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The Ministerial Council of the Organization for

Economic Co-operation and Development reetinr in Paris on

November 27 and 2 q , under the Chairmanship of the Honourabl e

Donald M. Fleming of Canada reviewed the economic prospects

for its 20 member countries in Europe and North ::rierica and

the worldwide responsibilities of the OECD community .

2 . The Ministers undertool- this revieoi and surveyed

proffress towards the rarrowth tarr-ret they cefinec? last vear,

basin,,y themselves on comprehensive studies in the Organization .

3 . In the USA there is unemployed labour and unutiliser'

c2??acity . There is a clear need for action to stimulate

demand . Production in some i:~,'uropean countries is no?,,* growine

less rapidly than last year, but no country is expectin7 a

substantial slowine-down in arowth of production next vear .

The Orvanization will continue to keep thr siturntion closely

under review . Ministers ar*reed that should the neeO to- take

expansionary measures arise later on, it would be important

for member countries to act ouickly and in concert .

4. There has been a substantial improvement in inter-

national competitive position in the U .S .A ., in Canada and

in the U .K . This will contribute increasinely to a better

balance in international payments . National authoritie s

will continue their close cooperation to moc'erate the remainirr-

elements of imba lance . In particular, further efforts are

needed to ensure that capital flows assist r?th.er than impec'e

the restoration of balance of pavments equilibrium, account

beinp~ taken op~situation in various countries . It should he

noteO that large resources are available to deal with tempor3r .v
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balance of payments difficulties .

5. îrices and costs have been rising in Europe . Rise

needs to be halted without restrictive nolicies which mi-rt

arrest sound economic exn-insion . Continued economic F-rrowth

without undesirable rises in costs and nrices could b e

facilitated by adeouPte income policies and measures to

secure mobility of productive resources . report on costs

and prices will be published .

6 . The Ministers had before them a first re^ort which

will be published on some problems related to the collective

tara_et of 50 percent nrowth in real national nroduct durina~

the decade from 1060 to 1970, set by the tlinisterial Council

in 1961 . "hile this oblectivF is well within the rhvs .5ca7 .

cap?bilities of member countries, ex^erience over the first

two vears of the decade -points to the neeri for a hatter and

fuller use of economic resources for this purnose .

7 . Referrin7 to last year's communiqué the Ministers

reaffirrned the snecial desirability of rapid arowth in all

member countries in the process of development and con "irme d

the importance which they attacr to continuation of the efforts

of the 0reanization in this field . In this context they

stressed the importance of work to be done by the Consortia

established to support the development policies of Greec e

and Turkey .

st The Mlinisters noted with satisfaction the 'conclusion s

of the first annual reviet-,, of the aid policies of members of

the r--_'_opment Assistance Committee . The,,,- recoPnized the

- .; for further concerted action to incre?se the volune and

effectiveness of aid to deve]_opinr* countries and to relate
th e

it more closely to/development efforts o`' the henefitina

zountries themselves . liie pro"rarnes should be a well-
th e

establ iGhed rart o .f. /polic- of every develoned member countrv .

t;
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The Ministers noted -vi1ith satisfaction the decision taken on

the establishment of a development centre, the work of which

will have to be prepared by the Oreanization .

0 . In the field of trade important tasks lie ahead .

If the less developed countries are to achieve a substantial

improvement in their standards of living, efforts in the

field of aid must be supplemented by policies desi(Tned to

increase their foreiqn exchanae earnin~-s and rrovide ex-

panding markets for their products, including manufactured

articles . To this ere, the 11i.nisters have recommended that

member countries, in the framework of the Organization,

should work towarc's policies which tal-e full account o{' the

interdependence of trade and a id . In the liaht of the

development of neeotiations on the enlargement of EEC and

of the perspectives opened by U .S .A . Trade Expansion Act,

the Organization will have to consider how it could best

contribute to the expansion of world trade on a multilateral

and non-discriminatory basis, as provided for in the

Convention .

10 . Substantial adaptations in the fields of a)zricult,ure,

industry and manpower will be necessarv to facilitate economic

erowth and the expansion o`' trade . In view of its qenera l

competence in economic *iatters, the 0?'CP can usef'ully help

member countries to cooperate in this task . The Ministers

noted the statement publisheO by the OECP Plinisters o f

Agriculture . Their work will strenqthen cooFeration throuF71.

the OECD in the fields of agricultural policy, international

agricultural trade and food aid to the less-develope d

countries .

11 . Recognizinp the inereasinr~ importance of science and

technolony in their many relations with economic life, t ►,e

Ministers noted the vork underta'-en by the Organization i n
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this field pursuant to the Convention . Trev instructed

the Organization to prepare a ministerial-level rleetinP on

cooperation with reoard to scientific nolicy and research,

to be called within the next year .


