade and technolohy intelligence and
expertise;

- entry points to national and international networds;

- industry sector knowledge base;

- co-location with International Trade Centres
connected to DFAIT and Canadian posts abroad:

- client focus on emerging and threshold firms; and

- IC Business Intelligence
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Investment Development Prograin The Business Opportunities Sourcing System
(BOSS)

helps Canadian companies find. the
Ley need. It actively promotes BOSS is a computerized databank that profiles over
[at ta1ce the form of new plant and 26,000 Canadian companies. it lists basic information
it venues or strategic partnerships. It on products, services and operations that is useful to
iterested in attracting investment that potential customers. The system was established so
vr technology into Canada, a lcey to that Trade Commissioners posted around the world by
jobs and economic opportumities. DFAIT could find Canadian companies that might b.

Eicers make contact with foreign able te take advantage o>f foreign markcet
bring thern together with aada opprunte. Today, more than 11,000 dpmestic and
)r information, cail: (613) 99648625 inentonlsb.rbr s thie system net only to

locate aada supplier but also to obtain market
erUatioflal Developuient AgeucyinelgneadintfmrktoptutesTh

mjority of sbcie are Canadian companies.

tossible source of fncigfor Fenormto call (613) 954-5031
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Atlantic Canada Opportunities Agency

Atlantic Canadian companies seeking to develop
exports to Chile may b. eligible for assistance from
the Atlantic Canada Opportunities Agency (ACQA).
The Agency works iu partnership with entrepreneurs
form thue Atlantic region to promote scîf-sustained
economic activity in Atlantic Canada.

rn Plan provides support to
look to expand existing markets
muent of Marketing Plans. Efforts
trade opportunities arising from
ange; communications efforts to

trade missions and associated
botter coordiantion with federal

dies that influence trade and

New Brunswick
570 Qucen Street
P.O. Box 578
Fredericton, NB E3B 5A6
Tel: (506) 452-3184
Toll free: 1-800-561-4030
Fax: (506) 452-3285

National Research Council

Canadian companies hoping to succeed in the Chilean
marketplace may require additional technology to
imporve their competitiveness. The National
Research Council (NRC) works with Canadian flrms
of ail sizes to develop and apply technology for
economic benefit. The Council supervises the
Industrial Rosearch Assistance Program (IRAP), a
national network for the diffusion and transfer of
technology.

The IRAP network supports thue process of
developing, accessing, acquiring, implanting and using
technology throughout Canadian industry. IRAP has
been lu existence for 40 years and has acquired a
reputation as one of the more flexible and effective
federal programs. IRAP talces advsutage of an
extensive network that includes more than 120
regional and local offices, 20 provincial technology
centres, the Council's own laboratories sud research
institutes. The IRA> network also extends abroad
tbrough the technology counsellors attached to
Canadian posta lu some 18 foreigu countries. For
more information or thue name if the. IIRA officer
nearest you, contact the following:

IRA> Offilce
National Reearch Council
Montreal Road
Building M-55
Ottawa, ON KIA 0R6
Tel: (613) 993-5326
Fax: (613) 952-1086

Halifax:
Purdy's Wharf; Tower 2
1969 Upper Water Street
Suite 14 10
Halifax, NS B3J 3R7
Tel: (902) 429-0426
Fax: (902) 423-0881
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6.2 Business and Professional Associationas in Canada

The Canadian Council for the Americas (CCA) is a Canadian Freight Forwarders Association (CFFA)

non-profit organization formed in 1987 to promote Box 929

business interests in Latin American and Caribbean Stitavile ON LSM 2C3

conutries. The CCA promotes events and programs Tel: (905) 567-4633

targeted at expanding business and building Fax: (905) 542-2716
networking contacts betweenCanadaand the countries

of the region. It also publishes a bimonthly Canadian Standards Association (CSA)

newsletter 178 Rexdale Blvd.
Rexdale, ON M9W 1R3

The Canadian Council for the Americas (CCA) Tel: (416) 747-4000

360 Bay Street, Suite 300 Fax: (416) 7474149

Toronto, ON M5H 2L2
Tel: (416) 367-4313 Standards Council of Canada
Fax: (416) 367-5460 45 O'Connor Street, Suite 1200

Ottawa, ON K1P 6N7

Canadian ExportertF' AssociatFoo Tel: (613) 238-3222
Fax: (613) 9954-564

Engineers of Canada
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6.3 Chilean Government Offices i
Canada

'fIc Embassy of Chile, and Chilean consulates can
provide assistance and guidance to Canadian
companies in need of informafion about doing
business in Chile.

Vancouver

235-1176
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6.4 Canadian Government Departmants and Services in Chile

Note: to telephone Santiago, dial: 0 11-56-2 before the number shown; for contacts li other chies li Chile, consult
the international code listing at the front of your local telephone directory for the appropriate regional codes.

Jan Embassy in Chile cau provide vital assistance to Canadians venturing into
issioners are wivl informed about the market and will respond li whatcver
mx firm's presence li Chule.

ierce
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6.5 Institutions Involved iu the Chilean Forestry Sector

Chilean PuIp and Paper Association
AsociaciÔD Téenica de la Celulosa y el Papel de
Chile (ATCP Chile)
Lmncoyàn 199, Piso 2
Concepojôn, Chile
Tel: (56-41) 237-679

Centre for Environental Studies
Centro de Investigaciones de Problemas del Meclio
Ambiente
Av. Holanda 1515
Santiaao. Cli

ration

Fundacién Chile
Mario Hermosilla, Forestry Director
Av. Parque Antonio Rabat Sur 6165
Casilla 773
Santiago, Chile
Tel: (56-2) 218-5211
Fax: (56-2) 218-6716

Professional Foresters Association
Asociaclén Chileda de lngenieros Forestales
San Isidro 22, 0f. 503
Casilla 9686
Santiago, Chile
Tel: (56-2) 639-3289
Fax: (56-2) 638-5280

Forest Research Institute
Instituto Forestal (INFOR)
René Sua, Executive Manager
Huérfanos 554
Casilla 3085, Correo Central
Santiago, Chile
Tel: (56-2) 639-6189
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Corporaclôn de Fomento de la Produccién
(CORFO)
Gerencia de Desarrollo, Aria Forestal
Eduardo Bit&n Colodro, General Manager
Moneda 921
Santiago, Chile
Tel: (56-2) 639-6710
Fax: (56-2) 633-7771

Sociedad de Fomento Fabril (SOFOFA>
Andrés Bello 2777, Piso 3
Santiago, Chile
Tel: (56-2) 203-3100
Fax: (56-2) 203-3101

Unlversidad de Concepelén
Victor Lamas 2090
Casilla 20-C
Concepojôn, Chile
Tel: (56-41) 234-985
Fax: (56-41) 222-712

This University has signed with the University of
Lavai an agreement to create a doctorate program. in
forestry studies.

ricias Forestales
iejo Forestal
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6.6 Major Corporate Entities of thec Forestry Sector

The list presented below recognizes five sub-sectors and within them two or three size classes according to, the
existing range. It is often the case ini Chilean forestry that big or medium sized companies are involved in several
sub-sectors making the samne namnes appear several times in an arrangement such as one used here. The four
subsectors recognized lelow are the followmng: forest owners, sawmill operators, wood-based panel producers and
the pulp and paper firms. Yet, before dealing with these subsectors separately, an introductory section will identify
the six largest corporations that have more than one major activity.

Compalia Manufacturera de Papeles y Cartonts S.A. (CMPC)

The oldest and most important corporation i the Chficn forestry sector, CMPC owns, among other things, one pulP
plant (Laja), wiUl have a second plant in Valdivia i the year 2000, plus large forest holdings (Forestal Mininco),
sawmills, remanufacturing mills and several paper converting facilities. Although. widely diversified its main
products are: logs, lumber, Kraft pulp and papers (industrial, writing, printing and tissues): Immediate expansion
plans include US$32 million for modernizations of its two existing sawmills (MIfNINCO and MADEX) and the
construction of third one, as weil as another US$28 million for its plantation and harvesting operations (FORESTAL
RIO VERGARA):

In addition to the operations indicated above, CMPC has a controlling interest i two other corporations: Industrias
Forestales S:A: (INFORSA) and Celulosa del Pacifico S.A. (CELPAC) that will be dealt with in the next sections.

Although the shares of CMPC are dispersed among several hundred owners, a family (two generations of Mattes)

-es annually around:
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Industrias Foroetaloe S.A. (INFORSA)

This corporation, an old timer in the forestry mndustry, boasts CMPC as controlling shareholder (81.95%). The rest
of the shares are widely disperscd among several hundred owners.

INFORSA's basic production item is newsprint (1 30 000 tons/year) processed in anl integrated operation comprising
mechanical and suiphite pulps. The mill has recently been revamped making it a modem operation. Ini addition to
newsprint, INFORSA operates a sawmill with an output of 120 000 m3lyear and a plantation estate of around 130,000
hectares of basically Radiata Pine plantations.

Piso 7

(Arauco)

and Constituciôn) with

three i

s controlled by tw,
Zealand which is i
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Papeles Blo Bio S. A.

FuIly owned by Tasman Chile Inversiones, which ini turn is owned by Fletcher Challenge of New Zealand and
Resource lnvestment of USA. This corporation rns a newsprint miii thathlas beenrevamped recently with a capacity
of around 106,000 tons/year and a forestry estate of some 40,000 hectares of Radiata Pine plantations.

Pedro Agruirre Cercla 1054
Concepcion, Chile
tel (56-41)371-229
fax (56-41)371-090
Rufino Figueroa, General Manager
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6.7 Forest Owners'

Large Conipanies

118.262 ha.

tership: 75.856 ha.

6. Forestal Blo-Blo S.A.
A Subsidiary of Papeles Blo-Blo, with head office at:

Paicavf 3280
Concepciôn
Tel: (56-41) 480-266
Fax: (56-41) 480-263

This corporation owns around 40,000 ha of
plantations, mostly Radiata Fine.

7. Forestal Copihue
Av. il de Septiembre 215 5, Providencia
Santiago, Chile
Tel: (56-2) 231-1903
Fax: (56-2) 231-1903

Industrial Santa Te

around 35,000 ha

i Arauco y
head office
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Mediumi and SmaII Companies with plantation Estates of less than 30,000 ha

10. Forestal Toruagaleones 15. Uuiversidad Austral de Chule
A subsidiary of Maderas y Sintéticos S.A. (MASISA) Pedro Agwrre Cerda 2001
with head office at: Valdivia, Chile
ExposiciÔn 1258 Tel: (56-63) 216-185
Santiago, Chile Fax: (56-63) 216-964
Tel: (56-2) 683-7202
Fax: (56-2) 683-6398 Th,, owner is a local privat universitY, Universidad

Austral de Valdivia.
MASISA is owned by the Pathfinder Corp. of the
U.K. SaWMil Operators

Il. Forestal San José Large Sawinill Operatious
Monsefior S6tero Sànz 27
Santiago, Chile Aserraderos Andinos S.A.
Tel: (56-2) 233-3411
Fax: (56-2) 231-9038 Product: Lumber, millwork,

furniture
This corporation is owned by Inv. Haftwig S.A. a Capacity: Sawmill: 100,000 mi'/year
Chilcan investmnent compmny. Millwork and furniture.

20,000m'
12. Forestal Ceniantos Bi-lo S.A.- Markets: U.S.A., Middle East,

1, Canalli
1,

t (Chile),



Oppwtutko Ch-le 1-ne Y«euiy mpeta Tb Mar

Aserraderos Arauco sraeo MnnoSA

Six ifs: sawmilsan ilwrk peae by one Product: Lmber

umits is not available except for output asflos Markets: ideEat a

Qnual utpt (Sweden)
<ni 3 of lumber) Years i Operation: 8

Expanion:*Repla~cement o f

ECooao70,000 cquipment '93-94

Escudrôn55,000
La Aaucaa 35000Çonstructionx of new miii

Pilpice 3,000'93-94

Tel: (56-2) 698-1941

One f te oeraion i &Aew El Colorao th oft Fa:(62)6683
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Maderas Nacimiento S.A. (MADEX>

Product:Lumber
Capacity: 150,000 in3/Year

Markets:Middle East, Japan,
Europe

Eqiimnt: okms ens ic

Aserraderos Coauento Bio-Blo S-A.
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Maderas Rio itata S.A.

r, dimension stock
M3/year

Middle East,
,Japan

Il Ari (Sweeden),
uients (Germany)

n stock

rove
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Wood Based Panel Produoers IFDM

are issmal, or urpsesof onvniece heywil PYwood veneer,

MDF. Soine companies prco4uce more than one type Mres 000n3ya

Fiberboard Yasi prto: IaY emn

Product: FiberboardSatgo hl
Capacity: ~60,000 uI/year Tl 5-)2236

Markets: Local, Europe, Asia, Fax: (5-)2255
U.S.A. we:Lclf iy

Estado 337, Piso 2 Pout a"l ordos

Fax: (56-2) 633-2676 5,0M2dos

Prsd:Mr. Gino neiiFbrMakt:'00l'PYodyr

Lo alIS ut E stAda
MPdsi'a* EuoeCnr n ot

Eqimn..Anrc
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Medium Density Fiberboard

Manufacturera de Fibropaneles Chile S.A.

Product: Medium density
Fiberboard

Capacity: 100,000 ni,/Year
Markets. Local and expert
Equipment: Sunds Defibrators

(Sweden)

Estado 337, Piso 1
Santiago, Chile
Tel: (56-2) 639-2555
Fax: (56-2) 633-6760
Owners: Mr. Anacleto Angelini and the Carter Hoit
Group of New Zealand

Pulp and Paper Producers

Large Corporations

Celulosa Arauco y Constituclén S.

eached

Fibranova S.A.

Product: Medium Density
Feberboard

Capacity: 100,000 m3/year
Markets: Local and expert (Far

East)
Year of operation: 0.5
Expansion plans: none
Owner Cap S.A.

Compafila Manufacturera de Papeles y Cartones
S.A.

Product: Kraft pulp, papers and
boards

Capacity: 650,000 tons/year

Agustinas 1343, Piso 4
Santiago, Chile
Tel: (56-2) 698-1941
Fax: (56-2) 711-957
Owner: CMIPC

Forestal e Industrial Sauta Fe S.A.

Product: Bleached Eucalyptus Kraft
Pulp

Capacity: 240,000 tonslyear

Marchant Pereira 10, Piso 18
Santiago, Chile
Tel: (56-2) 231-6616
Fax: (56-2) 231-6614
Owner: Santa Fe

Industrias Forestales S.A.

Product:N
Capacity:

Agustinas 1350, Piso 17
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Smail Companies in Paper and Boards years iu operation:
Expansion plans:

More than 20
Feasibility stage

Cla. Papelera del Faciico S.A.

Product:

Capacity:
Markets:
Equipment:

Years lu operation:
Expansion plans:

Writing paper
tonslyear
Wrapping paper
tons/year
Corrugted kraft
tons/year
Couche
tons/year
14,000 tons/year
Local

2,000

2,000

6,000

4,000

Beloit DD, Broth Shark,
Voith, Suizer, Tolosa,
Keinefewers
More then 20
none

Longitudinal Sur, Km 63
Sani Francisco de Mostazal, Chile
Tel: (56-72) 208-100
Fax: (56-72) 491-025

Fibrica de Papeles Carrascal S.A.

Av. Carios Schorr 433
Talca, Chule
Tel: (56-71) 226-406
Fax: (56-71) 223-957

l/era y Giannini S.A.C.L.

Produot:

Capacity:
Markets:
Equipment:

Years in operation:
Expansion plans:

Board, paper and
corrugated board
40,000 tons/year
Local
Black Clawson, Bauer
(refluers, deputators)
More tban 20
none

San Ignacio 1538
Talca, Chile
Tel: (56-2) 556-9748
Fax: (56-2) 556-7863

Lumber Remanufacturiflg Muffs

Lumber remanufilctlfflug is relatively new lu Chile

sud both the. number and capacity of existiug

oporations shows considerable fluctuation through

recent years. The more significaut and stable

operatiolis are listed below.
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Casagrande
Recabarren 3160
Casilla 1685
Temuco, Chile
Tel: (56-45) 250-004
Fax: (56-45) 250-005

El Rehue S.A.
Casilla 166-A
Villarrica, Chile
Tel: (56-45) 411-659
Fax: (56-45) 411-659

Centre Tecnolôgico de Producciôn Maderera S.A.
Ruta 5,Km 660
Ousilla 1204
Temuco, Chile
Tel: (56-45) 221-776
Fax: (56-45) 221-490

Compaftias CIC S.A.
Esquina Blanca 960
Santiago, Chile
Tel: (56-2) 557-1634
Fax: (56-2) 557-4362

Forestal Miilalenuu S.A.
Ruta Sur Km 357,5
Chillàn, Ch11.
Tel: (56-42) 224-262
Fax: (56-42) 224-020

Maderas Prensadas Cholguin S.A.
Estado 337, Piso 2
Santiago, Chile
Tel: (56-2) 639-5097
Fax: (56-2) 633-2676

Madesal S.A.
Camino Viejo Concepci6n Talcahuano
ConcepciÔn, Chile
Tel: (56-41) 471-071
Fax: (56-41) 472-414

Maderas y Sintéticos S.A. MASISA
Los Conquistadores 1700, Pisos 12 y 13
Providencia
Santiago, Chile
Tel- (56-2) 231-1010
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6.8 Chilean Forestry Engineering
Companies

CADE - IDEPE
Rep: Lautaro Cércamo Zilveti
Av. José Domingo Carias 2640
Santiago, Chile
Tel: 204-7966 / 204-7107
Fax: 274-5315

CICA Ingenleros Consultores S.A.
Rep: Roberto Delpiano Pérez Canto
Av. il die Septiembre 2260 0f. 93
Santiago, Chile
Tel: 251-5933 / 251-7191
Fax: 233-7041

CONIC-BF lngenieros Consultores Ltda
Rep: Basilio Espfldora
Pedro de Valdivia 2029
Santiago, Chile
Tel: 274-2409 / 225-4106
Fax: 274-2409

ICSA Ing. Consultores Asoclados
Rep: Gabriel Gutierrez Nilo
Av. Buines 139 0f. 84
Santiago, Chile
Tel: 671-1447 / 696-8613
Fax: 696-7758 I 695-3542

INECON
Rep: Ricardo Ramos Robles
Villavicencio 361 0f. 105
Santiago, Chile
Tel: 633-9142 / 633-9146
Fax: 633- 5092

Ingenlerla Cuatro
Rep: Carlos Bretôn Erenchum
Av. Italie 2064
Santiago, Chule
Tel: 209-1422 I 204-5168
Fax: 209-1422

MMR
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Ricardo Edwards G. Estudlos Ltda
Rlep:RaùI FeIiii Castillo, Guillermo Wood
Providencia 2330 0f. 62
Santiago, Chile
Tel: 232-4356 / 232-1305 / 233-2404
Fax: 233-2572
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6.9 Chilean Agents

Comercial CIDEF S.A.
Av. 5 de Abril 5757
Santiago, Chile
Tel: 56-2-776 4071
Fax: 56-2-779 4288

Product Line: Case, Minck <USA),
Valmet Logging <Canada),

Nissan <Japan>

Distribuldora Cummins S.A.C.I.
Buines 1203
Santiago, Chile
Tel: 56-2-697 2929
Fax: 56-2-671 7037

Product Uine: Blount Ic. Forestry Equipment
Div. (USA) - cranes, taller,

buncher, Hydro-ax tractors
Komatsu Inc. and Dresser tnt.
Co, - crawler tractors, front-end
loaders, retro excavators

Cummins Engine Co. - diesel

Lamz y Cia. Ltda
Dr. Manuel Barros Borgono 233
Santiago, Chule
Tel: 56-2-235 2707
Fax: 56-2-235 1070

Maga Ltda.
Toesca 2096
Santiago, Chile
Tel: 56-2-698 0252 Fax: 56-2-695 3155

Produot Uine: DMC Kootoney Manufacturiflg
Co. (Canada),
Tree Farmer,
Peerless (USA),
Cremona Italy),
Shindiwa <Japan)

Manfred Brauchie S.A.
Agustinas 1070
Santiago, Chile
Tel: 56-2-696 3294
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Trecfor Ltda
Agustinas 611 0f. 91
Santiago, Chule
Tel.: 56-2-633 0925
Fax: 56-2-638 1654

Produot Uine: European cable logging
equipment, portable sawmills,
steel cables and accessories

BSC Ltda.
Qanamericana Norte 3026
Santiago, Chile
Tel: 56-2-735 5609
Fax: 56-2-737 5649

Product Line: Morbark International; Salem
International, Price Industries

Peerles

S.A.

Inhemad Ltda
General Ghana 576
Santiago, Chile
Tel: 56-2-556 6371
Fax: 56-2-556 6818

Product Uine: Watkin <UK>
Ogan (Italy)

Kupfer Proveodores Industuiales S.A.
Uincotan 601
Concepcion, Chile
Tel: 56-41-233 002
Fax: 56-41-224 941

Produot Uine: Simonds Industries
Wisconsin Knife

Uimaq Ltda.
Marinez de Rosas 3305
Santiago, Chile
Tel: 56-2-773 8852
Fax: 56-2-775 1215

<Argentina>

S.A.
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Solecla Ltda
Av. Holanda 27
Santia go, Chile
Tel: 56-2-233 3608
Fax: 56-2-232 5880

Product UineL Sacierhamms Verkstader, Bru ks,
Waco-Jonsereds (Sweden>
Voler Werke (Germany)
Stenner <UJK)

Ricardo Schmldlln
Box 14245
Santiago, Chile
Tel: 56-2-229 3623
Fax: 56-2-229 3623

Product Uine: Siempelkamp GBH, Lignomat,
Uinch (Germany)

Valoncone (Finland)
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ý' Asociaciôn Técnica

'CP activities,
Sto ATCP

2. Estadisticas Forestales

Annual publication offorest statîstics: macroeconomic,
indicators, forestry resources, production and

consumption, exports, prices, transport, price index,
availability of Radiata Pine limber and forest

f forest products and
t products industry.

restai

)raciônNacional
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