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TRADE NEGOTIATZONS STUDIE S :

DOCUt9ENT S .R ELEASED UNDER THE ACCE S S TO Z NFORMATIQV ACT,
MAY 2 1, 19 8 6

(See [)epart°ment of External Af f air s Commun iqu~ No . 9 .8, May 21, 19,06 )

Ces documé.nts seront traduits et publiés dan s le.s mois prochains .

A } AN I NTERNAL OVERVIEW OF COPSP-ETITY VEb1ESS ' ISSUES .

(1) Interim repQrt on the economic implications of a C•ànada,JC] . S .
en:hancecï tradi~ agr.eement (Dept . of External -Affazrs . Economic
and Trade Analysis Division . August 23 , 1985 )

Based on rnforme~trica and Inforum models .
Àccompânied by a . covering memo on the subj .eot
"Canada-USA : ecanomï:c arialÿses" .

JB) TRADE LZ'EERALIZATIOAI BET W EEN. CANADA AND THE UV ITE D STATES : THE
IMPLZ'CATION S FOR CANADIA N C.ONSUMEftS , AND CONSU MER PROTECTION
POLIC IES .

( See E an d J bè1ow )

C ) POSSIBLE CANADIAN OBJECTIVES AND OPTIONS IN A'COMPREHENSIVE
TRArYE AGREEMENT- WITH THE UNIZ`ED STATES .

(2) Saf6guards : po~3sikile Canadian objectives and options in
a comprehen!~ive: tr"ade 49reemetrt Vkth the United St-dtf~s .
(Dept . of Extern~Ll AF f ai rs . ~'~r'ade Po l ïCy Bureau .
February 26 , 1 986 )

CANADA/USA TRADE IN SERVICES .

U) Canada/USA °- -tr•aâe in services . ( .Dept . of External
Affairs . .. -Services and Genera]. Trade Policy Division .
De~embër 4, 1 9a5 )

Draft Overview 'paper .

L



INTELLECTuAL .  PROPERTY  IN  THE CONTEXT OF BILATERAL NEGOTIATIONS 

(4) Measures relating to intellectual property. (Dept. of 
Consumer and Corporate Affairs. Bureau of PolicY 
Co-ordination. March 12, 1985) 

"A sUggested'insertion to the paper on issues 
relating to a possibae Canada/United States 
Free Trade Area Treaty". 

(5) Intellectual property' in the context of bilateral 
negotiations. (Dept. of Consumer and Corporate 
Affairs. Strategic Policy Research Branch. 
August 20, 1985). 

F.) THE AUTOMOTIVE AGREEMENT IN A CANADA-UNITED STATES  
COMIDREHENSIVE TRADE ARRANGEMENT 

(6) The Automotive agreement in a Canada-United States 
comprehensive trade arrangement. (Grey, Clar) Shih 
and Associates Ltd. for Dept. of External Affairs. 
January, 1986). 

.G) POLICY HARMONIZATION IMPLICATIONS OF A CANADA -UNITED  
STATES TRADE> AGREEMENT 

(7) Policy hsrmdni -zatiOn impliçatiOps Cf a Çana?da-
qhi4d States .tra.4 agr.eemeht- (C .D. -HOwé Insé#ute 
for  Dépt, of External Afeairs, Éebruary; 1986). 

H) FEDERAL AND PROVINCIAL BARRI ERS  TO INTERNAL TRADE 

(S.) Federal-and provincial harriers to internal trade.. 
(DèPt. of Règional Industrial  Expansion.  Trade 
pbliby DireCtOrate. August 29,1985). 

I) INvESTMENT RESPONSES BY MULTINATIONAL ENTERPRISES TO  
THRE.E. CANADIAN POLICY OPTIONS FOR CANADA7-UNITED STATES 
TRAD.E 

(9) Investment responses, lpy multinational enterprises .  
,tp three Canaian pOlicy options for Canada -United 
States trade. (TnStitute  for  Research On  Public 
POliby for Dept.  of  Extgrhal Affair's. 1985). 
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J) TRADE POLICY AND THE SYSTEM OF CONTINGENCY PROTECTION IN
THE PERSPECTIVE OF COMPETITION POLIC Y

(10) Trade policy and the system of contingency protection
in the perspective of competition policy . (Rodney de
C . Grey for Dept . of External Affairs . February 1,
1986) .

K) ECONOMIC INTEGRATION. : SOME ASPECTS OF THE EUROPEAN EXPERIENCE

(11) Economic integration -- some aspects of the European
experience . (A .W .A . Lane for Dept . of External Affairs,

- October 21, 1985) .

L) ECONOMIC IMPACTS OF ENHANCED BILATERAL TRADE : NATIONAL AND
PROVINCIAL RESULTS

(12) Economic impacts of enhanced bilateral trade, national
and provincial results . (Informetrica for Dept . of
External Affairs . August 20, 1985) .

Analysis : Harold Henson, Paul Jacobson,
Carl Sonnen . Author : Carl Sonnen .

Review: Michael McCracken .

M) ECONOMIC EFFECTS OF TRADE LIBERALIZATION WITH THE USA :
EVIDENCE AND QUESTIONS ;

(13) Economic effects of trade liberalization with the
U .S .A . : evidence and questions . (A .R . Moroz and
Gregory J . Meredith ; Institute for Research ôn
Public Policy for Dept . of External Affairs .
September, 1985) .

N) IMPACT OF TRADE LIBERALIZATION ON INVESTMENT : THE
ADJUSTMENT PROCES S

(14) Effect of enhanced trade on investment : survey
evidence . (Dept . of External Affairs . October,
1985) .

Includes report "Impact of trade libera-
lization on investment : the adjustment
process" .

t



O) UNITED STATES TRADE REMEDY LAW  

(15) United Stateetrade remedy law- (Arnold.  &  Porter 
for Dept, OI .External AffairS. lanuary, 19 8 6). 

At head of title: Canada-United States 
Trade InitiatiVe: research papers. 

P) INSTITUTIONAL PROVISIONS AND FORM OF THE pROPOSED 
CANADA-UNITED STATES TRADE-  AGREEMENT .  

TnstitutionaI provisions and fôrm Of  the pxoppsed 
' Canada-United  States  trade agreement, (Frank 

Stone: Institute for Research on  Public  Policy. 
April, 19.86) ... 

"A stûdy prepared in November 1985 for 
the Dept- of External Affairs". 

12 SECTOR  COMPETITIVENESS PROFILES  AND SECTOR  PROFILES .  

(17a) Sect-oral CoMpetitivness profilée,: capital 
and ihdustrial goods- (Dept. of Regional 
/nduetrial Expansion. Rev. August, 1985). 

(17h ) SeCtoral competitiveness profiles: coinSUmer . 
 goods, services and processing (Dept,  of  

Regional IndpStrial Expansion. Rev. AuguSt, 
1985). 

(18) Sectaral 	 ènery Products. (Dept.. of 
Energy .  Mines  and Resources. August i  1985). 

(19) International competitiveness profiles: the 
fisheries sector. (Dept. of Fisheries and 
O'ceans. September, 1985). 

(20) [Sector studies:I -Effects on, Major farm inputs 
of trade liberalization  with 	United States 
and  other studieS]. (Dept. of  Agriculture. 

 Septemher 5, 1985). 

R) UNIT COST COMPARISONS  FOP CANAD/AN AND.AMERICAN  INDUSTRIES 

'(21 )  1.117fit coet comparisons for'Canadi,an and AmeriCan 
industries. (Data Resources of Canada for Dept. Of 
External Affairs. September, 19 85,) 



S) ADDITIONAL DÔCUMENTS  

(22) Government procurement background paper.. (Dept. of 
External Affairs. November 14, 1585). 

(23) Possible institutional arrangements for a Canada-
U.S. trade agreement. (Dept. of External Affairs. 
September, 1985). 

(24) A . poteptial Canada/USA trade agreetnent: agridultural 
trade issues'. (August 14, 1985 ) . 

(25) Science,  technology, and economic development: a 
working, paper:. (Ministry of State for Science and 
Technologyl. 

prepared for the Federal-Provincial Meeting - 
of Ministers  Responsable  for Science and 
Technology, Calgary, February 4-5, 1985. 

(26) Canadian trade negotiations: introduction, selected 
documents, further reading. (Dept. of External' 
Affairs_ 1966. Dist.: Dept. of Supply and services. 
Catalogue No. E74-8/1986E). 

Not included in this col.lected set of document.. 

LIST PREPAREp By  THE  DEPARTMENT  OF  EXTERNAL AFFAIRS LIBRARy 

JULY, 1986 
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D E.PA RTf4AENT Of EXTERNAL AFFAIRS^

MINMERE DES AFFAIRES. EXTÉRIEURES

mil
1E°:
No., 98 May 21. 1986.

MINISTERS MAKE TRADE-TALK STUDIES PUBLIC

The Secretary of State far Ex,ternal Affairs,. the Right
Hor,oura-ble Joe Clark and the Minister for Interriatior^a^l
Trade°, the Honourable• J^tmef^; 1{elleher annouriced that
twenty-six documents reiating to trade .negot:i^tlons with the

United S.tatear inc3.uding aver' sixty sector studies, are

b.eing made 'publip tod2y.

The. reIease follows extensive 'interdepartmental
cons 'qltations. and a t1riorough review of all doçument°s:

requested by the Ministers.

The. number and -range of the docuznents released ex-cebds the
requirements of the Access to Information Act.

The studies may be examined, or -r.egues:ted in writing, at. tY,e
.Access to In:fbrrna^_ian Offi:ce', first floor, Tower. A,
Depa;rtment of Ekternal Affairs, Lester 13. PO-ar-son Building,
12.5 Sussex Dr. In order to., avoid a further âelaLY documents
are. beïng relea.sed in thel original drafting ldngua.ge:.

A summa^ry of the studies is ava.ilable in both official
languages.

For - more iC1fprni2itïCn,:

Ian Hornby

Special Assistant ^^mmunica^ions
office of the Minister for International Traâe

canada°
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Studies, for the Trade Talks

Thp_ fo ilowing page s. provide. an,oVerview of sxudies pr^- paied or
comrniissïonéd by the =governmeni:a between August. 1985 and
April 1 986. These papersrepresez^l only a portion of çom.pleted
and on-go ing studies that. the government has undertaken to
strengthen its negal'iating position in bilateral trade tallts with
the United States and in multilateral ncgot:xations through the

.Cener..al Agreemipnt on Tariffs and'Trade (CATD.

Un1és s a.therwtse not6d; a I 1 of the stu dies ufhich are referred. to
here are avai.lable for revicw in the Access to Information
Office} Tower A . Dèpartnlent: of Extorn4! Affalrs, Lester B.
Pearson Building; 125 Sussex.Drive, Ottawa.

Readers should bezwarc'o.f:tl•ie f6llowing:

S:ome'd9çurnents available to the public dv. notld-nd themsefvës
to,summaries, and.,thiqs: only brief descriptions arerprovided

In order not to jeoparidize trad^ nego[ja6ons, portions of
some documents have been "severed", and only thosi: parts
whiCh are neither prejj2dïcial, fo, nëgotiationis: nor contaïn
c^omrnei-cia^l information.- are: availab.le.,

* Many studies d0scribeci here are prelirninàry drafts, and thus
'.lacl^the. précision of the, final. versions

.* The views dipi-e'^,9:0,d in oütside - studie s com.ttais ïiD ned by the
government are those of the authors and are not necessarily
.those of the Government of Canada.

:̂Î



AN YNTERN A L OVERVIEW OF
OOMPETITIVENESS ISSUES

Prepared by : Peportment of Extetnal . Affairs
Policy Yleye lapme n t Bureau
Azagus~ 23, 198 5

Severed s't.udv availab le .

Descriptio

n This ïntei':irn r~port :toni=4itis preliinïnrary i`esu.l t ~ from the
research prograrn undeq:4kén in the su;mmer of X985 on the
economic impliçations of an enhanced trade agreement betwéu4
Canada and thé- United S .tates, and is ba&ed on two separate
studie s, one b y ',Infaim ettiça Ltd, the oth er b y the DeOartmeni
using the Univeisity of Maryland's Inforum model .

H igh.iighls

Inform e.trl~a S'ta dy

5eveb 41cemative tr:ade liberalization cases Were. sefécteâ for
c~omparis,onwtth the base cas :a. Caae 4,, assumed to .be the most
'hk~1y; corizbine~ tariff and non-tarriff barrier climinatior~ with
a prc~ ducti vi ty j nc.~eAsq .

rl~h _- rësûlts of this cage are as .follows:

Real Gr6ss National Product is, on average ; about 1 .7 percent
hig: h-6r per ycar`th~n in the hase case .

Canada's reai riet exports increase .

The Coilsq mer;Price .1 ndex- is Iower thairthe base case in every
ycar of tli~ pei•iod ,

Erripluyment gains are ~vi~enl frorn the outs~t, reflecting
incré8cs in industry output . By 19V4, over•a1l ernployment is
runizin:g, more tlian 100,000, abtrve the 6ase -case.I
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- Emp1oyment. i&sses are indicated in agriculture and
rnanufktuxing, in spite of the aggregate rise in,ernpl;oyxnent
In.formetrica attributes these fosses not to declinn^g
manufacturing' aetivxtY but, rathe.r,: to `incréased 1^b.our
produ^ctivity.

• The excéange valu é of the'Canad ian.do llar appreciàtes, and Iy
,2115 it is running.:araund 9? 2/3 cents U.S.

Info.rurrrn model

A free trade arrangrnent,. requiring immedfate removal of
tariff harrierg by Canada and the U.S.A. with no adjustment
or pbase-in, would result in Some sbort-term economic
damage to the countryor econoinic hardships to sornc people.
Under this trading arrange rnent, Canada would have a net job
loss --of a-round 131,000. New manpower or industrial
Adjustment programs wau1d be necessary to^buffer the impact
of job changes in some iridsutrics Or°communitïes.

• There se ems to be, large po.te ntial,.at least.. in our rnanufactur'Lug
,sector, *for reaping benefits from sc,ale. economies through
expanAing markets in the U.S.A. , and thus, for improving,
cmployrnerit prospects in the cauntty. However, these
benefits will he realized over a.lang-pr.period.

Trzide Li4.eralizafilan Befween Canada and the United
States:

The Iiripiic^^^ohs for Canadïa , m Qotysumer^^ and
Consumer Protection PolieŸes

Proari^d by: Department of Consumer and
Corpor^ate A#'#`airs

Severed study available..

Highlights

The review of Canadian studies -on the- effects of 'trade
1ibefializatïon from. the viewpoint of the consumer's interest
revealed that estimat-,s. of net benefits^range -frarn between very
1ittlç to- about nine pP, rcent o f C.N.P.j, but néver 'riegative. The



uniformity of the conclusions of the studies reviewed provided 
very strong support for the conclusion that freer  [rade  between 
Canada, and the United States would serve the interests of , 
Canadians>  particularly Canadians as consumers. 

Differences in standards commonly intended to serve .the 
interesis of consumers can act as a nontariff barrier to trade. 
While there are cases where such differences ean be clearly 
justified, there are many others in which this may not be true. 
Consequently, the  report  recommended that this issue Shimidle 

.subjedt to closer.  scrutiny. 

POSSIBLE  CANADIAN OBJECTIVES AND 
OPTIONS IN A COMPREHENSIVE TRADE 
AGREElyIENT WITH THE UNITED STATES 

Prepared by Department of External Affairs 
Trade Policy Bureau 
26 February, 1986 

Severed study available 

Description: 

This paper cons,idered the mariner in which safeguards might be 
dealt with in the context of the  negotiationl  of .a comprehensive 
trade agreement with the United States. "Safeguards" refei-s to 
emergency  action  against imports of particular products, which, 
while neither dumped nor subsized, nor unfairly traded in.any 



other manner, are deemed to be causing serious injury to 
domestic producers. 

CANADA/USA TRADE IN SERVICE.  

Prepared by: Department of External Affairs 
Services and General Trade Policy 
Division 
December 4, 1985 

Severed stusly available 

Overview 

When the Prime Minister of Canada met with the President of 
the United States in Quebec City in March 1985 they agreed on a 
Work Plan on Trade, a number of elements of which would 
faeilitate and enhance trade in services. 

The Canadian and U.S.  economies1  both have an overwhelming 
precentage of gross domestic product accounted for by services 
(in 1983, approximately 63% in Canada). 

In 1984, trade in services between Canada and the United States 
amounted to approxiMately $20 billion. Of the $141 billion 
generated in Canada by tradeable  se.rvic:esl exports in 1984 some 
59% is estimated as exports to the U.S. Of Canada's 1984 
tradeable services imports of $19.2 billion, 61%'iS estimated as 
imports from the U.S. Canadian business service exports to the 
U.S. were $2,400 million in 1984. 



IlYTELLECTiIA.L, PROPERTY IN THE CONTEXT OF
B^L^iTEl^AL NEGOTIATIONS

`Prepared by: Department of Consurner-
Artd CvrponitO
Aff'airs
Straftic, Policy Research Braaicb
Aug.ust- 20, 195^

Severed -stud.y ava.ilable

Description

This papér provided. background in#'orma^ion and prelirriin4}^
a , ssessrtnents rek-ardïng intellectual property issues which are
relevant- to th e upcosning 'CanadalU.S. bilateral, trade
negotïatïon^..

Concluslons

Stronger intellectua1 property protection in ,Canada Will rnor
nec es sarily fesalt in changes :inthe. pattern of Ca:nadafQ.S. tracle:
'bvt it will ensûre that some remuneration floufs, to. the r.ights.
holders, most of whom résidb in the TJ.,S

The Arnericans^will likely wish to raise a nurnber of intellectu a1
pr'ope'i-ty issues in the, initial phase of bilateral.riëgocïations. ^e
on1.}^ issue from the ,C anadiart s^ide woulrl°be^ ^37 ofthe ÇJ:,S.
Trade and, fiariff-Àd of 1974 although the effect of thxs..sectiori
6ri,0innadian e1connrriic interbsts..is arguably smWl.

Should the ti`ade: talks proceed to: endorrxpass. more.
c omprehens ivp in tègration. of the kw o ec * onorn.ie

,
s, ' intellectpal

.promty would;llave to be élimïnated as a potential trade barrier
biStwee:n the twcï* countries along the, Eu ràpean lines:
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THE AUTOMOTIVE AGREEMENT IN A CANADA- 
UNITED STATES COMPREHENSIVE TRADE 

ARRANGEMENT 

Prepared by 	Grey,,  Clark, Shih and Associates 
Limited 

November 6, 1985 

Severed study available 

Description 

This paper e).(amined the options to the future of the Automotive 
Agreement, likely United States attitudes and international 
implications as well as cun'ent international trade and industrial 
_developments in the automobile industry. 

Highlights 

Substantial structural changes in the production techniques 
erniployed by the North .American automobile companies will 
occur as they adjust to new competition which will determine 
production, location of vehicle assembly and parts plants and 
employment levels. 

The Noah American automobile companies will experience a 
declining share of the automobile market whkh will bring 
further pressure on decisions relating to the shared production 
objectives of the Automotive  Agreement. 

POLICY HARMONIZATION: IMPLICATIONS OF A 
CANADA-UNITED STATES TRADE AGREEMENT 

Prepared by: C.D. Hovve Institute 
February,1986 

Coinplete study available 

Highlights 

A trade agreement woiild leave the bulk of the pressures for 
Canada to harmonize its çlornestic economic policies with those 
of .the United  States ; 	or less unchanged. Political and 



I
cultural sover'ignty and enlightened social programs are.
unlikely to be seriously. af.feate.d -- aathough some specific
cultural sup:port may be subje.ct to revie w.

Aclded...pres^ure's to' harrnbnize polïçi.es. could bel: expeemd in
int^llectua1 pr,operty regimes, in agriculture, and in certain
areas of culturAI and commercial policies promoting, Canada 's
cultural idêritity and autonarrrny.

The.. mounting pressur&s. iri 'the Unïte'd States to use daties to
pe^nalize, percéwed Canadian subsidies to 'sugh;goods as°saftwoad
lurnb:pr couad be'halted; pressures to prevent Canada from using
r^gional subsidies as iirstrurnents `of social po1iéy could
diFninish; pres'gures on cultural policy cou1d stop. if Canada were.
able to negotiate an acceptable approach,

FEDERAL AND, PROVINCIAL BAlRRIERS TO
INTERNAL TRADE

Prepamd by., Department :of RegŸOn2'1 Inâustrial
^xPns^pn
Traâe Polic.y Direr.torat.e
Aargi,st' 29, 1985

Study Availa^le from DRIE

Descriptian

This paper examined. selecCed. internal barriers -tp'tradj4 in the.
^context of possible future international tn:tde negotiations. This
paper dïd J^6 t piovitle an exhaustive inventory of such bàrriei's,
nor did ït. ;jttempt to pass juelgernea on their 1egïtimac}+,

`Highlïglits

There is a wiâ^ range ofareas where internal barriers exist.
tabour snobility., governmen't *procurement, and ïndust.rial
pragram s. Tbis:.pap.er I istecl and éxamined 4 limited nu mbelr of
such areas more direetly :relevant to trade ne g atiations:

- l:iquor regulation,
- gôvern-ment.. pr.ocurement,
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- agricultural policies ,
- transportation reg,41ation,
- subSidies ,

Canada`s domutic_ preparations for international trade
negotiatïons must includé a discussion of barrièrs .to ïnternal
trade. as they aff.ect international traide, the willingness of the
provinces. to reduce such barriers and ways of arriving at a
c arrimi txn ent that. wiil sati~fy the, provinces as well as .Canada's
trading -partners and be sufflcientSy bindir~.g to. ensure
conipliance.

INV]CSTMEN~ RESPONSESBY MULTINATIONAL
C:NTERPItI~~ ~

TO THREE CANADIAN POLICY OPTIONS
FOR CANADA-UNITED STATES TRADE

Prepared by : Derek Chisholrrt
Institute For Research on Public-

Poli f- y

Av ~ti labl e from JRP P

Descriptio n

TNs: study. exarninqd probable change& in foreï .g.n direct
investrrient wkhin Canada* by multinational enterprises, .(MNES') .
The examiriation soqht .answèr~,to three questions about MNE
responses to reductions in trade barriers . . First, will the level of
foreign cotxtrol *over domestic3ndustries change sig6iflimhtly?
Second; will foreïgri-owned. firms change tl•ieir Canadian
strategy? Third, what is the . impact on our trade with the
United States. of-'varïous econotni~ ~efermrnants and policy
de.terminants that az'e.,ind~p~ndent of forqign direct i .nvestrnent`?

Hi*ghlights

The level of forei~n control over dornestie industries could
irifti'allÿ dirninish during the medium term after trade barriers
are reduced, but over a longer horizon technically advane .ed
foreign investmentand'fb~eign control could iricreàse :

I



The form of foi`eign control -couId alter as MNEs. rnpOnd to
reduced trade barriérs with 'corporat& strawgië^s that intcgr^t^^'
Canacli4n sub_sidsaries. by rationalïzation or world product
mandates.

TàxEitïon is probabIy tiie.rnost irn.portant;polïcy inf'luençe on our
trade patterns. Labour costs are the majOr dètiMminant of both

r
I

our trade-patterns and fore;gn inves trrrnent flov^rs,
I

TRADE POLICY AND THE SY^STEM
OV, CON,TIYGENCY PROTECTION IN TH.E

'P]E-RSPECTIVE OF COMPETITION POLICY

Prep4red by Rodney de C. Grey
Febrixary 1, 1986

To be published by the Ilepartrrient•. bf Cofisumer anâ.
Co`rporiitate tkffairs.

Description

1'his- paper tons iâued a ran:g,e of. trade polii;y measures applied
in the U.S., C^nacla and the EEC in relation to competition
policy and the ^xtent of contradictions botwèon the two policy
:objectives.

Uighlights

The pa'p:ér prqpo^ed; a :considerable fightarring-up of the
cont.inge^ncy prcitection system because it was seen as providing
more restrkti^e. action than the ecôhomies of importing
countrii^s, and their politic;ql systems, eouid affard.
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ECONOMIC INTEGRATION SOME  ASPECTS  OF 
THE 

EUROPEAN EXPERIENCE 

Prepared by: 

Complete Study 

Description 

A.W.A. Lane 
October 21, 1985 

Available 

The, paper looked at so nie of the features  of  the rnoVeinent 
towards economic integration in Europe. It concluded with 
some comments on the implications of a comprehensive trade 
-agreement with the United States. 

Highlights 

There are some useful lessons to be learned from the European 
experience: 

• Permanent dismantling of tariffs and NTBs can provide a 
stimulus  to industrial restructuring which increases e fficiency 
and competitiveness. 

• Whei-e there is integration betvveen highly developed countries 
which have a broad range of secondary industries, intra- 
indu sty specialization tends to predominate. 

▪The vvay in which state aids are treated in aCanada -U.S. 
trading, arrangement could have an important bearing,on its 
Tegional impact. The Rome Treaty took a particularly 
tolerant attitude towards measures of this kind. 



ECONOMIC IMPACTS OF ENHANCED''BILATERAL
TRAD E

NATIONAL AND PROVINCIAL RESULT S

Prepare d :by: Info t`-metri ca
Aug0t 29, 198 5

Complete Stijoy, Available .

Description

This study ass~~-sed- the --impact . of removing both Canadian and
American tariff and'noii-tariff barriers (N:TB-) sta~ed over
1 98$ - 1 992 , uFitYi . v..ar ÿij2g assumptions.

HïghFlglits

The resulis -suggested there would- be positive effects on real
Gross National Frod.ticx from a11 di~ei~sions of, "trAdc .
en~iancerrient . The ef€eç~.of a.reducrton of non-taxiff barriers is
cornpar~tiveIy large, pr6viding notable benefi~s to Canadian
ëèonomfç; actïvity 'thY`ough- to the mid- .1990s.

Incz-eased-x0dustry output is ref1ected in employtnent gains at .the
outsé .t . By 1994, agga•egate ~-.snployment would inerpase by
more than 10000, this level being sustained throughout most
of that décade. .

The, ~wd y' sh o wed that the . economies of all province s, would
gai h .from full Y e~nhançed tradé wilh the CJ .S . The A~~az7tic.
provinces, Ontario and Manitoba would enjoy the largest
increases in eeonomic -output.
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ECONOMIC EFFECTS OF TRADE 
LIBERALIZATION WITH THE USA: EVIDENCE 

AND QUESTIONS 

Prepared by: 	Moroz and Meredith 
Institute for ReSearch on Public 

September l985 

Complete Study Available from IRPP 

Description 

The paper evaluated freer trade with the United States ,. in the 
fibrin of a fUnctional, sectoral or comprehensive arrarigeMent in 
the. context of existing economic literature, 

Highlights 

The main conclusion in this paper suggested fhat bilateral trade 
liberalization could be expected to provide large, long-run 
economic benefits to Canada. It could also be expected to lead to 
a more efficient and flexible tnicroeconotnic structure which, in 
turn, could significantly improve the performance of the 
Canadian macro-economy and its ability to create more, and 
better, job opportunities. 

Bilatéral, trade liberalization would involve significant 
structural changes in the economy. While these structural 
adjustments are a major source of the large potential long4erm 
net econorn' ic benefits, the•adjustment process could entail 
significant u-ansitional costs. 

These costs would include labour adjustment costs as workerS 
move from one industry to another. There could, also be various 
factors which would affect the adjustment prodess, adjustment 
costs, and the ability and speed by which the long-terni 
eccFnomic benefits are realized.. Nevertheless, it would appear 
that the'bilateral trade liberalization option would provide the 
conditions and the environment for a healthier and sounder 
Canadian economy. 

Policy Policy 



I
IMPACT OF TRADE LIBERALIZATION ON

INVESeTNYENT..
The.Adjuist ment Pr9cess

Prepared by: Department of Extérnal Affairs,

"Cotnplete Stuii^r availai^le

Description

This paper, and a c.'ompanion. pi'Pce on survey 'evidenC^,
csdma.ted the nature of chang^.s in investment patterns, by
refering-to. studi^s on the nature of the adjustmcnt-pracéss and to
survep^ dealing with investrnent delcisians at the ïridiv,idualfirm
1evel.

HighZights

National adjustïnérits within the Euro.pean,Community after the
.1958 T^-eaty of kome were so :rnuch lower than expeoted thatit
was decided in,1960 to .acc eleirate tarïff`rë:du otions- from 1017b to
20% 'pet'year and to e1irninate all qu6tas by 1961.

A major empirïCal analysis of Canadian iriduStry reaction to the
most re^e.nt tanff cuts under the GATT shows. none of the'

- effe-pts P redic ted by the " d eindustrialization" . ar.gurne nt. Both
Ctirladian imports and export§ increased, and no industry
ëxgprienced.m,gjor declines

.Surv'qy's, ccindncted by the Conferencee Board of Canada .and. the
DppartrneRt: found that the m.ajoxity .af firms surveyed did not
consider trade barriers: as a govern'rng factor on future
investment deci.gions.
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UNITED STATES TRADE REMEDY LAW 

Prepared  by 	Arnold 84 Porter 
January, 1986 

Severed study available 

Description 

This memorandum discussed the political and legal feasibility in 
the United States of various proposals which Canada might make 
in the trade talks to modify the way U.S . .  import relief laws are 
applied to Canadian exports. 

Highlights 

Although elements of a Canada-US, trade agreement may be 
generally welcomed, individual provisions that are perceived as 
weakening the U.S. import relief Iavvs are likely to generate 
considerable controversy. 

To preceed under the fast-track procedure,, the Administration 
ig -  required to keep the relevant congressional committees 
closely informed on the progress of the negotiations. In 
practice, the fast-track procedure gives  Congress a continuing 
and persuasive influence over the  U. S.  negotiators that permits 
it to significantly limit their discretion. 



INSTITUTIONAL PROVISIONS AND FORM OF THE 
PROPOSED CANADA-UNITED STATES 

TRADE AGREEMENT 

Prepared by: 

Policy 

Frank Stone 
Institute for Research on Public 

April 1986 

Study available from IRPP 

Description 

The study addreSsed two institutional and legat issues: new 
institutional arrangements created under the.  agreement and the 
nature and forrri of the bilateral agreement. 

Highlights  

The agreement ,should prov:ide  for a Ministerial-leyel committee 
to help ensure c,00peration between the two gove rnments in its 
implementation, interpreting its provisions andimpro,ving it in 
the light of changing circumstances. 

The. proPOsed Joint Trade Commission woul d  be designed to 
operate in. a c011egial manner to assist the two countries in 
implenienting tFe neW agreement; and to assist generally in the 
managenient, of the bilateral  'trade  relationship. 

• The ,Commission should b&authorizeid to establish a Joint 
Advisory Board drawn from the two federal gove rnments, 
provincial aril state governments and the private sectors. 

• The..Commis*in shouidbe authorized to establish Joint 
Dispute  Panels  to help resolve particular bilateral  disputes. 

• The Commission  should be authorized to -establish a Joint 
Injury Panel, 'drawn from the Canadian  Import Tribunal and 
the United States, International Trade Commission, to 
investigate and report on injury to domestic producers. 



SECTOR COMPETITIVENESS PROFILES 
AND SECTOR PROFILES' 

Prepared by 	Department of Regional Industrial 
Expansion 

Energy, Mines and Resources Canada 

Department of Fisheries and Oceans 

Department of Agriculture 

Description. 

Draft studies on over 40 economic Sectors were prepared hy 
desk officers in-these departments for consultation with industry 
and the provinces. The comments from the provinces and other 
necessary revisions or additions are currently being 
incorporated into new..drafts. 

UNIT COST COMPARISONS FOR CANADIAN AND 
AMERICAN INDUSTRIES 

Prepared by: Data Resources of Canada 
September 1985 

Description 

The study compiled Canadian and American economic„ and 
industrial statistics, and compared total unit costs, both in 
noininal dollars and in terms of exchange-rate adjusted dollars, 
and labour productivity. 

High lights 

The depreciation of the Catiadian dollar relative to the U.S. 
dollar after 1976 has provided a significant advantage to 
domestic producers, making most industries more cost 
cbmpetitive than their U.S. counterparts in 1984. This cost 
advantage is a recent development; few  industries  have enjoyed 
a consistent cost advantage for many years. 
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Where indu striés show a cbst: advanta ge, it is more often related I
to iower m aterial togts than to labour co0s. Man y indost=i~s
show hïgh and r is ing labour çosts relative to U.S. industries .
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DEPARTMENT OF EXTERNAL AFFAMS
. ,

MINISTERE DES AfFAI.RE-S EXTERIEURES

Le 2l mai M6

PUBLICATION D'ETUDES TRAITANT DES POURPARLERS

SURAE COMMERCE

98

Le seerétairà `d'État aux Affaires extérieures-, le Txë.s
horiora^J.e Joë Clark, `et le ministre du Commerce ext'érjeurf
l' nc^ri^i^ablp Jame.s xe1je1lerr ont: annonc^ 'que 26 documents
traitant c^es n.ëg6cia.tons avec les .^tats-[3nïs sur le-_
comm,erc'e, et comprenant plus de soixarite études ^ut^ dës
sec:te.urs -particuliers, seront rendu-s publics aujaur^'hui.

Leur parutiQn fait suite â de nombreuses consul.tatio.ns
interministérielles ainsi qU'â une étude approfondie de tous
k?s docurteritst effectuées â la demande des Mînistrés.

Le nombre et 1,^L teneur docuirtents publiés dépa.s.sent les
exigences <de la Loi Sur l'accès â i'iafôrmation,

Les études peuvent Ure consultées au vt^tenues 'en ecrivant
au Bureau de l' ,a:ccés â i' tnforination fjer étage, tour At
ministère des Affaires extérieures, ^difïce Lester S.
Pearson,. 125, promenade Snss-ex-. Pour aepas imposer de
délai 'f^;ùpFl&jmentaire, les documents paràitront dans leur
langui3 ^riginale. On peut en obtenir un résumé dans les
deux langues of fïc_ielZes.

Pour plua d'information, s'adresspr â.

lan Fiarnby
Adjoint spécial - Communications
Bureau rlu, ministre du Commerce ex.tArieur
('6i3) 992-7332

I
Can da
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ETUD^^ ^^EJPARATOIl^^^ AUX
PO.LTRPARLERS. SUR LE ^OMMFRCE

,EXT^RIEUR .

Les pages suivantes donnent un aperçu des àudes rêdi gées par le
gouvernement ou pour son compte entre, août I9851. et avril
1.9

-
96 .^_e s doc umen ts. repré sentent seulement. u ne 'fraction des

études terminées: ou en c . ours q ue 1^ gouverrrërti:e1n t a entreprises
.ou. corninandées dans le but der :raffermïr sa -position dans les
pourparlers sur le commerce bilatéral avec les États-1Jnis et
dans les =n^g^iclàtions: miiltilatétales dans le, cadre du GATT
(Accord général sur les tarifs douaniers et le i^ommerçç}.

À moins d'indication contraire, les études me*ntionnées ici sont
destinées au Bure au de l'acd's â l'information, 1e r ctag^-,, tour A,
minigtère. des Affaires extérieures, Ëdifice Lester B. Pearson.,
125., promenade Sussex, Ottawa.

Le'lecteur doh-éié conscient-des faits suivants;

Certains documents â la disposition du publié ne..se prête nt pas
âla rédaction d'un ré.sum^;, par consèquent, un,^ br^^Q
description sgu le me-nt, est fournie tl.am le-ur cas.

-..Afin de ne pas çornpromettre les négociations commerciales,
des .parties de certains documents ont ^té retr^nch^c^, par
c°anse"qu'ent,, s:eulemeht-. les partieg: qui ne. sont pas
pr^judicia6les aux negociatio.ns et ne contiennent pas. de
renseignements commerciaux sont disponibles.

- Plusieurs des études décrites ici sont des versions provisoires;
^Ilës n'orit doiie pasla'1^r.é.cision âe^ versions finales.

Les vue s . exprimées dàns les études -don né es à contrat. .par le
gouvernmnent sont cc li es &.]eurs auteurs et no correspondent. pas
nec essairetn ent à celles du gouveinement du Canada.

4.
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APERÇU INTERNE DES QUESTIONS DE 
CONCUR1RENCE 

Auteur: Ministère des Affaires extérieures 
Direction générale du développement 
de la politique 
le 23 août 1985 

Étude fractioimée disponible 

Description 

Le rapport provisoire contient des résultats -préliminaires du 
programme de recherche entrepris pendant l'été 1985 sur les 
répercussions économiques d'un accord commercial amélioré 
entre le Canada et les Etats-Unis et repose sur deux études 
distinctes effecénées"l'une par Infornietrica Ltd. et l'autre pat le 
Ministère, lequel a utilise le modèle Informn de l'université du 
Maryland. 

Points saillants' 

Étude effectuée par informe.trica 

Sept:modèles de libéralisation du côtrinierce ont été choisis à'des 
fins de comparaison avec le modèle de base. Le modéle no. 4, 
qui paraissait le, plus probable, supposait.'à la fois la suppression 
des Obstacles non tarifaires aussi bien que tarifaires et une 
-augmentation de la productivité. 

Les résultats de, ce modèle sont les s@ivarits: 

▪Le produit national brut ,  réel dépasse, .en - moyerine, de 1,7% 
par année celui qui résulterait du modèle de base. 

▪Augmentation ;  nette_ des exportations réelles. du Canada. 

• Litidice des -prik à la consommation est plus faible que dans le 
modèle de base pour Chacune des années de la période. 

• Des ,augmentations du nombre d'emplois sont évidentes dès le 
▪ départ, ce qui reflète des accroissements de la production 



industrielle. En 1994,,  le niveau global des effectifs 
dépasserait de 100,000 celui prévu pour le modèle de base. 

Des pertes d'emplois 'sont prévues dans les sectetirs de 
l'agriculture et de la fabrication, malgré la montée globale du 
nombre d'emplois. Informetrica attribue Ces pertes non pas 
au ralentissement de l'activité manufacturrere, mais à 
l'accroissement de la productivitée de la main-d'oeuvre. 

La valeur relative 'du dollar canadien augmentera et sera 
d'environ 92.213 cents US en.2115. 

Modèle %forum 

Un arrangement prévoyant le libre-échange qui exigerait ,  la 
suppression immédiate des obstacles tarifaires par le Canada et 
les États-Unis, sans période d'adaptation ni mise en placé, 
progressive,  entraînerait une certaine 'détérioration économique 
a court terme pour le pays ou des difficultés économiques pour 
certaines personnes. En vertu d'un tel arrangement 
commercial, le Canada subirait une perte nette d'environ 

 131,000 emplois. De nouveaux programmes d'adaptation de la 
main-d'oeuvre ou de l'industrie seraient nécessaires pour 
atténuer les, répercussions des changements d'emplois dans 
Certaines industries ercollectiVités. 

Il semble que des possibilités considérables de bénéficier des 
économies d'échelle découlant de l'expansion des marchés aux 
États-Unis se présenteront, au moins pour le secteur 
manufacturier, et 'que'les Possibilités d'emploi au pays 
s'amélioreront. Toutefois, ces avantages ne se révéleront qui à 
longue. 



Libéralisation du commerce entre 
Je Canada et les États-Unis: 

Répercussions sur les consommateurs canadiens et tes 
politiques de protection des consommateurs 

Auteur: 	Ministère des Consommations et des 
Corporations 

Étude fragmentée disponible 

Résumé et conclusions 

IJexamen des études canadiennes effectuées sur les effets de la 
libéralisation du, commerce, 'du point de vue des 
consommateurs, a révélé  que les estimations des ,avantages nets 
se situent entre presque rien et 9% du PNB et. qu'elles né sont 
jamais négatives. La concordance des conclusions des billes 
examinées apptiaie très fortement la conclusion selon laquelle la 
libéralisation du commerce entre le Canada et lès États-UniS 
serait profitable aux Canadiens, particulièrement à titre de 
consommateurs.  

Les  différencesdans les normes qui ont généralement pour objet 
de servir les intérêts des consommateurs peuvent constituer des 
obstacles  ,non tarifaires au commerce extérieur. Bien qu'il 
existe des cas dù de telles différences sont nettement justifiées, 
elles nele sont ipasqlans beaucoup &mitres. En conséquence, 
rappffirt recoiriMande que cette question fasse l'objet d'un 
examen plus approfondi. 

rJ  
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OBJF,C TIF'S ETOPTIONS . FQS$IBLES POUR LE
CANADA DAN S UN ACCORD COM1ViERCI4►L

GLOBAL AVEC LES ÉTATS UNI S

Auteur : Mfnigtere des Affaires extérieures
Direction généra le du . dé velopp ement
de la politique
1e °2G février 1986

Description

)D arYs ce dôcurn ent, on ~-, xam inait la maniè re dont. les mesures de
sauve garde pourraient étre traitées dans le contcxte d e 1a
neg vc iatiôn d'un accord. ~ome~rci al-glo.ba1 -avec les Èt.a"ts-Unis .
Les mesures de sauvegarde sont des mesures d'urgence contre
les importations de. produits par t iculiers qui, sans étre sous-

ai subventionné.es , . ai faire.. l'objet d.'aucune autre
pratique dé loya le , sont considérées comme causant un préjudice
grave. aux producteurs .natioriaûx .

COMMERCE DE .SER VICES ENTRE LE CANADA
ET LES ET~iTS-UNI S

Auteur : Ministère des Aff'airs extérieures
Direction des services et de la
li~li~.i~gue co~rt~ér~iaYe

{
Etuâe fragmentée disponible .

Aperçu

Lorsque Xe Premier ministre du Can ada .a renconK le Président
des Ë tats-Llhis à Québec en mars 1 ,985, ils ont convenu d'un pl an
de. travail re latif aû commerce., dont un çeytain nombre
d'éléments ont pour obj et de faciliter et d'ameliorer le
commèrcè des servicès . Les servi ces représ èzzten"t, un
pourcentage élev.é du .produit - national brut- t4nt . du Canada que
des États-Unis (environ 63% au Canada en -198 3) .

E-n 1 9 84 , le çornerce de services entre k Canada et les États-
Unis ,a é té de l'ordre de. 20 milliards de dollars . Sur les 14. ;1
milliards produi ts au Canada: en 1 9$4 p.g .d :es exportations d é

t
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service, on,estiine que 59% prOviennent d'exportations vers les 
États-Unis. Su'r les importations canadiennes de 1`9,Z milliards 
de dollars de services en 1984, on estime que 61% provenaient 
des États-Unis. Les exportations de services aux Etats-Unis par 
le secteur privé se sont chiffrées à 2,400 millions de dollars en 
1984. 

QUESTIO4 DE PROPRIÉTÉ INTELLECTUELLE 
DANS ;LE CADRE DES NÉGOCIATIONS 

BILATÉRALES 

Auteur: 
Canada 

Consommation et Corporations 
Direction de la recherche stratégique 
le, 20 aôut 1985 

Description 

Ce document fournissait des données de 'base ainsi que des 
évaluations préliminaires à propos des questions de propriété 
intellectuelle iqui sont - pertinentes pour les négociations 
commerciales bilatérales canada-américaines. 

Conclusions 

Une protection plus ferme de la propriété intellectuelle au 
Canada n'entraînera pas nécessairement de ChangementSrdans,le 
modèle des éelingeS,Commerciaux canada-américains, mais elle 
assurera une certaine rémunération aux titulaires de droits 
datiteur, dont là plupart résident aux États-Unis. 

Les Américains voudront probablement soulever un certain 
nombre de questions de propriété intellectuelle au début des 
négociations bilatérales. Du côté canadien, la seule question 
concernera l'aricle 337 dularif américain de 1974 (U.S. Trade 
and Tariff Act),, bien que l'on puisse prétendre que les effets de 
cet article sur les intérêts économiques canadiens Salit plutôt 
limités 

Si les pourparlers sur le commerce devaient porter ,sur une 
intégration plus poussée des deux économies, il faudrait 
éliminer la cniestion de la propriété intellectuelle comme 
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obstacle commercial éveûtuel en^te les deux pays, en s'inspirant
des politiques européen7nels.

LE PACTE, DE L"A[JTOMOB . ILE DANS UN ACCORD
COMMERCIAL GLOBAL ENTRE LE CANADA ET

LES ÉTATS-UNIS

A14teur: Grey, Clark, Shib and Assoçiqtes,
i1i rAited

Je, 6 november 1985

Description

Dans ce document, les auteurs examinent les options pour
l'avenir du, Pacte d"e l'autorriobile, les attitudes j)î,olaabk,^ dcs.
États=l:l^nis de mène que les répercussions internationales ainsi
que des'fai:t,%nbuveaux dans le doinaine de ]'industrie automobile
qui influent sur le commerce intérnativnal.et l'ënSernble de;
1'in^u^tri^.

Conclusions

17es: modifications structurelles itnportantt^^'des techniqueS de
production utilisées par les sociétés nord-amr',ric,aines de
ltin°du°strie autamobilè -se produiront â°:mesure que ces sociétés
S'a^apterqllt à la nouvelle forme de concurrence qui
déterminera la production; l'emplacement des usines de
montage et dee pikès de véhi^ules ainsi que les niveaux d'emple^i,

La part du ,marché de l'automobile détenue par les sociétés nord,
américai nè^ sc e.ontractera, ce qui e ntra:in era des -pre s sî ons
accrues sur les décisions relatives aux objectifs de production
partagée contehus dah s lé.: Pacte de l'auto mobile.

C?



HARMONISATION DES POLITIQUES - 
RÉPERCUSSIONS D'UN ACCORD COMMERCIAL 

CANADO-AMÉRICAIN 

Auteur: 	Institut C.D. !Lowe 

Points saillants 

Un accord commercial ne Changerait pas beaucoup les pressions 
exercées pour que le, Canada harmonise ses politiques 
-économiques intérieures avec celles des États-Unis. Il est peu 
probable que la souveraineté politique et culturelle ainsi que les 
programmes aux éclaii -és soient .sédeusement touchés - mais 
il se peut que certaines politiques d'appui à Ia- culture soient 
révisées. 

On peut s'attendre à des pressions accrues en faveur de 
l'harmonisation des pOlitiques pour ce >qui est des régimes de 
propriété, inte4ctue1.le, de l'agriculture et de certains domaines 
de la politii -que culturelle et commerciale. Les Canadiens 
peuvent espét,er conserver les politiques essentielles de 
promotion de l'identité et de l'autonomie culturelles de leur 
pays. 

Les pressions croissantes que s'exercent aux États-Unis en 
faveur de l'imposition de droits de douane comme pénalités 
pour ce qui est perçu comme des ,subventions canadiennes pour 
dés marchandises telles que le bois de :construction résineux 
pourraient être arrêtées; les pressions visant à empecher le 
Canada d'utiliser des subventions régionales conitne instruMerits 
de ses politiques sociales pourraient diminuer; les pressions qui 
s'exercent sur la politique culturelle pourraient cesser si le 
Canada parvenit à . négôbier une approche adceptable. 

février 1986 



INVESTISSEMENTS PAR DES MULTINATIONALES 
EN RÉPONSE À TROIS OPTIONS POLITIQUES 

CANADIENNES 
POUR LE COMMERCE CANADO-AMÉRICAIN 

Auteur: 	Derek Chisholm 
Institut de recherches politiques 

Peut être obtenu de l'Institut. 

Description 

Dans cette étude, l'auteur a examiné les changements qui 
,surviendront probablement dans les investissements étrangers 
directs au Canada par l'es multinationales en réaction à trois 
options distinctes concernant la politique commerciale  bilatérale 
du canada avec les États-Unis. Il a cherché à répondre à trois 
questions. Premièrement, le niveau de contrôle étranger sur tes 
industries canadiennes changera-t-il de manière sensible? 
Deuxièment, les entreprises appartenant à des 'étrangers 
modifieront-elles leur stratégie pour leurs activités au Canada? 
Troisièment, quelles sont les répercussions sur notre commerce. 
avec les États -Unlis des différents déterminants économiques et 
poliiiques qui sont indépendants des investissements étrangers 
directs? 

Conclusions 

Le niveau de contrôle étranger sur les industries canadiennes 
pouri-ait d'abord diminuer à moyen terme lorsque les obstacles 
commerciaux, auraient été réduits,, mais les investissements 
étrangers et le contrôle 'étranger pourraient augmenter à long 
terme dans les domaines techniquement avancé. 

La forme du contrôle étranger pourrait changer à mesure que 
les multinationales réagiraient à la diminution des obstacles 
tarifaires par des stratégies qui intégreraient les filiales 
canadiennes grà`ce à la rationalisation ou à des mandats 
concernant la production mondiale. 



L^. syst^me f`ïsc^1. est probablement l'influcncepôlitique la plus
importante sur nos habitudes commercïalcs. Les"fraiis de màïn-
'd'oeuvre sc^nt lé déterminant mqjeur 4 Ia fois, ,de nos habitudes
commerciales ct.^e^ flux d'investissements étrangers.

POLITIQUE COMMERCIALE ET'SYSTEME
DE PROTFC.^IqN ^XÇEPTI01^INEL1,E DANS

L'EVLNTU.ALITE
D'UNE POLITIQUE SUR LA CONCURRENCE

Rédacteu^: Ràdney de C. Grey
le ler février 198G

]Docuirient qué publiera le ministère de la.
Consommation et> des eurporations.

gl^escriptlo-n

Le document traite d'un certain nombre de mesures de politique
coùïm^^^i^lé app liquées àitx États-lJnis, àu Canada e t dans le
CEE en rapport'. aveç une politique sur la concurrence ainsi que.
de l'ampleur dès contradictions. entre. les ^bj.ectïf^ des deux
politiques.

'Résumé.

)Le document propose un rëssçrretnent corYsidërable.: du système
de protection é:x-cepiionnclle parce qu'il a ét6 perçu= c,Omme;
foutnissailt-uii rrnécanisrrie p.our des nresures plus rQstrietives que:
les économies d,^es pays importateurs et leurs systèmes politiques
'le. peuvent- su'ppôrter.-.
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INTÉGRATION ~~ONO1Vi~QUE - CERTAIN S
A -SPECTS

DÉ VEXPERIENCE EUROPÉENNE

Autieur: A.W .A. Lane
1e - ..21 ortd.bre 1985

Ét ude complète disponible .

T~es~ri~ëi~u

L'auteur de document examine ççrtaines de s caractéristique s du
mouvement vers l'intégration économïq.ue en. Europe . Il
conclut par quelques éàmmentairës sûr ses répercussions . .pour
.1'é,xamen d'un accord commercial global éventue,l avec les°
États7Unis .

Points safflant s

Nous ,pouvons . tirer quelquës: le~ons di~l'exp~rien~e ~uro~éenn~ :

La suppression permanente des tarifs et des obstacles non
tarifaïr~s peut foLzMir, un stimulant â la restruçturation
industrielle, laquelle améliorera l'efficience et là
competitivité .

Lorsqu'il y a intégration entre: ,pays. fortement: iiidustrial:iscs,
qui 6nt un vaste éve4t

'
ail d'indus

'
tries seçondair~,s, la;

spécialïsation â l'intérieur des industries tend à dominer.

* La façon dont l'aide publique sera ét~ traitée dans . un
arrangm-ent commèreial canaâo-anzéri.c~jin pourrait .-avoir

une influence importante sur ses répercussions régionaIes .
Les signataires du Traité de Rome se, sont, montrés,
particulièrement tôlérânts a 1 ëgar.ti dës mesures de .ce.genre.

t



RÉPE4CUS -SIQN^ ^CONOMIQÙÉAS.D"CJN
COMl^^^^^E 13ILATÉRAL APàÉLIOItE:

P,I1S.LJLTAT^ NATIONAUX ET PROVINÇIA-UX

1
I

° Auteur.: Iiy for nrnéIr iéa
le.,-20 'août 1985 I

Etudé compl^te. disponible.

Description

Ce çlocu-rnent-est une -eval^i.-:ttion, -â partir de diverses hypotlhéses,
des c0nséqueùc;es gu'auràit la suppression, ç^héloiiée. de,:1988.^a
1992, des obstg1es tarifair^s et non tarifaires tant canadiens
qu

1
aIn

}.
^i'1Ct1iII5.

Aperçu des- résultants

Les résultats: prévus seraient pôsitifs. p.onr. W produit national
brut, quel -qug; soit .1'i^spect envisagé du :renforç.pme-nt -di^
cornrrrcrc;e: Les <.effet.s d'une réduction des, obstacles, non
tàrifaircs seraient 'passablemeht. importants- et profiteraient dr.
maniér.e -sensib^ a l'activ ité économique canadienne jusqu e vers
le milieu des années 9.0.

La production indu strié 11e accrue se refléterait dùs le die but d ans
les augmçhtatiôns du..nornbre d'ernpl'ois. D'.içi^ .1994, lg:nnmbr^:
total d'emp.^ois àurait a^ugrn.enté de plus de 100 ÔQfO, et le -niveau,

'parti e de la décennie.se miaintiéndrait:pé:ndai^.t:l'a p1.us '^rrande

L'etude déinoiàtre que l'économie Éfe toutes les Provinces
bénéficierait d'échanges côinnzerciaux intensif'ié.s au maxirnurn.
avec les ËtatsyÙnïs. Les; prqvinces de 1'At1iu:iti.que. l'Ontario et
le, Manitoba sàïiries peovi°nces. qui jouiraiettt des plus fcrites.

.'âtigrhe^^^àtion s du rendement économique
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CONS.EQC1ENC~~ ÉCONOMIQUES DE LA
LIBERALTSATION COMMERC E AV EC, L ESETATS-

U1Vf5 -- 11~D1ÜES. ET QUESTION S

Auteurs: 11rlûroz and Meredith
Institut de recherËhes politiques

L'étude *cornplète peut être obtenue de l'institut .

Descriptio n

L:e.doaume-nt présente une évaluation d'un -commerce plus -libre
avec .1~'s Éta~s-Unis, sous form~ d'arr.an?rnent . fonctionnel,
seCtariel out. global , â partir de la documentation ex'ist-ante sur
l'~~anomï~ .

Conclusions

La,-prinçipa[*Q conclusion qui -ressort, du document, est que l'on
peut ,s'attendre que la libéralisation . du commerce bilarétal
produise :des avantage éconorriiques considérables et de . longue
durée-pour le Cana4a . On peut également s'attendre qu'e11e :
rnènèra. âu ne structuré micro-économique plus efficiente °e .t -plus
souple qui, âson tour, pou rrait,~am~liarer de, >rnani è re notable la
p_~rformanee de 1a maero=éconornle canadienne. ainsi _que sa
capacité â. creer des emplois plus -nombreux - ~ t me illéurs .

La libéralisation du commerce biLatétal entraînerait des
modifications structurelles j fnportantes . Même ,si elles sont
I'une ~des prinçipales sources des grands. avantages ~~onvmiques.
nets éventii 'éls à long terme, le processus , d'adàpt.ation pourr~it
entraîner des .frais,de trAsltson considérables,

Ces fràis d"'aclaptation cornprepdraïenrd~s frais d'adaptation de
la main-d'oeuvre lorsque des travailleurs chan .géraient
industrie . Il pouÊait '~~Ëalêraent Y .avoir divei's facteürs quï
influeraientsur'] e prpce ssus et .les f.rais d"ad~ptation et sur la
capacite et la ~rapidité av& tesque.ll~s on pourrait profiter des
avgntages.cei~nomiqüe s â long .tep-ne . .Néanmoùis, iI. semble quç

ci 1 a. libéralisation du cornnirrc .e bi1a~er-a1 -fournirait les conditions
et le milieu propices â l'amélioration de la santé etdê la solidité
de, :1'econornie canadienne .

I



RÉPERCUSSIONS DE LA LIBÉRALISATION DU 
COMMERCE SUR LES INVESTISSEMENTS: 

Le processus d'adaptation • 

Auteur: 	' Ministère des Affaires extérieures 

Étude complète disponible. 

Description 

Ce dOciiment dinsi qu'un document 'connexe fondés sur des 
résultats d'enquête fournissaient une évaluation de la nature des 
changements -dans les habitudes d'investiSsement par référence  ,à 
des études sur' la nature du processus d'adaptation et à des 
enquêtes sur leS décisions des diverses entreprises en matière 
d'investissements. 

Points saillants 

Les adaptations nationales à l'intérieur de la Communauté 
européenne apr4.1a signature du Traité de Rome en 1958 ont été 
tellement plus-  !imitées qu'on ne l'avait prévu qu'il fut décidé, en 
1960 d'accélérer la réduction des tarifs - 20% par année au lieu 
de 10% - et du supprimer tous les contingents au plus tard en 
1961. 

Une :étude empirique 4ferniergure sur Ia réactibri de ['industrie 
canadienne au. ■ plus récentes réductions tarifaires dans le cadre 
du GATT rie réTèle aUcian des .effets prévus dans l'argument de 
la '',désinclustrialisation". Il est vrai que les importations 
canadiennes ont augmenté, mais les exportations ont fait de 
même. Aucune :industrie n'a subi de ralentissement Majeur. 

La grande majorité deS entreprises interrogées dans le. cadre 
d'enquêtes du 'Conference Board du Canada et du „Ministère 
n'estiment pas que les obstacles au commerce constituent un 
facteur décisif dans les 'décisions obncerriarit les investiSsernents 
futurs. 



LÉGISLATION AMÉRICAINE 'VISANT À 
RECTIFIER LE COMMERCE EXTÉRIEUR 

Auteurs: 	Arnold- and Porter 
janvier 1986 

Étude fractionnée disponible. 

Description 

Ce mémoire envisage la possibilité, politique et juridique, de 
réaliser aux États-Unis diverses propositions que, le Canada 
pourrait avancer au cours des pourparlers sur le commerce en 
vue de modifier la manière dont la législation sur la limitation 
des importation américaines est appliquée aux e xportations  
canadiennes. 

Aper çu 

Même si les éléments dim. accord comMercial canaclo-américain 
peuvent être généralment bien accueillis, les clauses 
particulières qui seraient perçues comme affaiblissant la 
législation sur la limitation des importations  américaines 
provoqueraient sans doute beaucoup de controverse. 

Pour procéder rapidement, l'Administration américaine doit 
tenir les comité pertinents du Congrès bien au fait du progrès 
des négociations. En pratique, cette procédure donne au 
Congrès une influence constante>et -puissante sur les négociateurs 
américains qui lui permet de limiter sensiblement la latitude 
dont ceux-ci disposent., 



CLAUSES INSTITUTIONNELLES ET FORME DE. 
L'ACCORD !COMMERCIAL ÇANADO-AMÉRICAIN 

PROPOSÉ 

Auteur: Frank Stone 
Institut de recherches politiques 
avril 1986 

On peut obtenir l'étude en s'adressant à l'Institut. 

Description 

L'étude porte sir deux questions institutionnelles 'et juridiques: 
ies nouveaux arrangements institutionnels -créés 'en vertu de 
l'accord ainsi qtie la nature et la forme de ce e accord. 

Points saillants 

L'accord devrait prévoir la création d'un comité de ministres et 
de personnes de rang. équivalent qui aiderait à assurer la 
coopération en'ere les deux gouvernements pour la Mise en 
oeuvre de l'accprd, l'interprétation de ses dispositions et son 
adaptation aux dirconstances changeantes. 

La Commissiou mixte du commerce extérieur, qui est proposée, 
'serait conçue pour fonctionner de manière collégiale en vue 
d'aider les, deux pays ,à mettre en oeuvre le nouvel accord et de 
les aider, en général, à ,gérer les relations commerciales 
bilatérales. 

• La Cominission devrait être autorisée à établir - un Conseil 
consuhatif mixte composé de membres des, gouvemmements 
des deux payS, des provinces et des États ainsi que du secteur 
privé. 

o La Commission devrait être-autorisée à établir des groupes 
mixtes de discussion qui aideraient 4 résoudre les différends 
bilatéraux particuliers. 



7.

0 La Cornmissian devrait êtré autorisée à établir'un groupe
mixte d'enquête, composé de,miembres. du Tribunal canadien
des importations et de '1a Commission arn'ériuaine du
commerce international, qui 'serait char96 d'enquêter sur les
pr^judiçes causés aux producteurs nationaux et de présenter
des rapports ^ur ce.sujët.

PROFILS DE LA. CO1^1Cr.PÉTITIVITÉ.P^: S SECTEURS
ET PROFILS DES -S,EÇTEU.RS

^^t^urs: l^ir^isièrç de l'Expansion. J"dustrielle
i^^^lon.^le

-Ministère de l'
,,

^nea-gie; des Mines
et des Ressources

Ministère des Pêches= et des Océans

Ministère de l' Agri culture

Description

Des étu des provisoires sur plus dé .4D sèctèurs éconohiques ont
été'redigéès-par des respûrisables dë secteur, dans ces ministères -à
des fins de consultation avec l'industrie et les provinces. "On
travaille ^actucllement à`integrer les coriim^ntaires,dès provineés:
ainsi q.ue les:autres °révisions et ajouts nécessaires dans d^
nouvelles versions.

COMPARAISONS DES COUTS UNITAIRES ENTRE.
LES INDLTSTftIE,.S CANADIENNES ET LES

'INDUSTRIES AMERICAINES

Auteur: Data Resources of Canada
seplegnli^e -1985

Description

Cétte étude est une compilation de statistiques canadiennes et
américaines. suÊ 1'économie,.è.t l'industrie et compare 1e^, çoû^^



unitaires gl6baux, :à Ia fois selon leur valeur-nominale et selon
leur v^Iéur corr' igée des taux de'Change;'a1nsi que l'a productivité
de livmain=â'oeûrrre.

Aperçu.

La dévalorisation du dollar canadien par rapport au dOllar
amér•icairr aptes 1976 a procurç un avantagé sensible à nos
producteurs; rendsant. la plupart de nos industries phis
.conc.ur-rcntieli.es que lcum eohü•e parties amériÈàiné's en 1984.

f •Cet avantage est recent; peu in du str ies ont:loui d run a v.aiYM ge
soutenu sous ce^, rapport pendant plu sieurs wiri^éIs .

Lorsque des industries bénéficient d'un avantage pour ce qui est.
des coûfs, ^'e^f plus si)iivent ^^ause des coûts ïMérieurs des
matX^res premières que des coûts de. la main-d'oeuvre: Dans dc
norn breu ses industries; les coûts de, 1a m ain-d'oeuvre :sont élevés
par-r:^p}io 1 rt-aux tndustries`arirléricainës ét''sonÉ â 1^:hausse.
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ilimeCouer:ON  

inzerim.report contai -ns prelimieary resUlts 
/roe ;no research program uedertaken 	-Summer'.. and 
coordinated by cpu.-.. On the ecOloMie; iMPI4c at ic'ne e en 

 efthanded trsde,egreeetent between Canade,and,ebe *United ; 
States.. A mere detailed and Cempeehensive:discUaiton paper 
is also being-,prepared. The iefurmation eseteihed in the 

:interim report containd highlights frOm tfle;?detion de the 
research that , hasloéeh =plated te'date LuegUst 2à,.19g]- 
t e  liedi.nge.have onlyVedry recently been produced, and 
.ehere,hes not. yev-eeen time te dp a. fUll ïnterpratationi per 
to fully resolve appareot'clentliets. bàtween rhe reaults 
diftetent.otudiet. Thase.taske will 'be undertaken in tee 
gull eiscUmaion'eeper. 

The réseerch assumes that  a trade, eehaecement 
egreeMent with  the  U.S, would entail ehe remoVal ci.all 
rarUfa and ail mon7tarift harriers. (axeeet eubeidies] 
betwçqn Cahada  and  lee United States,cVer the five year 
period imta-1992.. t-t then eeeks answer, to zwe'brond 
questionS: 

(a] Could Canada =mete suecessfuIly under Such 
an sgrsement'l 

Os) Whet would be the macreeecnomit effects et 
much an adreement, at >Oth  tee netienal end 
provincial level? 

The macroeconomic analysis is based on two 
separate atudies. One «5 Carried Cut by Ve0RmETMCA L:d_, 
Usieg their TIM model oe the Cenedian economy. It estimates 
the impact an ted majte macroeconomic aogregetue such aa 
GN?. ameoyment'. prices, investment. net  experte. ete., as 
well es the output et different industrZal OrO4Os. 

The teer macroeconorsic 'study wee carried Out in 
C7C using tee University of Keryland's 1NFOMJM model. weide 
contaies ZELCaeadien industrial sectcrs. 	this model 
also permits,eszimation of impacts,on A range of 
macroeconomic indicators, the discussion in this interim 
report concentrates De employment. moreover, the iNFGRUm 
model, besidas yielding results az tee aggraeate level, also 
reveals the inzerseetpral  Snit= Of employment that woule 
result from a traae agreement. 

Both the INFORmrTRIC› ano INFORM analysis uSed 
the results Og 	caI•..11stions of average tariffs. and tefe 

equlualent • 	non-tariff darriera. This *eor!ç . is 
deacriced 	supplaMOnZarlf mocumints ameompanyin v i s  
report., 

models of the iNeORmETZICA' [Tim] aed.II,fdReJil Line 
are , ac,  becc.,.iiepereeet instruments enf capturine::the 
intricate.epCnoMic proceeSes.set 4n motiel 
liberelizatien. Meremver. different esAumptiees-ecout t_b e. 
behaiiour of econemic aeents GC ebeut.eavernment 	iy 	tri 

be Crititalto thecencliesione reaCeed.. Ter example,, 
IMFOemr±MIcA  an fNFoeum maaeguite different assumptions 
about tes'eriCepii 	anonee 41e imPort- dcmPetinO 
producers, and this leads r;e very .  different •indinoS with 
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tXT,E dwij  
1. 	peeroeCn..and   

-amen aealyïinq_the meorseenhorit fasect Of a 
1:Le:poseda1iy hhange, it "is usual:tm'been with a baâl= 

.-- projection of howthe.edonomy would 
-perform in the abseace c th. Po-U*7 'ai.ang'em b436  clia proisÉuace, t thersaer20e5.,.e.sebees thet current 
trade practices ere ?maintained eer.1385-2 ■0 115, (Tnese 	, 
preecti-tins are similar. La.:  most respects. ' te  tliDte Of the 
Depertmeet df .71hanée.1 West, seweril almernative 
prOjecti.bne'erebade. oath UéSed on a diffnrent'aet»me 
assumptions about cheatee in.  tariff an% hurr7..taritf barrillra 
be ïwme m 	ttio ceuntrias, tne Satgre. or C.ans 4 en 
prodUctiOn, end.  CanaCiée tés paJ,icy  T resulza er Zhesa 
elterhétive projeetians are tnen cemared te tho base close 
in ceder te .MeasUre the LapeCt og the ,  new PolicY ane 111.1* 
chehqed 	dic Because. af the ..!edel'a etrucv4rae it 
seasuces se.tonJ45r ce d....rect-iii.pact Of the 7.aliry 	eIso 
iegirect 

 
ad  ineueed effeota. 

Seien eltareeti.de tradé liperaIieatihn cases were 
selectee for tzmpérison 	%-ne base ease- releam Br& 
emfimed beiefly below. 

Case 1: Tariff el'iStination only. 	éi1 In  
u.4 tariff bsrriees ,  are phased Out at wle rate 

perCeat'per yeér Over the perice Ulaa ta  

.C213e. 2: Zliminatior Of non-tariff barrieee:bnkr 
(.0stluding ,  sulasifl'es} phased-Out aver tliie Sea° 
peri-04- 

cese,31 comminee elimrnation of tariffs are 
nontariff 

Productiitity LerpreveSieht: The sane- As 
ek:10 i, plus an assumpt.i0o that, in a4eitten md 
tne usual cytliCal 4ains prediittivitY.. 
will.be a further riSe 	Manutécturc..nÇ . 

 proCueniity Of 5 percent .dier:the oate'essei. 
represantati.n tee PrOducti:vitY rps-i,n• er=n 
'mi.:Me:relies of seale .;' 

-Case' 5: U,S; preteeZizni4m in C.ie abaencl lt 3  
aereesent 7hi.2  raBB  

teé assumptiOns.tf Case . 4 bUt-alan asAumel th4.%. 
tne uculdImpoSe import sUrhé.f.;.e ir 

end-.that eanada'uOul= be exemiDI 
;Mis.S4rmea .e;e under tee prepesec trnde 
aqreemenx 11 , tiff:mt.:An '4-1.:tern4te:B5e e.lee 
ia Used.) rMis aeSUmed surLiar7:ge•cf aesnut- 	- 
,mould .move avereqe 	tmriff ratàs te 	times 
their .  rerreht - 

Case 	Ne revenue rocevery. rn Casee . i, 1, 
1171-T-it nas 	sssuree tré.n the faOral 
,jcvecnment 	direct taxea.:a 7ccîver 411 
tau...hues last inrouçn tériff 	 IA =Jele 
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I _.----------------  
thlm'evorneept. does nôt.take t.ni, action ..i. Càa* .. 

1 inoludom productivity: 4epre.vei1eht;. but hot :  Will:. 	: 
'U.S. protectionist aeehlaPtiqn.), 	 . 	. 	- 

sane'aa Caae E eXcept eleM Caeo 5  iâ 
e• irrnoluded tthat A.'s**, tne-11'. 5 . er mtect"niele. ' . 	. 	. 
aCieueptibn te 3.-11041ded). 

It L. primarily  the  price meenahinm.th-at_ 
ï.intrOgueis the impact.e trede 1.04relisetimm into"thli =del 
land t'eanaMits its . effecta zbrmulecut c.ns emMnmmy.. 

/ne prices ol moet-impotts a Imparts will dhlinge 
eenere {redo harriers ate redgred 	"t

hn‘  

	

i le* 	t'u=ee w411  iaffect-'the 4naliime of cenorta and Imports. Tne 
responeivenaca of itrade'vOlueoes 	auch'erice changem -- or 

i tne mSida,t,ISte of .  importa and'exports - -- is eatiMated On 
rthe beaia.Pi nistatital relatjonah. .e.pe- These alaetldit.lea 

nence.tne vqluam reapitince, vary considerably' amOng 
'41.P:event 1.e.4»suzials. 

,Isinfle the removal ce - taeiffs ang ints is Cm 
thitial  foteechnt PrrPels .  all the 'econUo4c =antes ■ deec±ibe d h.gi re, and #11;hough peiets nre tne ve • imle MY whil 
tna mhangee ere transmitted'  teé dfrect priCeefeeots ere. 

	

Wnon the Iss,t. tariffe areMiity, rompoe 	ey21.9.92, 
this .directly lOuera the Onsumer ?rice Index by mnly G.5 
percent,. and NTZ eliminàkion laiders te, CPI  *rill by A 
furthac Q -.25 percent. noweVer, the indi'rect .milifcts of 
tnese reductîons. npt Only .ion imerera but.pn other nectOrn 
og-cne MCOnemyi AEM much lanee. In the icenario neIected 
AS 'ellaaSt Iikelr, Case' 4, Lie CP.1 AJ.J.5 io 	permbnm below 
t.40-base :ass 10%141: 

The-  reeponse. of Canadian procucera. tp trade 
depend:in port cn,àneteer . theY 4 re , 

primarily 
 

•xporterS Mr i=pOrt-COmPatitPrâ- 

xf a producer :aces ,siortfiMsnb imPere- 
mcmpetit4mn, the19 the reducti .Pnji Canaeian tariffs 
fOrQe hi,E1 either to'crop 	 mr -.11n0e tvis outtv1,• 
t n. tollMu 	comrinatIon,cf thee/A. aptiOns. 'The 

- iNFoRnErtiçA anelYcie allowed tile responee of. 
import-compeziinç,firms to vary aniec industriee, Out it wee' 
esslimea 1.11 moat oeSca. thet -predmdere 	Per= 1YIe er 
their priCee. It in -ierlortan't 	remeemÉr 	'element.  
eteehian conaLmr.L mehefir. not_cniy from lower-priced 
importat 'also lrOm lower prïoec on- import-pcmpet.r.ng  
4Ceestic.geode. nie:ts 	i'mai.4. éent 'ter inMr4miese 

, 	 wniOh, in turn.. h.ea 'seçondarY 
effÉletàii AqurPc9*;•Lf  prod%,icererespond to -tnW iMport 

tPere'.will be lees '.i.sr.4..icement. 
C

▪  

àeecii.en.erodurti9e. tierimportelan 	mcmue 
leport-toâpatitora did not  19wer..their priOe. This 
aaSumhtiOn-co-natitmtée a Maior di!ferefteo  betweeft.the 
INFOkmETRSCA - ac rbacnna -the INiOnm ennrbecm, assmuiecL 

. a t ell I A trng na ar , arm ;e1 ,.3s cm 'exàl.C.il ma àf oà...erencee 
in thole ....thd:inqs,  nopeci 	wIth resPegr 	. 9 1P 9Ymeec.. 

If -n• proCucer:is primarily an exporter, then the 
drmP in U4.-Ziriee3 w 1. 11 give hie min oPpotz,IMitY, eiZeet 

niz  U.5.  .prioe or încrsast iheoomlums 	4sZes, 
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For:'prico_,akï"` esportars it is-_*ffW35_&d thaZ CAnadian
pro4uc$.r •pr.ici r riss te Captusa the #u11 aleQun.s v$çatetlby
t.Civ Lari^=.. In; t^1ïs Cngie the impacL ,is tranas?i .tod V?-n
:ieèra^s^rC éa"fnq$ anC invea"=ent...

Yheme.friï:i31 pr^ae impac=s: on =mpartsr ea.pCrtS
arsd paods tyl] om'lp 'pàr_ éf the stiary., One

:ho advarta^ws ^# ssacr^sCOncaaiC: madels like "M i3 Ch,eir
capa Cfey L4 trace thé LrariSrlise 14rt G.f ts5cma -i*iCiai p.ica
imipsilsara C^raii;;#f the vent . o; Liie economy and LO maasura 'thé
nes smpeGe on the mibjCr a.gSrogaees sueh ais dïs,^aclble
incWité., oonauaer deraàrid, capi..El inv^stment'.. gove;nment
apartC:ngr a^pl^yner^t; ana so Gnt. 7h4-s is 94r+e boGh st the
naxianal and ysev.irscial lff+.^l,

the impaÇta than etnanate f^^rt the
^^i'C^-^aducing e=fezta of ttbde il-barn lixatiar 'are gimula toc
^ndo^eno^siy ^y Shà ermda eçuÏLiona wiCTrin the TIm i-&n:d41.

are' riot t:hgl 'aMly Càn#fits mi.q:tt be
COYifSr•re{t h+,{ ç2aàe QHhiLSCe]ot.rit: :'hAia2gO= earitQL 1r64.-d
ana-P19 Canedinn p;!pducera Co o-peratë cn a lar;er scnla end
eo rconÇ^nïea cf scale ^,ou^5. t^ethn ;10q=ca1 C.,%ange
erti4 itic:eàsad sp¢^iaiizatior.. ^e^cffipanimd h y risinç
produe=ivïCy .:iie ineraas^^ produçLiyity. irt ûurn, a^ea=s
peic^9, ^eeploymanz; autpuC ana Otner maja; v.ariabl'cs.

w411110 t*lQ- aIUNdel dcmx capture `CyCli-W in=eAsera
ifl produrtivity (whiola OCekr, co;. oxaai,pio, ahan t5e
incrffahad leval of mconomïc aetlvi,ÿ, raiaea the lavel Of
capaci :y ucï'lï^aGïcn and wrCxen, inwear.'^ent respcnds 'Lm
char,çiAg :Q:St3 and Qe^and) iz is r,ax.eçuippad to eut?maie_
^Zaogè.r,oua1y ti:^. more `incaiçu]a^ie prodWctiviLy Zaiz5 W-121
ac-tiavad Lhrauçh nCnncmies of scale: ,Fpr tJis JAUZpose an
eso I ,enors asaûm pL^_or. made• C,bae in. meft4fac,LIrinç
mcaL CanaG;An producars ba ar.aDled by scale açŸn=r.;ïes
tn rafse pr^GuCL1v^Lj+ by an adaitional S;^ercianL over the-
base case- level. f I%7FO9tM-_-1k=CA 'Iaa int:Qducad th" aamerm
into tAal an-a3ÿsis hacn t;y r,,skipg= exogenous posïk.^qffs
to;indusL_ry. irsvesLment and Gy 4srett emplaymanm, rad^xq=:ana
Per ttnlt df ou_àvt.1

So^e Important sasumptions hmvo also ^eari wade
with respa.^t. to 44v*r:Lmers= pali,'cy xesponses. 'he .and5.:
iPporCSri7^ of thase are: {1i tfat eRe Bank of C$Y«Ç$ v1:1
maietaïn Che,same dif=aren^ial.^twaçn Canad=an anà U.Z.
raa3 ;nter^sL rates as ï^ F-" base tàae -^Cjec^i^n. chat
pas -C pQi-ic:es ytll.a^ply te yha cxciangle :at0i _t vi:l x
flsxand Will rv$&. andagffnous] Lo o=hcr va;va tlea, f's,l
that :he FéaerAl g=warr,rnsnL %?i11 rn:se inca¢aé taxes Ÿ
recover fully :he, âos4 in rsvdnuâs :YCm7.L'8ri=fS. exceiz in
tha vic Cases vfsert. ttiis assumgLion ils. CrO.PP#d,•

Z, I+tnbgs Results at NaLiona? La+iél

All sarvvn Çases o#: trâde #rahan^ef^ent "ra+ fmunà cc
ma^c^ a poai.Liwe RL^inutâoa tq C^p. Of t5e 7 casas, Casa 4
Si^eAS 't:ift: C1LiQSL ro real:Cy in ter-rn df hoLh trconamic dnc
p^l.icy ass^,mp^iens. Ca86 4 cômbinaa csriff and N^`8
aliàïinaeiaR .ri^^ an exogenously aasupVC .ptroauctlvity,
irIàreas• duc Eo.'4aancmni12s: of GCa1a. spcaùse Cama 4 arsree;s
to .tie'th6 acsL orv4able s6-Anario. this c.rim rcj ar: uïl;

con:i5n[raee r+. it. ^he r°au lt^ _Mr ^:l=s Case vill ^e
aaa:e9^ea. rsL an^ will ze -seLSSee_in creazar

E
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fe   

..ium....I.P-aant-h.e-e-C--cre r.e  set mt s=atist7;=e1-. 
ings 'tor Case 4 is intltded in tas sumr4emen'terY. 

raf:artieele:faexage ebite ectmapanies:'the report. CdMpIate 
tables fcc'the «bet Caess are availaDle tdon 7 WL- 

2.2 ta3e  4:  Ccmbined  iededt 	ano NTB:s  smé 
iedaIe-Reisted Prindùctivitv 

ill Real' Gtmat UstiOnel Pi-meant isi en avers-de, 
&Peet •l p. higbed. per: y •àt %han £n the 

esaa9 easa.Tele Siàe a this gain imoreseeS 
Crma ely C413 pertent 'in,Ue5 to mere.tbaa 
2.3 Per:dent-in Iy 2O5rs. iin 
1971' amr0.tant - dallargi 

 
i 	tUirL 	It  

t eÀrs inthe dean . 4mailt. -  

13.111,annust.t-%'  disit ut {Reel cimeatio Podducti 
nUiTsTis â àZeii ad. and -even steadier. 
.giattarn:. ey 1591 it. iS.1.1 pertent abere +the 
>use caaa, 4nd tne gain-a:increase in stsé 
ae.ery year tc:elmmet 2,5 pattern% im 

it) 	 &ri nen...teri" Marriera 
• %el/ United etades yields real"C.Ineean 
e acer ineree4es:thet aremern: =ban 	• 
'emeldlent to • 7fset intreeseg real imports 
taaa caltacia in response =0..Cabaeiae ZleaLàcm'ion 

tati_tUà and.trIÀ id  inereased Ca n di  
•£imal demand'. 1/1,0%ber Iderds, ;Abadei . refaa• 

•a% .14:Par,t› Jecdsase raletive t4 t:ela: bale 
caaÀ, Irmt •gainS are espleislly strong in the 
serly /591r.s: 2 1,Perreet_edeve bane in 1 e:9C, 
27 .pacerat.is. •9 1 • ,. 20.  percent 	1992. arLd 
25 pettent 'in 1592. -near ie 	bowevar ,  
t hat uhmai •perdant • gle c;ndreesea ere dn a 

bitSe.1 After'tbe mid-;1950's.', • 
-appreciatidn-et tna Canadeen eirrreety 
Ctiamialies'teae is“12 .w.f. the gains in:motb 
ansoIiide,end prop:Ito/0nel teams. 

. 	. 
Civ 	Increaaee =most:1%14m frO0 •br•ig• 

Cansc:;am,indiaatrfal 	:Cown, 
_48,7a-ductivity 	ipetn 4rmm cyclitaIrand 
seal, nourCeel ruin:garde this +downward 
preasure. +IndListrY , eatPut Prf.=en are P..a4:ki 
✓ie base case litvel-:thromohout tee periM4 aed 
Igter 1595 they  :P- 	ut  6-perrent baler 
.baaa. camei liren every yesz. Altneugn+.reel 
ve-gea 	 tme -first efEtle 015.• f-Moi- 
pcnUod produdtivityalsa rises-seftidiently 
tobold Sdlin unit limmud eneas, 	f=r-.:aer 
reduces prisn-.pressura. 

C'  ) The industria1 pride efgects deStr7,mee'ledve 
fide transmitted tm "t-Me rest et tMe economy 
an  e dmntrïbots te A genmril 1 nq Mf 

fhi3 L.  • id1eeted iii. th  Consumer 
prier Index  whose l'avel ia lewe'r than Cne 
bane eage .Le 5110er.jt ra .or:ee the period eel, 
liXé industry pri.den. ri.ine about .4  PeetMnt 
below be!» dane etter 1 9 .S. 3beiaZà, riej 
be dbaiyaed4Ijth tne inflation rste 	the 
✓ate Ot themes in the CM from ymee =Year, 
fne infIstion rate 	 signi -fidantly 
from 	:41e17‘.ffl 1994. b4z. atavr 
'tieels/mad labour Oarigets bdtçin tm ..;enerete 
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wegé'demanes Enat 	u n 	u11  

▪ 	

fsàt by 
pFOgiketiVit 	 ad tnmz zne.,ieletion 
Z!  thin rises •  agaih•to apPrOaiMately +the 
'ease cesà rate. Sit" the level et pridis 
remaihi_aedu 	eerdent eeldw• the basecame 
level because of•the fan ià ihm earlier 
years . . 

• 
(vi)  Let  prideS Limply an indrease in.  riengmeble 

 inceme. (Remember that eltheuen the 
gevernmenz is assumed:to increase:taxeà to 
Zedover lost reWenue., consumers' sziU gut +.11e 
teenatiz of priCti redueZiOnm 
imporm-competing -domeStic producerm pius.the' 

equiwalene 'tenàtits of WI'S geeideal.,) 
Somàwer. miuem the Ienger teem, Cdhaumer 
demated accounts fOr more thmn hml! .  Of the GNP 

A. 	'IÉt11419:;, ot increased consuMptioni nigher 
nez exports. a drop in reMinal intereMt 
zataa, and redycmd ceistec materials end 
equ'ipment, busineas inirestment  indreaseS 
eubszantielly. -to - chase endegenOuS 
tr!dre.eS.Mm. ,  11.1ro?..11.11:RZCA hel edded exogenous 
•ncreases in inuisdment, 'refleCting mn . 
e ssumption that'Sainessee 4.11 rintt eStrm 
inuestrents in new prOdiCtion pro.desses ene 
Zuehnology iUi. order mo reap ecdromies Cf 

'eonsequently,real bu“ness 
iny

▪  

eStment, espeéially non-eeS:idential, 
wall'aedula, the base dase , thZdugncut the 
peridd.. and is especially , Sttong in the mj.d 
.19G 1 syWnen it averageSebOut 5 perdent à'dOve• 
ease case Ievei— In 1. 55, eor example, the 
:increased inWestment eeedunte fdr 4 . prnmnt 
• the ri•5é, LI Me. 

(ix.) Ierldvmeht caina are eWidenZ 'from  the  mo.eee• 
refIecting increa $es in :,hdustry +output. ay 
1994, averall whplaymenz iS- running incre thmn 
117700=e; C.a.S.é case and the mar;ln ranges 
between '95,000 an d. Le5.000 through the rest 
of the péric4 do Ce yeer 20'n. Te  Imri7Fs,t-
abeclute gains nedirr in eirvicem (Aoderaçi.hç, 
atiduz 50.000 periyaar frcm  19

▪  

7 on3, an: 
trede (-abOut 3.7.04:1.0 'a year.fren-l'99.1 1.. 
Z(aploym'ent sisal 	SignifidanzIy adpiee the 
base.  c4.3e '.f.r.pcjiggt in puelim administraziOh,- 
transportatioh utO•age and drInunidatidnSe 
cOnstruCtion, lisherids. mnd mining, Snlelmr 
.ingmmamm eOear  r  'firande, utilities, end 
forestry. 

(x) Cpplrment lcs*ies arm indicatmd in 
sgricultume ane mengfaotia -tr4, in 	of 
ti 	 Lri employment.  The 
açrimUlture lossee'aeg Y .'•erY Ilflllr  Int in 
marcueàcturing they—ere quite large, 
especially after thya 	 Frce 

191 94manu.f.act 	employment rung.aneut 
3:0 .00 •per,year eelmw case case. '.ehan %he 
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;asista iigra454 -Y:as^ :g35: Lo 2^fi^
eunuSa^=s_in^ o^?^^y^+vn^ 've;a^es 33.70^ ^r
^i^r 3mLe+e -^b.^asae. e^ae Lova1: and aversças
mo^^ ^ân ^5; ^00: :7olcs+ ^a^e bet++,^err 1999 a td
^002. I1+FOR^7S^I^?► aC:: L^ycà^ ^".^so Las^e^:
B^LC4 dc.b^i^,trtg- osrtl=ac^ti:^^ ^C;;^?i_3^ •^.
inCa^d, "^an^i:ne^usin^, =ut?.u`t'.a.v^raç^a anaun. 3
^^:^nt a^oye 6a^. case :;^ 1332 cn s ^^+=._
.aLhc r ta ïaC:eAacd.4a,>oUr p:m du^Civizy
PI

.

Cr^Owaer, iL .t'a :^^^=snL L4 -rem^cr thaL .
çl+a'^ rc S0^$es anlÿ in ' CAi 9aftS@ r.h^t .
maRei^actra^ing e^l'cy^^es ,is lo^^r el^art ii
wou14 liav+r >++rt in Ci*. aoserYqqâ et t^iv paliC]Ç

t:C+4L €s, la+^r Char;- the am^1o}~erwmnL
prq^ecttor^ irs r.ha basé W33e "_oreesse.
aoèa na: 20 &n :i+'asZ' eMp1Qy?a+ans :aTt9 jO JZV

1èvv]e . ^lasav^âc;ss:nr, ampioyftent
a^:.1y r:mdÉ.:s !rua 2.2 mi11ion ii U85 :o

IZ-41 :tiw ur+e,rlor^+^r.t r'sta• =a11ls :rac :::e bame

^*^a ev$i out ba^} zY iii
spié4 09 the. a4bstan;:i^i rsse :n:-cive :s,:l.
^m^lo}*^eY^^t ^ 0n` nvorâga r :,^e ur^,^^ayrnoni
r9eil i9 4rtïY aDOÙL arta^w^i=°^ cf a parca^taçe..
pGiiae Sela,r t^11> base oaà^ tav^: vvan ^:ta^
fu:1, ir^plemartstï^n a,9"^zs =.seemens I r

T10 14 barrnuam i ecra^s^a rÉPe] i2ge9

.37^7.SCi iC:4^A£AC9^d Afitry. Oi^r0^^4a^#. i:I.LC °.hff

^8DG43^ ^7SCi a

1. :ie excnan e value of Che Cal-aEia" ==!19r
gÇp;a_ciaz^s: an^ .^y ?4Q5 iL :a rut^:^^^ç arvund,.
92 - ^ 13 4sntm v.5:... c;z,ipared vï:h it*^e ^1a.Éa
ame pscjoo:iar df 95 cents and 'CLs Cfr-7errt
jYVOz ^^ isnOLL 73 ScfftL3. (sGmR=09=QO 09

zl,'e$Cy bOar. p;o,a^z^e in
ihe e440 caee.: yitR.a^ q£sdua^ r.=se ,m 8.3

C1314f5 ay1^.^5: r^^iai^q ::;naLnnG
axCŸançe. rina" in C na o. 4

^sz^a abc-de t5e 2411: càa, e emtv r.,proùrhaut
139^^2^05. âriC tn^ qaQ +a=ds.u stsaéily avoir

iàc:z-masa C4flac--s :mpraveQ
tlzditicaG iCa€:acïoa+ ami, ir

n ^at, mg^ly yoa^s o^ G'ia impaCL, an i,x.:£ovae
palanèo af Psymar„s on cur'a.nt aceourst..
Af-CQL the mi 4-i.g^f0.' CQ exchanqo .,'r aL
a^^a^iaLtaii diieinLSnea xh^ positive=_va ^s2me;
Gf C#j^ C=8c^3 bY,•r@Rl7expt 6CJ mvf. 61SpOY48.

ix_iï.} 2^ ÿ4narsl, non^^a+ dersl ^va-rtt+arL nataners

^^^e^8i ^OVeY'^^n^ Y9C^*^Y.9 Latâ;;:C^79f54Cs
^ossta". t`5a :e^attal ë:aa.^^={ ^onq:iL^
Yelia Fld..euar, t'.10 ;rade aqreenbnt
:hcraas^ ELkp1;L1Y CC4^ÿTgC1t1G[5 artG :eCuaaç

an^ e.3► f"^ is aµffieiQnt ïn- =z^ LarigÇ; c'a^ ^^
^srïori3aa na^s^i,v^ r^:ür^9 ar^ iederal
CO^G:bL9 L'sz [ ;4YOfLuRS.
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to 2 -6441 Cai!* 

19•2 

-- -T-v o, Case 4 •  eeletfve 

2005 

2.5 
2.3 
3., 
3.0 
1.0 
3.0 

7t;41-ENAL 	• te.1?:1:11.-nE="EXTERi'z'Lr: 

- 	›pieet 

g10.1 
Real CmnsLimet .ion 
.Res1 buSiness Investment 
Mial Met .gzpprts 
employment 
Rea.; Fer-Cierà PersOnal Incbmé 

case . 1 • : Elirdnation 02 Ter.ierfs Orly  

Real Gross-Natimnal::PTaduct isinCrease4, but 
. tm a echSiderably *atelier .re•griee tein in Ceee 

The positive impact 'is about l/A tile-. size 
af- tae imeeet Lh Cese 

14ii 'The COnsti.mer Prime ,Zaaex is lower than in tne 
pase, cess bût the im.provement is Only about 
half that of,Ceee A. 

Ciii Anal net espertz increase re-lat.:ye 'Sp tns 
ba ie-case,. altno4gb in mmet >tears trlà ga“às 
are considerably smaller trumn in - Case 4.' 

rit0 Therm is a gain in total employment mf about 
40,000 a year aisor the mL 199Vs coopeS-e'd 
with over 1.00.00d on'averaqe in Case 4 ,, 
iloi„rever gecemse:therefia 19:* as..s,umetion =f 
pity increaSes . lmt scale.ecenomies, 
Manufadtm 	damp1oymeet.i.n#es5és ih =his 
Case, whartas.it fell'In Case 4. 

2.3 case 2: gliminscion of mns Orl.v 

(i) Thl-S has mtrmnger .«:asitve effects than 
t ariff reMOval because: (&) the 1.1 .S; tariff 
reaiàstion i 	allet' Zhan that  of;canaCa 

tari 	Vele are Isleer =han eYee .  
. .t

▪ 

 o begin witn , and (.b} the. reduCtionir 0.. 
no. n- ta.r“f 	r'±r  ï . eoevirat.i. velilarça 
(relatimee tm >Dun' .CsnediAn Wna an= 0 - .Z. 

- tar.f±s prcviM.ing lar7re eenefits tOCanadism 
MiP termue She miiS leeVe. 

?he increase in real GNPi# aPo:; halt  
me Case 4, „anti about tuiedetbet of tsrif! 
removal only; fh mmat yeats.. The- 
Contribusidn to GNP weekgha as time :S.cle.$ or ,  
reelecting she acemaeL7ati:on inelatien i - r-
tee laser years. (See point içfl. 

yrs ruglovil3  is efy.lar the dominant source of 
emplOyment generatibh. rgs iS aSPe ,4- aY.: 
evicant in tele f' 	fi,'  dr six year*. Over 
the whole period eixamieed, Lt 	 f0e, 
scout 4 ,/ of the employment,gaine of  Ce t. 
/ridége, 	etEme oftao earlier iyears it 

1.6 
0.5 
3;# 

1.3 
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r:PICL,14MEO 	 ' : 
XTENAJ. 	?AI .:-.14;:41 .M!1.•EXTERIELIF-: 

'prodUdes.mere emplayMent-Unan Case-4, Motause 
produotelty.gains ln Case.4 are dzopening 
eMplialfeelt- exeàlààiice •i!Lizt .4:›Zy. 
:letteresting.ta• net! triez althOue mho 
Univermit esary.Iand 	 leter 

pape:, ahrows an everall 
emecyMent, teiat =Coi Alea'See9s-generally 
esitied.emplayment impacts ..2rrà STB remeval 

talla tg- ileclyt 	prd=cerua illdr6/ the' 
beee daià 	y 	95 berauae. Of. 
trie ompleyedAt generating, et.2arta ot 
remeva-1, laCcur. markets gredually Ceeeke 
t4ghtar and anit 1aber:J.2 ceste. rîae, ac t.nat 
e,bejnl 	eatp ïbcrniees seter  th 
dt Lei-à dedada. the%rata of inflatioh riaea 

r1y .tnet thi 1 1 f thc cP tes 
imovi tbe waso maia Iej747:—UyQC1{Whereas. 
4319 4 ellas. far ProduCtivity 3nrepases fr.= 
sednemiee: nd'ii. Vt U "n 

hq  à 	 jfl L 	i1Taae 

Case I: 	 f Teï..i$1 and' N'S _ 

*711ii té SieplY Une . ormblhetlOn OtYCaae land Caet. 
2, 

 
I.  dittars trem Casé 4 as a remUlt Ot Uee 43o4m1;mirn tf 

extra preCectiveMY';oitio J:11  Coi* e. 

e,e Cali S: 	le. ..rbtectleni'rm  

une Case . tbat assures unat t.ne 
impase 4/7 tstport surrhargle'e% L. 	4:r.me1t in 1915.8-1$2,, =rom 

Canadad1Id e 	under tbe propose= .Wads.  
aesemezma, in tefect, 	ah alternative base Qian. 
Casei la emseared tc:unis asee, in5Qnad of :m une 

.drt-ena/ deeo 	ail Uhe ..;gani sk`e moqbi .= ioe. 

• 	

, 

Tpe ga.ln ln ner ekptrta la ver large in . 
wiery:4ar. ,Far exepla, tn  199. t.  

rei i effl iig>mr,  are s'ÉT./ 
millidn. 51, 643 millien, enq 
re_apeetloe.4r, anc :Oot .MOOO MOoo- 
cm#aratla ;sins ween Casa 4 ts "aampaa .ad -ut 

	

zna 	.aâss.aa'Sa: aee .$.2 
8 1S9 fistUtan, and àfin 

	

gain 	 .t- s Cage 5 ia -5 2. 13  
hi4don 5;e 1 .5 9*Ï $5..„2 alll=en tb 19es, s5-2 
bill:Lon in laaa—end 53:2 'millier lb c1,0 
The. camçlnrataa, -,Ciguree for ZaaW are 

42 bt.'411-oh, $4.2.111.i.on. and 

	

fram 1.99.5 	.am,1.1211-mant av4r4 .g!ls ealit 
abcree . asei .  =parce- :a an ..a.ver.àçt? a 

ibaCyZ,11,à4D 0 	Z.asti 4. 

	

. 	. 	. 

C3 e 	No ;I:eke.enu'e  Recoleéi-q and 110  

ziaLtuaiml 
Lem Ampa 	;aaae 4, except that i.  

rio issikeer'lLpéL d% a gavez-ment Las 'tir rt.Cseér rost...taï-1= 

2. .$ 
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revenues. (Casa L.5cooper:d 92:77L  4.7-:eIne77  •a4;41:41-e-1---1-Erwa—Prei 
1.51c. the U.S- ...protattj,enism lease that ens .used in.C.usa 

•eml lial2  gains at  a•gnifimently atrenper 
t/lan in Case 4 during the -earlier years, but  - 
the tuference gradualle eicihisnaa so that': 
Dy  the year 2000 ahe gatne are about:tne- same 
tn bath raeaei * Thedecision no%  te  timPoia: 
-ft'venue,éedeaseir tel stiMulates donsurPtiod 
and' investMent, union raiees 11.1i, but e.Iso 
inereeses fampOrts of goodS, aneservices at a 
faeter rate tban • esports. eau' net 'Sports 
'fill >slew base casa  by 1”.3 and the- 	' 
anertfa .11 grews largerras tiee goes  
Moreover, in nominal,terms."défitite begin  te 
appear in.the current -account of thebalancs' 

paymants 	Foreign borrowing to finance' . 
t fieSé defiCits leeds,to gceeter oUtflOws'of 
.intarest -and dividends'and still ai'der. 
gaicits, -these fatt,orS.Orsu.S111 herrO'e the 
gains en 	'7;'.hd-ustria1 . output gains, an 
tha other kond. retain Zarget than ih-Càse 
t hroughout r.he paiiod. 

EMployme= gains bre,stronger than in *case 
4. Fr.= 199:$ on, employment tuns about * 
144:1,0 0 0 abcv# Judea's Caseoempared with 110,400 
in Casa 4. 

Ljj 	The. Censumer Price Index fallei but not  Dy as 
muan as in. Casa 4, because -freedom :fre( the' 
revanùg reCoveTy axsUstains cOnsumer 
spending. 

clise 1: Ne Revenue - ReCoVetv-and Ç.S.ProectieniS 

-In zhe ealUisr yaarzp_this Case smous,t.be 
amellies%'impac%s cl 'all %Me Cases. For •xemplin, in 1592 
the gein 	 i3 S4.4 billion, CC:tapered with S3.5 
billion in Case 5, 54,0 billipn in Case 5, end $2,1 .bUlion 
in.C.sea 4.: HOiwever. -in the later 1r,earsthis. Str=q1g=e: bens 
to :erode fee taaSona slmiler to those cited in case 6 . 

1, 	 Ienaet Results. 

'table  3 provides indizations  cf t1 prbyinci4I 
impacts anticipated  une  r .Case 4, 7.110.  Aziàmtic provinteS, 
Ontario:, and eamiteta aoulc enjOY , the largait increases 
ibbnoMie Outplit. 
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i F20 :'iv C^ A1. I t!pAC`5
Impact Ci 'Casa '^' AedL::vQ L7Base 'Ca99-

^^^^ ^-.^-.•o.a4

^ao++laun^land

BC^rard Is1,..
mova Saotia
bFO;. ^t^na+^içx,

Cuob+e
Crstar? a

Manitoba
Saakat;.teban-
f:zhar ma

B.G. and -,arr.

Cafladh

Raal Fs^{ap? =a
RUA-11 'Output 1^wplzyrmel7= parsonil Ilmca^k

Ch#,r,q* { .p..+toussnds;F i ^_ G^$nqa )
^^92 24^$ I933 ZG^S ^,99^ 30G5'

2,1

.2.1
:.6 2.4 -3 9 f.3 2.7.
ffv _ 2.3 3 ^ Y..A ].I

13 25 1.12 2. °L
1_7 3.3f 3G 51 1.3 343

^.4

8 T 9, 1. I 2;.y

S-" - 14G 11,3 3t0

^7fe he]^ri^ie ^an^^t=s. a^p^o^:^^^y : r^n inc=èaav^
ac::u;z;^s il^ e.^o and oL^vr goo'd
prôçessinq. T^_a c^perat:vely 9trortq va:n in qdeds
¢ripaûGtion is au=aicisnL dira,r ;;apulacion ir.zn C-10 :sç:0":i
and ;.ya 4mliefiCz =o çacds prmducEion a^^ rTinf0r*eC by
inc=aaaed ^sitpvL C. sqrvigia t* aup}dy mne Y4y;.^r :Po,^ula;ian
Ml- iriduxzzial aC;ivr ^r. GaraCa. Ontas=z prmfits
Eram'r.Yt pax:icuU:^Iy la rqe, incr4alsa in. dLz-abias
ikll ff4:8CûSS33^^ QiiQb^C.r 115 ^ri:;ibSE " ;5^-9 .afs SndU9m
2 LrL+C=sa ' te uftizated C+ir =w=sr-;s=l& of riqrr-4dxablas.
in_clud=rtg aGmg At trr4ua :ism C.laL dr$ n#i;ati+relY-
af'actec. amd ay Sbraxery. anG praa,aC:i*n 3t
r3sc;rr¢ Voaan all *9 +rftiŸll arQ< artly a4deraLely
^^a^Y::ed. Corsse^vent3ÿ. =hà ovQFa,;, Paai.Livs:;.rnpsç^ an
acsLV^:;y i:ft pqisbeq is "a1ie: than :nms. of z5a M1aL3ana1
avoritQs.

WhL le ;5a gorm--.a lly- -*t.,!i*aq iII+pacta irt
^^a>3si^àc_urin,g enatli Mtr.tC^aa to a^:,^^aTae-_ÿ aazna tzest
7f Llio.:18L^Of5^^<'Ave^^g9. :15e -.z4Si,i4@ LT0C; Gl4aG_iv:v}' an
tim rase of =^ff 2ri§i=:ms :alls' âtsô^;_ ihi^ ^#Yaaxs _^e
a^mi'aasi^ç ;`nflu^nc^ ;war.a o= s^ i.cvit^r.o ané ^r^^rçy
proçuc_ion: arnancor±er:
rçula hav% !i^_ls a_:$tt i2r^ac= mA ettier'gp Ÿroe;:r=ïcn. I:
:h is. bssuidpt;an `:5 n^4xeq . G^er. '.Re .'^y: ^n f as ^s'1? as ^.".A
C3L7nLt1+ art a r17^141 w4ülC Ceb1134 '8#.rD^qe,.;ga1,AS. dS.,.L'15.7
C^l^aawia nr.c ^nai ,ar; x ^^^Sea -s^^sr^^, ay^r^çe *aina _fr.
aC:ivitg.

^he 'I^r4esÇ érnplavmenz ÿ^ins.:'a^ 3 ^-aP^r-ior^ ôf
axpvcretl tzase casa 1*4415. are a,âin rsqist*r L-e
bt1a,nio pr;ivinçsa. In:,ial3y.h. ^:`^ :+eaxesc ar*' reç'ist,r^c'
i^+ :aiarra: Csr.sGa. ^+h;;^ exper;ences ;As outiput'.^ai^s in
Fiiçh pr^Ckucxivi,y ;ndsaxs:ers, artd ir^ Saskatraevan and
kl-qnb un@re fus=Ur- :^r.crea^ëale;^at. Ck^at pri,iinca9
apprasxmAtpYy°Matcz _ze.ane plor.car, o^^r31^ izcraaâe ir.
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ompâpyucr,^ thiç is rwQ=açerelj by latair ye&ra. the

A^:^r.tiïo.ccnL;nùea ço benm^;t ^:st,.:^uC accalaraxinq.
ac^iviey in m^riu=^ecssring aida ônGaâ;â end 0urbàe tn clàsimg.
Cha ^^,^ D^w++ecn thair q^ ^enLâqe q^i ^$ ar^^ Lhôsa cf. Lha.
cQUnLry as a wi±a.la. ,7s.s$iie 'Lh^s pie:urer, tt ehtuld `^e
n^Lad-:^mL irt à^^o'-ute terms Lhp iarqest offi?1-Y?°onç
increaseU +aill be :c^rtentr^t^d :n Central Caneda.

;he iiÉPBCts an rQal ïaCOms o: hoûaehelcis
fnalasuran in ^aDl^ 3 aa ^-^re^tax inecmes1 ia mare nveniy .
dià5cribuLad ipross p,roqirtcos, anC appraiChes the t4,ndizf4na1
vicra that .erahanced zraGe uilt h*nc:i^. the p4riphary. In
ei^^^^ te^: fnc^roe ,gs:ri5 ^n, the. Aila^tir appro^cixe^^ly

malgrh, or arë
than the Canada avtra.qe.

re^]eo^i^n^ €Mé :act. C^int inCraea^tl ,PradL^c_ivt- ernplay-tofen=
+ro,ald subsziLUte for unempldy,reent ^flrLraRCO mnO oLher
trirafcrs frCmti qvvarrsmèrits to househc?Cs.- In C-pntrast.
ga;ins cri the T'raities; +rne,re e:ans.edr ïncemi ara al:eadf s
oiealz ps^^ a€;'lxo+t^ehclC ancornar 4xcaed Ch4SO c:. the_:n^LiOna.

avesqo The evadest gnin5 in ^Nebet re:'éct the
canCanLra[.ion of low^^.i4^71^.LSVI ^y; msa+utbctu:ea end, a lass of <
tizan9:e.r' irtiC=nms. dntia:3e LSai,elits batau3e°.a= the
ccmparatïvà]Y #tiigh VaAO rates paid in iLS ihtlùEt,:ea. ^n
ahoTL^ -th^ ccmparaç_ve1y e.ve.n di^p^r.siOn of iiè^art`5 cri

indusz:isl açr^Si^iwxLyhou^ah^i4 :ncGmgi9 rtilaçti5 bath the
mi ffrshànçed tradr and tha."sa-f aC^+ nez« sys*. ein Lhàt has zeer.
^^rsgttuc;e4 Ln.Cbnaos avcr xho ^ast Cva dacad^s.
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B. 	ANALtSrS RASED ce 	 ExT 5 R, ifuRÉ 

laireduCClen, 

il) 	We have carried out a nureer at CemPuter 
ilmulations 

 
c1 the INFORU:  ISTteniZUSTRY. MoMR0 

( -University of. Maryland. ueA). ta measUre the.indust7y 
ey-indust•y direct and indirect iMpect pf Canada-VS trade 
llberaliantian onemplayMtnt• Canada. In producing theta 
rusulzs i  the IbieCRUm Model alaa yields .infOrmatien dn-a wi'de 
range of other eecroaconelic variaOleS such *3 autpUt and 
investment, but thin report earueot oh erliFe7e7t..'  Tire 

 ere•se•iout• gaps in dur knawIedbe about the impaOt. oe 
,çanada-yz •free, or fr_eet, trade an - johe by induttry. 
Altheh there have beeft a rumeir of - ttudies.an the effect!. 
et tree - trade gith, the USA on trace flows 4nd national 
diltput, an artlysis a£ tht omPlaYment impact lips Dei,  :a 
ci  r kbawle(We. overlapked. aawever,:the cUrrent'puhIla 
diadUstian-amdut the potential be•etitSiderived train 
Canida-US:liberalirstion hiell•ts .the.question Ot jabs: 
haw tn.*, liberalls4tilon '0.11h the 	will affect n.he 
level Of employment •  in Zenada? ày uaing the niFDRUk iOdI  
we'aae, ta same exteWt", anewer Zni5 LOporcant questionà " 

C2) 	The 'Canadian vornion c£ th& 3NFORUM model contains 
estimated statittiral relatiOnshiPs between te val"Me 
Caneoien iMpOrra and the domestit demand and ue .  foreign 
il!tper• priee'ralative to the dameetia priae: and betgeeft the 
✓plUme of Zenadiafl etports and : the foreign deman •  whO the 
damestio :price relative .tà fspetitara prices relating to 
aeven majorInduatrialdauntri'es:- the USA, -.74pan, the UK, 
Frames, Ital. 20ti1gium 4nd west GernAny., The ia UlPort and 
expOrt equatipee tatiMate imporm -Sind esparC elaGtit -ities 
wbmel Can be:used ta 4nalyse the potenti41 - 6£.14Ots 	- 
Canada-CIS free, ar freer. 'trade oft .  joba in variauS'Çanadian 
indu strial eectora. ,Nithaugh a.-d&cailed analytia mf'-the 
simulatimn retultt, along with the methadaluv used. will e 

prOvided isterin a se;rate  paper, this brief repart Sets 
Out same key findings éMer;ing frdm dur 1.r&ri% usinc the 
II4MRUM icd1. ihete findi-hos have important policy 

fer zhe. ongoing public disaueSiOn about 
litcrurliziAç our ttaaA witn -r.442 u.e.A. 

C) 	SohematiCall the4ifect - at Ceriff changes On 
the Canadian economy nn - bei..11histrazel 	,rne cauAA1 
flémencei 	th& DIFORUM.: model, Pretence in 'Chart I -. à cut 
in Canadian carif-f will resUlt in,  a prapattianal declinein 
Canadli..4n impert priceS relative tO Canadian damestic . prices 
end in"an inérease in the vPluMe of Canadian 01Pdrel.. 
Sise cifeflect an Genacinn.imPorts depends upon 	(a) tee 
heiVm.cle Cezia.i'àn 	ràtgla .aLe (b1 :be responsiveneas 
et Canadian iMports Cimpart élattiCityl tb rtlativo pric& 
changes ;es'a result of removing teri£ .£ barrier-s-In turn, Oho 
-iMport elaSt4city depends. on the underlying =mastic deMand 
and supply, , the s Pare af imports in dameStio consumption, 
And the .si.ocatif tuebtY  c.dcreatid 	-emre «“In Ç=Lada. 
Finally, the  '14st twm cau5.111,SequenC*a. reloStiD t.M the 
effevt 	A laryor, .9oluitie of italDr9 .C73 "CIOITIGtio productior 
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• ot.àpl'vemght„ean  b 	u tiZi 	hy.umeie the Canadian 	- 

input-output fremiwor. The . 'effeet'Cn.e:d"aesne. 
 empleyment incluàma bdth %he. •rect and'the indireCt 

eteg.te. Fe ezemgle, a change 4e the.terifi . ate aP;14eA 
▪ t1 	 ii.  affect th  e output end emPloyment:of• 
ept enIlethe steel indUatrl;  Out  else the acal'and_ 	era 
industries ,  1Conversel, à OUt in AMeriCan tariffs will 
.ire slà.lt in e peopelipnaI decline in CanaCien dalaeatia 
re la“ve  ig,g-grapa%itoraprites'in the'.U.S.A. and ln in 
inorease £n Canadian exppets py displacing AMer.ican 	 • - 
pradtibtion ern Oydi.varting the Amériten imports trom thin 
gouncriee , bg ennada. Increasing "vo,IUme of expertS WU1, 
pu rh, inoreààe eutput.end amppmyment in Zanada. 

.SIMULA+ION  PZÉULTS EFtErrs 	ZMPLOYMEN7 

(4) 	.F.Lrst, we have des-igned à baSt-linepicturè dethe - 
Canadian edenomy that is eSpeCted•te exiat in 1 951 5, r%e-
picture'. ie'the tasult of SiMulatiCe 	 aarriee '01;t 
gn-the IN'FoRem model under untraeaumptiOh that the :Mr:5 
tariff cgegeesiona,-negotiated .tly Canada and the 
Under the Take' Round, will be . fUl4e iiceamented DY :;" 7  snd 
that the re.C.uotiOn in tarilf herriera 	tako 5- Yaars 	to 
iieve a full impact on Canediantrede fidwa, The latter is. 
bu i2t=i.o aciu men7e: szruàture in the ZIWORUM Model• 

'Sielulatien I will prOduee the 1.9“ benéh-mark e*“14=ea at 
,ieLspertn, expoits, taatgUt and arpIoyment levelCalCulated 
under the AssumPtion thet there 	he ne further zrede 
liaéralizitiOn with the Li.Z.A. after the TOkyo Round tariff 
Cononsaione. anacompletact ..by both epunt:ins• 

1- S) 	In .Simulati.on 1. we redu#e the  eeat-To.kye Canada 
and 4S tart:tirea tetero over the  years 19?8.7.19, 2 and' 
then determine_the impact on Canadian espets, iMpurt, real 
output end 'employment by  25 industrial aactier -  Die 

 oiC•ence in-reSuItSHae=leeen e.j 1ulatiah'2 and Eticulatimn r 
meaeures the impeCt et 8 cOmpleta' -free trade arrangement 
between the Q 5 A 	nd' Canada. The Coeer-e1.1 %affect mf . 
complete  free  trade le'enat Canada will laSe'enout .11+ 000. 

i through.riaihg iMparts frem the U.S.A. end gein about 
tnrough riaing eSperts te-the I.J.-S-A• (see cnam: 

2. Thus, une net amplOyeent lasa, attributacle tm te  
tceplete removal,of the poat-Toftyd Rounetariee races ey 
Co.ta Ceneda•and the U.S.A., emokehts to 131. 9Q 0  imas :Y 
JAI'S:. It :pm he seer] le.réra Cher=-2. =Mat a çreeter. Prmilorimn 
at the je Lowe Cower two-thirtla oteurs in.the 
manlieactuii:rig )e 	Th.  sectqr will ihdeed beerthe 
brunt..# etronger import tem>env:on .r . mm the 



c3cCL^'S54t^ )ẑ f^^RS;I^
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impor=z =rcaa, m^ha U.S.A. wi.j1, fila mare chan Canad;a,i eleçor-s
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0], 	?able 1 descries! •01, OeLaMigee In Canadian 
industits after eaiminttion af Canteitnand Amerram 
tari'lfz. The Isrest decrsases ih impbrtl-reiated em#layment 
will 'about im such induetriel d3 ti-A4n-ffldhOlaa2e and retail 
«e-36,1300 lads], 	 and.Shitting 

t".fices 	 mital:faariCating 
smd misceIltneaus eanufaaturinÇ ind.uatriaa 	 thee! 

WLI1 be eUeoted adveïstly by rising ialporzs l!MOm 
the U.,S 	Almost :60% 	the' impert=relate -cl J0.4 loss; 
eXpected ta .take.plate 	Wiest tive ..i.ndUstries, On the  
contrary, jab losSes Xcisiag- frme changes in impOrtS - as 
iesi.ne.of :tree wade with .  a#t 	'will ae minimal in 

.açribuiturtl 	 faresteyç 	i food ,  and 
tobaccaproduous., leather ptodcas. 'Irensaara 

lepoemt, : wood -rgraducts and nan—meittliC mnaMal products.. 
Furthermore, 

 

	

Cr 	employment cnanges ere 
rellteolly'smell 'in the two e.meett-relatec mametE aCZUZing 
1.hdirtr7;erS, 	 furniture 	e.flturesi aa4 abeMiaalasand 
elieffiiasZ products. 

Ixemining export-related 	 emplaymen 
changes, one Itty matt that :he  •chanQeg .arrel• on Zhe 
reiat .iwely emall: The Ltrgeit 	 TLC4,am.,relar.ed 
e.rtloyment ace ubser.qell in treCO É J>.2. 00 jcas)., machinery 
industries1.1f11,.e.E. commerdial see.r .:Ces • *9.U.C1.01 and 
traib5port 	 f45,20b}- pctrc for uhtse' four 

	

tr* -export-relei 	çvr r abenges, aria:ing frOm 
zraom 1j>mra1icati-ori sze expected to be:.fairly. Small. 
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1. Açrieu1tural a.n. 
0 

Z.,  leereetrY 	 -1 	 0 	 .E.1. 
3., minim, amarrying . 	. 

'me zi1:«we.1.1 	 -1 	 CI 	 .E1 
4,. FIDed and-Severmgme 	 41 	. 	0 
5, tobeez Prmluze 	.1 	 '0 	• -1, 
6. .er,s»por prm.Zurca' 	 -f' 	 0 	'..9., 

7. leetar PrSucLe 	, -2 . 	 0 	 -2 
8. Textile eradurte 	-g 	 . 	 -'7 
9. Cl6tediq e.itgetEne 

. • .:Fa...11.9.* 	 -ze 	4 1 	 -.F.27 
>le,'wpad ProdLets* 	 ...;2. 	 .e.l. 	 - L 
IL; Fureiture &. -nrcureS, 	-3. 	 0 	 -1 
12: eaper i Alliez 

In4u#triee 	 -3 	 .1 	 r.'2 
11„ Ple:intinç i Plemlizni,rq: 

à A1.Iie.4 	 -1 	 C 	 --2 
14.> Prtmary Me •Lar° 	 -e 	 -4- 	-41 
15. Metel Feri•e, 	.19, 	 -4 	-15 
Ier. R.allillnr Lnevezriem" 	-7  
17, rrenseeet Equi;menmF 	-1: 	 .0 	 -1 
13. EIéetZi:=41 Feell 4".5w 	.'• 	. 	...4 	 .. 
1. Nzft-Mesalliz Mineral.  

premuctse 	 '-2 
211. Petr-oum ,é ;eall. Prm*Jee, 	u 
22. qilerleal G 	em.imel 

.prerueme.! 	 .4. 
4.. Mieeellaneaus 

Manu'e.açti;ring 	 -13  
23.:Cmrixtrum'izel tneuxtry  :.›.; 
14', trenepor% 6 UtilizieX 	.-. 	 ...e 	... 

	

2 -e..Tride-Wlesalm à'Rec:a£1 -36 	e..25 	-I1 
2E..Firsanad.: -1,1reueance .6. 

?.!01 4mate.,  
1,- Çmsmermlal Étry'7,:qee 	-23 	 ....5. 	-14.  
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vIgea (elereatmrx„ tele- 
elir. meeammaetînZ., 

■J.,.i .tirErezi.cimd mit;. 

e 	947,10ne tm t. . Manuf4etuzine Se.cïr 

Seurce: LA/C77.. 	 ekut mn 	:NFC .RUM 
.moDCL 	lJnivecsity, $4 MaryllAnd 

0 
O 

-3 



I

li

t

L1
I
i
e

i
I

7•ZI 1! __ • , -' v:';1s<..3fA r;
m 7 FA"' a7:

• ^^'. - . .

5ince fmpo:L-rerlated tsployr.ant changes. aIt!iough napai:vo,
ar^- large= tHark &xp4rt-rela=ed n^p1bym^nt cliariges : ria t
amploymenc chartçvs are nel^ a:i+.o ii% a 11 ihdus:: ie.o excepL _i
matAieigry 1:6dkiacYiés.. The lavel of enp;o}roen= in mactirièri
ii+qustrkffs %:r,i11 OWper}d AOes;Me vMp1oy1b¢nt inç;aaaea arisie;
esom ris:n;, cxparts aser greatar tihs-n &=p1o}-Avrtz decrmp5ez:
jiri8ieq Lrcm r.isïng ixaparts. As s rm9uls of froe tra4e.
mmplaymenC in màchirie:y indran=âias ut 11'iàcrs5sa by 6,aU0
jobs. I:arçaaE.not an5la .ent ôecraasaa are 005ervètl !or
dlathing and kn tL,ng 011s2 1 -27.qoü jotis7, miscaE3anèGUS-
^inufaC^uzls4, irnduâtries [boeal :abricaLiaç
€-15..DOOj, Coss^a-:ïa1 norv?aas,[^I^.0001:and trade
^-11,Dü0) . 'nese ara the saffhm^ ijdustriea ,shere
impôrrt-relateddeCli:xas are the G.=estest. A :rse traCf^
arrartg"anL with r.ha USA ,ri°ll car+;^i^vCt to d^clïnes In
aaà¢laymçrtt I^vdls in^-t7se Sp _ ive 'indast;ies The aftpcts of
f rat trade- on.érnplâya+im'. Iavels ara mLni={. or pnal3, in.
a4Yicu1tur.al . an

a
fisalng, : 44d and bcrverages, fvrég:L::

mir.in^, mod:produrts. C:anspo^L^'t=ork eçuï.prnan-..
pradûets, paper and s.11iad industries aria nor,-,minmral
pr4•4uçe9.

{ y^ tqe , ha-40 so f^Y disct,sapd, b casc ++hâre thera jr
e^p^^ee : s*e trada C+xtVearw Cbno4a Rr+d G.itie u.S.A..: ui _h no
dv.tia9 Ce ^.^=har miae di the b4rt`ez. S^nno pioplc °bnliav*
that a cample.te f=oe. trada 8mi'angr:riwnt `raill ba d=fficult tO
ac.Ÿi#vv.. TÀq *re are tiva 'sensitiW trsda sac=ors far wni.Cts
Canacà or th^•EJ,S.A., or bath, kesy not ii5ccapt e free trad^
4&angemcnt. I11ase c:8da mmcsars are.. tl i daivy produe,s.
{Z] <a'160RCliC taverages, I'31 hoiaary at+d k:i#tisad vaar, 4^1

p^iD::sit+nç.>Ci6thir,q ar'sd acceasories apd (5) pr:nmirg and
.we have WncuMmd ancrhèr 3;nûLttion dn.'t5a INF4^uM ( r .

Siaiulatian 3) u19der t:Ap a.asumr-r;an <that Carsbb and the
U.S.A. will açr^-e ;a ccn:pi*_s _rea tredo iYi• a11 ccmenaoit^..
sact4rs Qxcegs the for9gcSnq *_fua'cca^^City:9rctps+ 51nre
Çha exe^pLe# .ae^tors #aye gane:aily grea;er Proto.Cwion
i=pAi~ Coepaticimn in both CovnLr^es; thair e:miysio:ta are
ax,^vc^aG 4^ r^5,11L :a a^aa3ler ^oD 1bas. S^ultLion 3
^ndeë^ sn^5 CnSs r^sult: _tè net- 4oplcymer.L lr-53 ameLnts to
S5441; jobs, as ccapare4 tv 13C,0013 jab Ioss under a e=^,Iete
:;as t:sde ar:ingsmfnL. Urkai^r the C-tSe c! partial !#ao
r'ce, tfis nec jao loas ;! Or krlot%irig and kr.i == iaç mii 1la L5
-e.C^ùcmd ;a ïia a f;-cm 27904 jvos ur+aer çonplexe ;rLhe traaa.
paxtsal ',reç traqle a1s*- 'raducis: _*k* -mat 1aGs ior

^^sda^+haleSalë -ana reta:l, -arrd cbrmne.r=iâi, oarvi_es. FO:
the Crnde 5ec:cr, _hi jeb lcas actraa 3 e!q lr-mrn 1-1,.040.joDs
undar aC^pÎat0 `:;oa tra.de to i*;000 jOksunaer a parCià. _ree:
tfaaa `arTanqam#nt. ErnIPïoyment disanges in amher i ndUStr<ia^

a+rctârs nat affvetad by aa'r%ial ::ee =rade ss. envisagvd
iA Sx^7i^aCl^f! 3_

{M The Inseitut4 fâr ResaarC.^ are Pvizifc -Pon ey m4gp+
has C4valope4 *omo. as t. inacas af tar=ff-equ.ivalent4 of
norr-tarï:f b$rrier9 aµqh 'as quznzi=ativn restrir;ians,
+raiuation s}rstems artâ çavosnnent procura-manm pr.cq:a:mes.
These 95L 1=3t95 4.^ CaYi^#_eçuïvalent N173's aro aw^i.iahl^.bY.
frldustzy. Atteg ralatinq them Co caouecdiCy •qroups, ++e; "va
calari-ted tcgether cht Pôst-T.kya tari== :ate5 'and t:ta
t4ari"â54mqui+ia,lant W79 rates fv^r hôth Canaèa and the °.^^.
New $iriux'at^cri^. an thd INFOR[JM ruÈurt9 thit cornCiheC ratas
co z$ro ana r'i'+mrt inveSL';gate9 the effec;s' of Lâabe
:ibara^i2arï'an an Lrada :-1ows, and real output and

empl'd.y^aànL by iriv`ùstry: it1O c^anïaad ol:e^%t Of 't:te c^p'-eLe

t
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GïAi1^ ^

,--=M =01JT9 6dbw"KM 10iiatf94 e't ffi^ GrOa rC Ttff'
^.ype5a^ L&:al^ri¢ ^ t+^S+^ ar >mT^ C^Oà:w3

^r;^' ^;,Tae7rn ' r^ t.nirg. m4^.ri.' k^4aD R^F C1rW am 14F' ^
=XMNÙM r=M trnspv9s e* qo-x a40,." M "sa+sti uo; tc^a CZI-àà+s^ - lm -IZ acn; * e.mr_'

ŒMMM ÉA`i^ ,.i. :.à^ cwWo art o. ris: ^^ ^mà-&nhmm. asa.a-Rmce.
pd3^fr ^--^-w ,r.SA4

=a^Cva3 of ths 2est°rokyc ;agi;âa anC t^ri;=^çiiv^le,t N^S
eRa61 rats';* is recuatior+ nà^r. 4oq;lGysaenL lass =â=m 130.,^A4
coo ;0 24 .0 ÇD ftse 'Chaz-.. T4e los^ at aas

is a^+al: r.4n5*r eqetip+r1m ,m the rmp3oy"210n a=,ac_s, af
ey:li:o^l :,u: l.ae;^ns or..=h^ ^^r^a1 r^mploynar,; ^^:^av^r ;^
the Cana4:al^ :a^^u: i&arx&L_

^111 Aoreng 28 irsçuszrial s^e.axs' erta:y-aa-d ;; -: :s

stc:Zirs Q;e,fl. rtégat:v* ;n si%q 1 remis inilg 2, 3 sa.eturs': :a:is
^p;:^ran;'in Ch^r* S' ^^e;Q•G^nad;^_n a^^loya^.nt lrv^ïs` ^y
.nCUS:.'y •a:'g^ tnina=1^^ç C^ne^ïari anC .tiaoe^k:ar^ car;;., ân¢
SqT7^L^^^:^ ^ir-â°l^L'1. iSf1 C..74^i^iC C3,-^a3e^ï:.ye• e$,'1ni8tsSC$
e7E^^C}'RORt•:t9.++0^5• GhLâ1:l,9^.̀ af-o^ L^^caenLi^ç the ;axyo
Rountl . c^rrGéssiŸr^^ ^>D^^^ goi+rrcries. rh^c offcr; of
;nclLi di.ng nan-^srif^ `Ad^;;ets 'i.a a 11=14) Crade ar:artçemant a9

tO esploy^=nt in Canada; the removsi
of ^on- sri:f ^;rrier^ "ill o;cer T"cntrâcÉ, =1re rtÈrs i,ra
iai2^aerta^^ d: tnrx;Y •l;sinati^n Mn v^^.loyn^nL or ^.r, ^1a
:icga&;v l.if'^^gr^eoa'^n ^rnp bvr^vnr
"nc1r lac;^^ el;ur;^ a{a cçsarvmC in s1àch ndu3:::41 aec^vrs
ag ttbnapor^, ^quirmcrsx, k.ans^o[Lit"idn artd uti? iz:ies, .and
t;400-0 I^^ ali^ix;tiar+ of N79à vill,raducs j aD iàssbs y
priarax^{ MEPçal3. m.=rc,siçal pr7^+ac;s.
9.:1qs41^1p ariC iaGnraacs, ma ot..1er -,riif.at4. ^ax*+16$Sff
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CHART 

NET COB CHANCES AFTER ELIMINAT:ON OP CANAO:AN 
A.ND APIZRZCAN TARZPF AND NON-TAFc257 BARRIERS 

BY INDU:SIRIAL SECTCM, CANADA, .185 
Un clusanda cf wierra)  

• Ii■-•••1-1 Tl T trreCa 

1;171e1=2 	 FiéL6,6 9 1clem eMeeze rye. ....ram 
ImaC. 	 LIMN 

( -12 ) WI havé. r sr far, *Inducted four experiments tn the' 
INFORUM ijr,ijr  th!e assumpt.ton that zhere are ne_emon.smiie 9f 
ecale and th..mt the scope ..e.or iMprmying. preaucti\rity tetrue 

eftler;:inQ-Ma:rXlet in Canadimm ,  indui:triée is limited. rniÀ 
asSuMption 'goes 8Ç.111$t the :antral arlument"that economists, 
P'eeht 1 .1% faYmur 	admpl.ete free traCe wIth the u.e.A. 
A'ed.erdinÇ,tb the 	there is  large .pmcentlel „in. our • 
indieatriesifpr :twin; .-cingaeit.5 -frdm edele econceLiù thrcyr,In 
exPendne.rkets in tne U.S.A. à fir. ea tree arran;ement 
wït# the V-â:.;Ai 	hel; re-elite th.ese benefits.. rà 

thé veliditY rt 	argàmnent, apmther .  
e pertm. ent mn the INFbRum' simUIstion -  5). is craiductee., 
te.t.nÇ Lhtd accmunt the ineluence m.f 	ecp.namies cin cur 
.0Pm.Petiti.verleaS and ',en -Canadiandomeet:..r pr&cee re14 -,ei4e 
cdmpecitcles 'prices in t.he 	 Jahn . Baldw,in. and Paul 
Goremxi Wain. recemdlif 4déntified 16 manufacturng iOlauStries 
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CO!iP !:TI rIV}^-$ $

A f^ndsoGSntal.::a^;o:. dmtaCe^inir,q the 4ist;Lbu^ion
af, tha gaiA9 .; rG^ L=a4e ^eLUear^ .C04*t:i48 artc$ring L?t%O an:
eg74ngem8CaC i3 thrit' i'*lativa coaiya^itiv.ert$^s.

Cp®p+rtiti0 nas"s-' ii a mult-i-dirnensï4rt&l cahcmpt.
MI.-lao ccmpettLivenass ar^.idcnC.'#iacie:

(l) the Mrietary - and fixta: frama+.ror^C of` the
gov^Y^rM ^. .

(a) trie indnstrial actuc;itrt:
(31 111dustriG3 Wit4j'n 097 Structure

Mie- mandtary ana fisCal frame++ork of -r.]tio -
govex'ment intl;ideis axcisatqe iaxërasC ratés" l^vals
an4 isLrvcturea o; tnxatiepr+, 4nd pu^.3?c apenq:ng i' or exaQple
on hMan. aCaG ptlysica2 in#raS=:vc;1;a, ia+clüe-ïnq
transpoY'LSLSan: rzotuaicationa., Caaalt-q+ aducation, R i. -n and
^otrility ^^j:is^ae.nt/taç,ili;ationl.

inCust^i^:..BL:uc=uraT1t4 c=patitivene#s of the
irtielvdaS'the rlnge Of tae;ôr9 leL&rmininç Vi,e^^.&r E7e
str°aetute of production can evolwe: .rith. eha tç^s in the,
9t;uceuv^•oL darnand inte". at=}na':ly.. 'Sincetho st:aC:ur.e of_
4a^arstl ia .h^eavil}!, ipfluesaceL7 I;y Loc:tnalqqica3 change. havi:nq
a cciape=itivia i nEustrial s:ructure. ^equ;:ez aGpr^,iriata

per=o^ar^^a ^eçardizqpolici$s. .irtsxiLUC#Ona and
tachrtalo9^Lca.j Ga±xè^:openertt ar^C ^^^p^^tiafi.

Thu Compatitivenas6 of industries -i.ttcin any

par=icul4r ;struc;un ma:nly c4ncerns• tcmpareti-e Cnsts"
quality arkd sarv.ite tmtva¢n Ii=¢a o:Ferirtg sikttaLiLUtaD1e
itss^S.

Foj corevsftlbnce. hue t?x:ee .zidfrs :are.
^@9^::^^^17^iui$LL811^+;^bLt chay s:e.'=^ear_y ï:ate^-r^1:aLeç.,
'In ^ht ^raàCêSt ^^nse, r^xlaCïvë to.a ^pre_çr. c^pe.i:sar a `
daaescic or industry may :^oz 'he CoSL ar quali.Cy
cx^p9Ci:ive^ 'it ix is i^iYtsar thp caitse or;.=ne vicziza at

atr^cta;aliYSStituc:anaï anG eechn1330giCs3 Con$L:^siHtâ to
Cà^p^titiv$^^s^ r ahila "the ter iz aïso jnf:uenced tiy hpw
:tra idflfL'aL^+ a nfJ .,:Scal 4nX1roftme flL influe MCOS ïnnovatl'an.
ii^vas"tarant. And aase ^^ adap^atioa^.

Sfl sati9f'aeLOrily aQ4ret8 thim çueztion of Canbca"a
Compwtit;ucna9a rela.tive to ehi USA vavl'tl .;eqt,ârt a
çppr4hansfva aaaly^:s ot &ho re1ariorshSp 3e tNeen °.hose
;a1:06 e?er.s anC t5ei: sibsumeÇ faç^ars.: as Wt'_1 as AM
i1q9t0r.-c?unesy e=par.ison af tne .prE! vi!L1$nc pacicagas- of
t^etcra anq. hoW r4xoy mey change.. Siveri apeti,ic o:a^4-a
li^eralixsLicn rsrtdàrtak:r+gs.

'ima and rip'soutctia nav4s' not -pci n_t =sC 21
O^oprÇ^fmYtaiY9 competit4^ness analysis thcludi,g, a11 Ltir^e
tïars. At. this tiaa, no exLarr,nl 5tudiea -ar$ a+ra:i.lable Co.
us providing t c=parative analpsfs bf how Canadian and
Ammrican mano"rp and fiscal pal:cies.rnay mffeec thair
hi-iarecal ^ennp^z,=ivenes^.

Roço;dinq struipti,ral- rgarxpaci".t'iverilasa: _ne recant
actidy by Joseph -a'G:_x and James Flacx [Canada Can Co;ôpece...,
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:^FP :^fiS1 prev:i^^rs vv.rY.usaful- i.^sSqie^. `thau,^b ^.^a dat^. :s
:Q 139L. The ptrC:c?ala: ^;:i^ç9-`•..^L tl^e :t^2P° atssd^r,,l.es i^

que^L;^f=s#ion of #rraGs. ua^ng.-:vo SneiaaEars4

- !I} r^mpox-e &av^alffd-^c^pa^a#iv^ xavar.taç^ i*_RG'k+

I #^^121 -J19i^Li+T@: mark*-. âlha:m {. RSS)

Mrqe:r;g to p^im '&CUCj+.. nCA iaan inCics[pr o;::
eonmparasiv" .pasiLlo^i o:, ari i^+^^a*L.^iuiC^ii^

:3: l' CA^ C=unL:y'a ah^re ot ^aôr1J bx.^osa., of a çivan 'k,
'int:ustxy, ra'Zétiva te Gh.Q couaLry's ah,ar¢:ag ++arla axparu
Mt :Ha.maas4rc.is a.pplied Co 7: indust=:a1
a*cLOrs be.s%ean^ .1961 and 1 Fe 3 - sna+ainç. hcw .Sri* oconcxy is
adxt^L:rç t^ c^sanç^a in Lk^^ :a^vxr^;ï.^nal c^petitiva
OnvironOfflt^i The study'k_ma;t lsnpo^;ant ^in^=n^s !or Citrsnd.a
are:

m elxe oimm]: Oàe;ern of =nanq6 p: cart;aËSt:v.e
Aqs of inCuaŸrias in, Carsada sixows

lx:=^I a^ra;^ç=c #^rovaas^na;

:A^^Yy.^e!'iars^a 5a-'sla+^ çro^+^K ^ndustri^s '?s m
tlie.a^sriulaçxur=nçJ;ri37Ci;01 ++aakness at

smeWT O:r #t41 tat.pel^,n àa*rce^+ws i^dus:rï.aa
ira CCMoQLiriÿ poor.;Y ^n +a:c;.ld^maric1Fts that
a" deéIlir£r+ç i^°

- Cinada" s pmr;w=aaPcaa in ksy çrowt` intluat_ies
+rss Mmd:CcrR a^. ^sa it: ttaa Iri;sn9ivé
S-ORora

Rl15' is vto aJtQre tt wor3C LraC4. =or an
ëllfl7a.$L'+^ '4^^E1VA' C8 Lh# C^1^:f5^G $li4Y4 O. :14@ tf^r^4 .1^f.ÿasL

ia u9ed'as;
.11 IDdaStiYQ 34 tnc -GlAsi,vo of P.txt counL,-y's =Adsszzr^!,
to c0c,i$ ++i';h. 1i k4 in4v9Lr its in.=h# t:3ra* i at5ar ) Ma jar
a=pGr :±rtg' .047:17 tries: :h4 st:a^y" s âain =ind:n.çs aris-

irL .:^7duEY,S1^9 4f,,I3 k1ÿg ' °-U7 °Ht@•3,
^àmg ^+niavQUSa81Q crand,s agpaared in 'Canada's
^airke; "ar9:

Canada NtLare 10-53e5
.e.O :txf qs ++i.:t arsdiwa çra+WtS :at

Canada has also Ivst mar#iox-sharr in
qaeu^=t es' 14* r^.xil

:caF7#da'7 m8S3e9C 9TJar4 dOC6.r30^3^gC ln
la.+" and n=çrt LdcYno,'cqY SnCUStr+ies
iraFrévsd in acme mod== tDcnna364Y
in4%'L8C=i63±

,CaasCàà's #ha" c#. impa=s is also examina-1j i,
z*%e M°5'atudy. . -Mie b^cwqmn 19G1 anC 1Y8 1 bas

m aintained air. Laer- rtariccr ahare uSA: cemer.^., p]as^zc.
pro4uc^a_. pri'nto4 ^ks^e-, ard .:^aaér ^r^duci^ ^aqistër^ô
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EXTERMA L 	
EÀ.TE/z7E-4t(2-1. 

3 - 	 CO9P:DEVTIAL  

Tht evidence from the IRPP,study indicates rAthor 
see i c.s  peobleme 	acrucç.urel competitiveness. The pouse 

, deaerve,detalled anélyticaI a.ttehtiOrït to déte=in* what 
oaueel_fectors in .the  19 =19131 period would. he,pPerative in 
:the future, perhapsaffeeting"th* atraCtural aajùztmn. 
necessary:for Campda to ce'neeve .the phtential oconemic 
benheita , of e more edmPeti"Ailie tiOrth Ameridan market. -  

The seatoreI compotitiveftelte analyses underteken 
within ay:salable time and reeouroes ,  throw some. lief. en 
gaczoia  affeotihg etructural éhenge• sine tfluY 1145"5  
hyoluCiOn . of chiefive costs b4:1=wee Canada and.  th* 

Two hpipcoechée are'emploYed; 

(Il smrycys àf field icnowledge and opinion., and 
(4} statistical pnalyses éct compereelve 

teà aueveys of field .  knowIedce include h. ithnderd 
guestionnalre idereased to the'étaff dg gederal :ovrerameht. 
.deperme n.:ze ipost 	iAf with. the_sa*tdraaraL ilie 
pne -guestionnaire ettadhadh -  anC'tne reports of 
pépacvnent's -conSultations Meld ietth industry beteeen June 
-and saptemoer 1985. 	Tho queitionneire was alstJ 
to provincial 	officials ..E0c inforMatidOn, wit],  a ç'ert;a 1  
invitation- gor input of provincial expertise an sectmre Gt 
particitiar concern to theltsélYme. There .Was 6o ghedbeck-. 

rhp questionnaire itakee for &lie  

197134 clitpUt, implobent, 17p#ts an - 
exports-7 ( $ome dopartmente 1.eed 1. 91 0  aa 
sterting ItearJr 

• Structural cheaCter.tStios-(concentrati,ein, 
Iodation'. oienershi.p, soieeing and.markatin 

-conitrainte withim é 7NZ centetA aIr; 
.technologidaI delraloPment, =jar atrenç.771 $ 
and weeknaeseél 

market eccess - ieràediment.s and 
. vulnereoilitlee:! 	(ta • iffs, e3s. reÇulat .Drii 
itià4slans petenti41 protectioniat.throét)r - 

• phitential iimpéet of  ti7ace 
Ipsuming.tariff,remevel ever tivp yepre !ror 
iee7-1.592, 	enc-mher explimit - traneitiOn 
poriod (c&fect 01. ,térilf removal: Om iMedrts ,  
e xportà, employment, on domestic or . reter 
foreign gereducore, on lnYea:tment hy .  11.,irs1;=. 

ftegotiatinq emel_polinyisSveel 
Cieri.ta•ts. spedial adlustMent 
consideratiOnar contiage.nr ine.a=ien 

 issues*onange of 	 sP9c.ia1 
Arrangements, swacePt:idilittd 1cMEs'eic' 
L.1;c1„icy dnen9m, moneder. 1.1 
need Lror  special undertlik -inqs grma 'Nay 

. trananatiohale, regulatory mitters) . . 

The statisti.calénalYsia -Of ="narètiv! cno:à. was. 
con,t.Èeoçed w itn 	tna, to , axtend.and 

 
gr the klmd.of 
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:3 :ZLAS:É EXTERNAL 
AFF.A;::..: 	

A;f44RES EXTZ:Zn,.. 
cosrmtgTrM.  

Canada-USA.unit coot comparirOns which the firm provides 'in 
its quarterly publication: • e manufacturer's Analyst.' 
The puolication breeks total 	-facturing into 15 	e 
and preduera •stimates of comparat. 	' à our-cal-Tr 
wished  t~  have comparative cost analysis which is both 
more disaggregated end more comprehenaive. Available time 
and resources permitted • 30 industry sector breakdown, and 
far each sector comparative Canada -VS.  cost analysis for . 
labour, capital consumption, intereat. indirect taxes and 
the sum of material input =Ste from other sectors. Return 
to •quity is a residual, being the measure of profitability, 
and therefore not included as a cost, thoue cl•arly there 
is fer •ach industry some rate of returh Delay which 
resources would •ventually shift into other activities. 

Due  to practical considerations and statiatical 
limitazions, acne level of eçgregation Of items into 
industry groups is unavoidable. Inter-country comparisons 
are more precise and. more meaningful the more dis-ageregated 
they are: however, the greater the disaggregation. the 
greater the difficulty of drawing general conclusions and 
the more seriOus the data conseraints. At the aggregation 
level now feaeible, the item =imposition within each sector 
eCuld not necessarily be the same betw•en the two countries, 
nor would all items necessarily be traded significantly with 
or without freer trade, and they could be complementary or 
competitive goods. Theanalysis done nere implicitlY 
asaumes that witn trade liberalization all items could be 
competing with rather than complementary to •ach other 
witnin corresponding sector!. and thee the sectors are 
comparable enough for inter-country comparison to be 
meaningful. 

The ORI approach tor each sector iz as follows. 
The gOods producing part of the ecencmy La disageregated 
into 2$ seczers, largely corresponding with the medium 
input-output aegreçation by industry for Canada. In 
addition. 5 sub-sectors are also analyzed. D RI cenformea 
tne preauct ccmposition of each aector for both countries 
using its input-Output data base for the two countries. The 
base year is 1971,. 	at which time the Canada and USA dollars 
trachea at parity. =I assumes that purchasing power parity 
also existed, (i.e. that in 1971 one Canadian dollar would 
buy the same amount of real preduct in Canada as one USA 
dollar woule  ou y in the USA). This may not be true, raising 
a systemmatic comparability issue which cannot be 
satisfactorily resolved in the near future. The real output 
series is developed for each lector through to 1984. The 
sources of real output detà are the laree version 
input-output table for Canada and the data base of the e 	- 
Bureau of Ecenomic Aovisors (Cepartment of Commercei for the 
USA. As the Canadian I/C table is published only to 1980, 
and the BEA aata to 1982, it was necessary to extend the 
data to 1984 by other means. For Canaoian output, CANSIm 
real dom•stic proeuct by S-IC number growth rates were used 
te exten0 the 1980 data to 1984 by sector, and for the USA. 
BEA preliminary aata for 1983 and 1984 is being use. The 
ORI Report will explain the data aeries extension 
meth000logy in detail. 

The current =liar cest of material inputs (i.e. 
• materials put-theses frem other sectors), labour, indirect 

taxes, interest and depreciation was developed and 
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aggregated tor each settoi. The, spurre date far, larCur 
miteeiala• and indirect taisi 4zie. the Canedisn input 

dutpet tael.es tc 19.21 toiCanada,and BEA god theliek. 
reonniques gdr eatimating 1945a éd 	Caneda.) end 194i2 to 
19à4 (USA) 	 deacribed In li2re Reper.  Th.  Canadan. - 
data tor.irnterait and depeediatien comes grdm Canadian 
cdmorate financial atitietice, and-ta uraae"in theca sectors 
(most lef'Zhed} . ter uhiChKZdaterMihad there tami .  sufficient, 
eactdeal ededdedanCe heresee the astadlishbant - baced datà 
(USadAcr.  all nen-ftnancial data) *hd the cdrporatide Oaaed 
data, used tdr . inteeett and depriciatian). 
petroleum/coal pedaudta,mtneral fuela, tranaPertation 
equipment and =ter vehicle parts. there ie inadequate 
COneOrdanea radauce the cerporata hisic contai 	n 
aggregate product - mi.X w hi rh differs. signifidantiy fr.om thie 
estadlishmient-  rutpUt Miegdyltata00 	 OftCtorw- , 	_ 	 . 	 . 	. 

Wh an each douettyie real cutPut per sectdr pee 
year is dieided_inta its'aorreiponding nominal cost series, 
the reaUlt ia tha noinal,coat (1n,nattonal dollars tor eadh 
countryLper dollar et. that coLintry'S real output.' The 

-unit ecit data ie then converted into Canadian dollais at 
the average annual exChange-rata CD: yiela à aeries of ,  
eextrange riàe adjuated* unit output aditC. Thus tee caeiai 
of unit coats are &voila-alai tine in.natidnal currencies 
pefore 'cliAchance race Conversion, and the Other in Canadian 
dollars 

 
at Converaldn. 

DR/ then.calculated a comparative measure. liming 
the.parCehtage by which Canadian and Âne :ri  Unit C2$tS 
diverged, It is 

Canadian minUs Ameriran Unit. Cost 	X 100 
-dumaarari UnïijCoat 

This. ii done for - unit diratg Cefdre aed after 
exenânge rate adjustmalt - . The purpcsemt maiing this 
41 3t1netian iS T.  gain sOme.insign: inure the role et 
Currency adjuStMeet On tna evelutidh ot doMparative Coàte. 
• eemparing qinit Ceni at a parity,rate with thdeè at. 
actual rates of excnangt Matieeen tha turd dollare, Thia 
péranntage 	cost divergence is tha'and regult Of tiuk 

IntarMediate reSUIC4 Per seeroor al.so 
from the MH1 data-ere 

(;1) relative unit coits fer seen coMponent. 
, (material inputs, Iabdue, indeeCt taieS. 
- inteetat and depreCtaaion) . ; 

(21 prmduCtivity per unit of labour irsal 
par -employee year), and; 

(j1 the taie data per >octér- wfidetl'yin4 thEuniz 
cost. and productiviEy calculations... 

,A note on .  *A2hange rap* adjuident Mr!.t■I itg atteat 
en emit.comparisone, is .in order; The MateriAl:coet data 4S 

rd in  natienal dmrrenry ' -un(its, and wd4ld reflect the 
stfaCts of.currandy adjustment on te'reddCdad cost Jr 
local turrency) og J.:spier:ad and domestic materials- 

output 
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•751a,  L.  zit', IFYIgee,of 	devaluati'do Ilepending 
eon the.impo•t dOmaent Seet,yef. ,  total caterligd ie: ;he 	, 
ZOCt# eed rate of devalUacciae.iedUCec cost paSs-zerouge,. 
some portio it  of observed Seca estaIatind in 'the 
.".ure-eat4anga rate. ediastsd7'Omit teet'aeries could.oe %%se 
to devaluation:* a.seretIre the series,Coo$  nca reel -ecamtlà  
Cinedian-oridinating emit differences a  ig deVeiuction 
égee.er ealieemed 	This eifeconannot: -Se eaailY or  Ç.Li1U. 
imOlmted.Itmmy me pertiiillarly significant -far sectors 
such  AM transport mouiemieht ind gihera2 fuels, unece thé 
import content mr -the forei.gn currency valuation sesis oe 
material ,Impute may, be relatively eronduneed. MSc App*o4x 
develoPairigemtide! 4Fie other .techn4Calities of the :• 
and p9sz elgh,anee rate adjusted dazà. tn  /aced! ael.44, 

R*Sults Of AnaIlxia.: 

 At th  is wri 	 i ticg, we sm%tly'deccribe what the: 
r,elative 	oidat 1tl shows, *ithoua ChoWing how tee 
undeÇlyihg s.:.faeadr1 < contriMute tm tha-rdets. Tne:e_é. 
'Os2et7Vatioos imr4I-secoMe-readlly_apperent wich the deliver,. 
of .  tau+g:à-Ini cri, contaim 	1.-iWe.deet0 Mee gme all 
releWantveriedilec. (TSs"ZRI MO= Ii1J.11. not prmvide • 
enalyeee se wry t24 underlyi-mg. VarieeIcs seneved tee *ay 

--Éney 'did in Seel counary. :te. is ee exerciee illustra“ng 
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afip^o^+^nont .in ts^e Cani^di^n gacds^^raducinç sçata^s i^ :n
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prdjectifig hiSterinia impétt vcILQne menket 'her* tzan= 
.1>Icar.,t* bin imeet.it4om, and ,étmparinç with ad.-Aida Llperts 
miteir th.e 	prOzecZiCm. 

rer-préesreeeTt.tAelmtices. the essumpti=m 	'made 
'Lela% eyàrtaegint"* ayeràlga 	prdpenSity 
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49. 1  Other MOM-Ferrous Metal Product' 	0.?2, 	1.49 
Q. aotlins, Tanks e platen 	 6.43 	2. 33 

51 Fe:Irian:tea 5t-ucturel noun -pnctuegs 	5,U 	4:12 
52.1 Cesar Metal rageicated 2moCuuts 	 6.84 	1.82 
53 •  Agricultural macranery 	 0.16 	.0.14 
34. Other tneueteie-L mmeninerY 	' 	 1.91 	2.92 
53.  Nt at Vehscloi 	 0.32 	13..2 
se. motor Vehicles Pkerts 	 0.66 	e.2a 
4, .1 Othwr Trantoorm EgUiPment 	 r.ebf 	0.23 
sa. Appliances e Peceivers. eiousenold 	Y -.3/ 	4.97 
40. Other Electeioal ProiCucts 	 5.57 	4.02 
•60. Cemeet e ZGecrota,PraCucuA 	 1.70 	 0.71 
61 	puler ean-metallic Mineral'eToducts 	4.99 	 L.u4 
62. Caeoline à Fuel Oil 	 0. 0: 	0.39 

àther Petroleum e ema/ prmducT.3 	. 	3.16 	2.15 
64. Xnduotrial ChomiCa.=3 	 3.e4 	 2.ea 
es. Fertilizers 	 0.d33 	 121 
ee. etizmàcemtaqalà 	 4.96 	1.31 
57»  Otnec Chemical, Products 	 6.26 	3.e4 
Ga.l 5clentifIr Zquipment 	 3 1  :I 	3.09 
e.e. eitriae manufactured ProCuots 	 10.33 	3.31 

eSmmenet Calculated from ..3A7: :apee Oy DEA/CM JulY, =963 
- impmro-ueig 1 Lte4 average blew= rates, as of end of r.o«yc 

Roure 
.. 1962 ieporm 'ee;ghts 

LnPue,-cutput Commodity 

• 

camete.tcations, 	eggc.egnn. 
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CC^^ a=^L J►2;0 ?9ETSi^C4i0Giti?L P^G9L** 5

Yha raiiaarr-il praq^arn cor^i`sts; i^vo
CS.: ^S7i f8 a._ doLailed ^ak t. a#tviCy. .rr^flts an4: -
camp ^it"#,rgi^ei9 t^i Csna^LSh ïndû9e^^c9 baséd or..cProfil onv
pr#vided hj^ tna^+s^:y of#icials'in t.i^r^ar^ineFland indw^tây
f$ÇSnL c9nsul^CaL:ibria +dit1^ in4uxZrY F

$^^aeiai^fln^, ana on: ib
:hneda-^l.5-

i1+^u5t^ c^sL^ .^y Laxa R^sour^ss I^SLernaCi'4fta:. The ot.ter
met a# macrrracot^aC Simulations oE bilaLara] tracé

I^berâ^izsc;fln focusing an output and empïoymæriz g::eRqea in
s9i^rwçà;e ada by 30-40_ inCUSzrias. `9i^¢uTa;:enl ti^e ^cs`^ rKe
T;^ e^ad01. o! i*i Pt]F1^t^^r2 CA .%rkl r he 1i1keC iNez RLw MaCç,;'.4:

-r.^û riniwersity cf Ma:y }^ce; af"Cgsea=^rrtr ^^e 8.uia^ân^à
rmly on a 3uppcrCinq P ^ indu5sry .=3^
Canadian a^+d U-^. C^a4^-+?ai4hta4 3vefnç raCiozof
as o! -trim rnC at° the, TDkyo `iavnd 1199T

anf ;.ra^a:':e^s i^

. p'rali^+inaty quarf^itaC^v^ t+az^i.mat*5 et
ca`ri;.f

piLatatal t=ade';

T^is ^^r^^,;a^ 1ia^ encü4rst.^.red, ^*+C su.:trs :=Ç^•

Cvo sain, kLnCs co- praolxme.
car^^e^^ua: and R+o=rCd^Io a:

saIa priab:enx moi•n 'neaftl+ Ce]aceci tG' thie

:imisea Lim$"an•3 resou^cës availà6?er. ^he^laCc^a:a
Alth.ouçts .tse i°:na is mot p^rt^c:^Y ^ra scae 0£ t^e
g^yz-fl^eC La the l^1T-C^+i*g cha,^cdr. bac^er ^iar,clç^ iti
eoL^oG+^lo^:c^l ^i=:icu:,:es.. ^:]1 4a
:urthart b#rk iti

Finar.rt ara DF.1= ovcr Cnm eaxt sevartZL=

mans':s. rallaSrinç
s a lisrtin^ af maln Conca; rual an4'

moLroaclCçical proniens.

ane ^essrac^ives.

A *71r6.t 7eb2,» aÉ: C0Laile4 ^n^or^dLion aLCUt

AfLC
liZaC_Cn ':919pd4fzç2^_9 i-:

oCw^il^ale. l.c^ xnCUa^:Y p^=^ann^L... i^^us--:^
çqv^rrimer+= :anG consultar' a:}^i^a, iiays.y^C. c^ese seuF^i^,e
ol;en C^ n^t can9xc^^ so^e cf _n^ Lrc^rec Ls^pac 5 p;
Li^ara^! raLiort., 2%uc!^ as ga^tm:al g,^r€k-incuci,ç e.i =ecc! i arL

âr trftet=s eps^a^:nç on one inlius r•y :ncjsea=ly

LSroui;h
*GBe=$.on SuppjY-ipç anC'pu^c`asi^ç in^u^^riea.

^h^ry also pe^wiae rgTa^}w^iY imP^^clse and
4i:=a^.ï+q auC:macr!e cf i^gae^s. C+acru-e¢onaeic. rac,TaLe^ 'v
Pte-il; Capturff indirect ia^¢ac^a; whiCn are

;eLaC, e -!

41reé: ::mpac^^. ^vt a190 vacy corssiaE iraai.p %«t;n as!lu-ctvr5

ana, =rel8 èrng.loy$r4-

1



	

D4CL);510rD 	Décr.is,SÉ EXTZ.R.NAi. 	 = 

CIDNFibnrri.,VL 

indu-stry Cost Comparismns, 

Particialarly re lir+fint ep. tit's Del stud/ .  are: tI4C1 

éapitai cePts_enteile 
. eenceptal , as4 data d.i.ffir-U],tiee.. Th» Dai stugy usee 
dfflpree:,âtien rmapital conSumPtidn -illwoanee} er4 interest 
testa. TM* date sourtas-tes , nbt terfectly Cm:Imistint 
%.P.§.,ikt the tuner t/stour, mater4.;.al,à) cueg3.riLj CaLle.diàn 
e L.1-4....iâ1p4t--eutput 	 ihtereit m#sts 

wi„th fSetOrS 'man -as debt7elluitle ràt 1as. ana 
lepretiat'lmnpIUt-inteteSt.1411S,ancrIL 	à ÇcalJ me4eur* 
vie uàr-cmilt of'CMeima.1.4 	 velmetibn Cf.reel.- - see 

esr40.es ie4.1S0.4n i3Sue.; ,  

. Éseetily. theirs ere qensral di .ffieultiee tnumil'vem 
ie.usin .exteenge'reteSte Cce...pake 4'0=3. 1:f tMé 

• Daseàyeer 
 

Cr 	real eertsbLes: 
.0eLttn 	lii1 and- Q .4. eolZ4rs irére at par. Seictver, 

ià f.liot_estâOliâned thet tesplurtmaài:%Ç pcer-ét the tut: 
curesscieS.';' ,dizin their domestie muirKet. were at pae. 
Dis414,MSeqat.SQ . nisàures Of "eureesim;-poec pari,te ;le in 
t ecry me done. in a mannke apprs#Late tm industry - anat. 

 ezmPeri-emnsr- 	 w'cul.1 entail esten.slife and crsre 

ecei-rirei %Perk:. 

mmoe-linn frï'tiel  Pries*ane:,Tmeucti ,mn 

eieguctloh àt ts...eiel has diMegent effects mn 
inemeitniteces. ou#14.tà . -and prfit merqinS. Muten 4"!1 

mi 4:“.4.s.I4ii - i , 34;;, L5i and Preàsna cnerectsriSti.csI:4nd 
elerst;structures.. th')e 	 mip'ecrp models ir rifle-et 
'eLierunZ4mairket, collMiani sitic structures: of 4 tar;e ni=rer 
, af 	 ià'cuCcentlY * 14 - 11na eme'"=" = 2: 

 setene.. MoSt stuCires heir* 119454  ±t tnat. Litpart 
eit, arll prices iL2.. 	y tcé ieame per-ern:aye as; :tile' 

Cremeitzo -tariff- reductz.ons. In -' 	sFr exercise, tne 
:FLun ane.U.s.ane !NFP.M£T:.(iru qtmulàtione %ISO +ir 2  
aàauelàti.mh. f±S4m 	milan4es Couàs: ..tnangee in :Wads, 
veZuees wfticm nmem4.41y are eStimated'uS£n; etezzi;zema-
resFon$ci1,(4.1.Ast;cesra4 é.hing4is in'voues'Zn oMenq,erà in 
pr;-res. -phése elastimieies -Far9 rmniicetan17.arimnq 
anM -this pqntrtrlicse i . -Céinsioeramle diree 	 tic 
eseimation 	trede j 	r imp'zipts. in admitimn 
the /NEzaittf;UZ.Ii mcmle.t',haS, 4 re .14iy.ely. icilË71iStOffattl 
cgipley to estimetà 1.emestic 	tneeÇeS 	 zee- 
7:eplor mid exmor: prc;me -cnense., ene ronmervdont ef-ft:cn 
ronsueer demand; everrment seWnein., musihese 
pr.uoi]dtiyit? 1s.,éeis, etc. Zets.Us 	 7ne 
I:cmeem . :,àleuIatizne Pic% ulp 	 pf 1,nmes .ptiSipive 

je:a.Ctà, ken167.1 ,> Mperate,rOurin F3t 	nçes, 

1;Éll'edratec, Ze.%01'di tmii is 4 mailer sourps mf difeerSes 
:e:Voéen 	estimates -of tiles-e..tiàc:-;*tiesa's. 

trtegte 
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= D3ti1,^4'^Jg

EXtMr',e`.t A=rAF„_

^!i F^^E!i i : AL

xec^£ê ^̂tion vbr7f detai^e^
u^^Is Cart G+ o^lcùise^^ at.^ ,^nL1Y

T^^:if$•I^ CSx.il^ ba^^^^rs are cu^=
uei. ^a'^`^er• aon ^gSgGd 430°ïnduatrY1 leae.:

co^7aadi.ey Ie, e^ a:^uiC^ ^49 ate CnrYGnt^y
^iri flnlY:., acnncrsic n^^^18 -

$vaiis 4i
^8c^^ d^sa^g^e9^tion vo^sian

tLorEs ^iodlDsnet:c d =^b cil aL^i1ed
t^ ^ndïa a^s]$^ a ç$fLa A

zn ,n4a^
là, yhiLè.,it CanexC^Ption

Lhe

so^ïo #4^^^ irtdust:i^^. ^^i^le. goraqve.

itF^;^ut;•u usts ijn,ces 0 ïz ^as

ot: th., cal, mdkan ufgs 4t dLr^'t iflE . t:aaa
o,ri^a ua^.tul +?i-"' C riatsiC' dena,SiLS¢r t6

cf
a^sessm^^t'of0,'amodel th C lo^.t v^tn ibn

4^Q C3^3ÇL tf. .
atibn. :Or^s i,s L "vs _^enLS 's

liberal=: ;^Paets srta aâ ;u^ ^ ar^ a7US
1 nt1, s-indtstr^ r^;inausr:v char,^és ^^^¢nt :can ;a a=6^ec

C=kG^: i^'- FG158C:^, sG]LL. &^ryG^
iC^4Ll^

^LL ^a4. 4^ns^e for ^Lr LaSGuY

rtcc ra, 'u- :^.icut C flt ^^au;d
,ro o ; ana i uhi; ;s

ta 0o t;te ^axe ' C^ =-ui.FCr.: an4 so
CapiLal. tha `:ae= ':isat Lha^a #rcasie^ a4 v

wti#^yie5
1Gu^CüC$. ++ichin LLan^^

$#LV' CQyr_eS O^>-t^i .1'ndtLS-C£.BS9Yd^^;'^4G 3YB
^ for over:

AbGUL xie°4u&' :ff5 aC =^T^t
8ti^ °1ffY'V^GCLnC4L`^^e^ff+F^Cr Lâ^1^:9^^ ISGL

3$rV^CB irtG#SL^ $.4'r ^en^._. s 4nd ne; a4^ë ip iervic^.L ha^ Lhe naGU^eLtr.iras of :^a1'?sdian e^+Pk°7' ^
#n

@n ^r'sllY apP- = tarï^'_ pa^s.er5. irt ^t4e
q

re açnicaCes ^f ^a r^sult, p^r-- cul s: ly^
,oll ^tgtdéCS_^cC• sfflFaCtS of Li +^=alâ:a^kon- n

are y^s t^r^uC^ ia^ac^s#COROY'^iC a^5@33m^nÇa. . . { nci= C# _ v
uac:a- ;,s^^ ^'LaCS cnlu
9e r'4 C+2•-SQCŸ^^^ 50*.'=
^n qa^Cs-Pr^^uG;;rs^

ors-

.
el!5 . ' . ,

e91^^aCes ax^ ^•
re ^a^s:.norstad a'4• Qr^mva, ùC LdC^e A

re L:i
^^• " enC vill ^n ^,u^ntS-y`Lnç

: *iT^S • C'^ckr°r^^=
c aceu^acY #i t^aY+s ara.,^ ^r6ui=L^^eGLri`e'r,ts ^ yanLi_^L'LVa Y'4^ÿ'^abauL: VhaL impc-rs

far HT9s:_suC t^:F ÿ L^ UusC bel, macle Can 5^ acste.
+iacti'^^s^; 7u4^^snan. ^n^ ba;#ie.^. ofca o€ ^^ .^, tihe èase
have ;ee.^' i 1 C^g$4nr^=^r ^ro.r^criment's i^Fok^ proFri^sLt^y.

l0okin9 aç k!L8t %ov C l e
a=• ^ec;s,on.asau^tiC^9.

°
n, Q^âva=e Sec-R^pcY=emer.^. al Cha t o ^ u^rGd prac,iuae ,^-

,rquia . otn^:'riap °n,y ons ^ .^! a^sunpC'z
zKe lu^gemeaLS: an

SeCOndiy..th^rffi arv:.Qrs'Ç aC "'"Lee t`anNI1S

elOd@ 1 ^:'L ,^i
-li^,^;,1t:GriS t uLY318ntS^C.4 Çi4T^C.YYlIj'L^^11^nL' CSi^

ç'3Ci^^ @^ '^du a;3^ .^Y
ss..+ yA-[7 Y^^ ^^i3*C2C^LLOSLd;B3. ;â Li9^CQC çt4

1:5er8i1^7^LOrt aF=lCtiiï3L ^^. ' a• rC _,. 21tiv, n^
e17C P, . ^lOt^^ ^ .3.aiDS1Gt,BE ?^C^. bl^rthS;

aC0 ^.+ ^w 5G._µ7Rt1:'nBG

_a t!te.^a^ç_LtÇ PCC ^-M Cti:.cxr
v^err',a_uaiïa^^e saexot cor^ ^:^ris .ina

i;'
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Il etrueture to stopritely wertraY ini..0.al pet.,ee/at01;4:t rifti 
gUeLbsidy . re.guetien While emboîeyratuà tah'be usee'ss 
aOrem.teatione.ter zagt4g equivaltAts.• th ■eY are/00e 
enit li etce SueuieLes tah,t1 L'S.à 41ExPekneII;aelfe 5  =jet ba the . 	 II 
proxies 	Zn additiani there dem aâ yet urienrime#e.queeZion 

cft 	
s 	, 

àlejecte -ei tree& Iihere4Iiintfan 	ç. ar 	.AinUMInC that 	 , 
1111 1344mic4ei wetilie ;be rbiev*4 foe pUrOogee.Of teete 	• 	- 
1.Yeebralizat5,ah. Lat alone,OLUtleral Ii.érliZat -eae. .ta 
gltarli rs#ealietl'e 	Fer Mesa 'pla4.0e ant: other 3  hd.t .ti 8 .12'elaw ., 	 iy raeuctee he3:151, ,Oeielh nodal -144 :rt' the mate'- 

r -  
'fiete.. tec) 

i . zioeuelegi; 
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DECI.J.È .SWZD  

4 

leteticet:d.ha 	Invesznentesmarheu 

erer Ae e.:JézAmemcp4 . ;1.n pO.om many of tae 
The more rempethohsve at tale mearm-eoancmic 

eatreami2.veiruhIes"wiL:h 	ijtfluehee .investheetqtectsizna 
In ute tieeet et traee „LieerelLeat.i.oh 	4emano, 

ut .Lliza 
-They eàfi-eck, -heeitver, ir.tentLyliazïc-enahçea: 

11 

taintal catà, Jeure5.z eauss ina capactcy 	tiehï 

...mi .= 	aJ;..p.i.ltasntly after;-.10.4 ..ati-en.aha ra-'..knùehmment 
glacisïdneef e3,.".É. 4/lie Canacialy crial4ieatai4AG 
oeldench x.. ve,ry t.1:.n on :el.!, at-Ut=a1 54»)e 	And 
ész%mmmte eane 	 caçïtal fl:.;er, to .e4:reic. me'à 
àapz.tal 	 me..re Cie ae; r.e.acurtes ec41:1 

lare 	 lencerlaincy ecU14 rgeaV1. . 
The>  ...sr'peeeria-cA s .im-ulatiOnee te,e.  LA-tu41 caract7 14 
mecels %m 	in ,:neeeemt en ..:£741 aut....sze; mr.ert: 411. 

eàfteea- te, place. za Iheesti'whleb eessJo'reat0.:  

acesiàzuttetere:Lal' eranee, ire basic slEicuaee  

hi:/atter4 traao 

E iltlmat'tree ahO9ctoil.:19a et;.rinee.ee Firdvrt-i'mn r.ccrealeS  

11 dyeaee 5. 1.1.aéral“ati-mrt rialJt.e 
aaace.Uy to' p-aeuttt'vîty -Lattpaaiis 	 trmm 
ihvjeetméht to 	ceenemniis'at 
saettallan. put pcisazàiri.C.1.ea. 
e4ve  mafan zaroe at the, ex%91, 	 .S1:10C.= .:nuzee .!orl 
mayne#ease. 7.reuct.i...elty due traecanamtn 	'-i 1. 

 Çatrta, Goreck/%ért ct.her2  • "a-d;-al.:L 
a

▪  

d4meetiahe ane ,corrcre,*ieresi ... Tnery 'emus pz:' d.?  rat%e5. ae- 
"2.0tentia-Z prbAuctivity :meraveatentà ratnt.e :Wan pre .1-44d 
est.15.9.-Ste. A5 mated.  abave. %ne 
p.rme.rt :p.roduo .:Lvimy ùlq:reaw& .ergult1:1 •  :7= LAveetnenZ 
:immpon'aen, ta Lm%edert. prhi'aAl ine 	;A:e,me:aïnq Eurtdr. 
à:e7Cu'ee.01:y g3iml MIJC 	at,:her L~  ria:±ates 

an"" 
piety:41.h caoa.eiAn 	 ;ercesiçtivi. .1.eveLs, 
alternÀitie  

w.L11. clo'5E at 	restat-tit 
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CCN F..I D E*1T *A L

Sa araciU Tribda libers?ixatian Immnc*.s fr=-- Othe: Ac'Ticv
CJlahçe8

1i^[sliss^ion i^ aonc¢^+çual^y rio^. po^si^ta..

lMacr.a imul'aeions atLempt zo :8Clete
t;ade l^^ara^:zatiori, a#si'c^ iltarts vikh phased LarSif an4
T4'S3. #xia11t7^t1'dtL. ^OUlvC.=. ^C:JC.r9^4i^GiRLC v3^^ab^^^
Chsnqm. Zn ^a;rticu'ler, târi:1 ravariue Cecxiwe5
ivmqà.imtaly . SujMaçusntly, 'a*ier tax rever.ues may iyc:ba5e.
^+iCh ^¢or^^tic.g^otia^h. Sim:tar!y, fn^area; and-^sCSalçe.
rinCet vau.l^J efxanÇe. Y7é praCiiplli".9iscs? aaiÇ mone;ar•f ;aliCy
telspon;es c9 C;anada anct.t7d U.S. can cn3y t:e hya^riaaist¢,
thouçh 'C1:ay Cert dramsziCal3y a: fert . the over.E1 1 flttccTe .
Nor ià a ssumir+g'nlm.o;^a ngt sn oçpêr.pd IL 'a n l*r.tira;Y

YlatLLt.rSl` aSSµIDrt1Ofl. A$ 91A4^^ç^Lpd dielpv. 8i^d: =^7ftd? rime
ana r^àij4jrCps Can expnno zme nusber of mcnatar^ ara
*ther.-pe::ep .e'esportses 4nalysËpa, ihnd sh*ii' isçht on the pris
ï^^ rDne ce oact,. ]lut, rctslly isoïasing impacts af' traae

-race Giversi.ar.

Inc:'e^^ed C^e+a^b-v.s. _raer. =r^r ^_3a;era,
oc--4rs' -il part ac the expansL^ #_ :eauc

CrartaCiaa^i^ t?.S. e^^dp ,di,^ t5e rQat a? k-^ ^+a:l^, :#^. t^c
ei;ec=s GsCa ›L est;r,iaCed, and aire aç:d-zedàelo i.1
^BC^.fl^QC7t5fl.T.1: ,l1,7^U1dL10^3. Vus i3,¢45517:e b4Cdüi9;.'@
maaels aéparàe,eë CanaGa-U'.S. Pr^m atner trac^, en^ ¢antair.
sjeQarate respClri3±^s 1-ar 4>8c:s: ?h4 ^4d^5iin, of trsqe

tfCuievQr, Qi1CG48tQC3 t.le Sdme 1SF'.lk3k ^^f5ne.-uil
O" C,dfi$4S-'^.5 L',aCe c^-àatiori. I'+. aac:ikion,

p8iu,ev1^Y;}` bhere tiT3s âÇ^ir.^f t.^irG C^ur^Yïes aY$
siç;ïf_cank-, -.^p anal^s;s ^enbs ^^r.4ere,a;i saç^ rre lcsse^
wnic5.ocçu r wraffn ne^ Caà4ea-i7.5 ;"ra Ga -- in t-à x_i_as :^-
axampié --- aâLplarss lcwa^ccst imçor!-^ ^,T cLsew,e:e.
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IitNAL_

C^N F^3^y?'.Y J1L

.YhE °^a8a. Cas$•

In caasi4erinç Ohat 3iqht' harpssl ++:,hv+x;. bilac erar
two main prob:ems arise, FirSL is taqctq=

LT:S. protve9iorlis= miçhC Nil ine^aae^a>. Vï;y pr.oa1$m
ca 6 ta.' adc::12 2 9àd by sinulatizg -r+c basa 4:a5 Qs: a
'-Jusinsss-.as-usual° ecllnarfo and an °^rsc"aaed U.S.

"Qnsrfo. T316extcrrsL an4 Ct ;mSSi:Pd
^ncs^a^a4 ^]aSi. ^°atac_ï^n^sze, hoa+a:va^., cannot '^^ ac^i^a^e^y

daéâSney.
[t.S. p^âtt^=i^rr^am cait^d ^oC4tir^sa,. ànd .^a^G^aas o; ^a^ac-0*rs
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r:ç xl^ ! ĵ IS.. JIJ1oucUL̂^-,- -- ---- -_ ü: 35 7'^#^

l^ri9^-IEYAIlHiG^--
:

all Hl
^8 ^: 7^y 3:70 x19 ^: ^^rïM^l^l îI ,y.^ Cf +^#^lGCI1EII s Ô 5

é^AI Uk#i etii^ ^^flVlf ^+^ 1R f1i^ ------ ---- ^ 8_ î16 ^ ^:.2 8_ :1 Ti. 4Q'
à
{y`5 ü: 74

P7+^1^F^ ^^^^E#YR}<^4ôF ifiüG,^^tiÉ^VlC^k^ 94A AA^}lliD- ^ 2s 99 ^. ^Î 3..3$ a, 79

LMk#.tIru
i-^3l

4 il^ti'Labll<a p _̂E- .,4►^ I Ij^-^-^^
fa^f;. '^Lk11L: ^ÎS1:11
#ïE^;^W{ -LIA^J Ji+t fl.Tv^l_#1--==-----------
JiE EiNI{ l^^' lYl,[ti^Eü ^L^.]^fl91►L#3 -----r
lïEEStüI ^^$Il y ' ^ m Ilf-É#1^:_ -----

^y A+3l. ^ILAFbS.3t ï #YNti ^ --------1ai'd^Ct131 C
E

#h^ NCrLd^}f r Ÿxi^^7^ .4i^i S?s ^ Ni-----^,°-
#l'71ibt ^}y^J]IIY$ OF ^üflüB ï. ^rü(iVXCI^k^i^#Je ^l^NiRy.^

:"^9
^.,^11.5^

',
El

4. !O

a
l^à

t 5^

i#'. ^^
13_ :]13 5& ï^. 4[i

-220 -13,5^ -1,
aü

q -0_ n ü; d p 7 ^D
üü a. n4 A ^f ^4 ü.'8 tl ^^ ' 4n

--= - ------ -LL_^-----= --------^-----^------^^r-^--- ---==-----^^_- «_ I . _ _ _ _ _ -- - --W- _- - - _-
95146 S510 --d4^lë_-._!^1^74ii-----°8AA8-_. !..{^A^L--^

i_vhUx
liEi2:^k
fae,C:7lrl4
üCC' ü4l
n(-.r ^]fH
}+EE#'.llH
YrYaRR

^FI^yL^
il^^AkYI

il#'^YkK

VANIi4^
^I'e}^11r^
L:f: C_il il^
fi[ C-41 1R
f,l=f5rgl
E;I1,I:I1.kki{

t:7LFik
sau^lu
r11+o^tNHEIoq 11.114

ElfPilli.vd
^}ùfY61.. ^^Îi ^ 13E1rGdL^^I^$---°---- E .+^ 7
-Iaï1N 8iÀ EAiAl.S= - --- ^.2^
-kïI 1iL ?^ i3Ck:iiEü, Ji+kiEfl IALCi. t--^ 5`9k

A1

i

AH

AL ^iEllCdi^L^p536^^#I1^7111^
^^^MI'^ILdll _- ^.6b

C A6 a1^ }^F;r ,, :vy_ !, Cil^^L^^ rkÂŸF1f N&
oVPLIIIx64 ,i1F u#illlJm `b. LsI_NVrcg d[ i NÀ uA$eüé.° *, dlfl

X.lil`1JH^4i
^^Yflb.^L^€ItÎ IL LEtl^f1A^^B - --

-ij,u# Fty^EILTAi -^-- -- - -- ----- ----

P
}i 1:I LI^fI^.+ JL ¢iA1L'^LLA^Ii -

F r âiin:3^^i
,

tàAr Qit+_u=

1 -6 . F
kN{,E^ü ^IAVnEL#
ill_dXa ^^. d'rüIS[1UFT A, i. kV:rCcli i11^A IL1iCiatiy:-

d4. dkl3 dJ p^ 8 ü_,On a_ Ba. a_ DD O_il
È __ ^. ' ^ra @ I __ .1i II _ . ^ t8_ 42 IA.b^e^'^ù .5q• _là - 5qn :^i
^ n 1• n . 9'4. 1! 4p+p a n !. V4 ǹ ^ ^^1
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