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Candas traÈL2Êatterzr

re±1lacted a dominating tri4angu1ar pattern, Caad - United States-
United Kingomi, acountiflg f~or 85 par cent of! he total ifor'igin trade.
Great Brita4i1 was (Canada'B larep singl export marketa; th US was
thie second. The U.S i7as the largest source of CainadaVs imports; Gret
Brita4.u was the second largest.

C1ANAJDIkAN BLNEO-PM

U.K. U.S.A. Otbhr Countriqps Net Bal.ance

1926 58 - 231. 300 + 2

1930 10~.6 - 334 113 -337

1938 + 12~7 - 1491210
1943 +1149 19 f76 +10

1944 + 746 *17 *234 '9

Trade baz'riers

As in most couutries witbh a ixed eoomy, OCaaal trade pol40y
Ihas been mrr&4kte by a conflict between lpow-tariff and protecip>224, views

Canain oc has be affecteà by thiat.o the United States, which it

som variations has usua3.ly tended to be in av<our of >gh tarfsA especafly
si.nce 1.930. Canadien coommrcial. polioy for the last hu±idred years has been

chaactried by zepated atmts to brn abu roipocal radeareje
w t th 4 ,. w intorests in Canada hae had. to be considere: thot of

the food anid raw mteia- expotn industr'ies (agrculture, lumbering, miig
fishng, etc.)> whioIh desi.red freedom. to import lXow cost machinory, eqimet,

clotingand consuzmer goodsý and tbowe of~ the developing secndary nusre
,wh4ch sought for proecion aga±nst-the cometition of the largeal

estab4pishd industries of~ the Uni.ted States and~ Grat ~Brain.

In general, a po3.ioy of! difforentiated tariff rates haas beon
followed, and the rate on each article has been fixed with a view to the. amount
of~ fabricatipn perorod in Caada, the ext ont and characte of the market the

tra4o agreemets and other relevant considerations. Tariff raton have boezn
poriodical3.y revised.

Oenadia1 tariff structure

The present Ooxadian tari1ft structure is~ bulto three main levo4s

1.. The British Preerqntai rates

2. The Intermediate a 'tes

3, The General rates

British Preferential rates aPplY to all countris withiW the
Epire.ï Canada ias first to introduce this lethod of~ pre<4e'red treatmsent
for the goQ4 of the UJnited KizngOom and British Dmnions.~ Within the,

Caeionweath, next to the U.L., 4usralia, Newi Zoaa.n and Bitis Sut
Afiaare m~ost important to. Ganada as custoeiers and. supp1±er.

Initermediate rates app1lr to goods from couut1ies<, npt entit.ed __

the Brtish Preerantial rate, h have been. accorded,. uudertrd agremets, *
tarfftratmntloertha the Geea ariff. In swmeintceras o

tha tbose >of the Intereit Ta~!riff have been granted, and xeddt



countzrie witbh iw7ich Can4ada lias mos8t-±'avour'ed-nation~ agreeents~ (but net
necssailyto al cçoutries enj1oyinig the b5Dn0fit of the Intormediate>

Tai).

General Tari.tt duties are l'vi.ed on a2ll imports not ovored by

At the present~ time, Oenada'.p taifft relat ions are affected by
trade ageemenits, convenitions of commerce or participation in~ treatios

jme4e by the United Kingdom with ±'oreigu powers listed as follows:

UntJ4ed Kingdom, Eire, Âustralia, NeW Zeaand, Union of' South~

Aplica and British West Ixidies.

-Nn-mDre Geuntries

France and Frenich Colonies, Paraguay,
(Echange of most-favouroê-nation treatment)

Ârgentina; Belgiun and Luxembourg and ?Belgian Ciolonies; Bolivia;
<Brazil; Chile; Co3.oxbia; Costa Rfica; Doeminican Republic; Ecuador; Gaten-ala;
Haiti; )Lexico; lNetherlands, Net1ierlands Indies, Surina >and Curacoa; Panama;
Polend; Portugal, 4icluding îýadoira, Porto S5anto and izox'es; Sa 1 vadozr, 3pain;
Sweden~; Switzerland; United St<ates; Uruguay; and Venezuela.

'Ms-aordnto treatret idiates a mutua g raencnt tiiat
tetonations wi<24 give eaeh other, ei.th generally or onI specic oom-

modities, rates which are s lof as thoe è4iv te a'iy 9 ther country.

A lonig seiaght trade treaty ivith the United States was agreod to
by both countries in 1935, and modified .n 199 Thog i the U.. granteê
concession on fish, potatoee * s4lver fo pur, <cre, buy, uu1lmon, l'tnbar,
cattle an~d many other items. Canada reciprocate9. by reo ga~ spacial three
percent excise taz levied in addition te the r'ogular duty dui the depres~-
sien; also reduced rates on most fresu vageables cigrete, cotton goodo,

wll-1aer, proprietary medicine, motorces an wide rag of qther
articles fxvtn insecticides te dynamos aele ctric rofrieaos i mported
f romthe UeS *

The gera intention of the. above mentioned treatieas was to gain
admittanco for Qanada 'p primary staJ.e preducts - surplus foo4stuaffu, pro-
~cess and ra ateria1a siuch as ivheat and fleur, newsprint, <JMmber, meat,

fihdaryprodu.cts, and non-f errous metals teo <tiier cuntries at faveur-
t. able rates i.n return for the reductiQxi ef duties on the admiasioi of their

products into aaa
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Some of this new capacity will find edetime outlets in the
home market. In many cases howeyer, the expaesion has been so great that
it far exceeds the possibilities of domestic consumption. Lerge markets
abroad are needed to keep the Canadian ,industrial machine running at any-
where near its new capacity. MaInufactured products will be available in
greater quantity and varietf for export: raw and semi-processed material
may take a part of the place formerly occupied by mantfactured goods on
the import list. Canadaes trade picture is likely' t be considerably
changed.

Canada and Bretton Woods

Canada's trade has been such as to produce large favourable
balances with some countries e.g. :the United Kingdom, and unfavourable
balances with others e.<g. the United States. Hence such machinery as the
International Bank and. Monetary Fund set up under the Bretton Woods Agreement,
to obviate the necessity of balancing accounts directly between each pair o
countries and to .promote trade on a multilateral basis, is likely to be a
distinct advantage to Canada. Canada has therefore signed the Bretton Voods
Agreement and agreed to participate in'these institutions.

The history of commerce proves that the largest volume of trade
as found between industrialized and progressive nations. But the recen

war, while building up the industrial capacities of soma countries, has at
the same time crippled the industries of others. It has disrupted the old
trade patterns completely. Canada's stake in restoring the war-ravaged
nations is verygreaet. The Canadian parliament has authorized export credits
up to a total of $750,000,000 over and above the credits extended to the
United Kingdom. Canadian rehábilitatiòn loans to other countries include the
following:

Under the Export Credits Legislation up tO Febríary 12, 1946

C h....................

Netherlands ....... 150 ,0.
Netherlands Indies.......#....... 5000.
Norway ...

U. . . ..... ...

Unallocated .................. 10500q
Total..........

Greece....~~~ ~ ~~ .. . . . . . . . . . . . . . .6500(,000.

242a, 5.00,000.

u0se OR .. .... ... .0.... ... ... ... 125,000,000.
All ther inludig wr adance toU.K ... 5,000,000.
Tota ..1 .... .... ... .... .... .... .... .. ,0, 00 ,000.

19reece.... ........ . . . . . . . . . . .. 7 ,0 , 0 .
1946umana.. ................... 1200,0.

the ros Allt ofther nld in; a-ir avanceo nentoa rd eed
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"The Caaa Year Book",KDominion Bureau of Statistics, Deprtmen
of Trade, anOomrce~ e t off icial
statistica récord of thç doveloPIIent o~

NXow4 the Peace" Naioa Film Board.
Ths Craada" National film Bad

~A •.

I.N.

4 . . .

4~* *

+ ,/1+

*4 4

4 •.* .

r t *

r A*4

44 4** * *tt

v»4  4

A...

r*

4

* *

*.~t


