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SUPPLEMENTARY EXCHANGE OF NOTES (JANUARY 24, MARCH 2,
APRIL 9 AND 14, 1948) BETWEEN CANADA AND THE UNITED
STATES OF AMERICA CONCERNING WAR SURPLUSES AND
RELATED MATTERS

The Secretary of State: for External Affairs
to the United States Ambassador to Canada

DEPARTMENT OF EXTERNAL AFFAIRS

No_ 2 Orrawa, January 24, 1948.

EXCELLENCY,

44 frI have the honour to refer to the Exchange of Notes of March 30, 1946, (No.
Sluplom this Department to you and your Note No. 470) on the subject of war
USes and related matters.*

g‘ p aragraph 10 of Note No. 44 referred to reads as follows:

. b the request of the Canadian Government, and in order to provide equip-
then Decessary for the training programs of the Canadian armed forces,
mfi‘, hited States Government will endeavour to make available surplus
prl' tary type equipment, up to April 1, 1947, in such quantities and at such
co;ces as may be negotiated between the two Govemment's up to a maximum
on tof $7,000,000 (U.8.). The Canadian Government will make a payment
$7 OaCCOun't into a suspense account of the United States Government of
0. 00,000 (US.) to apply against such purchases. If the United States
OVernment, is unable to provide under this agreement the amount of equip-
aent that the Canadian Government desires to purchase and therefore the
ab Ment, on aceount should exceed the amount finally determined to be pay-
» V1€ excess remaining in the suspense account will be returned to the

b g . an Government,”

§

.“»&]':eIn 1y Note No. 126 of October 10, 1947, the request was made that steps
gf‘ld ingg, t© Teduce to U.S. $6,000,000 the Canadian deposit of U.S. $7,000,000
theﬂ"a o & Suspense account of the United States Government as a result of
il Urra‘ngements, and, in your Note No. 783 of December 4, 1947, you replied
| “001‘@!; * 1,000,000 had been returned to the relevant Canadian authorities in
g, With my request.

;1}?’800'0%8 & Tecent Order-in-Council of my Government has limited to U.S.
| N iy 0 the amount to be spent on purchases of the surplus military equip-
ix?w arraqllemon, I should appreciate it if the United States Government would
€ iy thnge to return to my Government U.S. $2,200,000 of the amount remain-
¢ above-mentioned suspense account.

5,
‘Iélarch ;,1(;) Would appear that paragraph 10 of this Department’s Note No. 44 of
‘ QVernm’ 1946, at least in so far as it relates to the intention of the United States
% Ap it t0 make available surplus military equipment, ceased to have effect
iy Mmen, ¢ 1947 On the other hand, successive Orders-in-Council of my
Iladian 1t have extended beyond that date the period of time within which the
: Armed Forces are permitted to complete the purchases envisaged in the

" the
4 ;
Xt of the Exchange of Notes of March 30, 1046, see Canada Treaty Series, 1946, No. 12,

Hggq 3




]
]

4 1948, No.'

Exchange of Notes of March 30, 1946, Under the recent Order-in-Council el
tioned in paragraph 4 above, this period has now been extended to June 30, 19

6. The availability of the equipment that the Canadian Armed Forces st
wish to purchase has already been determined. Additional time is, howeved’
required to permit completion of negotiations for the purchases contemplated'
Consequently, my Government would appreciate it if your Government WO‘J.l
agree to the terms of the paragraph quoted in paragraph 2 above continuing "
effect until June 30, 1948. |

7. If the United States Government is agreeable to this proposal, it is W
suggestion of my Government that my present Note, together with your 011“
replying thereto, constitute an agreement effective from the date of your rep
and retroactive to April 1, 1947.

Accept, Excellency, the renewed assurances of my highest consideration:

ESCOTT REID

for Secretary of Staté
for External Affairs

II

The United States Ambassador to Canada
to the Secretary of State for External Affairs

EmBAssY oF THE UNITED STATES OF AMERICA

Orrawa, March 2, 1948 |
No. 55 ; ‘

EXCELLENCY,

I have the honor to refer to your Excellency’s Note No. 20, dated Ja_nufr;’
24, 1948, concerning the exchange of notes of March 30, 1946, on the subje
war surpluses and related matters. p

The proposal contained in your Note No. 20 for an extension until Juﬂh 4
1948 of the provisions of paragraph 10 of your note No. 44, dated Marc®
1946, in order to provide additional time for the completion of purchaﬁes-npiﬂ!
templated in paragraph 10 is acceptable to my Government, and this maﬂ‘
together with your note No. 20, are considered as constituting an agre?”
effective from this date and retroactive to April 1, 1947. o

As soon as I receive further instructions from my Government, I shall i,;iﬂ‘
with regard to your request for the return of $2,200,000 of the amount rem?
in the suspense account.

Please accept, Excellency, the assurances of my highest consideratio®

RAY ATHERTON
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EXCELLENCY,

III

The United States Ambassador to Canada
to the Secretary of State for External Affairs

EMBAssy or THE UNITED STATES OF AMERICA
OtTawa, April 9, 1948.

to I have the honor to refer to your note No. 20, dated January 24, 1948 and

Wy note No. 55 of March 2, 1948 concerning war surpluses and constituting

agreement to extend the time for completion of purchases thereof.

i
) th

L your note it was also requested that $2,200,000 of the amount remaining
€ suspense account be returned to the Canadian authorities. My government

thiss ow completed its examination of the matter and has agreed to the return of

fo poum. A check for $2,200,000 will, therefore, be forwarded in the near future
€ Treasury officer of the Canadian government in Washington.

5 I Would suggest that, if suitable to you, this note together with your reply,

aboi‘;nsldered a part of the agreement embodied in the two notes referred to

Pleage accept, Excellency, the assurances of my highest consideration.

NQ‘ 94

XGELLENCY,

RAY ATHERTON

v

The Secretary of State for External Affairs
to the United States Ambassador to Canada

DEPARTMENT OF EXTERNAL AFFAIRS
OrTAawa, April 14, 1948,

%t&teI have the honour to refer to your Note No. 95 of April 9, 1948, in which you

g0
acg Siteq 1},

Qalta that the United States Government will shortly be forwarding to the

lan Treasury Officer in Washington a cheque for $2,200,000 of the amount

h-Coung Y the Canadian Government in a United States Government suspense

¥ the for application against purchases of United States war surpluses made
anadian authorities.

to otp ¢ Canadian Government is agreeable to ydur suggestion that this Note

ith your Note No. 95 of April 9, 1948, be considered as forming part

Agreement, embodied i ' ‘
Otg ént embodied in my Note No. 20 of January 24, 1948, and your
No. 55 of March 2, 1948,

Ccept, Excellency, the renewed assurances of my highest consideration.

ESCOTT REID

for Secretary of St.ate
for External Affairs
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