i Vol XIII. No. 6 January 11th, 1913 Price 10 Cents

The Canadian .

~ourier

THE NATIONAL WEEKLY

@4@ %}\\\@x)

B |
In This Issue

B v
FAM[L[AR Figures in High Finance,

[llustrated—* Gosh,” Story by Arthur
E. McFarlane—One Town’s Good Music,
By the Music Editor—Sane [nvestments,

By T. C. Allum—Popularity of Bonds, By
Coupon—The New Canadian Bank Act,

| By Prof. Swanson — Looking Backward,

By Norman Patterson—News Pictures.

A Financial Review of 1912

) 5

il SR .

N

EDITED BY JOWHN A. COOPER

| COURIER pREss/({y(ﬁ;iimﬁited, TORONTO

=0




2 CANADIAN

Canadian Steel Foundries |

Limited

Steel Castings, Manganese Steel
Castings, Couplers, Coil and
Elliptic Springs, Steam and Elec-
| tric Railway Track Work, Bar
- - Steel. . -

General Office : Transportation Building, Montreal.

Works : Welland, Ont.; Point St. Charles, Mont- |
real ; Longue Point, Montreal.

CANADIAN CAR

AND

Foundry Company

LIMITED

CAR BUILDERS

General Offices : Transportation Building, Montreal.

Works: Ambherst, N.S.; Turcot, Montreal; Mont-
real West, Que.

Malleable Iron
Castings

The Pratt & Letchworth Co. |

EAMiI T ED
Brantford Ontario

COURIER. j

Shaving Powder

Rich, creamy, abundant—emollient and ex-

quisitely soothing—the lather produced by
Williams'. Shaving Powder. © 1lhie same
shaving luxury you've always known 1n
Williams’ Shaving Stick—plus the extreme

convenience of the one-hand action—snap

open! snap shut!—hinged-cover box.
Williams’ Williams’ Holder Top
Shaving Cream Shaving Cream

in its sanitary collapsible can be used down to the
tubes gives a quick, soft, last bit without the fingers
soothing lather. touching the soap. *

SPECIAL OFFE Men's Co'mF)ination Pack-
) K age, consisting of a liberal
trial sample of Williams’ Shaving Stick, Shaving Powder,
Shaving Cream, Jersey Cream Toilet Soap, Violet Talc

Powder and Dental Cream sent for 24¢c. in stamps. A single
sample of either of the above articles sent for 4c. in stamps.

Address THE J. B. WILLIAMS CO., Dept. A, Glastonbury, Conn., U. S. A
Williams’

Shaving
Cream.

Williams’ Patented
Holder Top
Shaving Stick.

IN ANSWERING ADVERTISEMENTS PLEAS™

™TON ‘‘THE CANADIAN COURIER.”’



When a light, sparkling table
ale is desired for family use, it
will pay you to get the name
right when ordering

STERLING F:.ci ALE

Itspurityisabsolutely guaran-
teed, and it always pours out
free from sediment.

For sale by all good dealers
and hotels.

Brewed and bottled in the
most up-to-date and sanitary
plant in Canada by

REINHARDTS’ OF TORONTO

Inspection Invited - Q-y
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BY APPOINTMENT
TO HER MAJESTY
QUEEN ALEXANDRA

The Dentifrice of Royalty

‘What dentifrice would a queen natur-
ally choose—surely the cream of the
world’s finest productions would be the
. one to find a place in the Royal House-
hold. Thus, Queen Alexandra’s selec-
tion of :
Gosnell’s

Cherry Tooth Paste

suggests at once to you that it must be
better than anything you have ever
tried,

Let us also recommend to you Gosnell's
Cherry Blossom Perfume for the same
reason. If you cannot get it at your
druggist's write

Nerlich & Company
146 Front St. W., Toronto, Ont.
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Cure that Bunion

No neea to suffer bunion torture another day.
DR. SCHOLL’S BUNION RIGHT

ffemoves the cause of your bunion ot
®nlarge”. toe joint by permanently

gtraigntening the crooked coe. =¥

Gives INSTANT RELIEF and a

FINAL CURE of all

bunion pain. Shields

plasters or shoe

stretchers never cure.

Dr. Scholl’s Bunion Right

e and ohas gtores, or 'u-.
The J. Scholl Mig. Co., 21 King St. E. '

Toronto. [llustrated Booklet Free.
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Editor’s Talk

‘ WE are disappointed that only one or two readers have

seen fit to argue against our views on the navy ques-

tion. We had expected a large number of letters.

Surely this is a question large enough to justify public
discussion by others than editors and politicians. Is it possible
that the Canadian people are so busy with their personal affairs
that they have no time to give to study the biggest publiec ques-
tions of the day?

Several of our friends returning from the West recently have
told us that the West does not ‘‘care a hang’’ about the navy
question, that it talks nothing but wheat and .r('aal estate. Is
this charge true? Do the citizens of the Prairie and of the
Beyond-the-Rockies not care whether Mr. Borden and Mr.
Toster decide against a Canadian navy? Iﬁ would not be thus
in England, the home of freedom and public discussion. Every
man would have his views and be prepared to express them.
Are Canadians not Britishers in this respect?

This number is mainly devoted to financial and insurance
matters. All the articles in this issue on financial topies have
been written especially for readers of the ‘‘Canadian Courier”’
and are intended to be helpful as well as informing. The writers
have tried to interpret and explain the events of the year.
Only a specialist may understand the ‘‘Financial Page’’ of a
daily newspaper, but the ordinary man will find our articles
simple and non-technical. We shall be glad to answer any
questions, based upon these articles, where the information
seems inadequate to any particular reader. Indeed, we welcome
correspondence upon financial topies.

A[grtue in Chicks

One Man and
His Son Made

12,000

In One Year

With Poultry
et A ]

You will his letter teMing how it
was done. st of all any one who will
7 follow the my practical rules will be

sure 10 ma noney with poultry. Every one
B who keeps po y or who i8 thinking of starting
@ in this business should have a copy of this big

172 Page Book--Free

Nothing like it has ever been published before. It
is filled from cover to cover th splendid illustra-
tlons and bristles with money making—money sav-
ing facts. You will be interested in the articles by
Prot. W. R. Graham of Guelph, Ontario, “Hatch-
ing and Rearing” and ““The Automatic Henhouse.’’
Other subjects discussed are “‘How to Select Lay-
ers,” ‘“Which Breed is Best,” ‘“How to Treat Dis-
eases.” Just think of it—75 of the 112 pages con-
tain no advertising—just helpful information from
the greatest authorities on poultry raising. This
book will save you a thousand mistakes and make
poultry raising profitable if you will follow the
advice it gives.

-

Write Vour Name on a Postal
and mail It to us at once. We will send the complete book free
and %(L‘%Ymd. You will want to know about the new PRAIRIE
STATE INCUBATOR with Sand Tray--also the PRAIRIE
STATE UNIVERSAL HOVER BR()OIY)E_RS which you can
make at home and save money. ~All leading agricultural col-
leges and experiment stations endorse Prairie State Incubators
because they ‘hatch chicks that live”’.  Write for free book

Ship your eggs to us and get hizhesr market im‘ces.

Gunn, Langlois & Co., Lfid.
Box +7o Montreal, Canada o
Man’f’rs in Canada of the famous Prairie State Incubators.

W ARTIFICIAL
. REARING
g | boL; OF

A FREE SAMPLE AND AN
INSTRUCTIVE BOOKLET

will
be sent to
every aﬁplicant
naming this Paper,
so that they may learn of
the wonderful properties of

SEGCOTINE

Which not only Sticks everything
but Restores and Renovates
Curtair s, Laces, Muslins,
Blouses, Dresses and
Textile, making
them like
new.

Write to-day to the
SOLE DISTRIBUTING AGENTS for CANADA—
HAROLD F RITCHIE & CO., 32, CHurch ST.
QUEEN CITY CHAMBERS, TORONTO.

Proprietors :
M!CAW, STEVENSON & ORR. LIMITED,
Belfast, and 31 & 32, Shoe Lane, London, E.C,

SoLo IN TUBES
EVERYWHERE  25c., 15¢. & 10c.

COSGRAVES
Half and Half

Simply delicious — this
glorious, sparkling, family
beer. Has an irresistible
tang that aids digestion
and acts as a tonic.

At all hotels and dealers.
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at every individual

A Vigilant Unceasing
Cleanliness

stage of its

preparation

CEYLON TEA, IT’S SO CLEAN, IT COULDN'T BE CLEANER

BLACK, MIXED OR NATURAL GREEN
SEALED PACKAGES ONLY REFUSE SUBSTITUTES 02

FREE Sample mailed on enquiry—Address: ‘SALADA’, Toronto

Write Ideas For Moving Picture Plays!
YOU SANJVRITE PHOTO PLAYS AND
ARN $25. OR MORE WEEKLY
We Will Show You How!

If you have ideas—if you can think—we will show you the secrets of this
fascinating new profession. Positively no experience or literary excellence
necessary. No “flowery language” is wanted.

The demand for photoplays is practically unlimited. The big film manu-
facturers are “moving heaven and earth” in their attempts to get emough
good plots to supply the ever-increasing demand. They are offering $100,
and more, for single scenarios, or written ideas.

We have received many letters from the film manufacturers, such as
VITAGRAPH, EDISON, ESSANAY, LUBIN, SOLAX, IMP, REX, RELI-
ANCE, CHAMPION, COMET, MELIES, ETC., urging us to send photoplays
to them. We want more writers, and we’ll gladly teach you the secrets of
success.

. We are selling photoplays written by people who “never before wrote a
line for publication.”

Perhaps. we can do the same for you. If you can think of only one good
idea every week, and will write it out as directed by us, and it sells for only
825, a low figure,

YOU WILL EARN $100 MONTHLY FOR SPARE TIME WORK.

FRE

Don’t hesitate. Don’t argue. Write now and learn just what this new
profession may mean for you and your future.

NATIONAL AUTHOR’S 1543 Broadway ;
INSTITUTE NEW YORK CITY

SEND YOUR NAME AND ADDRESS AT ONCE FOR FREE COPY OF
OUR ILLUSTRATED BOOK, ‘“MOVING PICTURE PLAYWRITING”

If all roads were city brick-paved
streets  the wonderful superiority
of the Ford would not be so easily
- demonstrated. But bad roads and
bad weather have made the un-
daunted and economical Ford the
ideal car for Canadian service.

Think of it—nearly 200,000 Fords have been
" sold and delivered.
$675—touring car $750 —delivery car $7756 —
f.o.b.
Get particulars from Ford

New prices — runabout

town car $1,000—with all equipment,
Walkerville, Ont.
Motor Company of Canada, Limited, Walker-
ville, Ont., Canada.

IN ANSWERING ADVERTISEMENTS PLEASE MENTION ‘‘THE CANADIAN COURIER.''

\ In Lighter Vein

Undressing the Chickens.—A little
slum child was enjoying his first glimpse
of pastoral life.

The setting sun was gilding the grass
and roses of the old-fashioned garden,
and on a little stool he sat beside the
farmer’s wife, who was plucking a
chicken.

He watched the operation gravely for
some time. Then he spoke:

“Do yer take off their clothes every
night, lady ?”—Youth’s Companion.

»

Absent.—A very prominent man re-
cently died and shortly after a friend of
the family called to condole with the
widow.

The caller had been a very warm
friend of the deceased, and as he was
about to depart he asked:

“Did 'Will leave you much?” .

“Oh, yes, indeed,” responded the
widow, “nearly every night.”—Harper’s
Bazar.

LR

A Poser for the Court.—A coloured
woman was on trial before a magistrate,
charged with inhuman treatment of her
child.

Evidence was clear that the woman
had severely beaten the youngster, aged
some nine years, who was in court to
exhibit his battered condition.

Before imposing sentence his honour
asked the woman whether she had any-
thing to say.

“Kin I ask yo’ honah a question?”
inquired the prisoner.

“Go ahead,” said the judge, and the
court room listened.

“Well, then, yo’ honah, I'd like to ask
yo’ whether yo’ was ever the parient of
a puffectly wuthless culled chile ?”—Bur-
lington News.

LA

The One and Only Time—“Father, did
mother accept you the first time you
proposed to her?” ;

“Yes, my dear, but since then any pro-
posal that I have ever made she has
scornfully rejected.”—Detroit Free Press.

2 »
Good Business.— ‘That fellow who was

talking so nicely about love in a cottage '|

must be a poet.”

“No; he’s a real estate dealer. He’s
trying to persuade me to get married
and buy a semi-detached cottage on the
installment  plan.”—Washington Herald.

; LR 3

A Call for Help.—Young Popps—“Dear-
est, what did your father say when you
told him of our engagement?”

Daphne Sweet—“Darling, it was too’
funny! He gulped a few times, and. then
turned to the parrot. ‘Polly, said he
appealingly, ‘please help me out!’”—
Judge.

L :

By Way of Demonstration.—Editor (to
new reporter)—*“You say in this report
of the fire that ‘the lurid glare of forked
flames shot athwart the dark-domed.
sky.” Are you sure of that?”

New Reporter—“Yes, sir; I saw the
whole thing.”

Editor—“Did you notice any insurance
man looking about the place, or learn
what caused the fire, or the probable
amount of property destroyed?”

New Reporter—*“No, sir.” y

Editor (striking match)—“Well, just
watch the lurid glare of forked flames
athwart this report!”—Liverpool Mer-

cury.

; L AR }

Unexampled Courage.—He was the
small son of a bishop, and his mother was
teaching him the meaning of courage.

“Supposing,” she said,. “there were
twelve boys in one bedroom, and eleven
got into bed at once, while the other
knelt down to say his prayers, that boy
would show true courage.”

“Oh,” said the young hopeful, “I know,
something that would be more courage-
ous than that: Supposing there were,
twelve bishops in one bedroom, and one
got into bed without saying his prayers!”
Truth Seeker.

w i
Cruel Admission.—~“Do you think
only of me?” murmured the bride.
“Tell me that you think only of me.”
“It’s this way,” explained the groom
gently. “Now and then I have to think

Music.
Taught Free

Home Instruction
Special Offer to Our Readers

In order to advertise and intro-
duce their home study music les-
sons in every locality the JInter-
national Institute of Music of
New York will give free to our
readers a complete course of in-
struction for either Piano, Organ,
Violin, Mandolin, Guitar, Banjo,
Cello, Brass Instruments or Sigic
Singing. In return they simply
ask that you recommend their
Institute to your friends after
you learn to play.

You may not know one note
from another; yet; by their won-
derfully simple and thorough me-
thod, you can soon learn to play.
If you are an advanced player
you will receive special instruc-
tion.

The lessons are sent weekly.
They are so simple and easy. that
they are recommended to any
person or little child who can
read English. Photographs and
drawings make everything plain.
Under the Institute’s free tuition
offer you will be asked to pay
only a very small amount (aver-
aging 14 cents a week) to cover
postage and the necessary sheet

music.

No one should woverlook this
wonderful offer. Tell your friends
about it — show this article to
them.

The International Institute has
successfully taught others and can
successfully teach you, even if
you know absolutely nothing
whatever about music. The les-
sons make everything clear.

Write to-day for the free book-
let, which explains everything.
It will convince you and cost you
nothing. Addréss your letter or
postal card to International In-
stitute of Music, 98 Fifth Ave.,
Dept. 423 B, New York, N.. Y.

of the furnace, my dear.”—Louisville
Courier-Journal. v

By Royal Appointment
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MURPHY & ORR
Irish Linen and Lace House,

BELFAST, IRELAND.

TABLE LINEN, IRISH LACE;
CAMBRIC HANDKERCHIEFS,
SHEETING, TOILETS,
PILLOW LINEN, COSIES,
TOWELS, '
DUSTERS, DOYLIES, '*
GLASS CLOTHS, BAGS, :
TEA CLOTHS. ;

Hand Embroidered Linen Robes and Blouses.

DRESS LINENS ¥
And LINENS of EVERY DESCRIPTION,
Plain and Embroidered.

Only thoroughly Reliable Goods stocked
and supplied at lowest Belfast prices.

WEDDING LINEN CGUTFITS a speéia]ly
Price Lists and Samples Post Free

STAMMERING

or Stuttering may make life miserable for
your child, or for one of your family or
friends. If it does, you owe it to the sufferer
to investigate the successful Arnott methods
of permanently curing these disturbing im-
'pedli)r:ents. We will gladly give you full
parﬁcul}::: and references. ' Cured pupils
e. :

everyw ;s
ARNO’I'I'. INSTITUT}
Berlin, Ont., Can.
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FAMILIAR FIGURES IN HIGH FINANCE

A MASTER OF TRACTION MFRRGI'?VRVE' s o Lo,
Sir Edgar Speyer, the chairman of the Underground Ele;:ftrtlﬁ ;lell-k’;mwn banking firm of
who is seen to the left of the picture, is the head o de "d Hospital a short time
Speyer Brothers. He donated £25,000 to the ng Eb‘v::dinand von Bosch.
ago. Sir Edgar married in 1902 a daughter of Coun

" A KING OF FINANCE AT THE SPORT OF KINGS.

Mr. Leopold de Rothschild is the third son of Baron Lionel de Rothschild. . He married
Mlle. Marie Perugia, the daughter of a well known Trieste family and has three sons.
He is very fond of hunting and racing and is a member of the Turf, Bachelors’
and Jockey Clubs.

REAT financiers zre born—but

not often with silver spoons

: in their mouths. High finance
IS not necessarily a cause of the low
Cost of living—which was a practice
Much in vogue in the time of our
forefathers. There are millionaires
I Canada to-day who a few years
480 were looking up to other mil-
lonaires. Poverty is sometimes the
Irect cause of a man’s determination
o be a financier. Most men make a
Virtue of poverty only by necessity.
The financial figures pictured on
this page are three of the greatest in
the world. One was born wealthy and
80t the habit by inheritance. The
Other two became rich by industry
and great talent. Three countries are
Tepresented—FEngland, Germany and
the United States; Pierpont Morgan

IS the only one of the three kings of

Nance who has ever been in Canada.
€ven or cight years ago he was here
as the boon companion of the Arch-
bIShOp of Canterbury; the only great
Dancier of modern times who ever
Went on a tour with that historic per-
Sonage, Mr, Morgan is as well
Nown for his addiction to art as for
IS interest in the Archbishop of Can-
etbury. He has the greatest private
Collection of art treasures in America,
and has spent several fortunes on
Pictures for the Metropolitan Museum

MR. J. PIERPONT MORSGAN. R N N
d interesting snapshot of the big United States financier, wit rs. Robert
A recent an Bacon and her two grand-children, Mable and Elizabeth Satterlee.

in New York. In this respect he
somewhat resembles Sir William Van
Horne; but he does not himself paint
pictures. In 1907, when the last
financial flurry struck the United
States, Mr. Morgan became a greater
national figure than the President.
There are times even in Canada when
a great financier comes near to being
our first citizen. But it is not yet on
record that any millionaire in Canada
has ever found it necessary to extri-
cate this country from the tangles of
a financial panic.

Sir Edgar Speyer knows Canada
and Canadian securities well. His
house takes many of our largest
flotations,

There are probably more than two
hundred millionaires in Canada ; about
a third of whom are in Montreal and
about a fifth of the number in To-
ronto. There are several in Ottawa,
probably a score in Winnipeg, a good
few in Vancouver and some in Cal-
gary and Edmonton. It also happens
that in all of these places the average
man is much better off than he was
ten years ago, and there is as yet no
such thing as a poverty class, which
exists by hundreds of thousands under
the shadow of the Bank of England—
where we get so much of our good
money for investment in Canadian
enterprises.
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“GOS'H”

CANADIAN COURIER.

By ARTHUR
E. McFARLANE

Illustrations by Howard Heath

N the rolls of that metropolitan fire department
he was George Wellman. In the engine house
he was “Gosh.” For “Gosh!” was his exclama-
tion. And, to the ceaseless delight of the

sophisticated and the really profane, he used it a
hundred and fifty times a day. He was farm bred.
For years he had worked as a hired man. And, in
his large, confiding, and altogether likable sim-
plicity, a hired man he had remained.

But what he did not talk about, what, with a
queer outcropping of social pride, he had confided
only to the captain, was the fact that* for the year
before he had come to the Greater City and satis-
fied a life’s ambition by putting on the uniform as
a fourth grader, he had been a member, in a Lower
Lake port, of a longshore gang—a gang V\./'hl(‘.l’l’
specialized on-coal jobs. “Specializing on coal jobs
meant that, working on a tonnage basis, with three
buckets and a block and tackle, a gang such as
“Gosh” had belonged to could take the coal out of
any freighter under sail or steam rather faster than
it had been put in by chute or auto-
matic conveying belt. It meant work-
ing in an atmosphere so thick that an
arc light could have been of use only
to mark its own location: Nor, when
the job was done, was there any
stoker’s “plunge” or “shower” await-
ing. :
%nsuspected by Gosh, one charac-
teristic of the old life had stayed with
him. To say it frankly, he had an ex-
asperating inability to know when he
had got all the “smoke” off. Some-
times, after a particularly thick fire,
his wrists would carry waterlines for
days. I say exasperating, because that
company was a white-collar company
in a central downtown district. And
while affection for Gosh was warm and
universal, “Lord, you know,” explained
his fellows, “he wants to get it through
his nut that Number 19 is a squad that’s
on parade!” .

What started the trouble for him was
the simple, Simon-pure quality of his
democracy. His attitude toward the
company was that of threshing-day
under the straw-carriers. To him they
were .all alike—“you fellers.” And
though Ryan and Carrol, grizzled first-
graders and medal men, did not wholly
like it, nobody said anything. When,
however, the lieutenant, - Hannan,
found himself included in Gosh’s free-
masonry, an atmosphere was created
of which Gosh himself was conscious.
And it puzzled him greatly. But, see-
ing that every other man in “Number
19” was now hourly and ruthlessly
awaiting the moment when Gosh would
get his bumps, no light was vouchsafed
to him.

He received both two days later,
when the battalion chief made his visit.
The chief was closeted with the cap-
tain in the captain’s upper room, when
from one of his native interests Gosh
had a thought. He climbed the stairs,
opened the captain’s door without
knocking, and said, “You fellers had
ought to take a look at that there Billy horse.” The
battalion chief, a broad, Falstaffian man, exploded.
The captain exploded, too, but not in the same way.
One does not like to be made a fool of in one’s own
house. Gosh got himself downstairs breath-
less with astonishment. And twelve hours later he
could be heard still “Goshing!” in his sleep.

N the meantime, those twelve hours had, for the

captain, been hours calculated to carry a man

with an uncertain temper and little sense of humour
—and such the captain was—a long distance toward
dementia. Five minutes after that battalion chief
had reached the next fire station, the captain was
called to the telephone. “Say, Cap,” came an
ecstatic inquiry, “have you fellers took a look yet
at that there—?” . . . The next man got
only to the “you fellers,” But there were few calls
that he succeeded in cutting off before they got to
that. And, before the day was over he had cut off
the Chief, who, needless to say, was not asking
about Billy horses. Meanwhile he had been called
away from every meal. He had been called up three
‘times during the night. And by the next day the

whole engine house was in a kind of aching hys-
teria. Gosh himself had joined it. “Gosh,” he
said, “unless there was some way of keepin’ from
seein’ the old feller, you can’t do nothin’ else but
laugh !”

And when, for the fifth time since noon, some one
had insisted that his message was for the captain
alone, and the captain had once more answered—
to smash the receiver back upon the hook in a fury
that now seemed to gasp for breath—even as he
passed Gosh on his return, Syme reached under the
table and jabbed Gosh in his floating ribs. He went
off at .once—Ilike a cow with a mangel in her throat.

The captain did what is supposed to be done only
in comic pictures: he virtually danced about Gosh.
“You great big coal-heavin’ fool!” he cried, “what
are you on a company like this for, anyway, / don’t
know !—Lord,” he whimpered, “if you want to give
the bunch somethin’ to laugh at, supposin’ you look
at that for a while!”"—and he showed one of Gosh’s
wrists. “An’ that, too!”"—he showed the other.

“And the next moment he had made out the captain’s hand and arm.”

The laughiﬁg stopped like a bunch of firecrackers.

quenched in ice water. The captain had not got
upstairs before he would have given his silver
trumpet to take it back again. But there are certain
things which are, of their nature, unretractable.
Gosh sat where he was, opening and closing his
mouth. The colour seemed to keep working in
deeper and deeper like the mark of a blow. “Aw,
say now,” the lieutenant broke in on the silence,
“aw, that’s all right now, son. H——, now, the old
man was just blowin’ off a little. That smoke over
on Eleventh’s left us all smutty as flues. I was
just thinkin’ I'm needin’ to get to the suds myself.”

“Well, I guess—I guess,” said Gosh, thickly, “I’ll
be gettin’ to them first. An’ I was on a coal-heavin’
job before I come down here. I had folks was
needin’ the money. But if you fellers had
give me notice that I wasn’t your kind—"

“Aw, h , now! Aw, take a throw, take a
throw!” 'They all pawed awkwardly at him to-
gether. “Aw, go an’ fight yourself!”

If, in general, the mills of the gods grind slowly,
sometimes they grind at a speed to make fiction
itself look foolish. The call—it was the same day—

‘mixed with screenings.

came in on one of the auxiliary service alarms
which are thick along the water front. And, as the
truck swung out of the narrow cross-town street
into the crowded breadth of asphalt that gave upon
the pier line, driver and crew began to look for
their smoke. Save for that from their own engine,
there was none. But the sidewalk population had
all begun to tail in one direction. =~ And, jarring
across the B. & L. tracks, truck and steamer fol-
lowed. With the same leadership, they turned off
down the double siding that led to the Metropolitan
Fuel Company’s trestle and coal pockets.

Coal pockets, or hoppers, are of various sorts;
but they are all of the same general plan, that of a
huge, hollow elephant’s head. The loaded coal cars
are backed laboriously up the slope of the trestie
to where it widens and enters the shed above the
succession of great steel or timbered bins below.
The bin is the pocket proper, the elephant’s skull.
And it is covered in save for the space between
the tracks, through which the cars are dumped.
The only mouth or outlet is the big spout, at the
end of the elephant’s trunk, from which the de-
livery trucks are filled.

At the top of that Metropolitan trestle and just
outside the first pocket, two policemen and a dozen
of the company’s yard men were running crazily
about. At the foot of the trestle
another policeman and some of the
office staff were trying to keep the
crowd back. :

The lieutenant, with Ryan and Car-
rol after him, broke through and ran
on up. For a moment Gosh stood un-
certainly; then he, too, followed
heavily after.

Evidently it was not a fire job; therc
was neither smoke nor flame to be seen
even now. Those Metropolitan yard
men—a foreign lot—were all shouting
together. But the lieutenant and his
truckmen could make out the central
fact: some one had ‘“gone down”—
fallen into the pocket. And for those
who work with hoppered slack, to “go
down” has its own significance.

“Why didn’t you open her up below
and let her out?”’ shouted Carrol.

“Tague an howr! 'Two hun’ert ton
she’s got!”

THE lieutenant ran to the side of
the trestle and megaphoned with
his hands. “Fetch a roof line!” But
with the noise of the crowd and the
ear-numbing pulse of the steamers, he
could not make himself heard. He
spat an oath and started down for it
himself.

And as yet no sound whatever had
come up with the dust that belched
from the pocket mouth. Ryan gave up
trying to make out anything in the
clucking babel of Hun and Polack
about him, and, flattening himself be-
side one of the policemen, he looked
over. “Cripes! he’s in all right,” he
said, with the queer brutality of those
whose business is danger. “Did yuh
see who it was?”

“Why, ain’t I told you forty times?”
shouted about the only American
among the shovel men. “It’'s your
boss, the captain!”

“What?”
“What you say?”’
“SQure it is! It's the first thing I

told you. He was over here on inspection duty.
You knowed he was, yourself!”

(fGod !l)
But both Ryan and Carrol were old men. They

still waited the half minute for the lieutenant and
orders.

Had they been looking at Gosh, they would have
seen that he was already bare-headed and coat
free. “I don’t know as we better wait for that
rope, fellers,” he said. “I reckon I krow this work
well enough to git to him without.”

He had twitched out a green-and-yellow hand-
kerchief. He crowded the middle of it into his
mouth to get it wet, caught the damp place between
his teeth, knotted the ends about his head, and went
over. If he hurt himself as he came down, he did

not know it. “Cap’n,” he called, lifting the hand-

kerchief for a moment—“Boss!” . . . And then
to those above in the squared-off murk of light, “I
can’t get nothin’ but his dust—even if it 4s his
dust. “I’ll be goin’ on.”

Slack can best be described as soft coal dust
It is 'so fine, it sets so

; (Continued on page 32.)
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A Band in a Small Town That Plays Tschaikovsky and Wa

gner. Complete Line-up of the Citizens’ Concert

Band in the Town of Preston, Ont., Conducted by Mr. John Holland.

One Town’s

Good Music

By THE MUSIC EDITOR

plays T'schaikovsky and Wagner—and does

it well.  The Preston band has a history.

It has also a very decided function and
should have a brilliant future. The reason is—that
it is a band with an idea.

Of course several hundred towns and small cities
in Canada are indebted to a band for most of the
music enjoyed by the public. If the history of
Canadian music were to be written adequately, more
credit must be given to the band than to any other
institution. For it takes a good-sized city to sup-
port a choral society, and orchestras worth listening
to are much fewer in number. Bands are legion.

PRESTON, ONT., has a citizens - band that

And there ‘are all kinds of bands, good, bad and

indifferent. Even the smallest band does the town
or village it belongs to a great public service—pro-
vided the band is run by the citizens at large.

Now the Preston band is regarded by the citizens
as a public institution deserving support—because
it is the one form of native art produced in the
town for the good of the people, by the citizens
themselves; which is a good deal better than paying
out a lot of good money once in a while to import
music from outside. Besides, this band has played
to many thousands of people in such places as the
Canadian National Exhibition and Scarboro’ Beach,

oronto—in competition with the best military
bands from all over Canada.

This would not be possible if the Preston band
Played ragtime asits regular bill of fare. It is
Possible only because the band is able to play big,
Serious music well; and ragtime if it wants to. And
to play big music well in a small town means a
tremendous lot of trouble for some people. ~ To

egin with, the band must be of good size. The
players must be of more than average standard.

ey must be under a capable leader. The instru-
Ments must be first-class and must be well kept.

niforms must be bought, fine enough to look hand-
Some in a park or on a concert platform. The Pres-
ton uniforms are as handsome as those of the
Grenadier Guards. There must be regular and. fre-
quent rehearsals in a hall well suited to the purpose.
here must be a series of concerts extending over
Several months. Music suitable.to such a series
of programmes must be got, no matter how difficult.
he people must turn out to the concerts and pay
their good money gladly to hear what gives them
the highest form of art pleasure.

Now, all these things cost time, trouble, labour,
Organization and money. And Preston spends just
those things on the band in order to get what the
People need and want in good music. The band
Numbers thirty-five players, all residents of the
town. A large number of the bandsmen are British.

0 get these men the manufacturers'of Preston
Co-operate as far as possible to employ in their fac-
tories as many bandsmen as are needed, of just
such kinds as the bandmaster specified. ~That I‘S
Why in the big daily newspapers might frequently
e Seen such an advertisement as: “Wanted—Nickel-
Plate worker for stoves. Clarionet-player preferred.
Apply —— Works, Preston, Ont.” That may not
e the exact wording, but it expresses the idea.
’reston makes stoves and furniture in large quan-

tities, Hundreds of men are employed in Preston
tactories. Mainly from these men the band is kept

Up. A curious commentary on the case of late is

(

the fact that too much prosperity has been detri-
mental to the band. So many players have been
working overtime in the factories that it is not
easy to get fully attended ;ehearsals. :

The band -has a long history. Thirty years ago
Preston began to have a brass band modelled after
the great village bands in Yorkshire and Lancashire.
For several years the band flourished and won
many prizes at band tournaments. About ten years
ago the band dwindled. The story of how it was re-

ized to i s
girt%j;w’ effort well worth the while of any town
in Canada to emulate. In the words of a leading
citizen—manager of a bank and player of a slide
trombone— :

“Preston by this time was a town of some two
thousand odd inhabitants, and the people being of
an enterprising and music-loving nature, called a
public meeting to discuss ways and means'qf re-
storing the band to its former plane of eff{cmncy.
Several schemes were trle.d out, but plO\_/ed ineffec-
tive, the instruments ultlmat'ely reverting to the
town. A few musical enthusiasts got together and
started a class of some twenty-five boys, using the
old instruments, and by the spring of .the year were
able to turn out the nucleus of a fairly promising
organization. Subscription lists were circulated and
a fine set of silver-plated Besson instruments were
procured. The band was placed in charge of Mr,
TOAL Hallman. This gentleman devoted some time

THE VIRTUODSO OF

i
}’ll | H‘{

|

=

ts present status is a chapter in united.
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to perfecting the musical end, but owing to the-press
of business duties resigned, and a professional con-
ductor, Mr. W. Williams, of Belfast, Ireland, was
engaged for three years. A capable conductor and
good, all-round musician, he brought the band along
rapidly.

“After four or five years Mr. Williams was offered
a much better position in the West, and the band
was placed in the hands of the present conductor,
Mr. John Holland. This gentleman was skilled in
the best tradition of the best North of England
bands and soon proved himself the right man in the
right place. In spite of many changes in the per-
sonnel of the organization, Preston now has a band
of some thirty-five performers who, under the pains-
taking and skilful care of Mr. Holland, have made
most satisfactory advances.: The class of music
shows a very marked improvement. The band is
well supported by the citizens, and during the sum-
mer months gives weekly concerts in our beautiful
little Central Park, where: it is listened to with
greatest interest and satisfaction by not only the
citizens of Preston, but many from the surrounding
towns. The support of this organization is an out-
standing feature reflecting credit on the progressive
and up-to-date character of the citizens of Preston.
Many of the business firms contribute handsomely
every year and are of material assistance in the way
of securing work for desirable players.

“The band has been hard at work on its winter
practice for next season’s programme, and are re-
hearsing some music of a very high class in which
all the members seem to take a deep interest.”

“The Moon of Omar”

««"T"HE MOON OF OMAR” is the name of a

piano reverie fresh from the pen of the
best-known Canadian composer, Clarence Lucas.
Mr. Lucas has composed a large number of excel-
lent things in many styles and moods, for piano,
strings, orchestra, voice and organ. He has been
twenty years away from Canada, living in New
York, London and Paris. His book on “Musical
Form” is one of the most popular and effective
things of its kind ever written; as simple and lucid
as Krehbiel’s “How to Listen to Music”; both of
which books should be in every well-ordered do-
mestic library. Besides, in London some years ago,
Mr. Lucas was the tutor—in theory and counter-
point, of all the Hambourg brothers.

As a composer he is the one outstanding figure
from Canada. Lavallee, who might have been our
best-known composer, died before he was able to
achieve a life work. Mainly our musicians have
been too busy to do much composing. We have
lacked background and atmosphere. In other art
centres Mr. Lucas has caught the inspiration to
compose.

Published by Chappell & Co., Ltd., 347 Yonge
St., Toronto.
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New Parson (having noticed that the double-bass player uses his left hand simply to support the instru-
ment)—“I see you don’t use your fingers when you play, John?”
John—“Noa, sir; ye see there be some as twiddles their fingers when they play, an’ there be some as don’t,

an’ I be one o’ they that don’t.”

Reproduced by special permission of the proprietors of

“Punch.”
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Mediaevalism and Myself

DROPPED in to see the Editor the other day.
He seemed to be very busy—I think he has his
office staff trained to rush in on him breath-
lessly every two minutes when gullible-looking

strangers are with him—but he is always wiliing
to take a half-day off any time for the exquisite
pleasure of telling me what he thinks of me. You
have probably noticed this tendency in people—say,
in boys when they get a bird they can torture. It
shows that heredity is still struggling with civiliza-
tion in us. Well, the Editor had a good time, I
think, while I was there. And when at last he
lighted a Christmas cigar—the kind that it is more
blessed to give than to receive—as a gentle hint of
what would happen me if I stayed any longer, I
went. He watchfully saw me off the premises—
they sometimes lose stray trifles, I understand—and,
at the elevator, finished his enjoyable dissection of
“yours truly” by remarking: .

“Well, I always like to have a talk with you—it
enables me to see how the people thought in the
Middle Ages.”

w owe uw
N ATURALLY, I treasured up that last “tit-bit.”
It was the final word of wisdom from inspired

A Financier as He is

lips; and I felt that, if I were an alert and sagacious
young man, I would strive to extract from it the
wisdom which it doubtless contained. So my con-
versation was—Mediaeval! And, while I had re-
mained back in the days of the portcullis and the
jongleur and the knight-errant and the insane
fanatics who died for the things in which they be-
lieved, the world about me had advanced into the
white light of modernism when we no longer build
castles but apartment houses, when the jongleur has
given way to the “funny page” and the tempera-
mental opera singer, when knight-errantry is known
to be absurd and “distressed damsels” usually end
in the grip of the White Slaver, and when no one
is fanatical enough to believe anything worth dying
for. Civilization had marched on—no, it had rolled
on in a stately and stuffy “Pullman”—and I had
come trudging along the highway, still crediting
the realities of life and breathing deep the free airs
of frankly admitted motives.
W ELL, civilization is a great thing. Some cynic
once said that the difference between it and
barbarism is that barbarism kills a man with a club,
whereas civilization does the trick with a rifle.
That saying is rather obsolete now. Civilization
has since invented the machine-gun and the aero-

Painted

Mr. D. R. Wilkie, President and General Manager of the Imperial Bank, lately made
President of the Canadian Bankers’ Association.

This is not the first attempt made by an artist to make the portrait of a man interested in art and

finance.

Mr. E. Wyly Grier, R.C.A,, has painted hundreds of men in nearly all walks of life.

When he

undertook lately to do the general manager of the Imperial Bank he discovered a few more possi.bilities in
painting a man of the world. The picture was exhibited last month at the Royal Canadian Academy in Ottawa.

plane and the hermetically-sealed street car, and
the dusty shop with a thousand customers—most of
them with contagious diseases. ~The poor old
Mediaevalist lived a dull life. It was so difficult
for him, for example, to change his address. If he
wanted to go from London to Edinburgh, he had
to spend days tooling along through the open coun-
try with the cool air on his cheek, and the bright
verdure of the countryside tantalizing his eyes; and,
at night, he climbed down, stiff and hungry, from
the top of his coach to enter a low inn parlour with
old oak furniture and a sanded floor and a heaped
log fire in the roaring fire-place, and there he ate
an enormous meal, washed down by waters which
no one but the Dickens Society ever speaks of now,
and stories went round the circle before the fire,
and he tumbled off sleepily to bed at last, with never
a steam-heated, cast-iron mattress of cushions be-
neath him nor a car-porter to wake him out of his
smothered misery in the morning.
-
T was tough. Then the Man of the Middle Ages
had such crude moral ideas. I think that was
what the Editor had in mind when he attached the
label to me. If the Mediaeval gentleman wanted
anything, he went and took it, if he were big enough.
Now, that was no way to act. Think of holding up
an honest merchant at a ford and taking a part of
his goods from him. They were not the Mediaeval
knight’s goods. Yet, just because he had a lance
and a charger and a coat of mail, he took them.
Civilization does things much more delicately. The
“gentry” of our day get a law passed by which
the therchants are taxed to pay for the upkeep of a
number of officials who await them at the “fords,”
and take from them with due ceremony a part of
their goods. It is much more genteel; and the
“gentry” get more out of it, too, as a rule. In
addition, it does not take up their time. They do
not have to wait at the fords themselves—these
officers, paid by the merchants, do the waiting
for the “gentry.” We have long ago left far be-
hind us the crude and brutal law that “might is
right.” Our “gentry” have given up the “strong
arm” business—partly because they no longer pos-
sess the “strong arm.” They go in for the “strong
brain” method now. They fleece the weak-brained
brethren just as their forefathers fleeced the weak-
armed and the unarmed brethren; and they do it
much better. They never kill anybody in cold blood
now—they merely starve them to death, and inflict
hideous diseases upon them, and grind them in the
heartless wheels of industry. They never ravish
any village maidens now—they merely tempt them
to the cities, pay them three dollars a week when
living costs six, and let economic law do the rest.
Possibly their sons—if they happen to be “sowing
wild oats” just then—assist economic law.
H, we live in an age of progress. The bad old
Middle Ages—when I should have lived—are
dead, buried and condemned. In those times, nations
went out to war and seized the territory of their
victims—robbed the prostrate. ~We would not
dream of that now—we who are enlightened by
“Norman Angell” and inspired by Andrew Carnegie,
the Hero of Homestead. When Germany occupies
Alsace and Lorraine, she gives it back with a cour-
teous apology. When Japan over-runs Corea, she
invites the Coreans to choose their own form of
government. When Britain marches to Pretoria,
she sends for President Kruger and reinstates him
with great ceremony. When France arrives at Fez,
she retires gracefully in favour of the Sultan.
When Italy conducts missionary operations in
Tripoli, she is very careful to make it clear that
she would not accept an inch of territory even as a
souvenir. When the Balkan Allies meet the Turks
in London, it is a case of “after you, my dear Al-
phonse,” each striving to be the first to give back
to the Ottoman Government any provinces they may
have thoughtlessly invaded. Holy Russia would not
take Persia to-day, even if she got it as a gift. As
for the United States—that most modern of modern
nations where civilization and Christianity go hand
in hand—it returned the Philippines and Porto Rico
to Spain, kindly refused Panama as a Christmas
present from Colombia, and insists that Cuba shall
not dream of taking orders from Washington.
here am I, moving about among the sainted people
of this beatific century, with all these examples o
unselfishness and benevolence before my eyes, an
yet retaining the spirit of the Middle Ages. They
ought to put me in a museum.
THE MONOCLE MAN.

Intellectually a man of the world; enjoying life
day in and day out, just as it is; for professiona
reasons a critic delighting in paradoxes in ordef
that he may point out what a delightfully chked
_world we inhabit nowadays: such is a certain typeé
of very practical inconsistency.

Yets




The Youngest Stock Exchange in Canada

(See picture on page 20.)

HERE are four stock exchanges in Canada:
Montreal, T'oronto, Winnipeg and Vancouver.
The youngest is Vancouver, organized in 1907, the
year of tight money. The membership in that year
was twelve. 'T'wo years later the number of members
was twenty. It is now thirty-five. The president
of the exchange is'Mr. G. Ivor Gwynn, of the firm
Waghorn, Gwynn & Co.; vice-president, R. B.
Ellis; hon. treasurer, A. E. Austin; hon. secretary,
A. N. Wolverton, with three other members of exe-
cutive. The illustration herewith gives some idea
of the necessary rough and ready methods that
originated the exchange in 1907 in rented temporary
premises. 'The exchange is soon to have a new build-
ing of its'own on premises in the business section
of Vancouver, and may be expected to continue
growing along the sane, constructive and ambitious

lines that started it off in 1907.

LIGHT WEIGHT CHAMPION OF THE WORLD

FREDDIE WELSH.

On December 16 at the National Sporting Club in Lon-
don, Freddie Welsh (Great Britain) Defeated Hughie
Mehegan (Australia), Thereby Winning the
Lightweight Championship of the World, a
Purse of £1,000 and a Gold Belt. The
Match Was a Twenty-round Con-
test and Was Won on Points.

Sir Edmund on 1913

IR EDMUND WALKER, president of the Cana-
dian Bank of Commerce, says that “there 1s
no doubt that money will cost more to obtain

this year than last.” He warns borrowers that
they ‘must be prepared to pay more for accom-
modation. The cost of living of lenders has gone
up with the cost of living of borrowers, and the
lenders demand a higher return. “Money 1s a com-
modity just as necessary as food and clothing, ye’t’
its price has not advanced in proportion to others.
But that advance is now due, says Sir Edmur}’d.

“The best cure for the present stringency, hs
says, “is a period of economy, public and private.
This is good advice, but it is hard to get people to
take advice. T'ake Toronto for example. The city
treasurer tried to sell six million dollars of deben-
tures last summer and failed. Nevertheless, the
people voted on January Ist to spend thirteen mil-
ions more. It is estimated that during the next
Fhl‘ee years Toronto will spend seven million dpllars
in hotels alone. The civic and private expenditures
already in sight easily total one hundred millions.
It is the same in other cities. Canada may pay more
fpr its money, but it certainly has no present inten-
tion of heing economical.
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FIRST REGULAR TRAIN OVER NATIONAL TRANSCONTINENTAL RAILWAY.

On January 2 the First Wheat Train Over the N.T. Ry. Reached Port Colborne. The Train Was Made Up of
Twenty Cars and Contained About 6,000 Tons of Grain. At Cochrane the Train Was Switched to the
Temiskaming and Northern Ontario Metals, and at North Bay Junction Was Run Onto the
Grand Trunk Line. The Grain, Which Was Ground Into Flour by the Maple Leaf Milling
Co. at Port Colborne, Started for St. John on January 3 When the
Train Left the Yards for That Port.

THE LATE AMBASSADOR, WHITELAW REID.

The Remains Passing Through London on Way to Natal, the British Warship That Conveyed the Body to
United States, Where She Arrived on Jan. 4, Dropping Anchor in the Hudson Early in the Day. The
Body Was Then Taken to Cathedral of St. John the Divine.

GROUP AT OPENING OF WINNIPEG'S NEW ART GALLERY.

Left to Right, Top Row: Chas. F. Roland, Commissioner, Winnipeg Industrial Bureau; James McDiarmid
(Chairman) and Geo. Wilson, Members of the Art Committee of the Winnipeg Industrial Bureau.
Bottom Row: F. C. Challoner, R.C.A.; Homer Watson, R.C.A.,, Doon, Ont.; Maurice Cullen,

R.C.A,, Montreal, and W. J. Bulman, President, Winnipeg Industrial Bureau,



REFLECTIONS

Commission Government.
ANADIAN cities are working slowly but surely
to some kind of commission government. St.
John and Lethbridge have adopted the Des
Moines charter, an elective commission without a
board of aldermen, coupled with the referendum
and recall. Regina, Calgary, Moose Jaw and Ed-
monton have a compromise system, a yearly elected
council and two permanent commissioners. Mont-
real sticks to the old form of a “Board of Control,”
but elects it for four years. The Board of Control
thus becomes an elective commission. London has
just adopted the two-year term for aldermen and
a two-year term for controllers. One-half of the
aldermen and one-half of the controllers are to be
elected each year.

Toronto, Ottawa and Hamilton will probably fol-
low London’s example in the near future. The
yearly election in large cities seriously interferes
with efficiency. The yearly elected alderman and
controller becomes a mere vote-gatherer. He has
not time nor opportunity to initiate and pursue a
continuous and effective business policy. Such a
system is all right for towns and villages, but it is
vicious in large cities.

oy

Are We a Warlike People ?

ANADIANS are not a warlike people. They

C are gentle as lambs. They would not enlist

in a navy. At least, so say certain of our
leading statesmen.

Yet there is something about the Canadian people
which makes me doubt these statements. For ex-
ample, I am quite positive that seventy-five per cent.
of our young men were greatly interested in the
contest at Los Angeles between McCarty, the new
“White Hope,” and Al. Palzer. I believe that most
of them read at least one account of the contest,
and I have not heard that any of them fainted away
when they read the following paragraph:

“Palzer’s eyes were almost closed, his mouth, nose,
cheek and ears cut, and he presented a bloody and
battered appearance. Only his capacity for standing
punishment saved him from being knocked out, for
MecCarty landed on his jaw repeatedly.”

A few nights ago I went to see a professional
hockey match. 1 didn’t see many people shudder
when one player got a nasty cut in the lip or when
another got “bumped” so hard that he had to retire
for a rest. Even when a player deliberately skated
over to a prostrate enemy and laid his scalp open
with a blow from his hockey stick, no one fainted.
There was a little excitement, of course, but few
of the thousands present left the arena.

Again, is there anything more popular in this
country than a hard-fought football match or
lacrosse game? Do either the young men or the
young women who go to these games show any dis-
like of the supreme physical contests which such
games involve?

It may be quite right to say that Canadians are
for peace and not for war. I hope it is true. Never-
theless I am quite prepared to believe that if Canada
was ever forced into a conflict, her sons would
give as good an account of themselves as any other
set of sons the world over. They did in 1885, al-
though the Rebellion was a fairly simple proposi-
tion. They did during the Boer War, when many
young men shed tears of regret that they were
unable to get into the ranks. :

As for a Canadian navy, I believe if it were made
popular and thoroughly national, there would be
little difficulty  in getting recruits. But to be
popular, such a navy must be favoured by all classes
of the community. A Canadian navy which is sup-
ported by one political party only, is not likely to
be a success. That is why the CanapiaN CoURIER
has advocated a non-partisan settlement of the navy

problem.
oW ¥

Some Charges Answered.

WO correspondents have criticized the Cana-
piAN Courier’s attitude on certain points in
the navy. A Toronto reader says: “You

know that all those who vote for or try to sustain
the Laurier Opposition are anti-British.” In the
letter from the other, sent from Winnipeg, there
is the same attempt to befog the issue by charging
that criticism of the Borden navy means disloyalty.
. Let me answer this by saying, again, that the

CanapiaN Courier is not opposed to Mr. Borden’s
gift of Dreadnoughts, nor opposed to these ships
being built in Great Britain. Surely that is a clear
statement.

Again, a criticism of Mr. Borden's policy should
not be considered a boost for Sir Wilfrid Laurier’s
policy. Surely it is conceivable that even a good
Conservative could criticize some phases of the
Borden policy without being termed disloyal. Surely
the Borden Government is willing to have free
speech retained a little while longer in this part of
the British Empire.

Finally, I resent the charge, wherever it may
originate, whether in the House of Commons or in
any lodge room, that the Liberal party or their
leaders are dicloyal. This is a low, mean, cowardly
charge against some of the best citizens of Canada,
which should not be made by any respectable citizen.
And Also Some Questions.

A ‘correspondent in New Westminster asks:

“How many Canadian sailors have been on those toys,

the Niobe and Rainbow, and how many are on them

now? Will the Editor disclose? The Egeria was
brought to Vancouver eighteen months ago as a training
ship. Will the Editor inform us how many boys have
presented themselves for training and how the move-
ment has been supported?”

It is a pleasure to be asked to answer these ques-
tions. Frankly, I do not know, and franly I am
not interested. If it will please my friend, I am
prepared to admit the service is unpopular and un-
attractive.

Let me tell a little story of my own. I was
“brought up” in a small town in Western Ontario.
In that town there was a company of militia, with
a captain, two lieutenants, one or two sergeants and
three or four privates. I was taught by my parents
and by the general sentiment of all the other Meth-
odists in the town that if I joined that company of
militia I would become a drunkard .and_ die in prison.
Being a good boy and somewhat inclined to be re-
ligious, I did not join that company. Some years
afterwards, at the University of Toronto, [ c’}}anged
my mind about the militia and I joined old “K Com-
pany of the Queen’s Own Rifles, ~After that I
served nineteen years in the militia. In short, ser-
vice in the militia was unpopular in my native town
and it was popular in the city of Toronto.

When the Canadian navy is supported by both
political parties and when the country generally

MR. ALFRED WRIGHT,
Toronto, Manager for Canada of London and Lancashire Fire

Insurance Company, of Liverpool,. England. He is Sec-
retary of the Mercantile Ins. Co. and a director of the
Quebec Fire Ins. Co., both of which are controlled
by the London and Lancashire. Also President
London and Lancashire Guarantee and Ac-
cident Co., and Past President of Can-
adian Fire Underwriters’

Association,

approves of naval service, there will be no dearth
of recruits. Until there is a non-partisan settle-
ment of the navy question there can be no popu-
larity for the Niobe, the Rainbow and the Egeria.
Hence the Canapian CouriEr has argued con-
tinuously for a non-partisan settlement of this ques-
tion. For the same reason, a petition in favour of
a non-partisan naval policy was signed by three hun-
dred fairly prominent citizens and sent to Premier
Borden and Sir Wilfrid Laugéier, last autumn.

<

Civil Service Reform.

VERY person is delighted that Sir George
Murray, the English expert brought over by
the Dominion Government, has recommended

that the outside civil service should be brought
under the Civil Service Commission. - The poli-
ticians have been delaying this reform, but it is
sure to come.

Mr. James Lawlor, secretary of the Canadian
Forestry Association, says that there can be no
effective fire-ranging until the 2,000 fire-rangers are
chosen by a commission instead of by politicians.
The rangers of to-day are-inefficient. In the United
States this reform has greatly benefited the forestry
service during the past six or seven years.

Every other service in Canada would be bene-
fited in the same way. Our customs houses, post
offices, canals, lighthouses and so on would be
better served. And over and above all this abomin-
able party patronage system which saps our political
life would be largely eliminated.

g oW

The British Preference.

OME rumours from Ottawa indicate that the
S Liberals may introduce a measure looking to
an increase in the British preference. If the
Liberal party has made up its mind on this question,
well and good. If it has not, it should not bring
forward such a measure for political purposes. It
would be peanut politics. The Liberals may be
smarting under the imputation that they are not
as loyal as the Tories, but such a movement would
avail them nothing. Time and the good sense of
the people may be trusted to decide all questions ot
loyalty and disloyalty.
%

Taxation in Ontario.

SIR JAMES WHITNEY has decided that On-
tario is not, at present, to adopi any of the
new-fangled taxation ideas of Henry George

or Lloyd George. Sir James has an adversion to

Georges. He fought so long against Hon. (now

Sjr) George Ross that the name does not appeal to

him. The only exception he will make is that of

King George V. but that is the exception which

proves the rule.

In spite of Sir James’ decision, the principle of
taxing improvements at a lower rate than land is
steadily gaining ground. The Toronto branch of
the Manufacturers’ Association has since reaffirmed
its belief in that idea. It wants increased taxation
on unimproved land and real property generally.
The tax-payers of Toronto voted on the question
on January lst and by an overwhelming majority
decided in favour of it.

There is this to be said for Sir James: He be-
lieves that the present Assessment Act, if properly
interpreted, would enable municipalities to accom-
plish what they most desire. He has promised to
send out instructions to assessment commissioners
which, he thinks, will bring about part of the re-
form desired.

There is no doubt, also, that some.hing should
be done to curb the municipal extravagance of the
larger cities of the province. As has been pointed
out, several times recently on this page, the cities
have been able to raise the necessary revenue only
by abnormal increases in their assessments. ‘The
consequence is that central property in Ottawa and
Toronto has become so valuable that owners are
able to get rentals which pay them not more than
two per cent. on their investment. This state of
affairs cannot continue. The assessment in Toronto
and Ottawa has reached the limit, and both cities
are face to face with a higher tax rate. When that
comes the trouble will begin and a lot of people who
now count themselves rich are likely to find that
their reputed wealth has shrunk considerably. There
are some real estate owners now driving automo-
biles who will likely find that automobiling is not as
great a pleasure as they thought it was and they
will go back to their old habit of riding' on the
street cars. ‘

Improvement in methods of taxation is a question
of economy. It is one form of economy. But people
should not forget there are others. When tax re-
form comes it will be only one small element making
for economy. The other elements must not be
overlooked. }
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Sane Investments

Some Good Advice and a Little Criticism

must approach the topic of “Sane In-
N]\Ef:estments’I’)pwith his hat in his hand. Oéll)l'
a sane person should write upon it, an
doubt if a really, genuinely sane p'el"lsgr}
would do so. There is, of course, a bare poilsﬂa}ll ls}e
that he might be sane and yet dishonest, an C"I‘(t)lis
his topic as a means to advertise his wares. 1% :
consideration removes us from the field of ec‘onoqu}clt
into that of ethics or philosophy; because it mig :
with reasonable accuracy be argued that no s_artl
man is dishonest. Then we would be getting }‘ng
the field of the alienist and the policeman and fin
ourselves face to face withf the I;ulrldenS of passing
judgment on the majority of our fellows. ]
: Ogn the whole, it wJouldyseem the part of dlscrettpr;
to confine the discourse to the realrzls of economic
and write wisely of sane investments.

I should say, ghen, that permanency was tl}e pl;;gﬁ
consideration in investment, and that it is this W o
in the main distinguishes it from speculatlgn.t i
reader, however, must not suppose that the te =
themselves are so used by those who use tk;{em.What
the contrary, when the client asks his broker e
stock he would recommend as a safe investm s
nine times out of ten the anxious gnqux;er 1stn(())f
looking for an investment at all. Like tﬁ: rivsants
us—he is just looking for easy money. ethat 5
a stock which is selling loyv, in the hope e hz
€ntering into possession o_f it for a short pet‘honey
may derive a profit and flit along to the nex e

ower. He really is not in the least concerne o
investment as distinguished from speculatu})ln. f
fact, if there is one thing more than another it ogs
"ot want, it is investment—because 1{1v§stmef g
lated to the more permanent characteristics 0 i
merce and industry, and what he wants 1s a q
turn and a profit, especially a profit.

THIS, perhaps, is the most dangerous %haietx})litthi?
present development—I mean this dac y
there is one thing more than another vxfeh o m‘)‘SIOW 1t
it is to get landed with a stock whic ﬁintﬂreét
even though it is “safe” and gives a goo a;1t *
Teturn. We want a rise ifn price and we W
good rise and we want it fast. : :
Now, that is speculation, pure and snp;f)le.uslt ii
None too sane, but nothing else will satisfy us.
is the spirit of the age. :
£ Islegetv of a sa%e investment ant}i1 I oéfi_gzedx
to you you would order me out of t'e'?1 Lol
ew years ago it seemed as though Brmls b
Were a sane investment. Unquestionably e
of interest will be met promptly and the pr}%rit?sh
is absolutely safe. But the question is, was o
onsols a safe or sane investment? It doe;n il
like it. #f they go on a little longer as t e};niums
een going on, your wife will get them as pre
With 3 packet of GO%d C}I:‘eex.' '?I‘ea.
0 you wonder why this 157 : S
eﬁ’. }1 can offer so};ne reasons for it. ‘The ;:;ilgs
Cipal reason is that our whole system of ecgnc‘;eing
i at fault, It is at fault and unsound, and, beth:
S0, gives undue importance to the tempora}x;y :;(51 up.
“After us the deluge,” we say, and so tou P
are we with the idea of temporary advax} ager L
the deluge is upon us before tl}e plaps of ou
ave even heen given due consideration. e
If the broker were to tell his cl'lenth aU e
8reater bulk of the stocks issued in the : ni d
tates and Canada this century are base 1t1poI
Nothing more permanent than a majority vote,

By T. C. ALLUM

i uld sell many stocks. Majority
Xgrtl;grzs l\fvehﬁa\xoseen lately, are exceedingly fickle
and are one way to-day and another way tp-rré)rro(\jvé
An anti-high-tariff party may be elected ml tar(llax -
a few years hence, just as it has beenve.]eigz e i
the United States. What, then, Qf the 1];11 ions o
common stocks whi}clh hgvfe b%e;l tl;gu;;io‘n%ct?::(:

ings hoped for b : T S
th?I‘ﬁ:tzr\isS\?errmir;cjt halzld‘ Take up the Wall Street
stock exchange quotations of a year (3r’s;) ?govsnl(}

ompare them with those of to-day. Reac t1e‘11 ;}11
(étreet reports from day to day from now till the
tariff revision is completed next sprlffllg, and a}{(t)?;
the gas has been let out of the bag gure up e
many millions of dollars the decline in prliek_

presents. Apply the reasoning to what is taking

11
place in Canada and then recommend to me a “sane

MR. GEO. A. MORROW, bt
has come fast in the financial field. He is vice-
W;:esident of the Dominion Securities Corporation,
a director of Central Canada Loan, Imperial
Life, Canada Steel and several other large
Corporations.

investment.” I think you will begin to appreciate
the after-us-the-deluge spir_it which is responsible
for the lack of permanency in our economic system.

Then consider the trend of matters in other direc-
tions. The public sentiment towards the limitation
of freight rates, the lowering of electric lighting
and public service rates generally, and the disposi-
tion towards a constant increase in the proportion
of the earnings from public utility corporations due
the public and the corresponding reduction in the
portion remaining for the company,”a.nd_ I think
you must agree that the “watered stock” is in danger
all the way round. By watered stock I of course
mean the stock which was created on the basis of
the earnings, actual or prospective, arising out of
the special privileges of one nature and another
which were created by vote and which, when the
evil is understood, will die by the vote.

HEN looking for a sane investment, the ques-
tion becomes whether you should pass the
common stock. as a class, by. The answer is that if

you do you will pass by the stock which has piade
all the big fortunes. On the other hand, it has lost
all the big fortunes. Now, what are you going to
do about it?

Suppose, now, considering the changeability of
the basis of the great bulk of common stocks, you
turn to bonds as representing actuality, as being
the basis of the investment and a substantial element
in the way of buildings and machinery, and which
alone are requisite for the operation of the busi-
ness. How would it do to call bonds a sane in-
vestment ?

Tke answer to that is to take up a list of quota-
tions of bonds for the year 1900 and see how this
would compare with values of to-day. Would your
sane investment have been a sane investment? I
am of the opinion that you will find most of the
bonds would show the purchaser of 1900 a loss if
sold to-day. I have not made the comparison, but
I think this would be the case; and the reason it
would be the case is largely that common stock has
shown such a big advance. That is, the reward to
the speculative issues has been so great that the
actual basis, though ever associated with the more
permanent industrial element, has been forced to a
discount.

I would argue from this that the situation will
later be reversed again, and that stocks will decline
and bonds advance as soon as the vote is changed
and the public really awakes to a realization of
what they are contributing through special privileges
of all kinds. In fact, the change may not even have
to wait on the vote; because once the future of the
great bulk of the common stocks gives evidence of
having been discounted and the high-point of earn-
ings under even the false situation have been
reached, the common stock will fall back because
of its dangerous position, buyers’ money will again
go into bonds, and this will again force up the price.

Meantime, it seems to me that the best and most
satisfactory class of security is the preferred stock.
This gives a better return than the bond, and under
rising interest is rather more secure from this
standpoint. On the other hand, it frequently has
an actual basis in investment in plant and, being a
preferred stock, is not subjected to such an extent
as the common to the vagaries of the vote.

Well, if the discussion has done nothing else, it
should have assisted to a grasp of the factors under-
lying the three different classes of securities.

THIS NUMBER.

This Financial Review of 1912 is The Cana-
dian Courier’s first attempt to supply its
readers with complete financial information.
Heretofore, this kind of news was given only
in the financial papers to which the general
public has not access.

It is proposed to issue a quarterly review
similar to this one. These quarterly financial
supplements will appear about April 1, July
1 and October 1. But these will not in any
way lessen the amount of financial news to
be given eaeh week under the heading,
‘“‘Money and Magnates.”’
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Growing Popularity of Bonds

Brief Review of Bond Market
By COUPON

been a great year for Canadian bonds. The

market has broadened out in a remarkable

manner. Millions of new issues have been
brought out and the readiness with which they have
been absorbed has been a matter of great surprise
not only to bankers but to bond dealers themselves.
Canada enjoys the reputation of being the country
which has the greatest wealth per capita of any
country in the world, and the readiness with which
small investors are now buying bonds makes it look
as though within a comparatively few years Canada
will also enjoy the reputation of possessing one of
the richest bond markets. Like every previous year,
1912 has had its notable features, the most im-
portant among them being the entrance of the
small bond buyer as a real factor in the market.

N INETEEN HUNDRED AND TWELVE has

SmaLL Bonp BuveEr Brcomis A FACTOR.

U P to a year or so ago it was practically impos-
sible for the small investor to purchase bonds
owing to the large denominations in which they
were issued, with the result that bonds had the
reputation of being only a rich man’s investment.
The rapid increase in the number of new bond
issues and the competition brought about by the
entrance into the field of dozens of new bond
houses has resulted in a complete change in this
situation, and now perhaps the year 1912 will easily
be known as the year that bfought about the great
development in bonds of small denominations of
$100. The introduction of the periodical pay-
ment plan enables the investor, no matter how
limited his means may be, to purchase a bond by
making a small payment at the outset and then
gradually making up the balance out of his savings.
Tt has taken a considerable time to educate the
average investor in the country as to the attractive-
ness of bond buying, but some of the larger bond
houses both in Montreal and Toronto have spent
large sums of money in educational campaigns and
these have been steadily bringing larger returns.

ExcHANGE SysTEM POPULAR.

A NOTHER development which has been one of

the means of making such a big bond market
during the entire course of the year has been the
system of exchange introduced by many houses.
This is worked out in somewhat the following way:
Bond salesmen who are calling on clients find out

what a bond investor may have among his holdings.

and usually comes across a great many ‘ponds for
which there is a very ready market. This enables
him, when he has a new issue, to make a proposition
to the investor to give him either the market or a
little above the current market price for some of
his older bonds which have appreciated consider-
ably in value since the time they were purchased
and to give him in exchange a block of the new
issue which his house is just bringing out. The
average bond buyer, once he has purchased a bond,
never looks at it again, and this system of Fxchange
permits of his making oft-times a substantial profit,
so that it is usually very readily followed. In the
same way the house that negotiates the exchange
finds it a very convenient way, as almost without
exception there is a ready market on one of the
stock exchanges for the older bonds which have
been taken in exchange, and at the same time a
customer is found for a block of the new securities
which, after all, is the very thing that the house
is most anxious to get at the time.

COVERNMENT RECULATION NECESSARY.

TO any student of the bond market as it has been

growing the question naturally arises—has
Canada been sufficiently careful about the kind of
bond issues it has been standing for? With the
character of quite a few of the issues which bave
been made during the year 1912 it really looks as
though the government should have some means
of protecting the investors of the country and in-
sist on certain safeguards before a bond issue can
be made. It would not be going a bit too far to
say that there are a number of bond issues which
have been made, in fact mote than one generally
would expect, that in the real sense of the word
should never have been bond issues at all. It would
have been very much better had the interests behind
many of these issues recognized that the capitaliza-
tion of their companies should have represented a
class of stock only, and not bonds, as the character

of the security or assets behind the so-called bond
issues were not of a nature to permit of a bond
issue being made at all. Promotions, however, have
been coming so fast that some interests could see
that there was a very much readier market for
bonds than there would be for stocks, and, in this
way, it would be easier for them to secure the neces-
sary money for the different enterprises. This
market condition, more than the nature of the pro-
position, has resulted in the creation of a number
of issues that have been brought out during the
course of the year. Of course, it is naturally diffi-
cult for a small investor in the country to be able
to size up such situations, and, this being the case,
it would seem to be all the more necessary for some
government regulation as a matter of protection
to the thousands of investors now in the country.

Worp Bonp SuouLdD MEAN SOMETHING.

HE word “Bond” to the average investor means

a high-grade investment, which is absolutely
secured by assets which will always bring the face
value of the bond. It would seem not to be

|

asking too much for the government.to have some
regulation which would provide for it being neces-
sary for every company that issues bonds to show
such a condition and also see that the assets as in-
cluded behind the bond have not only been appraised
along conservative lines but also that it would come
pretty near the figure that would be secured, if
the company, following on bad times, had to pass
its bond interest and turn over its affairs for the
benefit of the bondholder. Considering the very
large number of new enterprises that have been
created during the year, it can be said that a number
of issues of this kind is reasonably small, but, at the
same time, they have also been too large. It
would seem to be good business on the part of the
bond houses which are trying to build up a per-
manent connection in the country to see that every
issue they bring out is one behind which they can
stand at any time and have their salesmen con-
tinually go back to call on the same men to whom
they have sold various issues.

There is every indication that the bond market
of the country will go on increasing very rapidly
for many years to come. The evolution that the
country is going through at the present time, in
passing from small, privately-owned manufacturing
concerns to tremendous enterprises, will result in
new bond issues coming out all the time, more
especially as the chartered banks of Canada are
now insisting that the larger enterprises of the
country should arrange their financing through
bond or stock issues rather than large loans.

Where Bulls and Bears Wrestle

The Canadian Stock Market in 1912
By COUPON

such a degree on London that a word in
this connection is necessary. Their de-
pendence was indicated in a special manner
in the fall of 1912, after the outbreak of the Balkan
war. Canada was only in a very slight degree in-
terested in the development or outcome of that war,
but the stock markets in the closing months of the
year felt its effect as keenly as the London ex-
change and the centinental bourses. The reason
for this is that the possibility of a greater European
war tightened the strings of London’s money bags,
checked the flow of funds for investment in Cana-
dian municipal and industrial bonds and other
securities, and caused a world-wide feeling of
uneasiness by reason of the fact that London
bankers are known to have exceptionally accurate
information regarding the movements and designs
of every chancellory in Europe. The financial
supremacy of London was never so successfully
demonstrated as since the opening of the Balkan
war.
On the other hand, Canada’s growing independ-
ence of Wall Street was evidenced on several occa-
sions during the year and is the first feature of

C ANADIAN stock markets are dependent to

stock market activities in 1912 to which attention
must be drawn. The Canadian stock market is
dependent upon Wall Street only to the extent to
which Wall Street is dependent upon the Royal
Exchange. In other words, the United States and
Canada are both governed to a large extent by con-
ditions prevailing in London. On holidays, when
the English and continental exchanges are closed,
the stock exchanges of I'oronto and Montreal look
for guidance to some degree to New York; but this
is for the reason that the great Wall Street houses,
on account of the magnitude of their transactions,
are compelled to keep in cable communication with
their London and European advisers, and are likely
to be informed of any important changes in the
situation on days when these changes cannot be
revealed by the market movements. The Canadian
stock markets are dependent on Wall Street only
in so far as Wall Street is in somewhat closer
touch with the old world markets.

THE broadening of the market is the feature of

the situation in 1912 which has been the sub-
ject of most comment. Not only has the number of
speculators greatly increased, but the volume of

MAIN CORRIDOR OF THE HEAD OFFICE, BANK OF MONTREAL

The Bank of Montreal is the most imposing bank edifice in Canada.
stands exactly in the centre of Montreal’s financial district:

On St. James St., opposite Place D'Armes Square, it
Its history is the history of Canada in Finance.

¥
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ALEX. LAIRD, Gen. Manager.

The Canadian Bank of Commerce

Head Office - Toronto

Paid-up Capital, $15,000,000. Rest, $12,500,000.

BOARD OF DIRECTORS

SIR EDMUND WALKER, C.V.O., LLD., D.CL., President.
Z. A. LASH, ESQ., KC, LLD, - Viice-President.

HON. GEORGE A. COX. SIR LYMAN MELVIN JONES. W. FARWELL, ESQ. D.CL.

JOHN HOSKIN, ESQ., K.C, LL.D. HON. W. C. EDWARDS. GARDNER STEVENS, ESQ.

SIR J. M. GIBSON, K.C.M.G., K.C, LLD. E. R. WOOD, ESQ. G. G. FOSTER, ESQ,, K.C.

. W. FLAVELLE, ESQ., LL,D. ROBERT STUART, ESQ. CHAS. COLBY, ESQ., M.A., Ph.D.
WM. McMASTER, ESQ. G. F. GALT, ESQ. A. C. FLUMERFELT, ESQ.

A. KINGMAN, ESQ. ALEX. LAIRD, ESQ.

JOHN AIRD, Asst. Gen. Manager.

HEAD OFFICE BUILDING

It will be interesting to note by the comparisonbelow of the principal
items of the Balance Sheet at the present day with the figures of a year
ago, the growth of The Canadian Bank of Commerce during the past

twelve months :

1011

1912

Paid-up Capital 11,697,275 15,000,000
Reserve Fund 9,757,820 12,500,000
Notes in Circulation 12,004,649 16,422,864
Deposits 145,965,734 197,617,462
Assets 182,389,489 246,571,289

The Bank has now over 365 branches which are geographically dis-

tributed as follows :

Alberta 49 Fortvard 305 -
British Columbia 42 Saikatchewan 53
Manitoba 23 Yakios 5
New Brunswick 4 ik A
Nova Scotia 13 ranches in Canada 360
Ontario 80 London, Epgland 1
Prince Edward Island 5 E:‘;:j(éﬂg?l:lld }1
ate
o _8? Mexico 1
305 Total number of branches 367

It is thus very fully equipped to transact every description of banking business throughout Canada.

IN ANSWERING ADVERTISEMENTS PLEASE MENTION ‘‘THE CANADIAN COURIER."
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their transactions has reached much larger pro-
portions. This is accounted for by the general
prosperity of the country. Business is good and
the commercial and professional classes are in
better position to consider outside investment than
ever before. The result has been an increased in-
terest in the stock exchange, and the year 1912 has
been a big year for Canadian stock brokefs. A
further result of this broadening of the market has
been that many large consolidations have been made
possible through the rapidity with which issues of
securities have been absorbed. The buying power
of the Canadian investor seems to be unlimited,
and every good issue made this year has been readily
taken up. In fact, the complaint was made several
times in the early part of the summer that the de-
mand for allotments in good issues was greater
than the supply, and the explanation was oftered
by brokers that many industrial reorganizations had
been made impossible owing to the lack of com-
petent managers. A number of industrial consoli-
dations which have been effected during the past
three or four years, and which met with severe
criticism at the time of their flotation on the grounds
of excessive capitalization, have since in most cases
justified themselves. The growth of the country
and the general prosperity have provided markets
that few people could have foreseen, and earnings
have kept pace with the growth.

The dependence of the Canadian stock markets
on the banks was much in evidence during the latter
part of the year. So great were the demands of
legitimate commercial enterprises for funds that the
banks were forced to curtail the loans which they
have been wont to make to the brokers. The effect
of this was to put a severe check upon trading.
The trouble was not that the rates for call money
were so high, as that little money could be obtained

CANADIAN COURIER.

even at those rates. Considerable dissatisfaction
was expressed by brokers in the early stages of the
money stringency, but towards the end of the year
it was pretty generally agreed that the banks were
acting in the best interests of the country. Bankers
were criticized in some quarters for lending money
in New York when it was badly needed at home,
but they met this criticism by explaining that the
money lent in New York would not have been
available in any case for call loans in Canada.
Money loaned at call in New York can be quickly
returned without causing distress, whereas the
same amount of money withdrawn from the Cana-
dian markets would probably cause a panic.

HE attitude of the banks to the stock exchange
is often criticized, but it must be admitted that
it is usually in the interests of the brokers them-
selves as well as of the banks and the public. It
has resulted in the greater stability of our markets
as compared with Wall Street, more equable rates
and the avoidance of grave panics. To withdraw
money from ordinary commercial channels in order
to stimulate stock market activities would ultimately
be disastrous for the brokers because it would be
killing the goose that laid the golden egg. The
year 1912 was important in that it resulted in a
better understanding between bankers and brokers.
There was no disposition on the part of the iarger
banks to harass the brokers, the banks not increasing
their rates unreasonably, although exercising great
caution in making fresh commitments. The brokers,
on the other hand, showed a willingness to accept
the assurances of the bankers that money was
simply not available. They also knew in their
hearts that a check to the rising market of mid-
year was good for everybody. Such an understand-
ing is often a safe check on unwise speculation.

Life Insurance Investment

A Frank Argument for the Average Man
"By ARCH. R. HOWELL

HE obligation of the individual to provide
for the support of those who depend upon
him for a living is of so imperative a nature
that no one who has a tender regard for

wife ‘and children can lay that duty aside without
deserving the deep reproach of his fellowmen.

Indeed, it is hardly less cowardly for a man to
leave no proper provision at his death for his family
than to abandon them to destitution and hunger
during his lifetime.

By means of life insurance only can the danger
be offset. A life insurance company assembles to-
gether a number of persons, actuated by the same
purpose, combines their contributions according to
a scientific system, and distributes the proceeds of
the fund among them.

It is an uncertain undertaking for the individual
who starts without capital to attempt to accumulate
it by himself, seeing that he is without guarantee
that he will live long enough to succeed in his pur-
pose. Long before he may be ready to reckon up
the fortune for which he is striving, another day
of reckoning may have come, when his wife and
family will have to suffer for the untimely end of
his labours.

Only by association with others, under the

guardianship of a life insurance institution can the

TRYING TO IMPROVE FINANCIAL LAWS OF UNITED STATES

risk of the failure of individual effort be eliminated.

APART from the importance of life insurance,A

in compensating the uncertainty of life, the
insurance company plays another part of vast im-
portance to the welfare of the community. The
company guarantees the safety of the savings and
surplus of the individual. Without the company
his savings are exposed to loss from speculation or
misplaced confidence. .

There are many who, while satisfied to have life
insurance for their protection, consider that they
can make more profit from their own investment
of whatever surplus they can lay aside, but there
is danger in doing so. The safety of the capital
requires insurance in almost as great a degree as
the life itself requires it.

Let those who count upon their own abilities to
invest and improve their capital, take warning by
the failure of the great number, rather than be
led away by the success of the few. The fortunate
ones are more heard of than the others. Their
names are passed from mouth to mouth with stories
of their success. But the great majority of thosc
less fortunate are silent, loth to proclaim their
failures.

To the person who finds a balance at his disposal

The Pujo “Money Trust” Committee of Congress.

Neeley of Kansas; Pujo of Louisiana; Daugherty of Missouri;

Left to right: McMorran of Michigan; Hayes of California;

Byrnes of S. Carolina; Held of

Delaware; and Attorney Untermeyer.

for investment ten thousand enticing propositions
present themselves, and a thousand knaves stand at
his elbow to extol the virtues of their schemes.

Through all these traps and snares, and past all
these thickets and brambles, the investor must pick
his way. By one slip or one uncautious step, he is
in the pitfall, or held entangled in the thorns, and
the savings of years have vanished in the passing
of a moment.

BUT the dangers besetting the individual do not
embarrass the life insurance comipany. The
company is guided by experienced financial nien,
who know the dangers, as well as the pilot, con-
trolling the movements of a great vessel, directs it
past the rocks and shoals, and swings it around
the turns and twists of an intricate channel.

The companies’ funds are continuously employed
to the best possible advantage. Opportunities pre-
sent themselves to such financial institutions which
are not open to the individual who only controls
small sums. Not only does the company provide
the greatest possible means of safety to the funds
of the policyholder, but it will admit him to par-
ticipation in the profits of its enterprise.

It cannot be urged that savings in life insurance
policies are removed from the reach of the policy-
holder during the currency of his contract. By its
terms, he may, on demand upon the company, have
the use of a considerable portion, at a rate of in-
terest not exceeding 6 per cent., upon the sole
security of his policy. That loan will be repayable
at his pleasure, so long as interest is punctually paid.

Another element of safety to the policyholder is
the regulation and annual inspection of companies
by the Dominion Government.

In conclusion, the advantage of investing in life
insurance is so sound that even if life insurance
had no other virtues, that one alone would be a
sufficient inducement to insure.

Some Interesting Comparisons

Messrs. Jaffray, Cassels & Biggar give the fol-
lowing comparisons of stock prices of to-day and
ten years ago:

Prices Prices Change
Dec. 13 Dec.13 inTen
1902. 1912, Years.
Consumers’ Gas: ......... 212 400 20
Canadian Pacific Railway. 126 2562130
Canadian General Electric 200 Hd- =86
Commercial Cable ....... 175 2(1):298 == 128
Dominion Telegraph ..... 119 108 % %16
Richelieu & Ontario Navi-
(S alel e B e 93 el e e
St. Lawrence & Chicago
Navigation .........s.. 140 1164k 24
Toronto Railway ........ 1117 140 + 28
Wi ity e e 114 103 = 11
e BRI e e S SO e 88 245. 5 57
Wm. A. Rogers preferred 105 e 8
Dominliion Steel ......... 35 Bt 2
Dominion Steel preferred. 91 102 a5 ]
DominioneCoall .o o5 i 127 =70
Nova Scotia Steel ....... 98 Bonocs 23
Winnipeg Electric ....... 1652 (2 425 & 260
BANKS. :
POrOBl < 5o S s e 255 208 = 4y
COMMIETICET % s lis o iuisvs sias o 160 220+ x5l
hmperal o e it o 238 220 = 18
DiomBionT S s o 243 236 — 7
Stahdand i o w e 245 223 == 07
Hamilbon — i e 230 204~ 206
Nova: Scotia . v v i 260 261 Tt 1
Ottawar ot 220 2100 =510
TRUST AND LOAN.
National Tngst .00, 138 215 a7
Canada Landed & National
Investment- . vl 105 168 =47 553
Canada Permanent Mort-
gage Corporation ...... 120 19070
Central Canada Loan .... 136 190k 554
Hamilton Provident &
/o e Ao S Ee IR R 122 e g i el |
Huron & Erie Loan ..... 182 2005 % 1§
Toronto Mortgage ....... 83 133 E = o0

(1) One share of Commercial Cable stock is now
represented in the market by two shares of Mackay
preferred and two shares of Mackay common.

(2) Since 1902 a stock bonus of one hundred per
cent. has been paid by Winnipeg Electric, so that
a holder of ome share in 1902 would now have two
shares.

The largest gain in capital account in ten years
is shown by Winnipeg Electric stock. Large gains
are also shown by Sao Paulo and C.P.R.
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LLIST OF OFFERINGS

MUNICIPAL BONDS
Approximate
Montreal Protestant High School 4% Bonds, due Jan. 1st, 1942 (Guar- "Yiend

anteed by the City of Montreal) ............c.ooneeniiienein.e. 4.35%
City of Edmonton 4%2% Debentures, due July 1st, o et e 4.6.%
Town of Glace Bay, N.S., 4% Debentures, due July 15th, 1932 ....... 5 %
Town of Montcalm, Que., 4%2% Debentures, due May 1st, 1952....... 4.50%
Town of Windsor, N.S., 5% Debentures, due August 1st, 1942........ 41,7

PUBLIC UTILITY BONDS
Camaguey Company, Limited, 5% Bonds, due June 1st, 1946......... 534%
West India Electric Company, Limited, 5% First Mortgage Bonds,

e ISt B S el e e 534%
Trinidad Electric Company, Limited, 5% Bonds, due June 1st, 1931... 5 5%
Santiago Electric Light & Traction Company, 6% Bonds, due Jan. 1st,

1959, with 10% bonus in Common Stock. ........... T 6 %%
Bell Telephone Company of Canada, 5% First Mortgage Bonds, due

e 1098 S s R e s s e s %
Porto Rico Railways, Limited, 5% Bonds. due Nov. 1st,1936......... 534%
Western Canada Power Company, Limited, 5% First Mortgage Bonds,

0 Joly 1t 109900t b DR T Llaale e L 5%%
Calgary Power Company, Limited, 5% Bonds, due July 1st, 194C .. ... 5%

INDUSTRIAL BONDS
Crossen Car Company, Limited, 6% First Mortgage Bonds, due Jan.

T R e 634%
Canadian Car and Foundry Co., 6% First Mortgage Bonds, due Dec.
L1039 . 1 o AP R AR B T UL S O L 5149
Ogilvie Flour Mills, “Series A,” 6% First Mortgage Bonds, due June
i 0s), P i s e e 51,%
Ogilvie Flour Mills, “geries B,” 6% First Mortgage Bonds, due June
Tl e R R 4%
Canadian Steel Foundries, Limited, 6% First Mortgage and Collateral
Trust Bonds, due March 1st, 1036 . .................ooovnonnnn. 534%
Nova Scotia Steel and Coal Company, 5% First Mortgage Bonds, due
Jaly 186, 1950« v se o se s et T 5.30%
Price Brothers & Company, 5% First Mortgage Bonds,due November
108D 4 5 (At s B S B s ek SRR L 5%
Standard Ideal Company, Limited, 6% First Mortgage Bonds, due
January Oy BB R R T e e e gl e 614%
Thomas Davidson Manufacturing Company, 6% First Mortgage
Bonds, due April 1st, FGA0 e R L e R T D 6 %
City Realty Investing Company of Montreal, Limited, 5% Convertible
Debentures, due June 1st, 1937 ................... il 5.20%
Canadian Venezuelan Ore Company, 6% First Mortgage Bonds, due
January 1st, 1927, with a 75% bonus in Common Stock .......... 634%
Calgary Brewing and Malting Company, 5% First Mortgage Bonds,
due May 18t, 1042 ... oot ittt 6v:%
Dominion Cottons, Limited, 6% First Mortgage Bonds, due July
N TV LR e ek i SR B 554%
E. B. Eddy Company, Limited, 6% First Mortgage Bonds, due June
B e e e e B 534%

INDUSTRIAL PREFERRED STOCKS

Alberta Pacific Grgin Company, 7% Cumulative Preferred Stock, with
bonus of 25% in Common Stock ................oon.. Price on Application
Steel Company of Canada, 7% Cumulative Preferred Stock. Price on Application

Canadian Car and Foundry Company, Limited, 7% Cumulative
Preferred Stock ... 2. .. ..oiiiiiiiie daiiin Price on Application

E OB B OB O LIS

Bank of Montreal BIdg.cor, Queen 6 Yonge St Toront
» Quel o.
R - M-WHITE manacer:

Montreal. Quebec . Halifax. London encLAND.
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The New Canadian Bank Act

A Check on Speculative Investments, an Aid to Farmers and a Curb on Bank Mergers

upon the enlightened measures which he has

advocated in connection with the new Bank

Act. Sometimes our legislation falls into
the hands of politicians who confessedly pay no
attention to the work of experts. And the exist-
ence of complicated monetary and banking prob-
lems, understood by only a few, furnishes the
opportunity for professional politicians to bLring
forward measures which may appeal to the private
interests of one class as against another, but which
show an utter want of analysis and a complete
ignorance of fundamental principles. Although we
have many serious-minded statesmen, still a measure
is not infrequently judged by its power to gain
votes. It may be fairly said that in this regard, in
the present case, Mr. White has proved an honour-
able exception.

Few persons recognize sufficiently well the
enormous growth in Canadian banking in recent
years; and the extent to which our national pros-
perity is bound up with its successful conduct. I
shall not weary the reader with statistics; but the
following figures are most significant as exhibiting
the wonderful increase in the nation’s banking busi-
ness even in one year:

T HE Minister of Finance is to be congratulated

Nov., 1911, Nov., 1912,
Deposits on demand ....$341,712,265 $376,829,372
Deposits after notice ... 588,942,142 635,810,703
Current, loans in Canada. 770,356,419 874,721,593
Current loans elsewhere.. 38,991,698 40,925,744
Call loans in Canada.... 72,033,493 70,66<,521
Call loans elsewhere.... 87,489,665 -111 812858
Ghiraalabions. . Jo e ia v 101,943,056 115,473,098

There are several striking changes in the Bill as
presented, over the present Act. Chief interest is
found in the new provisions for a compulsory audit
throughout the whole field of banking. The share-
holders shall, at each annual general meeting,
appoint an auditor at a salary decided upon at the
time of his appointment. Concerning the rights
and duties of an auditor the Bill reads:

“Fvery auditor of a bank shall have a right of
access to the books and accounts, cash, securities,
documents and vouchers of the bank, and shail be
entitled to require from the directors and officers
of the bank such information and explanation as
may be necessary for the performance of the duties
of the auditors. If the bank has branches or agen-
cies it shall be sufficient if the auditors are allowed
access to the returns, reports and statements, and to
such copies of extracts from the books and accounts
of any such branch or agency as have been trans-
mitted to the chief office; but the auditors may in

‘MR. J. H. GUNDY,

A Prominent bond authority. Formerly secretary of the
Dominion Securities Corporation, he has been since
1905 President of Wood, Gundy & Co. Also
prominent in public movements looking to-
wards social improvement.

their discretion visit any branch or agency for the
purpose of examining the books and accounts, cash,
securities, documents and vouchers at the branch
or agency.

“Moreover, it is the duty of the auditors once at
least during their term of office, in addition to such

‘it as long as it is in his possession.

By W. W. SWANSON

Associate Professor Political Economy, Queen’s University

checking and verification as may be necessary for
their statement to the shareholders, to check the
cash and verify the securities of the bank at its
chief office; and, should they deem it advisable, to
check and verify in the same manner the cash and
securities at any branch or agency. Finally, the
Minister of Finance may require any auditor so
appointed to inquire specially into any of the affairs
or business of a bank; but the auditor, in this case,
shall be remunerated for his services by the Gov-
ernment.”

Notwithstanding all that has been said by way of
criticism—mostly for political reasons—any fair-
minded man will recognize that this is a big step
in advance. It does not go as far as the writer and
many others have advocated; but a half loaf is
better than no bread. It seems perfectly plain that
if such a system had been in operation, and it had
been put into effect, the Farmers Bank would have
been early checked in its headlong career of reck-
less extravagance and speculation. To be «uite
frank, however, it must be said that there is a real
danger that, after all, the directors, and not the
stockholders, will appoint the auditors. The vital
fact, however, is the clear recognition on the part
of the Government of the need for external ex-
amination. Every experienced man of affairs knows
that the material for a financial catastrophe is col-
lected by previous years of extravagance, over-
trading and expansion of credit; and that it is
only an accident whether it is this or that event
which touches off the powder magazine. If the
auditors can do something to check speculative
methods a world of good will have been done.
Nevertheless, chief reliance must continue to be
placed upon the bankers themselves; for, when the
assets in the loan item of the banks have only a
fictitious value, or when they lose their liguid
quality, it is childish to expect that auditors can
create soundness through this legislation.

wowe we

AN important departure is made in connection
with the right of note issue. At present no
bank can issue notes beyond its unimpaired paid-up
capital, except during the usual season of moving
the crops when it may issue an additional amount
not exceeding fifteen per cent. of its unimpaired
paid-up capital and rest fund. Upon this excess
issue the bank must pay interest not exceeding five
per cent. per annum. It is now provided, however,
that banks may issue additional notes on depositing
either gold ¢oin or Dominion notes in certain central
gold reserves which are to be created. 'The
Bankers’ Association may, with the approval of the
Minister of Finance, appoint three trustees, and the
Minister a fourth, to have custody of these reserves
and to administer them according to such rules and
regulations as the Association may devise.

Now, when it is remembered that the specie and
Dominion notes held by all the banks in Canada
(Nov., 1912) amounted to $40,670,854 and $98,-
990,052 respectively, it will be clear by what an
enormous sum it becomes possible to extend the
note circulation of the banks. The new policy
amounts simply to a scheme for combining legal
money reserves, thus giving the banks great and
concentrated power. This will greatly aid the banks
in serving the country in a time of crisis. ILet me
briefly explain.

In extending its credit a bank gives a borrower
present means of payment, either by a deposit
account or by its notes, for which the bank gets
repayment by waiting a short time. The whole risk
falls on the bank, since it insures the soundness of
the business transaction on which the loan was
raised. As a rule, no borrower wishes cash (gold
or Dominion notes), because he loses interest on
This explains
why a bank may have $70,000,000 of demand de-
posits, and yet perhaps keep only $10,000,000 of cash
reserves. Now, under such conditions, what liap-
pens if the customers lose their heads, and all ask
for cash? Of course they could not all get it. In
spite of the superficial impression that a deposit in
a bank is cash, it is not so in reality.

But on the other hand, observe the objects gained
by a safe and elastic note-issue stich as is provided
in the Bill. It enables the immediate exchange of a
deposit liability into a note liability, without alter-
ing the relation of reserves to demand liabilities,
and yet retains for the notes the same assets as

Salean N e o

security which previously were regarded as safe
for the deposits. This scheme increases the power
of the bank to leud, and prevents its reserves of
lawful money from being drawn upon. But it does
another important thing. It will tend to quiet the
psychological conditions leading to runs, by enabling
the bank to pay out additional notes, and thus place
ready “money” in the hands of corporations and
employers when required to meet the obligations

MR. W. S. DINNICK,
Whose financial ability and faith in Toronto’s growth

has enabled him to score a win. He is President
of the Dovercourt Land, Building and Savings
Company and vice-president of the Standard
Loan Company. Both are flourishing
institutions.

of pay-rolls, and to carry on retail trade. And
since, very fortunately, there is no legal reserve
for banks in Canada, their combined legal tender
holdings could be concentrated during a period of
financial stress to meet every danger. For, as Cana-
dian bank-notes are guaranteed, they would be as
readily accepted as gold. But more than all, the
specie and legal tenders which are now lying as so
much dead capital in the vaults of the banks can,
by the new legislation, be turned into every line
of opportunity or need, and thus enormously aid the
productive enterprises%of%thizg nation.

WO important provisions have been added to the

Act in connection with loans to farmers and

ranchers. These are found in Sec. 88 and are as
follows :

The bank may lend money to a farmer upon the
security of his threshed grain (of any kind) grown
upon the farm. The bank may lend money
to a rancher upon the security of his cattle.

It is desirable that all the grain crop of the coun-
try should not be rushed to the market at one time.
The railways have not the facilities'to handle the
crop within a pericd of ten or twelve weeks. To
handle the crops in three or four months would
require the railroads to secure larger equipuient,
and this would increase freight rates in the end;
for some of the equipment might be idle during
part of the year. Then, again, if all the grain is
rushed to market within a short period the price
would be inevitably depressed. But the farmer
must have money in the fall to meet his liabilities
to the machine agent, the storekeeper and the
thresherman. No doubt this provision will permit
the banks to extend credit to farmers who place
their grain in some safe place of storage, and
pledge it to the bank. The same general conclusions
hold true in regard to the rancher, who also has
seasonal liabilities to meet. The chief objection to
the scheme is that dealers might not know that
farmers and ranchers had pledged their property
for a loan at the bank; but it would merely mean
that these creditors would have to take the trouble
to inform themselves as to a man’s position, and
govern themselves acgr%ngly.

HE Bill as presented to the House endeavours to
place the Government in a more favourable
position in dealing with bank mergers. This problem
has assumed a very serious aspect in the last two
or three years; and it is conceivable that, if the
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merger movement continues, the financial centrol
of the country will be placed in a very few hands.
Mr. White proposes to make it compulsory that in
any proposed merger the consent of the Minister
of Finance shall be obtained before the matter is
sent on to the shareholders of the concerned banks,
and becomes bruited abroad. In the present state
of the law, when application is finally made to the
treasury board to permit one bank to purchase the
assets of another, the merger has been discussed
at the meetings of shareholders, and has already
been made public. Thus, save in exceptional cases,
a serious question would arise as to the right of
the treasury board to refuse its consent to an agree-
ment which has gone so far. The new Act has
at least this distinct advantage over the old, that
it will clearly place the responsibility arising from
any bank amalgamation upon the Government. The
treasury board is constituted by statute, and its
consent to the formation of a merger does not, at
present, involve the Government directly in the
transaction; but if the consent of the Minister be-
comes necessary to the implementing of the agree-
ment the country can visit its wrath upon the Gov-
ernment for any supine dealings with the money
trust.

DDITIONAIL safeguards have been thrown
- about the organization of banks looking to pro-
tection of the subscribers of stock between the period
of the incorporation of a bank and the issue of the
certificate of the treasury board which permits it
to begin business. In the event of the certificate of
the treasury board not being obtained in several
years, if the bank is not successfully launched, then
no commissions can be paid or other heavy expenses
met, unless the subscribers give their consent, or

CANADIAN COURIER.

upon the order of the court.

There are several other minor changes which
cannot be dealt with in the limits of this article.
But there is one feature of the discussion which
arose in the House that deserves attention. Mr.
Ross, of Middlesex, and Sir Wilfrid Laurier, de-
sired to know why provision had not been made, in
the new Act, to guarantee deposits as well as notes.
As is well known the note-holder has the first claim
on the assets of a failed bank. In addition, :otes
are guaranteed by the circulation redemption fund,
and bear interest until paid in full. Could not some
such scheme be pursued in regard to the deposits?

It can be safely said that if depositors were
guaranteed against loss, as are note-holders at pre-
sent, a deadly blow will have been struck against
conservative and careful banking. An essential
difference between banks in management, stability,
conservatism, and success cannot wisely or justly
be wiped out, without losing the very elements of
safety and permanence in our business relations.
A great bank with a large capital and surplus
affords a wider margin of safety to deposits than
can be afforded by a small bank; and the large hank
will draw deposits for these very reasons. If the
argument for insurance of deposits has any validity,
then the same system, in order to treat both interests
in question with equal justice, should be extended
by a tax on all borrowers to insure the bank from
loss from unfortunate loans. If this were done
there would be no need of guaranteeing deposits;
for if the assets of a-bank could be guaranteed the
deposits would be safe. But we are not living in
a business world of women and children; and bhusi-
ness men must assume their own risks whether
they entrust their funds to industrial undertakings
or to banks.

Trust Company Progress

How Such an Organization Benefits a Busy Man
By JAMES ANDERSON

HE growth of trust companies in Canada
during the past decade has been startling,
and the name ‘“trust company” to-day
scarcely signifies the functions which they

were supposed to perform at the time the first com-
pany was organized in Canada. As they exist
to-day these are essentially an American institu-
tion.

About the year 1836 the first charter of a trust
company was granted in the United States, and
from that date until the present time they have
continued to multiply and flourish, until their busi-
ness is entwined with practically every financial

institution in the country. The amount of capital
invested, together with the undivided profits,
amount to hundreds of millions of dollars, and in
many respects they have greater power in the finan-
cial world than the largest banks of the country.
In their later development the first idea of a trust
company, in its limited sense, is a thing of the past,
and their functions to-day partake more of the
nature of a bank.

Their business of acting simply as executors,
administrators, trustees, agents, etc., is lost sight
of in the reorganization and promotion of com-
panies—their underwriting of stocks, and the re-

THE YOUNGEST STOCK EXCHANGE IN CANADA

This interesting group contains the five charter members of Vancouver’s Stock Exchange.

°

The names from

left to right are as follows: E. W. MacLean, J. R. Waghorn, C. D. Rand, Charles J. Leewen, John Kendall.

ceiving of deposits, as well as the many other uses
which they are put to. This same condition of
affairs is gradually creeping into some of our Cana-
dian trust companies. For many years the history
of Canadian trust companies was that of the To-
ronto General Trust Corporation, which was estab-
lished in 1882, and for many years the only com-
pany of its kind in Canada.

It started off with the idea of conducting its
business strictly as a trust company, and notwith-
standing the many inducements offered, has adhered
to its original intention, and as a result has gained
the confidence of the public, as is evidenced by the
continued growth from year to year, and the man-
agement assures us the past year has been by far
the best in its history, and so great has been the
increase in their business they have under con-
sideration an addition to their present head office
which they only moved into a year ago.

I N later years other trust companies were formed,
and while not restricting business to that of
executor, administrator, trustee and agent, their
growth has been not less marvellous than that of
the company we have just mentioned. The public
had been gradually educated along the lines that a
corporate trust was much more preferable than
that of a private person, hence the marvellous suc-
cess of such companies as the National Trust Com-
pany of Toronto, with branches in Montreal and
Winnipeg; the Royal Trust Company of Montreal,
with offices at Toronto and Winnipeg; the Union
Trust Company of Toronto, the Standard Trust
Company of Winnipeg, as well as others through-
out the different provinces. So great has been the
success of these institutions that many others have
been organized within the past few years, and it
looks to us as though the business of trust com-
panies was being a little overdone in Canada at
the present time. Some of the advantages in select-
ing a trust company to perform the duties formerly
entrusted to private individuals are:

A trust is often created for a longer period than
that of human life, whereas a trust company is
perpetual, and never dies. While the original trus-
tee or trustees may be selected by the creator of
the trust, it may be impossible for him to select
their successor or successors. In all well organized
trust companies expert men are engaged in the
different branches, and looking after the proper
execution of their trust is their first consideration,
which is not always the case with a private
individual.

A trust company is always on hand to do busi-
ness and meet their clients. The different officers
are in touch with the financial world, and are able
to take advantage of investments offered. All trust
companies have proper vaults for depositing the
securities of their clients, a great safeguard to-day
when such a large amount of the funds are invested
in debentures and other securities of a like nature
which are readily negotiable in case of theft.

ANOTHER strong feature of a corporate trust
is: That in a young country people are often too
busy looking after their own affairs to pay much
attention to those of others, and often the appoint-
ment of private persons to the position of executor,
administrator, trustee, etc., is an imposition. No
person should place himself under an obligation to
a relative or friend when there is machinery at
hand no more expensive and more competent to
perform the duties.

In the past it has been the experience of private
persons performing similar duties not only to dissi-
pate the estate through bad investments, but also
to appropriate the funds entrusted to them for
their own use. Our law reports are full of such
cases, and often through bankruptcy of the trustee
the estate is lost in its entirety, and the purnpose for
which the trust had been created is defeated. Up
to the present time in Canada no trust company
has defaulted, and it is seldom one hears of a case
of maladministration, and in almost every instance
where action has been brought against the com-
pany it has been decided in its favour.

Again, when trust companies are acting as trus-
tees, there is the whole capital as security for the
faithful performance of their duties, and in select-
ing a trust company it is advisable not only to look
to the amount of the paid-up capital as security,
but also to enquire as to the ability and capabi'ity
of the management; as, while estates may be admin-
istered within the strict letter of the” law, much
might have been made out of the capital in one
company than another. With the companies doing
business in Toronto and Montreal this feature is
eliminated, as in the management of all, nothing
more. could be desired. Any person having an
estate of any magnitude should not for a moment
hesitate in selecting some company to act for them.
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Fire Insurance in 1912

By AN

N the whole it can be said that companies
doing business of a fire insurance in Can-
ada have enjoyed a favourable year in
1912. Tha year just passed has been one

of great prosperity in business circles generally, and
as a result the fire insurance companies along with
all other branches of business' have reaped the
benefit. While the fire losses for the year will prob-
ably aggregate over $22,000,000, this compares
favourably with the year 1911, with its loss of $21,-
459,000, and with that of 1910, of $23,500,000. In
fact the accounts of some of the companies for the
past year show unmistakably that it will prove one.
of the best in their history. Trade was active
throughout the whole of the Dominion, with all that

MR. JOHN B. LAIDLAW,
Manager for Canada of the Norwich Union Fire Insur-
ance Society. He takes a deep interest in the Cana-
dian Fire Underwriters’ Association, of which
he has been president several times. He has
few peers in the fire insurance business

in Canada.

this meant in the way of supplying plenty of busi-
ness, and when times are good insurers are not dis-
posed to quibble over rates, and in good times the
moral hazard of the business is also better. 'The
month of December, however, proved disappointing
in many respects, as loss from fire in that month
were much greater than one would have anticipated;
but on the whole, we believe it will be found that
the balance sheets of the different companies when
exhibited will prove perfectly satisfactory to the
shareholders.

Troubles in the business, however, were mnot
wanting, and those connected with the growing
keeness of competition are amongst the most
serjious. On the first of January, 1912, the business
of fire insurance in Canada or of companies re-
porting to the Insurance Department at Ottawa
number 62. Of these, 24 were Canadians, 21
British, 16 American, and one French.

It is quite evident that foreign companies look
upon Canada, notwithstanding the exceptionally
high loss ratio experienced here; as a profitable
field, if one is to judge from the number of new
companies applying for licenses. Since the be-
ginning of 1912 licenses to carry on the business
of fire insurance have been granted the British North
Western Fire lnsurance Co., of Winnipeg; the
North West Fire Insurance Co., of Winnipeg, the
Palatine Insurance Co., the Providence-Washington
Insurance Co., the North Western National [nsur-
ance Co., of Milwaukee; the Firemen’s Insurance
Co., of Newark; the Westchester Fire Insurance
Co., the British Colonial Fire Insurance Co.. as
well as the Germania Fire Insurance Co. Some of
these companies belong to the Board, but. others
are in the non-tariff ranks. Complaint is often
heard that many of the companies entering Canada
in order to establish their business have not only
been guilty of paying -excessive commissions to
agents, but also of cutting rates.

Again, the companies licensed by the Canadian
Department have still to meet the competition of
unlicensed companies, and it might be well for us
here to call the attention of our manufacturers to
the fact, that while they for years past have been
clamouring for a greater protection, and for the
consumption of “made in Canada” articles they are
not willing to apply the same principle to fire in-
surance companies who have borne the brunt of
disastrous losses in the past. Fire insurance com-

INSURANCE EXPERT

panies have for many years undertaken a great
educational work in the construction of buildings.
They have called tor and practically insisted upon
better and more modern fire fighting appliances,
and wherever an up-to-date system of fire protec-
tion has been produced-in Canada, the Board of
Underwriters have always lived up to their promise
of a reduction in rates, and when one takes into
consideration that during the past few years the
reduction in rate has been enormous, even in the
face of .the heavy loss which the companies have
sustained. The rate of premium charge of risks
taken during 1911 was 1.35, and when the figures
are compiled for the year 1912, we have every
reason to believe that a further reduction will be
found. The loss ratio for 1911 (53.16) was 9.80
below the average for the 43 years over which we
have any authentic record, and if the loss ratio
for the past year is no greater than for 1911, the
companies will be fortunate indeed. Fire compzanies
in the western provinces have been springing up
month after month. Some of them have invaded
the east, but the one great drawback to the success
of these companies, as to the success of many fire
insurance companies in Canada in the past, has
been the want of sufficient paid-up capital.

More and more are the insurers making the
security their first consideration, and with the
smallness of the paid-up capital on many of the
companies established during the past two or three
years, we cannot help but think they will not meet
with the success they anticipated. We would like
to see our Canadian companies strengthen their
position in this respect, as with the better construc-
tion of buildings, more scientific fire-fighting
appliances, and with the experience of our cousins
across the border to-go by, Canada should prove,
in the future, a remunerative field for fire insur-
ance companies.

One feature of the business which has been
scarcely brought to the attention of manufacturers
is, what might be called income insurance, and it
would be interesting to know, whether debenture
holders and shareholders in industrial or manufac-
turing companies fully appreciate the risk they run
with regard to incomes derived by them from their
investment in these concerns. By reason of the
want of fore-sight on the part of directors and

managers in providing for the payment of the in-
terest on their debentures and dividends and on
their shares in the event of the productive part of
the business being either partially or totally de-
stroyed by fire. The ordinary fire policy only
applies to material damage caused by fire, and makes
no provision for the loss of earning capacity, not-
withstanding the foct that the interest on the com-
panies capital, and standing charges of the business
continues to be payable. Fire insurance companies
have facilities for taking care of such risks, and
we believe that the future will see this class of
insurance carried to a greater extent as the years
go by, as people contemplating investing their money
in such enterprises will be led to enquire before
making their investments if the company has pro-
tected the shareholders against such a contingency.

A few years ago one of the greatest underwriters
which we have in Canada, in making a review of
the business, stated: “It is pitiable to notice that
the Dominion cannot take credit for any improve-
ments in the conditions of their municipal fire
brigades, over those existing in the United States.”
He instanced a Government report on the municipal
conditions of the city of Montreal, which revealed
the fact that the fire brigade of that place was a
hot-bed of graft, and that positions and promotions
had usually to be paid for. It has been stated on
more than one occasion that the city of Montreal
is not alone guilty in this respect. Other cities have
been charged with the same thing, but whether true
or false, it is hard for us to say, but it would be
wise for any municipality where the question of
fire protection is so important that promotions in
the fire brigade should be by merit alone.

Our fire losses in Canada for years past have been
one of the heaviest taxes which we have had to
contend with. Our loss ratio per capita has been
over $3, and when we compare this with the loss
ratio of continental countries, the only wonder to
us is how the people of Canada have stood it so
long. France, Germany, Italy, Switzerland, and
England are all much in advance of us in this par-
ticular question. No doubt the material used in
construction in continental countries has much to
do with this, but not altogether, and we can only
attribute our enormous fire losses to ignorance and
carelessness, and it is to be hoped that when our
conservation commission has made its report on fire
losses, and fire conditions in Canada, some means
will be found to check that which is sapping the
life-blood of our country, and it is to be hoped that
the present year will see our fire losses decreased
by several millions.

LLife Insurance in 1912

ANADIAN life insurance companies have for
some years past been taking advantage of
the prevailing good times in extending their
business, and the past year has been no

execption. If the operations of the various com-
panies in the way of writing new business is any
indication of the general prosperity in Canada, we
have every reason to feel satisfied. Life companies,
without exception, report the best year in their
history, more business has been written, premiums
have been more promptly paid, investments have
been at a premium and yielding good returns, while
the interest on the vast holdings of the life com-
panies has been fairly promptly paid, and when the
financial statements of the various companies are
forthcoming, we predict that one and all will be
satisfactory.

Life companies have established their claims to
the comfidence of the whole population, from the
wage-earner to the millionaire. The investigation
of the Canadian life companies a few years ago
cleared the air. It was feared in some quarters
that it might do harm, but on the contrary, it
brought the subject of life insurance and its bene-
fits more forcibly before the public than ever before,
and in place of doing harm it proved a blessing in
disguise. Life companies have been strengthening
their position in every way, and were never in a
better position or better equipped to meet the lia-
bilities undertaken.

Notwithstanding the number of companies doing
business here, and the keen competition there is to
secure business, it is marvellous how little the
average man knows about the subject; whether this
is the fault of the life companies or not in not
advertising more extensively or in not distributing
the proper class of literature, nevertheless, the fact
remains, the greater proportion of people taking
out insurance rely almost entirely upon the agent,
and it speaks well for the class of men associated
with the business, that so few complaints are heard.
To show the wonderful growth of life insurance

in Canada ‘we need only go back ten years. In 1901
the amount of new insurance written was $73,899,-
228, in 1911 the amount was $176,866,979. In 1901
the amount of insurance in force in Canada was
$463,769,034, which in 1911 had grown to $950,-
220,771, and of this amount $626,770,154 was in
Canadian companies. Of the amount written last
year, Canadian companies wrote $110,077,453, dem-
onstrating the fact that in life insurance we are
more than able to held our own with either Britiish

MR. T. B. MACAULAY,

Is one of the most versatile and accomplished insurance men

in Canada. He is a product of the modern methods in
insurance, though not exactly a young man. e was
~born in 1860; at the age of seventeen entered the
- offices of the Sun Life in Montreal; appointed
actuary at the age of twenty, secretary a
year later, director in 1898, and
managing director in 1906.
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or American companies. As a general rule interest
earnings in Canadian companies is higher than in
either American or British, the mortality is more
favourable, and with a decreasing expense rate
year after year there is no reason to doubt that on
participating policies in most of our companies,
profits ‘will be as great, if not greater, than in for-
eign companies.

With the enormous development which is taking
place here, the rate of interest on investments is
bound to remain high, and as this is an important
factor in a life company in determining profits, our
people are wise in selecting Canadian companies.

The Blue Book for the year 1912 is the first to
be issued under the new Insurance Act, and the
amount of information given is vastly more com-
plete than heretofore, and the ordinary person ‘is
able to see more clearly how the different com-
panies stand. That part of the government report
dealing with the movement of securities during the
last six months of 1911 is particularly interesting.
It deals with each company separately, giving the
description of the securities, the par value, the price
paid and from whom purchased, and in the sale
of securities it gives the par value, the price paid
for the same, the price or other consideration re-
ceived and to whom sold. Real estate purchased
or sold is also dealt with in the same manner, and
in looking through the different transactions it is
pleasing to note that, on the whole, the gains made
in the movement of securities greatly outbalances

CANADIAN COURIER.

any losses made, which speaks volumes for the in-
vestment departments of the various companies.

The report also sets out the rates of dividends
to policyholders declared during the year, or at the
last previous allotment by the companies, and while
this may not be generally understood by the com-
panies, it is of the greatest interest to life insur-
ance men.

The first time in the history of life insurance
companies in Canada has the public had an oppor-
tunity of seeing how shareholders stood with re-
spect to the different companies. All companies
were compelled to show a shareholders’ surplus
account, and in place of the vast sums which some
people expected would be standing to their credit,
the amounts are comparatively small, and when
this fact becomes generally known, people investing
in life insurance stock in new companies will be
chary indeed, more especially when one takes into
congideration the fact that before a new company
can be placed on a dividend paying basis, and that
with the most economical management, a period of
ten years or more must elapse; this has been the
experience of practically every Canadian company.
In the face of this knowledge, the formation of new
companies is being attempted, but those under
course of formation have, during the past year,
met with little success in placing their stock, and
like some others in the past, we doubt whether they
will ever secure the amount of money required by
the government before they can commence business.

Insurance a Necessity

By W. N. GRIGG

NSURANCE is the association of a group of
individuals for mutual monetary protection
against losses which may arise from con-
tingencies common to them.

Man- is still in the grip of the forces of nature.
Science has made wonderful advances, but it has
not completely rescued him from accident, disease,
old age and death.

No elixir of life has been invented and the
fountain of youth remains undiscovered. Science
may help us to postpone our fate, but cannot avert
it altogether.

It is remarkable, too, that science seems of neces-
sity to introduce with new devices new dangers to
life and limb.

3 The trolley car, the auto and the steam train are
mighty handy things,” but they cost many lives
just the same.

In fact, as fast as science saves us from one
danger it delivers us to another. So that man needs
protection not alone from the forces of nature, but
also from the new dangers that modern machinery
and transportation devices bring in their train.
WE usually distinguish life and property, but

looked at from a monetary point of view
the terms are identical—life is property, and healthy
life is the thing of greatest economic value to the
family and to the state. It is the basis of the state.

Yet, although almost everyone realizes the neces-
sity for insuring his house and goods, many a man
does not equally feel the necessity for insuring his
life. Yet the latter is more important than the
former, e.g.:

If money be worth three per cent., a healthy man
at the age of twenty-five earning no more than $500
per annum is worth over $10,000; a man thirty-five
years of age is worth to his family about $9,000;
a man forty-five years of age is worth about $8,000,
etc.; the monetary value of the life decreasing oi
course as age advances. If his earning power be
one thousand dollars the values would be twice
those quoted.

The value of the life constitutes the “insurable
interest” which a man’s family and friends have,
ii.IEd therefore a necessity exists for insuring the
ife.

It was necessity that caused men first to search
out the insurance principle. Once discovered it
was applied more and more widely, until to-day
almost every contingency is provided for, including
the most obvious one of death.

“WE profess ourselves to be the slaves of
chance,” says Shakespeare.

It is to escape from this enslavement to chance
that insurance has been invented.

It is the aim of insurance to replace, in the finan-
cial world, chance and change with economic
stability.

How can we do this?

We cannot foresee.

The race of prophets is extinct.

Yes, but though we cannot predict the fortunes
of individuals we can study the records of the past
and from our knowledge ascertain with great exact-
ness the number of events of a certain character
that will happen in a community—for instance, we
can easily learn from public registers the number
of deaths in one thousand at a certain age in one
year.

Now, if we take a group of one thousand, and
induce each member of it to agree to contribute
such an amount of money as will, taken altogether,

MR. JOHN J. M. PANGMAN

The Chairman of the Montreal Stock Exchange became
a member of the Exchange in 1806. His early
career was spent in the Merchants’ Bank
at Montreal. In the early ’00’s he took
a position in Burnett & Co. of
which in 1894 he was made
a partner.

“pay a given indemnity to the families of such a

number of the members as are expected to decease,
then every individual of the thousand will experi-
ence the satisfaction of knowing that his family is
immune from loss for the period of one year if
he be one of the victims.

This is the A B C of insurance.

This is the simple principle that underlies every
species of insurance, whether marine, fire, life,
plate-glass, burglary or what not.

In short, by insurance the weakness of the indi-
vidual disappears in the strength of the group, and
financial stability so far takes the place of un-
certainty.

.the number of these dependents

l'l‘ was only the more obvious perils, such as ship-
wreck and fire, that were studied and provided
against at first.

It was not supposed that the law of human life
could be so mastered as to make it possible to cal-
culate the premium each individual should pay to
secure to the heirs of each dying during the year
a given sum.

Yet this has been accomplished and a necessity
provided after which the human race had been
striving for thousands of years.

“Necessity is the mother of invention,” and it
was necessity that first caused men to apply the
principles of insurance. At first it was in a crude
way, but after long years exactness took the place
of approximation—“facts were substituted for ap-
pearances and demonstrations for impressions.”

In the Middle Ages multitudes undertook pil-
grimages or went crusading. Such enterprises were
full of danger, and it was the custom to leave a
certain sum with a broker at the outset, which sum
was to be repaid to the assured’s family in the event
of death; or treble the sum was sometimes guaran-
teed if the adventurer returned in safety.

Now, in another sense, we are all pilgrims who
have set out upon a pilgrimage whence not one will
return. The going is beset with innumerable
dangers from disease and accident. Any moment
may end the adventure—for life itself is the supreme
adventure. :

How compelling, then, is the necessity for in-
surance !

CONVICTION of the necessity for insurance
grows daily in the minds of the people as
education spreads. _

In this age we have many poor who are at the
same time intelligent, and among such insurance
in many forms is eagerly desired. In Europe par-
ticularly the demand for social insurance becomes
daily more insistent and is assuming the proportions
of a silent revolution. '

THE necessity for insurance is obvious for
economic as well as sentimental reasons.
True it is, alas, that ““T'he poor ye have always

with you”—but nothing has done more to reduce

and ameliorate
their lot than the institution of life insurance, which
is in reality systematized benevolence.

Moreover, poverty is further reduced by life in-
surance in that the system promotes thrift on the
part of those whose incomes are small.

Insurance is a specific for worry. The crowning
evil of to-day is financial worry. It is the parent
of misery and even crime. Whereas many of the
luxuries of former times are now necessities, and
people have become accustomed to living well,
anxieties tend to increase in number and intensity.

The possession of adequate insurance allays this
concern for one’s future and that of his family,
and so greatly promotes the sum-total of human
happiness. :

Life insurance is often used to guarantee credit.
Where a debt has been incurred, the debtor can
take out a policy of insurance making his creditor
the beneficiary at least to the amount of the obliga-
tion. This is a use of insurance that “meets a long-
felt want.”

There is another pressing need for which insur-
ance provides, namely, the protection of partner-
ships. Where these have been entered into, it fre-
quently happens that apart from the capital he has
invested, a partner may be very valuable to the
concern on account of his reputation and social
standing. In the event of his death the business
would suffer. In such cases the partners may in-
sure jointly, the amount to be paid to the survivor,
so that the loss of his associate’s active participa-
tion in affairs will not be so deeply felt.

U P to the present time insurance has been

adopted in most countries by comparatively
small groups only. In the future it may spread so
as to include the whole of society, which may yet
be organized under the Government as a great
mutual insurance company.

Under such a system the citizens would constitute
a huge organization for mutual helpfulness. Every
citizen would enjoy a certain minimum of protec-
tion, although this might be supplemented by private
companies.

“In the good old times” the obligation of the
individual to the state was emphasized; to-day it is
the obligation of the state to the individual. It is
probable that this latter obligation will in pari be
discharged by means of some form of state insur-
ance which would take its place among the great
public utilities.

But “Time will tell.”




TAKE A TRIP

To Calgary, Edmonton, Medicine
Hat, Moose Jaw, Regina, Saska-
toon, Winnipeg, Toronto, or where
you will. Then you will know
that an investment in Victoria,
wherever it may be, is gilt-edge
security.

We can prove that inside prop-
erty in particular in any of the
above cities is double the price
of equally located inside property
in Victoria.

There is Only One
Victoria

Prairie towns are numerous,
and, one as good as the other, as
far as investments go. WHO
SAYS SO? The people in the
next competitive towns.

We have witnessed sales this
fall at Moose Jaw, Calgary, Win-
nipeg, Toronto and Hamilton
which would astonish you if you
knew how they compare with
Victoria values to-day. A 50-foot
lot, five blocks from the so-called
centre, changed hands to our
knowledge in Moose Jaw at $50,-
000, while we sold on Fort street
in December double the amount
of property closer to the centre
of Vietoria, for less than half this
amount. You can buy it now,
giving the vendor the profit he
asks, for $25,000. You will sell
it at prairie prices before many
months have passed.

We witnessed the sale of a small
lot in Hamilton at $70,000 that
can be duplicated in Victoria, as
regards comparative location, for
Jjust about half this price.

Victoria

Is the Place and Now is the Time

For Sure Results.

. Prairie men are already arriv-
ing, the Eastern men are coming,
the British investors are on their
way, and, as an American capital-
ist and banker of Spokane said to
me the other day: “When I buy
property for speculation it will be
on the British Columbia Coast,
because I know that I can sell it
at a good profit sooner or later to
British investors. This class of
Investors cannot be induced to
buy in the United States, and we
Americans consider Canadian in-
vestments insured investments for
that reason.”

. We have now properties bear-
ing from 7 to 10 per cent. on the
purchase price to you, on many of
the central streets in business sec-
tions., Business lots, all sizes,
from 30 feet to a solid acre, close

in, for
$75.00
Per Foot Up

Any of which will double your
money in a few months—perhaps
In a few weeks.

W. C. BOND

Pemberton Bldg.
Victoria, B.C.
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 INVESTMENT

Having assisted in the organization of the com-
panies and having specialized in their securities, we
recommend the first mortgage Bonds of the following
corporations as combining all the essential features of

AnExpert Summary

J. C. Mackintosh & Co., review the
market of 1912 as follows:

“The Canadian stock market, viewed
more especially from the standpoint of
the Montreal Stock Exchange, has made
tremendous strides during the year 1912.
Perhaps never before in the history of
the exchange has the market broadened
out in twelve months to the extent that
it has during the year just closing, and
this development should result in it
making perhaps still greater strides for
some time to come.

“The most notable feature in connec-
tion with this development are, perhaps,
the manner in which the Montreal stock
market has broken away to a great
extent from the influence of Wall Street,
the very large increase in the number
of traders operating in the market from
all parts of the country, the willingness
of large operators to swing very much
bigger blocks of stocks than was thought
possible back a few years ago, the
larger number of securities traded in on
the market and the ready call money
market, which, for a great part of the
year, permitted of all previous records
being broken in point of view of shares
traded in.

“The manner in which the market has
grown and developed has served to show
that Canada is going to have one great
big market of its own, and that the
Montreal market will be to this country
just what Wall Street is to the United
States or London is to England.

C. P. R. Had Record Year.

“In the earlier months of the year
C. P. R. stock showed phenomenal gains,
and for a long time seemed to be on its
way to the 300 mark. The advance was
in anticipation of the valuable rights
which would accrue to shareholders as
a result of a large issue of stock which
was under contemplation. In the past
the large amount of C. P. R. stock held
in foreign countries was regarded as
one of the strongest features in connec-
tion with it. As things turned out this
year, however, this was shown to have
its exceptions, inasmuch as when the
war broke out in Eastern Europe, Ger-
man holders of C. P. R. were particularly
heavy sellers and offered so .muoh of
it in the market that big declines took
place, and these in turn, a'ﬁ”eotc_ed mar-
ginal accounts being carried in New
York and Montreal. Towards the glqie
of the year the company announced 1S
plan ofya further issue of $60,00Q,000 of
stock, bringing the issued capital of
the company up to $250,000,000.

“The year 1912 was certainly  the
greatest year ever enjoyed by Canadian
car companies. The various railways
of the country were so taxed to handle
the increased business offering a»l'l _over
the country that orders for additional
cars of all kinds simply. poured in on the
car companies, with the result that most
of them for a greater part of"t,he year
were working night and day. The plant
of the Canadian Car & Foundry Co., as
the largest concern of its kind in the
country, and representing a consolidation
of a number of companies, shared to
the greatest extent in this prosperity.
The wcondition of affairs served to draw
additional .attention to the industry,
with the result that two new large car
construction companies were organized,
both of which will be in operation dur-
ino 1913. The Canadian Car & Fqu.ndry
Co. has also decided to erect additional
Jants at Fort Wiillia«_n and Va_ncouver.

otwithstanding the increase In capa-
gg;,wit is belie\bzed that the demand for
cars for a great many years to come
will be so great that there will be ample
business for all concerns now entering

1d.
thﬁAf:o:g the public utility securities
greatest attention centered during the
earlier part of the year around those
of the Rio de Janeiro Tramway, Light,
Heat & Power Co. and lSa'o Paulo Light
and Power. The same interests were
identified with both these companies
and they worked out a consolidation of
the two by the formation of Brazilian
Traction, Light, Heat & Powgr Co. The
company takes over all the interegts of
the so-called Pearson enterprises in
South America, the smaller company
known as the Sao Paulo Electric also
being included in it. A big market was
looked for for the securities of the new
company and they started oft in a way
that made it look as though they would
receive very considerable attention, but

© 489.21.
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sound investment.

TORONTO PAPER MFG. coO,
LIMITED.

Of a total authorization of
$750,000, $500,000 Bonds have been
issued. = The Bonds are due lst
September, 1942, and finterest is
payable lst March and lst Sep-
tember. A

The depreciated appraised value
of the plant is $645,000, and the
surplus of liquid assets over Ili-
abilities, $200,000. Estimated net
earnings for the year ending in
April, 1913, are $100,000, or three
and one-third times the Bond in-
terest requirements.

The Company’s plamt is situat-
ed at Cornwall, Ont., and consists
of twenty-ome buildings where
high-grade paper is made.

At 98 these 6% Bonds yield
6 1-8%.

ONTARIO PULP & PAPER COM:
PANY, LIMITED.

This company has been absorbed
by the Spanish River Pulp &
Paper Mills, Limited, which has
guaranteed absolutely the issue
of $1,500,000 6% first mortgage
sinking  fund  Bonds. These
Bonds are due Ilst December,
1931, and interest is payable lst
January and lst July.

The company’s plant is situated
at Sturgeon Falls, Ont., and its
concession covers over 1,700,000
acres. The value of the plant and
mills, exclusive of standing tim-
ber, is $2,500,000. The capacity
with ithe present equipment is
18,000 tons of sulphite pulp;
18,000 toms of mechanical pulp and
15,000 tons of paper. At 94 these
6% Bonds yield 6.55%.

THE SPANISH RIVER PULP & PAPER MILLS, LIMITED.

Six per cent. first mortgage Bonds of & total authorization of $2,500,000
have been issued. These Bonds are due lst December, 1931, and inter-
est is payable lst January and lst July. The Bonds are secured by
a fixed and specific first mortgage and charge upon all the immovable

property of ithe company.

The appraised value of the pulp and paper mill buildings at Espan-
ola, Ont., machinery, power development, etc., is $4,157,021.75. The total
issued bonds, therefore, is only approximately 609 of the actual ap-
praised assets without placing any value on the 6,000 square miles of

timber concession.

The surplus of liquid assets over liabilities at 81st October, 1912, was

$1,200,000, making the total value of actual assets behind the

Bonds

$5,400,000, or over twice the Bond issue, with the surplus of liquid assets

practically 50% of the entire issue.

At 98 these 6% Bonds yield 6.20%.

CANADA MACHINERY COR-
PORATION, LIMITED.

The total issue of 6% first mort-
gage sinking fund bonds of this
company is $595,500. The Bonds
are due lst August, 1940, and in-
terest is payable lst February and
Istt August. They are secured by
a fixed amnd specific mortgage on
all present and future real and
immovable property and plant.

The annual statement for the
year ended 30th June, 1912, show-
ed capital investment of $2,091,-
247.50, and liquid assets of $503,-
The met profit for the
year amounted to $105,056.04,
practically three times the amount
requited for bond interest.

The company is the largest
manufacture of wood and iron
working machinery and tools in
Canada. Plants are located at
Galt, Preston, Hespeler and Ham-
iltom.

At 98 these 6% Bonds yield
6 1-8%. :

DOMINION

- auwthorization is

CANNERS,

BELDING PAUL & CORTICELLI

SILK COMPANY, LIMITED.

The 5% first mortgage convert-
ible Debentures are due lst May,
1936, and interest is payable lst
May and lst November. The total
$1,000,000, of
which $750,000 have been issued.

This company includes the form-
er Belding, Paul & Company,
Limited; The Corticelli Silk Com-
pany, Limited, and the Cascade
Narrow Fabric Company, Limited,
and controls practically the en-
tire output of silk thireads, ete., in
Camada.

Net earnings during the last
nine years after making full pro-
vision for depreciation renewals,
repairs and bad debts have aver-
aged more tham three times the
Debenture interest.

At 89 these 5% Debentures
yield 5 7-89%.

LIMITED.

Of the total authorization of $2,500,000 69 first mortgage Bonds, only

$997,500 are outstanding.

These Bonds are due 1st April, 1940, and in-

terest is payable lst April and 1st October.

For the year ended in April, 1912, after paying Bond interest, fer-
red Stock dividend, and adding $50,000 to the Ifsumance Rxes»eajvfm t?}'fe
profits were $161,118.39, or more than two times the Bond interest re-

quirements.

The Company’s factories are distributed over the

fertile strip of

Southern Ontario from Napamee in the East to Sandwiich in
distance of over 400 miles, which results in large s«a,vmi-lnvg.s I?iln ltlg‘iasmzuyl?:&o:
as goods can be shipped to dealers from the nearest factory.

At 104 these 69 Bonds yield 5.709%.

Several of these issues are in $100 denominations.

Any’ of

the Bonds may be purchased on our periodical Payment Plan.
Complete details will be sent on request.

 DOMINION BOND
COMPANY, LIMITED

DOMINION BOND BUILDING
TORONTO

VANCOUVER

DOMINION EXPRESS BUILDING

MONTREAL
LONDON, ENG.

————
IN ANSWERING ADVERTISEMENTS PLEASE MENTION ‘‘THE CANADIAN COURIER, +»
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in the latter part of the year the foreign
situation which had affected C. P. R.
stock so much, also affected Brazilian
Traction, owing to the extent to which
it is held in Berlin, and considerable
selling from that market made it neces-
sary for Canadian and London interests
to take on very large amounts of the
stock. London, particularly, has been
a large buyer during the last months
of the year, and on any improvement in
the general situation, it is felt that
there will be a big market for the securi-
ties.

“Halifax Tramway Co., during the
year saw a change in the interests who
are in control, this having been pur-
chased by a syndicate which is headed
by some of the interests also identified
with the Montreal Tramway Co. The
syndicate bought out the 400 share-
holders of the company on a basis of
$160 cash.

Banking Consolidations.

“The process of consolidation among
the banking institutions of the country
has continued, the most important de-
velopment of the year was the absorp-
tion of the Traders’ Bank of Canada by
the Royal Bank of Canada, this being
the largest single deal of  this kind
which has been put through for many
years. The Bank of Nova Scotia also
absorbed the Bank of New Brunswick,
which will result in one large institu-
tion for Eastern Canada. The banks
of the country naturally enjoyed a very
satisfactory year owing to the very
keen demand there was for money
throughout the entire twelve months,
and almost without exception they
showed very considerable increases in
earning power as compared with previ-
ous years. lncreased attention has been
drawn to Bank stocks, owing to the fact
that the banks generally are now adopt-
ing a policy of paying larger returns to
shareholders. Most of the banks will
also have to provide for additional stock
issues during the next year or so, and
these will mean valuable rights to share-
holders in addition to dividends.

New Securities Attract Attention.

“The stocks of many of the more re-
cent consolidations have also found a
ready market, owing to the opinion that
prevailed that many of them were fast
reaching a dividend basis. Among such
securities 'were Dominion Canners com-
mon, ‘Spanish River Pulp & Paper Mills
common, National Brick common, Sher-
win-Williams common, Western Canada
Power common.

Steel Companies Had Hard Year.

“While almost every line of manufac-
turing in the country operated under
favourable conditions, the steel industry
again had a somewhat trying year, al-
though the conditions in the industry
showed considerable improvement over
tne previous year. The Canadian
steel companies were affected
most of all by the fact that the bonuses
formerly paid ran out, and no provision
had been made to have them receive
increased tariff protection in their place.
The companies have again petitioned
the Dominion Government for a revision
of the tariff to permit of their being
accorded the same degree of protection
as is given every other line of manu-
facture, and, as the conservative gov-
ernment now in power is generally re-
garded as a protection government, it
{5 felt that some provision will be made
in the next bulget the government will
bring down.”

Cleariné—s at New Record

Canadian bank clearings during the
month of November, amounted to more
than $876,183,652, a new high record,
and one that reflects an increase of 1.1
per cent. over the smonth of October,
and of 11.3 per cent. over November of
last year.

The following table gives the clear-
ings for the past two years, last three

months omitted:
1912, 1011,

JANUATY ooovovecren $670,204 $529,526
February . ......c-cc-- 602,467 468,084
REATON ~ his s v A ek 642,429 522,477
Aprils L v i 702,155 546,623
5 PP e B S 800,732 631,974
R e B o 751,398 594,200
S et O L R 791,005 615,922
Angust . .ooc-caceee s 732,754 583,248
September .........-- 697,982 551,056
October ........coe--- 866,191 669,822
November ........... 876,183 771,772
December ........cc.o: 840,263 728,294

m——
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MATURING BONDS

Their Re-investment

DoMmionN SECURITIES ORPORATION

26 KING STEAST

TORONTO.

e

Theré are a great many bonds and other similar investments
maturing at this period of the year. The present market
offers splendid opportunities for investment. We are prepared
to make proposals for the retirement of standard bonds, shortly
to mature, in exchange for suitable securities of desired

maturity.
Government Bonds - - - To yield 3.90%
Municipal Debentures - - To yield 4 1-2 to 5 3-4%

Railroad Equipment Bonds - - - To yield 5%
Public Utility Bonds - - - - To yield 5%
Industrial Bonds - To yield 5 1-2 to 6%

Ask for our Bond List.

LIMITED.

CANADA LIFE BLDG..
LONDON--ENG*

MONTREAL,

THE STEEL CO. OF CANADA

D.L. 788

LIMITED This new

PIG IRON

RAILWAY TRACK EQUIPMENT
Bolts and Nuts? NMails, Screws, Wire and Fencing

at junction of Fraser

BAR STEEL

BAR IRON Rivers, British Columbia ‘‘has open-
ed up <Canada’s greatest dreasure
house’’ and ‘‘SPELLS OPPOR-

or large amount.’’

HAMILTON TORONTO MONTREAL WINNIPEG

10 per cent. off for cash.

570 Pacific Bldg., Vancouver, B.C.

Willow River

“TOWN OF IMPORT-
ANCE’’ on main line of Grand Trunk
Pacific, and Pacific and Hudson Bay,
and Willow

TUNITY for the man or woman who
wishes to judiciously invest a small
Lots $10 down,
$10 per month; no interest, no taxes;
Write to-
d‘:ry for maps, plats and printed mat-

Pacific'Land & Townsites Co., Limited

——

e

A. E. Dyment

Robert Cassels W. G. H. Browne

DYMENT, CASSELS & CO.

IN ANSWERING ADVERTISEMENTS PLEASE MENTIO

MEMBERS TORONTO STOCK EXCHANGE
Bank of Nova Scotia Building,
TORONTO

Investment Securities

Correspondence Invited

N ‘“THE CANADIAN COURIER.’’
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Looking Backward

A Financial Review of the Year Which Has Just Closed

OOKING backward over 1912 it_is easy t,o
see that it was the greatest year in Canada’s
financial and commercial history. For once

the prophets foretold aright. In January

last all the financial writers and critics prophesied a
great year. The bankers and business men genex:ally
looked forward with considerable expectancy. The
real estate men were buoyant. FEven the working
man counted upon continuous and profitable em-
ployment. And not a single class in the community
has been disappointed. It was a great year.

January opened with the announcement of a
knighthood for a leading financier, Sir Rodolphe
Forget. Perhaps a superstitious broker might have
accepted this as a good augury. - :

Two new bond houses were established in
January: Murray, Mather and Co., in Toronto, and
N. B. Stark and Co., in Montreal. e

The Bank of Commerce decided to ask permission
to increase its capital to twenty-five million dollars,
and shortly afterward it was announced that it had
bought the Eastern Townships Bank. .This led to
many rumours of bank mergers, but it was some
months before these rumours took definite ghape.

The Grand Trunk Railway announced that it was
going into Boston. Since then it faltered on the
Jjob and this brought it into conflict with the authori-
ties of the United States. The case is still pending.

The bank deposits in Canada declined thirteen
millions in spite of the large January dividends.
The bank clearings increased, being 678 millions, as
against 533 millions in January, 1911.

FEBRUARY.

O NE of the events of February was a banquet
to Senator the Hon. Geo. A. Cox, on the
occasion of his fiftieth anniversary with the Canada
Life Assurance Co. Since this event Senator Cox
has been taking less active part in the various com-
panies with which he is connected, and one of the
results has been that his son, Mr. H. C. Cox, was
made president of the Imperial Life. However,
the Senator’s advice will still be available for the
companies with which his name has been associated.
In the same month, Mr. J. K. Macdonald became
president of the Confederation Life. There was
talk of a big pulp merger in Quebec which never
came off. An effort was made to boom mining
stocks, but the year proved a very poor one for Ehe
mining boosters. The Smart Manufacturing Co.,
of Brockville, and two Welland foundry companies,
were amalgamated under the name of Canadian
Foundries and Forgings. :
Early in the month Canadian Pacific stock began
to boom and this was hastened by a report of earn-
ings for the first week, which showed an increase
of 87 per cent. over the same week in February of
the previous year. The boom continued all month.
innipeg FElectric stock had somewhat the same
istory, and towards the end of the month the direc-
tors announced a new stock issue. About this time
also came the decision of the Privy Council which
made the company independent of civic cgntrol. It
Is pleasant to be able to record that Winnipeg Elec-
tric has taken no advantage of that decision and
1S working harmoniously with the municipal cor-
Poration. :
The bank deposits in Canada went up four mil-
lions. The bank clearings were 612 millions, as
compared with 478 millions in February, 1911. All
railways showed considerable increase in earnings.

MARCH.

T HE general stock market was rather quiet during
March. The Toronto General Trusts 1mn-
Creased its dividends to ten per cent. Richelieu and
ntario raised its dividend from six to eight per
cent. Quebec Railway, Light, Heat and Power
Company passed its dividend and this created qul}fe
a flurry’ in Quebec financial circles. Among the
bond issues of the month were Dunlop Tire, a hal‘f-
million; P. Lyall and Sons, one and a quarter mil-
lions; Ontario Pulp, one and a half millions; and
a small issue of Ottawa Electric. The ‘chlef stock
issue of the month was that of the Canadian General
Electric, $1,900,000 at 103. International Milling
ompany acquired the Calgary Milling Company
and several Alberta elevators. ¢ e
There was talk of higher money rates, which 't?‘h
was fully realized before the year ended. 'The
Canadian Northern put the Port Mann townsite on
the real estate market. Bank clearings for the

Month were 653 millions, as against 577 millions in

!‘k’ |
k.

March, 1911. Bank deposits in Canada increased
Sixteen millions.

By NORMAN PATTERSON

APRIL.

HIEF among the April features was the rise in
C Traders Bank stock. There were all sorts of
rumours which finally simmered down to an amal-
gamation with the Royal Bank. When the an-
nouncement was made it was found that it was-not
a merger, but a purchase. The Royal bought the
Traders, giving the shareholders 3 shares.of Royal
for 4 of Traders. The combined capital and re-
serve of the Royal was thus increased to 23 mil-
lions, making it the third largest bank in Canada.

The C. N. R. put the “Model City” townsite in
Montreal on the market, as an adjunct to its tunnel
through Mount Royal. Coquitlam, which is to con-
tain the yards of the C. P. R., near Vancouver, was
also put on the market. There was much talk of
the navigation merger whereby Richelien and On-
tario absorbed Niagara Navigation. The Bank of
Montreal increased its dividend from nine to ten
per cent. 'The Montreal Street Railway and the
Light, Heat and Power Co. were amalgamated
under the name of the Montreal Tramways, with
the necessary sale of bonds. Porto Rico Railways
did some financing. Rio and Sao Paulo moved up
the list, and a lot of insiders made money. This
was the first indication of the merger which

ed.
fOIIIB(;Ver deposits in Canada increased twelve mil-
lions. Bank clearings for the _month were 714 mil-
lions, as against 556 millions in April, 1911.

Mavy.

Y opened up with a big advance in Rio and
Aspec!,)ulation I:)f all kinds in both Rio and Sao
Paulo. This was the more mature results of the
contemplated merger. The Dominion Steel Co.
issued seven millions of preferred stock in London,
England, and claimed to have received subscrip-
tions for four times that sum. They were lucky
that they did not wait until November. 2

The Eastern Car Co. was formed and a consider-
able issue of bonds and stocks was made. with the
guarantee of the Nova Scotia Steel Co. Sawyer-
Massey, of Hamilton, issued three—quarters qf a mil-
lion bonds for the development of their agricultural
implement manufacturing. The Monarch Knitting
Co. also issued the same amount.

The month was rather wet and cold and there
was a great deal of speculation as to whether or not
Canada would have a bumper harvest. It was
shown that the western wheat acreage had been in-
creased by 700,000 acres. Th1§ meant, with good
weather, that there was a possibility of a western
wheat crop of 200,000,000 bushels, or an increase

of 30,000,000 over 1911. Some people were foolish
enough to prophesy an even higher return.
Deposits in the Canadian banks showed a tre-
mendous increase and for the first time in Canada’s
history they passed the “biilion mark.” In this case
billion means one thousand million, although the
dictionary does not give a similar definition of the
word. The bank clearings showed one of the laigest
increases of the year. The totals for May were
814 million as against 643 million for May, 1911.
This is an increase of over twenty-six per cent.

June.

THERE was considerable business done in June.

The St. Lawrence Sugar issued two millions
of bonds and Bell Telephone one and three-quarter
millions. Imperial Bank increased its capitai one
million, and Standard Bank did likewise to the ex-
tent of half a million. Sterling Bank increased its
dividend from 5 to 6.

The Spanish River Pulp and Paper Mills and the
Ontario Pulp and Paper Company were united, two
shares of the former equalling three shares of the
latter. The capital of Spanish River was increased
to 3 million preferred and 4 million common. This
was one of the big things of the year. The mills
are located at Espanola, Ont.

Bank clearings for the month showed a total of
764 million as against 605 million in 1911. Deposits
were tired after their burst of speed in May and
showed only a slight increase. They were, how-
ever, 130 million greater than in June, 1911.

Jury.

JULY was the warmest month of the year and
consequently financial business did not show
any remarkable features. Nevertheless July was a
busy month. The railways, the factories, and the
people generally were busy with the great increase
in business which had come to everybody as the
January prophets had foretold. When a business
man took holidays he usually had to apologize to
himself and to his business associates for slipping
away from the brisk activities of every day.

The Tuckett Tobacco Co. was formed to take
over the business of George Tuckett and Sons,
Hamilton. This was one of the sanest of recent
issues. 'There was no common stock bonus. The
two million preferred was sold at ninety-five and
the two million common-at forty. These were very
good prices considering that the money market had
begun to stiffen.

Toronto sent its Mayor and City Treasurer over
to “Old Lunnon”.to float six million of four per
cent. debenture stock. The money bags were tied up
pretty tight by the time they got there and they
failed to get the combination. This incident created

CANADA'S CHIEF STOCK EXCHANGE
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The Montreal Stock Exch?nge is the oldest and may be considered the most impo’rtant exchange in Canada. Its architecture
corresponds to the dignified, somewhat austere piles of stone that made older Montreal before even the Bank of Mon-

treal was built. It is situated in the heart of

the financial district, about lower St. James St. and Notre Dame,

and as may be noticed in the illustration—taken from a painting—is close to the picturesque and
impressive towers of the great parish church of Notre Dame.
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a little talk among the citizens of “Toronto, but it
is a safe guess that the leading Canadian financiers
did not shed any tears over the incident.

Bank clearings showed a steady increase and
amounted to 803 millions as against 628 millions in
July, 1911, The percentage of increase was much
larger in July than in the record month of June.
Deposits showed a fair increase and stood at $1,-
012,604,839 in Canada and $77,838,807 outside of
Canada.

Avucusn.

I N its issue of August 3rd the CANADIAN COURIER

said: “Stock market prices are nearly at a high
water mark on this continent. We are overly pros-
perous in both countries. Indeed, the world is over
prosperous. For fifteen years there has been a
steady movement upwards.” This quotation indi-
cates that sume person or persons were giving good
advice to the public which some of them did not
heed. It was good advice in view of the stringency
which has grown greater and greater since that
time.

The Government Trade returns for the fiscal year
ending March 31st were issued during August. The
aggregate foreign trade of Canada amounted to 874
million and the exports were 315 million and
the imports 559 million. Of the exports
the United Kingdom took 152 million and the United
States 120 million. Of the imports we bought 117
million from the United Kingdom and 356 millicas
from the United States.

During August the Shawinigan Co. issued 5 mil-
lions of new stock. Fairbanks-Morse issued a mil-
lion of preferred. The Bank of Nova Scotia issued
a million new stock at 240, and the Bank of Ottawa
half a million at 200.

One of the features was the rise in C. P. R. stock
and the announcement of the increase in capital.
The rights were variously estimated to be worth
from $18 to $21 per share.

Deposits showed their first decline of the year.
They dropped to somewhere about eight million.
Bank clearings were not so high as in July but they
amounted to 746 millions as against 599 millions in
August, 1911.

SEPTEMBER,.

SEPTEMBER was an anxious month as the

weather was not propitious for harvesting.
The country people were looking for warm, dry days
but they did not get very many of them. Neverthe-
less, in the end the grain was nearly all cut and
harvested without much damage. The root crop,
especially potatoes, was spoiled by wet weather and
it was difficult to gather the corn crop. Neverthe-
less, harvest returns showed an increase all around.

Gordon, Tronsides and Fares, of Winnipeg, issued
bonds to the extent of one and a quarter millions
to develop their meat-packing business. The Lauren-
tide Co. announced earnings of 104 per cent. on its
enlarged stock or about 20 per cent. on the old
basis. This is one of several pieces of evidence
that the paper makers are gathering in larger pro-
fits than were ever known in this industry in Can-
ada. Sir Max Aitken came over to visit us and
joined with Mr. R. B. Bennett in buying up about
eighty grain elevators in the West. A company
was duly formed and a flotation made in England.

Deposits in Canadian banks increased ten mil-
lions while the bank clearings were 708 millions as
against 566 millions in September, 1911.

OCTOBER.

OCTOBER was the milling month. There was

considerable interest in the returns from the
milling companies which closed their year on
August 31st. The previous year had been very un-
satisfactory and everybody was hoping for an im-
provement. They were not disappointed. Much
better results were announced. Western Canada
Milling Co. showed a surplus equal to 11 per cent.
on their common stock. Lake of the Woods had a
surplus equal to 10 per cent. on the common. The
Ogilvie Milling Co. did as well as Western Canada.
The Canadian Cereal and Milling Co. did better
than in 1911 but it was decided to re-organize the
company so as to reduce capitalization and expenses.

Another bank purchase distinguished the month.
The Bank of Nova Scotia took over the Bank of
New Brunswick giving one share for one share with
a2 ten dollar bonus. This gave the Bank of Nova
Scotia a total capital and reserve of nearly fifteen
millions.

Brazillian Traction, Light and Power Co., which

is the new name for the merger of Rio and Sao

Paulo, announced an increase in its net earning for
September which was sufficient to justify the cpti-
mistic amalgamation which had taken place.

Canadian Pacific acted badly during October. On
the 3rd it sold at 278%%; on 17th at 268%: on 24th
at 260; and on 31st at 262.

CANADIAN COURIER.

Bank clearings for October made a new record,
866 million as against 669 million in 1911. Deposits
in Canada amounted to $1,023,912,500.

NOVEMBER.

MR. D. LORNE McGIBBON announced his
plans for a new sugar refinery at St. John,
N. B, to be known as the Atlantic Refineries. It
was also announced that the Acadia factory at
Dartmouth, N. S., was rapidly approaching com-
pletion. This was necessary to replace the one
burned down. Mexican Tramways offered 314 mil-
lion new stock at par. Dominion Textile increased
its dividend from 5 to 6 per cent., the increased
profits coming from Montreal Cottons Limited.

There were some personal events during the
month worthy of special recognition. Mr. D. R.
Wilkie was elected president of the Bankers’ As-
sociation. Mr. Stykeman retired as general man-
ager of the Bank of British North America, and
Mr. H. B. Mackenzie succeeded him. Mr. J. W.
Langmuir took the place of the late Mr. W. H.
Beatty as vice-president of the Toronto General
Trusts, and Mr. J. Englehart filled the vacancy on
the directorate of the Bank of Toronto.

Terms on which the new C. P. R. stock would be
issued were confirmed: 60 million dollars at 175.
New stock to go to shareholders of record on
January 2nd, with first payment of 20 per cent on
February 13th.

Bank clearings beat October’s new high record

§

'

by ten million. They were 876 million as against
771 million in 1911. Deposits fell in November
about ten millions.

DECEMBER.

SOME personal changes occurred in December.

The Bank of Montreal added three new direc-
tors, D. Forbes Angus, Huntley Drummond and C.
B. Gordon. Mr. H. B. Meredith, the general man-
ager, became vice-president in succession to Sir
FEdward Clouston. Mr. W. A. Black filled a vacancy
on the Molsons Board.

The Quebec Bank announced a new issue of half
a million at 125. A. E. Ames and Co. put out the
Canada Interlake issue of a million at par. There
was still talk of an amalgamation of Dominion
Bridge and National Bridge. :

One of the chief events of the month, if not of
the year, was the long-delayed revised Bank At
This was introduced into the House of Commons
by the Minister of Finance. It contained nothing
very radical, but some of the clauses will be especi-
ally useful. It may properly be termed a com-
promise bill. It gave the public some of the safe-
guards which it desires to have and it did not take
from the bankers some of the privileges which they
prized. The Bill, however, has not yet reached its
final form as there is likely to be a pretty warm
discussion of it in the House of Commons, when
that august body of representatives re-assembles in
January.

Loan Companies and Building Societies

building societies throughout Canada is
hardly recognized by the ordinary person.
Had it not been for the loan companies and
building societies in Canada to help in the develop-
ment of the country the Dominion would not have
stood in the important position which it does to-day.

The past year has been one of unwonted pros-
perity in connection with our loan companies.
Money has been in great demand, interest rates
have been high, and the whole trouble which com-
panies had to contend with was not the seeking of
new loans, but the selecting of the better class which
was offered them. Notwithstanding the great
demand of money, payments on principal when they
fell due were well met, as was also the interest.

Western provinces, which are always seeking
more money, has brought about this state of affairs.
Land speculation not only in farm lands, but in
city and town lots, and suburban extensions, has
been prevalent, and we believe that one of the
strongest reasons that the tightness of the money
markets during the past few months has been the
enormous sums which have been invested in the
securities we have just mentioned. ILoan com-
panies in Canada depend largely upon the sale of
debentures for securing funds, and the readiest sale
which they have for this class of investment is in
the United Kingdom.

The first debentures of which we have any record
of were issued in 1874, and then only to a limited
extent, the amount being under $20,000, and when
one takes into consideration the fact that the deben-
tures issued by Canadian building societies and loan
companies and trust companies of Canada which
were outstanding in the first of the year amounted
to as follows:

Debentures payable in Great Britain or elsewhere,
$72,155,411.00, and payable in Canada to the amount
of $23,618,629, one can appreciate the favour in
which they are held. Outside of the debentures which
the companies issue, their only other resources
are the amount they receive on deposit, and there
are only a few companies in Canada taking de-
posits. In this respect no doubt on account of the
failure of many banks during the past two or three
vears deposits of loan companies have very mater-
ially increased, and while in 1907 the amount on
deposit was only about $17,500,000.00, the amount
on deposit in January, 1912, was $33,742,512.00.

The amount of capital stock subscribed on the
Ist of January, 1912, was $99,684,699, and the

THE importance of our loan companies and

.paidsup capital was a trifle over $62,000,000, of

which practically $42,000,000 is in Ontario com-
panies, which is properly called the “Home of Loan
Companies of the Dominion.” Of the amount of
deposits held by the different institutions fully
$25,000,000 is held in Ontario companies, and of
debentures payable in Canada practically the whole
amount is issued by Ontario companies, and of the
debentures payable elsewhere, including debenture
stock, the amount issued by Ontario companies is
practically $40,000,000. The reserve finds of the
companies on the first of the year amounted to
$28.264.105, of which $19,000,000 was held by

Ontario companies.

To show the vastness of the undertaking carried
on by loan companies and building societies we have
only to instance the fact that current loans secured
on real estate throughout the Dominion at the first
of last year amounted to $222,365,634.00, loans
secured on municipal securities and loan company
debentures, together with loans on their stock,
amounted to practically $3,000,000, while the total
loans outstanding was $248,164,260.00. In the assets
to be found among the companies is over $11,000,-
000 of municipal debentures and other securities
and debentures owned, and cash on hand amounted
to $11,415,231. As a matter of fact the total assets
on the 1st of January, 1912, was $389,701,988.

To show the confidence which the public have in
the better class of these institutions it is only neces-
sary for us to state that the amount received from
depositors during 1911, the latest complete record
which we have, was over $66,000,000, and the
amount borrowed altogether for investment pur-
poses during that year was $81,522,474, and to better
illustrate the movement in these securities we might
mention that the debentures issued during the year
was $23,344,731, and the debentures paid during
the same period was $11,874,218.00. he amount
loaned during the year was $53,816,294, and the
amount of principal and interest received from bor-
rowers was $32,817,785.00. 'The amount of divi-
dends declared by the companies during the year
mentioned was $4,206,103. It speaks well for the
care with which investments are made by loan
companies that, of the $181,649,813 invested and
secured by mortgage deed, the aggregate amount of
mortgages upon which compulsory proceedings were
taken during the year 1911 was but $617,482. That
the sale of loan company debentures, especially of
Ontario companies, should be an attractive invest-
ment not only to Canadians but to foreigners as
well, is easily understood from the fact thai during
the whole period of loan companies in Ontario,
notwithstanding a few companies have failed, not
one dollar has been lost to either the debenture
holders or depositors, and at the present time, in
any compulsory winding up proceeding of a com-
pany, they rank pari passu. The one great safe-
guard in respect to the class of securities we have
been mentioning, namely, debentures, is that all
companies are limited in the amount they can issue,
and the same applies to the amount of deposits they
can accept. ‘Companies which have been issuing
large amounts of debentures, year after year, have
little or no trouble in renewing them as they fall
due. 'The holders, once they recogmize the little
trouble there is in looking after their investments

.and the promptness with which the interest is paid,.

together with the security offered, even though the
rate of interest earned may be less than ‘that
obtainable in mercantile or industrial companies, are
quite content, and this applies not .only to the
people of independent means.

Another feature with respect to loan companies
as compared to that of banks is, that these com-
panies must make a yearly return to the Govern-
ment setting out in detail practically every phase
and feature of the business which has taken place
during the year. :
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Two Prize
Competitions

PR

The Canadian Courier of-
fers two cash prizes for essay
competitions which will elose
Marech 1st.

$25 Cash Prize

for the best thousand word
essay on the subject, ‘‘Can-
ada’s Most Profitable Manu-
facturing Industry.”’

Some industries have a
high ecapitalization and pay
very little wages. Others
have a small capitalization
and pay a large sum annually
in wages. Some manufac-
ture raw products grown in
this country, and others raw
products bought abroad.
What industry is most suited
to this country as regards
raw product, capital required
and wages paid?

All the information re-
quired will be found in Bul-
letin I., Census 1911, pub-
lished by The Census Depart-
ment at Ottawa. A copy can
be secured by writing Mr.
Archibald Blue, Chief Sta-
tistician, Department Trade
and Commerce, Ottawa.

$20 Cash Prize

For the best thousand word
essay on the subject ‘‘Can-
ada’s Greatest Manufactur-
ing City.”” Here population
must be considered. The
greatest manufacturing city
is the one which will produce
the highest value of products
and pays the largest amount
in wages according to popu-
lation. Toronto and Mont-
real, tested in this way, are
not the greatest manufactur-
ing cities in this country.
They are simply the largest.

This competition will also
close on March 1st.

All the information neces-
sary for such an article will
be found in Bulletin I., Cen-
sus 1911. Drop a post card
to Mr. Archibald Blue, De-
partment of Trade and Com-
merce, Ottawa, and a copy
will be sent you.

The Editor’s judgment will
be final and the decision will
be announced in the Cana-
dian Courier of March 19th.
If several good essays are re-
ceived in either competitions,
second and third prizes may
be awarded. Unsuccessful
essays will be returned if
stamps are enclosed for that
purpose.

Canadian Courier,

Toronto.

- ada, told a group of Canadian

Courierettes.

PRIZE hen in Chicago was sold for
$800. Worth her weight in eggs.

Toronto clergymen are invited to see—
free of charge—a burlesque show on Jan.
13. The inaugural session of the City
Council will be a strong counter-attrac-
tion.

A Washington woman got 30 days in
jail for smoking a cigarette in a park.
It must have been a very bad cigarette.

Ontario lawyers want a divorce court.
Certainly. More grist for the mills of
justice—and incidentally more fees.

King George forced the Prince of
Wales to leave his club at Oxford be-
cause of a “ragging” episode. The old-
fashioned way would have been to take a
club to the boys, instead of taking it
away from him.

Hundreds of British suffragettes are
praying for the vote. It was an English
politician who said that elections are not
won by prayers, and the women will find
that the same remark applies to the
vote.

Sir John Willison says he never made
a dollar outside of journalism. Let’s
take up a collection for him.

A Montreal preacher disguised himself
and went to a burlesque show. He had
the company arrested for giving an in-
decent show. Now he should be in line
for a vaudeville engagement.

Jimmy Archer, the Cubs’ catcher, in-
sists on a salary of $10,000 next season.
Better to be a star ball player than a
bank manager.

United States produces yearly 500,000,
000,000 cubic feet of natural gas—and no
accurate estimate can be made of the
other kind.

A Cincinnati magistrate ordered fifty
women of the underworld to go to church
four Sundays in succession. No, he did
not intend it as a punishment.

People who read some Toronto papers
and swallow all they find therein must
conclude that Toronto is a fine city to
stay away from.

»

The Limit.—Brown—“Black is the
meanest man I know.”

White—“Why ?”

Brown—“He was sued for breach of
promise and was ordered to pay
the woman $500. Then he mar-
ried her.”

White—“Married her ?”

Brown—“Yes—so he could keep
the money.”

2 »

Sounds of the Times.—“What’s
that cracking sound?”

“Oh, just another
resolution gone.”

New Year

® »
Of Course Not.—Briggs—“I like
that lady’s style.”
Griggs—“But you wouldn’t like
to pay for it.”

L R
A Pertinent Query.—According
to an official report there are
75,000 water takers in Toronto.
As the city claims a population of
nearly half a million, the natural
query is—what do the others

drink ? .

2 »

A Tough Test.—In a certain
Canadian cooking school .the girl
students are required to eat the
food which they prepare.

Some authorities seem to have
such small regard for the safety
of human life.

»
One on Lewis Waller.—Mr.
Lewis Waller, the eminent Eng-
lish actor who is now touring Can-

dramatic critics the other day an
amusing little jest, the point of
which is at his own expense.

It concerns the fact that Mr.
Waller has been favoured by five

royal commands to give plays before
King Edward and Queen Alexandra, as
well as other crowned heads. This is a
greater share of royal favour than other
English actors enjoyed, and at the Green
Room Club several Thespian friends of
Mr. Waller were discussing the news of
the fifth command performance, which
Lad just been sent to the actor.
“Funny thing that Waller
those commands,” grumbled one member
of the club. “How does he do it?”
“Don’t you know the reason?” replied
another actor. “You know the Queen is
a little bit deaf in one ear, and Waller
shouts louder than the rest of us.”

L AR ]

Current Slams.

A MARRIED woman in Iowa is said
to have hoodwinked 500 love-sick
bachelors who answered her matrimonial
advertisements and sent her money. She
is to be sent to prison. What a pity she
wasn’t given a medal, and the 500 fools
sent to prison for a few days to teach
them to appreciate a joke.

Strangest thing happened in Toronto
last week—several business men were
elected to the city council. All the even-
ing papers are worried over it.

Morgan took his, but Rockefeller hesi-
tates to tell the Pujo Commission what
he knows about the “money trust.”
Glad to know Morgan wasn’t really as bad
as the man who gave Chicago a uni-
versity.

gets all

2 ®

Didn’t Like the Attire—As visitors to
the capital know, a statue of Sir John
A. Macdonald, on: Parliament hill, stands
just a little above that of the late Queen
Victoria. ‘A rural couple, visiting “The
Hill” for the first time, paused before
the statuary. “Pretty fine likeness of
old Sir John,” remarked the male half
of the delegation.

“Very nice; very good, indeed,”
agreed his better half, as she sized up
the Queen Victoria monument, with its
sceptre and flowing robes, “but I don’t
care very much for the clothes worn by
Mrs. Macdonald!”

LR
Turned Down.—Mr. Business Man
tried the other evening to get his house-
hold to apply a bit of business system
to housekeeping. It will be some time
before he tries again.

“Compliments of the season, Peck! Are you making any
New Year’s resolutions?” Y aTa

“Noj; it isn’t necessary—my wife’s mother is coming to
live with us.”

The dessert at dinner had met with
general approval.

“Now,” said Mr. Business Man to the
women of the household, “you ought to
make a note of the name of that des-
sert. Do that for some time with each
dessert that we all like and then you
won’t have that I-wonder-what-we-
ought-to-have-for-dessert worry.”

Mr. Business Man’s wife smiled.
Then she said: “Now we might just
as well understand each other right now.
I wouldn’t mind putting into practice
some of your fine schemes, but if I did
vou would want to keep up the good
work. And first thing I know you would
be coming home with a nice little card
filing system.”

2 ®

Nursery Rhyme—Revised Edition.
SING a song of two bits,
A pocket full of beans,
The king had just three copper cents
In his blue business jeans.

The fat gink went and spent them
And had to go to jail.

The queen then pawned her marcel waves
To get him out on bail.

The king went to his bankers
To get his pass-book done,

The queen just cussed the postman
Because he didn’t come.

The laundress in the backyard
Was hanging out the clothes
When ‘long came the ice-man (saucy
thing) :
And kissed her on the nose (or beak).

2 ®

“Kidding” the 1913 Candidates.—Re-
cently on this page.were related one or
two incidents of candidates being heckled
by fun-loving ratepayers, and several
more such stories have recently cropped
up—some old and some new.

Arthur Frost, a young man who
aspired in vain to be a Toronto alderman
last week, gave his audience ten min-
utes of pure comedy on nomination night
and made Speaker W. H. Hoyle, of the
Ontario Legislature, almost tumble off
his chair with laughter, when the inter-
rupters got on his trail.

He announced that he.would, if elected,
vote to establish a home for the feeble-
minded.

“I am interested
voung woman——" :

That was as far as he got for a min-
ute or two. When the noise subsided
he began again—“Never mind, boys, I
have been married a year and a half.”

That only made it worse. Every time
the unhappy candidate opened his mouth
he put his foot, metaphorically speaking,
farther into it, and the audience empha-
tically refused to take seriously any
statement he might make.

Another candidate began like
this—“I have been 17 years your
representative.”

“Seventeen years too long,”
came the ready retort from the
back of the hall.

Ald. J. A. Austin was addressing
a meeting of Ward Six ratepayers,
and having a rather hard time of
it on account of frequent interrup-
tions, when at the end of his
speech he said—“Now, if any elec-
tor has a question to ask—"

Instantly a joker was on his
feet.

“T would like Ald. Austin, who
is on the Board of Health, to tell
us how many flies the Medical
Health Officer caught last sum-

in the case of a

A coal dealer, who was an alder-
manic candidate, arose impres-
sively and began—“Do you want
your tax bills reduced?”

“No,” came the answer, “never
mind about the taxes—tell us
where we can get cheaper coal.”

A Hebrew candidate in Ward
Three based his claims on the fact
that he came to Toronto a slum
boy and was now worth $100,000
and could write a . cheque for
$50,000.

Somebody wanted to know “who
would cash it?"—and another
wanted to know why such a plu-
toerat qualified on a leasehold.

2 ®

The Difference.—Three Cana-
dians have been knighted by the
King. Several disappointed Ca-
nucks feel benighted.

->y
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SYNOPSIS OF OPENING CHAPTERS.

ICK EMBERSON, aged twenty-five, of
Ardwell Court, Sussex county, England,
has become engaged to Enid Anerley. He is
summoned to London by a letter from Denise
Alston, a widow, whom he had loved and
who still loves him. He tells her of his en-
gagement. She says that she will not give
him up, and she shows him a letter which
greatly worries him. Soon after his return,
his home burns down, and his father’s body
—the head missing—is found in the ruins.
Searching about Dick found a sleeve link
bearing the initials “A., K.” His attitude to-
wards his friends shows a decided change.
The arrival of a detective from Scotland Yard
makes Dick’s position more difficult. He
finds it harder to maintain the incendiarism
story. The detective believes there is a mys-
tery to be solved. Dick also has a mystery
to solve. The two men go to work, each bas-
ing his eflorts on his own theory. Dick seeks
out Dr. Kalfian at his London abode and has
an exciting interview. As he leaves he is
attacked by Kalfian’s bodyguard and saved
by a detective. Shortly aiterwards Kalfian
disappears and the rest of the story is occu-
pied with Dick’s search for him.

CHAPTER XII.
The Writer of The Warning.

HEN an honest man pits him-

\X/ self against a knave in a war

of wits, he generally gets the
worst of it. The announcement of
Kalfian’s departure came as a stag-
gering blow to Dick, and yet he felt,
with a bitter sense of humiliation, that
he ought to have foreseen and guarded
against the danger of that proceeding.
Yes, in the first moves of the game,
Aram Kalfian had decidedly scored.
There was however a strain of bull-dog
tenacity in the young man’s nature
which refused to accept defeat! KEven
whilst he ground his teeth with impotent
rage at the check administered, he men-
tally vowed to be even yet with his
antagonist—to follow him, if it were
possible, to the end of the world. But
he had first to strike the latter’s trail;
and this threatened to be no easy mat-
ter, for the'caretaker had evidently been
well-coached; and met each and all of
his questions with a stolid “Dunno” or
“’Tain’t none of my bizness!”

Dick held up a sovereign between fore-
finger and thumb, saying persuasively:

“Come now, think a little; you must
have heard or seen something which
would give you an inkling of the direc-
tion of the Doctor’s journey.”

At sight of the gold piece, a hungry
gleam came into the woman’s dull, fishy
orbs, and a patech of colour to each
yellow cheek; but she shook her head,
and putting her hands behind her as if to
keep them out of temptation reiterated,
albeit in a lower key. “I dunno nothin’
about it.”

Dick dropped the sovereign back with
an ostentatious flourish into his waist-

coat pocket and shrugged his shoulders.

“Pity,” he remarked carelessly, “you
are so much the poorer; you don’t often
have the chance, I should say, of gaining
twenty shillings so easily. It does not
matter to me, I shall easily find out
what I want to know elsewhere. Good-
day to you.”

He made a feint of departure; the
woman caught his arm as he was turn-
ing away.

“You won’t split on me if I tells you
somethin’, will yer?” she asked hoarsely;
“’¢’d pay me out cruel if ’e thought
I'd gabbed.”

“Do you mean Dr. Kalfian?”

She nodded apprehensively.

“No, don’t be afraid, he shall never
learn that I got my information from
you.” ;

Thus re-assured, after a furtive look
round as if she suspected lurking eaves-
droppers in every corner, the woman
bent forward and whispered low:

“Well, T dunno for certain; but fro_m
what I ’eard ’im say to that man of ’is,
I fancy ’e’s gone fust to Paris.”

“He left no address for letters to be
forwarded ?”

kAgam
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Kalfian
it

“No; said ‘e didn’t expect none.”

“Didn’t you hear him tell the cab-
man what station to drive to?”

She gave a little mirthless snigger.

«*F ‘whispered it too low for me to
hear, but the cabby, not catchm" it
quite, sez after *im, ‘Charin’ Cross Sta-
tion, is it, guvnor? With that, the
Doctor ’e gives a angry sort of a snort
and steps into the cab.” 4

“And that is all you can tell me?

“Every bit, sir,” wistfully. I sup-
pose it ain’t worth the quid.”

“You shall have it anyway; and look
here”’—hastily scribbling down name and
address, Dick gave it to the woman to-
gether with the gold jpiece—“if you
should find out anything more definite,
let me know; you shall be well pa’.,ld for
any information you can give ine.

%he two friengs turned and.wa!ked
away. Ted Alston, who had.mamtamed
his role of passive observer in the fore-
going scene, felt, it must be cpnfessedf
slightly curious as to its meaning; but
true to his promise, he asked no_ques-
tions. After one glance at Dick’s ab-
sorbed face, he silently fell into step
with him and awaited patiently the re-
sult of his cogitations.

DI‘C‘K realised that this was no blind
flight from danger, but part of
a  well traced out course of ac-
tion, in which he, himself, counted
for little or nothing. No doubt
at their last interview the Doctor

had already received his marching orders
from headquarters (his mission having
been successfully carried out); and when
asking for the interval of three days,
had calculated that he should be out
of reach by that time. Probably his
stay in Paris would be short; if not
overtaken there, it would mean a long
chase from capital to capital of Europe;
and should the scoundrel once suspect
that he was being followed, dangers and
difficulties innumerable would be thrown
in the pursuer’s way. o
How to catch him in Paris? To eat_,ch
him and wrest from him that which
Dick Emberson valued more than life or
property ? This was the question which
the latter asked himself again and again,
until his eyes met by chance that mute
inquiring appeal of his friend’s glance,
when, in a trice, the answer.present,ed
itself. Through Ted’s uncle, Pierre Mar-
cel, the writer of this anonymous letter
which had been placed in his hands by
Mrs. Alston; he lived in Paris. The
fact of his having sent that warning
proved that he must be somehow or
other in touch with the mysterious com-
munity of which Kalfian was but a hum-
ble tool. In all probability he would
be able to give the information needed.
“Do you know your uncle’s address in
Paris, Ted ?” he asked, coming to a sud-

_den halt, and turning an eager face to

his companion. : :
“Yes; he has a house in the Rue Vie-

» Hugo,” replied the young gentleman
z(t’aringg(;t hig friend in open-mouthed
astonishment; he could not see any
possible connection between his uncle,
Pierre Marcel, whom Dick, to_ his certain
knowledge, had only rne-t_ twice, and the
latter’s mysterious business at Peck-
am Rye.

; “Whg’t’:s the mumber ?” ;

Ted told him, this time amazement

- got the upper hand of discretion, and a

half-involuntary “Wihy?” escaped his
hp‘éi}ecause he is the one man in the
world who can help me, if he will!”
was the agitated reply. “Ted, you must
return to the Lindens alone, and ex-
plain that I have been obliged to go to
Paris.”

The person addressed shook his head
with great decision.

COURIER.

“Sorry I can’t oblige you,” he re-
marked coolly. “You must send a wire
from the station. I am coming with
you, old chap; don’t think you are going
to shake me off so easily. The fair lady
to whom we have both sworn allegiance
has so ordained it.”

“This is no time for jesting, Ted,” said
Dick gravely; “you don’t understand
the position; and, worse luck, I can’t
explain it to you; but I may have a
long and dangerous quest before me; for
me there is no turning back; but there
is no earthly reason why you should
attach yourself to my forlorn fortunes,
or mix yourself up in what is, at best,
a desperate hazard.”

“There is every reason in the world,”
replied the other hotly, “beginning with
that common and oft-misapplied term
friendship. I have always thought ours
was the real article—warranted to bear
strain and stress; but,” reproachfully,
“jt seems you doubt me, Dick, since you
expect me to drop off scared at the mere
mention of danger. Why, man alive, if
our expedition has really a spice of peril
in it, I shall be all the better pleased.”

TH|E speciousness of this plea did not
in the least deceive Dick; he knew

" that it was attachment to him and not

a thirst for adventure which animated
Ted; and, against his own will, he was
touched by the other’s staunch fidelity,
touched and also shamed; unconsciously
to himself, there had always been a
slight element of patronage in his rela-
tions towards the younger comrade who
had taken him as his boyish ideal of
manly perfection.

Stretching out his hand with a smile
which lent a wondrous sweetness to a
face recent events had made grave and
stern beyond its years, Dick answered
simply—

“As far as I am concerned, I shall be
glad enough to have you, old chap. I
could not wish for a better man—a more
loyal chum.

The hands of the two men met in a
grip more eloquent than words; and
Ted’s generous heart swelled high with
happiness as he felt that the friend who,
for some to him unknown reason, had
seemed to be drifting out of his reach,
had returned to him.

Dick broke the silence which ensued
with a short, impatient sigh.

“There is so much I cannot explain
to you, dear lad,” he repeated miserably.
“I feel such a curmudgeon in having to
ask you to take everything on trust!”

“Don’t worry about that, old chap,”
replied the other promptly. “So we
start for Paris to-night, eh?”

“Yes, we start for Paris to-night,”
Dick replied gravely. :

[ was about moon the next day when
the two friends, having crossed by
the night-boat, presented themselves at
Pierre Marcel’s house in the Rue Victor
Hugo.

That gentleman greeted his nephew
warmly; but his manner towards the
latter’s friend was a #trifle constrained
and embarrassed. He seemed also ner-
vously anxious to keep up the ball of
conversation, inquiring volubly after the
health of various friends and connections

in England, and expressing again and !

again his regret that his wife and daugh-
ter were away at the seaside, and so
would lose this opportunity of seeing
their nephew and cousin.

paused a second from sheer lack of

breath; and Dick Emberson, who had
been impatiently awaiting his oppor-
tunity, quickly seized it.

“The events of the past week must
be known to you, Monsieur Marcel,” he
said gravely; “and you guess, no doubt,

(Continued on page 34.)

At last he |
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Your Cloth_.gn.s

is hidden from casual inspec-
tion—but it is upon the honesty
of the interior that wearing
qualities and style largely de-
pend.

We always figure that to
create permanent custom we
must make a man’s clothes so
satisfactory that he is convinced
no other tailor can make them
as good. ot

The keynote of the growth
of this business has been satis-
faction, the satisfaction that
sends a man from our store so
well pleased that he comes back
for his next clothes as a matter
of course. Ol s sl
[¥Do you want your clothes
made on a satisfaction basis ?

Send for samples and self-i
measurement chart.

aPrices
$22.50 to2$45.00

784 Yonge St. 113 King St. W.

LIMITED

“TORONTO, CANADA

Classified Advertising

Agents Wanted

O sell our Mascot Razor Hones. Can
- earn 25 to 50 dollars weekly in spare
time. Samples 25 cents, with territory.
Asher’s Sons & Co., 719 King St. W., To-
ronto. \

Bakers’ Ovens

UBBARD PATENT PORTABLE OVENS
—plans supplied; latest machinery;
lowest prices; catalogue free. ‘Warren
Manufacturing Co., 732 King West, Toronto.

Educational
WINTER TERM begins January 2nd. Get
free catalogue, describing our indi-
vidual instruction in bookkeeping, steno-

graphy, general improvement, matriculation.
Dominion Business College,
College, Toronto. a2V
Principal.

Brunswick and
Mitchell, B.A.,

M ATRICULATION.—Do you want o en-
ter any profession—to be a doctor,
lawyer, dentist, druggist; civil, mechanical,
mining or electrical engineer—the first step
is matriculation. We fit you by mail at
home for this examination. Write for par-
ticulars. Canadian Correspondence College,
Limited (Dept. K), Toronto, Canada.

Patents

WE SELL, MANUFACTURE, DEVELOP
and market patents; rights obtained;
Canada forty-five dollars, TUnited States
sixty-five dollars; expert advice given free
from the Patent Selling and Manufacturing
Agency, 81 Queen Street East, Toronto.

Printing

RICE TICKETS that sell the goods. All

prices in stock. Fifty cents per hun-

red. Samples for stamp. Frank H. Barnard,
35 Dundas Street, Toronto.

THE STANDARD
LOAN COMPANY

W. S. DINNICK, Vice-Pres. and Maa.-Dir.

Debenturesfor sale bearing interest at FIVE

per cent. per annum, payable half yearly.

Capital and Surplus Assets,  $1,400,000.00

Total Assets, - - $2,800,000.00
Write for information.

Head Office: TORONTO, Canada
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MONEY ANDE
MAGNATES

A Maker of Mergers.

ARLY in 1910 the securities of Dominion Canners, Limited, were offered
and now the company is earning approximately $100,000 yearly. This
is after paying bond interest and preferred dividends, also providing
for a sinking fund and placing $550,000 annually in insurance reserve.

The {factories of the company are
7 scattered over a large area and each is
| under a local manager. The whole sys-
tem is supervised by the head office in
Hamilton. All the important persons o0a
the executive staff in Hamilton and the
local managers are practical and ex-
perienced canners. This distributing of
the factories has many advantages. For
instance, a failure of a certain crop in
a certain district is, with this system,
hardly felt, and another advantage is
a material decrease in transportation
expenses.

The company has its own can factory
and lithographing plant. The latter, be-
sides supplying the labels, also does
much outside work for the trade in other
lines.

The product of Dominion Canners
(canned vegetables, fruits, meats, jams
and jellies, and gallon apples, for which
there is a good market in England) is
of a high quality and much in demand.

The company was organized by Mr. G. P. Grant, president of Dominion
Bond Co. Mr. Grant is probably the youngest of Canada’s leading financial
men. He is a director in Canada Machinery Corporation; Carriage Factories,
Limited ; Dominion Canners; Ontario Pulp & Paper Co., and Tooke Brothers.

He was born at Port Hawkesbury, Nova Scotia, in 1882. His first flotation
was that of Carriage Factories, Limited. This was followed by his organiza-
tion of Canada Bolt and Nut Co. At the same time he was organizing
Dominion Canners, Limited, and in 1910 the securities of this company, which
has been so successful, were offered. Mr. Grant has had a hand in the be-
ginnings of other firms, and latest among these are Toronto Paper Manu-
facturing Co., which was formed in the summer of 1912, and A. Macdonald
Co. This latter is a merger of big wholesale interests in the West.

MR. G. P. GRANT
President of Dominion Bond Co.

Winnipeg News—New Mayor.

S is the case with her sister cities of the Dominion, Winnipeg has the
job, every little while, of choosing the man who is to be boss of her
civic affairs.

Recently Mr. Thomas R. Deacon was elected Mayor of that city for 1913.
A great responsibility rests on Mr. Deacon’s
shoulders during his term of office as controller
of the destinies of that great and growing
“Grain City.”

He was born near Perth, Ontario, in 1865.
After attending Pembroke High School he
matriculated to University of Toronto. Here
he studied civil engineering and in due course
graduated with honours. For some years he
practised his profession in Kenora, Ont., and
for four years he was on the municipal council
there. At present he occupies the position of
president and general manager of the Manitoba
Bridge and Iron Works at Winnipeg.

The Coming of U.S. Stee

OR years there has been talk of the United
States Steel Company coming into Can-
ada. For years it has had a site selected

at Sandwich, and was simply waiting for the
favourable moment. Now it has decided that
Canada is big enough to bother with. In a
way, this is extremely complimentary, and
shows that Canada’s prosperity and progress

T. R. DEACON are favourably regarded by the big financiers
Mayor-elect of Winnipeg for of that tremendous concern.
1913, Of course the talk here is, “How will it affect

the present Canadian companies?” No doubt
it will make them hustle, but they have a good start and should be able to meet
all competition. The Canadian demand at present is greater than the Cana-
dian supply, and there will be orders for everybody even when the U. S. Steel
Co. builds a new wire mill, a rail mill, a structural steel mill, and a bar mill.
There should be plenty of room for this new twenty-million-dollar plant.
The coming of U. S. Steel will probably kill any chances our present com-
panies may have had to get the bounties restored. It may, however, lead to
a favourable revision of the duties, as no doubt the new company will not be
adverse to higher duties on the particular lines which it intends to manu-
facture in Canada. i :
Nothing is more indicative of Canada’s progress than the large number of
branch factories being established each year in Canada by United States firms.

January Investments

A selected list of Gowvernment and Municipal Securities

and Bonds of prosperous, well-organized companies with

good records of earmings, adequate assets and efficient
management.

These have been chosen with a view of combining every
safeguard which experience, judgment and conservatism
can indicate.

PROVINCE OF ONTARIO A‘Eilgg&

Due 1941. Interest Ist

4% Debentures.
Free from Owntario Pro-

Nov. and May.

vincial taxes and succession duties ........ 3.90%
CITY OF OTTAWA

3% % Debentures. Due 1928. Interest 26th

March and September. Denomination

B8000 ik 5 TR e o RS I e 4.50%
HAMILTON ELEC. LT. & CATARACT PR. CO.

5% First Mortgage Bonds. Due 1929. In-

terest 1st April and October. Denomination

BEO00:: . i Saiiis o kool 5450 151 ks eal syt as deciotiin 4.90%
CITY OF FORT WILLIAM

4% % Debentures. Due 1930. Interest Ist

April ana October. Dcnomination $1,000.. 5.00%
INTERNATIONAL TRANSIT CO.

5% First Mortgage Bonds. Due 1925. In-

terest 1st January and July. Earmings over

4 times bond interest. Denomination $500 5.50%
ST. LAWRENCE SUGAR REFINERIES

6% First Mortgage Sinking Fund Bonds.

Due 1932. Interest 1st June and December.

Denominations $100, $500, $1,000 ......... 5.83%
AMERICAN SALES BOOK CO.

6% First Mortgage Bonds. Due 1927. In-

terest 1st April and October. Denominations

ST00.-S500% = 5 S L S R e 5.02%
CANADIAN INTERLAKE LINE

6% First Mortgage Sinking Fund Bonds.

Due 1927. Interest 1st April and October.

Denominations $100, $500 «...ciiviiivivis 6.00%
INTERNATIONAL MILLING CO.

6% First Mortgage Sinking Fund Bonds.

Due 1930. Interest 1st January and July.

Denominations $500, $1,000 .............. 6.00%

January ‘‘Invesiment Bcnds’’ giving full particulars on request.

Inquiries Invited

A. E. AMES & CO.

Union Bank (Established 1889) Rogal' Ins’nce

Buildi 1d
TORON 1O Investment Bankgrs MONTRE AL
4

./NorwIcH UNION
IRE_/NSURANCE
<SOCIETY /IMITED

ﬂé}WJZ/.L, é‘ng/aﬂ.a’

ce Agai +
Accident and Sickness - Employer’s Liability -
Head Office for Canada

Norwich Union Building
12-14 Wellington St. East, Toronto

Plate Glass
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The Americans are much more active in this work than Britishers. S
latter are more inclined to purchase new Canadian industries than to establis

branches of their own.

On and Off the Exchange.

Homes on Insurance Plan. ' :
D URING the year a contract was closed with the National Constructx?)n
Co., of Winnipeg, for the construction of 100 modern cottages, to1 ¢
erected at Moose Jaw. These cottages are to be sold on the insurance plan.
Immediate possession will be given a purchaser upon his first payment downf.
After this the schedule of payments will be similar to the arrangements o
premiums of the twenty-year endowment policies of the leading insurance
companies. 5
TIIl)e prices of these houses will range from $3,000 upwards. The Imcll)en%i
Bank is to act in the capacity of agent for the building committee and wi
receive payments.
o we

News of the Port of Montreal.

THE shipping season at Montreal closed a few \_zveeks ago, when tllile dgst
ocean ship cleared for sea. With the exception of a few small ships

and lake vessels the harbour will now be deserted till the spring.

Strange to say, during the season that has just closed, only 736 ships clagnl1§
to the port, whereas 762 found berths there in 1911. The ships of the :
season must have been larger than those of the year before, however(,)oas the
total tonnage for 1912 exceeded that of the 1911 season by some 66,000 tons.
The total tonnage for 1912 season was 2,403,924 tons.

The customs revenue was $4,000 in excess of that of last season, the ﬁggzess
being $57,500. The total revenue of the port for this year was $461,396.43,
as compared to that of last year, which was only $430,623.19.7

- Montreal has fine harbour and docking arrangements, now, .w1.th the recent
improvements, including the new floating dry dock, etc, and it is a shame it
is not accessible from the Atlantic all the year round. :

The Canadian plant of the Vickers Shipbuilding Co., at Malsonneuvz, can
be, according to Sir Trevor Dawson, developed into a very lzaLrg'el a}r: | im-
portant industry. Sir Trevor looked over the site of the plant wl_neii e wgs
here after the arrival of the floating dock, which was built by his firm, the
Vickers Shipbuilding Co. The site is an ideal one, he says, and he is very
well pleased with it. i

Montreal is certainly some port now, but when this
and is in full swing it will do a whole lot more to s
commercial prestige up a notch. '

enterprise materializes
hove her harbour and

g o e

Statement of Northern Crown Bank. ‘
AT the seventh annual meeting of the Northern Crown Bank, which "‘f{lats
held a short while ago in Winnipeg, it was shown that the net ;’)I{}cl) S
of the bank for the year ending Nov. 30th amounted to $291,094. These
figures show an increase of about $5,400,000 over 1911 profits. The earnings
for 1912 constituted 13.18 per cent. on the capital, and 1911 earnings wle;e
1294 per cent. Total deposits held on Nov. 30th amounted to aboutC $15,-
672,000. 'This bank, under Sir D. H. McMillan, President, and Mr. R. Camp-
bell, General Manager, is a go-ahead institution.

% e %

Fire Losses. ; ;
lT is estimated that Canada has the greatest waste from ﬁref o3 Oa7my

country in the civilized world. This waste 1s on an average(ci) $ b a
head per year, and although in the United States they run Canada é c ocsie
second in this matter, their annual waste being about $3 per capita, in L.anada
we always manage to keep our average higher. Now, in European countries
the general average in this regard is about 33 cents. :

We shrug our shoulders and say, “Oh, well, it’s up to the insurance com-
panies.” Quite true, but do the insurance companies not come bac_k by ralan(l)%
premiums? Surely the waste must be felt somewhere. Imagine at $3.
per capita per year what the amount of waste would be.

e oW we
Montreal Clearing House.

THE past vear was a good one for the Montreal glearing Housei }'fh]?
total increase of business is reported as aggregating pretty nearly ha

a billion. Comparative figures are:
1942 o e e $2,845,470,000
L L AR A il s o W 38 B B 2,368,490 000
TRUOTEABE ke ot is vens. ohi ST Sk $ 476,98..000

Every month in 1912 showed an increase in business over the (urresponding
month in 1911. A : it

Mr. John P. Knight, secretary of the Canadian Bankers Association, com-
pletes his twelfth year of service in position of manager of the Clearing

House.
% owe %

Big Earnings for Brazilian Traction. .

THE net earnings of the Brazilian Traction, Light and Power Co. fot
November are $1,006271. Compared with the combined earnings of

Sao Paulo and Rio for same month of 1911 an increase of $200,007 is shown.

Total earnings from September to November, inclusive, amount to $2,964,501.

wowe %

An Appointment.
M R. Tancrede Bienvenue, the well-known Montreal banker, has been re-
cently elected a director of Guardian Assurance Co. ; G
Mr. Bienvenue started out with La Banque de Jacques Cartl'er, remaining
in its service till 1900, when La Banque Provinciale was organized. He was
appointed a director and general manager of this institution and still holds
that position. Besides, he is a director of Travellers Assurance Co. and
Crown Trust Co. He had a hand in promoting Yukon Trust Co. and the
Murray Bay Lumber and Pulp Co.

The

THE CANADIAN BANK
OF COMMERCE

Head Office : TORONTO

Paid-up Capital, $15,000,000; Reserve Fund, $12,500,000

SIR EDMUND WALKER, CV.O., LLD., DCL. ....
ALEXANDER LAIRD
JOHN AIRD

e+ s, President.
General Manager.
Assistant General Manager.

Branches in every Province of Canada and in the United States, England
and Mexico.

Travellers’ Cheques

The Travellers’ Cheques issued by this Bank are a very convenient form in
which to provide funds when travelling. They are issued in denominations of
$10 $20 850 $100 $200
and the exact amount payable in theprincipal countries of the world is show

on the face of each cheque. ; ‘ "

These cheques may be used to pay Hotels, Railway and Steamship Compan-
jes, Ticket and Tourist Agencies and leading merchants, etc. Each purchaser
of these cheques is provided with a list of the Bank’s principal paying agents
and correspondents throughout the world. They areissued by every branch
of the Bank.

Chief - Office for Canada: TORONTO

ALFRED WRIGHT, Manager. lnvestors iﬂ Mortgages

Portions of a mortgage on
property worth over three
times the amount of the
mortgage can be obtained
in any multiple of $100,
to yield over 67.

LONDON&
' LANCASHIRE

FIRE

| INSURANCE ‘COMPANY/
LIMITED

IRISH & MAULSON, Limited,
Chief Towonto Agents.

{

Ask us to send you
Circular N, giving
particulars.

Murray, Mather & Co.

85 Bay St., Toronte

Roses Blooming
AT

Christmas Time

All who are seeking a pleasant
place in which to live, coupled
with prosperity, will find it in

VICTORIA, B.C."

Information gladly supplied by

R. H. Duce

Real Estate and Financial Agent
Fire and Life Insurance

1113 Douglas St., Balmoral Block
VICTORIA, B.C.

” Municipal
Debentures

Present market conditions
make an interest return of H

5%
now obtainable upon High
Grade Municipal Bonds
usually yielding: a much
lower rate.

Ask for a copy of our Bond List
centaining complete particulars of
these issues.

Wood, Gundy & Co.

Toronto Saskatoon
London, England

=

JOHN BEGG, Limited
DISTILLERS OF
Royal Lochnagar Scotch Whisky

Have held the Royal Warrants for over 60 years, which is a
great reputation in itself and a sufficient guarantee of Quality.
‘““Who Said Begg’s?’’> We All Did

SOLE. AGENTS FOR CANADA

F. EDWARDS & CO., Wholesale Wine and Spirit Merchants

18 Front St. E., Toronto, Ont.
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GANONGS
THE FINEST @ IN THE LAND
CHOCOLATES

w Winter Resorts in the South

OUTHERN
RAILWAY

Premier Carrier of the South

The Nation’s Highways of Travel from the East
to the famous resorts and cities of the Southland
—Asheville “The Land of the Sky.” Columbia,
Aiken, Augusta, Summerville, Charleston, Atlanta,
Savannah, Brunswick, Jacksonville, St. Augustine,
Miami, Birmingham, Mobile, New Orleans, Chattan-
ooga, Memphis. The most direct route from the
North to Texas, Mexico, Panama and California.

Quickest Time Luxurious Trains
Finest Service
Low Fares Excellent Hotels

For literature, rates and complete information, apply to

G. W. CARTER, T.P. A,

9 St. Lawrence Blvd. MONTREAL, CANADA
ALEX. L. THWEATT, Eastern Pass. Agt.
264 Fifth Avenue NEW YORK CITY

TheWhiteMorse(ellar

By Appointment

WHISKY

Wﬂms HoRsE

Has
Great Age and Bouquet; is Heart Tonic,

The management desires to announce
that the recent transfer of the Hotel
Victoria property, New York City, will
in no way interrupt the present policy
of the house. The Hotel will be con-
ducted as heretofore until the exyiration
of lease, several years hence.

Rooms with Baths, $2.00
Hotel Victoria

Reesthwan) o Fifth Ave., 27th St. and BROADWAY, NEW YORK CITY.

Al Siigcially for 'WHITE HORSE. American Hotel Victoria Ce. »
Sold by all Wine Merchants, Grocers & Hotels. GEO' Pwn.li§ﬂlthENY’ Ah GUS“ Ggr.RDON!

UNIFOR M.
ELASTIC |

NO

N-SLIP.

PUT ON

<7777 RUBBER HEELS B

g
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“GOSh”

(Continued from page 6.)

loosely, that if you fall into it even in
the sloping freedom of the yard piles,
you find it hard enough to get to the
bottom with your head and shoulders
clear. And in a big coal pocket, whethes
the spout be closed or open, it seems to
be in the same constant motion. Al-
ternately and unceasingly it is lodged
and released by corrugated iron walls,
and sustaining beams, and funnel gul-
let. A chunk of large coal thrown into
it will keep it running from nowuiere to
nowhere for ten minutes. In this alone
it possesses a quality of the diabolical.

Gosh had worked little in slack, bub
he knew it, and he spread himself as
he dropped. He closed his mouth tight-
ly, and began to “swim” with the slid-
ing coal. IKor much of it was still run-
ning in a direction away from him;
and by that he knew that the captain
was still moving; the coal would itself
almost take him to his boss. Yet, with
every movement of his own, too, in that
thick blackness, he seemed to bring
down more tons of it. Again and again
his hands and arms and almost his
clogged-up nostrils were buried.

But just as long as he kept himself
flat and moving, he knew that he would
“float.” Not knowing this, Ryan or
Carrol, or even Lieutenant Hannan him-
self, wholly fearless as they were under:
conditions to which they were accus-
tomed, would in a matter of seconds
have been taken with quicksand panie.
bl He heard something come slat-
ting down behind him. He knew it was
one of the roof lines. But, “The way
it is now,” he told himself, “I reckon
I better not wait to go back for it.”

He could hardly see. “Gosh, I wish
my winders wasn’t so dirty,” he breath-
ed. But he blinked them a little
cleaner. And the next moment he had
made out the captain’s hand and arm.
The fingers were opening and shutting
horribly. Another half-dozen feet, and
he had hold of the wrist. Then, aban-
doning all heed for himself, he began to
“heft him out.” He had almost no lift-
ing, no lever power, and at moments
he was half-strangled. But the captain
had gone in bowed over, he had his face
in the hollow of his left arm, and his
shoulders were barely below the surface.
Gosh worked a leg under him, lay back,
and heaved. Yet to “heft” him even
eight inches, he had to let himself go
down at least twenty., ©Once he had
allowed himself to leave the horizontal,
all support and foothold dropped from
under him as if he were in the “sand”
itself. Like quicksand, too, it sucked.

He was in to his hips as he felt the
captain’s head and the arm still vised
over mouth and nose. “I guess he—he
didn’t have no rag with him,” Gosh ex-
plained it. He pulled his own hand-
kerchief loose, groped for the captain’s
face again, bent the arm down, and
knotted the handkerchief.

The dust acted upon him at once like
that mandarin method of suicide, the
gold-beater’s skin. One inhalation
through the mouth, and the throat
seemed to coat and close completely.
“I'm needin’ that line now,” was his
thought—as he choked—“and now I ain’t
gobt ik i Why don’t they keep—
keep makin’ tries with it?”, He won-
dered if it was possible to shout with-
out taking in air. He tried, and pro-
duced only that dry, soundless sound
we utter in nightmares. But, though
every moment going deeper, he fought
on to keep the captain up.

As in all such cases, the nerve-break-
ing thing was the terrible slowness, or
seeming slowness of those who should
come to help. But all the while, through
the murk and above the slide of the
coal, he could hear them shouting—and,
high over all, the commanding snarl of
the lieutenant. Some of them were
wanting to come down. “An’ on’y bury
the two of them!” rasped Hannan.
With the word, however, other Ilines
began to come—three, four, five of them.
Yet Gosh’s eyes were so dirty now that
he could not see them. With the arm
he didn’t need for the captain, he kept
waving crazily about his head in the
hope that one of those ropes might
strike it. At last it did.

The line was noosed, too. Putting
forth an effort which sank him below
the armpits, he got it over the captain’s
head and shoulders. It was loose upon
him, though. And, while he drew and
drew on 1it, it seemed to grow only
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You Can Buy an Otis-Fensom
Freight Elevator for as little as

$70

Some people seem to think that any kind of an
Otis-Fensom freight elevator is a costly affair, running
into hundreds of dollars.

This isn’t so, by any means.

Very likely the best freight equipment for your
purpose would cost very little. Yet the saving 1t will
effect will be proportionately as great as the most ex-
pensive equipment would afford you.

We are looking for business men who have warehouses,
stores, factories, etc., and who do not know the vital economy of
a freight elevator. it
We want to send such men a copy of our book---

“Freight Elevators and Their Uses”

It explains the value of freight elevators

Send Send for your copy to-day. t

me in general, and the peculiarly successful features of Otis-Fensom
your book freight elevators in particular.

T e OTIS-FENSOM ELEVATOR CO., Limited
N ddvads " Traders Bank Bldg., Toronto
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| PCRUNNING Re,P&I Oval TOP TR OO
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f|] SOLD DIRECT -
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a IC, DURABLE The
INEXPEN ’ ’
| OR YOUR MORIEY ANTEED | - REGAL FENCE Co., Ltd.
((seno For catALOG SARNIA , CANADA.

Manufacturers of the Famous Regal $4 Steel Farm Gate.

Choice Fruit Lands

3000 Acres on the lower Arrow Lakes
in BC. Owned exclusively by us. FOR
SALE CHEAP, in Tracts or en-Block.

Worite or enquire,

Pacific Terminals Investment Company
46 Scott Block, Winnipeg, Man.
208 Dominion Ex. Bldg., Toronto, Ont.

IN' ANSWERING ADVERTISEMENTS PLEASE MENTION ‘‘THE CANADIAN COURIER.

looser. In the semi-consciousness in

which he was now laboring and suffo- |

cating, he thought he heard some cne
saying that they’d let go of it at the
other end.

But, his fingers closing on |

it by chance, he began to strain again.

It was the signal for which they had
been waiting. He felt that roof line
grow taut. And, at the same time, it
tightened upon himself—upon his fore-
shoulder and upper arm. He could just
perceive that some one else was being
lowered into the pocket—when he felt
himself drawn against the captain till
he was bound to him, and then com-
mence to rise! ‘What had hap-
pened was this: The noose end of that
rope had, as it fell, double-looped into
the shape of a two-leafed clover. In
getting the one side of it over, the cap-
tain’s shoulders he had got his own arm
through the other. And, in one of his
attempts to tighten the loop, he had
turned it about his arm a second time.

N the interview in that upstairs room,

none of those things which ought to
be said after heroic rescues was said at
all. The captain was sheepish, and still
blackening handkerchiefs. The lieuten-
ant had that in his memory which made
his position both awkward and con-
fusing. As for Gosh, he was the least
comfortable of
among gentlemen, he who sees his fel-
lowman a debtor to him in an ‘amount
he cannot pay, must always be the most
uncomfortable.

But the captain finished somehow.
“We’re recommendin’ you for a medal,”
he said again. “It’s a big thing as the
department can give, but youwll  see
youwll get it.”

And, three months later, on the eve
of parade and presentation day, they
called him up again for a little neces-
sary coaching:

“You see, you never been at a re-
view,” said Hannan. ‘“And you wouldn’t
want to make no breaks, now, nor any-
thing.”

“Gosh, no!”

“They’re presented by - the mayor,
y’know,” said the captain, “an’ the
chief, an’ a big bunch of judges, an’ a
lot more like that. And we was just
thinkin’, the loot'nant an’ me, that if
they got talkin’ to you, an’ you had to
do any talkin’ back—on’y to answer
questions, o’course—” THe halted again
and looked sorely at Hannan. Both of
them knew exactly the thing they
wanted to say—but they could not say
it. ;

“Sure,” said Hannan, “As the cap-
tain was expressin’ it, you want to be

- just sort of a little careful in the kind

of lingo—in the way you speak to them,
y’know.” +*

Gosh looked very nervous, and yet as
if they had helped him. “Gosh,” he said,
“I reckon TI'll have to get through it
some way. But maybe, now, one of
you fellows ‘1l be there to set me right ?”

Not a Banner Year
(From the Toronto News.)

HE year 1912 was not by any means

a banner year for the Toronto
brokers. Bonds appeared to be in ‘much
better demand than the stocks. Bonds

valued at $1,711,220 changed hands, as ;

against stocks valued at $1,168,329. Last
year the bond sales totalled $1,998,230,
and the stocks $662,645.

Much the same condition of affairs-:

was evident in Montreal, though the
brokers there had a much more satis-
factory year. The bonds changing
hands in the eastern metropolis aggre-
gated $6,295,359, and the stocks $2,338,-
058. In 1911 the sales of bonds amouné-
ed to $5,797,000, and the stocks to
$2,223,008.

The brokers here are now looking
for a gradual improvement in business.
The change is not calculated to be of a
drastic nature.

Greetings, Sir John Willison.
Lives of editors remind us
Th(Though it doesn’t oft occur)
ere are Kings, who, if they find
On tht'a Times’ staff, call us “}éir.” o
—Revised to date by the cub reporter.

LR 4

Imaginary Conversations.—Sir John
Willison—“The King made me a Knight.”
 Col. James L. Hughes—“That’s noth-
ing, My brother Sam made me a
Colonel.”

any of them, since, ;
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UBLIC approval of
the light beer is
most emphatic.

A Prominent Physician,
speaking before the
Ontario Medical Council,
said :

“Lager and Mild Ale
are forms of liquid
beefsteak, which
impart power and
strength to the
system.”

y

Pilsener Lager

‘*“The Light Beer in
The Light Bottle’’

ORDER A CASE FROM
YOUR DEALER. 305

RURNITURE{CO DS

Makes silver like
new in a minute or
two. Newver
scratches, . 25¢. a
box at your dealer's
~ or postpaid from L
F. L. BENEDICT & CO., - Montreal. §#
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Your House Wired

tractor.

Call or phone,

Three Reasons Why You Should Have

l Find out from our lllumination Department just what it

would cost to have your house wired by a reliable con- |
You will find the cost surprisingly low. We make
no charge for estimates.

w ~ ADELAIDE 404
The Toronto Electric Light Co., Limited,

12 Adelaide St. East, Toronto |

(2) Electricity increases the value of your house, and
makes it easier to sell.

(3) Electric service places at the disposal of the house
wife all the improved labor-saving devices that ac-
company the use of electricity.

‘ (1)  Electricity is absolutely clean, safe, and is convenient.

BY ROYAL
WARRANT

TO
HIS MAJESTY
THE KING

French Natural Sparkling lable Water:

At every first class Club, Hotel,

and Wine Merchant in the world.

Messrs. S. B. Townsend & Co., Montreal, General Agent for Canada

Roughness,

Refreshing after

M. BEETHAM & SON -

a-rola

Is a perfect emollient milk quickly absorbed by the skin, leav-
ing no trace of grease or stickiness after use.
soothing all forms of irritation caused by Frost, Cold Winds,
and Hard Water, it not only G

and beautifies the Complexion,
AND WHITE, LIKE THE PETALS OF THE LILY.

The daily use of La-rola effectually prevents all Redness,
Irritation, and Chaps, and gives a resisting power
40 the skin in changeable weather.

LING, DANCING, ETC. :
Men will find it wonderfully soothing if applied after shaving.

BEETHAMYS

Allaying and

RESERVES THE SKIN
making it SOFT, SMOOTH

Delightfully soothing and

MOTORING, GOLFING, SHOOTING, CYC-

CHELTENHAM, ENG.

HOT KL DIRECTORY

GRAND UNION HOTEL
Toronto Canada.

Geo. A, Spear, President.
American Plan. $2—$3. European Plan,
$1—$1.50.

PALMER HOUSE
TORONTO CANADA

H. V. O’Connor, Proprieter.
Rates—$2.00 to $3.00.

CALGARY, ALBERTA, CAN.

» Calgary, the commercial
Queens Hotel metropolis of the Last
Great West. Rates $2.00 and $2.50 per day.
Free 'Bus to all trains.

H. L. Stephens, Prop.

HOTEL MOSSOP
Toronto, Canada. F. W. Mossop, Prop.
European Plan. Absolutely Fireproof.

RATES:
Rooms without bath, $1.50 up.
Rooms with bath, $2.00 up.

THE NEW FREEMAN’S HOTEL
(European Plan)
One Hundred and Fifty Rooms.
Single rooms, without bath, $1.50 and
$2.00 per day; rooms with bath, $2.00 per
day and upwards.
St. James and Notre Dame Sts.,, Montreal.

THE NEW RUSSELL
Ottawa, Canada.
250 rooms,

American Plan, $3.00 to $5.00
European Plan, $1.50 to $3.50
$150,000 spent upon Improvements.

KING EDWARD HOTEL
Toronto, Canada.
—Fireproof—

Accommodation for 750 guests. $1.50 up.
American and European Plans.

THE TECUMSEH HOTEL
London, Canada.

American Plan, $3.00 per day and up. All
rooms with running hot and cold water, also
telephones, Grill Toom open from 8 to 12
p.m. Geo. H. O'Neil, Proprietor.

LA CORONA

A Favorite Montreal Hotel, 453 to
Room with. use of bath, $1.50 ,m‘é“gz.““’ i
Room with private bath, $2, $2.50 and $3.

Cafe the Best. La Corona and its service

acknowledged Montreal’s best, but the ch
are no higher than other ﬁrst’-class hobel:fzes
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Dr. Aram Kalfian
(Continued from page 29.)

the purport of my presence here. But
first let me thank you from the bottom
of my heart for the warning, which came,
alas! too late; its futility does not in
thé least diminish my debt of grati-
tude.”

Ted’s uncle was a grey-haired, portly
little man; his face was shrewd, but
genijal; his eyes black and twinkling,
his complexion ruddy; his whole appear-
ance that of a comfortable bousgeoise;
but at Dick’s words the colour faded
in his cheeks into ghastly streaks, and
he raised his fore-finger to his lips with
a look of startled apprehension. His
next proceedings was to rise and move
softly and silently towards the door
which he opened with a sudden jerk.
There was no one in sight, and closing
it again with a sigh of relief, he re-
turned to his seat.

“There are subjects best avoided, Mr.
Emberson,” he said hurriedly, “and this
1s one of them; walls sometimes have
ears. I am sorry I was not able to
be of real service to you. You said just
now, however, something about my be-
ing able to guess the purport of your
presence here. I do not wish to do so;
for my own safety, and for yours, it is
necessary that I should attach no par-
ticular importance to your visit; that I
should see in it only the polite attention
of a casual acquaintance—my young
nephew’s friend. You understand?”

“I understand; and yet—forgive me,
Monsieur Marcel, if I insist! I have
counted on your help; and should you
fail me—"

“I cannot help you. It is impossible!”
interrupted the little man, with ever-
rising agitation. “You don’t know what
you ask, in what danger you may be
placing me.”

“No one but yourself need be aware
of my identity,” replied Dick soothingly.
“My name was not given to your ser-
vant. I am simply your nephew’s friend;
there can be nothing surprising or sus-
picious in the fact of his coming to see
you immediately upon his arrival in
Paris, nor of his bringing his chum and
travelling companion along with him.”

“Perhaps you are right,” replied Mon-
sieur Marcel, evidently reassured; “per-
haps I am alarming myself unneces-
sarily. Still, you must forgive me if
I seem inhospitable, and beg you not
to come here again; it can do you no
good, and it may seriously imperil me.:’

“Only answer me a few questions,”
pleaded Dick, “and I will trouble you
no more. Do you know, or can you as-
certain for me, if Dr. Aram Kalfian is
at present in Paris? I have reason to
think he arrived yesterday, and, if so,
where T am likely to find him?”

“I have mnot Dr. Kalfian’s personal
acquaintance; and I know nothing what-
ever of his movements,” was the curt
reply. il
“Yet,” persisted the young man, “you
knew of his being sent to England; you

knew the nature of his mission there.”
1

|
ONE glance at the resolute face of his
interlocutor showed Pierre Marcel
that it was impossible to avoid the ex-
planation forced upon him; and he re-
signed himself, albeit with a rather bad
grace, to the inevitable. First, however,
he took his precautions. Turning to his
nephew, he asked—

“Are your ears sharp?”

Rather surprised, Ted answered in the
affirmative.

“Then stand close by the door,” was
the curt command, “and keep guard. If
you hear the sound of stealthy foot-
steps outside, say nothing; but move
back towards us. I have reason lately
to suspect that I have a spy in my
household; that is why your friend’s
presence here so alarms me.”

Ted having taken up his post, Mon-
sieur Marcel turned a pale, serious face
to his other visitor.

“Now, monsieur,” he said, “I am at
your service. You say I knew of Kal-
fian’s presence in England—that I knew

also the nature of his mission. It is
true. I learnt both by chance. I have
business transactions with”—he hesi-

tated a moment, as if for a choice of
words, then went on hurriedly—“with
the Circle to which Kalfian and others
belong. I know the rules of the com-
munity: the stern justice it metes out
to traitors. In my business capacity, I
was employed to make certain enquiries

TheEclipse Graphophone

Oak $26.00
Mahogany $32.50

The lowest priced instru-
ments are not Columbias —
and never have been. We
are unwilling to place the
Columbia name on anything
that 1s a compromise between
cost and quality. So, when
for $26.00 you are offered
this Columbia ‘‘ Eclipse’” you
can be sure that it is complete
and full size; that its tone 1s
typically Columbia — round,
clear and natural ; that its
make-up and finish are right.

All Columbia Machines
will play any disc records.

See it at any Columbia
dealer’s or write us for full
particulars.

Columbia Records are su-
preme In every respect.

They are double records—
a different selection on each
side—two selections for the
price of one.

They may be played on
any disc machine (Columbia
or Victor).

If you have never tried a
Columbia record on your ma-
chine, you cannot have real-
ized what music you can ob-
tain.

Get the special Columbia
demonstration record from any
Columbia dealer—price 10c
—and hear what a Columbia
record really is.

Insist on This

Trade Mark

Columbia Phonograph
Co., Gen’l.,

McKinnon Bldg., - Toronto, Ont.
Territory open to dealers.




which led to a disastrous discovery.
When I handed in my report, I fully
realized that it would prove a certain
man's death-warrant; but I had no
choice: it was his life or mine, and, after
all, it was justice—he had betrayed his
trust.”

Dick’s eyes fell as if shamed; his
head drooped forward on his breast. An
expression of profound pity crept into
the elder man's face. As if anxious to
close a subject unutterably painful to
both, he added quickly,” “Influenced by
motives of humanity, [ tried in indi-
rect fashion, to save the culprit; but,
as you know, in vain.”

“The penalty has been paid,” replied
Dick sombrely. “As you say, after all,
it was justice. Grim, savage, but still
justice. The punishment even of a DE
trayed trust, however, should end with
the life forfeited. In this case, as you
know right well, it has not ended; and
the shame of what follows rests upon
my innocent shoulders. Put yourself in
my place, Monsieur Marcel,” he cried
passionately; “imagine yourself ber-
eaved as I have been, robbed as I have
been! Would you mnot count it your
duty, your solemn duty, to prevent fur-
ther sacrilege? To recover what dese-
crating hands have ruthlessly stolen?
Would you not feel that your honour,
your happiness, were alike at stake?
Could you, in my place, tamely submit
to the ignominy? Ignore it? Go
through life with that ever-present hor-
ror? Kat, drink, sleep with the ghastly
remembrance for ever haunting you?
No, no, a thousand times, no! You
would act as I am prepared to act; you
would risk your life, if need be, to ac-
complish your purpose.”

The other shook his head slowly and
in melancholy fashion.

“At your age, my young friend,” he
answered, “I should probably have
argued as you argue; but time brings
wisdom and teaches us to bow our heads
to the inevitable. Deeply as I sympa-
thize with you, acutely as I feel the
truth of all you have urged, I cannot
close my eyes to the hopelessness of the
task you have set yourself. Supposing
you find Aram Kalfian, do you imagine
he will tamely abandon what he has
risked so much to obtain? He dares
not—his own life would pay the forfeit.
If you enlist the services of the police,
the whole miserable story will become
public property—yet what can indivi-
dual action do in the face of a vast con-
spiracy ? These men are always on their
guard against attack; at the first breath
of alarm, what you seek would be passed
on from hand to hand out of your reach.
Your one solitary chance would be to
gain by stratagem what you will never
obtain by force. Kalfian knows you by
sight, I suppose?’ he added, after a
moment’s reflective pause.

“Yes,” was the grim reply. “He is
not likely to forget me; at our last in-
terview I had him at my mercy; my
pistol was at his head. Would to God
I had blown his brains out!”

“Thank heaven, rather, that you were
saved from such criminal folly,” said
Monsieur Marcel, sternly. “Had you
yielded to such a mad impulse, at the
present moment you would be within
prison walls, and your name would be a
target for the world’s georn.”

Dick coloured hotly at the reproof,
seeing which the other continued—

“What about my nephew? Does this
man know him also?”

“No; they have never met.”

“Then he must take the lead in this
matter,” was the quick reply. At this
moment young Alston, who had been
bending forward, his ear close to the
door, suddenly straightened his figure,
and came towards them, one hand half-

. raised as if in warning.

“So nothing will suit you, Ted,” cried
Monsieur Marcel, in clear, ringing tones,
“and you, Mr. Franks, but a trip round
the world? Well, I like your spirit! We
will drink good luck to the expedition.
My dear boy, you are nearest to the
bell; please ring.”

SO‘ME considerable time elapsed before
the summons was obeyed, which
monsieur filled by dragging out atlasses
and Baedekers, and making a great show
of consulting them; finally, a man-ser-
vant appeared—not, both visitors noted
—the one who had previously admitted
them. This was a good-looking young
fellow, with dark eyes set rather closely
together; there was nothing suspicious
about his manner as he promptly .exe-
cuted the orders given him by his mas-
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ter, beyond a certain cat-like stealthi-
ness of movement which seemed natural
to him, and the fact that, as he set wine
and glasses on the table, he favoured
each of his visitors with a prolonged
stare.

“That will do, Jean,” said Monsieur
Marcel affably, “leave the door open as
you go—it is insufferably hot in this
room!”

By the time the glasses had been filled
and emptied, the soft pat, pat of Jean’s
footsteps had died away in the distance.

“We are safe now for the moment,”
said the master of the house hurriedly.
“] was remarking when we were inter-
rupted, Ted, that you, being unknown
to Kalfian, must be the one to approach
him.” 3

Dick hastily interposed.

“Your nephew, sir, is the best friend
I have in the world,” he said; “but even
he knows nothing of tais miserable story,
although he has volunteered to fight for
my cause, he is completely ignorant of
its justice or injustice.”

“It is yours, my dear boy,” placidly
remarked the person mentioned, “that
suffices for me. This much, however, I
have gathered from what you have said.
Firstly, Kalfian has in his possession
property of yours which you are deter-
mined at all risks to regain; secondly,
for private reasons, it is inadvisable to
seek the aid of law or police. Am I
right so far?”  Dick bent his head
gravely. “Then you have only to de-
scribe the object stolen to me; and my
uncle to point out the rellow, and I will
answer for the rest. I will follow him
up like a sleuth-hound; willing or not,
he shall be made to disgorge, I promise
you!” :

The eyes of the other two men met
over Ted’s head in a glance of grave
interrogation. Neither of them seemed
to be convinced by his cheery optimism.

The elder first broke the silence.

“It is just possible,” he said, address-
ing Dick, “that my nephew might suc-
ceed where you are bound to fail; but
to do this he must be taken further into
your confidence. The subject is too pain-
ful a one for you to discuss—without
entering into particulars, have I your
permission to give Ted a few strietly
necessary details?”

Again” Dick bent his head in silence:
then rising slowly, walked towards the
window and turning his back to the
room, gazed with unseeing eyes out into
the street.

TED made a half-involuntary move-
ment to recall him; a keen distress
was depicted on his sensitive face; it
was hateful to him to have in a sense to
forece his friend’s confidence. Yet how
could he help without a fuller know-
ledge? It was clearly impossible! With
a resigned sigh, he turned to his uncle,
and the latter nervously whispered a few
words in his ear. Only a few words, but
their ghastly purport stole the colour
from the young man’s cheeks, leaving
them of a chalky pallor. Recalling Dick,
Monsieur Marcel said gravely:

“I spoke only the truth when I told
you I was in ignorance of Kalfian’s
present movements; but I knew a meet-
ing of the Circle’ is held to-night; it is
probable that it is convened especially to
hear his report.” Dick shuddered, and
the elder man continued. “I will attend
it, and let you know the result. Where
are you putting up?”

The young man gave the address of
a small hotel in the Rue St. Honore;
and then Monsieur Marcel, having first
made sure that the coast was clear, him-
self ushered the two friends out.

His last words, uttered in nervous
haste, and with many backward glances
over the shoulder, were:

“Return to your hotel and do not stir
from it until you hear from me. I shall
communicate with Ted, it will be less
dangerous. I am giving you all the aid
I can,” he whispered in Dick’s ear, “at
considerable personal risk; in return, I

ask your solemn promise that you will

never come here again; and that you
will send me neither message nor let-
ter. Remember,” here his voice took a
note of solemn warning, “what has hap-
pened once, may happen again, and will,
if it is ever suspected that I Thave
meddled in the matter.”

(To be continued.)

Defined.—“A tip is a small sum of
money you give to somebody because
yowre afraid he won’t like not being
paid for something you haven’t asked
Lhim to do.”—The Bailie (Glasgow).

MR. SHIPPER
How About Your Freight?

Before Shipping Your Next
Consignment to the West
Investigate the Possibilities

of the
Canadian Northern Railway’s

Fast Freight Service
“It Will Please You”

From Points in Eastern Canada to principal

points in Manitoba, Saskatchewan and Alberta

Including :
Winnipeg Saskatoon Edmonton Hartney
Brandon Neepawa Gladstone Morris
Carman Russell Strathcona Prince Albert
Virden Portage la Prairie Carberry Canora
Camrose Stettler Carlyle Maryfield
Rapid City Emerson Regina Fairlight

For Freight Rates and General Information apply to
P. MOONEY, GEO. R. FAIRHEAD, F. A, SHAW,

General Freight Agent, District Freight Agent, District Freight Agent
HALIFAX, N.S. HAMILTON, ONT. MONTREAL, QUE. :

: F A. Y'OUNG, GUY TOMBS, GEO. STEPHEN,
Division Freight Agent, General Freight Agent, General Freight Agent,
TORONTO, ONT. MONTREAL, QUE. WINNIPEG, MAN.

CANADIAN PACIFIC
WINTER TOURS

CALIFORNIA

MEXICO  FLORIDA

AND
THE SUNNY SOUTH

“Limited trains leave Toronto daily, making direct con i
Detroit and Buffalo for Florida and at Chicago for Calllff(i)t;g?a%t,

Round Trip Tickets at Low Rates

Full particulars from any C. P. R. Agent or write M. G. Murphy
Dist. Pass. Agent, Toronto. ’
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Algonquin National Park of Ontario
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Dimtaion of Connds. A ason &)Obhe City of Toronto and. 175 miles west of Ottawa, thie Oupital of the

1% thie "l the Tarveut b it 'andaxfnl::t; inﬁr‘éﬁ%ﬁ& 25(())?;) €eet above sea level. Algonquin Naglonalol’urke
Y S S i i i i

2: :v};:h%eeoig}ge' glf{ ;&% ;a:fggg :agx xothe llll nited States and Ca,ffgif“vv‘“x’}’z’éii‘fﬁ-fﬂ“c’ﬁﬁii-‘_”%Sbﬁ’i"m‘“*u'

oy applicatién R graphing, etc. Interesting illustrated booklet telling you all about it

Manager, The Highland Inn, Algonquin Park Station, Ontarie.

IN ANSWERING ADVERTISEMENTS PLEASE MENTION ‘‘THE CANADIAN COURIER. ’
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NEW siimei

Write today for our new
Edison Catalog that tells you all
about the wonderful new model

]
Edison with Mr. Edison’s new model R Mr. EdlSO“ says:

Reproducer and the new parlor grand equip-  «¢y \want to see a phonograph
ment. _VVlth this catalog we also send full ;. Every American Home.’’
explanation of our free shipment offer. '

Rea this remarkable—Free Shipment

offer on the first lot of the new
style Edison Phonographs—these new Phono-
graphs to be shipped free on this special offer NOW.

We will send you the new model Edison Phonograph

and your choice of over a thousand records on an absolutely free loan.
We want you to have all the waltzes, two steps, vaudeville, minstrels, grand operas,

Mr. Edison’s
Pet and Hobby

He realizes the wonderful value of his
phonograph as a cementer of home ties and

as a maker of happy homes. And for this reason he
worked for years striving to produce the

also the sacred music, ete., ete., by the world’s greatest ?rtists. Entertain your fam-
ily and your friends. Give plays and concerts right in your own parlor. Hear
the songs, solos, duets and quartettes, the pealing organs, the brass bands, the sym-

most perfect phonograph. Atlasthe hasbro  phony orchestras, the choirs of Europe’s greatest cathedrals, the piano and violin con-

him to take the first vacation he has had in overa  certs, virtuoso—all these we want you to hear free as reproduced on the new Edi-

quarter of a centurly. Just think; over twenty-five : =
Yo o remitng work o many mewan-  son. Then, when you are through with the outfit, you may send it back to us.

Why should we make such an ultra-liberal offer? Why should we

I he Rea son go to all this expense and trouble just so you can have all of these free concerts?

Well, we’ll tell you. We are tremendously proud of this magnificent new instrument. When
YOu get it in your town we know everybody will say that nothing like it has ever been heard—so wonderful, so grand, so beautiful, such a king
of entertainers—so we are pretty sure that at least some one, if not you, then some_body else, will want to b_uy one of these new style Edisons
(especially as they are being offered now at the most astounding rock-bottom price and on easy terms, as low as
$2 a month). Buteven if nobody buys, there is no obligation, and we’ll be just as glad @anyway that we sent you the New Edison on our free
loan ; for that is our way of advertising quickly everywhere the wonderful superiority of the New Edison. But don’t delay sending coupon today.

'FEE?FGUP—GE--“E FREE Our New Edison Catalog

Edison Phonograph Distributers § ST Write today for our New Edison Cat-
F. K. Babson, V.-P. and Mgr., BABSON Bros., Dept. 7801, 355 Portage Ave., Winsives. 8 o150 gand learn all about the wonderful New Edison. Learn how
thousands of people are entertaining their friends by giving Edison concerts—learn
how the boys and giris are kept at home and all the family made
l happy by the wonderful Edison. No obligations whatsoever in asking for this
z magnificently illustrated Catalog so send the free coupon NOW-—today.
[ Edison Phonograph Distributers
l . bsor, Vice-Pres. and Mgr. BABSON BROS., Dept. 7801, 355 Portage Ave., Winnipeg, Maa.
U.S. Office: Edison Blk., Chicago. +

Gentlemen:—Please send me your New Edison Catalog and full particulars
of your free trial offer on the first lot of the new model Edison Phonograph. l

Name

Address....... ...




