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PROTECTED

Report on Climate Change Sessions AGBM 3 and SBSTA 2 and SBI 2
FEB 26 TO MAR 8, GENEVA

The mtgs took place in Geneva Feb 26 to March 8 and were co-lead
by Peter Fawcett/DFAIT/AGE for all sessions and Dr. Gordon
McBean/DOE AES or Grimes/DOE/AES for SBSTA, Ann MacKenzie/GAIB
for SBI, and Doug Russell for AGBM. Candel also included
Varangu/NRCan, Drexhage/DOE/GAIB, Masterton/DOE/AES for one day
of SBSTA,. Maciunas/DFAIT/JLO, Pierre Guimond/Cdn Elec. Assn.
(first wk), John Dillon/BCNI (Second Wk.), Louis Comeau/ Sierra
Club (first wk.), and Robert Hornung/Pambina Inst. (second Wk.).
SBSTA and SBI sessions were held from Feb 26 to March 4, and .
included workshops on non-Annex 1 national Communications, and an
NGO workshop. AGBM session was held from March 5 to March 8 and
included workshops on Policies and Measures, and Quantified
Emissions Limitations and Reductions Objectives (QELRO's).

Summary: The major outcome of Framework Convention on Climate
Change (FCCC) sessions February 26 to March 8 was a
recommendation for a Ministerial segment July 17, 18th as part of
COP 2 July 8 to 19, 1996. Canada was successful in securing a
seat on the bureau of COP 2 (ENVCDA ADM Tony Clarke) which will
provide greater access to decisionmaking of this key steering
body of the Convention. This will strengthen Canada's profile in
the international negotiations for a protocol or another legal
instrument by COP 3 in 1997 to address post year 2000 greenhouse
gas emissions.

The Ad hoc Group on the Berlin Mandate (AGBM) discussed policies
and measures that should be considered for further analysis and
the scope of commitments and timeframe for quantified emission
limitation and reduction objectives (QELRO)'s. The lack of
consensus in Subsidiary Body on Science and Technical Advice
(SBSTA) on the Second Assessment Report of Intergovernmental
Panel on Climate Change (IPCC) and on the Technical Advisory
Panels does not bode well for future scientific input. The
Subsidiary Body on Implementation (SBI) did resolve some
difficult issues related to implementation. A clearer separation
of responsibilities between SBI and SBSTA will have to be
established, including joint sessions.

U.S. delegation following the lead of Secretary of State
Christopher placed greater emphasis on achieving progress in the
sessions including support for a Ministerial portion at COP 2 to
give more public visibility and political impetus to the
negotiations. At the same time the EU (particularly Germany and
the U.K.) are concerned about the lack of engagement by southern
European member states in their EU commitments and by developing
countries in their Art 4.1 commitments. USA - EU conflict is
expected over the degree to which future policies and measures
will be common among Annex 1 Parties, with the EU arguing that a
coordinated response will have a greater environmental impact and



the U.S. resisting limits on its choice of measures.

Discussion in our JUSCANZ group is ever candid particularly with
U.S., Australia, Japan and New Zealand. Now that we represent
JUSCANZ on the bureau of COP 2, we will need to maintain their
confidence in the Canadian delegation and ensure good relations
with Switzerland with whom we competed for the seat. On possible
participation by the Czech Republic in JUSCANZ, the group felt
that if asked the Czech Republic could join, as long as they were
not attending EU Coordination meetings.

Canada chaired a meeting of the Common Interest Group including
all Annex 1 Parties to discuss National Communications, Technical
Advisory Panels and the Climate Technology Initiative that
engaged the Group in detailed discussion of these issues. We also
chaired a meeting of the OECD / IEA Annex 1 Experts Group on
common policies and measures and a meeting to generate
participation in the technology exhibit at COP 2, that Canada is
organizing. :

We also met bilaterally with the heads of the Indian and
Jordanian delegations to discuss cooperative approaches to
Activities Implemented Jointly (AIJ). India though very cautious
suggested that a Ministerial letter would be appropriate to start
discussion on AIJ with the Indian Government. Jordan supported
the proposed project on energy efficiency and asked if Canada was
interested in AIJ projects in the oil and gas sectors.

Report:
COP 2 Ministerial Segment

In response to a request for views by the chairman of SBI, the
Canadian intervention referred to the growing international
environmental agenda and that we should be careful to ensure that
ministerial participation at international meetings is effective,
justified by the agenda, and care should be taken not to overuse
this device. New Zealand made a similar statement. The following
day the U.S. stated that it was in favour of a Ministerial, to
acknowledge the Second Assessment Report of IPCC, to give Climate
Change more public visibility and to re-engage Ministers on the
issue. The European Union (under pressure from Germany) said that
it supported a Ministerial on July 17, 18 for almost identical
reasons expressed by the U.S. Subsequently all of the regional
groups (except the Asian group due to opposition from OPEC
countries) expressed support for a Ministerial portion at COP2
and was adopted without objection.

The agenda for the Ministerial segment of COP 2 is not clear
other than to take stock and intensify the Berlin Mandate
process. The AGBM chairman does not want to use all of COP 2
preparing a communique nor use all of the Ministerial segment on
statements. In JUSCANZ informal discussions there has been some
suggestion that Ministers could provide their views on the



meaning of "dangerous" interference in the climate system from
the IPCC report and we have suggested that there should also be a
role for the private sector at COP 2.

Policies and Measures

Parties represented a wide range of views, with the EU calling
for a strong link between policies and measures and emissions
objectives eventually agreed upon and the United States open to’
negotiating “targets and timetables” but suspicious of any
agreement that would work to harmonize regulatory and fiscal
measures. Specifically, the EU identified eleven areas for
investigation and analysis, which are planned to be ready in time
by COP 2. At this session the EU provided analytic papers on
renewable energies; energy efficiency standards, labelling and
other product-related measures; carbon dioxide emissions from the
transportation sector; and, economic instruments. Other areas
that the EU will analyze cover energy policies; industrial sector
emissions (including voluntary agreements); agricultural
emissions; forests; waste management; HFCs & PFCs; and, actions
at local level in the urban environments. The work programme for
each of these areas will identify a set of key policies and
measures; identify indicators, objectives and possible targets
for policies & measures, including assessing the expected effect
on the reduction of greenhouse gas emissions; and, consider how
the measures should be distributed through the three Annexes of
the draft protocol structure proposed by the EU at AGBM 2.

Most other Annex 1 Parties, including Canada, were somewhere in-
between, arguing that elaboration on policies & measures should
at least serve as the basis for negotiations on emissions
objectives. Several non-Annex 1 Parties, in particular Saudi
Arabia, stressed that analysis is also needed on the
environmental and economic impacts of policies & measures on non-
Annex 1 Parties. The same Parties also stressed that policies
and measures should conform with the provisions of WTO and not
constitute new barriers to trade.

Decision was reached at end of session whereby AGBM welcomed
Chairman’s offer to convene informal open-ended round tables
during AGBM 4 on specific points related to policies and
measures, taking account of the interdependence between such
policies and measures and emission objectives. AGBM also
requested the IPCC to prepare a technical paper on possible
policies and measures for consideration at the fifth session of
the AGBM.

QELRO's

Parties underlined interdependence between these objectives and
elaboration of policies and measures. The Secretariat has been
requested to prepare a compilation of proposals relating to the
treatment of QELRO's and policies and measures in a protocol or
other legal instrument tabled or received before April 15.



There were considerable differences on a few key aspects of
QELRO'S. Specifically, some delegations including Germany and
AOSIS supported a gas by gas approach, while others including
Canada, a comprehensive approach. As well, some supported a
single QELRO (Germany), while many others saw differentiated

goals as more appropriate.

The USA came out for quote targets and timetables unquote, a
phrase which it repeated numerous times. This is a major change
from Berlin when the use of term targets and timetables was not
in USA lexicon. It was, however, couched with phrases such as
cost effective, national circumstances and flexibility. The USA
indicated that it will be doing analysis of various protocol
proposals which it will share at COPZ.

No specific EU QELRO was mentioned except that emphasis was on
2005 and 2010 years, with 2020 cited as a possible longer term
perspective. EU also noted possibility of Annex 1 or OECD
collective objectives (EU bubble was not mentioned) and the
importance of related objectives such as efficiency improvements.
Germany proposed an international target of 10 per cent reduction
of CO2 by 2005 and 15-20 per cent under 1990 levels by 2010 while
Austria reiterated support for the Toronto target of 20 per cent
reduction by 2005. Also of particular note was the proposal by
Poland for a separate protocol for Economies in Transition,
reflecting their need for economic restructuring vis a vis other

Annex 1 countries.

Canada raised a number of questions regarding the quote bubble
concept unquote and noted that a differentiated approach must
take into account different countries’ national circumstances.
On the issue of time frames, Canada introduced idea of a medium
to long term QELRO, with shorter term milestones, benchmarks and
reviews to ensure Parties stay on track. Candel also provided
examples of how performance indicators could play an important
role in tracking progress. AGBM conclusions picked up on both
the idea of a longer time horizon to optimize investment
decisions with shorter term milestones, and on development of
performance indicators.

The conclusions also reflect a proposal by the Chairman of the
AGBM to hold roundtables to discuss specific aspects of QELRO'S,
inviting all Parties to participate. No themes have yet been
defined for the roundtables.

Non-Annex 1 Commitments: Advancing the implementation of Art. 4.1

On engaging developing countries in the Convention, the dynamics
were much more positive and less confrontational at this session
compared to the previous sessions which were affected by the
typical north-south debate . The areas highlighted in the
interventions included non-Annex 1 National Communications,
capacity building, technology and financial requirements of
developing countries, and the GEF funding. Several developing



countries including the chairman of G-77 and China noted that by
advancing the preparation of the initial Communications from non-
Annex 1 Parties, the implementation of their commitments under
Article 4.1 was fulfilled. These countries also emphasized the
relationship between the commitments of non-Annex 1 Parties and
the provision of financial resources and transfer of technology
by Annex 1 countries. Most of the developed countries, on the
other hand, encouraged all Parties to develop long-term
strategies for the mitigation of climate change, and noted the
importance of the ongoing work on technology transfer and
cooperation, the programmes for capacity building, and exchange
of information and training in facilitating further actions by
developing countries under Article 4.1. They also noted that the
work by non-Annex 1 countries on guidelines for national
communications was a good first step.

Protocol or another Legal Instrument

The legal debate focussed on the choice of an amendment or a
protocol as the legal instrument to contain new commitments. Much
of the discussion related to institutional issues of a protocol
or amendment approach as raised in Secretariat paper
FCCC/AGBM/1996/4. A number of delegations supported going forward
with a protocol (EU, AOSIS, Poland, Iceland); others suggested
that the choice of instrument should be made after commitments
have been further developed(US, Canada, Japan). Most delegations,
and virtually all JUSCANZ delegations who spoke to the issue,
emphasized the need to avoid the creation of new institutions and
to minimize duplication. The implications of lack of agreement on
rules of procedure regarding decision making within the
Convention were raised as a concern with respect to the choice of
instrument (amendments can go ahead with a three-quarters majority
while a protocol must be adopted by consensus given the absence
of agreed rules of procedure on decision-making.) A number of
delegations stressed that the emphasis of the commitments was on
enhancement of specific areas under the Convention notably on
Annex 1 countries.

IPCC Second Assessment Report

As this was the first mtg of the Convention Bodies since the
adoption of IPCC's the Second Assessment Report (SAR) in Rome in
Dec 1995, it was a key agenda item at QELRO's and Policies and
Measures Workshops as well as the SBSTA. Bert Bolin, the
Chairman of the IPCC, also spoke both at SBSTA and AGBM
plenaries. In general, it turned out to be a difficult issue,
which was discussed at length.

There was a consensus that IPCC's Second Assessment Report (SAR)
was the most authoritative, intergovernmentally-agreed source of
available scientific and technical information on causes,
impacts, and response policies to address climate change.
However, in terms of whether some of the key findings should or
should not be included in the conclusions of the SBSTA to the



AGBM, there was a lengthy debate at the Plenary sessions,
followed by the formation of a contact group which worked through
the weekend to resolve the issue. Canada, along with the other
JUSCANZ members participated actively to defend the key findings
of the IPCC. The strongest objections came from the Saudi
Arabia, Kuwait, and Venezuela, joined by China and India, in
claiming that they had not had enough time to review the report,
while stating that they found the key findings identified by
other Parties to be unbalanced, etc.(see SBSTA conclusions). In
the end, the SBSTA managed to include the key findings of the SAR
in the report but not in the conclusions. In this context, the
IPCC chair in his speech to the AGBM emphasized that uncertainty
does not reduce the risk and like several delegations underscored
a key finding of the SAR that a number of no regrets
opportunities were available at little or no cost to reduce GHG
emissions and that there was sufficient rationale for actions

beyond no regrets.

The SBSTA also approved a list of activities to be undertaken by
the IPCC. This list includes special reports, technical papers,
and workshops on a range of topics including regional impact and
scenarios, adaptation, methodologies for inventories as well as
technology transfer. 1In addition, the AGBM asked the IPCC to
prepare a technical paper on policies and measures for
consideration at the 5th session of the AGBM. The SBSTA also
invited the Parties to submit their views on the SAR by 30 April,
1996 for its full consideration at its next session. The
secretariat was requested to prepare a summary report on quote
research and observation unquote issues. Parties were requested
to submit their views on this item by 15 April.

Non-Annex 1 National Communications

Most of the discussion on this item took place in the SBSTA. G
77 and China introduced a position paper on guidelines and format
for preparing their initial National Communications (developed on
the basis of the workshop held a day before the SBSTA session)
and attempted to have it adopted by the SBSTA. However, while
recognizing that it was a significant step forward, Annex 1
Parties wanted a full discussion and further consideration of
guidelines. After a full day's discussions SBSTA concluded that
the position paper of G 77 and China would be the principal basis
for the development of guidelines for non-Annex 1 Parties and it
would continue consideration of the guidelines at its next
session. The expectation is to have these guidelines approved by
the Second Conference of the Parties, as many non-Annex 1
Communications are due by April 1997. There was general
agreement that these guidelines should ensure consistency and
comparability, and enhance transparency.

There was a general support for another follow-up workshop on
this issue. The SBI requested the Secretariat to facilitate
assistance in this regard. The SBI also requested the non-Annex
1 Parties to nominate national focal points for the facilitation



of assistance for the preparation of initial communications.
Annex 1 National Communications

Discussions on national communications for Annex 1 Parties took
place in both the SBSTA (clarify technical and scientific issues)
and SBI (policy related issues) and, relative to other items,
went rather smoothly. A number of critical deadlines in the
preparation of the second iteration of national communications
were noted. In particular, by April 1, 1996, the SBSTA will be
seeking guidance from Annex 1 Parties related to the presentation
of inventory data on land use change and forestry sector for
years subsequent to 1990; on projections; and, on aggregating
data on ghg sources and sinks from this and other sectors and
projections. Also, by April 1, 1996, the Secretariat will be
seeking input from Parties on revisions to Annex 1 National
Communications Guidelines, particularly in the area of technology
transfer. Finally, by April 15, 1996, as first set out in
Decision 3 at the first Conference of the Parties, Annex 1
Parties are requested to submit their national inventory data for
the period 1990 - 1993, and where available, for 1994.

The SBI invited the SBSTA to consider ways of enhancing
transparency, comparability and consistency through more specific
reporting guidelines, including standard formats and tables for
the description of policies and measures. In that regard, the SBI
invited Parties to describe, to the extent possible, the specific
effects expected from individual mitigation measures. The SBI
also noted, based on projections provided by Parties, that many
Annex 1 Parties will have to make additional efforts beyond those
included in the projections if they are to return their ghg
emissions to 1990 levels by 2000. Finally, as a way to promote
the exchange of national experiences in carrying out national
programmes on climate change, the SBI regquested the Secretariat
to organize a workshop which would focus on the implementation
aspects of specific policies and measures taken by these Parties,
as well as assess the results of the first cycle of in-depth
reviews.

Technology Inventory & Assessment and Technology Transfer

The SBSTA considered the preparation of a technology inventory
and assessment (as mentioned in Decision 13 of CoP 1). A
statement by Bert Metz (Netherlands) chair of the Climate
Technology Initiative described work of six elements of CTI and
emphasized relevance of CTI work for non-Annex 1 Parties.

SBSTA requested the Secretariat to: a) identify existing sources
of, as well as gaps in, information concerning technology
information centres, with a view to developing a plan for setting
up specialized technology information centres that could include,
inter alia, sources of financing, preparation of comprehensive
catalogues, dissemination of information and assessment of
suitable technologies; b) conduct a survey in order to identify



the needs of the Parties for information on technologies and
know-how to mitigate and adapt to climate change; c) to prepare a
programme of work; d) to prepare an initial catalogue of
adaptation technologies and know-how, including information on
their costs, environmental impacts, implementation requirements,
probable time frames for their introduction and utilization; and,
e) to prepare a progress report on these items by CoP 3. The
SBSTA also requested the Secretariat to develop papers on a)
information related to the terms of transfer of technology and
know-how currently available; and, b) new information on
mitigation and adaptation technologies and know-how at the
research and development stage.

The SBI considered policy issues related to the transfer of
technology and in particular, in recognizing the complementarily
of the roles of public and private sectors with regard to
technology transfer, urged Annex II Parties to continue to take
concrete steps to promote technology transfer, and all Parties to
improve the enabling environment for private sector participation
in technology transfer. The SBI requested the SBSTA to prepare
recommendations for improving guidelines in national
communications on the reporting of technology transfer,
suggesting that modifications to guidelines should aim to improve
the comprehensiveness, comparability, and detail of information
in national communications. The SBI requested the Secretariat to
prepare a report on technology transfer cooperation by the
private sector no later than CoP 4.

Intergovernmental Technology Advisory Panels

After protracted negotiations between Annex 1 and non-Annex 1
Parties on the composition and work program of the TAPs, SBSTA
session concluded with no/no final decision on its establishment.
The SBSTA now will be seeking guidance from the next session of
the CoP on this issue, and requested that the Chairman provide a
report to the CoP on the state of negotiations in the SBSTA on
the TAPs. As a way of addressing the work programme of the
SBSTA, most elements were directed to the IPCC for its
consideration. For those elements of the work programme that may
not be appropriately covered off by the IPCC, in particular items
dealing with specific, innovative technologies; methodologies for
measuring the effects of policies and measures; and, adaptation
technologies, the SBSTA proposed that a roster of experts could
be set up in the interim. SBSTA established a deadline of April
1 for Parties to submit comments on the concept of a roster,
including disciplines that such a roster might cover.

Activities Implemented Jointly (AIJ)

Unlike most other agenda items, AIJ was not discussed in the
Plenary of the SBSTA until consideration of conclusions on the
last day. All negotiations took place in a small contact group
(12 Parties) including Canada. The conclusions represent an quote
initial reporting framework unquote which permits Parties to



report on both their national AIJ programs and on specific
projects. There are no guidelines on what may be reported on
national programs, leaving it to discretion of each Party. The
requirements for reporting to the Secretariat on a project by
project basis include: both participating Parties must report on
a project; reports can be made at any time; reports include
description of the project, government acceptance, environmental
and other benefits; and, additionality to current official
development assistance. The information will be synthesized in a
report annually to the COP. A progress report on AIJ will be made
at the next AGBM session immediately before COP2. The AIJ
conclusion represents a significant step forward, particularly by
developing countries, who have been reluctant to discuss
specifics concerning the implementation of the pilot phase.

AGBM and COP 2 Bureau

In the absence of consensus among the Asian Group on candidates
for the Bureau, Chairman Estrada (Argentina) appointed U.S.
(Reifsnyder) and Malaysia (Kee) as vice chairs, the chairs of
SBSTA (Hungary) and SBI (Mauritania) and 6 advisors (Poland,
Chile, Netherlands, Senegal, Trinidad and Tobago and Saudi
Arabia). The bureau for COP 2 is expected to be similar in size,
including Zimbabwe (chair), Germany (Quennet-Thielen, vice-
chair), SBSTA AND SBI chairs, Canada (Clarke), Western Samoa
(AOSIS - Slade). GULAG proposed Argentina (AGBM Chair Estrada),
Antigua and Barbuda (Ash) and Costa Rica (Dengo). The Asian Group
could not reach consensus on candidates but stressed that as a
group they represented 58 per cent of the world's population and
50 states and therefore felt that they are under-represented by
the 'U.N. regional groupings. They indicated that they want a
vice-chair of the COP 2 bureau and in addition to the chair of
SBSTA, vice-chair of SBI and a position on the AG 13 bureau. It
is expected that the bureau for COP 2 will be finalized at the
beginning of the session on July 8th.

Advhoc Group on Article 13

The proposed session for AG 13 in July has been postponed to the
week of December 9th 1996. However, one day will be scheduled
during the July 8 - 19 sessions, for organizational matters as
well as a workshop.

Relocation of Secretariat to Bonn

The SBI dealt with the issue of legal capacity for the
Secretariat with respect to negotiation of a headquarters
agreement and other matters relating to the relocation of the
Secretariat to Bonn. The SBI requesting the Executive Secretary
to enter into a HQ agreement, after consultation with the
Chairman and Officers. This solution was viewed as permitting the
negotiation of the HQ Agreement and thereby facilitating the
relocation, without settling the status of the Secretariat.



Financial Mechanism and Technical Cooperation

SBI considered the GEF Operational Strategy and recommended that
the GEF should provide expeditious support for the preparation of
national communications by developing countries and enabling
activities. On financial and technical cooperation, Parties noted
the activities of the Secretariat including the exchange of
information through CC:INFO and the coordination of activities
and the effective use of resources for national communications
through CC:FORUM. The Secretariat was asked to prepare a report
on strengthening these activities in support of non-Annex 1
national communications.

ANNEX 1 EXPERTS GROUP ON THE FCCC

A meeting of the Annex 1 Experts’ Group was held on the margins
of AGBM 3 on March 6. The purpose was to review progress on the
projects and to agree on the timing and a review procedure for
interim products leading up to COP 2. The OECD and IEA
Secretariats reported that substantial progress, with early
drafts or extended outlines of all 9 projects having been sent
out to experts nominated by the group. The deadline for comments
is March 14. To address concerns that wider review of the first
draft of projects did not leave sufficient time to provide
meaningful comments, delegates agreed that distribution of the
first draft would go to government and non-government reviewers,
at the same time on March 29th. Comments will be due by April
19, with a second draft to be sent out for government review by
May 10. Comments on the second draft are due by May 31. It was
also clarified that a summary compilation report of the projects
will be submitted to the FCCC Secretariat for CoP 2, since it
would not be realistic to expect the full studies to be ready for
general distribution before early July. Finally, Annex 1 Parties
agreed that the reports submitted to the AGBM do not/not
represent governments’ formal approval of relevant documents.
Instead studies would enjoy the recognition of governments as an
input into the analytic aspect of AGBM discussions on policies &

measures.

In addition, delegates were informed that the EPOC Directorate of
the OECD is planning to hold a meeting of the Climate Change
Forum on the first week of June or late September. The proposed
agenda would focus on how Annex 1 Parties might work together
more effectively in engaging developing countries to develop a
global response in addressing climate change. If held in early
June, the Climate Change Forum could link with meetings of the
Annex 1 Experts’ Group, and the IEA macro modelling study on ghg

reduction scenarios.

NGO Workshop on non-governmental Advisory Committees or
Consultative Mechanism, March 2, 19896

The aim of the workshop was to discuss the need for, the possible
scope, structure, membership and workplan of non-governmental
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Delegation Report
Subsidiary Bodies February 27 - March 4

Consideration of the Second Scientific Assessment by the Intergovernmental Panel on Climate
Change (IPCC) and the issue of whether or not to have a ministerial portion at the Second
Conference of the Parties were key issues for members of the Climate Action Network attending
the meeting of Subsidiary Bodies February 27 - March 4.

The formal submission of the Second Assessment Report, particularly the Summaries for Policy
Makers and Synthesis Report, to the SUBSTA by Dr. Bert Bolin, Chair of the Intergovernmental
Panel on Climate Change (IPCC) set the stage for a week-long debate on how the SUBSTA
should translate the scientific assessment into policy recommendations for govenment
negotiators.

The United States, led by Working Group 1l co-chair, Bob Watson, and members of JUSCANZ,
including Canada, defended the key conclusions of the SAR, while China and Saudi Arabia did
all they could to undermine it. The debate in plenary, as well as presentations during two
workshops on policies and measures and emissions limiations focused the Climate Action
Network on the key message: a doubling of carbon dioxide equivalent concentrations in the
atmosphere is dangerous and must be avoided.

Results of a Dutch modelling excercise, IMAGE, clearly demonstrated that to avoid a rate of
warming that exceeds the ability of many ecosystems to adapt, particularly forest ecosystems,
warming should be kept to no more than 0.1°C/decade. The IMAGE project used the concept of
a safe emissions corridor to explore various emissions scenarios that would be allowed between
now and 2010 and still allow future generations to live within the assumed ecological limits.
The results show that to keep emissions to a level which would keep temperature increases at no
more than 1°C/decade emissions in Annex 1 countries must drop between 37 - 64% from their
1990 levels by 2010. To keep temperature increases from exceeding 0.2°C/decade emissions
must fall between 19 and 47%. '

The numbers are large and underscore more than ever that a phase-out of fossil fuel use as the
world's primary energy supply is inevitable within the next 50 years.

As a result of these and other findings, the need for a ministerial portion at the Second
Conference of the Parties is urgent. Ministers, in the view of CAN, must debate the critically
important question of what dangerous interference with the earth's climate system is. In the
view of CAN, ministers must agree at COP 2 that a doubling of carbon dioxide concentrations in
the atmosphere is potentially dangerous and must be avoided. A communique with this-
conclusion is what negotiators need to focus the work of the AGBM in the coming months. In .
this regard, the intervention of the United States calling for a ministerial to deal with the greatest
environmental issue facing the planet, is important. Leadership on the part of the United States
is critical to progress and a significant shift from negative to a more positive approach was noted
at these meetings.



Guidelines for reporting on national communications for Annex | and Non-Annex | countries, as
well as reporting guidelines for projects implemented jointly were also discussed at both the
SUBSTA and SBI. CAN was pleased to see a call for tighter reporting by Annex | countries on
impacts of policies and measures and improved methodologies for assessing and reporting on
sinks. Reporting requirements for ALJ were too weak in CAN's view and should have had tighter
requirements with respect to frequency of reporting, content, baselines and methodologies. With
respect to the Non-Annex 1 communication guidelines, CAN felt it was wise for Annex |
governments to welcome the effort, despite its shortcomings (no emissions projections or
policies and measures and impacts of action taken - but then Canada didn't report on this
either!). There is also some sympathy for the view that the guidelines cannot be considered as
all that's needed for compliance by developing countries with Article 4.1 despite their argument
that this is the case. This negotiating stance will clearly influence the ministerial portion of the
COP, as will attempts to allocate money from the financial mechanism to adaptation.

Ministers have a great challenge ahead of them at COP2. Ministers, including Canada's own
environment minister, must come to the meeting with the political resolve that substantial
reductions for Annex 1 countries is inevitable and necessary to generate the kind of technology
transfer that's required for steep global reductions. Pushing for commitments from developing
countries now would be counterproductive. The challenge for ministers at COP2 is to create the
conditions for emissions reductions globally while seeking no new commitments from
developing countries. The focus must be on moving forward the agenda on technology transfer,
pursuing all no regrets measures wherever they are, and the use of the financial mechanism for
limited adaptation.
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.- The following four issues were the main ones addressed by the
GBM at its third session:

ey

quantlfied emies:.on and limitation reduction objectives,
_policies: and measures,

features. of ‘a protocol or other legal instrument, and

continuing to advance the commitments of developing countries.

0-9-0-0-—p—.

his report w‘:_i.ll only address the first two of these isgues.

.._.k)—

Quantified.' Emission and Limitation .Reduction Objectives

In the view of the Climate Action Network, the most important
utcome of the AGBM process must be that :Lndustrialized countries
e a legally binding commitment at COP-3 to reduce their

greenhouse gas emissions 20% below 1950 levels by the year 2005.
At the moment, the proposal submitted before COP-1 by AOSIS remains -
ﬂhe only one that approaches this target.

While no industrlal:.zed country has yet s:.gned on to the AOSIS

- proposal, Germany did make a new proposal at AGBM 3 that .calls on
-industrlalized countries to EACH reduce their carbon dioxide

emissions 10% below 1990 levels by 2005, and 15-20% below 1990
levels by 2010. While the EU did not attach itself to this
proposal, they made it clear that COP-3 must produce _emission
neduction . comm:.tments for the years 2005 and '2010.

If Canada is to respond to these European initiatives, it must
decide what level of emigsion reductions it would be w:.lling to
comit to for:the years 2005 and 2010.

At this tlme, no specific proposals have: been made by JUSCANZ
members, but ' there were signs in Geneva that it may become
creasingly idifficult to develop common positions within the
SCANZ membership. In-particular, the United States and Australia
gppear to be moving in opposite directions. For example, while the
United States" clearly signalled a willingness to discuss ‘targets’

d timetables’ in the AGBM process, Australia suggested that COp-3
ight also prcpduce non-binding instruments like ‘resolutions’ and
v eclarat:.ons‘ in add:.t:.on to a legal instrument.

. mL If the sbrains in JUSCANZ increase in the months akead, Canada

at decide whether it is in the Canadian interest to side with the
ited Statesi or Australia on this issue. We assume it will be-
ortant, as!many have suggested in the past, to move.in ‘lock
ep’ withtheUS. T

|
|
|
|
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' | No matter what targets are ultimately agreed to at COP-3, a -

. humber of countries argued at AGBM 3 that it was necessary to find
i 2 mechanism'for differentiating commitments across industrialized
' rountries. The Climate Action Network believes that negotiations
on differentiation will significantly slow down the AGBM process

d are unlikely to succeed. Indeed, the problematic nature of

uch negotiations was made clear by the fact that all countries,

hat spoke of differentiation.described how it should be structured

to benefit them.

To avoid a lengthy and fractious debate on differentiated’
comnitments, Tanada must determine if concerns ‘about ‘equity’ can
Ye addressed  through other mechanisms that grant ‘flexibility’.

or example, could coxmon targets .in each country or a single
rarget that applies across all Annex T Parties, implemented in
conjunction with joint implementation within Annex I Parties,
:iddreas equity concerns? : ,

| " Finally, the Netherlands put the debate on targets and

. timetables into context by stating that the recent -findings of the
;_iPCC make it .clear that a doubling of carbon dioxide equivalent
ioncentrations in the atmosphere is dangerous and must ‘be avoided.
his view is ghared by the Climate Action Network.

Canada, 28 a leader in the area of climate ‘change science,

. must decide if it supports the Netherlands’ position and if it can

jupport a statement by Ministers at COP-2 that this objective must
g-uide the AGBM negotlations. :

. Policies a;:ld Measures

| - The Climate Action Network believes that the AGBM process
ould only address those policies and measures that would result
in significant greenhouse gas emission reductions and require
é’gternational; cooperation or coordination to be implemented.
vironmental:groups are completely opposed to wasting the AGBM'’s
ime on the development of a ‘menu’ of policies and measures . from
ich countrieés could voluntarily pick and choose - every country
lready has a menu of policies and measures it can choose from.
It was clear at AGBM 3 that a number of countries believe that
T ere are sowme policies and measures that would benefit from
‘international cooperation/cooxrdination. Examples provided include
asures to reduce .HFC emissions, improve fuel economy in
tomobiles, -or reduce emissions from aircraft fuel. Whiie no
1lid proposals are yet-on the table, the EU did identify four
itial areas with potential for international. policy coordination.

On the oi:her hand, both the United States and Japan stated
early that they were not interested in-discussing international
operation/coordination of any measures to reduce greenhouse gas
issions - they support the ‘menu’ approach. In their wview,
countxries must design and implement greenhouse gas emission

reduction measures on a unilateral basis.
e - I .o

——— ——— ® —
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Canada ':nust:! decide what policies and meaaurel... rﬁequir-c

ipternational cooperation/coordination to be implemented in Canada,
apd it must then gdvocate the adoption of such measures within the-
¢BM. In addition, Canada should assess what mechanisms could be
included in the Protocol to be signed at COP-3 to ensure that
1egotiations on specific policies and measures could continue post-
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THIRD SESSION OF THE AD HOC GROUP ON THE BERLIN MANDATE

Overview

The third meeting of the AGBM was dominated by a growing emphasis on the
conclusions of the Second Assessment Report (SAR) of the Intergovernmental Panel
on Climate (Il"C_i:_g33 particularly their finding of & “discernible human
Influence” on the cli is session also saw a new dimension added as & result of
& perceptible shift to the “greener” side of the issue by the United States. However,
there was some uncertainty whether this was more thean pre-electivn posidoning.
Another Important signal was the decision by the AGBM 10 schedule a ministerial
portion at Second Conference of the Partles (COP-2) in July, 1996. Canada
originally expressed doubt gbout the usefulness of a Ministerial meeting at this point
in the AGBM process. Howsver, tha EU, OASIS, and the United States pushed
su'oixfly for a Ministerial. Given the inevitable political impetus to have something
for Ministers to announce in July, this will increase the prassure to move toward new
targets and timetables.

The AGBM moved beyond the [argely procedural issues which had dominated its first

two sessions and began to examine seriously the fiture direction of the Berlin

Mandste. The two main issues of interest to Canadian business are the possibility of

furure commitments beyond the year 2000 — the so-called “quantifiable emission

limitation and reduction objectives” (QELROs) -~ end the elaboration of policies and

xélcasurcg in furtherance of the commitments contained in Articles 4(z) 4(b) of the
onvention.

Ouantifisd Emission Timitation and Reductlon Oblect;

The Berlin Meandate calls for the examination of possible QELROs under the time
frame of 2005, 2010 and 2020. Debate ranged from those who preferred to begin
setting specific objectives and timeframes for reductions by Ammex I parties (some
European countries, AOSIS, several develgpmg coum-ig:ga those who ergued for
e tlon of differentiatad obligations (Cenada, Australis, Norway, Japan), and
others who stated that the consideration of new targcts was premature (meainly the
OPEC countries). There also were differences of view between those, such as
Cencde, who continued to stess the comprehensive approach versus those who
preferred specific targets for individual greenhouse gases.

In 8 carefully worded intervention, the United States argued for flexibility and an
cmphasis on cost-effective action, but surprised many by making several references to
“targets and timetables”,words that previously hed been banned from the Americen

vocabulary.

The statement on behalf of the Buropean Union demonstrated that there is still some
difficulty in defining a2 common EU position on QELROs -- in particular a specific
reduction objective, and if it should be s flat rate reduction or whether some
differentiation among parties could be contemplated. Nonctheless, they did call for
“credible and challenging” reduction ebjectives to be established for early in the next
century, The EU pointed to the IPCC contention thet significant “no regrets™ actions
are available, and that on the basis of potential risk significant action beyond no
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regrets is warranted. It also cited the IPCC conclusion thst hi emissions in early
decades would require lower emissions [eter on. Finally, e noting that a jon
term perspective is important in order to allow planning and investment decisions,
EU continued to stress the timefremes mentioned in the Berlin Mandate, and secmed
10 suggest that 2020 was the appropriate definition of the “Jong term”.

The reluctance to be specific by some of their European counterparts did not hinder
Germany in any way, which repeated its call for a binding protocol to be nepotiated
for COP-3. According 1o the Germans, the overall objective should be stabilizaton of
atmospheric concentration of CO2 st a level of 550 ppm (twica the pre-~industrial
level). This objective would eventually requirs global emissions to bs 50% of their
current level. Accordingly, Germany called for & 10% reduction in CO2 emissions by
the year 2005, and ad6%<0-20% reduction by.2010. The Alliance of Smalf Jslend
gﬁ)tgs (AOSIS) reiterated its proposal for a 20 per cant reduction in CO2 emissions by

In its intervention on QELROs, Canada stressed the importance of equitable burden
sharing and spoke in favour of differentiated commitments among Annex 1 parties,
noting the importance of factors such as economic and political structures, nstural
resource endowments and gcogrm Australis also spoke in favour of differentiated
commitments and devoted consi le time to the question of equity considerations
in ining the obligations of each country, measured in tarms of “broadly
equivalent economic cost on a per capita basis”, Japan signaled that it also would be
heard on this issue, and made a caze earning t for action already taken,

Canada also raised the idea of adopting a | time frame in establishing emissions
objectives. It was suggested that these could be combined with intarim milestones,
. benchmarks andmﬁmtomsumweares:?'iugonu‘ack In this regard the
Canedian delegation also rajsed the ides of developing new and innovetive
performance indicators to track progress, Some suggestions included indicators
which would provide further information an such areas as energy efficiency
investments, the development and diffusion of environmentally friendly technologies,

and capacity building efforts.

Discussion continued as well.on the idea of a broader grau;; of countries agreeing to a
collective emissions objective. Several delegations ine uding Canada raised the
possibility of a collective objective among the OECD countrics, or possibly amang
Annex I parties, although Ceneda raised questions about how it mi%‘tlopemte. The
Iatter was done largely to signal that we will oppose the idea of an bubble. The
European Union did not formally raise the idea of an EU bubble, speaking instead of

an OECD or Annex I bubble,

~ One noteworthy item was a g concemn for the impact which new commitments
" by developed countries could have on the terms of trads for developing countries, In
this respect, there seemed to be considerable interest in a recent Ausmalian study
which postulates that further commitments by developed countries to reduce
greenhouse gas emissions would lower GDP in developing countries as & result of
reduced demand for their products in developed country markets,

At the end of the session, the Chairman of AGBM offered 1o convene informal round
1ables dwring the fourth session of the AGBM 1o discuss specific points related to

QELROs.
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Policies and Measures

In the final analysis, the debate about policies and measures came down 10 two
approaches: 1) a “menu" approach, which would allow Annex I Parties to choose
from & long list of possible policies and measures, selecting those that are appropriate
to their national circumstences; and 2) a categorizetion of policies and measures
within several annexes to a protocol, such catcgorization to be on the basis of the
degree to which Annex I Parties would be committed to implement them.

Thete was considerable discussion about the degree to which such measures should be
harmonized on an intemarional basis. While several countries noted the importance
of taking measures joimly, the U.S. delegation expressed considerable scepticism
sbout the feasibility and desirability of harmonizing policies and measures amang
Annex I Parties, no doubrt reflecting a long-standing desire to guard their nntional
soversignty. Not surprisingly, this positon was irksome to many, since the U.S.
been instrumental in getting policies and measures included in the Berlin Mandate in
the first place, rather than an approach based strictly on new targets. The U.S, also
noted that they ere undertelgaf considerable analysis and assessment of domestic
mtmstgscrsllgatévc to policies measures, which they hope to have available by the
time o -2

There also was considerable debate about the desirability of focusing on specific
olicies and measures for priority attention, or whether at this point it was better t0
eep all ogtions open. Canida was among those pushing for the comprehensive

approach. It had been feared that the Euruogean Union might try to focus discussion in

only a few areas, but in the end their submission cxpressed the desire to analyze a

broad array of measures in a number of different sectors.

Some of thenlpollcles and messures most often mentioned for priority attention were:
cross-sectoral economic instruments (& carbon tex?); the removal of subsidies and
market distortions; measures d&llngowith renewable energy, transportation and
energy efficlency; and action on non-CO2 greenhouse gases, '

At its first meeting, the AGBM accepted the OECD’s offer to convene an “Experts
Group" 10 undeua%e assessment of a range of possible policiss and measures which

could lend themselves to common action by Ammex I countrles, Canada, as chair of

the Annex I Experts Group, presented a report to the AGBM on the status of their
work, The Chairman pointed out that the Common Action Study is an analytical
exercise only and is not intended to glrcjudge nations’ gf&:rmc:s on policies and
measures. The Chairman cxplained the “framework™ Ior analysis and assessment
which the group was using in its study. The Experts’ Group has identified six broad
areas for possible common actions «- 1) sustainable transport; 2) energy market
reform; 3) economic/fiscal instruments; 4) demand side efficlency; 5) sustainable
agriculture/forestry; and, 6) energy cfficiency reforms for the E.ITL. ithin these
braad areas, examination has been undertaken of cight discrets measures In the first
tranche. A draft of these elght studies is being developed for the end of March, and
these are expected to be completed in time for COP-2. The analysis of the second
tranche of messurey iy expected t be ready for submission to the AGBM prior to
COP-3.

The AGBM asi:ed the IPCC to prepare & technical paper on possible policies and
measures. This paper will be considered at the fifth session of the AGBM in
December, 1996. As with QELROs, the next step will be convene informal round
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fablm during the fourth session of the AGBM to look at specific points related to
policies and measures.

Workshop on Policies snd Measures

The workshop began with @ presentation by Dr. Bert Bolin, Chairman of the
Intergovernmental Panel on Climate Change (IPCC). He noted that the IPCC Second .
‘Assessment Report (SAR) contends that & range of “no regrets” measures is. availeble
in developed and developing countries that could result in a 10%6-30% gain in energy
efficiency at lintle or no cost. Howeves, he later went on to point out that these
assume changeovers in technology and capits! stock that currently are le
would be un As well, the IPCC defines “no regrets” as measures for which
the environmental and socistal benefits cutweigh individual costs.

In one of those moments of farmitous scheduling, Dr, Bolin was followed by a -
presentation from the International Energy Agency, which contradicted the IPCC
assertion, noting that even with the ua.ke-x? of commercislly visble energy efficiency
technologies, an increass of as much as. [1% in global greenhouse ges emissions is
expected over the remalnder of the decade, e IEA also noted that over 250
voluntary programs on climate change ere underway around the world, though there is
little or no coordination between countries on these verious voluntary programs.

In one of the other:more substantive pieces of analysls presented at the workshop, the
OECD Secretariat presented the of their study on potential market instruments
to reduce greenhouse gas emissions, "They po considerable cold water oa -the
o n s o e 1 peluion 1o Fialy 1o b Smal. TheY aog
ifting taxes from income to pollution is to be

noted that while 8 carbon tax can ludptg theoretical e%menoy geins, there are
congidserable distributional jssuss that will make {t difficult to negotiste such an
{nstrument among countries, especially within the timseframe of the Betlin Mandate.

The workshop also included presentations on a number of programs in various sectors
around the world, including wansportation, electricity, agriculture, as well as
programs aimed &t reducing emissions of methane and HFCs,

If it was expected thar the workshop would produce significant new insight into
appropriate policies end measures for a host of countries, It did not mest expestatlons,
I-fov.-ever. it did provide & anepshot of how much is already underway in a variety of
ogram areas in both developed and developing countries, while also demonsratin
ﬁf:w difficult it may be to design a series of common policies and measures that vn.ﬁ
eesily fit 2 range of nationsl end industrial ¢ircumstances. .

Discussion continued on the appropriate instrument 1o mest ths requirements of the
Berlin Mandate.  Many parties continued to stress the i of adopting a
legally binding protocol to the Framework Convention on Cli Change, Others
suggested that we should await further devalopments on the scope and nature of the
commitments to be agreed upon before deciding on the form of the instrument. For
others, an amendment to the convention appeared to be the prefarred opticn, since the
adoption and operation of an amendment could prove less complex a .
The AGBM agreed on the need to avoid the proliferation of new bodies under en
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amendment or protocol. Several parties questioned the need for 2 separate
Conference of the Parties and separate Bureau to serve a protocol. However, 1t was
noted that the parties to & protocol might be different from the parties to the
Framework Convention, and thus the decision making process for a protocol likely
would be different. In its intervention, Canada stressed the need for the legal
instrument chosen to have the capacity 10 evolve in light of the future development of
commitments beyond the Berlin Mandate, The Secretariat was asked to prepare a
compilation of proposals relating to possible features of & protocol or other legal
instrument, for consideration at the fourth session of the AGEM.

Summary

The decision by the AGBM to arrange for a ministerial meeting at the conclusion of
COP-2 will add considerable political impetus to the process, given the lkely desire
for something tangible for Ministers to announce, While the position of the U.S.
appears open 1o in ion at this (goint, they gave strong signals that they will

have 8 more forthright position at COP-2, besed on cereful consideration of their
natjonal interest. .

The greatest concern from the Canadian perspective has to be that a closer alignment
between thes United States and the Europzan Union will render aimost unavoidable ths
drive for new targets and timetables to be sgreed to at COP-3. The consequences for
Cenada could be significant. Though a Clinton Administration might agree at COP-3
to new commitments beyond the year 2000, the Congress d refuse to ratify.
Canada could then be in a positlon of having to swallow hard and adopt new
commitments, putting_ourselves &t a considerable disadvantage compared to the
nation with which we do 80 per cent of our wade.



New climate change negotiating schedule
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NEW CLIMATE CHANGE NEGOTIATING SCHEDULE

(as of March 20, 1996)

Date

—
—

Meeting

| Comment

July 8-19, 1996

Geneva

CoP 2 (AGBM 4, SBI 3, SBSTA 3)

Will include Ministerial segment on July
18-19

December 9-18, 1996

Geneva

AGBM 5, SBSTA 4, SBI 4, Article 13

February 24-March 7

Bonn

AGBM 6, SBI 5, SBSTA 5

August, 1997

Bonn

AGBM 7, SBI 6, SBSTA 6

Fall (October?), 1997

Japan

CoP 3

|







IPCC Intervention #1

Canada, too, would like to acknowledge the significant accomplishment of the IPCC,
especially recognizing the participation and contributions of the science community
and the leadership of Dr. Bolin in channeling their efforts to a successful conclusion.
Canada is pleased to have been actively involved in many aspects of this work and
especially in providing for the Technical Support Unit for Working Group III.

Canada would like to join others in urging SBSTA to accept the SAR and bring if
forward to be acted upon by the COP and their supporting bodies. We support the
proposal to give public dissemination of the SAR high prierity. An analysis outlining
the implications of SAR on Canada was recently completed and this may be helpful to
other countries in assessing the implications of the IPCC findings on their own
country and regions.

Canada would support the key messages brought forward by Dr. Bolin in his address
moming. Of particular importance are the conclusions that:

The balance of evidence suggests a discernible human influence on global climate;

With the growth in atmospheric concentrations of greenhouse gases, interference with
the climate system will grow in magnitude and the likelihood of adverse impacts
from climate change that could be judged dangerous will become greater;

Significant no regrets opportunities are available in most countries and that the risk of
aggregated damage due to climate change, consideration of risk aversion and the
precautionary approach provide for rationales for action beyond no regrets;

There are significant implications outlined in the SAR on unmanaged ecosystems,
water levels, permafrost regions and the boreal forests. This is of particular
concern to Canada;

SAR identifies mitigation and adaptation options that can support sustainable economic
development in all countries; and

Many of the policies and decisions to reduce emissions of greenhouse gases and
enhance their sinks, and eventually stabilize their atmospheric concentrations would
provide opportunities and challenges for the private and public sectors. A carefully
selected portfolio of national and international responses of actions aimed at
mitigation, adaptation and improvement of knowledge can reduce the risks posed
by climate change to ecosystems, food security, water resources, human health and
other natural and socio-economic systems.

In conclusion, we urge SBSTA to examine the implications of the SAR in the context
of the overall objective of the Convention. And finally, it will be important for
SBSTA to bring to the attention of governments the need for continued research and



monitoring to further reduce the uncertainties.



IPCC Intexrvention #2 4 (b) pgm of work

Canada would support the proposals raised by the US for additional
work to be undertaken by the IPCC. In addition, Canada would like
to elaborate on a proposal raised by the Russian Republic, calling
for a scientific definition for dangerous in the context of the
convention. Canada would rather see the focus of this effort be on
establishing the decision criteria of what constitutes dangerous
rather than a scientific and technical focus. Finally, Canada
would like to draw the attention of SBSTA, the 3 SPMs and the
synthesis report which identifies the needs for future work. One
that is relevant to this body is found in the Synthesis report para
7.16. The value of better information about the processes impacts
of and responses to climate change is likely to be great. Analysis
of economic and social issues related to climate change, especially
in developing countries, is a high priority for research. Further
analysis is required concerning effects of response options on
employment, inflation, trade, competitiveness and other public
issues.



CANADIAN GOVERNMENT INTERVENTION ON:

ASSESSMENT OF THE SECOND ASSESSMENT REPORT OF THE IPCC
SBSTA 2

Mr. Chairman,

If the Subsidiary Body for Scientific and Technical Advice is to fulfil its
responsibilities and mandate to provide appropriate scientific and technical advice
to the Ad Hoc Group on the Berlin Mandate and the Conference of the Parties, it
must identify the key relevant findings of the most comprehensive and
authoritative information available - namely, that in the Second Assessment Report
(SAR) of the International Panel on Climate Change.

Decision 6 of the first Conference of the Parties explicitly states that the
SBSTA will be the link between the scientific, technical and technological
assessments and other information provided by competent international bodies
with the policy oriented needs of the Parties. Deleting the key elements of the
SAR from the Conclusions of the SBSTA Report, would seriously compromise the
- ability of the SBSTA to carry out its critical mandate.

Thank you Mr. Chairman.
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i giadian intervention
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ruary 28, 1996

qbsuﬂary Body for Scientific and Technical Advice : P

d}iona! communications |
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Thank you, Mister Chairman for the opportunity to speak on the

- u—avh‘-l»'-zbon-m

l!

|§$Ue of national communications fram the Annex 1 palhles '
-

i |
Before presenting Canada‘s views on this lssue, l ‘wish to

|
cbkhplement the Secretariat for its efforts in pulling tog?ther number
o} issues on national communications which could be considergd by the

%lﬁ)sldlarv Body on Scientific and Technical Advice (SéSTA).l

. l
.

S—— a8 e s

i '
{ In Canada's view, national communications are a cntncal' element

oé‘ Ithe Convention, and an effective and efficient revuew process is

c}njncal to the credibility of these communications. Canada ig pteased
t$ lhote that the review process is well underway and that a npmber of
ld depth reviews, Including Canada's, have been completed l'l'hns has
ptqved to be a valuable process in focussing our na1:|Jonfal= efforts in

i:iﬂressmg climate change.

i ER
- Canada supports the further development of Gulde rnes fbr Annex

it
Tt
o

|

4 |
| rtgatlonal communications as suggested by the Setretariat in its

doltument SB/1996/1, in order to improve the can istency,

ool Rramua

t
véé would agree with the Secretariat's proposal that gunde'hnes be

ahsparency and comparability of information provided; In p?rtlcular

o . . : f

ft?nther elaborated and strengthened for: a) the descrlptnons of DOIICIES
4 i TR
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aht! measures to limit anthropogenic emissions and to pro;ect and
ehhance sinks; b) projections and effects of policies aqd me sures to
hh‘ﬂt anthropogenic emissions; c) inventories and pro;ecfaons of carbon
d?dkrde emissions in land use changes and the forestry ?nd ag{'lcultural
sbd:”tors, and, d] the reporting on technology cooperatlon Whlﬁh is also
aiidressed by the SBI in its document SBI/1996/2. } i

N

Canada believes that the revised Guidelines shou‘d be ready for

Wn.- ATVRALR e s b

a bptlon at the second Conference of the Parties, so that Pal'nes will
h} de sufficient time to prepare their second natlonal cdmmu icatlons
by!,ic\pm 15, 1997, | ;
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Canadian intervention
February 29, 1996

Subsidiary Body for Scientific and Technical Advice

GUIDELINES AND FORMAT FOR INITIAL COMMUNICATIONS FROM
NON-ANNEX 1 PARTIES

Thank you, Mister chairman for the opportunity to speak on the
issue of guidelines for the preparation of national communications from
the non-Annex 1 parties.

Before presenting Canada’s views on this issue, | wish to
complement the Secretariat for its efforts in pulling together an excellent
document on a number of issues involved in the preparation, compilation,
and considerations of national communications, which we are happy to
see is being considered both by the SBSTA and SBI.

Canada would also like to express its strong appreciation to the G
77 and China group for pulling together a position paper, which covers in
a substantial manner the various issues one faces in developing such
guidelines as well as provides an format for the initial communications.
This document and along with the secretariat document is an excellent
step forward in our deliberations on the guidelines for the non-annex 1
national communications.

Canada agrees with the secretariat that we do need to finalize the
guidelines in a timely fashion in order for SBSTA to be able to make
recommendations to cop 2 and in order for them to be useful in the
preparation of non-Annex 1 national communications, some of which are
due in April 1997. While recognizing the time pressures, my delegation
believes that we do need a full discussion of these guidelines at this
session, as well as an opportunity to provide written comments at a later
date, perhaps by 15 April (as suggested in the Sec. Doc. SB 1996 3,
PARA 32). Finally, we believe that further discussions at SBBSTA 3
should benefit the process and ensure an outcome acceptable to all
Parties.



Canada would be pleased to submit further comments on this isssue
before April 15, as requested by the Secretariat.

Some preliminary detailed views follow:

- In Canada’s view, consistency, transparency, and comparability are
important guiding principles in the preparation of national communications
and should be fully reflected in guidelines for all national communications.

- Canada notes its preference for the using the IPCC guidelines for
preparing the national inventories - in all its aspects, i.e. estimating,
reporting, and verifying, as much as possible.

- In the interests of comparability and transparency, we would also like
to express our preference for the use of 1990 as BASE YEAR, along with
the inclusion of of emission trends, to the extent possible.

- Canada would also like to see some information on national and regional
programmes containing measures to mitigate climate change by
addressing anthropogenic emissions by sources and removals by sinks of
all greenhouse gases, as called for in Article 4.1 (b).

- My delegation would also wish to see more clarity on the nature of non-
Annex1 activities in developing their national communicaons.

- Finally, Canada is very supportive of the workshops as a means of
sharing information and dealing with practical issues.

Thank you, Mister chairman.



CANADIAN GOVERNMENT INTERVENTION ON:
TECHNOLOGY ASSESSMENT AND INVENTORY
SBSTA 2

Mr. Chairman,

Thank you Mr. Chairman. Our compliments to the Secretariat for a
thorough, clear and focused piece of work.

Regarding the objectives of the future technology inventory and
assessments, Canada believes that future work should provide information to
assist developing countries in formulating and implementing national programs to
mitigate and adapt to climate change. We also believe it would be useful for
assessments to inform Annex | Parties about technologies that could support a
process of developing appropriate policies and measures.

As to the use of such information, the Canadian delegation believes that its
highest priority lies in the preparation of national communications. Canada would
prefer annual progress reports that would summarize activities on all aspects of
technology assessment. This could be complemented by specific themes that
could treat discrete items more thoroughly. We believe that Issues related to
research & development, would be more appropriately dealt with in our discussions
to follow on the Technical Assessment Panels and the Work Program on the
International Panel on Climate Change.

Finally Mr. Chairman, Canada recognizes, as the Secretariat notes, that other
valuable reports and information sources exist. We would be pleased to provide
the Secretariat with additional new information, to the extent available. We need
to balance the desire and need for as complete a technology data base as possible
with the resources required, on the part of reporting Parties and the Secretariat, to
provide and process such information.

Thank you Mr. Chairman.



Canadian intervention
March 1, 1996

Subsidiary Body for Scientific and Technical Advice

LONGER TERM ACTIVITIES OF SBSTA (AGENDA ITEM 9)

Thank you, Mister chairman. | have a few brief comments on this

item.

- Although the Sec. doc. 96 1 Add.1 does provide some guidance on the
organization of the SBSTA sessions between COP 2 and COP 3, it does
not deal with the substantive nature of SBSTA’s longer term work
program. In Canada views, we need to develop the longer term program
of SBSTA as a first step, which complements the work program of the
SBI.

- In this regard, we would request the Secretariat to prepare a document
on the longer term program and related organizational matters, such as

those discussed in Sec. Document 96 Add.1.

- Finally, Canada looks forward to chairman’s report on March 4,

regarding the schedule of meetings in 1996-97.

Thank you, Mister chairman.



Intervention to SBI re a Ministerial segment at CoP2
Thursday, February 29, 1996

Thank you Mr. Chairman

May I begin by expressing appreciation for the work of the
Secretariat in preparing the document, FCCC/SBI/1996/8. Canada
is committed to achieving progress on all of the issues on the
agendas of the sessions planned in July.

In that respect the Canadian delegation would like to ensure that
we make the most effective use of our 1limited time. Our
intervention relates to the request for guidance on the
possibility of holding a high level or ministerial segment as
part of CoP 2.

On a general level, we are all aware that ministerial sessions,
and the decision of whether or not to hold them, have proven a
difficult issue for all environment conventions, not just climate
change. Weighing the pros and cons is a balancing act of time,
resources, process and substantive work.

The demand of our international environmental agenda has grown
in recent years. We should be careful to ensure that
ministerial participation at these meetings is effective,
justified by the agenda, and has true added value to the subject
at hand. Care should be taken that we are not overusing this
device.

In Berlin, the Ministers gave us a clear mandate to begin a
process to enable the Conference of the Parties to take
appropriate action for the period beyond 2000 through the
adoption of a protocol or another legal instrument. They
requested a report to the second session of the Conference of the
Parties on the status of this process with a view to adopting the
results at CoP 3. Is the presence of the ministers necessary for
a status report? -

It is important that we continue to make progress on the Berlin
Mandate and that the negotiations continue in a timely manner.
CoP 2 is an excellent opportunity for us to advance these
discussions. The work before us is difficult and complex.

Canada would like to concentrate the efforts at CoP 2 toward
making more progress. We are yet to be persuaded that including
a Ministerial portion on the agenda would be the most fruitful
use of our time. Canada is particularly concerned in this time
of scarce resources of the effort and time needed to organize a
ministerial portion, not only for the secretariat but for all
delegations.

Taking into consideration all these factors and the necessity of
making progress on all of the issues on the agenda for the July
meetings, Canada has yet to be convinced of the necessity for a

Ministerial session.

Thank you very much, Mr. Chairman



Canadian intervention
March 4, 1996

AD HOC GROUP ON THE BERLIN MANDATE

IPCC: SECOND ASSESSMENT REPORT (SAR])

THANK YOU, MISTER CHAIRMAN FOR THE OPPORTUNITY TO TAKE THE
FLOOR THIS MORNING.

FIRST OF ALL, MY DELEGATION WOULD LIKE TO EXPRESS ITS
APPRECIATION TO THE IPCC TEAM - ITS CHAIRMAN AND THE THREE WORKING
GROUPS FOR COMING UP WITH THE MOST AUTHORITATIVE AND
COMPREHENSIVE ASSESSMENT OF THE AVAILABLE SCIENTIFIC AND
TECHNICAL INFORMATION RELATED TO CLIMATE CHANGE - CAUSES,
IMPACTS, SCENARIOS, AND RESPONSE POLICIES.

CANADA BELIEVES THAT THIS SECOND ASSESSMENT REPORT (SAR)
RAISES MANY ISSUES WHICH ARE OF RELEVANCE TO THE AGBM PROCESS
AND PROVIDES US GUIDANCE IN MOVING FORWARD ON THIS ISSUE. HERE, |
WOULD LIKE TO MAKE A PARTICULAR REFERENCE TO THE SYNTHESIS REPORT
AND THREE SUMMARIES FOR POLICYMAKERS (SPMS), WHICH HAVE THE LINE
BY LINE APPROVAL OF THE IPCC DELEGATES. THESE SUMMARIES, ALONG
WITH THE SYNTHESIS REPORT WILL ASSIST IN OUR DELIBERATIONS HERE AT
THE AGBM.

MR. CHAIRMAN, CANADA IS ONE OF THE PARTIES, WHICH FULLY
SUPPORTS THE CONCLUSIONS HIGHLIGHTED TODAY BY OUR DISTINGUISHED
CHAIRMAN OF THE SBSTA. WHILE MY DELEGATION AGREES THAT SOME
UNCERTAINTIES REMAIN, AND WE NEED TO CONTINUE OUR EFFORTS
TOWARDS IMPROVING OUR UNDERSTANDING OF THIS ISSUE, MY DELEGATION
WOULD LIKE TO REITERATE THAT, TO DATE, THE SECOND ASSESSMENT
REPORT IS THE MOST AUTHORITATIVE AND COMPREHENSIVE DOCUMENT WE
HAVE ON THE SCIENTIFIC, TECHNICAL, AND SOCIO-ECONOMIC ASPECTS OF

CLIMATE CHANGE. ‘

FINALLY, MR CHAIRMAN, MY DELEGATION FULLY SUPPORTS THE KEY
FINDINGS LISTED IN THE FIRST SET OF CONCLUSIONS ( LISTED IN THE
SECRETARIAT DOCUMENT (SBSTA2/CRP2, PARA 18 ), AND | SHOULD NOTE
THAT THERE SEEMED TO BE UNANIMOUS SUPPORT OF SUCH
RECOMMENDATIONS ON THE INITIAL LIST OF ITEMS FOR IPCC’S INPUT TO THE
SUBSIDIARY BODIES OF THE CONVENTION.

THANK YOU, MISTER CHAIRMAN.



Ad Hoc Working Group on the Berlin Mandate
Framework Convention on Climate Change
Third Session

March § - 8, 1996

Geneva

CANADIAN INTERVENTION, MARCH 6, 1996

QUANTIFIED EMISSION LIMITATION AND

REDUCTION OBJECTIVES WITHIN SPECIFIED TIME
FRAMES

Thank you Mr. Chairman. Canada regards this session of
the subsidiary bodies of the Convention as an important step
in the implementation of the Berlin Mandate. One reason
for its significance, is because we are meeting here very
shortly after the completion and adoption of the Second
Assessment Report of the IPCC.

There has been a great deal of discussion over the past
week in the Subsidiary Bodies about the IPCC. Today,
Canada would like to restate its support for the conclusions
of the IPCC as included in paragraph 18 of document
SBSTA2/CRP2.

The world’s scientific community has spoken. We must

listen and continue to take action.



An important challenge in reaching a collective solution is

to ensure equitable burden sharing.

As a result, defining a "differentiated approach” among
Annex 1 Parties will also be important. Many countries
have different views as to what it could imply. In Canada’s
view, a differentiated approach must take into account
countries’ different national circumstances (for example,
economic and political structures, natural resource

endowments, and geography).

Finally, Mr. Chairman, Canada would like to address the
issue of time-frames. Wheh we spoke to Canadian
stakeholders about what might be the most appropriate time
frame, many expressed support for an approach which |
would sée a long term approach to QUELROSs, with shorter
term milestones, benchmarks or reviews. A long term
approach provides flexibility and the necessary time for
capital stock turnover as well as for low-cost, low-emission

technologies to be developed and penetrate markets.

However, if a long term objective is adopted, it is




that there is a need to develop additional innovative
indicators which provide further information on such areas
as energy efficiency investments, the development and
diffusion of environmentally friendly technologies, and

capacity building efforts.

We are operating in a complex global economy which calls
for innovative ways to measure progress. But no matter
which approach or time frame we ultimately choose, it is
important to bear in mind that 1997 will not represent a
final step. Rather, this is an evolving process, that seeks to
reach the ultimate objective of the Convention.

Thank you Mr. Chairman.



GOVERNMENT OF CANADA’S INTERVENTION ON:
STRENGTHENING COMMITMENTS IN ARTICLE 4.2(A) AND (B) -
POLICIES AND MEASURES

Thank you Mr. Chairman. My delegation would first of all like to take note of the excellent
work of the Secretariat, as found in the document AGBM/1996/2.

In our view, there is one conclusion found in the Synthesis of the Second Assessment
Report of the IPCC that is particularly relevant for our discussion on policies & measures. Namely,
that “(although) uncertainties remain regarding the judgement of what constitutes dangerous
anthropogenic interference with the climate system, and what needs to be done to prevent such
interference... significant ‘no regrets’ opportunities are available in most regions and that the risk of
aggregate net damage due to human induced climate change, considerations of risk aversion, and
the precautionary approach provide rationales for actions beyond ‘no regrets.” An elaboration of
possible policies and measures for the AGBM process will need to take into account that significant
opportunities are available for Parties to begin to take actions in addressing the threat of climate
change.

Identifying discrete actions to address climate change, whether nationally, or in cooperation
with other nations, is important if we are to begin to take meaningful and long term action to
reduce our net greenhouse gas emissions. We can make serious inroads into addressing climate
change if we are successful in identifying policies and measures that reinforce a positive
relationship between the economy and the environment. We have already seen, over the past
twenty years, the positive impacts of energy efficiency gains and air pollution controls on our
quality of life. This impetus needs to be continued as we address the thorny issue of reducing our
greenhouse gas emissions while maintaining a sustainable and prosperous economic growth.

My delegation noted with interest, Mr. Chairman, your remarks yesterday at the outset of
this agenda item, in which you talked about the need to determine where we place our emphasis
without excluding any relevant sectors. As the distinguished Ambassador from the United States
also noted, it will be easier to meet emission objectives if we retain all our options. In fact, Mr.
Chairman, we have taken careful note of the EU intervention from yesterday which indeed is very
comprehensive by virtue of the wide range of sectors that they will eventually address.

Canada has identified nine broad areas for action covering: a) energy & transformation
industries; b) heavy industry; c) residential, commercial and institutional buildings; d) transportation;
e) non-combustible/industrial processes; f) agriculture; g) forestry; h) waste management & sewage
treatment; and, i) cross-sectoral economic instruments. In our deliberations here, it may be useful
to consider a framework for each of these areas that, besides identifying a number of policy
objectives that could serve as the basis for beginning to narrow down the range of relevant actions,
also promotes the concept of setting strategic directions.

My delegation is attaching to the written version of this intervention some preliminary
thoughts on strategic directions and policy objectives in each of the aforementioned areas.
Reaching early agreement on a set of strategic directions and policy objectives could work to guide
the Berlin Mandate process and beyond - namely that the decisions reached at CoP 3 should be
seen in the context of a living, evolving process that will continue to set directions, review progress
and make adjustments as additional scientific and socio-economic information becomes available.

Mr. Chairman, in listening to delegations’ interventions on policies & measures, it has
become apparent that we are collectively grappling with how we might begin to narrow the range
of polices and measures for negotiation in an eventual Protocol or other legal instrument. In that
respect, Canada believes that having Parties agree to a set of guidelines in identifying appropriate
policies and measures on which we want to place emphasis could be a helpful way of advancing



these discussions. In this regard we offer the following guidelines to narrow the range of policies
and measures for analysis and consideration in the Berlin Mandate negotiations. This narrowing
exercise should proceed on the understanding that it does not exclude any relevant sectors or
greenhouse gases and includes sinks. This is consistent with the comprehensive approach adopted
in the FCCC and with the conclusions at AGBM 2 that the narrowing exercise would not mean
closing off options. For the purposes of a Protocol or other legal instrument, then, the AGBM could
choose to place emphasis on those policies &measures that:

will benefit from international coordination or will only be undertaken if agreed to by
{a group of} countries;

- have clear potential for reducing net greenhouse gas emissions;

- have multiple policy dividends, and are consistent with other national policy
priorities;

- make a positive contribution to nations’ overall socio-economic status;

- are flexible, practical and innovative, allowing for their implementation across a
range of national circumstances;

- are transparent, with clear accountability established;

- as a package, are comprehensive, covering all relevant sectors, greenhouse gases
and sinks;

- work to enhance the development and diffusion of appropriate greenhouse gas
abatement technologies; and,

- will facilitate the participation of a larger number of countries in mitigation
opportunities.

Such an exercise will also help to ensure that the policies and measures under discussion
for an eventual Protocol or other legal instrument will be helpful in forming the determination of
appropriate net emissions objectives.

Mr. Chairman, we have heard yesterday a wide variety of ideas about how we proceed to
deal with policies and measures. To assist our deliberations for the next session, my delegation
would like to request that the Secretariat compile a summary of views we have heard about the
ways in which we collectively could identify policies and measures on which emphasis could be

-placed, while at the same time ensuring that all relevant sectors are addressed.

Thank you Mr. Chairman.




STRATEGIC DIRECTIONS AND POLICY OBJECTIVES
IN THE ELABORATION OF POLICIES AND MEASURES

In addition to identifying actions listed in the Annex as "policy objectives®, Parties may also
wish to develop "strategic directions” for each relevant sector. Reaching agreement on a set of
strategic directions and policy objectives will help to more accurately describe the Berlin Mandate
process and beyond - namely, that the decisions reached at CoP 3 should be seen in the overall
context of a living, evolving plan that will continue to set directions, review progress and make
adjustments as additional scientific and socio-economic information becomes available.

Based on our national experience, our delegation supports using the following strategic
directions and policy objectives as a basis for beginning to narrow down the range of relevant
actions.

Energy and Transformation Industries - as a strategic direction, Canada proposes the following: in
addition to improving internal efficiencies and promating the use of renewable energy sources,
relevant energy service and transformation industries will encourage their customers to improve
their own energy consumption patterns. Policy objectives could include a) improving energy
efficiencies and reducing fugitive emissions in existing facilities; b) ensuring that, in capital stock
tumover, the most commercially viable energy efficient and environmentally sustainable
technologies are used; c) promoting the development and diffusion of renewable and alternative
fuels as a viable energy source; d) improving efficiencies in the transmission and distribution of
electrical power; e) promoting the more efficient use of energy by consumers, through Demand
Side Management and Integrated Resource Planning programs, among others; and f) supporting R &
D demonstration and commercialization programs for renewable energy technologies.

Industry - an appropriate strategic direction would be for Parties agreeing to work to increase
productivity, thereby promating the competitive positions of its national industries, while reducing
greenhouse gas emissions through the use of energy-efficient processes, lower-emitting
technologies and renewable energy. Policy objectives could include: a) promoting voluntary
agreements within discrete industrial sectors to reduce net greenhouse gas emissions; b)
supporting industry to fully take advantage of economically attractive energy efficiency
improvements; and c) supporting the integration of renewable and alternative energy resources in
industrial production processes.

Residential, commercial and institutional - in undertaking to reduce the energy use and greenhouse
gas emissions in the residential, commercial and institutional building sectors, Parties could agree
to: a) support research, development and demonstration projects; b) support education, training and
information dissemination programs among housing and building sector professionals; ¢) promote
financing opportunities for energy efficiency investments in buildings; d) expand energy labelling
programs for buildings and appliances; and e) develop and implement energy efficiency codes and
standards for buildings and appliances.

Transportation - in encouraging and implementing opportunities to reduce energy consumed and
emissions released in transporting people and goods, Parties could agree on a set of policy
objectives that would: a) seek to improve the competitiveness of other less carbon intensive
transportation modes; b) enhance public transportation modes; ¢) strengthen vehicle emission
controls; d) improve the fuel efficiency of new vehicles; and e) implement inspection/maintenance
programs.



Non-combustible/industrial processes - in addition to energy related emissions, there are also
opportunities within industry to reduce fugitive emissions related to the production, distribution and
the non-energy use of fossil fuel, process related emissions. A strategic direction for this sector
could be an agreement amongst Parties to adopt @ comprehensive approach in reducing greenhouse
gas emissions, by targeting opportunities to cut methane and nitrous oxide emissions. A related
policy objective could be for Parties to promote national/international voluntary agreements with
producers of adipic and nitric acid, nitrogen fertilizer and aluminum.

Agriculture - as a strategic objective, Parties could agree to actively support and encourage
opportunities to reduce ghg emissions and enhance carbon sinks in agriculture. Policy objectives
could include supporting and promoting actions that would: a) minimize the acreage of tilled
summer fallow ; b) reducing soil tillage; ¢} improving new crop varieties and vields; and, d)
increasing energy efficiencies for all types of agricultural practices.

Forestry - in actively exploit opportunities to reduce ghg emissions and enhance carbon sinks in
forestry, Canada would support actions that: a) increase afforestation of marginal agricultural lands;
b) promote sustainable forest management practices to reduce forest damage and loss; c) improve
harvesting, on-site preparation and regeneration techniques; and, d) preserve and protect
environmentally sound recycling processes.

Waste Management and Sewage Treatment - we propose that as a strategic direction, Parties agree
to promote best practice guidelines for the reduction of waste, and the capture of methane
emissions. We are in agreement with the policy objectives proposed in AGBM/1996/2, namely that
Parties agree to promote recycling and minimizing waste, reduce emissions from sewage treatment,
and reduce methane emissions from landfills.

Cross-Sectoral Economic Instruments - Canada could support an agreement amongst Parties to
promote national efforts to review existing economic instruments and subsidies and to examine
possibilities to restructure these policies as a way of reducing greenhouse gas emissions. In this
regard, we note the ongoing work in the OECD and in the Annex 1 Experts’ Group Project on
Common Actions. We would also be interested to have Parties consider a decision on tradeable
emission permits, one in which Parties will consider support an initial analysis and discussion for an
emissions trading scheme intended to reduce net greenhouse gas emissions, and in particular, focus
on its merits in promoting cost-effectiveness and administrative efficiency. Any statement of
support for common measures on taxation and subsidies, or an agreement on a set of market
signals would be too preliminary for discussions at CoP 2.
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Canadian intervention
MARCH 7, 1996

CONTINUING TO ADVANCE THE IMPLEMENTATION OF
EXISTING COMMITMENTS IN ARTICLE 4.1

Thank You, Mister chairman.

Canada has consistently held the position that climate change is a
global problem and, any substantial progress towards the ultimate
objective of the convention requires an effective international response.
The concept is recognized in the Convention, in particular in article 4.1,
which contains commitments for all parties, taking into account their
common but differentiated responsibilities and their specific national
and regional development priorities, objectives, and circumstances.

In Berlin, the Conference of the Parties agreed to advance the
implementation of current commitments, taking into account article
4.3, 4.5, and 4.7. In approaching this part of the mandate, Mr.
chairman, we believe that one needs to look at a number of items,
some of which were addressed at recently concluded sessions of
SBSTA and SBI. In our view, progress has been made on some of
these elements.

First of all, | would like to emphasize that the Second Assessment
Report of the IPCC does contain some useful findings relevant to
Article 4.1, for example, the report indicates that developing countries
and small island states are typically vulnerable to climate change. In
responding to that threat, development pathways that increase energy
efficiency, promote alternative energy technologies, reduce
deforestation, and enhance agricultural productivity, can also be
economically beneficial.

.42



Canada believes that it is important for all parties to widely
disseminate the key findings of the Second Assessment Report into the
public domain. We believe that increased public awareness is a key
factor in building a positive public attitude towards the need for urgent
action at home and abroad.

Canada continues to stress the importance of developing national
inventories, national programs of measures to mitigate climate change,
to adapt to climate change, to gain better understanding of climate
change, and to then prepare national communications by all parties. In
this regard during the SBSTA discussions last week, Parties not
included in Annex 1 have shown a strong desire to advance the
preparation of their initial communications. Canada would like to
express its appreciation to the Group Of 77 and China for their
position paper, which covers in a substantial manner, the various
issues necessary to develop the guidelines as well as provides a
reporting format for the national communications. We believe that this
document represents a step forward. Mr. chairman, Canada looks
forward to further discussions on these guidelines, so that they can be
adopted by the Second Conference of the Parties.

Canada considers international cooperation and the transfer of
efficient and state-of-the art technologies and know-how to facilitate
endogenous capacity building as important steps in the implementation
of Article 4.1. In our view, Activities Implemented Jointly (AlJ) is one
mechanism which does offer the advantage of the private sector
investment. Canada has long been a supporter of the concept of joint
implementation (JI) as a cost-effective mechanism to reduce net
greenhouse gas emissions. We believe that the concept will provide
win- win opportunities for both developed and developing countries,
including through the introduction of climate change friendly
technologies. In this regard, we are pleased to see the progress made
at SBSTA last week, with respect to the AlJ reporting guidelines.

Canada is an active participant of the Climate Technology
Initiative (CTI), which was first announced in April 1995 to assist all
interested Parties in meeting both the short and long term objectives of

the Convention.
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Canada also recognizes the importance of the useful work being
carried out by the Climate Convention Secretariat in promoting the
exchange of information through CC:INFO, coordination of activities
through CC:FORUM and CC:TRAIN. All these activities, along with the
excellent work by the secretariat on the compilation of inventory of
technologies should assist Parties in their efforts in advancing the
implementation of Article 4.1.

Finally, Mr. Chairman, | would like to note that Canada
encourages international financial institutions such as the World Bank
and its regional agencies to take into account climate change
considerations in their development lending practices. In particular, in
line with the SBI conclusion last week, my delegation would encourage
the Global Environment facility (GEF) to provide timely support for the
preparation of national communications by developing countries.

Thank you, Mister chairman.

March 7, 1996
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Ad Hoc Group on the Berlin Mandate
Third Session

Geneva
March § - March 9

CANADIAN INTERVENTION

VI. POSSIBLE FEATURES OF A PROTOCOL OR ANOTHER LEGAL INSTRUMENT

Thank you, Mr Chairman

Mr. Chairman, the discussion on legal issues has focussed on
the issue of whether the results of the AGBM process should be
encompassed in a new protocol or whether they would best be
accommodated in an amendment to the existing Convention. We
would like to address this and other legal issues. We believe
it is still too early in the process to determine whether new
commitments should be contained in an amendment or a protocol
and emphasize that this decision can only be made when the
nature and the scope of the commitments are further developed.

But discussion on these issues will inform our debate and is
welconme.

We would like to thank the Secretariat for the paper dealing
with the possible features of a protocol or another legal
instrument. This document has assisted us in focussing our
own thinking. We note and agree that the Subsidiary Bodies and
the Secretariat could be directed to serve an amendment regime
as well as a protocol regime. However, it is our view that it
will be simpler to ensure that Convention institutions apply
to an amendment than to a separate Protocol. Mandating these
institutions to apply to a protocol would, in most instances,
require more coordination than for an amendment and in some
cases, may require consequential amendments to the existing
Convention. Also, we doubt that a-separate Bureau would be
required for an amendment and indeed do not see the utility of
a separate Bureau to serve a Protocol.

Should the protocol route be followed, the question of whether
a separate Conference of the Parties would be necessary or
desirable would have to be addressed. Yet we have noted that
certain precedents exist where a Protocol does not have its
own Conference of the Parties. We are referring to the
Protocols under the Convention on Long Range Transboundary Air
Pollution.

On the issue of communication of information, either an
amendment or a Protocol will require some changes to the
Convention text, at the very least to include the new
commitments as part of the reporting requirement. Some thought
will have to be given to whether the same kind of information
will be required for the new commitments, and to how reporting
requirements under an amendment or protocol might affect



current reporting requirements under the Framework Convention.
Also, consideration will have to be given to how the
multilateral consultative process that is being considered by
the Ad Hoc Group on Article 13 might apply to a protocol.

Overall, it is our view that there will be less need to create
new institutions or modify existing regimes with an amendment.
Similarly, it is our view that the likelihood of policy
divergence is less within one convention than between a
convention and a protocol.

A crucial question is one of procedure. How easily will our
existing rules permit us to adopt a new legal instrument.
Under article 17 of the Convention, the Conference of the
Parties may adopt a Protocol. But given the impasse on the
Rules of Procedure under the Convention, such a Protocol can
only be adopted by consensus by the Conference of the Parties
of the Convention. Without consensus, it cannot go forward. An
amendment on the other hand can be adopted by three-fourths of
the Parties present and voting, if consensus cannot be
reached.

Another legal issue to be addressed is the future evolution of
commitments. Given the Canadian view that this legal
instrument represents one of a number of steps to seek to
achieve the overall objective of the Framework Convention,
that is, stabilization of dangerous concentrations of
greenhouse gases in the atmosphere, the question arises of
within which legal instrument, the future development of
commitments, beyond the Berlin Mandate, will take place. Will
the set of commitments that are being negotiated now provide
the basis for taking future action beyond this amendment or
protocol? Or should future obligations beyond the Berlin
Mandate take place within the Framework Convention. If a
protocol is the chosen route, and it is further revised, will
this diminish the significance of the Framework Convention, or
the balance of interests achieved in that Convention. We must
address how, and within what framework, we expect future
obligations to evolve.

Related to the issue of evolution is the issue of flexibility.
Flexibility has been commented upon in a number of
interventions, but often in the context of policy flexibility-
referring to the need to maintain choices in achieving certain
ends. Canada supports the need for policy flexibility within
an amendment or within a Protocol. However, in this context,
we are concerned with the flexibility as a means of adaptation
of a legal instrument. Whether an amendment or a protocol is
decided upon, our chosen legal instrument must be able to take .
into account new scientific evidence, progress achieved and
other relevant socio-economic data and to reflect such
information in evolving commitments for all Parties. Also,
relevant in this regard is the need for review and assessment
of progress. The Convention does provide for several reviews-
any reviews under a new instrument must take account of
existing obligations and be coordinated with them. A protocol
would have to contain such provisions or alternatively to rely
upon and link back to Convention provisions. Lack of movement



on rules of procedure and the potential implications of this
for review provisions within a protocol must be examined.

A general argument in favour of a Protocol approach would be
that a Protocol could contain a more or less discrete set of
commitments that could be implemented without affecting the
Convention obligations. It would represent the lead that Annex
I Parties are to take in addressing climate change. However,
in so far as the approaches under the future instrument are to
be comprehensive and do not focus on specific sectors or other
discrete elements of action, it may be useful to consider
keeping these commitments in the Framework Convention.

We conclude that both the an amendment and a protocol approach
have merit and can be structured to contain the same elements.
Future work on this issue should clarify our choices on this
issue.

Canada believes that as work on this issue proceeds, the
following should be considered;

The use of existing Convention institutions and
provisions, should be maximized, where possible;

Coordination and policy coherence are key considerations;

The implications of procedural constraints on choice of
instrument should be considered, and especially with
regard to adoption of a protocol or amendment, and the
possibility of future amendments;

The legal instrument chosen should have a capacity to
evolve; and

Appropriate roles and levels of obligation, in accordance
with the Berlin Mandate, must be explored and elaborated,
for all Parties.

Thank you, Mr. Chairman
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STATEMENT BY
CANADA

ON BEHALF OF THE
ANNEX 1 EXPERTS’ GROUP ON

THE FRAMEWORK CONVENTION ON CLIMATE CHANGE

Mr. Chairman:

Canada is taking the floor to update delegates and NGOs on the work of the
Annex 1 Experts’ Group on the Framework Convention on Climate Change.

Mr. Chairman, it is a priority of the Annex 1 Group that our work be
transparent and accessible, not only so that we can ensure that all interested
groups and Parties are being kept adequately briefed, but also, more importantly,
so that we have an opportunity to hear from others as to how we might be able to
improve on the work currently being undertaken. It is also important that we make
it clear as to what the Group believes it can realistically deliver for the AGBM in the
time available.

As we mentioned at our intervention during AGBM 2, the Annex 1 Experts’
Group is currently focusing its attention on two projects: 1) policies and measures
for common action and 2) methodologies for estimating the effects of policies and
measures and evaluating projections. As it is the first project which is of most
relevance for the Berlin Mandate process, we will concentrate on its progress in
this intervention.

Prior to this session of the AGBM, the A'nnex 1 Group submitted a second
progress report on the common actions study. This report, contained in
AGBM/1996 MISC/1 included:

* A revised "Framework for Assessment and Analysis of Common
Actions”;

*”List of Policies and Measures for the Common Action Study”; and,

* Scoping papers which briefly describe the work being undertaken on
each measure in tranche | of the Common Action Study.

It should be emphasized that the Common Actions project is an
analytical exercise only and is not intended to prejudge nations’ preferences
on policies and measures. The selection of measures for analysis in this
project should not be interpreted as a sign that Parties in the Annex 1 group
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necessarily support any individual measure for its inclusion in a Protocol or
other legal instrument. That will of course be a choice of individual Parties.
These measures were selected for analysis because they cover a broad
range of sectors and instruments.

FRAMEWORK FOR ASSESSMENT AND ANALYSIS

| would first of all like to draw your attention to the "Framework for
Assessment and Analysis of Common Actions”. The goal of the common
action study is to broadly assess the relative potential of a range of cost-
effective policies and measures for common action by countries and Parties
listed in Annex | to the FCCC with a view to bringing forward this analysis
to the Ad Hoc Group on the Berlin Mandate. The framework for analysis
and assessment that has been established for these discrete measures is
intended to provide as full a picture as possible on their relative merits for
the AGBM process. :

This study recognizes that there are a range of definitions for common
actions including:

- specific policies and measures implemented by a group of
countries under some form of agreement, to increase the overall
effectiveness of the measure;

- co-ordinated actions intended to implement the same or similar
measures together;

- agreements to take actions in a sector towards a common aim
or target; and,

- successful policies and measures that could be replicated by
other Parties.

The framework we are following will ensure, to the extent possible, that the
analysis of each action will cover:

- climate related and other related policy objectives;
- the approaches and methods being used to assess the measure;

- a full and concrete description of the action(s) being analyzed;

- the rationale for common action and ways in which the measure
could be implemented in common;

- possible participants and vehicles for action;

- the potential of the action to reduce net greenhouse gas emissions
and/or increase removal by sinks;

- the economic costs and benefits;

- its political feasibility;

- barriers to successful implementation and options for addressing



those barriers; and,
- the time needed to plan and implement the measure, as well as
when the effects on ghg emissions are likely to be realized.

The studies also will consider, to the extent possible, the impact of
proposed common actions on other countries, including on non-Annex 1
countries. The impact of the measure on all Parties, in terms of costs, trade
impacts, greenhouse gas reductions, social, environmental and other impacts
will be given important consideration.

Of course, there may be some variations to the analytical framework,
as one could expect, given the diverse nature of the projects being
undertaken. The weight given to each of the elements may vary according
to the nature of each study. In fact, we expect that the framework may
itself evolve somewhat as our analyses progress. .

COMMON ACTIONS BEING ANALYZED

Mr. Chairman, the Annex 1 Experts’ Group has identified six broad
areas for possible common actions. They are sustainable transport, energy
market reform, economic/fiscal instruments, demand side efficiency,
sustainable agriculture and forestry and energy efficiency reforms for
countries whose economies are undergoing to a transition to market based
economies. Within these broad areas, the Annex 1 Group has scheduled
eight discrete measures for analysis in the first tranche that will be expected
to be completed in time for the second Conference of the Parties. The
analysis of the second tranche of measures are expected to be ready for
submission to the AGBM prior to CoP 3.

I would now like to describe the work being underway for each of the
Tranche 1 measures.

Sustainable Transport

In the area of sustainable transport, we will be analyzing actions that
would seek to reduce CO, emissions from road vehicles through cost-
effective measures that encourage the development and use of more energy:
efficient vehicles and changes in vehicle use. This measure is intended as
but one piece in the sustainable transport ‘puzzle’ - the second tranche will
look at actions to reduce CO2 emissions from road vehicles through cost-
effective measures that encourage improvements in infrastructure, reducing
the need to travel; the use of alternative fuels; and changes in transport

mode.
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In the first tranche, the study will examine two options for common
action: 1) countries agreeing to adopt packages of measures aimed at
achieving negotiated CO2 reduction targets, with the actual combination of
measures being chosen by the individual countries; and 2) specific measures
that could be undertaken by governments individually or in common, such as
a vehicle sales tax on a sliding scale, fuel economy standards, or a common
level for, or a common increase in, taxes on fuels purchased for use in road
vehicles in Annex | countries.

Energy Market Reform

In the area of energy market reform, we will seek to identify those
barriers to the free operation of market forces which significantly discourage .
the use of clean fuels or energy efficiency in the production and
consumption of electricity. Barriers to be examined will include market entry
barriers, regulatory or government imposed market distortions, trade barriers

and barriers to consumer choice.

We will also be looking at the potential contribution of full cost pricing
in energy market reforms, focusing, for illustrative purposes, on the
electricity sector. In this project, the Annex 1 Group will look at the viability
of reducing CO, and other greenhouse gas emissions, through, for instance,
emission fees on pollutants such as nitrogen oxide and sulfur dioxide.

Economic/Fiscal Instruments

For economic/fiscal instruments, the analysis will explore opportunities
to reduce greenhouse gas emissions associated with electricity and transport
through subsidy reforms in those two sectors. In electricity, the analysis
will focus on budgetary subsidies, including tax exemption and differential
schemes. It will also study the impact of removing price supports for
domestic fuels.

This analysis focuses on budgetary subsidies for the road transport
sector, cross-subsidies between road users, indirect or implicit subsidies,
including the failure to internalize the full social costs of road use. The
study will briefly explore the existence of subsidies that reduce greenhouse
gas emissions, such as those to alternative fuels and other transport modes.

We are also looking at how taxes could work to reduce CO2 and other
greenhouse gas emissions from fossil fuel use, while improving overall
energy efficiencies. The nature of such taxes (on CO,, all greenhouse gases,
carbon/energy or a general tax on energy), their level, and the use of the tax
revenues generated are key elements of the study. Countries’ different
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starting points, including differences in costs, time horizons, as well as
existing energy tax levels and how other externalities are internalized, will be
taken into account. The potential role for carbon offsets, through
afforestation, will also be considered.

Demand Side Efficiency

In the area of demand side efficiency, one focus will be on voluntary
agreements. Voluntary agreements have attracted interest among policy
makers as a low cost, flexible tool for achieving reductions in greenhouse
gas emissions from industry. For the purposes of this particular tranche,
three industries will be considered, namely those producing iron & steel,
aluminum and adipic acid. Drawing on Annex | country experience with
voluntary agreements, the study will review their different forms, (including
incentives structures), assess a limited number of specific formulations of
international voluntary agreements and evaluate the feasibility of their use
for “common action.” A key issue for the study will address the structure
and form of international voluntary arrangements and their relevance for all
Annex | countries. The study will also consider different national contexts
and starting points, and the trade-off between the cost and effectiveness of
alternative types of voluntary agreements.

The other demand side efficiency measure being studied is energy
efficiency standards for home appliances and office equipment. Product
standards are playing an increasingly important role in Annex | countries’
strategies to meet their energy and environmental policy goals. The effects
and costs of implementing comparable minimum efficiency standards within
regional sub-groups of Annex | countries will be analyzed. Other elements
that will be studied include: the possible use of energy efficiency indicators
on a regional or international level to judge the effects of standards; and the
issues that could arise in harmonizing test protocols.

Sustainable Agriculture/Forestry

Common actions in support of sustainable agriculture and forestry can
play a potentially significant role in reducing net greenhouse gas emissions.
By CoP 2 we expect to report on progress on the first part of a two part
study, with Tranche | exploring a wide range of cost-effective response
options and identifying measures which could eventually be advocated in the
form of “guidelines” for agriculture and forestry.
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Specific measures to be analyzed will include opportunities, in agriculture,
for improved feeding practices; reductions and changes in the application of
nitrogenous fertilizers and animal wastes to farmland; the reduction of fossil-
fuel use in agricultural production; and the enhancement of carbon

sequestration and retention in agricultural soils.

In forestry, the project will analyze opportunities to reduce greenhouse
gas emissions and enhance removals by sinks by preserving biomass in
forests. with forest management; encouraging afforestation; and increasing
the transfer of forest biomass carbon into products such as biofuels and -

long-lived wood products.

Financing Energy Efficiency in Countries Whose Economies are in Transition
to Market Based Economies

Finally, there may exist a significant potential for reducing greenhouse
gas emissions by improving energy efficiency in Annex | countries,
particularly in countries whose economies are in transition to a market based
economy. The first tranche will identify opportunities for energy efficiency
improvement in EIT countries, and to assess the role of financing from
multilateral development banks and other institutions in realizing these
opportunities. Using this information, specific measures will be developed
which could be assessed during tranche Il of the Common Action project.

Barriers to the realization of energy efficiency will be identified, and
specific financing options will be suggested for a representative sample of
projects. Emphasis will be given in the study to the role of multilateral
development banks and the private sector (including venture capital) as
_ possible “vehicles for action” to improve energy efficiency in EIT countries.

Mr. Chairman, in closing, | would like to underscore the importance
Annex | countries attach to this work. We are hopeful that the analyses we
produce will advance our AGBM discussions and prove a worthwhile
investment for the Convention.

Allow me to also express our continued deep thanks to the staff in
the OECD and IEA Secretariats for their thorough and timely work. Thank
you Mr. Chairman.
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The purpose of the meeting was to review progress on the projects under the group and. to»tmo-om
timing and a review procedure for interim products leading up to COP2 (July 1996). Mazin: elunmts
of the discussion and decisions on each of the agenda items are reported below.

Policies and Measures for Common Action Study

Since Montreux (4 November), when Delegates decided on a list of polices and measures to be
studied under the project, good progress has been made. A submission (including the full list.of -
policies and measures to be analyzed, 9 tranche I scoping papers and the framework for a.nalzas)
were submitted to the FCCC Secretariat and appeared as a miscellaneous document
(AGBM/1996/misc.1) in AGBM-3. Recognizing that it is essential to attempt to draw on experience
in Annex I countries, early drafts or extended outlines for the 9 tranche I studies have also beea-
distributed for review and comment to experts nominated by the Group. It was noted that comments
on these interim products have been requested for 14 March.

Agreement was reached on a further schedule to allow submission of a final report on Tranche I in
time to appear at COP-2:

4 March Early drafts and extended outlines circulated to experts nominated by Delegates to o
review individual studies.

29 March First draft Tranche I studies distributed to Annex I Expert Group delegates for wide
review and comment (government and non-government reviewers)®.

19 April Delegation comments* due to OECD/IEA secretariat.

10 May Draft submission for COP2 (summary compilation report based on individual Tranche
1 studies) and 2nd draft tranche 1 studies distributed to delegations for Government
review and comment.

31 May Delegation comments* to OECD/IEA secretanat.

5-7 June**  Annex I Expert Group Meeting to finalize summary compilation report for submission
to COP2.

early July Working Draft Tranche I studies released widely.

8-19 July CoP2

[* AnnexI Expert Group delegates are responsible for ensuring the appropriate distribution to
relevant reviewers in their country. In addition, compilation of comments coming back from these
reviewers is the responsibility of Annex I Expert Group delegates.]

[** Final dates of this meeting to be confirmed; altemative dates are 3-5 June.]

To provide delegates with timely information on the status of the individual studies, the Secretanat
agreed to circulate a short monthly report by email to the Annex I Group.
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10 April Revised scoping papers for Tranche II distributed to Delegates with a propm&budget
for Tranche II. :

10 May Comments from delegations due on Tranche II scoping papers.

5-7 June Annex I Expert Group Meeting: finalize scoping papers for Tranche II, agree to
additional budget request and initiate studies.

Early Sept  First draft Tranche II studies circulated to Annex I delegations for comment ..

End Sept Delegation comments due to OECD/IEA Secretariats.

Oct 96 2nd draft Tranche II studies to delegations for wider review.

Early Dec AGBMS/Final Tranche II studies available near this date.

Methods for Projections and Estimating the Effects of Policies and Measures

The Secretariat presented a summary of results of the first questionnaire on methods sent to
government experts on national communications. The delegates were invited to provide comments
by 15 April on this document and on possible next steps for this project. Delegates agreed dntthls
project will not be able to directly contribute to the revision of guidelines for national -
communications from Annex I countries, for which comments must be provided to the FCCC
Secretariat by 15 April 1996.

On future work, delegates expressed the need to coordinate this work with that of the
Intergovernmental Panel on Climate Change. Several options could be considered; for instance, the
project could aim to contribute to the preparation of second national communications, or a longer-
term contribution to methodological questions. The Secretariat would welcome comments from the
Group on what practical contributions could be.

On the basis of comments it will receive, the Secretariat agreed to provide a workplan to be
presented to the Annex I Experts Group at its meeting next June.

Financial Status of the Project

The Secretariat reported on the financial status of the project, especially with respect to the budget
for the "common actions study." Following a funding request letter from Doug Russell, which was
- sent to all Annex I Group Delegates, donations from S countries were received totalling
approximately 1,325,000 FF. This amount is roughly equivalent to the amount of funding requested
to execute the Tranche I studies. At this time, the Tranche I studies are nearing first drafts and
1,300,000 of the budgeted amount of 1,350,000 has been either spent (or committed) on this effort.

]

Approximately 655,000 FF was carried over to the project from the previous work periocf. Combined
with remaining funds from the Tranche I, total funding available to the project since Montreux is
1,980,000 FF. This compares to a total budget for the period through March 1997 of 3,650,000 FF.
Expenditures (including necessary commitments) on core staff salaries (contracts for one full time
through the end of 1996) are estimated at 775,000. To fully fund the project through to March 1997,
around 1,670,000 will be needed according to the original budget. It is urgent that additional grant
funds for the project be made available to allow the planned meeting of the Annex I Group to
proceed in June 1996 and to allow Tranche II studies to begin in an orderly manner.



grants

Grants Responding to Request for Funds

}

!
!

Amount | {Amount FF
Netherlands FF 500000 ! 500000
Switzerland SF 100000| i 400000
Sweden ! US$ 15000 ! 75000
Norway NKr 400000 i 310080
Ireland FF 38500 | | 38500
|
Total i i 1323580 |
7 :
| 1
Expenditures l
5 !
Beg Balance ' ) . 655000
New Grant Funds '; i 1323580
Total Available : ' 1978580
Total Budget ! ’ * 3650000
Remaining Funds Needed . 1671420
(to fully fund project through March 97) '
Expenditures tranche | studies - 1300000
Core support : 775000
(includes salaries thru 12/96 plus actual
travel through Feb 96)
'Total Expenditures : 2075000
iTotal Remaining Funds!| i -96420
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Mr Chairman,

Australia welcomes the report to the AGBM by the Chairman of the
Intergovernmental Panel on Climate Change. As SBSTA pointed out, this is the most
comprehensive assessment of available scientific information related to climate
change. We note, in particular, findings which are of central significance to the
proceedings of the AGBM. These include:

e Atmospheric concentrations of greenhouse gases and acrosols are increasing
largely because of human activities.

e The balance of evidence suggests a discernible human influence on global climate.

¢ Stabilisation of CO2 concentrations at any level lower than 3 times present day
levels would require emissions to eventually drop substantially below 1990
emissions.

e Flexible, cost-effective policies relying on economic incentives and instruments as
well as coordinated instruments can considerably reduce mitigation and adaptation
costs, or can increase cost effectiveness of emissions reduction measures.

e Equity considerations are an important aspect of climate change policy and in
achieving sustainable development.

Australia considers that these points and the food for thought offered during the
informal workshop on QELROs last week, together give new substance to the work of
the AGBM at this session. It is important that, when considering next steps -
establishing emission objectives and the policies and measures to implement them -
we ensure the best match between policies and what the science and the technical,
economic and social experts are telling us. The IPCC findings and the Workshop
underline that there is a range of options and paths for action available.

Indeed it is evident that achievement of our environmental objectives will be
enhanced by recognising the differences in country circumstances and using this

" constructively in addressing the variety of options for action available. Flexibility can
create opportunities for wider and more effective action, not close it off, Looking at
this in another way, flexibility in implementation will deliver the best and also the
most equitable environmental outcome.

Australia has always supported the principle of differentiation among parties on the
basis of equity as central to an effective Convention. This principle is, after all, made
fundamental to the Convention in Article 4.2(a) and other places; this is carried
through to the requirement in the Berlin Mandate to ensure ‘equitable and appropriate
contributions by Annex I parties to the global effort to address climate change’. So
the principle will certainly need to be reflected in any post-2000 agreement. This was
acknowledged at AGBM 2 which in respect of possible emission objectives concluded
that:




each countries’ ability to undertake mitigation action should be expected to be
proportional to each country's capacity to pay for reducing emissions
(calculated, for example, on the basis of GDP per capita);,

countries of comparable income should face similar costs of reducing
emissions on a per capita basis;

countries should equalise percentage emission reductions relative to the
emission trend;

countries should undertake equal percentage per capita emission reductions -

comparing per capita emissions in the base year with the same measure in the
target year;

mitigation action should be proportional to a country's emissions - based on
current levels or emission trends.

As negotiations proceed, we and other parties may add to or subtract from this list.

We emphasise that while the Secretariat and Parties have, for the purposes of
discussion, addressed the issues of emission objectives and policies and measures
separately, they are in fact an integrated whole. Negotiations on policies and measures
cannot be determined in isolation of emission objectives; and negotiations on

emission objectives should include consideration of the inter-linkages with policies
and measures.

In this respect, we note the suggestion in the Secretariat documentation for this
meeting including the annotated agenda about the need for these discussions to
address the nature of the eventual quantified objectives including the linkage to the
elaboration of policies and measures.

There is much work yet in front of us before we can identify emission objectives
which, when linked to policies and measures, will fulfil the Mandate our Ministers
gave us in Berlin. We need more analysis and assessment to assist us as we move
forward. We need to base our decisions on the best advice - scientific, economic and
social - available. We have to find ways to be sure that what we do is fair and seen to
be fair. We must succeed in all of this or we shall fail to complete the task with which
we have been entrusted.
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Mr. Chairman,

1)

2)
3)
4)

5)

6)

7

. may be much higher. An optimum emission rediction-path should also try to minimize

Italy, on behalf of the European Union, would like to address a few aspects of this
important element of the Berlin Mandate.

As already indicated when expressing our views about the structure of the protocol or other
legal instrument, the EU reaffirms the need that, in order to strengthen and enlarge the

-Convention commitments, the protocol or other legal instrument should be set up in a

combined approach, including commitments:

- adopting policies and measures, including measures co-ordinated at international
level, as well as,
- setting quantified limitation and reduction objectives within specified time-frames;

These two elements are interdependent from one another.

Limitation and reduction objectives should be ambitious enough to reflect the change in
emission trends in Annex-1 Parties needed in order to progress towards the ultimate objective
of the Convention..

The EU, on the basis of the latest analysis, is on course to return its CO2 emissions to 1990
levels by the year 2000, but at the same time recognises that further efforts will be necessary
to achieve the stablllzauon ob]ecnve

The IPCC Second Assessment RepOrt is the pnncxpal reference document for global emission
reduction objectives, the technical potential and cost- effecuveness of measures to be selected
within the portfoho of Optlons defined by the IPCC.

Accordmg to "IPCC, stabilization of atmospheric_concentrations of CO2 at twice the pre-
industrial level, i.e. 550ppm will eventually require global emissions to be less than 50% of
current levels of emissions. Such a concentration level will already lead to an increase of the
global average temperature of around 2°C above the pre-industrial level.

Given the serious risks of such an increase and particularly the very high rate of change, we
think that levels lower than 550 ppm should guide limgtation and reduction efforts.

Any eventual stabilized concentration is governed more by the accumulated anthropogenic
carbon dioxide emissions from now until the time of stabilization, than by the way those
emissions change over the period. This means that, for a given stabxhzed concentration value,
higher emissions in early decades require lower emissions later on. The risks of delay are hlgh
however: technological changes are slow, environmental impacts will be more serious and costs _
economic costs by making use of-efficient replacement investments at the end of the economic
life of a plant and equipment, i.e. dt the point of capital stock turnover and cost reductions over
time on the basis of RD&D.

In this context, the IPCC notes that sxonmcant reductions in oreenhouse gas emissions are
technically posslble and can be econom:cally feasible. It also notes that significant "no-regrets
opportunities are available; and that there is a rationale, on the basis of potential risk, for action
beyond no regrets. There are large differences in the cost of reducing greenhouse gas
emissions, and enhancing- sinks, among countries due to their state of economic development,
infrastructures choices, and natural resource base. International cooperation in a framéwork of

2.
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bilateral, regional or international agreements could significantly reduce the global cost of
reducing emissions and lessening emission leakages.

8) Based on the precautionary principle the scale of the problem requires urgent action at the
widest possible level. For Annex I Parties the first task must be to succeed in returning
emissions to 1990 levels by the year 2000. Annex I Parties must also agree on credible and
challenging limitation and reduction objectives for the early years of the next century.
The EU notes in this context the importance of coordinating efforts with the other Annex -1
Parties; it welcomes ongoing work on policies and measures for common action in the
framework of OECD/IEA and expects all OECD Members to commit themselves to specific
obligations of Annex-1 Parties under the Convention. .
Non-Annex I Parties must continue to advance the implementation of their commitments.

9) The formulation of quantified objectives is a complex issue which requires urgent
consideration, both as regards the level of the limitation and reduction.objectives and the
question of time-frames. We know that the share of the global emission originating in
developing countries will grow to meet their social and development needs. The message is
clear: industrial countries need to continue to take the lead in gradually reducing emissions for
decades after the year 2000, leading to a significant reduction by the middle of the next century
for all industrialised countries together.

Based on the Second Assessment Report of IPCC more precise figures are now available for
the strategic guidance of AGBM on the limitation-and reduction of overall emissions: these
figures suggest that, given the increasing share of the global emissions originating in developing
countries and based on common but differentiated responsibility, industrialised countries, acting
together,: would need eventually to reduce their emissions -further than the average global
reduction foreseen by IPCC. ' e R |
Quantified limitation and reduction objectives in the protocol or other legal instrument should
be determined by the need to reduce the risks of climate change, by the technical potential to
realise reductions. and by their costs and-economic-impact. Moreover-there is the question of
how to distribute the commitments among Parties ..

10) The EU considers that, for the successful negotiation of reduction objectives in the protocol or
other legal instrument, further efforts in terms of political will, flexibility, imagination and
equity criteria will be required between the Parties. _.

11) As agreed in ihe second session we need to méke progress on assessing relevant information
and narrowing the range of options. The EU would like to make the following remarks based
upon questions_ raised in point 22 of Secretariat note{FCCC/AGBM/ 1996/1/Add.1):

-_nature of the objectives: - T - ‘ .
In the light of the Convention's ultimate objective, the.absolute level of emissigns and Temovals

must play an important role, but also relative objectives such as efficiency improvement should
be explored; ’

-_individual-Party and/or collective objectives - .

The question is whether the use of individual-Party and/or collective objective should be
pursued. . :

Collective objectives for Annex-1 Parties could take the form of:




12)

13)

- emissions for the Annex-1 Parties, as a group; )
- emissions for the OECD Parties as a group and emissions for non-OECD Parties
as a group;

In both cases these would require at the same time as the collective objective is set, an equitable
sharing within the appropriate group or groups of the limitation and reduction objectives.
Individual Party objectives could take the form of uniform limitation and reduction objectives
or differentiated objectives.

These concepts however are linked to the question of differentiation which is dealt with in the
next point.

-differentiation among Annex-] Parties and mechanisms to implements it

In order to identify appropriate differentiated objectives it is essential to explore options which
take account of the principles established in the Convention and reaffirmed in the Berlin
Mandate. The problem is to find an equitable, acceptable and timely way of differentiation.
This will undoubtedly involve methodological as well as political considerations.

Inter alia economic and demographic indicators, equity criteria and flexibility to reduce
economic impact and mitigation costs should be considered.

- time frames

With regard to the specified time frames, the Berlin Mandate suggest the years 2005, 2010, and

2020. There are two important aspects to take into consideration:

a)  in view of the ultimate objective of the Convention and IPCC Second Assessment
Report that overall global emissions below. the current levels will be required to
meet that objective, a protocel or-.other legal instrument should encourage
fundamental changes in.the trends of greenhouse gas emissions; this would call for
longer time frames to create a reliable strategic framework for planning and
investment decisions; .

b) -in view of the need for accountability-of Parties and to facilitate regular monitoring
of the development of .overall emissions shorter time frames are also important.

The EU therefore considers it appropriate to include in the protocol or other legal instrument
the time frames specified in the Berlin Mandate: 20054and 2010 as preferable and 2020 as a
possible longer term perspective. '

-~
®

As regards the periodical revision of commitments and monitoring, we envisage that the
objectives should be periodically reviewed and updated in the light of further -analysis and
assessment, technological progress and agreement-reached on the co-ordination of instruments
in this or-other international fora. . -

Implementation of objectives should be regularly monitored.

Finally, some further thought should be given to the possibility of creating incentives for Parties

to take early action, especially since IPCC Second Assessment Report indicates that it is the

cumulative emissions (sum of annual emissions over a period of time) that will determine the
future»level of greenhouse gas concentrations. During the QELROs workshop last week in
several presentations this idea was discussed, as a contribution to both lowering overall costs

as well as creating incentives for early action. We think this approach should be considered by.
AGBM. - )
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Mr. Chairman,

Germany fully supports the statement presented earlier by the Italian delegation on behalf
of the European Union. We would in addition like to make some-further comments on the
subject of quantified limitation and reduction objectives within specified timeframes.

1. AGBM decided at its last session that it wanted to review the aspects of the IPCC
Second Assessment Report (SAR) relevant to quantified emission limitation and
reduction objectives within specified time¥rames (QLRO).

It is Germany's firm conviction that the findings of the IPCC Second Assessment
Report clearly underline the need for urgent action to mitigate climate change if we are
to prevent dangerous anthropogenic interference with the climate system - which is the
ultimate objective of our work under the Convention. Setting new quantified emission
objectives for the years beyond 2000 is an essential and urgent task in this process.

We found that a number of IPCC assessments exist that clearly facilitate our task of
assessing and narrowing down the range of options regarding QLRO. In light of the

~ comprehensive EU statement regarding our review of the SAR ﬁndmgs I will only
highlight a few assessments agam in this regard:

- Stabilization of atmospheric concentrations at twice the pre-industrial level will
eventually require global emissions to be less than 50% of current levels. At the
same time, the share of global emissions from developing countries will grow to
meet their social and developmehtal needs. For these reasons, industrialized
countries need to significantly reduce emissions after the year 2000.

- IPCC also states that the steeper the increase in emissions (hence concentrations),
the more quickly is the climate projected to change. In addition, it is mainly the
cumulative emissions, i.e. the sum of annual emissions over time, that will
determine the future level of GHG concentrations. This means that higher emissions
in early decades require lower emissions later on. In a model, this can be done
easily. In practice, it turns out to be far more difficult, as stecp emlssmn reductions
quickly get more expenswe '
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- IPCC also found that signiﬁcan; reductions in GHG emissions are technically
possible, and can be economically feasible. It also stated that significant 'no-regrets’
opportunities are available with a broad range of cost-effective technologies,
policies and measures to markedly reduce net GHG emissions. There is also
justification for action beyond no regret.

2. Inthe light of the IPCC SAR findings, quantified limitation and reduction objectives
are an essential instrument in developing an adequate next step towards implementing
the ultimate objective of our Convention.

QLRO should promote the earliest possible application of environmentally sound and
less carbon-intensive available technologies. At the same time, targets should be set
sufficiently far ahead as to ensure that also investments with longer-term impacts that
result in significant emission reductions as well as the necessary changes in
consumption and production patterns are encouraged. Therefore, shorter- and medium-
term targets are needed to set a clear and reliable framework for the development and
implementation of national and regional policies and measures to combat climate
change. This would allow policy makers and other actors to optimize the mix of '
available policies and measures.

Together with our partners in the European Union we therefore consider it appropriate
for the first stage of a protocol or another legal instrument to focus on two time
horizons: 2005 and 2010. This is short enough to have to step up our efforts but also
long enough way to be able to develop balanced programmes and to give the different
actors sufficient scope for adjustment. Such a two-phased first step would also allow
for an interim monitoring and review of the effectiveness of the measures taken which
we see as crucial in order to stay on track in the longer term. The year 2020 may be
taken as an additional target, although in light of many uncertainties regarding, inter
alia,-emission trends and changing circumstances such as economic structures, trading
patterns and technology development, we feel that it is too far into the future to reliably
guide our efforts.

3. Germany therefore proposes as reduction objectives for Annex I Parties in a protocol
or another legal instrument a reduction of CO7 emissions
- of 10% by the year 2005, and
- of 15-20% by the year 2010,
both against the base year of 1990. We think this is both an ambitious and realistic
approach for the next step to be decided upon at COP 3. Fully aware of the
comprehensive approach inherent to our Convention, we are currently also drawing up



our proposals for targets regarding gases other than CO5, such as methane and nitrous
oxide. We would like to see these reduction objectives being binding commitments in a
protocol or other legal instrument. A certain degree of flexibility should be allowed to
Annex [ Parties with economies in transition comparable to the stipulation in Article 4
para 6 of the FCCC.

We think that these proposals fit well into the protocol structure as proposed by the
European Union at the last AGBM session as part of the combined approach in the
Berlin Mandate of both elaborating policies and measures as well as setting quantified
limitation and reduction objectives within specified timeframes.

We don't want to be misunderstood in this respect. Our proposal for CO» targets for _
Annex I Parties in 2005 and 2010 does in no way effect our existing national target.
Germany remains committed to reducing the 1990 level of its COx emissions by 25%
by the 2005. ' : -

'Our proposals are based on two conceptual considerations in specifying QLRO: -

- Firstly, it is the single gas approach which we prefer because of its greater
precision. It also avoids the methodological difficulties associated with calculating
CO3 equivalents by using global warming potentials.

Even if we had an overall objective it is our view that it could uutally only relate to
a specifically defined list of gases owing to the varying degrees of scientific
knowledge and data availability with regard to the different greenhouse gases.

- Secdndly, the concept of a flat rate reduction: This concept has proven its worth in
comparable environmental conventions and protocols. It has the virtue of simplicity
and practicality. It also accounts for countries' differences in starting points, .
economic struétures, resource bases and available technologies by measurmg each
Party's efforts against its historic levels of emissions.

We recognize, of course, that there are other ways of approaching the concept of
equity, such as a differentiation of targets. However, we foresee enormbus practxéal
dlfﬁcultles and obstacles in 1dent1fymg the relevant factors affecting the ‘emissions
of different greenhouse gases, in deriving correspondmg indicators, in generatmg
reliable and comparable data needed, and, last but not least, in weighting these
indicators. The selection of indicators as well as thelr relative weight is hxghly
arbitrary, with results differing substantially . This was demonstrated once more in’
presentations during the workshop that was held last week. Parties therefore would



come up with very different proposals according to their individual circumstances
and capabilities. This approach therefore would mean even more complicated and
lengthy negotiations without necessarily ensuring a more equitable outcome.

Mr. Chairman,

These were further assessments, conclusions and proposals in addition to the German
views already presented at earlier AGBM sessions and documented in different Misc.
documents. We hope that they can contribute to further assess the issue of quantified
limitation and reduction objectives with specified timeframes and to narrow down the
range of options meriting further attention. We think that this is an important task to
perform at this session in order to allow to focus our discussions and to start to shift the
emphasis of this process from analysis and assessment towards the negotiation of a
protocol or other legal instrument. Time is short until COP 3. We already agreed at
AGBM 1 that COP 2 is to take stock of the overall process and to intensify the efforts
to adopt a protocol or other legal instrument at COP 3. In order to enable COP 2 to
deliver this task, we would like to propose that the Secretariat is requested to prepare a
document for AGBM 4 and COP 2 that compiles - without any judgement added - the
proposals made so far - ordering them according to the central elements of the Berlin
Mandate:

- Strengthening the commitments in Art. 4.2(a) and (b):
* policies and measures,
‘* quantified limitation and reduction objectives within specified timeframes.
- Continuing to advance the implementation of Art. 4.1,
- Possible features of a protocol or another legal instrument.

In our view, such a single document - although being a preliminary synopsis of
proposals presented so far - would be of considerable help to AGBM 4 and COP 2 in
fulfilling their task, as a matter of urgency, to enable COP 3 to adopt an ambitious
protocol or other legal instrument that is a real step forward towards achieving the
ultimate objective of our Convention. For further input, AGBM 3 should invite Parties
to submit additional proposals to the Secretariat by 15 April 1996.

Thank you.



Intervention of the United States of America on
Quantified Emission Limitation and Reduction Objectives
Third Meeting of the Ad Hoc Group on the Berlin Mandate
March 6, 1996

Thank You Mr. Chairman:

The United States would like to mzke a few brief remarks on this issue — which we
believe to be perhaps the most critical facing the partics as they struggle to agree on next steps
to address the climate change problem. As we all heard from Professor Bert Bolin, Chairman
of the Intergovernmental Panel on Climate Change, there is a growing certainty that the issue
confronting us is real, and is one that has potentially catastrophic consequences for us all.

Our key tasks are understanding what alternatives exist to combat this threat in an
environmentally and economically sustainable manner, and developing the political will to
remedy this problem. It is for this reason that the United States has, over the past several
months, intensified our own analytic efforts to look for the best solution. It was also for this
reason that we so strongly urged the Parties to consider developing both their own and
common cfforts to analyze the effects of various targets and timetables on emission levels, as
well as on our global and national economies.

The United States wishes to thank the Secretariat for its efforts in organizing the workshop
on QELROs that was held last week. In our view, there arc 2 number of important lessons to
be learned both from that session, and from our own analyses of the QELRO issue:

o Though all Parties have agreed to undertake additional steps, there are different views on

how we might best implement targets and timetables, and about the most environmentally
beneficial and cost-effective structure for them;

¢ The call for possible differentiation between Parties raises many issues on which we will
need to work; and

o The level, timing, location and sharing of action clearly affect the expected environmental
impacts and benefits, as well as the costs, and must be more fully considered.

It is also clear to us that under the structurc of the "aim*® set forth in Article 4.2(a) and
(b), that few countrics are likely to achieve their current domestic goals with the existing array
of policies and measures being taken. Given the high hopes with which all countries set out
1o meet their aim in 1992 whea the FCCC was adopted, we must begin to consider what
shortcoming afflicts us all, and why success is so clusive. We must take whatever action is
necessary to make sure that our next steps arc 8 success.

The next steps we take must meet tests of both environmental sustainability and cost-
effectiveness. In our statement on this issue at AGBM-2, we noted the potential advantages of
thinking about cumulative targets and multiparty targets, as well as annual or periodic targets.
These concepts were claborated on by a number of presentations &t the QELRO workshop last
week. The flexibility to determine the timing over which a given quantity of emissions will
occur offers the potential for countrics to choose the most cost-effective paths. Similarly,
flexibility as to where reductions arc made can offer the potential for additional cost savings.



If we choose a cost-cfTective structure -- that is, if we use our limited resources wisely
-- we will in fact be able to afford to do more to protect the climate. This will ensure the
effectiveness of the global.program in the face of scrious competition for scarce resources
from other critical national and international problems. Environmental solutions must go
hand-in-hand with economic growth. Our emphasis on cost-cffectivencss is meant to capture
both the environmental and economic aspects of climate strategies needed to promote
sustainable development.

One of the key articles in the FCCC (Article 4, in parzgraphs 2(a) and 10) speaks to
_ the need to consider national circumstances when setting targets and timetables as appropriate
incentives for additional action. The inclusion of this language underscores the agreement
among parties that any future step must provide flexibility in the implementation of
obligations. .

Mr. Chairman, these things having been said, it is clear that we have not yet found
consensus on next steps. We have been provided with proposals for a protocol from the
Alliance of Small Island States, as well as a framework for a Protoco! from the European
Union, and suggestions on a protocol by the Russian Federation. We have had a preliminary
exchange of views at our last AGBM session, and have heard from a number of technical
experts on how we may move forward -- and of some of the consequences to our moving in
any given manner.

The United States has made significant progress in advancing our own thinking during
this analytical phase of our process. We are assessing the effects of various protocol proposals
submitted by others on our own economy (a task which we have begun, and hope to complete
by COP2). We need to assess how we could most flexibly implement the various proposals
that have been laid before us. We look forward to sharing our results with you at the next
session, and to beginning the development and negotiation, on the basis of our shared
understanding, of a text for next steps to which we can all agree.

Thank you.
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EU STATEMENT ON AGENDA ITEM 4b:
 POLICIES AND MEASURES
Italy. on behalf of the EU would like to make the following statement:

The Convention requires broad commitments in support of the aim of returning greenhouse gas
emissions to 1990 levels by 2000. As a further step, the Berlin Mandate calls for us to elaborate policies

and measures, as well as to set quantified emission limitation and reduction objectives.

The European Union believes this approach reflects both the need to take specific action to mitigate
climate change and the importance, given the ultimate objective of the Convention and the size of the
task before us, of putting in place new, concrete foundations on which to build in the years ahead.

We consider that this aspect of our work is crucial. The EU has therefore taken up your invitation. Mr.
Chairman, to bring forward substantive inputs in order to advance the process. In this regard. the EU
believes that the Secretariat has produced excellent papers introducing the concept of policy objectives
and outlining the specific policies and measures which Annex | Parties have already put in place to
meet existing commitments.

Such policies and measures will contribute to limiting and reducing emissions of greenhouse gases. We
need to pn.rsue this in the first decades of the next century. and we must therefore agree challenging
objectives for these policies and measures.

In this context. the EU has started a programme of work on policies and measures which.should take
us up to COP 2 and beyond.

Firstly. we have identified eleven main areas for investigation.

Secondly. within each area we are in the process of identifying a set of key policies and measures.
Thirdly, we will need to identify indicators, objectives and possible targets for policies and measures,
and to assess. the expected éffect on Lhe reduction of greenhouse gas emissions.

e shall also need to consider how the measures should be distributed through the three Annexes of
the draft protocol structure proposed by the EU at AGBN 2. -



Mr. Chairman. this work is a substantial task. and we are. as yet, only part way through it. We expect

 the work to be completed by AGBM 4 and thus to feed it into COP 2. Today. we have four papers on:

- renewable energies;

- energy efficiency standards, labelling and other product-related measures:

- €O, emissions from the transportation sector;

- economic instruments.

For these four areas, these papers represent our contribution in order to advance discussion. While |
am speaking, the Secretarial is distributing copies of these papers.

Mr. Chairman, we emphasize that these papers, as they stand now, are not intended to be incorporated
directly into the protocol, or other legal instrument. We hope that it will be possible later to

incorporate the policies and measures included in these papers, but further work is required.

Mr. Chairman, the Secretariat's paper invites us to identify areas for priority action. The EU believes
that these should be, in addition to the four mentioned before, the following:

- energy policies;

- industrial sector emisSions (including voluntary agreements);

- agricultural sector emissions;

- forests;

- waste management;

- HFCs and PFCs; and

- actions at local level in the urban environment.
By COP 2. the EU intends to present papers on policies-and meastres in the areas mentioned above with
a view to reaching agreement on common action and necessary objectives and targets for these policies
and measures. After COP 2. we believe it would be appropriate to focus on the task area by area.
starting with agreed priorities. in order to complete the work in good time for COP 3. The EU would
expect this detailed work to be informed by, and to draw on. the wealth of material in the IPCC Second

Assessment Report and. inter alia, the work of the OECD/IEA Annex | Experts’ Group on possible policies

and measures for common action.

Thank vou. Mr. Chairman.
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ENERGY EFFICIENCY STANDARDS, LABELLING AND OTHER PRODUCT
RELATED MEASURES

L INTRODUCTION

(92

‘products.

The aim of this paper is to give the EU position on the negotiations with respect to a
protocol under the FCCC for the topic policies and measures for ”products, including
energy efficiency standards and labelling”. The product groups to be included in the
proposal are: household appliances, including personal home entertainment systems;
lighting systems; heating, ventilation, air conditioning and control products (HVAC);
insulation products and buildings, office equipment and air compressors.

These products are utilised and contribute to most of the energy consumption in the
residential and service sectors. Direct emissions from these sectors account for 19 percent
of CO, emissions of the EU in 1993. Their contribution to total CO2 emissions is even
higher if indirect emissions resulting from the demand for electricity and for fuel
products are taken into account. In other Annex I countries these sectors have a similar
importance, with the service sector having the fastest economic growth in our Parties.

There exists substantial potential for improving the energy efﬁcxency ‘and environmental
impacts of these products. This potential may bé realiséd by technological improvements
of the products and by the way in which they are used and maintained: The utility
companies and energy suppliers may also play a role in optimising the use of these

The estimation. of the potertial. for-improvements is a complex matter. The energy
savings potential depends upon: the degree of technological improvement of a given
model .and its degree of stability with time; the cOst and price increase due to the
improvement; the price of energy and the economig:benefits, and thus the resulting
degree of return on investment to the consumer; the degree of acceptance and purchases
by the consumer; the time for the product stock to turnover (product lifetime); the
amount of utilization of the product and the extent of correct utilization and of proper
maintenance. The same is involved for all the other product models. Thus careful study
is required to estimate these potentials in the various markets with different product
charactefistics and use pafterns. Also the national history of policy measures and
achievements to date must be taken into consnderanon

Due to thesemethodol ogical dlfﬁculnes itis very difficult to generalise. Most all product
groups showed possible short term improvements, with existing technologies of a
minimum of ten percent increase in energy efficiency. The percentage difference in
energy efficiency of existing, comparable models on the market often is more In the
longer term, adding more technological improvements, combining them with product
features that adapt more to users needs,-insuring correct -utilization and proper
maintenance - we may expect additional improvements of about 20 percent These



In making such estimates of potential and introducing such improvement, one assumes that no
anti-economic investment is considered. In fact a lot of options result in pay back periods in
the order of two to five years, reasonable for products with a duration of about ten. Thus we
are generally in the area of “no regret” measures where environmental improvements can be
made by sound economic purchases, without having to adjust for climate change externalities.

The market is far from perfect, the proper information is not usually known. And of course
energy consumption is only one of the many product characteristics relevant to the purchaser,
usually far from his highest priority. To correct for market imperfections and to accelerate
sound economic and environmental measures, international cooperation is an essential
opportunity.

Clearly, it is important that the consumer knows what he is purchasing. For all product groups
it is essential to provide clear and harmonised labelling supported by comparative lists,
manuals and other means, based upon standardised energy/environmental information, to
increase awareness and to create greater market transparency-and improved conditions for
trade of efficient and low CO, emission products.

Annex I Parties need to continue to take the lead in reducing emissions, through the proposed
protocol provisions for the products. These provisions are also in the interest of non-Annex I
Parties, in order not to burden their citizens and energy infrastructure with unnecessary energy
expenditures and negative environmental impacts. Finally, within a global economic system,
energy efficiency standards and labelling of internationally traded products, should
progressively apply world-wide.. -

"IL. POLICIES AND IVIEASURES THAT COULD BE INCLUDED IN A PROTOCOL OR

IN ANOTHER LEGAL INSTRUMENT

10. For several diﬁ'eré—nt product groups Annex I Parties could agree to utilize the measure of

- voluritary agreements -with producers and importers to ensure that more efficient and

environmentally friendly products aré sold. This type of policy allows for a more flexible
approach that takes into consideration local technology, product and market differences and
permits a more gradual elimination of the most inefficient products while achieving overall
goals of energy efficiency. The general range of voluntary improvements would be negotiated
between the Amnex I Parties , taking into consideration their history and existing situation.

" Annex I Parties will also consider introducing mandatory minimum efficiency standards

11.

12.

applying to groups of products sold on their domestic markets and measures to improve the

" efficiency of. certairr products. Cost effectiveness should be a criterion when defining

efficiency targets for the different groups of products.

Implicit in all of the actions is a periodic revision of the measures within specified time frames
to take into consideration technological progress and the ability of the .consumer to pay for the
technological updates at reasonable rates of return. Also for the introduction of these policies,
a prequisite is that sensitivity analysis of potential improvements and their impacts be
performed, taking into consideration the measure of product functional performance. Some of
this research has already begun. ‘

Although the general improvement ranges are to be established, internationally, among the

Annex I Parties; the methods for defining the labelling, voluntary agreements and eventual




13.

14.
~ equipment, and buildings in general:

mandatory limits can be defined at the appropriate level. This avoids all the difficulties in
agreement upon single measurement codes, test protocols, and performance measures of
products for all the Annex I Parties. The proposed policies and measures are organised
according to product groups and potential for improvement.

Policies and measures for common household appliances (refrigerators, freezers, washing
machines, dryers, dishwashers and water heaters); home entertainement and standby
equipment, lighting products, office equipment, and air compressors include:

Measures with high potential improvements:

a)mandatory energy consumption labelling, with defined test procedures and functional
performance measures of the products; :

b)voluntary agreements with producers and importers to improve energy efficiency levels of
products through clear objectives or general improvement ranges, and, if necessary
or where appropriate, mandatory minimum efficiency standards of the products.

Measures with an intermediate; level of potential improvements:

c) voluntary or mandatory energy efficiency labelling and technical specifications for luminaries
used in the service sector;
d)international collaboration to establish a voluntary trademark for office equipment.

Policies and measures for space heating equipment, air conditioners, building energy control

Measures with high potential improvements:

a)mandatory energy consumption labelling, with defined test .procedures and functional
performance measures for the products;

b)voluntary agreements with producers and importers to improve the energy efficiency levels
of products through clear objectives or general improvement ranges, and, if
necessary or where appropriate, mandatory miriimum efficiency standards for the
products. . =

..

Measures with an intermediate level of potential improvements:

c)introduction of periodic control of space heating equipment in the residential and service
sectors;

d)introduction of use of space heating measurements and control systems in new multiple
family dwellings; '

e)establishment of energy certification schemes and audits of existing residential and
commercial buildings; .

f) establishment of environmental certification, including energy, of new residential and
commercial buildings. '



Measures with a lower level of potential improvements:

g)energy efficiency labelling of construction, thermal insulation products, and in parucular for
window and window frames.

15. General policies and measures for all of the previously mentioned products include:

a)increased support as well as private concertation of demand side management initiatives in
~ markets; where applicable. International collaboration for the comparision of results

and transfer of techniques;

b)introduction of energy efficiency criteria for public procurement of products, with possible
co-ordination among Parties;

c) public information campmgns to complement labellmg and voluntary agreements;

d)public information campaigns regarding high efficiency products;

e) education and training for retail staff'in respect of energy efficient products;

f) public incentives for research, development and technical demonstration regarding the
improvement of energy efficiency and environmental characteristics of the products;

g)increased use of economic instruments to improve energy efficiency and to internalise
external effects.

16. For all measures, a schedule and a procedure for the establishment and periodic revision of
labelling, voluntary agreements, and if necessary or where appropriate mandatozy minumum
efficiency standards, should be established.

au




ECONOMIC INSTRUMENTS IN THE FIELD OF CLIMATE CHANGE
1. INTRODUCTION
General about economic instruments

One important aspect of the future policy mitigation of climate change must be to increase
the cost-effectiveness of actions. The Rio Declaration, Agenda 21 and the Fifth
Environmental Action Program call for a wider use of economic instruments in
environmental policy. The IPCC Second Assessment Report concludes that instruments
that provide economic incentives, such as taxes and tradeable quotas/permits, are likely
to be more cost-effective than other approaches. The IPCC Second Assessment Report
also concludes that carbon dioxide, in respect to other greenhouse gases, is the major
responsible of anthropogenic forcing of the climate system. The importance of CO,
emissions is also likely to increase in the future.

In this paper economic and fiscal instruments, including tradeable quotas and permits and
subsidies reduction/removal, are considered. Tradeable quotas and permits and fiscal
incentives are economic instruments that can be used with the aim of changing relative
prices. Subsidies of fossil fuels affect relative prices. A phasing out of such subsidies
would work in the same direction as the use of taxation and tradeable permits.
Furthermore, voluntary agreements, which stimulate the development and application of
efficient technologies, are also considered.

In view of the estimated total costs to mitigate climate change the cost-effectiveness of
actions should be a main aspect in future policy-making, including international
agreements on new commitments.

Agenda 21 recalled that "Without the stimulus of prices and market signals, that make
clear to producers and consumers the environmental cost of the production of energy,
material and natural resources and the generation of wastes, significant changes in the
consumption and production patterns seems unlikely to occur in the near future."

Cost effectiveness and reduction potential

Economic instruments provide flexibility for producers and consumers and stimulate the
development of new technologies and practices. The efficiency and cost-effectiveness of
economic instruments in meeting particular targets should be compared with the use of
other types of measures. Due to the large number of emission sources and widely varying
marginal cost for CO, reductions, increased use of economic instruments often imply
lower cost for CO, reduction. Traditional regulation approaches, such as standards and
individual technical requirements on emissions, often demand heavier enforcement efforts
than economic instruments. Effective economic instruments should result in a wide range
of response measures such as fuel-switching, increased energy efficiency, thermal
insulation of buildings, lower emissions from vehicles and development of renewable
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energy sources etc. A regulatory approach to achieve the same result could be difficult
both to design and to implement.

Considerable theoretical evidence exists with regard to the advantages of using economic
instruments in climate change policies. Studies by OECD show that the global
macroeconomic cost of achieving a specific reduction target of global CO, emissions
could be reduced by half by using a harmonised tax or tradeable quotas or permits instead
of a flat-rate reduction target for all countries. These savings result from the fact that
different countries face different marginal costs for CO, abatement. Some countries can
achieve large reductions with very low costs, while others may face very high costs in
order "only" to stabilise their CO, emissions. These differences in marginal abatement
costs are closely linked to national circumstances.

Substantial savings may thus be obtained if emissions are reduced where it is cheapest to
do so. This might require international mechanisms ensuring appropriate capital flows and
technology transfers between countries. The concept of activities implemented jointly may
also be used to reduce the global cost of reducing emissions.

Designing a taxation scheme

The potential advantages of the economic instruments may be often offset by practical
difficulties concerning the design and implementation especially as regards product-related
taxation. The establishment of uniform rates is required for reasons of cost-effectiveness,
but the resulting distribution of costs may not conform to principles of equity and justice.
The introduction of an environmental taxation should be designed so that it preserves fair
business competition among Parties.

The "linkage" issue is central, i.e. finding the link between the tax base and the
achievable environmental effect. For instance, the linkage between an environmental
taxation on fuels and the emission of CO, is obvious for at least two reasons. One is that
all carbon in fossil fuels is eventually released during the combustion as carbon dioxide.
Another is that in many cases there is no technically or economically feasible way of
removing CO, from the combustion process. A taxation on the carbon content is thus
equivalent to a charge on emissions. :

_Furthermore, the efficiency of any regime is likely to be considerably lowered if it leads

to higher emissions in non participating countries (carbon “leakages”), either owing to the
relocation of production activities or as a consequence of a fall in the world prices of
fossil fuel energy. The introduction of a taxation scheme could also entail distortion of
competition between industrial companies from different countries if appropriate
provisions are not allowed for. Similar problems can be expected from uniform
reductions or tradeable CO, permits, if not all countries participate.

Finally, the distributive consequences of any taxation regime should also be considered.

28]



The introduction of such a taxation may also lead to other (secondary) benefits to the
environment. Other pollutants like sulphur and nitrogen oxides might be reduced. Should
they wish so, Parties could use revenues from the taxation to improve environmental
quality and induce environmentally friendly investments, or to reduce distortional taxes
elsewhere in the economy. The economic burden of the existing tax system could be
reduced and potentially yield an additional economic benefit.

Reduction/removal of subsidies and of other economic disincentives

Subsidies of fossil fuels and other distortions affect relative prices and represent
disincentives to an efficient use of fossil fuels and energy in general. A prerequisite for
an appropriate use of taxation on energy products is that market prices (pre-taxation)
reflect costs for all other scarce resources. This implies that subsidies, tax schemes or
regulations which counteract the use of environmental economic instruments should be
progressively reduced/removed in case they are not justified, to avoid other market
imperfections.

Voluntary agreements

Voluntary agreements may stimulate the development and application of cleaner and more
efficient energy technologies and thus contribute to reducing CO2 emissions. To be
effective in meeting environmental objectives, such as the ones under the Climate
Convention, general principles and guidelines for voluntary agreements should be
promoted on a local or regional level.

Tradeable quotas and permits

In pnnciple, tradeable CO, quotas or permits may also prove cost-effective in meeting
agreed CO, emission limitation and reduction objectives, if the problem of effective
implementation can be resolved.

A tradeable permit scheme could, in theory, be introduced at a national or international
level, with the former representing a more feasible option in practical terms, and the latter
the potential for greater cost savings. The main advantage of a tradeable permit system
over a tax system is that it provides a certainty in establishing a ceiling to carbon
emissions, based on the total supply of permits. However, unlike the tax, the quota price
is uncertain and there are, therefore, also uncertain distributional effects through quota
trade. These arguments apply equally to a national permit scheme as to an international
version.

Trade in permits should take place between participants on the basis of differences in the
marginal costs of abating carbon emissions. Producers facing high abatement costs will
prefer to buy permits rather than undertake costly abatement options, whereas producers
with low abatement costs will find it cost-effective to abate further and sell any surplus
permits.



A crucial issue in the design of a tradeable permits scheme, whether on a nationfil or

international basis, is how to allocate initial permits. This not only has distr.lbutlonal

implications, but can also influence how willing industries or countries are to sign up to

an agreement.

Economic instruments in the transport sector

The economic instruments in the transport sector are discussed in the EU document “CO2

emissions from the transportation sector”.

2. POLICIES AND MEASURES THAT COULD BE INCLUDED IN A PROTOCOL,
OR IN ANOTHER LEGAL INSTRUMENT

1. Reduction/removal of subsidies of fossil fuels and such subsidies, tax schemes and
regulations which counteract an efficient use of energy.

2. A framework for introduction of an environmental taxation scheme for all Annex I
Parties. This could include:

- a common environmental taxation structure;
- minimum taxation target rates, with an effective multilateral consultative process
for reviewing taxation rates and possible exemptions, and monitoring the effects

of taxes in reducing emissions;

- study of a phasing-in mechanisms, including agreement on a transitional period
and possible exemptions during that period;

- consideration of the sectors, sources and fuels which could be subject ‘to taxation;
- timetable for implementation.

3. Introduction/increase of environmental taxation by one or more Parties.

&4. A framework for furthering voluntary agreements

5. A framework for tradeable quota schemes or permits.




CO2 EMISSIONS FROM THE TRANSPORTATION SECTOR

L INTRODUCTION

The reduction of CO2 emissions from the transportation sector, which represented in 1991 about
25% of total emissions in the European Union and about 28% of total emissions in OECD
countries, is one of the most relevant elements of the strategy to combat anthropogenic climate
change. In this regard it is recognised that the IPCC Second Assessment Report indicated that
measures in the transport sector, "taken together, provide the opportunity for reducing global
transport energy related greenhouse gas emissions by as much as 40% of projected emissions by
2025". In line with this the EU believes that CO2 emissions from transport can only be effectively
reduced by a package of measures, which include addressing the structure of the demand as well
as the supply side for the transport services.

Such measures could include:

- target value(s) for average fuel efficiency and/or average g-CO2/km emissions of newly
registered cars per year by a given date;

- fiscal instruments, such as fuel taxation. An increase of energy prices through the use of fiscal
instruments should in principle contribute to increase the energy efficiency and to limit or even
reduce CO2 emissions. Moreover such fiscal instruments would contribute to internalise external
effects;

- incentives to promote more efficient vehicles with low CO2 emissions;

- research and development aimed to low CO2 emissions vehicles;

- promotion of alternative modes of transport and automobile traffic demand management aimed
at reducing the use of motor vehicles;

- exploration of the feasibility of introducing air fuel taxation and efficiency standards for all
ICAO members;

- voluntary agreements;

With reference to Civil Aviation, it should be noted that its contribution to global total CO2
emissions is about 2-3%; NOx emissions at cruise altitudes are of similar order, but considerable
scientific uncertainty remains about their effect. Reductions could be achieved in several ways.
Technological means of reducing emissions, through improved aircraft or engine design, remain a
key industry objective in the longer term, and the drive to reduce NOx emissions could affect fuel
efficiency. Systematic changes, for instance through improved airline or air traffic management
efficiencies, offer scope for reduced emissions, as may economic or fiscal instruments affecting
demand. Aviation-related measures on CO2 for inclusion in a protocol should include Parties’
agreement to support what is outlined in par. 10.



. POLICIES AND MEASURES THAT COULD BE INCLUDED IN A PROTOCOL, OR IN
- ANOTHER LEGAL INSTRUMENT

1. Transport fuel taxation. One important way to limit or reduce CO2 emissions from the transport
sector, the least ambiguous for all the actors involved and the least costly in terms of management
cost, is to tax fuels. Fuel taxation is currently applied to all modes of land transport. It shall be co-
ordinated and regionally harmonised as far as possible in order to preserve conditions of fair
business competition, in particular for the road freight transport sector.

The underlying argument for such a taxation is that the transport sector (as other sectors) should
cover its external costs, including environmental costs. The impact of fuel taxation on CO2
emissions can be estimated using the elasticity of the fuel consumption relative to the fuel price.

The EU has set minimum excise duties on fuels. Minimum excises duties could be set in the
protocol to be applied to all Annex 1 countries.

The fuel taxation system should reflect external costs, in particular, as far as possible, the
carbon content of each fuel.

2. Reduction of CO2 emissions from newly registered cars
A strategy to reduce the CO2 emissions from newly registered cars could be based on the promotion
of measures aiming at reaching target value(s) for average fuel efficiency and/or average g-CO2/km
emissions of newly registered cars per year by a given date.
The above measures could include:
a) voluntary agreements with the car industry;
b) complementary measures aimed at developing the market for fuel efficient, low CO2 emitting
cars as well as alternative fuels;
c) fiscal instruments to promote the introduction into the vehicle fleet of more energy efficient
cars, especially in terms of fuel consumption (e.g. registration or annual circulation taxes,
also for the existing vehicle fleet).

3. Research and development aimed at low CO2 emissions vehicles and fuels.

4. Fuel economy labelling. This would be a complementary measure to support some of the other
measures indicated above.

5. Development and implementation strategies of altemative modes. The development and
implementation strategies of urban public transport and of alternative intercity transport modes that
are low CO2 emitters should be encouraged. Several measures can be envisaged, such as incentives
aimed at encouraging the development of urban public transport.




6. Motor traffic management. Demand side management, in particular to limit the use of private cars
~ in the congested areas and to promote a change in mobility patterns, could be envisaged through
regulatory and price mechanisms. In a similar way, the interactions between land use, urban
development and transport could be taken into account in planning policies in order to reduce the
need for travel by private vehicles and facilitate the use of modes of transport that save space and
energy. Traffic management schemes, such as measures designed to encourage optimum traffic flows
which reduce overall greenhouse gas emissions from traffic, should be promoted. These policies are
mainly matters for local authorities, but the protocol, or other legal instrument, could include
measures aiming at making these authorities aware of their relevant responsibilities.

7. Urban transport. Support to conversion to low CO2 emitting urban fleets, namely public
transportation fleets and professional vehicles.

8. Inspection of road vehicles. Mandatory inspection of road vehicle, which allows to control
periodically the efficiency of motors, should be introduced..

8. Action to reduce CO2 emissions from freight transport. Agreement should be sought on action

to reduce inefficiencies in the freight transport sector, which distort the market and lead to

imbalances between the different transport modes. Action should include:

- fair and efficient pricing to ensure fair competition between modes;

- the development of guide lines to avoid empty running of freight vehicles, and improvement
in logistics;

- Introduction of or improvements in the application of social legislation in freight transport on
a regional basis;

9. Awareness/behaviour. Measures could be implemented to provide information and raise public
awareness of the implication and environmental costs of the growth in transport emissions and the
need to modify behaviour. Such measures could include the promotion of in-car technical tools to
inform drivers of energy-inefficient behaviour.

10. Civil aviation.

- The feasibility of introducing air fuel taxation and efficiency standards for all ICAO members
should be explored.

- Work through ICAO to maintain and develop NOx emissions standards which minimise NOx
emissions without compromising technological gains in fuel efficiency and CO2 reduction should
continue.



RENEWABLE ENERGIES

I. INTRODUCTION

With reference to the text of the Agenda 21, Chapter 9, Protection
of the Atmosphere:

“The need to control atmospheric emissions of greenhouse and
other gases and substances will increasingly need to be based on
efficiency in energy production , transmission, distribution and
consumption, and on growing reliance on environmentally sound
energy systems, particularly new and renewable sources of
energy™. All energy sources will need to be used in ways that
respect the atmosphere, human health, and the environment as a
whole”. It is necessary that Nations work together in the promotion
of renewable energy at the largest level. In this regard it is
suggested here to strengthen and to support activities such as the
UN Committee for New and Renewable Resources of Energy and
on Energy for Development (UNCRREED).

Renewable sources of energy, according to the IPCC Second
Assessment Report, could meet in the long run a major part of the
world’'s demand for energy.

The stimulus of prices and market signals that make clear to
producers and consumers the environmental costs of conventional
energy production and consumption is essential to obtain such
significant changes in the pattems of consumption and production
of energy.

“Renewable energy resources, in this paper are defined as solar thermal,
solar photovoltaic, wind, hydro, biomass, geothermal, ocean, landfill gas,
sewage gas, energy from certain waste, animal and human power.




Potential to reduce greenhouse gas emissions

C.
1) Current use of Renewable Energies in the World and in the EU?
a) worldwide

Renewable energies contribute to the world energy needs (8800
Mtoe; 1 toe = 1 tonne of oil equivalent = 41,87 GJ) by about 1559
Mtoe (17,7% - data referred to 1990); the rest is mainly satisfied by
fossil fuel and, to a minor degree, by nuclear energy.

The contribution of renewable energies consists primarily in the
traditional use of biomass (930 Mtoe) and of large hydro power
systems (465 Mtoe), this means from the so called “conventional
renewable energies®, which, however, unless managed in a
sustainable manner cause environmental damage. Apart from
these two previously mentioned sources, the contribution from the
“‘new renewables” (efficient use of biomass, geothermmnal, small
hydro, solar, wind and ocean energy) is small. Some technologies
are still quite immature and or relative costly and most renewable
energy systems still have higher capital cost than fossil fuelled
systems. In some cases renewables can already compete with
conventional systems.

b) European Union

2)

Analysing the situation of renewable energies in the European
Union shows that their share is significantly different compared to
their world-wide contribution: in the EU, renewable energy
contribution is 71 Mtoe, that is 5.3% of the total energy demand of
the EU (1331 Mtoe)’. The main reason for this situation are the
continuing difficulties renewable energies have in penetrating the
market, in some cases the negligible use of biomass for domestic
fuel and the difficulty and limited potential in the EU to build large
hydro power systems. However in some Countries the contribution
of new and renewable energies is substantial.

Scenarios worldwide*

The following scenarios identify two different types of policies. While the
first scenario is based on extrapolation of current policy trends,

“World Energy Council, New Renewable Energy Resources, Kogan Page,

1994.

¥ Eurostat: European Commission, Statistics in Focus/Energy and
Industry, Nov. 1995.

9 World Energy Council, 1994, as cited in IPCC Second Assessment
Report 1995.




b)

3)

the second scenario is a more ambitious one and represents the
real challenge for the future in the field of renewable energies; the
dominance of fossil fuels in the next century can be avoided only if
an acceleration of the penetration of renewables takes place within
the next 25 years. To achieve the level of penetration of the first
scenario will be relatively easy although it will involve the active
effort of a large number of people over the entire period from now
until 2020 (timeframes considered by the World Energy Council
Report of 1994). The real challenge is represented by the second
scenario that will require fundamental changes in choosing energy
sources in the public and private sector. '

First Scenario

In this scenario, the increasing use of renewable energies is related
only to the implementation of already existing policies and
measures adopted by the various countries in the world and by
intemational organisations.

The result of this scenario is basically a linear growing of the use of
renewable energies from 1559 Mtoe in 1990 (17,7% of the total
energy needs) to 2844 Mtoe in 2020 (about 21% of the total energy
needs). In this context new renewable energies will grow from 160
Mtoe to 540 Mtoe in 2020.

Second Scenario

This scenario requests the implementation worldwide of new
policies and measures.

In this case the increase in the use of renewable energies is more
than linear. It would go from 1559 Mtoe in 1990 (17,7%) to 3279
Mtoe in 2020 (about 30% of the total energy needs); also the share
of the new renewable energies would increase, going from 160
Mtoe in 1990 to 1343 Mtoe in 2020.

To pursue the penetration of renewable energies, investments and
sharing of technologies between developed and developing
countries are necessary in the future to reach this goal, taking into
account that most of renewable energies are located in developing
Countries.

Technical Potential

Mankind’s annual primary energy consumption is only about 0,01%
of the amount of solar radiation reaching the Earth's surface per
annum. About 30% of the Earth’s total surface area is made up of
land, so that the amount of solar radiation reaching the Earth’s {and
surface per annum is about 3,000 times greater than the world's:
primary energy consumption.



4)

1)

2)

3

4)

5)

As a matter of principle, therefore, there is a large technical
potential for using solar energy, both directly and indirectly. If only a
few percent of the Earth's land area -i.e. a few million square
kilometres- were used on a long-term basis for converting the
energy of solar radiation with an overall average efficiency of five
percent (including all conversion, distribution and storage losses)
and if , in addition, part of the technically usable hydro and wind
power and biomass potential would be utilised, it would be possible
to cover two to three times the cumrent global primary energy
demand by means of renewable energies.

Cost benefits estimates of renewable energy technologies

Information on the cost of renewable energy technologies
are given in the IPCC Second Assessment Report. Figures diverge
widely between technologies and vary with local conditions.

In some applications,current prices of hydro, wind and some solar
and biomass technologies can already compete with conventional
energy tecnologies.

For some classes substantial cost reductions are likely within the
next few decades, which could make these technologies
competitive.

There is, however, a need always to recognise the relative
environmental impacts and costs of different energy technologies.

Policies and Measures for the diffusion of Renewable Energies
Elements of a Protocol or another legal instrument

increase and optimisation of the co-operation  between .the
Parties with the aim of achieving a comprehensive exchange of
experience also with regard to the planning and implementation of
specific projects for the use of renewable energies;

promotion of demonstration projects for both Annex | and non
Annex | Parties;

definition of a major item ‘renewable energies' within the
framework of the existing intemational financing mechanisms,
e.g. World Bank, GEF, Regional Development Banks , Phare,

Tacis etc.;

identification, reduction and progressive of existing barriers,
which prevent the penetration of potentially cost  effective
renewable energy routes in the market.

economic or other incentives for the diffusion of emerging
technologies in the field of renewable  energies. Fiscal
instruments can make an effective contribution. However, without
the carrot of an expanding market and sufficient volumes of sale,




6)

7)

8)

9)

the manufactures of renewable energy technology will not be able
to pursue the technological development of design and
manufacturing processes which is needed to achieve the
improvement of competitiveness of these technologies. Annex |
Parties should agree to secure proper incentives during market
build up, and secure an expanding market for potentially cost-
effective renewable technologies.

Strengthen research and development with the aim of a
technological initiative for the future, in particular in the areas in
which technologies are not yet ready for implementation.

Strengthen the socio economic research in order to facilitate the
integration of renewable energies into the market (including the
research on intemalisation of environmental costs);

increase in information, advice, education, training, and
awareness regarding the use of renewable energies;

increase of CO2 reduction potentials by combining technologies
for the use of renewable energies with measures for energy-
saving and efficient energy use (for example better heating
insulation and use of solar energy);

10) promotion of other specific actions of financing such as new

private financing schemes (third party financing etc.).

11) Implementation of voluntary agreements with energy suppliers,

12)

industrial users or local authorties in order to introduce renewable
energies into the energy systems.

reporting of Parties of renewable energies in their National
Communications, focusing in particular on supply of each type of
renewable energy, penetration of renewable energy and
evaluation of relative costs compared to conventional alternatives.



Intervention of the United States of America on
Policies and Measures .
Third Meeting of the Ad Hoc Group on the Berlin Mandate
March 6, 1996

Thank you, Mr. Chairman.

We are very grateful to the Secretariat for. the significant effort it has made in the paper on
*Policies and Measures” (FCCC/AGBM/1996/2) to come to grips with this issue and to help advance
our work. We are also grateful to the Secretariat for organizing the workshop on this issue that took
place on March 4-5.

Among other things, the Berlin Mandate calls for this process in which we are currently
engaged to elaborate "policies and measures”. The first communications of Annex I Parties describe
over one thousand policies and measures. After eliminating duplication and overlap, the compilation
and synthesis of those communications suggests that some 270 different measures remain, fitting into
some 30 different categories. This extensive list of action items suggests that parties are indeed
finding enormous numbers of ways to reduce emissions — and suggesting that there are significant
opportunities available as we work 10 assess ways 10 meet our new targets.

We recall that last year, in the first paper on Policies and Measures, the Secretariat provided
nine useful categories into which they could be divided, following a sectoral approach. And the
current paper also draws our attention to the "policy objectives” or "areas of opportunities™ for
greenhouse gas reductions, including regulations and guidelines, economic instruments and incentives,
voluntary agreements and actions, information, education and training and research, development and
demonstration. An alternative effort to categorize opportunities was provided in the EU framework,
which included three categories for policies and measures: (1) those that would be adopted in
common; (2) those that would be commonly considered; and (3) those that would be commonly
recommended.

Mr. Chairman, we very much appreciate all of the conceptual effort that has gone into these
suggestions and approaches, and acknowledge their contribution toward advancing the work of this
body. Categorizations such as these provide a valuable framework for considering each of our own
programs to address climate change.

At the same time, we should not confuse our decision at the last session to narrow down our
analysis and assessment of policies and measures with eliminating potential approaches for action in
the broader context of our negotiations. On the one hand, this desire to narrow down for purposes of
analysis and assessment is understandable — in the short time available to us, how are we to progress
without choosing areas of emphasis and setting priorities? On the other hand, we are only likely to be
able to meet the targets and timetables which the Berlin Mandate calls for us to set if we retain the
flexibility provided to us by the full array of policy choices. Would it not be easier to meet these
targets and timetables if we retain all of our options?

Moreover, efforts to narrow the scope of our negotiations promise to have two other
consequences, neither of which would to hasten our progress to protect our global climate system.
First, it has the potential to run roughshod over the very real and very great differences in national
circumstances that we face. Second, it has the potential to be contentious and protracted. It could
yield results that are meager in comparison with the level of action we seek and that the IPCC’s
Second Assessment Report clearly indicates is needed. In our efforts here, as in our efforts at home,



—

we must use our resources as effectively and efficiently as possible.

The United States agrees that the entire array of options may be too vast for indi\.fit.iual
consideration by all Parties, and that some criteria may be usefully developed for categorizing our
choices. One alternative is to examine first those actions which already have the greatest
commonality. The Secretariat paper identified seven specific measures that were undertaken by more
than 15 Annex I countries. In addition, another 19 measures (with some overlap) were undertaken by
11 to 15 Parties, suggesting that there is a total of approximately 25 different types of measures that
may be considered broadly similar, and that are already being undertaken by a large number of
Parties. Clearly, efforts with widespread support must merit broad consideration by individual
countries — both those which are taking these measures, and those that might benefit from considering
other ways to implement their programs. They may also be of interest to countries that have yet to
consider these kinds of actions. -

Another way to categorize the policies and measures deserving further attention might be to
consider those areas in which only a few Parties have chosen to act — but which yield significant
climate protection benefits. For example, in the United States:

- last week, we promulgated a rule controlling methane emissions from landfills
resulting in reductions of 37 MMTCE in the year 2000, equivalent to eliminating the
greenhouse emissions of 21 million cars;

- Another measure, designed to reduce uses of HFC and PFCs by nearly S MMTCE,
and is equal to nearly half the entire effort contained in the national plan of the United
Kingdom.

Other countries have similar success stories — but these efforts have not yet been widely duplicated.

Another promising method for categorization may be made on the basis of the economic
benefits of available alternatives. Again, examples from the U.S. Climate Change Action Plan may
be instructive — although we are fully aware of similarly effective efforts in other national programs.
The U.S. "Motor Challenge Program"” is projected to cost our federal government approximately $30
million and involve private sector capital investments of $4 billion over the next five years — but it is
projected to lead to savings of more than $5.3 billion over the same period through energy savings.
And, it is anticipated to reduce U.S. greenhouse gas emissions by some 8.8 MMTCE. Some of our
State and local air pollution prevention efforts are even more cost effective per ton of CO2 equivalent
removed: for approximately $90 million each of federal and private investment, a savings of $5.4
billion is projected to go along with emissions reductions of 4.2 MMTCE.

Mr. Chairman, let me turn now to another issue that has been extensively discussed here: that
of the harmonization of measures. In order to do so, let us consider again the list of the most
commonly adopted measures (i.e., those undertaken by more than 15 Parties). Few if any of the
measures on this list are undertaken in a coordinated or harmonized manner. For example, we find
that many Parties have set minimum appliance efficiency standards. In fact, the United States has such
standards, as do most countries in the OECD.

However, even in the case of such a universal appliance as the refrigerator, significant
differences exist. We have different size refrigerators, with larger freezer compartments in the United
States than is common in Europe (U.S. residents tend to shop less frequently, further from their
homes, and buy in greater bulk than do their European counterparts). Recognizing that improvements




in refrigerator efficiency are desirable, are harmonized standards for refrigerators therefore an
appropriate tool? Even if we could definitively answer this question, it seems doubtful that we will
succeed in the time available to us in harmonizing the complex appliance sector. In this regard, we
note that it has proven impossible, after decades of effort, to standardize the voltage or even the size
of electrical outlets within the OECD, a standardization that would certainly benefit consumers in
purchasing the most efficient appliances wherever produced.

A gasoline tax is another example of a commonly applied policy that is not fully harmonized.
All countries have set taxes on gasoline; these are usually fed directly into national, state and local
treasuries as revenue raising measures. In the United States, taxes are considerably lower than those
in Switzerland — or for that matter in other countries in Europe. Clearly our countries have managed
to decide to impose gasoline taxes without the need to coordinate. The differences between our taxes
reflect historical choices about the sources on which to put the emphasis when raising revenue (for
example, income taxes, VAT, property taxes).

Harmonization certainly has a role in environmental management, yet it can be a double edged
sword. Harmonized standards are not always consistent with compliance or implementation
flexibility. Despite attempts to avoid it, harmonized standards often tend to the lowest common
denominator. Harmonized standards are not necessarily consistent with innovation — while
harmonization at a high level of environmental protection at one point in time may be successful, the
standard can tend to dampen innovation. Finally, setting harmonized standards and measures will
always be complex and will undoubtedly entail high transaction costs. In light of the problems that
are clearly foreseeable, we must ask whether efforts to harmonize or coordinate measures that are
already common to a large number of Parties is the best use of the time available to us under the
Berlin Mandate.

Mr. Chairman, several key points emerge from the considerations we have discussed here:

1) While we must reduce the number of variables to a manageable set for purposes of
analysis and assessment, we should clearly acknowledge that such a narrowing down will be
counterproductive if carried forward into our negotiations — if anything, we will need more
options, not fewer, if we are to set meaningful targets and timetables as we are called upon to
do by the Berlin Mandate.

2) In constructing a common menu of available actions, we should seek to learn from the
experience of others — if specific and effective actions have been adopted only by a few
countries, we should seek to determine why, and whether they may be of interest more
broadly.

3) While it is desirable to construct a common menu of available actions, seeking to
harmonize or coordinate common measures may not achieve the greatest environmental
protection, or be worth the limitation of national flexibility and the adverse impact on
innovation.

4) Also in constructing a common menu of actions, we should pay particular attention to
those that hold significant promise to reduce emissions of greenhouse gases and to be the most
economically beneficial and environmentally sustainable.

Thank you, Mr. Chairman.



STATMENT DELIVERED BY COSTA RICA
ON BEHALF OF THE GROUP OF THE 77 AND CHINA.
By Ambassador Manuel Dengo

1 have the honour to speak on behalf of the the Group of 77 and China under the
deliberations of theAd Hoc Group of the Berlin Mandate.
Mr. Chairman,

The G77 and China consider that the thrust of AGBM is, in accordance with Art. 4.2(d), to
strengthen the commitments of Annex I Parties under Art. 4.2 (a) and (b), and that the aspects
of policies and measures and quantified emission limitation reduction objetives are entirely
integrated issues. We consider AGBM has to move forward, rapidly and steadily, on
emission targets, since policies and measures are a means or intrument to achieve the specific
targets established.

In this context, our Group has insisted throughout the process, and again it is timely to
emphasize today, that we consider the overall emissions as the important issue on which to
focus.

Of course, all of the above keeping in mind, that the overall emissions of CO2 and other
GHG of Annex I countries, as stated in Article 4 Paragraph 2 should return to the levels of
1990 and not grow beyond these1990 levels.

With reference to policies and measures G-77 and China would like to play an active role in
the discussion process. This role is concemned with any discussion referring to the flexibility
in time and place for applications of these policies and measures, in order to take into
consideration the possible effects of these policies and measures on developing countries.

In this context the Group urges AGBM to accelerate the narowing down of the list submitted
to AGBM-2.

Mr Chairman,

As to the Non-Annex I Parties, the Group of 77 and China has repetedly stated that we
understand understand this process as established in the decision 1 /CP.1, which states that
the process will not introduce new commitments for Non Annex I countries but reafirm the
commitments in art 4.1 and continue to advance the implementation of this commitments in
order to achieve sustaninable development taking into account art 4.3, 4.5, and particularly art
4.7 which states that “ the extent on which developing countries Parties will effectively
implement their commitments will depend on the effective implementaton by developed
Parties of their commitments

According to the Convention the necesary resources shall be provided to meet the full cost
incurred by developing countries in complying withtheir obligations aGnder art 12.1. This
resources should be provided though the interim mechaminsm, the Global Enviromental
Facility of the Financial mechanism , however, puting the resources in the GEF is_not
necessarily the same as making them available to developing country Parties.

It is in this context that we will be able to fullfil our commitments under the Convention.
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AOSIS interventions to AGBM-2 in response to interventions from
other Parties on the agenda item of Policies and Measures.

AOSIS:

+ Finds in several proposals a range of extremely useful
policies and measures,

Welcomes the effort at categorising and prioritising
policies and measures and, in particular, the proposal to
place these activities into a legally binding context.

Feel, however, that such proposals alone, without the
dr1v1ng force of QELROs are not enough to 51gn1f1cantly
advance the process

« Feels that the approach indicated in the European
interventions can be strengthened in two ways:

+ First, by placing these policies and measures within
the context of a legally binding emissions target and

Secondly, by developing specific performance
targets, such as efficiency targets or '"sectoral
coverage" targets, for each of the appropriate
policies and measures

This second, important element, the development of
specific performance targets, will, however, take time --
more time than we fear we have before COP 3

+ We would, therefore, 1like to explore with other
interested parties, the extent to which <the detailed
negotiation of policies and measures, including the use of
annexes indicated in the European proposa., might be
supported in the longer term, by the coordination mechanism
in Article 4 of the AOSIS draft protocol

* Mr Chairman, we heard yesterday from the cistinguished
Chairman of the IPCC, known for the moderation of his tone,
as well as his great expertise, clearly identify a figure
of 10-30% reductions of projected emissions of TO2 with the
potential of low or no cost measures current_y available.
It is, therefore, <clearly possible to identify a
progressive emissions target with confidence that it :Is
achievable, without agreeing in detail which Dolicies and
measures are necessary to achieve it. This is zhe approach
reflected in the AOSIS protocol, and, we feel, 2ssential to
our making progress.



Article 4.1
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Mr Chairman,

My delegation made a substantial intervention on this subject at the last AGBMI session.
which remains our position. I do not need to repeat it today.

We thank the Secretariat for its suggestions in the AGBM3 annotated agenda and for the
other documentation provided on this item. We agree that the focus of our consideration
now should be on whether there are new actions that would continue to advance the
implementation of Article 4.1. We welcome several recent indications that Parties have
increased their efforts in this direction. -
For example, the work on initial national communications from non-Annex I Parties
advanced considerably last week through the workshop that preceded the SBSTA meeting
and in the SBSTA itself. We were pleased to accept an invitation to pass on to the
workshop some of Australia's experience in preparing national communications. We look
forward to the SBSTA resuming its consideration of the guidelines and format for the
preparation of the initial communications from non-Annex I Parties at its next session.

The adoption last week of an initial reporting framework on activities implemented jointly
under the pilot phase, working from a text put forward by the G77 and China, is another
step. So, too, were the reports on action to develop emissions inventories and reduce
greenhouse gas emissions conveyed in the very encouraging and informative presentations
by representatives of several developing countries at the informal session last week on work
being done through the US Country Studies Program. My delegation was impressed by the
enthusiasm, professionalism and commitment to action shown by all these presenters.

The action agreed last week by SBSTA on preparation of a technology inventory and
assessment, and on related issues including adaptation technologies. information related to
the terms of transfer of technology and know-how currently available, information on
technologies and know-how in the research and development stage, and the diffusion and
commercialisation of such technologies and know-how, will over time contribute to
advancing the implementation of Article 4.1.

Exchanging information on all aspects of climate change is an important element of this
Article. The shared experiences of the past week, through the four workshops here in
Geneva and through the other activities I have just mentioned, have provided us with some
valuable insights.

We note the statement of interest by developing countries, in the light of the IPCC Second
Assessment Report, in adaptation planning.

Mr Chairman,

We want to ensure that the financial mechanism is responsive to the needs of developing
countries. particularly the small island countries. In this regard, we note the recent regional
conference on climate change in Sendai, Japan, where some developing countries expressed
concern about the timeliness of GEF funding. Though the GEF Council, we will work to
improve its functioning in accordance with COP guidance. -



All these are. -however. but first steps in some areas and we must ensure they lead us turther
fonward in our responsc (o this clement of the Berlin Mandate.

Professor Bolin's statement on Tuesday to the opening session of’ AGBAI3 on the Second
Assessment Report of the IPCC. among other things. included some comuments we should all
consider carefully as we look (o advancing the implementation of Article 4.1. We nole in
particular, his timely reminder that the Second Assessment Report contains numerous
analyses of available policies and measures, including a large number of opportunities for
significant emissions reductions at little or no cost during the next few decades. In
commenting on this, Professor Bolin added, among other things. that “for their own benefit,
developing countries could increase efficiency in their energy use and take advantage of new
technologies and renewable forms of energy.”

We have taken careful note of these comments. We consider that in order to advance the
implementation of Article 4.1 as set out in the Berlin Mandate, all Parties, including non-
Annex [ Parties. need to take on specific new action beyond the action already under way
under the convention, and that in particular there are many “no regrets” measures available
to most Parties, including non-Annex I Parties, which can provide an effective way forward
in advancing the implementation of Article 4.1,

A concerted effort by all Parties to examine and, where benefits are clearly identified,
implement "no regrets” opportunities without delay, supported by further action in relation to
national communications, activities implemented jointly, and the identification and
assessment of environmentally sound and economically viable technologies and know-how
conducive to mitigating and adapting to climate change, would be a significant next step in
advancing the implementation of Article 4.1 of the convention.
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Mr. Chairman,

Italy on behalf of the European Union would like to express its views on this important topic.

The EU believes that the information provided in national communications is an essential first
step to identify the perspective and processes necessary to advance the implementation of
article 4.1 and to further the involvement of all Parties.in the global climate change mitigation
effort.

In this context, the EU shares the concerns expressed yesterday by the Chairman that the GEF
should expedite the dispersement of resources to meet the agreed full costs for the preparation
of first national communications by non-Annex I Parties. The EU asks the Secretariat to
report on this matter to AGBM 4.

The EU notes that SBI requested the Secretariat to prepare a report on technology transfer
cooperation by the private sector for an SBI session, preferably before COP 3. We note that
a statement on the Climate Technology Initiative will be made at SBI 3. This will be also
relevant in the longer term to the advancement of the implementation of article 4.1 and should
equally be considered at AGBM 4.

In this context the EU fully supports the proposal by Germany that for COP 2 the Secretariat
compiles the proposals made on each of the central elements of the Berlin Mandate including
continuing to advance the implementation of article 4.1. Parties should be invited to submit
additional comments to the Secretariat by the 15 of April 1996.

Furthermore, on the question raised by the Secretariat on how issues under this item are to
be reflected in the results of the Berlin Mandate process, the EU would remind Parties that
in its proposal for the structure of a Protocol submitted to AGBM 2 in October 1995 it
indicated that- provisions for continuing to advance the implementation of article 4.1 should
be included . ~

Taking into account the IPCC Second Assessment Report and given the projected increase in
global emissions, the programmes contained in the national communications of non-Annex I
Parties will allow Annex I Parties to identify how their policies and measures could enhance
technology cooperation and capacity building. This would be a first step towards a global
- coordinated approach needed to achieve sustainable development. We therefore urge
non-Annex I Parties to continue to make an active contribution towards this goal.




United States Statement on Advancing Article 4.1 Commitments
Third Session of the Ad Hoc Group on the Berlin Mandate
March 7, 1996

Mr. Chairman;

I would like to take this opportunity to convey our thoughts on this very important aspect of the Berlin
Mandate: advancing the implementation of the Parties' existing commitments under Article 4.1 to mitigate
greenhouse gas emissions. I note that the Secretariat has once again prepared several useful documents
relevant to this discussion and I would like to thank the Secretariat for its valuable and timely work in this
area.

At the second session of the AGBM, we heard presentations from a number of parties emphasizing the
positive and diverse activities they are undertaking to implement their existing commitments under Article 4.1.
We listened with interest to these presentations and were impressed with the wide array of activities. We are
pleased that our cooperative work with many other countries through the U.S. Country Studies Program has
played a valued role in their programs and activities addressing climate change.

As the Secretariat has noted in document FCCC/AGBM/1996/1/Add.1, advancing the implementation of
Parties' commitments under Article 4.1 entails more than reporting on their current activities.

The United States believes there is a tremendous potential for all countries, including developing countries, to
further their objectives for economic development and growth and to protect the earth's climate system at the
same time. The IPCC Second Assessment Report concluded that there is a range of policies and actions to
mitigate greenhouse gases that are appropniate, feasible, and cost-effective for all Parties. The IPCC report
noted that many opportunities to reduce greenhouse gas emissions at little or no cost, or even at a profit, are
available to developed and developing countries alike. By seizing these opportunities, all countries can, and
must, contribute to changing the path of dramatic emissions growth that the world currently faces.

Finding and seizing these opportunities are, we believe, at the heart of the obligation of all countries to
advance the implementation of existing commitments under Article 4.1.

There is much scope for developed and developing countries to work together in this endeavor. Through the
Country Studies program, which I have already mentioned, the United States has been able to provide
developing countries and countries with economies in transition with technical and financial help to
understand the sources of greenhouse gas emissions and identify attractive options to reduce them. Through
this process, and similar efforts by other countries, a number of countries have built invaluable planning
capacities and technical capabilities for dealing with climate change. A few examples may help illustrate the
breadth and significance of these opportunities: '

- Improved refrigerator designs consume less energy while eliminating ozone-destroying CFCs. More
efficient refrigerators translate directly into reduced pressure on scarce capital for expansion of power
production and transmission capacity. And with power demands reduced, the path of greenhouse gas
emissions growth can be reduced. Design codes and product standards for buildings, appliances and
other equipment may also be useful to developing countries.

- Nutritional supplements can improve the health and productivity of cattle — and reduce their methane
emissions.




- Methane gas can be profitably recovered from coal beds before coal is mined, recovering fuel and
reducing accident risks while preventing greenhouse emissions.

Countries can also improve conditions for economic development, climate protection and overall
environmental quality by identifying and eliminating market imperfections, barriers to technological
development and diffusion, administrative inefficiencies and constraints, and legal instabilities. Such actions
lay the foundation for a cost-effective and comprehensive long-term strategy for addressing the climate change

problem.

The United States believes that all parties have the opportunity to learn from one another in carrying out their
Article 4.1 commitments. The open exchange of experiences and information is critical to understanding and
overcoming barriers and identifying win-win solutions. To this end, we support the proposal of the G-77 and
China for additional workshops as a valuable contribution to this process. There may also be value in
additional meetings, perhaps on a regional basis, on opportunities to adopt best practices and other means to
promote economic growth and climate protection at the same time.

We would also like to suggest that consideration be given to the possibility of using the multilateral
consultative process yet to be defined under Article 13 as a vehicle for facilitating the implementation of
commitments for all parties. Such a process could draw upon the expertise of a range of technical experts
from both developed and developing countries. The experts would provide advice and guidance on an as-
needed basis to assist parties with questions, concerns and problems relating to the full range of commitments:
national inventories, assessment of mitigation and adaptation options, development of climate response
strategies and programs and preparation of national communications.

An additional component of the AGBM's work to advance the implementation of Article 4.1 must be a fim
commitment to an ongoing workprogram on technology. We fully support the decisions of the SBSTA and
SBI on these matters and urge that the Secretariat's valuable work in this area serve as a initial step in a multi-

pronged effort on technology.

Advancing the implementation of existing commitments will be a long-term process for all parties. We see it
not as an objective, in and of itself, but rather as a foundation laying exercise. What we are seeking to do, at a
national and global level is to lay the groundwork for a long-term strategy to meet the threat of climate
change. The successful implementation of such as strategy is the key to our sustainable development.
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Chairman,
Distinguished Delegates,
Dear Colleagues,

It is a pleasure to address you on this occasion, when the IPCC has just completed its
Second Assessment Report, SAR. I will try to bring home a few key messages in order to be of
assistance, when you are now preparing for your advice to the AGBM. The SAR consists of:

* the IPCC Second Assessment Synthesis of Scientific-Technical Information
Relevant to Interpreting Article 2 of the UN Framework Convention on Climate
Change;

* the Science of Climate Change, the report of Working Group I of the IPCC;

* the Scientific-Technical Analyses of Impacts, Adaptations and Mitigation of
Climate Change, the report of Working Group II of the IPCC;

* the Economic and Social Dimensions of Climate Change, the report of Working
Group I1I of the IPCC.

The Working Group reports are very detailed and serve as the basis for the three
Summaries for Policymakers (SPMs). The SPMs have been approved line-by-line by the
respective IPCC Working Groups and accepted by the IPCC. These have been made available
to you, in English only, together with the IPCC Second Assessment Synthesis. The last
addresses the issue of stabilizing the concentrations of greenhouse gases in the atmosphere. The
versions in the other UN languages should be available in about three weeks' time.

The material in the SPMs and in the rest of the SAR may need further elaboration in the
context of their use both by you and by the AGBM. This could be well served in the two
informal workshops that are being arranged during the next two weeks. The IPCC welcomes
this initiative and will participate. You may view my presentation today as an introduction to
the more detailed accounts by other representatives of the IPCC that will be given at these
workshops.

It is not possible to summarize the SAR in a small amount of space. Hence, my
presentation today will necessarily be selective and in that sense to some degree subjective. My
aim is to address the broad, overall issues that are emerging. The choice of key points by other
representatives from the IPCC that may be introduced in the workshops should speak to the




breadth of the contents of the SAR. Also, I recommend that you consult the SAR, particularly
the SPMs, for many of the details.

Several key findings in the Second Assessment Report deserve careful attention.

WORKING GROUP 1

* Atmospheric greenhouse gas concentrations continue to increase leading to an increasing
positive radiative forcing of climate. This tends to warm the surface of the earth and to
bring about other associated changes of the earth s climate. The slow-down in the rate
of increase of carbon dioxide during 1990-1993 that was pointed out in the 1994 IPCC
report has come to an end.

* The enhanced concentrations of tropospheric aerosols resulting from combustion of
fossil fuels, biomass buming and other sources cause some negative (direct and indirect)
forcing. This forcing is not uniform world-wide but is felt in particular regions and
subcontinental areas where aerosols are present. It can Jocally be large enough to more
than offset the positive forcing due to greenhouse gases. It has continental to
hemispheric scale effects on climate change patterns. The enhanced global radiative
forcing by greenhouse gases is reduced by about one third (ranging between 20 and
40%) because of aerosols.

* Considerable advance has been made in distinguishing human-induced climate change
from that occurring naturally.- A major area of progress is the shift of focus from studies
of global mean changes to comparisons of modelled and observed spatial and temporal
patterns of climate change.

* Our ability to quantify the human influence on global climate is, however, still limited
because the signal is just beginning to emerge from the noise of natural variability.
There are still uncertainties in key factors. These include the magnitude and patterns of
long term natural variability and the time-evolving pattern of forcing in response to
changes in the concentrations of greenhouse gases and aerosols and land surface.
Nevertheless, the balance of evidence suggests that there is now a discernible human
influence on climate.

* These findings also imply that the climate models and projections of possible future
changes of climate have become more trustworthy. Nonetheless, the sensitivity of the
climate system to human influences is not yet well known. However, as a result of the
identification of the negative aerosol effect, it now seems plausible that the sensitivity
of the climate system to greenhouse gas forcing is in the middle of the given uncertainty
range (a warming of 1.5-4.5°C for a doubling of carbon dioxide) rather than in its lower
part as thought before.

* For the mid-range IPCC scenarios of emissions and assuming the best estimate value
of climate sensitivity, models project an increase in global mean surface temperature of
about 2°C by 2100, in addition to what may have been induced by anthropogenic



emissions so far. Due to the uncertainties in future emissions and in the sensitivity of
the climate system to radiative forcing, the uncertainty range of this projection is 1-
3.5°C. Also, because of the thermal inertia of the oceans, only 50-90% of the eventual
equilibrium temperature change would have been realized by 2100. Temperature would
continue to increase beyond 2100, even if concentrations of greenhouse gases were
stabilized at that time. Projected sea level is estimated to range from 15 to 95 cm with
a best estimate of 50 cm by the year 2100. Sea level would continue to rise even after
the global climate and the mean temperature would have stabilized.

Also, regional temperature changes may differ substantially from the change of the

global mean. It is, however, not yet possible to describe with certainty how.

WORKING GROUP Ii

The report of Working Group II deals with the environmental impacts of climate change

of the magnitude that Working Group I projects. But we encounter the fundamental difficulty
in that the regional distributions of climate change cannot still be well projected. We can tell,
for example, that the continents, particularly at high latitudes, will warm more quickly than the
oceans. Other conclusions of a similar general kind can be drawn, but the impacts of a climate
change on individual countries and their people still remain quite uncertain. Nevertheless, we
can draw the following conclusions:

*

Models project that as a consequence of possible changes in temperature and water
availability under doubled equivalent carbon dioxide equilibrium conditions, a
substantial fraction (a global average of one third, varying by region from one seventh
to two-thirds) of the existing forested areas of the earth will undergo major changes in
broad vegetation types - with greatest changes occurring in high latitudes and least
changes in the tropics. Climate change is expected at a rate that would be rapid relative
to the speed at which forest species grow, reproduce and re-establish themselves.

Deserts are likely to become more extreme - in that, with few exceptions, they are
projected to become hotter but not significantly wetter.

Global warming will lead to an intensification of the global hydrological cycle and will
have major impacts on regional water resources. Changes in the total amount of
precipitation and in its frequency and intensity are likely and directly affect the
magnitude and timing of runoff and the intensity of floods and droughts.

Productivity of agriculture and forestry is projected to increase in some areas and
decrease in others. Existing studies show that, on the whole, global agricultural
production could be maintained in the face of climate change projected under doubled
equivalent carbon dioxide equilibrium conditions. This conclusion takes into account
the beneficial effects of carbon dioxide fertilization that implies more rapid growth at
higher carbon dioxide concentrations, but does not allow for possible changes in the
occurrence of pests. The distribution of productive land most likely will change,
improving yields in some regions but causing significant set-backs in others.




Climate change is likely to have wide ranging and mostly adverse impacts on human
health. Direct effects include increases in (predominantly cardio-respiratory) mortality
and illness due to an anticipated increase in intensity and duration of heat waves.
Indirect effects of climate change include increases in the potential transmissions of
vector-borne infectious diseases (e.g., malaria, dengue, yellow fever and some viral
encephalitis).

Developing countries will most likely be more seriously affected by climate change than
developed countries and they may have fewer adaptation options. Estimates of damage
costs remain uncertain. Therefore the question of how serious a climate change may be
must largely be judged by you on the basis of qualitative assessments such as those that
the IPCC is providing.

WORKING GROUP 111

Analyses indicate that a prudent way to deal with climate change is through a portfolio
of actions aimed at mitigation, adaptation and improving our knowledge. The
appropriate portfolio will differ from country to country. The challenge is not to find the
best pohcy today for the next 100 years, but to select a prudent strategy and to adjust it
over time in the light of new information.

The literature indicates that significant no regrets opportunities are available in most
countries and that the risk of aggregate net damage due to climate change, consideration
of risk aversion and the precautionary principle provide rationales for action beyond no
regrets.

A portfolio of possible actions that policymakers could consider include:

- implementing energy efficiency measures including removing institutional

: barriers to energy efficiency improvement;

- phasing out those existing distortionary policies which increase greenhouse gas
emissions, such as subsidies and regulations,” non-internalization of
environmental costs, and distortions in transport and agricultural pricing;

- implementing cost-effective fuel switching measures from more to less-carbon-
intensive and carbon-free fuels such as renewables;

- implementing measures to enhance sinks or reservoirs of greenhouse gases such
as improving forest management and land use practices.

The literature suggests that flexible, cost-effective policies relying on economic
incentives and instruments, as well as coordinated instruments, can considerably reduce
mitigation and adaptation costs, or can increase the cost-effectiveness of emission
reduction measures.
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ROLE OF AEROSOLS AND INERTIA OF THE CLIMATE SYSTEM

Article 2 of the UN Framework Convention on Climate Change refers explicitly to
stabilization of greenhouse gas concentrations. This implies the consideration of all greenhouse
gases, i.e., carbon dioxide, methane and nitrous oxide that are increasing above their natural
concentrations in the atmosphere, as well as halocarbons and the associated decrease of ozone
in the stratosphere and air pollutants which serve as precursors in changing the ozone content in
the troposphere.

* The agreements within the Vienna Convention for the Protection of the Ozone Layer
imply that the combined effects of CFC-gases and changing concentrations of ozone in
the stratosphere will not increase much above the present level. Their current joint
contribution amounts only to about 5% of the total enhanced radiative forcing.

* Air pollution increases ozone in the lower troposphere which contributes to the enhanced
greenhouse effect significantly. Future evolution of tropospheric ozone needs to be

carefully checked.

* Methane and nitrous oxide concentrations increase approximately in proportion to the
increase of the human population on earth.

* At present, the enhancement of the carbon dioxide concentration contributes about 60%

of the total enhanced greenhouse gas forcing.

The IPCC has synthesized relevant scientific-technical information on the measures that
may help in stabilizing carbon dioxide concentrations in the atmosphere. The analyses are
described by Working Group I and will be discussed in more detail in the presentation at the
QELROS workshop. I will give here some comments on the possible use of the information by
the Parties. Because of the central importance of this subject, it might be appropriate for the
IPCC to prepare a more detailed Technical Paper (more on IPCC Technical Papers later) on it,
based on the material in the IPCC Second Assessment Report. I shall return to this issue in my
talk.

It is important first to recognize that the present (1990) global radiative forcing due to
greenhouse gases (equivalent to about a 50% increase in atmospheric carbon dioxide over its
pre-industrial concentration) amount to about 2.4 Wm2. About 60% of this forcing is due to
CO, with the rest due to all other greenhouse gases, particularly methane. Counteraction by
aerosols is currently estimated to be about one third (ranging between 20 and 40%) of that due
to greenhouse gases (compare Figure 2.6 of the Technical Summary of Working Group I).

The total net radiative forcing due to human emissions is accordingly today about 1.6
Wm-2 (i.e., just about equivalent to an increase of carbon dioxide of about 30% over its pre-
industrial concentration). The change in the global mean temperature because of such an
increase in the radiative forcing, with due regard taken of the role of the aerosols and the inertia
of the climate system, agrees quite well with the observed change of the global mean
temperature so far. It also implies, again, that the sensitivity of the global climate system to
greenhouse gas warming seems t0 be about in the middle of the range of 1.5 to 4.5°C, estimated
by the IPCC.




The IPCC has also provided a set of scenarios of possible future emissions of greenhouse
gases, 1S92a-f, if no preventive measures are taken. They span a rather large range of
uncertainty. The IPCC has emphasized that ... an intermediate scenario is not the same as being
the most likely scenario and our evaluation did not reveal one 1S92 scenario to be more likely
than any other and therefore ... it is recommended to use the full range of the IS92 scenarios as
input to atmospheric climate models rather than any single scenario. The climate change issue
should be viewed in terms of the possible risks for severe damage. The following account is

-based on the central scenarios IS92a, but can easily be expanded to include the other scenarios.

Based on the Technical Summary of Working Group I, we find that the increasing
human-induced emissions of greenhouse gases according to the 1S92a scenario would lead to
enhanced radiative forcing equivalent to a doubling of carbon dioxide concentrations by about
2030 if the compensating effects of aerosols are ignored, and by about the middle of next
century if the global effects of aerosols are included.

Any change in climate would, however, be considerably delayed because of the inertia
of the climate system. Using again the IS92a scenario, the change of the global mean
temperature would, at the end of the century, be between 1 and 3.5°C. This would be in addition
to the change observed so far (0.3-0.6°C), i.e., rather close to the equilibrium change
corresponding to a doubling of the carbon dioxide concentration over its pre-industrial value.
However, emissions of sulphur would double in the course of the next century according to the
1S92a scenario. The direct impacts of aerosols, primarily in the form of more severe air
pollution in industrialized regions and acidification of fresh waters and soils, might call for
substantial reductions of sulphur emissions (see further below also).

The discussion above is important, since it clearly shows how the long-term effects of
greenhouse gas emissions are to a considerable degree hidden by the short-term enhanced
aerosol concentrations and the delay due to the inertia of the climate system.

STABILIZING GREENHOUSE GAS CONCENTRATIONS IN THE ATMOSPHERE

The IPCC has analysed in some detail the issue of stabilizing the concentration of
greenhouse gases. The emission scenarios for carbon dioxide that would be possible in order not
to exceed given stabilization levels are given in the report. It is also in this context important to
keep in mind the requirement that the issue of climate change be approached comprehensively
and include consideration of the role of the other greenhouse gases and aerosols. With regard
to sulphate aerosols, about 90% of the sulphur emissions are associated with the use of oil and
coal and, because of the short residence time of aerosols in the atmosphere, their negative
forcing would decline in pace with the reductions of carbon dioxide emissions that are required
to stabilize carbon dioxide concentrations.

Since the human-induced increases of greenhouse gases already is equivalent to a carbon
dioxide concentration of 420-430 ppmv, it is obviously not possible to stabilize the total
radiative forcing due to greenhouse gases at a level equivalent to a carbon dioxide concentration
of 450 ppmv.



If no further increases in the concentrations of greenhouse gases other than carbon
dioxide are assumed, carbon dioxide itself must be stabilized at a level below 500 ppmv if
atmospheric greenhouse gases are to be stabilized at a level equivalent to about a doubling of the
carbon dioxide concentration (i.e., about 550 ppmv). Correspondingly, stabilization at a level
equivalent to a carbon dioxide concentration of, for example, 750 ppmv, implies that carbon
dioxide itself needs to be stabilized at about 650 ppmv. The increasing world population during
the next century (plausibly reaching between 9 and 10 billion people by the middle of the next
century) implies increasing emissions of methane and nitrous oxide, if no preventive actions are
taken. This would place even more stringent restrictions on carbon dioxide emissions.

The path towards stabilization becomes important from a cost point of view and is a key
issue in designing action for the future. Figure 1 of the IPCC Second Assessment Synthesis
clearly shows that a delay of actions and an increase of emissions approximately along the path
of the 1S92a emissions scenario for another decade or two, implies a more rapid switch over to
a reduction of emissions later. The question then arises: how rapidly would global society be
able to change course and which path might be optimal from an economics point of view?

Analysis of this question is being pursued by the expert community but no firm conclusions can
be drawn .

Finally, the Berlin Mandate prescribes that the responsibility for action still primarily rest
with the developed countries. Developing countries today on the average emit about 0.5 tonnes
(of carbon ) per capita, while emissions by developed countries are five to six times larger. The
former obviously will require more energy for their sustainable development and are presently
increasing the use of fossil fuels. The question arises: how are future emissions by developing
countries dependent on the future emissions by developed countries, if stabilization of
greenhouse gas concentrations in the atmosphere were to be achieved ? It is obvious that the
projected increase of world population will restrict the maximum per capita emissions for the
world as a whole, for the developed and the developing countries. Further more detailed
technical analyses of this issue might be helpful.

Reductions of carbon dioxide emissions to stabilize its concentration would necessitate
the development and deployment of a global sustainable energy supply system.

An assessment as given above might be useful and could be extended to include a more
elaborate uncertainty analysis in order to provide clearer background for answering key
questions that confront the Parties of the Convention:

- How quickly should restrictions on greenhouse gas emissions be introduced?

- How far-reaching should they be?

- How effective are measures aimed at more efficient production and use of energy
in slowing down and eventually reducing emissions?

- Can natural sinks (forest soils and agriculture) serve as more efficient sinks for
carbon dioxide?

- At which pace should carbon-emissions-free energy systems have to be
introduced in order to achieve different stabilization concentrations of carbon
dioxide (as well as other greenhouse gases)?

- What do delayed actions imply?




Analysis by Working Group I of the IPCC reveals many new facets of likely impacts,
but it is not yet possible to quantify these, because the geographical distribution of a climate
change cannot yet be given more than in broad terms. However, even though the rate of climate
change over the next few decades probably will be somewhat less than that given in earlier IPCC
Reports, an important characteristic of the climate change issue that ongoing changes can only
be modified gradually because of the inertia of the natural systems, remains unchanged.

The work of Working Group III of the IPCC also clearly shows that it will take time to
‘introduce effective measures because of the inertia of the socio-economic system. It is, for
example, worth noting that the major changes on the oil market that occurred during the 1970s
are not visible in the changes in the observed carbon dioxide concentration, because the latter is
primarily determined by the curnulative emissions over decades or longer. Major and persistent
efforts are therefore required to achieve significant results. Other findings from Working Group
II assessment on mitigation and adaptation options will be presented at the informal workshop
on "Policies and Measures".

The conclusions drawn by Working Group III are also illuminating, i.e., "earlier
mitigation action may increase flexibility in moving toward stabilization of atmospheric
concentrations of greenhouse gases” and "the choice of abatement paths involves the balancing
of economic risk of rapid abatement now (that premature capital stock retirement will later be
proven unnecessary) against the corresponding risk of delay (that more rapid reduction will then
be required, necessitating premature retirement of future capital stock)". Opportunities for
abatement will be available in the context of capital stock turnover.

THE VALUE OF INFORMATION

The value of better information about the processes of, impacts of and responses to
climate change is great. In order to continue to address climate change detection, model
validation and model improvement, and impact analyses, long-term global observations of a host
of climatological/meteorological, oceanographic, chemical, biospherical and other parameters
and further research are vital.

PARTICIPATION BY INDUSTRY

For the kind of assessment conducted by the IPCC to succeed, participation in its
activities of experts from all segments of society from all parts of the world is vital. The IPCC
welcomes, indeed requests, nominations of experts from governments and intergovernmental
and non-governmental organizations including different sectors of industry to serve as lead
authors, contributors and reviewers.

CONTINUING WORK PROGRAMME OF THE IPCC

Now let me say a few words about the continuing work programme of the IPCC. The
IPCC will conduct a third assessment to be completed ca. 2000. In the interim, it would continue
work on methodologies, prepare short reports (called Technical Papers) for your and other use
and conduct workshops and write Special Reports to prepare for the third assessment (see
appendix, attached).



The IPCC has put in place procedures for the preparation and dissemination of a new
kind of IPCC product, the Technical Papers. These are to be based on the material in the SAR.
The IPCC Technical Papers would be produced on topics that are requested by you or can be
initiated by the IPCC. They would be written by teams of lead authors, subject to expert and
government review and take about six months to produce, under the auspices of the IPCC
Bureau. As an example, the IPCC has proposed to produce a more detailed technical analysis on
global stabilization of greenhouse gas concentrations (looking at scenarios and pathways to
stabilization) in order to clarify issues of the kind that I have touched upon in the analysis above
(see the appendix for other proposals from the IPCC). I should like to have your decisions on
the topics for the Technical Papers so that the IPCC Bureau which is meeting on 28-29 March
1996 can take appropriate action.

The IPCC also continues to accord high priority to the further development of the
Guidelines for National Greenhouse Gas Inventories. Three workshops are planned over the
next couple of months on (i) sources and removal by sinks of greenhouse gases from land use
and forestry (Sao José dos Campos, Sao Paulo, 21-22 March 1996), (ii) emissions from fuel
combustion and industrial processes (Abingdon, UK, 29-30 March 1996) and (iii) methane
emissions from rice cultivation (Bangkok, 30 April - 2 May 1996). The results would be
incorporated as additions/revisions to the Guidelines. Current plans are to have these approved
at the Twelfth Session of the IPCC in Mexico during the week of the 9th of September 1996, in
time for you to consider for adoption.

In this connection, the IPCC will be transmitting a request to the COP/UN FCCC for
$310,000 for 1996 to cover part of the IPCC budget of CHF 494,000 for the continuing
developmental work on the Guidelines for National GHG Inventories.

The IPCC has earlier expressed the view that the so-called operational aspects of the
work on inventories such as the collection and interpretation of data on the emissions by sources
and removals by sinks of the greenhouse gases not controlled under the Montreal Protocol,
translation, publication and distribution of the Guidelines and training in the application of the
Guidelines properly belong directly under the Convention. The IPCC is prepared to assist in
transferring these tasks to you whenever you are ready.

"The IPCC will pursue further work on methodologies as may be required.

1 am very much looking forward to your work and that of the AGBM during the next two
weeks. I hope that your efforts in collaboration with the IPCC will be of use in the pursuit of the
work under the UN FCCC. The IPCC Bureau will meet at the end of March to follow up on the
decisions and recommendation agreed by SBSTA and AGBM.

Many thanks for your attention.




CONTINUING IPCC WORK PROGRAMME, 1996-2000

1. Basic principles for the future work of IPCC

1.1 A number of principles of the IPCC process have served well through 1995 in enabling
the IPCC to produce highly respected reports, which have become the standard works of
reference in this field. These principles include transparency, participation by authors
representing the full spectrum of relevant scientific views, expert and government review,
involvement of authors, reviewers and researchers from developing countries and participation
of a wide range of stakeholders, including industry and NGOs. These should continue to guide
the future work of the IPCC.

1.2 As the UN FCCC is now operative, the types of scientific, technical and other
information it requires and the time available for developing it needs evaluation. This has
become clear since the first session of the COP. In this context, it would be useful to examine
the sorts of reports that IPCC produced through 1995 and may provide in the future. It would
also be useful to examine the procedures the IPCC has used to complete these reports in order
to be more helpful to COP in meeting its time constraints.

2. IPCC products

2.1 The IPCC (i) assesses available, scientific, technical and socio-economic information on
climate change and had produced two kinds of reports, namely, the full assessment reports and
special reports through 1995 and (ji) develops and/or improves comparable methodologies (e.g..
on national greenhouse gas inventories, on assessment of impacts and adaptations). The latier
are published as stand-alone documents after approval following the IPCC Procedures' and
revised as necessary in the light of new data, research, or experience in application.

2.2 After the completion of the Second Assessment Report, in accordance with the IPCC
views expressed at IPCC-X of conducting full assessments every five years or so, the Third
Assessment Report (TAR) should be begun ca. 1998 and completed ca. 2000. At the time of the
initiation of TAR, the Panel would consider whether it would be better to complete and release
the reports of the Working Groups sequentially, say, in 6-9 month intervals.

2.3  Inthe interim, the IPCC agreed with the view of its Bureau as to the need for a series of
Special Reports. These would be on topics that would be helpful to the third assessment, or, in
a general way, to COP. Their completion should take 12-18 months and would follow the IPCC

Procedures.

' The IPCC Procedures for Preparation, Review, Acceptance, Approval and Publication of Its Reports
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2.4  The two reports that could be categorized as special reports among the earlier reports are
the IPCC 1992 Supplement and the IPCC 1994 Special Report. Producing these reports takes
considerable time and follows these steps: Panel agreeing upon the topics to be considered;
request to governments and participating organizations for nominations of lead authors;
selection of, offer to and acceptance by lead authors; soliciting of inputs from other experts by
lead authors, reviewing literature, producing zero-order drafts; revising the drafts in the light of
comments following peer review and subsequent technical review by governments; preparation
of final drafts for acceptance and draft summaries for policymakers for approval at the Working
Group stage and acceptance by the Panel.

2.5  This process is the basic strength of the IPCC - its products are widely accepted as
authoritative and legitimate. But its time-consuming nature means that the Panel is unable to
respond in a timely manner to requests for scientific, technical and other information and advice.

26 The Convention through its bodies has identified needs for scientific and technical
information and advice. Increasingly, it appears to be turning to IPCC as a major source of such
information and advice.

2.7  Accordingly, the Panel also agreed with the proposal of its Bureau for the need for a
third kind of IPCC document, the IPCC Technical Papers. At its Eleventh Session (Rome,
December 11-15, 1995), the IPCC adopted by consensus the following procedures for the
preparation of Technical Papers.

2.8  Procedures for the Preparation of Technical Papers

i IPCC Technical Papers are prepared on topics for which an independent, international
scientific/technical perspective is deemed essential. They:

a. are based on the material already in the IPCC assessment reports and special
reports;
b. are initiated: (i) in response to a formal request from the Conference of the

Parties to the UN Framework Convention on Climate Change or its subsidiary
bodies and agreed by the IPCC Bureau; or (ii) as decided by the Panel;

c. are prepared by a team of authors, including aconvening lead author, selected by
the IPCC Bureau, in accordance with the guidelines for the selection of lead
authors contained in the IPCC Procedures?;

d. are submitted in draft form for simultaneous expert and government review at
least four weeks before the comments are due?;

2 The Procedures state: "Preparation of the first draft of a report should be undertaken by lead authors
identified by the relevant Working Group bureau from those experts cited in the lists provided by all countries and
participating organizations, with due consideration being given to those known through their publication or work.
In sofar as practicable, the composition of the group of lead authors for a section of a report shall reflect fair balance
among different points of view that can reasonably be expected by the Working Group bureau, and should include
at least one expert from a developing country.

3 It may be recalled that in the preparation of its contribution to the IPCC Second Assessment Report,
Working Group 1 conducted the expert and govemnment reviews concurrently. The time given for expert and
government comments was eight weeks. -
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e. are revised by the led authors based upon the comments received in the step
above;
f. are submitted for final government review at least four weeks before the

comments are due;
g are finalized by the lead authors, in consultation with the IPCC Bureau which
functions in the role of an editorial board, based on the comments received; and,
h. if necessary, as determined by the IPCC Bureaun, would include in an annex
differing views, based on comments made during final government review, not
otherwise adequately reflected in the paper.

ii. Such Technical Papers are then made available to the Conference of the Parties or its
subsidiary body, in response to its request, and thereafter publicly. If initiated by the Panel,
Technical Papers are made available publicly. In either case, IPCC Technical Papers
prominently state in the beginning : _

"This is a Technical Paper of the Intergovernmental Panel on Climate Change prepared
in response to a [request from the United Nations Framework Convention on Climate
Change] / [decision of the Panel]. The material herein has undergone expert and
government review but has not been considered by the Panel for possible acceptance or
approval."

iil. The Panel agreed that these procedures should be reviewed in 1997.

iv.  The IPCC requested its Bureau to consider initiating Technical Papers on the following
topics (which respond to requests from the Subsidiary Body for Scientific and Technological
Advice of the Conference of the Parties to the UN Framework Convention on Climate Change)
in 1996, after consultation in the IPCC/SBSTA (COP) Joint Working Group:

Technologies, options and transfer;
Impacts (scientific, economic and environmental) of climate change and of
response measures emphasizing the needs and opportunities for developing

countries; ,

* Global stabilization of greenhouse gases concentrations (looking at scenarios and
pathways to stabilization);

* Simple climate models.

2.9  Possible Topics for Special Reports

The Panel decided that no new Special Reports would be begun in 1996 before its
Twelfth Session. The following might be considered as subject matter for future Special Reports
(this is not an exclusive list):

Simple climate models;
Global Stabilization of greenhouse gases concentrations and associated costs;

Aquatic and terrestrial ecosystem vulnerability;
Risk of instabilities;

L R I
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Detection of anthropogenic climate change;

Cross-sectoral and integrated assessment of land-use implications of climate
change.

2.10 Workshops

i.

ii.

The IPCC decided to undertake the following workshops in 1996:

* Regional climate prediction;

* Emissions from land-use and biomass (under the work on National GHG
Inventories)

* Methane emissions from rice cultivation (under-the work on National GHG
Inventories).

The IPCC would consider ways and means of undertaking most efficiently the following

workshops (this is not an exclusive list):

2.11

Integrated assessment models;

Comparison of top-down/bottom-up emissions aggregations;
Projections/scenario methodologies for the Third Assessment Report;
Methodologies for economic/social impact assessment in developing countries;
Methodologies for estimating climate change damages;

Oceans/coral reefs and their roles in the carbon cycle;

Adaptation.

L R B BN B R K

The Panel authorized the IPCC Chairman, the Co-Chairmen of the three [IPCC Working

Groups, the heads of the three Technical Support Units and the Secretary of the IPCC to meet
to the extent required with representatives of SBSTA (and other bodies of the Convention) to
exchange views on ongoing and future assessments and to finalize the topics for the Technical
Papers to be begun during 1996.

sk ok 3k 3k ok 2k ok ok 3 ok ok ok 2k 3k 3k ok ok ko sk ok ok sk ok sk ok ok sk ok ok gk ok sk ok ok ok ok %k k%

ABBREVIATIONS USED
COP Conference of the Parties to the FCCC
FAR IPCC First Assessment Report (1990)
FCCC United Nations Framework Convention on Climate Chan ge
GHG Greenhouse Gas as defined in the FCCC
INC Intergovernmental Negotiating Committee for a Framework Convention
on Climate Change
SAR IPCC Second Assessment Report (in process of completion)
SBI Subsidiary Body for Implementation of COP
SBSTA Subsidiary Body for Scientific and Technological Advice of COP
TAR IPCC Third Assessment Report (ca. 2000)
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STATEMENT TO THE

THIRD SESSION OF THE
AD HOC GROUP ON THE BERLIN MANDATE

Geneva, 4 March 1996

Bert Bolin
Chairman of the Intergovernmental Panel on Climate Change (IPCC)

1 appreciate this opportunity to speak to you today. Iaddressed the SBSTA last week on
some of the essential findings of the [IPCC Second Assessment Report (SAR). That address can
apply here also and is available to you. I wish to make a few additional comments and
clarifications in view of the discussions of the SAR in SBSTA and then also elaborate on the
outcome of the two AGBM workshops held over the last few days.

Let me begin by expressing my appreciation for the serious consideration of the SAR
given by SBSTA. While not in any way attempting to judge the interpretation placed by various
governments on the contents of the SAR, I find that the conclusions drawn by the SBSTA are
exclusively based on the IPCC report. I take this to imply that the SAR has been and is useful
for all Parties.

1 recognize that any kind of extraction from the SAR, including the one I did last week
for SBSTA, will provide an incomplete version of its full message. This is why I recommended
to SBSTA last week "to consult the SAR and particularly the three Summaries for Policymakers
for many of the details". I ask you now to take into account the objectivity of the IPCC analyses
in your deliberations, an objectivity that the IPCC has always been striving for.

I also wish to note that, while the IPCC has been careful to point out the uncertainties
associated with its conclusions, there are several important findings in the SAR that are quite
robust.

Let me briefly dwell on perhaps the most important finding of the SAR, i.e. "the balance
of evidence suggests that there is a discernible human influence on global climate". This
statement has been very carefully arrived at based on the following four factors:

@) The global mean surface air temperature has increased by about 0.5°C during the
last hundred years; this, because of natural variability, is in itself not sufficient to
draw the above conclusion.
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(ii)  Model computations indicate that increasing carbon dioxide in the atmosphere
will lead to increasing temperatures in the lower atmosphere and a cooling in the
stratosphere. Observations agree with these indications.

(iii) The Southemn Hemisphere has warmed somewhat more than the Northemn
Hemisphere during the past about 50 years. This is consistent with the fact that
more than 90% of the anthropogenic sulphate aerosols are found in the Northern
Hemisphere.

(iv)  Similarities are found between the observed spatial patterns of climate change in
the Northern Hemisphere during the last 50 years or so and model projections.

It has not been possible to explain these factors by any theory other than that of human
influence on global climate. These findings also have added to the validation of climate
prediction models. Projections of future changes of climate due to given emission scenarios have
become somewhat more trustworthy, as a resuit.

Natural variability does not negate the conclusion about the human influence on global
climate. But, it makes it as yet difficult to narrow the range of the uncertainty in climate
sensitivity (1.5 to 4.5°C for a doubling of carbon dioxide concentration over its pre-industrial
value). In this sense, uncertainty remains.

I would like to remind you in this context that the IPCC has always emphasized that the
full range of the uncertainty, from the lower to the upper bound, be recognized. Uncertainty does
not eliminate risk but makes it difficult to assess it quantitatively.

I would also like to remind you of my statement last week that “no regrets" opportunities
are available in most countries to address climate change and that the expectation of aggregate
net damages, risk aversion and the precautionary principle provide rationales for actions beyond
"no regrets”. The challenge is not to find the best policy today for the next 100 years but to select
a prudent strategy of adaptation, mitigation and research and to adjust it over time in the light of
new information. ' .

I discussed in some detail the issue of stabilization of greenhouse gases in my
presentation to SBSTA last week, which issue was also discussed during the QELRO workshop.
The SBSTA is requesting the IPCC, inter alia, to carry out a more detailed analysis of the
implications of choosing a large variety of stabilization pathways and to derive associated
emissions profiles for all greenhouse gases. The IPCC Bureau will decide at the end of this
month on the preparation of a Technical Paper on this topic. It should be available before the
AGBM session planned for December 1996. It would seem appropriate in this context to
examine also the modifications of the scenarios of future greenhouse gas concentrations that
would result from the reductions of emissions proposed by AOSIS and others.

The first session of COP agreed that the current commitments in the Convention were
inadequate to reach the Objective (Article 2) of the Convention. This is of course the reason why
the issue of policies and measures is high on your agenda for this session. The SAR contains
numerous analyses of available policies and measures, including a large number of options which
can achieve 10 to 30% emissions reductions at little or no cost during the next few decades.




Document 2 presented to you by the Secretariat attempts to structure these for your use. The
IPCC can, if requested, through a Technical Paper, further elaborate on this issue by December
of this year, to assist your task.

In the course of the IPCC assessment, I was struck by the increasing interest by industry
and business in Annex I countries to develop these options for implementation. This was
reinforced during the workshop yesterday. It is becoming clear, from the analyses of possible
emission profiles for stabilizing concentrations, that cooperation between developed and
developing countries will become increasingly important. Commercial and other interactions
between the developed and the developing countries are bound to continue to increase in the
future. For their own benefit, the developing countries could increase efficiency in their energy
use and take advantage of new technologies and renewable forms of energy. This will also
contribute to the reduction of greenhouse gas emissions gradually.

Thank you for your attention.



SUBSIDIARY BODY FOR SCIENTIFIC
AND TECHNOLOGICAL ADVICE

SECOND SESSION

GENEVA, 27 FEBRUARY - 4 MARCH

ITEM 4 - SCIENTIFIC ASSESSMENT

(A) Consideration of the Second Assessment Report of the
Intergovernmental Panel on Climate Change (IPCC)

STATEMENT BY THE REPRESENTATIVE OF ITALY
ON BEHALF OF THE EUROPEAN UNION

27 February 1996



1. The EU congratulates the IPCC on the successful completion of the
Second Assessment Report and extends its thanks to the scientists,
experts and officials who were involved in its production. This
comprehensive and authoritative report is a major achievement and
provides a sound and compelling basis for developing policy further
under the Framework Convention on Climate Change.

2. The EU requests the SBSTA commends the whole of the IPCC
summaries and the synthesis report to the bodies of the Convention
as valuable for their work., since the IPCC documents were
extensively discussed in the various IPCC plenary sessions in last
year and represent finally balanced text already approved by
delegations. Of course this work should also be adressed to Parties,
organizations and institutions, accompanied by a call to disseminate
the information in these reports as proposed in paragraph 29 of
document SBSTA/1996/7.

3. Additionally, mister chairman, the EU would like to see that
the recommendations on the issue of research and observation, are
brought together and forwarded to CoP 2 as a point of action. Further
on this matter we think it would be helpful if the secretariat could
prepare a document on priority actions, to be discussed by SBSTA 3.

4. The concentrations of all GHGs in atmosphere are increased since
pre-industrial era. These trends can be attributed largely to human
activities, mostly fossil fuel use, land-use change and agriculture.
The increase has led to a positive radiative forcing of climate,
tending to warm the surface of the earth and to produce climate
change. An increase of mean global surface temperature has been also
recorded in the last century.

5. The EU notes with concern that IPCC has stated now that the
balance of evidence suggests a discernible human influence on global
climate. Unless urgent action is taken the global mean surface
temperature is projected to rise by about 2°C by 2100. This rate is
about four time faster than in the previous century, an average rate
of warming which is probably greater than any seen in the last 10,000
years. Since the IPCC’s First Assessment Report in 1990 there has
been a reduction in the scientific uncertainty attached to this
change in temperature.

6. Climate change will produce many effects on human health,
terrestrial and aquatic ecological systems, and on socio-economic
systems. The IPCC report points out that as a consequence of this
temperature rise the sea level is projected to rise by about 50 cm.
by 2100; and that there will be other adverse effects of climate
change, some of which are potentially irreversible.



7. 1If emissions of carbon dioxide were maintained at current levels,
atmospheric concentrations would rise steadily, and would continue
to do so for several hundred years. Stabilization of atmospheric
concentrations at twice the pre-industrial level will eventually
require global emissions to be less than 50% of current levels. At
any rate, such stabilization will require not less than a century.

8. Any eventual stabilized concentration is governed more by the
accumulated anthropogenic carbon dioxide emissions from now until the
time of stabilization, than by the way those emissions change over
the period. this means that, for a given stabilized concentration
value, higher emissions in early decades require lower emissions

later on.

9. Nevertheless, the IPCC notes that significant reductions in
greenhouse gas emissions are technically possible, and can be
economically feasible. It also notes that significant "no-regrets"
opportunities are available; and that there is a rationale, on the
basis of potential risk, for action beyond no regrets. There are
large differences in the cost of reducing greenhouse gas emissions,
and enhancing sinks, among countries due to their state of economic
development, infrastructures choices, and natural resource base.
International cooperation in a framework of bilateral, regional or
international agreements could significantly reduce the global cost
of reducing emissions and lessening emission leakages.

10. The scale of the problem requires urgent
action on the precautionary principle at the widest possible level.
For Annex I Parties the first task must be to succeed in returning
emissions to 1990 levels by the year 2000. Annex I Parties must also
agree on credible and challenging limitation and reduction objectives
for the early years of the next century. They must develop policies
and measures which will continue to contribute towards the eventual
aim of reducing global emissions by more than 50%, in the longer term
in order to lessen the impacts of climate change spelt out in the
IPCC’'s Second Assessment Report.

11 If we are to achieve the ultimate objective of the Convention,
all Parties must strengthen and renew their efforts. As the Berlin
Mandate says, "the Parties [to the Convention] should protect the
climate system for the benefit of present and future generations of
humankind, on the basis of equity and in accordance with their common
but differentiated responsibilities and capabilities". The EU
believes that Annex I Parties must take the lead in combating climate
change and its adverse impacts; non-Annex I Parties must continue to
advance the implementation of their commitments.




Importance and Implications of the IPCC Second Assessment Report

U.S. Intervention at the SBSTA meeting during the discussion of the IPCC

The USG finds the IPCC Second Assessment Report to be an extremely useful document. It
has achieved the goals of being scientifically credible and policy relevant, without being
policy prescriptive.

In our opinion the key findings of the IPCC can be simply summarized:

@) the atmospheric concentrations of greenhouse gases and aerosols are increasing
because of human activities;

(ii)  the balance of evidence suggests a discernable human influence on the Earth’s climate,
remaining uncertainties not withstanding;

(iii)  without global climate specific policies to mitigate greenhouse gas emissions, the
Earth’s temperature is projected to increase by between 0.8 to 3.5 degrees centigrade
by 2100: a rate faster than anything observed during the last 10,000 years;

(iv)  the atmospheric lifetime of many greenhouse gases, coupled with the thermal inertia of
the oceans, means that the warming effect of anthropogenic emissions will be long-
lived--even extremely sharp reductions in greenhouse gas emissions would reverse
warming only slowly;

(v)  these projected changes in climate will result in adverse affects on human health
(particularly via vector-borne diseases) and many ecological systems (especially
forests) and socio-economic sectors (e.g., the regional production of food).
Developing countries would be particularly vulnerable to these impacts;

(vi)  a range of cost-effective technologies and policies can be used in both developed
(Annex I) and developing (non-Annex I) countries to markedly reduce the net
emissions of greenhouse gases from industrial, energy supply, energy demand, and
land management practices;

(vii) we must all recognize that international and intergenerational equity issues are critical
for policy formulation; and

(viii) there is justification for going beyond a no-regrets strategy.

We would like to congratulate and thank everyone involved in the IPCC on completing this
assessment in a timely manner. We recognize that many scientific and technical experts
generously donated their time both to the preparation and review of the SAR. We also
recognize that IPCC had to tackle a number of complex and often controversial issues and
appreciate their fortitude in successfully resolving each of them.

We believe that the IPCC has matured significantly since its creation in the late 1980s, and
has made major strides since its first assessment report in ensuring broad stakeholder
involvement, including participation of experts from both developed and developing countries,
scientific credibility, and transparency in its process. However, we, like others, have
suggestions on how the process can be even further strengthened, but these suggestions should
in no way diminish the outstanding accomplishments to date. We believe the IPCC process
would be significantly strengthened with a greater involvement of industry, business and



and environmental NGO experts, especially in the assessment of technologies, policies and
their costs, and we must seek ways to make the assessment process less of a time burden for
scientists, who, after all, are the ones that must have time to advance the understanding that
we seek and will need in the future.

While the IPCC clearly recognizes that significant scientific uncertainties exist, its findings
underscore the importance of the Climate Convention, and clearly demonstrate that the
current measures for Annex I countries alone are inadequate. They also show that there are
many cost-effective approaches to reduce net emissions in all parts of the world, which if
implemented would provide significant environmental benefits. In non-Annex I countries,
many of these options will improve prospects for sustainable development and management
of resources. While we are clearly not technology limited in making some initial progress in
reducing projected greenhouse gas emissions, deep long-term cost-effective reductions will |
require an intensive R&D program into energy, industrial and crop technologies. Therefore,
it is clear that we collectively must redouble our efforts in identifying the most cost-effective
global approaches to reduce emissions in both the near- and far-term utilizing a broad
portfolio of actions.

The US strongly endorses the procedures developed in Rome to commission, prepare and
peer-review a limited number of "policy relevant” technical papers of value to the COP or
one of its subsidiary bodies during the coming year.

We believe that the following three topics, in order of priority, are appropriate topics for
IPCC technical reports. In each case the work should be based upon the models and
underlying work undertaken for used in the SAR:

o The SAR provides long-term emissions profiles to achieve different levels of stabilization
of atmospheric concentrations of carbon dioxide. We believe it would be useful to
provide additional emissions profiles for carbon dioxide (different pathways to
stabilization, different stabilization levels, and different times of stabilization), and for
mixes of greenhouse gases (and to the extent possible, aerosols).

Develop a set of emissions profiles for: (i) atmospheric stabilization levels between 400
and 1000 ppmv for CO, using different stabilization times and multiple pathways to
stabilization at each time considered; (ii) total radiative-forcing stabilization for ensembles
of greenhouse gases, and if possible aerosols, emphasizing the near-term using 20, 50
and 100 year global warming potential (GWP) coefficients. For each emissions profile
simple climate models should be used to assess the implications for global mean
temperature and sea level, in ten year intervals. Strengths and weaknesses of the carbon
and climate models should be assessed. '

Information regarding the technical feasibility, including the timing of the availability and
diffusion of technologies and range of costs associated with these emissions profiles
would be extremely useful. If such information is not available, then we believe that this
technical paper would provide a basis for a future special report which would then
include such considerations.




o We believe that it would be useful to the CoP for IPCC to assess, to the degree possible,
the implications of different emissions limitation proposals.

Assess the levels of anticipated global emissions of greenhouse gases and aerosols, and
potential climate change, that could occur from application of the various emissions
limitation proposals under discussion in the literature and within the CoP subsidiary bodies
and working groups. Include as one of the proposals, the AOSIS-proposed protocol.
Indicate for the types of emission limitation proposals, what levels of change in global
emissions would occur with time over the next 100 years in 10 year intervals.

We believe that this technical paper would provide a basis for a future special report
which would assess the technical feasibility and range of costs associated with these
emissions scenarios. This could build upon the work of the SAR, EMF-14 and other
modeling activities.

o  While IPCC has helped develop inventorying and reporting approaches for carbon dioxide,
we believe that it would be useful to expand this work to other greenhouse gases.

Develop methodologies for inventorying and reporting greenhouse gas emissions, other
than carbon dioxide.

We believe that the next three topics, in order of priority, could also merit IPCC attention
prior to the Third Assessment Report. We note that SBSTA has not yet taken up the issue of
the TAPS, and that there may be some overlap. If the IPCC is to do this work, we feel these
topics would best be addressed as Special Reports. It is vital that the private sector (industry
and business) experts be involved in the preparation of these reports. We recognize that
getting the appropriate private sector experts more involved is likely to take time. Hence,
special report preparation and review procedures are the most appropriate as IPCC expands
into providing a new level of expert involvement.

o Provide an assessment of the major deployment and commercialization constraints to
energy supply and end-use technologies that are anticipated to provide no or lower rates of
greenhouse gas emissions as well as on promising methods of overcoming such
constraints.

o Analyze which technologies and practices appear most fruitful for reducing emissions in
the transportation sector over the next 25 years and by 2050 for both Annex I countries
and developing countries, and in both in large urban centers and for inter-regional
transport.

o An analysis of the potential to reduce emissions by combining options for energy demand
and supply.

We believe that the following topics should be initiated at this time since the early products of
these tasks are needed to provide general information for coordination of several parts of the



We believe that the following topics should be initiated at this time since the early products
of these tasks are needed to provide general information for coordination of several parts of
the Third Assessment Report.

© Develop new emissions scenarios, placing emphasis on:
- how best to extrapolate demand far beyond the current income range;
- how to treat regional differences; and
- - how to account for non-greenhouse policies (smog and acid rain, for example) that
might affect emissions of sulfates and greenhouse gases.

© Short- and long-term model projections of regional climate change reflecting recent,
imminent and plausible control measures for aerosols.

© An integrated analysis of land-use and land cover, involving agriculture, natural forests,
food production, and biomass energy.




Climate Technology Initiative



Statement made by the delegation of the Netherlands on behalf of OECD
countries participating in the CTI to the second session of the Subsidiary
Body on Scientific and Technological Advice, Geneva, March 1, 1996.

CLIMATE TECHNOLOGY INITIATIVE
Mr. Chairman,

Delegates will recall that the Climate Technology Initiative (CTI) was
announced on behalf of participating OECD countries by The Minister for the
Environment of The Netherlands during COP-1 in Berlin. I would like to
provide a brief progress report on activities since then to further develop
and implement the CTI, again on behalf of participating OECD countries.

In recognition of the fundamental importance of technology development and
deployment in the context of combatting global climate change, the CTI was
established to assist all interested countries (and not only those
belonging to the OECD) in meeting both the shorter and longer term
objectives of the Climate Convention. The CTI aims to enhance markets for
and reduce barriers to available new and improved technologies which have
the potential to reduce net greenhouse gas emissions. It also stimulates
research and development and diffusion of medium to long-term technologies
that can contribute to more far reaching reductions that will eventually be
required to meet the Convention’s ultimate objective.

Since April 1995, when the CTI was first announced, participating countries
have continued to take a wide variety of actions. Some examples of recent
developments in four {(out of a total of eight) areas covered by the CTI
are:

- new national initiatives and international exchange of experience in
promoting cooperation between governments and the private sector via
voluntary agreements on the application and diffusion of cost-effective
climate-friendly technology

- an international workshop organised in the context of the CSD discussion
on technology issues on methods and approaches to assess national
technology needs in developing countries

- the further expansion and linking of IEA’s GREENTIE information system on
greenhouse gas reduction technologies with the Convention’s CC:INFO
electronic information system

- continued expansion of cooperative arrangements between countries on
research and development regarding energy efficiency, renewable energy and
greenhouse gas reduction technologies.

For five areas covered by the CTI, Task Forces were established to develop
additional action plans, terms of reference were agreed and lead countries
were appointed. These Task Forces are going to engage also, where
appropriate, developing countries and multilateral development banks and
institutions in their work. The areas are:

- technology aspects of national plans and programs, such as those prepared
under the Climate Convention;

- the establishment and strengthening of networks between national and
regional renewable energy and energy efficiency centers;

- the creation of bigger markets for emerging climate friendly technologies
in order to promote reduction of costs;

- promoting the recognition of climate-friendly technologies through
creation of national and international awards;



- assessment of feasibility of developing longer-term innovative
technologies to capture, remove or dispose of greenhouse gases.

For the programmes on the use of voluntary agreements and research and
development of climate-friendly technologies the OECD and IEA secretariats
have been asked to identify additional activities that can strengthen the

ongoing work.

An inventory of both national, bilateral and multilateral activities is
nearing completion and will be published and made available in time for
COP-2 in conjunction with an overview of any new activities that will be
started as a result of the Task Force recommendations.

Let me finish by emphasising once more that CTI activities are being
initiated by participating governments, but implemented in consultation and
collaboration with participants from developing countries, the private
sector and non-governmental organisations and that participation in CTI
activities is welcomed from all interested Parties to this Convention.

Thank you, Mr. Chairman
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Mr Chairman

My delegation thanks the secretariat for its valuable work in preparing the agenda paper for
this agenda item (document FCCC/AGBM/1996/4), and notes that the secretariat has
suggested that the AGBM may wish to give guidance on the preparation of a more detailed
document on features of a protocol or another legal instrument. [ shall begin with some
general observations before turning to our suggestions for further work on the issues raised by

the secretariat.

Mr Chairman, the structure and features of a protocol or another legal instrument will evolve,
to some extent, as the AGBM process continues. There is a need however for the AGBM to
give substantial and informed consideration to these issues during this evolution. In this
regard we welcome the views advanced by countries both through discussion in this forum
and in countries’ statements. We are sure that proposals, including the EU protocol structure,
(the US statement on an amendment to the Convention) and the AOSIS protocol proposal,
will prove valuable in establishing views about the form of a protocol emerging from these

negotiations.

Australia reiterates the view that, irrespective of its final form, a protocol will need to contain

the following key features:

. First it must address all greenhouse gases, sources and sinks in a comprehensive
manner;

. It must also address all the elements and the guidance contained in the Berlin Mandate
and provide practical ways of implementing these elements.

In relation to the option of an amendment to the Convention rather than a protocol as the
outcome of the AGBM process, we have yet to reach a conclusion. In any case we believe
that the question of form will be difficult to finalise until questions of content are more

advanced.

We continue to believe that both options for the AGBM outcome should be subject to careful

consideration from both the secretariat and the AGBM.

Indeed the secretariat paper might usefully be further expanded and up-dated to reflect

discussion at this session and to address other issues relevant to this agenda item as providing



some additional consideration of institutional and procedural issues already identified by the

secretarial. We ofler the following suggestions as an aid to this process.

Turning lirst to general issues (lagged by the secretariat, there might be value in the
secretarial performing some analysis on the possible role that other types of legal instrument,
such as decisions, resolutions, declaration and guidelines, might perform in addition to any
forrﬁal legal instrument or instruments that may emerge from the AGBM process. The
AGBM may also wish to consider the advantages and disadvantages of a completely separate

legal instrument.

To assist discussion on this agenda item, the secretariat has identified a raft of institutional
and procedural issues that will require consideration during the AGBM process. These
include arrangements for: the conference of parties, the secretariat, subsidiary bodies,
communication of information and the financial mechanism. Given that the implications of
these issues are potentially wide ranging, there would be value in the secretariat investigating
these issues in more depth with a view to providing a further report to the AGBM at its forth

session.

In relation to arrangements for the conference of parties under a legal instrument, we note
that the secretariat has suggested that, under the amendment option, decisions pertaining to
the amended provision could be taken only by those parties which have formally accepted the
amendments (document FCCC/AGBM/1996/4, para 10). Our own research suggests that this
issue may well bear further examination. It seems that, under the Montreal Protocol, various
amendments may operate simultaneously although not all amendments apply to all parties.
Nonetheless, all decision-making is carried out in one forum - the Montreal Protocol Meeting
of Parties. We suggest that the secretariat might consider examining the functioning of this
and other treaties in relation to them handling of this issue and providing clarity on the range

-of options available to us.

Australia endorses the secretariat proposition that an agreed principle for the elaboration of
any legal instrument would be that, in the interests of administrative efficiency and in the light
of budgetary constraints, parties would prefer to avoid the establishment of new institutions.
Australia supports the need for rigorous efforts to reduce additional costs that may be
associated with the implementation of the outcome from the AGBM process. In this regard, it
would be desirabie for secretariat functions for any legal instrument to be carried out by the

Convention secretariat. We suggest that the AGBM secretariat might examine how any
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practical difficulties deriving from the assumption of such additional duties by the Convention

sceretariat might be overcome.

The AGBM scecretariat could adopt a similar approach to investigating how the Convention’s

subsidiary bodics might perform additional tasks under a protocol or another legal instrument.

Requirements for the communication of information under a legal instrument, are important
issues that will need to be kept in mind by countries as the analysis and assessment phase
progresses. However the nature of, and the necessity for, reporting and review provisions will
be determined, to a great extent, by the structure, content and type of outcome of the AGBM

process.



FCCC/AGBM/item 6
POSSIBLE FEATURES OF A PROTOCOL
OR ANOTHER LEGAL INSTRUMENT

7 March 1996
Mr. Chairman,

Italy, on behalf of the EU, would like to repeat its congratulations to the Secretariat for its
very clear and comprehensive document.

Since the Sccretariat has been asked to submit a detailed report to AGMB4 on the issues
relating to the structure of a protocol (FCCC/AGBM/1995/7 para. 52), the EU thinks that
detailed consideration would benefit greately from a structured compilation by the Secretariat,
possibly as part of an annex to the report, of the various specific proposals that have been
made by Parties in the course of AGBM work.

To this end, the EU would like to make the following preliminary remarks on this issue
which it hopes will help the Secretariat in preparing that report.

The EU recalls that it has already expressed its preference for a protocol

We welcome the overall approach contamed in Doc. FCCC/AGBM/1996/4 and in particular
its assumption that it would be preferable “to avoid the establishment of new mstitutions in a
protocol regime unless essential ", As far as possible, the Convention' s existing bodies should
also serve the protocol In addition, we would like to stress that, in our opinion , an
mnstrument of a quasi-legal or “soft law” nature would not be an adequate response to the
requirements of the Berlin Mandate.

As regards the Conference of the Parties, the EU thinks meetings of the Parties to the
protocol should be held, as far as practicable, in conjunction with those of Conference of the
Parties of the Convention on Climate Change, comparably to the ways developed in the
context of the Vienna Convention for the Protection of the Ozone Layer or the Geneva
Convention on Long Range Transboundary Air Pollution. Administrative and organizational
coherence between the Convention and protocol is important and must be preserved.
Consequentely, in order to minimize complications in the operation of the process, the
Subsidiary Bodies of the Convention and the Secretariat also ought to serve the protocol

The relationship of protocol to the financial mechanism of the Convention will need to be
considered in the light of the protocol’s content.

Communications and review of information will be even of greater importance under the
protocol than they are under the Convention. We agree that the reporting and review
procedures of the protocol should be integrated into those of the Convention.

The protocol to be designed by AGBM seems certain to lead to an increased need for the
review of individual Parties’ performance. An MCP established by the COP under Art. 13
should apply to the protocol In this regard, we would like to note that the EU is on record
as saying that AG13 should aim at designing the MCP procedure in such a way that it could
be adapted to related legal instruments.

As regards the rules of procedure and financial procedures of the Convention, these should
be made to apply to any protocol save to the extent that the Parties to the Protocol decide
otherwise.

Mr. Chairman, having made these remarks the EU remains open to listen to the views of the
Parties on this subject.



Statement of the U.S. Delegation on
Possible Features of a Protocol or Another Legal Instrument
Ad Hoc Group on the Berlin Mandate — Third Session
March 7, 1996
Geneva

Thank you, Mr. Chairman. Let me begin by noting that the Ad Hoc Group on the Berlin
Mandate (AGBM) will meet twice more this year and two times next year prior to the Third Session
of the Conference of the Parties. While my delegation has strongly supported analysis and assessment
in the early stages of our negotiation, we are also very much aware that time is of the essence. We
must move forward sensibly, but progressively — not only because-we are required to do so under a
decision taken last year in Berlin, but because the scientific evidence of climate change continues to
mount. The Second Assessment Report of the Intergovernmental Panel on Climate Change (IPCC)
now indicates that there is discernible human influence on the climate system. Over two thousand of
the world's leading scientists have now concluded that recent trends can no longer be attributed solely
to natural variability.

Clearly, there are still uncertainties, but it has become increasingly certain that we cannot seek
refuge in scientific uncertainty. The stakes are simply too high — the costs of inaction are too great.
We must proceed resolutely on the course set in Berlin.

I make these observations about the urgency of our work because they may have a significant
bearing on the choice of instrument we will use to adopt the resuits of our work next year. The
United States urged strongly in Berlin, and we continue to urge, that the specific instrument chosen is
only a vehicle — we must ultimately choose a specific legal instrument that provides the swiftest, most
efficient means of reaching our common objective. What is important in the first instance is defining
an objective. We should then be in a position to choose the specific vehicle.

Need to Resolve Rules of Procedure

At present, whether a protocol or amendment offers the clearest advantages is not discernible.
Our vision is clouded, in part, because of continuing uncertainty regarding the rules of procedure we
will follow in adopting a protocol. To lift the fog, we urge that COP2 in July spare no effort to
resolve this issue.

Possible Advantages of an Amendment

Meanwhile, however, we think it important to restate as clearly as possible the advantages we
see in an amendment — if only to ensure that this option continues to remain at hand. Mr. Chairman,
let me underscore that the United States has not as yet taken a position to support one form of legal
instrument over another. To attribute even a preference to us would be to misunderstand our position
in and since Berlin — that the choice of legal instrument will depend on the commitments it is intended
to reflect. So let me say in the clearest terms that we are not opposed to a protocol per se.

With regard to an amendment, we note the following points:

* The negotiation of an amendment could focus on a handful of convention provisions, as
opposed to requiring negotiation of all the provisions that the creation of a separate legal



instrument entails; as such, needless controversy might be avoided, and considerable time
might be saved.

An amendment would not raise complex issues concerning its relationship to the convention's
institutions (e.g., Conference of the Parties, Subsidiary Body for Scientific and Technological
Adbvice, Subsidiary Body for Implementation); those institutions would simply apply. Such an
approach would not only simplify the negotiation, but would be consistent with the worldwide
trend toward streamlining of global institutions.

‘The rules governing the adoption of an amendment are already set forth in the convention and
are not dependent on reaching further agreement on the rules of procedure.

If the convention is to function as a long-term vehicle for addressing climate change, it may be
more appropriate to develop a series of amendments over time to one convention than to begin
a proliferation of separate legal instruments.

Thus, we see a number of advantages to an amendment, and reiterate that the time has not yet

come for us to settle on the specific legal instrument. I would note that the three-annex approach
tabled by the European Union at our last session in November could fit as easily under an amendment
as under a protocol — we saw nothing about the EU proposal that would confine it to a protocol. But
again, Mr. Chairman, it may be that we will decide ultimately in favor of a protocol — and we are
convinced that a protocol could also meet our needs. Let us avoid a rush to judgment, however, until
we have a clearer idea of the commitments we will adopt next year.

SPECIFIC RESPONSE TO FCCC/AGBM/1996/4

Mr. Chairman, we believe that the Secretariat has done an excellent job in its paper on

"Possible Features of a Protocol or Another Legal Instrument” in setting forth the issues involved.
We have a number of specific points related to that paper.

E

Paragraph 2 — The paper notes that it does not address the option of a completely separate
legal instrument. To our understanding, a legally binding instrument would either be an
amendment or a separate legal instrument. Thus, the notion of a "protocol” that is neither a
de facto amendment nor a separate legal instrument is not clear to us. If other colleagues on
the secretariat can cite examples of protocols that are neither separate legal instruments nor
amendments, even if they are called "protocols,” we would be interested in studying them.

Paragraph 3 - We completely agree with the secretariat's assumption that, in the interest of
administrative efficiency and in light of budgetary constraints, we should avoid the
establishment of new institutions in a protocol regime unless absolutely essential.

Paragraph 5 - In our view, it should go without saying that it is the Parties to an amendment
or protocol that should have decision-making authority thereunder.

Paragraphs 7-10 - We agree that a protocol would have to have its own COP.

Paragraph 11 — We agree that the work program of the convention secretariat could be
expanded to serve a protoco! regime or an amendment regime.

Paragraph 12 — We are not convinced that the SBI, given the language of Article 10, could




serve a protocol; we agree, however, that the only basis on which the SBI might be instructed
to do so is likely that found in Article 7.

* Paragraph 16 — Under an amendment, the current Article 12 requirements to communicate
information might not require amendment — or might require only modest amendment. For 2
protocol, relevant Article 12 provisions would need either to be incorporated by reference
(perhaps with appropriate modifications) or spelled out de novg in the protocol obligations.

* Paragraphs 17-18 — We agree that a consultative process developed for the convention would
apply to an amendment, whereas the States negotiating a protocol would need affirmatively to
decide whether to have such a process (either that developed for the convention or a different
one) apply to a protocol.

* Paragraph 19 — We agree with the secretariat’s paper on the applicability of dispute settlement
to an amendment or protocol.

* Paragraph 20 — We may need to make clear in an amendment that only Parties to the
amendment will be able to take decisions concerning the amendment.

* Paragraph 22 — The need to negotiate final clauses for a protocol, rarely a simple or speedy
task, is an argument that tends to support an amendment, since these issues are already fixed
for an amendment in the convention itself.

Mr. Chairman, we would like to again thank the secretariat for its fine work on this paper.
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3:00 - 8:00 p.m.
Palais des Nations, room XXI

Chair: Dr. Pascale Morand Francis (Switzerland)

3:00 Opening Remarks by the Chair

A. INTERGOVERNMENTAL PANEL ON CLIMATE CHANGE

3:15* Presentation on its findings relevant to quantified emission limitation and reduction

objectives

Prof. B. Bolin Dr. R.T. Watson
Chairman, IPCC Co-Chair, Working Group II
Sir J. Houghton Dr. J.P. Bruce

Co-Chair, Working Group 1 Co-Chair, Working Group Il
Discussion

B. TECHNICAL PRESENTATIONS

4:45 Model Results: What they tell us about setting QELROs

Energy systems and modelling: Capabilities weaknesses, and possible implications for the
' development of QELROs
Dr. M. Grubb

Head, Energy and Environment Programme, Royal Institute of Intemational Affairs
Key messages from the International Energy Agency’'s World Energy Outlook

Mr. L. Solsbery
Head, Energy and Environment Division, Intemational Energy Agency

* The time estimates are indicative only.



6:30

7:45

The Berlin Mandate: The design of cost-effective mitigation stretegies. Preliminary results
from the Energy Modeling Forum, Study 14

Dr. J. Edmonds

Energy Modeling Forum - 14, Stanford University, U.S.A.

What level emission reductions can be achieved at zero or negative net cost? Results from
recent bottom-up and integrated bottom-up/top-down assessments

Dr. F. Krause

Director, International Project for Sustainable Energy Paths

Near-team strategies for long-term climate protection
Dr. J. Alcamo
IMAGE Project Leader, National Institute of Public Health and Environmental Protection, Netherlands

Discussion

QELROs Issues

Emissions budgets: Creating rewards, lowering costs, and ensuring results
Dr. D. J. Dudek
Senior Economist, Environmental Defense Fund

Achieving equitable outcomes between Annex I Parties
Australia

Emission reduction criteria, methodologies and differentiation
Dr. M. Sadowski

Head, Climate Protection Centre, Institute of Environmental Protection
Dr. F. Krawczynski

Director, Sectoral studies and Inﬁ'asu'ucnn'e, Central Office of Planning
Poland

Assessing the advantages of differentiated commitments, possibly including draft indicators
Ms. Y. Kawashima

Researcher, Social and Environmental Systems Division, National Institute for Environmental Studies
Dr. N. Matsuo

Senior Economist, Electricity Group, The Institute of Energy Economics
Japan

Discussion

Closing Remarks _—
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Ad Hoc Group on the Berlin Mandate
Third session
Geneva, 5-8 March 1996

Statement by Dr. Pascale Morand Francis

Chair,

Informal workshop on quantified limitation and reduction
emission objectives

I am pleased to report on the results of the informal workshop on quantified
emission limitation and reduction objectives otherwise known as QELROs which was held
on 28 February 1996. This workshop was organized by the secretariat, in response to a
request by the AGBM at its second session, in order to help the AGBM in the
accomplishment of its task of setting quantified objectives within specified time-frames.
Parties offered to make presentations and presentations by non-governmental organizations
were entertained if proposed by a Party. The workshop was attended by a large number
of delegates and observers who heard presentations by experts from five Parties, two
intergovernmental organizations and three other organizations.

The workshop began with a presentation of Professor Bert Bolin, Chairman of the
Intergovernmental Panel on Climate Change (IPCC), and the Co-Chairs of its three
working groups, on the Panel's most recent findings relevant to quantified emission
limitation and reduction objectives.

The IPCC presenters pointed out that, in setting quantified objectives, it was
necessary to keep in mind that the pathway to stabilization of greenhouse gas
concentrations in the atmosphere is a long one due to the long atmospheric lifetime of
greenhouse gases. It will take even longer to stabilize temperatures and sea level. Both
the rate and magnitude of climate change need to considered, bearing in mind ecosystem
vulnerability, expected impacts and risks.

Doubling of pre-industrial CO, concentrations would imply a 2.5°C mean
temperature increase around the globe. Stabilization of CO, concentrations at 750 or
1000 ppm would mean a 5°C warming, which is a very large temperature increment
similar to that observed between glacial and interglacial periods.

The potential costs of various options were found to be of value in setting
objectives. IPCC presenters noted that top-down estimates for OECD countries indicate
costs of -0.5 to 2% of GDP for stabilization at 1990 levels and several % of GDP for
substantial reductions below 1990 levels. On the other hand, according to bottom-up
studies, the cost of reducing CO, emissions by 20% would be negligible or even negative
over the next two to three decades. There was agreement in the IPCC that energy
efficiency gains of 10-30% above baseline trends over the next two to three decades can
be realized at negative to zero net costs.



Participants also discussed the issue of what constitutes "dangerous" as referred to
in Article 2 of the Convention. Professor Bolin held the view that it was for the Parties to
decide for themselves. Others expressed the opinion that the IPCC could develop criteria
or indicators to help set a threshold for "dangerous". At any rate, the Berlin Mandate does
not require an explicit interpretation of Article 2 to set QELRO:s, and, implicitly, the
Parties have concluded that present trends, without further action are, in fact, unacceptably
dangerous.

- The workshop heard a number of technical presentations on modelling (illustrative
of the models reviewed by the IPCC), the design of cost effective mitigation strategies, the
cost of emission reductions and near team strategies for long term climate protection.
Economic models were seen as tools to help us understand the way forward although it
was made clear that they do not adequately reflect the complexity and dynamic nature of
technological development and do not take into account feedbacks, Therefore, the
messages they deliver about costs and benefits are different and sometimes conflicting, as
pointed out in the Second Assessment Report of the IPCC.

The workshop heard that :

= Emissions from Annex I Parties were expected to increase significantly by 2010 in
the absence of additional policy intervention to accelerate structural and
technological change;

- Market forces alone would not change these trends;

- Energy demand is expected to rise substantially in the coming decades, leading to
increases of between 25% and 52% of CO, emissions worldwide in the absence of
aggressive policies to find non-CO, emitting energy sources, a trend that is clearly
in conflict with the objective of the Convention.

= Taking into account the need for long-term stabilization of concentrations at a
"safe" level, models can help understand what the corresponding emission levels in
the period from 1990 to any of the Berlin Mandate's suggested time horizons :
(2005, 2010, 2020) would need to be. ' |

) There was a general agreement among presenters on the need for commitments

now to begin to limit and reduce emissions. However, there were differing views on the

most appropriate and efficient timing of these limitations and reductions. Some saw |

action to reduce emissions in the short term as costly while others argued that there was ‘

ample scope for cost effective or even economically beneficial reductions. Concern was

expressed about the risks associated with deferring action, and the question was raised as

to who should pay for damages in case action was delayed. !
|
|
|

|




Clearly, we will not solve the conflict between the different modelling approaches
within the time-frame specified for negotiation of a Protocol. However, I believe that
differing views on costs could perhaps be reconciled if the emphasis was placed on the
notion of investment for future generations rather than cost, taking into account the
various secondary benefits associated with emission reductions. It is important to note
that the IPCC will further address the issue of costs.

The workshop then turned to consider, in some depth, specific issues related to the
setting of quantified objectives such as emissions budgets and equity and differentiation
among Annex I Parties. The concept of emissions budgets was explored as a mechanism
to use timing to lower the costs of reduction. The possibility of a premium for early
reductions was also raised.

The workshop succeeded in raising a number of issues related to the concepts of
equity and differentiation among Annex I Parties. Some presenters noted the importance
of differentiation both between economies in transition (EIT) and OECD Parties, and also
within these groups. A number of equity or differentiation criteria and principles were put
forward, including percentage of GDP foregone as a result of emission reductions, per
capita GDP, per capita emissions, and a multi-criteria rule that combines carbon intensity,
GDP, population, temperature and land area in addition to a differentiation criterion based
on amount of emissions, the economic conditions and possibilities of a country. Such
equity and differentiation criteria, along with associated rules, could provide an important
element in negotiating differentiated commitments for Annex I Parties.

In the light of the discussions held at the workshop, the AGBM may wish to
address the following major issues:

1. What level of emissions limitation and reduction would be most appropriate, taking
into account available information on costs and benefits, risks, uncertainty, impacts
“and vulnerability and an ecosystem's ability to adapt and with an eye to the long
term and future generations?

2. How will the implementation of quantified limitation and reduction commitments
be timed, bearing in mind the specified time-frames of, for example, 2005, 2010,
2020?

3. Will equity principles be reflected in a protocol or another legal instrument

through a differentiation regime? If so, how would this be developed in a timely
fashion and what would it look like?

4. How can new ideas such as the possibility of drawing a distinction between
production-related and consumption-related emissions, emission budgets, and the
concept of "safe emission corridors” which relates climate goals with global
emission targets, help us in setting quantified limitation and reduction objectives.



The discussions held during the workshop underlined that while the issue of
quantified limitation and reduction objectives is of interest to all Parties and not just to
Annex I Parties, the Berlin Mandate requires only Annex I Parties to set objectives within
specified timeframes at this stage. A number of delegates reiterated that there should be
no transfer of commitments.

In closing, I would like to underline the importance of the work of the IPCC
relevant to our deliberations. In the face of the continuing debate and controversy over

for their wide range of views and conclusions. I would also like to thank participants for
the thought provoking discussions held during our workshop. I look forward to AGBM's
deliberations on these matters.

Thank you.



Report on Informal Workshop on QELROS

Presentations were divided into three sections, IPCC, model results and issues. Four IPCC
Working Group chairs gave presentations summarizing the IPCC Second Assessment Report
and its relevance to QELROS. B. Bolin gave a general introduction and outlined that for
QELROS, many paths of emissions reductions are available, but greater emissions now
require a greater rate of change in emissions reductions later. R. Watson (co-chair WGII)
showed the impacts foreseen with climate change but did not define quote dangerous
unquote. All chairs noted that it is not up to IPCC to interpret what is dangerous
interference under the Convention, it is up to nations to assess their sensitivity to changes
that might occur. J. Bruce (co-chair WGIII) explained different ways of modelling and
assessment — top down vs bottom up — noting energy measures available at little or no cost.

Modelling presenters noted wide variation between results of top down vs bottom up models.
M. Grubb (Royal Institute of International Affairs) noted that timing issue is complex
because models handle technology changes poorly. L. Solsbery (IEA) summarized World
Energy Outlook projections, and proposed options to accelerate structural reform and remove
market distortions. J. Edmonds (Stanford University) presented a new paper on the potential
for quote where and where flexibility unquote. In other words, he concluded that the
maximum latitude of where climate change objectives are implemented and when they are
implemented, significantly reduces the cost of implementation of commitments. Edmonds et
al paper received by far the most questions of the session. F. Krause (International Project
for Sustainable Energy Paths) noted biases in cost estimates of top down models and also
why timing wrong -- no consideration of tax shift or correction of taxes or non-climatic
externalities. Noted that 40 -50 per cent reduction by 2020 can be achieved at negative to no
cost. Alcamo (IMAGE project leader, Netherlands) presented analysis based on IMAGE
model. He defined quote safe emissions corridors unquote based on global indicators of
effects. His conclusion was that the higher the early emissions, the smaller the corridor (and
options) after 2010.

In’the last section, D. Dukek (Environmental Defence Fund) explained the value of
cumulative approach and importance of time. Advantages of quote emissions budget unquote
are clear environmental goal, easy to measure performance and reduced investment
uncertainty. M. McDonald (Australian delegation), spoke of equity as a key part of any
agreement. She noted that an agreement should equalize per capita cost of reductions as per
cent of GDP. M. Sadowski (Polish delegation), looked for criteria for differentiation using
pollution adjusted index used by GEF for ranking Concluded that Annex 1 countries cannot
do it alone. Two Japanese speakers ended the session. First looked at stability of different
scenarios under different national circumstances, concluding that differentiated targets are
more reasonable and recognizing of reality. Second noted that a protocol should not copy
the FCCC, it could start with a limited number of countries. Proposed agreement with 2005
target and JI crediting in 2000.
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Chair: Mr. Chow Kok Kee (Malaysia)

3:00 Opening Remarks by the Chair

A. INTERGOVERNMENTAL PANEL ON CLIMATE CHANGE

3:15* Presentation on its findings relevant to policies and measures

Prof. B. Bolin ) Dr. Hoesung Lee

Chairman, [PCC Co-Chair, Working Group Il

Dr. R.T. Watson Dr. E. Haites

Co-Chair, Working Group II Head, Technical Support Unit, Working Group III

B. TECHNICAL PRESENTATIONS
4:45 Sectoral Policies and Measures

Policies and measures to limit greenhouse gas emissions from the energy sector.

Mr. L. Solsbery
Head, Energy and Environment Division, International Energy Agency

Transportation.
Ms. M. Crass
European Conference of Ministers of Transport

Policies and measures to reduce emissions in the industrial sector with a focus on voluntary
agreements.
Dr. F. J. Schafhausen
Division Head, Energy and Environment, Ministry for the Environment, Nature Conservation & Nuclear
Safety, Germany

Residential and commercial sector: product standards and labelling.
Dr. W. Mebane

Head of Division, Promotion of Efficient Uses of Energy and Renewable Energy, National Agency for
New Technology, Energy and the Environment, Italy

* The time estimates are indicative only.



Success stories in the comprehensive approach:

6:00

7:15

7:45

a) Sustainable agriculture and non-CO, gases.

Dr. M. Barson
Principal Research Scientist, Australian Bureau of Resource Sciences

b) Adipic acid and HFCs,

Mr. J. Drexhage
Manager, Climate Change - International, Global Air Issues Branch, Environment Canada

¢) PFCs and methane programs and approaches.,

Mr. P. Stolpman
Eavironmental Protection Agency, USA

Cross-Sectoral Policies and Measures

Russian Federation

Market instruments: Taxes and subsidy removal.

Mr. T. Jones
Organisation for Economic Co-operation and Development (OECD)

The response to energy and environmental issues jn the 21st century.

Mr. T. Kanou
Chairman, Committee on Global Environment, Keidanren (Federation of Economic Organizations),

Japan

Ms. Y. Kawashima
Researcher, Social and Environmental Systems Division, National Institue for
Environmental Studies, Japan

Lessons from National Experiences

The climate change policy in the context of the National Action Plan for the Environment,

Dr. S. Adler
Expert Air Pollution, Ministry of Waters, Forests and Environmental Protection
Romania .

Some measures to reduce emission in greenhouse gas emissions implemented in the Polish
energy and industry sector during the transition period.

Dr. F. Krawczynski

Director, Sectoral Studies and Infrastructure,

Central Office of Planning

Poland

Closing Remarks
p&m-wks kmh



PRESENTATION BY CANADA AT POLICIES AND MEASURES WORKSHOP
Success Stories in the Comprehensive Approach - PFCs, l:lFCs and Adipic Acid

Thank you Dr. Barson. Canada strongly supports your statements that a
comprehensive approach is critical if we are to effectively address all elements of
the climate change issue.

Although blanket generalizations are nearly always suspect, perhaps some
conclusions could be drawn regarding the relative ease with which greenhouse
gases can be limited or reduced which are a byproduct or used in industrial
processes. Unlike carbon, which can be regarded as a factor of direct combustion,
PFCs and adipic acid are environmentally threatening byproducts which are not
essential to the manufacture of the relevant product. In addition, | will also be
addressing HFCs as an example of a discrete element which can be effectively
limited in its contribution to greenhouse gas emissions.

PFCs

Perfluorocarbons currently represent a total of around 1% of Canada’s total
greenhouse gas production. This represents about twice the level of PFC
concentrations globally - the latest data estimates that the contribution of PFCs to
greenhouse emissions represents about .5% of global emissions.

That said, we must also take into account Dr. Watson’s comments earlier
today on the vast Global Warming Potential (GWP) of two PFCs - namely carbon
tetrafluoride (CF,) with a GWP of 8800 over 500 years, and carbon hexafluoride
(C,F¢) with a GWP of 17,300 over the same period.

Actions to eliminate these PFCs, due to their significant GWP potential,
should be strongly supported, as their emissions represent a byproduct of an
industrial process.

Actions in Canada to reduce PFCs include:

Participation in the Voluntary Challenge & Resgistry - all Canadian primary
aluminum industries have joined the Canadian Industry Program for Energy
Conservation (CIPEC) as well as the Climate Voluntary Challenge and Registry,
both established by the Government of Canada. The Canadian industry is also
working closely with its aluminum partners in the United States, who are registered
in a similar voluntary program.

Process Control - there are various technologies for the electrolysis process: in
older technologies (Soderberg), the process is manually controlled whereas the
majority of prebaked anode technologies are now computer monitored. In all

cases, considerable efforts have been made to reduce the anode effects and to



diminish their intensity and duration.

Alumina feeding - lack of alumina in the pot causes the anode effect. Therefore if
the pots are fed more frequently with smaller quantities, the number of anode
effects will be reduced. In the most recent technologies, alumina feeding operation
is automatic and precisely controlled.

Operational practices - whereas for a long time anode effects have been considered
as "normal” occurences in the aluminum production process, recent findings
related to CF, and C,Fg emissions have led to reconsider the practices. Campaigns
conducted among staff people at every level are aiming at raising awareness about
negative environmental effects of too frequent and too long anode effects.

HFC EMISSIONS

Hydrofluorocarbons (HFCs) are a group of gases that were developed to replace
chlorofluoracarbons (CFCs) and other ozone-depleting substances. HFCs have no
ozone depletion potential but they generally present high global warming potentials
(GWP).

A study prepared in 1994 by the Bilthoven (the Netherlands) National Institute
of Public Health and Environmental Protection concluded that HFCs could contribute
7% to 17 % to global warming by 2035 if no control measures are taken to reduce
their emissions. Canada has already started to act to reduce HFC emissions.

HFCs were not used in Canada before 1990. The most commonly used HFC is
HFC-134a. It has a GWP of 1300 (100 years time horizon), compared to CO, which
has a GWP of 1. At the moment, HFC-134a main use is in mobile air conditioning. It
is also used in other residential, commercial and industrial air conditioning and
refrigeration applications. HFC-134a has the potential to be used in other applications
such as foam blowing and aerasols but at the moment its use in these sectors is very
limited.

A number of measures are being implemented in Canada to reduce HFC
emissions.

The Environment Canada environmental awareness course that is given to
refrigeration and air conditioning technicians recommends that recovery, recycling and
emission reduction practices applicable to ozone-depleting substances also be applied
to HFCs. This course is mandatory in 8 of the 10 provinces. More than 65,000
technicians have already taken it.

The Environment Canada Code of Practice for the refrigeration and air
conditioning sector is being updated to recommend that the recovery, recycling and



emission minimisation practices applied to CFCs be also applied to HFCs. This code of
practice is considered as a yard stick in refrigerant emission reduction by other levels
of government and industry.

At its May 1995 meeting, the Canadian Council of Ministers of the Environment
endorsed recommendations to strengthen the Canadian Ozone Layer Protection
Program. One recommendation was to include HFCs in the existing emission control
programs for ozone-depleting substances. The provinces of Prince Edward Island and
Ontario which represent 40 percent of Canadians, have already implemented this
recommendation in their regulations controlling emissions from refrigerant uses.

Environment Canada plans to amend its regulations in 1996 to require that HFC
uses be limited to the replacement of ozone-depleting substances uses.

ADIPIC ACID

The leading industrial source of N20 emissions in Canada is from the
manufacturing of adipic acid. It is estimated that .303 kg of N20 are released for each
kg of adipic acid produce. The IPCC has estimated that the Global Warming Potential
of nitrous oxide is 330 over a 100 year time horizon. Globally, adipic acid has, based
on 1990 figures, contributed to approximately 25% of all anthropogenic sources of
nitrous oxide. Adipic acid is produced primarily in the production of nylon, and is also
used substantially less in the production of plasticizers and food additives. It should be
also kept in mind that, besides its strong Global Warmin Potential, nitrous oxide is
estimated to have an ozone depletion potential of .17.

There is only one adipic acid manufacturing facility in Canada, owned by
Dupont and located in Maitland, Ontario. It is estimated that the Maitland plant
produced and emited 100 kilotonnes of adipic acid which released about 30 kt of N20
in the atmosphere each year.

Under the Canadian Chemical Producers Association Responsible Care Program,
Dupont Canada has shown environmental leadership by voluntarily commiting to
reduce its 1990 nitrous oxide emissions by 95% by the end of 1996. As a result of
that commitment Dupont is installing abatement facilities that will cost them in the
order of $8.5 million. This facility will break down the nitrogen and oxygen into
distinct element through catalytic decomposition. These two discrete elements will be
vented into the atmosphere. In addition to this action, Dupont Canada has added an
energy efficiency component to its operations by capturing and recycling the heat
expelled in this operation.

It should be noted that there is no direct net economic return to Dupont for
taking such an action - the motive, while not necessarily wholly altruistic, lies in
developing and maintaining a reputation as a corporate citizen with strong



environmental sensibilities integrated into its decision making process.

Thank you.



Statement by Mr Chow Kok Kee
Chair,
Informal workshop on policies and measures

It is my pleasure to report on the informal workshop on policies and measures held on
4 and 5 March 1996. This initial workshop was organised to help the AGBM in its analysis
and assessment and in narrowing down the vast array of possible policies and measures. All
requests by Parties to make presentations were accepted, and presentations were given by
non-governmental organizations where they were proposed by a Party. The workshop was
attended by a large number of delegates and observers who heard presentations by experts
from 9 Parties, and 4 intergovernmental organizations. The number of presentations, and the
level of discussion, was such that the workshop, which had been scheduled for one session,
was continued the following day.

The workshop commenced with presentations by Professor Bert Bolin, Chairman of
the Intergovernmental Panel on Climate Change (IPCC), and two of his colleagues. It
considered that there are considerable opportunities for no regrets actions, including
implementing policies and measures that could improve energy efficiency by 10-30% at little
or no cost. The IPCC emphasised that policies and measures would have different impacts on
different greenhouse gases, and that a range of policies and measures was needed to cover all
gases and sectors. The IPCC noted that there is no universal set of optimum policies and
measures, but that each country had to develop those which were best suited to its specific
situation.

A number of challenging issues were discussed. The need for policies and measures
was highlighted by the fact that many energy efficiency measures which were technically and
economically feasible had not automatically been implemented. Policies and measures were
needed to bridge this gap between private decision making and optimum social results. The
measurement of non-market issues is an area of current research. The IPCC noted that while
such valuations were essential to measuring the benefits of policies and measures, current
uncertainty on non-market valuation methodologies was no impediment to selecting and
instituting policies. A third difficult issue is equity between countries.

i

The energy supply sector is an area of rapidly growing emissions in many countries,
where the need for policies and measures was seen as particularly strong. There is an inverse
relationship between the carbon content of fuels, and both their rate of taxation and their cost
to consumers. There is considerable potential to reduce emissions by employing high
efficiency technologies, and by increasing the number and range of voluntary programs which
have been instituted by industry in recent years. The need to promote renewable energies was
also highlighted.

Transportation is currently responsible for around 30% of greenhouse gas emissions in
OECD countries, and this percentage is rising. Air travel, the most energy intensive mode of
transport, is growing the fastest. There are three main areas where policies and measures can
be effective: in the organization and operation of transportation systems (including traffic
management and public transportation); in fuel efficiency; and in the development of



Policies and measures in the industrial sector, particularly voluntary agreements, were
addressed. Voluntary agreements vary greatly, but have several basic prerequisites for

The workshop also heard some significant success stories from some countries,
including:

= actions to promote sustainable agriculture, involving a comprehensive approach that

measures,
- measures taken to utilise methane gas emitted from landfills, and reduce the emissions
of PFCs.
n action to reduce the emissions from the production of adipic acid and emissions of

HFCs by improving the efficiency of industrial production processes.

In all three cases, a mix of voluntary agreements and regulatory approaches have been
employed to achieve a comprehensive approach to reduce emissions,

Virtually all of these accounts of sectoral policies and measures concerned activities
taken within particular countries; to date there are relatively few sectoral policies and
measures applying between countries. There was considerable variety in accounts of national
sectoral policies and measures, and clearly scope for leaming from experiences elsewhere,



The workshop heard that in the 21st century there will be three 'D's which will grow

in importance: dematerialisation (the reduction of dependence on material goods, and their
more efficient use); decoupling (separating energy demand from economic growth and carbon
emissions); and decarbonisation (use of more renewable fuels, and the use of nuclear energy).
All will constitute important responses to future climate change.

The final part of the workshop heard presentations covering lessons from national

experiences. The main points to emerge from this section were that:

The Russian Federation expects to continue to emit lower levels of greenhouse gases
for at least the next 15 years, according to a national plan which was finalised
recently. This reduction will occur in the context of economic growth, and will
primarily be achieved by improved energy efficiency, and fuel switching.

While there is considerable research needed to develop a more detailed picture of the
Romanian situation, it is evident that there is much scope to reduce greenhouse gas
emissions, improve energy efficiency, and further develop natural forest sinks. These
issues have recently been integrated into a national environmental plan.

The Polish economy is now far less reliant than previously upon the emission of
carbon. Thus Polish GDP is currently equivalent to 1989 levels, though emissions of
CO2 are far less. This has predominantly been achieved through structural change to
the economy.

The Japanese economy has over the past two decades successfully decoupled economic
growth from CO2 emissions. This has resulted from the expanded use of nuclear
power, changes to lifestyles, improved energy efficiency, changed energy mix, a shift
in industrial practices, and a reduced rate of GDP growth. Economic incentives,
combined with the setting of standards, had been required to achieve this effect.

These national presentations showed how planning to reduce the emissions of

greenhouse gases can occur even in countries which have experienced severe economic
disruptions. This encouraging message should be a timely reminder that action to reduce the
emissions of greenhouse gases is not simply dependant upon an environment of economic
growth.

From the discussions held in the workshop, the AGBM may wish to note the

following major issues which emerged:

1.

It is important to develop packages or portfolios of measures, within and between
sectors. These packages, which will evolve over time, should comprise a mix of
market based solutions and government intervention. It is important to underline that
government action was seen as necessary to provide the right signals to influence
investment, research (which is crucial for the long-term), and consumption decisions.

Packages or portfolios of policies and measures must be tailored to national
circumstances. A wide range of cost-efficient policies and measures are available,
though there is no single best set overall. In almost all cases, however, it is clear that



the energy and transport sectors are vitally important. The normal replacement cycle
for capital stock provides opportunities for cost effective action.

A great deal can be done at little or no cost, even in the context of the most difficult
economic circumstances. However, a number of barriers must be overcome. The
focus needs to be upon policy interventions to overcome these barriers.

Many policies and measures which reduce emissions also have other important
economic or environmental benefits.

Let me address some of the shortfalls of the workshop:

There was a lack of socio-economic and environmental impact assessment of the
implementation of policies and measures on non-Annex 1 Parties. This is probably
due to the fact that such analyses and assessments are still in their infancy.

There is a need for further appreciation of economic models and their applications.

The workshop provided a first opportunity for delegations to exchange their views and

experiences. I personally would like to suggest that as the AGBM process advances, we
should consider the option of holding another workshop to facilitate experience-gaining on
these important issues.

In closing, I wish to thank the individual presenters for their contributions to the

workshop, and for their diverse range of perspectives and presentations. I also thank
participants for the discussions held during the workshop. I look forward to the AGBM's
deliberations on these important matters.




Report of Informal Workshop on Policies and Measures

The workshop began with a presentation on findings of the Second Assessment Report of the
IPCC. Some discussion arose about the difference between the results which say it is a
sensible thing to take measures and the “reality” of the discussions in plenary. The point
was made that the “no regrets” includes societal benefits which are not the basis for private
decision making.

A series of presentations was made on sectoral policies and measures (P&Ms). Lee Solsbery
from the International Energy Agency (IEA), made an excellent presentation on policies and
measures to limit emissions from the energy sector. He showed that fuels with highest carbon
content are taxed the least and that any new taxes we might propose would be laid on top of
this scenario rather than a level playing field. The technical barriers differ for each fuel type
and only about three out of nine are cost related. Mr. Solsbery also indicated that the IEA is
finishing a study on renewables which should be ready by CoP 2. He further noted the
relatively small spending on R&D for renewables compared with other fuels and the fact that
it is very sector and country specific. Since there is little coordination across countries, there
is potential for cross border cooperation. He also acknowledged that we should pay attention
to policies which result in increases in greenhouse gas emissions.

A presentation on Transportation by Ms. M. Crass (European Conference of Ministers of
Transport) stressed all the various areas for policy development such as vehicle fuel
efficiency, traffic management, alternative fuels, transit systems, etc.

Dr. W. Mebane from Italy made a presentation on policies and measures in the residential,
commercial and institutional sectors and outlined the following examples:
- Choice of Product - Standards, Information, Promotion;
- Technical Characteristics - Voluntary agreements with manufacturers, minimum
energy efficiency, public procurement, R&D, demos;
. - Proper utilization - design for user needs, flexible;
- Mandatory equipment maintenance;
- Possible international co-operation on standards, voluntary agreements, minimum
level of energy efficiency, and avoiding dumping on international markets;
As far Non-Annex 1 countries are concerned, existing work on standards, testing and
technology can be used but would need to be adapted to climate, user patterns, etc.

Dr. F.J. Schafhausen from Germany made a presentation on P&MSs in the Industrial Sector
with a focus on voluntary agreements. There are not just economic barriers to the setting of
voluntary agreements but also information, administrative, legal and institutional barriers.
Prerequisites of voluntary agreements include the need for public pressure to go beyond
everyday business, a clear definition of base, time-frame and limitation objectives, and
transparent monitoring.

Three presentations were made by Australian, American and Canadian delegates on success
stories in the comprehensive approach with respect to P&Ms addressing non-CO2 gases. Dr.
M. Barson (Australia) made a presentation on sustainable agriculture. Mr. P. Stolpman (US



EPA) made a presentation on landfilling regulations. Landfills contribute to 36 per cent of
U.S. methane emissions. Methane has a high warming potential. Collection and combustion
of methane in large landfills is rather economically attractive. Using methane as a fuel
reduces the need for another fuel with its associated emissions. Mr. J. Drexhage made a
presentation on ways in which Canadian industries are addressing PFCs, HFCs and adipic
acid emissions (see paper: Presentation by Canada at Policies and Measures Workshop).

Second half of workshop dealt with cross sectoral P&Ms. Mr. T. Kanou from Japan made a
presentation on response to energy and environmental issues in the 21st century. He
emphasized three aspects to reducing GHG :

1. Dematerialization: reduce energy consumption;

2. Decoupling: separate energy demand from economic growth;

3. Decarbonization: dissociate carbon content from energy supply by changing sources

and expanding renewables.
This was followed by a presentation by Japanese Ms. Y. Kawashima on effects of P&Ms.
Key factors for Japan include: decrease of GDP growth rates, changes in lifestyle, change in
energy mix (increase nuclear share), and energy efficiency. Presentation further outlined that
the rate of technology improvement depends on energy prices and on what industry believes.
It is Japan’s view that carbon tax would have to be implemented in all countries. This
process will take time because of long-term industry investments.
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fax 613-944-0064)

LIST OF DOCUMENTS AVAILABLE FROM DFAIT/AGE*

On the differentiation of QUELROs for Annex 1
Countries

The global climate system: Near term action
for long term protection

The Berlin Mandate:The design of cost-
effective mitigation strategies

A review of CO2 emission reduction policies in
Japan and an assessment of Annex 1 Parties for
beyond 2000

Emission Budgets: creating rewards, lowering
costs and ensuring results

Differentiation of QUELROs according to
national circumstances: Introduction of equity
criteria and reduction of excess emission
objectives

A proposal for the protocol(s) on climate
change - for innovative and substantial
quantified objectives

Danish intervention to the workshop on QUELROS
Equity and the Berlin Mandate

Success stories in the comprehensive approach:
Sustainable agriculture

The design of cost-effective mitigation
strategies: preliminary results from EMF,
study # 14

*These documents can be obtained from Doreen Ong (tel 613-995-4788,
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ANNOUNCEMENT

Workshop on Consultative Mechanisms for Non-Governmental Organization Inputs into the
United Nations Framework Convention on Climate Change - 2 March 1996

Climate change and responses to it affect diverse sectors and interests. Drawing these
stakeholders into the UNFCCC process will help Parties to implement their commitments
more effectively, in particular in elaborating policies and measures to address climate change
and its impacts.

The International Academy of the Environment (IAE), with guidance from the UNFCCC
secretariat, will therefore convene a workshop which will focus on exploring possible
mechanisms which could facilitate inputs from non-governmental organizations into the
Convention process. The decision to hold the workshop was taken by the Conference of the
Parties at its first session. The Conference also decided that the workshop should be held
within the framework of the Subsidiary Body for Scientific and Technological Advice
(SBSTA). Specifically, the workshop will examine the need for, and possible scope, structure,
membership and work plans, of non-governmental advisory committees and/or a business
consultative mechanism. The workshop will not dwell on the substance of the issue of climate
change itself.

An Organizing Committee for the workshop that met on 12 January 1996, co-chaired by

Mr. B. Hawrylyshyn, Director of the IAE, and Mr. M. Zammit Cutajar, Executive Secretary of
the UNFCCC secretariat, agreed that the workshop should take place on Saturday,

2 March 1996, at the Palais des Nations. It was agreed that the workshop would have a
plenary co-chaired by Mr. B. Hawrylyshyn and Mr. Tibor Farag6, Chairman of the SBSTA,
and three working groups, each co-chaired by a representative of a Party to the Convention
and a representative of the relevant NGO constituency, as mentioned below.

A number of presentations will be made during the opening plenary session of the workshop.
The time for the presentations will be allocated in a balanced manner among the three major
constituencies of the Convention (business and industry associations, environmental
organizations, and municipal leaders and local authorities). The presentations in each of these
three areas should focus on elements for appropriate consultative mechanisms, drawing on
lessons to be learned from other treaty bodies and inter-governmental organizations. They
may also address mechanisms that could apply to all constituencies. Should you wish to make
a presentation, we ask that you contact a member of the Organizing Committee (listed below)
for further details. Presentations should be of no more than ten minutes in length and
respective papers of no more than five single-spaced pages. Please find attached the agenda
for the workshop.

Should you know of any NGO not accredited to COP-1 that wishes to be represented at the
workshop, please contact a member of the Organizing Committee with the information as
special arrangements will have to be made for them to have access to the Palais des Nations.
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Alternatively, the access of these NGOs would be greatly facilitated if your organization
would consider including those individuals in your own delegation.

An oral report on the workshop will be made by a Plenary co-Chair to the second session of
the SBSTA on 4 March 1996. A written report, including the reports of each of the working
groups, will be made available to the SBSTA at its third session in July 1996. While the
workshop will be held in English, the report to SBSTA-3 will be made available in the six
languages of the Convention. Given the nature of the discussion; participation in the
workshop by all Parties and interested non-governmental representatives is particularly
encouraged.

The Organizing Committee members are:

Mr. Clement Malin M:s. Virginia Sonntag-O'Brien
International Chamber of Commerce International Council for Local
c/o Texaco. Inc. Environmental Initiatives - ICLEI
2000 Westchester Avenue Escholzstrasse 86

White Plains, N.Y. 10650, U.S.A. D-79115 Freiburg, Germany

Tel: (914) 253-4724 Tel: (49-761) 36-8920

Fax: (914) 253-7895 Fax: (49-761) 3-6260

E-mail: iclei-europe@comlink.apc.org
Mr. Jan-Olaf Willums

World Business Council for Sustainable Mr. Atiq Rahman
Sustainable Development Climate Action Network
160 rte de Florissant c/o Bangladesh Centre for
CH-1231 Conches-Geneva Advanced Studies
Switzerland : 620 Road 10 A
Tel: (41-22) 839-3143 (New) Dhanmondi
Fax: (41-22) 839-3131 620 Road 10 A
E-mail: 100277.2732@compuserve.com GPO Box 3971

Dhaka 1209 Bangladesh
Ms. Jennifer Morgan Tel: (880-2) 31-3682/9823
Climate Action Network Fax: (880-2) 86-3379/3170
Suite 300, 1350 New York Avenue, N.W. E-mail: atiq%prdshta@csah.com

Washington, D.C. 20005, U.S.A.
Tel: (202) 624-9360

Fax: (202) 783-5917

E-mail: uscan@igc.apc.org

For more information on the workshop, please contact Mr. Robert Hamwey of the IAE at
telephone (41-22) 789-1311, fax (4122) 789 - 2538, e-mail: hamwey@sc2a.unige.ch; or
Mr. Kevin Hill at the UNFCCC secretariat at telephone (41-22) 979-9319, by fax (41-22)
979-9034, or by e-mail secretariat.unfccc@unep.ch.

08.02.96 wcme-ace.doc
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Workshop on
Consultative Mechanisms for NGO Inputs into the United Nations
Framework Convention on Climate Change
Palais des Nations - Geneva

Saturday, 2 March 1996
9:00 am. to 6:00 p.m.

Agenda
9:00 Plenary

Introduction and opening remarks
Dr. B. Hawrylyshyn, Director, IAE
Mr. Tibor Faragé, Chairman, Subsidiary Body for Scientific and
Technological Advice (SBSTA)

Presentations on NGO Consultative Mechanisms for:

9:30 Business and Industry

10:00 Municipal Leaders and Local Authorities
10:30 Environmental Organizations

11:00 Working Groups (Meeting simultaneously)

Business and Industry
Municipal Leaders and Local Authorities
Environmental Organizations
13:00 Lunch
15:00 Plenary
Presentations by co-Chairs of Working Group
15:45 Discussion

Comments on conclusions from Working Groups*
Need for cross-constituency consultations?

17:30 Closing remarks
18:00 Adjourn

* The written report of each working group would be prepared after the workshop, and
included as a distinct part of the report on the workshop to be submitted to SBSTA-3.

08.02.96 wem-agn2.doc
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S..:w", Canadian Electricity Association

' ‘ ' 66 Slater Street, Suite 1210
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MEMORANDUM/ Note de service

DATE: March 13, 1996
TO/A4: Sushma Gera

Foreign Affairs and Intemational Trade
FROM/De: Picrre Guimond

Senior Advisor, Government Relations

SUBJECT/Objer:  Raport on the Business and Industry Session of the NGO
Workshop held March 2. 1996 vu nou-governmental Advisory

Committees or Consultative Mechanism

This note reports on the business and induswry portion of the NGO workshop held in
Geneva on March 2, 1996. The workshop's aim was fo discuss the nced for, the possible
scope stucture, membership and workplun of non-governmental advisory committees,
and/or a busincss comaultative mechsnism for inputting to the Subsidiary Lody for
Scientific and Technical Advice (SUBSTA).

Three popers representing the consensus view of the business and industry organizations
participating in the workshop were presemted in the moming plenary for business and
industry NGOs. “The first paper outlined a set of ton principles fundamental to any
consulration mechanism with busincss and industry. The sccond presented an outline of a
broad mechanism which would strengthen the FCCC process by opening an avenue of
communication bstween business and indusiry and the FCCC. process. The third paper
discussed ‘the critical need for business and industry participation in anv tectmical and
cconomic analysis processes established in suppart of the FCCC. ‘Ihe afternoon session
provided discussion of the thoughts and concepts expressed in the three papers.

As a result of the discussions, business and industry NGOs reached some conclusions and
the FCCC Secreturiut hus been apprised accordingly. When the Sesreluriat has made o
decision on next steps, industry will be pleased 1o further address the details of a rechnical
and cconomic analysis mcchanism.

Association canadienne de I'é/ectricité

Suite 1210, 66 Slatcr Strect, Ottawa, Ontario Caneda K1 5H1 Tel (613) 230-9876 Fax: (613) 230-9326
c-meil pumand@iinoct
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I. OPENING OF THE SESSION
(Agenda item 1)

1. The second session of the Subsidiary Body for Scientific and Technological Advice
(hereinafter referred to as "the SBSTA") was held in Geneva from 27 February to
4 March 1996.

2. The Chairman of the SBSTA, Mr. Tibor Farag6, opened the session at the first
"meeting, on 27 February 1996. He welcomed all delegates and observers from non-parties,
United Nations bodies and organizations, and intergovernmental and non-governmental
organizations. He referred to the heavy agenda for the session and the need to coordinate the
work of the session with that of the Subsidiary Body for Implementation (SBI) and the

Ad Hoc Group on the Berlin Mandate (AGBM) which would also be meeting. He was
confident that the work of the session could be completed successfully in a cooperative and
timely manner.

3. The Executive Secretary, Mr. Michael Zammit Cutajar, made an introductory
statement in which he provided information on the state of ratification of the Convention and
of the documentation for the session. He suggested that, while the secretariat should
improve its delivery of documentation, subsidiary bodies might evaluate more carefully the
utility of new documents, before requesting them of the secretariat. He also stressed the
need for the current session of subsidiary bodies to pay attention to the inputs that will be
required of them by the Conference of the Parties (COP) at its second session. He asked
that this statement be taken into account by the SBI and the AGBM at their forthcoming
sessions.

4, On the subject of applications for accreditation to sessions of the subsidiary bodies of
the Convention, the SBSTA agreed to admit new applicant organizations that had been
screened by the secretariat, on the basis of the provisions of Article 7.6 of the Convention,
without prejudice to subsequent action by the COP. :

5. Further, in accordance with the recommendation of the Bureau of the COP, the
SBSTA agreed to maintain its policy that non-governmental organizations would be admitted
to the floor before and after meetings only. In relation to this, the Chairman indicated his
readiness to explore the possibilities for flexibility on this policy and expressed his
willingness to discuss the matters, as necessary with concerned non-governmental
organizations.

I. ORGANIZATIONAL MATTERS
(Agenda item 2)

A. Aﬂontion of the agenda

6.  Atits st plenary meeting,: on 27 February, the SBSTA adopted the following agenda:
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10.

. 1

Opening of the session.
Organizational matters:

(a) Adoption of the agenda;
(b) Organization of work of the session.

Establishment of intergovernmental technical advisory panel(s).

Scientific assessments:

@) Consideration of the Second Assessment Report of the
Intergovernmental Panel on Climate Change (IPCC);

(b) Cooperation with the IPCC.

National communications:

(a) Communications from Parties included in Annex I to the Convention:

@) Progress report on in-depth reviews;

(ii) Elements of the second compilation and synthesis report
(technical aspects);
(iii) Report on guidelines for the preparation of communications.

®) Communications from Parties not included in Annex I to the
Convention: issues related to the preparation of communications.

Activities implemented jointly under the pilot phase.

Technology inventory and assessment.
Workshop on mechanisms for inputs by non-governmental organizations.
Longer term activities.

Report on the session.

B. Organization of work of the session

7. At its first meeting on 27 February, the Chairman recalled that there would be
services available for formal meetings in the mornings between 10 a.m. and 1 p.m. In
addition, facilities would be available ‘in the afternoons between 3 p-m. and 6 p.m. for
informal meetings with the exceptions of the afternoons of 28 February and 4 March when
workshops of the Ad Hoc Group on the Berlin Mandate (AGBM) would be held. °
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C. Attendance
8. The list of delegations attending the second session of the SBSTA are given in
annex I.
(to be completed)
D. Documentation
9. The documents prepared for the second session of the SBSTA are given in annex II.

(to be completed)

III. ESTABLISHMENT OF INTERGOVERNMENTAL TECHNICAL
ADVISORY PANEL(S)
(Agenda item 3)

1. Proceedings

10. At its ... plenary meeting, on .. February, the SBSTA addressed the item on the
establishment of intergovernmental technical advisory panel(s). It had before it a note
(FCCC/SBSTA/1996/2) prepared by the secretariat.

11.  Statements were made by the representatives of ... Parties [including one speaking on
behalf of the European Community and one speaking on behalf of the Group of 77 and
China) [and .... non-parties].

12.  The representatives of -—- also made statements.
2. Conclusions

13.  On the basis of proposals by the Chairman, the SBSTA, at its ... meeting on ...
February, adopted the following decisions.

(to be completed)
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IV. SCIENTIFIC ASSESSMENTS
(Agenda item 4)

A. Consideration of the Second Assessment Report of the

Intergovernmental Panel on Climate Change
1. Proceedings

14.  Atits 1st and 2nd meetings on 27 February, the SBSTA considered this item on the
Second Assessment Report of the IPCC. It had before it a note prepared by the secretariat
(FCCC/SBSTA/1996/7 and Adds. 1, 2 and 3).

15.  The Chairman of the IPCC introduced the Second Assessment Report.

16.  Statements were made by the representatives of [including one speaking on behalf of
the European Community and one speaking on behalf of the Group of 77 and China] [and
.... non-parties].

17. The representative(s) of ... also made statements.

2. Conclusions

18.  On the basis of proposals by the Chairman, the SBSTA adopted the following
conclusions.

(See document FCCC/SBSTA/1996/L. 1/Add.1)

B. Cooperation with the Intergovernmental Panel on Climate Change

1. Proceedings

19.  Atits 2nd meeting on 28 February, the SBSTA addressed the item on cooperation
with the IPCC. It had before it a note prepared by the secretariat (FCCC/SBSTA/ 1996/6).

20.  Statements were made by the representatives of ... Partiés [including one speaking on
behalf of the European Community and one speaking on behalf of the Group of 77 and
China] [and .... non-parties].

21.  The representatives of -— also made statements. A
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2. Conclusions

22.  On the basis of the proposals by the Chairman, the SBSTA adopted the following
conclusions.

(See document FCCC/SBSTA/1996/L.1/Add.1)
V. NATIONAL COMMUNICATIONS
(Agenda item 5)

A. Communications from Parties included in Annex I to the Convention

@ Progress report on in-depth reviews

1. Proceedings

23.  Atits ... meeting on ... February, the SBSTA addressed the item on national
communications from Parties included in Annex I to the Convention. It had before it a note
prepared by the secretariat (FCCC/SB/1996/1).

24.  Statements were made by the representatives of ... Parties [including one speaking on
behalf of the European Community and one speaking on behalf of the Group of 77 and
China] [and .... non-parties].

25.  The representatives of --- also made statements.

2. Conclusions

26.  On the basis of the proposals by the Chairman, the SBSTA, at its ... meeting on ...
February adopted the following conclusions.

(to be completed)

(i) Elements of the second compilation and synthesis report

1. Proceedings

27.  Atits ... meeting on ... February, the SBSTA addressed the item on elements of the
second compilation and synthesis report. It had before it a note prepared by the secretariat
(FCCC/SB/1996/2).
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28.  Statements were made by the representatives of ... Parties [including one speaking on
behalf of the European Community and one speaking on behalf of the Group of 77 and
China] [and .... non-parties].

29.  The representatives of --- also made statements.

2. Conclusions

30.  On the basis of the proposals by the Chairman, the SBSTA, at its ... meeting on ...
February adopted the following conclusions:

(to be completed)

(iii) Report on guidelines for the preparation of communications
1. Proceedings

31.  Atits meeting on ... February, the SBSTA addressed the item on report on guidelines
for the preparation of communications. It had before it a note prepared by the secretariat
(FCCC/SB/1996/3).

32.  Statements were made by the representatives of ... Parties [including one speaking on
behalf of the European Community and one speaking on behalf of the Group of 77 and
China] [and .... non-parties].

33.  The representatives of --- also made statements.

2. Conclusions

34.  On the basis of the proposals by the Chairman, the SBSTA at its ... meeting on ...
. February, adopted the following conclusions:

(to be completed)

B. Communications from Parties not included in Annex I
to the Convention

1. Proceedings

35. At its meeting on ... February, the SBSTA addressed the item on communications
from Parties not included in Annex I to the Convention. It had before it a note prepared by
the secretariat (FCCC/SB/1996/3).
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36.  Statements were made by the representatives of ... Parties [including one speaking on
behalf of the European Community and one speaking on behalf of the Group of 77 and
China] [and .... non-parties].

37.  The representatives of --— also made statements.
2. Conclusions

38.  On the basis of the proposals by the Chairman, the SBSTA adopted the following
conclusions.

(to be completed)

VI. ACTIVITIES IMPLEMENTED JOINTLY UNDER THE PILOT PHASE
(Agenda item 6)

1. Proceedings

39. At its meeting on ... February, the SBSTA addressed the item on activities
implemented jointly under the pilot phase. It had before it a note prepared by the secretariat
(FCCC/SBSTA/1996/5).

_40.  Statements were made by the representatives of ... Parties [including one speaking on
behalf of the European Community and one speaking on behalf of the Group of 77 and
China] [and .... non-parties].

41.  The representatives of — also made statements.

2. Conclusions

42.  On the basis of the proposals by the Chairman, the SBSTA adopted the following
conclusions.

(to be completed)
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VII. TECHNOLOGY INVENTORY AND ASSESSMENT
(Agenda item 7)

1. Proceedings

43.  Atits ... meeting on ... February, the SBSTA addressed the item on technology
inventory and assessment. It had before it a note prepared by the secretariat
(FCCC/SBSTA/1996/4 and Add.1).

44.  Ststements were made by the representatives of ... Parties [including one speaking on
behalf of the European Community and one speaking on behalf of the Group of 77 and

China) {and .... non-parties].

45.  The representatives of --- also made statements.

2. Conclusions

46.  On the basis of the proposals by the Chairman, the SBSTA adopted the following
conclusions.

(td be completed)

VIII. WORKSHOP ON MECHANISMS FOR INPUTS BY
NON-GOVERNMENTAL ORGANIZATIONS
- (Agenda item 8)

47. At the ... meeting of the SBSTA on ... , the Chairman reported briefly on the
proceedings of the workshop on mechanisms for inputs by non-governmental organizations
on 2 March 1996. The SBSTA decided to postpone discussions on the workshop until its
third session when the formal report would be available in all languages.

IX. LONGER TERM ACTIVITIES

(Agenda item 9)
1. Proceedings

48. At its ... meeting on ... February, the SBSTA addressed the item on longer term
activities. ‘
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2. Conclusions

49.  On the basis of the proposals by the Chairman, the SBSTA adopted the following
conclusions.

(to be completed)

X. REPORT OF THE SESSION
(Agenda item 10)

50.  Atits ... meeting on ... March 1996, the Rapporteur presented the first part of the
draft report of the session (FCCC/SBSTA/1996/L.1). The SBSTA considered and adopted
the first part of the draft report. It also requested the Rapporteur under the guidance of the
Chairman and with the assistance of the secretariat, to complete the report taking into
account the discussions during the session and the need for editorial adjustments.

51.  The Chairman, after thanking all participants for their constructive cooperation,
declared the second session of the SBSTA closed.
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Draft report of the Subsidiary Body for Scientific and
Technological Advice on its second session

Addendum

NATIONAL COMMUNICATIONS

Agenda item 5 (a): Communications from Parties included in

Annex I to onvention

Draft conclusions proposed by the Ofﬁcers of the SBSTA

1. The Subsidiary Body for Scientific and Technological Advice (SBSTA) took note of
the progress report on in-depth reviews (FCCC/SB/1996/2) and of the in-depth review
reports issued so far (FCCC/IDR.1/CZE, FCCC/IDR.1/SWE, FCCC/IDR.1/AUS,
FCCC/IDR.1/USA, FCCC/IDR.1/CAN, FCCC/IDR.1/CHE). The SBSTA endorsed the
format, scope and approaches of the in-depth review reports and emphasized the importance
of monitoring the overall implementation of the Convention. The SBSTA took note that the
time schedule for these reviews as set by the first session of the Conference of the Parties
(COP 1) could not be met owing to resource limitations and/or scheduling problems. It
stressed the importance of completing the first cycle of in-depth reviews by the end of 1996
and of issuing as many reports as possible before the next sessions of subsidiary bodies, with
a view to holding a substantive discussion at those sessions.

GE.96-60801
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2. The SBSTA endorsed the proposed outline and approaches to be taken during the
second compilation and synthesis of first national communications, as suggested by the
secretariat in its document FCCC/SB/1996/1. The SBSTA requested the secretariat to
explore ways to use tables in the compilation of policies and measures and to describe
national circumstances, inter alia, national policy targets.

3. The SBSTA took note of preliminary data presented in document

“FCCC/SB/1996/1/Add-1 on projections of emissions of greenhouse gases for the year 2000
which indicate that many Annex I Parties will have to make additional efforts beyond those
included in projections in order to fulfil their aim of returning greenhouse gas emissions to
1990 levels by 2000, and stressed the need for more transparency in the assumptlons made in
these projections.

4. The SBSTA recalled decision 3/CP.1 (FCCC/CP/1995/7/Add.1) requesting Annex I
Parties to submit to the secretariat national inventory data for the period 1990-1993 and,
where available, for 1994 by 15 April 1996, and encouraged these Parties to submit these
data at an earlier date to facilitate preparation of the second compilation and synthesis report.
It recognized that Annex I Parties with economies in transition may exercise a certain degree
of flexibility based on Article 4.6 of the Convention regarding these submissions.

5. The SBSTA invited Annex I Parties to forward to the secretariat their suggestions
related to presentation of inventory data on the land use change and forestry sector for years
subsequent to 1990 and on projections in this sector, as well as on aggregating data on
greenhouse gases sources and sinks from this and other sectors, by 1 April 1996.

6. The SBSTA will consider technical aspects of the second compilation and synthesis
report at its third session in order to draw relevant conclusions to the attention of the
Subsidiary Body for Implementation and the Ad Hoc Group on the Berlin Mandate at its
fourth session and to the COP at its second session.

7. ° The SBSTA took note of document FCCC/SBSTA/1996/3 and endorsed the proposals
regarding the revisions to the Guidelines to ensure consistency with COP decisions. The
SBSTA requested that revised guidelines contain more specific guidance on the descnptlon of
policies and measures and their effects, projections and underlying assumptions and
technological cooperation and transfer using, where feasible, standardized formats and tables.
The SBSTA invited Parties to submit views on possible revisions to the Guidelines as
suggested in document FCCC/SBSTA/1996/3 by 1 Ap’ri] 1996.

8. - The SBSTA requested the secretariat to prepare a report suggesting possible revisions
to the Guidelines, taking into account the submissions by Parties and the experience from the
review process, for consideration at its third session, aiming at adopting revised guidelines in
time for the preparation of second national communications by Annex I Parties.
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9. The SBSTA, with a view to overcoming inconsistencies in the presentation of data on
inventories, requested the secretariat to address issues such as temperature adjustments,
electricity trade, bunker fuels, use of global warming potentials, land use change, and
forestry in the documentation to be prepared for consideration by the SBSTA at its third
session.
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REPORT OF THE SUBSIDIARY BODY FOR SCIENTIFIC AND
TECHNOLOGICAL ADVICE

Draft report of the Subsidiary Body for Scientific and
Technological Advice on its second session

Addendum

SCIENTIFIC ASSESSMENTS

Agenda item 4 (a): Consideration of the Second Assessment Report
of the Intergovernmental Panel on Climate Change

Draft proceedings proposed by the Officers of the SBSTA

1. Proceedings

D g

18.  Some delegations drew attention to a number of important findings in the Second :p’z‘-ﬂ_”_y“‘-
- Assessment Report which they felt should be communicated to all bodies of the \)/
Convention and particularly to the AGBM, for consideration. These delegations . 34,m- —ef fec i
highlighted that these findings underlined the necessity for urgent action to/xﬁitigatd‘w\ 4 k- M-
climate change. e
Mo ')":.S%F*h ok
(a)  Aumospheric concentrations of greenhouse gases and aerosols are increasing Aqwh ke
largely because of human activities (IPCC Synthesis Report, Section 2.2, 2.3);

(b)\ Climate has changed over the past century (S.R. 2.4);

(c)  The balance of evidence suggests a discernible human influence on global
climate (S.R. 2.4);

(d)  Without specific policies to mitigate climate change, the global mean
surface air temperature relative to 1990 is projected to increase by about 2 degrees Celsius
(between 1.0 and 3.5 degrees C_Elii_g;) by 2100. This is probably greater than any
observed during -the 14st 10;000 years (S.R. 2.8);

(e)  Average sea level is projected to rise by about 50 centimetres (between
15 and 95 centimetres) above present levels by 2100 (S.R. 2.8);
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¢)) Stabilization of atmospheric concentrations at twice pre-industrial levels will
eventually require global emissions to be less than 50 percent of current levels
(S.R. 4.10);

"(8)  Even if the concentrations of greenhouse gases were stabilized at 2100,
global mean surface air temperature would continue to rise for some decades, and sea
level for many centuries beyond that time (S.R. 2.7, 2.8); -

(h)  The projected changes in climate change will result in significant, often
adverse impacts on many ecological systems and socio-economic sectors, including food
supply and water resources, and on human health. In some cases, the impacts are
potentially irreversible (S.R. 3.2, 3.3);

()  Developing countries and small island countries are typically more
vulnerable to climate change (S.R. 3.3);

)] Significant reductions in net greenhouse gas emissions are technically
possible and economically feasible (S.R. 5.2); sad  « by GEAgRay @b tenrc
ey @ Fedh v < AWM qrak dealvalc AL ( Azt < oty (7qw\
(k)  Significant no regrets opportunities are available in most countries tor educe
net greenhouse gas emissions. Furthermore, the risk of aggregate net damage due to
climate change, consideration of risk aversion, and the precautionary principle provide
rationales for action beyond no regrets (S.R. 8.2);

() A portfolio of existing cost effective technologies, policies and measures can
be used to markedly reduce the net emissions of greenhouse gases from all sectors
(S.R. 5.5, 5.6, 5.11, 5.12, 8.4); '

(m)  Flexible, cost effective policies relying on economic incentives and
instruments, as well as coordinated instruments, can considerably reduce mitigation and
adaptation costs, or can increase the cost-effectiveness of emission reduction measures
(S.R. 8.3);

(n)  Equity considerations are an important aspect of climate change policy and
in achieving sustainable development. The intertemporal aspects of climate change policy
also raise questions of intergenerational equity (S.R. 6.1, 6.5);

(0)  Uncertainties remain and there is a need for further work to reduce these
uncertainties.

19.  Other delegations expressed their view that it is very premature for the SBSTA to
attempt to highlight specific findings of conclusions contained in the Second Assessment
Report. They stated their belief that the list of items identified by certain delegations was
highly selective and reflected a very limited, and, therefore, biased view of what were
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important findings in the Second Assessment Report. They also pointed out that some of
the items listed by others were taken out of context and failed to set forth important
qualifications that the IPCC specifically stated.

20.  These delegations suggested that a preliminary review of the IPCC’s Synthesis
Report indicated that other, important IPCC findings included, inter alia:

(a) Item 19| (c), above, is merely quoted selectively concerning the IPCC’s
conclusions that the balance of evidence suggests a discernible human influence on global
climate. It fails to disclose the key IPCC finding that its ability to quantify the human
influence is limited "because there are uncertainties in key factors.” It fails to disclose
that one of these uncertainties in key factors concerns the magnitude and patterns of long-
term natural variability. This information is clearly set forth in the Working Group 1
Summary for Policymakers, page 4 and in the IPCC Synthesis report, para. 2.4.

i ¢

() Item 19, (d), above, fails to disclose that, the estimated temperature increase
of 2°C by 2100 is approximately 1/3 lower than the IPCC’s "best estimate” in 1990. That
information is contained in para. 2.7 of the Synthesis Report and on page 5 of the
Working Group I Summary for Policymakers.

14

(©) Item 19 (e), above, fails to disclose the important information that the
estimate of sea level rise by 2100 is 25 per cent lower than the IPCC's "best estimate” in
1990. That information is found in para. 2.8 of the Synthesis report and on page 5 of the
Working Group I Summary for Policymakers.

(d)  Much attention has been paid to the issues of so called extreme events.
Unfortunately the items in paragraph 19 %ove, fail to disclose the very important
conclusion that "there are inadequate data to determine whether consistent global changes
in climate variability or weather extremes have occurred over the 20th century.” Such
information is located at para. 2.5 of the Synthesis report and on p.3 of the Working
Group I Summary for Policymakers.

(e) Certainly, a key finding of the IPCC Synthesis report, found in para. 2.12,
is that "many uncertainties and many factors currently limit our ability to project and
detect future climate change.”

¢

® Insofar as item }9 (h), above purports to deal with impacts on food supply,
it is seriously misleading because it fails to disclose the key information in para. 3.13 of
the Synthesis report and Section 3.3 of the IPCC Working Group II Summary for
Policymakers that "existing studies show that on the whole, global agricultural production
could be maintained relative to baseline production in the face of climate change projected
underdoubled equivalent CO, equilibrium."

(g) Insofar as the list of items, above, concern response strategies and call for
urgent action, it should be recalled that IPCC Working Group I specifically concluded
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that "the value of better information about climate change processes and impacts and
society’s responses to them is likely to be great,” and that para.8.4 of the Synthesis report
called attention to "large differences in the cost of reducing greenhouse gas emissions, and
enhancing sinks, among countries due to their state of economic development,
infrastructure choices, and natural resources base." '

D e
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REPORT OF THE SUBSIDIARY BODY FOR SCIENTIFIC AND
TECHNOLOGICAL ADVICE

Draft report of the Subsidiary Body for Scientific and
Technological Advice on its second session

Addendum

AGENDA ITEM 7: TECHNOLOGY INVENTORY AND ASSESSMENT

Draft_conclusions proposed by the Officers of the SBSTA

1. The Subsidiary Body for Scientific and Technological Advice (SBSTA) considered the
preparation of a technology inventory and assessment, as mentioned in decision 13/CP.1 of
the Conference of the Parties (COP), and based its discussions on the initial report of the
secretariat on this subject (FCCC/SBSTA/1996/4). It recalled the division of labour between
the SBSTA and the Subsidiary Body for Implementation (SBI) regarding technology issues as
indicated in decision 6/CP.1 on the subsidiary bodies established by the Convention. It

_noted the statements of the Netherlands regarding the Climate Technology Initiative and the

statement made by the representative of the United Nations Industrial Development
Organization concerning a study of industrial technologies.

2. The SBSTA recognized that the identification of and information on technologies and
know-how that could assist the Parties in the preparation of national plans would be
particularly useful, and urged all Parties who have not already done so to provide the
secretariat information n and databases on environmentally sound and economically viable
technologies and know-how conducive to mitigating and adapting to climate change,
including information from the private sector when possible, and to continue to do so on a
routine basis in the future.

A emdovitin W Stiey ~lasnr bode
3. The SBSTA requested the secretariat to continue its activities related to the
preparanon of an inventory anmuonmemauy sound and economlcally

™ viable teclmologles ‘and know-how-conducive to mitigating and adapting to climate change, to

take into consideration the activities of other United Nations agencies and intergovernmental
organizations, and of programmes@uch as the International Geosphere-Biosphere
Programme, and)START, and to use all means possible to communicate the information to

Parties.
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The SBSTA requested the secretariat to conduct a survey in order to identify needs of

4.
the Parties for information on technologies'and know-how to mitigate and adapt to climate

change, to prepare a programme of work, and to report on the progress on these for

consideration at the third session of the SBSTA. Such a work programme could consider

among its elements options for future development of a database and assessment of

technology and should be elaborated in cooperation with other relevant United Nations

agencies and other organizations and institutions. The SBSTA further, Eg%s}_eg 11‘1‘&-% wie SCCk <+
secretariat to prepare an initial catalogue of adaptation technologies and know-how including et
information on their costs, environmental impacts, implementation requirements,( agcio gtﬁg' m;#::f
characteristics for consideration by the SBSTA before the third session of the COP, and, on ':"ﬁ;:

this matter, coordinate its activities with the Intergovernmental Panel on Climate Change.

A @“’&'M\e‘“
6. The SBSTA further requested the secretarii}r to periodically inform the SBSTA about

new information on technologies and know-how in the research and development stage that
may be conducive to mitigating and adapting to climate change and activities aimed at
increasing the diffusion and commercialization of such technologies and know-how.

M‘ v ) o . -"‘V%,» N 7
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TECHNOLOGICAL ADVICE

Second session

Geneva, 27 February - 4 March 1996

ITEM 6

CONCLUSIONS ON AN INITIAL FRAMEWORK FOR REPORTING
ON ACTIVITIES IMPLEMENTED JOINTLY UNDER THE PILOT PHASE

The Subsidiary Body for Scientific and Technological Advice:

g =7 rpepevie Qé-r- Aol
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a) to adopt the initial reporting framework annexed to this decision.
2. Invites

a) Parties to identify the relevant governmental authority/ministry authorized to
accept, approve or endorse activities implemented jointly and to report to
the COP through the secretariat.

b) Parties to submit reports in accordance with the initial reporting framework
on activities implemented jointly annexed to this conclusion.

c) SBSTA and SBI, with the assistance of the secretariat to compile and
synthesize information transmitted by the Parties in the form of a report
which shall be considered annually by the COP, and based on this
information, to develop suggestions for improving the initial reporting
framework and for addressing methodological issues, as necessary.



ANNEX

Introduction

The initial framework for reporting must have a simple and transparent structure. It
is expected that subsequent sessions of the COP and its subsidiary bodies could elaborate
further on the framework for reporting, taking into account the information provided by the
initial reports transmitted to the secretariat or comments expressed by Parties.

The nature of the information contained in the initial reports to be provided by
Parties involved in AIJ will be relevant information for the evaluation of the ongoing pilot

phase.
INITIAL FRAMEWORK FOR REPORTING ACTIVITIES IMPLEMENTED JOINTLY

1. Who reports?

Each national government of Parties involved in activities implemented jointly
should report separately to the COP through the secretariat on a project by project basis
unless participating Parties agree on a common report on a particular project. Any Party
may report on national programmes for activities implemented jointly, for information

purposes only.
If the Parties choose not to report jointly, the secretariat will not process

information on that project until reports on that project from all Parties concerned,
particularly developing country Parties, are transmitted to the secretariat.

2. Frequency

Reports may be transmitted to the secretariat at any time and should be updated, if
possible, preferably each year, unless participating Parties decide otherwise.

3. Contents of the reports

a) description of the project (type of the project, identification of all actors involved,
-institutional arrangements, actual costs to the extent possible, technical data, long-term
viability of the project, location, lifetime, mutually agreed project assessment procedures,

etc.)
b) Governmental acceptance, approval or endorsement.

c) compatibility with and supportiveness of national economic development and socio-
economic and environment priorities and strategies.

! 2

etheyg And of the contribution of AIJ projects that bring about real,
measurable and long-term environmental benefits related to the mitigation of climate
change that would not have occurred in the absence of such activities.

d) benefits derived from the ATJ project.




f) additionality to financial obligations of Parties included in Annex-II of the
Convention within the framework of the financial mechanism as well as to current official
development assistance (ODA) flows.

g) contribution to capacity building, transfer of environmentally sound technologies
and know-how to other Parties, particularly developing country Parties, to enable them to
implement the provisions of the Convention. In this process, the developed country Parties
shall support the development and enhancement of endogenous capacities and technologies
of developing country Parties.

h) additional comments if any including any practical experience gained or technical
difficulties, effects, impacts or other obstacles encountered.
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I. OPENING OF THE SESSION
(Agenda item 1)

1. The second session of the Subsidiary Body for Implementation (hereinafier referred to
as "the SBI") was held at Geneva from 27 February to 4 March 1996.

2. The Vice-Chairman of the SBI, Mr. Bert Metz, opened the session at the first
meeting, on 27 February 1996.

3. The Executive Secretary, Mr. Michael Zammit Cutajar welcomed all participants to
the session. He referred to his statement at the opening of the SBSTA, which was also
pertinent to the work of the SBI. He highlighted two points on the agenda of the SBI to
which delegations might wish to give thought before they came forward for discussion,
namely, the legal arrangements for the relocation of the secretariat to Bonn (item 7 (b) of the

provisional agenda) and political aspects of the preparations for the second session of the
Conference of the Parties (COP 2).

II. - ORGANIZATIONAL MATTERS
(Agenda item 2)

A. Adoption of the agenda
(Agenda item 2 (2))

4. At its first meeting, on 27 February, the SBI adopted the following agenda:
1. . Opening of the sessién.
2. Organizational matters:

(a) Adoption of the agenda;
®) Organization of work of the session.

3. National communications:
(@  Communications from Parties included in Annex I to the Convention:
@) Progress report on in-depth reviews;

(ii)  Elements of the second compilation and synthesis report (policy
aspects).
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(b) Communications from Parties not included in Annex I to the
Convention: issues related to the compilation and consideration of
information.

Financial and technical cooperation:

(a) Matters relating to the financial mechanism;

(b)  Technical and financial cooperation: progress report;

Transfer of technology.

Matters arising from sessions of other bodies:

(@) Conclusions of the Subsidiary Body for Scientific and Technological
Advice on a reporting framework for activities implemented jointly
under the pilot phase.

Institutional and budgetary matters:

(a) Update on implementation of decisions 14/CP.1, 15/CP.1, 17/CP.1 and
18/CP.1 of the Conference of the Parties;

() Arrangements for relocation of the Convention secretariat to Bonn.
Arrangements for the second session of the Conference of the Parties.
Review of the programme of work, 1996-1997.

Report on the session.
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B. Organization of work of the session

(Agenda item 2 (b))

5. At its 1st meeting on 27 February, the Vice-Chairman recalled that there would be
services avzilable for formal meetings in the afternoons between 3 p.m. and 6 p.m. In
addition, facilities would be available in the mornings between 10 a.m. and 1 p.m. for
informal mzetings. The Vice-Chairman also referred to the documentation, as mentioned in
document FCCC/SBI/1996/1/Add.1, paragraph 3 and annex 1.

6. On the subject of applications for accreditation to sessions of the subsidiary bodies of
the Convention, the SBI agreed to admit new applicant organizations that had been screened
by the secretariat, on the basis of the provisions of Article 7.6 of the Convention, without
prejudice to subsequent action by the COP.

7. Further, in accordance with the recommendation of the Bureau of the COP, the SBI
agreed to maintain its policy that non-governmental organizations would be admitted to the
floor before and after meetings only. In relation to this, the Vice-Chairman indicated his
readiness to follow the procedure adopted by the Chairman of the SBSTA and to explore
with him the possibilities for flexibility on this policy and expressed his willingness to
discuss the matters, as necessary with concerned non-governmental organizations.

C. Attendance
8. The lists of attendance at the second session of the SBI are given in annex I below.

D. Documentation

0. The documents prepared for the SBI at its second session are listed in annex II below.

. NATIONAL COMMUNICATIONS
(Agenda item 3)

1. Proceedings

A. Communications from Parties included in Annex I to the Convention

10.  Atits Ist meeting, on 27 February 1996, the SBI addressed the item on national
communications from Parties included in Annex I to the Convention. It had before it two
documents prepared by the secretariat (FCCC/SB/1996/1 and FCCC/SB/1996/2).

11.  Statements were made by the representatives of six Parties including one speaking on
behalf of the European Community.
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2. Conclusions

12.  On the basis of the proposals by the Chairman, the SBI, at its ... meeting on ...
March adopted the following conclusions.

{(to be completed)

B. Communications from Parties not included in Annex I to the Convention:
issues related to the compilation and consideration of information

1. Proceedings

13,  Atits ..... meeting on ... February, the SBI addressed the item on communications
from Parties not included in Annex I to the Convention. It had before it a note prepared by
the secretariat (FCCC/SB/1996/3).

14 Statements were made by the representatives of ... Parties [including one speaking on
behzlf of the European Community and one speaking on behalf of the Group of 77 and
Chiaa] {and .... non-parties].

15.  The represeniatives of --- also made statements.

2. Conclusions

-

16.  On the basic of the proposals by the Chairman, the SBI adopted the following
conclusions.

[to be completed]
IV. FINANC ﬁD TECHNICAL CHANISM
(Agenda item 4)

A. Matters relating to the financial mechanism

1. Proceedings

17.  Atits ..... meeting on 28 February, the SBI addressed the item on financial and
technical cooperation. It had before it a note prepared by the secretariat
(FCCC/SBI/1996/3).

18.  Statements were made by the representatives of ... Parties [including one speaking on
beha!f of the Eurepean Comewinicy and one speaking on behalf of the Group of 77 and
Chira) [and .... non-parties}.
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19.  The representatives of --- also made statements.

2. Conclusions
20.  On the basis of the proposals by the Chairman, the SBI adopted the following

conclusions.
[to be completed]

B. Technical and financial cooperation: progress report

1. Proceedings

21.  Atits .... meeting on 28 February, the SBI addressed the item on financial and
technical cooperation. It had before it a note prepared by the secretariat
(FCCC/SBI/1996/4).

22.  Statements were made by the representatives of ... Parties [including one speaking on
behalf of the European Community and one speaking on behalf of the Group of 77 and
China] [and .... non-parties].

23.  The representatives of --- also made statements.

2. Conclusions

24.  On the basis of the proposals by the Chairman, the SBI adcpted the following
conclusions.

[to be completed]

VY. TRANSFER OF 'I'ECHNOLOGY
(Agenda item 5)

1. Proceedings

25.  Atits .... meeting on ... February, the SBI addressed the item on transfer of
technology. It had before it a note prepared by the secretariat (FCCC/SBI/1996/5).

26.  Statements were made by the representatives of ... Parties [including one speaking on
behalf of the European Community and one speaking on behalf of the Group of 77 and
China] [and .... non-parties].

27.  The representatives of -— also made statements.
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2. Conclusions

28.  On the basis of the proposals by the Chairman, the SBI adopted the following
conclusions. ‘ o

[to be completed]
VI. MATTERS ARISING FROM SESSIONS OF OTHER BODIES
(Agenda-item 6) -

A. Conclusions of the Subsidiary Body for Scientific and Technological Advice on a
reporting framework for activities implemented jointly under the pilot phase

1. Proceedings
29. At its ... meeting on ... February, the SBSTA addressed the item on activities

implemented jointly under the pilot phase. It had before it a note prepared by the secretariat
(FCCC/SBSTA/1996/5).

30.  Statements were made by the representatives of ... Parties [including one speaking on
behalf of the European Community and one speaking on behalf of the Group of 77 and.
China] [and .... non-parties].

31.  The representatives of -— also made staterents.

2. Conclusions

32.  On the basis of the proposals by the Chairman, the SBI adopted the following
conclusions.

[to be completed]
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VII. INSTITUTIONAL AND BUDGETARY MATTERS
(Agenda item 7)

"A. Update on implementation of decisions 14/CP.1, 15/CP.1. 17/CP.1 and 18/CP.1
of the Conference of the Parties

1. Proceedings

33.  Atits ... meeting on 29 February, the SBI addressed the item on institutional and
budgetary matters. It had before it a note prepared by the secretariat (FCCC/SBI/1996/6).

34. No statements were made.

2. Conclusions

35.  On the basis of the proposals by the Chairman, the SBI, at its 3rd meeting, on
29 February, adopted the following conclusions.

(@  The SBI took note of the information provided by the Executive Secretary (see
FCCC/SBI/1996/6), including, inter alia, of the fact that important institutional and
budgetary matters are to be considered by the General Assembly at its fifty-first, fifty-second
and fifty-fourth sessions, and by the Advisory Committee on Administrative and Budgetary
Questions.

(b)  The SBI strongly encouraged Parties to pay promptly and in full their
contributions to the core administrative budget, which were due on 1 January 1996, and
invited Parties to make generous contributions to the other voluntary funds to meet needs for
1996.

B. Arrangements for relocation of the Convention secretariat to Bonn

1. Proceedings

36. Atits ..., meeting on 29 February, the SBI addressed the item on institutional and
budgetary matters. It had before it a note prepared by the secretariat (FCCC/SBI/ 1996/7).

37.  Statements were made by the representatives of five Parties including one speaking on
behalf of the European Community.
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2. Conclusions

38. On the basis of the proposals by the Chairman, the SBI adopted the following
conclusions.

[to be completed]

VIII. ARRANGEMENTS FOR THE SECOND SESSION OF
THE CONFERENCE OF THE PARTIES
(Agenda item )

1. Proceedings

39. At its meeting on 29 February, the SBI addressed the item on arrangements for the
second session of the Conference of the Parties. It had before it a note prepared by the
secretariat (FCCC/SB1/1996/8).

40. Statements were made by the representatives of 10 Parties including one speaking on
behalf of the European Community. A statement was also by the representative of an
observer State.

2. Conclusions

41.  On the basis of the proposals by the Chairman, the SBI at its third meeting on
27 February, adopted the following conclusions.

(a)  The SBI took note with appreciation of the interest expressed by the
African Group to provide a candidate for the Presidency of the Conference of the Parties at
its second session (COP 2);

(b)  The SBI urged States that have not taken action to become Parties to the
Convention to deposit their instruments of ratification or accession by 9 April 1996, so as to
be able to participate as Parties in COP 2 from the opening day;

(c)  The SBI invited Parties to contribute generously to the trust fund for
participation in the Convention process and expresses the hope that sufficient contributions
will be made to enable the secretariat to fund two delegates from each eligible Party to attend
COP 2, at least from those that are least developed countries and small island developing
countries;

(d)  The SBI welcomed the offer of the Government of Canada to organize a
"Climate Change Technology Exhibit" in conjunction with COP 2 and noted that this will be
done in consultation with the Convention secretariat;
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(e)  The SBI requested the Executive Secretary to proceed with the organizational
preparations for COP 2 on the basis of the proposals contained in document .
FCCC/SB1/1996/8 concerning, inter alia, the provisional agenda, the schedule of meetings
and the admission of organizations as observers.

[to be completed)

IX. REVIEW OF THE PROGRAMME OF WORK, 1996-1997
(Agenda item 9)

1. Proceedings

42.  Atits ... meeting on ... February, the SBI addressed the item on the review of the
programme of work, 1996-1997. It had before it a note prepared by the secretariat
(FCCC/SBI/1996/2).

43.  Statements were made by the representatives of ... Parties [including one speaking on
behalf of the European Community and one speaking on behalf of the Group of 77 and
China] [and .... non-parties].

44.  The representatives of --- also made statements.

2. Conclusions

45.  On the basis of the proposals by the Chairman, the SBI adopted the following
conclusions.

[to be completed]

X. REPORT ON THE SESSION
(Agenda item 10)

46.  Atits ... meeting, on ... March, the Rapporteur presented the first part of the draft
report of the session (FCCC/SBI/ 1996/L.1). The SBI considered and adopted the first part
of the draft report. It also requested the Rapporteur, under the guidance of the Chairman
and with the assistance of the secretariat, to complete the report of the session taking into
account the discussions during the session and the need for editorial adjustments.

47.  The Chairman, after thanking all participants for their constructive cooperation,
declared the second session of the SBI closed.
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NATIONAL COMMUNICATIONS

Agenda item 3 (a): Communications from Parties included in
Annex I to the Convention

Draft conclusions submitted by the Chairman

1. The SBI took note of the progress report on in-depth reviews (FCCC/SB/1996/2) and
of the in-depth review reports issued so far (FCCC/IDR.1/CZE, FCCC/IDR.1/SWE,
FCCC/IDR.1/AUS, FCCC/IDR.1/USA, FCCC/IDR.1/CAN, FCCC/IDR.1/CHE). It
expressed its appreciation to the Parties which have hosted in-depth review visits, to the
Parties and intergovernmental organizations which have nominated experts and to the
secretariat for the coordination of these reviews.

2. The SBI concluded that the progress report on in-depth reviews provides useful
information on the implementation of the Convention. It also urged the Parties included in
Annex I to the Convention that have not yet submitted national communications to do so in
time for the second session of the Conference of the Parties (COP 2).
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3. The SBI envisages that policy aspects of the available in-depth review reports are to
be fully considered as a separate agenda item at its third session in order to draw relevant
conclusions to the attention of the Ad Hoc Group on the Berlin Mandate at its fourth session
and to the COP at its second session.

4, The SBI invited the SBSTA to consider ways of enhancing transparency,
comparability and consistency through more specific reporting guidelines, including standard
formats and tables, inter alia, for the description of policies and measures. In'doing so,
these Parties are invited to descrlbe to the extent possible, the specific effects expected from
individual mitigation measures.

5. The SBI invited the SBSTA to analyse from a technical point of view reporting
options on such issues as temperature adjustments, electricity trade, bunker fuels, use of
global warming potentials and land use change and forestry to resolve inconsistencies in the
reporting of inventories with the aim of enhancing comparability. It also invited the SBSTA
to make relevant recommendations to the SBI.

6. The SBI endorsed the outline and approaches proposed for the second compilation and
synthesis of first national communications, as described in document FCCC/SB/1996/1, and
suggested that the presentation of policies and measures should highlight those that are
innovative, successful and/or potentially replicable.

7. The SBI took note of preliminary data presented in document
FCCC/SB/1996/1/Add.1 on projections of emissions of greenhouse gases for the year 2000
which indicate that many Annex I Parties will have to make additional efforts beyond those
included in projections in order to return their greenhouse gas emissions not controlled by
the Montreal Protocol to base year levels by 2000.

8. The SBI concluded that mechanisms should be explored to facilitate the exchange of
experiences in carrying out national programmes to implement the Convention. In that
context, the SBI requested the secretariat to convene an informal workshop, preferably in
conjunction with the fourth session of the SBI, focusing the discussion on the implementation
aspects of specific policies and measures taken by these Parties. This workshop could also

- present an opportunity to assess the results of the first cycle of in-depth reviews.
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Agenda item 4 (a): Matters relating to the financial mechanism

Agenda item 4 (b): Technical and financial cooperation: progress report
Draft conclusions submitted by the Chairman of the Sél

Agenda item 4 (a): Matters relating to the financial mechanism

1. The SBI considered document FCCC/SBI/1996/3 and took note of the information
contained therein on relevant action taken by the Council of the Global Environment Facility
(GEF), including the adoption by the Council of the GEF of its operational strategy.
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2. The SBI concluded that:

(a) The GEF, as the interim operating entity of the financial mechanism of the
~ United Nations Framework Convention on Climate Change and its implementing agencies
should provide expeditious and timely support under Articles 4.3 and 12.5 for the
preparation of national communications by developing country Parties in accordance with
Article 12.1;

(b) The GEF, as the interim operating entity of the financial mechanism of the
United Nations Framework Convention on Climate Change, in that connection, should
consider country-specific needs but could also consider approaches which may be used for
several countries with similar needs upon request, and take into account that the preparation
of national communications is a continuing process. In this regard, the guidelines to be
adopted by the Conference of the Parties (COP) on the preparation of the national
communications of non-Annex [ Parties should be taken fully into account;

(c)  The GEF, as the interim operating entity of the financial mechanism of the
United Nations Framework Convention on Climate Change, in this initial period, should
implement enabling activities consistent with the guidance provided to it by the COP and
expedite the disbursement of resources to meet the agreed full costs of such activities in
accordance with Article 4.3, in particular the initial and subsequent preparation of national
communications of Parties not included in Annex I to the Convention.

Agenda item 4 (b): Technical and financial cooperation: progress report

1. The SBI considered document FCCC/SB1/1996/4 and took note of the information
contained therein on secretariat activities in the area of technical and financial cooperation, in
particular its efforts on CC:INFQ, CC:FORUM and CC:TRAIN.

2. The SBI concluded that;

(a) Services provided by the secretariat in this area should be recognized, in

~ particular those promoting the exchange of information through CC:INFO and those aiming
at the coordination of activities and the effective utilization of resources for support to the
preparation of national communications through CC:FORUM.

(b)  The secretariat should prepare a report for the next session of the SBI on
possibilities for strengthening and expanding these activities in support of the preparation of
the national communications of Parties not included in Annex I to the Convention.



UNITED
NATIONS

Framework Convention on

Climate Change Distr.

LIMITED

FCCC/SBI/1996/L.1/Add.3
4 March 1996

Original: ENGLISH

M

SUBSIDIARY BODY FOR IMPLEMENTATION
Second session

Geneva, 27 February - 4 March 1996

Item 10 of the agenda

REPORT OF THE SUBSIDIARY BODY FOR IMPLEMENTATION

Draft report of the Subsidiary Body for Implementation on its second session
Addendum

REVIEW OF THE PROGRAMME OF WORK, 1996-1997

Draft conclusion submitted by the Chairman of the SBI

Agenda item 9: Review of the programme of work, 1996-1997

The Subsidiary Body for Implementation (SBI) took note of the secretariat document
on the programme of work, 1996-1997 (FCCC/SBI/1996/2) and in accordance with its
decision 1/SBI.1 (FCCC/SBI/1995/5) decided to review the programme of work at the
session immediately prior to the second session of the Conference of the Parties.
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TRANSFER OF TECHNOLOGY

Draft conclusions on agenda item S proposed by the
Officers of the Subsidiary Body for Implementation

1. The Subsidiary Body for Implementation (SBI) considered the initial progress
report of the secretariat on concrete measures taken by Annex II Parties to the Convention
with respect to their commitments to transfer technology and know-how, as mentioned in
decision 13/CP.1 of the Conference of the Parties (COP), and based its discussion on the
note by the secretariat on this subject (FCCC/SBI/1996/5).

2. The SBI took note of the conclusions of the SBSTA (FCCC/SBSTA2/CRP.3)
concerning the preparation of a paper on information regarding the terms of transfer of
technology and know-how, and stressed the need to give greater clarity and content in the
preparation of this paper to the terms and mechanisms of technology transfer. It also
urged the secretariat to give greater consideration to its activities related to the
"assessment” and evaluation of technologies and options.

3. The SBI recognized the need to improve the comprehensiveness, comparability,
and detail of information provided by Annex II Parties on the transfer of technology and
know-how necessary to mitigate and facilitate adequate adaptation to climate change. It
also noted that decision 13/CP.1 urges other Parties to include in their communications,
where possible, information on measures taken for the transfer of technology.

4. The SBI recognized the complementarity of the roles of the public and private
sectors with regard to technology transfer. The SBI urged i 4,' i

Annex II Parties, to continue to take concrete steps to promote technology transfer, to
improve especially the enabling environment for private sector participation in particular,
and to support and promote the development of endogenous capacities and appropriate
technology relevant to the objectives of the Convention, pursuant to the relevant articles
of the Convention and decision 13/CP.1. The SBI agreed to provide continuous advice to
improve the operational modalities for effective transfer of technology.

5. The SBI requested the SBSTA to prepare recommendations on the guidelines for
national communications by Annex I Parties for consideration at the third session of the
SBI. The SBI recommended that the modifications should aim to improve the
comprehensiveness, comparability and detail of information provided in national
communications and should reflect option 3 given in the secretariat document
FCCC/SBI/1996/5 while noting the need for flexibility in reporting private sector
activities.

6. The SBI further requested the secretariat to prepare a report, after consultations
with relevant United Nations agencies and other organizations and institutions, on
technology transfer cooperation by the private sector for consideration by the SBI,
preferably at COP 3, but no later than COP 4.

7. The SBI invited Parties to submit comments on these subjects to the secretariat by
1 April, 1996 and requested the secretariat to prepare a compilation of views submitted

by the Parties.
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1. Pr in

------------------

2. Conclusions
Rep! h 41 with _the following text:

The SBI applauded the designation of the Minister of Environment and Tourism of
Zimbabwe by the African Group for the Presidency of the Conference of the Parties at its
second session (COP 2). It took note with satisfaction the statement by the delegate of
Zimbabwe accepting this nomination.

In h 41 is the following:

(@) The SBI welcomed the large support given to holding a ministerial segment of
COP 2 and concluded that a ministerial segment should be held on 17 and 18 July. It
requested the Executive Secretary to organize the Conference accordingly.

In h 41 r the following:

1. The SBI received the following candidatures for officers of the Bureau of the second
session of the Conference of the Parties, other than the President :

() From the Group of African States: the Chairman of the SBI,
Mr. Mohamed M. Ould El Ghaouth (Mauritania) (in addition to the President).




() From the Group of Asian States: At that stage, the Group was not able to
present any candidature.

(¢) From the Group of Eastern European States: one Vice-President
(Russian Federation) and the Chairman of SBSTA, Mr. Tibor Farago (Hungary).

(d) From the Group of Latin American and Caribbean States: Antigua and
Barbuda as Vice-President and Costa Rica as Vice-President, on the understanding that the
Chairmanship of the AGBM would be distinct from the COP Bureau.

(e) From the Group of Western European and other States: At that stage, the
Group was not able to present any candidature,

® From the Alliance of Small Islands States (AOSIS): one Vice-President
(Samoa).

2. The SBI took note that no nominations had been received for the post of Rapporteur,
which is subject to geographical rotation. It invited the President of the COP to conduct
further consultations on the election of Officers of the Bureau, possibly in conjunction with
the fourth session of the CSD, New York, 18 April to 3 May 1996.

3. The SBI invited those Regional Groups that had not submitted nominations to the
election of Officers to convey them to the Executive Secretary before 18 April 1996, to
enable him forward them to the President of the COP.
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I. INTRODUCTION
A. Mandate
1. Article 8.2 of the Convention provides that the functions of the secretariat shall be,

inter alia, "to make arrangements for sessions of the Conference of the Parties and its
subsidiary bodies established under the Convention and to provide them with services as
required.”

2. At its meeting held on 31 October 1995, the Bureau of the Conference of the Parties
(COP) decided that the second session of the Conference of the Parties (COP 2) would be
held within the period of 8 to 19 July 1996, at the Palais des Nations, Geneva. In this
connection, it will be recalled that all subsidiary bodies are also scheduled to meet within

that sessional period. The Bureau further decided that the secretariat would prepare, in
consultation with the Bureau, a paper on all aspects of COP 2 that would be considered at
the second session of the Subsidiary Body for Implementation (SBI), in February 1996, in the
context of an agenda item on arrangements for COP 2.

B. Scope of the note

3. Accordingly; the secretariat has consulted the Bureau before submitting the present
note to the SBI. This note contains information on organizational matters for COP 2, and it
provides a list of possible elements for a provisional agenda for the session.

C. Possible action by the Subsidiary Body for Implementation

4. Guidance is invited from the SBI on the matters raised in this note, in particular on:
(a) the provisional agenda for COP 2; (b) consultations on the composition of the Bureau for
COP 2; and (c) the organization of the work of COP 2, including the possibility of holding a
high-level or ministerial segment and providing for a general discussion as part of that
segment.

II. NOTES ON ORGANIZATIONAL MATTERS

A. Participation
Notification and attendance

5. Rule 5 of the draft rules of procedure of the COP and its subsidiary bodies provides
that "the secretariat shall notify all Parties of the dates and venue of a session at least two
months before the session is held" (see A/AC.237/L.22/Rev.2 and FCCC/CP/1995/2).
Formal notification of the second session will be communicated in due course to all Parties
through the Permanent Missions in Geneva, or the Permanent Missions in New York of
Parties not represented in Geneva, or the Ministries of Foreign Affairs of Parties not
represented in Geneva or New York, as well as to States not parties to the Convention. -
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The notification will request that the representatives of Parties be provided by their
Governments with full powers to participate in the session, including the possibilities to vote
and to serve as officers of the second session and of any sessional bodies, and as officers of
the subsidiary bodies established by the Convention.

6. As regards attendance, since all subsidiary bodies will also meet during the sessional
period, it is recommended that Parties include in their delegations, whenever possible,
representatives with expertise in the various economic, social, scientific and environmental
fields that are relevant to the objective of the Convention.

7. It should be noted that, in accordance with Article 23, States that wish to participate
in COP 2 as Parties, from the opening day (8 July 1996), should deposit their instruments of
ratification or accession by 9 April 1996 at the latest. Such instruments should be received
by that date by the Secretary-General of the United Nations as Depositary of the Convention
(Treaty Section, Room S-32004A, Office of Legal Affairs, United Nations Headquarters,

New York).

Financial support for participation

8. At recent sessions of Convention bodies, the resources available to the special
voluntary fund for participation established under General Assembly resolution 45/212
generally permitted the secretariat to offer funding to one delegate each from all eligible
Parties, giving priority to those that are least developed or small island developing States
selected as eligible for funding. In accordance with decision 15/CP.1, * a new trust fund for
facilitating the participation of Parties in the work of the Convention has been established by
the Secretary-General of the United Nations. It is to be hoped that contributions to this trust
fund will be forthcoming in the next few months so as to allow the secretariat to fund two
delegates from each eligible Party to attend COP 2, especially in view of the heavy workload
of the sessional period. Should that prove not to be possible, an effort would still be made

| to fund two delegates each from least developed countries and eligible small mlan'd_—'—’
i mmes and one delegate each from all other eligible Parties.

Credentials

-9, In accordance with rule 19 of the draft rules of procedure, the credentials of
representatives of Parties, as well as the names of alternate representatives and advisers, shall
be submitted to the secretariat not later than twenty-four hours after the opening of the
session. Any later change in the composition of the delegation shall also be submitted to the
secretariat. The credentials shall be issued either by the Head of State or Government or by
the Minister of Foréign Affairs or, in the case of a regional economic integration
organization, by the competent authority of that organization. The Bureau of COP 1 shall

1

*  For decisions adopted by the Conference of the Parties at its first session, see document
FCCC/CP/1995/7/Add.1.
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examine the credentials and submit its report to the Conference (see rule 20 of the draft rules
of procedure). It should also be noted that representatives shall be entitled to participate
provisionally in the session, pending a decision by the COP to accept their credentials (see
rule 21 of the draft rules of procedure).

B. Rules of procedure

10.  As the Conference of the Parties did not adopt its rules of procedure at its first
session, it decided at that session: (a) to request the President to conduct consultations on the
subject with the various geographical groups and interested parties, and report back to it; and
(b) to apply the draft rules of procedure to its work, pending the results of the President’s
consultations on the draft rules. The President of the first session of the COP will report to
the second session on the results of her consultations.

C. Agenda

11.  Rule 9 of the draft rules of procedure provides that, "in agreement with the President,
the secretariat shall draft the provisional agenda of each session.” In this connection, the
Bureau, at its meeting on 31 October 1995, decided that the secretariat should proceed with
the preparation of a draft provisional agenda for COP 2 that would be kept under review by
the Bureau and included in the document on arrangements for COP 2 to be submitted to the
SBI. The Bureau further decided that a thematic approach should guide the preparation of
the provisional agenda.

12.  In accordance with this decision, a list of possible elements for a provisional agenda
is contained in annex I to this document. In order to facilitate the work of COP 2, the
secretariat has attempted to organize the elements in such a way as to reflect an agenda that
distinguishes between: (a) political stock-taking (including a review of the work of the

Ad Hoc Group on the Berlin Mandate (AGBM)); (b) substantive decisions needed to advance
the Convention process; (c) progress reports from the other subsidiary bodies on matters not
requiring specific decisions and guidance to these bodies on their work programmes and
priorities; (d) administrative and financial matters; and () organizational and procedural
matters. The SBI may wish to express its views on this approach to a provisional agenda.

D. Officers

13. It will be recalled that rule 22 of the draft rules of procedure provides that "at the
commencement of the first meeting of each ordinary session, a President, seven
Vice-Presidents, the Chairmen of the subsidiary bodies established by Articles 9 and 10 of
the Convention, and a Rapporteur shall be elected from among the representatives of the
Parties present at the session. They will serve as the Bureau of the session. Each of the five
regional groups shall be represented by two Bureau members and one Bureau member shall
represent the small island developing States. The offices of President and Rapporteur shall
normally be subject to rotation among the five regional groups.” Rule 22 further states that
"no officer may serve on the Bureau for more than two consecutive terms of one year."-
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14.  The President of the first session of the COP will open and preside over the second
session until it has elected a President for the session (see rules 23 and 26 of the draft rules
of procedure). In keeping with the principle of rotation among the five regional groups, it
would be the turn of the Group of African States to provide a representative for the
presidency of the second session. Preliminary consultations indicate a readiness by the
Group of African States to accept that responsibility. Further consultations will be required
to determine the composition of the Bureau of COP 2, as well as the officers of the

subsidiary bodies as appropriate.

15.  The elected President of the second session will invite the Conference to elect the
remainder of its officers and the Chairmen of the subsidiary bodies established by Articles 9
and 10 of the Convention. Rule 27 of the draft rules of procedure provides that "each
subsidiary body shall elect its own Vice-Chairman and Rapporteur.” It is proposed that, if
there is agreement on the nominations for these officers of subsidiary bodies, the precedent
of the first session be followed and the provisions of rule 27 be waived to allow these
officers to be elected directly by the Conference in plenary session.

E. Admission of organizations as observers

16.  The admission of intergovernmental and non-governmental organizations as observers
is governed by Article 7.6 of the Convention, which provides, inter alia, that "any body or
agency, whether national or international, governmental or non-governmental, which is
qualified in matters covered by the Convention, and which has informed the secretariat of its
wish to be represented at a session of the Conference of the Parties as an observer, may be
so admitted unless at least one third of the Parties present object.”

17. At its first session, the COP agreed (FCCC/CP/1995/7, para. 22), on the proposal of
the President, that the secretariat should invite to the future sessions of the Conference and of
its subsidiary bodies all intergovernmental and non-governmental organizations admitted at
that session and at future sessions, unless an objection was raised to any particular
organization in accordance with the Convention and the rules of procedure. Consequently,
.all the organizations admitted to the first session will be invited to attend the second session,
and the procedure for admission to the Conference of the Parties will apply to new applicants

only.

18.  Following the precedent of COP 1, the secretariat will prepare a list of
intergovernmental and non-governmental organizations that have expressed a wish to be
invited to COP 2 for consideration by the Conference at the start of the session. In drawing
up the list, the secretariat will take due account of the provisions of Article 7.6 and of the
established practice whereby non-governmental organizations are required to furnish proof of
their non-profit (tax-exempt) status in a State Member of the United Nations or of a
specialized agency or of the International Atomic Energy Agency. The list will include all
organizations that have requested and been accorded provisional admission to the work of the

subsidiary bodies since COP 1.
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19.  As organizations will learn of the status of their application only after the second
session has opened, and since many such organizations will have to make their travel plans to
Geneva in advance, the following procedure is proposed in order to ease that process for
applicants. The SBI may request the COP Bureau to consider the list of applicants prior to
the second session with a view to establishing that the organizations contained in the list do
meet all requirements, and to authorize the secretariat to advise those applicants of their
"pre-admittance status”, on the understanding that the final authority for the admission of
observers rests with the COP.

F. Organization of work

Allocation of tasks

20.  Considering that the four subsidiary bodies have had their respective mandates spelled
out by the COP and are required to report to it on the implementation of those mandates, it
would seem appropriate for the second session of the COP to address the various items on its
agenda on the basis of the work done by the subsidiary bodies. This would preclude the
need for creating a sessional committee of the whole, which was needed at the first session
but which would place additional pressure on an already overburdened schedule at the second
session. At its meeting on 31 October 1995, the Bureau of the COP recommended that, in
order to make it possible for the four subsidiary bodies to meet within the sessional period of
8 to 19 July, as previously decided, it would be necessary for COP 2 to open on 8 July and
then suspend its plenary meetings until the middle of the following week (17 July).

21.  The SBI may wish to suggest to COP 2 that it consider the items on its agenda, in
plenary session, on the basis of either draft decisions submitted to it by the subsidiary bodies,
or progress reports from the same bodies that clearly indicate where further action by, or
mandates from, the COP would be needed. Should further work prove necessary on any
given item after the subsidiary bodies have adjourned their sessions, the COP may wish to
delegate such work, as appropriate, to contact groups.

29, Guidance is also sought from the SBI on the question of whether it would be useful
for COP 2, in view of its agenda and programme of work, to have a high-level or ministerial
segment. The SBI may wish to request its Chairman to consult the coordinators of the
various regional groups and members of the COP Bureau on this issue and report back to it
in the course of the current session. The secretariat will need timely guidance on this matter
in order to organize COP 2 in consequence.

Schedule of meetings

93.  The Chairman of the Ad Hoc Group on Article 13 informed the Bureau on 31
October that the Group had decided to forgo holding its second session within the period of
26 February to 8 March 1996 to allow more time for preparation. The Group expressed the
wish to hold its second session in the July 1996 sessional period and to have three days
available to it at that time.
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24.  Having taken into account the points outlined above, the secretariat has drawn up a
tentative schedule of meetings for the sessional period (see annex II to this note). The COP
would open in plenary session on 8 July, and then turn to the subsidiary bodies, and finally
revert to its plenary on 17 July for action to be taken on draft decisions and progress reports
submitted to it by the subsidiary bodies. In order to accommodate all four subsidiary bodies
and the needs emanating from their respective programmes of work, as well as the plenary
meetings of the COP, it will be necessary to return to the practice of holding parallel
meetings. Nevertheless, the number of meetings taking place simultaneously would be
limited to two.

G. Statements

25. At the opening plenary meeting on 8 July, statements will be made by the outgoing
President of the first session of the Conference, the newly-elected President of the second
session, the executive heads of partner organizations invited to do so, and the Executive

Secretary.

26. Items 5 and 6 of the proposed list of possible elements for a provisional agenda, taken
together, would provide an opportunity for general statements in plenary should it be decided
to hold a general discussion. The question of holding a general discussion is linked to that of
a high-level or ministerial segment, since participants in such a segment often expect an
opportunity to make a general policy statement. The SBI may wish to give its advice on this
question.

27.  As has been the practice in previous sessions of Convention bodies, representatives of
States not Parties to the Convention, and of intergovernmental and non-governmental
organizations would be given the opportunity to address the plenary of the COP under
agenda item 3 (b) entitled "Other statements”. This could be done at the second plenary
meeting on 8 July.

H. Special events

28.  As was the case at COP 1, it is expected that a number of special events, held in
parallel to the COP, will be organized by Parties, as well as by observers. In this
connection, the Government of Canada has offered to organize a Climate Change Technology
Exhibit with participation open to private sector organizations from all countries that are
Parties to the Convention, although exhibitors would be expected not to engage in
commercial transactions. The proposal draws on the experience gained from Canada’s
support of similar exhibits at the first two sessions of the Conference of the Parties to the
Convention on Biological Diversity. The exhibit would be implemented by a consultant
working under contract for the Government of Canada and reporting to a government
interdepartmental working group. The secretariat of the United Nations Framework
Convention on Climate Change would be consulted on all aspects regarding the
implementation and promotion of the exhibit.
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Annex |

SECOND SESSION ! OF THE CONFERENCE OF THE PARTIES:

POSSIBLE ELEMENTS FOR A PROVISIONAL AGENDA

1. Opening of the Conference.

2. Election of the President.

3. Statements:

(@)

Statements at the opening of the session;

(b) Other statements.
4. Organizational matters:
(a) Status of ratification of the Convention, including declarations made under
Article 4.2 (g);
(b)  Adoption of the rules of procedure;
(c) Adoption of the agenda;
(d) Election of officers other than the President;
(e) Admission of organizations as observers;
()  Organization of work;?
(g) Calendar of meetings of Convention bodies 1996-1997;
(h)  Date and venue of the third session of the Conference of the Parties;
@) Adoption of the report on credentials.

1

The second session of the Conference of the Parties (COP 2) is scheduled to open in plenary

session, on Monday, 8 July 1996; the plenary will then be suspended until Wednesday, 17 July to allow for the
sessions of the four subsidiary bodies to take place during that interval. The subsidiary bodies will provide
inputs, including draft decisions, for the various items on the COP 2 agenda. The plenary will deal with these
inputs, conclude negotiations and adopt conclusions and decisions in the period of 17 to 19 July.

2 The present list of possible elements for a provisional agenda does not prejudge a decision on
organizing COP 2 on the basis of segments, including a high-level or ministerial segment, as at COP 1, nor on
holding a general discussion during that segment.
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5. Implementation of the commitments in Article 4 of the Convention and of the related
decisions of the first session of the Conference of the Parties, ? including:

@) The development and the transfer of technologies (Article 4.1(c) and 4.5). ‘4
6. | The Berlin Mandate process: taking stock and intensifying efforts. *
7. Decisions to advance the Convention process:
(a) Communications by Parties:
(i) Methodological questions;

(i) Communications from Annex I Parties: guidelines and process for
consideration;

(ii) Communications from the Parties not included in Annex I: guidelines,
facilitation and process for consideration;

(b)  Activities implemented jointly under the pilot phase;
(c) Inventory and assessment 6f technologies: further work;
(d) Intergovernmental technical advisory panel(s);
(e)  Cooperation with the Intergovernmental Panel on Climate Change;
(f)  Financial mechanism:
§)) Report by the Council of the Global Environment Facility;

(i)  Memorandum of Understanding between the Conference of the Parties
and the Council of the Global Environment Facility.

3 The second compilation and synthesis of first national communications by Annex I Parties will be
one of the main documents informing the discussions under this item. :

4 See decision 13/CP.1, paragraph 4 (a).

®  The report of the AGBM would be considered under this item and guidance given on its work
programme and priorities.
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Subsidiary bodies: progress reports and guidance on work programmes and
priorities: ©

(@  Report of the Subsidiary Body for Scientific and Technological Advice;
(b)  Report of the Subsidiary Body for Implementation;

()  Report of the Ad Hoc Working Group on Article 13.

Administrative and financial matters:

@) Establishment of the permanent secretariat and arrangements for its
functioning;

(b) Other voluntary funding for the biennium 1996-1997;

(c) Convention budget for the biennium 1996-1997 — income and budget
performance, and resource deployment for 1997.

Other matters.
Conclusion of the session:

(a) Adoption of the report of the Conference of the Parties on its second session;
(b)  Closure of the session.

6 See footnote 5 to item 6.
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Annex II

SECOND SESSION OF THE CONFERENCE OF THE PARTIES

8 TO 19 JULY 1996

TENTATIVE SCHEDULE OF MEETINGS

WEEK 1:
817 9/7 10/7 1177 1217
COP SBSTA SBSTA SBSTA AGBM
AM. Plenary AGI13 AG13 AGI3 SBI
COoP
Plepary SBSTA SBSTA SBSTA AGBM
P.M. AGI13 AGI3 "~ AGI13 AGBM SBI
WEEK 2:
1517 16/7 17/7 1877 19/7
cop cop cor
AGBM AGBM Plenary Plenary Plenary
AM. SBI SBI * * *
cor cop corp
AGBM AGBM Plenary Plenary Plenary
P.M. SBI SBI * * *

* Possibility for informal consultations and COP contact groups, as appropriate.
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I. INTRODUCTION

1. Extracts from the provisional reports of the Subsidiary Body for Scientific and
Technological Advice (SBSTA) and the Subsidiary Body for Implementation (SBI), at their
second sessions held in Geneva from 27 February to 4 March 1996, are reproduced in the
present document, in sections III-IX. The provisional reports are subject to review by the
responsible officers of the subsidiary bodies and to editorial changes. It has not been
possible to reproduce the conclusions from all agenda items of the SBI as a number of these
are still being finalised. The document has been prepared for the convenience of delegates
and will be superseded by the sessional reports in due course. With the aim of providing a
clear indication of action taken on each topic, the conclusions have been regrouped by topic,
rather than being presented by agenda item of the two subsidiary bodies.

2. In their conclusions, the SBSTA and the SBI, at their second sessions, requested the
secretariat to prepare a number of documents that would take into account the views
submitted by Parties to be received after the second sessions. These requests for submissions
have been summarized in section II below. Some other items on which Parties are invited to
take action have also been summarized.

3. In addition to those submissions that Parties have specifically been invited to provide
by the SBSTA and the SBI, the secretariat would also welcome the submission of views on
any other matters that are under consideration by these bodies. These latter submissions,
however, will not be reproduced and distributed as a miscellaneous document, but will
remain for secretariat use only.

4, To facilitate the work of the secretariat, it would be very much appreciated if all
submissions would identify explicitly and clearly the request from which they emanate. In
view of the short time available to the secretariat to prepare the requested documentation, it
would be helpful if inputs were made available even before the deadlines indicated. Fax or
electronic mail would be a suitable medium for advance submissions.

5. Governments wishing that their submission(s) be incorporated in compilations should

clearly so request and are invited to provide a single-spaced original text suitable for
reproduction. Fax or electronic mail is not a suitable medium for this purpose.

6. Compilations will be issued in the original languages of submissions. Any
Government which feels that a translation of its submission would help its wider
dissemination is invited to provide such a translation to the secretariat for inclusion in the
compilation.
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II. ACTION REQUIRED BY PARTIES
Scientific Assessments: Consideration of the Second Assessment Report
of the Intergovernmental Panel on Climate Change
(agenda item 4 (a) of SBSTA 2)_
7. The SBSTA invited Parties to submit their views on the Second Assessment Report

to facilitate a full consideration of the Report, to be transmitted to the secretariat by 30 April
1996.

8. The SBSTA invited, inter alia, Parties to make the findings and projections of the
second assessment report available in a suitable form to different audiences with special
attention being given to the impacts and circumstances at the national and regional level.

9. Thé SBSTA requested the secretariat to prepare a summary report on research and
observation issues, in close collaboration on with Parties, amongst other entities. The
secretariat would welcome suggestions from Parties on this topic, preferably before

15 April 1996.

Communications from Partieé included in Annex I to the Convention
(agenda item 5 (a) of SBSTA 2)

10.  The SBSTA recalled decision 3/CP.1 requesting Annex I Parties to submit to the
secretariat pational inventory data for the period 1990-1993 and, where available, for 1994
by 15 April 1996, and encouraged these Parties to submit these data, recognizing that
Annex I Parties with economies in transition may exercise a certain degree of flexibility
based on Article 4.6 of the Convention regarding these submissions.

11.  The SBSTA invited Annex I Parties to forward to the secretariat their suggestions
related to presentation of inventory data on the land use change and forestry sector for years
subsequent to 1990 and on projections in this sector, as well as on aggregating data on
greenhouse gases sources and sinks from this and other sectors, by 1 April 1996.

12.» The SBSTA invited Parties to submit views on possible revisions to the Guidelines as
suggested in document FCCC/SBSTA/1996/3 by 1 April 1996 (see also paragraph 16 on
transfer of technology below).

13.  The SBSTA urged Parties included in Annex I to the Convention that have not yet
submitted national communications to do so in time for the second session of the Conference
of the Parties (COP 2).
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Communications from Parties not included in Annex I to the Convention
(agenda item 3 (b) of SBI 2)

14.  The SBI invited Parties not included in Annex I to nominate national focal points for
facilitating assistance for the preparation of the initial communications.

Technology inventory and assessment
(agenda item 7 of SBSTA 2)

15. The SBSTA urged all Parties who have not already done so to provide the secretariat
information and databases on environmentally sound and economically viable technologies
and know-how conducive to mitigating and adapting to climate change, including information
from the private sector when possible, and to continue to do so on a routine basis in the
future.

Transfer of technology
(agenda item S of SBI 2)

16. The SBI invited Parties to submit comments on the subjects identified in the
conclusions on this agenda item to the secretariat by 15 April 1996 (see paragraphs 69-75
below).

Activities implemented jointly
(agenda item 6 of SBSTA 2 and agenda item 6 of SBI 2)

17.  The SBSTA invited Parties to submit reports in accordance with the initial reporting
framework on activities implemented jointly (see section VII below). If the Parties choose
not to report jointly, the secretariat will not be in a position to process information on that
project until reports on that project from all Parties concerned, particularly developing
country Parties, are transmitted to the secretariat.

18.  The SBSTA invited Parties to identify the relevant governmental authority/ministry
authorized to accept, approve or endorse activities mplemented jointly and to report to the
COP through the secretariat.

19.  The SBI invited Parties to submit information to the secretariat by 1 April 1996 in
accordance with the SBSTA decision for inclusion in a progress report on activities
implemented jointly (see paragraphs section VII below).

Establishment of intergovernmental technical advisory panel(s)
(agenda item 3 of SBSTA 2)

20. The SBSTA requested the Parties to submit comments on the concept of a roster of
experts to assist the Convention process in the conduct of its work, including the disciplines
that such a roster might cover, by 1 April 1996.
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II. SCIENTIFIC ASSESSMENTS

A. Extract from the provisional report of the SBSTA

Consideration of the Second Assessment Report of the

Intergovernmental Panel on Climate Change

(agenda item 4 (a) of SBSTA 2)

1. Proceedings

21.  Some delegations drew attention to a number of important findings in the Second
Assessment Report which they felt should be communicated to all bodies of the Convention
and particularly to the AGBM, for consideration. These delegations highlighted that these
findings underlined the necessity for urgent action to address adverse effects of climate
change, including mitigation and adaptation;.

(@  Atmospheric concentrations of greenhouse gases and aerosols are increasing
largely because of human activities (IPCC Synthesis Report, Section 2.2, 2.3);

(b)  Climate has changed over the past century (S.R. 2.4);

(©) The balance of evidence suggests a discernible human influence on global
climate (S.R. 2.4);

(d)  Without specific policies to mitigate climate change, the global mean surface
air temperature relative to 1990 is projected to increase by about 2 degrees Celsius (between
1.0 and 3.5 degrees Celsius) by 2100. This is probably greater than any observed during the
last 10,000 years (S.R. 2.8);

()  Average sea level is projected to rise by about 50 centimetres (between 15 and
_ 95 centimetres) above present levels by 2100 (S.R. 2.8);

(f)  Stabilization of atmospheric concentrations at twice pre-industrial levels will
eventually require global emissions to be less than 50 percent of current levels (S.R. 4.10);

(g)  Even if the concentrations of greenhouse gases were stabilized at 2100, global
mean surface air temperature would continue to rise for some decades, and sea level for
many centuries beyond that time (S.R. 2.7, 2.8);

(h)  The projected changes in climate change will result in significant, often
adverse impacts on many ecological systems and socio-economic sectors, including food
supply and water resources, and on human health. In some cases, the impacts are potentially
irreversible (S.R. 3.2, 3.3); : ~
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@) Developing countries and small island countries are typically more vulnerable
to climate change (S.R. 3.3); . ;

()] Significant reductions in net greenhouse gas emissions are tecl‘micél‘ly possible
and economically feasible by utilizing an extensive array of technology and policy measures
that accelerate technology development, diffusion and transfer (S.R. 5.2); '

(k)  Significant no regrets opportunities are available in most countries tor educe
net greenhouse gas emissions. Furthermore, the risk of aggregate net damage due to climate
change, consideration of risk aversion, and the precautionary prln01ple provxde rationales for
action beyond no regrets (S.R. 8.2); :

() A portfolio of existing cost effective technologies, policies and me=asu'_res can
be used to markedly reduce the net emissions of greenhouse gases from all sectors'(S.R. 5.5,
5.6, 5.11, 5.12, 8.4),

(m) Flexible, cost effective policies relying on economic incentives and
instruments, as well as coordinated instruments, can considerably reduce mitigation and
adaptation costs, or can increase the cost-effectiveness of emission reduction measures. .
(S.R. 8.3);

(n) Eqility considerations are an important aspect of climate change policy and in
achieving sustainable development. The intertemporal aspects of climate change policy also
raise questions of intergenerational equity (S.R. 6.1, 6.5); :

(0)  Uncertainties remain and there is a need for further work to reduce these
uncertainties. :

22.  Other delegations expressed their view that it is very premature for the SBSTA to
attempt to highlight specific findings of conclusions contained in the Second Assessment
Report. They stated their belief that the list of items identified by certain delegations was
highly selective and reflected a very limited, and, therefore, biased view of what were
important findings in the Second Assessment Report. They also pointed out that some of the
items listed by others were taken out of context and failed to set forth important
qualifications that the TPCC specifically stated.

23.  These delegations suggested that a preliminary review of the IPCC’s Synt.hes1s Report
indicated that other, important IPCC findings included, inter alia:

(@) Ttem 21 (c), above, is merely quoted selectively conceming the IPCC’s
conclusions that the balance of evidence suggests a discernible human influence on global
climate. It fails to disclose the key IPCC finding that its ability to quantify the human
influence is limited "because there are uncertainties in key factors.” It fails to disclose that
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one of these uncertainties in key factors concerns the magnitude and patterns of long-term
natural variability. This information is clearly set forth in the Working Group I Summary
for Policymakers, page 4 and in the IPCC Synthesis report, para. 2.4.

(b) TItem 21 (d), above, fails to disclose that, the estimated temperature increase of
2°C by 2100 is approximately 1/3 lower than the IPCC’s "best estimate” in 1990. That
information is contained in para. 2.7 of the Synthesis Report and on page 5 of the Working
Group I Summary for Policymakers.

(©) Item 21 (e), above, fails to disclose the important information that the estimate
of sea level rise by 2100 is 25 per cent lower than the IPCC’s "best estimate” in 1990. That
information is found in para. 2.8 of the Synthesis report and on page 5 of the Working
Group I Summary for Policymakers.

(d)  Much attention has been paid to the issues of so called extreme events.
Unfortunately the items in paragraph 21 above, fail to disclose the very important conclusion
that "there are inadequate data to determine whether consistent global changes in
climatevariability or weather extremes have occurred over the 20th century.” Such
information is located at para. 2.5 of the Synthesis report and on p.3 of the Working Group I
Summary for Policymakers. ) i

(e)  Certainly, a key finding of the IPCC Synthesis report, found 'in para. 2.12, is
that "many uncertainties and many factors currently limit our ability to project and detect
future climate change."”

(f)  Insofar as item 21 (h), above purports to deal with impacts on food supply, it
is seriously misleading because it fails to disclose the key information in para. 3.13 of the
Synthesis report and Section 3.3 of the IPCC Working Group II Summary for Policymakers
that "existing studies show that on the whole, global agricultural production could be
maintained relative to baseline production in the face of climate change projected
underdoubled equivalent CO, equilibrium."

~ (g) Insofar as the list of items, above, concern response strategies and call for
urgent action, it should be recalled that IPCC Working Group III specifically concluded that
"the value of better information about climate change processes and impacts and society’s
responses to them is likely to be great,” and that para.8.4 of the Synthesis report called
attention to "large differences in the cost of reducing greenhouse gas emissions, and
enhancing sinks, among countries due to their state of economic development, infrastructure
choices, and natural resources base." '
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2. Conclusions

24.  The Subsidiary Body for Scientific and Technological Advice (SBSTA) expressed its
appreciation to the Intergovernmental Panel on Climate Change (IPCC) and to the Chairman
of the IPCC for the excellent work carried out in drawing up the Second Assessment Report
and for the Chairman’s presentation to the SBSTA on 27 February of the key points from the
report. It considered the Second Assessment Report to be the most comprehensive
assessment of available scientific and technical information related to climate change.

25.  The SBSTA held an initial exchange of views on the Second Assessment Report *~
during its meetings. It commended the entire Second Assessment Report to all bodies of the
Convention and particularly to the Ad Hoc Group on the Berlin Mandate (AGBM). "The
SBSTA invited Parties to send their views on the Report to facilitate a full consideration of
the Report, at the third session, in keeping with its mandate as contained in paragraph 1 of
Annex I and paragraph 1 of Annex II of COP decision 6/CP.1. The views of the Parties
should be transmitted to the secretariat by 30 April 1996.

26. The SBSTA decided to include in its future work programme the key questions,
deriving from Article 2 of the Convention, namely the level of atmospheric greenhouse gases
concentrations that would prevent dangerous anthropogenic interference with the climate
system and the paths to stabilization at that level, taking into account the common but
differentiated responsibilities of Parties. In this context, the IPCC Second Assessment
synthesis of scientific-technical information relevant to interpreting Article 2 of the
Convention was considered as an important scientifically-based, comprehensive analysis. It
also recognized that the IPCC would have to provide further technical inputs that would
enable the SBSTA and the Conference of the Parties (COP) to address the ultimate objective
of the Convention.

27. The SBSTA also agreed that the findings and projections of the Second Assessment
Report should be made available in a suitable form to different audiences with special
attention being given to the impacts and circumstances at national and regional level. It
invited Parties, organizations and institutions to give appropriate attention to this need.

28. The SBSTA took note of the information provided by the World Meteorological
Organization (WMO), and by a number of Parties, relevant to the implementation of

Article 5 of the Convention, on Research and Systematic Observation. It requested the
secretariat to prepare a summary report on research and observation issues, with attention to
Article 5, and particularly to Article 5 (c), of the Convention, in close collaboration with
Parties and concerned international organizations, and taking into account the
recommendations of the Second Assessment Report, for consideration by the third session of
the SBSTA and subsequently by the COP.
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Scientific assessments: Cooperation with the Intergovernmental Panel on Climate Change

(agenda item 4 (b) of SBSTA 2)

Conclusions

29.  The SBSTA noted with appreciation the decisions taken by the IPCC at its eleventh
session in Rome (December 1995), on its future work programme, and particularly that it
intends to prepare a Third Assessment Report by about 2000 and continue to work on
methodologies for greenhouse gas inventory.

30.  The SBSTA considered the conclusions of the meetings of the Joint Working Group
of officers of the UNFCCC and the IPCC. Taking into account also the statements made
during the session, it requested the IPCC to undertake the proposed activities in support of
the SBSTA contained in the annex to this document, and advise the SBSTA accordingly.

31.  The SBSTA requested the secretariat to take these proposed activities as the basis for
proposing a financial contribution to the IPCC in 1996, as provided in the Convention budget
and to report thereon to the third session of the Subsidiary Body for Implementation (SBI)
and the second session of the COP.

32.  The SBSTA appreciated that, in addition to the proposed activities in the annex to this
document, the IPCC was providing enhanced scientific and technical information to the
evolving needs of the AGBM.

33.  The SBSTA noted that, for several issues identified in the annex to this document
FCCC/SBSTA/1995/3, some information is available in the IPCC Special Report 1994, the
Second Assessment Report, and would be expected to be included in the Third Assessment

Report. These issues are:

° Developing and / or assessing: a) methodologies for projecting national,
regional and global emissions, b) methodologies for evaluating the effects of
measures, and ¢) the application of global warming potentials;

® Information on sources and sinks;
° Reducing uncertainties related to particulate matter and tropospheric ozone.
34.  The SBSTA noted further that, in addition to its sponsoring bodies WMO and UNEP,

the IPCC was cooperating with other relevant competent international organizations in
responding to the need for objective scientific and technical advice, and emphasized the

importance of such cooperation.
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35.  Finally, the SBSTA requested its Chairman to continue the series of meetings of the
Joint Working Group of Officers of the UNFCCC and the IPCC, as and when appropnate
and to report on these meetings to future sessions of the SBSTA.

- IV. NATIONAL COMMUNICATIONS

A. Extract from the provisional report of the SBSTA

Communications from Parties included in Annex I to the Convention
(agenda item 5 (a) of SBSTA 2)

Conclusions

36. The Subsidiary Body for Scientific and Technological Advice (SBSTA) took note of
the progress report on in-depth reviews (FCCC/SB/1996/2) and of the in-depth review
reports issued so far (FCCC/IDR.1/CZE, FCCC/IDR.1/SWE, FCCC/IDR.1/AUS,
FCCC/IDR.1/USA, FCCC/IDR.1/CAN, FCCC/IDR.1/CHE). The SBSTA endorsed the
format, scope and approaches of the in-depth review reports and emphasized the importance
of monitoring the overall implementation of the Convention. The SBSTA took note with
regret that the time schedule for these reviews as set by the first session of the Conference of
the Parties (COP 1) could not be met owing to resource limitations and/or scheduling
problems. It stressed the importance of completing the first cycle of in-depth reviews by the
end of 1996 and of issuing as many reports as possible before the next sessions of subsidiary
bodies, with a view to holding a substantive discussion at those sessions.

37. The SBSTA endorsed the proposed outline and approaches to be taken during the
second compilation and synthesis of first national communications, as suggested by the
secretariat in its document FCCC/SB/1996/1. The SBSTA requested the secretariat to
explore ways to use tables in the compilation of policies and measures and to describe
national circumstances, inter alia, national policy targets.

38.  The SBSTA took note of preliminary data presented in document
FCCC/SB/1996/1/Add.1 on projections of emissions of greenhouse gases for the year 2000
which indicate that many Annex I Parties will have to make additional efforts beyond those
included in projections in order to return greenhouse gas emissions to base year levels by
2000, and stressed the need for more transparency in the assumptions made in these
projections.

39.  The SBSTA recalled decision 3/CP.1 (FCCC/CP/1995/7/Add.1) requesting Annex I
Parties to submit to the secretariat national inventory data for the period 1990-1993 and,
where available, for 1994 by 15 April 1996, and encouraged these Parties to submit these
data at an earlier date to facilitate preparation of the second compilation and synthesis report.
It recognized that Annex I Parties with economies in transition may exercise a certain degree
of flexibility based on Article 4.6 of the Convention regarding these submissions.
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40.  The SBSTA invited Annex I Parties to forward to the secretariat their suggestions
related to presentation of inventory data on the land use change and forestry sector for years
subsequent to 1990 and on projections in this sector, as well as on aggregating data on
greenhouse gases sources and sinks from this and other sectors, by 1 April 1996.

41.  The SBSTA will consider technical aspects of available in-depth review reports and of
the second compilation and synthesis report at its third session in order to draw relevant
conclusions to the attention of the Subsidiary Body for Implementation and the Ad Hoc
Group on the Berlin Mandate at its fourth session and to the COP at its second session.

42.  The SBSTA took note of document FCCC/SBSTA/1996/3 and endorsed the proposals
regarding the revisions to the Guidelines to ensure consistency with COP decisions. The
SBSTA requested that revised guidelines contain more specific guidance on the description of
policies and measures and their effects, projections and underlying assumptions and
technological cooperation and transfer using, where feasible, standardized formats and tables.
The revised guidelines should also take into account the issues referred to by the SBI in its
conclusions on the transfer of technology. The SBSTA invited Parties to submit views on
possible revisions to the Guidelines as suggested in document FCCC/SBSTA/1996/3 by

1 April 1996.

43.  The SBSTA requested the secretariat to prepare a report suggesting possible revisions
to the Guidelines, taking into account the submissions by Parties and the experience from the
review process, for consideration at its third session, aiming at adopting revised guidelines at
COP 2 in time for the preparation of second national communications by Annex I Parties.

44.  The SBSTA, with a view to overcoming inconsistencies in the presentation of data on
inventories, requested the secretariat to address issues such as temperature adjustments,
electricity trade, bunker fuels, use of global warming potentials, land use change, and
forestry in the documentation to be prepared for consideration by the SBSTA at its third
session.

B. Extract from the provisional report of SBI

Communications from Parties included in Annex I to the Convention
(agenda item 3 (a) of SBI 2)

Conclusions

45. The SBI took note of the progress report on in-depth reviews (FCCC/SB/ 1996/2) and
of the in-depth review reports issued so far (FCCC/IDR.1/CZE, FCCC/IDR.1/SWE,
FCCC/IDR.1/AUS, FCCC/IDR.1/USA, FCCC/IDR.1/CAN » FCCC/IDR.1/CHE). It
expressed its appreciation to the Parties which have hosted in-depth review visits, to the
Parties and intergovernmental organizations which have nominated experts and to the
secretariat for the coordination of these reviews.
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46.  The SBI concluded that the progress report on in-depth reviews provides useful
information on the implementation of the Convention. It also urged the Parties included in
Annex I to the Convention that have not yet submitted national communications to do so in
time for the second session of the Conference of the Parties (COP 2).

47. The SBI envisages that policy aspects of the available in-depth review reports are to
be fully considered as a separate agenda item at its third session in order to draw relevant
conclusions to the attention of the Ad Hoc Group on the Berlin Mandate at its fourth session
and to the COP at its second session.

48.  The SBI invited the SBSTA to consider ways of enhancing transparency,
comparability and consistency through more specific reporting guidelines, including standard
formats and tables, inter alia, for the description of policies and measures. In doing so,
these Parties are invited to describe, to the extent possible, the specific effects expected from
individual mitigation measures.

49.  The SBI invited the SBSTA to analyse from a technical point of view reporting
options on such issues as temperature adjustments, electricity trade, bunker fuels, use of
global warming potentials and land use change and forestry to resolve inconsistencies in the
reporting of inventories with the aim of enhancing comparability. It also invited the SBSTA
to make relevant recommendations to the SBI.

50. The SBI endorsed the outline and approaches proposed for the second compilation and
synthesis of first national communications, as described in document FCCC/SB/1996/1, and
suggested that the presentation of policies and measures should highlight those that are
innovative, successful and/or potentially replicable.

51.  The SBI took note of preliminary data presented in document
FCCC/SB/1996/1/Add.1 on projections of emissions of greenhouse gases for the year 2000
which indicate that many Annex I Parties will have to make additional efforts beyond those
included in projections in order to return their greenhouse gas emissions not controlled by
the Montreal Protocol to base year levels by 2000.

52.  The SBI concluded that mechanisms should be explored to facilitate the exchange of
experiences in carrying out national programmes to implement the Convention. In that
context, the SBI requested the secretariat to convene an informal workshop, preferably in
conjunction with the fourth session of the SBI, focusing the discussion on the implementation
aspects of specific policies and measures taken by these Parties. This workshop could also
present an opportunity to assess the results of the first cycle of in-depth reviews.
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C. Extract from the provisional report of the SBSTA

Communications from Parties not included in Annex I to the Convention
(agenda item 5 (b) of SBSTA 2)

Conclusions

53.  The Subsidiary Body for Scientific and Technological Advice (SBSTA) recalled
decisions 8/CP.1.

54.  The SBSTA took note of document FCCC/SB/1996/3. It also noted with appreciation
document FCCC/SB/1996/MISC.1/Add.1 containing the Position Paper of the Group of 77
and China on recommendations on guidelines and format for preparation of initial
communications from non-Annex I Parties, which was developed on the basis of the
workshop held on 26 February 1996.

55. The SBSTA considered document FCCC/SB/MISC.1/Add.1 the principal basis for the
adoption of guidelines and format for preparation of initial communications from Parties not
included in Annex I. The SBSTA should continue consideration of the item in the subsequent
session. :

D. Extract from the provisional report of the SBI

Communications from Parties not included in Annex I to the Convention
(agenda item 3 (b) of SBI 2)

Conclusions
56.  The Subsidiary Body for Implementation (SBI) recalled decisions 8/CP.1.

57.  The SBI took note of document FCCC/SB/1996/3. It also noted with appreciation
document FCCC/SB/1996/MISC.1/Add.1 containing the Position Paper of the Group of 77
and China on recommendations on guidelines and format for preparation of initial
communications from non-Annex I Parties, which was developed on the basis of the
workshop held on 26 February 1996.

58.  The SBI considered document FCCC/SB/1996/MISC.1/Add.1 as the principal basis
for the decision to adopt and implement guidelines and format for preparation of initial
communications from Parties not included in Annex I. It also noted that the SBSTA would
continue consideration of the item in the subsequent session.

59.  The SBI noted the intention of non Annex I Parties to conduct a workshop, as a
follow up to the earlier one, to address issues relating to implementation, and requested the
secretariat to facilitate assistance in this regard, in accordance with Article 8.2.
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60.  The SBI recalled its conclusions on agenda item 4 (a).

61.  The SBI invited Parties not included in Annex I to nominate national focal points for
facilitating assistance for the preparation of the initial communications.

62. The SBI requested the secretariat to continue to facilitate assistance to Parties not
included in Annex I, in accordance with Article 8.2, through organizing fora for the
exchange of experiences and providing relevant information, including exchanges between
Parties, on the preparation of initial communications, using the resources of the
supplementary fund.

V. TECHNOLOGY INVENTORY AND ASSESSMENT

A. Extract from the provisional report of the SBSTA

Technology inventory and assessment
(agenda item 7 of SBSTA 2)

Conclusions

63.  The Subsidiary Body for Scientific and Technological Advice (SBSTA) considered the
preparation of a technology inventory and assessment, as mentioned in decision 13/CP.1 of
the Conference of the Parties (COP), and based its discussions on the initial report of the
secretariat on this subject (FCCC/SBSTA/1996/4). It recalled the division of labour between
the SBSTA and the Subsidiary Body for Implementation (SBI) regarding technology issues as
indicated in decision 6/CP.1 on the subsidiary bodies established by the Convention. It noted
the statements of the Netherlands regarding the Climate Technology Initiative and the
statement made by the representative of the United Nations Industrial Development
Organization concerning a study of industrial technologies.

64. The SBSTA recognized that the identification of and information on technologies and
know-how that could assist the Parties in the preparation of national plans would be
particularly useful, and urged all Parties who have not already done so to provide the
secretariat information and databases on environmentally sound and economically viable
technologies and know-how conducive to mitigating and adapting to climate change,
including information from the private sector when possible, and to continue to do so on a
routine basis in the future.

65. The SBSTA requested the secretariat to continue its activities, in cooperation with
other relevant organizations, related to the preparation of an inventory and assessment of
environmentally sound and economically viable technologies and know-how conducive to
mitigating and adapting to climate change, to take into consideration the activities of other
United Nations agencies and intergovernmental organizations, and other relevant programmes
and to use all means possible to communicate the information to Parties.
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66. The SBSTA requested the secretariat to identify existing sources of, as well as gaps
in, information concerning technology information centres, with a view to developing a plan
for setting up specialized technology information centres that could include, inter alia,
sources_of financing, preparation of comprehensive catalogues, dissemination at information
and assessment of suitable technology. The SBSTA requested the secretariat to conduct a
survey in order to identify needs of the Parties for information on technologies and know-
how to mitigate and adapt to climate change, to prepare a programme of work, and to report.
on the progress on these for consideration at the third session of the SBSTA. Such a work
programme could consider among its elements options for future development of a database
and assessment of technology and should be elaborated in cooperation with other relevant -
United Nations agencies and other organizations and institutions. The SBSTA further
requested the secretariat to prepare an initial catalogue of adaptation technologies and know-
how including information on their costs, environmental impacts, implementation
requirements, probable time frames for their introduction and utilization, and other
characteristics for consideration by the SBSTA before the third session of the COP, and, on
this matter, coordinate its activities with the Intergovernmental Panel on Climate Change.

67.  The SBSTA, in view of décision 13/CP.1, requested the secretariat to develop a paper
for consideration by the SBSTA on information related to the terms of transfer of technology
and know-how currently available.

68.  The SBSTA further requested the secretariat to periodically inform the SBSTA about
new information on technologies and know-how in the research and development stage that
may be conducive to mitigating and adapting to climate change and activities aimed at
increasing the diffusion and commercialization of such technologies and know-how.

VL. TRANSFER OF TECHNOLOGY

A. Extract from the provisional report of the SBI

Transfer of technology
(agenda item 5 of SBI 2)

Conclusions

69.  The Subsidiary Body for Implementation (SBI) considered the initial progress report
of the secretariat on concrete measures taken by Annex II Parties to the Convention with
respect to their commitments to transfer technology and know-how, as mentioned in
decision 13/CP.1 of the Conference of the Parties (COP), and based its discussion on the
note by the secretariat on this subject (FCCC/SBI/1996/5).
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70.  The SBI took note of the conclusions of the SBSTA (see paragraphs 67-68 above)
concerning the preparation of a paper on information regarding the terms of transfer of
technology and know-how, and stressed the need to give greater clarity and content in the
preparation of this paper to the terms and mechanisms of technology transfer. It also urged
the secretariat to give greater consideration to its activities related to the assessment and
evaluation of technologies and options.

71.  The SBI recognized the need to improve the comprehensiveness, comparability, and
detail of information provided by Annex II Parties on the transfer of technology and
know-how necessary to mitigate and facilitate adequate adaptation to climate change. It also
noted that decision 13/CP.1 urges other Parties to include in their communications, where
possible, information on measures taken for the transfer of technology.

72.  The SBI recognized the complementarity of the roles of the public and private sectors
with regard to technology transfer. The SBI urged Annex II Parties to continue to take
concrete steps to promote technology transfer. The SBI urged all Parties, in particular
Annex I Parties, to improve the enabling environment for private sector participation in
particular, and to support and promote the development of endogenous capacities and
appropriate technology relevant to the objectives of the Convention, pursuant to the relevant
articles of the Convention and -decision 13/CP.1. The SBI agreed to provide continuous
advice to improve the operational modalities for effective transfer of technology.

73.  The SBI requested the SBSTA to prepare recommendations on the guidelines for
national communications by Annex I Parties for consideration at the third session of the SBI.
The SBI recommended that the modifications should aim to improve the comprehensiveness,
comparability and detail of information provided in national communications and should
reflect option 3 given in the secretariat document FCCC/SBI/1996/5 while noting the need
for flexibility in reporting private sector activities.

74. The SBI further requested the secretariat to prepare a report, after consultations with
relevant United Nations agencies and other organizations and institutions, on technology
transfer cooperation by the private sector for consideration by the SBI, preferably in time for
COP 3, but no later than COP 4.

75.  The SBI invited Parties to submit comments on these subjects to the secretariat by
15 April, 1996 and requested the secretariat to prepare a compilation of views submitted by
the Parties.
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VIL. ACTIVITIES IMPLEMENTED JOINTLY UNDER THE PILOT PHASE._

A. Extract from the provisional report of the SBSTA ' _

Activities implemented jointly under the pilot phase
(agenda item 6 of SBSTA 2)

Conclusions
The Subsidiary Body for Scientific and Technological Advice:

76. Recalling decision 5/CP.1 of the Conference of Parties at its first session,
establishing a pilot phase for activities implemented jointly and setting criteria for it,

inter alia, that no credits shall accrue to any Party as a result of greenhouse gas emissions
reduced or sequestered dunng the pilot phase from activities implemented jointly, and in
particular the mandate given to the SBSTA, in coordination with SBI, to establish a reporting
framework for activities implemented jointly under the pilot phase (FCCC/CP/ 1995/7/Add 1,
decision 5/CP.1).

(@) Decides

) To adopt the initial reporting framework annexed to this decision.

(b)  Invites

()  Parties to identify the relevant governmental authority/ministry
' authorized to accept, approve or endorse activities implemented Jomtly
and to report to the COP through the secretariat. ’

(i)  Parties to submit reports in accordance with the initial reporting _
framework on activities implemented jointly annexed to this conclusion.

(iii) SBSTA and SBI, with the assistance of the secretariat to compile and
synthesize information transmitted by the Parties in the form of a report
which shall be considered annually by the COP, and based on this
information, to develop suggestions for i unprovmg the initial reporting
framework and for addressing methodological issues, as necessary.
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Annex to conclusions on activities implemented join nder il h
Introduction

The initial framework for reporting must have a simple and transparent structure. It is
expected that subsequent sessions of the COP and its subsidiary bodies could elaborate
further on the framework for reporting, taking into account the information provided by the
initial reports transmitted to the secretariat or comments expressed by Parties.

The nature of the information contained in the initial reports to be provided by Parties
involved in AIJ will be relevant information for the evaluation of the ongoing pilot phase.

INITIAL FRAMEWORK FOR REPORTING ACTIVITIES IMPLEMENTED
JOINTLY

1. Who reports?

Each national government of Parties involved in activities implemented jointly should
report separately to the COP through the secretariat on a project by project basis unless
participating Parties agree on a common report on a particular project. Any Party may
report on national programmes for activities implemented jointly, for information purposes
only.

If the Parties choose not to report joinﬁy, the secretariat will not process information
on that project until reports on that project from all Parties concerned, particularly
developing country Parties, are transmitted to the secretariat.

2. Frequency

Reports may be transmitted to the secretariat at any time and should be updated, if
possible, preferably each year, unless participating Parties decide otherwise.

3. Contents of the reports
) (@ Description of the project (type of the project, identification of all actors
involved, institutional arrangements, actual costs to the extent possible, technical data, long-
term viability of the project, location, lifetime, mutually agreed project assessment
procedures, etc.);

(b)' Governmental acceptance, approval or endorsement;

(¢)  Compatibility with and supportiveness of national economic development and
socio-economic and environment priorities and strategies;
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(d)  Benefits derived from the AIJ project;

) Calculation of the contribution of AIJ projects that bring about real,
measurable and long-term environmental benefits related to the mitigation of climate change
that would not have occurred in the absence of such activities;

@ Additionality to financial obligations of Parties included in Annex-II of the
Convention within the framework of the financial mechanism as well as to current official
development assistance (ODA) flows;

(8)  Contribution to capacity building, transfer of environmentally sound
technologies and know-how to other Parties, particularly developing country Parties, to
enable them to implement the provisions of the Convention. In this process, the developed
country Parties shall support the development and enhancement of endogenous capacities and
technologies of developing country Parties;

(h)  Additional comments if any including any practical experience gained or
technical difficulties, effects, impacts or other obstacles encountered.

B. Extract from the provisional report of the SBI

Conclusions of the SBSTA on a reporting framework for activities
implemented jointly under the pilot phase
(agenda item 6 (a) of SBI 2)

Conclusions

77.  On the basis of the proposals by the Chairman, the SBI adopted the following
conclusions.

78.  The SBI took note of the decision of the SBSTA to adopt the initial reporting
framework for activities implemented jointly under the pilot phase.

79.  The SBI also requested the secretariat to prepare a progress report on activities
implemented jointly for its next session to be held immediately prior to the second session of
the Conference of the Parties. Delegations were invited to submit information to the
secretariat in accordance with the SBSTA decision for inclusion in the report by -

1 April 1996.

80.  The SBI noted that it will consider this issue again at its next session.
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VIII. ESTABLISHMENT OF INTERGOVERNMENTAL TECHNICAL
ADVISORY PANEL(S)

A. Extract from the provisional report of the SBSTA

Establishment of intergovernmental technical advisory panel(s)
(agenda item 3 of SBSTA 2)

Conclusions

81. . The SBSTA recognized that ITAPs had the potential to make an important
contribution to the processes under the Convention and to the implementation of the
Convention by Parties, in particular by providing an opportunity to draw upon the broad
range of expertise available in Parties. However, at this stage the SBSTA could not agree on
the modalities for such a panel, or panels, and decided to request guidance from the next
session of the COP on this issue; in this context it requested its Chairman to report to the
COP.

82.  The SBSTA also recognized that it may be beneficial to develop a roster of experts to
assist the Convention process in the conduct of its work. It requested the Parties to submit
comments on the concept of a roster, including the disciplines that such a roster might cover
by 1 April 1996. It requested the secretariat to compile the comments and to prepare a paper
on this subject.

IX. FINANCIAL AND TECHNICAL COOPERATION

A. Extract from the provisional report of the SBI

Matters relating to the financial mechanism
(agenda item 4 (a) of SBI 2)

Conclusions

83.  On the basis of the proposals by the Chairman, the SBI adopted the following
conclusions.

84.  The SBI considered document FCCC/SBI/1996/3 and took note of the information
contained therein on relevant action taken by the Council of the Global Environment Facility
(GEPF), including the adoption by the Council of the GEF of its operational strategy.

85.  The SBI concluded that:
@) The GEF, as the interim operating entity of the financial mechanism of the

United Nations Framework Convention on Climate Change and its implementing agencies
should provide expeditious and timely support under Articles 4.3 and 12.5 for the
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preparation of national communications by developing country Parties in accordance with
Article 12.1;

(b) The GEF, as the interim operating entity of the financial mechanism of the
United Nations Framework Convention on Climate Change, in that connection, should
consider country-specific needs but could also consider approaches which may be used for
several countries with similar needs upon request, and take into account that the preparation
of national communications is a continuing process. In this regard, the guidelines to be
adopted by the Conference of the Parties (COP) on the preparation of the national
communications of non-Annex I Parties should be taken fully into account;

(c)  The GEF, as the interim operating entity of the financial mechanism of the
United Nations Framework Convention on Climate Change, in this initial period, should
implement enabling activities consistent with the guidance provided to it by the COP and
expedite the disbursement of resources to meet the agreed full costs of such activities in
accordance with Article 4.3, in particular the initial and subsequent preparation of national
communications of Parties not included in Annex I to the Convention.

Technical and financial cooperation: progress report
(agenda item 4 (b) of SBI 2)

Conclusions

86.  On the basis of the proposals by the Chairman, the SBI adopted the following
conclusions.

87.  The SBI considered documeht FCCC/SBI/1996/4 and took note of the information
contained therein on secretariat activities in the area of technical and financial cooperation, in
particular its efforts on CC:INFO, CC:FORUM and CC:TRAIN.

88.  The SBI concluded that:

(a) Services provided by the secretariat in this area should be recognized, in
particular those promoting the exchange of information through CC:INFO and those aiming
at the coordination of activities and the effective utilization of resources for support to the
preparation of national communications through CC:FORUM.

(b)  The secretariat should prepare a report for the next session of the SBI on

possibilities for strengthening and expanding these activities in support of the preparation of
the national communications of Parties not included in Annex I to the Convention.
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INITIAL LIST OF ITEMS ON WHICH THE IPCC COULD PROVIDE INPUT TO THE SBSTA

All available research results in the open literature relevant to all SBSTA items have been addressed in either the Second Assessment
't or the IPCC Special Report on Radiative Forcing (IPCC 1994). All SBSTA items will be covered in the Third Assessment Report.

recognized that particular emphasis would be placed on the technical papers and on regional scenarios of climate change, regional impacts of

ite change and response measures, methodological and technological aspects of technology transfer,and adaptation measures.

SBSTA Issue Description of Activity IPCC Product Remarks
inal scenarios of Recommendations on scenario development in 1996/1997 Workshop and Special Workshop in 2nd half 1996,
te change for application in impacts assessments Report® Special Report to be determined

2z

by IPCC-XII

mal impacts of

. - Y .
a) Integration of sectoral impact assessments in Second

a) Technical Paper™

a) Late 1996/early 1997

te change Assessment Report, with focus on vulnerabilities, '
, regional aspects, and critical zones, with consideration
of issues related to Article 4.8, 4.9, 4,10
b) Development of vulnerability indicators b) Special Report” b) To be determined by
IPCC-XII
icientific A full assessment of the science, impacts, adaptation, Third Assessment Report | Third Assessment Report (2000)
iments™ mitigation, economic and social aspects of climate change

tion of climate
e

Research on this topic to be monitored and assessed by
IPCC

Special Report®

To be determined by IPCC-XII

sions inventory
wdologies™

IPCC will continue preparation of information for Phase Il
Guidelines, in cooperation with, inter alia, the
Organisation for Economic Co-operation and Development,
particularly revisions for CH,

Revised IPCC Guidelines .

on GHG inventories™

Three workshops planned in
Ist/2nd quarters 1996,
Adoption™ at IPCC-XII

Initiation of all Special Reports is subject to approval by the IPCC at its Xllth session. Special Reports will follow the full IPCC review and approval procedures and

+ approximately 18 moaths for preparation and approval.

Technical papers will require approximately 6-9 months for prepanation, review, and release by the Bureau of the IPCC.

" Already included in the IPCC programme of work for 1996-1997

“ Using provious [PCC pocr review process.

¢e 9bed

1°1/9661/8S/2204d
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Description of Activity

IPCC Product

Remarks

lethodological and
chnological aspects of
chnology transfer

Synthesis of information in Second Assessment Report, to
assess experience on such issues as (i) types of transfer,
technology evaluation, and options; (ii) sectors targeted;
(iii) role of participants (e.g., Governments, private sector,
IGOs, NGOs); (iv) approaches to promoting cooperation:;
(v) issues related to capacity building

Technical Paper™

Early 1997

valuation of technologies

Assessment of major constraints to innovative, state-of-the-
art, technologies and promising approaches for
overcoming them

Technical Paper™
Special Report’

Early 1997
To be determined by IPCC-XII

lodelling of stabilization
:enarios towards
Idressing Article 2

a) Scenarios and pathways for global stabilization of
greenhouse gas concentrations to meet a range of possible
targets for rates of temperature and sealevel change and
absolute temperature and sealevel change, and economic
considerations

Technical Paper™

Early 1997

nplications of emission
mitations

a) Assess the economic impacts on all Partles, including
non-Annex I Parties, of any proposed new commitments to
be undertaken by Annex I Parties

b) Assess the implications of different emissions limitation
proposals including any proposed new commitments to be
undertaken by Annex I Parties on projected temperature
increases, sealevel rise and other changes in climate

Technical Paper™
Special Report*

Early 1997
To be determined by IPCC- XIi

daptation measures

Adaptation options, enhancing resilience of systems, and
costs of adaptation

Workshop (1997),
Special Report®

To be determined by IPCC-XII

itegrated assessment
1odeling

Integrated assessment modeling including land-use
considerations, with a focus on meeting the needs of and
building capacity in developing countries

Workshop(s)
Special Report®

1996/1997
To be determined by IPCC-XI1

imple climate models

Status of simple climate models

Technical Paper™

1996/1997

npacts of response
casures

Identification of technical, socio-economic, and
environmental aspects of Article 4.8,4.9and 4.10

Special Report*

To be determined by IPCC-XII

6 March 1996
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Subsidiary Body for Implementation
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Ad Hoc Group on the Berlin Mandate

Third session
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NATIONAL COMMUNICATIONS

Approach paper by the Group of 77 and China on recommendations on guidelines and
format for preparation of initial communications from non-Annex I Parties

Note by the secretariat

The Subsidiary Body for Scientific and Technological Advice, at its second session,
took note of the paper presented by the Group of 77 and China on recommendations on
guidelines and format for preparation of initial communications from non-Annex I Parties.
The attached document is circulated at the request of the Chairman of the Group of 77 and
China.

In accordance with the procedure for miscellaneous documents, this contribution is
reproduced in the language in which it was received and without formal editing.

FCCCI/SB/1996/MISC.1/Add.1

GE.96-60786
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POSITION PAPER OF GROUP 77 AND CHINA

mendati n i m i initi
mmunicati non-Ann i

is_fi mmitmen

L. Article 12.1, 12.5 and 12.7, read with relevant portions of Article 4.1, of the
FCCC are the basis of the commitment for submission of initial communications by all
Parties to the Convention. These Articles should guide the non-Annex I Parties for
recommendations regarding guidelines and for developing a format for initial
communications.

2. Article 4.1 clearly provides that commitments under that Article would be
undertaken "taking into account their common but differentiated responsibilities and their
specific national and regional development priorities, objectives and circumstances”.

General obligations

Keeping Article 4.3 in mind, it is important that the in-depth reviews of the
communications of the Annex I Parties clearly reflect the fulfilment of the commitments of
the developed country Parties especially towards developing countries.

nsi ions for non-
(@) ligati v
Articles 4.7, 4.4 and 4.5 are relevant in this connection.
(b)  Specific national circumstances
Articles 4.8 and 4.9 are relevant.
()  Vulnerability

Article 4.10 and 4.4 are relevant. Keeping in view the various provisions in the
Convention for developing country Parties and the clear recognition of the common but
~ differentiated responsibilities and priorities, objectives and circumstance of each Party,
there is a need to take into full consideration the circumstances and vulnerabilities of
developing country Parties. Further, the Convention makes the implementation of the
Convention by Annex I Parties a precondition for the fulfilment of the obligations of
developing country Parties/non-Annex I Parties.

@  Timing of submission of initial s

1. The timing for submission of initial communication for non-Annex I Parties is, in
accordance with Article 12.5, to be submitted within three years of entry into force for
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that Party or/of the availability of financial resources in accordance with Article 4.3. The
timing of submission of initial communications should not, therefore, be fixed arbitrarily
but follow the above provisions of the Convention.

Scope
(@  Inventory

1. Article 12.1 (a) provides that the initial communication could include information
relating to a national inventory of anthropogenic emissions by sources and removals by
sinks of all greenhouse gases not controlled by the Montreal Protocol, to the extent it

capacities permit.

2. We should recognize that in order to prepare information relating to a national
inventory, the capacity of developing countries vary widely in relation to their technical,
financial as well as institutional capacities. In this connection, there is a clear need for
adequate and additional financial resources, technical support and technology transfer to
supplement the effort towards capacity building and preparation of a national inventory.
3. In view of above, the nature of methodology used should be flexible.

4. The base for inventories should be the year 1994. However, countries which have

prepared the inventory for the year 1990 may present the data in their initial
communication.

(d)  General description of steps

The general description of steps set out within the context of sustainable
development efforts of non-Annex Parties may include one or more of the following:

- Measures relating to adaption

- Information on emissions by sources and removal by sinks

- Financial resources and technical support given and required
- Capacity building and training needs

- Requirements for technology transfer

(c)  Any other information

The non-Annex I Parties may include any other relevant information including
projects for financing, material relevant for calculation of global emission trends,
constraints and obstacles etc.
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E for initial ications from non Apnex I Parti

A format for initial communications from non Annex I Parties has been develope.d
by the experts of non Annex I Parties and is given in the annexure to this document. This
would be the basis for further work on initial communications from non Annex I Parties.

servation li i

While finalising he recommendation for guidelines and format for initial
communications as well as the process for further consideration, the COP must take fully
into account the views expressed in this position paper. Towards this end, it is a matter of
disappointment that the Annex I Parties and other developed country Parties have not been
able to fulfil their commitments regarding provision of financial resources and transfer of
technology as stipulated under the Convention. This position paper should serve as policy
guidance to the interim operating entity of the financial mechanism in meeting the agreed
full costs incurred by the developing country Parties.

-

T nsi ion

1. It is clearly recognised that the process of consideration of the information
communicated by the non Annex [ Parties under Article 10 (2) (a) is different from the
process envisaged for Annex [ Parties under Article 10 (2) (b). There should not be any
individual country reviews for non Annex [ Parties but only the overall aggregate effect
should be assessed for all Parties to the Convention.

2. In accordance with Ant. 12.7 and Art. 8.2(c), Group of 77 and China shall request
the necessary assistance be provided to developing country Parties in the compilation and
communication of information of non Annex I parties, including for the holding of any
future workshops that may be found necessary. In this connection, Group of 77 and China
express their intention to hold a workshop as a follow up to the present one in
conjunction with the next meeting meetings of SBSTA and SBI.
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Format for initial national communications from non-Annex I Parties

1. This format is intended to provide a common set of guidelines for the presentation
of the initial national communications by non-Annex I Parties to the UNFCCC, under its

Article 12.1.

2. The Guidelines for the National Greenhouse Gas Inventories and Technical
Guidelines for Assessing Climate Change Impacts and Adaptations or the simplified

default methodologies adopted by the Intergovemmental Panel on Climate Change may be
used by non-Annex I Parties, as appropriate and to the extent possible, in the fulfillment of

their commitments under the Convention.

3. The year 1994 should be the base year for inventories. However, countries which
have prepared their inventory for the year 1990 may present this data in their initial

communication, with a view to including the best available data.

4. It was recognized that the preparation of the initial communication will depend on
the provision of financial resources and transfer of technology in accordance with Article

4.7.




Page 6

5._National Circumstances
5 (a). General Circumstances

[ critenis 1994
,LPopul ation

" Relevant areas (square kilometers)
IPDP (1994 USS )

GDP per capita (1994 USS )
Estimated share of the informal sector in the H
economy in GDP (percentage)

Share of industry in GDP (percentage)

Share of services in GDP (percentage)

" Share of agriculture in GDP (percentage)

Land area used for agricultural purposes (square
kilometers)

Urban population as percent of total pbpulation

Livestock population (disaggregate as appropriate)

Forest area (square kilometers, define as
appropriate)

Population in absolute poverty

Life expectancy at birth (years)

Literacy rate L

Notes:

(N In addition to the above information which can be conveniently presented in a
table, non-Annex I Parties may present basic geographical and climatic information, as
well as other factors relevant to climate change of any nature such as, for example,
peculiarities of its economy which may affect its ability to deal with climate change.

(2) Non-Annex I Parties may provide a brief description of existing institutional
arrangements which are relevant to the preparation of the inventory on a continuing basis,
or a list of perceived deficiencies in this area.
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5(b). Special Circumstances

Specific needs and concerns ansing from the adverse effects of climate change
and/or the impact of the implementation of response measures, specially on

- Small Island Countries;

- Countries with low-lying coastal area;

- Countries with arid and semi-arid areas, forested areas and areas liable to forest decay;
- Countries with areas prone to natural disasters;

- Countries with areas liable to drought and desertification;

- Countries with areas of high urban atmospheric pollution;

- Countries with fragile ecosystems, including mountainous ecosystems;

- Countries with economies highly dependent on income generated from the production,
processing and export, and/or on consumption of fossil fuels and associated energy-
intensive products; .

- Land-locked and transit countries; and

- Other special considerations foreseen in paragraph 4.9 (least developed countries) and

4.10 (fossil-fuel dependency), as appropriate.

Note: Wherever applicable non-Annex I Parties should present numerical indicators. For
example they might use a classification in terms of percentage of the land area, percentage
of the population affected, and/or percentage of GDP, etc.

6._Inventory

6.1 Non-Annex I Parties should strive to present the best available data, to the extent
their capacity permits, and try to identify the areas where the data may be further
improved in the future communications by national capacity building.

6.2 The methodology for the national inventories of emissions by sources and removals
by sinks of greenhouse gases to be used is that developed by the [PCC. Special note is
taken of the fact that such methodology will be reviewed during 1996, with three
workshops scheduled in the March-Apnl time frame, on land-use changes, rice methane
and energy and industry with completion scheduled for September.
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6 (a)._Inventory of CO. emission urce removal inks in 1994 (Gigagrams/year

Energy Energy and Transformation 1

Fuel Ind "

Combustion |_n2ustry

Activities Transpon "
Commercial and institutional "
Residential -

| Other

Land Use Changes in Forest and other woody

Change and | Biomass stock

Forestry

Forest and Grassland Conversion

Abandonment of Managed Lands

Note: For conversion faciors for apparent consumption and the carbon emission factors state
whether the default values of the IPCC have been used or locally available values were used.

6 (b). Invent f CH, emission urces in_1994 (Gigagram
Fi Energy Biomass burned for energy
Other
Fugitive Fuel Emissions Oil and natural gas systems
Coal mining '
Agriculture Rice Cultivation'

Enteric Fermentation

Additional Burning of
ﬂ Savannas

Others

Others

Total

1 —::—m:—ub— -—‘LI—=======

' Including all emissions and removals, taking account of the underlying complex
chemical processes
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Notes:
(1) Three-year average figures be given.
2) For conversion factors for apparent consumption and the carbon emission factors state

whether the default values of the IPCC have been used or locally available values were used.

6(c). Inventory of N.O emissions by sources in_1994 (Gigagrams/year)

Energy H
Industrial Processes

Agnculture
| Total

Notes:

4)) Non-Annex I Parties which have difficulties in providing the above data may
provide aggregate data.

(2) For conversion factors for apparent consumption and the carbon emission Jactors
state whether the default values of the IPCC have been used or locally available values
were used.

6(d). Other greenhouse gases

Non-Annex I Parties are encouraged to include in their national inventories the
fully-fluorinated compounds, as appropriate. Other greenhouse gases included in the IPCC
methodology may be included at the discretion of the Parties.

6(e). Summary
Summary of emissions by sources and removals by sinks for all gases may be
provided, including additional information such as, for example, expression of the results

in terms of socio-economic-geographical indicators deemed relevant by each country.

According to the IPCC methodology, emissions from bunker fuels (aviation and
Marine) should be reported in addition to national emissions.

7. General Description of Steps

A general description of steps taken or envisaged to implement the Convention.
This may include:
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(a) Programs related to sustainable development, research and systematic observation,
education and public awareness, training, etc.

(b) Policy options for adequate monitoring systems and response strategies for chmate
change impacts on terrestrial and marine ecosystems; -

(c) - Policy framewarks for implementing adaptation measures and response strategies in
the context of coastal zone management, disaster preparedness, agriculture, fisheries, and
forestry, with a view to integrating climate change impact information, as appropnate, into
national strategic planning processes;

(d) In the context of undertaking national communications, building of national,
regional and/or subregional capacity, as appropriate, to integrate climate change concemns
in medium- and long-term planning.

8._Financial and Technological Needs and Constraints

8.1 Non-Annex I Parties may describe the financial and technological needs and
constraints associated with the communication of information. In particular, and following
the evolving recommendations of the Conference of the Parties through its Subsidiary
Bodies, the description may cover the needs and constraints associated with the further
improvement of national communications, including the reduction of the margin of
uncertainty in emission and removal variables through appropriate institutional and
capacity building.

8.2  According to national priorities, a description may include financial and
technological needs associated with activities and measures envisaged under the

Convention.

8.3  Information on measures to facilitate adequate adaptation to climate change may be
added, indicating national technological needs.

8.4. Assessment of national, regional and/or subregional vulnerability to climate change;
may be added, including, where appropriate, reliance on related data-gathering systems to
measure climate change effects in particularly vulnerable countries or regions and
strengthening of such systems as necessary; and identification of a near-term research and
development agenda to understand sensitivity to climate change, indicating relevant
financial and technological needs.

9._Qther Information

9.1  Any other information which non-Annex [ Parties may wish to provide including
projects for financing, material relevant for calculation of global emission trends,
constraints and obstacles etc.
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1. OPENING OF THE SESSION
(Agenda item 1)

1. The third session of the Ad Hoc Group on the Berlin Mandate (hereinafter referred to
as "the AGBM") was held at Geneva from 5 to 8 March 1996. The session was convened in
accordance with the schedule confirmed at the first session (FCCC/AGBM/1995/2, para. 15).

2. The Chairman of the AGBM, Ambassador Ratil Estrada-Oyuela, opened the session at
the 1st meeting, on 5 March 1996. He stated that 154 States had ratified the United Nations
Framework Convention on Climate Change (UNFCCC) and indicated that this was a clear
testimony to the increasing commitment by the international community to the Convention.
He further underlined that the third session would benefit from the inputs of the Subsidiary
Body for Scientific and Technological Advice (SBSTA), the Subsidiary Body for
Implementation (SBI) and the Intergovernmental Panel on Climate Change (IPCC). He added
that the AGBM would also benefit from the results of two informal workshops, one on
policies and measures and one on quantified emission limitation and reduction objectives
(QELROs). He expressed his intention to overcome obstacles, avoid procedural traps and
facilitate the way forward to fulfilling the Berlin Mandate.

3. The Executive Secretary welcomed all participants to the session. Referring to the
presentation to the SBSTA of the Second Assessment Report of the IPCC, he observed that
the future stabilization of global greenhouse gas emissions implied the redistribution of those
emissions in response to the need for sustainable development in developing countries. The
establishment of QELROs would have to take this into account. He urged delegations to
evaluate carefully the utility of any major new document that may be requested, bearing in
mind that only two months were available for the secretariat to prepare documents for the
fourth session. He added that, as work proceeds on the Berlin Mandate, it is the input of
Parties and not that of the secretariat which is increasingly vital.

II. ORGANIZATIONAL MATTERS
(Agenda item 2)

A.
(Agenda item 2 (a))

4. The AGBM, at its 1st meeting, on 5 March, adopted the following agenda:
1. Opening of the session.
2.  Organizational matters:

(@  Adoption of the agenda;
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(b) Organization of work of the session;
(©) Organization of the work of future sessions.
3. Election of officers other than the Chairman.
4. Strengthening the commitments in Article 4.2(a) and (b):
(a) Inputs from the subsidiary bodies;
(b)  Policies and measures;

() Quantified emission limitation and reduction objectives within specified
time-frames.

5. Continuing to advance the implementation of Article 4.1.
6. Possible features of a protocol or another legal instrument.

7. Report on the session.

B.
(Agenda item 2 (b))

5. At the 1st meeting of the AGBM, on 5 March, the Chairman recalled that there would
be services available for one moming and one afternoon meeting with interpretation

from 10 am. to 1 p.m. and from 3 p.m. to 6 p.m. The AGBM agreed to proceed on

the basis of the proposed schedule of work contained in annex II of document
FCCC/AGBM/1996/1/Add.1. :

6. On the subject of applications for accreditation to sessions of the subsidiary bodies of
the Convention, the AGBM agreed to admit new applicant organizations that had been
screened by the secretariat, on the basis of the provisions of Article 7.6 of the Convention,
without prejudice to subsequent action by the Conference of the Parties (COP).

7. Further, the Chairman recalled that non-governmental organizations would be admitted
onto the floor before and after meetings only. .

8. The AGBM, at its second session, had decided to convene informal workshops on
policies and measures and quantified emission limitation and reduction objectives, in
conjunction with the third session (see FCCC/AGBM/1995/7, paras. 29 and 38). The
workshop on quantified objectives was held on Wednesday, 28 Febriary 1996 and the
workshop on policies and measures on 4 and 5 March 1996.
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C. O izati f gl kK of f .
(Agenda item 2 (c))

9. At the 1st meeting of the AGBM, on 5 March, the Chairman reported on the results of
the deliberations by the Bureau of the COP on the schedule of meetings of Convention
bodies. The subsequent sessions of the AGBM will be as follows:

4th session during COP 2, 8-19 July 1996 Geneva

5th session 9-13 December 1996 Geneva

6th session 3-7 March 1997 . Bonn

7th session 3rd quarter 1997 Bonn

COP 3/8th session  4th quarter 1997 To be determined

The representative of Japan made a statement regarding the current situation of his
Government's offer to host the third or a subsequent session of the COP.

[to be completed]

D. Attendance

10.  The lists of attendance at the third session of the AGBM are given in annex 1.

E. Documentation

11.  The documents prepared for the AGBM at its third session are listed in annex II.

III. ELECTION OF OFFICERS OTHER THAN THE CHAIRMAN
(Agenda item 3)

12. At the 1st meeting of the AGBM, on 5 March, the Chairman reported on his
consultations with regional groups in respect of nominations for the Bureau of the AGBM.
He recalled that he had been authorized by the COP at its first session to undertake such
consultations and indicated that the results of his consultations had, until then, been
inconclusive. He stated that four of the five regional groups had agreed to the formula he
had proposed at the second session. This formula comprised two Vice-Chairmen, with one
serving also as Rapporteur, and the Chairmen of the SBSTA and the SBI as ex-officio
members. Six "advisers" would be invited by the Chairman to participate in Bureau meetings
on an equal footing with the elected and ex-officio members. The Chairman indicated that
one regional group was not yet in a position to accept the proposal.
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13.  The Chairman recalled that there was consensus that one of the Vice-Chairmen should
come from the Western European and Others Group and that this group had submitted a
nomination some time ago. In view of the general support for the nomination, and without
prejudice to the election of the second Vice-Chairman at the earliest opportunity, he proposed
that the Group elect Mr. Daniel Reifsnyder (United States of America) as one of its
Vice-Chairmen. It was so decided.

14.  The Chairman invited a representative group of delegates to assist him as "ad interim
advisers", until consultations on the nominations for the second Vice-Chairman and the
advisers were concluded. ‘

[to be completed]

IV. STRENGTHENING THE COMMITMENTS IN ARTICLE 4.2(A) and (B)
(Agenda item 4)

A. Inputs from the subsidiary bodies
(Agenda item 4 (a))

1. Proceedings

15. At its first meeting, on 5 March 1996, the AGBM considered the inputs from the
subsidiary bodies. Statements were made by the Chairmen of the SBSTA, the SBI and the
IPCC. '

16.  In his statement, the Chairman of the SBSTA highlighted four items of relevance to
the AGBM. First, with regard to the Second Assessment Report of the IPCC, he noted that
the SBSTA had commended the report to all Convention bodies. In this context, he noted
that some delegations had highlighted a number of the IPCC's conclusions, including that
atmospheric concentrations of greenhouse gases and aerosols were increasing largely because
of human activities, and that the balance of evidence suggested a discernible human influence
on climate while others pointed to areas of uncertainty and opposed selecting particular
conclusions (see FCCC/SBSTA/1996/1..1/Add.1). He mentioned that the SBSTA would
continue its consideration of the Second Assessment Report, and had also concluded on a list
of items on which the IPCC would provide input to the SBSTA. Secondly, based on the
SBSTA's conclusions on communications from Annex I Parties, he reiterated that the latter
would have to make additional efforts beyond those included in projections in order to fulfil
their aim of returning greenhouse gas emissions to 1990 levels by 2000
(FCCC/SBSTA/1996/L.1/Add.2). Further information would be available for the next session
of the AGBM in the form of the second compilation and synthesis of information from
Annex I Party communications. Thirdly, he noted that the SBSTA would resume
consideration of the item on non-Annex I Party communications, at its next session,
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considering the position paper of the Group of 77 and China regarding communications from
non-Annex 1 Parties as the principal basis. Finally, he added that while much information on
technology exists, further work on technology inventory and assessment would be undertaken.

17.  The Chairman of the SBI drew the attention of the AGBM to the conclusions of the
SBI contained in document FCCC/SB1/1996/L.1/Add.1 and especially with reference to the
need for Annex I Parties to make additional efforts beyond those included in projections in
order to return emissions to base year levels by 2000. He added that further discussion in the
SBI on communications from non-Annex I Parties would be suspended until the guidelines
had been refined and agreed upon. :

18. Professor Bert Bolin, the Chairman of the IPCC, referred to his earlier statement to the
SBSTA on the Second Assessment Report and offered some supplementary observations. He
explained the inputs that contributed to the IPCC's conclusion that there is a discernible
human influence on climate. While reiterating the uncertainties in the IPCC report, he noted
that it would be proper to take into account in the policy debate the entire range of the
uncertainties, from their lower to their upper bounds. In this context, he referred to the
SBSTA's request to the IPCC to prepare a technical paper which would examine a large
variety of emissions profiles for all greenhouse gases and that this would be ready for the
fifth session of the AGBM. He cited the IPCC conclusion that a number of "no-regrets"
opportunities were available that could result in a 10 to 30 per cent reduction in emissions at
little or no cost and that there was sufficient rationale for action beyond "no regrets". A
prudent strategy addressing mitigation, adaptation and research, which could be adjusted over
time, was needed. The IPCC could, if requested, provide, by the fifth session, a technical
paper on possible policies and measures. Furthermore, he reiterated that the IPCC does not
recommend specific measures. He concluded by stating that the economies of all countries
could benefit from the implementation of policies and measures to mitigate climate change.

19.  Statements were also made by the representatives of 6 Parties, including one speaking

on behalf of the European Community and its member States and another speaking on behalf
of the Alliance of Small Island States (AOSIS).

2. Conclusions

20. On the basis of a proposal by the Chairman, the AGBM, at its ...th meeting, on ...~
March, adopted the following conclusions.

[ to be completed ]
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B. Policies and measures
(Agenda item 4 (b))

[to be completed]

C. Q ified emission limitati 1 reducti
(Agenda item 4 (c))

[to be completed]

V. CONTINUING TO ADVANCE THE IMPLEMENTATION OF ARTICLE 4.1
(Agenda item 5)

[to be completed]

VI. POSSIBLE FEATURES OF A PROTOCOL OR
ANOTHER LEGAL INSTRUMENT
(Agenda item 6)

1. Proceedings

27.  The AGBM considered this matter at its 1st and ... meetings on 5 and .. March. It had
before it two documents, FCCC/AGBM/1996/4 and FCCC/AGBM/1996/MISC.1.

28.  Statements were made by the representatives of ... Parties ... .

[to be completed]
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2. Conclusions

29.  On the basis of a proposal by the Chairman, the AGBM adopted the following
conclusions.

[to be completed]

VII. REPORT ON THE THIRD SESSION
(Agenda item 7)

30. At the ... meeting, on ... March, the [Chairman, in the absence of an elected
Rapporteur], presented the first part of the draft report of the session
(FCCC/AGBM/1996/L.1). The AGBM considered and adopted the first part of the draft
report. It also requested the [Rapporteur] [under the guidance of the] Chairman and with the
assistance of the secretariat, to complete the report, taking into account the discussions of the
AGBM, the conclusions on agenda items 2, 3, 4, 5 and 6 and the need for editorial
adjustments. )

31.  The Chairman, after thanking all participants for their constructive cooperation,
declared the third session of the AGBM closed.

[to be completed]
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CONCLUSIONS P
X (procedural elements 1o be added later) i i
1" STRENGTHENING THE COMMITMENTS IN AR'HCLEI.%(A) AND (B)
(agenda item 4) , e

subs ;;;é

-
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)

f{ | Tho AGEM expressod its appreciation to the Chaiomen of the SBSTA and the SBI
!

ahd| to the Chairman of the IPCC for their statemeats (summatized i | . !
X ‘AGBWWSUL.I).'- Many Parties underlined the importance of the Second
ys® Report of the IPCC as & significunt input to the AGRM prycess and diew
u&l&m’o_ntothokeyconcluaions highlighted by Professor Bolin. Some Pasties considered
if 2 ¢ 10 draw conclusions and pointed to scientific uncertainties.; In udditich, some
fqiﬁcdemmtsﬁcmthzcunslusinnsofthzsnhﬁdmrybodiuperm}nmgto :
'gﬁmﬁnmmlhxﬁs,mdmerdmdemisﬁmpmjm;ﬁmamnum
N

inventory were also reiterated. .

4

Policles and megskzres i'

o}
1
d ' . oy oo ;
4|  The AGBM continusd its enalysis snd assessment of possibla policies and |
yei as provided fer in parsgraph 4 of desision 1/CP.1 (the Berlin Mandatt). :Ths
f workshop on this matter was considered to be useful. The AGBM expressed its
recistion to the Parties and organizations that had made presentations and: to the
p;azﬁicipantsfortheircom'ibnﬁonswthehiscussion. IR
2 !

3% ‘EeAGBMtookmtcnfth:pmg;msmponﬁom(thnnﬂ::IﬁXp;menpand
1.1_ ed'forward (o receiving their first detailsd anslyses beforc COP 2. It also took note
d .

1

] H
IS

substantive contribution received from the European Community,

§ i R
4 . The Berlin Mandate provides that the AGBEM will elaborate policies and measures
ir§ context of its work to strengthen the commitments contained in Attiele 42(8)

nd| (b) through the adoplion of & protocal or another legal instrumnert. iin the dontext of
thei pnslysis and assessment, the AGBM considered two gencral orientations to the
ejahoraﬁmofpoﬁcks and measures: ' S

10

% (r) Some Parties favoured a “icnn approach”, according to v'v]n:h tl;e eventual
igstument would include an agreed deteiled listing (or menu) of possiblé policies and
messures, from which Annex I Parties would be committed 1o select those that best suited
thielr national circumstances. It could be accompanivd by appropriate reporting

foccdures. SR

b . L : :

' ()  Somc Partics favourcd an spproach that would categarize policies and

' meisures in a00cXcs to a protocol according to the degres 1o which Anpex I Parties would

T ]

H
]
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| committed to implement and coordinate them. Others suggested fosusing an selected
% | R
g i

pgories of, or priority, policies and meesurcs. i
There were differing views on the need for, and level of, intemational Lo
‘monization. Ths nsed to better understand possible methods for categarizing policies
measures, as well as the modalities surrounding possible common measures, was

H : S D N
§.: In this context, 2 number of Parties made proposals for such|palicies and measures,
¥ith frequent mentions of cross-sectoral economic instruments and thejremoval of
4sidies and market distortions; policies and measures on renswable energy, |
: jon and energy efficiency; and action on non-CO, greenhousc gases such as
i.rocarbonsandSF.. b : ‘ i

L
a8 ]
1 .

[

. A number of Pasties referred to the accd for a coondination meghasis , as.
\r{:posedintheAOSIS protocal proposal, or to a mechanism or process to review
xi,'sgula:ly policies and measures. ; :
b ' o

4. My delegations stressed the need for aualysis of the socio-ccanomic aad:
énvironmental impacts of policies and meastres on non-Annex I Parties, and exkpréssed the

Nighw that policies and messures should conform with provisians of the international

; 'gsystemandnotconsﬁmtenewbgrduswtrada. | i
] i !

.. New ideas raised included, inter alia, the concept of specific pefformance targets
i ‘ipolicict and measures and target values to improve encrgy cfficiency. i
i ' I
0, The AGBM looked forward to a more focused discussion on; palicies and measures
t the fourth session aud, ta this end, wolcomed the Chainmax's offer tg 'canvene informal

roind tables during that scssion on specific points related to policics and measgres, taking

dedount of the interdependence between such policies and measures and GQELROs. All

Qe.tggatesmdobsuvmwmmomgsdmongbrwauendmdparﬁdpaminth

discussions. L
R I

Ili  The AGBM requested the IPCC 10 prepare a technical paperion possible policies
nd measures, taking eccount of document FCCC/AGBM/1996/2 fur consideration at the

fifth session of AGBM. Corooc

H |

A} - .
{{%) & ion limitotion and rediction obl¢

[2ii In considering quantificd emission limitation and reduction objcctives (QELROs),
thd{ AGBM undexlined the intcrdependence between such objectives anil the elaboration of
golicies and messures. Somc Parties stressed that the AGBM should focus its effarts an
the agreement of QELROs as a first priority. Many Parties pointed to the Secand’
Asdessment Repart as a key ioput to the process of setting QELROs, while some

codsidered this to be premature. In thiy contaxt, there was a proposal iby some

delégations that levels of atmospheric CO, concentrations lower than 550 ppm should
g,u%_gle limitation and reduction efforts. _ i ;

3

!
|

2 i
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i . OtherPam“messcdthcmportqncoofdesxmgQELROsm;hewnﬁbﬁofasafc

o~

rise and rates of temperatwre rise.

mformal workshop on QELROs was scen as useful. The AGBM expressed its
;;@:s;danonwthcl’ames and organizations thaxhadmadeprescnmuom anduu the
?a,‘gnrpams for their contributions to the discussion. | .
]

1 i ;
%;ﬂ Thcdxscussxonofthxs;tmnmovcdthcpmcessfommrdbyhymgoutmclcaﬂy

QF‘ corridor based on IPCC asscssments with regaxd to absolm]mmpemm rise,

@ range of QELROs options and variztions, including the following: ; ’

i .
{ 7 (&)  The AOSIS protocol proposal (a 20 per cent reduction xn co, ednissions by
$005 with reference to 1990) was supported by several Parties; # : _
P L
b
[

(®b) Sevuﬂ?nues:uppomdapmposﬂforampercemuumonmcoz
ions by 2005 and a 15-20 per cent reduction by 2010, bothagains:thebaseycarof

I ; ()  Some Partics supported a uniform national emission objecuv-. o:hm
sed setting differentiated objestives; [

. (d) . Some Parties expressced opposition to the use ofhypotheﬁcdﬁm;:relevcls of
l én:!.usxom, as opposed o actual observed levels, as a basis for d:mm:mngobjifcuves-

! ’ (e Some Parties advocated a comprehensive, multi-gas approach oihe:s
: édr}ocawd a gas-by-gas approach; !
b
|

e o e —

i (®  Other options mentioned included:

@ The setting of collectn'a objectives for Annex I Bames (ﬁn: oxample
: torAnnexIPcnesu;mup for OECD Parii asasrpupmdfor
nan-OECD Partiesias a group), while acknow: [ distribational

complexities; i : I[

!
(@) A sspanate ageemcult‘orsom:l‘mﬁes mﬁxeconpmms:ﬂtmnnnon,

(iii) The concepts of cumulative emissions and emissibns’ bndfem,
possibly including some mechanism for banking;! - . l

av) Theonnceptofsafeemxsmonscomdors, i : l
‘ .

()  Creating incentives for early action; and P

(V)  The proposals included in document FCCC/AGBM/198574.
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!
iGp“ With regard to time-frames, it was agreed that those mmnoned in thc qerlln

te (such as 2005, 2010, 2020) were appropriate and relevant for isctting gbjectives,
gaficularly some combinations of years. Some Perties exphasized short and rhedium
teren goals (2005 and 2010) to promote early acticn, while recumzmg.thn a lbnger term
ﬁq.?pecnve could complement these. Other Parties, while noting the utility of ghorter term.
mﬂzsmnes,weremmmchnedmnlongermhomnto opnnnzemvemmfdocxsinns

37. Caoncerns were raisaed about the rigk of delaying emission reductions in Miew of
inﬁnonmennl impacts, the time needed to implement technological chm,ges aud
) y high costs. ‘ : Fa s
8. There was a range of vicws on ixsues related to eqmtyanddlﬁ"emma,nonqmong
Arnex I Partics. Some Parties strongly supported these concepts as‘a jnesns t9 ensure
nomically and environmentally effective new commitments, while réspecting national
diruumstances. They offered suggestions for differentialiun criteria and rules, theliding
écénomic, geographical and demographit fectors. Other Parties opposdd the: cénc.pt of
mnnatmmgmexll’arucs, particulerly in view of the diffichilties in! elsborating
heidewils, Still others underlined thet equity amang all Parties was mars impiumpt.
d i 1
l%.':'; Economm and cost issues were discussed in censiderable deml. Thc mtpotlanec of
minimizing costs in achieving objectives was agreed. Some Farties pojnted to.pvailable
IPCC conclusions about cost-effective salutions, such as those that makc usc of efficient
i {acement investments in the context of the nommal capital stock timjovér. Some
,Fi‘pcs emphasized the possible role of flexibility in terms of when and where feductions
uld be made. Others expressed concem about this conzeptpoi:d.ngpuﬂhnthefconcept
éﬁ xibility in place, if it extends beyond the temitory of Annex I Parties, is ifconsistent
. the Berlin Mandate. Some Parties arguedsuchcomwouldbevdyhgh,mmy
ﬂ;m'dcvelopmg countrics and called for socio-cconomic analysis ofxmpactson them in the
et of agreeing on QELROs. ' o

4] chrﬂ?amupomdw&xanzedfmmmnngmech&nimxpordn,,
petfodically, to review effectiveness and meke adjustments. There ws, alsb 2 shggcsnon
ab?f,n the development of performance indicators. _ ! L

”.I naeAGBMlookcdforwardmamomfocuseddmmmeELRDshsmsmmg
fhuitth session and, to this end, welcomed the Chairman's offer to convens infoymal round
tib!esdunngthatsessxonanspcctﬁcpoimsrelamdtoqm All ddl=gares pnd:
ab#rvets were cncouraged strongly to attend and participate in these dk:uasmas

. *
I} ?
1 o
Z?l Thesemtznatwaszequestedtopmpmacompxlanonofpmpoqalsrdaﬁngmthz
tektment of QELROs and policies and measures in a protocol or another legal

tébbdwdatcorreceivedbythesectetaﬂnmlamrlha.nISApnl1996,forco eration
iﬁh:fourth gession. . .

9
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o
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CONT]NUING TO ADVANCE THE IMPLEMENTATION OF ARTICLE 4.1

_ (agends item 5) | : ; 4

ﬁs TheChsinnanoftheGmoupofﬁandChmamfemdmtheposihOn : on
tions on guidelines and format fox preparation of initial communidations from
hah-Annex I Partics (document FCCC/SB/1995/MISC.1/Add.1), aad thanked ﬂlﬂ experts
Yo participated in the workshop on communications from non-Ansex;I Partias. There
guwﬂmponfmmemmuﬁonmdueﬁdnmofauohwo:hhnw |

% TheChmnnanoftheGroupofﬂdehma,speakmzonbehdfaﬂthmupand
Chma,emphuxzedthatﬂufocusoftheBedeanda:emmmgﬂmnthc ,
nmmanuof:h:?amu!ncludedmAnnmIcowedmAm:le4-.2(¢)and(b),
:,ardance with Article 4.2(d). Many Farties stressed that by formally mscn#n;the
up of 77 and China position paper on initial communications fram ; Anpaeramm
Mmlmmafﬁwmmmmmmm4lwbmmﬁaemly
vanced, and that the relationship between the commitments of non-Annéx T Parties and
provision of financial resources and ‘transfer oftechnology,maccotdancem
Mcle4.3 4.5 and 4.7, must be taken into full account. P

,-’ SeveralAnnexIPmswelcomedthestepsmkmtowwme
tq,bonal communications by non-Annex 1 Parties, which they considered as an jessential
gns for advancing the implementation of existing commitments under Axticls'4.}3. Some
these Parties indicated that all Parties should make finther efforts to; advancs the
Mblementnnon of Articls 4.1 aud, in particulas, © develop strategies for the miitigation of
£limate change as a key element of:u:tgmable developroent. These Ptmespdmb:d to the
hiugauon and adaptation options contained in the Second Assessmeant I{epoxt tbe IPCC,
'§hg ongoing wark on technology transfet and cooperation, and the. progrankm
endogenous capacity building, exchange of information and wa.mmg as; famhta ﬂn‘ther
iqﬁonabynon—Ama:IMesmduAmde‘H , ; ‘

The AGBM noted the relevant conclusions of the SBSTA and ﬁe SBI ?ommzd in

PAPIULL > T, I A PLw e e s e

BRI

!
'
‘
oy 1

£ ThcAGBMnowdthemmnnnnofnon-AnnexIPuncstoconvmaw#rhho,
ai;ollowuptnﬂ:eeuh:ronc.maddtesslssussrelanngmmplmcmtmofgmdehnes
404 format of initial commmmications from non-Annex I Parties, and requested the
smnmwmmsmmmmummmmmmmul

i& Thnsecrmmtwasrequemdwpmpmaoompﬂanonofpraposahrdqungto
togtinuing 1o advance the implementatidn of Article 4.1, tabled to daworremgved by the
tc&retanat no later thun 15 April 1996, for consideration at the fourth session cftbc
%\GBM.

I : !

!

i ; s
i . i
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i FEATURES OF A PROTOCOL OR ANOTHER LEGAL mSTRUmT
. (sgcada item 6) R
P S
49, The AGBM agreed on the need to avoid the proliferation of new bodicg under an

dmendment or protocol. It stressed the Convantion provisions and the importance of
ingtitutional economy in this regard. It was preliminarily agreed that most of ths existing
mmﬁons under the Convention could serve gither an amendment or & protocpl. ‘For
¢xampls, the secretariat could serve in dither case. It was suggested that the s¢cratariat's
‘ tep 1o the fourth session could examifie pragticsl ways in which the secrctatiat and the
pubsidiary bodies established under the Convestion could assume additional duticg arising
frtm an amendment or protocol- i .
B4,  Sevoral Parties queried the need for e estblishment of a separate Copfeence of
{hu Parties and a separats Bureau o scrve & protocol. Many agreed that the: ©
i _ision-makingproccssesundabothanamcndm:mandapmtocolwwld' sd 1o take
into account differing memberships. In this regard, the need for coordination gnd policy
’ ce betwaen the Convention and any legal instrument to be adopted was stresged. It
1 bvds suggestad (hat the report to be prepared for the fourth session nld revisw cases
fHere the adoption of protocols or related legal instruments has not led to; the |
esfablishment of scparate Confotences of the Panties, as well as decision-making
fgnécbanismsinagrememshavingcsmbﬁshgdmwngime& ; ;
bl b :
8L ManyParﬁes:medthatonlyalpganybindinginsmmmwpuﬂmeéltfhe.
sequi of the Berlin Mandate. It was mentioned thiat, in addition to:an &msndment
pr ‘protocol, other legally binding instruments, such as subsidiary agreeinents aiid &
gampletely separate legal instrument, cauld be explored by the AGBM. SomeiParties
miadedtheGmupthatthzbgalinsuqmemshomdmtscckmemuﬁhawmmhenﬁw
}e%imeb&shoﬂdfocmmtﬁes&cng&bninzdfaspedﬁcmaofm Convéntion, namely,
fticle 4.2(e) and (b). The possibility of concluding decisions, resolutions, deglarations
ar guidelincs,inaddiﬁcntc.butnotinplauof,alegallybinding' , was also

{ 4
] o
1 Coi by
33  Many Partics stated their preference for a protocol. Many othets srasspd the

f awaiting further developments an the scope and natxe of the ‘commitments
upon before deciding on the form of the instrument. Some Parties stated that
©oale ugh they had chosen neither an amendment nor a protocol as the difinitive option, the
i hdoption.and operation of an amendment could prove less complex than & protpcol. They
L L . o leck of
p@sensusonthenﬂuofproecdurcoftheCOP. Inthiu'cgard.!hemgenuymkh‘eCOP
%.qppﬁngiunnesofpmed\ncatitsmondu'sdmwumued. ; |

i

! %3} One delegation stregsed the need for the legal insoument chosen 1o have the
Tapacity to cvolve in light of the future developments of commitments; beyondithe Berlin
Mandate. It also considered that the chosen Iegal instrument should be able 1a take into
account new scientific evidence, reflect regional epproaches on the basis of :ﬁional
poenarios, progress achieved and other relevant socic-economic data and to reflect such
firiformation in evolving commitments. : P

essaviesms TRt ereaes
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rmation under an smendment or protocol. Many delegations statedthat the
Fiftilateral consultative process that is being considered by the Ad Hoé Groupion
Asticle 13 should, if established by the COP, be applicable to a protocal. Condideration
wauld need to be given to how the AGBM would cnsure that such a process, or &

éiﬁcrmmwddqpbwamocd. o
45; The AGBM looked forward to a continuation of its consideration of theje and
gthiar issues in light of the secrotariat report to be prepared for the Group et itsifourth
gcssion.  The sccretariat was further requested to prepare @ compilation of proppsals

s-.
r
SRR o
b i Several delegations stressed the importance of the communication and réview of
itf
my

relating to possible festures of a protocol ar another legal insument tahiled to date ar
bﬁved by the secretariat no later than 15 April 1996, for consideration at the!fourth
gegion. T
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10.

11.

CANADIAN DELEGATION

SUBSIDIARY BODY on SCIENTIFIC and TECHNICAL ADVICE (SBSTA)
27 February - 4 March, 1996

Ann MacKenzie - Acting Director, Global Air Issues Branch, Environment Canada

Peter Fawcett - (Co-chair) Deputy Director, Environment Division, Department of Foreign Affairs and
International Trade

John Drexhage - Manager, Climate Change International, Global Air Issues, Environment Canada
Kristi Varangu - Senior Policy Analyst, Environment Division, Natural Resources Canada

Sushma Gera - Senior Economist & Policy Advisor, Environment Division, Department of Foreign Affairs
and International Trade :

Gordon McBean - Assistant Deputy Minister, Atmospheric Environment Service, Environment Canada
(March 4 only)

David Grimes - Director General, Policy, Program and International Affairs Directorate, Atmospheric
Environment Service, Environment Canada

Joan Masterton -Senior Policy Analyst, Atmospheric Environment Service, Environm_ent Canada (March

4 only)

Frank Ruddock - Counsellor, Permanent Mission of Canada to the United Nations, Geneva
Pierre Guimond - Manager of Government Relations, Canadian Electrical Association, Ottawa

Louise Comeau - Climate Change Campaign Coordinator, Sierra Club of Canada, Ottawa

-

SUBSIDIARY BODY for IMPLEMENTATION (SBI)
27 February - 4 March, 1996

Ann MacKenzie - Acting Director, Global Air Issues Branch, Environment Canada

Peter Fawcett - (Co-chair) Deputy Director, Environment Division, Department of Foreign Affairs and
International Trade

John Drexhage - Manager, Climate Change International, Global Air Issues, Environment Canada
Kristi Varangu - Senior Policy Analyst, Environment Division, Natural Resources Canada

Sushma Gera - Senior Economist & Policy Advisor, Environment Division, Department of Foreign Affairs
and International Trade

Frank Ruddock - Counsellor, Permanent Mission of Canada to the United Nations, Geneva




Pierre Guimond - Manager of Government Relations, Canadian Electrical Association, Ottawa

Louise Comeau - Climate Change Campaign Coordinator, Sierra Club of Canada, Ottawa
AD HOC GROUP on the BERLIN MANDATE (AGBM)
5-8 March, 1996

Doug Russell - (Co-chair) Acting Director General, Air Pollution Prevention Directorate,
Environment Canada

Peter Fawcett - (Co-chair) Deputy Director, Environment Division, Department of Foreign Affairs
and Intemnational Trade

John Drexhage - Manager, Climate Change International, Global Air Issues, Environment Canada
Kristi Varangu - Senior Policy Analyst, Environment Division, Natural Resources Canada

Sushma Gera - Senior Economist & Policy Advisor, Environment Division, Department of Foreign
Affairs and International Trade

Sylvia Maciunas - Lawyer, Legal Division, Department of Foreign Affairs and International Trade
Frank Ruddock - Counsellor, Permanent Mission of Canada to United Nations, Geneva
John Dillon - Senior Associate and Legal Counsel, Bhsiness Council on National Issues, Ottawa

Robert Hornung - Climate Change Program Director, Pembina Institute for Appropriate Development,
Drayton Valley, Alberta
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