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The theme of vour Conference is North meets South:
Candda and Latin America. I welcome this opporzunity tc
participate, and I endorse fully your decision to situate
Canada's relations in the broader context of North meeting
South.

Interdependence is a word that seems to go in and
out of fashion. However the reality of interdependence is
very fresh in my mind. ILast weekend, I participated with
the Prime Minister in the Williamsburg summit. On Tuesday
and Wednesday, I met with the Secretary General of the
United Nations, Senor Perez de Cuellar. In both cases, the
interdependence of North and South occupied a prominent
place. Economic recovery, trade, foreign debt, and aid --
all of these fit very directly into the economic picture of
developed and developing countries, of Canada and Latin
America.

The discussions in New York and Williamsburg have
also contributed to my assessment of some of the main
political issues raised by your conference, in particular
the turmoil in Central America. At Williamsburg, I had the
opportunity to continue my discussions with Secretary Shulrtz
and to exchange views with the foreign ministers of the
other five summit countries. In New York, I had the benefit
of the Secretary General's views. Mr. de Cuellar is, I
believe, one of the most enlightened and dynamic Latin
Americans to have assumed a major role on the wider
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internaticnal stage. He has been followinc the situation in
Central America very closely. When I mentioned my invitation to
adéress this conference, he asked me to pass along his
appreciation for your work in support of the United Nations,
which I do willingly.

This past decade has seen a dramatic increase in the
role of Latin America on the world economic and political scene.
Major countries, such as Mexico, Venezuela,  and Brazil, have
become more active in international affairs, particularly in
North/South dialogue, energy issues, trade, and econcmic
development. Latin America has become an increasingly attractive
market for exports andéd investment; but at the same time the debt
problems of several countries have raised concern and required
action by the international ccmmunity. In the field of peace and
securicty, the dangers of wider internmational conflict have heen
raiseé by confrontations such as that over the Falkland Islands
and by the turbulence of change and revolution in Central
America.

Unforzunately, the first task in approaching
Latin American questicns must still be to counter the
widespread tendency to see the region as homocenous. The
differences in populaticn, geography, political and econcmic
development are often lost in popular impressions of cthe
region. The all-too-common image of turbulence, repression, andé

economic édisorder in the whole of Latin America is a distortion.
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Violence in the small and relatively poor countries
of Central America tends to displace the news of peaceful
democratic changes. Mexico and Colombia in the past year have
replaced their leaders through democratic elections. Costa Rica
has a firmly established democratic tradition. Venezuela is in
the midst of a presidential election campaign, and Peru and
Ecuador will have theirs next year. Argentina is also going
through the process of returning to elected civilian government
after eight years of military rule, and Bolivia returned to
constitutional government last year. These are events that
herald evolutionary democratic change which is important for the
stability of the Western Hemisphere and which commands our
support and encouragement.

Another feature of popular attitudes to Latin America
concerns the respect for human rights. Some countries in the
region currently have a2 deplorable record in this regard, bhut it
is a mistake to assume that this is the situation in all of
them. Many people in the Americas, including those in positions
of authority, are concerned about abuse of human rights in the
hemisphere. Many outstanding leaders in the struggle for basic
decency in a state's behaviour towards its citizens are Latin
Americans. The Inter-American Commission on Human Rights has
courageously documented abuses and recommended measures to
improve conditions and to ensure that human rights are observed

more fully. /e
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Ir. economic matters, we tené to be shocked at the
magnizude of the Zforeign debt incurred by Mexico, Brazil,
Argentina and other countries of the continent, but too quickly
overlook the fact that these countries have vibrant economies and
immense human and political resources. Our own economic
relationship shows these positive features very clearly. Latin
America is Canada's most important export market after the Uniced
States, Western Europe and Japan. Venezuela and Mexico supply
over half of Canada's petroleum imports. There is more Canadian.
investment in Latin America than in any other part of the world
except the United States.

Canada therefore must approach Latin America as a
diverse region in which our political and economic interests vary
from country to country. Yet recognizing diversity does not
frustrate the formulation of coherent policies.

If our relations with Latin America are to develop real
strength, durability and content, if our commercial and economic
rglations are o flourish, and if Canada is to have influence
in the continent, we must develop more substantial, broad-ranging
political relations with the countries of Latin America. By so
doing, we can advance a number of our objectives.

We can conscolidate and expand our commercial and
economic interests. We can also encourage the forces Zfor
positive change that are active in Latin America. We can
contribute to the promotion of the fundamental values of Western
civilization which are a common bond of all the countries of the

hemisphere. We can work toward greater mutual understanding in

bilaterzal relations. 2Anc we can nelp premcte broader respec:

or
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The process of enhancing political relations has
already begun. The Prime Minister and other Canadian ministers
together have visited almost every country of Latin America.
Leaders from most of those countries have visited Canada. Canada
and Mexico have established a range of important agreements
regarding energy supply, agricultural sales, trade, industrial
cooperation, tourism, cultural exchanges and political
consultations. With Brazil and Venezuela, we have established
formal mechanisms of regular political consultation and concluded
agreements on various forms of trade and industrial cooperation
with these countries as well as with Argentina, Ecuador and
Cuba. We will have increased our economic assistance to the
Commonwealth Caribbean, Haiti, the Dominican Republic and the
countries of Central America to an amount of about one-half
billion dollars by 1987. Another $150 million has been dedicated
to programmes in Colombia and Peru as well as lesser amounts to
Bolivia, Brazil and Ecuador. We have strengthened our diplomatic
representation in Latin America generally, re-opened an Embassy
in Ecuador, appointed a resident ambassador to Guatemala and
upgraded our consulates in Rio de Janeiro and Sao Paulo té
Consulates-General. We have also developed Parliamentary
exchanges with Brazil and Mexico. Indeed, just last week, we

hosted a meeting of the Mexico-Canada Interparliamentary Group.
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These efforts complement the vigorous pursuiz of
our econcmic relations. We will also continue to encourage
and supprort cultural exchanges because, as nations, we can
best cooperate when our peoples have a better understanding
of each others' character and unigque forms of expression.

We will also maintain -- and hopefully increase -- an active
program of development assistance to the extent that our
resources allow.

Another important aspect of our policy of reaching
out to the hemisphere is our increasing involvement in the
Inter-American system. Canada is a member of several
regional organizations such as the Pan-American Healch
Organizatior, the Inter-American Institute for Cooperation
in Agriculture, and the Inter-American Conference on Tele-
communications. Canada contributes some $8 million annually
to these various inter-american institutions =-- not counting
our substantial subscriptions to the Inter-American
Development Bank and the Caribbean Development Bank.

Through these and other specialized agencies and bodies, Qe
cooperate actively in promoting social, econcmic and
technical cooperation in the Americas.

The Government at present is conéiéering whether
Canada shoulé go beyond its current status of Permanent
Observer at the Organization of American States and seek

full membershiz. I do not intend o prejudge tonight the
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results of that consideration dv the cabiner. I can sav thatz
weighing the advantages and disadvantages, however carefully,
does not produce an automatic result. This is apparent from the
divergence of views expressed within the House of Commons
Sub-Committee on Canada's relations with Latin America and the
Caribbean, and among the public. Within the cabinet we are
examining the membership question with an open mind, but a
decision to join the OAS would have to be based on a firm
conclusion that it would have decisive advantages for our
political relations with Latin American states and for the
promotion of Canadian interests in the region.

Another important factor in our relations with the
countries of Latin America -- as with all countries -- is the
guestion of human rights. The enhancement of respect for human
rights is a fundamental element in our foreign policy, and Canada
has a respected place among the countries of the Americas
championing common ideals and demonstrating how these can be put
into practice. The voice of Canada should -- and will -- be
heard alongside Latin American voices seeking to advance the
cause of human rights in this hemisphere.

We have not hesitated to condemn abuses of human rights
wherever they occur. We have done so by quiet but persistent
pressure through diplomatic channels and by speakinc out when it
has been useful. 1In all cases we must chose the instrument that
will have the maximum real impact. This can be achieved to a
certain extent throuch more intense political relations with

/8
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governments concerneé but we must also rely on the effective
mebilization of international opinion in concert with other
nations to remind governments of their international commitments
and responsibilities to their own citizens.

One area of the hemisphere -- Central America — 1is
currently suffering from deplorable violence and abuse of human
rights, both driven by a political ané military crisis. The
fundamental problems cof Central America are the result of a long
history of political, economic and social repression. Stability
cannot be restored until the forces for change have Dbeen
accommodated, until social and economic progress remcove the
explosive pressures of popular frustration. Interference by
ocutside ideoclogies and political forces holds great danger for
this process. Already such interference is aggravating che
crisis and increasing the risk of escalating military
confrontaticns.

How can the prcocess of escalation be reversed? How can
restraint be encouraged ? And how can conditicns be created in
which military assistance from outside -- from all sides -- is
stopped and replaced by a new influx of econcmic support?

In his April 27 address wo Congress, President Reagan
offered U.S. suprort for any agreement among Central American
counctries for the withdrawal of all foreign troops and milicary
advisors. He supported the inclusion of ceposition ércups in the
political process of all Central American countries. He also

/a
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promised to support any verifiable reciprocal agreement among
Central American countries to renounce support of insurgent
activities and for an end to the armé race in Central America.

The Government of Canada shares the basic objective of
a politically and economically stable Central America, governed
by democratic regimes responsive to the needs of the people. We
fully appreciate the dilemma that is facing the United States
government as it seeks to respond to these explosive events in a
region of strategic importance to U.S. interests. We have
therefore welcomed President Reagan's proposals and have followed
carefully the reactions to them. We urge the United States and
the countries of Latin America, including Cuba, to pursue
political dialogue.

Currently, the eye of the storm is in El Salvador.
The Government of El1 Salvador has its faults, but it is the
legitimate government of that country, recognized as such by the
United Nations and by all governments of the world. It enjoys a
broad degree of political support, demonstrated by the 1982
elections, and it is seeking -- against considerable odds -- to
implement social and economic reform and to develop democratic
government. That process has been painfully slow, and we hope it
will accelerate.

Canada cannot condone activities of left-wing gquerrilla
groups seeking to overthrow a legitimate government bv armed

/10
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force and bent on destroying the econcomic infrastructure of the
country to achieve thelr political ends. We know that the
guerrilla forces are obtaining support from abroad and we accept
that the Govermment of El Salvador has the right to seek suprort
£rom other countries, such as the United States, to defend
itself. But in cur view the soclution in E1 Salvador cannot be
based primarily cn military responses.

Canada does not supply arms to any side in the conflic:
in E1 Salvador. We believe that if all countries followed a
similar policy, the people cf El Salvador would have a hetter
chance of solving their problems. We take this position because
we see a serious risk that the process of foreign involvement may
lead to the very results which we and other western countries
wish to see prevented -- political repression, protracted
violence, and the victimization of the Salvadoran pecople in the
extension of East-West antagonism.

By the same token, the escalation of violence cffers no
true hope to the Nicaraguan pecple nor tc the other neighbouring
countries who stand to suffer from the flow cf violence acrocss
ipternational borders.

The Government of Canada recognizes that Nicaragua is a
sovereign state with the right te chose its form cf'governmewnz.
At the same time we are dismayed by <the increasing tendency
teward authorizarianism. The threat to the wéifare of che
Nicaracuan pecple, and tc the stabilizy of the recicn, however

/1l
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extends beyvond the domestic effects of authoritarianism.
Departures from professed non-alignment, and support for
insurgencies in neighbouring countries only adds to the risks of
violence and impedes progress toward peaceful change. For
Canada, no ideclogy justifies the export of violence.

The process of social change and economic progress in
both El Salvador and Nicaragua cannot achieve success in an
atmosphere of military confrontation. Canada, therefore,

fully endorses the regional peace initiative sponsored by the
Contadora Group of Colombia, Mexico, Panama, and Venezuela. This
attempt to find regional solutions to regional problems deserves
the support of all concerned. We also think that at an
appropriate stage these talks should be supplemented by direct
dialogue between the United States and Nicaragua, between the
United States and Cuba, and between Nicaragua and Honduras and
Costa Rica. Leaders of all these countries have declared their
willingness to engage in such discussions. The time has come
when talking about talks should be replaced by serious
discussion. '

We believe that escalation can be reversed, that the
crisis in Central America need not move inexorably towards
greater political danger. We believe that military responses and
the export of violence will not serve the interest of the peoples
of Central America, no matter what the political orientations of

/12



-12=~
their leaders may be. By the same token, foreign interventicn cf
anv party will not assist the objectives of peace, stability,
social and economic progress. If serious efforts are not made to
open political dialogue within and among states, if military
solutions are pursued at the expense of accommodating social and
econcmic change, the results within states will be political
oppression, violence, and misery. Among states the result will
be dangerous confrontation.

Canada is ready to assist the parties to promote oOr
facilitate political dialogue. Although we do not seek to
involve ourselves directly unless requested to do so, our message
to all who seek to restore peace in the regicon is to reverse the
patcern of military escalation so that the social change,
economic progress and the exercise of freedom will not be
stifled.

Serious as the current situaticn in Central America is,
iz is not, of course, cne that is common to the whole of Latin
America. Canada is very alive =o the fact that the other
countries of the region are getting on with the tasks of
political and economic development.

Latin America is varied and complex;- its pOten:iai is
enormous. It is clear that the interests of Canada. are more
closely linked with those of the hemisphere than evef before.
wé can promcte our interests only by strengthening and erhancing

" our political and economic relations with the countries of zhe

region. We intend to do this.
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I am confident that by using our resources with vigour,
determination and imagination we will be able not only to advance
Canadian interests but also contribute actively to the greater

good of the entire hemisphere.
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Transcript

Date
Inte;view with SSEA, CBC Radio Sunday June 28, 1983
Morring, Canadian Policy on Central America Number/Numéro
FPR- 0605

CARDY: The turmoil of Central America seems far away from Parli-
ament Hill on a steamy,summer day. In fact, the battle grounds of
the isthmus are closer to Ottawa than Ottawa is to Vancouver
Island. After decades of neglect Central America is now a prior-
ity concern in Canadian foreign policy. In recent months, the
Prime Minister's office has received a growing number of letters
on the subject. Opposition members of Parliament demand the
Liberal Government take an independent stand on Central America.
Pauline Jewett, is the N.D.P. Foreign Affairs critic. She says
the Prime Minister gives conflicting and contradictory signals.

JEWLCTT: Canada, in many respects does not seem to have an indep-
endent foreign policy. On the one hand the Government does say
that countries should have the right of self determination, that
there shouldn't be military intervention in their affairs, or in
the other intervention, and yet he says that Central America is
an area of strategic proportions to the United States, and there-
fore military intervention is justified.

CARDY: Government critics say Canada lost whatever independence
it had in Foreign Policy on Central America when the Reagan admin-
istration came to office. Before President Reagan's inauguration,
Ottawa was becoming increasingly critical of U.S. policy in

the region. University of Toronto political economist. Stephen
Clarkson says a major shift in Canadian policy occurred after the
inauguration. That's when former Secretary of State Alexander
Haig began putting pressure on Canada. Stephen Clarkson.

CLARKSON: Mr. Halg, then Secretary of State got to the Canadians
and said this is evidence that Communist arms are coming in or
whatever. We don't know what other pressure might have been brought
to bear, but we then turned around and said, well no we agree with
the Americans. It is a very serious gquestion and it is basically

a Communist nd anti-Communist issue. So we .. it was quite a clear
change of ecpinion in the Government, which  seems to have been
based much more on American information than on our own reassess-
ment of the situation.

CARDY: After Mr. Haig's private conversations with Canadian offic-
ials, Ottawa's criticism of U.S. involvement in Central America
sank to a2 whisper. Then Externzl Affairs Minister, Mark MacGuigar
announced the U.S. coulé count or Canadz's guist acguisence to
Washington's shipment of cIffensive arms tc Elizlvador. Since thern,
the formulation of Canadian pclicy has beern & delicate bzlancincg
act. On one side, our ionc helé Canacdian Zoreign Iolicy princigies,
such as *the right of states to seli determination
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anc opposition to outside intervention. But against this is the
weight of continuing pressure from the U.S. administration, for
America's allies tec see things the way it does. External AZfairs
Minister, Allan MacEachen, illustrated how he juggles these factors

in a June 3rd. speech to the United Nations Association in Ottawa.

Mr. MacEachen, explained that an important principle for Canada is

how his government understands the causes of Central American conflicts.

SSEA: The fundamental problems of Central America are the result of

a long history of political, economic and sociazl repression. Stabil-
ity cannot be restored until the forces for change have been accommo-
dated.

CARDY: In this respect, Canadian policy differs from that of the

United States. The Reagan administration describes Central America

as a battle ground in the East-West conflict. It wants a military
victory against revolutions it believes are inspired not by home g rown
discontent, but by cutside Communist forces. But, Mr. MacEachen shares
part of the American interpretation. In tune with Washington's East-
West analysis, he recognizes that the United States has a right to claim
a sphere of influence in Central America. That foreign influences are
interfering with the natural process of social change.

SSEA: 1Interference by outside ideologiesand political forces holds
great danger for this process. We fully apprecizte the dilemmathat is
facing the United States Govermment in a region of strategic importance
to United States interests.

CARDY: Critics of Canadian policy are upset with Mr. MacEachen's
adherence to President Reagan's view of a red menace in Central America.
Edcar Dosman. teaches Political Science a2t York University. He helped
prepare a2 major study on Latin America, with a recent Parliamentary re-
view of Canadian relations with the Continent. Professor Dosman says
Canadian policies are not even-handed. That Washington has sold Ottawa
on its cold war concept of Central American strife. The concept, he
says doesn't £it the reality. ‘

DOSMAN: The Department of External Aff£zirs has demonstrated an acute
interest in what is termed Nicaraguan intervention in Elgalvador.
Unfortunately, there has been in my opinion, far less attention to
current activities of Washington against Nicaragua in particular. It
is a flight from reality to believe that the Soviet Union is willing to
pounce on Central America. The £irst principle of Central America is
that there is only one outside power. ané that is the United States. It
has in many cases installed the very regimes that have brought such
great suffering to the region. The U.S. is damaging immensely its
influence in all of the hemisphere. For the Soviet Union, it must be a
source of satisfaction,that while it's bogged dcwn in Afghanistan, it now
can see the U.S. chasing rainbows in Central America.
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CARDY: TForeign policv experts say Canadz lacks independent oo
because 1 doesn'z have an independent means of intelligence ¢
ancé pclitical assessmenc<. Ttawz Icllows Washington's analvsi
the Saivacdorean regime is z legizimaz iz
rebels wihc receive outside militarv zid. Yex Externzl AZfzir
an ica

acémit theyv have never s conelusive evidence of either KNi
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Cuban involvement. In another case, External Affairs says it might

cut off Canadian aid to Honduras, if there was evidence of direct Honduran
support for anti-Sandinistz guerillas attacking Nicaragua. 3But.

Canada doesn't have that kind of evidence and we're not collecting any.
Ottawa has no experts in the region to monitor the situation. Instead,
we rely on U.S. information and analysis, which can be flawed and
distorted. Member of Parliament, Pauline Jewett, says this a fund-
amental defect in Canadian foreign policy.

JEWITT: If the United States says that there is an enormous flow of arms
going into El Salvador to the rebels from Nicaragua or €uba, we Jjust

sort of automatically say in the Canadian Government, well there is an
enormous flow of arms. We don't even do as much independent assessment
as a major newspaper like the New York Times does.

CARDY: Stephen Clarkson is the author of Canada and the Reagan Challenge.

In preparing his book, Professor Clarkson interviewed more than 200
foreign policy officials and experts. He believes that Ottawa's rela-
tHonship with Washington colours our entire Foreign Policy. Ottawa
bureaucrats are constantly trying to smooth the waters between Canada
and the United States over a host of issues from fishing rights to
lumber exports. They don't want to make waves by taking Washington to
task over Central America. Professor Clarksocn.

CLARKSON: I think Canadian Foreign Policy is designed in general to
reaffirm to Canadians that Canada is an independent country. It expresses
our seperateness abroad. But where that foreign policy comes up against
a major American interest as it did in Vietnam or in Central America:
there, we are very careful not to come up head on against the Americans.
We tend to back off and say, well we don't want to get them mad as us
because we're worried about their possible counterveil against lumber
exports or against uranium exports, or against our truckers, or about

the auto pact. Not to express our own thoughts about the issue, but
support the Americans, hoping that it'll smooth our bilateral relation-
ship with Washington. The tone of the relationship is important. It's
important whether Trudeau gets on well with Reagan. Now if Trudeau has
cae around saying that the Americans are creating a second Vietnam in
Central America and that it's crazy to talk about Communism being

a threat when it's poverty, and that directly criticizes Reagan's 1osition,
the next time Pierre meets Ronnie, the atmosphere is going to be pretty
frigid.

CARDY: Allan MacEachen admits that a major part of his job is keeping
Canada-U.S. relations warm and friendly. For hims that means Canada
won't be as outspoken as some Canadians would wish. Nor as forthright
as Mexico, another nation bordering the U.S. and dependent on it, which
has firmly and frequently challenged U.S. foreign policy. Mr. MacEachen
prefers quiet diplomacy. He has told his American counterparts that he
agrees with them on some points. and disagrees on others. He points to
Canada's support of the Conta dora initiatives. It's an effort by
Mexico, Panama, Columbia and Venezeula to find a non-militarv solution

to the conflicts in Central Americ Ancd Ottawa nas tolé Washincton 1zt
shoulé stop resistinc direct talKS nctween the U.S. and Nicaraguz anc
the U.S. andé Cubs. _lan MacEachen insists that Canadian policy 1is
writter ir Ottawa, no< Washincgton. Eut he saves there are limits tc

Canada's role in Centrazl America.



SSEx: +hink that we do have an independent Zoreign policy. We
don't agree with the military soluticn. We don't believe in foreign
intervention. To that extent we &iffer with the Unitec States. We've

saidé that to the Vice-President, to the Secretary of State. We've
said it in my speech. I think we've been rather candid with the United
States.

Q: Not more candid perhaps than Mexico though?

SSEA: Well, quite true. But we believe also as part of our policy
that the regional countries have a bigger stake, have a bigger role
than we éo and that is why we have supported the Contadora group.

Q: Some Latin American countries say that we could have a much
bigger role in the Continent. Do you think we could?

SSEA: We've made it clear that if we can help, we're available.
But. it's certainly not for us to go in there and say, yes, here we
are. We want to solve this.

Q: I've noticed though that some of your critics seem to grant you
that you have raised objections to your counterparts in the United

tates. But, they're a bit frustrated that so often that this is a
private criticism of the United States that oftern follows with a
public defence of U.S. policy, taat somehow, at least publicly your
Department does not appear to be aggressively boldly,criticizing the
United States.

SSEA: Well, there's always a judgement as to what is the effectiveness
of your views, whether you press them patiently and persistently, or
whether you pound the tabie. But, I don't think that it is aprropriate
for Canada in the light of its overall interests to escalate beyond
what we have done our differences with the United States.

CARDY: The ambiguity of Canadian foreicn policy has not yet tarnished
Canada's image in Latin America. Ottawa is respected for its support

for the third world in North-Couth debate. Latin American government

see Canada sharing with them a common depencdence on the U.S. economy.
Professcor Dosman believes that,as a result, Canada could make a difference
in Centrzl America. He says ttawa must identify its own political
interests in the region. As a start, Professor Dosman thinks Ottawa
should promote peace plans for Central America by giving a clear signal
on the issue of Canadian aid to Honduras.

DOSMAN: What Canada can best do is follow the lead of the Contadora“
Group. It supports that group, but at the same time it provides aid

to Honduras, while dragging its feet on aid to Nicaragua. There is a
clear signal there. Development aid should not be a reward for military
adventureism. This is a2 state of principle. Yet at the moment Honduras
is notoricusly 2 base for attacks is a country Ior training troops in
ElSzlvador. Surely, if we're going to reconcile our principles, if
we'Te going +c maintain our principles, we should cut oI aid immediztely,
suspené ais, tut we haven'=t.
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CARDY: 1In the coming months the ongoing conflict in Central 2America
will push Ottawa to clarify its position on a range of issues. The
continuance of aidé to Honduras, the extension of new aid to Nicaragua
a response to growing US militaryinvolvement in the region. So far,
Ottawa has adopted an arms length, at times ambiguous:attitude. By
expressing its differences gquietly, Canada has avoided angering the
United States. But, that same guiet diplomacy may mean that Ottawa

is missing an opportunity to be a peace maker in Central America.

For Sunday Morning I'm Robert Cardy in Ottawa.






Date

Central America - SSEA Interview with Terry Aucust 30, 1983

Milewski for a future JOURNAL
22 August 1983

Number/Numéro

FPR-0757

Milewski: Mr. MacEachen, basically I'd like to start with

a statement of Canada's attitude to the conflict
in Central America and particularly, a summary, if you
would, of the Government's attitude as to how a peaceful
regional settlement might be arrived at.

MacEachen: My view is that an important step in reconciling
the situation in Central America is to have all
military presences from foreign countries removed. That
would include military advisers, armaments, soldiers, from
foreign countries that are presently in Central America.
In the absence of that development, it seems to me difficult
to contemplate how these countries can on their own begin
the process of reconcilation and rebuilding their economies,
and moving towards more democratic arrangements. I think
that is an important element and I've also stated that
ultimately the stability of Central America will depend more
on social and economic improvements rather than on military
solutions. I doubt very much if in the long term the
military approach is of much value in solving the problems
that are present in Central America.

Milewski: In that connection, sir, you've described as

positive and useful the Ortega proposals, which
include a ban on military exercises involving foreign
powers. Arising out of what you just said, do you mean
specifically that Canada opposes or views with alarm, or
what, the proposed military exercises in Honduras with the
American Forces?

MacEachen: We have supported the proposals that have
emerged from the Contadora Group. We have
supported them because it makes a lot of sense for the
countries involved in the region to attempt to reach
peaceful solutions and for that reason we have supported
their efforts and will continue to support their efforts.
The President of the United States did say in April, I
believe, in an address to the Congress, that his country
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was prepared to remove all militaryv advisers ancd all
military presences if all others would do the same thing,
and particularly if it could be done on a verifiable basis.
I believe that international public opinion and inter-
national support ought to be gathered to encourage not
only the United States but a2ll others to move out. Now,

I don't think that it's reasonable to expect them to leave
the scene to others.

Milewski: O.K., I guess you anticipated my next guestion,
which was, whether you see any prospect that

the chorus of voices, not only Canada's, asking the

Americans to desist from these exercises, is likely to have

any effect?

MacEachen: I think that, an effective response will occur
when all countries, whether it be Cuba, or
Cuba through the Soviet Union, will agree to do the same
thing. And I think it also means, as is indicated in the
proposals made by the Presidents of the countries in the
region, that steps nave to be taken to improve the relations
between the countries, their boundaries, their pressure on
each other, but I think that's more for the countries
themsalves to deal with.

Milewski: Thirdly on the guestion of the Sandinista government,
I guess that's what this is about. It depends

what you think of the Sandinista government, what sort of

attitude you take to them. How, if at all, does the

Canadian governmment's attitude to the Sandinistas differ

from that of the United States? That i1s that they're,

potentially at least, Soviet puppets?

MacEachen: Well, we've taken the view that countries should
be permitted to pick their own governments .
without the benefit of assistance from outsiders and there
came into being in Nicaragua the Sandinista government.
It haé very noble ideas. It has emblazoned upon its
escutcheon the prospects for democratic pluralism, better
relations among the groups in the country, religious
conciliation and so on. We thought these were noble ideas
and it would please us much if they were impiemented by
the authorities in Nicaragua. And we understand the
difficulties, but we would support certainly their efforts
to implement the original principles. We haven't withdrawn
in distaste {rom Nicaragua. I received the Nicaraguan
Foreign Minister in Canada not so long ago. We would
appreciate a situation that would make it possible for us
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to assist the economic reconstruction of that country.
We have 1in process a considerable line of credit that
might yet be made available to the government of Nicaragua.

Milewski: To pursue that for a moment. There seem to be
' two schools of though*. First, that the reason
the Nicaragua government is not bringing about its
promises, as you've described them, is because of

external pressure. The other school of thought is that
the external pressure is arising from the United States
because of the Nicaraguan government's failure to keep its
promises. Which of these two competing schools do yvou
agree with?

MacEachen: Well, I think that my school is it would be

easier to judge the situation if all foreign
presences were out of there. Then we could see what is
happening internally. But if you have contending forces,
there is no doubt that there are outside influences there,
in the form of military advisers, maybe arms and soldiers,
and once these are removed, then I think one could judge
these guestions more easily.

Milewski: In conclusion then, to place this in the context
of this discussion here this week-end, we're hearing a lot
in interviews with other participants to the effect that
Canada has to speak out, to take a more independent course
from the United States, to make its views felt a little
less cautiously. Do you see some room for doing that?
You've spoken, for example, of perhaps some credits to
Nicaragua, of making our views known, our independence of
the American course of action in Central America a little
more apparent.

MacEachen: But I have done that in Washington, for example,

in a discussion with Mr. Shultz. We had a very
protracted, or I should say, we had a full discussion of
the situation in Central America and we agreed to disagree.
So we made our views known. I think in public statements
I've made these views known, that we don't attach the same,
we don't give the same validity to the military approach
that the United States is giving at the present time.

Milewski: I appreciate your taking the time, thank you, sir.

Can I just make a note of the... when you
mentioned... (inaudible - noises). They're probably trying
to drag you out of here.

MacEachen: They're monitoring my comments (laugh).
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Mr. President,

I would like to congratulate you on your election to
the Presidency of the General Assembly. I assure you of the
full co-operation of the Canadian delegation in the discharge
of your duties. You can count on our support in your efforts
to enhance the effectiveness of the Assembly, a concern which
you emphasized last week in your opening address.

I would also like to welcome St. Christopher and
Nevis as the 158th member of the United Nations. St Kitts is a
hemisphere neighbour, a Commonwealth partner and a close friend
to many Canadian visitors.

Mr. President,

We meet at a time of heightened tension. The urgency
of many world problems has intensified since last year. The
need for a dynamic United Nations has never been greater.

One year ago, the Secretary-General inspired us to
take a hard look at this Organization. We measured
expectations against realities and, to no one's surprise,
found ourselves wanting. We recognized that we were in the
midst of what the Secretary-General called "a crisis in the
multilateral approach in international affairs". We
unanimously agreed on "“the imperative need to strengthen the
role and effectiveness of the United Nations." We have not yet
succeeded.

It is now time to move from high-sounding
generalities, on which we can all agree, to specific measures

for strengthening the multilateral system.

PEACE AND SECURITY

The reputation of the United Nations is widely
measured by its contribution to peace and security. We must
turn around the current perception that the UN cannot respond
forcefully to crisis and conflict. We must make more creative
use of the existing provisions and mechanisms of the Charter.

The key is the Security Council and the way in which
the Secretary-General works with the Council and the members
work with each other. Council members have been seeking ways
to make the work of the Council more effective. It will be
unfortunate if political realities prevent any significant
improvements. We count upon the members of the Council,
particularly its Permanent Members, to exercise their
responsibilities on behalf of all member states.
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Is it naive to acemana an enhanced spirit of
co-operation and acceptance of responsibilities in the
Council? One wonders in the light of recent events. The worla
will not forget that the Council was praventec from taking
action on the destruction of a civil aircraft by the Soviet
Union. We cannot write off the Soviet veto as a harsh fact of
life. This exercise of the veto was callously irresponsible.
It frustrated the Council from taking action to preserve the
safety of international civil aviation.

Canadians continue to be outraged by the tragedy of
September 1. On September 12, the Canadian House of Commons
unanimously condemned "the unwarranted attack on and
destruction of the Korean airliner on the orders of Soviet
authorities”. The House demanded "a full and truthful
explanation of this brutal .act from the Soviet Government". It
demanded "that the Soviet Government co-operate fully in any
impartial investigation under the auspices of the United
Nations and of the International Civil Aviation Organization to
prevent any repetition of such a tragedy”. And it demanded
"that the Soviet authorities immediately offer full and
generous compensation to the families of all victims, including
Canadians". The text of this resolution was distributed on
September 13 as a document of the Security Council and is
available to all UN members.

Canadians are dismayed by the continuing failure of
the Soviet Government to respond to official Canadian
communications on this matter, A Tass report is an insulting
response to a reasonable request for information.

One UN agency - the International Civil Aviation
Organization - is undertaking an urgent and impartial '
investigation to determine the facts of the incident. It is
also reviewing ways of preventing a recurrence of this
tragedy. Canadians expect the Soviet authorities to cooperate
fully with ICAO.

The ineffectiveness of the Council in dealing with
the Korean Air Lines incident demonstrates once again the neea
to find more flexible and creative ways for Council members to
address disputes. I would hope that agreement could be
reached, among Council members, on the following specific
measures:

- First, the Secretary-General should make greater use
of his authority, uncer Article 99, to bring current or
potential crisis situations to the attention of the Council.
To co this, he reguires a greater "fact-finding capacity”.
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- Second, the Council should meet informally to avert
potential crises by examining incipient disputes during in
camera sessions with the Secretary-General.

- Third, the Secretary-General requires additional
personnel and resources for the more effective use of his "good
offices" in the resolution of disputes.

These are not revolutionary steps. They can be taken
on the basis of existing authority and by reallocating
resources. But they would be useful and concrete.

They would, Mr. President, facilitate the tangible
progress on specific problems that is so urgenty required. The
Secretary-General has assumed his responsibilities in
exemplary fashion. He does not, however, possess supernatural,
nor alas supra-national, powers. We, as member governments,
must also assume our responsibilities.

The Secretary-General has just reported on one
problem that is crying for a solution - Namibia. It is almost
five years to the day since the Security Council adopted
resolution 435. The outstanding issues regarding its
implementation have, in substance, been resolved. All the
parties have made concessions to achieve this result.

There is no excuse for further delay. South Africa's
pre-condition to implementation, the withdrawal of Cuban forces
from Angola, cannot legitimize its illegal occupation of
Namibia. The guestion of principle is clear. Namibia should
have its independence regardless of what happens or does not
happen in Angola.

The Secretary-General has spelled out the political
realities very clearly in his report to the Security Council:

- further disastrous conseguences will result if we do
not quickly reach the stage of implementation; and

- reaching this stage will require a determined
effort by all concerned and particularly by those
directly concerned.

The first step is clear. South Africa must end its
incursions into Angola and its intervention there. It cannot
seek unilaterally to reshape the region: boundaries and
sovereignties must remain inviolate.
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Second, the President of Angola has reaffirmed that his:
country has no desire to rely on fcreign troops nor keep them on
its soil once Angola is no longer threatened. Measures to
strengthen confidence and lessen tensions are urgently needed
between those directly concerned.

Third, the implementation of resolution 435 during 1984
is the essential step. Without this, there cannot be peace in
the region. Those who seek peace will meet this challenge.

A fourth step should follow. UNCTAD is at present
studying Namibia's economic and social needs. The international
community will need to provide assistance to an independcent
Namibia. Canada stands ready to play its part.

Mr. President, the occupation of Afghanistan by the
Soviet Union, and of Kampuchea by Vietnam, persist in defiance of
resolutions passed by this Assembly. The ASEAN countries, as
recently as last week, have made constructive proposals aimed at
a solution to the Kampuchean situation. O©On Afghanistan, the
Secretary-General and his personal representative have made an
effort to get a real dialogue going. The achievement of an
eguitable solution, however, will require the demonstration of a
greater sense of responsibility on the part of the Soviet Union.

Canadians have participated in fifteen UN peacekeeping
forces and observation teams. Peacekeeping can be an important
way of promoting the peaceful settlement of disputes. The
presence of the UN Force in Cvprus, for example, has prevented a
recurrence of intercommunal fighting and has helped to maintain
law and orcer. There is still, however, no solution to the
fundamental problems of the island. The Secretary-General and
his representative have recently provideda useful ideas on how a
settlement can be reached. But until the parties themselves are
prepared to make a serious commitment to negotiations, no just
and lasting settlement can be founa. Peacemaking must be seen to
go hand-in~hand with peacekeebping.

The alarming course of events in Central America
continues tO preoccupy us. Political soclutions to the region's
problems are slow to emerge. For this reason we have welcomea
the initiative of the Contadora Group, working with the five
countries of Central America, to £ind a path toward
reconciliation. We are convinced that lasting solutions to the
region's problems can be arranged only by the countries of the
region - this approach is fully consistent with the UN Charter.
.The Contadora initiative provides a basic framework for stability
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and cooperation within which the root causes of the region's
probliems can be more constructively attacked than by military
means.

One factor critical to the success of the Contadora
initiative will be a positive response from all parties
concerned to President Reagan's welcome offer of verifiable
demilitarization. There has been some response both from
Nicaragua and Cuba but, as yet, no dialogue nor any decrease in
military activity. This is essential if an effective
settlement in Central America is to be achieved. Canada would
support concrete proposals by the Contadora group to stop the
process of militarization and to verify and monitor the
progressive withdrawal of all foreign military personnel from
the region.

Canada is committed to supporting these regional
mechanisms. If renewed efforts by the five countries of
Central America could lead to agreement among them on a common
approach to economic and social planning, Canada would increase
its contributions to the necessary regional infrastructure
projects. We are more than willing to help all countries there
to solve their problems by themselves. But assistance to these
countries will be effective only once they have jointly decided
to reject outside military involvement. A common effort of
this sort could help to restore the political stability and
confidence without which programs for development cannot
succeed.

Perhaps no issues have more frustrated this
Organization than the successive crises in the Middle East.
The situation in Lebanon becomes daily more tragic. We hope
that the cease~fire just arranged will hocld. The internal
problems of this country have been complicated by others in the
region who have chosen, at Lebanon's expense, ruthlessly to
pursue their own interests on Lebanese soil. Canada strongly
supports Lebanon's sovereignty, independence and territorial
integrity. Foreign troops must withdraw unless they are
present at the specific request of the legitimate government of
that country. We must all actively support, through the United
Nations and by any other means open to us, the search for a
just solution based on national reconciliation.

Nor can we allow events elsewhere to deflect our
attention from the Arab-Israeli conflict. Nothing has

‘occurred, in the twelve months since we last gathered, to

lessen the burning need for a permanent solution which assures
the legitimate rights of the Palestinian people, including
their right tc a homelancd in the West Bank and Gaze Strip. I
encourage all parties to exercise restraint. I call on Israel



to rethink its policy on settlements. I urge &all parties to
enter into genuine negotiations. I call on them to make clear,
in unambiguous terms, their readiness to accept the right of
all states in the area, including Israel, to exist in security
and peace.

Questions of disarmament and arms limitation have
pecome the central preoccupation of our time. Negotiations
between the major powers have yet to show significant
progress. President Reagan's announcement yesterday provides
some encouragement that movement may be possible on the
guestion of intermediate~range nuclear forces. The proposals
he advanced are an important step forward and demonstrate a
constructive flexibility on the U.S. side which, we hope, will
be matched on the Soviet side.

The major powers have the paramount contribution to
make in disarmament and arms limitation. At the same time, we
must ensure that multilateral negotiations, under UN auspices,
serve to reinforce the arms control and disarmament process.
Machinery already exists for this purpose, but it has to work
more effectively. The Committee on Disarmament, for example,
has shown mixed results over the past year.

I regret that a working group on arms control and
outer space was not established this year by the Committee on
Disarmament. Prime Minister Trudeau warned at the UN Second
Special Session on Disarmament that "we cannot wait much longer
if we are to be successful in foreclosing the prospect of space
wars". This issue is urgent if we are to succeed in keeping
outer space off limits to weapons of war. I commend the Group
of 21 for their recognition of this urgency. Having tabled a
substantive working paper on this subject in 1982, Canada has
continued its research program on both the legal and technical
aspects. We urge the establishment of a working group early in
the 1984 session. We are prepared to co-operate fully in the
detailea examination of the issues.

The Committee on Disarmament did make significant
progress in the area of chemical weapons. Thanks to the
co-operation extended to the Canadian Chairman of the
Committee's Chemical Weapons Working Group, we now have, for
the first time, a complete document, approved by .consensus,
which outlines the elements of a convention on the prohibition
of the development, production and stockpiling of chemical
weapons, anc on their destruction. The Working Group has been
tasked to undertake, immediately at the outset of 1984,
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intensive negotiations on the text of a convention. Canada's
concern with the need to eliminate chemical warfare is
long-standing. It goes back to World War I when Canadian
forces were subjected to the first massive gas attack. Since
then, technological developments have made chemical weapons, as
events in South East Asia in recent years have unfortunately
demonstrated, even more pernicious. It would be a real
achievement if a draft convention on chemical weapons could be
agreed upon by the end of 1984.

We recognize the absolute necessity of verification
if we are going to make real ‘progress in international
disarmament and arms control negotiations. Since World War II,
Canada has attached special importance to the development of
international verification mechanisms and has assignea a high
priority to research in this area. We have been making
available increased funding for research which will help in the
technical and practical aspects of verification. We hope that
by sharing the results of our work through the Committee on
Disarmament, we shall make a real contribution to the
Committee's effectiveness.

ECONOMIC COOPERATION

Multilateral institutions face the same challenges in
the economic as in the political sphere. We have started to
meet the challenge. International co-operation has been
strengthened through the most intensive round of high-level
economic consultations in several years. The series of
meetings beginning with the IMF and IBRD meeting in Toronto in
September last year, moving on to the first GATT Ministerial
meeting in ten years, and then to the New Delhi Non-Aligned and
Williamsburg Summits, and to UNCTAD VI, has been exhausting but
worthwhile.

These consultations have encouraged mutually-
reinforcing national action in a number of sectors. There has
been a welcome drop in inflation and nominal interest rates.
In the debt area, we have seen an outstanding co-operative
effort in handling major simultaneous reschedulings. The IMF
has performed with vigour and resilience. Developing countries
have adopted courageous adjustment programs to restore their
payments equilibrium. International financial institutions
and bilateral donors have kept open the flow of resources for
development. The GATT Ministerial Meeting compelled
governments to take a hard look at their own behaviour ana
elicited renewed commitments to the open multilateral trading
system. At the Williamsburg Summit, the major Western nations



agreec on the vital interdependence of the world economy. The
qeveloping countries - seriously affectec by the world
recession - must be full partners in global recovery.

There is clearly no room for complacency. As I said
at Belgrade, there are no quick fixes to problems which are
deep and ingrained in the world economy. To turn this partial
and uneven recovery into one that is durable and widespread, we
shall need action on many fronts. Continuing efforts are
essential to reduce interest rates. In responding to the debt
problem, we must ensure an adequate flow of funds to the debtor
countries to support their adjustment efforts. Adequate
official funds must be maqQe available through the IMF ana the
development institutions, especially to the low income
countries, while commercial banks must continue to play an
important role in international financing. The needs of IDA
are particularly acute. For its part, Canada has re-committed
itself to increasing Canaca's ODA to .5% of GNP by 1985 and to
make best efforts to achieve .7% by 1990. We have today
depositead our instrument of ratification of the Common Fund for
Commodaities.

In trade, the task ahead for our governments and
international institutions is to work together to carry out ana
monitor the commitments we have already made. It is positive
action, not just pledges,  that will buila confidence in the
tracing system and contribute to economic recovery. Canada is
actively supporting efforts in the GATT and elsewhere to
monitor commitments to resist protectionism. If individual
governments are to resist protectionist pressures, they need to
know that they are engaged in a genuine collective effort and
are not simply standing alone. We are mindful of the vital
role of trade in the process of global economic development,
and of the contribution which export earnings can make to
relieving severe strains on the payments balance of many
countries. These efforts require our attention and resolve.

There 1s another area where co-operation must be
nurtured. This is producer-consumer co-operation on
petroleum. Repeatec energy price shocks have been an important
cause of accelerating inflation,.lower real growth, the debt
crisis and the muting of the North-South dialogue. We are now
facing an opportunity for producers and consumers to work
together, as a reflection of overwnelming common interests, in
conservation, assurance of supply, and a fair, stable long-term
price. There is now a greater spirit of realism in
consumer~-producer relations that offers some hope for pragmatic
discussion of oil and related concerns in the coming years.
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Mr. President, the international community has spent
far too much time in trying to devise new machinery and not
enough in making what we have work better. I am encouraged by
the pragmatic direction that the debate on reform of the
international financial system has taken. The Commonwealth
Study Group's report on Challenges for the World's Financial
and Trading System represents a most useful recent contribution
to this debate. Many of its recommendations are aimed, in the
first instance, at bringing about greater multilateral
co-operation within the parameters of the present institutional
system,

The same concern - to make existing institutions work
better - has prompted the efforts by my country within the UNDP
Governing Council to achieve a more assured system of funding
for that institution, and to reinforce its role as a central
fund for all UN technical assistance activities for
development., We likewise attach importance to the current
triennial review of the operational development activities of
the UN system. This review provides an opportunity to reassert
a coherent sense of purpose and direction to practical
co-operation between North and South.

* * *x * *x %

I have emphasized the most difficult issues of peace
and security and economic co-operation. We should, however,
balance our natural concern with these problem areas by
recognizing and publicizing the on-going achievements of the UN
system. Too often, these are taken for granted. To cite a few
examples:

- First, the UN Specialized Agencies continue to
spearhead international cooperation in many vital
technical areas. The International Civil Aviation
Organization is the most recent case in point. It is
important for us to ensure that the Specialized
Agencies succeed in preventing extraneous political
issues from diverting them from their principal
tasks.

- Second, slow but steady progress has been made, since
the approval of the Universal Declaration of Human
Rights in 1948, toward the creation of a body of
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international treaties, mechanisms and proceaures
wnich snoulc eventually cover zll flagrant

violations of human rights. No government can claim
any longer that human rights abuses are solely within
their domestic jurisdiction. The UN's work in human
rights goes hand-in-hand with its efforts in the
coordination of humanitarian assistance to refugees
and in the case of natural or man-made disasters. We
agree with the Secretary-General that the "individual
human being" is "the ultimate raison d'etre for all
our activities".

- Third, the UN system remains in the vanguara of the
progressive development of international law.
Pioneering legal regimes have been established in
crucial fields - such as Law of the Sea, Outer Space,
Civil Aviation, Telecommunications, and Trade. 1If
the system, however, is going to keep pace with new
developments ana technologies, legal considerations
will have to take precedence over political
objectives.

- And fourth, the UN system is also actively
facilitating international co-operation to come to
grips with the most persistent problems facing
society. One innovative proposal, which will be
considered by the General Assembly at this session,
is for the establishment of an International
Commission on the Environment. The Commission would
address one of the major challenges facing the
international community by studying the impact of
economic and social development on the world's
environment up to and beyond the year 2000.

KRR KTX R R

If the UN system is to deal effectively with the
panoply of current issues, we the member states must not stray
from the basic groundrules of the system. Universality of
membership remains fundamental to the viability of the system.
As stated in Article 4 of the Charter, membership in the UN
~should be open to all peace-loving states which accept the
obligations contained in the Charter. This description
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certainly applies to the Republic of Korea which, in its
reaction to the calamity of September 1 and in its other
actions, has demonstrated clearly its reponsibility and desire
for peace.

Another basic obligation of membership is that member
states must pay their assessed shares of UN budgets and resist
the temptation of refusing selectively to pay their shares of
certain parts of these budgets. Otherwise, the system will be
undermined.

Mr. President, this very week many Heads of State and
Government, including my own Prime Minister, are conferring
here in New York. They have not yet lost faith in the
multilateral institutions we have so painstakingly
constructed. The UN system need not become irrelevant. It may
be far from becoming, as some would hope, a world government
which can enforce its decisions. But it is also far from being
dominated, as others would have us believe, by a "tyranny of
the majority." We must dig beneath these slogans. We must
reinvigorate our multilateral institutions in practical ways.
Canada is commmitted to this goal.
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CBC Radio Octocber 6, 1983 - 0800 ' October 6, 1983

Central America - New Role for Canada

Number/Numdro
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The Minister of External Relations says Canadian
scldiers could be sent to Central America if negotiations
can bring about a general ceasefire in the region.

Mr. Pepin was speaking in New York where he has been
meeting with foreign ministers from Latin America. The
Canadian force would be used to monitor border areas and
the movement of weapons in the region.

T. Row The new Canadian position is an attempt to
bolster the role of the Contadora group of nations, made
up of Mexico, Venezuela, Columbia and Panama. It is

the result of informal approaches by members of the
group. Mr. Pepin says cone foreign minister had already
enquired whether Canada would be willing to send an
observer force to the region. So far there has been no
official request but Canada has signalled its interest in
participating. Mr. Pepin added that once there is a
lessening of conflict in the region, Canada also will

be called upon to increase its economic aid.

Mr. Pepin That's the price you pay for having been
involved all along. You cannot expect to be just in the
cheering section. At one point you are asked to beccme
a player.

T. Row The Minister says that if Canada is asked to be
a player, its role will be modest. He says it would involve
limited personnel, some communications eguipment and
transport vehicles. Nevertheless, the fact that the
Government is prepared to consider such a role marks a
significant shift in the Central American poclicy. No
longer is Canada limiting itself to encouraging the efforts
of the Contadora group. Instead it is expressing interest
in playing a more active role in the region. For CBC News
this is Trevor Row at the U.N. in New York.
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J.-L. Pepin Scrum

S.

Date
J. MacEachen Scrum October 6, 1983

- Peacekeeping in Centraforroes

Stevens Scrum America -13H30 Oct 6- FPR-907

Question: Is it your view that it concerns the House to

the extent that there might be a debate on it
before you went ahead and responded officially to the
request?

Allan J. MacEachen: Well, I think first of all we don't
have a request, so I think a debate
would be premature. .

Q.: We missed the x*.op of it, could you confirm for us
whether the Government 1s going to send peacekeepers
down to Central America?

SSEA.: I haven't been asked to send peacekeepers to

Central America. I don't think any decision
has ever been made by any group in Central America to
bring peaceforces in there for peacekeeping. I think
that that development has not yet taken place.

Q.: According to Mr Pepin in New York Canada is willing,
is reading if asked ?

SSEA.: Well, I haven't talked to Mr Pepin, he just came

into the House, about exactly what he said. We have
indicated our support for the Contadora Group, we've given
them our political support. If they reach precise
arrangements with the Central America countries about
security questions that would require some form of assistance
by way of observers, then of course they would make a request
and we'd have to consider it then. But it would be guite
impossible at this stage without knowing what the nature
of a hypothetical request would be to say yes.

Q.: Would it be in the form of troops?

SSEA.: Who knows? That's a very good question. I don't

know. To my knowledce the political situation
hasn't evolved in the (®niadora Grour tc reach z judoement
of that kinc.



. Do you want to take them out of Cyprus ?
SSEA.: I wouldn't 1link it to that.
Q.: Was Mr Pepin flving 2 trial balloon ?

SSEA.: No, I don't think so. I think that as I've

said, I have not had a chance to discuss whether
there have been any new developments in his discussions with
the Contadora Group. But when I was in New York last week
it is true the Cantadara Group was attempting to work out
precise arrangements with the Central America countries,
based upon a set of principles. They were still working
at that and how far it has gone since is not known to ne,
but certainly we have received no reguest of any kind.

Q.: How would you assess the prospects for increased
trade with China following the Foreign Minister's visit?

SSEA.: I think that we had a very good visit. We talked
extensively about economic guestions and I think

that his visit will give a fresh impetus to our economic

and commercial cooperation. We intend to convene

meeting of the Joint Trade Committee in 1984 and that

will give us a chance to give a further boost to our trade

efforts.

Q.: If you are asked to send troops in there, are
you ready to do it ?and will you do it?

SSEA.: Well I think that Canada would want to see the

reguest to see the circumstances of the political
settlement. It would be quite premature to begin to say
yes to a request not made and in a. form unknown to us.

15:45 hrs 06 October 1983
Mr. Pepin's Scrum

The five countries of Central America have now
signed that 21 point declaration. So progress I thought
was peing done. ©Now, Canada has followed that very closely.
The Prime Minister has written to the four countries of the
Contadora Group, once twice has seen them; Mr. MacEachen has

talked to them, I talked to some, he talked to others. So the

point is that at one point someone asked me what are you
going to do now? I said that it follows we cannot simply
talk around the subject that should progress be
accomplished, and in a modest fashion should Canada be
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needed for jobs like surveillance of borders and things like
that kind, logically Canada would accept that. That's
what I said.

Q.: How far away do you think we are?

J.-L. Pepin: I don't know. Some people seemed to

describe as what I said as going to happen
in the next half an hour. That's not so. Progress is
being made, meetings are taking place and it may take weeks,
I don't know. But I thought it was useful to say that
we weren't only winking at the girl as I said, we were only
making eyes at her that we meant what we were doing and we
were showing more than simply the interests of the
looker by, that we expected that at one point should we
be asked in a modest way to be involved.

Q.: You've thought it through to some extend, is it your view
that its possible that a peacekeeping force might

be needed by Canada? If that's the case, that Canada would

be able to respond?

J.~L.P.: I would think that. Because what is the preoccupation
if the countries of Central America? What are their
preoccupations ? Essentially two: they have borders ané there's
trouble in these areas. Secondly, some of them are acguiring
arms. So that's their two main precoccupations. So if vou

want +to reassure them, you will give them people there

from the region or partly from the region supervised by

the UN or somebody else. You will give them mneople to
re-establish the confidence, who will keep an eye to make

sure that trouble doesn't happen. And that is a surveillance
force of some kind.

Q.: So did you actually tell them that, that if
they wanted a surveillance force that you would
be prepared to do so?

J.-L.P.: They're guite bright. They understand that. They
take it for granted, that we're not simply showing

the interest of the witness. One of them told me that

he was already preparing a shopping list of the things

that Canada could do, if and when a situation like the one I

described should take place.

Q.: Do you have any idea when you'll get the shopping
list?
J.-L.F.: ©Nc, I dorn't know, butr vou know =hat Canada 1s an

exper+t at this kiné oI operation. We have & list
0f names oI people whe have servedrwho are willinc te serve

e



in this kiné oZ operation and our knowledge is known so
Presumeally in due course i1f it materializes, theyv'll come
to us and they'll say we think you might provide the
following and we will listen to that reguest.

15:55 6 October, 1983

Sinclair Stevens Scrum

S. Stevens: This is a very important move that they have
under consideration. We feel they should

not only come to0 Parliament to explain what the parameters

are, of what we may be called upon to perform , but secondlv

to seek the approval of Parliament. I would think their

hand would be much stronger, instead of just acting as an

executive, to have the Parliament of Canada either approve or

disapprove the sending of observers or troops into a
peacekeeping situation in that area.

Q.: What about the principle of the thing?

S.Stevens:Well, as you know, it's been I think a very __
carainal thing in Canadian diplomacy to help where we con
in a peacekeeping sense. The situation in Central America
is still very incertain, and I can only say that it is odd
that the same government that was reluctant to send
observers to witness an election in one of those countries
is now seriously considering actuallv sending in observers
possibly peacekeeping troops into the same area.

Q.: Do you think its premature ?

S.S.: I think its certainly premature unless we're given
much more information as to what the Government feels

would warrant this move on the part of Canada. For

example I'm curious as to who did the Minister of State

for ESxternal Affairs speak in New York ? The newspaper

accounts saié he met with the representative; of Nicaragua,

Cuba, and Guatemala. What about the other three countries,

what about Honduras, Costa Rica and El Salvador ? These

are the unanswered things which certainlg yeren‘t'satlsfled

to my satisfaction in the reply by the Minister of State

for International Trade.
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THE HONOURABLE GEORGE P. SCHULTZ, SECRETARY OF STATE
OF THE UNITED STATES OF AMERICA

HALIFAX, OCTOBER 17, 1983

Statement by The Honourable George Schultz

Well I'd like to express my appreciation to
Allan MacEachen and his colleagues and to the people of
Halifax for the very good setting and the good conversation
that we've had. We've had a very worthwhile meeting from
my standpoint, so I am glad to have had the opportunity
once again to have the meeting. I'm glad that Bill
Ruckelshaus was able to join me and help in signing
the Agreement on phosphorous, also to help in explaining
about acid rain.

Statement by The Honourable Allan MacEachen

Well I certainly share Mr. Schultz's appreciation
of the meeting. I think it was an extremely good meeting
I appreciate his presence in Canada for another meeting
and particularly in Halifax, and also the presence of Mr.
Ruckelshaus because it illustrates the importance which
both governments attaches to environmental guestions
and the necessity of making progress as we are both
determined to do in the future. We had a pretty thorough
canvass of bilateral guestions and that has been the
practise of our regular meeting and I think I can say
that the guestion of bilateral issues has never been
addressed more intensively in the past and we have certainly
appreciated that development. On multilateral guestions,
East-West relations, alliance guestions were part of our
discussions and certainlv, as I stated in my address
last evening, Canada stands with the United States
and its other allies in support of the two-track NATO
decision and the implications of that decision as may
be demonstrated in the deployment of missiles in
Europe in the absence of a satisfactory agreement.

We have demonstrated ocur solidarity with the Alliance
and our association with the United States in our
commitment to test the cruise missile. Those decisions
are still very important parts of Canadian foreign
policy and I believe that constituted a very important
common cornerstone of our discussion.



Mr.

Schultz, have vou hadé communication with Foreign

Minister Genscher and if so could you share with us
some of the background he gave you on his meeting
with Mr. Gromyko?

(S) I've had a cable from Foreign Minister Genscher
which I'd received just a few minutes ago here, and
basically it said that immediately as he has returned

to
to

Bonn he has asked our Ambassador, Arthur Burns,
see him and I believe by this time that

conversation has been completed we'll be having a
cable from Dr. Burns shortly and in the meantime

he'

s sending two people who were present throughout

the meeting with Foreign Minister Gromyko to
Washington, and they're leaving tomorrow morning
and we will be meeting with them on Wednesday.
So we'll be having a full read out but as to the
content I haven't received that material as yet.

I'd like to ask Secretary Schultz if I may whether

he

discussed with Mr. MacEachen the emphasis the

Canadian Government, particularly Mr. Trudeau, as
well as Mr. MacEachen, has laid recently on the need

to

reduce the high level of rhetoric between the

superpowers as a means of reducing tension, and if

so,

what response do you, Sir, have to that?

(S) We discussed of course so-called East-West
issues at great length and I think very fully

and I think we both expressed the importance of
observing the situation accurately and describing it
accurately, fully, of determination to maintain our
strength and purposefulness. Minister MacEachen has
already mentioned the dual tract-decision and the
determination to follow through on that and at the
same time to maintain our posture of being ready

for strong discussions, and in reasonable positions
and positions of give and take in the various fora
where we are meeting with the Soviet Union. So I
think we agree on the importance of all of those
matters and I might say that I admire very much

the strong statements, and for that matter,
leadership, that came from the Canadian side in

the Rorean airliner catastrophe. The Canadian
position was immediate and strong, well out in

front of many other countries.

Mr.

i

~—
~ -

De
or

Schultz, .the recent casualities by marines

Tebanon has rzised concerns about +the status

—he Amer-can Icrces there. Will thev have to

just izt there =c zake Zurtner casutaliizies
can steps be taken = PrctectT tThem 0Or Ao

They nave t©C Keep ¢going’




A.

(S) Any casualities of course are matters of

great concern and concerr. on the part of the

President and all of us. The marines are there

to serve a purpose, they're there along with the
representatives of other countries and the multinational
force of Italy, France and the United Kingdom, and

we are determined to see that purpose through and

that's why they are there. As far as defending
themselves is concerned, they will defend themselves.

Mr. Schultz, yesterday for the presentation of

the toasts, both of you stressed the friendship
of the two countries and usefulness of these
meetings to solve bilateral issues. One issue

of great importance toc Nova Scotia is the boundary
issue and the fishing rights on Georges Banks.

Do you believe that we'll have to go all the way
to the Hague before we get a solution to that
problem?

(S) Well if it takes that then we'll do that but
we'll do it in a good spirit, in a sense of
presenting our respective sides and in a

sense of being prepared to accept whatever the
verdict is. 8So I think that a good way to
approach that, the subject of dispute over
fishing matters, is something that I find as a
Foreign Minister exists with many countries

and fish seem toc be a source of great tension
somehow, but we want to resolve these issues
and I think in the case of West Coast salmon,
to take another example, we did manage to keep
things under control during the current fishing
season and we both have agreed to instruct our
negotiators to do everything they can to bring
about a positive result in that particular
negotiation.

May I ask if you have discussed that issue,
Mr. MacEachen, with your colleague, or if you
intend to discuss it at future meetings?

(M) The gquestion of fish?

The question of Georges Bank and the question
of the boundary on the Gulf of Maine?

(M) Well the question of the boundary is now,
by agreement with both countries,; before the
Court.

You dorn't forecass an out-cf-court settlement.
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(M) No because we did out best to reach a
conclusion, our best efforts didn't achieve

that and we have put the matter before the
International Court. The guestion of Georges
Bank is before the Court, we are preparing each
of us a case and it will be determined by the
Court. So that is our decision and that is not
part of our discussion because that is in a sense
an issue that has been dealt with in the past in
that way. We did talk about, as the Secretary has
stated not only about Pacific salmon but also the
impact of possible investigations on the Canadian
fishery by United States authorities but we don't
have at the moment, in a sense, major immediate
live issues except on the necessity of concluding
a treaty with respect to the Pacific salmon.

I'd like to return to the Gromyko/Genscher talks,
are you more or less optimistic of breaking the
deadlock ...

(S) Well as I said I have no information directly
from Mr. Genscher about the content of his discussions
so I don't have a basis for answering your question.

Tass quoted Gromyko as saying an agreement in Geneva was
still possible

(S) I'm glad to hear it. - .

Mr. MacEachen, in all of the briefings leading up
to these meetings, it's been suggested that in

no way are you carrying the message to the Middle
East on behalf of Mr. Schultz. Nevertheless you
have presumably spent several hours discussing
the Middle East and I was wondering what sort of
message on your own behalf you would be carrying
to the Middle East, and inasmuch as you're going
to visit Damascus and Cairo, and Amman, and
possibly Beirut, what effect do you think you
could have on the current situation in the

Middle East?

(M) Well the first point, it is true that we did
spend some time on the Middle East. I'm leaving
for that part of the world tonight and I wanted
to get the benefit of Mr. Schultz's experience
in that area, and indeed we did discuss the matter,
but I'm not carrving any specific messages to the
Migéle Zast. My purpese 1s tTo conduct zZilzaterzal
»sizs In Zive counzries and =T assess the

TlCn. I have nc ozlan o Sring about Deace
. I have expresseg sIuppOr:T nCT Qniy in our




discussions this morning, but earlier, for the
Reagan peace plan which offers the best promise
for progress. I realize that the situation is
very difficult and that no one, certainly not
myself, sees the light that would ensure a
settlement, but I certainly would encourage,
and did encourage, Mr. Schultz to continue
those efforts in the prospect that at some
point there will be a breakthrough. I think
we have to continue those efforts. But as

far as Canada is concerned we do not seek a
special role in that process.

Mr. MacEachen, what is Canada's position regarding
the increasing externally-supported attacks

on Nicaragua? Do you think that Canada can do
anything in this situation, and did you discuss
the matter with Secretary Schultz?

(M) We have, as a matter of policy, indicated
our support for the Contadora group recently at
New York. I expressed our political support

for that effort and expressed an interest in
contributing to that process if in our judgement
we could make a contribution. I believe it is

a step ahead that the twenty-one points of the
Contadora Ministers have now been agreed and

it remains to be seen how they can be implemented
through a political process. I also mentioned
the speech that the President of the United
States made to Congress in April on Central
America and that his suggestion with respect

to a possible military verified withdrawal of
forces from that area was a constructive one and
that should receive international support. If
the Contadora Group could accelerate a process
leaning in that direction then it would be very
constructive in the Canadian point of view.

Do you have a position on the attacks on
Nicaragua?

(M) I have not discussed specifically the attacks
on Nicaragua. I have already discussed on an
earlier occasion with Mr. Schultz our view as to
how a military, in our view how the solution to
the situation in Central America does not rest

in the mili<ary root. That is & Canacdian point
of view tha* we nave discussec in the past and

to which I refer today.



Did you press Mr. Schultz to perhaps do what he
could to speed approval of gas exports from Nova
Scotia, offshore gas, anywhere else to the
United States.

(M) No I didn't press, not yet, that may come
in the future.

Thanks for the tip.

During the past couple of days you both spoke
somewhat about the good relationships between
Canada and the United States. At the moment there
are a number of outstanding issues, particularly
in the area of trade, for instance natural gas
exports, steel and so on. Can you tell us what
progress has been reached in those areas.

(M) Well on natural gas, we did discuss that.

I think that that is a2 situation that is moving

but there was a more accommodating atmosphere in
that area in our meeting today. We have attempted
to make our gas export policy more market sensitive
and without speaking for Mr. Schultz, I think that
has been noted by him. On specialty steel of course
we have brought to the attention of the American
authorities the impact of the application of Article 19
on Canadian sales and we are presently working, .
Mr. Reagan is working Mr. Brock, on possikle
solutions. We don't know if they will take place
but certainly it is an area where discussions and
possible action is in place.

(S) I would add a point, the trading relationship
between the United States and Canada is the
largest country-to-country trading relationship

in the world and I think you can take two facts,
inferences, from that fact. Number one, we must
be doing something right, number two there will
always be problems and so these problems come and
go and we try to work them out. I think when we
talked the last time we talked a lot about trucking
and lumber. We didn't talk about those anymore
because those problems have been dealt with. I
think that the proposal, the paper put forward by
Mr. Regan on behalf of the Canadian government on
trade is a very interesting one and he proposes
that we go about the continued opening of trade,
anéd I believe that somethinc like 80% of the

—rade takes tlace without any tariZis, guotas,

cr anvthing, tut COnNTinuecd Cpening on The Dpasis

o & sectorzl apZrcach. We think that offers some

interesting poOssiZllities. SO I Would expect tTC
see that pursuit on specialty steel ancd petro-chemicals
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I think were two areas that were put forward by
Canada as subjects for discussion.

Mr. MacEachen, could we have your opinion on acid
rain? Do you feel there has been a set back or
has the negotiations or the talks slowed somewhat?

(M} No I don't think that the talks have slowed
While yesterday we were'nt able to conclude to
the point where we could decide to have bilateral
discussions looking to a bilateral agreement, I
think the presence of Mr. Ruckelshaus and Mr. Schultz
indicates the importance that the United States
Government attaches to this question. While I
have to say that we would be much better pleased
if Mr. Ruckelshaus had been able to disclose

a final decision of the Administration that we
could support, nevertheless, we have made some
progress in terms of acknowledging together that
there is a real problem. The United States
Administration is deeply concerned and that

what is in issue now is what programs could be
put in place. I'm aware that since we began our
discussions more than a year ago, that is the
discussions between Mr. Schultz and myself, we
have made progress, but we haven't yet reached
the goals that Canada wishes.

The four points raised by Mr. Ruckelshaus, as
where will the money come from, who is going to
pay, how are we going to administer the rules
and what kind of rules we will have. Do you
have any opinion on how Canada views these four
points.

(M) No I don't have an opinion on these four
points because they are issues that are the
responsibility of the United States Administration.
Mr. Ruckelshaus has made clear the situation that
he has to deal with and I think that is the
responsibility, and not for me to make comments

on how each of them could be addressed.

Question for Mr. Schultz. At the time of cease
fire in Lebanon you said that was the first step
for withdrawal of many of the foreign forces

out of the country. Do you think it would be
feacsible to try and bring about yvet another
Israeli partial withdrawal in the absence of any
Svrian movement.
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(S) Well I <think in Lebanon right now oI course
the effort is to see that the cease Iire does
hold, that observers can be put in place, that
the national reconciliation and broadening the
base of government discussions go forward. I
believe that if those things can take place
successfully then we have the basis for working
on the withdrawal of foreign forces and of course
that subject will be kept up front and precisely
how that ought to be managed and who should do
what is a matter for negotiation.

As the Canadian Government has become more actively
involved in the East Coast fishery ...

has this lead the United States to renew talks
about the possibility of investigating price
setting and posing duties?

(S) Well countervailing duty and dumping cases

can be brought by United States citizens and it

is up to them to decide if they want to bring

case, and if they do then that will be taken up

by the organization within the Commerce Department.
That's the process and I'll just stand on that
process.

I believe that some Canadian officials (inaudible)

(S) Well you understand that a case under the
Countervail Duty Law is not an action of the
United States Government. It's an action that is
open to anyone in the United States; a competent
party that feels in some way aggreived under

our law so that a decision about whether a case
is going to be brought is up to individuals

then the governmental authority examines the

case and decides what to do about it and I might
say that the Canadian Government or whatever
government or party involved has ample opportunity
to provide information.

(M) May I make a comment. You mentioned the
restructuring. I don't think that the issue
that may arise as a result of the interest of
Senator Cohen has anything to do with the
restructuring program in the Nova Scotia and
Newfoundland fisheries. It's gquite a separace
matter.




Mr. MacEachen, you mentioned earlier that

Canada has an interest in contributing to

the process in Central America. Did you make

any commitments of what we might contribute

there, was there any response from Mr. Schultz

in terms of an interest in the Canadian contribution
in Central America?

(M) No, I have made no commitments. We haven't
had any request even from the Contadora Group

and if a request for assistance or a contribution
were made, we would obviously consider it. But
without knowing much more about the circumstances
that might prevail it wouldn't be possible to give
any commitment in advance.

Mr. MacEachen, a moment ago Mr. Schultz suggested
that one of the problems in the Middle East is the
withdrawal of foreign forces out of Lebanon. You're
going to be going to Damascas and I believe Syria
was mentioned as a specific example. Could you
enlarge a little bit on exactly what it is you will
be talking about in Damascas and how the Canadian
position is either similar to or closely aligned to
that of the American position and what sort of

effect or effort you will be able to bring in Damascas

to restore some sort of order. What are you going
to be saying.

(M) The first point is that this is the first time
that a Canadian Minister has ever visited Damascas
in an official capacity, and has ever had a dialogue
with the Government of Syria and I think that is a
very important objective in itself for Canada now

to engage in a discussion to understand more of
what Syria wants to do, why it is pursuing certain
courses. That is a very important object in itself
that I intend to pursue. But beyond that I do not
intend to present a proposal or to attempt to inject
Canada into a situation for which we do not have an
obvious role.

I would like to ask the Minister why it is that we
do not have an obvious role when this is a situation
that has been going on for years and Canada has a
well formulated foreign policy and at least you can
explain to them what the Canadian position 1is or
attempt to do something. Is this surely Jjust a
fact findinc mission after decades of knowliedge
between the twc counzries. Lre vou not going to
say somethinc that would be of & deifinitive value
in puttinc forwaré or extendinc & peacekeepinc
role.
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(M) Well most of my life I have been searching
to say things that are of difinitive value and
if I find something I certainly will say it in
Damascas.
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Canada/Mexico Press Conference Date
November 2, 1983 - 1715. November 2, 1983
The Honourable Allan J. MacEachen Number/Numéro
FPR-1025
SSEA We can begin by telling you we have just

completed a series of meetings over the past two days with

Mr. Sepulveda, the Foreign Minister of Mexico, ané his colleagues
The meetings were held in the context of the Canada/Mexico.
Joint Ministerial Committee, which meets every two years.

Mr. Regan has had trade discussions with his Mexican counter-
parts, Mr. Hernandez, Mr. Whelan had talks on agriculture with
the Secretary of Agriculture, Mr. Garcia, Mr. Chretien had
discussions on energy matters with the Secretary of Energy,

Mr. Labastida, and the Foreign Secretary and I had our counter-
part discussions on international issues. The meetings, I think,
were very good. The big thing is that we have re-affiirmed our
bilateral interest in each other. We have found a lot of
interests to discuss and that has been particularly true in
trade, agriculture and energy affairs. =n” particularly in
energy where cooperation could be ehhancel by the exchange of
information not only in the oil sector, but also in respect

of coal and nuclear technology. There are possibilities for
strengthening our bilateral relations, we explored those.

Also, we had discussions, as I mentioned, on international
guestions. I won't say anything further, I think I will turn
the floor over to my colleague, who may wish to make a statement
and then we can carry on.

For. Secy: I want to say only that we share your views,

Mr. Vice-Prime Minister. I think that the Mexican mission

is also very happy with the results of the meeting we have
had. We find them very provocative, they have been a confirm-
ation of what was already known, the special interest the
Mexican Government has in having a very close link with

Canada and with the Canadian Government. I am certain that

.. 2
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aheaéd o7 us, and one that will benefit our two countries.
Thank vou very much for vour hospitality alsc. Thank You.

P. Majendie / Where will Mexico be going - to the bank -
to negotiate the next four billion dollars for re-scheduling
its debt. I believe negotiztions are due to start

some time in the near future, do you have a date when they
will start?

For. Secy: Well, I may remind you that I am the Minister
for Foreign Affairs, not the Minister for Finance. As you
know, Mexico has gone through a process of re~financing
of the debt it has. My understanding is, it has been
settled in every respect, but since ._ that is not my
jurisdiction, I think I will Jjust say that.

P. Majendie Do you think it will pose problems for Mexico
to have to continue the austerity measures that they have
at the moment? Like restricting imports, so do you have a i
trade surplus at the moment, by restricting imports

Do you think this can pose major problems for your country?

For. Secy: I am certain it will not.

E. Stewart (CP)I wonder if you discussed the situation in

El Salvador in any way. I recall that Mr. Pépin, when he was
in New York, a few weeks ago, spoke at least of the possibility
of some role, some Canadian role, in El1 Salvador at the reguest
of the Contadora Group, and I was wondering - at the possible
request of the Contadora Group - and I was wondering if you
discussed that in any way?

For. Secy: We examined the situation in Central America.

I was able to provide Mr. MacEachen with the views of the
Contadora Group. We of course had a previous conversation

on this topic as a matter of fact, we did that in March, here in
Ottawa. We met again in September, in New York, 2nd on these
three occasions I provided Mr. MacEachen with our own
interpretation of the facts and the diplomatic efforts

the Contadora Group is undertaking, in order to f£ind a peaceful
solution to the crisis in Central America. We believe that

we have made some progress in this respect. At the end of
September, we informed the Secretary-General of the U.N. of

the agreement that five Centrzl American Governments under

the auspices of the Contadora Group had reached its so-called
document of objectives, which has the basic principles for a
settlement in Centrzl Rmerica regard this as._

a2 very important step Icrwari. We think that i <his set oI
orinciples is Zully respected, there is a good possibility
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for finding a solution in Central America.

E. Stewarc Well, I wonder what role vou envisage fox
Canada? I would like to ask Mr. MacEachen what role he sees
for Canada in that area of the world?

Tor. Secy: What we have asked governments that we highly
respect, and that we deem important in worldé affairs, and that
is, of course, the case of Canada, we have asked and obtained
by the way, support for our diplomatic efforts. The Canadian
Government has been very specific in this respect. We also
regard as important the diplomatic influence these governments
may be able to exert in order to convince all parties concerned
that the path undertaken by the Contadora Group is the right
one and perhaps the only one that may be ab‘e to achieve a
peaceful solution to these problems.

SSEA In reply to your guestion directed to me,

I reiterate Canadian support for the efforts of the Contadora
Group. We have indicated that support in the past, we believe
that the regional effort as exemplified in the Contadora Group
is the best possible approach, and we are committed to its
support. And of course we are deeply committed to a peaceful
resolution of the problems in Central America.

E. Stewart: Number 1 - I am interested in what diplomatic
influsnce &and on whom you would like Canada to exercise it,
of ccurse. Also, again, was there any discussiorn of a

Canadian peace-keeping, or observation, force of any kind?

For. Secy: Well, on the first part of your guestion:

there are a number of governments who are directly involved

in the conflict. It is very obvious that the five Central
American countries are the ones who have the largest participation
and the largest responsibility for sorting the whole crisis.

By that I mean, not only the political or the military problemsa
but also other problems that are there, such as, economic

and social ones, that by the wav are included in the document

of objectives. So, they are the ones mainly responsible for
solving their own issues, and the Contadora Group has been

very clear on this. There is also a participation on the part

of the Contadora Group and of course on that account, we have
undertaken certain responsiblities of a political nature,
basically. There are other countries cutside the region that
have an influence on events in Central America. They may have
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el s ¢i participation, o %
as they may Dis =C have an ImpacT in the
undertake: we regaré these as important, ané as something
that may *eaul‘e the influence I was menhlonlng beforehand.
Now, as to neace-keenlng operations: Ye did review the
experience of the U.N. in different parts of the world, Ve did
review other /not within the framework of the United Nations,
and T thcucht it was very useful in my particular case, to
gain the experience Canada has had in peace-keeping operations
in different parts of the world. In that respect, I was very
happy to review this issue, in order to see what the problems
are in establishment of a peace-keeping operation, and how
they can be solved.

B. Nelson Gentlemen, I wonder if you wouléd be kind enough

to give an outline of what discussions you had on the invasion
of Grenada anéd Mr. Sepulveda.,l was wondering if you could tell
us if, during those discussions, you had expressed a wish that
Canada would take a stronger line in condemning the invasion
of Grenada panCLpallv because of the possible dangers that
that action may - - * - repeat itself somewhere in Central
American. Was that a concern of yours at any time in the
discussions?

For. Secy: If I may answer the last part of the guestion.
From what I have read in different documents, deeds, newspapers,
or releases from Parliamentary debates, the position undertaken
by the Canadian Government is very similar to the one

Mexico has alsc expressed. If I am correct, you, in Parliament,
was it, am I correct? A statement was made in this respect, and
I noticed how close the position of the two governments were.

SSEA We did discuss the situation in Grenada, no doubt
about that. I think that the Secretary has kept himself guite
well-informed, about what the Prime Minister, and my
colleague Mr. Regan stated in the House of Commons, in the

past week. 2As I mentioned in the House of Commeons today, the
resolution,-or resolutions, on the situation in Grenada,
will be dealt with at the United Nations, and that will give

us a further opportunity to indicate our views on the situation.
I just don't know exactly what form these rescluticams will
take at the/time, but we will have to deal with them and mzke
clear in a Statement, likely, how we see the situation andéd that
would be a2 more formal indication of our views.
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T. Bastien/Radio Cda The gquestion I wanted tCc put To you, Or

/obviously

push that argument a kit further, if I may. I was wondering
if, in the course of the discussions, whether you discussed
the possibility of perhaps in the future, harmonizing your
positions in a more direct way, in view of the fact that
Canada and Mexico share the same neighbour?

(laughter)

SSEA I always give the guest the first opportunity...
(Laughter)

For. Secy: Well, surely one of the aims of these ministerial

meetings, of the Joint ‘Ministerial Commission, is precisely

to coordinate positions on different matters. In the case of
the political issues that are theparticular responsiblity of
Mr. MacEachen and myself, Ves, I think that we aim at
establishing a mechanism that may provide us with all the tools
for consultation and coordination, and / . - information, as
well, on different issues of common interest. In the three
opportunities we have had for meetings and discussing the
affairs of the world, I have found in every instance, the

clear possibility of establishing such coordination. Of course
in very many instances, this coordination cannot always be
previous to the events. Sometimes we are surprised by how
guickly events take place and also I think that in every case,
we would prefer to consult before anything happens. Sometimes
events overtake us. So, this means that whenever we have

that possibility, I am certain that we shall make every

effort to consult previous to events, but if it happens
afterwards, we shall do our very best to take a common position
on a specific issue.

SSEA Well, I have found that on guite a number of
issues we discussed, we were, generally, in the same field.
Maybe there are, if we were to write resolutions, we might
use different words, but I think generally we saw the
situation from a similar point of view. 2and on the
consultation, or coordination, I think that is very important.
You ask the guestion with respect to our neighbour - and we
would have appreciated consultation from our neighbour, at
least Canada would - more consultation, prior to the recent
events, I think we have made that clear.
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ané the invasion itself? Doesn't that rlng €O you more
urgently, does that bring the issue oI necessity tc consult
to a more acute level?

SSEA - I believe that one of the principal cbjectives

of effective international diplomacy and action, one of the
principal reguirements is maximum prior consultation and
minimum of surprises. I think that particularly when
concerns of a country can be 2ffected or interests of a country
can be affected by the actions of another. Surely that is the
time when consultation can be very helpful. I certainly speak
for Canada when I express the view that we will attempt with
our friends, the Mexicans, to consult as much as possible

in the field of international guestions. But the matter of
consultations is much more nrointed seems when it comes to
an incident like Grenada, to which we have to react, and upon
which subject we have views and counsel to offer. I am not
making any other point except that in the consultation context.

P. Majendie Do you think that the Grenada invasion heightened
the risk of a similar U.S. incursion in Nicaragua? On that
specific point, what is your opinion?

For. Secy: Well, I have no claim to become a prophet: it is
a very risky profession. But anyhow, what is true, is

that the invasion of Grenada has increased the regional tensions
altogether in Central America. That makes, perhaps, the
diplomatic task, the political undertakings of the Contadora
Group more difficult. We would prefer an easing of the
tensions in Central America, and we may find ourselves with
larger constraints in terms of negotiations. I couldn't

answer your guestion, because I don't think anyone can

predict what may happen in the near future. What I can see
very clearly is a greater tension, a greater difficultr in
negotiating the very difficult issues we have before us.

SSEA Is that the time to stop...?

Hostess We have one more guestion, Sir, if I may.
United Nations: I wonder if Canada and
Mexico might be working on any "joint draft" that they

might put forward themselves, or whether vou are putting
your support behind any draft now in existence?

SSEA We haven't discussed a particular draft.
Jur delegations in Mew York,well I spezk Ior the Canadian
Delegaticn,is Zcllowing the situaticn very closelv. At the last
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by Nicaraguz & Zimbabwe, I believe. The seconcé was to be put
forward by Trinidacd. I don't know exactly, I have both texts
but I have not, I am not finally aware of which text has gone
to the vote. I find the situation changes very rapidly in
New York. The report that I am giving now could be outdated.
But when we come to the vote on whatever resolution is before
the General Assembly, and we will declare our position and
probably make a statement.

E. Stewart: I just want to go back to one of my earlier
guestions, and that was on El1 Salvador. Do I take it that there
was no discussion of any kind of Canéddian presence, or a bpeace-
keeping force in that country?

SSEA: We have not been presented with a proposal.

E. Stewsart: There was no discussion between the two of you
as to what role Canada might play?

SSEA We discussed the general political role, namely,
support, understanding and encouragement. But we haven't
advanced tc the point where we are considering, as we are
doing in the Cormonwealth, context at the present time, a
possible security role with the consent of the Grenadians in
Grenada.

Q. . Perhaps I could address this to Mr. Regan.
I noticed today that you announced two Lines of Credit to
Mexico =- one for 20 and one for 10 million dollars - Was

this a result of the discussions over the last two days,
and were there other trade areas that are under discussion
between you?

G.R. We also, in addition to signing the two Lines
of Credit by EDC, through financial institutions in Mexico,
to deal primarily with small purchases and to facilitate the
rapid handling of them, We also had a meeting of the Canada/
Mexico business forum, with a group of 28 businessmen from
Mexico and fifty businessmen from Canada, and had discussions
on coal investment opportunities, export opportunities, and
current market conditions in Mexico and Canada.in the area
of the Joint Ministerial Committee in the area of industrial
cooperation, we specifically discussed Canadian involvement
in the phase-in of the Mexico City sub-way and other urban
transportation projects; the Mexican satellite program, anc
particularly the earth-segment in its applications, the suvpply
of 0il and gas eguipment to Pemex, because Canada of course
specializes in many types of gas and oil eguipment, and has
sold it in all parts of the world, but very little to Mexico
at the present time, znd the supplv of electricity
generatinc ané trznsmititinc eguipment tc Mexizo's aliec
TV

utiiities company. We zlsc discussed the possibil:



increasing the sales of Mexicarn products in Canada.,

The possibility of direct shipment of various tvpes of
vegetables and other tropical fruits, and we, in general,
discussed ways in which trade could be increased as well

as investment. Mexico has a review agency similar to

FIRA in relation to foreign investment. We have indicated
that our people would only be interested in investments in
Mexico that fitted within their desires, but while our
investments in Mexico at the present time, Canadian
businessmen are substantial, they amount only to something
like 1-1/2 percent of the total ~ foreign investment in
Mexico. The Mexican Minister  Secretary. Hernandez,
expressed particularly the interest in additional joint
ventures. We have something like a 160 Canadian companies
involved in investment and joint ventures in Mexico. We
think there are ample opportunities for greater cooperation
in that direction. We will be encouraging Canadian businessmen
directly, and through the Canada/Mexico business forum, to
pursue those opportunities.

SSEA: The last answer is the best.
.R. Thank you very much.

(
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Bostess Thank you, gentlemen, very much.







SECRETARY

OF STATE

FOR EXTERNAL
AFFAIRS.

SECRETAIRE
D'ETAT AUX
AFFAIRES
EXTERIEURES.

MoTES FOR A TOAST OFFERED BY THE
HONOURABLE ALLAN J. MAcEACHEN.
DepuTy PRIME MINISTER AND
SECRETARY OF STATE FOR

EXTERNAL AFFAIRS,

oN THE OccasioN oF THE VISIT

T0 OTTAWA OF THE FOREIGN
MINISTER oF CoLOMBIA,

K.E. Robrigco LLorepa CalCEDO

FesruarRy 20, 1984






t is a pleasure for me to welcome yvou, Doctor
Lloreda, to Canada today. Your visit to our cavital and
the opportunity it has provided to continue discussions
on matters of mutual interest is a significant catalyst in
the development of closer relations between Canada and
Colombia. For too long both Canada and Colombia have
overlooked the wealth of possibilities for mutual cooper-
ation. In recent years, however, the threats to peace
and stability in the Caribbean and in Central America,
our common membership in the Caribbean Basin Initiative
and the Caribbean Development Bank have led Canada and
Colombia to take a much greater interest in each other and
in the political, economic and social development of the
whole region. There is need for us to consult more closely.

I am pleased to note that our two countries are
now realizing some of these possibilities. An excellent
indicator has been the level of trade between Canada and
Colombia which has doubled in the past five years. This
is due in part to the complementarity of our economies and
the similarities of our development priorities in such
areas as mining, hydro-electricity and communications over
difficult terrains. My colleague, Mr. Pepin, the Minister
of External Relations, during his recent visit to Colombia
announced the establishment of a $30 million concessional
financing facility to provide Colombia with access to
Canadian goods in the fields of energy, transportation and
communications. Canada organized a transfer of technology
Fair in Bogotd in 1982 and this was so successful that we
are preparing for a second exhibition in May of this year
in the city of Medellin. In honour of the 15th anniversary
of the Andean Pact, we have invited more than 200 business-
men from the Andean region to attend the Fair.

Doctor Lloreda and I signed today a line of credit
for $10 million to assist small and medium sized Colombian
industries using Canadian equipment to become more productive
in such fields as forestry and agriculture.

Our Ministers of Agriculture have also identified
other opportunities for cooperation in the agricultural
sector and we have only begun to identify further areas
where Canada and Colombia can cooperate on projects that
will serve our mutual advantage.

Equally important, we have now begun a process
of close consultation on political questions. Your visit
to Ottawa today is part of this process of consultations
that you and I began at the United Nations General Assemblyv.
It was furthereé bv the visit of my colleague, the Minister
for External Relations, to Bogoté& in November last Vear.

-,
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I- is parziculaclv cppcrtune e have this
occasion to discuss the crisis in Central America with
the Foreign Minister of a Contadora country. There is

a growing Canadian public interest in Central America.
There is every reason for Canadians to be interested

and to be concerned. Geography alone is a reason. It
is the area closest to us of serious instability and
East/West confrontation. We have been and continue to
be appalled by the human rights violations that take
place, most particularly in E1 Salvador and Guatemala.
We are concerned about the need for economic development
in order that the root causes of so many of the region's
problems can be addressed.

You will not be surprised to learn that the
Canadian public do not speak with one voice on Central
America. For this reason, it may be useful for me to
re-state briefly the Government's position on Central
America.

We believe that any meaningful and enduring
solution to the problems of Central America must come
from the region. Accordingly, we believe that Contadora,
in close and active collaboration with the five countries
of Central America, offers the best opportunity to achieve
a solution. We have been impressed by the remarkable
efforts which have been made by Contadora and the Central
American countries to build a framework of reconciliation.
The Contadora meeting in Panama last month marked the
first anniversary of this initiative with solid progress
in approaching seemingly insurmountable political differences.

I would like to congratulate Colombia and the
other Contadora members for their initiative and courage
in taking on the complex and potentially explosive situ-
ation in Central America. You and your colleagues are
realists. You recognize that you have not found a magic
formula for the resolution of conflicts in Central America
any more than you have' a panacea for the underlying socio-
economic causes of so many of these problems. Neverthe-
less, what you have achieved is not simply statements
of good intentions. It is already significant that on
bringing together all of the countries of Central America
to discuss and agree upon a series of socio/political
security objectives, you have found a consensus which
over-rides deep and continuing conflict. By this means
and by making the international community more sensitive
tc the dangers inherent to the situation of Central America.,
vou have alreadyv forestalled z wider conZlagration.

I indicated =zt The United Naticns
zhat once politiczl consensus nad been rCesache a
woula responc syvmpatneticalily TO 1NvVitatlons to help with

‘g m




economic and perhaps other support. Tc enable the
Canadian Government to examine more effectively those
requests which may be forthcoming, I am instructing
Canadian officials to consult with the three commissions
of the Contadora group which will be set up in Venezuela
to review social, economic and military verification
reguirements. I have also authorized our officials to
accept an invitation to consult with the Action Committee
for Socio Economic Development in Central America (CADESCA)
which has been established in Mexico with a view to
assessing and coordinating economic requirements of the
region.

We have already agreed to increase our commit-
ments to Central America. Canadian aid to the region
has tripled for the five-year period 1982-87 to over $100
million. Last month I announced a new component of this
program which was a $13 million line of credit for
assistance in cattle and fertilizers to Nicaragua.
This complements the most important program we have in
Honduras - the second poorest country in the hemisphere -
and the increasing levels of assistance given to Costa
Rica.

It is important to recognize that the aid support

given by Canada to the countries of Central America is

not intended to penalize or to reward on the basis of
political complexion. Such a policy would be totally
inconsistent with our objective to help countries of the
region to overcome those social and economic disabilities
which are the cause of social, political and economic
injustice.

However, where there are consistent and massive
abuses of human rights, a line is drawn. In the case of
El Salvador and Guatemala, our bilateral aid relations
have been suspended as a result of the internal security
situation and its effect on human rights and the difficulty
of delivering aid programs in these countries. Our views
on human rights violations were made clear in our voting
last fall at the United Nations. However, purely human-
itarian assistance is provided through non-governmental
and international organizations to help meet the increasingly
desperate needs of the victims in these countries.

For these same reasons, we have taken a lead in
offering to accept refugees from the area. Last year we
accepted 2,000; this year it will be 2,500. Canada has
also established a special program for amnestied political
prisoners from EI Salvador. We have acceptec 400 persons
under this program, including close relatives.

/4



In this same context, - welccme the commitment
tzXen by the USA Administration, based on the Xissinger
Commission, to addéress some of the basic problems of
the region through economic support. In the case of
El Salvador, 1 am encouraged by indications that the
proposed conditionality of USA aid upon performance in
the human rights field will stand. We are, however,
concerned about the extent to which military aid is a
major component of the Kissinger Proposals. In keeping
with Canada's position against third party intervention
in Central America and the supply of armaments to oppos-
ing factions, we oppose continued military support for
anti-Sandinista insurgents just as we oppose the promotion
of, and support for, armed insurgency in-El1 Salvador and
Guatemala by outside powers.

We do not believe in military solutions for
Central America. Moreover, we do believe that any attempt
to impose military solutions will decrease rather than
promote stability in the area. Militarization engenders
political polarization. The militarization of Central
America, whether of the left or of the right, has the
consequence of weakening those moderate indigenous
political forces which, in harness with Contadora, are
indispensable if national reconciliation in these countries
is to be secured.

Egqually indispensable will be the full cooper-
ation of the United States and Cuba. In September, I
welcomed the cffer of verifiable demilitarization made
earlier by President Reagan. There has been some positive
reaction from Cuba and Nicaragua - but still no dialogue.

I have been talking at length about an important
part of the world that I dc not yet know at first hand.
I am anxious to correct this omission. I am planning to
visit Central America as soon as possible. I expect to
learn from this visit and to have the opportunity to
express more directly Canada's support for the Contadora
peace initiative.

Doctor Lloreda, we have already had productive
discussions and I look forward to the further development
cf our conversations.

May I now ask our guests to join with me in a
toast - and I am not certain whether it would be more
appropriate to take up the coffee cup or the wine glass -
to Bis Excellency the Fcreign Minister of Ceclombia.
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and Observers to El Salvador Elections. FPR 0267

[o} Due to the concerns that resurrected as a result of the arrest of

the four Armenians, I am wondering if you have advised Canadian
diplomats abroad tc be much more aware of the terrorists' threat, in light
of what happened two years ago?

SSEA: Yes, we have notified our missions abroad that there have been some
arrests and that therefore they oucht to exercise some extra
caution and vigilance in the future and in the immediate days ahead.

Q: Wny do vou say that they should exercise extra vigilance in the
immediate days ahead? What do you fear?

SSEA: I think that it's been made clear by terrorisesz themselves that
they wouldn't look very kindly on countries which arresteé any of

thelir membership who micght be accusedé of terrorist acts. And this, I think

is what is happening in this case.

Q: Are there requests coming to the Canadian Embassy, either Washington
or the Embassies in Europe, about the seal hunt and reguests to
ban it or face the conseguences?

SSEA: No, I don't find extraordinary traffic on that subject from other
countries at the present time. We're being kept informed but I
don't think that the traffic of information or telegrams is unusual.

Q: Nobody is asking any cuestions about what the policy is in 1light
of the threat of a boycott?

SSEA: I think that our policy has been stated so clearly and our views
have been stated so frequently in Europe, to Ministers, to
Parliamentarians, that probably they're not asking us anymore.

Q: Are we sending any observers to the E1 Salvador elections?

SSEA: We have been asked, as have about 30 other countries, to send
cbservers to the Presidential election in El Salvador, I believe
on the 25th of March. Quite a number of countries have decided to send
observers. I have given it some thought and I think, all things considered,
that it would be a good idea if we did have a group of credikle persons
whe could ocbserve the electicn and make an chijective and factual repor:



-~ =he Zovermmen=z and That would be usefui. Sc I've asked Mxr. Gordon
Tzirweather, Thief Jormmissicner of the Zuman Rights Commission, T Dead
an cbserver team to £i Salvador. de will be joined by the Assistant Chiel
flecmoral Officer, Mr. Gould, I believe his name is, He is Assistant to
the Chief Electoral Officer, and our Ambassador to El Salvador will alsc

be a member of the cbserver team, Mr, Filleul.
Q: So there will be three mexmbers?
SSEA: That's our idea. We're sending two from Canada and our Ambassador

will join them on the spot. We hope that the facilities and
support will be such that these perscns can tell us really what went on.

Qs You dién't send cbservers to the last one. What changed your mind
about this one?

SSEA: Well, I think that the mandate is, clearer, in my opinion. The
assurances given by the authorities there are better, namely

that they will provide support facilities, give them access to necessary

information, and I think that was an inducement, plus the fact that other

countries like the United Kingdem, the Organization of American States, not

a country, the Nehterlands, Belgiwm and others have agreed to send cbservers.

And I would personally like to have the facts.

Q: The level of violence is about the same, the possible manipulation
is about the same - those are reasons that kept you away last time.

SSEA: This time there may be violence or there may a danger to life in
certain areas. Their assurances have been given with respect to

the provision of security. I think that all told it will valuable to

know what went on during that period, how the election was conducted

and to have people who electral process, far from it, I regard it as an

effort to tell us what is going on - if the cbservers,whom I think are

credible,find that the process was useful,then they are free to say so.

If they have criticism to make of it, then that should be done as

well. So I think that all told we are better off with reliable

information than without it.

Q.: Are you likely to add E1 Salvador to your Central American trip
in that case?

SSEA: No, I haven't any plans at the present time to do that.

Q.: Minister, coming to the seal hunt just for the mcment is the

review process on the seal humt still underway or has Cabinet
decided to just touch it out during this publicity time?

SSEA: The situation in under the Minister's review. He has been

answering questions in the House for a number of days and as
far as I'm concerned, if there is any further comment to meke, it
should ccme from the Minister of Fisheries anc Jceans.




. Can vou tell us about this telex that came from the Canadiarn
Consulate in Boston -~ the threatening telex from the Mac

Donald's buyers, Gortons, with the deadline of November 9th ({sic)

that came into External Affairs? The telex inferxing that if the

seal hunt wasn't stopped the MacDonald buyer would not buy any

more Canadian £ish?

SSEA: No, I cannot tell you about that telex.
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FPR-0371

DPM/SSEA: No, I don't have any information. he is an
official of the UN whom I met when I was in
Syria and I was greatly impressed with him, but I think
it's up to the United Nations in this case to clarify the
reasons why he would be treated this way by the Syrian.

Q: So the Canadian government has had no contact with
him?

DPM/SSEA: No, but that doesn't mean to say that we won't
be interesting ourselves after the UN has done
its part.
Q: Mr. Fairweather met with reporters yesterday, and
he was asked would he go back to El1 Salvador for the
run-off elections and if it's not just half a job if we
don't go back. I understand we have to be invited first
of all, but if we were invited, would Canada send observers
for the run-offs?

DPM/SSEA: Well, as you say, we haven't been invited officially
and I think the same reasons would likely convince

me to respond favourably, unless the situvation changes,

and I would hope that the same group would be prepared to

serve if they were asked, but we haven't faced that yet.

I thought their report was guite balanced and guite

useful and it's an objective benchmark against which we can

refer the issue of how well the elections went.

Q: Concern has been expressed by NGO's about the
increasing militarization of Honduras. Will you

be making representations to the government about the

harbouring of Contras and the militarization of Honduras?

DPM/SSEA: I will be raising the whole guestion of militariza-
tion in my discussions in Central America. I met

with the Council on International Cooperation yesterday,

which is an umbrella organization of NGO's and we had a

verv deep discussion about Honduras anc Nicaraguz anc

-t 1ls 1ne

obviously militarizatiorn is one ol the kevs.
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kev guestiorn in my view in Centrazl Americe.
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: ...0ring up the Zesponse to the U.S. govermment
protest over the Canadian sports pool when you
meet with Mr. Shultz this weekend?

DPM/SSEA: No, I don't intend to raise that subject.

Q: I thought you were talking to Mr. Olivier about
some sort of response. Have you been?

DPM/SSEA: 1 have been talking to Mr. Olivier, but I den't
feel it necessary to raise this gquestion with

Mr. Shultz. We have other items which I think are more

important, not that this isn't important, but we have to

have some priority in our discussions.

Q: Is anyone with External Affairs going to raise
it with the U.S. State Department?

DPM/SSEA: Well we don't have the problem. It is not our
problem, so why should we raise it?

Q: Mr. MacEachen, Mr. Eagleburger apparently thought

it was important enough to call in Mr. Gotlieb
and talk about it. Do you not think Mr. Shultz may feel
the same way.

DPM/SSEA: Maybe. 1I'd be surprised. 1 know that he's a

baseball fan from years back. When we were at
MIT, he was intently interested in baseball, much more
than I was.

Q: You say it's not your Department's problem right
now.

DPM/SSEA: What I'm saying is that I don't think that we
should escalate this into an important bilateral
problem at the present time. I don't see any reason to
escalate it to that point. We ought to try and see the
problem settled in some way, but lets not at this point,
say well here is a big issue between Canada and the
United Staes, so important that the Ministries have to
deal with it. I don't think that we should escalate to that
point, that's what I'm saying. I'm not saying that it's
not a matter of interest and that it has to be resolved
in some way.

Q: So it's just too early, Sir, at this point?

DPM/SSZA: Well, mavbe.

2 Sir, on another .ssue, CORCerns Lave Deen expressec
apout human rognts anc I am Tsid the I nas deen
sroviaing Canadian zassistance IRhrougn 2ur PErTiclpation

in the Iris, througn to Guatemzla and Honduras. The




position of the Finance Department is that they won't allow
political considerations, or ideclogicel considerations to
intervene in the Human Rights issue with the IFiIs. 1Is 1t
the position of the government that human rights considera-
tions are ideological and poiitical?

DPM/SSEA: You're raising a very specific question of

policy, namely, do we make decisions in the
financial institutions on the basis of ideology, and the
answer is no. It's been the policy of the government
that we would treat applications before the financial
institutions on the basis of financial and economic criteria.
I think that it would be extremely difficult to operate
these institutions if we had to take into account the
current political flavour of a government and how it
treats individuals in the country. I know that is a very
important question, but it is often the case that these
applications are for long-term development assistance
that extends over, that brings about development and growth
and incomes to people who need it in the country. Cftentimes
these projects are approved at a time and not completed
until maybe several governments have changed. So it's
not a very good way to undertake long-term economic
planning.

Q: Sir, human rights is a universal principle.
Shouldn't it be applied to the operation of
the international financial institutions?

DPM/SSEA: I think that it would make the work of the

financial institutions very difficult and it
would, I think, complicate it to the point where their
functioning would be rendered ineffective or less
effective. :

Q: So, Canada is opposing the politicization of
the institution when it's occurred with the
United States and Nicaragua.

DPM/SSEA: That has been our view all along, I think it's
a sound view and we're sticking to it.
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Regional Peace Initiatives

‘*that the Government of Canada ciearly and publicly state to the United

States and the Honduran governments (Canada's opposition to military and
naval manoeuvres and to the construction of new military bases on the
grounds that they undermine the spirit and the letter of the 1ni1tiatives

tor peace undertaken by the Contadora."

“that the Canadian Govermment give continued and energetic encouragement

to the Lontadora Group 1n 1ts 1nitiatives for regional setilement of

contTiicts.

“that the Canadian Government seek cooperative supportive action backing

regional peace i1nitiatives such as the lontadora Group's July 17

declaration through approaches to friendly states who have indicated an

interest 1n peacetul solutions to the conflict, including France, Spain

and certain Nordic states,."

The Canadian Government has been very active in its support for
the Contadora group initiative as acknowiedged by the Contadora Group
itself in its July 17, 1983 declaration. These expressions of support
took the form of personal letters from the Prime Minister, the Right
Honourable Pierre Elliott Trudeau to the presidents of Mexico and
Venezuela when they suggested the creation of such a group in November
1982 and again, in May 1982 to the four Contadora presidents. The Deputy
Prime Minister and Secretary of State for External Affairs made statements
on the subject in May, June, July and September of 1983.

As mentioned at the meeting of October 11, 1983, the Deputy
Prime Minister and Secretary of State for External Affairs had met the
preceding week in New York with most Foreign Ministers of the Contadora
Group to share and exchange information on the latest proposals to have
come out of the September B meeting of Contadora. During the same week at
the UN, the Prime Minister had met with Daniel Ortega, the Coordinator of
the Sandinist Junta and the Minister for External Relations, M. Jean Luc
Pepin, had had other meetings with the Cuban Foreign Minister and the
Foreign Minister of Guatemala.

Mr. MacEachen reiterated before the General Assembly of the
United Nations that Canada would support concrete proposals by the
Contadora Group to stop the process of militarization and he indicated
Canada's intention to increase its contributions to the necessary regional
economic infrastructure, through regional development institutions, when
the necessary political and social stability of Central America could be
guaranteed.

“that the Canadian Government condemn the funding, training and
encouragement of ex-Somocista or "contra®™ forces in their war against
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Nicaraqua as weii as tne opjective of the “destapilization” of Nicaraagua
In 2nergetic DUDIIC Jrolests 0 tie =overnment 07 LNe uUnitegd >iates’.

The funding, training and encouragement of “contra® forces is a .
question that has prompted intense debate in the United States and within
the Congress of that country. _

Proponents of that policy believe that this overt campaign of
covert activities has been and continues to be instrumental in forcing
the Nicaraguan regime to review its own policy of material and logistical
support for subversive movements operating within neighbouring countries,
Nicaragua has indeed admitted it would end such support in exchange for
treaties offering guarantees for its own internal security.

On November 11, 1983 the General Assembly of the United Nations
unanimously condemned such acts of aggression against the sovereignty and
territorial independence of Nicaragua.

The Canadian Government has reiterated to the Governments of the
United States and Honduras its serious concern about the escalation of
conflict between Nicaragua and Honduras and about reports of United States
involvement in military operations against Nicargua conducted from
Honduras. The Canadian Government does not favour third party
intervention in Central America or the supply of armaments by any country
to opposing factions in that area. The Government has expressed its
position in this regard on a2 number of occasions to the United States
Government, to Central American Governments and to other Governments
concerned, including that of Cuba. Mr. MacEachen directly reiterated thic
position to Secretary of State Shultz in October 1983.

“that the Government of Canad2 establish an Embassy in ﬁanagua,

N1caragua“.

For over thirty years, Canada maintained a commercial delegation
in Guatemala that was upgraded to full Embassy status in 1982. An Embassy
was opened in San José in 1961. The extent of our representation in
Central America (and Panama) was examined in 1980/81 when it became clear
that the region was quickly becoming one of major interest to Canadians.
On the basis of cost/opportunity and given the austerity measures
prevailing in the Foreign Service establishment, it was deemed more
efficient to increase the resources of our existing posts. We upgraded
the Embassy in Guatem2la (which is also accredited to Honduras) to the
level of resident Ambassador and we hope to add an immigration capabilit:
to the existing resources. Three persons were added to the staff of the
Embassy in Costa Rica in order to handle the increased workload of new
development assistance activities in Nicaragua (and Costa Rica) as well s
general relations work in E1 Salvador, Kicaragua and Panama.
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t should be pointed out that the actual distance separating the
capitals of Costa Rica and Nicaragua is equivalent to & five hour drive or
a 25 minute flight.

Canadian representatives in San José make very frequent visits
to Managua and maintain contact with a large number of Nicaraguan
officials and citizens. Short of opening a new Embassy, which financial
restrictions prevent us from doing, we view the quality of Canadian
representation in Nicaragua and our awareness of the situation there as
very good.

“that the Canadian Government reiterate publicly and directly its
opposition to the renewal and enlargement of foreign military aid to
parties 1n conflict in k1 Salvador.™

This is Canadian Government policy. It has been presented
successively to the governments of the region, of the United States and of
Cuba. In his address to the United Nations General Assembly on September
27, 1983, the Deputy Prime Minister and Secretary of State for External
Affairs stressed the importance of neutralizing the military build-up in
Central America.

“that the Secretary of State for External Affairs reinitiate high-ievel
conversations with representatives of the Salvadorean opposition and
encourage Nis United States counterpart to follow the Canadian example."

Our position has been made very clear to the Government of EIl
Salvador and to representatives of the FMLN-FDR. Canada is willing to
participate in facilitating political discussions in whatever manner
deemed useful by the parties, if requested to do so. The fact of the
matter is that we have not been asked to do so by either party. We
presume Ambassador Stone is in a very good position to report on
ongoing discussions to Secretary Shulz. FMLN-FDR representatives can meet
with Canadian Government officials on request and have done so.

“that the Canadian Government suppert the process of dialogue leading to
full negotiations between all representatives of political forces in tl
Salvador."

The Canadian Government would support fully a process of
dialog.c between the Government of E1 Salvador and its (armed)
opposition; however, Canada is in no position to advocate negotiations the
parties do not wish to have.

“a visit to Central America in the very near future by the Secretary of

State Tor txternal Affairs.'

As mentioned to you at the October 11 meeting, the possibility
of such a visit had been contemplated for some time. The Deputy Prime
Minister and Secretary of State for External Affairs will make such a
visit in early April 1984. This will provide a further opportunity of
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meeting some of tne nrincipai perscnaiities of Central America ang <he
Contadora Group. Information and views gleaned from tnese meetings will
complement the reporting of the Canadian missions in the region and also
that of other interested parties such as your Committee.

A 1) *“that the Canadian Government should continue its.
suspension of ai! forms of bilateral aid to Guatemala
and £l dalvador.”

The suspension of bilateral aid to Guatemala and El1 Salvador ' {
continues, ;

The remarks made by ICCHRLA on the Mission Administered Funds
(MAF) projects and the relative increase of this program since 1980 are
most disquieting.

CIDA has increased the annual maximum ceiling of such funds to
$350,000 for most countries. The nature of the projects undertaken as
well as the careful implementation of them by Mission staff prompt us to
question ICCHRLA's claim that the MAF program is being used as a
substitute channel of bilateral aid. Mission administered funds are
directed mainly towards communities, cooperative groups, and NGO's and do
not endanger these bodies when they are involved in authentic development
pursuits such as introduction of electricity, construction of rural
schools, introduction of potable water, etc.

A 2) *“that the Canadian Government immediately reconsider
seriousiy 1ts “core country” programme of bilateral
aid to Honduras®™

In determining “core country" programme eligibility the Canadian
Government takes into account a large number of factors and considerations
and tries to project them over a five to fifteen year period.

In the particular case of Honduras, the ICCHRLA recommendation
to reconsider the eligibility of Honduras ignores important factors such
as the level of economic development of Honduras and the nature of
Canada‘'s programmes there. The recommendation is based on the
unrealistic view that a curtailment of our input into the management of
the forestry sector, for example, would influence the Honduras Government
or military to alter their approach to the current conflict with
Nicaragua. The Canadian Government believes there is more to be gained it
terms of support for a peaceful solution by being present in Honduras thin
by being absent.

Canadian development assistance proceeds from a genuine Canadiin
humanitarian concern for the Third World and subscribes to such general
objectives of Canadian foreign policy as peace and stability. It is not




designec as a tool to reward or punish foreign governments. Canada signs

an international agreement for each project of importance and is therefore
committed to deliver its share of any number of agreements with a foreign

country. ‘

A 3) “that the Canadian Government should designate ,
Nicaragua as a "core country", giving it priority
for greatiy increased levels of (anadian otficial
aiwg”

While the focus of Canadian aid in Central America is directed
towards Honduras, Costa Rica and Nicaragua at the present time, the
economic factors and growth prospects for Honduras justify the core
country category. Core country eligibility is not determined by political
whim but by socio-economic levels of development. As a “project country"
Nicaragua remains eligible for a type of assistance which includes lines
of credit, Industrial and Institutional Cooperation projects as well
non-governmental organizations and mission administered funds projects
funding.

ICCHRLA, in stating that Nicaragua has received less bilateral
aid than any other Central American country, ignores Canadian Government
contributions to Mission Administered Funds (MAF), food aid and Industrial
and Institutional Cooperation programs. The total aid provided by the .
Government of Canada to the five Central American countries from FY
1980/81 to FY 1982/83 has been

Guatemala $ 6,776,000.
E1 Salvador $10,326,000.
Honduras $15,085,000.
Nicaragua $12,484,000.
Costa Rica $ 4,850,000.

It should be noted that the above figures do not tell the whole story.

The sums shown for Honduras, Guatemala and El Salvador reflect the end
stages of commitments made in the 1977-1981 period while the Nicaraguan
figure of $12.48 million reflects a start-up of projects and operations in
1980 that included normal initial delays.

It is unfortunate that representations made by Canadians to the
Canadian Government on the paucity of the efforts being made in Nicaragua
continue to ignore figures that were released to the public in good faith.
While the Government is sensitive to the generosity of Canadians towards
the self-development efforts of Nicaragua, it has nothing to be ashamed of
in terms of its own participation.

Official Canadian development assistance to Nicaragua includes
two grants for emergency food aid, in the form of wheat: $4,500,000 in
1981, and $3,000,000 in 1983, The wheat provided under the latter grant




is peing seid by tne Nicaraguan Government to fiour milis and the iocal
currency ceneratea wiil be used to construct siios and grain storage
warenousas.

The food aid program was the result of .a .$655,000 nutrition
study. the objective of which is to prepare a Tong term strategy for food
self-sufficiency.

The Government has allocated $18,000,000 for Lines of Credit to
Nicaragua: a $13,000,000 Line of Credit was approved in January 1984 and
will be used for the purchase of fertilizers, dairy cattle and farm
equipment; the remaining $5,000,000 will be used to assist Nicaragua in
improving its potable water system.

From 1980/81 to 1982/83 Canada's official development
assistance to Nicaragua has been:”

) (in thousands)
Bilateral project . $ 239,800
Food aid $ 4,500,200
Industrial cooperation $ 621,200
Institutional cooperation . $ 1,638,700
Non-Governmental Organizations program $ 4,770,200
Mission Administered Funds program $ 714,200

It should be noted that Canada provides no military assistance to any
country within the region and has terminated aid programs in Guatemala anc
E1 Salvador, except for projects currently in the implementation stage,
due to the security situation in those two countries. Aid to Honduras has
been concentrated in the forestry and agricultural sectors and is directec
at resolving grass roots problems and socio-economic infrastructure
deficiencies.

A 4) “that the Canadian Government oppose loans and other technical
and tinancial assistance in international Tinancial institutions
such as the Inter-American Development Bank, the World Bank,
the International Monetary rund, to Guatemaia and til Salvador
WN1Ch persist 1n gross and systematic viojations of human rights
and tundamental treedoms™

The position of the Canadian Government is well known and is
similar to that of other countries which hold the view that the Charters
of the International Financial Institutions of which they are members
have to be respected.

The international financial organizations work on the same bas:s
as private banks and objectively assess development projects according tc
their technical soundness and feasibility, financial viability and
perceived economic return. As such, human rights considerations do not
enter in the deliberations of such institutions decision-making process.
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Consequentiy Canada has objected to the views of other countries
trying to negate the need for a project for purely political reasons.

A 5) “that the Canadian Government take energetic steps to prevent
the transter of Lanadian military and dual purposes equipment
to governments engaged jn systematic and gross viplations of
human rights and to combattant forces i1n Central America’.

The Canadian Government does not export military products to any
country of Central America nor to any groups of combattant forces in '
Central America. Non-military products having a possible military
application are examined according to established Cabine* guidelines and
regulations and must be submitted for ministerial approval before an
export permit may be issued. )

The Twin Otter aircraft transaction referred to in the ICCHRLA
brief was a proposed transaction for which the manufacturer sought and
obtained an export permit for four civilian Twin Otters. The transaction
did not materialize and is not being pursued by the parties. Two Twin
Otters have been flying commercially in Guatemala since the late 1970s and
are involved in a shuttle service to oil exploration sites in the Peten,

A 6) “that the Canadian Government should recognize and reinforce
Lanadian non-governmental aid channels tor people to peopie aid
in Central America’. ‘

The Canadian Government has allocated for the period FY 1980/81
to FY 1982/83 the following amounts to Canadian and international NGOQ's
for projects in Central America:

Guatemala $ 1,167,000,
E1 Salvador 665,000,
Honduras 4,325,000.
Nicaragua 4,770,000,
Costa Rica 401, 000.

In most countries of Central America, the Government insists
that it has to keep apprised of the involvement of foreign workers or
foreign funding in socio-economic development tasks. The remarks made by
ICCHRLA about the "Comite Nacional de Reconstruccion® of Guatemala arise
more from suspicion than hard facts. Canadian and international NGO's
have contributed to the alleviation of the plight of the indigenous people
in many areas of Guatemala with the full cooperation of the Comité
Nacional de Reconstruccion.

“That the Canadian Government initiate through the Standing Committee on
External Affairs and Rational Defence or a sub-committee thereof, regular
annual pariiamentary hearings regarding human rights and (anadian foreign

policy.”




The Stanging Committee on Ixternal Affairs and Nationai Defence
can examine any facer it chooses of Canadian tToreign poiicy in reiation <o
tne management of the programs of this Department or of L{IDA.

The question of the human rights performance of & government is
implicit in the formulation of a corresponding policy by the Government of
Canada towards that country. '

An extensive review of foreign countries' human rights records
by a national body would probably not add much to the findings of
international institutions whose mandate it is to perform such studies and
examinations.

The Canadian Government participates actively in multilateral
forums on the subject of human rights and regularly receives
recommendations made by speciaiized groups in this sphere. The material
thus received is evaluated and reflected in policy formulation when
feasibie,

In the final analysis, it is for Parliament to decide whether it
wishes to form a Parliamentary Human Rights review body or use the
Standing Committee on External Affairs and Kational Defence to hold
hearings regarding human rights and Canadian foreign policy.

HR 2) "that the Canadian Government initiate and support measures of
strong condemnation Of inCreased human rights vioiations 1n
guatemala and tl1 Salvador at the 1983 bteneral Assembiy 07 the
united Rations, and pubiicly cite the dangerous trends in
Honguras."

As in past years, the Canadian Government has been consulting
with different bodies and other foreign governments to determine an
appropriate action vis-a-vis various human rights situations such as the
ones the ICCHRLA report mentions. The Canadian Government does not
address the issue of human rights only in terms of condemnation and
denunciation. It tries to put forward resolutions that could eventually
modify less than satisfactory performance from various governments, and
also take stock of the reports of the UN's own Rapporteur Special, where
applicable.

In the case of Guatemala and El1 Salvador, ICCHRLA has witnesscd
the Canadian Government's action at the General Assembly of the United
Nations last December when Canada co-sponsored a resolution on Guatemal:
and voted favourably on a similar resolution in the case of E1 Salvador

The human rights situation in Honduras does not, in our opinicn,
warrant such extraordinary measures at this time.
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HR 3) “thet Canadian Government bilateral relations with the
qovernments O7 Gustemala an¢ ti Saivaoor De basec oOn & clear
public recognition Of the CONTINUING Qross anc sytematic violation
01 human rignts by the government &nd military iorces o7 tnese
countries, and continue to denounce Such vioiations in the
strongest public terms,"

The continuing suspension of bilateral development assistance is
the most evident testimony to the governments of E1 Salvador and Guatemala
that the internal situation in these countries, including human rights
violations, has not improved since 1981 to point where the Canadian
Government might reconsider their eligibility for bilateral assistance.

The suspension of the bilateral (government to government)
assistance program is an extraordinary measure rarely taken by the
Canadian Government. The maintenance of that decision is a continuing
public recognition of the gross and systematic violation of human rights
in those countries.

HR 4) “that the Canadian Government encourage its diplomatic
personnel to initiate dialogue and seek information Trom
representatives 0f independent Guatemaian and Salvadorean
human rignts agencies,.”

Such dialogue exists and is useful. Representatives of
Guatemalan and Salvadorean human rights agencies have been received by
officials of the Department of External Affairs in Ottawa, and do meet
with Canadian diplomatic staff in these two countries and/or elsewhere.
The Denartment also receives current information bulletins provided by
these and similar organizations. '

A. Refugees in Temporary Situations

R 1) "“We urge the Canadian Government strongly to resist efforts to
reiocate buatemalan and Salvadorean refugees and Support the
position OF the retfugees themselves not to be moved furiner
nland. "

The Government of Canada shares ICCHRLA's concern over the
precarious situation of Guatemalan and Salvadorean refugees in Honduras.
Although moving refugee camps inland is not a permanent solution, it would
nonetheless add some degree of security to their situation by lessening
the threat posed by neighbouring armed forces. The UNHCR has taken the
Yead in securing adequate living arrangements for these refugees and we
are fully supportive of their undertakings. The Government of Honduras
has agreed not to relocate refugees without prior consultation and, to
date, there is no evidence to suggest that it will not adhere to this
agreement. Canada will support the UNHCR action in this regard and will
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seek the pest solution possible, bearing in mind the refugees' seif-
sufficiency and security.

R 2) *“We encourage the Canadian government actively to support an
1ncreased URRCR bugget tor Mexico to a ievel orf $i2 mitiion
Tor 1984,

The UNHCR has stated that one of their goals in Southern Mexico is to
ensure adequate maintenance for all refugees in known settiements. As you
are no doubt aware, we fully support the UNHCR's efforts and we will
continue to urge them to dedicate the maximum available funds to this
area, In this context, Canada has raised its contributions to the UNHCR
to $3 million in the present fiscal year from $2.25 million in 1982-83.

B. Internally Displaced Refugees

R 3) ™"We urge the Canadian government to support generously emergency
assistance ONLY through the Lanadian and internationat non-
governmental sector to internally displaced refugees inside
ouatemala and ti Sa)vador,”

Since 1981, Canada has suspended the planning of all direct bilateral aid
projects with either government. Funds are allocated to reliable
non-governmental organizations for various humanitarian programs and their
performance is evaluated by officials who continually review the
disbursement of these funds. Canada is alsc a major contributor to
numerous international agencies, such as the International Red Cross.

The latter Organization was allocated $975,000 by Canada this year for its
relief program for displaced persons in E1 Salvador.

C. Refugees in Flight

R 4) “We urge the Canadian governmant to reinforce its policy of
selecting refugees On the bastis Of protection as a priority
“actor by facilitating the aamission to (anada cf Several
extraordinary groups of Salvadoreans..

i) We have made regular and frequent representations on behalf of
political prisoners not released under the amnesty. It is our
intention to continue doing so and we are prepared, whenever
possible, to accept for resettlement those political prisoners who
have indicated an interest in resettlement in Canada.

ii) The Canadian Government shares your concern for the plight of
Salvadoreans in El Salvador and, indeed, for those other nationals
who, although in their country of citizenship, are somehow
threatened. As you are no doubt aware, Canada instituted a specia:
program for Salvadorezn political prisoners earlier this year.
Canadian officiais are prepared, in the future, as in the past, to




examine sympatheticzlly the applications of Salvadoreans who wish to
join family members already in Canada.

iii) Our Embassy in Mexico City is fully cognizant of the needs of those
who find themselves in Mexico on short-term visas. Canadian
officials there have been instructed to make use of Minister's
Permits to facilitate the early admission to Canada of those persons
who, for whatever reason, cannot remain in Mexico to finalize the

. processing of their visa applications,

R 5) “We support the Canadian government's maintaining Guatemala
aS @ visa-exempt Country..

As you are no doubt aware, citizens of Guatemala wishing to leave their
country must first obtain an exit visa from their government., Presuming
this facility is not always available to prospective refugees, the
alternative is overland travel to an adjacent country. From there, an
appiication can be made at the nearest Canadian Embassy for resettlement
in Canada, thus rendering the question of seeking a visa or not in
Guatemala City purely academic.

In any event, any modification by the CEIC of the present visa require-
ment for Guatemalan visitors would probably be accompanied by programs
designed to facilitate the selection of potential refugees and
oppressed persons from within Guatemala itself.







CBC Sunday Morning - April 1 pare .
DPM/SSEA 4 April 1984
Number/ Vumdro
FPR-0353
CBC: Canada's Minister for External Affairs today embarks

on a politically charged trip to Latin America.
Following two days of talks in Washington, Allan MacEachen
will spend 10 days visiting Costa Rica, Colombia, Nicaragua
and Honduras. It will be the first trip ever by a
Canadian foreign minister to Central America.

Mr. MacEachen's mission comes at a time of escalating
warfare and instability in the Central American region. The
trip may herald a new role for Canadian foreign policy in
the region's turmoil.

Q: Mr. MacEachen, there was a full page ad in the

Globe & Mail on Friday by a group called Canadians
for Non-Intervention in Latin America. It urged you to
play a more forceful role in the region and to distance
Canada from the U.S. military posture. 1Is that, in your own
mind, the purpose of your trip to Central America?

SSEA: My purpose is to indicate a very direct interest
on the part of Canada in the area and also to have
the opportunity to see at first hand the situation in the
countries I intend to visit. I have already in a number
of statements made clear the Canadian view that we do not
see the military route as the route that will bring a
solution to the basic problems of Central America. So it
is not necessary at this stage for me to respond to that
ad because our position has been made qguite clear prior
to the ad.

Q: I suppose the implied criticism in that ad was that
Canada has been too careful not to offend the

United States. You're saying that Canada does have a

truly independent peclicy that differs from that of the

U.s.

SSEA: Well, I think that we have made it clear that
we don't see eve to eye with them on their military

approach tC thne situation in Centrel America. I think that
because the Contadorz proposals do Ioresee or strive tco
bring about & demiliztarization oI tThe situaticn, 18 why




find it a very important development wiich we intsnd To
support and continue to support.

Q: How specifically can Canada help the Contadora

process, the initiative by the moderate Latin
American countries to find a peaceful sclution? Both
Cuba and the United States support Contadora's general
goals it seems a bit like a motherhood issue.

SSEA: From what I have learned from discussions with the
Ministers from the Contadora group, they look to
Canada first of all to give them political support. That
we are doing. Now the Contadora group has set up three
commissions, social, economic and security and we have sent
observers to those meetings, so there are a number of ways
that we can support. But we cannot lead the situation because
we have taken it as a basic pmposition that what is required
is a regional solution to the problem and that we should
support as much as possible and respond as much as possible
to the regional initiatives that are taken. Otherwise
we become part of the interference program. It seems to
me that the most positive thing any of us can do is to try
to support a process that will demilitarize Central America.

Q: Mr. MacEachen, I'd like to ask your views on some
of the specific issues in the region. First, the
election in El Salvador. Do you think that was a valid
exercise in democracy, considering the fact the Democratic
Revolutionary Front did not take part in the vote?

SSEA: We did send a groupof obsevers to El Salvador

and they made a number of quite important conclusions
in their preliminary report. One was that there was a
very deep commitment on the part of the officials conducting
the election to see that it was a success. Unfortunately,
it resulted in organizational overkill. There was no
evidence of coercion or fraud in the conduct of the
election and that if more than a million people exercised
the franchise, that it would represent a broad expression
of the will of the people. We have to now wait to see the
run-off and make the process better.

Q: I wasn't thinking so much, Mr. MacEachen, of the
mechanics of the election, whether it was fair

within the scope it took place in. I was thinking more

of the principle of holding an election without having one

of the key parties contesting the election and having an

election in the situation of a civil war.

A Y L o IS TS5 TR Aok i i A

SSEA: It woulé obviously be better if all elements in
the community were prepared tc participate in the

alection. Zowever, I don't Zraw zhe Iurther conclusion

ozt i 2 particular slement rsfuses o particopaczs

<hat +thereiors zthe =lscTtorzl DProcess Or the TIDCess
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towards democracy ought tc be stalled or ought to be
totally kept dead in its tracks. think that what has
been happening there is an effcrt to try to democratize
the country and seek the will of the people and I think
it's worth looking at with some objectivity.

Q: I'd like to turn briefly to Nicaragua. There's
going tc be an election there in November. How
do you characterize the Sandinista Government these days?

SSEA: Well, I think that it's very important that countries
like Canada permit other countries, including
countries in Cent-al America, to seek their own solutions
wihtout outside interference. We have attempted to support
the efforts in Nicaragua through economic assistance through
mission-administered funds, through industrial cooperation,
through food aid and through lines of credit. 1In &
sense it is not for me to characterize the Sandinista
~Government. It is their government. They ought to
characterize it in the way they choose without outside
interference. It seems to me that is what's bedevilling
the situvation in Central America is the number of players
who are there who ought not to be there and if they go out,
all of them together, it would be a much better situation.

Q: Mr. MacEachen, thank you for Jjoining us this
morning.
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CTV National - April 2 - DPM/SSEA in 4 April 1984

Washington - El1 Salvador Number/Numéro
FPrR-035¢
CTv: External Affairs Minister Allan MacEachen has

turned down a formal US reguest to add El1 Salvador
to his itinerary for his 10 day tour of Central America.
MacEachen has been in Washington for the past two days
for meetings with U.S. Secretary of State George Shult:z
before departing for Honduras,Nicaragua, Costa Rica
and Columbia. We have more from Robert Hearst.

RH: Shultz and MacEachen talked for six hours over
two days and much of the time was spent arguing
about Central America. Canada believes that U.S. policy
in the region is dead wrong. MacEachen wants the U.S.
to stop its military involvement in the area and stop
the covert support of rebels who are trying to overthrow
governments that are anti-American. On other side, the
United States is affronted by MacEachen's plan to meet
with U.S. enemies in Central America like to Sandanistas
in Nicaragua and at the same time ignore U.S. allies in
El Salvador. George Shultz asked MacEachen to visit
El Salvador, but MacEachen refused.

DPM/SSEA: If it were possible at some future time, I

would be pleased to consider going to El Salvador,
or indeed if my programme could be adjusted I would
consider it, but I don't think that is likely at the
present time.

RH: MacEachen's trip into E1 Salvador at this time
might be viewed as support of U.S. military
policies there, something MacEachen wants to avoid.

DPM/SSEA: The military developments that have been taking
place in Central America we do not believe
in third party intervention from any source.

RH: MacEachen will be touring Central America for 10

- days, at which time he will be considering more
financial aid to the region, even though some of the
recipients may be unfriendly to the United States government.
Robert Hearts, CTV News, Washington, D.Q.
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Ladies and gentlemen, the Honourable Allan J. MacEachen,
Deputy Prime Minsiter and Secretary of State for External Affairs,
will talk to you this afternoon about the meeting he has just
completed with Secretary of State Shultz.

He will make an opening statement, following which he is
open to questions. I would ask that you signal to me your
indication or your wish to raise a question and I will recognize
you in the order in which I see you. That way we can control
the situation.

Deputy Prime Minister and Secretary of State for External Affairs
(DPM/SSEA): We've just completed our seventh bilateral consultation.
When we had our first meeting, we agreed that we would meet four
times a year to discuss principally Canada-U.S. relations, but
also general international guestions, economic and politiceal.
This has been an extremely good meeting, I think. It's been
business~like and friendly and we've been able to register
progress on some items in our relationship. We have still some
difficult areas in which progress has not yet been possible, but
I believe that the general drift of the process has been in the
direction of the resolution of problems.

I can say without fear of contradiction that at no other
period in our history have Canada-U.S. relations received such
detailed and close attention by the foreign ministers.

We were able today to cover a very large number of
items on the bilateral front and do so with an efficiency that
I think is the result of the previous meetings. O0Of course, we
registered a major step forward today in the signing of the Skagit
River Treaty. That has, in a sense, as Mr. Shultz said, been the
capstone of the day.

But since, for example, our last meeting, our meeting
in Brussels, we have put in place a method for discussions on
the Garrison Diversion. We've had a series of meetings at the
technical level, which will be concluded by a meeting later
this month with the expectation that we'll be able to remove our
concerns on phase one of the Garrison Diversion.

We have received some results in terms of the delivery of
imports through the pre-build of the northern gas pipeline.
We've completed a tax protocol, which will be of benefit to
e..2
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social security recipients in Canada. On extraterritoriality,

we have not only reached a memorandum of understanding on the
antitrust front, but we're working towards a mutual assistance
arrangement on criminal matters. And we have further discussions
to take place on extraterritoriality.

On trade, we have restored access to the U.S. market for
Canadian cement. We have a joint work program to examine sectoral
free trade arrangements. We have reached since our last meeting
better understanding on air defence modernization and we have also
listened and discussed the interest of the United States in
securing better access for its banks to Canadian business.

These are some of the items that we have made progress on;
obviously, there are others that have been stalled for one reason
or anothez. In thet I include particularly acid rain and Pacific
salmon. On the latter point, we have agreed to give greater
political impulse to these negotiations to see whether we can get
them moving more constructively in the direction of a2 solution
and conclude or ratify a treaty.

You may want to ask me some guestions on the range of
bilateral issues.

Las night, of course, at édinner we discussed a wide range
of international political gquestions, including Central America,
Libya, East-West Europe, America, and at the first part of our
meeting this morning we discussed guite intensively how we might
coordinate our efforts at the London Economic Summit, particularly
in the trade area.

In conclusion to thisbrief statement, I want to tell you
+hat I will be leaving for Central America in the morning where I
will spend 10 or 11 days ané I look forward to that visit very
much in order to have an cpportunity to test Canadian policy
against the reality that will be evident in my visit.

Q: Mr. Minister, can you tell us why you rejected the
American proposal that you go to El Salvador on your
Central American trip?

DPM/SSEA:The itinerary which I am following, was drawn up some

considerable time ago and it included four countries,
which seemed to be manageable within the time available to me.
The non-inclusion of E1 Salvador on my itinerary does not have
any political connotations to it at all. We did send official
observers to El Salvador at the request of that government. These
observers have released an objective report on the electoral
process that took place in El Salvador and if it were possible at
some future time, I would be pleased to consider going to El
Salvador. 1Indeed, if my program could be adjusted, I would
consider it, but I don't think that is likely at the present
time.

ce.3
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Q: Mr. MacEachen, did Mr. Shultz convince yvou that what is
needed on acid rain is yet another research report?

DPM/SSEA:No. We went into that guestion very deeply at our Halifax

meeting with Mr. Ruckleshaus and Mr. Accia and at that
time certainly Canada had hoped there would be an action program
put in place. ’

That has not happened. We are not opposed to research;
indeed, we are conducting considerable research in Canada. What
we do object to is research only and I believe that the sad reality
is that we won't make progress this vear on acid rain. But that
will not prevent us from pursuing our objectives, which are to
secure a coordinated program of reductions of emissions in
cooperation with the United States. That objective has to be pursued
beyond 1984. I made that guite clear to Secretary Shultz in our
discussions this morning.

But that is an area where it appears that progress is
not possible in the way we want it in the short term. We have
ourselves 1in Canada, as you know, increased our commitment in
cooperation with the provinces to secure reductions of emissions
by 50% in 1994. That will cost us a lot of money but we're pre-
pared to do it and it's an indication of our commitment. And
we will pursue this important guestion with our friends, I
think, into the indefinite future.

Q: Minister, how did Secretary Shultz respond to the Canadian
diplomatic note on acid rain? Did they respond at all
to you verbally?

DPM/SSEA:Yes. We had a discussion on acid rain but we've also had
a response to our note in the form of a diplomatic note

from the United States, which has explained the American attitude

and which we do not find convincing. But that has been made

clear on so many occasions. It is a problem that hasn't been

solved. It is one area where we haven't made progress. I'm

guite confident that we will make progress in the future because

it is of such vital importance, not only to Canada but also

to the United States.

Q: Mr. Minister, last night yvou spoke with Mr. Shult:z
about Central America. Did Mr. Shultz raise the issue

of Nicaragua and did he ask you, for instance, why you're going

to Nicaragua, what you will be saying, and so on and so forth?

DPM/SSEA:We discussed Nicaragua. You know that I received some
time ago the Foreign Minister of Nicaragua in Ottawa,

Foreign Minister Descoto, and on that occasion I was able to

explain Canadian attitudes to Nicaragua. I think I should under-

line that I regard and Canada regards the Contadora initiative

as probably the most promising avenue to support in the resolution

of these regional difficulties. There have been a series of
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principles put forward by the Contadora gorup. Three commissions
have been established on security, the economy , and social’
development. And of course in the field of security what should
be pursued with diligence is the demilitarization of the region.

In my view, at least if the Contadora is to have an
impact, it will have to succeed in the gradual or immediate
demilitarization of Central America. That's one of the objectives
of Contadora. We have discussed Central America in detail on my
last visit to Washington.

There is no doubt in anyone's mind as to how Canada looks
upon the military developments that have been taking place in
Central America . We do not believe in third party intervention
from any source.

Q: Mr. MacEachen, did Secretary Shultz indicate to you in

any strong way what they might interpret as the dis-
propertionate amount of time you're spending in Nicaragua compared
to no time in El Salvador? Was it in fact not in America's
interest?

DPM/SSEA:I believe that Mr. Shultz would like it if I went to

El Salvador. I would like it myself. I do not regard,
as I've said already, not visiting E1 Salvador as a political
statement of any kind.

think I have in my itinerary attempted to get a
balanced, at least, perspective on the area, and at some future
time I may be able to go to El Salvador, mavbe earlier than
anyone expects. But there's no great debate between us on that
issue.

Q: Minister, you said vyesterday that you would be bringing
up the Contadora group again; the United States has been
at best luke warm for it. Did you bring it up again and what was

the Secretary's response specifically?

DPM/SSEA:I brought it up again, yes; and I asked the Secretary, was

he lukewarm, and he said no, that they supported Contadcra.
I didn't put it in quite the term "luke warm", but certainly I
wanted to find out again directly from Mr. Shultz hisview on
Contadora, and it was his view that it ought to be supported and
was being supported by the United States.

Q: Do you feel it's being supported strongly enough, because
vyou said yesterday in your view that you felt it should
be supported very strongly.

DPM/SSEA:Well, I do; I think that it should be supported very
strongly, and it is my job in Canada to ensure that it
is supported very strongly and we intend to do that.

.
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Q: What about the United States?

DPM/SSEA:I take Mr. Shultz at his word. I don't go behind his
word.

110

Mr. MacEachen, what is Canada's position on Occidental's
proposals for cleaning up or containing hazardous waste
in the Niagara area? Did you outline the Canadian concerns to
Mr. Shultz?

DPM/SSEA:Yes. We're not satisfied that sufficient progress has
been made in that area. It's been disappointingly slow.

I've attempted to make some suggestions that would accelerate

our ability to deal with that problem jointly.

I will be receiving at an early date a response from the
American authorities as to whether they will accept the proposeal
that I put forward in a letter recently to Mr. Shultz. I am hope-
ful that that proposal will be accepted, that we will be able to
grapple with the current situation more ef;ectlvely than we have
been able to do up to the present time.

I want to register progress on this seepage into the
Niagara River.

Q: What suggestions did you make, though, specifically?
DPM/SSEA:I've been drawing upon the experience we've had on the

Garrison Diversion, in which we have held a series of
meetings of technical people with the intention of attempting to
ensure that in phase one of the Garrison Diversion that there
will be no transfer of biota into Canadian waters.

Now, we think we have a series of remedial steps that
might be taken, and these will be discussed and, if acted upon,
will go a long way later in the month. I would like us to do
something similar in dealing with Niagara. I was heartened by
the response that I received today.

Q: Mr. Minister, you mentioned at the beginning that you
thought never before have the U.S. and Canada dealt so
closely with bilateral issues since this series of seven meetings
began. Given the fact that there's been little or no progress
on acid rain, given the fact that there are a whole list of
needling problems between the two countries, ranging from sports
betting to CIDA experiments to any number of other things, can
you give us a line on whether - has tension been eased at all
between the two countries since October 19827 And if you care to,
briefly just touch on, say, the sports betting, the L3D-CIA
thing, a couple of the other minor things that have been outstanding?
Has there been any movement or progress on any of those points?
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DPM/SSEA:It is true; you've selected a single area in which we
have not been able to get the progress that we would like,

acid rain. Presumably, for vears, people at a similar press

conference would raise the Skagit River, say when are you going

to settle that gquestion. And I dare say that into the future

we will have one or two or three cutstanding issues in our rela-

tionship because it is a very diversified and dynamic relationship.

But you know, we talked about acid rain, the Garrison Diversion,

the Niagara River, the Skagit River Treaty, the northern gas

pipeline, trade issues, extraterriotoriality, unitary tax, North

American Air Defence modernization, U.S. weapons testing in

Canada, fisheries, Pacific¢c salmon. Those are sort of a listing

£ Canadian bilateral priorities at the moment.

On some of them we've made considerable progress. I
began my press conference by reading & listing of incremental
steps that have been taken to resclve these issues. I think
that, you know, I was in this job before for several vyears.

Mr. Kissinger and I met. We did meet. We didn't have a
systematic method of dealing with bilateral issues, where we

have to put our noses to the grindstone every three months

and review what the difficulties are and see where we've made
progress ancé give direction to the members of our departments to
do more and develop more activity. This is what we're doing and

I think that's guite a change. Now if you're asking for a trouble-
free, an irritation-free relationship, you're not going to get it
because we will always have current issues tc resclve because
we're living together. We have enormous traffic in trade, in
perscnnel, you name it. So I guess my testing of the situation

is what 1is the tone ©of our relatinoship? Are we working at it and
are we making important progress 1in various areas? I think on

all of the three I say yes.

Now vou asked me about the pool, the sports pool. What
about that? Certainly, that's not a government to government
issue at the present time, and I hope it won't become one.

Q: Hasn't there been & diplomatic protest made?

DPM/SSEA:No, no. Not at a2ll. We didn't raise it todav. I
édidn't and Mr. Shultz didn't.

o

Were you betting on the side?

Q: Mr. MacEachen, two on Central America, if I may. Could
_ your visit there be taken as a start of an updating

of Canada's diplomatic representation in the area? I'm talking
specifically about the number of embassies and consulates and
things like that?

Secondly, you said earlier Canada has made its position
a2bundantly clear, that it does not believe in third party
intervention in Central America. Did you say this to Mr. Shuliz,
who is after all the man that is going to the Capitol and
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arguing in favour of the administration's increase in military aid
for the Contras to topple the Nicaraguan government. Did you
specifically lay out Canada's opposition to that?

DPM/SSEA:You know, I have laid it out on more than one occasion.
Mr. Shultz is a very bright man, and I don't think I

need repeat every item at every meeting. But I d&id last night

refer again to a statement which the President of the United States

made about & year ago, mid-April I believe, on this verv guestion

of military presences in Central America.

You recall that statement; he expressed a willingness on
the part of theUnited States to pull out of Central America all
its military manifestations, if other participants were prepared
to do likewise. I must say that I have been surprised that in
the interim that suggestion has not been picked up more and
advanced by world public opinion and by international political
pressure.

That was a statement of principle, and I repeated it last
night. That seems to me that is the solution, for everybody o
get out. And that is what the Contadora presumably is trying to
bring about in an organized way. So I don't think there's any -
that is the point of Canadian policy that has been repeated time
and time again. So I refer to that subject again in the context
which I mention to you now.

Q: Mr. MacEachen, your embassy has very kindly provided a
Canadian Press report on yvour meeting yesterday, quoting

a Canadian spokesman on what was discussed. And I was struck

by the concluding paragraph which says that the initial talks

ranged over leaks in government and what the spokesman said was

"the vile character of the news media and the general deteriora-

tion of values in the west." Did you have something specific

in ming?

DPM/SSEA:Well, are you quoting me?

Q: No, this is, I guess, vour spokesman. I don't know---

DPM/SSEA:I think he must have been---

VOICE: Into the Chinese beer.

DPM/SSEA:He must have returned from a Chinese dinner or something.
Anyway, are you serious about asking me that? It's

an amusing incident. This is a Canadian Press report, not from

the embassy.

Q: Well, it was made available by the embassy.
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DPM/SSEA:Yes. We're always --- we're accessible, open government.
But I think that, vou know, to take your guestion
seriously, I don't think that we would -- I would not Characterize
the discussion on the part of myself and Mr. Shultz as concluding
+hat the news media was vile. I don't think we spent very much

time on that.

Q: How about the deterioration of values in the west?

DPM/SSEA:Well, I think that leads us into guite a large subject.

Q: Mr. Minister, in the United States' refusal to modify its
position at all on acid rain, do you find a reflection
of the American presidential election campaign?

DPM/SSEA:Well, I think vou could have inferred that from my
initial statement when I said that I didn't think there
would be progress in 1984.

Q: Mr. Minister, Canada continues to enjoy a growing share cf
the soft wood lumber market here in this country. Some

have charged that it's an unfair advantage that the Canadians

have, that you are in fact dumping soft wood lumber into this

country at the expense of American timber producers.

First of all, your reaction to that:; and secondly, is
there any level at which Canada would refrain from exporting more
soft wood lumber?

DPM/SSEA:It's interestingyou raise that question because it fits
into one of those areas where, from Canada's point of
view, guite a lot of progress was made, because when I first met
Mr. Shultz, one of the issues was the fear that the United States
would take action against very large importations of lumber into
the United States because of alleged subsidization. Well, what was
at issue was a stumpage sytem in Canada that was different to that
in the United States. I need not go into it, but it was £fully
examined and that case was dropped.

Q: Dropped?

DPM/SSEA:Yes. So that threat has been removed.

Q: But there are still many here who believe that there is

an unfair advantage in that system. Will Canada continue
to export its soft wood lumber at ever increasing amounts, or do
you see any need for voluntary restraint?

DPM/SSEA:I think we seek access for our products and we will
continue to seek access, and to compete in a fair way.

I think the petition, as the Ambassador reminds me, raised against

importations of Canadian lumber was heard in the United States

and it was dropped because the allegations could not be proved,
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because the guestion was based upon & difference of pricing of
the wood supply as between Canada and the United States, as I
recollect it.

Q: Mr. MacEachen, was there any discussion of the continental
shelf in connection with salmon fishing? And were there
any agreements on that?

DPM/SSEA:Not on the entire continental shelf. We didn't have
any particular discussion today. We did refer to the
fact that the Gulf of Maine case is being heard presently in
the International Court of Justice in The Hague. We, as you may
remember, failed to conclude a treaty on the delimitation of the
boundary between Canada and the United States on George's Bank
and we agreed to send it to the International Court of Justice.
It's a very big case and the argument has begun before the court.
It will take some considerable time. That's another sort of
trans-boundary issue we've had to deal with.

Q: Last Wednesday, Secretary Shultz was appearing before a

Senate appropriations subcommittee and the committee
was discussing the presence of American troops in Grenada, and
Secretary Shultz in reply to one guestion said that he had hoped
Canadians would participate in a military police force. But
there hasn't been any movement on that yet. Was there any
discussion last night about Grenada?

DPM/SSEA:Yes. We did touch upon Grenada and we attempted to

examine developments there. Canada has under consideration,
if not implementation, the provision of assistance to the police
force on the island of Grenada in training and in the provision
of infrastructure orequipment for the more efficient operation of
the police force. And that will strengthen the civilian authority
in Grenada. I think Mr. Shultz was appreciative of that.

Q: Did he give you any indication when American troops would
be withdrawn?

DPM/SSEA:No, I did not -- what I do acknowledge is that there has

been a very rapid decrease in American troops and I
guestion in my own mind whether I'm accurate in using the term
"troops".

Q: Yes. Elections are expected to take place in Nicaragua

at the end of the year. Do you support the election in
Nicaragua andéd do you think they present a good chance to bring
an end to the fighting in Nicaragua?

DPM/SSEA:When elections are freely conducted, when people have
a chance to vote and choose their own political
options, then I think that elections are absolutely essential
to a democracy. So I support fair and propoer elections in
Nicaragua and elsewhere. Whether the elections will bring an end

..»10
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<o the fignhting depends on whether the mass of the people and those
who are doing the fighting accept the results of the election and
re ready to live under those results.

Q: President Regan last week in an interview, referring to

the elections pending in Nicaragua said that he believed
them to be unfair, that there was not at work freedom of checice.
There were no opposition parties and in a sense he was prejudging
the elections as being particularlv meaningless. Do vou share
his observations?

DPM/SSEA:I wouldlike to deal with the elections in Nicaragua 1in

the same way as we dealt with the elections in El1 Salvador.
When we were asked to send observers to El1 Salvador, there were
those in Canada who said we ought not to send observers, that that
woulé merely legitimize what was to be a rotten election anyway.
We did send observers. We sent three persons, including our
Ambassador on the spot, the Chairman of the Canadian Human
Rights Commission, a well respected person in that field, a former
member of parliament, & person who had participated in the Zimbabwe
elections, and the assistant to the chief electoral offiicer in
Canada. They went there and they were free to call the shots as
they saw them. And that's what they did. And I would like to
judge Nicaragua with the same criteria in mind, with objectivity
and on the spot investigation.

Q: Will that team return for the run-off election?
DPM/SSEA:It may veryv well if we're asked and i1f they're prepared

to go. I think I would be very sympathetic to sending
them because it gives me a way of assessing the elections that
was not available to me before and t¢ others in the country. We
2ll can't go and watch. Our observer team in El1 Salvador found
that there was organizational overkill. There was complicated
bureaucracy and over zealous administration of the election.
That's on the negative side. They also said that they found that
there was deep commitment on the part of the officials to carry
out a good election. They also said that the public wanted to
nave an election. They found no evidence of fraud or coercion.
And they said that if more than a million people voted in the
election, it would be their conclusion that the results represented
the broad will of the people of that country. That's what they
saiad.

We can all judge that, but that is the conclusin of the
-observer team, and I think that's a good way if vou want fo ind
the facts, if you want to live by the facts, to send people who
are ready to probe the facts, not being blinded by ideologial
blinders.

Q: Could I ask a clarification question on the salmon
treaty?
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DPM/SSEA:Yes sure.

Q: What did you mean by political emphasis? Are the talks
going to resume? Wheat's the basis for (inaudible).

DPM/SSEA:We have to get these talks going. We have to resume them.
They're stalled and we have decided we would give them
some political impulse. We have in mind one or two particular
mechanisms that we intend to employ, but we haven't put it in place
vet and I don't intend to describe it until we have it in place.

Q: Wouldn't both sides bebetter off moving unilaterally?

DPM/SSEA:What about the salmon? That would bebad for the salmon.

END
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CBC Radio News - 0800 April 2 April 2, 1984

3 3 +- Number/Numéro
DPM/SSEA in Washington P RD 344
CBC: The Minister for External Affairs is spending

a second day in Washington before he starts a
tour of Central America. Mr. MacEachen spent more than three hours
last night with the Secretary of State, Mr. Shultz, discussing
a wide range of subjects. Later, a Canadian spokesman told reporters
the talks were very relaxed and held in a good atmosphere.

Reporter Michael MacIvor is in Washington.

M.M.: Last night Mr. MacEachen went to Mr. Shultz’'s

_ house for dinner and for a discussion od inter-
national issues ranging from the Middle East to arms control. High
on the list was Latin America. Mr. MacEachen's heading south
when he leaves Washington to visit Costa Rica, Honduras, Cclombia
and Nicaragua. He told Mr. Shultz that Canada's worried about the
flow of U.S. arms to rebels trying to overthrow the government
in Nicaragua. They also talked about the Contadora Group, four
Latin American countries that are trying to negotiate some sort
of settlement to the fighting in El1 Salvador and Nicaracgua.
So far, the Americans have not been very enthusiastic about the
Contadora Group, so Mr. MacEachen urged the U.S. to take more
interest.

DPM/SSEA: We think the Contadaora Group is a very promising
avenue for reconciliation and progress in

Central America and I think that it would be very very helpful

if there were strong American support.

M.M.: Today the discussion will centre on bilateral

issues, such as resuscitating the Pacific
coast salmon talks on quotas and major environmental issues,
like the dumping of effluent in the Niagara River, the Garrison
Diversion project and, of course, acid rain. Michael Maclvor,
CBC News, Washington.






! ——-DPM/SSEA PRESS CONFERENCE ON ARRIVAL SJOSE,CRICA @3APR 14:15

| QUOTE:DPM/SSEA OFFICIAL SPOXESMAN:THEY SECRETARY CF STATE IOR IYTIENAL
AFFTAIRS FCR CANADA IS HERE TO ANSWER QUEISTIONS—VEZRY FIW QUISTIONS--
FROM YOU CN EIS ARRIVAL IN COSTA RICA TODAY...SO,I WOTLD ASX IF YOU
WOULD SIGNAL YOUR DESIRE FOR QUESTIONS,I ¥WILL RFCOGNIZE YOU AND
MR MACEACEEN WILL GIVE YOU TEE ANSVWERS.
Q:-MR MINISTER,I WOULD LIKE 70 XNOW WEHICE IS THE STUBJECT OF vOUR
VISIT TO COSTA RICA. _
DPM/SSEA:-MY OBJECT IN COMING TO COSTA RICA IS TO EXPRESS CANADAS
INTEREST IN CENTRAL AMERICA AS A WHOLE,AND ALSO TO EXPRESS OUR
INTEREST IN COSTA RICA.¥E EAVE EAD 4 GOOD,LONG EISTORY OF
SATISFACTORY RELATIONS WITH COSTA RICA,WE EAVEI MUCE IN COMMON AND I

TEOUGET,AS I EFGIN MY TOUR OF CENTRAL AMERICA,TEAT IT WOULD =X
APPROPRIATE TO EAVE AS MY FIRST STOP,COSTA RICA.
Q:(TRANSL):-MR MINISTER,ARE YOU PLANNINZ TO SJCCEIED MR

43}

IZRRE
TRULCEAU...AFTER EIS RESIGNATION,DOZS TEE MINISTEP ASFIRE TO TET

0002
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POSITION WFICE MR PIFRRE TRUDPAU WILL SOON LEAVE VACANT?...IN VIF¥ OF
THEE RESIGNATION OF MR PIERRE TRUDEAU DD YOU WISE TO 2ECOME PFIME
MINISTER?

DPM/SSEA;-IF I WE3E IN TEFT LEADFRSEIP RACE,I WOULDNT BE HERE.

Q: (TRANSL):=AND VEO WOULD YOU SUPPORT EVENTUALLY?DO YOU SUPPORT ANY
CANDIDATE? -

DEM/SSEA:=WELL,TOU TELL ME VEICE ONES TOU ENOW ABOUT,ANT I IL...
NO/NO,I EAVE NOT/NOT INDICATED IN CANADA,NOR WILL I INDICATE HERE,
WEICE CANDIDATE I MAY SUPPORT.I HAVENT MADE UP MY MIND YET.ITS MORE
TEAN T¥O nonrvs BEFTORT THE CONVENTION WEICE WILL CEOCST A SUCCISSOR
70 HR_T“UDIAU AS LIADER OF TEE LIEIRAL PARTY,AND TEAT SIVES MZI & 10T
0F TIME I§ TEINE A300UT IT.

«:(raAnsi3:;;oon AFTERNOON ,MR MINISTTR,¥E WOULD LIXF TO ENOW YOUE
CPINION. ABOUT TEX YORE CARRIED OUT SO FAR BY TEE CCNTADORA 3R0UR.
LEM/SSIA:-VE ARE VERY SUPPORTIVE OF TEE CONTADORA EFFORTS.CANATA EAS
INDICATED ITS SUPPORT,AND WE INTEND TO EXPRTSS TFAT SUPPO=T IN 4
NUMBIR OF DIFFERENT WAYS,INCLUDING OUR RFADINEISS TO DISCUSS WITE TST
COMMISSIONS TEAT HAVE BEEN SET UP,THEIR WORK AND CONSIDER IN VEAT WAT
VE HIGﬁTJBE ABLE TO BE EFLPFUL.CANADA REGARDS THE CONTADORA ITFORT AS
PR0EABLY TEE MOST PROMISING AVENUE FOR PTACEFUL SOLUTION TO RESIONAL
QUISTIONS.

Gt (TRANSL):-ME MACEACHEN:I UNDERSTAND TEZAT CANADA...PROVIDFS FCONOMI!
ASSISTANCE TO THE AREA...EONDURAS IS IN FIRST PLACE,THIN COSTA RICA,

<
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AND THEN NICARAGUA.ARE YOU GOING TO CHANGE THIS ORLEIR OF CANADIAN
LCONCMIC SUPPORT,OR ARE YOU GOING TO ELIMINATE ANY OF TEET TE2ET
COUNTRIES FROM YOUR ECONOMIC COOPERATION?

LPM/SSEA:—AS YOU REALIZE,¥E DO HAVE AID PROGRAMS IN EACH OF THET TEREIT
COUNTRIES YOU HAVE MENTIONED.WE HAVE HAD A GOOD PROGRAM IN COSTA
RICA.I TXPECT TO BE DISCUSSING DURING MY VISIT THE POSSIEILITY OF
INCEEASE IN OUR AID PARTICIPATION IN COSTA RICA,BUT I DO NOT/NCT
INTEND...I DONT TEINE THAT MY TRIP WILL RESULT IN A BASIC CEHANZE IN
OUR AID APPROACE.THAT REMAINS TO BE SEEN.

Q: (TRANSL):-MR DEZPUTY PRIME MINISTER,YDU WERE PRFSIDEINT OF TEE
INTERIM COMMITTEE OF TEE INTERNATIONAL MONTTARY FUND.ESCW DO Y0U
INTERPRET THE CRITICISMS THAT SOME GOVERNMENTS MAXE ABOUT THIS
ORGANIZATION AND WIAT SOLUTION DO YOU SEE TO THE PFESENT INDEZZTEIDNEISS
OF LATIN AMZRICAN COUNTRIES?

DPM/SSEA:=1 TEINK TEAT THE JOB TET INTERNATIONAL MONZITARY TUNI EAS TO
DO IS A VERY DIFFICULT JOB.ITS PURPOSE IS TO PROVIDE BALANCE OF
PAYMENTS SUPPORT AND WEEN TEE FUND DOES THAT,IT ASKS THET AFFECTED
COUNTRY TO UNDERTAKE WHAT IS DESCRIBED AS QUOTE ADJUSTMENT PROGRAMS
UNQUCTE.I AT ONEF TIME WAS VERY FAMILIAR WITE THE WORK OF TEE
INTERNATIONAL MONEITARY FUND,2ECAUSE I SERVED AS CEAIRMAN OF TEYT
INTERIM COMMITTIE AND I ENOW THAT THERE HAS BEEN CRITICISM AZOUT THE
CONDITIONS WEICH THE FOND IMPOSES AND SOMETIMES THEY ARE CUITE
DIFFICULT,BUT THE INTENTION IS TO PERMIT TEE COUNTRY AFFECTID TO

&
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ZECOVIR ITS ECONOMIC POSITION 2ND TO BECOME MORE SILF-SUSTAINING #-
FAZ AS FOREIGN EXCHANGE EARNINGS AREZ CONCERNED.I TEINS ITS A VERY
COMPLICATED QUESTION.I THINE CRITICISMS ARE INEVITASLE,RUT I TFINT
ADJUSTMENT PROGRAMS ARE ALSO INEVITAELE AND TEEYT ARE BOUND TO ERING
CRITICISMS.

DPM/SSEA:OFFICIAL SPOEESMAN:LAST QUESTION:

Q:(TRANSL):-I WOULD LIXKE TO ASY TEE SECRETARY OF STATE FOR IXTIZNAL
AFFAIRS THE FOLLOWING:GIVEN TEAT IN TEE CASE OF USA POLICY TOWARDS
CENTRAL AMERICA,THIS IS A MATTER WHICE ONLY CONCERNS TEEM;AND GIVER
CANADAS FEACE-ORIENTED POLICY,I WOULD LIKE TO ENOV YOUR OPINION
RICARDING USA SENATOR GARY EARTS STATEIMENT TEAT TEAT COUNTRY SEOULT
WITECEAY TROOPS WEICE REMAIN IN CENTRAL AMERICA AND THE MANOFUVRIS
¥EICE TEEY ARE PRESENTLY CARRYING OUT TOGETEZR WITE TEE HONDURAN AND
SALVADGRAN ARMIES IN TEE S0-CALLED MILITART EXERCIST QUOTE G4NADERD
I TNQUOTE.WEAT IS TOUR RESPONSE?

DPM/SSIA:-VELL,CANADA HAS ALWATS EAD IN ITS POLICY ON CINTRAL AMERICA
TEE VITW TEAT MILITARY SGLUTIONS ARE NOT/NOT LIKELY TO 2E LASTING
SOLUTIONS;OR TO PUT IT ANOTEZR VAY,THAT ¥X DC NOT/NOT ACCE®T OR AGRII
4I1TE TEIRD-PARTY INTERVENTION FROM ANY SOURCE IN CENTRAL AMERICA,ANTD
WE WOULD O5VIOUSLY 2E VERY KTEN TO SUPPORT STEPS TEAT WOJLD RFSULT It
TET DEMILITARIZATION OF CENTRAL AMFRICA SO TEAT TEZ PFOPLE WOULD =T
LELE TO SORT OUT TEEIR OWN PROBLEMS WITEOUT ENGAGING IN ¥AR...
FIGETING.TEIRET IS MUCE TO BE SAID ON TEIS POINT,3UT I WANTED 7O 5IVE
& BRIEF ANS¥ER...

MFF/SPOXESMAN(TEZANSL):-ON THURSDAY WE ¥ILL EAVE ANOTHER PRZISS
CONFERENCE TUNQUTE.
UTU/161 8423347 WWGRBB73







~--DPM/SSEA PRESS CONFERENCE ON DIPARTURE SJOSE @5APR 12:15

DPM/SSEA OFFICIAL SPOXESMAN:G00D MORNING LADIES AND SENTLEMEN.TEF
DEPUTY PRIME MINISTER AND TEE SECIETARY OF STATE FOR EXTERNAL AFFAIRS
OF CANADA,THE ECNORAELE ALLAN J. MACZACEEN,WILL SPIAX TO YOU ON TEE
RESULTS OF HIS VISIT TO COSTA RICA.AFTER A BRIEF OPENING STATEMENT,EE
IS OPEN FOR QUESTIONS.I WOULD ASK TEAT YOU SIGNAL TO ME YOUR DESIEE
TO RAISE QUESTIONS;I WILL RECOGNIZE YOU IN TEE ORDER IN WEICE I SEE
YOU.TEANK YOU VERY MUCE.

DPM/SSEA: IVE COMPLETED WEAT I CONSIDER A VERY GOOD VISIT TO COSTA
BRICA.I HEAD MEETINGS WITHE TET PRESIDENT,FOREIGN MINISTER,TEE ECONCMIC
MINISTERS,T3E PRESIDENT OF TEE BAnK AND OTEER OFFICIALS.AND IN TEE
CCURSE OF THAT SERIES OF MEETINGS,I WAS ABLE TO EEXAR MOREI ABOUT
RESIONAL ISSUES,PARTICULARLY TEE EIFFORTS BEING MADE TO SECURE PEACE
IN CENTRAL AMERICA,AND I EXPRESSED CANADAS SUPPORT FOR TEE CONTAICRA
EFFOKRT AND OUR WILLINGNESS TO SUPPCRT TEAT EZFFORT IN WAYS TEZAT MIGET

...2
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APPEAR TO 3E USEFUL IN TEE FUTUR®...I ALSO DISCUSSED THE CANALIAN
ECONOMIC ASSISTANCE PROGRAM IN COSTA RICA,AND CUR WILLINGNESS TO
INCREASE THAT PROGRAM IN TEE FUTURE.WE BELIEVE THE ACTIVITIES TO
DATE EAVE BEEN VERY SATISFACTORY AND WE WANT TO MAINTAIN AND IMPROVE
AND STRENGTHEN THAT ASSISTANCE...

WE HAVE ALSO IMPORTANT TWO-WAY TRADE AND WE DISCUSSED HZOW TEAT
TREADE COULD 3% IMPROVED,EOW IT MAY BEX POSSIELE FOR COSTA RICA TO GAIN
ADDITIONAL ACCESS TO CANADIAN MARKETS,ANT INDEED EOVW CANADA MISET
PARTICIPATZ MOEE IN TEE COSTA RICAN ECONOMY...

AND FINALLY,I YANT TO TELL YOJ ZOVW PLEASED I WAS TO MEIEZT VITE TEE
ELECTIONS TRIBUNAL,AND I TEINZ TSAT VISIT--UNDERLINZD AGAIN FOR ME
TEE STRONG DZIMOCRATIC TRADITION EXISTING IN COSTA RICA,3OW IMPORTANT
IT IS TEAT TEAT TRATITION BE MAINTAINET.OF COURSE,CANADA AND COSTA
RICA HAVE STRONG ELECTORAL AND DEMOCRATIC SYSTEMS AND I TEINE WZ
OJGET TO KXEP IN TOUCE IN TEX FUTURE TO EINSURE TEAT THAT COMMON LINK
BETWEEN US 1S DEVELOPED,AND THAT WE COOPTRATE IN QTEZR FORMS TO
MAINTAIN EUMAN RIZETS AND LEIMOCRATIC VALUES.

TEAT WILL 3E MY LAST STATEMENT AND I WILL LET YOU ASE SOME
QUESTIONS.

Q: MR. MACEACEEN, YOU EAVE...YOU WEZRE IN COSTA RICA TEREF DAYS.I
TEINE SOVERNMENT PEOPLE MAKE YOU KNOY A30UT CENTRAL AMERICAN
PROBLEMS.I YANT TO ASK YOU ABOUT IF YOU HAVE SOME RECOMMENDATIONS...
....3
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ANY KECOMMENDATIONS FOR FINISE TEE PROBLEMS IN THE OTHER COUNTRIES IN
WAR IN CENTRAL AMERICA.AND THE OTHER QUESTION IS,IF YOU CAN TELL US
ABCUT THE PLANS...CANADIAN GOVERNMENT PLANS TO HELP THIS COUNTRY.

DPM/SSEA:WELL,THE SECOND QUESTION,VEF HAVE PROVIDED IN THE PAST LINES
OF CREDIT TO COSTA RICA IN THE AMOUNT OF DOLLARS 15,00¢,008.THEAT HAS
BEEN MAINLY USED TO PURCHEASE RAILWAY EQUIPMENT AND FERTILIZERS AND IT
HAS BEEN A SUPPORT FOR COSTA RICAN BALANCE OF PAYMENTS.WE MUST
EXPLOKE,WITH THE COSTA RICAN AUTEORITIES,IN WEAT SECTORS OUR FUTURE
INCREASED ASSISTANCE WILL BE PLACED AND WE EHAVE INDICATED THEAT TEFRE
WILL BE A TECHNICAL MISSION COMING TO COSTA RICA TO EXPLORE THAT VERY
MATTER...THE LINES OF CHEDIT IVE BEEIN MENTIONING ARE CONCESSIONAL
RATHER THAN COMMExCIAL LINES OF CREDIT...

ON YOUR FIRST QUESTION,I HAVE BEEN IMPRESSED ¥WITH THE...AS
IVE STATED ALRIADY,THE STRONG DEMOCRATIC TRADITION AND HOW IT IS
POSSIBLE FoR THE PEQOPLE OF COSTA RICA TO DETERMINE THEIR OWN
POLITICAL ARRANGEMENTS,THROUSHE THE EXPRESSION OF THEIR WILL AND IT
WOULD SEEM TO ME THAT IF THE PRACTICE COULD BE EMULATED OR -
TRANSMITTED OR...TO OTHER PARTS OF CENTRAL AMERICA,THAT IT WOULD BE
A VERY USEFUL AND VALUABLE DEVELOPMENT.

Q: AT THEZ RISK OF SOUNDING REPETITIVE,WERE ANY COMMERCIAL OR AID
AGREEMENTS AGREEL TO SPECIFICALLY AT ALL DURING YOUR VISIT ZEREZOR IS

00.4
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IT ALL GENERAL TZEEMS?

DFM/SSEA:WZLL,IT WAS IN GENERAL TERMS.WE DIDNT...THE PURPOSE WAS
NCT/NCT TO NEGCTIATE NEW PROJECTS;¥WHAT I DID INDICATE TO TEE
AUTEZEORITIES IS THAT WX INTEND TO INCREASE,I YOJLD SAY SIGNIFICANTLY,
OUR ASSISTANCE TO COSTA RICA BECAUSE WE FOUND WEAT WE HAVE DONE ZAS
BEZN RAPIDLY DISBURSED,.ANI ¥E HAVE BEEN VIRY SATISFIZD WITE TEAT,AND
NO¥ ¥Z HAVE TO DISCUSS WITE TEE COSTA RICAN AUTZORITITS WHAT IS IN
THEIR BEST INTEREZSTS,BECAUSE WE DONT IMPCSE UPON A COUNTRY LIXE

CCSTA RICA~~WE DISCUSS AND ¥E RFACH A COMMON CONCLUSICN.SO TEATS WEAT
WL EAVE AGRITD T0 DO,SO NOTEING WAS SISNED,IN OTHER WORDS.

Q: NC/NO, NO/NO SIGNATURES.

Q(TRANSL): IN TODAYS AGENDA YOU EZAD A TOPIC:ELECTIONS IN CENTRAL
AMERICA:TEZ COSTA RICAN SYSTEZIM COMPARED WITEH TEAT OF EL SALVAILOR AND
NICARAGUA.MAY VI ENOV YOUR ITEAS AFTER DISCUSSING TEIS TOPIC WITE TEZ
MAGISTRATES OF TE: SUPREME ELEZCTIONS TRIBUNAL?

DPM/SSEA:I LID DISCUSS ¥ITE TEXZ TRI3UNAL TEE SYSTEM OF ILECTIONS IN
COSTA RICA AND TEE ROLE WEICE THET TRIBUNAL PLAYS IN TEZ DEMOCRATIC
SYSTEM OF COSTA RICA,AND OF COURSE,I EAVE SOME INTORMATION ABQUT THE
SYSTEM IN CANADA ¥HICE ¥WE TEINK VORLS AND SUITS US AS YOU TEINK YOUR

‘...5
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SYSTEM WORES AND SUITS YOU,BOTH DEMOCRATIC AND BOTHE REFLECT THE WILL
OF THE PEOPLE.WE DID DISCUSS TEE ELECTION IN EL SALVADOR AND
CERTAINLY I THINK WE DID REACH SOME COMMON CONCULSIONS TEAT IT WAS A
SINCERE EFFORT TO SECURE THE EXPRESSION OF THE WILL OF THE PEOPLE.I
SHOULD SAY TEAT...I WANT TO MAKE A POINT ABOUT THE RECENT ELECTION IN
EL SALVADOR.THE CANADIAN GOVERNMENT DID SEND THREE OBSERVERS AT TEE
REQUEST OF TEE GOVERNMENT OF EL SALVADOR.THE LEATLFR OF OUR OBSERVER
TEAM IS THEE CHAIRMAN OF THE CANADIAN EUMAN RIGETS COMMISSION,AND ALSO
A PERSON WHO FPARTICIPATED IN THE ZIMBABWE FLECTIONS,WEEN INDEPENDENCE
VAS ACEIEVED IN THAT COUNTRY.THE CONCLUSIONS OF THAT CANADIAN TEAM ON
THE EL SALVATOR ELECTION WAS AS FOLLOWS:FIRST OFF,THAT THERE VERE
ORGANIZATIONAL DIFFICULTIES,A LOT OF COMPLICATIONS AND CONFUSION,
MAYEE ARISING FROM AN OVER-ZFALOUS EFFORT TO ADMINISTER AN ELECTION,
AND ON THE PART OF THE PEOPLE TO PARTICIPATE IN A GOOD ELECTION,AND
ON THE PART OF OFFICIALS TO CONDUCT A 300D ELECTION.THERE WAS NO/NO
EVIDENCE OF COERCION OR FRAUD,AND THE CONCLUSION WAS THAT THE RESULT
DID, INDEEL,REFLECT THE WILL OF TEE PEOPLE OF FL SALVADOR.THOSE ARE
THE CONCLUSIONS WEICE TEE CANADIAN TEAM ARRIVED AT.THEY WERE FREE TO
EXPRESS THEIR OWN OPINIONS,TO CALL THE SHOTS AS THEY SAW THEM,AND
THATS WHAT THEY DID.

Q:(TRANSL):MR. MINISTER,EOW DO YOU ANALYSE THE SITUATION IN CENTRAL
AMERICA AND THE CONFLICTS?DO YOU BELIEVE TEAT THLY ARE MAINLY A
.'.6
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RESULT OF POVERTY...SOCIAL INJUSTICE,OR DO YOU BELIZVZ THAT TEE
INTERVENTION OF FOREISN POVWERS IN OUR REGION PLAYS AN IMPORTANT PART?
YEAT IS YCUR OPINION ABOUT TEE RISK TEAT THIS INTERVENTION MAY MAKE
TEE SITUATION WORSE AND WZAT POSSIBILITIZS DO YOU SEEX FOR TEX SEARCE
FOR NEUTRALITY BEING EXTENDED TO OTHER COUNTRIES SUCE AS EONDURAS,SO
TEAT CENTEAL AMERICA BECOMES A ZONE OF PEACE?

DPM/SSEA:WE...CANADA BELIZVES TEAT BASICALLY TEE ROOT CAUSES OF TEEZ
UPEEAVALS TAZING PLACE IN CENTRAL AMERICA ARY ECONOMIC AND SOCIAL AN2
POLITICAL FRUSTRATIONS THAT EAVE EXISTED FOR A LONG TIME.WEZ EAVE
NO/NO DIFFICULTY IN UNDZRSTANDING THEE NECESSITY FOR CEANGES AND ¥E
TZINK THAT IS PROBABLY INEVITAELE AND DESIRABLZ.¥E DO NOT/NOT LIXE
TEIRD-PARTY INTERVENTION.WE TEINK IT WOULD BE BETTEE IF IT WERE
POSSIBLE TO EAVE ALL FOREIGN INTZIRVENTIONS REMOVED,SO THAT TEEZ PEOPLE
OF TEE AREZA COULD GO A30UT TEZIR BUSINESS AND SOLVE TEEIR OWN
PROBLEMS,AND THAT IS WEY ¥WE FIND TEXZ CONTALORA EFFORT PROMISING,TEAT
IT MAY ACEIEVE THAT VZIRY TEING.

Q:(TRANSL):TEE CANADIAN GOVERNMENT IS INTERESTED IN INCRZASING AID
FOR COSTA RICA.IS TEAT ALSO TRUE FOR NICARAGUA AND EONIURAS,AS YCU

ARE VISITING TEZISEI COUNTRIZS ALSO?

=)

DPM/SSTA:WE EAVE AN AID PROGEAM IN BOTE EONTURAS AND NICARAGTAJIN TEE
...7
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CASE OF HONDURAS,WE ARE INCREASING OUR AID AS RAPIDLY AS EONDTRAS CAN
ABSCRB THE AID.IN NICARAGSUA WE HAVE RECENTLY EXTENDED A LINE OF
CREDIT AND WE WCULD BE MORE AGREFABLE TO INCREASING OUR AID IF TEHE
DEVELOPMENTS IN NICARASUA WERE IN THE DIRECTION OF THOSE ORIGINALLY
ESPOUSED BY THE SANDINISTA LFADERS.

Q: I HAVE TWwO QUESTIONS:FIRST,HOW,SPECIFICALLY,MIGHT CANADA BECOMT
INVOLVED IN THE CONTADORA PEACE INITIATIVEZAND SECONDLY,DOES YOUR
VISIT IN PART REFLECT AN ATTEMPT BY CANADA TO DISTANCE ITSELF FROM
THE REAGAN ADMINISTRATIONS POLICY IN CENTRAL AMEZRICA AND HOW DOES
CANADA SEE...AT WHAT POINTS DOES CANADA HAVE DIFFERENCE WITH THE

REAGAN ADMINSTRATION,IN TERMS OF POLICIES TOWARDS CENTRAL AMEIRICA.

DPM/SSEA:VELL,VE,AS IVE SAID,HAVE SUPPORTEL THE CONTALORA
INITIATIVE.WE EAVE EXPRESSED OUR WILLINGNESS TO MEET AND DISCUSS TEE
YORK OF THE THREE COMMISSIONS,THEE POLITICAL,ECONOMIC AND SOCIAL AND
THE SECURITY COMMISSION.I¥ OUT OF THOSE DISCUSSIONS,THERE APPEAER
USEFUL 4AYS IN WHICH WE COULD EELP,THEN WE WOULD CONSIDER THAT.MY
PURPOSE IN COMING HERE IS NOT/NOT TO DISTANCE MYSELF FROM THE

UNITED STATES.WE DO HAVE DIFFERENCES WITH THE UNITED STATES ON
CENTRAL AMERICAN POLICY;I BAVE DISCUSSED THOSE DIFFERENCES WITH

MR. SCHULTZ AND JUST AS RECENTLY AS LAST WEEKEND,BUT I THINK THAT IF
VE COULD MOVE FORWARD IN THE DIRECTION OF THE CONTADORA PROCESS,VWE
+e.8
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¥OULD BE,I THINE,ALL OF US MAKING A CONTRIBUTION TEAT WCULD POSSIZLY
BRING US TO A CONVERGENCE OF VIEWS...(TRANSLATION DIFFICULTIES
FOLLOVED)...I THINK ILL REPEAT IT.TZAT WIRE INTERESTED IN THE
CONTADORA INITIATIVE.VE WILL...¥E ARE REATY TO SIT DOVWN YITE THE
WORXING GROUPS AND IF OUT OF THOSE WORKING GROUPS TEZRE COME
PROPOSALS WZIRE WE COULD 3% USEFUL,WE WOULD CONSIDFR TEAT...

TEE SICOND POINT...TEE SECOND QUESTION WAS IS MY VISIT AN
EFPORT TO DISTANCE MYSELF OR CANADA FROM THE UNITEID STATES POLICY.
THAT IS NOT/NOT THE REASON WEY IM EZRE.IM ZERE BECAUSE OF AN INTERIST
IN CENTRAL AMERICA,TO SEE THE SITUATION AT FIRST HAND,AND TO BE
EELPFUL I¥ POSSIBLE...

YHILE %I ZAVZI DITFFERENCES WITH TEX UNITED STATES ON AT LETAST
ONE PARTICULAR ASPECT OF POLICY,IF PROGREISS COULD BE MADE IN TEE
CONTADORA P20CESS,MAYBZ THIRE YOULD...IT YOULD BE POSSIBLE TO REACH
4 GREATEZIZ CONVEIZGENCE OF VIEVS...

YOU ENOW,THE PIRESIDENT OF THE UNITED STATES SAID A300T A
YEAR AGO TEAT TEAT COUNTRY——-ZIS COUNTRY-—-¥iS PREPAREID TO GET OCT
OF CENTRAL AMEIRICA IF¥ ALL OTEZR FOREIGN INTERVENERS WERE PREPARED.
TO DO TEE SAME...

AND IT SZEMS TO ME TEAT IFP TEE CONTADORA PROCESS COULD TAXZT
STEPS OR SEZL THAT SOLUTION,IT WOULD ALL BE VIRY USEFUL.

. DPM/SSEA OFFICIAL SPCEZEISMAN:LAST QUEISTION.
...9
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Q:(TRANSL) :MR. FOREIGN MINISTER:TWO QUESTIONS:IN WIAT SECTCRS WOULD
CANADA BE WILLINS TO AID COSTA RICA,APART FROM TEE DOLLARS 15 MILLION
FOR RAILWAYS AND THE PURCEASF OF RAW MATERIAL FOR FERTILIZER
PRODUCTION?

DPM/SSEA:IN ANSWER TO THAT QUESTION,IT IS UP TO THE COSTA RICAN
AUTHORITIES IN THE SENSE TO DETERMINE THEIR PRIORITIES,AND WE
DISGUSSET ¥ITH THEM WHERE THEY WANT TO GO IN THE FUTURF.THERE MAY BE
FURTHER WORK IN THE RAILWAY FIELD,BUT IM NOT/NOT SURF OF THAT.I TEHINE
ITS UP TO US TOGETHER THROUGH DISCUSSION TO DETERMINE WHERE THE
ADDITIONAL,WEERE NEW FUNDS VWILL BE SPENT.WEAf HAS EAPPENED IN THE
PAST IS IN FERTILIZERS AND RAILWAY EQUIPMENT.

Q:(TRANSL):YES,BUT GENERALLY THE GOVERNMENTS OF FRIENDLY COUNTRIES
BAVE SPECIFIC PRIORITY SECTORS,BECAUSE COSTA RICA EAS AT PRESENT
GRET NEEDS IN DIFFERENT AREAS.

CPM/SSEA:¥YE DO HAVE PRIORITIES AS A COUNTRY IN_OUR AID DISBURSEMINTS.
BﬁT WE HAVE TAKEN A BAfBBB PRACTICAL VIEV OF THE SITUATION IN COSTA
RICA,¥HERE THEY NEEDED...WVHERE THE COUNTRY NEEDED QUICX BALANCE OF
PATMENT SUPPORT,¥HICE WE DO AT TIMES AND WE RENDER THAT SUPPORT
TEROUGH LINES...CONCESSIONAL LINES OF CREDIT IN FERTILIZERS AND
RAILWAY EQUIPMENT.
ceell
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Q: (TRANSL) :WEEN YOU MENTIONED TEAT CANADA WOULD 3E WILLING TO
INCRZIASE AID TO NICARAGUA IF THEIR OBJECTIVES WOULD BE TEE SAME THAT
TEZRE WERE ORIGINALLY...DOES TEIS MEAN TZAT NICARAGUA ZAS CEANGED TEE
LESTINATION OF THIS AIL,O0R EBAS NICARAGUA CZANGED ITS POLITICAL
OZIFNTATION IN CANADAS OPINION?

IPM/SSZTA:NEITEER IS TEE ANSVYER TEE THE QUESTION.I WASNT ATTEMPTING TO
CONVEY ZITZXR CONCLUSION.VWEAT I DID SAY IS TEAT WE HAVE EELPED
NICARAGUA AND W¥Z HAVE BEEN HELPING IN TEE EZXIPECTATION TEAT NICARAGUA
YOULD MAXE MORE PROGRESS Iﬁ TEE DIRECTION OF THE GOALS WEICZ WEZRE
INITIALLY ESPOUSED BT TEE REVOLdTION.

END OF PRESS CONFERENCE
(DURATION: 383 MINUTES).
UUU/161 2781152 WWGREGSS







-~~LPM/SSEA PUBLIC STATEMENTS B30TA 6APR
FOLLOWING TRANSCRIPTS OF LPM/SSEA SCRUMS SAPR ATTER MT3 WITE

'COLOMBIAN PRES BETANCUR AND TO CDN JOURNALISTS REF CZALLEINGEIR

INCIDENT.

QUOTE:Q:WEAT HAVE BEZIN TEE RESULTS OF YOUR CONVERSATION WITH PRES
BETANCUR?

DPM/SSZA:WE HAD A VERY GOOD DISCUSSION ON THE SITUATION IN CENTRAL
AMZRICA AND THE EIFFORTS THAT COLOMBIA AND OTHER COUNTEIES ARF
TAKING TOGETHER IN THE CONTALORA INITIATIVE TO BRING SOLTTIONS TO
CENTRAL AMERICA.ON BEEALF OF CDA I CERTAINLY EXPRESSED CDN SUPPORT
FOR THAT EIFFORT AND GAVE EIVERY POSSIBLE INCOURAGEMENT TO
CONTINUATION OF THAT EFFORT.

Q:wHICE IS THEZ MEICEANISM OF SUPPORT THAT YOUR SCVT WILL PROVIDE
FOR TEX CONTADORA SROUP?

DPM/SSEA:WE EAVE INDICATED OUR REALINESS TO HAVE DISCUSSIONS WITZ

...2
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WCRKING GRCUPS(COMMISSIONS)TEAT EAVE 3EEN SET UP IN TEE
POLITICAL,SOCIAL AND ECONOMIC,AND SECURITY FIELDS.IF FOLLOWINSZ
T2

(o))

CONCLUSIONS OF TEEX ¥WORK OF TEEST COMMISSIONS TEIRF IS EEILP
TEAT CDA CAN GIVE ¥WE WILL BE PREPARED TO GIVE IT.IN FACT WE ARE
QUITE RIADY TO HAVE DISCUSSIONS -WEIN TEEZSE COMMISSIONS ARE
PREPAREL T0 RECEIVE US.

Q:D0 YOU TEINX WE RE CLOSE TO PEIACE IN CENTIAL AMERICA?
IPM/SSZA:1 WOULL LIXEZ T0 BE ABLE TO SAY YES,BUT I T=ZINEK THIRZ
IS 4 LOT CF WORZL YZT TO BE DONZ BIFORE I COULT SAY TEHAT YOU ARE
CLOSEZ TO FIACEI IN CEINTEAL AMEZRICA.AND I BASEZ MY CONCLUSIONS ON
¥ELT I BAVE EZARIZ,MAINLY ON WEAT I BAVE EFARD SINCT I ARRIVED
IN CENTZAL AMERICA.

Q:¥AS SOMETZING SAID AZ0UT TRADF EXCEANGES BETWZEN THE TWO COUNTRIZS?

DPM/SSEA:WE WILL BE DISCUSSING ECONOMIC BILATEZRAL QUEZISTIONS ¥ITH
TEz FORXZIGN MINISTZR OF COLOMZIA LATER TCDAY.OUR DISCUSSIONS ¥ITE
T3Z PRESIDENT WEIRE MAINLY ON INNATL POLITICAL ISSUZS AND WERE
FOCUSSZD CN CENTRAL AMZRICA. - - C -

Q:I5 CDA VWILLING TO PEZOMOTE DIALCGUZ WITHE TEEL ANTI-SANDINISTA
GROUPS AND TZX GCVT OF NICAEAGUA,AND TEE GUERILLA GROUPS IN EL
SALVADOR AND TEX 30V OF EL SALV,IN ORDER TO TINL PFACE IN

TEEZSE COUNTRIES?

DPM/SSEA:WE EAVE MADE IT CLIAR FOR A LONG TIME THAT VI FAVCUR
DIALOGUZ.3UT OF COURSZ IT IS A PROCZSS TZAT TEZ PARTIES TEEMSILVIS
vesd
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HAVE TO UNDERTAKE,NO/NO ONE CAN FORCE TEEM TO UNDERTAXE A
DIALCGUE.I THINK IT WOULD BE A GOOD THING AND IF WE CCULL HELP

IN ANY WAY ¥W¥ WOULD.I THEINK PRINCIPALLY ITS A MATTER FOR THE
PARTIES THEMSELVES.

Q:IS CDA GOING TO ENTER THE OAS AS AN ACTIVE MEMBER AND NOT/NOT
AS NCW SIMPLY AN OBSERVER?

DPM/SSTA:WE ARE AN OBSERVER IN THE OAS AND THE QUESTION OF
MEMBERSHIP IN THE ORGANIZATION IS A MATTER OF LIVELY CONSIDERATION
IN CDA AT THE PEESENT TIME.

Q:DO YOU THINE TEAT THE OAS IS STILL A VALID ORZANIZATION WITE
ALL THE PROBLEMS THAT HAVE BESET OAS?

DPM/SSEA:I BELIFVE IT IS A VALID ORGANIZATION.THE QUESTION IS \
WHETHER IT WOULD BE GOOL FOR TEE ORGANIZATICN,WEETHFR IT WOULD

BE GCOD FOR CDA FOR US TO TAXF THE IMPORTANT STEZP OF ZECOMING

|
A MEMEEXKR.WE HAVE S3IOWN OUR INTEREST IN THE ORGANIZATION NOT/NOT |
¢
ONLY BY OUR OBSEKVER STATUS BUT BY PARTICIPATING IN A NUMBER OF |

IMPORTANT ACTIVITIES OF THE OAS.WE WOULD WANT TO CONCLUDE THAT

" QUR MEMBERSHIP WOULD BE A HELP TO THE ORZANIZATION AND THAT

IS WEAT WE ARE CONSIDERING.

SCRUM TO CON JOURNALISTS RE CHALLENGER INCIDENT/

DPM/SSEA: THANKFULLY WE WERE ALL ABLE TO MANAGE TO GET THROUGE
AND I THINX THE PILOTS AND TEE CREW DID AN EXTREMELY GOOD JOR IN
TELLING US WEAT TO DO AND IN GETTING US OUT OF THE SITUATION.BUT

...4
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FO2 A FEIV MINUTES IT wAS QUITZI UNPLEASANT.
Q:T0 YOU THINX THE SUBJ OF A POSSIBLE EINQUIRY AS FAR AS
MAINTENANCE IS CONCIENED COULD BE RAISED SIR?
DPM/SSEA:I AM SURE THAT THEZ AIRCRAFT PEIOPL

t=

,PILOTS AND TZE
INGINEZR WILL WANT TO XNOV¥ TVEIN MORI DILIZENTLY THAN VI IO

WEAT WAS TZXZ CAJSE OF THIS AND EOVW TO CORRZCT IT.IM SURE TEEY
WILL DO ALL THAT IS NECEZSSARY,BUT I HOPI WX DONT NEID AN EINQUIRY
BEIYOND TZAT.

Q:THIS AFTERNOON YOU WILL 3T GOING TO CARTAGENA.WILL YOU

d
ts

TAKING THZ CEZALLENGER OR ANOTEIR PLANE?

DPM/SSEA:TEE CEALLENGER IS NOT/NOT IN SERVICE YIT.VWE RE GOING
TO CARTAGENA AND WE LL 3T CONTINUING THE JOTRNIY IN ANOTEFR
CEALLINGZR.SO ¥E EAVENT 3EIN TEITZZRED 3T TEAT INCIDINT FROM
CCNTINUING TO FLY IN TEET CEALLEINGER.ARE YOU ETADY TO COME ON
THEZ CEALLENGER ALSO?

G:ALL TSI WAT.

'li

DPM/SSZA: I RIMEM3ZR RZTURNING FROM GSEORSE NO4LANS FUNIRAL FROM
3ZTENWOOD TEAT WE ZADTO DO PRECISELY THE SAME PROCETURIS BEICATUSE
T3z WINIOW EAD CRACZED AND TEFY WENT INTO AN IMERGENCY AND DIVED
RAPITLY AND WE ZAD OXTGEN AND ALL TEAT.YE COULDNT DO ANYTEING VT
WIRE JUST STUCKX TST2T.WSAT CAN YOT DO?TET TEIT 70 MI WAS TET
STEWARD WAS RZALLY JJST GOING...

MACCONALL:TRIMINLOUS PEISINCT OF MIND AND THE PILOT SSOW EINCEMOUS
...5
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SEILL.

YES.BUT EE WAS OBVIOUSLY AGITATED.UNQUOTE.

PRESS CONFERENCE AT FOREIGN MINISTRY BOSCTA 6APR 15:82 EXS IN
BGOTA TEL ZPGRO724 7APR.

U0U/216 0914427 MDELEZ12







-—--CONFERFNCE DX PRESSEI DU VPM/SFATX 6AVR-~15:22

VCICZ TRANSCIPTION CONF DE PRESSE DONNIE SUITE A REUNION AVEC

PRES BETANCUR ET MAX LLOREDA:CIT

DPM/SSEA OFFICIAL SPORESMAN:LADIES ANI GENTLEMEN,THT HONOURAZLE
ALLAN J MACEACEEIN,DEPUTY PRIME MINISTER AND SECRETARY OF STATE FOR
EXTEENAL AFFAIRS VWILL SPEAX BRIFFLY TO YOU ON TEEZ DISCUSSIONS EES
HAD YESTERDAY AND TODAY WITE TEX PRESIDENT AND FORTIGN MINISTER ANT
OTHEP COLOMEIAN OFFICIALS.FOLLOWING THAT,HE WILL BE READY TO ANSWER
QUESTIONS ON TEEX RECORD.I WOULD ASK THOSE OF YOJ WEO WANT TO ASK
QUESTIONS TO SIGNAL TO ME AND I WILL RECOGNIZE YOU.WE DO EAVE
INTEXPRETATION AND I WILL AST YOU TO BEAR WITE US ON TEAT.

MR MACEACHEN:I JUST COMPLETED MY CISCUSSION WITE THEF FOREIGN
MINISTER AND EARLIER THIS MORNING I EAD A VERY GOOL DISCUSSION

WITE TEEX PRESIDENT AND IN THE COURSE OF THAT PZRIOD OF TIME WE

HAVE BEEN ABLE TO DISCUSS INTERNATICNAL POLITICAL QUESTIONS,
PARTICULARLY,TEXZ SITUATION IN CENTRAL AMERICA,THEE ROLF CF TEE

'..2
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CONTADORA SROUP,AND WHAT ART THE PROSPECTS FOR PROGRESS IN TEAT
PARTICULAR FRAMIVCRK.AS YOU ENOV,TEZI FORZISN MINISTEIR WAS IN
CANADA & SEORT TIMEI AGO,IN FEBRUARY AS A MATTEIR OF TFACT,AND AT
TEAT TIMZ WE EAD A RIVIZV OF THXI ALRZATY EXCELLENT RELATIONS
EXISTING BETWEIEIN CANADA AND COLOMBIA AND TEZIS EZAS PROVIDED aN
EXCZLLEINT MOMENTOUM ANI TIZIS MOMENTUM 3AS EZEN CARRIZD FCRWARD
IN T2IS PARTICULAR VISIT. .

EIPOATER:MR MINISTER.IS TEZRI 4 CONCHEITEI INTEREST IN CANAD2
VITE RIGARDS TO TEET CENTRAL AMERICAN CONFLICT AND VHEAT AZEX THT
OBJZCTIVIS OF YOUR TRIP,NOV TEAT YOU AREI LEIAVING COLOMRIA ANT
ARE ABCUT TC VISIT TZZ CENTEAL AMIRICAN COUNTRIZS?VWEAT CONCIITE

MR CIACZEN:WE ARE PRISENTLY PROVIDING ECONOMIC ASSISTANCE TO
A NUMZZE OF CENTRAL AMERICAN CCUNTRIZS INCLTDING COSTA RICA,
EONDURAS AND NICARAGUA.WI EAVI A NIY¥ INC2TASING PROGEAM OF
DEVEILOPMENT ASSISTANCE IN COSTA EICA.I INDICATED TEAT WE YOULD
BE INCRIASING SIGNIFICANTLY TEX PAXTICIPATION IN TEZIR ECONOMY
AND TEAT WZI ¥wOULD 3% DISCUSSING ZOW WI CAN DO TEAT,AND I YILL_
BEZ DCING TZX SAMFT IN THT TWO XEMAININS COUNTRIEZS I VISIT IN

‘I

CENTHAL AMEIRICA.TEAT IS IN RECOSNITION OF OUR PRECEPTION TEAT
TEX #OOT CAUSES OF INSTABILITY IN CINTRAL AMESICA ARE EICONOMIC
AND SOCIAL AND TZEAT WEI V¥ANT TO CONTRI3UTE IN OJR WAY TO TEZ
RISOLUTION CF TZ0SI PIOZLEMS.SO TEAT IS QUITE CONCRETE.

ceed
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ON TEF POLITICAL FRONT WE EAVE DECLARED OUR SUPPORT FOR TEE
CONTADCRA EFFORT.WE ARE GIVING TEAT OUR POLITICAL SUPPORT AND

¥F ARE PREPARED TO FOLLOW CLOSELY TEE YORK OF THE TEREE WORY ING
GROUPS ESTABLISEED BY TAE CONTADORA AND ENGAGE IN DISCUSSION AND,
IF REQUESTED,AND IN CIRCUMSTANCES TEAT ARE APPROPEIATE,WE WOULD BE
PREPARED TO EZLP FURTHFR.FOR EXAMPLE,TEE WORK OF THE SECURITY
COMMISSION IS OF INTEREST TO US BECAUSE WE HAVE HAD A 300D DZAL

CF EXPFRIENCE IN THE FIFLD OF VERIFICATICN AND CONTROLS.THAT

¥OULD BE A CONCRETE RATIFICATION OF OUR INTEREST IF IT WAS
POSSISLE TO HELP.VE ARE NOT/NOT SEEXING PARTICIPATION,VE ARF
NOT/NCT LCOKING TO IMPOSE OURSILVES,BUT IF ¥E CAN HELP WE ART
PREPARED TO CONSIDER IT.

WE EAVE JUST RECENTLY SENT OBSERVERS AT TEF REQUEST OF THE
GCVERNMENT OF EL SALVADOR FOR THE ELECTIONS AND WE HAD A REPORT
FROM OUR OBSERVERS.WE DID TEAT IN ORDER TO FXHIBIT OUR INTEREST
AND OUR CONCERN,BUT ALSO TO BECOME AS OEJECTIVELY INFORMED AS
POSSIBLE AS TO WAAT IS GOING ON IN EL SALVADOR. B
FINALLY,JUST TO WRAP UP THIS CONCRETE ASPECT,VHAT CONCRETE TEIN3S
ARE WE DOING AND TO ANSWER THAT I WILL CONCLUDE BY SAYINZ THAT IN
CENTRAL AMERICA WE ARE INCREASING OUR DEVELOPMENT ASSISTANCE THRFE~
FOLD,AND TEAT ALL THIS IS UNDFR CONCESSICNAL TERMS,NCT/NOT
COMMERCIAL TERMS.

EEPORT:ME MINISTER,HOV DOES CANADA SEE TZF ATTITUDE OF THI SUPER
't
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POWERS AND WHAT PCLITICAL TREIATMENT DOES CANADA GIVE TO GROUPS
SUCES AS FMNL ETC.IN EL SALVADOR?

MR MACZACEIN:¥I D0 NOT/NOT FAVOR TEIRD PARTY INTEZRVENTION

IN CEINTRAL AMERICA.

REPORTER:I ¥WOULD LIXT TO ASK A QUESTION ON A DIFFEIRENT SUZRJECT.

I UNIZEZSTANI HALY TEE RIASON OF TOUR VISIT HERE OR PART OF YOUR
TALEZS,CONCZAN THZ POSSIBLE INTEGRATION OF CANADA INTO TEX OQAS

AS A FULL MEMBZIR RATHIR TEAN OBSIRVER,EO0W CLOSE IS TEIS?

MR MACZACEZIN:TEXZ STBJECT EAS COMZ UP? ON A NUMBZR OF OCCASIONS

AND 1 EAVE LISTENED VYITE GRZAT CARE TO WEAT EAS BZEN SAID ON

TEAT SJZJZCT,3UT MY PRINCIPLE O3JECT IN COMING TO CINTRAL AMIRICA
IS EZALLY NOT/NCT TO ZIZAMINE TEXI PROS AND CONS OF JOINING TEEL
OEGANIZATION CF AMERICAN STATZS.I EAVE A MORI IMMIDIATZ 0BJECTIVE
AND LXIT MI SAY TEAT CANADA IS AN O3SZIRVEIR AT TEX QAS.¥E VE
PARTICITATZID IN A NUMBZIR CF TET ACTIVITIEIS OF THZ QAS.I BILITVI
IN TEXr FIZILD COF ZIXALTH WAZRI WE CAN MAZZT A CONTRIBUTION.WE
EAfENT BICOMi 4 TULL HEMBIR;TEE‘FATTER IS5 UNDER CONTINTING
CONSIDEZRATION IN OTTAWA.IT IS NOT/NOT QUITEZ CLIAR,TET ANSVER
TO TZz CUZSTION IS NCT/NOT SEILF-IVIDENT WEZITEIR CANAIA COULT
MAXZ A DIFFEIRINCI IN TEE OAS OR WEEITEZR IT WOULD 3% IN TEX
INTEREST OFMCANADA ITSILF.3U0T TEE ISSTEZ WASNT RAISEL,FOR
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OX YEZSTERDAY,IN COLCMBIA.IT IS A MATTEIR TEIAT WE

ZAVI UNDZ2 VIAY ACTIVE CONSILIRATION.
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REPORTER:BECAUSE THERE WAS A LOCAL RADIOC REPORT TODAY WHICE
SUGGXSTED THAT YOU COULD BECOME A MEMBER WITHIN A MATTTER OF

TWO CR THREE MONTHS.YOURE SUGGEZSTING TEAT THIS IS NOT/NOT TRUE?
MR MACEACHEN:IF IT IS A& TECHNICAL COMMENT I DONT KNCW WHFXTEER
THEAT IS TRUE OR NOT/NOT,BUT CERTAINLY FROM FROM DECISION POINT
OF VIEW,CANADA HAS NOT/NOT TAKEN ANY DECISION ON THAT POINT YET.
REPORTER:WILL THE DECISION BE MADE SHORTLY?

MR MACEACHEN:I DONT HAVE IT AT THE FOREFRONT OF MY AGENTA.
REPORTER:YOUR MEETING WITH MINISTER LLOREDA IN OTTAWA,YCU REFEZRRED
T0O IT AS BAVING PROVIDED AN QUOTZ EXCELLENT MOMENTUM UNQUOTE.
DIT YOU MEAN AN EXCELLENT MOMENTUM WITHIN THE CONTADORA CONTIXT,
OR WERE YOU REFERRING STRICTLY TO BILATIRAL RELATIONS?

MR MACEACHEN:WELL,I THINK WHEN I WAS TALKING I MADE THAT COMMENT
BASICALLY ABCUT OUR BILATERAL RTLATIONS WZICH EAVE BEEN SIMMERING
AND ¥E ARE NOW BRINGING TO THE BOIL,WHICd WF DISCUSSEID TO GREAT
DETAILS IN CTTAWA,AND CAN BE ENHANCED WITH THESE BILATFRAL
MINISTERIAL VISITS.TAIS IS WHAT I MEANT EY EXCEILLENT MOMENTUM.
PRESS SECRETARY NOBLE:CNE MORE OUESTION:

(NO/NO RESPONSE FROM REPOETERS).

PRESS SECRETARY NOBLE:OK,THANK YDU GENTLEMEN.

UUU/¢16 B87130€Z ZPGRP724
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TOLLOWING ARE TRANSCRIPTS OF DMP/SSEA SCRUMS FTOLLOWING MTG WITEH
ACTING FM TINOCO AND AT CEILTEPE DAIRY PROJECT:

QUOTE DPM/SSEA:THE POLITICAL SITUATION IN THE AREA AS SEEN BY NICAE
AND THE CONTADORA GROUP,RELATIONS WITH ITS NEIGEBOURS ANT TEE USA,
THESE WERE ALL DISCUSSED.

Q:¥EAT ARZ YOUR VIEWS ON THE NICARAGUAN VIEWS OF THE AREA?

DPM/SSEA:I MUST SAY THAT THE MOST PROMISING PART OF THE DISCUSSION
WAS TEE DECLARED SUPPORT FOR TEHE CONTALORA PROCESS AND THE
REALIZATION ON TEE PART OF NICARAGUA AS EXPRESSED TO US TEHAT TEIS WAS
THE ONLY PROMISING AVENUE.TEAT THERE WAS NO/NO OTEER WAY AND TEAT
TEEY WERE PREPARED TO GO ALONG AND ¥YORK AT IT.I THINK THAT TEEY
RECOGNIZE THAT PROGRESS IS VERY DIFFICULT AND HARD TO COME BY.THEYRE
NOT/NOT MOVING AEEAD BY LEAPS AND BOUNDS,LET ME TELL YOU TEAT.

Q:LIT YOU HEAR A EARD LINE AGAINST WSHEDC,TEEIR REETORIC AGAINST
WSEDC?
...2
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DPM/SSEA:1 TEINK TEAT NICARAGUA IS DIZIPLY CONCERNED ABOUT VIAT TEEY

DESCRIBZD AS INCREASED TROOP PLACEMINTS IN TEE AREA 3Y TEE USA,3Y TEE -

MINING CF TEZIR EARBOURS.AND TEESE ARE POINTED OUT AS T¥O
COMPLICATING FACTORS IN TEX PROCESS.

Q:CAN YOU TXILL ME VZETEZIR THE MINING OF NICARAGUAN EAR3BOTGRS IS
AFFECTING TEX DILIVIRY CF CANADIAN AID AND CANADIAN COMMERCE?

DPM/SSEA:NOT/NOT TO MY ZNOYLEDGE,CERTAINLY NOT/NOT YZT.

Q:DOES CANADA INTEND TO MAKE ANY SPECIAL PROTEST CONCERNING THE
MINING?

DPM/SSEA:CANADA IS CONCERNED AR0UT IT,LIKE OTEYR COUNTRIES ARE
CONCZRNEID,PARTICULARLY TEE REIQUIRIMENTS OF INNATL LAW TEAT TEZIY 3E
OBSZAYEL IN A SITUATION OF THEIS XIND.3UT AS I SAID UP TO Tﬂi PRESINT
YEVE HAT NO/NO DIFFICULTY IN DELIVIRING OUR AID SEIPMENTS.I THINK
TEIRL WAS A VISSEZL ENTEIRED LAST NIGET. -

Q:DOZS CANADA INTEND TO TAKZ STRONGER ACTION TOWARD SEEXING RIGIONAL
PEIACE?

DPM/SSEA:TEATS PART OF MY O3JECTIVEI TO DITERMINE IF TEEIRT IS ANYTEING
0003
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ADDITIONAL CDA CAN DO.WE CANT IMPOSE OURSELVES.WE ZAVE SUPPORTED THE
CONTADORA PROCESS.WE THINK THAT IS THE MOST CONSTRUCTIVE WAY WE CAN
BELP AND WEVE OFFEREL OUR ASSISTANCE IN WAYS THAT MIGHT BE EXLPFUL
BUT THESE EAVE NOT/NOT YET BEEN DEFINED FOR US.

CEILTEPE PROJECT:

DMP/SSEA:1 LEARNED A GOOD DEAL ABOUT THE EFFORTS THAT ARE BEING MADE
TO IMPROVE TEF LIVESTOCE AND PARTICULARLY DAIRY PRODUCTION 1IN
NICAEAGUA AND IM PLEASED THAT CANADA IS COOPERATING.

Q:WEAT DO YOU THINK ABOUT CURRENT CENTRAL AMERICA SYSTEM AND TEE
MINING OF NICARAGUAS PORTS?

DPM/SSEA:WELL TEE SITUATION IS NOT/NOT VERY EASY,ITS FILLED WITE
TENSION AND DIFFICULTY AND I WOULD THINK TEAT THE MINING OF THE
PORTS IS ANOTHER ELEMENT OF TENSION TEAT DOESNT CONTRIBUTE AT ALL TO
THE RELAXATION OF TEE SITUATION.

UUU/161 1062327 MDELEO13






—-DPM/SSTA SCRUM AFTER MTG COMANIANTE DANIEL ORTEGA MANAGUA
1ZAPR 19¢9 EERS

Q: WAS THE QUESTION OF THE MINING OF NICARAGUAN PORTS RAISED?

DPM/SSEA: NO/NO NOT/NOT FEALLY IT WAS ONLY REFERRED TO BUT «E DIDNT
GO INTO IT IN ANY DEPTH,CERTAINLY I DIDNT.

Q: HOW WAS IT REIFERRED TO7

DPM/SSEA: WELL SIMPLY TBAT THERE WILL HAVE BEEN AN EXCHANGE OF VIEVWS
EETWEEN MR ORTEGA AND THE PRIME MINISTER WITE RESPECT TO THE SECURITY
COUNCIL LEBATE ON TZE MINES.

Q: WHAT POSITION IS CANADA TAKING ON TEAT?

DPM/SSEA: #FLL WERE NOT/NOT 4 MEMEER OF THE SECURITY COUNCIL,BUT I
THINKE WE ARE CONCERNED ABOUT ANY POSSIELE SITUATION TEAT IMPLIES A
TISEEGARD FOR INNATL LAW.

seel
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Q: IOES TEIS VIOLATE INNATL LAW?

DPM/SS

t=4

A: TLL OUR LEGAL ADVISORS ARE QUITE CONCEZRNED THEAT IT EAS
THAT EFFECT.

Q: EAVE YOU COMMUNICATED ANY PROTEST TO TEE STATE DEPT?
DPM/SSEA: NO/NO,IVE EZEN ON TEZ ROAD AND I EAVENT RZIALLY EAD AN
OPPORTUNITY TO MAXE ANY VIEJS RNOWN,BUT IF YOU ASE WEAT IS OUE
TIINTING ARQUT SUCZ AN ACTICON THAT WOTULD EE COUR TEINKING.
Q: TEAT IT DOEZs VIOQLATE INNATL LAV?
DPM/SSEA: TEAT IT RAISES A VERY DEIEP QUESTION.
Q: IS TEAT TEI SAMI TEING A4S SATING IT DOES?
DPM/SSEA: WZLL ITS & LEGAL CUZSTION AND TEATS JEAT OUR LAJTZRS TZILL

TZLL USs.

UUU/1€1 1118347 MDELZQ14







Date

13 avril 1984

"Le Point" Number/Numéro
FPR-0404

Vous trouverez sous pli la transcription
d'un segment de l'émission "Le Point" du Réseau
de Radio Canada diffusé le 11 avril 1984. Le segment
porte sur la participation américaine au minage des

ports de Nicaragua.
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SIMON  DURIVAGE: RIONALD REAGAN N QIME FPas LE SOLIVERNEMENT
ACTUEL DU NICARAGUA. ©OIN LE SAVAIT. LEPUIS PLUS DE Z ANS EN
EFFET IL CHERCHE A LE MINEFR MORALEMENT AVELD LTAFFUI. IL FAUT
LE DIRE. DLl CONGREZ ET DE LTOFINION AMERICAINE. MAIS DE LA
A LE MINER FHYSIRQUEMENT ZETTE FOIS <°ENM EZT TROIF. SEMBLE-T-
IL. LE <ENAT AMERICAIN & MEME =ZERYI LINE CSEVERE REZLUFFADE ALl
FREZIDENT REAGAN HIER A =4 CONTRE 12 EN EFFET IDODNT A 7
CONTRE 1 AUTANT DE REFLBLICAINST QIJE DE DEMOCRATEZ ALY FAIT.
LES SEMNATEURS ONT DENOINCE LES OFERATIONS DE MINAGE DES FORTS
NICARASUAYEN FAIT AVEC LTAIDE DE LA C.I1.A. AMERICAINE. LE
SENATEIUR REPUBLICAIN BARRY SOLDWATER FOURTANT RECONND PIOUR
SON ULTRA CONSERVATISME EST MEME ALLE Jusinll*a DIRE QUE  CE
EESTE EQUIVALAIT NETTEMENT A LINE DECLARATION DE GUERRE
AMERICAINE CTONTRE LE NICARAIGUA. CETTE RESOLUTION DLt SEMAT
EVIDEMMENT N OBLIGE EN RIEN LA MAISON BLANCHE A CESSER LES
OFERATIONS AU NICARAGLA MAIZ IL RESTE P ELLE FORCE  QUAND
MEME MORALEMENT M. FREASAN A REVIIR ZA PFPOLITIGWIE CENTRE-
AMERICAINE AUt IL A BAZIE DR LA  CONVICTION @t Iu [a}
FERSONNELLEMENT 1MIE LE NICARASUA EN FAIT CHERCHE A EXFOIRTER
SA REVOLUTION SOCIALISTE O ARCORD ALl SALVALORE PUTS SILLEURS

EN AMERIZIIE CENTRALE ET EVENTUELLEMENT Jubzoil® ALl MEXISE. LE
VIISIN DES E.UL. I A LINE FRONTIERE GSRANDE COMME  LINE
PASSOIRE. IL N'Y A FPAZ QUIE LET SENATEURT AMERICAINT  CUI
01T ALIZEI DE CETTE NDOUWVELLE ESCALALDE- IL ¥ & DEZ &MIT DEZ
E. L. AUSST  PAR EXEMFLE FLUSIEURS FAYS DT EURCFE  NOTAMMENT
SONT INCUIIETS. LA FRANCE A MEME FROFDSE DTALLER DEMINER LET
E&LX  Dh MICARASGUA, GUMAND ALl CANADA.  JTAI REJOINT UM FEU
FLLE TOT FAR TELEFHONE. EN DEBRUT DE S0IREE. LE MINISTRE DET
AFFAIRES EXTERIEURES DU CANADA. ALLAN MACEACHEN. 22 L7al
FEJOINT ALl HONDURAZ MAIZ M, MACEACHEN ETAIT HIER A MaNAZLA.
LA CAFPITALE Dl NICARAELA.

DR IVAGE: MR. MACEACHEN. YOLI WERE IM NICARAGUA YEZTERDAY.
WHAT I3 CANADATS  POSITION ON THE MINIMG OF  NICARSSUATE
HARBDRS WITH THE HELFP OF THE CIAT

MALCEACHENM: WELL CANADA CERTAINMLY LDIDESNTT AFFRIVE QOF  THE
MINING OF NICARAGLAN WATERS, CANADA THINKS IT"Z NOT CNLY A
VICOLATION OF INTERNATIONAL LAW BRUT ALS: THAT IT IS LIKELY TO
CONTRITUTE  ADVERZELY TO THE TEMIION THAT ALREADY
CEMNTRALL AMERICA AND THAT THE TEMZION  THAT Iz ¢ '

FRESENT IM THE MINDZS OF THE NICARSSUASAN LEADERS WITW w=oM 1
TALEED WITH DURINS MY TRIF, S0 WE THINKE THAT THAT I NOT 2
VERY CONSTRUCTIVE ACTIVITY AT THE FRESENT TIME  WHEN  &LL
EFEORTS  DNSHT T BE DIRECTED  TOWARDET  THE  LZZTIENIMGE CF
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REMOVAL OF QUTZIDE MILITARY &DVISORET  AND
CENTRAL AMERICA.

TR IVAGE: DID CANADA ZEND A NOTE OF PROTEZT TO  WATHINGTON
AEOUT THAT™

MACEACHEN:  WELL WE HAVE EXFREZSED QLR DIZAGREEMENT WITH THE
INITED  STATES ON A NIUMEER OF QDIZASIONIS BOTH PUBLICALLY  AND
FRIVATELY AMNMD WE HAVE STATED THAT WE DISLIKE THE MILITARY
FRESENICE OF ANY THIRD FARTY IN CENTRAL AMERICA. THAT
INCLUDES  THE LUNITED =TATES AND INCLUDES ANY (OTHER FOREIGN
FRESENICE LIKE THE CUBANS OR THE SOVIET UNION, WE BELIEVE
THAT IT'D BE & 5000 THING IF ALL OF THEM G0OT OUT AND ALLOWELD
THE CENTRAL AMERICAN FEOFLE TO WORE OUT THEIR CWN SOLUTIONE
IN & SITUTATION OF PEACE AND IT IS BECALISE WE  THINK  THAT
DEMILITARIZATION IS THE REAL SOLUTION THAT WE ARE SUPFORTING
VERY  STROMSLY. THE WOREK OF THE COMPADORA(T) GROLUF. ONE OF
WHIDISE  OBJECTIVES IS T BRING ABOUT THE REMOVAL 0OF  FOREIGN
ADVISORE. MILITARY ADVISORS AND AT LEAST THE FREEZINS 0OF
ARMAMENTS IF NOT DISARMAMENT IN ZENTRAL AMERICA. BUT WE
HAVE MADE LR VIEWTZ CLEAR. WE HAVE EXFRESSED CUR
DIASREEMENT v THAT FARTICULAR FPOINT AND WHETHER QONE ADD: TO
IT BY USING THE WORD DENCUNCING Is I ITE DOUBTRLL,

DUVIRAGE:  THANE YO YVERY MUCH ZIR.

MACEATHEN:  THANK YOI,







URR RER ———DPM/SSEA. PRESS CONT MANAGUA AIRFORT APR 11 @9L5 HRS.
TPM/SSEA: WILL MY STATEMENT WON'T BX VERY LONG, I°M JUST COMPLETING
VEAT I CONSITER TO BEX A VEFRY VALUARLE VISIT TO NICARAGUA. I'VE EAD AN
CPPORTUNITY TO DISCUSS THEX REGIONAL SITUATION, TEE POLITICAL FORCES
THAT ARY OPERATING IN THE AREA, AND WHAT STEPS MIGET BE TAEEN CONS~-
TRUCTIVELY TO REDUCE TENSIONS. TEAT FRATURED A GREAT DEAL IN OUR DIS-
CUSSIONS ¥ITE TFE 1XIADERS OF THE GOVT.IN ATCTITION TO TEAT I HAT AN
OPPORTUNITY TO DISCUSS CDA/NICARAGUA RELATIONS. ¥E EAVE A SUBSTANTIAL
AIT PROGRAMMEI AT PRESENT IN PLACE IN NICARAGUA AND WE ARE FREPARED -

" TO MAINTAIN TEAT FROGRAMME AND AS TIME GOES ON DEVELOP IT FURTEER AS
TEE CIRCUMSTANCES IN NICARAGUA DEVEIOP IN A FAVOUR ¥WAY. I HAD AN OP-
FORTUNITY T0 SEE ONE FARTICULAR PROJECT, A DAIRY PROJECT TEAT VWILL BE
SUPPORTED BY THE GOVT. OF CDA. WE EAVE BELN MAINLY FROVIDING LINES
OF'CRIDIT AND TEAT HAS BEEN OF IMMED ASSISTANCE TO THE PEOFLE Or NICA
RAGUA.

I SECULD SAY TEAT IN MY TDISCUSSIONS I EAVE PAID PARTICULAR ATTENTION
TO THE IMPORTANCE CF THE FORTECOMING ELEICTIONS IN NICARAGUA.

ool
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TEAT GEINEIRAL ILTCTION YOULD EX TOTALLY CONNECTED wITH TEZ OBJECTIVZIS

QF TEE ORIGINAL REVOLUTION AND WOUII BZ A VERY IMPORTANT DOMZESTIC AND
INNATL EVINT. CERTAINLIT ¥I WILL ENCOURAGE IN ANT ¥AI VI COULD TEE
SUCCESSFUL COMPLETION OF TEISE ELECTIONS.

IN ADDITION TO MGT MEMBERS OF TEE GOVT I EAD A FURTEER PERSPECTIVE
FROM FERSONS VEOM ONT MIGET REGARD AS EOLDING DIFFERINT VIEVWS, 0P~
FOSITION GROUPS TO TEEX GOVT. TEHAT CIRTAINLY ADDEIZ AN IMPORTANT DIMEIN-
SION TO MY ASSISSMINT OF TEZI SITU IN NICARAGUA.

Q.CAN 70U TILL US ¥EYT OTTAWA IS NOT OFINING AN EMB IN NICARAGUA?
DFM/SSTA:IT IS TRUT TFAT WE DO NOT EAVZI AN EME IN NICARAGUA.WE BAVE A
AN IME IN CRICA AND TEE AMB,MR. FILLEIUL, WEO IS ALSO ACCREDITED TO
NICARAGUA MAINTAINS VERY CLOSEI.COMMUNICATION ¥YITE TEX SITUATION IN
MANAGUA. % EAVE INCREASED QUITZI CONSIDERARLY OUR PERSONNEL IN CRICA
IN AN EFFORT TO IMPROVZ OUR CAPACITY,NOT ONLY IN CRICA BUT IN NICARA-
GUA. WE EAVZI THAT SIUATION UNIZR SURVEIILLANCE, EUT AT TEZ MOMENT TEZ
FRINCIFAL R3ASON ¥YEY ¥Wr CAN'TFORESTIEI OPENING AN EMB IMMED IS A BUI-
GEZTARY CONSITIRATICN.TEEZRE ARE QUITE A NUMBIR 0F AREAS IN TEX WORLD
YEZIRI IT ¥CULT 3XI DISIRABLE TO INCZIASE OUR RIPRESENTATION, ZUT ¥Z
ARY FRESINTLY PRIVINTEID BY BULCGEITARY CONSIDERATIONS.BUT YE INTEIND TO
NSURX TEZOM CRICA ¥I ART PATING PROPER ATTN TO TEE SITUATION EIRE.

ef

C.IS TEZ BUDGEITARY REIASON TEX ONLY REASON?

e o oW
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PDM/SSEA: CEPTAINLY TEERE ARE NO POLITICAL REASONS WHY WE ARE NOT/
NOT OPENING AN EMB. IN EVERY SITUATIONS WHERE WE CONSIDER OPENING A
NEV MISSION WE EAVE TO ASSESS THE REQUIREMENTS IN TEE AREA FOR CDN
REPRESENTATION AND EOW WIIL CDN INTERESTS WILL BE SEIZED FOR EXAMELE
IN TEE FIELD OF IMMIGRATION,TRADE,INVESTMENT,POLITICAL RELATIONS. SO
VE UNCERTAEE AN OVERALL ASSESSMENT. WE ATTEMPT TC PRIORIZE TEE VARIOU
S REQUIREMENTS TFRCUGEOUT TEE WORLD. TEERE ARE OTEER PLACES AT TEE
FRESENT TIME VEERE THEERE IS A DEEP INTEREST IN HAVING ADLITIONAL CODN
KEPS. BUT WE CAN’T DO IT AIL AT THE SAME TIME. YOU ENO¥ WE EAVE IN-
CEFASED OUR IMPEASIS IN CENTAM. FOR EXAMPLE,VE EAVE TRIPLED,VE ARE
INCREASING THREEFOID OUR ECONOMIC DEVELOPMINT ASSISTANCE, AND TEAT IS
A OUITE SIGNIFICANT INCICATION OF CIN INTEREST.

0. VILL CTA FARTICIPATE IN TEF OCEAN VINTURE 84 MANOEUVRES SCEEDULED
FOR IATER TEIS TR AS IT EAS DONE IN PAST OCEAN VENTURE MANOEUVRES?
PDM/SSEA :OCEAN VENTURE? TEE TERMINOLOGY IS NOT FAMILIAR TO ME.

O.¥ILL CIA CONTINUE TO SUPPLY AID TO HONDURAS TEROUGE CIDA AND SUCE
£ID BAS BIEN USED TO BUILD ROADS IN THE FRONTIER REGION BETWEEN HOND-
URAS AND NICARAGUA?

TPM/SSEA:WE FAVE AN AID PROGRAMME IN HONDURAS. WE INTEND TO MAINTAIN
IT.AND WE REGARD THE ALLEGATION TEAT ¥E'VE USED AID MONEY AS INCORREC
T IN TEF WAY YOU’VE DESCRIBED. (IF NO SUCE ROADS BUILT BY CDN FUNDS)
Q.DID YOU RECEIVE ADEQUATE ASSURANCES OF TEE ABILITY OF OPPOSITION
TARTIES T0 PARTICI ATE FREELY AND FULLY IN TEE FIECTION AND WAS CDA
ASKED TO SIND AN OESERVER TEAM?
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DPM/SSEA: I WAS NOT ASEED TO SIND AN ORBSERVER TEAM. RIFIHINCIS ¥IZR:
MATE TBAT O3SIRVERS MIGET BZI ASKED ANT ALSC RIFIRENCES WIRE MADE TO
FOSSIDLE ASSISTANCE IN A TECENICAL VAY OF HOLDING AN ELECTION. BUT VI
YERE NOT ILIRECTLY ASFED. I CERTAINLY IN MY DISCUSSIONS UNILEZRLINED ONE
OR TVO POINTS WEICE I.REGARD AS IMFORTANT IN TEX CONDUCT OF ELEZICTICNS
tONZ OF COURSE IF TEAT IN ORDIR TO EAVI A GENUINE ELEZCTION ONE MUST
BEAVE AN OPPOSITION.AN ELECTIONS VITHOUT AN OPPOSITION IS A NON EVENT.
I DRIV ON MY O¥WN E

ECTIONS IN CDA WBEI2EX I'VE WON AND 1OST ELECTIONS

AND I THINE IN ANT SITUATION ONE BAS TO ACCEFT TEE POSSIBILITY OF
LOSING. YOU CAN'T LCOSE UNLESS YOU EAVE AN ORGANIZEID OPPOSITION.

Q CAN YOU COMMENT ON TEXI MINING OF NICARAGUA PORTS AND TEE USA DECI--
SION NOT TO RFSPICT TEZ ¥ORLD COURT REGARDING CEINTAM?

DPM/SSZA :¥E EAVEI IXPRESSET OUR CONCIRN A30UT TET MINING OF NICARAGUAN
WATERS. ¥WZ TEINK IT IS ANOTEZR DANGEIROUS DEVILOPMENT IN TEE VAY OF
FORTEZR ESCALATION IN TEI TEINSION IN TEIS AREA. W FIND IT QUITE
YORRISOME. I'VE NO DIREERT COMMENTS ON TEX DECISICON OF TEZX AMIRICAN...
(CONF INTZIRRUPTED 2T NOISE FROM DEIPARTING AIRLINER).

C.¥ILL CTA 23 WILLING TO JOIN FRANCI IN AN INNATL EXFORT TO CLEAN
MINES QUT OF NICARAGUA WATIRS?

DPM/SSTA: I DON'T FORESEX TEAT POSSIRILITY AT ALL.

Q.EOW COULD TEX MINING OF THF FORTS AFTECT TET ILICTICN PR0OCISS 1IN
NICARAGUA? YCU FAVI ALREADY SAID YOU SIZ IN A GOCD OPINION TEZ ZLZEC~-
TORAL PROCESS IN NICARAGUA. VEAT IS YOUR OFINION ON IT?

0 ow
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TPM/SSEA:YES. I IO BHAVF A DEIP BFLIEF IN TEMOCRATIC FLECTIONS, AS &
¥AY OF PROVITING LEGITIMACY TO TEE GOVT OF TEE DAY.AS I SAID, I ¥WOULD
SUPPORT AND ENCOURAGE TEE BEOIDING OF SUCE ELECTIONS IN NICARAGUA.

I BAVE EXPRESSED CCNCERN ABOUT TEEX MINING OF NICARAGUAN WATERS AND IT
IS SELF EVITENT TO ME TEAT THBE ESCALATION OF TENSION THAT NAY BE
CAUSED BY SUCE MINING DOES NOT ASSIST IN CREATING A GOOD ATMOSFHRE
FOR THE BOLTING OF AN ELECTION IN ANY COUNTRY. IT MAY NOT BE AN 0BS-
TACLI TO THE BOITING OF GOOT FLECTIONS, RUT IT IS CERTAINLY DOES ADD
TO TBE ATMOSPFERE FAT MIGET RF TESIRABLE.

Q. IS CTA VWILLING TO CONTRIRUTE TO TAKE A¥AY TEE MINES OUT OF TEE NI-
CARAGUAN PORTS? TEIS IS ONE QUESTION.TEE OTEHER IS WBAT IS TEE AMOUNT
OF CREDITS, DONATIONS TPAT CDA EARS GRANTED TO NICARAGUA?

DPM/SSEA :CDA EAS AIVAYS RESISTED TEE MILITARIZATION OF CENTAM.WE HAVE
FREQUENTLY EXFRESSED TEAT OUR OPPOSITION TO TEIRD PARTY INTERVENTION
"IN CENAM, WE BAVE ALWAYS BELIEVED TBAT INSTEAT OF MORE FOREIGN COUN-
TRIES COMING INTO THE AREA, TEAT TEOSE PRESENTLY BERE OUGET TO LEAVE.
AND I WOULD NOT FORESEE TFAT CDA WOULD INTERVENE IN TBAT KIND OF AN
ACTIVITY, AS I LOOK AT IT AT TEE PRESENT TIME. IN ANSWERING YOUR
QUESTION ON AID, ¥WE BAVE PROVIDED AROUT DLRS 25 M IN THE LAST TEREE
YEARS.YE BAVE PROVIDED D 13 M LINE OF CRELIT ANI TWO SEIPS ARRIVED

IN NICARAGUA TEIS VEEK BRINGING FERTILIZER.

Q.¥EAT DO YOU TEINK OF TEE APPROVAL OF TBE CONDEMNATION RESOLUTION

IN TBE USA SENATE OF THE MINING OF TEE PORTS?

- A
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FTM/SSTA: 1 TEINE TEAT I VWOULD APPROVE OF TEAT REISOIUTION. I EAVE NOT
BEZIN ABLE TO READ TEX EXACT TZIRMS OF TEE RESOLUTION,BUT ANY EIPRES-
SION OF OPINION AGAINST TEZ MINING OF TEEI NICARAGUAN WATERS WOULD
CIRTAINLY BAVE MY SUPPORT. I TEINE IT IS AN IMPORTANT EXFRESSION OF
OPINION ON TET PART OF TEEZ USA SENATE.

O MR.MACEACSEN, YEY DOES CDA NOT WANT TO EXL? SWEIEPING TEE MINIS AND
VIIL CDA CONDEMN OR OPENLY PROTEST TO TEZ USA AGAINST THIS ACT AS DID
TEF BRITISE GOVT?

PTM/SSEA:¥WE FAVE AIRFADY EIIPRFSSETD OUR CONCERN TWO WEIKS AGC TO TEE
AUTEORITIES IN TEEX USA. 1 BAVE ALRTADY EIXFLAINED WEY IT YOULD NOT EE
CONSISTENT ¥ITE TET CDN POLICY TO UNDERTAZEI ACTIVITY IN MINE SWEEPING
IN NICARGUAN ¥ATERS.

0. I DONT ENOV IF YOU TALXKZID ABOUT TEXI FACT TEAT USA DID NOT ACENOw-
LITGE TET JURISTICTION OF TEFT TRISUNAL AND YOUR OPINION ON TEAT?
IPM/SSEA:¥E BAVE A CASE BFFORE TEE INTZRNATIONAL CCURT IN TEF BAGUE.
YI ARZ ARGUING A VIRY IMPORTANT BCUNDARY CASE IN ASSERTING A CDN
CALIM TO GEORGE’S ZANE OFF TST COAST OF NOVA SCOTIA.WE ARE ARGUING
TEAT CAST AGAINST TET USA ¥WEC IS MAKING ITS CLAIM FOR TEX GIORGE’S
BANE. 3UT U- SHOULT ADD TEAT FROM TIME TO TIMI COUNTRIZS DO REFUSI T0O
ACENCVITIGE TE ‘

]

AUTEORITY OF TEX COURT, ITS COMPULSORY JURISTICTION,

S

IOR IXAMFL

TET SOVIZT UNION EAS NEVZIR ACINOVLEDGE TEE COMPULSORY

JURISDICTION OF TEX INNATL COURT. S0, IT S NOT A NIV TEIVILOPMINT.
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0. WEAT IS TEY BIGGEST ACEIEVEMENT OF YOUR TRIP SO FAR?

DPM/SSEA: 1 WOULT RFGARD TEE RESULT OF MY TRIP, IS THE OPPORTUNITY TO
DISCUSES TIRICTLY VWITE COMANDANTE ORTEGA AND OTHFR REPS OF THE GOVT
TEE SITUATION IN NICARAGUA, THE POSSIBILITY OF DEEFENING MY UNTER-
STANDING OF TBE SITUATION..TO TEST CDN POLICY AGAINST REALITY. I DID
NOT COMF EXRY TO TO ANYITBING MORE TEAN TEBAT. BUT 1I EIPRESSED CONSI-
DERABLY INTZRFST ON TEE PART OF CDA IN TEE SITUATION IN CENTAM.

Q. IN YOUR OFINION, DOES IT APPEAR TEHAT NICARAGUA REALLY IS INTEREST-
ED IN PFACE OR DO YOU SFE NICARAGUA AS BEING A DESTABILIZING FACTOR IN
TEF REGION?

DPM/SSEA: I BELIEV TEAT THE FIVE CENTAM COUNTRIES HAVE ALL COME TO-
GETBER IN TYEF SFARCE FOR PEACE TEROUGE TEE CONTADORA INITIATIVE, ALON
¥YITE TBE FOUR CONTADORA COUNTRIES.FROM WEAT I BEAVE BEARDTHE NICARA-
GUAN GOVT IS INTERESTED IN SEEEKING PFACE, AND IS DEEPLY CONCFRNED
ABOUT TEFX TROUBIED SITUATION IN THE REGION.AND I MUST SAY I VOULD NOT
BE ABLE TO UNDERSTAND ANYONE WEO WOULD NOT SEEXK FEACE.BECAUSE AS IT’S
QUITE CLEAR TO ME TEAT THE DEVELOPMENT OF THIS COUNTRY IS GOING TO BE
HELD BACK,IF THIS FRESENT SITUATION IS MAINTAINED.IDON'T TEINK IT
¥OULD BE POSSIBLE TO RBUILD UP ANY OF TEESE COUNTRIES,TO OVERCOME THE
POVERTY ,TO INFROVE LIVING STANDARDS VEILE THEY ARE ENGAGED IN THIS £
KIﬁD OF YARFARE OR FIGHTING.IT JUST DOESN'T MAKE SENSE. SO I TAKE IT-
FOR GRANTED TFAT PEOFLE ARE GENUINELY INTERESTED IN PEACE. THE CON-
TRARY BELIEF WOULL RE PREPOSTEROUS. UNQUOTF

1145 MATABOT BO






---DPM/SSEA PRESS CONFERENCE TZGUCIGALPA APRIL 12

DPM:1 ¥ILL MAKE A VERY FEW COMMENTS FECUAE IT WOULD BE BETTER IF I
GIVE YOU AN OPPORTUNITY TO ASK SOME QUESTIONS.I AM COMPLETING TODAY
MY VISIT TO CENTRAL AMERICA AND I AM CERTIANLY VERY PLEASED THAT I
CAN CONCLUDE TEE VISIT IN HONDURAS,THE PLACE TEAT IS SO ATTRACTIVE
ANT WHERE THE CDN DEL EAS BEEN SO WARMLY RECEIVED.MY PURPOSE IN
COMING EERE IS TO UNDERLINE THE INTEREST THAT CDA AND THE CDN PEIOPLE
HAVE IN THEE FUTURE CENTRAL AMERICA.WHAT STEPS WE ARE TAKING AND HOPE
TO TAKE IN TEE FUTURE TO ASSIST IN THE PROGRESS THAT IS SO URGENTLY
REQUIRED ON A NUMBER OF FRONTS IN CENTRAL AMERICA.CDA HAS AN
ECCNOMIC DEVELOPMENT ASSISTANCE PROGRAM WITH HONDURAS SINCE 1974.
AND AS I SAID LAST NIGHT,SINCE THEN WE HAVE SPENT ABOUT DLRS 63 M

IN BILATERAL FUNDING FOR PROJS OR PROGRAMS IN EONDURAS,PARTICULARLY
IN AGRIC,FORESTRY,AND ENERGY.AND APART FROM THAT WE ARE ALSO
SUPPORTING GRASS ROOTS COMMUNITY DEVELOPMENT PROGRAMS CONDUCTED

e 2
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TEROUGE NON GOVTL ORGANIZATIONS.I EAVE INDICATED TO TEEX AUTEORITIZS
IN EONDURAS TEAT CDA VILL CONTINUE ITS DEVELOPMENT ASSISTANCE OVER
A FIVE TEAR PERIOD EEGINNING IN 1584 AND TEAT OUR ASSISTANCE V¥ILL
INCREASE OVER TEAT PERIOD OF TIME.

I EAD DURING MY VISIT AN OPPORTUNITY TO MEET WITE TEE PRES,VITE
TEE MINISTER OF TEE PRESILENCY,MR FLOREIS,TEE MIN OF FINANCE,AND
OTEER ECONOMIC MINISTERS.AND IN TEE COURSE OF TEESE bISCUSSIONS,YE
TOUCEED UPON OBVIOQUSLY THE SECURITY SITU IN CENTRAL AMERICA,TEZ
CO TADORA PROCESS,TEX FCONOMIC DIFFICULTIES TEAT EZONDURAS FACES,
AND A NUMBER OF OTHEIR SUBJS TEAT YEIRE RELATED TO TEESE.

Q: CAN YOU TELL US ¥HAT TEEL GOVT OF HONDURAS SAID TO YOU AZCIT TZE
CURAENT CDN AID PROGRAM ABOUT ANY OF TEE VWAYS TEEY WOULD LIKE US
TO HEILP?

CPM:TEEL AUTEORITIEIS IN EONDURAS ART AGREED WITE CDA TEAT ITS GOOD
IDZA FCOR US TO SPEICIALIZE IN TEE SECTORS OF FORESTERY,AGRIC AND
ENZRGYT.TEESE ARE URGENT PRIORITIES IN HONDURAS AND WE HAVE TEE
AZILITY TO EZLP.AND WI DID DISCUSS PRACTICAL QUESTIONS IN TEE
IMPLEMINTATION OF OUR EFFORTS IN TEEISE ARIAS.TEE MIN OF FINANCE
DIT RAISE WITE MEZ IN OUR LISCUSSION TEE BALANCE OF PATMENTS
PROBLE4S OF EONDURAS.TEE NEGOTIATIONS TEAT ART CURRENTLY UNDIRWAY
BETYZEN HONDURAS AND TEZ INNATL MONETARY FUND IN ORDER TO GEIT
BALANCE OF PATMENTS SUPPORT.AND IN TEAT CONTEXT,TEX MINISTZIR DID
MAKE AN APPEAL TO CDA TO PROVIDE SOME BALANCE OF ?ATHEVT/SU?%OET
ceed
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ON A INTERIM BASIS.I WAS NOT/NOT IN A POSITION TO REPLY TO THAT
REQUEST BECAUSE WE DO BELONG TO THE INNATL MONETARY FUND WEICEH

WE REGARD AS TEE IMPORTANT INSTITUTION IN THE WORLD FOR BALANCE
OF PATMENTS/SUPPORT.I DID POINT OUT THEAT SOME OF THE ACTIVITIES
CURRENTLY UNDERTAKEN RBY CDA COULD BE REGARDED AS DIRECT BALANCE
OFVPAYMENTS/SUPPORT BUT THAT VE WOULD CONSIDER EIS VIE¥WS ON THIS
POINT AND I SUGGESTED TEAT HE BE IN TOUCE DIRECTLY WITH THE CDN
MINISTER OF FINANCE.

Q: CAN YOU ENLARGE ON CDAS CONCERNS WITH REGARD TO THE SFCURITY
SITU IN CENTRAL AMERICA?

DPM:VWE ARE QUITE CONCERNED ABOUT THE TROUBLED ATMOSPHERE THAT
PREVAILS IN TEE AREA AND TEE APPREHENSION THAT IS EXPRESSED SO
FREQUENTLY BY SPOKESMEN FROM THE VARIOUS COUNTRIES AS TO TEE
SECURITY SITUATION.WE THINE THAT EFFORTS THAT NOW ARE CURRENTLY
UNbERVAY IN TEE CONTADORA PROCESS SHOULD BE FULLY SUFPORTED. TEAT
MEANS THAT IT NEEDS THE SUPPORT OF THE INNATL COMMUNITY,CERTAINLY
THE USA CERTAINLY ALL THE MEMBERS OF THE CENTRAL AMERICAN GROUP
AND TEE CONTADORA GROUP.WE TEINE AS A COUNTY TEAT THERE IS NO/NO
POSSIBILITY OF PROGRESS,ECONOMICALLY,OR SOCIALLY OR INDEED
POLITICALLY,IF THE PRESENT TENSE SITUATION CONTINUES.AND TEAT LEALS
US TO URGE THE DEMILITARIZATION AS QUICKLY AS POSSIBLE,AND THE
REMOVAL OF ALL FOREIGN ADVISERS,FOREIGN TROOPS AND FOREIGN SOLDIERS
FROM CENTRAL AMERICA.

ceod
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Q: SINCE CDA IS PREECEING FOR THE DEMILITARIZATION OF THE AREA,TID
TOU RAISET THE ISSUE OF THEE CONTRAS IN EONDURAS AND IF SO WHAT IS
CDA VIZIWS ON TIIS SPECIFIC POINT OF TEX CONTRAS IN EONDURAS?
D2M:YES I DID RAISE THAT QUESTION IN EONDURAS AND AS VWELL IN
NICARAGUA.I CANT GIVE YOU TEE RESPONSE OF MY INTERLOCATIVES BECAUSE
IS FOR TEEM TO MAKE TEEIR COMMENTS.3UT IT'SEEHS TO ME TEAT TEE
FRESENCEI OF THEL CONTRAS OR GUEIRRILLA FORCES,IS VERY MUCE RILATED

TO PROCESSEIS TZAT ARE GOING ON OR EAVE TO GO ON IN CENTRAL AMZIRICA.
ONE IS TEE PROCESS €F DEMOCRATIZATION.SURELY,TEE REASON FOR TEE
COUNTER FORCES IS A REFUSAL TO ACKNOWLEDGE THT LEGITIMACY OR THX
ACCEPTIZILITY FO EXISTING POVEZR STRUCTURES IN A NUMBER OF COUNTRIES.
IT SEEMS TO ME THAT TEE EZLECTORAL PROCESS EAS TO BEF USED TO THE
MAXIMOM IN ORDER TO RTMOVE TEAT KIND OF PRESSURE.I ALSO TEINK TEAT
ITS VERY MUCE RELATED TO TEX CONTADORA SECURITY PROCESS.33CAUSE,

AS YOU ZNOV¥,IN THZ SECURITY COMMISSION TEZIRE IS A PROPOSAL DEALING
¥ITE ¥EAT I CALL DEMILITARISATION VWHICE INCLUDES THE QUEISTION OF
TELX IRREGULAR FORCES WEICH IS...WEAT...A LUPEEMISM TOR TEF REALITY
0F GUERILLAS AND CONTRAS.

Q: DO YOU THINK TEAT ZONLURAS QUALIFIES,DOES IT CONTINUI TO QUALIZY

(L]

FOR CDN AID ON TEZISL GROUNDS AND HOW DOELS TEE CDN GOVT SEX TH
OPERATION OF MINING ¥EICE EAS BEEIN CRITICIZED BY SO MANY OTEER
GOVTS.

DPM/SSEZA:TELIRE IS NO/NO SITU THAT IS VERY CLEAR CUT OR ABSOLUTE I
e 5
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FIND,IN TERMS OF ESTABLISEING CRITERIA FOR THE GIVING OF AID.
CERTAINLY IT IS NOT/NOT MY INTENION TO RECOMMEND THAT TEE STATJS
OF EONDURAS BE CHARGED AS A CORE COUNTRY,EITEER FOR THE SITU

WEICE YOU DESCRIBED OR ANY OTEER TEAT MIGHT BROUGET IN.

IF TEAT WAS TEE CASE I WOULD EAVE TO ADDRESS TEE QUESTION OF
NICARAGUA AND MAYBE THEN ADDRESS MANY OTHER SITUATIONS.ANT IT
SEEMS TO ME TEAT WEAT I MUST DO IS TO OBSERVE THAT THESE PROGRAMS
OF DEVELOPMENT IN EONDURAS ARET REACHING TEE OBJECTIVES OF
DEVELOPMENT. TEEY ARE EELPING THE PEOPLE AND IN THE CIRCUMSTANCES
IT WOULD BE QUITE UNWISE T0 TERMINATE OR ALTER TEE STATUS OF
BONDURAS.IM ALSO CONSCIOUS OF THE FACT TEAT IT IS BACK ON THE ROAD
T0 STRENGTENING ITS DEMOCRATIC INSTITUTIONS WE CE ALWAYS APPEALS
TO A COUNTRY LIKE CDA TEOUGE WE DONT DENY AID TO COUNTRIES WEO
DONT EAVE FULLY-FLEDGED DEMOCRATIC CONSTITUTION.ON TEE MINING ¥E
DONT LIKF IT VERY MUCH,WE DISLIEF IT.

Q: WHAT WOULD BE TEE OTEER ALTERNATIVE IF THE CONTADORA INITIATIVE
FAILS?

DPM/SSEA:1 DONT SEE GOOD ALTERNATIVE,QUITE FRANELY I TEINE TEAT AS
ws SAY THE CONTADORA PROCESS IS TEE ONLY GAME IN TOWN AT TEE MOMENT.
Q: IF CDA WILL BE VERY CAREFUL WITE ITS AID TO COUNTRIES THAT ARE
ENGAGED IN TEE ARMS RACE?

DPM:YES I TEINK THAT WE TAKE THAT INTO ACCOUNT VERY MUCH.AS I SAID
EARLIER IT IS DIFFICULT TO FIND A TOTALLY CLEAR CUT SITU.BUT I
WOULD SAY THAT IF A COUNTRY WERE DIVERTING EXP NLITURES TO WHAT

.'.6
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ONE MIGET CALL ADVENTURES ABRCAD,RATEER TEAN DEFENSIVE PURPOSES,
TEIN THAT WOULD CIRTAINLY BE A MATTER TEAT VOULD EAVE TO BE
CONSIDEREID VERY CAREFULLY.I KNOY ONE COUNTEY WETRE WE DID REDUCE
ANT FINALLY TERMINATE AN AID RELATIONSEI? BECUASE IT YAS FINANCING,
VEAT ¥E THOUGHT,¥EZRE FORCES ABROAD.

Q: WEAT VOULD BE CDAS POSITION IF TEE USA CARRIED OUT AN
INTERVENTION IN NICARAGUA SUCE AS TIT ONE CARRIED OUT IN GRENADA?
DPM:¥ELL LET ME TELL YOU VEAT CDAS ATTITUDE WAS ON TET INVASION OF
GRENADA.¥E THOUGET IT WAS UNJUSTIFIED AND IT ZAD NO/NO BASIS ON
INNATL LAW,AND WE SAID 50.

Q:HAS TEZ CDN GOVT TATEN A DEICISION ABOUT TEE MINING OF THE
EARBOURS IN NICARAGUA?

DPM:¥WELL, IVZ ALREADY SAID TEAT WE OPPOSE I7T,0F COURSE.WE DONT LIKE
WEATS EAPPEINING,¥® DISAPPROVE OF IT,¥E TEINK ITS & VIOLATION OF
INNATL LA¥,AND WE MADT TEOSE VIIV,0UR CONCIRN ZNOWN TWO WEEZS 430,
AT LEAST.

Q:ABOUT TEE REFUGEES——S5ONDURAS 1S FACING A DIFFICULT PROBLEM OF
REFUGEES AND APPARENTLY CDA EAD OFFERED TO DO SOMETEING TO SIL?,
AND TEIS EAS NOT/NOT BEEN CLARIFIED,APPARENTLY TEIRE WAS A

PROGRAM OF PEREAPS TALING A TEOUSAND REFUGEEZS 4 TEAR,ARE TEERI ANT
PROJECTS,IS CDA TEINKING OF DOING SOMETEING A30UT TEIS TO EILP
HONDURAS?

DPM:¥E ARE AVARZT OF TEEX ADDITIONAL BURDEN T3IAT ZONDURAS IS CARRYING
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BECAUSE OF THE REFUGEES PROBLEM.AND WE CERTAINLY RESPECT AND ADMIRE
THE FACT TEAT BONDURAS HAS RECEIVED THESE REFUGEES.¥E ARE EELPING
AS A COUNTRY,THE UN HIGE COMMISSIONER FOR REFUGEES,IN HIS SUPPORT
FOR REFUGEES IN BEONDURAS.SECONDLY,¥E BAVE A REFUGE PROGRAM BY
WHICE WE ACCEPT INTO CDA 2,500 REFUGEES EACH YEAR IN CENTRAL
AMERICA.TEAT IS OUR CONTRIBUTION TO HELP THE SITU AS WE TAKE
REFUGEES,AND HAVE TAKEN REFUGEES IN THE PAST FROM OTHER PARTS OF
TEE WORLD.TEERE IS A GREAT DEAL OF INTEREST IN CDA ON TEE REFUGEE
SITU.FOR EXAMPLE,BEFORE I LEFT FOR MY TRIP TO CENTRAL AMEIRICA,I

WAS SEEN BY A NUMBER OF NON-GOVERNMENTAL ORGANIZATIONS WEO ASKED

ME TO IF POSSIBLE TO VISIT TEE REFUGEE CAMPS IN HONDURAS,TEEY

ASKED ME ALSO TO MAXE KNOWN TEEIR VIEWS AND THEY HOPED THAT TEHE
REFUGEES WOULD NOT/NOT BE RELOCATED FROM THEIR PRESENT LOCATION
NEAR THE BORDER OF EL SALVADOR.THAT IS NOT/NOT THE VIEY OF TEE

GOVT OF CDA.BUT OUR VIEW IS THAT WE HOPE THAT IF THE REFUGLES ARE
TO BE RELOCATED,THAT THE OPERATION BE CONDUCTED SMOOTELY AND
HUMANLY AND THAT TEE NEW LOCATION,IF IT OCCURS,THAT TEEY BE WITE AN
ACCESS TO MARKETS AND EE INTEGRATED WITHIN THE COMMUNITT.

Q: EOVW MUCE DID EONDURAS ASK FOR THE BALANCE OF PAYMENT AID?

NUMBER 2 HOW MUCHE MONEY IN AID FOR THEE THREE AREAS ALREADY
MENTIONED,ON WHAT TERM?AND 3RD QUESTION IF IS SOMETHING LIKE
GRENADA EAPPENED TO CENTRAL AMERICA WHAT WOULD BE CDAS POSITION?
DPM:THE MINISTER DID NOT/NOT MENTION ESPECIFIC FIGURE AND PRESUMABLY
es.8
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IT THL DISCUSSIONS DEVELOP AT ALL,TET FIGURE WOULD EMERGE.MATZE IT
¥OULD EF INCLUDED IN SOME DOCUMENTATION.TEATS THE FTIRST QUESTION.
THEL SECOND QUEISTION,I DONT INOV TEE ANSWER,BUT ILL GEZIT THE ANSWER
FOR YOU,¥IAT WILL BE SPENT IN TERET SECTORS IN TEE NEXT THREE TIARS
IN EONDURAS.IVE INDICATED WEAT VEIVE SPENT IN TEE PAST.TEE THRID

- QUESTION==I CONTIDENTLY TXPECT TEAT NO/NO SUCH SITU DEIVEILOP IN C.A.
AS TCEVELOPED IN GREINADA,AND IVE ALREADY INDICATED EOW CDA REACTS
TO SITUATIONS OF TEAT XIND,BY THE WAY WE REACTED IN TEZ CASE OF
GRENADA.

¥L BEAVE MOREI MONEIY NOV AVAILABLE FOR SPENDING IN EONDURAS TEHAN
TEERE ARE PROJECTS UPON YEICE IT CAN BE USED.AND THZ TEIRMS 0F OUR
AIT ARE HIGELY CONCESIONAL—ITS GRANT,OR LOANS AT ZXRO RATE OF
INTEREST,THE FIRST PATMENT IN 16 YEARS AND YOU PAY IT ALL OFF IN
58 TTARS.YOU CANT GET A 3ANK TEAT WOULD TREAT YOU LIXE TEHAT.

Q: YOU SAID YOU RAISED TEE ISSUE OF THE CONTRAS VITE TEE EONDURAN
CONTADORA EXPERTS.

DPM:YES THIREI AND EARLIER,

Q: dOULD TOU TELL MI VEAT ELSE YOU RAISED WITE THEX HONDURAN
CONTADORA EXPERTS?

DPM:WELL,I RAISZD MAINLY TEZ QUZISTION OR THE PROBLEMS IN TEE
SECURITY FIXLD.THE INTENTION,AS I UNDERSTAND IT,0F TEE SECURITY
COMMISSION IS TO BRING ABOUT A wAY OF ENOVING TEE AMOUNT OF
ARMAMENT,AND SOLDIZRS AND FORCES IN TACE COUNTRY,THT NUM2IR OF

S
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BASES, TEE NUMBFR OF FOREIGN ADVISERS,THE NUMBER OF FOREIGN TROOPS,
TEAT THERE IS A WAY TO FIND TEAT OUT AND THEN TO ESTAELISE CEILINGS
TO WEICE THFE FORCES ¥WOULD BE RETLUCED,TO WEAT IS DESCRIBED AS A
STATE OF EQUILIBRIUM.AND THAT IS A VERY INTRICATE SERIES OF
PRCELEMS THAT WE DISCUSSED,AND THAT ¥E DIDNT COMPLETE OR SOLVE I
ASSURE YOU IN OUR DISCUSSION.

Q: THE CONTRAS MAY EAVE PLANNED TEE MINING OF THE PORTS OF
NICARAUGA FROM HERE.IS CDA WILLING TO USE THE AID LEVER TO
INFLﬁENCE THE HONDURAN GOVT APPFARANT TOTAL INDULGENCE IF TEESE
PRESS REPORTS ARF TRUE OF CONTRA ACTIVITIES HERE?

DPM:YOUR QUESTION REALLY IS VERY CONDITIONAL BASED UPON IF CERTAIN

‘THINGS ARE TRUE.AS I SAID,TBAT IF CDA DECIDED TO TERMIVATE AID IN

HONDURAS,FOR EXAMPLE,IF IT WERE ESTABLISHED TEAT CONTRAS WERE
OPERATING WITH TEE APPROVAL AND SUPPORT OF THE BONDURAN AUTHORITIES,
WHICH IS SOMETEING I CANT ESTABLISH ON MY OWN ACCOUNT OR WITE MY
OWN RESOURCES,BUT IF TEAT WERE TRUE AND WE TOOK TEAT ACTION,THEN
I THINK WE WOULD BE ON A REALY MERRY-GO-ROUND.WHAT YOULD WE DO
THIN IN NICARAGUA ABOUT THEE ALLEGATION TEAT THEY ARE ACTIVELY
SUPPORTING THE GUERILLAS IN EL SALVADOR,AND SO ON AND SO FORTH?
SC I THINEK THAT IT RAISES THE QUESTION ABOUT USING AID AS A
POLITICAL INSTRUMENT.I DONT THINK YOU CAN IGNORE ENTIRELY TEE
POLITICAL SITU IN ANY COUNTRY AND BE BLIND TO WEAT IS HAPPENING.
BUT I TEBINK THAT YOU HAVE TO BE RATEER CAREFUL ABOUT EOW YOU USE

Il.lg
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IT AS A POLITICAL INSTRUMENT,2ECAUSE TEAT IS NOT/NOT TEE PURPOS
OF ECONOMIC DEVELOPMENT ASSISTANCE.TEE PURPOSE OF IT IS TO EAVE TEZ
COUNTRY DEIVEILOP AND IMPROVE TEZ STANDARDS OF LIVING OF TEE

CITIZINS OF TEXZ COUNTRY.AND I TEINX YOU EAVE TO BE VZIRY HESITANT

IN CUTTING TEAT OFF.THEATS MY ANSYER.
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External Affairs Allan MacEachen completes his four
country - 10 day tour of Central America tonight. He visited
Colombia, Costa Rica, Nicaragua and Honduras on a mission to,
as he put 1it, test Canada's policy against the reality.
MacEachen guestioned the heads of government and top officials
in every country. Canada has poured millions of dollars in
economic aid into Central America. We've reached the
Honourable Allan MacEachen in Tegucigalpa, Honduras:

Q: Mr. MacEachen has this visit affected the way you
think we should define our interests in Central
America?

DPM/SSEA: I haven't come up with any new policies. I think
that what we're doing stands the test reasonably well,

but I think my perceptions of the situation have sharpened

considerably and I hope my understanding of the situation

has improved.

Q: Are you going to come away from there feeling that
we should somehow in someway have a higher profile?

DPM/SEEA: Yes, I think that I come away with that idea,

that what we are doing in the Aid Program is important.
We ought to, I think, increase our political consultations.
I think we ought to support where possible the democratization
of Central America. Countries like Costa Rica, a fledgling
democracy like Honduras where I am now, certainly deserve
support of a country like Canada, and I think they need that

support.

Q: Can we do that with one Embassy in Costa Rica covering
' the four countries or do we need more diplomatic
representation?

DMP/SSEA: Well, I think that probably it would be better if
we had a stronger presence in Nicaragua, for example,
and I think that my visit increased my consciousness and
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certainly, in Nicaragua itself, there are developments
occuring not only internally but exXternalily that are
very important that we ought to know & lot about, and
that we ought to know about objectively and have the
facts and have the truth and not be, in & sense, driven
by ideological preconception, which I think is a danger
for outsiders like myself who come in and who may be
influenced by preconceived ideas.

Q: You must've talked about the coming election in
- Nicaragua and I would assume you discussed with
government people the lifting of censorship, press
freedom there, as an election approached. What éid they
tell you?

DPM/SSEA: I think one of the most striking experiences I
had was to meet the editorial board of La
Prensa in Managua and to have them explain in detail and .
with examples the rather rigourous press censorship to
which they are currently subjected. I'd never understood
that in this hemisphere press censorship could take place
so systematically, and I think that a state of emergency
exists and that is the justification for the press censor-
snip. But I did talk about elections and had a very good
exchange with the President of the Council of State in
Managua about elections. It's a subject that I thought I
know & bit about and triedto make the point that an election
was an non-event if it didn't have strong opposition.

Q: How important is the opposition in the Nicaraguan
election, is this issue of censorship t0 the guestion as to
whether we might send observers there?

DMP/SSEA: I think that we haven't been asked for observers,

but I think I would be at least in principle guided
by the same consideration that guided me in terms of El
Salvador, namely that we ought to have people who could go,
who would call the situation as it occurs according to their
lights and tell us what happens as well as they could find
out.

Q: .I gather one of the main topics of conversation on
this trip just zbour everywhere you went was the

Contadora Group. Where are those conversations leading?

What is the perception of the achievement so far as Contadora?
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DPM/SSEA: I have heard some very reputable commentators say
that the process probably has, if not lessened tensions
between Nicaragua and if it has not prevented a war between
Nicaragua and Honduras, it has at least lessened tensions, and
I think the process is very difficult. 1I've just come from a
meeting with those in Honduras who are participating in the
three Commissions, the security, the political and the economic
and social, and one has only to listen to their recounting
their experience to understand how very complex it is, as they
search for some way to bring about peace in this region. I
can only say that their commitment is genuine and that we have
to get behind them and support them despite the difficulties.
What one might fear is the possibility of bad faith on the
part of any one of the participants, and if that were the
case it would be very very sad indeed, or if the international
community, including the United States, did not give the
process its full and sincere backing, because if the United
States isn't behind it fully then it would be a seriocus impedi-
ment to a solution.

Q: You know while you were in Washington on this visit
that you just referred to, you were asked not to go

to Nicaragua, but you did. I mean it does underline a certain

difference in position towards this area between our two

countries. 1Is that a route for you to pursue now that you've

been there?

DPM/SSEA: I think we have to keep talking, expressing our views
to the United States and where we disagree, as we do,
we have to tell them so.

Q: For example on this whole gquestion of the mining of
Nicaraguan harbors?

DPM/SSEA: Yes I think that that is a very serious ‘development

and it's not something that we can condone in any way.
I was interested ind noting that the Contadora Ministers
issued a statement just a couple of days ago in which they
analyse the security situation in the area and included the
mining as one of the destabilizing elements that has occurred
recently. It's serious. There are other serious things hap-
pening and I think that we have to have our eye on those as
well, as we show our strong disapproval of mining.

Q: Mr. MacEachen, thank you very much.

External Affairs Minister Allan MacEachen spoke to us from
Tegucigalpa, Honduras.
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The crisis that grips the nations of Central
America is of great interest to the whole world, not
least of all to Canadians. It involves wars, revolutions
and counter-revolutions only a few thousand miles south
of this country. Canada's Secretary of State for External
Affairs, the Honourable Allan J. MacEachen, returned
late on Friday from a 10 day visit to Colombia, Costa
Rica, Nicaragua and Honduras and I welcome Mr. MacEachen
to our Ottawa studio. Good morning, Sir.

DPM/SSEA: Good morning.

Q: As a Nova Scotian, I imagine you have the

odd bear story as well, but let us turn our
attention this morning to other matters. Mr. MacEachen,
all week we've been hearing about one of the largest assaults
to date on Nicaragua by the Contras. This morning we hear
the Contras have occupied an Atlantic port there. You're
just back. Do you believe the source of the conflict that
we're now seeing is an East-West source, as the President
claims, as President Reagan claims, or is it simply endemic
to that part of the world? 1Is it the social conditions
of Central America.

DPM/SSEA: Well I think that it would be a mistake to say
that what is happening there is totally related

to East-West rivalry. I think that has been brought into

the situation. It is now there, but I think the Central

American countries which I visited have very many local

or endemic problems, as you term it. There are a lot

of things that they have to do to straighten out their

economies, their social organization, their politiecs, in

order to handle their own affairs successfully. But when

you add to that the intrusion of outsiders in the form

of military advisers or military forces, I think you com-

plicate the situation very badly and you put in the way

of necessary social and political change additional obstacles.

I think it's a very complex and difficult situation that's

going to take a lot of time toO correct.
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Q: By those outsiders you mean ...

DPM/SSEA: I mean the United States, I mean Cuba, 1 mean the

Soviet Union and any others which are, any other countries
which are implicated and involved. But there is no doubt that there
is &a flow of support from several directions into the Central
American area and I don't think it's useful to talk about one group
or one sector leaving without ensuring that everybody gets out and -
permits the people, with outside support of another form, to get
on with the job of democratizing their countries and building up
their economies.

Q: Mr. MacEachen with the Contras specifically in the news

and specifically this morning, can 1 ask you your position
on those people, on that movement. Do you condone what the Contras
are doing against Nicaragua?

DPM/SSEA: Well, it's a very difficult picture to assess, I think,
with fotal objectivity, but certainly there 1s opposition

to the Sandinistas, both within and outside Nicaragua. I found

that opposition within Nicaragua, as 1 talked to various groups, a

rather diversified collection of groups in Nicaragua, and the oppo-

sition presumably which is expressed on the Honduran border or

the Nicaraguan border is made up of individuals who oppose the

Sandinista régime, presumably with support from other guarters.

Q: But it's fairly widely accepted now, is it not, that
that 1s American support.

DPM/SSEA: I think it's generally accepted. It would be difficult

for you or me to prove it, because we don't have that
kind of capacity, but it is certainly widely accepted that the
effort is supported by the United States.

Q: Now no secret that the CI2 put those mines in those
waters.

DPM/SSEA: Well, that seems also to be a conclusion that at least

there is United States involvement. I'm not aware that
any official spokesman for the United States has clarified the
situation to that extent, but there seems to be enough evidence
coming out of Washington in recent days to indicate that there 1is
United States or has been United States involvement in the mining
of the harbours.

Q: And if there is, do you condone it?
DPM/SSEA: Well, of course not. We have made it clear for some

time now that we oppose third party intervention in
the area whether it be from the United States or other sources
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and we certainly regard the mining of the harbours as another
evidence of escalation of tension or violence or whatever term
you want to use. I think it's a mistake to conclude that the
sole difficulty is the mining. The Contadora Ministers just
recently issued a statement in which they link the mining to a
number of other things, including the escalation of the guerilla
activity in whatever country it may take place. The mining is
serious and so are the other developments. It seems to me that
what is regquired now is a major international effort through
the expression of world opinion to put pressure on the countries
in there to move out under some orderly conditions, and I think
that is what the Contadora Ministers are trying to do.

Q: One of the difficulties surely in trying to muster or

use the leverage of world opinion is that much of the
outrage in Washington already has been caused by the announcement
of the Reagan Administration that they won't accept the jurisdiction
of the World Court regarding Central America for the next two years.
What are we going to do about that?

DPM/SSEA: That's a very complicated legal issue but I think that

while that is important no doubt, I think that the
effort on the part of the Nicaraguans to go to the World Court is
a symptom of the underlying difficulties that exist there. They
are obviously going to the World Court probably to secure justice,
but certainly to draw international attention to the situation
that exists there. It seems to me it would be egually or more
constructive for all of us to get behind the negotiations that are
taking place under the auspices of the Contadora Ministers, which
have as their objective the demilitarization of the area. The
removal of military advisers, the ultimate disarmament of the
Central American countries and the restoration of some eguilibrium
as between the military forces of the various countries.

O: I'm not sure what you're saying, Sir, about the World

Court itself, about the Nicaraguan attempt to go to
the World Court and the United States statement that they will
ignore what the World Court does.

DPM/SSEA: Well, what the United States have done 1is to say that

it does not accept, or will not accept, the jurisdiction
of the World Court for two years with respect to Central America.
That is their decision.

Q: Does that strike you as at the very least ironic when
- the United States was going to the World Court about
Iran?

DPM/SSEA: Well, the Americans themselves argue a great deal about

that, as you know. I think it is a bit ironic, it may
be a bit odd that they have excluded their own participation in
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in the Court at a time when both Canada and the United States are
arcuing a very important boundary case. I think, just to keep

it in perspective, we ought to recognize that other countries,

some other countries, do not accept the jurisdiction of the World
Court ever. For example, as I now, recollect the Soviet Union

has never accep:ted the jurisdiction of the World Court and other
countries from time to time exclude certain aspects of their domestic
or international affairs from the Court, so that while we may deplore
this action, it may be, or we may not like 1it, it's not new.

Q: Coulé it have some affect on that boundary dispute that's
about to go before the Worldé Court, the dispute between
Nova Scotia and Massachusetts?

DPM/SSEA: The case is being argued, and I don't see where it will
have any affeci. The case ought to be argued on 1its
merits and it shouldn't have any affect.

Q: Mr. MacEachen if I can just take you back to Nicaragua,
Was it an embarrassment for you to be there at the time

when there was so much controversy raging in Washington itself?

You were there as the Foreign Minister or the Minister of State

for External Affairs of Canada. Was that an embarrassment for you?

DPM/SSEA: No it wasn't an embarrassment. In fact, the rhetoric
employed in North America, both in Canada ané in the
United States, was more vigorous and more striking than the rhetoric
employeé in Nicaragua, surprisingly enough. Not to say that they
didn't take a serious view of the matter, guite the contrary, they
regard it as an aggression. But it didn't seem to strike the same
note of stridency in Nicaragua as it did in North America, whatever
the reasons. They say that they're accustomed not only to heat
politically, but also climatically and maybe they've become accus-
tomed to remain cool in these adverse circumstances. But it didn't
cause any embarrassment to Canada because Canada has, I think, made
it guite clear that we take a different view of events in Central
America, different from the United States. We're not attempting
to isolate Nicaragua. We are attempting to understand the social
transformations that are taking place. We are providing development
assistance to Nicaragua and we are striving to encourage Nicaragua
to take additional steps in completion of the goals which the revo-
lution set for itself, and certainly there is a way to go on that
score yet. I think we have to acknowledge that changes, required
changes, have taken place in Nicaragua, that improvements have
taken place, but that the reality is still rather complex and it's
not either black or white. What we have to do, it seems to me, a
.country like Canada, is to maintain relationships with Nicaragua
and encourage them to continue on the road to democratization.
They haven't had elections in Nicaragua yet and I don't see how any
country, including Nicaragua, can reconcile its internal conflicts
and the varying opinions that are expressed unless there are
genuine and open elections that will permit the people to express
themselves.
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Q: There are elections scheduled for November.

DPM/SSEA: There are elections scheduled for November and I think
it would be very worthwhile, not only for Nicaragua
itself, but for the world, if these elections were genuine
elections in which opposition parties were permitted to participate
fully and under the auspices of an electoral machinery in which
all the parties have confidence. I had a full discussion on this
matter with the Council of State and its Chairman and expressed
those views to them, because I think it is important that when
visitors go to Nicaragua or any other country, that views are
expressed directly rather than by long distance and we did have
a very good discussion.

Q: Mr. MacEachen, you said this morning and re-emphasized

things that you said in other places, although to me
they sound a little more firmly convinced this morning, but you
said that we take a different view from the United States towards
Central America. You said we need to maintain relationships with
Nicaragua. You've just repeated that we need to continue to
have first-hand experience with them. Would that lead to the con-
clusion that we ought to have an Embassy there? Right now we're
dependent on the United States for reports from that part of the
world, except I think for our Embassy in Costa Rica.

DPM/SSEA: Well, no, we're not dependent on the United States.

We have an Embassy in Costa Rica. Our Ambassador 1is
accredited to Nicaragua and he and his staff try to do their best
to keep in touch with the situation in Nicaragua by visiting.

Q: Wouldn't that argue though for an Embassy in Nicaragua?
DPM/SSEA: Well, I think one can make an argument for embassies in

Nicaragua and other locations in the world, and if one
had unlimited resources, one would probably open an Embassy, but

we are doing our utmost to maintain close contact with the Nicaraguans

by the additional resources that we have placed in Costa Rica to
handle the situation in Nicaragua. We've put more people there to
do that job, and I appreciate fully the necessity of having first-
hand information. When I was in these various capitals, it was
possible to talk not only to the Nicaraguans, not only to the
Americans, whom I met at various public events, but also to the
Ambassadors of many countries throughout the world, and from them
it is possible to get a perspective. I think it would be a mistake
to think that Canadians talk only to the Americans when we are in

a posting abroad. We talk to everybody who has useful information
to offer to us and I think that's the only way to get a balanced
view because we ought to try and know the truth and not take an
ideological approach to a situation like Nicaragua. 1It's much more
complex than one would believe and one can't be enlightened simply
by ideological slogans.
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Q: Will you be at+tempting in the days and weeks to come
- to separate our policy Zrom United States policy in
Central America? You've emphasized that difference this morning.
The Prime Minister has said he would wait for your return before
issuing a formal statement on the mining of Nicaragua. I'm
wondering if we might see a2 statement of condemnation there or
varying ways that wourld separate Canada from the United States.

DPM/SSEA: Well I don't think we want to separate Canada from

the United States just for the sake of being different.
If we have different views as a result of our analysis of the
situation, then we ought to express them and we've done that on
the general situation in Nicaragua. I've had my discussions with
Mr. Shultz several times and we have disagreed on that important
roint of militarization, which the United States regards as essential
ancd which we think is probably the wrong route to travel. . 1
don't, we have difierences, they've become even clearer on this
mining guestion and we say so, but I think we ought to not neces-
sarily escalate our differences beyond those that are useful in
the circumstances. I notice that the four Contadora Ministers,
the Ministers from the Contadora countries, Venezuela, Colombia,
Panama and Mexico, who are working with the Central American
countries, issued a statement on the mining just on the weekend.
They of course deplored the mining ...

Q: And the British have deplored it and the French have
deplored 1it.

DPM/SSEA: So have we, so is it a battle over words or is it 2

battle over substance. I think on substance we have
taken guite the same view as the Contadora Ministers and I think
that's good company to keep Dbecause they are in the forefron:c.
They're up front on this and we have szid that we would support
them in <heir effortsto bring about a regional solution, and
believe you me that the solution has to come internally frcr these
countries along with their neighbours. 1It's not going to coOme
from abroad. We have help politically, we can help economically
by our assistance in the form of development aid but we cannot
impose our sclutions on these countries. I don't think that's
possible.

Q: We North 2Zmericans.

DPM/SSEA: We North Americans nor any other country in the world.

Q: Mr. MacEachen thank vou very much for speaking with
us this moerning.

DPM/SSEA: Thank you.

Allan MacEachen, Canada's Secretary of State for External Affairs
spoke to us from our studio in Ottawa._







DPM/SSEA Interview for CBC Radio - Date -
The House - April 19 24 April 1984

Number/Numdéro

FPR-0435

Q: ...that Canadian policy should be in that area?

DPM/SSEA: I don’'t think it changed my mind on, for
example, development policy. We have programs
of development assistance in Nicaragua, Honduras, Costa
Rica, and as a result of my trip, I have not decided for
example to withdraw our development assistance at all.
I think that in all countries we have a role to play
and we ought to continue to play it. There may be some
insights I've received about the process of development
assistance in one or other country but basically I
haven't decided we would cease or terminate our support
in any particular country.

Q: What about Canada's position that all third
parties should withdraw from any intervention
in the area? ’

DPM/SSEA: That has been certainly reinforced by my visit,
| and it, of course, is directly related to the

| - Contadora process, which is, as you know, the effort
being made by the five Central American couniries and the
| four Latin American countries to bring about a solution
to the troubles in Central America. As part of that
process, they've established a number of commissions,
one of which is the security commission, and in that
commission they are attempting to tackle the guestion

of militarization, and particularly the question of
military advisers from other countries or military,
presumably troops, from other countries. It seems to me
that I can say now that the Contadora process is even
more relevant from the point of view of demilitarization
or from the point of view of getting the third parties
out of Central America. If that can be accomplished,

of course, it would be a major achievement towards peace
in the region, towards hopefully more rapid economic

and social development and hopefully more rapid
democratization of the countries.

Q: That process has been going on for I think
- 15 months now. Guerilla activities have
increased. Do you think it really stands any chance
of success? It doesn't seem to have the full Dbacking
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of the United States.

DPM/SSZa: I think that it is & process that is moving
slowly, maybe because it is so difficult.
I've heard people sav in Centrzl America that it is very
valiuable because at least they are speeking and trying
to resolve. They have a forum in which they can deal
with each other, the five Ceniral American countries
for example. Others have said it may have had an effect
in halting possible conflict directly between Hondures
and Nicaeraguea but I agree that it is moving slowly
and it's & fragile process and therefore it has to be
nurtured very carefully and supported by other countries
even more strongly than it has been in the past I would
say, including the United States and the Soviet Union
end Cuba ané &ll others.

Q: Do you think there needs to be & stronger
commitment on the part of zll third parties
that are now in the area?

DPM/SSEA: Well, I think when I say greater support

I have in mind of course thecountries directly
inveolved, but 2lso the international community as a
whole, which may have tended to leave everything to the
Contadora. And I think that's good, as the first
~Becision, that it's better to have a regional solution.
But in order to have a regionel solution, it reguires
internationel support and the existence of a regioneal
process Goesn't mean that evervbody else can wash
their hands of the problem and say well vou go to it.
I think that is not & likely productive route.

Q: Canada has been accused of doing just that
though by the Conservatives. They feel we have

no policy in that area, that we're just ignoring it,

that we should take our responsibilities as a full

partner of the OAS, join the OAS and take a more active

involvement in Central 2merica.

DPM/SSEA: Well, if you're relating the guestion of the
OAS to the problems in Central America, then
of course, the OAS itself is not seized directly with
the problem. It is a Contadora process which may be
composed of members of the OAS, but it is not an OAS
sponsored activity. So it doesn't seem to me at the
moment that Canada joining the OAS would have any
direct bearing on what we're talking zbout, namely the
troubles in Central America. There may be other reasons
why we should join, but I don't see that as an immediate
Or pressing reason.
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Q: You've appeared lately to be distancing

, yourself somewhat from the policies in that
area adopted by the United States. You went to Nicaragua
and refused to go to E1l Salivador. Are you indeed trying
to distance yourself from the U.S.?

DPM/SSEA: I think people are paying more attention
probably to what I have been saying recently

than what I had said earlier, because I have been saying

that we disagree with the United States from the point

of view of its military presence in Central America.

We have a difference of opinion with them and with

other countries which are involived in that area from

the outside. One shoulédn't just talk about the United

States. One should talk about Cuba and the Soviet Union.

It's always very difficult to identify with full precision

exactly what each country is doing. Even some members

of the Senate and the Congress find it difficult to be

kept fully informed as to what their own government

may be doing or may be involved in. But I have made it

clear for guite some time that we don't agree with that

aspect. Maybe my trip has sharpened the presentation

somewhat but the substance has been there all along.

Q: The mining incidents though have been taking
place for several months now. Are you concerned

about incidents 1ike that? Do you think that the mining

‘incident clarifies differences with the United States?

Are you concerned about increased activity in the area?

DPM/SSEA: Yes, I think that the mining has been a further

escalation of the tension, although it's
interesting that I found the rhetoric stronger in the
United States and Canada than I did in Central America on
the incidents. But it is also worth mentioning that the
Contadora ministers themselves have stated in their
comments on the mining, have stated their concern about
the increase in guerillia activity, not just directed
against Nicaragua but generally in the area. One has to,
in talking about the mining, look at the overall situation
and the overall situation is not a very appetizing one or
an appealing one at the moment. So what is the solution?
The solution is to try to seek a political settlement
through the process I have been talkingabout and with the
support of the international community and I think the
international community has been somewhat lax in exerting
its full pressure on the situation.

Q: So will Canada be taking a more active role
in that area?
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DPM/SSEXL: Well, we have been as active as we can be,
vecause when I was there I put the guestion

not only in Coste Rice, in Colombigz, dbut in every

countsy I went: what can Canada do to help you? We

stand ready, especiallv in the security commission,

put the fact is thev have not formulated their conclusion

or they heave not Zormulated a settlement to the pcint

where they can ask a country like Canada for help in

contrcl ané verification end that is, it seems 10 me,

apart Ifrom our developmental assisiance, ané we're

trippling our assistance in Central Americe develop-

mentally, apart from that and apart from our political

support which we egre giving and which we will continue

to give, there wouléd be another &area where we might be

helpful and that is in the areaof control and verification

and we would consider & role, I think, once we knew the

circumstances.

I have zlso said, made it clear and instructed
the officizls o0f +the department to have discussions with
+he three commissions that have been established by the
Contadora Group, namely the Security Commission, the
Political Commission ané the Social and Economic Commission.
To the present we heéve not been able to have that done, not
pecause we're not ready dbut because they haven't given us
a2 method of doing it. So in order to help, there has to

pe a way vou can help and a readiness to accept your
"help and & facility by which it can be had, can be
accepted.

W: The Reazgcan Administration has guite a public

relations campeaign gecing on toO try to get
peorle on the side *to support the Administration. Are
vou concerned that this might escalate into another
Vietnam?

DPM/SSE2: That is & concern that is expressed in the
United Stetes and I think, well, the President
has made it clear that it is not the intention 0f the
United States to put troops into Nicaragua to fight a
battle on the ¢round, so that it seems to me the prospect
is not real at the moment that ihe United States would
undertake an expeditionary force into Nicaragua.

Q: You don't see any parallels to the days of the
Vietnam war then?

DPM/SSEA: Well, there may be parellels. You're asking

whether I think they will fight, involve
American fighting men, in Nicaragua, and I think it's
guite unlikely, but I think that one has to examine
American concerns and the American concern as I undersiand
it, is that the process of socieal change is being
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influenceé by the Soviet Unilon and Cubez and they are

not prepared to have a base of Soviet source

established in Central America. They are not prepared,

as I understand it, to have Central America Sovietized

or Cubanized, if you want to put it that way, because

they have stated and restated that their security
interests are directly involved and they will not

tolerate that. Now that is their decision and how does
the international community deal with that? It seems

to me the way to deal with it is to ensure that the
process of development or the process of social change

in Nicaragua and in the other countries of Central America
is undertaken by the people themselves and that other
countries help economically. I think that is necessary
but that they not attempt to establish their own influence
in the countries. And if everybody did that then we might
have a way of getting out of this situation.

Q: One last question. Do you think that the U.S.

should abide by whatever decision the Interna-
tional Court of Justice brings down with regards to the
mining of Nicaraguan waters?

DPM/SSEA: I find it difficult to answer that guestion
because they have refused to accept jurisdiction
of the Court. 1If the Court has' a case, it won't be....

Q: Are they justified in saying....

DPM/SSEA: Well, it's not for me to justify what the
United Sates is doing. That's their job.
All I can say is that it's not the first time that a
country. has refused to accept the authority of the
International Court on certain things. The Soviet Union
for example as I understand it doesn't accept the Court
at all, I don't want to, I don't regard that as a
standard of behaviour but it happens.

Q: Thank you very much.
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