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i

Hon. GEOKGE P. GKAPLVM (South Uenfrew) Mr. Speaker,

I have iirttenetl with a gr<od deal of interest ut the addreHS of the acting

Minister of Railways, and I am sure he will not accuse ine of discour-

tesy if I decline to follow him in much of h' i speech. I rtgret. with

him, the absence of the Minister of Railways (Hon. Mr. Cochrane)

on account of ill-health. Had he been here, one thing is certain, a

great many things that have been said by the acting minist-er would

have remained unsaid. My h<m. friend askeil quite dramatically:

Whom did the late Government appoint on this commission? He
replied to his question: Why, a grain dealer, another men hant and

a lawyer; and he felt satisfied that that answered tie query very

satisfactorily, to himself at least. Now, let me put another ques-

tion : Who is over the present coiTUuission ? A doctor from Pres-

cott—and he admits that he is doing it well. The hon. minister

tells us how well the member for Grenville, the acting Minister of

Railways, is managing the Railway Department; how economically,

if he is allowed to stay in the position, he is going to construct the

Hudson Bay railway; how much wisdom as a specialist he has al-

ready brought to the department—and yet he never in his life turned

a sod for a railway. That argument. Sir, is the argument of a denui-

gogue, appealing to men perhaps outside of this House-^bociiuse I

cannot imagine a man in this House taking any stock in it —who
may not give the matter the consideration that members of this

House do. Who is at the head of the (^vernment of Canada with all

these experts under him? A lawyer, and not an engineer. Why,
Sir, the assertion is too silly to be considered for a moment. Is there

an engineer at the head of the Canadian Pacific railway to-day con-

structmg so many thousands of miles? There is not. Is there an

engineer at the head of the Grand Trank railway? There is not. Is

there an engineer at the head of the Canadian Northern railway.

There i. not. And how do they manage these great enterprises?

They surround themselves with engineers of the best calibre they can

get, and they take their advice from their engineers just as the Min-

ister of Railways takes his advice from his engineer. What is needed

at the head of a concern of that kind is a man of executive ability.

He may come from the purchasing department of a railway, as one

of the great presidents and managers has com'', and make a wonderful

success of it, if he knows how to handle men and has executive

capacity.

I want to point out one thing to this House, and I want the Prime

Minister to listen to this.

An Etror of $41,000,000.

I charge that the acting Minister of Railways made a misstate-

ment to the extent of $41,000,000, as 'm the amount of capital on

which the Grand Trunk Pacific would have to pay rental after the

year 1923. That only shows the mad and reckless way in which

this Government is prepared to handle the figures in order, first, to

injure the late Government, and, secondly, to discredit the Grand

Trunk Pacific. I have made the statement—and I challenge any

member, from the Prime Minister down, to dispute it—that the acting

3



Miniltcr of JtailwnyB Iuih iiiuc1(> u iitbtHtatcinent to this IIoiikc to tite

extent of $41,(HK),(H)() »h t<» he nipitjil on whirh the Grand Tmnk
Pacific will iiavc to jtuy rental.

Mr. liOltDKX: It is iM-rfcctly and altiindantly plain that the

couiilry will have to pay intcn-nt on that.

Mr. (jJt.MIAM : tiw Prime Minister agrees that my rharge

iH true. The acting Minister of Jlailway.s, in stating what the fJrand

Trunk Pacific will have to pav annuallv, put the aticmnt at $(1,<KM),(X)0,

and lie concluded that, liaviiig to pay this !«(i.(HK),(KM) on S22;MKK),(KX),

they could not operate the railway at a profit, because of the hicreiisetl

carrying chargc>. The (irand Tnr k Pacific will not .have to pay
interest a' r the seven-year term on Jjl'l'a.fMHl.fKK), but, at the out-

side, on !$181,(KM),(KH). Will any memlx-r on the Government side

chiiMenge those figures?

My hon. friend made the statement that the Grand Trunk
Pacific Would have to i)ay rental at li per cent on a capitalization of

$22;J,(KK».(MK). I say that is not true, i ' every mem!)i'r '^f the

Government knows it is not true. Th d is only a sample. I am
surprised at my hon. friend saying he Wiis glad this 'ommission had
been apiM)inted. He has added $41,0U(),(KJ0 in ore moutJif i; the

commission added 1?40,(KH),(MH); conseijuently i.'ie thing niust he all

wrong. There is just as much reasi . in the cenunission adding

$40,(K)U,(HK) as in my hon. fri -id adding $41,(MH),(l()(), and not a bit

more.
Quebec Bridge a Separate Project.

For fear that the Grand Trunk Pacific project would not be hit

suff't iently hard, my hon. friend dragged the Quebec bridge into the

matter. He knows, as every other member of the Government
knows, that the Quebec bridge project wai entered upon before the

Transcontinental was talked of. It forms no part of the Trans-

continental except that the trains of that road will probably run over

the bridge: as probably will tlie trains of the Ca: adian Pacific rail-

way, of the Intercolonial railway, of the Canadian Northern railway,

and other lines. He might just as well have added the cost of the

armouries that are being built throughout the country.

Mr. BORDEN : If tlxat be correct, whv did Mr. Fielding take

part of the cost of the bridge into consideration in 1904?

Mr. GRAHAM : I will tell my hon. friend why. It was because

the Grand Trunk Pacific will get ri^^its to run over the Quebec
bridge on certain terms, and will pay a certain rental, which will be

the interest on part of the cost of the bridge.

Mr. BORDEN: If that be true, has not the Quebec bridge

something more to do with tac matter than arniouries?

Mr. GRAHAM : Not one iota more. This only shows the

desire that seems to be in the minds of the Government to injure this

great undertaking. I will deal with that later. How have they

proceeded? In the first place, let me give a little outline of the

project. As my hon. friend the acting Minister of Railways has

said, the eastern division is being built by the Government; and, lest

my hon. friend, or some of his friends, should run away with the idea



that I had not Hiithority for HHying what I did conrcminK hw inw-

Btatfiuent of $4l,()00,()UU, I pn)|Kmf to rend pnrt of the Art

1

:

r,

i
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'll I)f tllp divUiiJexprewiidn 'ciwt of poiintruption, in the cat"

hImII mean bnd include all the c -it of miitiTi»l, xupplies, wrkc'*. HPryioeJi and tmns-
portatiim reiiuiroil for, or t-nterinR intc the <'onitruption of t\w Haid I'a^trrn div'-

ition, and all expendituru for rigiit of way and othiT latids n-iiuiriMl for the }i .-

post-") of the railway and for tcnnlnftl facilitii-t, aci-oinniiwlation works and dr.nw^>«

and compenwition for injurifft to \t\wU and for accidcntt md «.«iialt if"
.
post of

rnnineerinn, maintenanpp, ropain and n-nlapenicnt of wcrkn and matt'nal durini

construotion, and superintpndpnce, l>ooK-kfppiiiK, Icur.l •^xpensos, and, nimer-

ally, costa and pxpenju^s 'tccasionud l>y the ponstriu-tion of the said divisi.in,

whpther of thp same kin<l as, cr diffprnjr in kinil from, thp i'lass<'s of pxp«>nditure

iip<Tially inentioniMl, includinn interi . u[ ui tiui inonev exp«'nd<d; the interest

upon such outlay in each year shall Imj rttpitali»*<l at the end of nuch year, and
interest charKt^l tliereon at thn-*? |H-r cent fwr aiuuint ur.til the completion of

the work and until the lessees enter into pos-sersion under the terms of the said

lease.

Only to thi' ItfRlnninR of the rtnvpn-.votir tcr.n, and not iv day

aftor; hut my lion, friend countpd the seven yeai-s, in detiance of the

atatiites. Let tne read section lit) of chapter 7 1

:

"Vhen pomplotwl the R«id eastern tli vision shall l>e htasefl to, and operated by,

the company for the period of fifty ycuni, at an ntal, payable as follow.s, namely:

—

For the first seven years of the said term t'- company ithall operate the same,

subject only to payinent of ' working exf)enaiture' as defined in paragraph four-

teen of this aureement; for the next succeeding forty-three years the company
shall pay annually to 'he (Government, by way of rental, a sum erpial to three

per centum per aiinum upon the cost of construction of the said division, ascer-

tained in the manner define<l in paragraptui fifteen and sixteen of this i (?re«!ment.

Tiie balance of the section refers to the first three ye irs. I

think I have made it clear to my hon. frien<l that he has made a

momentous blunder.

To the cost of construction is added the interest on the cost

during the time of const.ruction. My hon. friend has estimated that

to complete the road will cost $161,0(X),000. Add to that interest

for the time luriag construction, which will, he estimates, bring the

amount to $181,000,000. That is the lunount on which the Grand
Trunk Pacifi • nuist pay a rental at 3 per cent after the expiration of

the seven years.

People Approved Increased Oost

I think it is in my favour. This road haa been largely con-

structed, ai.d it has cost a lot more money than was first estimated.

But let me pomt out that, in 1908 practically every pessimistic figure

that has been given to the House to-day was given to the peoole on

the platform. In 1908, as Minister of Railways and Canals, i told

the people what approximately this road would cost, and I did not

adhere to the former estimate. It was discussed on every platform

where I was, and the people of Canada, knowin,< what it would cost,

said : Complete the road to the standard to whichwe told you to com-

plete it in 1904. All i this readii-S by my hon. friend of the

campaign lit«rature of 1%8 was cured in 1908 by the votes of the

people of Cana ia then knowing w' at the road would cost.

General Oharact nstics of Report
Now I come to the question which I vnsh to discuss, that is,

the so-called report of the commissioners appointed by the Govera-

6



ment. I hat ny^n w not a rp,K»rt in Uip pn.|H.r wnm- .,f fhi- ti-rrn
It iH « r.,t..pi ution of imrfiMnn viowb prrpnriHl |,v purtimum it party

CTIT. ' >K'"H. "« ".y h<.n frien.1 dul with un utta.k ul, thi

.?n !h« Crln 1

T"
L

p""''/ "'-Jr'''!" "^ C'"""'i". ""'l ^nether ntta.kon the (.rand Trunk VixnUv. fhat iH the g^-nvnin an.l tho revdati.,n
of thw report trom one end to the other. I nay. knowing the ^HponHihihty of my wurdi, there in n>>t one line that hreatlien an in-dependent .(mmderation or a juduial finding. .. {« „ mnipilation of
views, aH I have Haid, to hrmg out and Huh«tantiat<. which every
ineanij known to a lawyer have been UHe.1. It in f„r the numt part
regartil' .f tlie hiw, reRardh'HH of the facts, regardle8« of railway
practice, an.l in many cuh-« al)Holiitely regartJieHM of common l-uflf.
nesa acumen.

Lynch-Stftimton'i Opinion in 1914 Odncidei with Tory
Ounpaignon of 1904.

TheHe Kejulemen had their minds abm.hitely mmh" up Iw
fore they took that jK.e.t.on. The acting Minister of Itaiiwaysand Canals has given the case away. He savs : In 19()4 we toldyou so, an<l Mr. l.>7icli-.Staunt<m says : In IWn I told you so The
minister says

: In 19()8 we told vou so, and Mr. Lyneh-Staunt«,nwho IS one of the ablest stum,H.rs for hon. gentlemen opposite mightwel say
: In MK)H I tol.l the people so. In 1908 he coul.l hfve

written, with a few minor changes, what he wrote in 191.1 Hismind was as fully made up then as the mind of the acting Mini.ster of

^IV" r^ IT^' '"
'T'^''*'- T *"-*^"y- *'"'"» a P"ty point oview Mr. Lynch-StaunU.n'H mmd was absolutely made up before hewas app<)mte<i a commissioner, and everyl)ody knows that the evid-ence that he sought was for the purpose of substantiating the pre-conceived views he held on this matter.

^

The other commissioner was lK)rrowed, as the actinir Minister of
Railways and Canals told us-<,nly lK.rn,w^4 caJl ran-fmm Leof the big railway companies of Canada. That companv very
naturally, was not very -^nUiusiastie over the construction <,f an-other line, and I say what I know that particularly did tha. oni-pany believe that this road should not be built to the high st adar 1raid out for the Grand Tnink Pacific. I was in a position ^ know

with the idea that the entire project was wrong, and particularlywas It wn>ng tj) build this road to the high standard a? Schithad been started and from the moment that the Minister of Railwaysand Canals began to take his advice, the standard of theWcon mental began to be lowered. I 'say advisedly that these twogentlemen, or any other gentlemen who held such strong viewswould not be allowed to s.t as petit jurors, and much less as judgron the most minor case in any of our courts. To these gentlenfen;with their mmds already made up, one against the policyfthe othe;against the project, this Government committed tEe J.wer t^ do

JS!f a^''""^*''^.^'^
*^1 *^** industries, to 8a;r nothing of a great na-

tional undertakmg, lasting and permanent injury.



The Two Underlying Motivei. Injore the Liberal Party and Dii-
eiMlit the 6. T. P.

v •«« *«.

I he tW(. i.l..,w runnlr.K all thn.ugh thw rc|K.rt arc, firnt. t.. ii.jiire

Inink i'acfir Jtailway Company. Tlu- foriiur Mr, Lvn,li-Stuut.t.,n
ttlwa.VH reinotuU-riMl. tl... lattor Mr. (lut.'li.i« never f..rK.)t Mr
Lynch-.staunt()n hm a HkIU U> hv m «tn)i.„ a party .nan an lie liken'
but thnnH)vernrnent luiH no right, I '..wing his pani .,n tluH (me«ti. nto Jwk the country to hel-n-e that Iw was an in.h.jM.n.lent inveHtiirau.r'

(lo.il)t If in (anmla yoii ro.il.l hn.l a stronger partiMan than MrMnch-Maunton. N» strong waH hi.t partiHan«hi, an.l ho light K .lidhe feel tli<. n«imn8il.ihty of hin |H.mti.,n a» a (•onuniM«i..n,.r that inthe n.i.lHt ot hm work he lai'l .lown hin jM'n and went inU) S,.i.th«ruce a few montliH ag«) f,o Ktuinp f.,r the C.nHervative candidateAnd. cjMung hack in the l.ittemeHH of .Icf .,, I,,, again fok up hi.Hpen and completed thm mM-alh^l independ. nt re|),)rt. Sir, this ( ^.v-e-nment docH not U'lieve that refiort,

Oovemment does not beUeve Report of Investigating Commission.
I say the (;ovcrnment d(- . ,u,t believe in this reiH)rt, and the

act ng Mmister of Jlailways that he Ih violating its fintlings ..yorvdaj I g,. further still, and I tell the Jlouse that the Minist^-r ofKailways himse.. violated its hndings at the very time t.iat Mr.
i^jn.li-htaunton was writing the rc|H)rt, and inder his very nose.

Attack on Canadian Credit
I said that this report was designed for two things : in the

dWri!lil';.'"r'"J"'1 J*'
Liberal party, and, in the second place, t,,

discredit the Grand Trunk PaciHc. What does that mean? If Iwre only here to defend the Liberal party, I could answer that itleeds no defence in th,s transaction, as I shall show. I wo Id nottake up the time of the House or waste my own time and etu if itwere only to defend the Liberal party; but I want t., call th» ten-
tion of the Prime Mmister, who after all is responsible for th.s that
tie in accepting this report and spreading a 8>'nop8is of it, as it iflbeing spread i,y the hundreds of thousands of copies, throughout the
country, 18 doing a lasting injury to, and perpetrating a libel upon,the people of Canada. It was bad enough to have the report attack
the Liberal party, but that might be called politics, in the sense that

iTItK^'TPf/'^u-' ^ P*?''*'"^ " * 8ame; but when it goes to the
length of attacking, without any reason whatever, a great national
undertakmg, a great transportation company that has to go to the
financial markets of the world to get its money, then such conduct
ceases to be an outrage and verges on the criminal. And at whattime IS this done? It is done when the Government of Canada is
getting ready to ask this Parliament to aid one transcontinental rail-road with millions of dollars, while at the san.e time it is sending
out a report calculated to keep another transcontinental railwayfrom hnancing its great project in the money market^ of the world.When even the Mmister of Finance of Canada finds it not any too



easy to get money in the old land, when many of our industries are
almost trembling on the brink and finding it difficult to carry them-
selves over what is called the squeezetime; when rpihvay earnings
are dropping off; when the banks are saying : 'Hold on;' when
the times are hard and all our great industries are having their
difficulties, this report is sent throughout the world, when it must
have the effect of injuring those who are having a hard time to struggle
along with their enterprises.

Staging the Report.

What is the first thing that happened when this commis-
sion got started? Just a few months had elapsed when des-
patches were sent throughout the country telling of what won-
derful disclosures this commission were making. These items of
news were given to the press, sent to the financiers of the old
land, sent to the United States, saying that the Canadian
people had expended large amounts of 'money in extravagantly
building a transcontinental railroad. What thinks the Government
of a commission that starts its work that way? A few months later,
ilespatches a little stronger than before were again given out to the
press, and again placed in the hands of the financiers of the old land,
to whom the Grand Trunk Pacific at that time was appealing for
money. Even that was not strong enough, and a little later these
despatches were sent out again. There are only two bodies who
knew what was in that report, or wl.at was being put into it: One
body was the commissioners, and the other was this Government,
and they can take the credit or the blame, whichever they wish.
This is what happened: Mr. Lynch-Staunton

—

Mr. BORDEN : Does my hon. friend say that the Government
knew the contents of the report before it was presented and signed?

Mr. GRAHAM: That is not what I have said.
Mr. BORDEN : Not what you said ?

Mr. GRAHAM: No. I said there were only two bodies that
could possibly know, but I am not charging the Government with
knowing. I can understand a member of the Government having a
chat with these men, and maybe finding out about it, but I am not
charging the Government with that. I am pomting out that this
report was partisan from start to finish, and I am showing how the
commissioners went about their work. I will not bring the Govern-
ment into it, if it does not thrust itself in. But, if it were wrong for
the Government to do anything of that kind, it was tenfold more
wrong for the commissioners, who were hired by the Government. I
say, Sir, that these comiwissioners could have had that report ready
months before they presented it, had they so desired. But that
would not have answered the purpose of having the scare-headline
articles sent out to the press, from one end of Canada to the other, and
sent to Europe as well.

When that report was brought in, what happened ? There was
handed out, type-written, what purported to be a synopsis of this
report, and it was given to the press. They would not let the mem-
bers of the press gallery use their own judgment as to what the report



contained; l)ut a typewritten co[)v, with the healinis all in order,
was given to the press, and I got a copy also. I make this charge
now, on my responsibility as a member of the House, that in two
rases at least there were wilful falsehoods in that document sent out
to tiie press, intended to inflame the public mind and to prejudice it,

m advance of what might be in the report itself, before the members
of Parliament had time to read the report, and before its real signifi-
cance could be presented to the public.

Suppressed Reports—Rejected Evidence.
I said a few moments ago that this Government did not l)elieve

this report, and I will endeavour to substantiate that as I go along.
I say, further, that these commissioners, when evidence was at their
hand which did not agree with their preconceived ideas, declined to
take that evidence. I say that with reports of their experts, or ex-
perts of the Transcontinental Commission, in their possession which
did not agree with what they had in their minds, they ignored the
reports of their own officers; and I will endeavour to substantiate
that also before I get through.

Why was Hon. S. N. Parent, Ex-Chairman of N. T. R. Commission
not given an opportunity of Proof-reading his Evidence as

Promised?
Xow, there is another sidelight which I wish to tlirow on to

their prf)oeeding8. But in passing let me sav that Mr. Young, who
was one of the first commissioners, appointed'long before Mr. Parent,
was not honoured by having his evidence taken, though he was in
tlie office of the investigators and talked with them on several occa-
sions. They never put him in the box, nor took his evidence, and I

will show why. I was saying I would throw another little sidelight
on the fairness of these commissioners. When Mr. Parent was asked
to give his evidence, he notified them that, as he wished to be abso-
lutely accurate, he intended to give his evidence in the French lan-
guage, the one he understood thoroughly. He came to Ottawa and
inade the same request. But the commissioners said it would be
inconvenient, but that if he would agree to give his evidence in Eng-
lish they would assure him that that evidence would be submitted to
him for correction before it was used in this report.

Mr. Parent came and gave his evidence, and gave it in English,
on the distinct understanding between them that before that evid-
ence was piit into the report it should he sent to him for revision.

Receiving no word, in a few days he wrote as follows :—
^ . , „ ^ Montreal, 28th April, 1913.
Geo. Lynch-Staunton, Esq.,

Chairman Transcontinental Railway Investigating Commission,
Ottawa, Ont.

Dear Sir:

It was agreed verbally between us that I was to be given an opportunity
to go over my evidence before you will consider it closed and officiallv filed, in
view of the lact that 1 gave it in EngUsh so as to expedite matters.

'
Will you

please arrange to have this done and to be present at the office when I shall
call for that purpose. Yours very truly,

S. N. Parent.



This is a copy of the reply:

The Hon. S. N. Parent,
^""^''' ^P"' '-"'• '^'^'

The Quebec Streams Commission,
Yorkshire Building, Montreal, P.Q.

Dear Sir:

Your letter of April 28.
I do not think Mr. Staunton will be able to come to Ottawa this wet>k. \s

soon as he returns I will advise you so that you may go over the evidence with
tiim. The evidence will not be officially filed until you have had an opportunity
to do this.

'

Yours truly,

W. R. Deveniah, Secretary.

And Air. Parent, from that day to the day the report came out,
never heard anything more about his evidence. There is no mis-
take about that; that was done deliberately; it could not have been
done in any other way. Now, I put the case to hon. members of
this House

: Here was a man, Mr. Parent, who had occupied the
position of Prime Minister of one of our greatest provinces, a man
whose character stands high throughout this country, a man of great
ability, a man equal to any hon. member in this Hoiise—what do you
thmk of that kind of treatment of such a man by men who, for the
tune being, were the hired serv nts of the people of the Dominion of
Canada? Would any hon. member have resented it in his own case?
Much more harshly, I think, than Mr. Parent has done. But that is
only a sample, of which I have the absolute record here, of the way
this investigation was conducted from start to finish behind closed
doors.

Now, sir, this report was handed out to the newspapers, as I
said a few moments ago, and I think it deceived even some members
of this House. For some of them went into their constituencies and
talked about 'thieving,' and 'graft,' and 'prince of thieves,' and all
that kind of thing, for which there is not one line of justification in the
report itself. And the newspapers, taking their cue from this kind of
material sent to them, published many rash statements, which I will
not read to the House, the only effect of which could be ultimately
to injure the Grand Trunk Pacific railway and discredit the Liljeral
party.

Investigatioii Deliberately and Wrongfully Restricted.
Now, I wish to read another thing, and then ask my hon. friend

if he thinks this commission even carried out the orders he gave
them. I will read the report on which the Order-in-Council is based

:

On a memorandum dated the 25th of January, 1912, from the Minister of
Kailways and Canals, representing that it is desirable that investigation be made
in respect of the Transcontinental railway between Moncton and Winnipeg now
under construction imder comnii.ssioners in accordance with the National Trans-
continental Railway Act, 19()3, chapter 71, and that such investigation should be
of complete and comprehensive character, covering all matters bearing on the
actual construction of the railway, the expenditure thereon, whether direct or
mdirect, the system adopted for such construction, and the management of the
undertaking generally.

This, you will see, was on the 25th of January, 1912. And
thes^; men chopped off their investigation at the time the old Gov-
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eminent resigned, ami they have not given a word about what has
been done under thiH Government, though they did not hand in their
report until 1914. This Government has had charge of the Trans-
continental railway for more than two years; yet this commission,
appointed by Order-in-Council to 'fully investigate' everything in
connection with that road, has not investigated one thing that the
present Government has done. Do the Government take the ground
that the commission were appointed to investigate only what the
Liberals did? They must thmk so if they think this commission
carried out its instructions, or else they must say that everything has
been so perfect since they came into office that there is nothing to
investigate.

I submit in all seriousness that this commission has violated its
instructions from the Government of Canada, and has not brought in
a report covering all matters bearing on the actual construction of the
Grand Trunk Pacific up to the day when they handed in their report,
as they should have done. They have absolutely ignored their
instructions, and have brought in a report concerning only
what \yas done under the previous Government. Does that look like
a partisan commission, or not?

Was the railway being constructed when this report was handed
in? If so, then these words apply to that construction. Does the
Order-in-Council authorize an investigation up to October, 1911 ? It
states specifically 'all matter bearing on the actual construction,'
and mv hon. friend need not take refuge behind the thought which
he has in mind simply because this commission did not carry out the
instructions of the Government given to it before be became a mem-
ber of this House.

The Wiimipeg TenxunaLs.

I now wish to take up the entrance of the railway into Winnipeg.
My lion, friend the acting Minister of Railways will note that I am
dealing with a great many of the matters which he brought up, but
not in their order. The entrance of the road into Winnipeg is one of
the things discussed and criticised by these commissioners, and they
charge that in this connection over $3,000,000 were wasted. The
Railway Commission had in their office Mr. Young, who carried on
the negotiations for the securing of the land along the entrance into
AVinnipeg, and they dared not put him on the witness stand and take
his evidence under oath. Why? Because they knew that if Mr.
Young gave evidence under oath and that evidence was put on
record, it would not harmonize with what they wanted to be their
finding in connection with the expenditure entailed in getting into
.the city of Wmnipeg. The commission, Mr. Staunton particularly,m order to produce evidence of extravagance, had it m mind to report
that no plan for expropriation of land along this entrance had been
filed. Mr. Young said : I know that those plans were registered; I
know you have the acknowledgment of that registration in your
office. Mr. Staunton said he had looked evervsvhere, and could
not find it. Mr Young gave him two dates between which he would
hnd evidence of that regirtration, and, a clerk having been sent to
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look It up, there it was—the acknowledgment of the registration in
the city of Winnipeg. I have this from Mr. Young himself, whom the
commissioners dared not put on the witness stana. If it had not been
for Mr. Young it would have been charged in this rejwrt that the
plans had never been registered. This land, after the plans were
hied, became the property of the Crown, and no immediate increasem value could take place. The commission charges that there was
trreat delay m filing the plans, which were registered. Let us examine
into the facts of the matter—they msy be interesting.

An Entrance to IBoast of.

Two ways were suggested of getting into Winnipeg. The fi ret
was by following the line of the Canadian Northern along a some-
what tortuous course, crossing one of the main streets of the cit\- of
bt. Boniface, and thus getting into Winnipeg. When Mr. Gorilon
Grant became chief engineer of the Transcontinental, he looked into
that matter, and at once reported to the commission against going
into Winnipeg by following the line of the Canadian Northern rail-
way, and reconamended that a straight line should be constructed
through St. Boniface, across the river and into Winnipeg station. Mr.
Young disagreed, preferring the other route, as he had a perfect
right to do. The commissioners came tc' my office, accompanied by
representatives of the Canadian Northern railway, of the Canadian
Pacific railway, of the Grand Trunk Pacific railway, and their own
engineer. It was the duty of the head of the Railway Department
at that time to locate that entrar.oe. I undertook the task. I heard
everything everybodjr had to »ay. The Canadian Pacific railway
ably put forth its claim, which was that the straight entrance would
interfere with their shunting care in or near St. Boniface. Mr. Beatty
argued this strongly and ably, and Mr. Creelman came to see me once
or twice. The Canadian Northern Railway Company argued that it
would injure their yard property at St. Boniface if the straight rail-
way entrance was made. I listened to them; I got all the informa-
tion I could got; the arguments were put before me in writing too. I
went over the situation thoroughly, and I said: The Transconti-
nental railway will not play second fiddle to any other road going into
the gateway of the western country. Let not this commission or
th)s Government blame the Transcontinental Commission; I am
here not to defend, but to boast of the entrance into Winnipeg of the
Transcontinental railway. When that was done, what occurred?
As stiong legitimate pressure, as could be brought to bear on any man,
was brought to bear on me to reverse that decision, and members of
the Government, particularly my hon. friend, if he stays for any
time in the Railway Department, will understand what that means.
I did not change my views, but I did this: I went to the citv of
Winnipeg to be sure that I had not made a mistake; I went out over
the proposed line along the Canadian Northern line on foot. I
walked the proposed route, afterwards taken for the straight entrance
in to the city of Winnipeg, and I came back to the city of Ottawa and
told the Prime Minister of th< diiy that I was unalterable in mv view
•that that was the proper entrance for the Transcontinental," and I

12



would not change in/ decision. I want to repeat that I am as proud
of that as of anything I ever did in my public life. \\'hen pressure
was brought to bear on me to induce me to change my decision, I

went further; and I am not telling tales out of school when I say that
I went to the extent of telling my leader that he could have my
resignation as Minister of Railways if a change were made. Hut
every member of the Government sttjod by that decision, and tiicre
is not a man but knows it was the right decision. I have submitted
it tt) leading engineei-s. I have asked them what they thouglit, and,
in engineering language, they have said : You have secured into
the city of Winnipeg what is known among engineers as a perfect
entrance. Ai.d I say again, I am proud of having secured that
entrance into the city of ^^innipeg. Why should the Transcon-
tinental railway, built by the people of Canada, have played second
fiddle to some other railway in its entrance into Winnipeg?—Winni-
peg, \yith its grsat future development, Winnipeg, the gateway to
the West, with all its teeming bushels of grain, with all its traffic to
and from, the East; why should the road with the best grades, with
the best curves, the road of the highest standard, owned by the people
of Canada, go in to that city by a side door, because some opposing
line wanted it to do so? I say this advisedly, that everythmg said
by Mr. Staunton in this report on this subject was said to me before I

made the decision, and he is doing nothing more than re-echoing the
brief of one of the opposing railway companies.

Mr. MEIGHEN : Which onef
Mr. GRAHAM : My hon. friend will have to hunt that out. I

said one; there are onlj' two; he can take his choice. Another
statement of this Commi- .Ion is that by goin§ in that way and not
going in on the level—I think I am not mistakmg their idea—a great
amount of money was wasted on the embankment in raising the
road to a high level. Why do they say that? Because the Railway
Commission said : You must build it, you nmst elevate the track,
and not go over the streets on the level. Consequently a lot of monev
was wasted in elevating the tracks. Imagine in this twentieth cen-
tury, when the Railway Commission is making the companies elevate
their tracks all over the country, when this Parliament voted a cer-
tain amount of money to assist them in getting rid of level crossings,
saying that the Government and the Commissioners should be con-
demned because they refused to make a railway highway of the
streets of the city of St. Boniface! Sir, I want to make it as strong
as I can, and if I could think of any stronger language I would use it,

that, if I did any good thing in my department, one of the best things,
one of the things which I look back to with pride, is that I refused tf)

be bulklozed by other interests and stood by the interests of the
people and of the people's railway in this matter of its entrance into
the great city of Winnipeg.

Findings Wrong in Law, in Fact, and in Railway Practice.

This commission said that the agreement which was subsequently
made for running rights from Dundee junction could have been made
before. It could, but at too great an expense: the sacrifice of the
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Transcontinentul railway. What was that arranG;pment made at
Dundee? My hon. frien«l will remember that it was an arrangement
by which the Canadian Northern let the Grand Trunk Pacific bring
its grain and run its trains down there to get to thf head of lake
Superior pending the completion of their road. While that was all

right as a temporary arrangement, it was wholly unfitted for a
through line such a.s the Transcontinental, and if 1 had had to deal
witli this matter again, and again, and again, I would have taken the
very same position and I am prepared to defend it any\v'here in the
Dominion of Canada.

I am not surprised at the acting Minister of Railways—being,
like myself, a kind of a farmer lawyer -getting mixed up in statutes;
but these commissioners, one of whom is a great lawyer, got tangled
up in the statutes themselves, that is, if they did not do it wilfully.

The commissioners charge that the Transcontinental Commission,
contrary to the satute, built a double-track line in one or two or three
places; and, in the canned material sent out by somebody to the
press, the statute is referred to, chapter 71, Edward VII, and the
rjport says that, contrary to the statute, this double track was
constructed. Will the Solicitor General find me where it says single-

track in that agreement?

Mr. MEIGHEN: Does the hon.; member charge that I sent
out that report?

^Ir. GRAHAM: Not at all; but I want my hon. friend to
know that his commission misrepresented the law. My hon. friend
is too honourable to stand by that. He knows what the statute is,

and he knows that t' ere is not a line it in saying that it was illegal

to build the two tracks. The statute everywhere refers to a line of
railway. So far as le^al standing is concerned, it might be one, two,
three, four, five or six tracks; it would depend altogether on the
agreement. But when these gentlemen ask us to take their report as
a complete report and deliberately misrepresent the statute, I say
that we are not going beyond our rights when we demand that the
Government disown such a report as not being truthful, to put it

very mildly.

I observe, Sir, that there is not a dissenting voice to my state-
ment that when these commissioners, in this report, said it was con-
trary to the statute to build a double track for three, four, five or six

miles, they were deliberately stating what was not in the sta .te at
all. But I go further. Suppose it were in the statute, then this

commission would be just as far wrong, though not as deliberately
Wrong, and we would not have had the record to prove the misleading
character of what they have put in their report. Everything nec-
essary to the operation of a railway line is provided for under that
statute, and if it be nceessary to have a double track from their
yards at any point to a station at any other convenient point, that
comes under the statute, even if it had said a single-track railway.
Men who are practical, and who are not looking for the thin edge of
the wedge on some technicality to put into this argument, I want
you to pay some attention for a moment if you will. Here are the
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shops at Transcona, where the cars and engines are to be repaired.

A train coming from the East to Winnipeg may have some crippled

cars or a crippled engine. They may work their way into the sta-

tion, but afterwards have to go back to the yard for repnirs. Now,
what sane man will argue, unless for party purposes, that it is not
necessary t<j have a double track so that these cars can go to and fro

between the station and the yard, when obviously, if there were only
a single track the whole traffic would be stopped by these cripples

moving thus. In regard tf) these ilouble tracks, the commissioners'
report is unfounded m law, unfounded in fact, unfounded in railway
practice, and unfounded in common business sense.

Deliberate Misrepresentation regarding tbe Transcona Shops.
We come now to the question of tlie Transcona shops, and this is

where the Solicitor General was trjnng to guard his friends. This
Government does not believe the report in regard to tiie Transcona
shops. The acting Minister of Railways does not believe it; the
Prime Minister does not believe it; the Minister of Justice does not
believe it; the Postmaster General does not believe it. I need not go
any further. I suppose their colleagues agree with them or they
would resign. Not one of these gentlemen will get up and say he
concurs in the report in regard to the Transcona shops. If that be
the case, what becomes of the report? The parents spurn their off-

spring. They dare not say they concur in this finding about the
Transcona shops, because they are violating it every day; and when
Mr. Staunton was writing his report, against the views of everybody
else, condemning the building of the shops in Winnipeg, this Govern-
ment was signing a contract to build shops in Quebec. And those
shops, by the irony of fate, are to be called the Leonard shops. If

the Government believe -^ the report penned by Gutelius and Staunton
about the Transcona shops, they would have to stop the construction
of the Quebec shops immediately, because Mr. Staunton says they
have no right in law to build them. This Goveminent knows that
the report about the Transcona shops is simply buncombe; and I

am not surprised, because otherwise it would interfere with what they
are doing at the present time in regard to the Quebec shops. The
Minister of Justice dare not concur in this report about the Trans-
cona shops, for reasons which will be made evident in a few moments.

In November, 1911, Mr. Leonard himself, the chairman of the
Transcontinental Commission, took exception to the building of the
shops at Winnipeg. I want to read what he says, as it shows that he
took exc ion to other shops as well. I want to make it absolutely
clear that this commission wilfully evaded giving an opinion on shops
other than the Transcona shops. Messrs. Staunton and Gutelius
threw out everything buv the Transcona shops, for the obvious reason
that they did not want to tread on the corns of their friends in the
Government. Mr. Leonard writes to the Minister of Railways and
Canals on the 1st December, 1911, as follows

The cost of construction and equipment of repair shops for locomotives and
,1 railway

to amount to $6,598,063 exclusive of the cost of land; none of which was included

roiling stock generally for the National Transcontinental railway is estimated
to amount to $6,598,065 exclusive of the cost of '

"

in the first estimates of the cost of construction
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You will notirc that he takes all the shops along the line. To
make sure that there would be no tnistake alx)ut his remarks applying
to other shops as well—and I wish particularly to call the attention
of the 8f)licitor (Jeneral to this—he made his position clear:

The shops and machinery- at Quebec are estimated to cost S2,290,G00. No-
thm^ has been done to tiiis date l)e^ond prnparinK plans and site.

The machinery at varioii-^ divsion pointM for local repairs is estimated at
$498,500, making a total expenditure on the whole line for shops and equipment
of 16,598,005.37.

Mr. MEIGHEN: What page of the report is that?
Mr. GR.\HAM: I am reading from the return. Perhaps these

letters are not in the report. I can quite understand why they
.should not ])e. Major Leonard goes on :

1 cannot find any definite authority for the above expenditure, and certainly
the .\ct doe.s not contemplate the expenditure of a large portion of this money,
at \\ innipeg, to accommodate lines west of that point.

Before proceeding with any further expenditure on the-.' items I re(|uire to
have definite instructions

—

That includes Quebec.
—from the Government as to their intention in framinfr the contract and as to
what items of machinery, if any, shall be supplied by the commission the lines
east of Winnipeg and for the hnes west of that point.

The importarse of this decision is emphasised by Mr. K. J. ('liami)erlain's
statement in a conversation with me in Winnipeg on 22nd November, as follows:
'It may as well be clexiy understood now that the agreement with the Govern-
ment that this road (the eastern division) w«uld be built to our satisfaction, and
before we take it over, if ever we do, it will be completed pretty nearly as vie want
it.'

That was a notice to the Government.
It will be completed pretty nearly as we want it.

This is the correspondence on which was based Mr. Staunton's
discussion of the Transcona shops. Mr. Leonard nukes it abso-
lutely clear that what he wants to find out, is whether the commis-
sion has the right to build shops at Winnipeg, Quebec, or anywhere
else; but this commission in its report wilfully confines itself to the
shops at Transcona and never even hints about the shops at Quebec.
If politics did not enter into this, there is not a man on the other side
o'" the House who would not say that this is too partisan to be coun-
tenanced for one minute. It is so evident I need not go any further.
I think the evidence I have submitted to the House and to the country
and to the financiers of the world—who I am anxious shall under-
stand the situation—is positive proof of the absolute partisanship
and biased ideas of this commission. When this matter came up, the
fii-st thing Major Leonard naturally did was to apply to the head of
his law department to ascertain if there was anything in his notion.
I am not condemning him for seeking this information. I do not
blame Major Leonard for seeking this information. I do not want to
be misunderstood; Major Leonard was dc'ng his duty in getting this
information and finding out exactly where he stood because the
letters themselves will show that great pressure was going to be
brought to bear by somebody to get a dec'-" )n in favour of Mr.
Lynch-Staunton's idea that these things should not be done by the
Government or by the commission. Major Leonard rightly asks
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the advice of the head of hifl law depurtnicn t, Mr. AtkinHon. Mr.
Atkinson 'h advice covers several pagtm anil 1 true t th" Houm* will ni»t

think I am omitting anything of moment in reference to Wm firgu-

ment if I read his conclusions. The prectnling pages set forth the

argument upon which he reaches this conclusion :

Taking all these se\(>ral proviNioiiH of tlw agreement, the .Vet ami the Hailwav
A"* together, ilie (iovemment undertakeM to construct a complete rttilwav with
al! the neces-iary e<iuipinent (except rclliiiK stock) sufTicient for its succoHMful and
efficient operation by the company under the leaM.*.

This cannot Ik> done without tM|uippinK the niad with such necessary shops
and machinery in order to properly take can' of and n-pair the rotlinK stock.

In the case of a great work like this rai'vay, under I'onstniction liy the (Ut-

v«'mment, the terms of the agreement and the statute, I think should U- inter-

preted in a broa'' spirit, and b«iring in mind the objects sought to b«' accomplished.
It, therefore, ii my opinion Ui»t the eonuniuionen here the necesMuy lUtu-

tory Mithoritj to proTide and equip the shopi on the line rrith inch machinery and
apparatni u are reuonaoly neceuarjr for the upkeep of the said diTiiion.

There was another letter by Mr. I.<>onttrd in connection with
that question, and on January 29 the Deputy Minister of .Justice

gave an opinion. I am not finding fault with tiiat at all because
Major lieonard wante<l to get the best authority available, l)Ut it

must be noticed that between these dates, NovenAier, December and
.January, Mr. Lynch-Staunton bee tme a member of the conunission.

This appeal was made to the Minister of Justice and the Deputy
Minister of Justice, as is the custom, took up the case. T.ir. .New-

combe's written opinion is rather long, but 1 thin.'< it might be well,

if the House will permit me, to read two paragiuphs which bear

directly on this question. The argument of Mr. Ne'Acombe as to the

( onstruction of the statute is lengthy, but his conclusion on this sul)-

ject is to be found on page o8 of this return. In one paragraph he
says:

If the construction shops is not construction of the railway within the mean-
ing of clause 5 of the agreement, neither is it within clause 6. But if this is not
construction it cannot ne either maintenance or operation and it iloes not fall

within any of the expenses detailed as working expenditure, yet as I liave sai<l

before, I apprehend it is not possible for even one division and still less the whole
railway to be complete without repair .shops.

Then, Mr. Newcombe continues:

Mr. Leonard, concluding in his letter, says: 'I require to have ilefinite in.s-

f ructions from tlie (Jovemment as to what items of machinery, if any, shall be
supplied by the commission for the lines east of Winnipeg and for the lines west
of tnat pomt.' It follows from what I have said before that so for as the lines

east of Winnipeg are concerned I think such machinery must be supplied as is

necessary to make the railway ready for operation. I am disposed to think,
moreover, that the construction and completion of the easten. division for which
the (Jovemment is responsible would not involve expenditures for machinery,
works or services not included in 'cost of construction' as define*l by clause 15
of the agreement.

There can, I think, be no doiibt that no machinery should be supplied for the
lines west of Winnipeg.

I have dealt with this matter at length not onl}" because of its important'
and the large sums of money involved, out also becau.sc Mr. Leonard ha.** set
forth his views very fully and seems to have arrived at conclusions with which I

am not able to entirely agree.
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Mr. Ljnch-fltMintoii refatod by Justice Department
We have Mr. Atkinson and Mr. Newcombe agreeing tliat the

eastern division, the shops at Transcona, and their equipment, were
a part of the construction and should be built by the comniission and
by tha Dominion of Canada.

Mr. Lynch-Staunton had at this date taken charge as itivestJEa-

tor. He placed on record verjr strong views against the contention
of the Deputy Minister of Justice and against the contention of Mr.
Atkinson, head of the law department. He stated at some length
in the correspondence, which I will not read, that in his opinion the
Transcontinental Comniission was not empowered under the statute
to build any of those shops, and he held that view very tenucously.
TTje Justice Department and Mr Atkinson, however, being against
him, the commission decided, undoubtedly on his advice, that the law
as interpreted by the Justice Department and by Mr. Atkinson being
against Mr. Staunton's contention, an application for arbitration
would be made with a view to directing an inquiry both as to the
law and as to the railway practice. The commisnion did not appoint
the arbitrator in this case. The Minister of Hailw£.y8 himself took a
hand in the matter at this point; he selected as arbitrator, with the
consent of Mr. Chamberlin, of tlie Grand Trunk Pacific Railway
Company, Sir William Whyte of Winnipeg.

In passing, I mav say that there is not a man in this House who
would not prefer the opinion of Sir William Whyte to that of the
majority of railway men in Canada so far as this question is concerned.
A man of large experience, of unimpeachable integrity, of great
ability and marked success, no person could raise any question as to
his ability to decide the matters that might be put before him. in

regard to railway practice at least. It was agreed that this question
among others siiould be referred to Sir William Whyte:

Are the shops at Transcona and :vpair shops at divisional points or any of
them to be regarded as a portion of the eastern division, within the intent and
meaning of the a^r.-ments of July 29, 1903. and of Febrbarj- 18, 1904 , and Acta
oonfiimmg the same?

There could be no mistake as to what the Minister of
Railways and Mr. Chamberlin wanted to find out. They asked
Sir William Whyte to tell them whether the shops at Transcona—and other divisional points, mark you, including Quebec—should
have been constructed by the Transcontinental Commission for the
Govemmerit, or by the Grand Trunk Pacific Railway Company. I

want to point out what I consider to be a very strong confirmation of
what I said in the beginning of my remarks, namely that Mr. Staun-
ton never seemed to realize the grave responsibility placed upon him
as commissioner. Every person who did not agree with his views
was considered as representmg some opposite party. He did not
take the ground that he was to find out absolutely everything in con-
nection with this matter, to give credit where credit was due and
criticism where criticism should be given, but he acted solely as
solicitor for one side of the case.
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Sir WilUun Whyte acainit flndlngi of Keport

« ...-^^ ***,* happened in thui case? This question wa« referred to Sir
AViUiani Uhyte, Mr. Lynch-Staunton did not act aa if he were a
commiMioner appointed to get at the truth and to treat every txriion
fairly, both sides alike; but he actually in this cane came out and did
what he apparently considerecl he had to do all thn)ugh, he became
counsel for the Transcontinental Commission. Legal gentlemen look
at me from the other side of the House and may want some proof-
they are entitled to it. I shall give them the proof from a return
given to me by the Government. 1 find on page 82 of this return
the argument of Mr. Lynch-Staunton, v • .>h he submitted in writing
to Sir Wilham Whyte. He signs himbeu ' Counsel for the commie'
tton.' Would my hon. friend think, would any person for one mo-
ment believe that a gentleman .jccupying a responsible pf)8ition
equivalent to that of a judge, would step down from the Bench and
become counsel for one side of a case that was being tried before him.
This 18 not out of harmony with Mr. Lynch-Staunton's whole conduct
in this matter. I am pointing this out to the House and to the coun-
try so that they may know from what angle Mr. Lynch-Staunton
viewed his responsibility. That was that he was not acting as a
commissioner to independently investigate the case, but considered
himself from start to finish as counsel for somebody against some-
body else. The arguments were placed before Sir WilBam Whyte.
The Deputy Minister of Justice, the Department of Justice and the
head of the law department of the Transcontinental had all said that
Mr. Lynch-Staunton's law was all wrong. Now, as to Sir Willit ,i

Whyte. Mr. Lynch-Staunton, counsel for the Transcontinental
Commission—not his own investigating commission, of course

—

placed his argument before Sir William Whyt«. The Grand Trunk
Pacific placed tlieir argument before Sir William Whyte. Let me
refer for a moment to some oi the arguments. I shall quote the opin-
ion of one gentleman—it is true, engaged by the Grand Trunk Pacific,
but there is not a man from Charlottetown to Dawson City but will
take the opinion of this gentleman to be at least as valuable as that of
Mr. Lynch-Staunton. I refer to Sir Allen Aylesworth. Sir Allen
Ayl^worth, as counsel for the Grand Trunk Pacific, it is true, gave an
opinion in a letter to Mr. Biggar, which was placed before Sir William
Whyte :

w M n- r- vr, Toronto, August 9, 1912.
W. H. Biggar, Esq., K.C.,

General Counsel, Grand Trunk Pacific Railway Company,
Montreal, Quebec.

Dear Biggar,—I have examined the various contracts and letters you sentme on 25th of July.

r , n?^'*^ ^^^ Y^ *^'^ shops, I concur fully in the views expressed in your letter
of 12th of March last and 18th of June last and have really nothing to add.

I feel some doubt whether such shops would form part of the terminal 'fa-
culties mentioned,' in the definition 'of cost of conRtniction,' in clause 15 of the
1903 agreonwnt. I would suppose such shops might be located wherever along
the ime would be most convement, and not necessarily at any terminus. But ff
they are terminal facilities,' Mr. Leonard is plainly wrong in proposing in his
letter of 17th June that the company pay 5 per cent on the cost of the Und on
*hich they are situate, as 'cost of construction,' by the «- --ss words of clause
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15, tiuuii!. itiitt iiicliKli'^, iiiKT Him, ltd «»|M'ndit«iiT for lanrn* rwniirwl for tcrminul

facililico 'Mill llif <'<>m|Mii»y i» I" pay iMily tUrm prr rt'iit kii etmi til coii!.! ruction'.

Hut . »ni pttnum in the opinion tlmt nurh nhop* »r«> part of the railwuy, in-

teitiliHi to I* |>art of iIh* prop«Tty n-vprtina to itii' (loviTtimt'nt at Jln' t-xpiration

of ii«' Jifty ycurx l«'ii»«« itnii r<^|iii«it<' for the operation of th«> nwl thru I'y the

(iovenuiM-nt in vtun- no further leuM' i» thi-n enten-d into.

1 unilcrHtttnil thai the rranwona nhopn are not within thf liinitK of the citv

of \Vuini|N'K hut ru'.t of thi> eiwtem houndary of thi- city. 'Hie axrecmcnt of IO().'J.

of I'ourw, >Mitu'H the ea»teni division, (rlau*e 2), ax the jxirtion of the railway to

Ih- ron'«trucl«Ml through Maniloha 'to the city of Winni|)«R,' (3 KilwanI VJl,

rhapter 71 1 ut llie end of the preanihle and .'iooti .i H u«'h the name wonU, extend-

ing from .Mohclon to "the eity of Winnipeg.' The line of the city liuundary i».

I tuke it, the end of the ea,tte"ni divinion of the railway.

I niijjht ndd a n-fenmee to elauM' HI of the IWW unni'menl hinding the (jo-

vemment to urant Uie company ttuch Donunion landn on the wcjitoni division as

may !» renuin-d for all ' workiihopi*' required for the con.tt ruction and working

theroif. Ihe neee.H.tily for hucIi Miopx oh part of the railway w»« preiicnt to the

mintls of the parties.

Then -.<•<• what Purliament diii ax to the "a-item iliviMion, l>v MCtion 14 of 3

KdwBpl \ II, chiipter 71. Public landN re<}ui.ed for r<iad>>ed, Hidinga, yards, ntu-

tioti ind other purpo«en for use in connection therewith'—I.e. in connection with

the < "rii division -are to !«• <l<><licate<l ' for the purjxiHe of the eaMtem diWiiiwi.'

! Ihe shops now in question were located on ungranted landM of the

Crown WHS not title to the liuildingK intende<l to Iw in the Cmwn, ju«t im title to

their site w<.<ihl lie?

I return herewith the varioun pafH-rn mentioned in yourn of 2Ath July.

VourM faithfully,

(Hgd) A. H. .VyleMWorth.

Ah I 8!ii(l, Mr. I-ynch-Htiumt<in, oh rounsfl ft)r the pominLwion.

placed a strong aiRtiiiunt before Sir Williani Wiiyte. In addition

to the opiniofiH of Sir Allen Aylesworth, Mr. Atkinson, and Mr.

Newcoinhe. the l)ej)iity Minister of JtiHtice, Mr. Brown, of Montreal,

gave an opinion to the (irand Trunk Pacific along the Mnesof those of

the geiitle-nen 1 have mentioned. So there were: Mr. Biggar, gen-

eral solicitor t<i the company; Mr. Newcomhe, the deputy minister;

Mr. Atkiii.sori, head of the" Transcontinental law department; Sir

Allen Aylo.s 'orth, and Mr. Brown. As against their opinion there

was the'opi ion of Mr. Lynch-Staunton, and his opinion only. I

wish U> read .vhat that award was. The whole case was placed before

Sir William Whyte, and 1 shall read his award in reference to this

narticidar point. It is found on page I'-'J of this return. After hear-

mg everytliiii^, after going over the road himself, a 'uod deal of it

with c gineer.'^. after investigating entirely, this is what Sir William

Whyte, the arliitrator, says:

With rapet t to the ihopi at Trtuernft, couiderinc th«ir locfttion ana the

eircnmiUncet under which they were produced and (urmihed, and the ipeeiflca-

tioni; and interpretinc the said acreementi and Acta in the light of modem railway

practice, and considering the contemplated uie of the said eaitem dirision by other

railway!, I award, order and determine that the laid ihops are to be regarded u
and are a portion of the laid eastern division within the intent and lueaning of the

said agreements of the 29th of July 1903 and the 18th of Tibruary 1904 and Acts

confirming the same.
I further award, order and determine that ail repair shops at diTisiosal points

are to be regarded as and are a portion of said eastern division within the intent and

meaning of the said agreements of 29th Jnly, 1903, and o the 18th Pebroary,

1904, and of the Acts confirming the same. I consider these are a material part of

the railway and necessary convenience for its proper and efficient operation.
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A Seaadal MurafMtorMl ft«fftfdleu of 7mU or Law.

I will ask nny nuHiihor of thiH llniiH<>, iiny biibinrns riinti wlio hii.'*

had anything t«> do with tho Inrgrr affiur« nf th«' ciiuntry, nr vyvu

with a coinpftny, if, with thftM* fuftH hcfon' liiiii thi' liiw all agaiuHt

Mr. Staunton, together with thi* lieciHivvawanl of .Sir William Whyti-,

whn had Ihm'h ankod t4i arbitrate l>y the MiniHtt-r of JlailwayH lu-

Would not have miid that th«' Hhoj« wvrv projM'rly conHtrucU'd li> thr

IS'ational Tranwontinontal ("otiimijwion. I.h thorc any I waa xoinj;

t«> s*ay, reason, hut I will not inmilt the intolliKoncc of the House I )y

using that word— in then- any inuiginahle excuse for not arcepting

that final award, of Sir William Whyte' What in the excuMe' It

woidd have rohl>e«l Mr. .Staunton of charging the late (lovemment
with expetiding $0,()00,()(XK) whiih, he contendH. should not have lieen

e.\i)endcd. The acting Minister of Jtailways 8|)oke of this this after

n<M>n. Hcj)refer8 Mr. Lynch-Staunton's view on law to that of th.

gentleman I have nameil. He prefers the opinion of Mr. < Jutt'lius, as

tf) railway practice, to the decisive award of .Sir William Wliyt<'. <tne

of the greatest railway men on this continent. And the pe«)|)le of

tliis coimtry are askefl to believe this report. The minister himself

does not believe it, and there is not a man in this Hou»«' who will say

that .Staunton and (iutelius were right as against the opinions I have

given. And yet this re|K)rt is being circidaU'd throughout the

country to the detriment of the Grand Trunk Pacilic. and with the

hope of injuring the Liberal party.

Not satisfied with one an.swer, Mr. Staur, ton again asked the

Justice Department on May 12, UH'.i, perhaps thinking that they

did not know what they were talking al>«)Ut the time before. He does

not seem to have had much confidence in the T">epartment of Justice,

rnd so he said :
' We will ask them again,' perhaps after Mr. New-

combe hat. read my view, he will think that he is really not a first-

class lawyer after all, and will acquiesce in what I have said. But
Mr. Newcombe does not acquiesce very ofton hi that wf.y. I want
t<i make it dear that it was after Sir William Wh\ re's award that the

Department of Justice was again a})proached to .see if it > idd not

relent from its former opinion, but Mr. Newcombe, t'-.e deputy min-

ister, administered a very fitting anil well-deserved rebuke, which

did not, however, have any effect. The letter reads :

Sir.—.MefrrrinK to your letter of the 12th instant, No. 510, enolosinK copy of

a letter dated the 15th Februarv. 1912, adresscd by Messrs. (ieorge Lynch-Staun-

ton and F. F. (iutelius to Mr. Leonanl, chairman of the '."ranscontinental Itail-

wav Commission, and requestinK to l)0 advise<i on the point raised by them, I

have the honor to 8».y that in a letter of the 5th March, 1912, to the Deputy Mi-

nister of Railways and Canalw, I advised upon the (luestion of the construction

of shops for repair of rolling stock on the Transcontinental railway. I understand

from vou that Mr. Leonard has iiad a copy of this letter. I do not think I can add
anvthing to the opinion 1 then Rave wliicli goes very fully into the whole c|ues-

tion. Messrs. Lynch-JStaunton and Gutelius say that the former commissioners

apparently took a different \Hew of the law to what they do and they add ' we
have not an vet been fumiahwi with the oorresponden^w or opinions upon which

thev acted "in committing the country to this gret^t expenditure and it may be

that when that information is before us we may modify our views, but from all the

data oefore us at present we cannot find any justification for this expenditure.'

This letter wa.-* written, of course, l)efore I advised in March of la.<t year and I
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do not think Messrs. Lynch-Staunton's and Gutclius' letter was ever before me.
These gentlemen, however, do not (five any reasons for the opinion at which they
have arrived and though great weight would have no doubt attached to their

*i*
j"*^ I do not see any reason for varying the conclusions at which I have

already arrived, ' r the present the reasons stated in my opinion. I may briefly
remind you that 1 thought that was impossihle to suppose that a ra-lway extend-
ing from Moncton, N.B., to the Pacific ocean could be said to be completed with-
out provision of repair shops, and that if such shops were anecessity for the open-
ation of the railway, they had to be constructed by the Commissioners.

I may call attention to the recent award of Sir William Wliyte which I think
confirms the view I adopted. In that award he says: 'With respect to the
shops at Transcona considering their location and the cireumstances under whi -h
they were produced and furnished, and the specifications and interpreting; the
said agreements and Acts, in the light of modem railway practice, and consider-
ing t^he contemplated use of the said eastern division by other railways, I award,
order and determine that the said shops are to be regarded as and are a portion
of the said eastern division within the intent and meaning of the said agreement
of the 29th of July, 1903, and the 18th of February, 1904, and Acts confirming
the same. I further award, order and determine that all repair shops at division-
al points are to be regarded as and are a portion of said eastern division within
the intent and meaning of the said agreements of 29th July, 1903, and of the 18th
of February, 1904, and of the Acts confirming the same. I consider these are a
material part of the railway and necessary convenience for its proper and effi-
cient operation."

On page 5 of my opinion special reference is made to the proposed shops at
Quebec and it is pointed out that it is for the commissioners to determine whether
any and what shops are required at this as at all other points p' ng the line.

I return Mr. Leonard's letter to the Minister of Railways and Canals, and the
memorandum of Mr. MacPherson. I have the honour to be. Sir,

Your obedient servant,
(Sgd) E. L. Nevrcombe,

Deputy Minister of Justice.

Mr. Newcombe included the Quebec shops, as Mr. Leonard al-
ways did, but this non-partisan commission never mention them in
their report—why? The Postmaster General knows the answer, and
he is right in paying no attention to this part of this report, because
it is contrary to law, fact, railway practice and good business. The
Government do right in ignoring it, but they do wrong in spreading
the report thrr ghout the country as campaign literature when they
know that it is wrong, when they do not believe it and dare not act
upon it. I want to place anothv^r letter on record. It is dated June
26, 1913 :

The Commissioners of the Transcontinental Railway, Ottawa, Canada.
Dear Sirs:

As directed by you, on the 10th of May last, I submitted the copy of letter
from Messrs. G. Lynch-Staunton, K.C., and F. P. Gutelius, C.E., of the 15th Feb-
ruary, 1912, to you on the question of the constniction of shops and equipment
thereof on the eastern division of the National Transcontinental railway, and
herewith is his opinion which confirms the opinion given by the undersigned to
you on the 16th November, 1911, and further confirming the opinion of the
Deputy Minister of Justice as expressed in his letter dated 5th of March, 1912,
to the Deputy Minister of Railways and Canals. I understand the opinion is
approved by the present Minister of Justice himself.

I am, yours verj' truly,

(Sgd) H. Atkinson, Law Clerk.

Exit—Six Blillions of Alleged "Waste."
What will the country think with the Government spreading a

report like that broadcast? That takes $6,000,000 at once out of
these forty millions.
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I .admit that this report is not much to prove anything
on, but I am taking the report. Now, the report says that
the shops were too large. Mr. Lynch-Staunton's argument all the
way through is that these shops were being built illegally. That is
his argument as to the law. As a final kick he charged that, having
been beaten on the law, they are too big anyway. In this connection
I want to point out—and I am glad that my hon. friend has given me
this opportunity—I might not have thought of it possibly—that
this commission had a report before them which is an answer even to
the charge that the shops are too large, but they suppressed that
report and did not use it. Here is return No. 51 in reply to an Order
of the House of Commons dated the 23rd of February, 1914, calling
for a copy of the report of George S. Hodgins, New York, regarding
the Transcona shops of the Transcontinental railway dated June 10,
1912. This was an expert on shops brought from New York city to
give an opinion on the Transcona shops and I want to read some of
the statements in his report because from beginning to end this com-
mission have not said one favourable word about the Transcontinental
railway or about the shops or anything else. They had this report in
the office of the Transcontinental Railway Commission after June
10, 1912. Let me read just a little to satisfy my hon. friend as to the
quality of these shops and a few other things. This is the report.—

Report by Mr. George S. Hodgins, Consulting Mechanical Engineer (late ofNew York), on the National Transcontinental Railway Transcona shops, under
instructions from Mr. R. W. Leonard, Chaimmn of the National Transcontinental
railway.

Ottawa, June 10, 1912.
Transcona Shops.

One of the most elementary comparisons of locomotive repair shops is the
conaderation of the floor area of the erecting and machine shops and the number
of pits in the former. The Canadian Pacific railway shops at Winnipeg have
practically 32 locomotive pits in a shop approximately 784 feet long by 162 feet
wide. This gives a floor area of about 127,000 square feet. The National Trans-
continental railway shops at Transcona have practically 24 pits in a shop 612 feet
long by 170 feet wide. This gives a floor space of 104,000 square feet. The
Canadian Pacific railway shops have, therefore, when the area of the pits is
deducted, about 21,000 square feet more floor space than the Transcona shops.A rough idea of the use made of the floor space may be obtained if the proportion
of floor area to pits be considered. The floor space is where the machinesand ap-
pbances are placed, and is where most of the repair work is done, and where ma-
terial is placed while work is in progress. It also represents approximately the
provision for future needs. The floor area per pit in the Canadian Pacific railway
shops is about 3,800 square feet, while that of the National Transcontinental
railway shops is 4,000 square feet, so that the difference is something over 200
square feet per pit in favour of Transcona.

While these figures do not pretend to be more than approximations, yet they
indicate roughly the state of the case. As a general rule public works, or works
of this character are hardly ever designed with much idea of future needs. As an
example, the New York subway has mcreased its train service about 23 per cent in
eight years, and this has entailed the extra expense of lengthening the stations
vnth the road in operation. The Canadian Pacific railway shops at Winnipeg aro
about seven years old and they are now so crowded that the company is preparing
to build auxiliar>' shops at Calgary, Alberta.

Even now, signs of crowding are visible at the .\ngus shops at Montreal.
The Transcona shops may seem to be large for the present requirements, but pro-
vi.sion has been made for the legitimate and anticipated growth of traffic on the
road. If these shops do not require any great extension for some time to come,
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thev win l>c exceptions to the general rule, and the economy which wll re-iilt

from avoidinK a forced expenditure at perhaps an inopportune time, will lie

largely due to the intelligent view of the future taken by the designers.

Mr. Hodgin's Opimon Suppressed.

This is their own specialist, their own special engineer, who sav«

that the Transcontinental shops are built for the future, and thai the

time to come will show the wisdom of the men who built them m cnn-

templation of future needs. But this was not thought of by the cnm-

missioners. Oh no. This report was in the Transcontmental UmI-

way Commission office from June 10, 1912, and the very question

raised by this report of Messrs. Gutelius and Htaunton is answered

absolutely and definitely by their own expert. And still, they sup-^

pressed it They preferred to have the opinion, the unsupported

opinion of Mr. Lynch-Staunton and Mr. Gutelius, to the opinion of

their own paid engineer, who was a specialist m this kind of o<m-

struction and equipment, and whom this country paid to give his

opinion which the commissioners dare not give to the cmintry. 1

\\-\\l go further, and I will be able to point out that these Transcona

shops were constructed cheaply in comparison with others. At page

22, and following pages of this return, T find evidence to show that

these shops were built more cheaply than the Canadian Pacific rail-

way shops, and still this commission could not, in this non-partisan

report, entertain the idea of giving the men who had the shops in

charge credit <"'ir better work than was done even by the great t ana-

dian Pacific railway, which is the best managed road perhaps in

America. At page 22, I read from Mr. Hodgins' report :

The Transcona shop is equal to or perhaps a little smaller than the Cana.iian

Pacific railway shop at Winnipeg, and much smaller than the Angus shops at

Montreal, but the machine equipment is more modem and the arrangement of

the machines is better. The Transcona equipment for the locomotiv-e, boiler anrt

tank shops cost approximately $318,624,66. An estimate of the Canadian

Pacific railway equipment, given verbally to me at Winnipeg, put their figure out

about $700,000. In order not to overstate the case, and as many Canadian

Pacific railway machines have depreciated in value, say about thirty per cent,

it might now "be stated approximately at $500,000.
x- . „„i

If the Canadian Pacific railway shop be taken as the same size as the National

Transcontinental railway shop, the cost of the newer shop, with its convenient

lay out, its fewer but more efficient machines, and its ample provision for luturo

growth

—

—has been equipped with an expenditure which is less by about $180,(X)0 than

that required for the Canadian Pacific railway.

No wonder this m partisan commission could not see this re-

port This was sometiung to the credit of the commissioners ap-

pointed liy the Liberal Government, whose work Messrs. Staunton

and Gutelius seemed to think, their only duty was to criticise. 1

continue to read from Mr. Hodgins' report :

The figures covering the cost of equipment of the shops and machines an-:

T,ncotnf>tive. boiler and tank shops ' ,- ,!",r v,

Forge shop • a ^^r, =,,

Carpenter and pattern shop
oo''-ji "•Ti

Frog and track shop 29,oM..n

Total «402,31^.78
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Comparing these figures with the Canadian Pacific railway .shops at Winnipeg,

ami deducting the frog and track shop figures, s that company has no such shop,

we liave: National Transcontinental railway *372,787.47, against the lowest

estimate of $300,000 for their shop, which puts the National Transcontinental

railway plant in practically the same position, for about $127,000 less money.

a" comparison of power houses at Angus and Transcona, shows National

Transcontinental railway power house equipment cost $197,632. The Angus
power house, present value is $322,929. If their equipment has depreciated by

about twenty-five per cent, then the initial cast was probably about $430,573.

Tlu- whole of the National Transcontinental railway machinery ecjuipment is

$402,318.78, and with power house added, it makes a total of $599,950.78, for

the equipment of the entire Transcona plant.

This is only about $169,000 in excess of the probable original cost of the .single

power house item at the Angus shops.

Therefore we have it here, that this man, liired by the Trans-

fontinental Commission to give them a report. on the Transcona

shops, finds, first: that they were properly built, and that it was

wisdom to build them the size they are; and, secondly, that they are

built more cheaply than the Canadian Pacific railway shops. And
still, in the face of that, this report of Messrs. Lynch-Staunton anfl

Guteliug says that these shops are too big anyway. Law, fact

railway practice, commonsense, their own expert advice, trampled

underfoot, in order that they might make a charge against the late

Transcc tinental Railway Commission and against the late Govern-

ment.
I will read just a little more of the report of this expert, employed

by the Transcontinental Railway Company, and this is his con-

clu.-^ion :

The Transcona plant in general may be considered as an example of a

^veil-equipped shop, in which the arrangement of the machines has l)een carefully

thought out and m which provision for the future has been made. The shop is

capable of handling work according to modern methods, and its operations should

give every satisfaction.
(Sgd) (Jeorge S. Hodgins,

Consulting Mechanical Engineer, National Trans-

continental Railway.

Now, sir, why did not these men take cognizance of that report?

Why was this report not taken cognizance of by Messrs. Staun-

ton and Gutelius? There is only one 'answer. It is bv-tiuse it did

not conform to the previously-conceived views of thoc commis-

sioners, and so they would not have it. I say they suppressed thi.s

roi"irt rather than do justice to the commissioners appointed by the

Liberal Government. I wonder if they th ight we would never find

this report?
Mad and Foolish Partisanship.

\\hat is the truth about the Transcona shops; and I appeal to

the l)usiness sense of the people of Canada, and to the financial sense

of Tlie men and the institutions to which the Grand Trunk Pacific had

to apply for money to carry on its great enterprise? The Transcona

sli'>i)S are part of the equipment. Major Leonard said they were not.

Advice was asked for as tv the shops at Winnipeg, Quebec, and else-

where. Mr. Lynch-Staunton takes off the guise or disguise of a coni-

missioner, and" admits that he is really a counsel. He puts up his

opinion that there was no legtil right in the commission to build these
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shops, and that is his main contention for page after page. Opposed
to that view are who? Mr. Biggar of the Grand Trunk Pacific; Mr.
Brown, an eminent lawyer of the city of Montreal; Sir Allen Ayles-
worth, late Minister of Justice; Mr. Atkinson, head of the Law De-
partment of the Transcontinental Commission; Mr. Newcombe,
the Deputj^ Minister of Justice; and the Minister of Justice. On the
legal question we have on one side Mr. Lynch-Staunton; on the other
dde we have all these I have named. Come, now; what man in this
House would put his case in the hands of Mr. Lynch-Staunton against
all these gentlemen? Is it any wonder that this Government does
not believe this report? But I go further; in addition to the opin-
ions of these gentlemen, who are the best authorities perhaps in
Canada, we have the decisive award of Sir William Whyte of the
Canadian Pacific railway, one of the biggest men in Canada, telling

Mr. Lynch-Staunton and Mr. Gutelius that as a matter of railway
practice they were altogether wrong. And then, with this report as to
.ese shops in existence, what happened? In the the face of the

evidence, Mr. Lynch-Staunton ceases to be counsel, and again steps
up into his place as commissioner, and sajTs : I, George Lynch-
Staunton, as commissioner, decide that all these men are wrong and
that George Lynch-Staunton, counsel, is right. Is it any wonder that
not a member of this Government dare rise in his place and star.J be-
side Mr. Lynch-Staunton and Mr. Gutelius in this part of the report?
And still they are spreading the report throughout Canada for party
purposes. I say partyism has run mad in this country

—

Some hon. MEMBERS: Oh, oh.
Mr. GRAHAM: And foolish, too, if you add the laugh—when

for party purposes men will distribute a report which they dare not
substantiate on the floor of this House; and the reason they dare not
is that they are violating it every day; and rightly so. There is no
foundation in law, fact, practice or common sense for that finding
about the Transcona shops. When Mr. Lynch-Staunton was writing
that report saying that these shops should not be built by the com-
mission, and chargmg the old Government and the old commission
with the wilful waste of $4,500,000, this Government, ri^ht under his
nose, let a contract for the Quebec shops that come within exactly
the same category. They knew he was wrong; every man in Canada
knows there is no foundation for that part of ^e report—not one iota.

The O. T. P. Superior Jtmction Branch.

New, there was just a small item of 11^ miles of road in the vicin-
ity of Graham, which appears in some of the documents. I have not
been able to find it for the last day or two—it may have been smug-
gled out, I cannot lay my hand on it at the moment. It is charged
that the Government should have compelled the Grand Trunk Pacific
to pay a certain amount for the construction of a portion of that IH
miles of road in the vicinity of Graham. I do not have to read evid-
ence to know all about this. Here was the situation—and I am ap-
pealing to business men and not to partisans : I want to find out
from the business men of this House if they will agree with the state-
ment contamed in the report in this connection. A branch of the
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Grand Trunk Pacific runs out from the head of lake Superior to join
the Transcontinental at a certain point near Graham. When I came
to look into the matter I found that this branch line of llj miles and
the main line Mvere 'running close togethe.- and parallel. I said:
This is not business, for we all know that in Canada—or anywhere
else—no matter who may build the railway, the people have to pay
for it in the end in freight rates or fares; it cannot be good business to
run these roads close together, one to be owned by the Grand Trunk
Pacific and the other to be operated by it. Mr. Morse took the .same
view. The Grand Trunk Pacific had let the contract for thit portion
of Hi miles, but on the main line the contract had not been a\ -arded.
I saw we had to get together and get rid of one of these linens, for I
thought the people of Canada would object to our squandering money
in this way. The Transcontinental line was to run north of the other
line. We did make an arrangement; it took us several days—bar-
gains cannot be made by one side only, nor can they be made in a
moment. Finally we came to this decision, that if the Grand Trunk
Pacific would agree to pay the interest in case the south line cost
more than the north line, we would build it on certain conditions to
be reported on by our chief engineer. The chief engineer reported
that it would be quite advantageous to the Transcontinental, as
being more convenient for the use of shops, etc. I think that report
is contained in this published documents of the investigating com-
mission. That report was made by Mr. Lumsden. But a difl^culty
arose, because the Grand Tnmk Pacific had let a portion of their line,

and, under the statute, we could not take that over without read-
vertising. I made the stipulation that we would re-advertise. The
result was that we got the line built more cheaply than the Grand
Trunk Pacific, and, so far as the people generally are concerned, with
that saving. There was a little difference between the estimated
cost of the north line and what thp south line actually did cost; l)Ut I
do not think any one would say that it is a safe criterion to place the
estimate of what a thing might cost with the report of what some-
thing else actually did cost, and say that the comparison is com-
plete. The road was constructed, the Grand Trunk Pacific specifical-
ly agreed to pay the interest on the extra cost of that line. But
these investigators did not think it worth while to dig deep enough to
find out what really occurred. They should have asked their friends
of the Ontario Government how my action affected them. It saved
to the Ontario Government a bonus of .'$2,000 a mile and a land grant
on this line of 11 J miles. And building the line made the Grand
Trunk Pacific branch line llj mileis shorter, and, fu.ther—which
these gentlemen did not think worth while to investigate—the Do-
minion of Canada saved a subsidy of $6,400 a mile, because we had
given a subsidy at that rate. These gentlemen never thought it

worth while to look into the statute—great lawyer though one of
them is. I say that this arrangement with regard to this line was
good business, and if these gentlemen had looked into the facts, they
would have found the amount WLa not very large—it was only an esti-

mate anyway. The people of Canada have been saved for all time
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paying fivight nitos on llA miles of extra line as well as iI)teI•e^r (;n

the cost of constnictioii.

Two Wilful Falsehoods about Contracts 16 and 17.

I now roine t^i another (juestion on wliich there can he f-ime
ilifference of opinion. A man would l)e very foolish to .ittemi>r to
make the people of ("anaila or the people of any other country lie-

lieve tliiit an enterprise of this kind can he carried on witiiout (iitfcr-

ences of opinion, without errors, or Avithout leaks. Xo i'nterpri.M- of
this magnitude was ever carrie<l on i)y anybody without these tilings

occurring. There may have heen errors of judgment, as there will

bein all such great undertakings, i)Ut I submit thai there luis iu t-u no
evidence to slunv thar in this work there were more errors of judg-
ment or more leaks than can be fouml in the work of any great inui-
panies carrying on similar enterprises anj-where in the world. TJio
hon. meml)er for East Simcoe (Mr. Bennett) this afternoon when I

was, as is not my usual custom, using some \'ery strong langtiage .1- to
falsehoods which had l)een sent out through the press, asked me for

proof. I want to give him that proof, because I think his curiosity

ought to be satisfied. What I am about to read is, mark you. not
the report of the commissioners; it is a tj-jjewritten document wliich
was handed to the press when the report was laid on the table of the
House. On page 5 of this document which was handed to the jircss,

a copy of which was also handed to me, are the following words:
Xot only did tliey refus<- to cancel the contract, but at the very tirtie \\lieii

they were discussing the matter with Mr. Hays, they consented to an a>»ii:n-|
ment to O'Brien and O'Oorman .and McDougall, whereby it was agreed that
Davis & Company should receive 10 per cent of the gross cost of the work. Tliat
10 per cent was to be deducted by the conrunission from'the estimates. The (.om-
niission duly deducted it, and M. P. Davis & J. T. Davis liave received the ?r4(i.()0(>

for doing nothing, aiwi v.-hich, had the commission and the (iovornment per-
formed their duty, th. never would have received

On March 4, I asked this question:
Was an agreement entered into by the Transcontinental Railway C'oininis-

sioners to retain 10 per cent from the moneys earned by O'Brien Fowler anil Mc-
Dougall on contracts 16 and 17, and pay the same to M. P. & J. T. Davis?

To this the acting Minister of Railways answered:
No; but coramission ratified an assignment of these contracts, and the con-

sideration of the transfer was 10 per cent.

The Minister of Railways says, in effect, that that report, who-
ever sent it, is not true. I asked another question, as follows:

Did the commissioners retain 10 per cent from the monevs so eanu-l by
O'Brien, Fowler and McDougall, and pay the same to M. P. & j. T. Davis?

The acting Minister of Railways answered:
No, the 10 per cent retained by the commissioners was the regular drawback

and was released to O'Brien, O'Oorman and McDougall.

Tiie minister says, therefore, that the contents of that docun.ent
are false .

It is said that the commission consented to an assignment by
which M. P. and J. T Davis were to get 10 per cent. I have en-
deavoured to get a Copy of that assignment, and I have been unalile
to do so.
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1 liavc tlip al)8«iluto assiinmco of the funiior cliairniiiii of tho

'rraii8C(intiiieTital ('oiniiiissioii tliat such an aniciMiicut lu'vcr was in

tlif office of the conunission.

I liave said (|nite frankly tliat it is a question aliout wliicli tliere

can l)e honest differences of opinion. Tlie idea was sent throiifili the

country that the conunission had kept that U) per cent. Tlie .Min-

ister of RailwavB says tliat is not true. The other idea was that the

commission paid that 10 per cent, over to l)a\-is; the .Minister of

J{aihva>s says that is not true, so I need not discuss that any further,

liut the impression was also created that this very agreement liad

gone througli the office of tlie Tran.scontinental ("oiiunission.

The assigiunent itself, however, went thnmjy^li the comiiiissiim,

and I have a copy of it in my hand. It says nothing about 1(1 per

cent. Whatever was the agreement between these men, this a.«sign-

ment says nothing about it.

Mr. KEID: 10 per cent, was mentioned in the agreement.
Mr. (JIlAHAM: I have not seen the agreement.
Mr. IIEII): 1 cannot get it; the other commissioner has taken

it away with him.
Mr. (jKAHAM: I will not dispute what my hon. friend has in

his mind; I will come to that in a moment. What I want to point

out is that the wrong impression has been created throughout the

country that the commission acted as a clearing house for Davis and
O'Brien, that they collected the money and that the document agree-

ing to this 10 per cent was confirmed by the board. These arc not the

facts. Here is an extract from the minutes of a meeting held l)y tho

Commissioners of the Transcontinental Railway at Ottawa, October
4, 1909, Hon. S. N. Parent in the chair :

A letter from Messrs. Laileur, MacDougall, Macfarlane & Pope. Iiarristcrs,

etc., Montreal, dated 30th ultimo, submitting an assignment in ({uudruplieute,

dated the "iOth day of September ultimo from Messrs. M. V. & J. T. Davi^ to
.Messrs. O'Brien, ()'(iorman & MaeUougall of two contraets, dateil the 29th of
( )ctober, 1908, between .Messrs. M. F. & J. T. Davis and the commissioners for the
con.st ruction of two sections of the Transcontinental railway, as follows:

District 'D' and 'E': from a point designated on the plans of the commis-
sioners, being at the western end of Fau(iuier Bros.' .Abitibi contract, in the
province of Ontario, in a westerly direction, for a distance of about 102.24 miles;

District ' K": from a point designatetl on the plans of the commi.s.sionfrs about
sixty miles west of the easterly l)oundary of district 'K', in the nrovince of On-
tario, westerly to the end of Fau<iuier Bros.' contract north of lake Nepigon, a
distance of about 100 miles:

was read, and it was
Resolved, that the commissioners consent to the said a.ssignment, subject

to all the terms and conditions set forth and contained in the principal contracts
and specifications annexed thereto and as described in the plans, profiles and
ilrawings fonning part of said principal contracts, it being distinctly understood
and agreed that nothing in this consent contained nor any action of the com-
missioners in dealing with the said assignees, their servants or agents in lieu of

the assignees, shall be taken or considered as in any wav relieving the assignors

from any obligation or liability to the commissioners under the terms of the prin-

cipal contracts should default, breach or non-observance heretofore have been
made or hereafter l)e made in or in respect of any of the terms or provisoes, cove-
nants, agreements, conditions of reservations in the principal contracts con-

tained: and that a copy of this resolution l)e furnished to the parties concerned.
Certified correct,

(Sgd) S. E. Tve.
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Tho8o are tlie ininutCH and the hon. gentleman must not confuse
the aasignment with the agreement between theae two parties. This
ia the asssignment they meant :

Ifemonuidum of asrccment between Meiwni. M. V. & J. T. Da •in parties of the
firrt part, and McBHre. M. J. O'Brien, J. O'Uorman and Aloxand;>r McDougall,
rrticH of the Hcoond part.

The partiea of the fintt part hemby tranitfcr. aaMRn and iiiakc over to the
parties of thi« Mocond part, for the conaideration and upon the voiiditiona already
aet forth in tlie dee<i of transffr paiwed lietwccn tiiem on the lOtii dav of Septem-
ber, 1909, all their right, title ancf interest in the two contractd, datetl the 29th Octo-
ber, 1908, l>etween the partiea of the first part and the C'omniigaionera of the
Tranttcontinental milway for the conatruction of the two sections of railway liere-
inaftcr described:

District 'D' and 'K,' from a point deRignatcd on the plana of the commia-
aioners, iH-ing at the western end of Fauuuicr Bros.' Abitibi contract, in the pro-
vince of (.)ntario, in a westerly direction, for a diatance of 104 .24 miles.

District ' E,' from a point desi^iatcd on the plana of the conmiissioners, about
sixty miles west of the eastcriy boundary of district ' E,' in the province of Ontario,
westerly to the end of Fauquier Bros.' contract north of lake Nepigon, a distance
of about 100 miles.

2. Copies of the said two contracts liave been handed to the parties of the
second part who have taken communication thereof, together witn the s|)ecifi-

cations accompanying the same.
3. The parties of the second part hereby undertake to carry out and com-

plete the said contracts anil to fulfil all the obligations impose<l thereby upon the
parties of the first part to the complete exoneration of the said parties of the first

part, and this must be understood to mean, namely, that the commissioners shall
be eutitled to exercise as against the said parties of the second part all tlie rights
and remedies which it is provided under ilie principle contract may be exercised
by the said commissioners.

4. The parties of the first part agree to leave their two deposits, aggregating
three hundred thousand dollars, with the commissioners of the Transcontinental
railway as security for the performance of the said contracts.

5. The parties of the second part shall have the right to receive payment
for the work enribraced in this assignment direct from the commissioners and shall
also have the right to deal direct with the commissioners in all matter pertaining
to the work comprised in said section.

In witness whereof the parties hereto have hereunto set their hands and seal.s

this 29th day of Septemter, 1909.

M. J. O'Brien.
J. O'Gtonnan.
Alexander McDoofaU.
M. P. DftTii.

J. T. Davii.
Signed, .sealed and delivereii in the presence of:

As to the signature of M. J. O'Brien.
Witness as to the signature of J. O'Gorman and Alexander McDougall:

J. 8. HoUiniworth.
As to the signature of M. P. and J. T. Davis:

Charles Lynch.

The reason I read that was to show that, so far as Mr. Lynch-
Staunton was able to find out, nothing has gone through the com-
mission saying anything about t«n per cent. Whether that was
right or wrong I am not ^oing to argue. I have not been able to find
anything in the commissioner's hands to show that this 10 per cent
was paid, but I understand that Mr. O'Brien .said so in his evidence.
I am going to admit that he paid the 10 per cent, or agreed to.

At page 635 in the examination of Mr. Parent, Mr. Lynch-Staun-
ton claims that the commission had absolute power to cancel these
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contracUt iindor c-luiiRc 2(). Now, that in u dobatablc point; hut it is

poBsibly [tetUr tliat I ahouid givt^ a little liiittory of tliis contract.

Two contracUi, No. 16 and No. 17, which wore joined together, and
which I shall for convenience call one contract, were in a part of the

country very difficult to reach. The Transcontinental Commission
was not hurryinK t«) let these contracts, for the very reason, that it

was th«)ught the tenders would be high. But the Grand Trunk
Pacific Company urge<l that tenders be called for this work. Tenders

were called for this work, and the (rrand Tnmk Pacific Company was
the only tenderer, but its offer was not a tender under the statute.

Force JLecoTint not Oood BiuinesB.

Theyoffpre<l todo the work as the work in being done on the foun-

dations of the new customs Vniilding in Ottawa, byforce account—«"OHt,

witli a certain percentage added. Their proposition was, I think,

cost with 10 per cent added. That was contrary to the statute.

Force account is usually very extravagant, and it is that a contractor

has a right to have whatever precentage of {)roht he is allowed added
to every item. If he buys a ham for supplies, he charges his profit

on the ham. If he buys a horse, the profit on the horse is added. ()n

anything he buys, as well as on the wages of the men, this percentage

is added; and there is every inducement for the contractor to make
the cost just as high as he can, because he cannot lose, and on every

dollar added to the c»)8t of the work he gets a percentage under his

contract. I have a case in my mind where a certain contractor who
had a contract on force account wanted supplies that he did not need

for two or three weeks, and could have got by freight easily, aljout

half a car load. But he ordered them by express—why ? Because he

was receiving 10 per cent on the cost of transportation, and he got

about ten times as much profit by getting the goods by express as by
freight. That is one of the difficulties of work on force account. It

is very apt to lead to a most extravagant cost, as I think this Govern-
ment will find on its force account contracts, if it has not already

found so. But, anyway, that was contrary to the statute. The
Grand Trunk Company urged me very strongly to give them this

contract. As minister, the awarding of the contract had to come to

me finally in order to go to council. I refused to give a contract of

that kind. Then this work was re-advertised, and we had the Grand
Trunk Pacific and M. P. and J. T. Davis as tenderers. The latter

were the lowest tenderers, and they were awarded the contract. Was
there anything wrong in the awarding of the contract? On the an-

swer to that question hinges a good deal of the opinion that may be
formed as to the result. No person has ever questioned the validity,

the honesty, of the awarding of that contract. Up to that point

there is not a member in this House who will take exception to what
was done. Then what occurred? M. P. and J. T. Davis afterwards

sent a party up by Jackfish bay into that part of the territory to

make a survey and bring them back a report as to the best means of

getting at that work. And, if my memory serves me right, they
went so far as to apply to the Secretary of State for power to incor-

porate a company to build a short line of railway to get their sup-
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plii's in liy flml roiiti". I wiim told l»y .vim timt tUotn' incii Kfn>nt
prarti<-ully tlw wlinlf wint<>r invcNtiKutiriK. 'I'Imti' wjm* nothiiiK dila-

tory up to that tiinr. Thry ciimo hiick in th«' HprinK. I think. an<l

irportiMl that that way of gettinf; in liiH mipplicH wat* ultMtliiU'ly ini-

practica!il(>, anil that he would gain nothing itt all liy rndcavourinK
to K»'t in hy that nmtv. Tlwy r»'|M»rt«'il that thi* work would not Iw
oxjM'dittMl liy on«' hour, and thry ri><-oniiiifn<lod him Ui wail till otlirr

m-rf ionH of tlu> railway a littlo fartlwr on had \m>n built. VVouhi any
num Hay that DaviN Hhouid luivr goni' up there UKainttt the advice of

hiH NurveV'irH when notliing was to he gained liy it? I have n<i reawin
to lielieve that their rejKirt was not liaiied on what tliey found, lie-

cauwe 1 alwavM believe every uuiu honeNt, no nuitter what (Mmition he
occupieH, until Htitnebody hIiowh nu* that he ih diHJioneHt. Mr. I)avi«
t<iok the advice of hiH HiuveyorM. In the fall miblel to O'Brien : and
under what teriuH? I haN :* never »een the figureM, but I admit that
he was to get t<'n per <'ent. Tl'.e contract was properly let, and
O'Hrii-n was to get ten p«'r cent. Actording to Mr. Davis, iiot a ilay's

delay took place. After he transferred the contra* t to O'Hrien, what
hapjiened? O'Jirien procfH'dcd with the work as rapidly as he could
aiul in a short time was on one end of the work. I consider it all as
one contract, being under one rivni and being one continuous stretch.
Should the ctmtract have been cancelled?

Would Ha e Been Unwise to Oancel Davis' Contract.

There are differences of opinion as to whether the contract could
have been cancelled. I do not wish to detain the House by reading
the contract , l.-. in essence, it says that if the work is not progressing
io the satisfacti .1 of the comnussioners, they can take it <iut of tiie

hands (if the contractors, liut in giving the work to somebody «'lHe.

they do not release the contract<ir from his responsibility. Davis
could have contended that he had used diligence, that he had sent in

his surveying party and acted on their behalf; ond it is a <iuestion
whether under all the circunistances Davis could not have brought an
action if the lontract had been cancelled. Tlure is a ditTerem-e of
opinion iietween lawy(>rs as to whether we had authoritv to cancel
that contract. Would the work have been expedited if it had been
cancelled? Not by a day. At the time this contract could have
been cancelled, if at all, that is. at the e.xpirstion of the time in which
the contract sh«)uld have been completed, O'Hrien was on the
ground and doing the work. W ould it have been reasonable t<i can-
cel the contract after O'Brien was busy on the v.-ork? I say not.
That Would have retarded the work for perhaps a year longer. While
I am rut here t<i flefend any man for getting a dollar to wliich he is not
entitled—and this Government should make him pay that tiack if he
is not entitled to it—I say that it is easy to have hindsight after a
tb'ng is all over, but that, under conditions existing at the time, the
work woiild have been retarded by cancelling the contract. The
work did not cost a dollar more than it would have cost if Davis had
gone on with his contract, about the letting of which there has been
no question. As law is not my forte, I leave that question by saying
that there is reason for stmng differences of opinion on that point.
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Hut when th(> ruininiMiioiiorH talk alKtiit r»k<*-ofTH, dishonesty, and all

that kiiui of thins, they do no in nptto of the factH, b<H-auao it was a
question on wliicn thorc could be reasonable difTercnce of opinioD,

and u[>on whicit ublc lawycre difTcr, and the work did not cost a
dollar nion> titan if Davis liad coinitleteil it himself.

The Question of Over-Break.

I now corno to the ({UPHtion of overb'eak. When this great entor-

priw! wan taken up, it was notHup[K>m'd tiiat there would not l>e differ-

enreti of opinion. Such difTerences rnuHt arioe as to classifiration,

conHtniction, and various other matters. Itut ample provision was
niade in tlie statute for the settlement of these difTercnreH of opinion.

What was that pmvision? I will read Ut the House clause 7 of the
ugrfH'inent, which forms part of the statute, made between the Gov-
ernment and the Grand Trunk Pacific in 1903 :

In order t(i iiiHure, for thu proU-ction of the company an lemeeN of the cantcm
(liviHion of the Haid railway, the econoniicai conHtniction thereof in Huch a miuiner
that it can be operate<l to tlu; lietit advantage, it ift hereby axrcod that the Npeci-

ficationii f>»- the construction of the; caHtem iliviNion shail lie Hulimitted to, and
approveil of by, the company before tlie commencement of the work, and that
the Maid woric Hhall be done acoordin{( to the naid xpecifica'irxiN and shall be sub-
ject to the joint supervision, inspi-ction and acct-ptancc of th'? chief engineer
apfxiintcMl by the (Jovemment ^nd the chief enjpneer of the company, and, in the
I'veiit of difierences aH to the HpccificationH, or in case the said enRineers shall

(iiffer as to the work, the (|iieHtiont« in dispute shall be determine*! by the said
enKine<>rN and a thini arbitrator, to he chosen in the manner provided in paragraph
four of this agreement.

Paragraph 4 provides that in the event of their inability t<i agree
on a third arbitrator, the Chief Justice may appoint him. It was
anticipated that differences would arise, and differences did arise. I

want to show clearly just what took place. Under that clause pro-
vision was made for arbitr.ition in disputed cases of over bre:;k, classi-

fication, or anything else pertaining to the work. The Grand Tnink
Pacific engineer was one arbitrator, the cnicf engineer of tfie National
Transcontinental Jiailway Commission was another, and the third

was to be selected i)y them or appointed by the Chief Justice if they
failed to agree. This board was organized to deal with disputes
which might arise and which did arise. Mr. Kelliher represented the
(Jrand Trunk Pacific. Is there a man in this House who will say
that Mr. Kellilier is crooked or incapable? The other was Mr. Gordon
Grant. Is there a man in this House who will say that Mr. Gordon
Grant is crooked or incapable? They know that such a charge could
not lie because he is kept in the employ of the present Government,
and is an able, competent and honest man. The third man selected

was the Nestor of railway building and of chief engineers in the Do-
minion, that gr.md old man, Mr. Collingwood Schreiber, C.E., a man
who }'.a.s .served this country for ni.any years. When you were hoys,

very young boys, before some of us were born, Collingwood Schreiber
w^as in the service of this country. Show me the man that can point
to Collingwood Schreiber in a way to suggest that he is anything but
an honourable, upright and capable man, or one who, through his

long years of service, has ever swerved from tlie path of rectitude or
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riK'it in (irttlitiK with any intprmt with which he had l)«cn l)n)tiKht in

conttu-t. Thme throe men were appointed arbitratum, they wrnt
over the line and they made their award at tlie time when the com-
plaintit wen^ made ai U> overlireak an<i rlnimiMcation. They went
over the line when t'le evidenroH were all fresh as to what the clamii-

fication ought to (>«, and that ia the only time when you can come to

a pn>i)er deciHion in regard to the matter. They heard the evidence,

Haw the inH{M>cting ongineon, and brought in their iiwurd. That
award HtandH, and by the old (iovcmment wuh confiriiit><l. if thiH

<iovernment haa nettletl witli Moiiie contractorH at a U'hh price than we
denuiiided of them, then this (lovernment huH not much to Hay i\\mut

overbr«»ak. In onler to milmtantiuto the contention of Mr, (IiiteliuN

and Mr. I<ynch-.Staunton, thov have to uMtume two thingH in refer-

ence to overbreak and chtHHification, first, that after yearn of the rav-

agen of the eleinentH, Hnow, fnmt and rain, and climatic injuricM. t)iey

an> coti'petent to go into a cutting and say what the cltuuiihcation

ougltt i.i have been years before, and they nuist aiwume that against
the (jpinions of the very \yest engineers in the world. Tluit m another
impossibility from an engine ring standpoint. They have to make
another asHumption, and tha , is that MeHitrH. Kclliher, (iordon (irant

and Collingwood Schreiber, either through incapacity or thn)ugh
wilful malice or neglect of duty, bn>ught in a false report. They have
to assume lM)th of these jXJsitions. I say that neither of them is

tenaltle for one minute. I Would pin my faith on the truth of what
<V)lling\vood Schreii)er told me after he had been on the gntund with
the rrs|M)nHibility of an arbitrator ujMm him rather than )i|K)n what
I was told bv Mr. (lutelius, who goes there years afterwards and pre-

tends to revi.se the work of such a man as Collingwood tSchreiber

Highest Expert Opinion on Oonstruction Problems Refutes
Ontelius and Staunton.

Lot me read you tlie opinion of an authoritv upon this question of

overbreak. I will give my hon. friend (Mr. Meiglien) the nair.* '^i.'s

is an engineer, not a lawyer, and he ia not so sensitive. I state witJi-

out any hesitation that the name I am going to mention now is that

«if an authority on the continent of America, and he is so acknowl-
edge<l. He is one of the five men who form the Board of Valuation

for tlie United States of all tlu- railway companies in the United States

on which the Inter-State Commerce Commission bases its rate sheet.

He is recognized as one of the greatest authorities on construction.

He is the man who took the l?nion Pacific railway when it was a
bankrupt c<mcern and, by changing the grades and curves and short-

ening the line, brought it up to a position in which it pays dividends

to its shareholders. I may say that when I submitted this report to

Mr. Berry I asked him to give me his opinion on these three jwints:

Tell me what you think of over-classification as outlined in that

report; tell me what you think of wooden trestles and tell me what
you iliiiik, from this report, of momentum grades. He is the leading

authority in America on these questions. His name is J. B. Berry,

formerly chief engineer of the Union Pacific railway, now occupying

tiie honoural)le jM)sition to which I have alluded, and also a.ssistant
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Ut ilw. IViwitlcrit of tiu'Vhivap*, Jlork Ulahii utid I'ai-ilir railroad.

Mr. HKLANI): Ifc w known tlip world over.

Mr. (iJ{.\ii.\M: lli« m known tli«* world over and h(* uoiMibly

hoM mvim>d niort> rnilwu)!! than any one chief f*nKinf><<r on thia runti-

ncnt or anywhcrn cIhc. He Hayn :

It i* Kliniikt uni vprnally ttw cam ttwt (•iRHMiKnl iiuil«>ri»l iivpr-ninii prelimiiwry
ratimaUw miiI in nuiiiy ri%mm iiuit4>ri«l rtn- -lifti*)! tut rarth in thiwM- nitinuit«>ii, i*

cUwutifKNi OH liMw or Miiid nicit when th<> liii-' ix riinNtnirt<<<i. In wtinr emmm whom
the (liffiriiltim of ImmilinK anil moving ntHtcrinI nn> Niirh iim to inal(f> the Wf>rk
(•xpcnHivp, Pimtrarton. an- allowml n hiichfr claMMifiration than a rinid intj-rjin-t*-

tiiHi of thf rontmct would |M>nnit. 'I'Iiim in dona- after a thonaixh invcNtigation to
make Niirc that thit contractor ha« not uaod unnrniuiary rxprnw in porfunninx
the work.

To firaw the exact line lietwwn the ilifTerrnt rlaxMii of niaterialN In one '>f the
hani protilemH of ponNtnietion. In Mime caxen the eircuiiuttanctM under whieh
the work WW* (lone have much to do with it.

The NulHtrdinate engineer i* aInioHt alwayit apt to lie M«>ver«> with the con-
tractor in the allowance of claMHihe<l niat^'rial.

It U a difficult matter to claMftify material even within a yiiir after the work
iH done, lincc ntany of the materialit which are pronorlv cUhmIHcmI an rock dii<in-

texrate on liein^ cxpoMcd to the air. FoHiuently the iilaHtinx nhattern the ma-
terial left in the expoM!<i portion of the nIop«'»t, fj^vinK the improwion th-'t the
material watt ItNiMe rock when, in fact, it wax Milid mck lieforc the hlaMtinf;. In the
ahwncc of dir»'ct pnxif to the contrary, it would appear that the contractors are
only allowr<l what they an> entitled to, hence when the invetitiKation conimiwtion
NtatcH that $.'i,:U)(MMMI haM ttccn waNte<l on account of improper claNMification, it

i» to Im- hope<l that they have done mo only after the mottt thorough and careful
invcHtigation.

He did not know that the arbitrators appoint(><l by Htatiite had
Rone over this work that they mi^t make the clasailication, and he
rather Harcasticaliy ends his opinion on that item f)f $;j,;i()0,»K)() hy
Haying that he liopful tlte commisHion have tnade a pniper investiga-

tion althoiif;}i it is imposHihlc almost tn make an investigation after

one year and he does not know just how many years it is since this

was done.

Velocity Orades Defeat Object of Road.

Now, I am coming to anotiier ^xiint, and I trust that I am not
becoming tiresome. I will have t«) ask hon. gentlemen opposite to

bear with me, and I do not think they can f)bject if I take a few hours
in dealing with a report that it took their hired men two years U^ con-

coct. I come now to the (juestion of volocity grades. I noticed that
the acting Minister of Railways and Canals spoke of velocity grades.

I suppose that he and I really have to depend on the information we
get, not being, as he thinks a man ought t« be, at the head of a big

department of (lovernment, practical engineers or construction men.
I want to speak of volocity grades, and before I finish I think I

will convince even the acting Minister of liailwaya that it was s
mistake to change the grades of this road—on the advice, I believe,

of my friend, Mr. Gutelius. What use is it anyway to have good
grades on a road? Why try t^o get rid of bad grades? Well, you
can ask Mr. Gutelius. He is asking the Minister of Railways to give
him a lot of money to get rid of grades on the Intercolonial; he is

willing to dump them over on the Grand Trunk Pacific, but he does
not want them on his road; when he comes to operate a rood, he
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knows better, the difficulty with grades. It is much easier to make a

report about grades than it is to operate a railway with bad grades,

and that is where Mr. Gutel'.us is. I shall give a Uttle evidencCj en

passant, as to the benefit of low grades. I shall requote what I cited

a year or two ago, to show the benefit of standard grades on this

particular line, and what the great engineers in the old land think

about it. It will not be hard for the members of the House to de-

duce for themselves, what effect it will have on these men, when they

find that all the benefits to be derived from this high standard on

which the Transcontinental railway was to be built, are nullified

because this Government has not let that high standard remain.

Tho Opinion of a Great British Engineer.

I shall quote from Mr. Elliott Cooper, President of the Insti-

tute of Civil Engineers, London, who on November 5, 1912, dealing

with the National Transcontinental railway of Canada, after being

over here wrote:

One of the prominent features of this great railway is its location in view of

the gradients wnich have been obtained, suitable to the nature of its expected

traffic. In nearly aU new countries this is a most important matter, and the

future financial success of its railway depends largely on the skill of the locating

engineers; this is becoming more and more important as the neglect of it in the

earlier lines becomes manifest with the growth of traffic. The prevalence of high

wages for skilled labour, and the comparative unimportance of frequent train ser-

vice, points in this case to the enormous economic advantage of concentrating

the loading into as few trains as possible. Hence the employment of powerful

locomotives and easy rolling gradients, ^o much has this consideration weighed

with the engineers of this modem Transcontinental railway that to gain an easy

gradient an additional nineteen miles near Quebec and seventeen miles in New
Brunswick have been added to the original location, which otherwise would have

been more obviously advantageous route. Heavy works, circuitous alignment,

and spiral tunnels were undertaken also in the Rocky Mountain section with the

same object. But in these new countries, mere reduction in dealing with the

gradient is not the only care. The trend of heavy raw material loading in almost

invariably towards the seaboard, while the back loading is comparatively light.

The ratio between the average pajing and dead load in eithbr direction has to be

constantly in the mind of the engineer, and laree outlay in surveying alternative

routes in these cases may be abundantly justified. In this long line, however,

the various interests to be served are somewhat different owing to the several

main outlets and intermediate cities, and, with some insignificant exceptions the

ruling gradients against the east and west-bound traffic have been fixed at one in

250 and one in 170, respectively, for the eastern section, and one in 250 and one

in 203 for the western one, and these have been secured even through the moun-

tains. The new lines can hardly be said, at all events at present, to compete with

the other transcontinental line across North .\merica, as the di.stances between

them are so great ; but its advantages over them in gradient is enormous, for

in crossing the ' Rockies', one sunmut of only 3,712 feet above the sea level has to

be set agjunst two summits of the Canadian Pacific of 5.300 and 4,308 feet, and

three of the Union Pacific of 8,247, 7,107, and 5,631 feet, while the maximum gra-

dients of the Grand Trunk Pacific are about five times as easy as on these more

southerly railways. On the Grand Trunk Pacific the standard freight train >f

2,000 tons can be hauled from Winnipeg to Prince Rupert by one locomotive

without help, the hauling power of the engine thus being four' times as much as

the Great Northern, Northern Pacific or Umon Pacific, five times more than Santa

Fe, and seven times more than the Canadian Pacific.

And Sir, from Winnipeg to Prince Rupert, the Grand Trunk Pacific

has not put in one velocity grade, and one would think, as they

are to be the operating company, they know what they are doing in
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not having tliese ups and downs on their railway.

I will give another authority, and I think the Minister of Rail-

ways will agree with this authority. The hon. gentleman( Mr. Reid)

made a little mistake to-day about that $41,000,000 and I have no

doubt, he has been punished for that since, but outside of that he

spoke strongly about this road going to be a load on the taxpayer.

Well, a certain gentleman, whose name I mentioned a moment ago,

knew it was going to cost $160,000,000, besides the interest on con-

struction during the time of construction, but nevertheless he said it

was going to be a nationals sct tothe people of Canada. Who said

that? Major Leonard rue 'iMviscontiiiental railway commissioner

said that. It must be i iiioniboreJ tli;i t Mr. Gordon Grant's ability is

shown absolutely, in t •? i laking of las estimate, because the esti-

mate he made prior to M-.iun- Lt'oaar . taking charge is the estimate

he stands by to-day, and uniebo thf cost in Quebec is larger—as it

will be much larger under the new scheme than under the old—his

estimate will probably finish the road

N. T. B. an Asset not a Burden.

With Mr. Gordon Grant's estimate before him, Major Leonard

said the National Transcontinental would be a national asset. I

would like the acting Minister of Railways to pay some attention

to his own commissioner who, according to my hon. friend, has

combined in his one person imire wisdom than all his predecessors

in office put together. I shall read what Mr. Leonard said, before he

had Mr. Staunton and Mr. Gutelius sent to advise him what he ought

to do.

I want to say I have great confidence in Major Leonard, and that

I think he is an able man and an honest man. I differ with some of

his views, as I have the right to, and he is kind enough to allow me to

do that without feeling that I am outside my rights. And be-

lieving that, I want to ask the Minister of Railways how he will har-

monize his lamentations of Israel this afternoon, with this state-

ment of Major Leonard, his commissioner, to whom is entrusted the

completion of this work. Major Leonard, when he was appointed

to his present position, made a speech in Brantford, in the course of

which he said:

What the cost will be to complete the road to Moncton is hard to say

—

I would like to edit that a little, if you would allow me, Mr,

Speaker. He had an estimate of $161,000,(K)0, that being practi-

cally tlie estimate I had myself. But he had his doubts as to whether

it would cost more or not. With that doubt in his mind, he said :

What the cost will be to complete the road to Moncton is hard to say, but it

it now nearly all under construction, all but 400 or 500 miles between Cochrane

and Winnipeg. The Quebec bridge, which, when finished, will be the largest

bridge in the world will take 48,000 tons of steel and will take five or six years to

build. Going east our line runs at about a 4-10 grade, and an engine will haul

1,800 tons, whereas on the other roads, where a 1 per cent grade exists, 800 is all

that can be hauled.

Major Leonard having said this, I want my hon. friend who
thinks the National Transcontinental is going to be a burden on the
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people of Canada—or rather wlio says he thinks that —to listen to

what further his own commissioner said :

The National TruucontinenUl ii a national auet, not a burden to the people

of Canada.

Now, if what my hon. friend told lis this afternoon were true he
co'ald not keej) Major Leonard, because he is preaching heresy that

the optismistic Canadian all over this land l)elieves—that the traffic

when developed throughout Canada will keep all our transportation

companies busy, including the Grand Tnmk Pacific—-if it is not

spoiled in the finishing.

The Oovemment's Own Assistant Oonunissioner.

Now, I will give another authority—hon. gentlemen opposite

do not like these; it is (juoting their own authorities against them-

selves. My hon. friend the acting Minister of liailways must admit

now that Mr. MacPherson is a capable authority. Will anybody
deny it? Surely not. For he has been made assistant to Major Leo-

nard, and he is there now. On the 28th of June, 1909, Mr. .MacPher-

son spoke about the low grades and easy curves as a practical man.

He read a paper before the liritish .\ss(vciation for the .\dvancenient

of Science. Among other things, he said:

The distance on the Transcontinental railway will be 1,351 miles

—

That is, from Winnipeg to Quebec.

—and.jas the maximum eastbound grade is 21 . 12 fee* per mile, compensated for

curvature, the heaviest locomotive built to-day, a ' Mallet .\rticulated t'ompound,'

fully (iescribed in tlic Railway .\ee Gazette of .\pril .SO, 1909, is capable of hauling

on Miis grade a gross loail behindthe tender of 4,290 tons.

Assuming the tare 33i per cent of gros.s load, the net paying load would be
2,860 tons, equal to 95,333 bushels of wheat, in one train. If we assume the earn-

ings of such train to be $4.40 per train mile, or exactly double the earnings of the

Canadian Pacific railway freight train miles for 1008, we find the n)st ner bushel

over the 1,351 miles between Winnipeg and Quel • to be 4.25 cents. The lowest

rate that the writer is aware of having been in force from Fort William to Montreal

via: the lake, canal and St. Lawrence river, a distance of 1,216 miles, was 4 cents

per bu.shel in 1908. This 4 cents per bushel for 1,216 miles, would be ctiuivalent

to 4.44 cents for 1,3.50 miles, .so that, at $4.40 per train mile, the engines above
referrwl to could haul grain on the Transcontinental eastbound from Winnipeg
to Quebec for 0.19 cents per bushel cheaper than the cheapest existing water

route could haul it the same distance and 10.86 per bushel cheaper than the pre-

sent combined rail and water rates between the two points in (]uestion.

That is, with the easy grades.

The Opinion of a Conservative Member of Parliament.

Mr. AMES: How about the rental?

Mr. GRAHAM: I will come to the rental in a little while. I

do not blame my hon. friend (Mr. Ames) for getting nervous. I have

a quotation to make from the remarks of the hon. gentleman himself.

He gave an interview to the Montreal Gazette, declaring that he had

been over this road, that it was completed up to stanclard. and was a

fine road. He pointed out the great benefits to be derived by eastern

Canada on account of the road being built to such a high standard.

All lion. MEMBEIl: He will not say that now.

Mr. GRAHAM: Yes, he stands to that yet. But let me give

a little further evidence as to the benefit of the grades—and a little
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later I will givp authority to show that velocity grades do interfere,

in our climate, with the efficiency of the road. Mr. MacPherson never

mentioned velocity grades, hut took the four-tenths and six-tenths

without saying anything ai)out ' virtual grades,' as they call them now
when the road is degraded.

The Essei tial Considerations in Regard to Grades.

Now, I want to read some notes carefully made l)y myself, part-

ially with assistance. They are notes dealing with this important

question. I give them to the House as my own, and I challenge con-

tradiction of any statement I make:

In the consideration of anv ((ucstion concerning the location and operation

of any .section of the National transcontinental railway, it is necessary to hear in

mind the maenitude of the project, the character of the traffic, its relations to other

railway.s in the matter of competition, not alone in Canada hut in the United Sta-

tes, and the extreme rigour of the climatic conditions which must he met amply
and completely if uninterrupted service is to he maintained.

The first consideration is to build the road so that the trains will

be able to carry tlie largest possible load, thus reducing the cost

of operation per ton. The next consideration is to hav.: a line on

which these trains can be run at a uniformity fair rate of sjjeed and

without delay. Many of the I'nited States roads were built on the

cheaper plan at first, as the commission says this road .should have

been built,—let me give you a few instances. In some cases a ten

degree curve causes a resistance equal to a four-tenths grade, and

when you put in a four-tenths grade and a ten degree curve you have

the equivalent of an eight-tenths grade. So that the questicm of

curve is almost as important as the question of grade. The ((uestion

of reducing the grades and getting the roads up to the standard was

one in which the American roads were particularly interested; many
of them found that they were losing money. Investments by capita-

lists of the world v "
>eing lost, and these kings of transportation

and industry decide *^hey nuist l)ring tlieir roads up to a stand-

ard if they were to
^

ital or keep out of bankruptcy. Largely

on account of their ]: ,..r construction. T.j per cent of the railway.s in

the United States have been in the receivers hands some time during

their existence. I will give a list of some of the roads that looked into

this matter and acted according to conunon sense:

The Union Pacific is a pertinent example. For years it had been operated

unprofitahlv; then it thoroughly rehuilt, grades and curvature readjusted, and

with the physical transformation there came a financial tran.sformatioii which

placed it in the front rank of protitable and .self-supporting railways.

The Central Pacific railway, which was the Pacific coast connection for tlie

Union Pacific, had been spending millions of dollars to reduce its grades and sharp

curvature on the Pacific slope of the Sierras.

One of the western lines leading out of Chicago, the Chicago, Burlington and

Quincy, began several years ago to reduce its gardes upon heavy freight districts

to three-tenths of one per cent or to le.ss than sixteen feet per miles at enormous

cost, and it is to-day one of the few profitable railways of the middle west.

And why? Because it reduced its grades not to virtual grades

but l<j real grades of three-tenths of one per cent.

Another, the Chicago and Northwestern, practicallv rebuilt its entire line

from Chicago to Omaha, reducing its grades across a difficult country^to six-
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tenths in one direction, and M-ven-tcntlm in llio other directior. and imnrovinK its

curvature, and abandonin); many milcH of original constniction, actually destroy-

injt the phyxical rcMultH of previoUHly invested capital and adding additional

capital in order that it might transport the products of the country at a profit

instead of at a loss.

Mr. MEIGHEN : Have you any figures as to the traffic on those

roads?
Mr. CiRAHAM: When tlie mads were reduced on account i)f

lower griidpR and curvatures, the traffic naturally increased; the better

the grades the more traffic a Hne will get. The cheaper you can con-

duct your business and share your profits with the peo[)le, the more
business the people will give you. The grades that were being put

on the Grand Trunk Pacific railway were a source of trouble and an-

xiety to other railways, including some of the railways on the other

side of the line, and this matter has been very widely discussed. I

want to p^tiiit out that when the operating company with whom the

Government had entered into contract to build the line according to

the specifications approved by them, mentioned a four-tenths and

a six-tenths grade, they knew what they were talking about, and the

Government had no earthly right to change that part of the agree-

ment. I understand that they did not use any velocity grades west

of Winnipeg.

The Opinion of Railway Experts.

There is a difference of opmion about momentum grades. I am
not going to say for one moment that engineers who think that the

velocity grades are all right are ignoramuses or are not giving an hon-

est opinion. This is a very big engineering question, and there are

differences of opinion in the matter. Some engineers think that velo-

city grades are all right, but the consensus of opinion, as nearly as I

can gather, is that while velocity grades may be practicable in a warm
country where conditions are nearly always favourable, they are not

suitable to a country of snow and frost like Canada, where the snow
gets on the tracks and where the tracks are often slippery. Momen-
tum grades can only be successfully used where every condition is per-

fectly normal. No matter what engineers may say, no man who sits

at the throttle of an engine and runs a train when the thermometer

is anj'where from 30 to 40 degress below zero, or in a blinding snow-

storm, >'hen there are six inches of snow on the track, will say that he

can do it as easily on a velocity grade as he can on a level track. He
has to have full speed up when he reaches the bottom of the grade,

and anything that prevents a normal condition will prevent him from

bringing his train up the incline. The velocity grade is based on the

principle that you can store enough energy in a moving train to carry

it up the incline over which the locomotive itself would not carry

it. As I have pointed out, all conditions must be right. I want to

give hon. gentlemen a little expert opinion. The American Railway
Engineering and Maintenance of Way Association is made up of the

chief engineers of the continent of America. I had the honour of

speaking before that body and of meeting some of those very pro-

minent men at a time when I, as Minister of Railways, was engaged
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in this work. 1 atitnit that aorne of the tneaihere oi the engineering

staff thought they would like to try velocity grades t.n the Canadian
roads. I discussed the situation with some of the most eminent men
I found at that gatherini^, and 1 came hack fully impressed with the

fact liiat while velocity grades under perfect conditions were prac-

ticable, it would be assunung a great risk in our climate and imder our
conditions to establish velocity grades on this new thn)ugh highway.
Let me point out what the conmuttee of this Maintainance of Way
Association reportecJ in 19()2. Among other things, they said:

Modem railroad practice has substantially CHtabli.shcd the fact that mo-
mentum grades have their uses and are fre(|uently of great value, but there definite

and well-known objections to their indiscriniinate use, and that they should be
adopted as a matter of course ordinarily or wherever opportunity offers, especially

in original secatioa, may be seriously ({ucstioned.

This association takes tlie ground that, even where tae conditions

are perfect, it is a mistake to introduce velocity grades on a new line,

for you do not know where the density of traffic is going to be to begin

with and so you cannot establish the velocity grades in the proper

places.

Mr. SAM SHARPE: Has the Canadian Pacific railway not

.got them?
Mi. GRAHAM: Yes, hi revision of lines. They do not adopt

grades anything like that in original locations, and, on a road where

they have some very high grades which are almost impossible to

remove, in the revision of lines where they know where the density of

traffic is, they have introduced velocity grades. In that they have
followed the Maintenance of Way Association, and not Mr. Gutelius.

In revision of line, conditions of traffic and of cperatine »irc more definitely

settletl, and the use of nomentum grades can be more intelligently made. It is

often a choice between a momentum grade and the alternative of a lower train

load over a division, if the grade in question is the real limiting g.-ade of the divi-

sion.

The Canadian Pacific railway have introduced momentum grades

in revising lines, knowing where the density of traffic is. They have
done that in some cases rather than remove the maximum grade.

But although they nave done that on Canadian Pacific grades, if you
look at the time sheets, it will be seen that on a vertical four-tenths

grade their trains are never loaded over the capacity of a seven-tenths

per cent grade, thus showing clearly that a velocity grade of four-

tenths is no better than a seven-tenths real grade in some instances.

The Folly of Wooden Trestles.

I wish to discuss grades and curves together and to give an auth-

ority on them and on standard wooden bridges as well. This commis-
sion has said we should have had wooden bridges. Where is that

authority? Wooden trestles and bridges particularly on a through
line, subject to fire unless we had watchmen on every one of them

—

why. Sir, the Board of Railway Commissioners of Canada is compell-

ing the railway companies to fill up just such trestles as this commis-
sion says we ought to have put in the riding of Brockville, on what
was known as the B. and W., now taken over by the Canadian North-

em railway, where a trestle has existed for years, the Board of Rail-
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iril^,f';iIV;"r""rr" •r"/';,''"'"^
theCanHdla,. NomuT.. railway to

I want U) .iHk a (lu.'Htion of tl»o iii(.nil)i.rH of M„. ( ;ov..nuu.'ut Isay tlmt th. Mm.sf.r ..f Railways, who 1 roRret is al.Hor.t t ,« . ill
ne«.s. .l,,o« Motiu. ...y,. o,,,. lin. of that r..,M.rt as to woo.lon Jth's r
.r,.lg.H. I asko.l h,.M m tho Hous. if it w.ro tr,.<. that ho was p tin^oodon structures ,n as iH-nnannu strnrturos. i„ plan- of .tJ\ s ?
tunvs as n..,uur.| l,y tlie or.RUuil stan.lanl. JI,. sai.l: That is , , ttruo. 1 hav.. not put m ono. I rofcrro,! to tho nuittcr a^ai a, .1 iLmuust<.r Kr..w a l.ttlo indignant at m.o an<l sai.i: I donK o '.

an |I an, no do.nK anythm-: ..f th. kin.l. (•on»o.,u..ntlv ho doos ot 1,'

ovo .n tins roport. Hut I ask again, during 'tho past voar wla Lb«.n dono.' If you lo ,k at tho roport of tho Trans.„ntinontal uS
.•^liTi"

'•'""";"
^'T

*"' '"'"^ .V'^r, it will i,o soon that Major L,M,-nard sai.l thoy do no* tako any scu-k in this rul.l.isl, at all al.out tlwsowo,.lon struoturos Vou will lind in tho ninth a.uuuU ropor ,ftl o
lran8,.ont„u.ntal ('onuuiss.onors, pn..f tliat tho (Jovornn.o ,t doos nothohovo th.8 roport a .out thoso woo.lon trostlos a.ul l.ri.igos a 1 it m rohan thoy .el.oyo tho roport about /ho Trans.ona sh.^,s or tho on-
t vn .0 to \ uuupoR. l)urn,K ast yoar this ronnnission. Major L,h.-nard, aidod and allotted hy tnis (iovornn.ont. l.oucht no loss than r.:,
stool stru,.t.n-os for tho Transoonti.iontal railwav. ^Vhv ,li,l .!.ovput m woocion ones

'

\I'"' ?MfifK'"!*,"''- ,

^^''''"''''' thf*y would rot an<l fall down.
-nr (.KAIIAM:

( ommon sonso. I say that tho (Iovornn.ont I.a> that Major Leonard did right. It would havo boon ai.solutoly wn.n'g

St.
1 th..^ ( .ovonunont is distributing a ro,,ort saying that we .n.uld have

Tvl^'n"" r H
•'" V.'-^t'es «2.U47.(HM)-an,l thoy dare not atton;p tosa^o one farthing thon.solvos in tiiis way. I challenge this (iolorn-

ZnL^VT •"'' ''?"''^ ^'"'-^ '^'^^'^
"^^"I'*^''' ^ ^^''""''^» trestle or ano en bridge ,n preference u. a stool structure. In n.odorn railway

and not whore the company itself is going to operate tho roa.l and ispoing U. do tlie h hng. ,t woj.ld have been. I say. nearly criminal io ou?n these wooden bridges. I say further that the Grand Trunk I'ai'ific

l"i .1 ""V'"''^
•'*''''?

'V^\
^^"^ '"'''^' ^ completed had thev done soand they know ,t. I thmk I liave satisfiecl mv hon. frion.l that hedxH^ not believe m these wooden structures, ifho .loes lie had better

Meet of Velocity Grades in Hauling Capacity.

«f^r L"p'^-f°'"^
to momentum or velocity grades. If the acting Min-

ister of Railways will turn to the example of a velocity grade given on

?hSfv
"^ '^''

""'P^r- ^
^^'^"f

nhi'" t'»« opinion ot anlndo ibted au-

inde -Vhll^rr-*""' ^'^^f ' ^'-.^ry^
*hat there are conditionsunder nhich a trajn cannot be hauled up a velocitv grade even the

ZldS ""
r^^ I

^ ^
'^f

'"P"''*' ''^'''^ ^ "«* the worst Mr. Guteliuscould get. A full tram of empty cars could not climb that grade underany conditions. It would stall at least 1,()00 feet from the top. That
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ctinnot lie dispiitcd I.y any known iiutliurity in this country. I will

j?ivr my lion, friend imotluT cum'. A full train of loaded cars could
not under certain conditioriH cliinh the velocity ^nide < utiined on
pape 71 ; if there were three or four inclu« of Hnow, and the tcjinper-

ature were thirty denn'es helow zero, and if ntthe footof that incline

Homething Koes wron^ (!ven ot a very minor character, mucIi ana leak-

ing valve in the engine, the train cannot climl) that grade. TheMe
lire condifions which make that vehtcity graile al»Holutely prohiliitive

to a fully loaded 'Irand Trunk I'acilic train. Still, the exam|)le in

introduced and calleil a virtual four-tentliH. It is a virtual dcM-eption.

Let me give Mr. Berry's opiin'(»n on momentum or velocity grades,
and you will note, Mr. Speaker, that these prominent engim^ers are

very careful to s|)eak in as mild a way as possilde professional eti-

<|uette, which is vry proper. Hut one can read hetween the Imes
and iiriagine what Mr. Merry would say in private crmversafion altoiit

velocity grades. Mr. Herry says:

-0. Then" is eoiiNidcruliln difT<!n!iicc of opinion as to the iidvisilmlity of n.-inK

moment iiin ^nidcs in Ixiildin); u now line, particularly on ii through triifrK^ liiic,

Hiich HK ttiis line is to In". There are no many und(?termine<l fentiires that nuike
the chiinees (jn-ttt for stulling the train on the velocity grade. ! 'on.siderinK the
e\itm|>ie of the velocity Krade hIiowii on page 71 of the njport of the InvcstiKutinK
CommisKion, with the un^nc working in K(j<kI condition and with a train of heavy
loaded ears in Mummer tune, the engine will surmount the .s<'venty-two one hun-
dreths of one per cent grade, n^aching the ton of it at ten miles <)er hour. Ifow-
4-ver, unvthing ru(|uiring a slacking of Hpe<;il, temporarily, is liable tu stall the
train liefore it n.'ache.s the c^nd of this heavier grade.

21

.

Actual data gath(!n;d from the dynamometer tests develop the fact that
tniiii resistance p<!r ton of train decreases as the average gross weight jmt car of

train increases; also that for cars of e(|ual weight the resistance increiises as the
teiiiperalure decreases; further, the ccndiliun of track materially sffecls the iv-

sistance of tmins.
22. The American liailway Engineering A.ssociation hati adoptcfl the follow-

ing resistances derivetl fnjin a mrgi; number of dynamometer tcists as fitting the
majority of railroads in America, with track in reasonably good condition.

I'ounds resistance per ton of train on level tangent.
Tons per car of Above 35° F. 20 to 35° F. 0° to 20° F. Helow 0° I',

train

IS 9.D 10.(5 12,5 14 9
.M) 6.3 7.() 9.1 11.1
."lO 4.6 5.7 7.1 8.8
7(1 3.9 0.0 2 7.8

2.3. \o velocity grade should ever be use<l except it takes into consider-
ation the .scvercst condition.s of train re.si.stance that can be met with; this woulil
be the resistance of empty cars in the coldest weatlier. The average weight of
empty freignt cars is 18 tons; coaaider a train of empty cars on the same momen-
tum grade as before—with the locomotive generating steam as freely as in sum-
mer weather: the train starting at the top of the six tenths of one per cent grade
at ten miles per hour will attain a velocity of about 18 miles at the foot of the grade
and will only be able to maintain that velocity on the level grade. When the
train begins to ascend the seventy two one hundre<iths of one per cent grade the
velocity will gradually decrease until it iTaches ten miles per hour in about 1,500
feet of distance with 1,(¥X) feet of tlie seventy-two one hundredths of one per cent
grade to still overcome.

I am giving you as my authority, one of the best on the continent
of America.

24. It is a well recognized fact that no momentum grade should \>e laid with
a velocity of le.ss than ten miles per hour, at the lop of the grade, as a little bad
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l.'hm.7i!f'«!*lVin "/I"'^
"• "'"

T*'" "*'." •""*'- '»«'«'i«i"nal n^nUnrc with a po.-miiiiity of MtallitiK •'"' •nun i>ii flu- arwU:
*^^

th. ~'l.^l'5*'.'i'''v*T*''"T.T*
^••'"'"•y K™«1«' •>•> tho profile shown on paffe 71 ofthr n<p< rt of the National rranwontinnntAl railway inveHtimtion. we WwUd have

^tJUI*;"
1^'^- r"".^un.lmlthM of on.. p,.r cnt RriLlient fmm thiTvclTiide I?

cute vnMs' T.
'
f'^'''."''

^"'«'.'"' '"'"' "••'•'• f'^'* "f P"'fi'«- i" •f^'ut 116.000

^i^^i^ulur'ly C;"'**^
'"""•" •""•" " •*"' "'"•"• '^« "" " ''-^y «'"'*»»'«

High Standard Worth the Money.
I think Mr. JVrry Iiuh made it (Hiito clear that velocity grades

8 louKi not he used except where conditioiiH are ahw.hitely perfect for
tlieir ofHTution. Jle next refers to wliat this comnuHHion claimed
would be a saving in cost. I say, and Mr. iierrv is <.f the same opi-
nion, tliat even if the extra cost were incurred, that tlie commission-
ers tipire out by some peculiar method, it would be worth it on account
of tlie lugher standard n( the road. Mr. Berry says:

^^ii^^^. .}uT
"'*•""''?"' '"• <•»•"> to claim that so larRc an amount oft ho co.st ofpudinK would 1.0 saved hy the. use of velocity jfrtwicH; they can only be u.se<l in the

^«K^. at the foot of maximum Rrades. There are many places where there areseveral miles of continuous maximum Krades in such places the work is eenerallv

nnTL'I:", ;"''')"""'"^T;
>*'<»' the only p..ssi>,ility of usiiiR one momentum grade foreach Htntch of maximum Rradicnt, it would not make the work of gra.line these

ll,?.w''Hr. T.I'T' •"TT^
f'"" !'"* r«y f'"- t»'e additional embankment for a

•slK.rt distance at the foot of the grade wherf the velocltv i rade was not us«.(J.

:'• -^P""' there an- miles of distunce through the Hatter sections of thecountry where even the maximum grades arc not use<l and conse.iuently no pos-
sible use of the hea\ner momentum grades.

„„ 1 ^u J^'^
slatement that ten per cc.it. of the cost of excavating the cuttingsand the fon..ation of the embankments was lost, <luc to the neglect to use mo-mentum grades IS radically wrong. The only place where such an enormous saving

^an be >nade is where the entire line is made up of short sags of from one to two
miles in length between summits ami recjuiring maximum grades to dip into the

Might I interpolate here, for the benefit of the acting Minister
ot liailways tnat a sag similar to those on the Grand Trunk Pacific
has during the last year been levelled out at Cardinal in his own riding,m order to lessen the cost of operation.

(29) Except in cases where very large savings would be made by the useof momentum grades, it is questionable whether their use is advisable, due to the
possibihty of staUing trains on these grades.

(30) Momentum grades are not generally used in the con.stniction of newmam lines of railway in the United titates. They are used occasionally in revising
grades on present tracks at points where there would be a material saving ingrading quantities and where experience has indicated that they canexpc't a train velocity sufficient to overcome the gardient, but on the leading rail-ways the tendency is to graduaUy eUminate even all such places and have no gra-dient steeper than the ruLng gradient of the division.

(31) Experience has shown where momentum grades have been introduced
in new construction for bnes of heavy traffic that they usually are a waste ofmoney rather than an economy, for the following rea.sons

:

J^ ' Jc
"om^ntiim grades are introduced at the foot of maximum grades

to reduce the amount of fill in heavy embankments.

k. ^^^^
I

The embankments continue settUng for several years thus increasing
the actuaJ gradient to be overcome and frequently requiring the slowing down of
trains. The result is that the actual gradient becomes the governing factor
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I

Hr> '>> titiiiiiiKi' that cull \i" humllfd, hciic*- ri'iiuiriiiK iiioh' lniiii-< to Imiiillc tin-

tratlii- on it line when- fh«^ iiionii'iitiiiii RriulpM (lavr U-*-!! rn-i|ui-iill.v uwil, or the
<loiii>iiiiK of lilt- hill tty t mills when- only iimmI iKroNionally.

'M) 'I'lic coMt of siirh oxfm truiiiM or of iloiililinK the hiUs is KcniTally Rpeatcr
tliiiii till- inlfD-Mt on the ilitTcn-nf'c in ''oHt of voiiNt nirtion had the linn lifi«>n huilt

to tli<' niliiiK Ki°>"li<''>t'

X't) {''iirthcr, thf mwt to liuil<l the track to the nilitiK Kru'lc innlcr tniflir

is iiiiich liiKhcr than the cont woiiM have lM*<-n hail tlx' work lH-<-n ilonc <luriiiK

thf I'oiiKtriK'tion.

uUi) Moiiicntiiin K'wl'*'* ai^' ><>( alwiiyH an crononiy in the ronNtriirtion of

main Hiicn for ihroiiKh traffic and arc Hcldnin ii.sfMl in the l'nitc<l States on Hii<'h

!iiu'«.

TIiIm is thi' rnifccd Sftitcs iiiifliority wlio Iiuk ri'vised mon- liiii-.s

than prohiilily imy other miiKl*' chief ••riKinotT, uiid ln' ways tliis with
a full kiuiwlodgo of the purtiriilaiH of cvny line in the I'liiteii StateH,

on afcoiint of liis hein^ a nieniber of the hoard to which I have al-

liidrd. ThiH authority, in Npite of what is said l>y this coiiiiniHHioii,

fays that it is not tlw cuKtoi.i to use inomentuni Krades ii|M»n the lines

of the Unittnl States.

"Saving" on Sharp Curves would have been costly.

This cotiiiniHsion also Hays that we could have t>:',ved !?2,4(M).(J()()l)y

putting in sharp curves. The commission says that velocity Ki'i'des

would have saved .S(),2(M),(KM). I liave dealt with velocity K'ades and
given you the authority. 'Ihe commissioners say that the use nl

wvjnden trestles woidd have saved $'2,947,()(M). I have dealt partly

with this, and will allude to it aRain in a moment. .Vow, as to sharp
curves, I give you my authority again Mr. .F. H. Ik-rry. lie says;

AliKiiiiient.

:57) 'J"lie allowance of the usj- of a nix (logrtH! curve nmxiniuiii with ul least

;{(Jti I'eet of tiiiiKcnt hetweim curve-' is a lilH'ral one, particularly for a line liuilt ii>

this one was with low ^rradients and of a pennanent nature of construction.

A six degree curve is allowed in the construction of the National
Trinscontinental railway, whereas this coranxission said that we
should have made the curves ten degrees.

i3S) I'or a single track line that must safely carry passciiser and freiuht

tratiic, the less the degree of curvaturi', the greater the degret.' of safety to the
traffic.

i;{!t) The .super-elevation of the outer rail on curves should Ik; enougli to

safely care for the pa.s.sen>; traffic and should in no case be greater than eight

inches. •
1-10) Some of the leading roads of .\merica make the maxirmim allowahlc

elevation of the outer rail .seven inches; eight inches elevation is the proper amount
for a six degree curve for a velocity of I'i miles per hour and ff)r a ten degree
cur\e is proper for a velocity of slightly le.ss than 3-5 mile.s per hour. For pa.s-

.sent;er service a ten degree curve would re<{uire the checking of speeding before
entering the curve.

(41) For freight service a curve with eight inches elevation with train ruii-

niuki at 10 miles per hour would throw a much heavier weight on the inside rail

than the outside, resulting in the crushing and grinding of the inside rail.

(42) Take a modem consolidation engine, of 50,()00 pounds weight on a pair
of -irivers, there would be practically 24,000 pound? more weight on tha inside
rail than on the outer rail or 37,0(iO pounds again.st 13,000. This additional
wcuOit on the inside rail doe* produce additional expense in maintaining the rail

ami .'n labour keeping up the track.

The report contains a number of purely technical details given
by -Mr. Berry in support of his arg\irnent. which, with the permission
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of the House, I shall omit and hand to 'Hansard.'

for iA^i\
^*

^""°'!??F
Ubie .howii the elevation for different degroM of curve

,
Degree curve. '"'^Tn'r'"" ''S^u':^^^ ^'Sf^^-dr

i
2-11.16 29,000 21,000

4 . , * 31,000 19,000
5 *-,f

6 33,000 17,000
« 6-11.16 35,000 l».000
" 8 37,000 13,000

.DwJItL fir^..**'^
**'''!.'* .''*^^ T" ^'•^ '•"" <""«» elevated for passenger

KnVik 5
""" "?.*^'5 '"'*"^''

r*''
'^'**"*'* ''> f'^-'Rht engineH at lower spewls

^^.Ti^^rvr?""*^',*" ^^'?
''•'"i"* P'

'""'•' decrewes. thu« .iUking the lower de-

S^« h.« VT '*/r'-
'".»*l«P"nK » «'f de«>«e curve a» a nia!dmv-m. the en-

fheT^l^rpltTger t.i^::^'""'"
'^' """ ^ "^ without materially affecting

(45) (^ the ruling grade of four-tenths of one per cent a six degree curve

r,Zs!^nZT T/'
''""''" "':??"' ^

'•"T'^'*'""
•" descending the gr^e ofT«.»" ng

ITiTadZinnir ", *" ""^ndng grade of eight one hundi^ths of one per cent

Mderw! as equal to a twenty-four one-hundrwUhs of one per cent grade.

irrade l»Li fH"""" """i
"" * '""''"''

-""r '^n^hs of one per cent gmde line the actualgrade la ,i for a six degree curve is sixteen one-hunclredths of one per cent.

I. ff»Ln " TT""^ '^ '^*' **'" *'*' •*•" actually meets resistance e.iual to

L'xth one l?nn, iT" /'"' ' ^''''ty-f"»' <>"« hundredths of one per cent ami the

F^r cen"!
' " """ ^'' """* ''""^'" """'• " "K'^* one-hindredths of one

I want to call the attention of the House to this, because this iswnat the coininission says ought Ut have been d, le to save $2,400,000.

been actimnv"!^!!! 1? "^^^ '"'

'"r*'*^*' ^" adopted, the curves would'have

h^e encm,nt.^?„n . ^V' ' ' ''"^*;''^ '" K°'"K ''"^ ^^^^ ^ill trains would

deg^ curve
'^ "-s.stance of four tenths of one per cent at each ten

(49) With reference to the claim on page 73 of the reooit of the In vestiira-

de.^"cTvr?h
*h»» 54«^0«^ -om ha^been saved brtheldojt on '^ Tendegree curves, the method of estimating this is the wildest kind of a Ue.s.s.

pv^r iTL
'•' ^«"">ed that the engineers used the maxi.-num six d^ree whcre-

mi^.n^ tit
""^ matenal saving in grading. The only possible way of deter-

K^JuIdTTn^' ""'Tit ^r""
^^" f*^« ^'^ '»^»"''' curvature been al-

cuTw UD to t^ L^ °t *^ '""f^**. ^"t ^'^ ^'^Kree curve, using the heavier

ating thrdTfferencIf^"'
'^'* ^""^ **'* '^*^* construction cost, and estim-

have^esVimiL^T
"°* "P^?"' ^""" ^''^

^P?'* **"»* **>'« *«" ^^one. In fact, they

oulrter T^« "u
""'"'o^ 'nanner that the additional expenditure of on^quarter of the rough work due to keeping within the hniits prescribed

$I,4W,(JS^
*" ^'"'^ ^^'^ """^ ^^"^ **'™ multiplied this by fourK^ the

u^i ^nl^'^*^ ^f^"
ten they could have multiplied it by four and

got »40,000,000 just as well.
I continue to read Mr. Barry:

iT^J'^l\
'^« ^a«t w that there are naany hundreds of mUes of rough and ex-

w3 ^o^cZr'*' "" "-^^
^IJf"S^ "''"^« **>»* t^« use of a six fet curve

ToS de^ *°^ appreciable difference in the cost over the use of curves up

m^J^L I" *^? rebuile^ng of the Union Pacific railroad, four degrees was the

STio^f^fj:**"'*
»«d with 600 feet tangent between the cur^^hroal?exception to this was in the narrow confines of Echo and Weber conyons where
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NOincwhat heavtrr curven wpn; allowfil, hut thir (iUtaiiei' lM'tw«<«> Purve-< wm
maintainfMi.

I 8til)tiiit, Mr. SiM'ukor, that on the quoHtion of r»irvp« ii cuhp huM

been made out against the Inveutigating ('onu.imHton, and I atn witl-

ing to leave the authority 1 have reail, to any one corni)etent on tlie

continent of America, but he must he competent and not he partiHan.

Mr. Berry han .no interest whatever in giving me any re|)ort that would
be favourable or unfavourable to one Hide or other of the cast?.

Permanent Venus Temporary Structorei.

I come to deal now with Htundard wooden bridges, embank-
mentH, steel and concrete bridges, Mr. Berry appears to have left out

nothing, and I quote Mr. Berry again. Mr. Berry speaks of these

very modestly, and lum. gentlemen will see that h** does not know tht

conditions under which the contract with the (Jrand Tnmk Pacific

was made, or the conditions under which they are to take over the

n)ad. It will be evident, when I read his opinion to the House, that

he has not taken that into consideration:
Standard Wooden Bridges, Ktnl>ankmentH, Stwl and Concrete Bridges.

(54) I'nder this heading the Investigating Conimi.snion make some deduc-
tions that are debatable.

(.55) .\.s stated before, the expense of operation of a line must l>e con-sidennl

as well a.t the first cost where cheaper transportation facilities are desii-ed. This
point is put aside by the- Investigating Coninas.sion. ( hx page 78 of the report

they state as follows:

(56) By reference to the contract with the (irand Trunk I'acific it will l»'

found that trestle repairs and protection against fires and renewals on account
of fires come within the cost of maintenance to be borne wholly by it, so that

their maintenance does not figure in the ultimate cost to the Ciovemment.
(57) The statement as given is true, but the nuiintcnance doe.) alTect the

cost of transportation and must be considered in this case, where the object of

the line is cheaper transportations.

1^1(58) It might liave been very poor policy to have built the line using wood-
enjtrestles across the heavy fills and deep ravines with the idea that in the cours*'

of time these structures are to be replaced with steel structures or with ma.son-

ry embankments.
(59) The expense of maintaining these trestles is high. The cost of fire

protection is alao heavy and even with the right of way kept clear of combustible
material the fire risk from cinders dropped from locomotives is still great.

(60) The suggestion of having watchmen at such structures would add
. jally to the cost of operation. Without watchmen there would be the constant
danger of fire destrojing the structures, with a serious interruption of the traffic

on the transcontinental Une until the structures could he replaced.

(61) The Chicago, Milwaukee and Fugct Sound railway built long and high
trestles in many cases in order to expedite the work but began at once to put in

permanent structures and fill up this cla^s of structures as the ;isk was too great
to attempt to carry these structures until worn out. This is good practice on a
line of this character. The only question is whether it costs le.ss to have the work
done by the contractor at the time of construction than to have it done by the
railway company on taking the line over for operation.

(62) Were the Grand Trunk Pacific Ilailway allowed to do this filling,

good practice would demand that they begin the work of replacement at once on
taking the line over for operation and prosecute it diligently until its completion.

(63) It is difficult to determine whether this would be the most economical

;

section 224x of the specifications provides that the cost of temporary trestles is

included in the cost of train hauled filling. Were the railway company to do this

filling the cost of the standard pile bridges or trestles should be added to the cost

of filUng at 25 cents per yard to determine the total cost of the work, and it is

questionable in some cases whether it would not have exceeded the cost [Miid to

contractors.
47



ni) I hf nm,i,|,.rulic.ii •>< iiilin-l liir the e\cvnn c««l for ti.vi-ii \.«r. |. tiot
riiflit. .itii-.' Hi., rii-tonmrv (.riirti,-.. <.ti ..thcr li'ii<liiit: nnnU .I.m's imt nll.iw tin- ii, liri-
iuiiiiii|i:_..f Hiicl, ,frii.lim-- tti l.Triiorv "f ilii« dmnu-l.T. until worn out.

(•I.-,, 'Ilu> sujiitt lliut thr InvimtiKuii-.^ Cmiiniiviiim ilaini^ w<>ul<l i av
'"'•'",

'""'I'; ''V ""' " f HtnlMrl.ricljt., iin.l tnMli-M i« ,|,.f,.ctivi. in tliut it i- Im^u-I
11 the .litTiTiMifc ImIvmtii tlir iirluiil <i.^t of thi- work <lonf iilut the ...tiliiat..!

''.""''' ''^' " nKiiK.TH' for tl... tnsi|,.>. ( »,i.. Im^ only to n-f.r to puK.H '.V) r.. .'.S
•il lIirn'fMirt to^iHthal tin- tintin.-i-r^' •-.tiiniUr. arc un unsiif.- tliiiiK to «o on -hi...
'he artiiul co,t..< i-vc.miI tlic c^timnti-d in sonif <'ii:.<'s. orif liiinclr«'<l iiir iciit

ftMii I'rorn ^'xliiLif -.'J of thr rrjuirt. tukiiiK thr urtuul co-,! of |.r.-^.iii t,!l.,|
iinl >.tructun'», $<,.VV»,7.Vs und nllowin« four |H-r icnt iht iinnuni iniir<'..i i<>i ho
vmr-. a.HMiminK llmf thr (Iri.n.l Trunk I'a.-ific woul.l nM|uln. timt IniKlli ..! >,„„•

«k 1 -o'l"
."''

''V .

""' l"^'P"^'"' lr<-*tl.-., thr totui rost with iiil.r..,t woull 1..-

W.I.Mt.l.lK. lakinn thr i-nuim-iTs' .siinialr^ of cost of trcstl.-, with inttn-' for
two Vfars as al.ovr would have niadr a total of 82,1 1(1,1 J^' t<i whirli add th. ..|i-
t'nii'crs fstnimtcj. to nmkr |Mrniant in would ^\\v a total .•siinmtr.l <oM of <»(. JtWi.-
lil». Ihc actual cost cxcc(mI.s ||i<. cnifiiiccrs' estimated cost alioilt twciitv— \cn
per cent hut the eriKiiieers' tneth.xl of cstiniatinR are suhjeot to .|Ucstioii. and il
is (<Mil)tlul whether much sitvinc would have Imhmi made, had the trestles Keen
i.uilt an.l the wcjrk afterwanls completed liy the (Irand Trunk racific rai'wav
pnirnptly as h<xm1 practice woiiUl sUKHi'Ht.

Would Have Cost MiUiona More.
riiisisastaU-mciit on tlicHc thiiM' jMiintshy tm imdoiildcd aufMi--

ity, \vl»» H!ivrt tliiit taking into (dnHi<loiati(in "tlic offer of the (^laiid
Iniiik raeilic to l.iiil<| thcsp ticstlfs at twcntv-tivo ccnls per vard.
even tJien he doiil)ts wlu-tlier it woiiH cost Iphs than liaving th • filling
done now. But, I will give the House an answer which is stiot.irer
than that. This company wcnihl undoubtedly not luive tak<'ii u\ci
the road as comijleted witii wooden trestles. I tiiink no per.son Aill
question that; under the lease. I iiieun. Wliat woidd that lia\c
meant? Mr. Berry says it would prohal.lv take two veurs to make
tills, and that means that the seven years' period, on which the rental
will begin, would have been ptishetl forward two years. And this
country, in order to save, even giving them their fig'ures. .S;i.',<)(MMi(M»

would liave paid interest on iJlSl ,(MM).0()0 for two years. Figure ir up
as you like, and there is a saving of several millions l)esides the >i>.od
liulway i)ractice of putting in steel structures and fills at the present
tune.

Highest Standard In America.

1 might go more strongly into this, and point out that SirKichard
-McBride, in oi;der to get rid of grades and curves on the Canadian
.Northern, is giving a large amount of money, and this Covernment
It IS said IS going to help, one of the reasons being that the road is going
to be of a higher standaril than was anticipated. Here is the Colonist
of Victoria, B.C., showing all the grarles of the roads that might c.-m-
peie with the Canadian Northern, and it only makes one error in iising
the word 'ma.ximum' grade, to show that the Canadian Xorthern
grades are lower than tho.se on the Grand Trunk Pacific.

' Maximum' means the highest point. At one point in the Ih .cky
mountain.s. the Grand Trunk PaciHc has a steeper incline thai; fhV-
Canadian Northern railway. But that is provided for by tJie pu.sher
grade of twenty-one or twenty-two miles; and consequently the ruling
grade against eastl)ound traffic, even in the Rocky iiunintains. is
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fniir-ffdthH lit' itiir JUT cftit, :»tiil axainHt wi'sIIhhiihI iratln , nis tci-U»rt

iitniH- |>«'r ii'iit
; ami thai, i say witlmiit tln' l<a>l iVai of ciniif ailnUuu,

ii tin- lii\v»-f.t niliiiK uiaWfiiii any tiaiisintitiiii'iital railway in Ai 'rir i

now «'\i.ttiiiK <»r proj'"'''''!-

As to Freight Sheds and Stations.

Hifnif I i(iiiu> In nrii' ntlifr i|iifHtiiiii, I want U> 'Ifal with ilu-

<lUi'Sfi(iti ni lit'i>{lit hIic(1h ami stations. I wisli tn atiswcr an an.-w-i tiuii

iif tlw i<>ininiH«i<in»T-(iMinm'l, ni- tonnwl-coinniiHMiinu'r. That ansi-r-

ticiii i« that thiw line in hcinji I'uilt in the wihlcnu'ss ami ri)tis«-(|iifnfly

tht'sc stations and frcijjht sheds arc too good -intimatinn that tli»r«'

will Im- no trutfic alonn the rranscujitint'ntal line. \N Uvv is the nmti

I'roni th«' provinc*' of Ontario who will say that then- will he litflf

traffic along tlu- 'frunsfontinentul lim-".' He in not on this side of the

House, and he is not on the other side. The tnen from < )ntario know
tliat this 'ifanH<ontinental line not only runs throuRh a iMtrfiuii of

woodi'd eounlry that is very ri<h, not otdy skirls a rich mineral coun-

try, but traverses u hell of clay land e<iuul to tlie hest land that lies

out of doors anywhere in the world.

The Minister of Lands and Mines for Ontario (a Conservative i says

local tnuf&c on 0. T. P. will be big in a short time.

\ow,for fear there might Ik- some op|M)Mition from myhon. friend

fritin North Ontario (Mr. S. Sharpe), I want to give him some real

good authority for this statement. There M a gentleman, an ahle

man, who is a member of tlu' present Ontario Oovernment; Hearst is

his name, and he is Minister of Ijands and Minos, ile is an autlutr-

ity on northern Ontario, as he is tlie minist«'r representing that dis-

trict. I shall read to the lIou.se just a few lines of what Mr. Hearst

says as a complete answer to those who say that we ought to have

cheap stations such as they used to have on the Canadian Pacific rail

way when it was first built, and stiuill freight sheds practi ally like

those on the colonization roads. Now, .Mr. Hearst's statement \u\\

show that in a few years, in the province of Ontario at lt'a.st. there

will be a wonderful local tratTicdevelopechuitheTranscontinental rail-

way, requiring good stations and freight sheds. Mr. Hearst spoke

at a meeting held on the .jth of March, 1014 ^not very long ago. ^ es

and it was at Ward ') Conservative .\ssociation, Toronto, right

amongst the men who, if they believed this report could not have

believe<l Mr. Hearst's words:

The most insistent fact brouglit oat h\ tlie Hon. \V. II. Hearst in liis reply

to the toast of '.Northern Ontario,' proiH)se<l l>.r Mr. K. \V. J. Owens. M.P P , was

the fact that the Transcontinental railway ran throiiRh the best a(»rieiih>iral land

of northern Ontario. The mini.ster .stateil that he had just reeeivtvi a letter from

a person who had invested his money in Saskatchewan, who decl-in-d, after tra-

velling along tlie line of the XationaPrranscontinental railwav, thai lie had never

seen such land as that through which the railway ran.

I Wiievo sain Mr. Ilrarst, 'that the land thrrr is i,rtirr rh.-in iht- land out in

the west.' He sta eil that the depth was practically witho\it limit The minister

nave a resume of the work done l)y the (iovemment in opMiinp up the north landjs,

and .state<I that the '.md in the Hainy Hiyer district had rison in value from .<l.oO

per acre to $.5 and SIO per acre on aerount of the roads constructed tlicrc.
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A Slander on Ontario.

• .u^"\^ ^^ ^?"- '"^'nbere from Ontario what stock they will takem this criticism that tlie Transcontinental Commission built stations
of too high u standard, built freight sheds of too great capacityand shouTd have built them smaller. In this repon the comS
sioners even have an exhibit to show that, with a small station built,
the Grand Trunk Pacific declared that it was not big enough for the
purpose and compel ed them to build another. And they have put
in that exhibit to show extravagance. I say, it shows the second
thought was best; and, as a man from Ontario, I resent the imputa-
tion that there will not be traffic along this line, for it will develop a
great local traffic, and that very soon-and I refer to Mr. Hearst in
support of that assertion.

Engine Houses.
Now, I want to deal with the engine houses along the same line

I Ta^^ f"^^ ^ criticise anybody whom these commissioners se-
lected to advise them, but I wish to call attention to one thing, and
that is, so far as I can find, no expert opinion was used in this entire
investigation but that obtamed from a present or past employee of theroad which has loaned Mr. Gutelius to the Government. In this ques-
tion of the engine houses, they selected an old friend of my own, Mr.Thomas Tompkms, who gave them an opinion as to the cost of theseengine houses £>,nd what the cost should have been. Mr. Thomas
lompkins, I suppose, has not built an engine house in twenty years—
a good contractor when he was at it, but, like some of the rest of us
at our several employments, has not been at it for a long time. Itwould be just reasonable for me, having set type some twenty yearsago to try to pose as an expert on setting type as for Mr. Thomaslompkins at the present time to pose as an expert builder. I savthat without disrespect to Mr. Tompkins. He constructed certainbuilding along the line of the Canadian Pacific railway many years ago

fZf 11 r Tu^M^^ '" 'f?'^"S' ^*''"^g J^"«*i«g him intimately,
that he has not built anything for the Canadian Pacific railway mmteen years. These engines houses, he says, cost too much, and he
gives the figures. I do not want to go into that, but I wish to give the
conclusion of his own letter about engines houses;

I find that these sums mentioned above are over thirtv-three ner ppnt in

O.T.E. Engine Houses built cheaoer than were the Engine Houses
of the 0. P. E.

Some of these buildings were constructed for the Canadian Paci-
fic railway when material labour and everything that enters into
their construction cost only half as much as to-day. And I say if
these engine houses cost only 33 per cent more than the Canadian

u 1 'fu *^ ^"«\"^ ^'^"^^^ ^«^' years ago, they were built morecheaply than were the Canadian Pacific railway engine houses.

A Business Proposition.
Another question is brought up.'in this report, and that is that tenders
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were not called for the building of these engine houses. When the
contracts for the construction of the railway and grading were given,

who knew where the engine houses were going to be? Neither the
contractors nor the commission knew. But in every contract there

was a statement that the schedule prices in that contract should apply
to everything, including engine houses. Cement, for instance, which
enters largeljr into the construction of engine houses, was to be sup-
plied for engine houses, if the commission saw fit to make the con-
tractor build the engine houses at these prices. What are the con-
ditions? I leave it to any business man. The railway contractors

had control of all the transportation along the line. These lines were
under contract and under construction. The contractors could carry

the material cheaper than any one else, and they could control it.

But, conditions having changed somewhat, the Transcontinental
Commission said: It does not now cost you as much to carry the
materials for your engine house as it did to" carry the material for the
road, because you have your line to haul it on

; you must, therefore,

brin^ down your prices. The engineer of the Transcontinental Com-
mission, the engineer of the Grand Trunk Pacific railway and the en-

gineer of the contractors got together and made a bargam, which was
the sensible thing to do, that these contractors should built the en-

gine houses, and they built them at lower schedule prices than appear
m the contract made by the contractors for the line. It was a matter
of pure business; it was what would have been done by any business
man in this House. The building of these engine houses in a complete
way should have been not criticised but commended.

Cap Rouge Viaduct and Caisson Woik.
I want to take up for a moment what is known as the Cap Rouge

viaduct, in respect of which a suggestion has been made by the
commission that the road should have been built cheaper. The
original plans called for what is knowTi as open caisson work. I shall

not attempt to describe it, but it is known that in this work
the foundation is built on piles driven into the mud. When the con-
tractor came to do this work he said: No, I will give up this portion
of my contract because this will not be substantial work. They
called in the engineers to discuss the matter. Caisson work is not
ordinary work; you have to have experts to deal with it, as hon. gen-
tlemen will find if they look into the construction of the Quebec brid-

ge, where they had to get men specially versed in this kind of work.
As a result of this step, the open caisson work, with its piles driven
into the mud, where the tide, rising from fifteen to seventeen feet,

would have washed the material away, were discarded, and automatic
closed caissons with air-tight compartments and solid foundations
were used. I say this was a proper thing to do ; I would do it again, and,
instead of a flimsy structure, would advocate a permanent structure
of which the people may be proud and over which the Grand Trunk
Pacific Railw^ay Company need have no fear to run its trains.

Why a Pusher Orade was not Provided at La Tuque.

Now, I come to La Tuque. The complaint is made that a pusher
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engine was not used at La Tuque. I discussed that matter with the
engineer, with the Grand Trunk Pacific Company and with Mr. Hays.
It is said that at La Tuque we should have a pusher grade. It was
a question of engineering. The estimated cost of a Pusher Grade
was less than the estimated cost of a four-tenths grade. I was
asked about it; Mr. Hays was asked about it; Mr. Butler was asked
about it, and after consultation we decided that as we had told the
country we were going to build, wherever possible, a four-tenths grade
against east-bound traffic, we would stick to that, even it if did cost a
httle more money^ and we did stick to it. Who has anything to sav
against that principle ? Were we to deceive the people and stick in a
pusher grade wherever it was convenient to do so ? I say, no.

The Postsnaster-Oeneral Buncoed.
I wish tiie Postmaster-General were in his seat, because he has been

buncoed in this report. Let meshow the House where and how. One
of the reasons given by this commission why a pusher grade should be
used at La Tuque was because there was one at the north end *of the
Quebec bridge. That is 126 miles distant. Let me show the fallacy,
the utter unreasonableness an 1 the misleading character of such a
statement.

At La Tuque you could reduce the grade bv removing the
obstacle; at the Quebec bridge vou could not. The Quebec bridge
had to be built 150 feet above the water. The level of the Quebec
bridge could not be brought down; the railway had to be brought up.
You might have to go inland five miles in order to make a grade to
overcome the height of the Quebec bridge. That was entirely un-
practicable. What a fallacy it was to make a comparison between the

• inimovable Quebec bridge height and the moveable La Tuque height.
But here is where the Postmaster General is being buncoed: not one
pound of freight from Quebec to the ^^'e.st or from the V^'est to Quebec
goes over the Quebec bridge. To put in a pusher grade at La Tuque
\vould have been creating one moreobstacle; this is just one little insi-
dious deception which is contained in the report. I trust that after
what I have said the people of Quebec will not be fooled by this com-
parison between La Tuque and the Quebec bridge.

The Oovemment Does Not Believe It.

I now come to subcontracts. The commission charges that the
country lost practically $8,800,000 by allowing these contracts to be
sub-let

.
There is not a member of this Government who believes that

part of the report. The acting Minister of Railwavs knows that that
is pure buncombe, intended to deceive the public. In giving these
contracts to large contracting firms we followed the policies of every
big railway company on this continent. Il these contracts had been
given to small contractors who put up very little securitv and who
failed m their work, the Government would not have had this road
for five years longer. An army of officials to keep track of this work
without unifoiiiuty, without centralized responsibiiitv, is unthinkalile
among business men; the idea is l)eing laughed at bv everv construc-
tion man on this continent. Let mo f»oint out what I mean. The



Canadian Pacific railway has a new line from a point west of iSnuths

Falls to Toronto. Did the Canadian Pacific Railway Company let

the contract to small contractors? Not at all; they let practically

the whole contract to one firm of contractors, who have sub-let the

work to sub-contractors. The drand Trunk Pacific has let work m
the mountains to Foley, Welsh and Stewart, all now sub-let.

The Canadian Northern in Ontario have let their work m large sec-

tions to big contractors, [and these big contractors sub-let the work

every day. In no other way imder the canopy of heaven could these

great works go on except bv selecting big. responsible contracting

firms and holding them responsible, by deposit and through

their plant on the ground, for the work being efficiently carried out;

and any man who tries to make this country believe that sub-contract^

ing was something wrong, by which the country lost money, is sim-

ply playing on the credulity of the people. K jch a report is not be-

lieved by the members of this Government, not one of them. I am
going to prove that they do not believe it.

Sub-Oontracts now being given by Tories in Piime Minister's

Oonstitutency.

From Deans to Dartmouth a railway is being constructed in

the riding of the Prime Minister by M. P. and J. T. Davis. It is sub-

contracted, and this Government, through the Minister of Railways

will pay for the entire road as it is a Government n,ud. Every day

the minister is recognizing sub-contractors under the name M. P.

and J. T. Davis in the constituency of the right hon. the Prime Mini-

ster. I am not finding fault with that: I think that is right; but it

is not right for a Government that is doing that to be spreading a re-

port charging that another government had wasted $8,000,000 in

doing what they are doing every day. Let me take another instance:

I will take even the Welland Canal, not a railway at all.

Sub Contracts on Welland Canal.

Contracts which were let a few weeks ago have sub-contractors

on them now, under the chief contractors, and it is let in large sections

too. What has my hon. friend to say to the report on sub-letting?

He does not believe this twaddle. No member of the Government

does.

Sub Contracts on Hudson Bay Railway.

I have dealt with some companies and some of the acts of this

Government, and I was going to take one other work of this Govern-

ment. The two last sections of the Hudson Bay railways were let by

this Government to J. D. McArthvu-. It was a very large contract, up

in the millions, and this work was sub-let by McArthur. I am not

criticising that at all. It is the only possible way in which great

works can be carried on, but I am saying that it is not fair for a report

to be circulated charging the previous Administration, or the late

commission, with wasting $8,000,000 through sub-contractmg, when

this Government is doing the very same thing in regard to the Hudson

Bav railway.
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Outefius' report as Manager of Intercolonial directly contrary to
his report on O. T. B. Oonunission.

• J-
^ ¥u^ ^^^^^

T
*^®** '"^"y authorities on grades, some of them

indisputable, and I am now going to give another authority that mv
hon friend will not dispute. What does this report say in conclu-
sion .' C^utelius is now on his own stumping ground and sees through
the spectacles of an operator of a raUway, and not through the spec-
tacles of a paid commissioner. He is dealing with his own line and
not with the Grand Trunk Pacific. H- expressed himself in very
plain i^nglish. This time, undoubtedly, he has thrown aside the
ga,rb of commissioner; he wants what is best for the Intercolonial
railway m order to make its operation easier and more profitable.Un page 138 of the report he says:

TWs commissioi aoes not think that the National Transcontinental raUwavdiould have been constructed east of Lfivis, which was done at a cost of »33,000,00

T:^'ra^Tf ^^^ Government at that time had a railway in operaUon bkw^
l^^toT .^°°''*°"' ,t?« I"t?«'°i°'»^l; 8econd,-because the National Transcon-
tinental railway would only be 33 miles shorter; third.-because the gradientTonthe Natuinal franscontinental raUwav are gi^ater than those on tSelntereol-onial railway; and fourth.-because the grades on the Intereolonial railway canbe reduced to foiuvtenths per cent Eastbound and six-tenths per cent WestbbuxTd

T!Ll'!^n.'*
praoticaUy impossible, according to the construction of the Nationa

Mon^n^H^ftl^ Ti'r^'
***

"r^""! *^^ .^
i ^^^J '^'^t K™«*« at 146 miles west ofMoncton and the 1

. 10 per cent grade at lak^ Pohenagamook.

I made the statement that when Mr. Gutelius became an oper-
ator of a r iilway he said that this money should have been taken
to bring t..- Intercolonial railway up to the standard of four-tenthd
and six-te),v.i8. He does not say virtual four-tenths and six-tenths
but real four-tenths and six-tenths, thus answering every argumentm this report m favour of the degrading of the Transcontinental rail-
way, or against keeping it up to its high standard.

From Another Angle.
Before I leave the question of grades, I want to ask the Govern-

ment an the members of this House to look at the question of veloc-
ity grades from another angle. I stated yesterday what is an evident
fact that there is a difference of opinion as to the practicability of
velocity grades, particularly in a country like ours. The Mainte-
nance of Way Association of America, composed of the chief engineers
of the great railways and members of the engineermg staffs have
intimated that the introduction of velocity grades in the construction
ot a new line ought to be practiced only under very extraordinary
circumstances. There are authorities both pro and con, but I think
that the most eminent authorities are against velocity grades in the
construction of new lines and in a country where we have snow and
frost to the extent that we have in this country.

For a moment I want to ask the House to view this matter so
far as the Transcontmental railway is concerned, from another stand-
point. Granted that there is disagreement of opinion, there can beno dispute as to whether a four-tenths or a six-tenths grade is equal
to a, velocity grade. No engineer or operator will say that a velocity
grade line is superior to a level line; many of the most eminent au-
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thorities do say that a velocity grade line is inferior to a level line.

That being true, why should the (Jovernment, when the country is ex-
pending so many millions of dollars in this direction, substitute a
policy in respect of which there is grave disagreement for a policy on
which there is absolute agreement, particularly when the line is

nearly finished? Would any business man take such a course in

his own business? At least there is no dispute as to the equality
of the level line with the velocit>^ grade line; there is a disagreement
as to whether the velocity grade line is equal to the level line. There-
fore I say it is poor judgment, it is not good business, to accept that
policy upon which there is grave disagreement and to substitute for

It a policy upon which there is no disagreement whatever.

A Libel on Honest Men.
I want for a moment to refer to the last clause of this report

—

and here, I think, we find a condensation of the views of the com-
missioners. I submit to this House and to the country that the
statement and the criticism found in this clause are unwarranted,
and, to put it mildly, a most egregious blunder so far as the Dominion
of Canada is concerned. Leaving out, for the moment, every other
considerati'^n, I say that this attack found on page 12 of the com-
missionerb' report is absolutely unwarranted and may be fraught
with grave results to a great national undertakmg, to a company now
engaged in completing a great national undertaking, and that that
result will indirectly reflect upon the business of Can^a and upon the
standing of Canadian enterprises in the financial markets of the
world. This is the clause to which I refer :

We find that the Transcontinental Railway Conunission, the Grand Trunk
Pacific Railway and those having charge of the construction of the railway did
not consider it desirable or necessary to practise or encourage economy in the cons-
truction of this road.

What does that mean ? It is charged that the Transcontinental
Railway Commission was derelict in its duty—^was extravagant, I

dealt with that yesterday at some length, and I am not going to deal

with it again; I think I answered that charge very well. Then, the

commissioners implied that every man on the engineering staff,

every individual connected with the construction of the road, con-

sidered it neither desirable nor necessary to practise or encourage
economy. Does any one imagine that the people of Canada will

believe that sweeping assertion made against men who have spent
the whole of their lives in the service of the public ? I refer not to

members of any particular party; I refer to eminent professional

men. This assertion on the part of the commissioners means that

every engineer on the line who was engaged in the supervision of

construction did not find it necessary to be honest, and thought it

wise to be extravagant. I am not going to take up and present to

the House the names of these gentlemen, but I do say that there are

on that staff men of as high ability as will be found anywhere on this

continent; men whose honesty at least cannot be challenged by any
living soul. Yet the commissioners make the sweeping assertion

that all these men practically conspired to neglect their duty. I say
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that if wp had nothing inoio, thosp words arc in thcinsclvcH a refuta-
tion of the reliability of tliis report. The judgment of the pul)li(' is

generally very well balanced, and when men go so far, be they com-
missioners or any other persons, as to make a sweejiing charge, with-
out one iota of foundation for it, against men whose reputation has
hitherto been imimpeachable, they condemn their own utterance;
the people will take no stock whatever in their assertion in that re-
spect, and, not takings stock in that statement, wid discount everv
other assertion such men may make.

An Indefensible Outrage.
I do not need tf) defend the professional gentlemen who aie en-

gaged in this work; they are well knoAvn, but I come to another
thing which I think is absolutely an outrage—and I use the word
advisedly. It is found in these sentences:

.}^'e find that the Transcontinental Railway Commi.ssion, the Grand Trunk
Pacific Railway, and those having charge of the construction of the railway, did
I ot consider it desirable or necessarx- to practice or encourage economy in the
construction of this road.

What does that mean? It means that the commission ap-
pointed by this Government publicly charge, in a document being
circulated throughout Canada, that the Grand Trunk Pacific officials
m Canada conspired to defraud the Grand Trunk Pacific Railway
Company. Is there any substantiation for that charge, which is one
of the gravest made in this country for many years? 1 say there is

no substantiation, there is not the shadow of substantiation for that
charge. Mr. Hays, who in his time was one of the ablest men at the
head of any railway in this country, and Mr. Chamberlin, his suc-
cessor, are, without any evidence, charged by Mr. Lynch-Staunton
and Mr. Gutelius with not thinking it desirable to practise economv
in the construction of a line which they were going to operate, and on
the cost of which they were to pay interest. It is inconceivable; it
is unthinkable that men should make such a charge and place it not
only before the people of this country, but before the financiers of the
ohl land as well, who are being asked for money to carry on this
great project. I ask hon. gentlemen who are connected with com-
panies of any magnitude what they would think if such a charge
were made against them? They would demand absolute proof, and
if this were not furnished, the men who made the charge would suffer
the consequences. I say this matter will never be complete until the
gentlemen who made this report are compelled to substantiate that
charge against the Grand Trunk Pacific, or retract it on behalf of the
Dominion of Canada. Is it an attack on the Grand Trunk Pacific
Railway C\)mpany only? Not at all. Even that is serious enough.

Reckless Disregard For Canadian Industries.

At the very time when the financial situation in Canada is tense,
when some of our great industries are finding it difficult to finance
their transactions and carry on their undertakings; when the weak
ones in the industrial world are being crowded to the wall; when
capital is exceedingly sensitive and it is difficult to olitain it, even on
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^oimI security, tliis charKi' is hurled headlong at a coniiJaiiy wliich is

hiiked up with the Dotiiiriioti t)f Canada in a great eritvr|)rise. That
fiuirge against tliis company is a charge against the Dominion of

Caiiaihi and the way it manages its affairs. What will the Finame
Minister think when he goes to the old land ami tiiat charge meets
hini? What will rejjresentative" of industrial concerns think when
they go to the old land, as wnue of them have done, and are? met
with tiiis unfounded charge against this compa-y? The men against

whom these charges are made are \yell known iti the olil laml; tlioy

are men of probity, men of means, men of high standing, and 1 say
it is a most serious thing that this charge should he |)laced before the
public on the streets of I/mdon, as it has been, and in the ofHces of

i<ome of the leading financial men. This (lovernment has a duty
which is as clear as the noonday sun, and that is, on behalf of the

Clrand Trunk Pacific Kailway Company and on behalf of the good
nane of Canada, to repudiate the charge which has been made against

that company and which has not one iota of foundation. This un-
founded charge hjis had its influence. Men are out of employment
in one of the big cities of this Dominion on account of the publishing

of that unfounded report. Some of the leading men of Montreal,
close friends of the Prime Minister politically and personally, have no
he.'iitation in saying that this attack is unwarranted, should not have
been made, and will injure the Dominion of Canada if not rei)udiated.

And it does not take much intelligence to see that that is the ca.se.

1 am making a strong plea, Mr. Speaker, on behalf of Canada and this

great transportation company under the present financial conditions.

The (iovernment may do as they please alxiut the party charges,

these are in the political arena; l)ut in the interest of Canada, in the

interest of our great industries in Canada, in the interest of this great

enterprise the (Iovernment ought to repudiate that unfounded charge
against the Orand Trunk Pacific railway. Every country has what
are known as wild cat projects. They finil their way, through their

prospectuses, into the njoney markets of the world. Often the

financiers are deceived and bitten. They have been warned from
this side of the water many times to beware oi the gilt-edged and
gold-lined prospectus and we are not imxious as to results to these

tinanciera if they dip into these get-rich-cjuick schemes.

Canadians Honest—and Industries Sound.

But on l)ehalf of the Dominion of Canada I want to

say. and I feel I have a personal responsibility in saying
it, that, in the main, rhe industries of ('anada and her great

enterjirises are sound of heart, that the financial institutions

of the old land are perfectly safe not only in continuing
but in increasing their investments in Canada, so long as they
investigate thoroughly before they go into these investments.
We have in this country great industries. We have great enter-

prises that are going to the old land very day asking for financial aid

;

and what we in this House ought to do, and what is the duty of the
Government above all, is to see that the legitimate enterprise is pro-

tected and that the legitimate borrower is not ileprived of his rights
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by any false reports such as the one before me. I am speaking thus
strongly because the matter before me has been pressed on my atten-
tion (Jimng the last few weeks by many prominent men who have noHympathy with the Liberal party whatever; but they feel that a great
error has been made in the present financial situation, at leait in
allowing a report of that kmd to be spread broadcast not onlv through-
out Canada but throughout the old land and throughout the United
Mates where it is havmg the effect and must have the effect of in-
juring the credit of Canadian industries and Canadian enterprises
unless the Prime Minister of Canada, in the words of an eminent
statesman is honest enough to be bold and bold enough to be honest
and repudiates at least that part of thb report. I am not pleading
at all that he should repudiate that part of the report in which a^
tacks are made of a political nature; we will look after them our-
selves in the country. But I am asking him, on behalf of the in-
dustries of Canada on behalf of the borrowers of Canada .ind on
behalf of the Grand Trunk Pacific railway, not to allow his Govern-
ment to be tied up to such a report as that, because the injurv to
Canada from such a report cannot well be estimated.

Another Deception.
Now, I come to the actual cost to the country. I must again

protest against the typewritten report sent out to the newspapere of
the country which also, m this case, was a bit misleading Under
head-lines already prepared, this item was sent to the press The
sending out of this item sj-nchronized with the laving of the report
on the table.

' ^
Assuming that the Grand Trunk Pacific Railway Company will commenceto pay interest on the cost of construction in 1922, the roiil ^11 haveT^t ?hlcountry for pnncipal and mterest $234,651,521. This amount has b^n wrived

These gentlemen are not as fair as my hon. friend the acting
Minister of Railways ) ou see now the false impression—just really
to show the trend of this whole thing. This report as sent out ne-
glected to state that the compilation was arrived at by a computation
of compound mterest, not simple interest. It makes quite a difference in
the impression created m the public mind. The report says compound
mterest, but the item sent out to the papers leaves it to be understood
that the amount was arrived at by the computation of interest in the
ordinary way. The amount of interest that it will cost the countrydurmg the seven years of free rental of the line forms no part of the
cost of construction of the line, everybodv agrees with that now Thepayment by the country of the interest on the amount the Grand
Trunk Pacific would pay for the first seven years, were they not rental
free under the agreement, has nothing whatever to do with the cost
of the laymg of the rails, with the cost of embankments, with the cost
of construction be it great or small. This investigation was to as-
certain If there had been extravagance in the construction of the line
and the interjection of this dissertation as to what it would cost the
country after the end of the seven years is altogether outside of the
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instnictions given that commisaion, because it furms no part, directly
or indirectly, of the cost of the conBtruction of the line. This amount
of the rental for seven years was really a subsidy given to the Grand
Trunk Pacific railway, nothing more, nothing less; a subsidy equal
to a ^ H)d many million dollars m cash, it is true, but a subsidy never-
theless. It iE a part of the agreement with the Grand Trunk Pacific
and has nothing whatever to do, directly or indirectly, with the cost
of the construction of the line. But if that be true and it is a subsidy
what earthly excuse is there for the commission computing interest on
a subsidy ? We have given millions to other railways. We are
giving subsidies every year. Now, has any ^rson ever thought
that, in order to find out the amount of subsidies we have given to
the Canadian Northern railway or the Canadian Pacific railway, we
should conipute compound interest from the day we gave it until the
present? That is what has been done by this commission in this
report referring to the National Transcontmental railway.

Attempt To Deceive.

It shows a total unfairness and a desire to treat this enterprise on
an altogether different basis from any other enterprise of this kind
that the Government has ever aided. I shall make a computation
from which I think the Government will see the unfairness and the
foolishness of this commission endeavouring to lead the people to
believe that interest ought to be computed on what was really a
subsidy.

In 1885 the Canadian Pacific railway handed back to the Govern-
ment certain lands for which they received cash to the amount of
$10,198,520.23. This decreased the land grant but increased the
cash so that up to 1887 the Canadian Pacific railway had received in
cash $72,000,000. Mark you, $72,000,000, in cash or its equivalant.
Does any person say that the Canadian Pacific received $72,000,-
000 with compound interest added? It stands in the books of the
Government, m the Auditor General's Department, at $72,000,000;
but calculating it as these commissioners insist '••"' '^oing, and
adding compound interest for thirty years at 3^ per cr^. »,, ,,^ should
find that the Canadian Pacific railway up to 1917 will oave received
in cash, and railways constructed .and handed over, $2i<2,089,110. I

have just as much right to say that at the end of th it thirty year
period the Canadian Pacific railway will have received $202,000,000,
as this commission has to say that the Grand Trunk Pacific will have
received this amount, plus the compound interest. This is the first

time in the history of Canada that compound interest had been added
to the subsidy given to a railway when endeavouring to show what
aid that railway has received.

What Other Railways Have Cost.

Let me now make a comparison between this railway and some
others. Considering the difficulties under which it was constructed,
the country through wiiich it runs, the exceedingly high cost of labour
and material and the high standards of the road. I assert
that the Transcontinental railway has been constructed as
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cheaply U8 any line on the <-..ntiiu.nt ui Auwriva .luriiiK the iHwt f,.„voarH. rh.ro .h ,.., Ii„.. like it. m, far a. Htan.lanl i Z.o ,» rl ,

^n eTrtrroiriir"
'•*; ""'''

'
^^•'-'' ^' «'^" ^•' 'upitXatio,.

Z u ifl ? • ? "."''•"•' ''•"• """"'• ''''"' ""• <n,npai,ieN I .I..II

n3 nT,
' '"^'•'"'"7'K "« " '."Utter ..f inforiimtion to the J|.. s .nd not for a p.,r,M,w.s of eompari^.n. I.e,.a.,«e thev have two thnor four tracks very ex,K.i.Hive tern.inalH and ail that kind of t i^

1'
l.ut I thought It would l,e nf interest to tlu^ House U, k

"
v h Jt

I he I enn«ylyai,ia n.ad m capitalized at I.J7 1 .023 a mile- the \ v^..rk entral $4 S.;j7() a n.ile; Lehigh Valley »4:J7 (M.a m e ,|>eNew York.New Haven an.l HartfonI «IS7.420 a mile! x/.w we ;.. .

. tw<, roads that ,Might fairly l,e eo.npared with the Cnm T, kacjhc, although they are not up t<. it^' high standard : Tie '
,,

Pacihc 18 c.ap,tah^e.l at $l.^).92a a nule; theS<,,,thern WFor the information of the House. 1 might give tw., or three,,/;hgures in regar.l to the eapitali.ation of these n.ads The f i^, ,

heuSS& n im/'^r^^
<apitalization of .1 theVailwnvs of

$64 OOO^er n.^1? ri^^^"" F^'I
""'"^

"*"f."^
«***"*'^« «vailal.le -Was504,000 per mile. That includes every little branch line and evervcheap me constructed at a cost of $1.5.000 or *20.(KH per n. e \„ .

of the lines m the western States can begin U> compare with he (IrSTrunk Pacific for standard. The arerage capitaii/ati n It,

ti^ \ n u\^i'' ^^^ ^''^'•'»«*' 'up'talization of all the westernmads in the United States, including the cheap prairie ..r coloniVrtion road IS $7;i,0(H) a mile, the cost of the Cram Tn nk Pacifi f, m

Cost of Canadian Roads.

Tr, Jf^ m'^
*^'-^® some figures of Canadian railwavs. The (iraiulTrunk railway is capitalized at $133,939 a hiile. That is a verv ^h

capitalizationandlgaveonereascmfoHtabeinghighyite^^^^^^^^
road was bu.lt cheaply, as some hon. gentlemen ^^1^1^, build iTranscontinental. As a result great ^rtions of the Tad have be •>

abandoned altogether millions have beei; spent in reducing grlesand millions more will be spent in bringing the road up t<7aK m I

f i T^.^ "^«»ey invested b;: some of the original shareholders stui rUto-day without a cent of div-'^end ever having been received andtobably will for many years to come, if not for all time. One o'f the rea-

a mile; I now come to Ca Han Pacific railway. I have tw
h^l" ^"''^^l''^

'^'' ''^''y' ""« '« that the raiJway is one of thebest managed transportation institution, in the world, and peVha s

or%uidance TS- ^' '' '^^
'"""^"^u^"

^'^^'-^ ^^'- ('utelius^hH.Stor guidance or for comparisons m his investigation. I take tlie
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( uiimlmn I arifir railway Iwmhum,. it m pra<ti(ullv tho ..iily Carm.lian
n)a(l fn.rn wluch w'. can Rot the information I (l..«ir.-. The Canadian
I acifw railway, it .d true. Rives itH capitaiizatin!i an $40,0(K) a mill'
l.i;t n.. |H.rH..n i..r (.ne momrnt thinks that '>i all th.. ("anmlian I'a.ih."
railway (••mt. Dw ( anadian Pacific railway rmeivcd fn)m the !)«-mimun of (Wla many RiftH, and th.- pn)cml» of at IcaHt Home of
tlicsc went into tlu- conHtnicti.)n of tho road, or if not, the Canadian
1 acific railway m not i)layinK fair. Hut it in playiiiR fair in that res-
pect. J^t inc read what aid the Canadian Pacific has received

:

CuHh uid, Dominion « xi oi« ««/.
Cash ui.l, pn.vince«

. ! !

*
'ii J'S^J

Cttsh niii, rnunicipaliticji !i«j'-«iUnds handwl over at cost .,7 yZJi'nVj,
\aluo of land, put at $A an acre m,(^im\

'^*'**'
$242,088,620

t,. *-]wi*rlu^i"];f^"'^1-'"
'^'* '•ommiB.sion fiKurcH, would he Hwellcl

to NHIO.UOU.OOO by adding compound interent up t(. the pn-sent time
I he capital of the Canadian Pacific railway on June 9 l«)i;j

waa. according to their own statement, $4o-),27(),()S4. 'Jliat' makesa total of $697,964,713, or a capitalization spread over tht. whole

Tl*"!^ "f,*70,437
per mile. But, sir, I might add that this is not all

that the Canadian Pacihc railway got or all that they should have put
int^) their hne. I think that $5 per acre is perhaps too lareo a sum
in that calculation.

An hon. MH:MBER: No, it is not.
Mr. GRAHAM: Perhaps it is not. That is the calculation I

made. Ihen it is well known that the Canadian P.icific ,:iilwav
stock to-day does m.t sell at par, even when distributed amongst the
original shareholders. bt,t that for every hundred dollars charged to
capital the company has received $175. During recent years it

TS l^:^-""^'"''
t? ««y that the -apitalization, even taking my figure

of .«/0 43/ per mile, at all represci.us ihe amount that is in the road
or ought to be, because for the stock sold thc^y got $17") a share

Ihen there is another point. This includes all the branch lines
some of which did not cost $12,000 per mile, some of which were laid
with iron rails, some of which were laid practically without ballast
in the prairie country, and these are all included in this capitalization
t»t.ip the main line of the branch lines and there would be at least
.rom $Hm\ to $10,000a mile to add to the capitalization of the main
Ime. 1 hat. is a very mild estimate. My hon. friends behind sav that
1 sJiould place it at twice that amount. Well, put it at SIO (XJO andyou have $80,000 per mile as the capitalization f)f the Canadian
Pacific railway without tiie 75 per cent premium.

But there is something further. During the last few years the
Canadian Pacific Railway Company have expanded out of Railwav
earnings on that line and other companies, at least $100 000 000 in
betterments that do net appear in the capital stock at all.'and which
they could not spend in the way the? did under the Inter-State Com-
merce Commission, i am not criticising the e.xpenditure, as it was pro-
bal)ly good business. But that ought to be added to the capitaliza-
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ton ft« H,.|l If V..I. tuke this uit.. conmderation. tUv .•apitalizHtion
thf t unml.,u. f'acihc- rail a would be much higlior than tl«. r.«t

of tiM. IranMcontmontalrailv v fmt mile fmm I'rimo Kuport tc Murw-
tnn and the Canadian I'acifi ,, Iway in m.t, and on account of it,, ik.-
sition. never can Im; a n>ad ofjuul to the Transcontinental.

ft Foot of the 0. P. R.
foot of it and will never get

Ht or fnmi any investment tliev

The People Do Ho C w r»

The ix«(>plc do not owi. o
any rj'ntal in the way of iriti

have in that mad. I want t.

there mipht l)e Home mistake,
to allow 4M)me other |)erh v l i > ,i

Solicitor (ieneral has mo .ih.lt

he had a good deal in me a ;ii.f.^

figures given to this House >> M,
speaking in this House cm ,1 ne ,,

nadian Northern, the lion, lii" linance
thi

like another calculation. I)iit lest

* K«)ing to make it myself. I want
• ft for me, in whom, I think, the

!
I' than he has in me. I think

! am going to ask you to tuke the
I nance Minister of Canada. In

I'i, in Hi.pjM)rt of aid to tlic Cu-
M'liwtr" (Mr. White) hix'uI

V

tl

•y p»t $25,000,000 in ciwh;
o \m wurth a greater sum

i Railway Conipanv. I

aeal with it on the Im-fis at
titiir. The 25,()00,(HJ0 ucrfs

Wiat iliil the ('anadian Pu '- nilivfi i nf
thoy got 25,0(X),000 acres of lam vi .ch tia . < .

than the capital stock of il. Caniua,
shall not take it on the hasis of to-.:,iv'ji va uc:
whinh it was deemeil proper it shon, oe i ,1'. n u'

oh'?'*ilT''\'*-7'.^*''r
*"';**''" "^' »"»»••'""" 'icro. With the .leveKmmVnt

w^x iJ,t hv'„^ h'' ^"^\lr'' -r"'
"* '''"•"';""» ""'l^- »'y the Canadian PacihV rail-

».f/;„Ti7
all these other ra.lwa cotnpanie.s whirl, have Inn-n built, it has turnedout to l)e worth a «mn m excess -i $25(),(Xm,000. What else did thev cef ThevKot in addition lo M.at <(K) n.ilr. „f .oinplrted line of railway frt.m Pfince Arthur'sandins; toa p. ><k west of Winni.M-,, .-.(H) mile.s; and from Port .Mood"^t thmughthe h THse, ,. yon 2(XI miles, th.^ got all thes,. grants from the bominion (fcH

I'w "ir. .'"
^""«*lf™t»«n »f "'fir undertaking to l.uild the Une. What wouldhat SI.U, i;, amount to at that time? It is the very opposite of an extreme sta-tement to ,sav that the caal. suhsi.ly given to the VaLlL I'aeifu Kailwu MWpany in consideration of building the line would run at least to $25.(K)0 or km (XK)

fXT mile upon the part of the Une which they constnicted.
"

Hon. Mr. White Says his Estimate is Moderate.
The Minister of Finance himself said this; it is a most moderate

estunate. but I will take it for my calculation. Thirty thousand dol-
lars a mile on the part of the line which thev constructed, rouirhlvspeakmg would be from $22,m) co $2.'-.,(XMt a'lnile on th." h.-dancc of
the-r main hne. And mark you, Mr. Speaker, that on some of the
lines at t.us end of the mam line, subsidies were given under othernames to vyhat is now the Canadian Pacific railway which do
not appear in these figu.es at all. The Canadian Pacific Vailwav got
the bene It of these subsiilies in taking over these roads. FortV-six
million dollars practically, capitalization; $2o,(10() per mile would
make about $71,(XK} a mile, calculated by the Minister of Finance
himself. But add to that the enhanced Value of the main line bv
cutting off all the branch lines and the cheap lines, and you have at

Sf non"^''*^, '""'f ''f.i"''<^'
t" P"t it very mildly. There vou have

.?81,000 a mile And. if to that wo would add the pier^iiums thev re-
ceived on stocks; if to that we would add the hundreds of millions
dollars they have expendetl in betterments, out of revenue from the
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y^:}2:mtML

T

Cunailian Parifir railway and (nrnx otlipr f«»iii|»anio!<, wi- would have
tt capitalization far and away in owt-m of the crmt (if the TrariMcnri-
tincntal railway fwnx Moncton to \\innifH>K.

Ml. KMMi-:jW()N: And you have not calciilatfHl in that the
expiiifMioii from taxation and ciiMtoiuH duty.

Mr. (illAHAM: Yp«, therj- ar«' other iteniH in the aRnTriiont with
the Canadian Parific railway which are not calciilatpd in thin at all.

After (JRiirinK all that, we eonie again to thin jKiint: th it. having a
nmd of u higl.cr standard that haH not lont any more tluin the Cana-
dian I'acific railway, we own 1,H()4 niiliH of that mad, and we own
not a foot of the Canadian Pacific railway.

Izception From R«nt is a Subsidy.

1 want to clear up anf>ther [Kiinl whi.'h haH been raiwotl. and that
IH as to what was meant by the fre«> rental |H'rio<l of wven years gi\t>n
to the Grantl Trunk Pacific Company. 1 say it wish a Hiilmidy j>iire

and Binij)le, and should l>e treate<l like every oilier solwidy. It shond
be treated as an outright gift on which no interest is to lie calciilatJtl,

as no interest waa ever calculated on any sulwidy given to any other
company. I atn going Ut ask the House to take a leading authority
for this opinion also. Speaking of the Transcoiitine'ilai -ailway ii»

this House, a gentleman named the Hon. Mr. White, Minister oi' Fi-
nance of Canada, said

:

Tlie Oovemment of Cnnada undertook to build thai line (th. Transoim-
tincntal), and from the day it wbm undertaken by the (imn<l Trunk I'iwitie Ilail-
wsy Company, their interest ceaseH for .seven yean*. The Dominion of Canada
loses three per rent upon SIT.'S.OOO.OOO, and money ii uortli more t<Mlay to the
Dominion of Canudu than tiire*' jxt cent. But take it on tluit bitsis, and yon h»ye
a direct aabiidy to the (iramJ Trunk Pacific Company of $5,00(),(trR) (mt an-iiim, or
S35,0(M),(H)() for seven years.

The Minister of Finance of Canada, in his statement before this
House, treated the seven year rental free period of the (Irand Trunk
Pacific JJailway Company just as 1 have treated it. namely, as a siiii-

sidy, and there is no other fair way to treat it in conifiaring it with sul)-

sidies to other companies.

Can be Operated at a Profit.

Some gentlemen have said that owing to the high cost of this
road it would be impossible to operate it at all; otiiers have saiil it,

could not be operated at a profit. We were told by the acting Mini.-<-

ter of Railways that it would be a burden on the peopl,* I p-.iitt -i

out la.st night that the head of the commipsion, Major Leonard, wii'

is building this so-called burden on the people, .said it is not a burden
on the j>eoplc at all, but an asset. I can place before the Houm! a
few figures that will show, that with the estimate of traffic, given by
Mr. Tat himself to this commission, trains can be opcrateti from Win-
nipeg to Moncton, not only to pay the running e.\pen-ses, but at a
small profit, or at least some profit to the Grar d Trunk Pacific Kail-
way Companj'. That is, if the standard of the road is placed back
where it was in 1911. Mr. Tyc, in hi.s evidence before the conmiis-
sion, ^iven an estimate of the probable traffic to be expected between
Winnipeg and Queiiec. Thi.s estimate is very conservative. l)Ut it

"^"VJ v-.-VfJ,^



Allowance for Local Trains.

H.„ .orT*.^ ^""P'*'" ^^^^ *h** '"'^al t'-ains will interfere perhans uitf,

Monln' or ? ^Y\ '\^'^'
"V*P'^^^ *° "^'^ ^ f^i" from AA^nXj: to

ine line each day. Over a road of this standard, an averaee of ] oon

a^eiage i,uuu tons, and that makes a total tonnage of 8,.500 ton.s per

Revenue and E^enditure.
The latest returns of the Canadian Pacific railway show tl,.,t h.„

Ts much Til , », .u""*
^1,^-^P'ain that this is the average. There

ThmS fLJ^^"'^ "^^"i:
'^^- '^^« Canadian Pacific railwfy ?ece ves

a^aUd rhX'::n?n""iP'^ *^"
^T ""'^' ?"^ ^^is caSlatTon

tafnirmX. "'*^f
"°* ^'

'}t
^^'^'' ''"* th« Passengerlr^ffic Si cSainly make up for any difference in that calculation and the ext.i

riX'.Vt'hc rcfusf?""
"'" '''''' ^^'P ^ make up the defi?.i n

"

is the itJatic^n
" '' ' ""''^ '""'*^'""^'^ °"«- '^'^»« ^«"«^ving then
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Interest charges per day, as per commissioners' report .... ulmro

Total charges per clay
$40,300

Net revenue per day
|36,200

If you cut this calculation in two, an.l that is giving absolutely
all the facts against the project, the company will still have sufficient

lT^i«M^^ ^^f
operation of the road, the rental, and will have at

least !$1S,U00 a day left for other changes and expenses. That is
lor whatthe experts of the commission themselves estimate will be the
traffic of the road at an early date; but when you take into consider-
ation the traffic that must accrue from the West to the East and from
the Jiast to the West during the years that are to come, as the east-
ern and western provinces develop, as the northern part of the
province of Ontario open up with farm houses dotted here and there
It 18 no mad proposition to say that in ten years the traffic of this line
\ull be doubled and instead of this hne being a burden, in spite of
all the pessimistic talk of hon. gentlemen opposite, it will be a profit-makmg line to the Grand Trunk Pacific Hallway Company of Canada.
1 have thought it fair to go to the extent of working out this calcu-
lation with a man who has some experience in these matters, and I
have based It on the figures given by the commission in order to show
the capitalists of th.-^ old land that, when the Grand Trunk PacificKailway Company a^k for money, they are not being placed by the

Eebtednesr
"^ * P^^'^ion who- o they cannot earn interest on their

Quebec, Halifax and St. John Being Deceived.
I want to turn to another phase of the same question. I am

sorry that my right hon. friend the Prime Minister is not here Mv
conviction is that the Prime Minister of Canada and the city of Hal-
ifax; that the Mmister of Marine and Fisheries and the city of StJohn and the Postmaster General and the citv of Quebec, are being
misled at the present time as to the benefits to be derived from theGrand Trunk Pacific by our ocean ports. I say that they are being
misled and are takmg it for granted that Halifax, St. John and
Quebec under the present conditions will receive the benefits thatthey expect to receive from this great undertaking. I say that they

a?^' P°iV .• ^ ' ^.""^ -"".^ *^ ""y h""- f"^"^l f"-""' Quebec county
(Mr. PeUetier) as I know he is interested, why I think so. I firmly

tn r'!i! f!i
'^" he considers this question, he will use his influence

to see that the wrong that has been perpetrated on the city of Quebecon the city of Halifax and on the city of St. John, as our ocean ports,'
IS remedied w, hout delay. How was it expe(:ted that with thi^
railway we would be able, particularly at Halifax and St. John and Imight also mclude Quebec, to compete with American ports. Notby building a road as good as any other road. That would not have
the desired effect To reach the American ports requires a lunger
hau than to St. John and Halifax. The object in building thisroad to such a high standard was that, by the superior standard of
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the National Transcontinental railway thp Hiffpron»« .v j „

peiing road. 1 have discussed the question of in-adp« T «,««point out a^ain to the Postmaster General to the PrimeMiniste?inH

that velocity grades on a new line and in 5ur count?? are nTtoS
fZ^f "P?" for carrying the load that can be ca7ried^by a ^rab
IS the case, if the people of the old land believe that anH fU-Jgmeer is an influential man-they willTonce s?v HZ^i "k"'

mmmmmM.
The O.T. p. Warned the Oovemment.

AfajorR. W.Leonard, J"ly 18. 1912.

Chairman, Transcontinental Commission,

n«. T
Ottawa, Ont.

'tion Ke'^'mn^irini'^r^^^^^^ '^1^^ °( -jk on that por-
rane, which was at the out-set^ontVH «n^1h t

^"o*" Junction and Coch-
departed from, and tUSSKf"tl!^ 'Z!^a

"-" «'«'«P'ied with, is being
you have authorized fflidM^ to nn«".^^ F^^ *?** permanent structures,

wooden structi^s if^^Xo thTr'^^^fn''* V^.?"^ ?^**o=» "^ temporary
agreement of the 29th jiiv 7^3 whlohT ^^*^'L*"^ u*'""

*« '^^^ 7 of thi's

oTthe eastern divisbn shaTl'i donraeco^^n-^"'*>< -^"^"'^ °^ construction
the company and shall bl subject to the wSnt^^iJ •

^P^^'fi^ations approved by
tance of our chief enirineer RnHVh» liL^ •

^"P*'^""!. mspection and accep-

?ayifthisworKdTe"racco1dl'c^'^?thTh:^^^ ' *-« ^«
instructions, it will not be in cnrnnulnn^t^uX ""«le"'*nd to be your recent
this company and «MOt > »SS agreement nor satisfactory to

the grades on this road, he would not accept the line
'

I sbouS thiS
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that in the face of that the Government would have lu^itated lonir

(""^•^Y
"^""'^ ^*''« proceeded with changes on the work No^

'£h MrX^T' 1*^ !^^ ^t'*"^^
«^ g'-^d- ^"«t ''^ Cochran;^

bv th^l;£ H^'''"r.''\^'*^'^'
^"* *^^>' introduced similar changesby the dozen between Cochrane and the city of Quebec I was askedby an Ontario man whether I would do anything that would^rS

f^^ Pn"h""'^
^"''? ^^^ Temiskaming and Northern Ontario ?iilwavfrom Cochrane, and 1 said

: I am not from the province of On arioonly; I am proud to be a resident and a nativeKe province bit

woulcHakirliL
l"^e,^ere run through my own constituency, I

Uk nl for thi n r ""fVu ^,?" "•°^'- ^^^ ^ * g^«at national under-taking for the people of the Dominion of Canada, and any effort made
pffnr^Pu*''/ ^"^ °^ ^* '' '^^^ creditable to the men Xmake that

ChamberH^tT "" ""* *^ T^'^ """'^^ ^^' *« ?«»»* «»* t^at Mn
mT f v.i ' I ° "*

u^
'^"''','! I'lf'^^ed the Government that if they

ZlV« l '^r«^' ^^ '^''"'^ '^"t *«*^«Pt ti»« road. He hiw nevergone back on that notice, and the changes have been made
How the Line has been Degraded.

CochnSeT'^*'^"""'^"^*^''^*"^^*^**^*''^^^" '°^<1« ^««t of

At mile 175, from station 1,784 to 1.817 thpiv. «. o 7nn t^t ^t j =
eastbound traffic instead of four-ienths

'
' *^ '*** °' '^^ *«**'^*

distinct inc4s^ r^be irade
^" '^'°'* '^'^''^bound trafgc, another

boundV«ffirhi'^n°i3to Th'I"^
'^*

"''T ^"^ :•'« K™'^*' '^^--t east-

lowed bv 1 finn f«r^fT1?r /*•' "" "»crease of practicaUy 100 per cent, fol-

Ijh;^
oy l.wO f^t of 6-10 Krade against westbound. At mile 179 therp io a

Aftie lSTta1SVS24T2 O-Tcf ^" '^^"^ "' ^^b noint bSJ t^Jy^a^'trifliV
has belnmi^ from £mf?.k^^^ ^^^^ " * ?^'**"'> °^^'^ ^««t ^»»ere the gracTe

2,104to 2 115 th^^tni^ *^T* «*«*^«"5<1 traffic- At mile 181, stltionAm f* -i ,o. ^^^ agamst westbound traffic has been raised a triflp

line
'^'"'* *" '^""^ ^^^'^ «""''' *« *^^ ^^'^«<' «^'«'- this

aslS?L*Xrnll5r*t^''"°'°^"/T«?''^- There is no momentum,
75 At mil^m t»f«~ K

' *'V^"»P*"«*t« for the rise in the grade from 6-10 to

This shoT^-s that there seemed to be a desire to change the grade

changedthat
'*"' '"'* '"''"^^ ^^ '^^^ ^^ «»»'h "" «"«ht

foIInwI^"i?i^^^V^^*^" ^i''"J
*"• 2'.'*^^' *»'«"' « something over 500 feet of levelfollowed by ),4,5 feet, and the grade wa.. mised from 6-10 to 8-lOaSn^3
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bound traffic. At miles 190 and 191, station 2,594 to 2,616, there is 2,200 feet
of 4-10 raised to 7-10 against eastbound traffic. At mile 193, station 2,720 to
2,741, there is 2,100 feet of 4-19 raised to .62 against ea.stbound traffic, and at
station 2,751 there is 1,000 feet of 6-10 raised to 8-10 against westlround traffic.
At mile 194, sta'ion 2,760 to 2,770, the grade has been raised against eastbound
traffic to 6-10. At mile 196, station 2,884 to 2,900 feet after 1,600 of practically
level track comes 1,500 feet where the grade has been raised from 6-10 to 8-10
against weMbov.nd traffic. At mile 197 to 199, sags again have been introduced,
as stated before, apparently to save a few loads of fill, without having any regard to
the appearance or the road. At mile 200, station 3,090 to ."^.llO, after 2,000 feet
of 4-10 gratis against vestbound traffic, the grade suddenly rises to 8-10 against
westbound traffic for 2,000 feet. At mile 202, station 3,225 to 3,240 there is

1,500 feet where the grade of 4-10 against eastboimd traffic has been raised to .51.

These changes west of Cochrane were madf in the face of the
protest of the President of the Grand Trunk Pacific Railway Com-
pany, and of a notice that if the changes were made the road would
not be taken over by the company.

Will Send Traffic Away From Canadian Ports.

I come now to the changes made east of Cochrane—and that
this niaterially affects the cities of Quebec, St. John and Halifax. I

say without any fear of contradiction. I will icj^eat in the presence
of the Minister of Marine and Fisheries what I said when he was out:
that the Minister of Marine art' Fisheries in St. John, the Prime
Minister in Halifax, and the Posii\iaster General in Quebec stand on
very dangerous ground in allowing these changes to be made or to
remain made in the grade of the line from Winnipeg east, because Mr.
Chamberlin says that if they are left as they are he wi'l not take the
road. If he does take the road, the concensus of opinion of very good
authorities is that he will never he able to haul as much tonnage per
train as he could have hauled had the grade been left at the standard.
If this contention be true, St. John will get little benefit from the
Grand Trunk Pacific railway; if it be true, Halifax will get little

benefit from the Grand Trunk Pacific railway; if it be true, the bene-
fits expected by the city of Quebec will be largely diminished by the
putting in of these grades. If it be possible that the power of haul-
age may lie decreased, vould it not be a safe thing for these three
members of the Government, coming from the great ocean ports to
insist that that doubt be removed, and that everything be taken out
of the way that might prevent the Grand Tmnk Pacific from feeding
traffic into our great Canadian ocean ports and receiving traffic there-
from. It is common sense that they should do that, and I lielieve

that it will be done before very long, if I know the temper of the peo-
ple of these cities when they undei-stand the situation, as 1 hope Lo be
able to point it out to the Government.

Degraded East of Cochrane.

Now, 1 come to the grades that have been changed east of Coch-
rane. Hon. gentlemen may laugh, but this is not a very laughing
situation. This is a situation in which the Dominion of Canada,
bv an agreement with a company, is investing $181,000,000, one of
the great objects in view being the development of our own Cana-
dian ports. The violation of that agreement is not a small matter,
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particularly when the gentleman who is at the head of the operating
company that should lease this line says he will not take over the I'l.e

at all if these grades are put in now. I shall give the changes made
east of Cochrane :

At mile 86, what was oriKinaily dcsiKned aa a four-tenths per cent has been
raised to a six-tenths per cent grade. At mile 90, station 1,54,5 to 1,660, there
is another rise in grade, 1,500 feet of .56 against ea.stbound traffic instead of four-
tenths as per original instructions, and at station 1,694 there is 600 feet of .53 grade
against eastbound traffic instead of four-tenths.

The very first change made east of Cochrane is made against
eastbound traffic and against the cities of Quebec, St. John and
Halifax.

At mile 93, there is 2,000 feet where a slight sag has been introduced without
any apparent reason except for the purpose of introducing it.

At mile 99, station 2,160 to 2,172, there is 1,200 foot level, then 2,000 feet
of one per cent grade instead of six-tenths against westbound traffic, originally
contemplated, followed by a slight grade against eastbound traffic.

The same argument applied to 86, will, I believe, apply to this grade, and I

leave it to the staff thenweives, if they look over the profiles carefully, if they will

not find in at least two places a grade where there is no attempt at a velocity or
compensating grade, if it is not a straight run from the level at the grade. I am
not prepared to say at wliat mile it is.

At mile 101, station 2,226 to 2,233, there is 700 feet of level, then, 1,300 feet
of .84 grade ajjainst westbound traffic instead of six-tenths, which merges into
3,300 feet of six-tenths. On the 700 foot level, a full train will be expected to
get up sufficient speed, not only to climb 1,300 feet of .84 grade, but added to
Uiis without any easement of grade at all, a stretch of 3,300 feet of 6-10.

Gannot Glimb the Grade.

And I say now that a loaded train of empty cars, perhaps being
taken back in a rush to Winnipeg and the West to receive grain will

stall on this grade under the best conditions.

Again, before the 6-10 grade befpns there is a continuation of .84 grade for
1,300 feet, so that the original intention that the train would only have to climb
the 6-10 grade is altogether obviated, and the reasoning that there will be a great
reduction of speed will apply to this grade as well as to the other.

Then, on contract 14, at mile 65, there is 1,400 feet of 4-10 against westbound
traffic and then a stretch of 2,200 feet rise of from 6-10 to .73 running into a long
stretch of 6-10. The same argument as to the necessary speed of a train when
striking the 7-10 grade in order to assist it up that 2,200 feet, and also the addi-
tional distance of the 6-10, is applicable.

At mile 175, from station 1,784 to 1,S17 there is 2,700 feet of .45 against the
eastbound traffic instead of 4-10. Then follows ) ,000 feet of level and immediate-
ly 1,300 feet of .65 against westbound traffic, an increase here in the grades both
ways.

At mile 177, station 1,875 to 1,889 there is 1,400 feet of 3-10 against eastbound
traffic, followed by 1,000 feet of 8-10 again.st westbound traffic, another distinct

increase in the grade.
At station 1,928 to 1,936 there is 800 feet where the four-tenth grade against

eastbound traffic has been raised to .76, an increase of practically 100 per cent,
followed by 1,600 feet of six-tenth grade against westbound. At mile 179 there
is a siding. Some slight changes have b^n made at this point, but they are
trifling.

At mile 180, station 2,024 to 2,039, there is a stretch of 1,500 feet where the
grade has been raised from 4-10 to .48 against eastbound traffic. At mile 181,
station 2,014 to 2,115, the fi-lO gnule against westbound traffic has been raised

a trifle to .63. At mile 182, station 2,154 to 2,169, after 1,400 feet of level track,
it is immediately raised to .75, which runs for 1,800 feet against westbound traffic.

Poeaibly that would not be a momentum grade. There is no momentum, as I
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gather from the profiles, to compensate for the rise in the grade from 6-10 to .75

tl^iu ' * ^^^ ^^ T'^l^^ ^H'^^
changes from the original, introducingwhat the engineers call 'sags.' At mile 184, from sUtion 2,2^1 to 2,26.5, after

t^fffr aV^^'m'
' -Tf";? ^'^ '^^ "^ '""" «-»0 to 8-10' against westbound

traffic. At nule 18.5 following 1,300 feet of .31 against westbound traffic, 800
feet were nused to 8-10.

.

At mile 187, HUtion2,385to2,401,aKmdeof 4-lOagkinsteastbound traffic was raised to .42 for 1,600 feet. At mile 188, station 2,471 to
2,475, there is something over 500 feet level of, followetl by 1,475 feet, and thegrade was raised from 6-10 to 8-10 again.st we.stbound traffic. At miles 190 and
191, station 2,5M to 2.616 the«, is 2^0 feet of 4-10 raised to 7-io aSnTeLt^bound traffic At mile 193 station 2,720 to 2,741, there is 2,100 feet of 4-10 r^\
to .62 against eastbound traffic, and at station 2,751 there is 1 ,000 feet of 6- 10 raisetlo 8-10 against westbound traffic. At mile 194, station 2,760 to 2770, the itrade

ff ^^w?J'"^
eastbound traffic to 6-10. At mile 196. station 2,8»i to 2 9a),

after 1,600 feet of practically level track comes 1,500 feet where the grade has lieen
raised from 6-10 to 8-10 against westbound traffic. At miles 197 and 199 saisa^n have been introduced, as .stated before, apparently to save a few loads of ffl

TS^Tn \Tm\Zl^^f ^1 the appearance of the road At mile 200, station
3,090 to 3,110 after 2,000 feet of 4-10 grade against westbound traffic, the jrradesuddenly nses to 8-10 agamst westbound traffic for 2,000 feet. At mUe 202
station 3,225 to 3,240 there is 1,500 feet where the grade of 4-10 against eZbound
traffic has been raised to .51.

I find that the following grades were changed east of Cochranem district 'C,' contract 14 :

At mile 115, station 2,996 to 3,000, there is 400 feet of a level and 3 000 feet
of six-tenths against westbound traffid, and 1,300 feet of .49 against westbound
traffic. At mife 125, station 3,476 to 3,495, there is another change, making six-
tenths grade, which, while being only the standard grade in the agreement still
18 an increase oyer what was intended originally, and a violation of the chief en-
gineers instructions. At mile 141, station 4,360 to 4,370, there is 1,000 feet ofseven-t€nth8 grade against westbound traffic, an increase over the standard.Then from 4,370 to 4,390 there is 2,000 feet of six-tenths grade, followed by 1 150
A^\^,. 'i^'?P* *** four-tenths, which is increased again from station 4,405 to
4,417 for 1,200 feet to six-tenths. This shows that the train will not only haveto climb the increase of one-tenth of one per cent over the standard, for the 1 000
feet, but It miwt keep up this momentum for 2,000 feet on a six-teiiths grade
In fact, for 5,350 feet it is here continually climbing. At mile 157, station 5,206,
there IS 1,200 feet of practically level stretch, then 2,100 feet of four-tenths al
gainst eastbound traffic, and 1,600 feet of a grade of a Uttle over five-tenths
against eastbound traffic, this being another increase in grade. At mile 167 the
four-tenths grade is changed into 1,200 feet of five-tenths and 1,200 feet of three-
tenths, both against eastbound traffic. At mile 181, there is another change from
o^ r ^'l^

*^- "*?J'y
eight-tenths against westbound traffic. At mile 1 89, there is

3,000 feet raised from four-tenths to five-tenths against eastbound traffic At
u ^.^lij.*?*"'" ''^21 to 1,137, there is 1,600 feet of level, but at station 1,145
there 18 800 feet of 1 per cent grade against eastbound traffic which must depend
for its safe and successful operation in momentum or a reduced train load dtod-
ortionately. h'"k-

Particular Duly of Members from Halifax, St. John and Quebec.
I put these figures again on 'Hansard' to show these changes in

grade divided into east and west of Cochrane. They were taken
from the profiles by a competent engineer. I did not locate them
last year as east and west of Cochrane. I want to make clear again,
because this is of paramount importance, more important than any
party gam or consideration, that, there being a difference of opinion,
some of the most competent engineers in America contending that
these grades do not produce as good a road as a four-tenths and six-
tenths, a grave doubt has been raised, to put it mildly, of the effici-
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? -?^ J^.K
""^ T^^ ^^^ '^'"'^'^y f^^^- It " therefore the duty

n»r^l',? f^«
8«"t'«'nen representing Halifax, Quebec and St. John

particularly, to see that this doubt is removed and these velocitygrades replaced by four-tenths and six-tenths per cent reS^r^S..
Only Way for Oanadiaii Porte to Seeore Tr»fflc.

I was saying a few moments ago that the late Mr. Hays and Mrthamberhn. m discussmg this question of the standard of the roadwith me some years ago, took the ground absolutely that the onlyway in which St. John and Halifax could receive the benefit of the

^.f o
T';""'' Pa^fi'^.faffi'^. as was intended, was bv building a road,not equal but superior to the standard of American roads, so thatthe superiority f^ the Canadian road over the American roads wouldovercome the diflference in distance as between Canadian ports and

n^.Sr.l!^'"?- u^\^'^'^^'?^
Kailways, I insisted that, wherever

possible this high standard should be maintained, and that thereshould be no doubt as to the efficiency of the road. If there is anv

Tr«n»
*^"* ?\°"*^ ^^"^^r. '"r""« ^^^ efficieucy of the National

Iranscontinental railway, should not the members of the Govern-ment who represent^ these great ocean ports of St. John and Halifaxremove that doubt? Do they not owe it to themselves and to the
cities which they represent? Halifax, St. John and Quebec are thethree ports of entry for all the traffic that comes across the Atlantic
to the Dominion of C anada or goes out that way. It is well to de-
velop the port of Quebec, and it is well to spend millions in the citv
of Halifax and m the city of St. John, but if these cities are not to
get the benefit of our own road, then I say that the large expenditure
being made in these great ports is being made for other railway com-
panies, and not for the National Transcontinental railway After
spending millions of dollars, why take any chance—to put it in themild^t form—m order to save a comparatively small amount, andMr. Berry says a far smaller amount than is named bv this com-
mission. I put it strongly because I feel the situation. "l discussed
It thoroughly with the late Mr. Hays and Mr. Chamberlin some
years ago and we arrived at the conclusion that our great Canadian
ports could not be kept up unless the high standard of the road was
""T.f"^^•-

• J "T„*^^ ^"'"^^ Minister, as representing Halifaxand the Minister of Marine, as representing St. John, and the Post-
master Genera

,
as representing Quebec, to look into this mattermost thoroughly, and not take the word of any engineer who may

say that this is as good a way to build a road as any other, or even
the word of an engineer who says it is not as good a way Thevshould remove the doubt that has been raised so that there can be nJ

u'^ltT't ^u*^r*i **1^ Canadian ports are not developed it will notbe the fault of the Grand Trunk Pacific construction. If I were
discussmg a party question I would not take up so much of the time
of the House, but I feel that this is of vital importance to the Do-minion of Canada, and should not be made a football for anv oneproymee as against another or for any one set of ideas as against
another. AVe want the trade of Canada for Canadian ports, and the
Transcontinental was constructed for that purpose; ami if we take
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any chance whatever when we know the situation, then in the years
to come there is one man in the Dominion of Canada that will not be
responsible for the consequences if they are not up to the expecta-
tions! of the gentlemen who represent thesfl ports.

Oovemment Sacriflcas Transcontinental to Other Lines in
Qaebec City.

In the city of Quebec 8)me changes have been made, and while
for the pres-mt moment thoS3 changes mav be of greater benefit in
the way of labour for the city of (Quebec, I want to call the attention
of the 1 rime Minister, representing the city of Halifax, and the Min-
ister of Marine and Fisheries, representing the city of St. John, and
the Pcstmaster General, representing Quebec, to this. The shops in
the city of (Quebec have been removed several miles away from themam line The late commission and the late Government were
Iniilding a station of their own of magnificent proportions at Cham-
u 'A

^^''^ station is to be of a smaller character now, and
the Grand Trunk Pacific will not own a station in the city of Quebec
outside of this little station. But I want to point out to the mem-
bers representing these three great ocean ports that every car that
breaks down on the main line and needs to be repaired—as will
happen time and again—will have to be hauled miles down to the
repair shops and miles back again to the main line, and every time
that 18 done It adds to the freight rates, to the citv of St. John and
the city of Halifax. Lnder the old arrangement, repair shops were
on the mam line and there were no transportation expenses for crip-
pled cars being moved to and fro from the main line to the repair
shops. The new shops at St. Malo are not on the line of the Trans-
continental at all. They are on another line and in order to get to
these shops the Transcontinental has to do one of three things •

either to get running rights over another line and be second fiddle in
the city of Quebec; or build a line of its own about four or five miles-
or build a tunnel from the main line between Champlain Market and
the Quebec bridge, across to the shops at St. Malo. In only those
wa>;8 can they get to the shops. On page 183 of the report of the
Quebec Board of Trade I read this from a speech of the right hon.
the Prime Minister:

fi„* ^^ *"** origiaaUy selected at 3t. Foye wiU nevertheless be utiUzed in the
tiTrt instance for a large through freight yard which is necessary at that point in
.order to provide for the distnbution of cars on different roads. Moreover a laree -

handsome station has been completed at St. Foye as w.>)l as an eighteen staU en-gne house and every bui ding necessary for the efficient operation of the railway.
Betwein the Quebec bndge and the Champlain market a double track has prao-
iioaliy been completed.

.

*^

-^. ^y.here is that commission which said that it was illegal to build
a double track?

There is also a connection with the Canadian Northern railway at Cap Roueewhich permits entrance to th. ;t. Charles side of the city and which can be utiliiwi
for this purpose pendmg the completion of the tunnel that wiU connect the St.lawrence water front with the new union station on the Palais site.

The Qaebec Tunnel Omitted.
In the plans there is a tunnel, or tiiere ought to be a tunnel.
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SnnJ^ n P
•*^' ^d them at Quebec that there wa« to l.e u

tir •», f * "'"^ MiniHter, in answer t<. u c,ueHti..n I p ,t to himthe other (lay-an innocent ouestion, I a.in it-iiskine wha X^estnnate o the tunnel wa«. sJ.I : It'is not c st, marv^o ihe ^n

VuS 'i^!^
';"*'"

^'''r'^
'''^••"' ^he ten.len, are in. ImZA nmter of Hallways and Canak if thorn. «hop«. or the sta on we eon the Tran«continentaI railway, and he sai.l: Yeh when therai way ,s completed. That means that a t.mnel nmnt he i Ivoul.l ask the '..stmaster (Jeneral to lo.,k at that mar. 'u I s f'fl,'unnel is not wiped o„t altogether from the map "v « e I ., , , !

blot..], ,8 there was a red line t,.arke.i • tunnel', but in the uVeiento me It 18 .narked out and no tunnel is shown. I will t^U t e Hmsv^.y that 18 done. will give my hon. frien.l the I\.h m^ ter (/er^e al
1 . other n.ap and he will see some lines there. The anmteuSmssth which they tried to mark this out is so evident that l\'"n Id kethe l'<.8tma8ter (teneral to show this t<. his colleagues and Zlr/.infron. them what has become of the tunnel. O^ e pm o t eT ovi^^^^mem says there is going to be a tunnel at (Quebec ami anothe .Xt
mU,V n""' ''T^

«"'"«•*" ^'- The Transcominental JlSay cl m-mission say there is going to be no tunnel, the Prime M nister savsthere is gomg to be a tunnel and the acting Ministu- of ii wav7anHCanals said the other day also that there was go ng o e a tunnefI want to p<,int out to the Prime Minister and the Postmaster C ineral that, according to the present figures given to n^ iTthe J^mmission, no tunnel is provided for in the city of Quebe T askedT,-a return showing the difference between the .-ost as estin.itSr „dothe original plan an<l the cost as estimated under the preseSn LmlI am going to read the figures to the House. They will find m, tunnel in hose figures Why was it marked out on tiat ma ? Abso-'lutelj t^, convince the people that the new plan is to cost a n illfon

t^lmuZ *^'"
^^k"'^

"""' ''^'^'' ^ ^ '»«"er of fact it wi 'It
I'Z^'f^ Tr.i 5"'" Government and this commission, who Telegomg to build the Transcontinental railway and save monev who

Two MilUoiis Siq>i>re8sed.

I am finding fault, not that the work is going on but that faU^

hanrrr
^'^'^'^

5?."'^ ^'^ ''''^^' *« ^^^^y ^^^ ^^e stite";ient whfch washande,i to mc. Ihese maps ..re not true. I am going to readXreport given to me in a return and I am going to cal thp /ttt^* •

of the hon. acting Minister of Railways anJ3ai: toI'^^V^Sj?Postmaster General to listen because he is conversant with the situation. What I mvite attention to is this :

"*'

Estimated cost of Quebec Terminala under present plalis
tvst of wore done and right of way taken over from the Ouebec

ttiSTr/nSS?. ^.°.^* ' ^^-" -'I QueblctiSS
^^^ ^^Cost of grading to date, Quebec bridge to ichamplain Market ::

.' .'
.'

IfJooOOO
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E^'JM'ted «ort ol oomplrtiitK Kn^ng. Quebec brid«e to Ouiinplain
M»niet A7 (MM) OC)

Cort J^trsck material, Point k Kiwui to (Iwmplain Market! '.'.'.'.'.

4o!o«) 00
Cort of land, Point k Pi«eau to ( 'hamplaiii Market (inclu.leH to deep-

V .•**)^ ''"*?/
. = -.

i.aw.uio 00
Jutimated cost of iitation and terminalM at Champlain market tto.dliu 00

'^'^^ ;y:-^-\ ; $2.33.5.219.90
Joint Termmaw.

Eittiniated cunt of joint terniinaU, on
which the (iovemment payH as annual
rental a sum pqual to 2J per cent:

Canadian Pacific railway property at Que-
.}><«;••, 3,300,000 («)
Additional land to be purchaiied for joint

terminaU ,. , . 800,000. (K)
Temunal station and ^ardo to be built by

Canatiian PaciKc railway 1,500,000.00

.T"*»' 5,700,000.00
Annual rental, $128,250. capitalised at 4 per cent 3 2()»i '.'lO 00
Land and right of way '285'7hO 10

$5.847,2.50.00

Can my hon. friends now see why the tunnel is stricken out of
the map? Because it is omitted from this statement. This .state-
ment given to me by the commission, of the cost of the present ar-
rangen.ent, leaves the shops of the Transcontinental railwav miles
away from any part of the main line. But this statement is incor-
rect because the Prime Minister said they were going to build the
tunnel and the acting Minister of Railways and Canals said so too.
I understand it is in the plan. Wh> is it left out of the statement
that 18 given to me ?

Still Another Bfisstatement.

There is another error in this statement in order to bring the cost
below the cost of the old plan. The annual rental of $12S.2.')()
capitalized at 4 per cent gives $.'?,206,250. Why is it capitalizeil at 4
per cent when the Transcontinental railway is only going to pay .3

per cent? That retluces the amount by about a million dollars.
Taking that $128,250 as the proper sum, we know that the (irand
Trunk Pacific will never pay 4 per cent, as they are required to pay
only 3 per cent; therefore, their capitalization ought to be practically
$1,000,000 more than it is given. If we have to pay interest on that
at 3 per cent, the cost, without the tunnel, is as high as the cost under
the old plan with the shops on the main line of the Transcontinental.

I want to point out something further, and I may say here that
It 18 very difficult to get at these things when information of this
kind is given to me. I want to point out to the Prime Minister and
to the Postmaster (Jeneral, to show that there is a spirit somewhere
that does not want the tunnel at Quebec. They can figure it out, but
the plans given to me, and the statements given to me, show no
connections between the Transcontinental railway and its own
shops, or with the union Canadian Pacific railway station. The
amount capitalized at 3 per cent as it should be would be something
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over f.,ur milhon dollars. Thn tunnel will vont, at the vorv l..w,^tvaluation, at leaHt $1,KM).(KM). for it will hav. to Ik- a In, £ t ,|The ongmal «-he,ne wouM have ««t m\.4m,l.yj, aH Jt eir h t

j

Trunk l-achc Railway Company will l,e plavi„« „,.;,„„, h/i ^ t

'

Itother conipanieB m the city of (iuel)eo
"

•
i "uuie u. tut

fmm*T';Ti;
•^'';-.^I«'"'*'''-. ^> Ponclu.le. I have di8cu««,M| this nu,.Hti..n

ohw/"*r*"'f
*^-" PY*>' 'VV^'^''"': ^ '"'^•'' ''i^'"""*"'! it with th" m& V'V"''""''",«u*''**

*^"' '^'''"•t '« unfoun.ledan.iun m.. i Ichief hmhnp.. I have tried to show that the K-ntletne ho ,, ,,

Tru k Pacih,,- railway iH (...n.-erned, loi.g before thev ever werr ,u

pn.je,t I have shown that they were totally unfitted no muf-.rwhat their other qualifications might l.e. t.. servH. e H.nden on.uch an investigation into the .o.fstn.ction of the xi'Snt-U

ant Vr'*'^*''!^'
*•'

f^"."^'
^^"* **»* Government of Canada will notact on the hnd.ngs of this lummission, because everv dav of its I ethe Covemnient of Canada is violating there finchnM I I.av„ V- i

aj conscientiously as I could, aud with Js 3. for eS I Irn^J^^
inhi^nVn' f^"^"''^'•'y

^' the rer.re3entativeH fmn Hatfax S

dkn .^riiffr' *^ "^^^'t that may accrue to those great &««:
Wgh Tandard T th"' T'"''""'"'"" "V^

'^''^'^ ^' ""^ to it that tli

r^s^orecHml^dili;!:'
TranHcontmental railway be rest<,red, and

i^peals on Behalf of Canada.
I have tried, as faithfully as I could, and in all earnestness un.lconscK^ntiousness. to warn the CK^ve-nment ag ^'ns? a Kv"ne ?hisattack on the Orand Tnmk Pacific directly, and indin t v "n ou?

fTl ^'"!i'^"
enterprises, to go unanswered and imc alienged

L tJJ/^":^'
*"^

\ "'«; ^«""'' **»*' the Prime Minist .rsl ouM Hse

clcerned"r>uid den""
^"

V^''
'^""^'^ "" '""^ «^«"^ undertak^g

'

concerned, sliould denounce this report as unfounded, which it is and

h^^\!n7y, I'^t^ 7 ^>-"*'^*' ^-h" has studied it, knows it to be' Jha^ e said th.tt the legitimate intlustries of Canada and the leeithnatiundertakings o Canada are on a sound basis and tttSS of

h? thl ?ir'- ^"""^"tT
^"«*'^''"" ^" continuing to invest thefr Znev

,1 ^'"•nion. I have tried, feebly it may be to tell the co?in t rv

side by Slue, the peers of any men in any country in the worhl ",.

f^F \ Pf^^'^'
'^ther than lu the interests of party it is in the

h ld7n cLi?a^'*
undertaking in which every manfWoman%nd

nSiielf that n I'-'''"^.™!,^'
'* ''/" ^^« "'^'"^^ "^ the Britiah Em-

^"LT^:
that nothmg be done to loosen the bonds of confidence that

SS S rTt\ in T'^'^^ ^""^u'^'
y"""« dominions acmi the

^«hSj K-
"*/he hope that the Prime Minister of Canada willr»e above his party; it is m the hope that he will rise higher tCpartyism, and repudiate a report which affects our n^ionfl weSe
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appeal to the rieht hon. gentleman.

l««-l ^?7 "P*
I

" ^"\"' ''"""'•'^'"ti""" motives; I have spoken atlength, I have devoted inu<h energy and time to u studv of this
question

;
and, in tlie years to oonie. if St. John, if Halifax. \{ Qiiel,ec

If the eastern part of Canada, do not receive the hcnefits tliev ex-pected from this preat etitorprise. then ti.c member for South llen-trew wUI have )im conscience clear in the knowledge that he haadone his dutv in notifying and warning the people of this country,and the meml)er8 of this («)v..rnmeut. and the members ivpresentina
these constituencies „f wliat Jie conscientiously believes the evil
result of all rJus will l)e.

Before taking ir.y seat. Sir. I move, seconded by Ur. I'ugsley •

and iidd««Un( u to b« whoUy uweUabU; tta» tt. iwS^Mt^blteKf STSSS
m tb« pnbUc intereit without r«r«rd to the MrioSnoMMuenwi lo thS wnntrJ

Copies of this pamphlet may
he had en applying to the Cen-
tral Liberal Information Olfice,
Ottawa. Canada.
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