
INORATO DIVISION

Ths efre4ePaper l. itene to ve anovràlptueoth
cotibto maeb aaax>vd ol rcvrI cmrssfu

seqtioni

I. 'anaats egre ofpariciation iýtheEuxpea

Reco*ry.prgra=e

li Caadt pot-a mesre f 1p dsgndtomk

IV -it rele ad other fows ofhelp n'pIey 8hu14
i ntoned

I& E1-tWRCVih RGA -



Nor cail wthoe rsr b~e in0rase toastsfcoylvel sip

by selling wholy for Unite States dolr those comnodiieswih

have intepstb aiJ o ony pary in Unte Sats dollars,

to th êe forpouain, and oig' naional inoe, is second
to one Wemuslhow.eer hav a sului ou inrntional

bal.ance of pyets beorie we cancnie b etnino u
furherfinanial. ai tci Weten u rope.

.."Iprdr tê oeeure suc a D supls, e muet, among oth
tîns,' exan 0. expor'te, conu e to do witIout 0a f Wu

traditional imot froa dolla cofuntrie, and secure moe4f ou

Sam idiation of the actu43. signfcance of the EooicC-oeato
nr-oiinwsgvn yh ih

Act"Or.'ana1ýs eport anddollr exha-

Hodïa--pit',lwé,Mnse fTaead omre nasec a

Motei à 1' 94«H hnsi--

"Tedmnnfaueo uramnspitr n14

wa htatog ewr e xotrt h wrda

whlwsnvrhlsw3-fre owtda bu he

quarersof abilion b;td Satesdolars rombur éseves

Thi is-ag rtxlie yte'fd ht hraeoti

neai"8 prddt f'or éroia4ià ipore romth Unte



gPerola> al and- consumer goods at this staget ýzport,,s
theý United almostSrtaînly, rize inlev -u -Weand conemption habitai.ý,

would again face."an exchange crisiso Consequently, we have
te continue with import restrictions untîl our economie position
afýý that-,,:<)ýf our European

MThe EuýVOpean RecOvery, erogrS e Means, 1 tre-peatt that 7'.
go 4ýÇýýiedeý be- enabled te continue supplying Britain and

food,, raw materialz... andmanufacturêd
pqý eàsqAtial, to the, basic reeonstructi=ý Of the_,Pr,0aý_

#d tra4.e ge those ý important Thi s till' ofýOutrtbute .to the bigli leveL, f
0 eMplOyýw

and inèý'0'Me in Mqay partg",et thte couztry.

11ad there. b4en, no eý Sý& ald toi
in Cçmada. wo.ulIcI bVv!ý._ been çompelle4 to, curtail 10jae7.-Geoets te t4ata .waý# -1 1 nvgyl» - adj'egd painful, ustmonts

sýýct ions. ofl.thÏf-, è'(nmtryo I-mporte-,,fivm theUaited
t

It "jýld,,4ave- -had to be conteo.lled z-gçh mores rJngentlyt 14, ;Pý9SGntj_ aAýq -as a,,meééSsaryiý-,paxt efauch. «.

>eprpaeh anythýng like e curree, lýç!or4,,.position,,
be, enabled tbxough- the :,t

to.. efflr,ýt d in,
v dl-.ýn'a'»tg;ýe as before av91>dimg a:

rà à ê,, "Orientatýon of Our productive Systez and te main-
t ýu à Atlier-

ëe fýQilo- isib'le',

ýga eausider for a e" -amen
ýcu-' mýý.1P overyl, goý w

%al1ý,ý'=çL ppliticallyp ", may assuméý.,tbat -,etbin a
-]P=QPe will be, ableLq not- pplj te _&b

-9 t tq.,w for th1ýx« It el.l still, pffera.,Ia-,r-go,
t ec! Of, our,;tamagý., ''fc>geAeeï.

a eç>pul d and highl-y i-n(ýUe >zed
ex*A-Z ra", w-111 always, requu'e 4*eçr-t Sof M Lterials,, t bI be, Qo*eç!ýed,, ý of

ou ente àay', have (tP t tc.
CN Aý,;'#î __pq,q= bqth,, In; P r= or,,

ýz the lOQgý. 'Mx
as e.,,fuicýda=n al,,:Cçm m*ýnt,,e affl

la,ýe 012 1ý
80 0

w.e. Europeea, iýeýovejry., t&Cale t4 1
8Ê ai çý

ge, C Viis iaevideut t1roe -,;rac«ý,,Mgt,,,,,-,ý11-7,
Our rese 'es' were de' 40s tbiaý #WrZ4441 ý44-the f irst ten months dý 1 47. ýhÏs yearo, Our contribution willbe goodsi, ý;ýn, 1ýý te]ýyt to..,Bhi*gr gt p igoreabroge

Po". asq te, tbe, Uai«ýed r»tat -W-OP% à r@habilltat oný the,, u5p4ted $t&teef.in ffl
tit f a azd,A îÈéSe

crgçLte.-gug exwe, 1" only py,, gag-eïg e' 'là kit reéïi!çtïàütià wè deý p wý9 84 al.
sales tar, are hé! us tô out 6i.m domestie cons=ption and
obtain. z«erves

eA



1Ou~r present ecooi rbea r o nyth ocro
the consumerst bu.t aso ofth~e prdues. Trhe uop Recpvr

Programe nd themaue hh ilhv ob aèùyteie(
Stats an ouselvs i conncinwt twl i rdcin

of~ E.R.Pe is that th uoen o.re solwee osbe

*hl S oa. er orQ tueàefom6hrsf creè rssrt

etban. g call upntéWsenRmshr orspotdrn h eýo

of reosrcin hrei lotesicpl addw.i h

fcnmeO-prto.c ote.efet ht5 e cn'o h od

leavng he nité Sttesundr th Prgrame uet e'errid i

I.Amricn botom, Ths pincIleqcouped ith he listnceo:4

lag tong f4albeaipn,î h ad fteErpa

conref ilieial raedifdlisfror.onsipn



"It is stili too early to say uhat the ef±'.ot of
* , the Programme will b. on Canadal'a dollar siiortage. I do
W not expeot it will permit any early easing of the, emergency

import restrictions, On the otiier hand, I wish to emphasize
that if the. European Recovery Programmie had nlot been adopted,
the. Oanadian dollar difficuli es would have been greatly
intensif ied,"

In a speech at Montreal, I'ebruary 9e 1948, Mfr. Âbbott spoke of Canada 's
economie contribut ions to world recovery in relation te its present dollarprobleme Hie noted that Canada came out of the. wer uitii a roserve of 'UnitedStates dollars and gold amouting to about $1,500,000,000 et the end of1945. A year later that reserve had fallen to *31,245,000,000 and by themiddle of November, 194?, to approximately 500,0009000» If ail the.Canadien transactions in 1946 had been, on a cash basis, rather than partly
on credit and partly in the form.~ of outright gifts, ho said tiiat Canadien
iii@reased by *600,000,000, Moreover, if all Canadian transactions duringthe, first ten and a hait months of 1947 had been on a cash basis, Canadienexchange reserves, 1' Instead ot talling by $745,000,000, would have tallen byonly #235,000,000. TMr Abbott. tiien continued;:.

"I otiier words, the. dire atraits ot the. countries
raffect.d by the. ver, nost of thon. ' n former yeare, good

customers of ours, led us to permit their purchasing a large
proportioz~'of their requirements from us on. credit at~ the.
game time that vo finanoed part,'-Or alh eof our United States
5leficit by the, using up of previouAly acquired negotiable
assets, our liquid reserves of gold and United States dollars,"

In the* same, speech, 1fr. Abbott aloo gave moue indicationl of Oanadats
future aid:

"Europe neéds goods. Someone mueat produce them and
soiueone muet pay the producers. Canada can snpply, large
quentîies oft the. most essential. geeds, like wiieat and other
tPodstuttsl uotals, lumber and machinerye In the. pas vo
hiave doue oux full share in helping our Eurepean customer,
to pay for tiies, requirements which are, essentiel te their
reconstruction, On the basis of this past record, I amn con-
fident that vo ïUl b. prepared te continue toe ielp itin our
eapaoity te do> so, Eoever, w. have nov oui' own ,dollar problem
,tnd cnsequently there are 'Tory real and iimedi ' telimitationg
upon the financi4l assistance whioii vo cen proide. If wogo too far, we vill tind ours.lves unable te pay for the tiiings
we must have trom the. United States te keep our eoomy
rwnning in adr te supply our: oun needs and te produce,
tting tha Erpust hv omtis cuty

"On. th4ng is clear. Canada w411 pXay>a important
role in the 3Ei'opean Recevery Programme as a mnajor sourceofe supply ofessential foodstuffs, materals ýandeqipsent.
Beyond that our assistancs -in One way oir an nothezs

t ineviteiily be 15iited by our capacity;ft

Graham Towers, Governor of the. Bank of Canada and Chairu.,n of the7eoeign PýUche Contr.:l Board, ln the. ann.al report. of the. Board t'or1947 tabled lu. the ous o~a~f Commons on April 229 1948r said that theZuropeal, ReowrryPor e undortaken by theUnlteê States, would ftalmostcertfainly afford an opportunity for Caniada te .ar. more convertible
exohenge trom sbipsents te Europe tiien uould otiiorwise be tii. casee". butadded that "it lu 4aprtant e. us te realize tiet, even a Eiur@pean
reconstructio Prorme pZO'ftlmg for yery large #off-hore pu'chases tin Canada vould net by itzelt solve our immediat. fqreigm exchangeprogramme"* Ie. pointed out, tiiet Canadien loans te BEurope siiowed that Canada



recogziized that the ecouomic e oveTry of Eur!ope was noessary for the re-
establishement of a wor3.d aonomyU within whic*h Canada could ti,êde satisfactorill
but added that,~ in the absence of a suffioiently large current surplus in.
Osiadiau overal in ~ternational transactions5, thesa loans-ad reaialted
.i a sarious depletion of O nadian ézchange roserves, Mr* Tiowers held

tIhat it wa.s '"not realistic' tQ ~eet a complete ha14 to the extenson of
credit by Canada to Europe and stated that, if Canada is to~ make fuirther
loans, anzd at the same tiW*, to inorease 1ts foreign exohange reserves, it
mnust have a~ current acca surplus larger' than its loans» T'ihe size of
Canadats over-all ourrent surplus is thus the core of the oxchange problem,
hos said.

.Canad.a's shaz in E.QA. 10ithrzatioZLs-

The fol1owing is a résumé of the total L.Â. auhrzations oni
Augtist' I6,, 1948j, showing Canadals saeas being a very motatoe

Total~ authorizatîozis-

C ommnodities 97,6t3

Oceau. & Inland Fraet 5304l3 $1,2310106 9665
Total off-shore authoiztions 4499641,442

Totl Cnaian, aut4riations 9p9,9

Cawaiani perenage of total off-shore authoriztions4%
OanadIan percent*a of total atoriztiD 16%

aOver an~d above tli# were geea authorizations, ie anad and the
U.S.A, shown as a source of supply for' $10,318,048. It is reasonable to

asuethat a goo perenag of this amout will. boe allocated *o Canada«

Norma MeLttell, me rQt the D»$#orit of Columia Bar, Washigton,
.,C in a perd etatement before the Foreign Relations Coite f the
United S~tte Sute on Jan y2, 98 and befo theoreg AJoir

C ' ttee of the Eouse of Rer a tives on February, 5, 19481, gave acui
details about Canada6as àido

havngth scon sroget eonmyInth worldt adopted its owin tMarshaU.
plan' and acted to Wts f'nh1.st c.pacity in the~ ggntie task of help±ng
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uider' two main head1ings: 1) the Unaited Nations and its specializeda genciaes
2) the var4ous inte-goernental orga3lizat ions outside U.NL

Canada has played a leading part in the establismen of most, C not
all, o eth new s1peciazed interniational agencJ.es affiliatd wi1th UN, anid
ha. aoined all of thm hr are 9oJ.y ten of thé 58 membr o f the. United
Nations which have , ined alU its twalve agnce , Canada be1ieves ihat the
succesattul work±2ng of this series of agenoics uet only pz'o4ide great
opportuimity for' the xEbers of the. Uited Nations to po-oprate in achieving
the. economic an social purposes of the Charter, but alse makes easier the,
adliievement of the. politica urposes of th Charter.

,As a member ot, theoe agenciesa, Canada has made subsatal fiacil
contibutionse 9nly the~ total contibutions by Cnda for, the fisca year'
1948-49 are ineluded in the foJlowl.ng table:

Uni.ted Nations0 340,e,*~#*e.e*~... J,95,500
Becializ.d Agencies:

Cutu a aiz o 32600

Intrnational Civle Av at xaiain
yea (s.e 1/8 o c31bo 0 65,788

World ealth POstanieu ati . uot.) ,*,,*,, 200,Oe0

International Baènk uiain no

Iternational Ba y -~ -~ -
I~nrational oeayun
Intetoa T.5d Oratet

World Meteoralogiu.i. -rga- - -o

The Interntioa Bank and the InterainlMntyFn r o

an l per cent In 0anadia dollars and non-uetiable' no-nees-ern
noesa Oanada9s uota In the. Interntional oeaXFn a 500000¶fwhch. $7590OOpOOO lias bemn provided in gold and UnitedStesdla,

ganzatonhavé . nt.,ýet ba.an foiraally esablse, n hreoeter sn

budetfo ta fehtetO I f te.

'0à,ý&da ~ ~ ~ osépetaoutribut8t, h ntraina eeoooi a wrai beo



Canada ai so contributes-to the Parnhiam IH0use Laboratory, Impeiria1

iyology, Imiperial. Bureau o?'Booia Conrol th Imera Wr Graves '

inter-go enal organizat1Qo. fo the fisca year1984ar-

Inter-Allied Reparation Ageny. 3715

U. N. Wr WCrime Commisson. . . ._.__._,__

Intrnaionl iWea Couc. 20,000

DXw±ng the19 ç4-4 fisal yr Caad made cotrbtin t1o the

formed ~ ~~ afte th is WrdWr, ar o on liudaedan thoir fucIon

Wil e 'aenover by th Ineratioa Cii vaio-raiation. In the

Gaad' susrpin ' tot?*nerainlRexrs o 1948-49 bas

not b'o&4Q4èided upon as yet at yeal'cotibto a ned to~ $20,000.

Oversea~s Rl*if on a voluntary_ basiss.

Copltigue oftevlm:o emda rvt abroad are not

of the war to the O f14 by agencie which opa 1u4ar th sctXiny of

Unite Éigo adohe uope outià oald 11.,351,000 pounds; la

Canada Ihas agreed to admt fo permanent resi4ence 32,50 reüesf

arrived o.t the end of JÙu 198 Inadton, aprxiaoy5,00fmrPle
soldirs~ have been admitted su placed on tams and 3,0 esn-raèC

b e en gr antS <4 iyt



Genei'al Production anid Price Polic.es:

__ ~~The real 0a3nadiau contribut~ion to world recovery is flot to b. m88asured
inl terms of the 2uoney provided by way of! relief and creditp but in terms or
goos and services, People eat food and waar <c3othes - not dofllars,
Production of vitally-needed foodstufs ini Canada increased during the wazr
yeaz's by nearJ.y 50 per' cent, with a f arm labor force onl1y 75 par~ cent of
pre-war strength. Siuce that timio food exports have inCreased considerabJ.y
over the wartîme average*.

By agreei±g to a lower sea pzrioe fles thea. cou-Id have beeu demandedrad obtained f rom a. hard-pressed customo,,), by having re.gard for~ the
ultimate solvency ot' the oustomer and by being based on ].ong-run rather than
short-run considerat ions, thei vai'ious contr'acts entered intQt to supply
European coutries, and especilJly Britain, with goods indispensable to thefr
reconstructioni udoubted1y provido tangible assistance at a time when.

asi(Addiioa1ycopeseof thi: ref orence paper or copies of the

the Informat ionDiiin eateto xealAfrs
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