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almost ail walks of life who seern ta have reached combining to increase or maintain their prices and

the conclusion that now is the time ta get more profits. Such laws do not apply ta workers, however,

while the getting is good. As a result we have had who are not only permitted but encouraged ta organize

accelerating incteases in prices and costs, accom- and bargain collectively. This is one of the carnet-

panied by urgent and pressing demands by special stones of modern industriel dewocracy. On the whole

groups for more incarne, tt..sing whatever means are this system has worked and fias enabled great pro-

open ta them. 
grees ta be made in improving the incomes and status

of workers. PBrIiament is engaged this session In

DEMANDS ON ECONOMY MUST ABATE setting up a.framework for the extension ta its own

We have now reached a position thet is unstable - civil servants of this power ta organize and bargain

the present trends just cannût. continue for long into collectively - sa it is clear we think well of it in

the future. We cannot ail get what we want and do principle.

what we want; if everyone tries, there is goirig ta be Our experience this year, however, shows, that

an, excessive rise in prices and in costs, because these processes by which Canadians increase their

right now the country just couidn't - na matter how incomes - their pricestheir profits and their wagês -

hard if tries - produce enough ta meet ail the de- have dangers as well. as virtues. They can bring

mands. If this kind of boom goes on, many will suffer about excessive demands and excessive increases.

ne a result: of higher prices and from the inevitable They can promote inflation et the high levels of em-

upeet that will follow. All Canadiens will suffer If a ployment, and low levels of unemployment which we

continued ould lead ta a bust. We must have now achieved. It Is çlear that, if we. arer ta suc-

moderate Our Pace go thet We cati continue ta grow in ceed in maintaining high employment along with

a steady way, with acontinually inemning standard price stability, we must improve the wotking of our

of living and with the , economic and social improve- economy. We do not want ta be forced ta aim et a

mente that we can afford year by year. Such modera- lower level of employment in order ta avoid inflation.

tion does not require thet we cease ta make progress This is the kind of cure for inflation that could be

toward social justice nor that those who.heve lacked almost as bad es the disease, and is ta be avoided if

opportunitieo muet be left without help. et ail possible. But ta maintain high levels Of em-

Let us bear in mind tome simple facts. We are ployment without inflation is not a task for the Govern-

now producing about ali we con in Canada this year. ment alone - it is only possible if business and wor-

We have excellent ln6&et opportunities et home and kers will accept if es a-serious objective and help ta

in éther couritelès. We haveagain'been lucky in make if possible.

gMtfhg huge grain créý% nt Et time vtheà grains are in

greât déèlët:nd. Our laboui fOrce le groWing et a rate of HALTTNG EXCESSIVE PRICE RISE

a bit over'3 pet ceM M yeât - iWàd la béëomitig b9ttet 1 think we ihould all agree thet we should not leCour

ààcàiea>iiid traino. but Pr Qc 1 ilvilty 1 - the volume oconomy pertîst in this rising and excessive rate CE

of , . aid îêîV1cýk 
inctensé in pricezand CcWto - i*cludiiig wages. But

go woiker fliât Wb con pro.

du-ce râ '$'ÔW*hëre bet. étiâ 3 if is easiez ta reach that judgment thon ta implecient

cent a tànadlàns ton expect an In- it. What practicai meang con we uÏs to;-check this

C"Uingýýkaàdiidýof living - oit the average - which rige - and ta get back on te a stable pu th of econorn-

idtt,éà*." oit à Taie t f beam some ielationship ta ic growth? >

thelli average: lncteand lit *-ohcti-ýfty ýý- lay about eimt: we. recognite that most of us do not want -

31pýïi;tëît a year avec à.lôtiK- period.,... and in'any event we connut impose - FederalGovern-

d by tiii-strenÈiýh of their posItion ment contrat over prices and wèges generally. This

1 et 1 etitiel môte'thàiiý this Increase in is only within Parliattetitle powers during * national

riii ftom yeùt ta- Yêâf, éthers inust get legs emergency like war. In practice, price éndwaàe con-

thau increase. This applies to the Owners of trois woüld be unworktble in a diverse econorny ilich

cýaMpanIèà that seilsà0ds té'earh Profits as Well as as:, Oum Bo actively &«pged in foreiiii trade àüdý

thàâe séli tbéit lâbour to eam salaries and based essentially où a free-market-system for bust-

nets ànd collective bargaining fat lebout. 1 gay thi#

ali :606 ot thode actively invoived île the successful.

ter, that thé averrage

ý1îhôQgb ho Is a fmàmte: ïttiten êt thé WOKId . à nd can wartime prite and Wage contrôlà. mùr»vétp We «sý

politiciens teally de " want the responsIbility fol

IC-4 (oÊ*àrd te àAîteadily Kliting gt4adard of living§

tâtioi Sévè îfw ý* ai" ý siondard. of living ne thé decidWg on eeryonelsprîces and wages - we ehould,

average Ametican - et leaËt not for sorrie Y«ris. we be in endless trouble. Our iecerit expetienc» ile

wt don't prodtSe ttg:hmch - wer bavë:uot the same trying ta deal with railway wages le evidence ettodiW-'

product1vftý tri our indùâtry - aid Wb are not as rich on that point.

iù:-d'aèitai #,nd techrilcètrpalietitý0 
Sec.ondly, we must consider the possibilittes Ot,

r pr ces ani *a&" a 1 te thé. resuit of bargaînin'g an "Woineà policy"" guch es sôme Overseas Conti,,

and Of market ; torces -;,qndý or the:effÔrts of indivi- tries have hadt or ':'guide-pogts" for wage »âd pricê'

duliýi.s-, fmisiýéàes apd gioups . ta betier théir'posifion. increases such es, théý1United States bas had. An. ilim'

41d Pïn et cohtrb cmes policy implies not: a. glovrernment controi, we

Pilëéi' are coi d' à by 'g'ovetnments,

6il I*âmiirkfàl, wbart- f1Owýthiftor excep- the:.:"Ptensiod ýGf' goverriment views ta foeus pu&U&

tiôna, Irke public: Utilfttéto. -iýich 1 etijoy Monopoly O.Pihioti:zôttý ctionges 1W patticuler ptices and Pa.

Thére. àte lu*i to'brevent busikes ulat *age disputés It trivalves persuasion aind, if.
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to UNESCO ini Paris. Other members will be: prices ior men's work shirts and trousers, ladies'

Mr. ?.1. Atkinson, Fredericton, Chief Ditector and foundation garmetits, men>s and children's shoes, Étnd

I)puty Minister of Educafti, New Brnswick, piece goods.

Mr. Raymndt~ Laliberté, Quéec City, President of la

Corporation des Instituteurs et Institutrices du TRANSPORTATION

Québec, and mwmber of L'Associatin canadiennei dles The transportation inidex décliner! 0.4 per 1cent to

éducaiteurs de -langue françaiseè; Mr. Charles D. Ovtiuit, 150.6 frein 151.2. Lower prices for automobiles

Vancouver, fGénertil Secretary, Britishi Columbuia outweighed price iflcreases for taxi lares~ andi ,mtor

leachers' FédértionQ and represetStive of the. oit. The. heaIth andi personal care index rose frac-

Canatfiati Teachetfs' Fédération; anid Mr. Hioward tionally to 181.3 in August front 181.0 in july. Price

Paaunett, Ottawa, Executive Assistant to the. Di- increases were reported for phartnaceuticals and fdr

rector, International Labour Affairs Branch, Départ- persowial care supplies such as toothpaste, face creani

ment of Labour. snd postier, cleansing tissues, sanitary napkina andi

The. Conférenc~e is to exaine a draft i.commen-PI raxer blades.

dation to inmer statet on the statua of teat4I0t5, The rècreatien and readlng index nioved up

wlh1cI was prepareti by a meeting of excprts jointly slgttly te 159.6 frein 159.3 as prices for camera

convetied. by UNESCO and the Initertitonal Lbour film,. bicycles and admiission te sportling'eventR ia-

Oreization (lL() in Jaury; it is expeeted- t0 creaisect. Tihe tobacco and alcoholic erasinx

adept a fi*à1 draft rec4immenatiP<t: whih will be repiained unchangedl nt 12bveage1.4e

conferrtk of UNESCO in Noemmbet. TIhe rectuin

dation l cocene w~tiô**tt educatogtj-SeietiohtI and

adminis8trtion;l plr.*evlce *d in-sefctr aiig for~

teachers andt educational research; prtctical primlary INSÙIIÀNCE FORU IkAIM WORKEIt$

ad secondaiy teaching; and the. rote 'of te*aihers.
orgnixtios.The. Minister of Labour, Mr. John R. Nichiolsonl,

anounceti recentty that enployment in agriculture

* * ~ ad hoticulture wottld b* insùrable'ohder tife Uneml-

pteo'ment Iîihu<etiu Act as of Aprîl 1, 1967. The.

Minister sld that lte extension of tiaeaipIlymeit

COST OF LIING fSTILL RISING #as*tttce to agricuturtie, for whichl fam organifnationg

t,"e ressed for soe time, shIuld be:f mitetiB

abav the andin ov ercioemitt difficulties wiiich farffers. havé

4 $ 4 J o y .T e A g p it W d e w a s ý A e è n exl> * ince tin sec i c ap b le f*ref h e p
Une ertGain oniting, ur*B sad f s4cauE

moad th:fo ine . eet uwr.Fato w*rkef who'o t ordinatity dérive thir i Iveliho

an esna ae and~ ~P feretoareai ThMI e froat insuwabIe eplaymen t l exem~pt. Tihe fartà

indefo 4,ômisar an. lchoi bee54e .t5*II reaind e mployer In sch itr ustances wi iiÔt havéb t 1 pay

tural ats Witbii under' tiempom n

pri*sifIe,rn*Irer large grouIp Ô! w**ortes

ir, ~~4. 00» sutanc ptr io tact'0 of 1*ti& servi('ce. Er

o6d. ~ ~ ~ ~ ~ ~ ~ ~ ~ t ï0e adane 1.4I*liit 
teuen 

hoaeepoedudrac

.1Oé Md iÔ.Wi É~e

gtb*W, pee,: èmbeS, t puVoe fgin eplyen I hrial Saiu
tiong tescers J*M.eri ofw0 then armr fovrcet or fr

polce ores, aPnd o megOtle service.~~1î

butter deveîop.dnéýaR frit ana vegattop*§Ü

s*ar tes 14%iOe soitIe drinks, lard grapes raisinsuit'<

tle l i Ia ld
Rai4eoecnrlsseso.s nutne
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the U.S. .ecQiiomy this year has ha okeep the total increaqe in the demsnds on the

t u rd n h leve f th conoety dowjn to the objectiesti h ugt

the Cnadia econmy. W haveto tind the onetayplc fteBn fCnd



(C.W.R. September 21, 1966) House. Many of the provincial government-; have

SPENDING CIUT-13AC-KS would indicated that they feel we ore attributinp- too much

It was indicated in July that revenue measures urgency te the introduction Of full medicare PrO-

have te be considered te meet the butden of the supp- way, and they do net feel prepared te

lementary old-age pensions. 1 have reached the con- grammes right a

clusion that when these pensions are enacted, it proceed te put such Programmés into effect next

will be necessary te increase taxes or te inttoduce summer as provided for in the bill before the flouse.

new taxes te meet our total requirements and te We therefore propose te defer the effective date of

prevent the Government's own incrélas ing expenditures the plan for a year, until July 1, 1968. The legisla-

from having inflationary effects. 
tien will be proceeded with in the House as a high-

When we have before us, perhaps in late October, priority item when we reassemble at the beginning of

the measures te authorize the increased revenues October. The Government has no intention of changing

made necessary by the.supplementary old-age pension the substance of the bill other than its effective date.

plan, we shall be able te review our general fiscal Obviously, this decision on medicare was a dif-

position and consider what changes are desirable in ficult one for this Government te make because we

the light of the econornic and financial situation. have been, and remain, se strongly in faveur of this

Until that time 1 shall net endeavour te be more Major social reform. We feel, however, that the delay

precise as te magnitudes or ennounce any decisio'n will help te meet the immediate financial problems of

as te the nature of the measures that would be most both the federal and provincial governments and con-

appropriate. 
tribute te the ultimate success of the programme.

In ordet te keep future tax increases te a.minimum, The provinces and the municipalities have been

and still contain the inflationazy pressures the increasing their expenditures as well as the Federal

Government has decided that it must moderaté the Government, including, of course, their very large

rate of increase in expenditures, deferring some expenditures on education. They face just es great

programmes alteady, planned, terminating others, and demands as we do for încreased services and facil-

putting restrictions on still others. We are having a ities and they have been sharing with us the un-

long and painful review of these expenditure pro- pleasant necessity of increasing taxes. It is cet-

grammes with this in mind. One of the decisions Lainly desirable that we and the provincial govern-

taken was te discontinue the winter house-building ments should harmonize out policies in expenditures,

incentive programme, which now does net appear te as in fiscal policies generally, taking due account of

us es necesgary, since the sarie effects in regard te priorities and economic circumstances. 1 shall, of

the volume of construction in the wintet can be course, be discussing these matters, and others,

obtained through suitablecontrol of the direct lending with provincial representatives in the Tax Structure

by the Central Mottgage and Housing Corporation. Committee next week. The provinces have made it

While the. Government is etrongly in faveur of in- clear that they need and want more revenue and would

creasing grants for tesearch as a basic long-term like us te reduce our taxes se that they can inçrease

policy, we shall have te exercýise more restraint in theirs, es we have done for a number of years past.

the rate of incteage this yeat th.;n we had hoped Our present economic situation and out foreseeable

would be necessary. The scholarship programme, federal financial position do net permit such action

which it had been out original intention te introduce on our part now. Discussions of Our probleins and

this ye-er, will be deferred. 1 think the essential policies, as well es the general fiscal and econornic

needs at present can be met from out student4oan Outlook, are necessary before we ail make. our plans

programme on the one hand and the extensive pro- for next year, te be submîtted te Parliament and the

vincial student-eid, programmes on the other. The legislatures, including the main fiscal arrangements

agreements with the provinces for support of certain between us for the five years commencing in 1967.

forestry programmes expire next Match, and we have It is te Our fiscal policy, thetefore, that we must

decided they should not be renewed, au we feel the look for some further assistance in restraining during

provinces are quite able to curry this on themselves. this boom period the excessi1ýe total demands upot'

We are seeking te hold down the size of the defence the economy that ore currently making possible and in

budget despite the inescapable iincreases in puy and part bringing about the increases in costig and prices

in the prices of what we have te buy. We shall con- that are causing concern te ... very many Canadians-

tillue to motrict out capital expenditures, aithough This in net an easy enswer net a very welcome one

this will Mean nome siewing down in a number of te those ôf usý who must take action te cut back ex-

desirable programmes and postpanement of good. penditures or incrense taxes. Higher taxes are cold

projects. 
comfort te those troubled by highet prices, but theY

can help prevent prices going op more and more, 1 cen

MEDICARE POSTPONED 
assure the House that, if higher taxes are necessarýP

We: have decided that we must defer the commence- they will be proposed with a careful concern fot

ment df one malor programme that is alreedy before ability te pay....


