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(C.W.R. Pebm.ay 9,.1966)

States inves tors on the purchase of fore Âgn sectArities
This w1 itndd omalçe foreign invsmn les
attractive to Aniericans. When this was f irst announced
by President Kennedy in July, 1963, there. was con-

senton in the financial mar~kets of Canada because
it vas quickly realized that this measure, as origlnally
proposed, w oul i thr leavIe CImd seiu hr
of forelgn exchag n netetcptlo ol
necessitate a substantlal increase in interest rates
ln Canada to leveis that would induce Canadien
boerowqvs - poics inncl1ities ý9nd~ coror
atin - to boo in the~ United States i he
reauired volume desoite the tax. and 1 would suo-est

pvisions applicable to ion g-term

spect of ivhich
ýrested. In the
the Carnedian

itively strong,
:e of payinents
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subsequently develoed )by the poiio of personnelI

and facilities reguired f rom time to time,

Mr. Martin expreseihis app ciatiofi to the Comn-

missioni for sendlng the iterm rtecommendatioft8 to

short tiine. TFhe report, h. suid, was being made

mendtions
entltled to
of such vJ

he added,
a view to
authorities
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CANA4DA-V.S. FINANCIAL RELATIONS

(Coninued from P. 2

fianal authorities in thi, cou~ntr (the Bankc of

Canada end the~ 4>partment of Finace - that, i

to rely too heavily on general mnetary and iactai

imeasures~ to cntroflthe inflow of capital and a more

specific instruent of control migIit be need.

o14 ,Mr. Fowler, the Seretery of~ thre
&'- çtT.e-A qw~ hin 1 was Acting

thus ta ma1fttaIi the 1
ýl required ta finace
cit. Iastead of addin
àange reserveS, We Sh(

cut
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areas. This is a global restriction. It does not apply
to Canada partlcularly; it apjlies ta the world. Where

fi s applied la a miwtter for the~ business organization
itself to dedide. Canada is not exemipted fromt this
ceiling or guideline e t was ft04w the previou

As u soon a we lere of the # ne Unted States

guidetines for~ direct~ ivstmetit we' told theai tht,

while it was very hard for us to ases what~ its

on the dêdulioal o! the businesses, we thoaght it

wgiuk! cut downsi ome of' the flow of suck capital to

Canada. In so far as it worked inta ucn sucli flow

- ,Mo- p- ____ e w isasues of Cenadian

lseld ny
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impoed y te drec-inestentguielies illnet if the emphasis on capital imports la shifted smre-

conlic wth he ecssiie ofoutow doesic what from direct iivestpent te tqrI0w4ing as sce-

sitution Inpartculr caes hey ayhoweer, sive Canadiati Governets .have been attempting

reslt n he ela o cancelato ~f procts tat tepromota la the past deae etinly, it is ino-

we might have preferred te se #oed I sou tett for Canada tepots maues wh hv
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