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position of producers. In brief, as a result of 
this war, the amount of the world’s capital 
ordinarily available for borrowers will be sharply 
lessened, while the crowd of clamorous borrowers 
will be considerably increased. Generally speak­
ing, the lender will be in an even better posi­
tion than before to impose his terms upon the 
borrower. Probably the effect of this destruction 
of capital will be seen less at the end of the war 
than two or three years later. It is well known 
that at the present time immense funds have been 
accumulated in London, and these will be further 
added to substantially by the general slowing down 
in trade. So that immediately peace is in sight, 
an immense amount of capital will be available 
for new borrowers. But as the machinery of trade 
gets again into working order and plans are pushed 
forward for the replacement of destroyed indus­
tries and the re-settlement of devastated countries, 
there will be a strong and sustained demand for 
capital, the satisfaction of which will form a problem 
of no small calibre.

* * e * *
The necessity of a revision of our methods of 

financing industrial and commercial flotations is 
shown by the simple fact that up to the present 
the British investor has not got over a certain 
suspicion of them. He can hardly be blamed for 
that suspicion, considering the way in which he 
has been treated in a number of notorious cases. 
Just at present it is painfully obvious that a g. id 
deal of the financing of our industrials is of the 
fair-weather kind, which may have been good for 
the promoters, but has been poor policy for the 
bulk of the shareholders and for the company 
itself. It is certain that if we are to continue 
to obtain freely British capital for our productive 
industrial enterprises, there will have to be a 
drastic revision in our methods of securing it. 
Some financial authorities have recently stated 
that within recent months London financial 
houses who have had Canadian industrial pro­
posals submitted to them have declined to have 

(Continued on page 1329)

A CHANGE OF METHODS.
While we believe that when the financial horizon 

clears, there will be a renewal on a fairly large scale 
of the influx of British capital into Canada, it is not 
to be expected that capital will come here under 
the same conditions as heretofore. There are two 
points which would-be borrowers in the London 
market will have to bear prominently in mind: 
first, that they will have to pay, generally speaking, 
t higher rate of interest than heretofore; secondly 
—and this applies more particularly to industrial 
and commercial flotations -they must be prepared 
to adopt sounder methods of financing and give 
the British investor who supplies the funds a more 
adequate share of the profits from the use of those 
funds than he has had under the methods of flota­
tion in common use in Canada during recent years.

With regard to the rate of interest, it has already 
been suggested by English financial authorities 
that one result of this war will be the creation ûf 
a new scale of investment values. A process of that 
kind has been distinctly visible during recent years in 
the depreciation which has taken place in the values 
of first-class investment securities all over the 
world, and its effects have been widely felt, not 
least by Canadian municipalities and borrowers 
of that type. Whether, hoVever, there is a further 
sadden change of the kind or not, it is obvious that 
the immense destruction of capital which is taking 
place as a result of this war must have a distinct 
tendency to heighten the rate of interest to bor­
rowers. Not only are vast expenditures being 
made on munitions of war and the carrying on of 
half a dozen great campaigns, but hundreds of 
thousands of men, many of whom under normal 
circumstances would be producers of wealth, are 
removed from that sphere, and whole districts in 
Europe, closely settled and under ordinary cir­
cumstances active wealth producers, have been 
utterly devastated and impoverished and will re­
quire the use of exterior capital to replace the 
louses of the war and put them again in the
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ESTABLISHED 1867. Head Office : TORONTO.

The Shareholders of The Molsons Bank are 
hereby notified that a Dividend of TWO AND 
THREE QUARTERS PER CENT, (being at 
the rate of Eleven per cent, per annum) upon the 
capital stock has been declared for the current 
quarter, and that the same will be payable at the 
office of the Bank, in Montreal, and at the Branches, 
on and after the

'FIRST DAY OF OCTOBER NEXT, 

to Shareholders of record on 15th September, 1914.

Paid-up Capital - $16,000,000
13,500,000Reel

Si a Edmund Walk**. C.V.O.. LL.D., D.C.L., President 
Alhxandkk Laird, General Manager 

John Aird, Assistant General Manager.

Branches of the Bank in Canada arc distributed 
geographically as follows

• • 63 Ontario • -
Prince Edward Island 6

• • 23 Quebec
7 Saskatchewan .

Yukon Territory - 2

Alberto • .
British Colombie - 45 
Manitobo ■ •
New Brunswick - - 
Nova Scotia ---13

- - 86

. - 62
. 62

THE ANNUAL GENERAL MEETING, 
of the Shareholders of the Bank will be held at its 
tanking house, in this City, on MONDAY, the 
2nd of NOVEMBER next, at three o’clock in the 
afternoon.

^Branches of the Bank outside Canada

Newfoundland —St. John’s.
United States New York. Portland. Ore., San 

Francisco. Cal., Seattle, Wash.
By the order of the Board,

EDWARD C. PRATT,
General Manager.Great Britain London. Mesleo—Mexico City.

Collections effected promptly and at
Reasonable Retec.

Montreal, 25th August, 1914.
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Kingdom for financing the war expenditures and 
something left over for other purposes.

Facilitating Canadian Business.
With Canada sending 50,000 troops to take part 

in the great struggle against German militarism, 
Published Every Friday. | a,,(l large amounts of artillery, foodstuffs, etc., 

it is certain that the London market would be 
disposed to facilitate Canadian financing as much 
as possible. British holders would be even more 
disposed to grant renewals in case of their Cana­
dian holdings than in the case of their foreign 
holdings; and after a little while it will probably 
be possible to float moderately large new Canadian 
loans at the Imperial capital. There would not 
be as yet, until the horizon is clearer, prospects of 
success in case of industrial or railway flotations, 
and perhaps there is no immediate chance of our 
provincial and municipal governments getting new 
money in England; but it seems as if a Dominion 
loan, proceeds of which were to be used for Imperial 
purposes, might soon be possible. It is to be re­
membered that the British government has just 
undertaken to lend $35,000,000 to the Union of 
South Africa to cover expenses of operations against 
the Germans in that part of the world. That loan 
would be provided for through issues of British 

1343 consols, or treasury bills, the direct obligations 
■345 0f the Home Government; in other words the Lon­

don market advances the money in the first instance 
to the British Government and the British Govern- 

1352 ment then lends it to the Union of South Africa. 
Possibilities of a Loan.
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It is scarcely to be expected that a loan to the 
Dominion Government would take that form. 
Probably the Home Government would not be at 
all involved—the Dominion might merely offer 
its own bonds at an attractive rate of interest. 
We may be sure that on the arrival of the Canadian 
army in England the men will get a most enthu­
siastic reception. The occasion will serve as ocular 
demonstration that the British and Canadian 
governments are expending their funds for identical 
purposes and that money lent to Canada effectually 
serves the Imperial purposes. Inasmuch as the 
British financial markets arc steadily regaining 
their strength and composure it would not be strange 
if on the arrival of our army or shortly afterwards 
the Finance Minister offered a loan in London.

Money rates in Montreal and Toronto are practi­
cally unchanged. Call loans bear interest at 6 to 
6yi p.c. ; and commcrcia* lines of credit are operated 
at 6 to 7 p.c.

POSSIBILITIES OF A DOMINION 
LOAN.

There is much encouragement for Canada in 
the intimations from New York to the effect that
British investors arc expected to take some of the 
6 per cent, bonds issued by New York City for the 
purpose of retiring the short date notes now falling 
due. Financial houses at the American centre 
report that they have had a fair number of in­
quiries from London as to the new bonds. As a 
rule the inquiries come from parties holding the 
notes which arc maturing—so they represent a 
readiness to renew at the very attractive rate 
which has been fixed. It has been supposed that 
British and French holders of maturing bonds 
or notes of United States and Canadian corpora­
tions and public bodies would be alnv ,st unani­
mously disposed to demand cash. The experience 
of New York City shows that even in the case of 
foreign securities, British holders will consider 
renewals prosiding the rates of interest on the
renewals are in harmony with existing money Bank of England rate is maintained at 5 p.c. 1 he 
market conditions. This denotes that there is Bank of France quotes 5, and the German Reisch-
i-—~ —............ ........

European Money.
In London call money is quoted i>i to 2 p.c., 

while discount rates on bills are 3 to 3 1-8 p.c.
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The Court of Directors hereby give 

notice that an Interim Dividend 

for the half year ended 31st May 

last of forty shillings per share, being 

at the rate of eight per cent, per 
annum, will be paid, less Income 

Tax, on the 3rd day of October 
next, to the proprietors of shares 

registered in the Dominion of 
Canada.
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A CHANGE IN METHODS.

(Continued from front page) 
anything to do with the favorite method of finan­
cing by a bond issue in London and allowing a 
huge block of common stock to go to the promoters, 
but have insisted that preferred stock lie substi­
tuted for bonds under conditions which would give 
the British investors supplying the money a very fair 
share of the profits and that the common stock issue 
be kept within reasonable limits. This is a sign 
of the times that those who are desirous of making 
industrial flotations in the London market will 
do well to note, and lay their plans accordingly. 
Simple schemes whereby the British investor sup­
plies the money and takes the risk while the pro­
moter takes the profits will no longer work in the 
London market.

is given as 4 p.c., as against a p.c. rate in Berlin. 
These rates are, of course, nominal. Eor actual 
business higher quotations prevail.

The long battle on the River Aisne appears to 
be drawing to a conclusion and the allies are gain­
ing the upper hand. .Military experts are of the 
opinion that the Germans will be unable to make 
any further stand of importance in French territory. 
If they are forced from the positions presently held 
by them the next great battle is likely to be in 
Belgium or in Germany.

Nearly two months have elapsed since the war 
began, and the developments on land and sea 
have been of a nature to cause the greatest dis­
appointment and chagrin at Berlin and Vienna. 
Russia is now beginning to get the benefit of her 
vast strength ; and in another month she will be 
in position to strike some more very decisive blows. 
Also in the course of a month or six weeks the 
British forces on the Continent will be greatly 
augmented—the Germans and Austrians mean 
while being gradually worn down.

New York Position.
During the week it is stated that call money 

in New York became sentimentally easier but no 
drop occurred in the quotations. The prevailing 
rates are from 6 to 8 p.c. In the time money mar­
ket 6 to 8 p.c. represent the current rates. The 
local banks and trust companies have been shifting 
loans to the interior institutions. In their Satur­
day statement the clearing house members reported 
the very large loan expansion of $67,288,000 and 
cash gain of $11,400,000. The note circulation 
increased $5,200,000 and the deficit rose from 
$35,065,000 to $38,384,000.

Tub Gold Pool.
Probably the large increase in the loan account 

is representative of the advances made by the 
New York banks to their city authorities to enable 
the latter to meet the maturing debt to Europe ; 
and it is to be expected that the bank statement 
for the current week will show loss of cash as a 
result of the gold dispatched to Ottawa The 
American bankers are making progress with their 
$100,000,000 pool or syndicate designed 
the market for international exchange. The’r pro­
posals have received the support of the Federal 
Reserve Board.

According to the reports current the plan con­
templates an undertaking to provide $100,000,000 
gold if necessary to meet American obligations 
abroad. The general expectation is that only a 
small part will be called for. Thanks to this plan 
and the completion of the arrangements for meeting 
the New York City notes, the quotations for sterling 
exchange have dropped to a more reasonable level 
and New York funds are quoted here at something 
like normal figures.

Another encouraging development is found in 
the decision of the Interstate Commerce Commis­
sion at Washington to re-open the railway rate 

This is taken as an indication that the 
railways will get permission to increase their freight 
rates in the near future.

MORATORIUM POWERS IN SASKATCHEWAN.

When the bill conferring moratorium powers 
introduced in the Saskatchewan legislature it 
explained that the purpose of the government 
to exercise the power given by the bill in a way

was
was
was
to protect the interests of volunteers and reservists 
who have gone and who may go to the front. The 
case was cited of a reservist, a farmer who had 
earned the title to his homestead, and whose farm 
under the Saskatchewan exemption law was immune 
from executions so long as the owner was in residence. 
This man had to hurriedly obey the call, and his 
wife could not stay in residence on the land alone, 
and thus the farm is open to be seized and sold 
under an execution. Such a case demanded protec­
tion, and other sorts of cases would doubtless be 
reported equally demanding protection.

Will Restrict Operation.
In reply to questions, the attorney-general said 

that the measure certainly did empower the govern­
ment temporarily to protect or relieve any class of 
debtors, which was a power the legislature had 
always possessed, but the government, no more 
than the legislature, would think of using the power 
to relieve all classes of debtors. In one section of 
the province, he continued, owing to exceptional 
crop conditions aggravated by the war conditions, 
there might be justification for some measure of 
protection, but the government hoped that even 
that situation might be so handled as to create no 
need for any proclamation under the bill other than 
that intended concerning the volunteers.

It was suggested that the actual operation of 
the powers contained in the bill, so far as it was 
intended to bring these into effect, might be placed 
in the control of the judges, and agreed that as far 
as practicable such would be done.

to restore

Mr. James A. Macfadden. of the Toronto branch 
of the New York Life, is president of that Company’s 
$200,000 club for the current year. His personal 
production during the club year ending June 30 

$654,585. Mr. Macfadden has been six times 
member of the $100,000 club and seven times a 

member of the $200,000 club. Mr. A. Homer 
Vipond, of Montreal, is the Eastern Department'» 
vice-president of the $200.000 club, with a produc* 
tion of $373,089.
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THE ROYAL BAHR OF CANADA
The Dominion BankINCORPORATED IM*

Capital Paid ap |l 1.500,000 Reserves $13,575,000 
Assets $185.000,000 

HEAD orrice

SIR EDMUND B. OSLER. M.P.. hM 

W. D. MATTHEWS. Vl...Pr..lS..i

C. A. BOGERT, General ManagerMONTREAL.

140 BRANCHES TMROU6NOUT CANADA
>S Braatkaa ia Cals. Part. Rica ... Deeiakaa Rayaklic

Itrldislona, Berbedee.
Si. (isor^f'a Urr««4o 

f«H ml Sgele mmé See Frreeede. IHelded. 
Oewrielewe mmé Ne» AaRtrHaw British (ieleae. 

Belli». Brllleh Heedere».

TRUST FUNDS SHOULD BE DEPOSITED
■ leielee. ieeaele e. 
Neeaeo. Beheese*. in e Savin#» Account in The Dominion Bank. Such 

funde are oaf el y protected, and earn inlereel el 
highest current rate#.

When paymonla ere made, particular of each 
trenaection may he noted on the cheque ieeued 
which in turn becomae a receipt or voucher when 
cancelled hy the hank.

LONDON. Cap.
Mm a. IL. I. 6.

NEW YORK.
ta«. WWRaai A Cads, Pa.

SAVINGS la VO...CIIO. with all Hraachea

DEPARTMENT creniten al mgltrat currrei inn

Heed Office »ik FLOOR, ~
c.p.r. building. Toronto

The

BANK ofTORONTO

Inaorporait» 1B66
VOUB
BANKING
AFFAIRS
The Bank of Toronto 
offera to all huatneea 
people the advantage 
of It a muvt complete 
and modem banking 
■ervtce Many years 
of experience In 
f'anadlan Ranking, 
large reeourcea. ample 
banking fhcilitlm. 
carefully choaen con­
nections. and the 
"ervtce of efficient 
and accurate officers 
am some of the 
advantages gained by 
transacting your 
banking affairs with 
this Institution.

Hs*d OMee : TORONTO, CiRSda.
PAID UP CAPITAL 
RESERVED FUNDS

*5,000,000
*6.307,372

motors
9!”°.« Ooju»». 1‘raaldmt W O. OoonaaN.y Vlm-Prw 1 ll.mn.m~.. ... 
VIce-Pny ; lloe. C. H Hra.e. Wmi.y Hroea. John " r 'em™’* 2yd
Uoj.M.e.e. Nu-aoua Lt Col. E. R *“:;:,L':.£0W,LU.y

T"°a r Hoe- O””* r|n[||r| T. A. Bien. Chief In.p^Ue.

oHicsoo-EkM * o—».
LONDON, Reo —London City end Midland Bent. Limited.

THE BANK OF NOVA SCOTIA
iNCOttPOK ATRIt IB.W.

The Bank of OttawaCAPITAL . . . .
RESERVE FUND . .
TOTAL ASSETS

SS,000,000.00 
. 11,000,000.00 
• . so.ist.sas.ss

HEAD OFFICE: HALIFAX, N.S.
„ _ DIRECTORS

*,N X I'tF^denl l H.eie. Ae.-Hin.ui, Ylr, 1‘TTHl.lnnt
O * < emphell J. W Alltaon. Iln-tor \l.-1 nil,.
H7-i k3h-. j " r-wuwrw wdr

p o, l'-^^c'^ïi:" K ,'wk'“

Jo Eetebllehed ista

Paid Up Capital
Beat and Undivided Profits
Total Assets, over

$4,000,000 
4,MS,769 

. 64,000,000„ . . iso - BRANCHES ISO
Hmnrnn. Iii mo (Why. rtf I enede. Newfoundland. JemeV'e A Cubs.

end odd
imVsii end lbnnn.Ur Irthye uf rredll leaned CulInrUonaan ell potnu

The Metropolitan Bank
This Bank in transacting a general 
banking buaineee gives the most 
csreful sttention to sny banking 
or financial matters entrusted to it.

Capital Paid Up • - 
Deserve Fend • • .
Undivided Profit* - .

- SI,000,000.00
- 1,200,000.00

102,547.01

Head Office • - - TORONTO

*. t. noose. W. D. ROSS,

n.

GEORGE BURN.
General Manage:. 1

-------------—J I
A GENERAL BANKING BUSINESS TBANSACTEO
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WISDOM OF THE VIA MEDIA.POLITICAL WORKMEN S COMPENSATION.

The appointment of the three commissioners to 
administer the new Government scheme of work­
men's compensa! ion insurance in the province of 
Ontario has occasioned the publication of 
interesting biographical details. Of one member 
we read that he has "exceptional platform abil­
ity, is a Conservative in politics, and was organizer 
for his party during three general elections." An­
other is an expert in liability law and also "a mem­
ber of several lodges and has been a prominent 
Conservative.” These gentlemen's abilities no doubt 
fully qualify them for the positions to which they 
have been appointed, -it is obvious that the one 
member's study of the subject will be exceedingly 
useful — and we are quite prepared to believe 
that they are quite as likely as anyone else to make 
a good job of the administration of an act that some 
responsible people declare to be unworkable. Still it 
seems likely enough that had these gentlemen be­
longed to the opposite party in provincial politics — 
study of liability law notwithstanding—they would 
not have occupied these positions to which they 
have now been appointed.

That the middle course, neither to close down 
construction completely nor to attempt to carry 
out the full programme which had been planned, 
but to so revise the programme as to give the 
greatest amount of employment for the funds 
available is the wisest for Canadians to adopt is 
the advice given by Hon. W. T. White. Minister 
of Finance, in a speech at Gananoque, Ont.

In Canada, said Mr. White, the first effects of 
the war had been necessarily of a serious character. 
Being a borrowing country, Canada had experienced 
an almost complete cessation of the money-flow from 
which her immense capital expenditures, govern­
mental, municipal and corporation, had been largely 
financed. Canada from the sale of Dominion, 
provincial, municipal and corporation securities 
in Great Britain and the United States had been 
in receipt of funds aggregating about four hundred 
million dollars a year, or over thirty million dollars 
a month. All great public works, whether by the 
Dominion, provincial or municipal governments or 
by railway or other large corporations, had depended 
for their financing upon the capital so raised abroad. 
The result had inevitably been a curtailment of 
programme on the part of all these public and 
corporate bodies. The instinctive Canadian caution 
which could always he depended upon in times of 
crisis had met the situation by prompt contraction 
and panic had been avoided. He had talked with 
representatives of provinces, of municipalities, of 
railway and other corporations and they were all 
of the same sound view, not on the one hand to 
close down construction nor on the other to attempt 
to carry out the full programme they had planned. 
Either course would be most unwise. The sound 
policy was the middle course, and this he believed 

being generally adopted. Construction pro­
grammes should be so revised as to give the greatest 
amount of employment foi the funds available. 
While international markets were at present closed, 

doubt borrowing although on a much reduced 
scale would be possible later, and increased thrift 
on the part of the public would be a material factor 
in furnishing new national capital. The spirit 
with which the Canadian community had met the 
situation was wholly admirable.

A Promising Outlook.

some

MONEY PERMANENTLY ON A HIGHER INTEREST 
BASIS

From a Stock Exchange viewpoint the price level 
of securities can hardly in the long run fail to prove 
attractive to investors, although it is necessary to 
bear in mind that the money market of the world, 
of which New York has become such an important 
component part, must for a considerable period be 
accepted as occupying a much higher basis than that 
current before the war broke out, says an American 
authority. An example is the fact that New York 
city has just been called upon to pay 6 per cent, 
for notes which are usually considered a highly 
desirable investment. Railroads of high standing 
have recently been called upon to pay 7 per cent, 
in renewing their maturing notes, and it may be­
taken for granted that the new war loans of Europe 
will have to be placed on an attractive basis to 
encourage cordial response. This, of course, is 
an important factor in considering market values 
of securities. If money may be considered fa';!)- 
permanently above a 6 per cent, basis, then prices 
of first-class securities must adjust themselves 
accordingly. This means that quotations must 
decline until the dividend or interest payment will 
provide 6 per cent, or more on the cash outlay. 
There is quite a considerable list of securities al­
ready on this basis.

was

ii' >

So far as Canada is concerned, the Minister said, 
we have been passing through a period of disloca­
tion. Readjustment is taking place favorably, 
and the outlook is distinctly promising. Many of 

industries have suffered, but the first and worst 
effects will gradually wear away. Others have 
been greatly quickened and stimulated. 1 he higher 
prices for grains and other agricultural products 
will more than neutralize this year’s shortage in 
amount. For the future agricultural production 
should be immensely stimulated and this for years 
past has been the great need in Canada. T his 
will solve the problem of the high cost of living, 
the overcrowding of cities and consequent unem­
ployment. It will also enable Canada to greatly 
increase its exports, thus ensuring payment of our 
interest and other obligations abroad and the pre­
servation of our national credit.

"tir

The effect of the European war is to disturb very 
much the ordinary machinery for doing business, 
and measures such as those taken in England and 
Canada are absolutely necessary for the preservation 
of credit and for the interest of the entire public. 
In my opinion, the Canadian Minister of Finance 
deserves every possible praise for his promptness 
in taking measures, the main object of which is 
to preserve the gold supply of the country. - Sir 
Edmund Walktr.

The Bank of England yesterday continued its 
official rate of discount at 5 per cent.II
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— Royal Trust Co. I
1.132. No. 39 THE CHRONICLE

National Trust Co•1
LIMITED Capital Fully Paid 

Reserve Fund
>1,000,000

1,000,000CAPITAL 
BESERVE -

$1,500,000
1,500,000 BOARD Or DIRECTORS i 

H. V. Meredith, President.
Sir Willis* C. Vas Herse, K.C M 6.. Vice-President.

Him M. Muni smd Allan, K. H i.bkknamiki.ua
It. H. ANSI'S V. H. I.........eh
A. Mai muamtkn Nib W. G. Ma
A II. He siTHTAlTK Mon. It. Ma« BAT
H. K. llKt'SIMOMU I » A V 11> MoNMMM
C. B i.unik.n Sir T. (i. SlIAl UHNBSNf,
Him Loukb Uoi lN, K.C.M.G M.O.V.U.

Him Imkhkbk n Williams Tatlob

Acte se executor end trustee under will. 
Administers reel eetete.
Allows interest on savings deposits. CDONALD

MONTREAL DIRECTORS 
II. It. Wai.kkk,
H. J. Kih.i.kh,

F. W. Moiaon, 
T. It. Macaulay A. E. HOLT, Haasger

OFFICE AND SAFETY DEPOSIT VAULTS i
107 St. James St., MONTREAL.
BRANCHES : vtL

Victoria. Winnipeg.

W. M. Ill HKf*
TEMPORARY OFFICES:

179 St. James Street
PERCIVAL MOLSON. Manager.

THE EASTERN TRUST CO.
CAPITAL PAID UP AND RESERVE *1,210.000 

ESTATES *14,000,000 ►
THEin eus in rat h via*»

CROWN TRUST COMPANY
Carries on a fiduciary Trust business 

on conservative lines only.
145 ST. JAMES STREET, MONTREAL

Trust Company Sorvioe
HALIFAX ST. JOHN MONTREAL 

ST. JOHNS. NFLD
CHARLOTTETOWN This Company offers prompt, efflelent 

end courteous servie# in connection with 
any matters coming within the eeopn of a 
conservative ti 
ENQUIRIES ARE CORDIALLY INVITED

ili

Dominion Trust 
Company

Head Office - VANCOUVER, B.C
BRANCHES PRUDENTIAL TRUST COMPANY*-5-, Victoria. B.Ç. Nanaimo, B.C. N.w

râ;.NNài."‘"ch*isEfs;S'L
London. England

LIMITED

Siftty
Oeseill Vieil
Teres nseyUeeallv

■Hirst*

Carra,,,.,...,

Trmtn fw farih.Mm
Tru«r„ lini a faft.tnr

lalta lint. 
tmr,laa ImIcm,

twlrilu 
fafartuml»

mi omci
9 ST. JOHN 

STREET
HelsliVsUr

Tunis
Subscribed Capital
Rlaarva and LndMded Profit * $ 2's7MI2

Acta aa executor, trustee, guardian, transfer agent, 
trustee for bond holders, agent for the investment of 

funds end in all other trust capacities.
Loan!, money for cliente on brat mortgages on im­
proved reel eetete in amounts not e i seeding 50 % of con- 
•ervetrve valuation», netting the investor 6* to 1 .
Deals in Municipal end industrial debenture».

tel fatal, is, li

Montreal. ■»'—1
*• HALl BMOWN, President and Can. Manager

The Trust and Loan Co.,W. B. ARNOLD, Managing Director.
or OAKADA

l-aMfl Snbeerlb^. , . . $14,000,000
Fald.np Capital...................................................$,920,000

V*T,'........................ 1,713,193Spacial Paaarva Fund 311,000
hISNBV TO LOAN ON SEAL ESTATE gun 
•OBISNDEI VALUES OP LIFE POLICIES.

30 St. Jnmsa St., Montreal

EDWIN P. PEARSON
NORTHERN 

ASSURANCE CO.
emcee

AicUlie Sl Easl Tarsal*
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ASPECTS OF THE I.O.F.’S POSITION.

The publication of the Canadian blue book on 
the life insurance business of 1913 reveals some

Loans on Collateral.
Moreover, at the same date, practically two-thirds 

of the I.O.F.’s loans on collateral, aggregating 
$1,174,661, were on the following securities:—

Market
Value of 

Collateral.

interesting aspects of the position of the Inde­
pendent Order of Foresters. Needless to say, a 
cold-blooded Insurance Department will have no­
thing to do with the Order's astonishing claim 
that at the end of last year its assets were over 
$42,500,000. It wdl be remembered that some 
three or four months ago, the Order made this 
announcement, including in its assets the liens on the 
certificates of pre-'99 members who are now required 
to pay 4 per cent, interest on up to $260 per $1,000 
certificate. The poor quality of these liens as assets 
may be gauged from the fact that last year against 
$26,000,000 insurance new and revived, the Order

Amount 
Loaned

$1 12,800 * ton, 000
Whiling Mfi*. Co., 1st Mtge. ti p.e.

Imnds, 1912-3-4..................................
Georgia By. & Power Co. bonds, 19411

5 p.o...................................................
Dominion Traction & Lighting Co., 

Portland, Me., bonds, 1943 5 p.e... 
Ditto.........................................................

127,500 128,893

So,500 81,223
495,000 455,1191

$820,14*1 $705,207
Additionally 50 shares of Michigan United Rail­

way preferred stock are part of the collateral for 
a loan of $30,000. It will be noticed that in one 

lost by lapse $46,636,215 insurance. It is pretty case the I.O.F. has complaisantly lent a sum in 
certain that there has been further substantial 
lapsing this year, including a considerable propor­
tion of old members. The blue book puts down 
the Order’s assets at $21,716,115, adding in a 
footnote a reference to the liens on certificates

excess of the market value of the collaterial as at 
December 31 last.

In the aggregate, the I.O.l has invested in
and loaned on collateral of the five concerns above
mentioned a total of $8,096,357, (book value of bonds
and debentures owned and amounts loaned on
collateral), considerably more than one-third of its
total ledger assets.

What These Undertakings Are.
The following are brief particulars of the under-

Thb Order's Investment Policy. takings in which the I.O.F. has so much confidence
A . , ,. „ , , . . . as desirable investments for its funds, whichThe investment of the Orders real assets is a 4 , A , ... .. . A ,. . . . , . , 'm. , v • morally, if not legally, are trust funds:—highly interesting subject for study. The I.O.F. s 3 .. i . A . . A7.. . A « “ c ^ Michigan United Railway is an electric inter­relations with the Union Trust Company of Toron- . ... .. 3

... •, , a v • a- a $ urban line in Michigan,to are well known; it also appears to be intimately ~ n .. „ t1 . ... A. ,. . -a. a a r • i c $ Ueorgia Railway & Power is a consolidation ofassociated with a Detroit financier and a financial * :7 A A. A _,A A ... .« « « . .. » At. various power plants in that State and Southhouse in London, hngland. According to the new ~ .. r . A . . ,...... . , , » . • , »i Carolina and controls and operates aia miles ofblue book, the bonds and debentures which the .. ..... A. , *fA„ . . a. •• a -a . . „ , I railway. Mr. Stevenson, the I.O.F.» chief ranger,I.O.F. has bought ‘ off its own bat,” i.e., apart . .. A . A.., A. ... .. •. • ,r . ~ , is a director of this company,from those which the Union Trust Company has n , . ~ 4. „. .. .A . A A , t/'vt* r j v Dominion lraction & Lighting (Toronto) oper-purchased in its investment of I.O.F. funds, have . .... .r, , . A — e a a-w ates m Windsor, Ont., and adjoining districts,a book value at Dec. 31, 1913, of $9,682,476. More n . . . . ., ...... $ # .I. . . , I Current reference books state that no official in-than two-thirds in book value of these bonds and |
debentures are represented by securities of the
following companies, in all of which either one or
other or both of the Detroit and London parties
above mentioned are interested: —

"the present value of which was ascertained at 
Dec. 31, 1913, to be $21,179,311." These liens 
do not represent either real property or value re­
ceived, and every lapse of a pre-*99 member means 
by so much the lessening of those “assets."

formation has been received regarding the Do­
minion Traction & Lighting Company (Portland, 
Me.), which was incorporated in October, 1913, 
under the laws of the State of Maine. These laws 
are notoriously lax.

Whiting Manufacturing Company is a lumber
Hook value.

Michigan United Ry. bonds, 1930, 5 p.e.. ........ $1,719,550
Georg» By. & Power Co. deb... 1914 II p.e. 3I9.URI voncvrn in North Carolina.
(tforRia Ry. & Power to. Nmd*. 1940, •> p.e.
Dominion Traction and Lighting Vo., Portland, . „ „ A Cask OF DEFAULT.
DirndnionDTolbm A Ughlin*Co.,Toronto,Ont., :ao'4''° Still the I.O.F. does not appear to be uniformly

bond* 1943, 5 p.e.............................................. 1150,250 successful with its investments. It owns $236,558
Whiting Mfg. Co. laind», 1912 to 1916, # p.e........ 11*1,050 , , . , , .1 par value of the Lake Superior Iron &• Chemical

$0,842,400 Company's 6 p.e. bonds. This Company is also 
Additionally the Union Trust Company has in- i an American concern, and at December, 1912, the 

vested the I.O.F.’s funds in the Georgia Railway bonds were brought into the I.O.F's statement at prac- 
& Power Company’s 1940 bonds to the extent of tically par. They were defaulted on July, 1913, 
$488,750, book value. and the I.O.F. wrote down its holdings at Decern-à
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CANADA PERMANENT MORTGAGE CORPORATION
Eeubiisbed w Toronto Street, TORONTO.

r , v „ .. ... F***»dsal ■ W. O. Goodbrham.
fir,I Vue-Prendent : W. D Matthbws Second Viee-Preeident, O. W. Mon*.

Joint General Managers, R S. Hudson, John Massey, 
superintendent oj Branches and Secretary : Grokgb H. Smith.

PAID-UP CAPITAL. M,000,000.00 RESERVE FUND (earned) M.2S0 000 00
DEPOSITS RECEIVED INVESTMENTS, $31,S2(,(18.37

DEBENTURES ISSUED
AsaeelataS with th. abse* Cerperatlen and under the same direction and management le

systtE srsft & sags
Lun,tiCl it0' Any branch of li™ »“““«*°f *

HomeBjum>Cmüi
CAe

WESTERN
Brenehaa end Cenneetleea threegheut Canada. 

•UC OmCES IN MONTREALAssurance Company
iBcorporated In IMI Main Office. Transportation Building, !

Mannt Naval Bruns h, Car. Mount Rayai & Faplneeu Av.

£«tews'".::ra
•t. Jsmee •«,

ASSETS $3,500,000.00over
Your account is respectfully solicited for 

any transaction in which a CHARTERED 
BANK may be of service.

LOSSES paid Matt er|aaliallee el Cea-
war • o«r $67.000,000

DIRECTORS
V. >. MOCK. Amidol.

OUR CONSTANT AIM.V. I. HEIRLE, Ylee-Dmidest and Eaaa|ia< Diradar. 
MIT. 8ICIEEDIEE, E.K
e. i. ium
JOBS HOSRIR, ll. lld 

ALB*. LAUD 
AUGUSTUS NVEDS 
JANES A EM OSBODSE

Z. A use, B.C.. LLD.
GEO. A. NOHOW 
FREDERIC NICHOLLS [C.V.0 

COL. SID NEHIY N. PELLATT 
LI. WOOD 
H. C. COX

An efficient and dependable service to 
our patrons.

THE CANADIAN SURETY CO.
26 E. Wellington St.. TORONTO, Ont.

One line of business onlyHEAD OFFICE TORONTO “GUARANTEE INSURANCE”
W. H. HALL, General Manager.

WM. H. BURGESS, Secretary. S. L. LYON, Supt. of Agencies.

The LIFE AGENTS' MANUAL
Union Assurance Society Limited

OF LONDON, ENGLAND.
IFlra Insurance el nee A.D. I7MJ

Canadian Branch :
Cerner El. Jamas end NcGIII Streets, Nentreil 

• Resident Nnnifer 
Altnclni threnlheul the Dominion.

New Edition now ready.

Price $3.00

The Chronicle, Montresl
T. L. M0KRISEY,

GOVERNMENT, MUIICIPAL AID CORPORATION BONDS
Our list comprises cnrefelly selected oflenngsoK anedian Municipal. < 
ind nmr of the best clssa of roipo ration hoed uoum suitable lor the 
of the fund» of twaks. trust and insurance companies, eetatee and un 
ors. The arcuntle* we offer rum tune the two essentials of a sattsfaci 
mrnt. namely safety and aood interest return

tioveiement
investment

WOOD. GUN D Y & COM PANY-
LOWnON. BWO. TORONTO, OA-«.
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BANK OF BRITISH NORTH AMERICA.bcr 31, 1913, to $118,279. Last June the announce­
ment was made that in the course of re-organization 
the bondholders would be given 6 per cent, pre­
ferred stock with a bonus of common stock in 
lieu of their defaulted bonds. The Union Trust 
Company at December 31, 1912, also held for the 
I.O.K. $28,519 par value of the Lake Superior bonds, 
and apparently added $25,000 par value of notes to 
them last year. For these notes, as for the bonds, 
preferred stock is now to be exchanged, but in the 
proportion of 95 per cent, of the face value. 
Altogether, the I.O.F. has had to cut a loss of 
something over $130,000 on this particular invest­
ment since December 31, 1912.

An Oefsbt.
However, by way of offset to this, the I.O.F. 

is able to report a better financial return from its 
white elephant Temple. Its value as at December 
31 last was written down to $800,000, and rents 
last year showed an increase from $8,871 to $12,167 
—giving the magnificent return of 1 yi per cent, 
on the investment. With results like that accru­
ing, it doesn’t much matter that the receipts of 
the year 1913 on management account were $115,674 
short of the net general management expenses of 
the Order, making a total deficit on this account 
at December 31 last of $325,736.

The report for the half-year ended May 30th 
last of the Bank of British North America shows 
increased profits over the corresponding period 
of ■913- Including $108,438 brought forward from 
the last account, profits are $463,965, an increase 
of about $10,000 over the corresponding period. 
An interim dividend of 40 shillings per share less 
income tax is payable on October 3rd next, leaving 
a balance of $237,597 to be carried forward.

This Bank's generous 
staff is well known.

policy in providing for its 
The following half-yearly 

appropriations for their benefit are now made from 
the profit and loss account :—Officers' widows and 
orphans fund, $3,862; life insurance fund, $973; 
pension fund, $26,378.

The balance sheet of the Bank as at May 30 last 
shows total assets of $59,976,859. Holdings of 
gold and Dominion notes were then $3,750,739; 
Canadian call and short loans, $1,640,083; foreign 
call loans, $5,741,467; current loans and discounts 
in Canada, $29,155,612; foreign current loans and 
discounts, $7,271,251. On the liability side of the 
account, notes in circulation were $3,849,210; 
non-interest bearing deposits, $15,033,968; and 
interest-bearing deposits, $25,640,235.

This old-established Bank, deservedly held in 
the highest esteem, continues to make steady pro­
gress under the general management of Mr. H. B. 
Mackenzie.

THE AUGUST BANK STATEMENT.

Striking changes are shown in the bank state­
ment for August, which was issued yesterday. 
Circulation is reported at August 31 as $114,551,525, 
an increase of practically $20,000,000 over the end 
of July figures. The normal demand for crop 
movement would account probably for this large 
expansion only in part; the emergency arrangements 
which were made by the Dominion Government 
to cope with the financial situation developed as a 
result of the war being, also, it may be presumed, 
a most important factor in this large increase.

A heavy decrease in foreign call loans to $96,- 
495,473 or by $29,000,000 reflects the calling of 
funds in New York and London in the early days 
of the month. This calling followed one of about 
eleven millions in the last days of July. Con­
currently with this decrease in foreign call loans, the 
banks’ specie holdings were added to by $15,000,000, 
bringing them up to $66,448,942.

In notice deposits there was an important fall­
ing off of nearly $12,000,000 to $659,399,151. 
This is the first important decrease in this item 
for about a year. Canadian current loans are 
down by about 3J-j millions to $836,574,099.

OCCIDENTAL FIRE NOW CONTROLLED BY NORTH 
BRITISH AND MERCANTILE.

Negotiations for the purchase of the Occidental 
Fire Insurance Company, which we understood 
some months ago were in progress, by the North 
British & Mercantile, has now been consummated.

The Occidental will continue to transact business 
under its own name. The company was incor­
porated in 1901 with an authorized capital of 
$500,000, the amount paid thereon in cash being 
$169,073. A Dominion charter was secured in 
1908. The statement for the year ending Decem­
ber 31st, 1913, shows total assets of $356,195. 
Of this amount $167,613 was invested in first 
mortgages on real estate, cash in banks $62,619, 
bonds and debentures $70,390. The balance in­
cluded accrued interest, agents' balances and office 
furniture. The surplus over liabilities and capital 
amounted to $70,785. The total net cash received 
for premiums amounted to $168,454, while the 
total expenditure, including losses, $84,625, amount­
ed to $159,066. This latter amount also includes 
dividends paid stockholders at 10 per cent. $15,442. 
The head office of the company is at Wawànesa, 
Man., the manager being Mr. A. F. Remploie 
While the company cannot boast of having made 
very wonderful progress, its financial position has 
been considered satisfactory, and its treatment of 
policyholders always inspired confidence. The Occi­
dental should have a bright future in Canada, 
and its policyholders should be well satisfied with 
the guarantee of the North British & Mercantile 
Insurance Company.

Ames-Holden-McCready has deferred the usual 
quarterly payment on the preferred stock due in 
< Ictober.

Dominion Steel has deferred its preferred divi­
dend due in October. New business arising out 
of the war is said to be promising.

• * * *

William Baker, a Walkervillc lad supposed to 
be mentally unbalanced, has confessed to being 
the firebug responsible for a number of small fires 
discovered recently in the town.
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> Head Office : 112 Si. James Street, Montreal
ET

Men Tots,

J. Gardner Thompson. PrmHsml mtJ Managing Dimeter.
Lewis Lame. Uiee-Prrddrtif end .Secretary 

M Chevalier. Esq.. A. C. Dent. Esq.
John Emo. Esq. Sir Alenandre Lacoste Wm. M oison Macpherson. Esq. 

J. C dimmer. Esq., Sir Frederick Williams-Taylor

CANADA BRANCH HEAD OFFICE, MONTREAL. 
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M Chevalier. Esq T. J Drummond. Eut. Si' Alwandre Lacoste 
William Mel son Macpherson. Esq ______ J» Frederick W.ll.ams-Tsylor

J. Gardner Thompson. A/eneper

T. J. Drummond. Esq .

Lewis Lame AuUlml Afenegrr.

The Northern Assurance Co. Limitedr>

,o •'Strong as the Strongest"$-
T HEAD OFFICE FOB CANADA,

Aeceeilated Fundi, $41,265,081 88 notre dame street west,
' 1 MONTREAL.

ROBERT IV. TYRE, Manager.
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■^9555 a E. MOBERIY, Sssl. s! Agmltl.
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London Assurance

CORPORATION
OF ENGLAND.

“THE Ol NEST SCOTTISH MOB OmCE"

THE CALEDONIAN
INSURANCE CO. OF EDINBUR6H.
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Head Office for Canada,

DOMINION EXPRESS BUIl DING
Montreal

JOHN O. BORTMWICH 
f ...Jtw. .Vaa.pv

INCORPORATED BY ROYAL CHARTER A.D. 17»

S2.241.37S 
22.437,413

CAPITAL PAID CP 
TOTAL CASH ASSETS
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*. IIBRIiî, W. S OOUJT, JoW OeMfers.

ATLAS ASSURANCE COMPANY
LIMITED, ol LOUDON, ENGLAND
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$7,615,000 
18,850,000
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Head Office for Canada
MATTHEW C. HINSHAW, Branch Ménager
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AGENTS INSURANCE BROKERS

CTNA INSURANCE CO OF I
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11 ST. SACRAMENT STREET
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MEETING UNFAIR TAXATION.fraternalists and group insurance.
Many millions of policyholders are your consti­

tuents. Most of them are voters. Those directly 
and indirectly concerned are powerful in numliers 
and influence. Why should not such voters unite 
in proper self-defense? The fraternal companies 
are rightfully exempt from most of the taxation 
burdens. No legislature or politician would ven­
ture to propose additional charges to them. Vhc 
old line companies enjoy no such immunity, liven 
those doing a purely mutual business are not exempt. 
So far as it affects the policyholders, both stand 
upon the same footing, viz. : an increase of taxes 
is at last charged on the premium and paid by the 
policyholder. Every agitator and demagogue has 
attacked and some well-meaning but misguided 
public officials have regarded 
prises for discrimination and unjust taxation. 
There is one certain method to meet it. It is the 
union of voters who pay premiums to our companies. 
Without them your companies could not exist. 
Without the companies those voting policyholders 
could not procure life insurance. It is the union 
of numbers with their multiplied paying powers, 
with the business ability and detailed knowledge 
of life insurance possessed by others, that creates 
the business. Mutual defense against future un­
friendly legislation is as meritorious as the modern 
protection given by the policies you issue. Let 
your policyholders understand that every tax im­
posed increases their premiums. Let them insist 
that any payment beyond a property tax, except 
that covering the actual cost of supervision and 
inspection is unjust. Let their concentrated power 
be brought legitimately to bear upon the political 

ptibility of those who aspire to public life. 
Let this be done to the end that legislatures may 
not increase the cost of insurance under the short­
sighted policy of raising further revenues in excess 
of property tax from life insurance. To the dif­
fusion of this information each agent and officer 
of your companies may properly lend himself.— 
Senator Sherman.

The annual meeting of the National Convention 
of Insurance Commissioners, this week, afforded 
the fraternalists an opportunity to again air their 
grievances against group insurance. Representa­
tives of some of the leading fraternal orders were 
present and were heard. Alleging that group 
insurance was a scheme of the old line companies 
to put the fraternal societies out of business, so 
far as the insurance feature of the various organiza­
tions is concerned, the pleaders for the cause asked 
the commissioners to either stamp out group insur­
ance entirely, or at least restrain the operation of 
the companies writing it.

It is pointed out that if the various fraternal 
organizations that have come into existence during 
the many years since the first one was organized 
had been run on a basis that was even partially 
sound, from an actuarial standpoint, and if thou­
sands of those who had pinned their faith to some 
circle, hall, hive, lodge, or other fraternal body, 
had not met with sore disappointment when they 
learned that the organization into which they had 
been paying dues and assessments for many years 
had ceased to exist just at the time when the large 
majority of the members were no longer eligible 

for admission to another fraternal, to say 
nothing of an old line company, the fraternalists 
could at least come into court now with clean hands. 
Of course, several of the fraternal organisations 
have been endeavoring of late to place themselves 

sound basis, where such action had not

them as fit enter--

even

upon a 
been previously taken.

It would seem, however, that the fraternalists 
are needlessly alarmed, as there is no likelihood 
of any wholesale raid being made on their ranks 
by tlie old line companies, with the purpose of 
taking over an entire order or even a single lodge. 
There are those who believe that group insurance 
has a legitimate field, where the employes of a 
single industrial plant all subject to the same 
hazard and in the same apparent physical condition, 
could be insured en masse. The insuring of all the 
members of any particular lodge on the group plan 
would be an entirely different matter, however.

Miser

PARTIAL MORATORIUM IN ONTARIO.

Confirming the forecast of a partial moratorium 
in Ontario affecting property transactions, an official 
statement has been issued by Hon. R. A. Pyne, 
acting premier, that it is the intention of the Gov­
ernment at the next session of the legislature to 
introduce an act requiring mortgagees, holders of 
agreements of sale, options and other securities 
to secure an order from a judge before taking pro­
ceedings, either through the court or otherwise, 
to foreclose or forfeit such mortgages or securities 
for default in payment of principal, and giving 
judges power, upon a proper case being made out, 
to relieve from forfeiture and to extend the time for 
payment of principal moneys. It is the intention 
of the Government to make such legislation retro­
active.

PUBLICITY FOR CASUALTY INSURANCE.

The point was strongly urged by President 
Charles H. Holland of thé International Associa­
tion of Casualty & Surety Underwriters at their 
annual convention this week that the casualty 
business, even more than the life and fire business, 
is shrouded in mystery so far as the public is con­
cerned, and that a campaign of publicity should 
be undertaken, with a view to making the masses 
of data upon which the companies rely for guidance 
available to all who care to read. "The absence 
of public knowledge of our affairs,” said Mr. Hol­
land, “is in my opinion responsible for the major 
part of the difficulties which are ever confronting
us....... Never would any business so gain by the
'fierce light of publicity’ as would insurance business; 
and never has this publicity been so necessary to 
us as it is to-day."

THE LIVERPOOL A LONDON A GLOBE 
INSURANCE COMPANY, LIMITED.

The Liverpool & London & Globe, with its 
affiliated companies, the Liverpool-Manitoba and 
Globe Indemnity, has subscribed #2,000 to the 
Canadian Patriotic Fund. This Company has 
already contributed generously to the English 

I Fund.

Canadian banks opened thirteen branches dur­
ing August and closed eight. Total number of 
the banks' branches is now 3,231, of which 3,139 
are in Canada.
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(As at Slat December 1013)

Capital Fully Paid

Fire Premium» 1912, Net 
Interes Net . .

$500,000

. $2,498,625
132,120 

. . $2,630,745Total

$5,400,000Fund» ..........................................

Deposit with Dominion Gov nt $155,667

PALATINE
INSURANCE COMPANY LIMITED

of LONDON, EndUnd

In addition to the above there is the further 
guarantee of the Commercial Union Assurance 
Company Limited, whose Funds exceed
si24.50o.ooo : : .• .• .• .• .• .•

APPLICATIONS FOR AGENCIES SOLICITED 
IN UNREPRESENTED DISTRICTS.

Head Office : Canadian Branch :—

Commercial Union Building,
MONTREAL

j. McGregor, W. 8. JOPLING,
Accident Mene»er

COMMERCIAL UNION
ASSURANCE COMPANY LIMITED

of LONDON, England
Tbt largnl feeeral laturanoi Oampany li Ifet warli*

(Ac *1 Slit December ■•■»>

Capital Fully Subscribed .
Capital Paid Up .
Life Fund, and Special Trust 

Funds,
Total Annual Income exceeds 42,500,000 
Total Funds exceed

$14,750,000
1,475,000

. . 69,826,740

. 124.500.000 
Total Fire Losses Paid , 164,420,280
Deposit with Dominion Govern­

ment 1,077,033

APPLICATIONS FOR AGENCIES SOLICITED 
IN UNREPRESENTED DISTRICTS.

Head Office : Canadian Branch i —

Commercial Union Building,
MONTREAL

j. McGregor. W. 8. JOPLING,
Member Aealeteat Manager

ESTABLISHED I AGO
Total F un#» (mari Canaé'sn I n»tsituants OverINSURANCE

OFFICE'SUN $ 109,788,251.00 19,060,000.10

FIRE AND LIFE

North British and Mercantile
FOUNDED A.D. I7IO.

Head Office t
Threadneedle Street - London, England

INSURANCE COMPANY 
DIRECTORS 

•a Fag 
K. L. PiAis,

Head Office lor the Dominion i
80 St. Francois Xavier Street - MONTREAL. 

Aftenta in all the principal Towns In Canada. 
RANDALL DAVIDSON, Manager.

THE OLDEST INSURANCE 
OFFICE IN THE WORLD.

Ww. McMait G. N. Mowcbl, Hsg■sa

Canadian Branch i
IS Wellington Street East, Toronto, Ont.

LYMAN ROOT,
Assistant Manager,

This Company commenced business in Canada by 
depositing $300,000 with tbs Dominion Oorsrnment 
for security of Canadian Policy-holders.

H. M. BLACKBURN.

THE CANADA NATIONAL FINE 
INSURANCE COMPANY.

AutlieHaeë Capital 
•abearibaé Capital 
Paid la Capital ....

tvSVlus to policy Molniria
Board of Directors:

/‘resident : Carr. Wm. Robinbon 
Vice-Presidents: Nicholas Bawlf. D K Hprapue. F. H. Alexander 

sUanaçtnt Director: W. T Alexander.

S3,000,000.00 
1,006,400.00 1,100,000.00 
1,400, m.oo 
1.300,004.00

INSURANCE

Phcenlx of Hartford
Victoria. Junslhsn Roam. Vaooounr.

Company
Total Caah Aaaata i $11,404,634.1» 

I 70,700,343.46
J. W. Tat Icy, Manager.

MONTREAL.

To tat i os «Pa Paid General Fire Insurance Business Transacted
Biiaiaeaa Sellaltad Prempt Settlaeneat at Lei 

Liberal Falley

Head Office, 356 MAIN STREET. WINNIPEGA**U. fee Agaaaaae lavttai.
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ANOTHER HONORABLE EXAMPLE.

A commendable stand has been taken by A. & J. 
H. Stoddart, managers of the New York Under­
writers' Agency apropos competition with foreign 
fire insurance companies. Agents have been noti­
fied that the Underwriters’ Agency has no desire 
whatever to take business from foreign companies 
"whose presence in this country is essential for the 
protection of risks in our large cities." Agents 
are admonished to obtain business as a natural 
sequence of the service rendered the assured and 
not through an attempt to pull other companies 
down. The letter sent to the agents of the Under­
writers’ Agency says in part:

"You doubtless have heard or read the conjec­
tures respecting the effect of the war upon foreign 
companies whose home countries are engaged in 
that conflict. We do not consider that any appre­
hension is justified on the part of agents or the 
public, and it is hardly necessary for us to say that 
we arc unwilling to trade on any such feeling. Our 
principal competition is to secure business by being 
of service to our agents and policyholders, and we 
do not try to build up ourselves by pulling down 
others. Please make it plain to all with whom you 
have dealings that we are unwilling to take business 
from foreign companies, whose presence in this 
country is essential for the protection of risks in 
our large cities."

WASHINGTON'S COMPENSATION COMMISSION 
SCALES CLAIMS.

The Washington Compensation Commission which 
operates a workmen's compensation law that is 
constantly being held up for admiration by advo­
cates of Government workmen's compensation in­
surance, apparently is not above following a course 
of action which no reputable insurance company 
transacting a workmen’s compensation business 
would tolerate. John H. Wallace, formerly a 
member of the Washington Industrial Insurance 
Commission, has recently testified before the Fed­
eral Commission on Industrial Relations that the 
Washington Industrial Insurance Commission has 
been scaling down compensation claims and oppos­
ing a "first aid" amendment of the law and has 
taken up the method of bargaining with injured 

in order to get the workmen to take just as 
little as possible. It appears, according to Mr. 
Wallace’s testimony, that one injured man in 
Everett had to sue the Commission, who had 
offered him less than was due him, and as the result 
of his suit he obtained all that he was entitled to. 
Mr. Wallace referred to a number of instances 
where in his opinion injured men were not justly 
treated.

It wouid be interesting to know the reason why 
for this line of conduct. Is it because it is now 
realized that the scheme will be far more costly 
than was anticipated by those who claimed great 
things for Government insurance?

men

MUTUAL LIFE OF CANADA.

Mr. George Wegcnast, managing director of thc 
Mutual Life of Canada, has just completed a tour 
of the prairie provinces, during which he motored 
several thousand miles through the wheat fields 
and visited all the larger cities, inspecting the 
mortgage loans made by the Mutual Life in thc 
three provinces.

Interviewed at Winnipeg on his return, Mr.
" I'arm-

INSURANCE PATRIOTISM: A SPLENDID 
SHOWING.

It is announced in London that from the staffs 
of the Commercial Union Assurance Company,
Limited, and its associated offices (the Ocean Acci­
dent and Guarantee Corporation, Limited, and the vVegenast spoke hopefully of the situation 
Union Assurance Society, Limited), no fewer than ers will gH on growing grain," said Mr. Wegcnast, 
687 members have been granted leave of absence •'Wi,cther there is war or no war. There will, 
for military and naval service. The Directors in (act l)C a considerable increase in grain growing 
have authorized payment of their salaries in full and mixed farming and land values must rise, 
and reinstatement on their return. Despite the por these rcasons we consider it safe to lend money 
loss of so large a number, the work, necessarily | to prodUcers and our confidence in the country 
reduced in consequence of the war, has been under- rcmajns unimpaired There arc certain financial
taken by the remaining members of the staff. We developments which no one can control but in­
understand that this splendid response to the coun trinsieally this agricultural country is absolutely 
try's call refers only to the home staffs of the Com- sound,
mercial Union and its associated offices, and does .. prom the country as a whole we expect a good 
not include those volunteering from the staffs in report this fall. Last year we were able to say that 
Canada or elsewhere within the Empire. practically everv dollar that was due to the com-

The directors of the Alliance Assurance Company ot principal and interest had been paid. We
have generously granted leave of absence to no less do fiot t.Xpect to be able to make as favorable a 
than 20 per cent, of their staff for service with the report this year, but we believe that borrowers 
forces of the Crown, and will pay their salaries in ln all parts „f the country in which we are interested 
full during the war and will keep their places open wj„ l)t, aye to mcct their payments practically
for them. in full. Our business in the west has always been

of a very satisfactory character, and we believe 
that this will always continue to be the case."

It seems to be expected in British insurance 
circles that one result of present events will be the 
formation of several new re insurance companies 
One has already appeared at Glasgow, the Home & 
Foreign Re-Insurance Company, Ltd., the capital 
being prix'ately subscribed. Those associated with 
this new Company as directors and officers are 
also associated with the West of Scotland Insurance 
Office, Ltd., in similar capacities.

Do not attempt to interfere with the housekeep­
ing! Your wife can do it for you much better than 
you can, even in times of pressure. On the other 
hand, do not attempt to explain the objects of the 
moratorium or thc changes in the bank rate to your 
female relatives. That way madness lies.- London 
Financier.
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INSURANCE COMPANY\ LIMITE D

ONTARIO AND NORTH WEST BRANCH
• Richmond Street. Eeet. TORONTO

PROVINCE OF QUEBEC BRANCH
IM SI. damee St.. Car. St. John St.. MONTREAL

PERSONAL ACCIDENT 
SICKNESS

FIDELITY GUARANTEE

PLATE GLASS 
AUTOMOBILE 

GENERAL LIABILITY

H*od Offie• : TORONTO.
Montreal, 1S4 St. James Street. Quebec. SI St. Peter Street.

THE YORKSHIRE INSURANCE COMPANY, LIMITED
C»T»0. 1124 ------------ 1YORK, ENGLAND ASSETS EXCEED $20,000,000

FIRE .............
LIVE STOCK

■ On every rfrecrtptlon of property. Lnrge Limite.

2->T.°i;i5ÏLÏÏ, uL555r,£2SlL,,ii cSE? bI th*KKDKRAL OOVERN-
a rr/ncA/ y

Personal Accident. Employers'. Automobile. Teams. Oeneral Liability. and Plate Olass 
APPI/C4 TIONS FOR AGENCIES are Invited from responsible persons.

MPltîîiiJ!. ! !*! 1 *■ t*km] H ARR Ini», IR.DIRECTORS I 0. R. Bww.rth, (14. âldi. L RieUirli, $14. CmdlM DiuRr,
2. E. WICKHAS, MHIreil.

ROYAL EXCHARGE ASSURARCE FOUNDED I7B*.
INSURANCE COMPANY OF 

NORTH AMERICA
NULAOUNMA, PA.AFounded A.D.1780

CAPITAL...................................
SURPLUS TO POLICY H0LDEDS . 
ASSETS
LOSSES PAID EXCEED .

$4.000.000.00 
8.844.871.15 

17.816.188.57 
189,000.000.00 

ROBERT HAMPS0N 5 SON, LIMITED
GENERAL AGENTS EOn CANADA

leeete p*M eieeed U3t.MD.0M

■eei Office 1er Cuift 

logal Exrbingr lullMng 
WWT1EAL MONTREAL

«Ilevlted from < THE LAW UNION & DOCKresponsible gentlemen la an. ^ 
repreeeated dleirleU re Are |
end enseal»y egsnrlee IlfSDIANCE CO. LIMITED. LfWOOfl. reeeded in IS06

Assets Eieeed - $48,500,000.00
r,uz°\’L,% M^v-siïir,

CbAAdiAa lend Office i 87 Btnvcr Rail Hill. 
MONTREAL.

Agents wanted in uarepi 
"■ Aim»,Superintendent,

accident Dept.

TME LIEE AGENTS’ MANUAL - $3.00
Peblinhed by the Chronicle, Montreal ited towns in Cnaadn.

I 4. E. E. DICKSON 
I Canadian Manager

Unit Royal Assurance Company ii Tfc* nationale fire insurance
---------- --------------------------------- ----- COMPANY OF PARIS, FRANCE

PAID UP CAPITAL 
TOTAL FUNDS 
NET SURPLUS

siso.aoo.oo 
no.ssr m 
202.041.02

•ussemseo capital 
total funds . . . ,
SET SURPLUS

AGENTS WANTED IN UNREPRESENTED DI8TRICTE. 
HEAD OFTICE FOR CANADA

»A*jm 
1A0Î.1S0

MONTREAL.
L C. VALLE. Ii

J. L CLEMENT. N. N. YORK. Ii fee Ontario.
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FIRE INSURANCE ESSENTIAL.MULTIPLE LINE COMPANIES.
The tendency on the part of American insurance I The following is an excerpt from an address by 

«.mnanies to engage in the different lines of the Herbert E. Choate, treasurer and credit man of 
business so that conditions are approaching the J. K. Orr Shoe Cornpany, one of the leading 
those in some of the countries of Europe manufacturing, wholesale and retail concerns in 
«here a company is allowed to transact all Atlanta. Mr. Choate says:
classes of the business, fire and marine, life and "Some men look upon fire insurance as a useless 
casually, has become so marked in recent years— expense. They will tell you that they have been 
a Connecticut company having in fact been au- in business for twenty years and have never had a 
thorized during the past year to write reinsurances fire. The only thing that will convert that type
of all kinds—that it has led to a discussion, at this of man to the idea of fire protection is for him to
week's meeting of the insurance commissioners’ be overtaken by a disastrous fire and have wiped
convention, of the question whether the restric- out overnight the accumulation of his twenty years
tions now in force as to the lines or classes of in- of toil, hardship and self-denial, when he llas to 

— American direct writing or reinsurance face the world without capital, without credit, 
companies may transact should be abandoned or and almost without hope. ,
not. Of the two principal speakers on the ques- “Others will tell you that the rate is so high they 
tion, the Connecticut commissioner, who argued can't afford it; but such overlook the fact that the 
in favor of abandoning existing restrictions, took rate is high because the hazard is great. his is 
the view, naturally suggested by the facts of the the strongest reason in the world why they should 
case, that the multiple line insurance company carry insurance. . ...
was to be regarded as an evolution out of modern "Permit me to say frankly, as my opinion, that 
conditions. a business that cannot pay for fire protection has

no proper license to exist ; for fire protection is 
just as essentially a part of the cost of doing business 
as the freight, the taxes or the rent you pay; and 
your profits should be figured accordingly."

surum v

An Argument Against.
On the oth-r hand, the New York commissioner 

case for the retention 
He even expressed the

made out a strong 
of present restrictions, 
opinion that some of the lines of business en­
gaged in by casualty companies are by their nature 
such that a reduction in the number companies 

allowed to transact would result in safer

HELP FIRE INVESTIGATIONS.

In the investigation of the cause of suspicious 
fires the Insurance Department is severely handi­
capped because people who are able to throw some 
light on the conditions existing before and after 
the fire absolutely refuse to furnish the infoi mat ion, 
basing this refusal on the ground that they are 
not interested and do not care to get mixed up in 
tin* case.

The firebug is one of the most dangerous of crim­
inals; nevertheless, unless he is caught red-handed 
in the act, or confesses to his crilne, it is almost 
impossible to secure a conviction. The sympathy 
of the public, to a greater or less extent, is with 
the man accused, as the people go on the theory 
that, as the loss comes out of the insurance com­
panies, nobody is damaged, forgetting the fact 
that the insurance companies base their premiums 
upon losses, and that every crooked fire loss is, 
in the last analysis, paid by the honest insurer. 
Fire Marshal Keller of Minnesota.

ut now
and better underwriting. He pointed out that in 
European countries the tendency is in the direction 
of the American practice of restriction ; that the 
proper regulation of the expenses in the different 
branches of the business of a multiple line company 
would be extremely difficult if not impossible; 
that the removal of present restrictions would 
encourage the absorption of the smaller companies 
by the larger and tend to the concentration of the 
insurance business in the hands of a few mammoth 
companies, a result not in harmony with the trend 
of public opinion ; that in case of the liquidation 
of a multiple line company the operation would 
be seriously complicated ; that a fire or casualty 
company cannot be considered a fiduciary corpora­
tion to the same extent as a life company; that in 
times of disaster where great loss of property and 
life are both involved it is safer that the burden 
shall be carried by several companies rather than 
by one, and that the benefits of specialization 
would be lessened by the adoption of a multiple 
line company system.

SCHOOLHOUSE FIRES.

Whether it is explainable or not, the fact remains 
that there has been for the past twelve or eighteen 
months an unusual number of fires in colleges, and 
schools throughout the country. At this time for the 
opening of schools and colleges, attention may well 
be called to the matter. All college and 
school buildings with their beating plants, 
kitchens, closets, and in fact every condition likely 
to start or feed a fire, should be thoroughly exam­
ined. Examine the ways of egress—stairways and 
fire-escapes; see if they are sufficient and in good 
condition—not blocked. Not only our property, 
but the lives of our children, are at risk. The 
schools and colleges are now opening. Those in 
charge of them should carefully inspect their heat­
ing plants and the premises generally, and see that 
they are in safe condition, and that there are suffi­
cient exits kept in condition to be used.

Demands of Public Convenience.
There is much force in all this. At the same 

time, says the Boston Standard, the fact remains 
that the present tendency to multiple line 
writing is due partly to the demands of public 
convenience and partly to the necessity for 
utilizing the agency force to the greatest possible 
extent. The best system is obviously that which 
safeguards the public and tends to reduce the cost 
of insurance to a minimum. And that system is 
probably neither the American nor the European, 
but a combination of both.

Mr. A. J. Meiklejohn of Toronto, president of 
the Canadian Association of Life Underwriters, 
has been elected a vice-president of the National 
Association of Life Underwriters of the U. S.

-\

4
K

#■
»

m

n



- '•

«

;
A*.

O'
I/M

Montreal, September 25. 1914THE CHRONICLE.1342 No. 39

The Employers’ Liability ||
Assurance Corporation Limited r”

11 11 OF LONDON, ENGLAND II

Li Canadian 
Government 
Deposit overÏ IIIIII

TRANSACTS:
Personal Accident, Health, Liability, 

Fidelity Guarantee and Fire Ineurance.
$1,340,000

IV
STANDS FIRST 

le the userais, el Be ta. 
Mu Central». la Raaaela! 
slraaglS, an< In ISa lie* 
silty el Re la*» settlement,

Moat Liberal Policies Issued

Offices: MONTREAL, TORONTO
Meeetfare 1er Canada. GRIFFIN A WOODLAND. 

JOHN JENKINS, Fire Superintendent.

'A

THE CANADA ACCIDENT ASSURANCE COMPANY
HEAD OFFICE : Commercial Union Building, MONTREAL

CAPITAL $500,000.00

Personal Aeoldent, Sickness. Plete-Cless, Gusrantee end Liability
Insurance.

Board ol Directors :
J. 8. N. DOUG ALL, Vice-President 

J. K. OSBORNE,
8. H. EWING, President

JAMES McGRLGOR, T. H. HUDSONHON. N. CURRY,
T. H. HUDSON, Manager.

MONTREAL
Merchants Sank Building

WINNIPEGTORONTO :
Traders Bank BuVdlne

VANCOUVER
FOUNDED IS71

LimitedThe OCEAN ACCIDENT A GUARANTEE
of LONDON, England

Accident, Health, Employers' Liability .Guarantee and Plate Glass Insurance
LHSESAL POLICIES

$11,360,000 
$46.000.000

UNRIVALLED SECURITY

ASSETS EXCEED 
CLAIMS PAID, over

Canadian Head Office
CHARLES H. NEELY, General Manager lor Canada and Newfoundland

TORONTO, Ontario

WHY NOT HAVE THE BEST 7
The Globe Indemnity Company of Canada

Head omet, MONTREAL
formerly—The Canadian Railway Accident Inaurance Company.

DIRECTORS :—J llardnrr Thompson. ProMml Lewi, Leins. Via-PruUnl A. O. Dent. W Moleoo MncPhereon.
T. 1 Drummond. Sir Alexandre Lnroele. Martial Chevalier. Sir Frederick Williams-Taylor.

ROBERT WELCH, AMlstant Manager
Treeaarta ACCIDCNT INSURANCE, SICKNESS INSURANCE, LIASILITV INSURANCE IN ALL ITS BRANCHES. 

AUTOMOBILE INSURANCE IN ALL ITS SNANCHES, SUNOLANV INSURANCE. GUARANTEE INSURANCE.

Policies issued by this Company ere the most liberal and up-to-date Issued in Canada, free from unnecessary restrictions 
end conditions.

All policies^uamnteod by the Liverpool A london A Globe Insurance Co., Ltd.,; Meets over Sixty Five Million

JOHN CMC, General Manager A Secretary.

I

j >5.
 /*

>



THE CHRONICLE. No. 39. 1343Montreal, September 25, 1914

AGENT LIABLE FOR NEGLECT IN CANCELLATION.

In warning agents against the use of incorrect 
methods of cancellation, the Fireman's Fund Record 
also reminds them that neglect, carelessness or 
delay on their part in cancelling policies when in­
structed to do so by the company, renders them 
liable in case of loss for the amount the company 
is called upon to pay. The Record says:

An unnecessary amount of matter is in open file 
on account of agents not being in possession of 
the correct methqd of cancelling policies. CJuite 
frequently an agent will send a notice of cancella­
tion to the insured, and in due time he will forward 
to the company either a cancellation receipt for 
last policy or the policy itself, signed by the insured.

It is ascertained upon inspection of the daily 
report pertaining to the policy that there is a mort­
gage clause attached, making the loss, if any, pay­
able to a second party. The agent has either neg­
lected. or overlooked, the fact that a notice of 
cancellation should also be sent to the mortgagee. 
Before the agent can be instructed to mail the mort­
gagee the proper notice of cancellation of the policy, 
a fire occurs destroying the property. While the 
insured has no claim against the company, the 
mortgagee has, and consequently either the 
pany has to pay the mortgagee the amount of loss 
under the policy or defend itself in a lawsuit.

If a policy is to be cancelled, and the insured will 
not surrender the policy and/or if the mortgagee, 
if any, will waive his claim under the policy, the 
proper way to cancel said policy is to 
written notice of cancellation by registered mail 
the insured, and also the mortgagee, being extremely 
careful in wording the notice of cancellation so 
that the policy is cancelled on a certain date. A 
demand should tie made of the postoffice to return 
the registry receipts signed by the insured and the 
mortgagee. A copy of each notice of cancellation 
together with the post-office receipt and the registry 
receipt for each notice of cancellation should be 
mailed to the home office or its department which 
has jurisdiction over the risk.

The notice of cancellation must conform to the 
contract in the policy ; different states have different 
forms of policies, and therefore different contracts. 
If the premium has been paid on the policy, the 
laws of some states require that the unearned pre­
mium be sent to the insured with the cancellation 
notice; the laws of other states make the payment 
01 the premium a separate transaction and has no 
bearing upon the legal cancellation of the policy.

In connection with the cancellation of policies 
it might be well to impress upon our agents that 
neglect, carelessness and delay on their part in 
eancelling a policy within the time required by the 
contract of said policy, or within a reasonable time, 
when instructed to do so by the company, renders 
them liable for whatever amount the company 
might be compelled to pay the insured or mortgagee 
in event of loss.

BRITISH FOOD SUPPLY IN SAFE POSITION.

The total annual wheat requirements of tie 
United Kingdom are in round figures about 2 38 
million bushels of which quantity only about 58 
million bushels, or one-fiftli, are produced at home. 
With its free food markets practically all the wheat- 
producing countries send their surplus of wheat to 
the United Kingdom, and this so works that any 
shortage from one country in any particular year 
is made good by the surplus supplies from other 
countries. But though the countries thus laid 
under contribution are numerous (not less than 14) 
the chief sources of supply are practically limited 
to six countries, viz., Canada, British India, Aus­
tralia. the United States, Argentina and Russia, 
the first three countries being within the British 
Empire and the last three closely bound to the 
United Kingdom by ties of kindred, friendship 
and interest. The supply from Russia, amounting 
to (rom 10 to 30 million bushels according to season, 
must it is feared be greatly curtailed if not entirely 
cut off owing to the war. At any rate the supply 
from that source cannot now be certainly counted 
upon. The supplies from Germany and Austria- 
Hungary necessarily cease and France will retain 
all her produce; the Roumanian supply also 
hardly be relied on: so that a total deficiency of 
from say 22 to 25 million bushels will have to be 
furnished from countries other than those men­
tioned.

Can this deficiency be supplied either by 
tries within the Empire or by other friendly 
tries? If we assume that of the quantities now 
exported to countries other than the United King­
dom by Canada and Australia to million bushels 
can be diverted by each of these countries to the 
United Kingdom, 20 million bushels of the British 
deficiency can thus be supplied, leaving only the 
small balance of from 2 to 5 million bushels to be 
furnished by non-belligerent countries.

Although this year, owing to drought, the yield 
of wheat in Canada may not equal the excellent 
outturn of 1913 the reports of crop prospects in 
the United States is this year particularly favor­
able, both as regards increase in area sown and 

1 anticipated yield. It has been stated in some 
quarters that the countries of the British Empire 
arc in a position to supply the whole of the grain 
supplies required by the United Kingdom. This 
it will be seen is not borne out. It is however 
likely that higher prices for grain will stimulate 
greater production, and wheat will probably replace 
other crops to a considerable extent.

Similar considerations to those here noted apply 
to cereals other than wheat, these being imported 
by the United Kingdom largely for the feeding of 
farm live stock and therefore indirectly for purposes 
of food.

Upon a general view of the situation therefore 
it would appear that the effects of the war need 

greatly disturb the equanimity of the British 
Empire as far as grain supplies are concerned, 
always of course provided that command of the 
seas continues to be retained.
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Mr. A. E. Ham, insurance superintendent for 
Manitoba, will represent the Association of West­
ern Superintendents of Insurance of Canada on 
the national council of the W'orld s Insurance 
Congress, to be held at San Francisco during the 
Panama Exhibition next year. Mr. A. W. Ross 
will represent the Mainland Fire Underwriters 
Association of British Columbia.

, has been 
Canada in

Mr. J. S. Hough, K.C., of Winnipeg 
elected a director of the Union Bank of 
succession to the late F. Wr. Heubacli. Mr. Hough 
is one of the Canadian directors of the Royal Ex­
change Assurance. I
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prevention. It is only in this way that laws and 
ordinances can be enacted and properly enforced.

(5) Communities are very jealous of any seem­
ing infringement of their rights, and their officers 
are quick to oppose any new movement or laws 
tending in this direction. It must be made to appear 
to the officers of the different cities and towns, as 
well as to the people, that you and your depart­
ment do not propose to interfere with their local 
self-government, or any rights; that it is only pro­
posed to extend such aid to them as can be given 
by you, backed by your laws, and that you are in 
a position to attempt and in fact to do many things 
that they cannot undertake successfully in their 
communities.

CO-OPERATION IN FIRE PREVEN­
TION.

[Hon. J■ R- Young, President Insurance Commis­
sioners' Convention.)

In my opinion it is necessary in order that we 
y fire marshals may get the co-operation—yes, 
hearty co-operation, because this is what we need— 
of our municipal officers, to work along the line of 
education and teach them to realize the following 
facts or conditions:

.
n r*

1

Magnitude of Fire Waste.
(1) There is no question as to the magnitude 

I of the fire waste. We frequently speak of fire 
I waste as loss of property amounting to $250,000,000 
I in Canada and the United States, and forget the I 1,500deaths and 5,000 injured men, women and child- I ren due to this cause. We should go further in bring- 
I ing forcibly to the attention of municipal officers, 
I not only the destruction of property by the fire waste I of their district, but also of their city or town, as well I as the great danger of injuries and deaths. This I will bring them to realize that it is a matter which I vitally concerns them and their constituents, and I not something that is far off. It will bring the matter 
I closer home to them.

(2) Too frequently there is 
I people as well as with their officers that the fire I waste does not affect them; that when a fire occurs I the loss of property is paid for by the insurance I company, and that is an end of it. However, we I must teach them that every loss affects not only I the insurance company, but the cities and towns I as well as the country and her citizens, because the I rate of insurance is based on the amount of fire I loss, and eventually sufficient sums must be collected 
I in premiums by insurance companies to reimburse 
I them at least for the amount paid out in losses and 
I expenses. Even if the fire insurance companies 
I pay the losses on all property covered by their 
I policies, yet there still remains about 50 per cent.

■ of the property in the community upon which 
there is no insurance at all, and the owners must 
lose this. Thus our citizens must pay the pre­
miums for the amount reimbursed them by insur­
ance companies, and bear outright the loss of 
property not covered by insurance, to say nothing 
of the loss in deaths and injuries to themselves and 
their loved ones which cannot be estimated or repaid.

(3) It should also be brought home that the 
effect of any fire is to wipe out so much property 
of the individual, and so much taxable property 
of the city, the county, and the country; that the 
loss belongs to all, and affects them all in their 
several capacities. On an average, this loss amounts 
to $15 for each family.

1Friendly Spirit.
(6) It should appear also that you and your 

deputies come in a friendly spirit; that you do not
to knock the officers, to reflect upon the city, 

or to do anything detrimental to the interests of 
the people; that you can be of material help to 
them in overcoming a great evil, and in the proper 
enforcement of the country's laws and city ordinances. 
You can show them clearly that in many cases they 
would be powerless in their efforts for improve­
ments and reform because it would be charged 
that they were influenced by prejudice or local 
feeling, while the handling of the matter by a 
department would not only lift it above such a 
charge, but even the appearance of it.

(7) An effort should be made to arouse such a 
feeling in the community in favor of fire prevention 
and the enforcement of all laws and ordinances 
pertaining thereto that the city officials will begin 
to realize that their only safety as officials is to 
join heartily in this work. You should so push 
your educational work that the officials will not 
only recognize its value and necessity to their 
community, but also that it will be unpopular 
and unsafe for them not to have an important 
part in the work.

(8) It is necessary, of course, to be persistent 
in urging the people and officials along the lines 
suggested above, and with this persistence to use 
the utmost tact and discretion. The laws are 
largely educational, and should be enforced as such, 
and in dealing with them we should realize that 
to accomplish our aim it must be "line upon line and 
precept upon precept." Frequently you and your 
deputies may feel that you have accomplished a 
good deal by visits or other kinds of work with the 
officials of any community, and then in a short 
time realize that apparently nothing has been 
done. Be not discouraged. The seed is sown 
and will eventually bear its fruit in season. The 
very next effort niay show improvement and even 
bring forth fine results.

Requires Time and Patience.
(q) I do not think that in the attempt to educate 

our officials and people we can spend too much time 
in going over fully all matters with them. It is 
well to take them to the different premises in their 
cities and towns and explain to them all points 
of danger, what is necessary to be done 
this hazard, and how well it will work if undertaken 
by them. This requires time and patience, with 
a thorough knowledge of and love for the work.

In my opinion, we will all finally come to the 
conclusion which 1 have reached, that it is necessary 
to get a man who knows the business from the

come

feeling among the

in

1

I
T

Bulk op Fire Waste is Preventable.
(4) Another startling fact is that the bulk of 

this fire waste is preventable. This seems to be 
almost incredible to the average man. There is 
a general feeling that fires are a necessary evil that 
must come. This feeling must be combated, and 
the municipal officers as well as the individual 
members of the community be made to realize that 
practically two-thirds or three-fourths of the fires 
ate preventable- that it is nothing less than crim­
inal for them to lx- allowed to occur in any com­
munity. There is nothing like arousing and culti­
vating in every city and town a sentiment for fire

i

to overcome
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RATING BOILER RISKS.

In a review of the boiler insurance situation read at 
the International Association of Casualty and Surety 
Underwriters’ Convention, held this week, Mr. J. W. 
Rausch, manager of the steam boiler and flywheel 
departments of the Maryland Casualty Company, 
suggested that underwriting practice in boiler insur­
ance had not kept pace with boiler development. 
"In fact," he said, "as respects the rate per boiler, 
absolutely nothing has been done to harmonize the 
premium with the hazard. The premium charge 
for the smallest boiler for a given amount of insur­
ance is exactly the same as the premium for a 1000 
H.P. boiler. This method is not only illogical, 
but is absolutely unfair, both to the assured and 
the insurance company. For certain economic 
reasons boilers from 500 to 1000 H.P. are now in 
common use, especially at the large plants, whereas 
some time ago a too H.P. boiler was probably the 
average. From this it will be seen that if we take 
a 2000 H.P. plant composed of two 1000 H.P. units, 
we will only receive one-tenth of the premium that 
we would receive if the boilers were all of 100 H.P., 
and I am sure that anyone familiar with boiler 
insurance will admit that the premium for an aver­
age size horizontal tubular boiler is none too great. 
The argument has been advanced that since there 
are only two boilers to inspect instead of twenty, 
the inspection expense must necessarily be that much 
less, and further, since the boilers are of the water 
tube type, the hazard is also less, but on the con­
trary the expense is not only as great, but the 
inspection is much more unsatisfactory, and the 
hazard, instead of being less, is actually greater.

Elements op Uncertainty.
“ The massive, heavy walls and arches of water 

tube boilers retain the heat to such an extent that 
the time allotted for cooling and inspection is usually 
so limited as to make the conditions under which 
the boiler is inspected almost intolerable. Then, 
too, the water tube boiler is of such construction 
that of the hundreds of tubes only certain ones arc 
accessible by hammer test, and, of course, the condi­
tion of the others must be judged by those outside 
tubes which are accessible. Also, since it is well 
known that after tubes have been in service for a 
certain length of time they are liable to fail or 
explode without warning, we have here another 
clement of uncertainty impossible to guard against. 
It is not my intention to go into a lengthy argument 
as to the safety of water tube boilers versus hori­
zontal tubular boilers, except in a brief way and 
that only in order to more clearly bring out the 
fact that the present method of charging a flat 
price per boiler, regardless of size and construction, 
should be changed as speedily as possible. Not­
withstanding claims to the contrary, we all know 
that water tube boilers do explode, that there are 
any number of accidents where the property loss 
alone is from $10,000 to $50,000, and we have had 
at least two practical examples within the last few 
years, where the property loss was over $100,000. 
It is therefore apparent that if the premium income 
is sufficient to afford a small margin of profit, the 
owner of the small boiler is paying more than his 
share and the owner of the large unit is paying 
altogether too little for his insurance, and please 
bear in mind that this condition exists in the face 
of the fact that at the present time the premium 
on nearly all classes of insurance is based on some 
analytic scheme of merit rating."

viewpoint of the city and firemen, and who can 
take up and explain each part of the work, and its 
relation to the city and their firemen, and how 
they can expect to get the best results. I have 
recently employed a man in my department as a 
depute who is an experienced fireman with a splen­
did knowledge of all fire-fighting apparatus and 
equipment and understands the dangers arising 
from different conditions, and is by study and 
experience an expert in inspecting premises and in 
fighting fires. It will be his work especially to 
educate the officers and their people to realize 
that the fire waste can be stopped only in two ways: 
first, by putting out fires after they are started, 
and, second, by preventing fires.

m
' A;i

§ F5 a !5 ' H!
LIFE ASSURANCE AND WAR RISKS IN FRANCE.

In France, where every able-bodied man may 
have to perform active military duties, the native 
Life Offices have always taken a serious view of 
the possible effects of the war risk—le risque de 
guerre. In case of war an extra premium of 10 per 
cent, of the sum assured has to be paid by soldiers 
and reservists of regiments of the line; 7X per 
cent, by territorials and their reserves and 5 per 
cent, by the auxiliary branches of the army. If 
an extra is not received a life policy is not forfeited, 
but the usual conditions applicable to the company 
are materially changed. Thus, a policy stipulates 

I that if the assured should die during the war or 
I within eight months after the cessation of hostil- 
I ities the company will only pay to the legal repre- 
I sentatives of the deceased a sum equivalent to the 
I actuarial reserve of the policy—in other words, a 
I liberal surrender value. If, however, the assured 
I should be alive after the expiration of the eight 
I months above .mentioned, the full amount of the 
I assurance would again be in force, without requiring 
I the policyholder to pass a medical examination,
I provided that unpaid premiums are paid.

According to L'Argus, the Ministre du travail et 
I de la prévoyance has been corresponding with the 
I French companies. With the exception of the 
I limit of tight months, the Ministre, in his letter to 
I the companies, appeared to be satisfied with the 
I conditions above mentioned. In reply to the letter,
I the companies intimated that they had decided to 

reduce the eight to three months. The companies 
I also said that if the claims arising from the war 

should amount to less than the extra premiums 
received, they will divide the difference amongst 
the assured.

The French companies have another system 
under which the military forces above mentioned 
can effect an assurance by paying at the rate of 
5, 3 and 2 per cent, respectively. A fund is thus 
formed from which all claims arc paid. If the fund 
should prove to be insufficient, then proportionate 
amounts would be paid. Each of the companies 
which has introduced this class of assurance has 
for some time past contributed considerable sums 
to form a permanent fund.

I

il

? 1H !

Il :
Do policyholders know that their entire premium 

never reaches the company? Suppose when a 
policyholder sent $100 to his company, he had to 
send a check for $2 or $3 to the tax collector. Would 
he stand for it?—Edward A. H'oodi. I
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WAR EXTRA Ewimieati of The Mutual if Canada.
Dejected epeculetore in mining stocks, real estste 

bargains, oil shares, etc., bestrew the landscape thick as 
autumn leaves these days. Their hopee have fallen 
"thick in the blast."

The lucky men to-dey is the one who invested bis 
money in Mutual Life Endowment policies ! These 
combine household protection with a eefe end remu­
nerative inveetment.

Each S 100.00 invested has produced all the way 
from 9127.00 to $193.00, according to the term of the 
endowment» exclusive of the insurance feature.

Mutual Life endowmente are the very thing to buy 
end to SELL in days of panic end in war-time.

No extra premium for service 
with Canadian Contingenta, while in 
Canada and Great Britain.

Reasonable extras for Active 
Service elsewhere.

Special terms to non-combatant members of 
Contingents.

IRESHM LIFE ASSURANCE 
SOCIETY, LiwHed imillSHEO IMS The Mutual Life Assurance Co.

FUNDS «85,000,000 Ol Canada,
- ONTARIOWATERLOOGRESHAM BUILDING, Montreal

PROVINCE OF QUEBEC 
CITY OF MONTREAL

IN THE MATTER of the appointment of a 
Provincial Manager by the CONTINENTAL LIFE 
INSURANCE COMPANY, Head Ornes, TORONTO

I To Wit :—

The Imperial Guarantee
AND ACCIDENT INSURANCE CO., OF CANADA

Hwl Otiic. , 46 Hint Street W„ 
TORONTO, Ont.

A Strong Canadian Company.
ACCIDENT AND SICKNESS INSURANCE 

GUARANTEE BONDS
PLAIE GLASS AND AUTOMOBILE INSURANCE 

FRANK tV. COX,

GEORGE B. WOODS, President.
CHARLES H. FULLER, Seereter,

FT Organized 1850___ i
111 ' »

■

H&i
rjô w
1 > -® vll ammh

I

s£. WILLAN8,
Cseswf W,

r
-

n;F

The WATERLOO Sirtfcm >*>

Mutual Fire Insurance Co,
mtablumsd in 1 an 3

i/co,
WATERLOO, ONT.

TOTAL ASSETS Alai DEC.. I»ll, «77Z.OOO.OO 
POLICIES IK POKE IN WESTERN ONTARIO OVER MAN

HEAD OFFICE t
TIE FACTS'.*

. Good men. .Iwhcr cspencnced m hie 
inaurancc or not, ma> mite direct con- 
iricts with this compeny, lor e limited ter* 1 
mon il dccired.andMeure lorlhcmMlm.
In addition in hni yesr'a commission, , 
rcne.il interest insonni sn income lor 
ihe luiurt. Address the Compen, si ns I 
Home Office, No. 177 Hrrud.ec, N. Yi vjl

JOHN P. MUNN. M D

OEOROE DIESEL. VkePret.deal 
ARTHUR FOSTER

latpeclor

WH. SNIDER, Pmltat 
FRANK HOOtIT. 

Miaiftf

CUWENCE M KILSEY

wiiunM M ronrot
inwtto TiiwnciNO •

BRITISH COLONIAL FIRE INSURANCE 
COMPANY

Office : ROYAL BUILDING, 2 Place d’Armes, Montreal.
STRONG AS THE STRONGEST
Agents wanted in Unrepresented Districts

Prévient i HON. C. L DUBORD Director and Secretary ■ THEODORE NEOHIER Nsaater : H. V. THOMSON.

i INIFICTOM.
• Uvix Know xi. Jr.. II Yonge Street. Toronto. Ontario. It. T. Hxowx. P. O. Roc 848. I Lee In*. Rack.

H. A. CHABLBBOia P. O. Hoc ». Montreal. «Vue.
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SURETYSHIP-A TEN TALENT 
BUSINESS.

personally. This means that resort will have to 
be had to the mails and circular letters ; so that 
our salesman will also have to be more or less of 
a literary genius, with the special ability to write 
those "Letters that Win," of which we hear so 
much in these days.

(By ll'm. H. Burgess, Secretary, Canadian Surety Co.)
Some little time ago another surety man inquired 

of me if I could recommend some one qualified 
to act as a special agent for his company. He 
wanted some one to look aftei claims, do Lawyer.

Secondly, our surety man should be a first-class 
lawyer. There is hardly a moment from the time 
that an application is received to when the risk is 
finally cancelled that a working knowledge of law 
is not highly essential.

In the first place, he must gauge the risk or 
hazard involved, and properly classify it, for, 
despite the protestation of every applicant that 
the bond he requires is "simply a matter of form," 
there is a probability of loss in every bond issued, 
else there would be no occasion for the giving of 
the obligation. And right here it might not be 
amiss for me to state that one of the greatest fallu 
cies which exists in the mind of the public with 
regard to corporate suretyship is that there are no 
losses, and that the business consists wholly of 
collecting premiums and paying dividends.

It having been determined what the risk is, for 
which a covering is desired, the bond must be pre­
pared in language which exactly measures and 
describes that hazard and nothing more or less. 
An illustration will perhaps best convey my meaning. 
Suppose the bond is to be given for an official who 
is entrusted with the custody of public funds. 
You may be entirely satisfied as to the integrity 
of the applicant and be quite willing to give a bond 
that he will faithfully perform the duties of his 
office and account for all monies and property 
received by him by virtue of this office- that is— 
you are willing to take the chance on his honesty. 
Many official bonds, however, contain three littl.» 
word», perfectly innocent in appearance, but which 
have caused thousands of dollars of losses to Surety 
Companies. They are “ and pay over ” and, 
when included, the condition of the bond reads 
something like this: “ that he will faithfully 
perform the duties of his office and account 
and pay over all monies received by him by- 
virtue of his office, etc." The legal effect of 
these words is to change the guarantee from one 
against dishonesty only to an absolute insurance 
of the funds received. The funds, or securities, 
may be destroyed by fire without negligence 
the part of the official, he may be sandbagged and 
robbed as he takes the money to deposit it in the 
bank, or, using the best judgment of which he is 
capable, he may be unfortunate enough to deposit it 
in a bank which fails—the result in each case is 
the same—he must “pay over"; for the law says 
that it is better that one man should suffer even 
though without fault—rather than have the in­
terests of the public jeopardized.

The forms of many bonds are prescribed by 
statute, the companies have their own printed forms 
for fidelity guarantees, but a great many bonds 
have to be specially drawn to meet the requirements 
of the case, and in such cases the value of a legal 
training is inestimable.

Again, Surety Companies are frequently called 
upon to give bonds for fiduciaries, such as ad­
ministrators, guardians, etc., of very limited means 
and perhaps less experience in administering trusts. 
Such bonds could not b« given without safeguards

agency
work and generally build up the company’s busi­
ness. In our conversation we touched upon the 
subject of the qualifications of an ideal surety 
representative, and, as I recall it, here are some of 
the points suggested :—

Salesmanship.
First, he should be a good salesman, 

lion salesmanship first with the same thought as 
the party had who, when giving a recipe for a rabbit 
pie, said, "First catch your hare." There will be 
little need of the other qualifications which I shall 
consider, if our representative does not possess 
the ability to secure the signature on the dotted 
line of the application.

Every successful man is a salesman in 
of the word. The minister sells his literary and 
oratorical ability and his power to inspire in others 
thought of higher and nobler things. The physi­
cian sells his medical talents or his ability 
geon. The merchant is admittedly a salesman, 
for we see his wares passed over the counter. The 
surety man sells service. A Toronto jobber, for 
example, finds it necessary to bring an action in 
Vancouver to recover the purchase price of a bill 
of goods, and is informed that he must file an under­
taking to secure the costs of the defendant in the 
event of his being unsuccessful in the action. For 
a moderate consideration, the surety company is 
willing, in a proper case, to extend the facilities 
of its organization and to instruct its Vancouver 
representative to issue the necessary bond at the 
request of its client’s solicitor. The premium paid 
is for service rendered, not risk assumed.

A high type of ability is required of the surety 
salesman, because he not only has to sell his service 
at the same price as many of his competitors, but 
his greatest competitor—old man Personal Security, 
as we call him, is giving the service gratuitously 
(or, at any rate claims to be, although, as a matter 
of fact, it frequently proves very expensive in the 
long run), and our salesman is confronted with the 
task of convincing his prospective client that it 
is better to pay one’s way rather than to depend 
on charity.

Elbert Hubbard, who, at the moment, seems to 
be Chief Priest of salesmanship, says that "sales­
manship is the scientific cultivation of good will," 
This is especially true of suretyship. You cannot 
go to a man and say, "Mr. Jones, I would like to 
sell you a bond as administrator to-day," for until 
some relative of his dies and he is appointed ad­
ministrator of the estate, Jones will have no use for 
an administrator's bond. But you can cultivate 
Jones’ goodwill and so impress him with the fact 
that your business is that of furnishing bonds that, 
whenever he docs require one, he will immediately 
think of you.

Because of the fact that, except in a few of our 
lines, bonds are required to be given only as the 
special occasion calling for them arises, it will lie 
necessary for our salesman to keep in touch with
a larger number of people than he can call upon
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GENERAL
FIRE

Don’t Hesitate To Write Us
If you believe you can 
make a sueeeis ef life 
Imuraaee selling. We 
will be glad fa have yen 
write us fully. Do It to-

ANO LIFEACCIOENT

ASSSURANCE CORPORATION, Ltd.
OF PERTH. SCOTLAND.

Total Security to Policyholders over $§,600,000

D. R. WILKIE,
Vfce-C hoir man. 

Canadian Advisory Board

day. PE LEG HOWLAND.
Chairman

Canadian Advisory BoardWE WANT ABENTS.

THE PRUDENTIAL INSURANCE CO. OF AMERICA
Home Offua. NEWARK N J

T. H. HALL. Manager for Canada. 
JUDSON O. LEE, General Agent, Montreal.FORREST F DRYDEN Freshen.

Incerpeesred os e Stock Comoenv bvihe Sisie of New Jersey

RAILWAY PASSENGERS
ASSURANCE COMPANYa

OF LONDON, ENGLAND

|| All kinds of Personal Accident and Sickness Insurance 
Employers and Public Liability 
Burglary, Plate Glass and Fidelity Guarantee

o><
mm*, :

*
IT

O'
V£p«nh\vî^ TORONTO, ONTARIOHEAD OFFICE FOR CANADA 

AND NEWFOUNDLAND

F. H. RUSSELL, Ctnml Mana,,r

Oldest Accident 
Office

MONTREAL BRANCH

201 LAKE OF THE WOODS BUILDING, 10 St. John Street

Transacts :
FIDELITY GUARANTEE 
BURGLARY and 
LOSS OF MERCHANDISE and 

PACKAGES THROUGH THE MAIL

PERSONAL ACCIDENT 
SICKNESS
LIABILITY I all klndai 
AUTOMOBILE

INSURANCE

m Applications for direct Agencies invited.
ELECTRICAL BANK and STORE PROTECTION 
SPRINKLER SUPERVISORY SERVICE
NIGHT WATCHMEN'S SIGNAL and FIRE ALARM SYSTEMS

Hud Office. RMTBIAL
F. J. J. STARK, General Manager.

I i
WA>3

»
z CASU^V;

THE FEDERAL LIFE ASSURANCE COMPANY
Of CANADA

in 1913 aurpaeeed all records. Every department showed the most 
gratifying increases, increases which point moat strongly to the fact 
tost this Company is for its Policyholders, first, last, and always.
That is why Federal Life Policies sell so easily. We have Agency 
openings in Ontario and Quebec for the right men.

—Write —
C. L. SWEENEY, Provincial Manager for Quebec. 180 St. James Street, Montreal.
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against the dissipation of the estate through ignor­
ance as well as dishonesty. In such cases we have 
recourse to what we term joint control or joint 
supervision, which means that we require that the 
assets of the estate shall be deposited in safe deposit 
vaults and in tanks with an arrangement that 
the fiduciary shall not have access thereto without 
the knowledge and consent of a representative 
of the Surety Company. Here again the know­
ledge of the lawyer is invaluable, for he will know 
what are and what arc not the proper disbursements 
in any given trust, and if it is a case where there 
are investments to be made, whether the securities 
proposed to be purchased are of a character in 
which a fiduciary is by law allowed to invest trust 
funds.

When the time arrives for the cancellation of 
a risk, the lawyer's services are again in demand. 
This, of course, docs not apply to a fidelity risk 
which is cancelled upon termination of service by 
resignation, dismissal or death, or by notice of 
cancellation given by obligee or surety, but to surety 
bonds. Some of you may be asking the question 
in your minds "what is a fidelity risk and what 
surety?" I will not take the time here to go into 
an elaborate explanation of the differences but will 
give you a simple rule by which you will be able 
to distinguish one from the other nine times out 
of ten. A fidelity bond is the negative pole of 
suretyship. It is a guarantee that the principal 
will not do certain things. A surety bond is the 
positive pole. It undertakes that the principal 
will faithfully “perform some act or duty specified 
or carry out the terms of some contract undertaken."

Again let me illustrate. I recall a case where a 
man had a contract to instal a heating and ventilat­
ing plant in a federal building. He had to gl,ve a 
bond for the faithful performance of this contract. 
One of the clauses was that he would promptly 
pay his laborers, material, men, etc., a provision 
very common to municipal and government con­
tracts. A surety company executed the common 
law form of bond which was required but, as the 
party was not overly responsible, took collateral 
security in the form of a certificate of deposit for 
an amount equal to about one-third of its liability. 
The contract was finished, a certificate to that 
effect was furnished by a government officer, and 
thereupon the collateral was, upon request, returned 
to the contractor and the bond cancelled. Some 
time later the surety company received notice 
from the company that had supplied the radiators 
that its bill had not been paid, and that Company 
had to pay the cost of those radiators for the ex­
perience it gained in the matter of cancellation of 
contract bonds.

An Illinois case will further illustrate the point 
I desire to make. It was the case of a guardian. 
A surety, whether personal or corporate, on a fidu­
ciary bond, usually has the right to be relieved from 
future liability, and to this end it is commonly 
provided by statute that the surety may, upon 
proper petition, have the fiduciary summoned 
before the Court which made the appointment 
and compel him to account for his trust up to that 
time and to furnish other suretyship if he con­
tinues in the trust. The Illinois law gave a surety 
this privilege. In this case some differences arose 
between the guardian and surety company with 
respect to the management of the trust, and the 
surety threatened to petition to be relieved. The

a

guardian forestalled the company, however, by 
himself petitioning to be allowed to give 
ties. The Court granted his petition, the account 
ing was had. and supposing the case closed, the 
surety cancelled the bond on its records. Some 
years afterwards, when the ward became of age 
and it was found that the guardian had been 
faithful to his trust, an enterprising lawyer found 
that the surety had been relieved by an order made 
in a proceeding commenced by a petition by the 
guardian and not by the surety, and that there 
was no authority in law for a guardian to petition 
to change sureties. It cost that company several 
thousand dollars to learn that there is no protec­
tion even in an order from the Court, when the 
Court is without jurisdiction in the matter.

(To be continued.)

new sure
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NOTES AS POLICY PREMIUMS.

The custom among life insurance salesmen of 
taking notes for premiums causes more trouble 
and misunderstanding than almost any other phdsc 
of the business, thinks Mr. T. Price Thomas, pro­
vincial manager of the Excelsior Life Insurance 
Company for Saskatchewan. There seems to be 
something about life insurance that tends to pro­
crastination in the payment of premiums, parti 
cularly in places where the system of credits and 
long-time settlements is in common use. Perhaps 
it comes from the idea that the event insured against 
is considered a long way off, and though the insur­
ance deal is closed, the prospect thinks he ought 
to be allowed to take his time in paying for it.

The transaction is an immediate one on the part 
of the company, and the prospect should be made 
to see that it should be the same with him.

Were he to die, the company would be expected 
to pay the face of the policy within a reasonable 
time after the claim is filed, and the fact that this 
is the practise of all the companies should be brought 
out by the salesman in his endeavor to secure a 
cash settlement when the policy is delivered.

When a policy paid for in part by a note becomes 
a claim, the settlement always involves extra 
trouble to explain, especially if the claimant is a 
widow and unused to business methods, why a 
certain amount must be deducted from the face 
of the policy to pay for the note, with interest.

A great number of contested settlements arise 
from this cause. Even when explained carefully, 
an impression may remain in the mind of the 
beneficiary that an injustice has been done and the 
occurrence may come up to the prejudice of the 
salesman in securing applications.

Very often, too, a salesman is so eager to secure 
cation that he is somewhat careless as toan appli

the financial standing of the party who gives the 
note. It should he a steadfast rule on the part 
of every life insurance salesman never to accept 
for his company a note that he would not take 
himself if it involved a personal transaction. It is 
true in the majority of cases that a note is as good 
as cash payment, but the salesman who conducts 
the negotiation leading up to the transaction is 
the best judge, and he should be familiar with the 
financial standing of his prospect. By making 
certain on this point he will save himself wasted 
time and effort, and often embarrassing complica­
tions with the head office
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Havana Elictbic Railway Company 
1914.

54,537 52,008
56.655 53,706
53,379 50,318

Duluth Superior Traction Co. 
1913.

34.033 25,934 25.760
10.477 25.529 23.784

Traffic Returns. Ileerw1913.Wiek ending 
Hept. 6 

•• 13
2.4SICanadian Pacipic Railway.

$.M=

A «.j& AK
.•14 .. 2.667.000 2,462,000 2,491.000 Ine. 34,000

•• 21... 2.549.000 2.769.000

2.94H
3,11.1" 20

Diema*1914.1912.
174Sept. 7 

•• 14

Week ending 
May 7.... *203.667

••14......... 195,9,7

1,745
Detroit United Railway. 
1912. 1913.

(Irand Trone Railway.
*37,334^519 *34.^.840 S 

1914. Doe renne
*11,146 

47.914

1914. Dec new 
*339,753 *323.133 *1601) 
238,101 221,628 16,4761913.1912.”pL 7.../*!.082.457 *1.099.259 *1,088,113 

" 14.... 1.110,514 1.144,856 1,096,942
“ 21.... 1.101,581 1,341.021 CANADIAN BANK CLEARINGS.

Canadian Northern Railway.
*.«,i& „2,& ,2d=

1913. 1914. Decrease
$382.400 $.120.000 $62.400 

.398 900 4.S8.700 Inc. 60.700
488.200

Week ending Week ending Week ending Week eodln* 
H«‘pt. 24. 1914 Hept. 17. 1914 Sept. 25. 1913 Sept 20.1911

S59.513.0M 
38.910 7M 

3.509.071

$50 740 308 
40.994.797 
4.510.274

$48.999,937
37.996.394
4.027.014

• • 050.083 070

:: tW.*
Mon weal . 
Toronto.. 
Ottawa-..

Week ending 1912. 
Kept. 7.... *376 400

378.300 
•• 21.... 390,200
*• 14

MONET BATES.
Twin City Rapid Transit Company.

1913. To^ay La«t Week A Year Ago
. 6 -7% 6-7 % 6 -f>i%

6 -6}

3 ^3t

Innreaae
1349,198

1914.1912.Y»ar to date.
Aug. 31... *4.582.178 *5,725,006 *6,074,205
Week ending 
Sept. 7.... *2 8,093

•• 14........ 160.559
• Change in date of Rule Fair.

Call money In Montreal..
•• Toronto ... 6-7

New York. 6 -8 
London.... H-2% 2-21

6-7I9'3. 1914. Innreaae
*218.422 *185,293 Dee. **33,129 

•30,040
1912. a 8

170.362 200,402 5 5 41Bank of England rat*

Montreal Tramways Company
SUBURBAN TIME TABLE. 1914

Lachlne i
From Poet Office - 

14 min. service 1.40 n.m. to 
99 ** $00 4 p.m.

10min. eervlee 4 p.m. to7.10p.ra 
10 " 7.10 p.m.to 1100 mid.

» EtffSg&SsKl. «O J.JJ am. |g mm -!C-*iKtS.“«tAm. 

to - - K00 - 4 p.m. Kitm I eat car et It 80 am.
Sawlt an Recollât and St. Vincent de Pauli

From Ml. I*enl« to Ml. Vl'ieent— 
to min. eervlee 5.» e.m. **» am. » ml
8 " - $W 4.00 p.m.
10 - ** 4 00D.m loA.00 ••

n. service 100 p.m. toll.St p m. 
Car to llendereone onlr 11.00 mid- 
Car to Ml. Vincent 1140 am

H •• M ISO ** 4.S0 p.m. Car from Ml. Vincent 1.10 am.
10 M M 4JO p.m. to I SO w

Cartierville i
From Mnowdon e Junction-

From Cartierville—

Mountain i
From Park Avenue an 

to min. eervlee 
From Victoria Avenue-

SO rain, eervlee MB am. to lt.8U midnight
From Victoria Avenue to Snowdon.-

10 mlnutee eervlee 9.10 a m. to 9.90 p m

Bout de Viles

90 min. eervlee 110 am to 10.40 p m. 
40 •• 10.46 p.m. to 1100. mid.
SO min. eervlee t.40am. to 11.00p.m 
40 M ” 11.00 p.m. to 1180 mid

Keep it handy on 
r—Vyour aesk

DESK WORK \màJÊéty

floral—
to lioo midnight

d Mount 
t.40 am

K min wrlee 100 a ra to
rn " MB e.m. to 1L00 roldol.hl

w.Tkx,tio1”
TelreeltvillRi a. 10 6 10 p.m.

8 So p m- EXACTS PENALTIES
Uver aed Bowel» slow dew*. 

To** them up with

itm
TAKE ABBEY** VITA TABLETS
» Tha Naas TmmU far EL* NwTja__

oik.

Organised

Assets
$8,020,276.62

Surplus to 
Policyholders

$3,615,126.66 

Applications for Agencies invited.

&&

Canadian Head Office 
MONTREAL

ManagerJ. W. BINNIE

TABLES Or COMPOUND INTEREST
for e*ch rite between \i and to per cent per annum 

proceeding by intervals of one-eighth, and from I year 
to loo year». 1. Present value of £l leceivable at the 
rad of each year. II. Present value of £i per annum 
receivable at the end of each year. Ill Amount of £i 

IV. Amount of £i per an­al the end of each Year, 
num at the end of each

I, she Las# Llaos-Cel. W. M. ORNEE, A.I.A.
Prie* SA- ....

year.
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CREDIT ME* FOR FIRE PREVENTION.

The National Association of Credit men is out 
for more thorough fire prevention and is pushing 
a campaign of education. In a recent bulletin of 
the association a page is devoted to telling what 
to do to reduce the waste,

The “don'ts" are in large plain type. At the 
top of the page the words '"fire caution" are printed 
in large type. At the bottom of the page one is 
reminded that "posters of this sort conspicuously 
displayed in factory or store, backed by the interest 
and discipline of the management, will make work­
ing conditions better, raise the tone of the plant, 
and act as a preventive of fire."

Among some of the fire prevention hints easy 
to observe and entirely inexpensive are:

" Keep halls, gangways, stairways, and exits 
clear of obstructions; keep gangways to fire-escapes 
clear; keep premises clean and free from inflammable 
material; inspect and fill fire-pails regularly; put 
all ashes in iron barrels only, with metal covers; 
put all oily and greasy materials in standard recep­
tacles with self-closing covers."

CANADIAN FIRE RECORD.
(SpttUh tomplUJ fa Tkt Cknnult >

St. Catharines, Ont.—H. E. Rose’s automobile 
burned, September 17. Supposed origin, incen-
^Sarnia, Ont.—Lumber piles of Cleveland Sarnia 
Sawmills Company destroyed, September 8. Loss 
$10,000 Origin, unknown.

Abbotsford, B.C.—Commercial hotel and Um­
pire building destroyed, September 9. Loss $7,000, 
covered bv insurance. Origin unknown.

Ottawa, Ont.—Five residences, Nicholas street 
and Laurier avenue, destroyed, September 10. 
Loss $6,000. Origin, supposed incendiary.

Montreal.—Wooden structure at 2913 Park 
Avenue, property of Dr. T. Lovett destroyed, Sep- 

Loss includes valuable moulds.tember 20.
Montreal.—Dwellings at 1068-1108 St. Ger­

main street destroyed, Sept. 23. About thirty 
families rendered homeless, very few being insured. 
Loss heavy. Origin, coal oil stove.

Quebec.—Shoe factory of Narier & Trudel, 
comer of Nelson and Colonel streets, gutted, and 
adjoining factories of F. Blouin Company and L. 
Routhier damaged, September 22. Loss estimated 
at about $50,000.

Welland, Ont.—Large bank bam and two silos 
on J. R. Reaveley's farm in Wainfleet destroyed 
by fire, Sept. 17, together with all the contents 
of the barn, including one thousand bushels of 
oats. Loss, $4,000, with $1,200 insurance. Spon- 

combustion supposed to be origin.
Edmundston, N.B.—Village of St. Hilaire, seven 

miles above Edmundston, destroyed by a fire, 
September 15. About eighteen buildings were 
burned, including two hotels and the station of 
the Temiscouata Railway. Origin of the fire is 
not known, but it is believed that children who were 
playing around lighted the fire. Loss estimated 
at $60,000.

Veteran, Alta.—Veteran Hotel Company. Ho­
tel building and contents, property totally de- 
stro**<i Insurance, $3,000 in the Rochester Ger- I mân Underwriters; $5,000 in the Equitable Fire 

I add Marine; $2,500 in the Germania Fire; $1,500 
I ia the Delaware Underwriters; $5,000 in the Atlas; 
I $6,500 in the Liverpool and London and Globe ; 
I $5,000 in the Northern. Davis & Johnson. Loss 
Ion pool-room building, $100. Insurance, $1,800 
I in the Sun.

WANTED
for a leading fire insurance office, COUNTER 
CLERK, French, or able to speak French fluently. 
Address Counter Clerk, c/o The Chronicle. Montreal.

WANTED
uneous

First-class French STENOGRAPHER, with 
three years experience of insurance, both languages, 
desires position. Address M.L., c/o The Chronicle} 
Montreal.

WANTED.
YOUNG MAN having a four years' experience 

in Montreal Fire Insurance business, desires position 
in a tariff Company in this City. Address, X.Y.Z., 
c/o The Chronicle, Montreal.

WANTED.
One having 20 years experience in Fire Insurance 
(office and field work) in the Province of Quebec, 
and who is in a position to increase the actual amount 
of business of a good company through the agents 
that he controls, seeks appointment as INSPECTOR. 
Address, Inspector, c/o The Chronicle, Montreal.

GENERAL MANAGER OF LONDON * LANCASHIRE 
FIRE I* CANADA.

Mr. F. W. P. Rutter, general manager London 
A Lancashire Fire Insurance Company, arrived in 
Montreal on the 21st instant from New York and 
left for Toronto and the West next day on a hurried

Hubert Rutter, eldest son of the general 
manager of the London & Lancashire Fire, holds 
a commission in the British army.

WANTED.X. The actual war is telling on the amount of business 
of several Fire Insurance Companies in this Province. 
I control some good agents and some excellent busi- 

. I think I can keep up the business of a good 
Fire Insurance Company, and all 1 need to prove it 

SUPERINTENDENT OF 
AGENCIES and a fair trial. Address: A BC., c/o 
The Chronicle. Montreal.

ness
The Ontario Government has made the follow­

ing appointments to the Workmen’s Compensation 
Board which will administer the new government 
workmen’s compensation scheme:—Messrs. Wil- 
iliam H. Price (chairman), Alex. W. Wright (vice- 
chairman), and George A. Kingston.

is a position as

....
...

"-If
55

---
-„

...
.... 

1 T
.S
T.
 T"

.*
>

 ••
•«

*-
—

■a
ae

si^
J. 

- 1 •
- 

---
--

i
rr*

:
—

m
 yr

ra
ai

B
m

m
TF

m
m



Il

Montreal, September 25, 1914THE CHRONICLE1354 N». 39

Hen. Sir Alesendre Lacoste. K.CVictor K. Mitchell. K.C 
Kmbol M MacDouoall,
OlLRBKT 8. 8tAIM*,

Tb. (*■ aob-Casobain, K.C.
A. < NAIB I'AMIAIH, E.C. 
JOB* J. CBBBLIIA*| Kavanagh, Lajoie & Lacoste

PlBBBM E U.MBAI».
ADVOCATES. SOLICITORS. Ele.

Provladal Ranh ftulldlad. 1 Mace d'Arm...
H. J. Kinoaih K.C.
H . Oeno Lejoie. K.C.

McGIBBON, CASGRA1K, MITCHELL, * CASGRAIN
CASGRAIN, MITCHELL. McDOUGALL * CREELM AM

Solicitors » Barristrrs-at-Law
nom trust suiiiiei

■ORTRUL SAMOA.

Paul Lacoste LL B 
Jules Malhlee, LI. h.

Cabte Address 
'• HonreieB," Monte est

G. DURNFORD AND COMPANY Ltd.,
Auditors end Accountants

I 1». MB UK umi, lie SI. Ian sired. HOBTltAl

O DUSNPORD, C.A.. P.C.A.. Cea. E. ROSS-ROSS
ATWATER, DUCLOS A HID

ADVOCATES
Ossrtlsa ■elMIsi, 186 St. Jims» Brest, Mestreel. I '

C. A. DUCLO8.K.0.A. W. ATWATKM 1C.
W. L BOND, K.C

GET OUR PRICES
FOR

FIRST CLASS WORKMcCarthy, Osler, Hoskln & Harcourt
BAMISTCUS, SOLICITORS, etc.

TORONTO

i«Li
Orders Filled e* Dates Premised

aonr ure
VMlOdlA STlCtl.

joaa* Hosbir, K.C. F. W. HsacooBT, K.C. H. S. OSLBS, K.Ç, 
LBlOBtOF McCastbt, K.C. D. L McCartbt. KC.

J. F. H. McCabtby.
Cotisée I : Wailacb Nbssit, K.C.

JOHN LOVELL O SON, LTD.
PRINTERS 6 BOOKBINDERS

23 St. Nicholas Street
BBITTOB OBLBB.

MONTREAL

CABLE ADDIESS •• BYKERT "

L. G. RYKERT & COMPANY 
Stocks Bonds and Investments

WANTED 
FO* MOBTREAL AMD DISTRICT

22c St. John Street,
MONTREAL.

.TWO OR THREE EXPERIENCED 
I SALESMEN.

RELIABLE MEN WITH A GOOD 
CONNECTION CAN BUILD UP 

A PROFITABLE AGENCY.

ytpply to . Provincial Manager, 
outset SANS BUILDUP».

1!ANGLO-AMERICAN MOATRLAI
TORONTOHEAD OFFICE

EXCELSIOR LIFE INSURANCE CO.
FIRE INSURANCE COMPANY

miTiEai-CAiaa*
FIDE INSURANCE COMPANY

Established !•••
H. H. BECK, PretiJtnl. A. B. DUFBESME, ttownuo/ AgMl. 

ROOM II. DULUTH BUILDINQ.
Hoad OH Ice i MotfC DâtUC 1 ltd St. SulpiCC Stl

Fire Agents’ Text Book, by J. Griswold, $2.00 
THE CHRONICLE - MONTREAL.

CANADIAN BANKING PRACTICE
THIRD EDITION.

(HANDSOMELY BOUND IN CLOTH, $4 PER COPY)

QUESTIONS ON custom and usage and law. ________________ __ ___________________________
- Bankers' Association (Compiled by jo bn T. P. Knight).

10 ST. JOHN STREET, MONTREAL

Published under Ibe Auspices ol the

OR SALE AT THE CHRONICLE OFFICE.
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