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FINAL ACT

0
¥ THE UNITED NATIONS MONETARY AND FINANCIAL CONFERENCE
- HELD AT BRETTON WOODS, JULY 1-22, 1944

Chy The Governments of Australia, Belgium, Bolivia, Brazil, Canada, Chile,
Ecuna’ Colombia, Costa Rica, Cuba, Czechoslovakia, Dominican Republic,
tnenﬁ:dor, Egypt, El Salvador, Ethiopia; the French Delegation; the Govern-
ibes. Of Greece, Guatemala, Haiti, Honduras, Iceland, India, Iran, Irag, -
b, 118, Luxembourg, Mexico, Netherlands, New Zealand, Nicaragua, Norway,
Afriama, Paraguay, Peru, Philippine Commonwealth, Poland, Union of South
®8, Union of Soviet Socialist Republics, United Kingdom, United States of

ftca, Uruguay, Venezuela, and Yugoslavia;

Ullit;HaVing accepted the invitation extended to them by the Government of the
3 ed_ States of America to be represented at a United Nations Monetary and
fcial Conference; :

the Appointed their respective delegates, who are listed below by countries in
Tder of alphabetical precedence: :

USTRALIA
Leslic G. Melville, Economic Adviser to the Commonwealth Bank of
Australia; Chairman of the Delegation. :
Fames B. Brigden, Financial Counsellor, Australian Legation, Washington.
Tederick H. Wheeler, Commonwealth Department of the Treasury.
thur H. Tange, Commonwealth Department of External Affairs.

ELQIUM

OaIllille Gutt, Minister of Finance and Economic Affairs; Chairman of the
Q.. Delegation. : D08
Corges Theunis, Minister of State; Ambassador at Large on special mission
In the United States; Governor of the National Bank of Belgium.
ron Hervé de Gruben, Counsellor, Belgian Embassy, Washington. -
b ron René Boel, Counsellor of the Belgian €Government.
Lyy,

René Ballivi4n, Financial Counsellor, Bolivian Embassy, Washington;
by Chairman of the Delegation.
a1,

%:th“}" de Souza Costa, Minister of Finance ; Chairman of the Delegation.
8Nciseo Alves dos Santos-Filho, Director of Foreign Exchange of the
Jag22nk of Brazil, _
€0tim . Bougas, Commission of Control of the Washington Agreements
and Economic and Financial Council. : bia .
8enio Gudin, Economic and Financial Council and Economic Planning
ot Ommittee, . : . :
~"Vio Buylhoes, Chief, Division of Economic and Financial Studies,
Viet, Inistry of Finance. Tevay :
Or Azevedo Bastian, Director, Banco da Provincia do Rio Grande do
ul,
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CANADA :

J. L. Ilsley, Minister of Finance; Chairman of the Delegation.
L. 8. St. Laurent, Minister of Justice.

) D. C. Abbott, Parliamentary Assistant to the Minister of Finance. ‘and
Lionel Chevrier, Parliamentary Assistant to the Minister of Munitions

Supply. \

J. A. Blanchette, Member of Parliament.
W. A. Tucker, Member of Parliament.

~W. C. Clark, Deputy Minister of Finance.
G. F. Towers, Governor, Bank of Canada.
W. A. Mackintosh, Special Assistant to the Deputy Minister of Financ®
L. Rasminsky, Chairman (alternate), Foreign Exchange Control Boa%:
A. F. W. Plumptre, Financial Attaché, Canadian Embassy, Wa‘s-h'i'ngt’oférnsl
J. J. Deutsch, Special Assistant to the Under Secretary of State of E¥

Affairs. :
CHILE f the
Luis Alamos Barros, Director, Central Bank of Chile; Chairman °
Delegation. york

Germén Riesco, General Representative of the Chilean Line, New
Arturo Maschke Tornero, General Manager, Central Bank of Chﬂei\ﬁtrﬂw
Fernando Mardones Restat, Assistant General Manager, Chilean

and Iodine Sales Corporation. |

CHINA cently
Hsiang-Hsi K'ung, Vice President of Executive Yuan and 09ncur0haif',
Minister of Finance; Governor of the Central Bank of China;

man of the Delegation. foﬂ“er
Tingfu F. Tsiang, Chief Political Secretary of Executive Yuan;
Chinese Ambassador to the Union of Soviet Socialist Republics:
Ping-Wen Kuo, Viee Minister of Finance.
Victor Hoo, Administrative Vice Minister of Foreign Affairs.
Yee-Chun Koo, Vice Minister of Finance. ,
Kuo-Ching: Li, Adviser to the Ministry of Finance. -ngt,oﬂ’
Te-Mou Hsi, Representative' of the Ministry of Finance in Wash!
Director, the Central Bank of China and Bank of China.
Tsu-Yee Pei, Director, Bank of China. -recto}"
Ts-Liang Soong, General Manager, Manufacturers Bank of China; D1 a
the Central Bank of China, Bank of China, and Bank of €O

cations, L
CoLoMBIA trollef
Carlos Lleras Restrepo, former Minister of Finance and ComP

General; Chairman of the Delegation. Maﬂﬂger’

Miguel Lopez Pumarejo, former Ambassador to the United States;
Caja de Crédito Agrario, Industrial y Minero.
Victor Dugand, Banker. i

Costa Rica ; . for?”
Francisco de P. Gutiérrez Ross, Ambassador to the United S’Cates.bn' %
Minister of Finance and Commerce; Chairman of the Delegati®’” (s}

¢

Luis Demetrio Tinoco Castro, Dean, Faculty of FEconomic SCien‘;’;s;ner@e’
1 0%

versity of Costa Rica; former Minister of Finance and
former Minister of Public Education.

Fernando Madrigal A., Member of Board of Directors, Chamber °
merce of Costa Rica. . ;

Cusa ;
E. I. Montoulieu, Minister of Finance; Chairman of the Delegation:

Y
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CZE(’HOSLOVAKIA
adiglay Feierabend, Minister of Finance; Chairman of the Delegation.
Jan Mladek, Ministry of Finance; Deputy €Chairman of the Delegation.
Ntonin Basch, Department of Economics, Columbia University.
0sef Hane, Director of the Czechoslovak Economic Service in the United
States of America. ‘ ,
Ervin Hexner, Professor of Economics and Politieal Science, University of
North Carolina.

MINican RepusrIc
AIlselmo Copello, Ambassador to the United States; Chairman of the
Delegation.
J. R, Rodriguez, Minister Counsellor, Embassy of the Dominican Republie,
) Washington.
CUADOR
Estehan F. Carbo, Financial Counsellor, Ecuadoran Embassy, Washington;
. Chairman of the Delegation.
Sixto E. Durdn Ballén, Minister Counsellor, Ecuadoran Embassy,
N Washington. o
Sany Lackany Bey; Chairman of the Delegation.
Mahmoud Saleh Ei Falaky.
b, “med Selim.

‘ALVADOR
R‘lgustin Alfaro Moran; Chairman of the Delegation.
V?ﬁl Gamero.
ictor Manuel Valdes.
Wopr,

Blatts Ephrem Tewelde Medhen, Minister to the United States; Chairman
NG, of the Delegation. o
B forge A, Blowers, State Bank of Ethiopia.

I\if.H Devrcarion _ _
lerre Mendes-France, Commissioner of Finance; Chairman of the Dele-
aation.
ind,l‘é Istel, Technical Counsellor to the Department of Finance.
Ssistant Delegates
Jean de Largentaye, Finance Inspector.
Robert, Mossé, Professor of Economics.
Raoul Aglion, Legal Counsellor,
O André Paul Maury.
BRop .
Kyriakos Varvaressos, Governor of the Bank of Greece; Ambassador Extra-
ordinary for Economic and Financial Matters; Chairman of the
Al Delegation. ; 4 [
Xander Argyropoulos, Minister Resident; Director, Economic and Com-
§ Mereia]l Division, Ministry of Foreign Affairs.
QUA hanage Sbarounis, Director General, Ministry of Finance.
NTAA R
8huel Noriega Morales, Postgraduate Student in Economic Sciences,
Iigh,l Haryard University; Chairman of the Delegation.

Andl‘é Liautaud, Ambassador to the United States; Chairman of the Dele-
Qation. g

‘erre Chauvet, Under Secretary of State for Finance.

—2
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Honbpuras

‘ : the
Julidn R. Céceres, Ambassador to the United States; Chairman of
Delegation.
IceLAND _ i the
Magniis Sigurdsson, Manager, National Bank of Iceland; Chairman 0.
Delegation.

Asgeir Asgeirsson, Manager, Fishery Bank of Iceland.
Svanbjorn Frimannsson, Chairman, State Commerce Board.

INpIA . Lol
Sir Jeremy Raisman, Member for Finance, Government of India; Chairm?
of the Delegation. < E h

Sir Theodore Gregory, Economic Adviser to the Government of India.

Sir Chintaman D. Deshmukh, Governor, Reserve Bank of India.

Sir Shanmukham Chetty.

A. D. Shroff, Director, Tata Sons, Ltd.

IraN
Abol Hassan Ebtehaj, Governor of National Bank of Iran; Chairmé
the Delegation.
A. A. Daftary, Counsellor, Iranian Legation, Washington.
Hossein Navab, Consul General, New York.
Taghi Nassr, Iranian Trade and Economic Commissioner, New York.

IraQ f the
Ibrahim Kamal, Senator and former Minister of Finance; Chairman ©.
Delegation.
Lionel M. Swan, Adviser to the Ministry of Finance.
Ibrahim Al-Kabir, Accountant General, Ministry of Finance.
Claude E. Loombe, Comptroller of Exchange and Currency Officer.

LiBERTA tion-
William E. Dennis, Secretary of the Treasury; Chairman of the Deleg@
James F. Cooper, former Secretary of the Treasury. ;s
Walter F. Walker, Consul General, New York.

LUXEMBOURG

n Of

he
Hugues Le Gallais, Minister to the United States; Chairman of t

Delegation.

MEexico
Eduardo Suérez, Minister of Finance; Chairman of the Delegation.
Antonio Espinosa de los Monteros, Executive President of
Financiera’; Director of Banco de México.
Rodrigo Gémez, Manager of Banco de México. : anco
* Daniel Cosio Villegas, Chief of the Department of Economic Studies, B
de Meékxico.

Naciond!

NETHERLANDS -
J. W. Beyen, Financial Adviser to the Netherlands Government,; Chat"
of the Delegation. diess
D. Crena de Iongh, President of the Board for the Netherlands IP
Surinam, and Curacao in the United States. a0
H. Riemens, Financial Attaché, Netherlands Embassy, Washington; F.‘m/ing
cial Member of the Netherlands Economic, Financial, and ShiPP
Mission in the United States. : .1 god
A. H. Philipse, Member of the Netherlands Economic, Finaneial,
Shipping Mission in the United States.
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NEW ZEALAND ‘ ; '
Walter Nash, Minister of Finance; Minister to the United States; Chairman
of the Delegation. %

Bernard Carl Ashwin, Secretary to the Treasury.
Edward C. Fussell, Deputy Governor, Reserve Bank of New Zealand.
Alan (3. B. Fisher, Counsellor, New Zealand Legation, Washington.

CARAGrr
Guillermo Sevilla Sacasa, Ambassador to the United States; Chairman of
the Delegation.
eon DeBayle, former Ambassador to the United States. .
. Jestis Sanchez Roig, former Minister of Finance; Vice Chairman, Board
of Directors, National Bank of Nicaragua.

ORw Ay
Wilhelm Keilhau, Director, Bank of Norway, p.t., London; Chairman of
the Delegation. :
Ole Colbjornsen, Financial Counsellor, Norwegian Embassy, Washington.
Ame Skaug, Commercial Counsellor, Norwegian Embassy, Washington.
Wany
Guillermo Arango, President, Investors Service Cgrporation of Panama;
Chairman of the Delegation.
arciso E. Garay, First Secretary, Panamanian Embassy, Washington.

Waguay ;
Celso R. Veldzquez, Ambassador to the United States; Chairman of the
Delegation. :
P%UNéstor M. Campos Ros, First Secretary, Paraguayan Embassy, Washington.

Pedro Beltran, Ambassador-designate to the United States; Chairman of
the Delegation.

Manuel B. Llosa, Second Vice President of the Chamber of Deputies;
Deputy from Cerro de Pasco.

Andrés F. Dasso, Senator from Lima.

Alberto Alvarez Calderén, Senator from Lima,

Juvenal Monge, Deputy from Cuzco.

Juan Chévez, Minister, Commercial Counsellor, Peruvian Embassy,
Washington.

b

IIILIPPINI—: COMMONWEALTH
] Colonel Andrés Soriano, Secretary of Finance of the Philippine Common-

wealth; Chairman of the Delegation.

Taime Hernandez, Auditor General of the Philippine Commonwealth.
Joseph H. Foley, Manager, Philippine National Bank, New York Agency,
b Philippine Commonwealth.
Yanp

Ludwik Grosfeld, Minister of Finance; Chairman of the Delegation.
n Baranski, Direetor General, Bank of Poland.

Zygmunt Karpinski, Director, Bank of Poland.

Stanislaw Kirkor, Director, Ministry of Finance.

Januzs Zéltowski, Financial Counsellor, Polish Embassy, Washington.

VloN o SourH AFRICA
8. F. N. Gie, Minister to the United States; Chairman of the Delegation.
J. E. Holloway, Secretary for Finance; Co-delegate.

. H. de Kock, Deputy Governor of South African Bank; Co-delegate.
1gg;
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Un1oN oF SoviET SocIALIST REPUBLICS

M. S. Stepanov, Deputy People’s Commissar for Foreign Trade; C
of the Delegation.

P. A. Maletin, Deputy People’s Commissar of Finance.

N. F. Chechulin, Assistant Chairman of the State Bank. 4 of

I. D. Zlobin, Chief, Monetary Division of the People’s Commlssarm
Finance. ’ ot 0

A. A. Arutiunian, Professor; Doctor of Economics; Exper‘-t‘-ConS»ult”‘
the People’s Commissariat for Foreign Affairs.

A. P. Morozov, Member of the Collegium; Chief, Monetary Divisio
People’s Commissariat for Foreign Trade.

Unirep Kingpom
'Lord Keynes; Chairman of the Delegation. g0
Robert H. Brand, United Kingdom Treasury Representative in Washi
Sir Wilfrid Eady, United Kingdom Treasury.
Nigel Bruce Ronald, Foreign Office.
Dennis H. Robertson, United Kingdom Treasury.
Lionel Robins, War Cabinet Offices.
Redvers Opie, Counsellor, British Embassy, Washington.

UNITED STATES OF AMERICA pee

Henry Morgentha,u ! Secretary of the Treasury; Chairman of the
gation.

Fred M. Vinson, Director, Office of Economic Stabilization; Vice-
of the.Delegation.

__Dean Acheson, Assistant Secretary of State.

Edward E. Brown President, First National Bank of Chicago.

Leo T. Crowley, Achnxmstrator Foreign Economic Administration. Reserve

Marriner S. Eccles, Chairman, Board of Governors of the Federal

hairme"

nof the

Cham"w #

System.
Mabel Newcomer, Professor of Economics, Vassar College. Bank'iﬂg
Brent Spence, House of Representatives; Chairman, Committee 0B

and Currency. pBank Kin
Charles W. Tobey, United States Senate; Member, Committee 0B

and Currency. ok iné

Robert F. Wagner, United States Senate; Chairman, Committee 02 Ba
and Currency.
Harry D. White, Assistant to the Secretary of the Treasury.

eﬁ
Jesse P. Wolcott House of Representatives; Member, Commlbt ]'
Banking and Currency. 1
URUGUAY oo th 1
Mario La Gamma Acevedo, Expert, Ministry of Finance; Chaurm® ‘
Delegation.

Hugo Garcia, Financial Attaché, Uruguayan Embass’ W ashingto™

VENEZUELA e o B
Rodolfo Rojas, Minister of the Treasury; Chairman of the Delega'ﬂbh pe
Alfonso Espinosa, President, Permanent Committee of Finance

of Deputies.
Cristébal L. Mendoza, former Minister of the Treasury; I
the Central Bank of Venezuela. cont™’
José Joaquin Gonzélez Gorrondona, President, Office of Import
Director, Central Bank of Venezuela. ;

‘Yucostavia h;ngw i

Vladimir Rybar, Counsellor of the Yugoslav Embassy, W&
Chairman of the Delegation. (f

b"
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Who met at Bretton Woods, New Hampshire, on July 1, 1944, under the
o tp‘)rary Presidency of The Honourable Henry Morgenthau, Jr., Chairman
e Delegation of the United States of America.

i, The Honourable Henrik de Kauffmann, Danish Minister at Washington,

ded the Inaugural Plenary Session in response to an invitation of the
(}ngrnment of the United States to be present in a ‘personal capacity. The
%i]erence’ on the proposal of its Committee on Credentials, extended a
AT invitation for the remaining sessions of the Conference.

the ’Il‘he Economie, Financial, and Trans‘it' Department of the League of Nations,
R% Oternational ‘Labour Office, the United Nations Interim Commission on
ig,. @nd Agriculture, and the United Nations Relief and Rehabilitation
8&@2“ Istration were each represented by one observer at the Inaugural Plenary
%nton' Their representation was in response to an invi‘gation of the Govern-
the of the United States, and either the pbs.ervers or their alternates attended
(N su_bsequ.ent sessions in accordance with the resolution presented by the
th, Ittee on Credentials and adopted by the Conference. The observers and
"alternates are listed below: : ;

&
Nomic, Financian, AND TRANSIT DEPARTMENT OF THE LEAGUE oF NATIONS

A‘lffxand‘er ‘Loveday, Director.
4gnar Nurkse; Alternate.

TERNATIONAL LaBour OFFICE

EdWard J. Phelan, Acting Director.
) Wilfred Jenks, Legal Adviser; and i .
- J. Riches, Acting Chief, Economic and Statistical Section; Alternates.

: T Nations InTeERIM CoMMISSION OF FoOD AND AGRICULTURE
dwarg Twentyman, Delegate from the United Kingdom.

Y
T Narions RELIEF AND REHABILITATION ADMINISTRATION

ﬁ’l H. Feller, General Counsel; or ;
leczyslaw Sokolowski, Financial Adviser.

he W&I‘ren Kelchner, Chief of the Division of International Conferences,
“ftart‘ment of State of the United States, was designated, with the approval
Uy resident of the United States, as Secretary General of the Conference;
Nty —0€, Assistant Administrator, Foreign Economlp.Adm‘mlstra‘txon of the
% Ied States, as Technical Secretary General; and Philip C. Jessup, Professor
i;tltel‘natio‘nal Law at Columbia University, New York, New York, as

Ut Secretary General.

the gh.e Honourable Henry Morgenthau, Jr., Chairman qf the Delegation of
gy lited States of America, was elected pernianent President of the Confer-
’ the Inaugural Plenary Session held on July 1, 1944.

%‘;Qial}lf' 8. Stepanov, the Chairman of the Delegation of the Union of Soviet

‘ L_E‘t Republics; Arthur de Souza Costa, the Chairman of the Delegation of

i} M q&mille Gutt, the Chairman of the Delegation of Belgium; and Leslie

I‘,eside lx‘g,ne’ the Chairman of the Delegation of Australia, were elected Vice-
$ of the Conference.

he Temporary President appointed the following members of the General
ttees constituted by the Conference:




10 1944. -

CoMMITTEE 0N CREDENTIALS

E. T. Montoulieu (Cuba), Chairman.
J. W. Beyen (Netherlands).
S. F. N. Gie (South Africa).
William E. Dennis (Liberia).
Wilhelm Keilhau (Norway).

CoMMITTEE ON RULES AND REGULATIONS

Hsiang-Hsi K’ung (China), Chairman.
Guillermo Sevilla Sacasa ( Nicaragua).
Ludwik Grosfeld (Poland).

Leslie G. Melville (Australia).
Ibrahim Kamal (Iraq).

ComMITTEE ON NOMINATIONS

Walter Nash (New Zealand), Chairman.
Hugues Le Gallais (Luxembourg).
Julian R. Céceres (Honduras).
Magntis Sigurdsson (Iceland).

‘Pedro Beltran (Peru).

In accordance with the regulations adopted at the Second Plenary !
held on July 3, 1944, the Conference elected a. Steering Committee whi
composed of the following Chairmen of Delegations:

Henry Morgenthau, Jr. (U.S.A.), Chairman.

Camille Gutt (Belgium).

Arthur de Souza Costa (Brazil).

J. L. Ilsley (Canada).

Hsiang-Hsi K'ung (China).

Carlos Lleras Restrepo (Colombia).

Pierre Mendes-France (French Delegation).

Abol Hassan Ebtehaj ( Iran).

Eduardo Suérez (Mexico).

M. 8. Stepanov (U.S.S.R.).

Lord Keynes (UK.).

ah b
y it
On July 21, 1944, the Co-ordinating Committee was constituted ™
following membership:
Fred M. Vinson (US.A.), Chairman.
Arthur de Souza Costa (Brazil). :
Ping-Wen Kuo (China).
Robert Mossé (French Delegation).
Eduardo Suirez (Mexico).
A. A. Arutiunian (U.S.S.I}.).
Lionel Robins (U.K.).
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iof The Conference was divided into three Technical Commissions. The officers
0 these Commissions and of their- respective Committees, as elected by the
b frence,, are listed below:

ComMissioN 1
INTERNATIONAL MONETARY FUND

Chairman: Harry D. White (U.S.A)).

ice Chairman: Rodolfo Rojas (Venezuela).
Reporting Delegate: L. Rasminsky (Canada).—
€cretary: Leroy D. Stinebower.

ssistant Secretary: Eleanor Lansing Dulles.

Wmittee 1—Purposes, Policies; and Quotas of the Fund.
Chairman: Tingfu F. Tsiang (China).
eporting Delegate: Kyriakos Varvaressos (Greece).
€cretary: William Adams Brown, Jr.

Mmnittee 2—Operations of the Fund
hairman: P. A. Maletin (USS.R.).
tce Chairman: W. A. Mackintosh (Canada). .
eporting Delegate: Robert Mossé (French Delegation).
ecretary : Karl Bopp.
Assistant Secretary: Alice Bourneuf.

G

Mmiteq 3—Organization and Management
irman: Arthur de Souza Costa (Brazil). ;
eporting Delegate: Ervin Hexner (Czechoslovakia).
€cretary: Malcolm Bryan.
dssistant Secretary : H. J. Bittermann.

om'm'ittee 4—Form and Status of the Fund
arman: Manuel B. Llosa (Peru).
éporting Delegate: Wilhelm Keilhau (Norway).
ecretary : Colonel Charles H. Dyson.
ssistant Secretary: Lauren Casaday.

ComvmMission IT
BANK FOR RECONSTRUCTION AND DEVELOPMENT

O’}airman: Lord Keynes (U.K.).

e Chairman: Luis Alamos Barros (Chile).
€porting Delegate: Georges Theunis (Belgium).
€cretary: Arthur Smithies.

Ssistant Secretary: Ruth Russell.

Congr, -

%mlttee 1—Purposes, Policies, and Capital of the Bank
hairman: J."W. Beyen (Netherlands). :
€porting Delegate: J. Rafael Oreamuno (Costa Rica).
Ccretary : J. P. Young.

0 S$ustant Secretary: Janet Sundelson.

Qmmltt‘fae 2—Operations of the Bank
B @rman; E. 1. Montoulieu (Cuba). :
€porting Delegate: James B. Brigden (Australia).
€cretary: H. J. Bittermann,
Ssistant Secretary: Ruth Russell.
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Committee 3—Organization and Management,
Chairman: Miguel Lépez Pumarejo (Colombia).
Reporting Delegate: M. H. de Kock (South Africa).
Secretary: Mordecai Ezekiel.
Assistant Secretary: Captain William L. Ullmann.

Committee 4—Form and Status of the Bank
Chairman: Sir Chintaman D. Deshmukh (India).
Reporting Delegate: Leon Baranski (Poland).
Secretary: Henry Edmiston.

Assistant Secretary: Colonel Charles H. Dyson.

: CommMission IIT s
OTHER MEANS OF INTERNATIONAL FINANCIAL CO—OPERATIO

Chairman: Eduardo Suirez (Mexico).

Vice Chairman: Mahmoud Saleh El Falaky (Egypt).

Reporting Delegate: Alan G. B. Fisher (New Zealand).

Secretary: Orvis Schmidt. - 1
4 of the |

The Final Plenary Session was held on July 22, 1944.  As a resul Co
deliberations, as recorded in the minutes and reports of the respective ing
missions and their Committees and of the Plenary Sessions, the follo
instruments were drawn up:

INTERNATIONAL MONETARY FUND .
i al'
Articles of Agreement of the International Monetary Fund, Whlcl{

attached hereto as Annex A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND
DEVELOPMENT

oA
‘Articles of Agreement of the International Bank for Reconstructio®
Development, which are attached hereto as Annex B. . attach?
Summary of the Agreements in Annex A and Annex B, which is & ‘
hereto as Annex C. odop :
The following resolutions, statement, and recommendations were

I
PREPARATION OF THE FINAL ACT
The United Nations Monetary and Financial Conference

REesoLvEs: ' Ord;anb"’
That the Secretariat be authorized to prepare the Final Act in achO' 19

with the suggestions proposed by the Secretary General in Journal d
That the Final Act contain the definitive texts of the conclusions 'ﬁgrein 4

by the Conference in plenary session, and that no changes be made :

the Closing Plenary Session; : od, suP
That the Co-ordinating Committee review the text and, if approve®

it to the Final Plenary Session. : ‘
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II
PUBLICATION OF DOGUMENTATION

The United Nations Monetary and Financial Conference

RE‘SOLVEs;

Dby Tha,t the Government of the United States of America be authorized to

M lish the Final Act of this Conference; the Reports of the Commissions; the
Mutes of the Public Plenary Sessions; and to make available for publication

in‘c- additional documents in connection with the work of this Conference as
1S judgment, may be considered in the public interest.

' 111 ,
NOTIFICATION OF SIGNATURES AND CUSTODY OF DEPOSITS

The United Nations Monetary and Financial Conference
BO0Lypg -
To request, the Government of the United States of America

(1) as depository of the Articles of Agreement of the International
Monetary Fund, to inform the Governments of all countries whose names
are set forth in Schedule A of the Articles of Agreement of the International

onetary Fund, and all Governments whose membership is approved in
accordance with Article II, Section 2, of all signatures of the Articles of
greement; .and

(2) to receive and to hold in a speciali deposit account gold or United
States dollars transmitted to it in accordance with Article XX, Section 2 (d),
Of the Articles of Agreement of the International Monetary Fund, and to
fansmit such funds to the Board of Governors of the Fund when the initial
Meeting has been called. -

’

v :
STATEMENT REGARDING SILVER

the The problems confronting some nations as a result of the wide fluctuation in
Value of silver were the subject of serious discussion in Commission III.

ing the shortage of time, the magnitude of the other problems on the agenda,

to th(?bher limiting considerations, it was impossible to give sufficient attention

ey 'S problem at this time in order to make definite recommendations. How-

Styge 1 was the sense of Commission III that the subject should merit further
Y by the interested nations.

v

LIQUIDATION OF THE BANK FOR INTERNATIONAL
SETTLEMENTS

The United Nations Monetary and Financial _Qonferen-cé

OMMENDS -
b%si’gle liquidation of the Bank for International Settlements at the earliest

y € moment,
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b »
ENEMY ASSETS AND LOOTED PROPERTY
¢

Whereas, in anticipation of their impending defeat, enemy leaders, € mﬂ)i
nationals and their collaborators are transferring assets to and through neutrr
countries in order to conceal them and to perpetuate their influence, pode_'
and ability to plan future aggrandizement and world domination, thus je‘OP‘a’rviIl
zing the efforts of the United Nations to establish and permanently maintd
peaceful international relations; ot
Whereas, enemy countries and their nationals have taken the property, 8
occupied countries and their nationals by open looting and plunder, by forcée
transfers under duress as well as by subtle and complex devices, often oper#
through the agency of their puppet governments, to give the cloak of Iegahty
their robbery and to secure ownership and control of enterprises in the post-¥
period; ' : od
Whereas, enemy countries and their nationals have also, through sales ﬁgh
other methods of transfer, run the ¢hain of their ownership and control thr0 it
oceupied and neutral countries, thus making the problem of disclosure an
entanglement one of international character; thelr
Whereas, the United Nations have declared their intention to do pave
utmost, to defeat the methods of dispossession practised by the enemy;
reserved their right to declare invalid any transfers of property beloﬂgmgand
persons within occupied territory, and have taken measures to protect ;
safeguard property, within their respective jurisdictions, owned by ‘OccuPted
countries and their nationals, as well as to prevent the disposal of 10_0
property in United Nations markets; therefore :
The United Nations Monetary and Financial Conference

; or
1. Takes note of and fully supports steps taken by the United Nation® :
the purpose of: : o
(a) uncovering, segregating, controlling, and making anpproprl?""’6
position of enemy assets; ating
(b) preventing the liquidation of property looted by the enemy, Joc King
and tracing ownership and control of such looted property, and
appropriate measures with a view to restoration to its lawful owners;

-

2. RECOMMENDS: ctio?
That all Governments of countries represented at this Conference take a(}o"f
consistent with their relations with the countries at war to call upon the
ernments of neutral countries ansfer
(a) to take immediate measures to prevent any disposition or tr ;
within territories subject to their jurisdiction of any st
(1) assets belonging to the Government or any individuals of
tutions within those United Nations oceupied by the enemy; a0 o of
(2) looted gold, currency, art objects, securities, other eviden oted
ownership in financial or business enterprises, and of other assets ™ .
by the enemy; as well as to uncover, segregate and hold at the ¥ yy
tion of the post-liberation authorities in the appropriate coun
such assets within territory subject to their jutisdiction; ¢ qudt?”
(b) to take immediate measures to prevent the concealment by f)f any
lent means or otherwise within countries subject to their jurisdietion © 4 of
(1) assets belonging to, or alleged to belong to, the Govern
and individuals or institutions within enemy countries; v leadefe’
(2) assets belonging to, or alleged to belong to, enemy '
their associates and collaborators; and - ¥
to facilitate their ultimate delivery to the post-armistice authorities.
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VII

INTERNATIONAL ECONO&IIC PROBLEMS

M, W‘hereas‘, in Article I of the Articles of Agreement of the International
fo cetary Fund it is stated that one of the principal purposes of the Fund is
iy ~cllitate the expansion and balanced growth of international trade, and
g _ontribute thereby to the promotion and maintenance of high levels of
of Oyment and real income and to the development of the productive resources
AUl members as primary objectives of economic policy;
hereas, it is recognized that the complete attainment of this and other
thePOSes and objectives stated in the Agreement cannot be achieved through
Wstrumentality of the Fund alone; therefore
REeoThe United Nations Monetary and Financial Conference
MMENDS : !
$Pog; 0 the participating Governments that, in addition to implementing the
fay Ui monetary and financial measures which were the subject of this Con-
s o8 they seek, with a view to ereating in the field of international economic
g 0ns conditions necessary for the attainment of the purposes of the Fund
N so the broader primary objectives of economic policy, to reach agreement
900 as possible on ways and means whereby they may best: ;
(1) reduce obstacles to international trade and in other ways promote
Mutually advantageous international commercial relations;
. (2) bring about the orderly marketing of staple commodities at prices
fair to the producer and consumer alike;
. (3) deal with the special problems of international concern which will
Arise from the cessation of production for war purposes; and
. (4) facilitate by co-operative effort the harmonization of national
Dolicies of Member States designed to promote and maintain high levels of
“Mployment, and progressively rising standards of living.

VIII

R%oThe United Nations Monetary and Financial Conference
Lves :

I} Rl To express its gratitude to the President of the United States, Franklin
90sevelt, for his initiative i ing t sent, Conference and for its

Drg t.\elt, for his initiative in convening the prese

allon ; 7

iy d2' To express to its President, The Honourable Henry Morgenthau, Jr.,
anfg-ep appreciation for the admirable manner in which he has guided the
ane;

Dar

T

foy gi‘e.TO express to the Officers and Staff of the Secretariat its appreciation

Of th I untiring services and diligent efforts in contributing to the attainment
Objectives of the Conference. -

g" Witngss Wherror, the following delegates sign the present Final Act.
hy JONE 4 Bretton Woods, New Hampshire, on the twenty-second day of

Wy ">

hﬁ%’enm.eteen hundred and forty-four, in the English language, the original to
tg Posited in the archives of the Department of State of the United States,
&tﬂteoertlﬁed copies thereof to be furnished by the Government of the United
\ of America to each of the Governments and Authorities represented at




ANNEX A

ARTICLES OF AGREEMENT OF THE INTERNATIONAL
MONETARY FUND

00
The Governments on whose behalf the present Agreement is signed ag!
as follows: :

INTRODUCTORY ARTICLE

i
The International Monetary Fund is established and shall 010‘31'9’1;_e
accordance with the following provisions:

ARTicLE I—PURPOSES

The purposes of the International Monetary Fund are:

(i) To promote international monetary co-operation through # P
manent institution which provides the machinery for consultatio®
collaboration on international monetary problems. f)

(ii) 'To facilitate the expansion and balanced growth of internat’ of
trade, and to contribute thereby to the promotion and maintenad® the
high levels of employment and real income and to the developm‘("n‘t o‘oﬂlio
productive resources of all members as primary objectives of €cO
policy. : o
(iii) To promote exchange stability, to maintain orderly exc;epre'
arrangements among members, and to avoid competitive exchange
ciation. af"

(iv) To assist in the establishment of a multilateral system O.f p@he
ments in respect of current tramsactions between members and ! ih of
elimination of foreign exchange restrictions which hamper the grow
world trade. re?

(v) To give confidence to members by making the Fund’s resd Wit/h
available to them under adequate safeguards, thus providing ’0119“1.’1_’},011t
opportunity to correct maladjustments in their balance of paymen V'flty'
resorting to measures destructive of national or international prospe™”’

(iv) In accordance with the above, to shorten the duration and ot of
the degree of disequilibrium in the international balances of pay®me”
members. - ‘0

; L
The Fund shall be guided in all its decisions by the purposes set fort
this Article. '

e
d

ArticLE IT—MBEMBERSHIP

Sections 1. Original members. ' o

The original members of the Fund shall be those of the countrie®
sented at the United Nations Monetary and Financial Con‘ferenc_"e XX:
governments accept membership before the date specified in Arti
Section 2 (e).

Section 2. Other members. .gu‘f’h

3 . iooab
Membership shall be open to the governments of other countrlesFund:
times and in accordance with such terms as may be preseribed by the :

16
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ArticLE III—QUOTAS AND SUBSCRIPTIONS

sectl011 1. Quotas.

o ‘Each member shall be assigned a quota. The quotas of the members

&cpres‘ented at the United Nations Monetary and Financial Conference which

becept membership before the date specified in Article XX, Section 2 (e), shall

o t'hO’_se set forth in Schedule A. The quotas of other members shall be
Mined by the Fund. :

Seet1011 2. Adjustment of quotas.
M The Fund shall at intervals of five years review, and if it deems it appro-
i ate propose an adjustment of, the quotas of: the' members. It may also,
‘111(1)2 thinks fit, consider at any other time the adjustment of any particular
& at the request of the member concerned. A four-fifths majority of the
shaill Voting power shall be required for any change in quotas and no quofa
e changed without the consent of the member concerned.

0n 3. Subscriptions: time, place and form of payment.
6 (_0») The subscription of each member shall be equal to its quota and shall
Whpal‘d in full to the Fund at the appropriate depository on or before the date
“D the member becomes eligible under Article XX, Section 4 (¢) or (d), to
CUrrencies from the Fund.
b) Each member shall pay in gold, as a minimum, the smaller of
(i) twenty-five per cent of its quota; or :
(1) ten per cent of its net official holdings of gold and United States
d‘)l'lars as at the date when the Fund notifies members under Article XX,
€ction 4 (a) that it will shortly be in a position to begin exchange trans-
B actiong, 4

n;,c h Member shall furnish to the Fund the data necessary to determine its
Officia] holdings of gold and United States dollars.
¢) Each member shall pay the balance of its quota in its own currency.

%m{)‘i) If the net official holdings of gold and United States dollars of any
lfg . "°T as at the date referred in (b) (ii) above are not ascertainable because
pﬁaterrltories have been occupied by the enemy, the Fund shall fix an appro-
t}}ane alternative date for determining such holdings. If such date is later
4 (c)t at on which the country becomes eligible under Article XX, Section
@h*’«ll Or (d), to buy currencies from the Fund, the Fund and the member
theb dgree on g provisional gold payment to be made under (b) above, and
%j ea"lﬂnce of the member’s subseription shall be paid in the member’s currency,
the °t to appropriate adjustment between the member and the Fund when
¢t official holdings have been ascertained.

0 4 Payments when quotas are changed.
th-ipt(a) Each member which consents to an increase in its quota shall, within
ey days after the date of its consent, pay to the Fund twenty-five per
R 1;0 the increase in gold and the balance in its own currency. If, however,
e ) ® date when the member consents to an increase, its monetary reserves
o . 'han its new quota, the Fund may reduce the proportion of the increase
Paid in gold.
With" ) If a member consents to a reduction in its quota, the Fund shall,

E‘lu;;l]ntthirty days after the date of the consent, pay to the member an amount

g in O the reduction. The payment shall be made in the member’s currency
h"]din‘ Such amount of gold as may be necessary to prevent reducing the Fund’s
88 of the currency below seventy-five per cent of the new quota.
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Section 5. Substitution of securities for currency. e

The Fund shall accept from any member in place of any part of it
member’s currency which in the judgment if the Fund is not needed 0
operations, notes or similar obligations issued by the member or the depo® o
designated by the member under Article XIII, Section 2, which shall b€ nby
negotiable, non-interest bearing and payable at their par value on demal 00
crediting the account of the Fund in the designated depository. This P8 .
shall apply not only to currency subscribed by members but also to any curt®
otherwise due to, or acquired by, the Fund.

ArticLg IV—PAR VALUES oF CURRENCIES

Section 1. Eaxpression of par values. ) od
- (a) The par value of the currency of each member shall be expresse
terms of gold as a common denominator or in terms of the United
dollar of the weight and fineness in effect on July 1, 1944. o 0f

(b) All computations relating to currencies of members for the purpo? Pt
applying the provisions of this Agreement shall be on the basis of thel”
values.

Section 2. Gold purchases based on par values. o

The Fund shall prescribe a margin above and below par value for ® e
actions in gold by members, and no member shall buy gold at a pricé a”,g,lue
par value plus the prescribed margin, or sell gold at a price below Par
minus the prescribed margin.

Section 3. Foreign exchange dealings based on parity.

The maximum and the minimum rates for exchange transactions
the currencies of members taking place within their territories shall no
from parity
(1) in the ease of spot exchange transactions, by more than ©

cent; and - ] Which

(i) in the case of other exchange transactions, by a marg® Furl:d
exceeds the margin for spot exchange transactions by more than the
considers reasonable.
Section 4. Obligations regarding exchange stability. roxﬁ"’w

() Each member undertakes to collaborate with the Fund to P e
exchange stability, to maintain orderly exchange arrangements with 0 her
bers, and to avoid competitive exchange alterations.

e
bf_diﬁef

ne Per

gl
(b) Each member undertakes, through appropriate measures cqmlswn tween
this Agreement; to permit within its territories exchange transaction$ its 1o |
its currency and the currencies of other members only within the llm‘:h ori""iesi
seribed under Section 3 of this Article. A member whose monetary &% nd ¢!
for the settlement of international transactions, in fact freely buy, ® Artiﬁle
gold within the limits prescribed by the Fund under Section 2 of this
shall be deemed to be fulfilling this undertaking.

Section 5.  Changes in par values - qutr®

(¢) A member shall not propose a change in the par value of it ’

except to correct a fundamental disequilibrium. e e ol
be )

(b) A change in the par value of a member’s currency may €. 4
on the proposal of the member and only after consultation Wift’h'ﬁhe Funount f’hf
(¢) When a change is proposed, the Fund shall first take into a’wvalue 1(1)3
changes, if any, which have already taken place in the initial par *“yf "’01.
tht member’s currency as determined under Article XX, Section
g;coposed change, together with all previous changes whether iner
reases,
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(i) does not exceed ten per cent of the initial par value, the Fund shall
raise no objection.

(i) does not exceed a further ten per cent of the initial par value, the
und may either concur or object, but shall declare its attitude within

seventy-two hours if the member so requests, ,
i (iii) is not within (i) or (ii) above, the Fund may either concur or
object, but shall be entitled to a longer period in which to declare its attitude.
s (d) Uniform changes in par values made under Section 7 of this Article
all not be taken into account in determining whether a proposed change

“Alls within (i), (i), or (iil) of (c) above.

= (e) A member may change the par value of its currency without the con-

Qlf]‘rrence of the Fund if the change does not affect the international transactions
Members of the Fund.

of (f) The Fund shall concur in a proposed change which is within the terms

& (¢) (ii) or (¢) (iii) above if it is satisfied that the change is necessary to

eIT t a fundamental disequilibrium. In particular, provided it is so satis-

rdv 1t shall not object to a proposed change because of the domestic social
Political policies of the member proposing the change.

Sction 6. Effect of unauthorized changes.

th If & member changes the par value of'its currency despite the objection of

el: und, in cases where the Fund is entitled to object, the member shall be
tligihle 'to use the resources of the Fund unless the Fund otherwise deter-

th Nes; and if, after the expiration of a reasonable period, the difference between

Ofe Member and the Fund continues, the matter shall be subject to the provisions
Article XV, Section 2 (b).

Beti 3 ; .
Ction 7. Uniform changes in par values.

b Notwithstanding the provisions of Section 5 (b) of this Article, the Fund

o & majority of the total voting power may make uniform proportionate
su&nges in the par values of the currencies of all members, provided each
of g change is approved by every member which has 10 per cent or more
ot }')9 total of the quota. The par value of a member’s currency shall, however,

.9¢ changed under this provision if, within seventy-two hours of the Fund’s
cur’On, the member informs the Fund that it does not wish the par value of its /

'eney to be changed by such action. | ,

Chon 8 Maintenance of gold value of the Fund’s assets.
Chy, (a) The gold value of the Fund’s assets shall be maintained notwithstanding
Nges in the par or foreign exchange value of the currency of any member.
th (b) Whenever (i) the par value of a member’s currency is reduced, or (ii)
By, Oreign exchange value of a member’s currency has, in the opinion of the
» depreciated to a significant extent within that member’s territories, the
tym Pt shall pay to the Fund within a reasonable time an amount of its own
I?\mgncy equal to the reduction in the gold value of its currency held by the
shal,l(c) Whenever the par value of a member’s currency is increased, the Fund
equa‘lr%urn to such member within a reasonable time an amount in its currency
to the increase in the gold value of its currency held by the Fund.
t:han(d)_ The: provisions of this Section shall apply to a uniform proportionate
Whe 8¢ in the par values of the currencies of all members, unless at the time
I such 4 change is proposed the Fund decides otherwise.

“tion g, Separate currencies within a member’s territories..
deq A member proposing a change in the par value of its currency shall be
i thed: unless it declares otherwise, to be proposing a corresponding change

€ par value of the separate currencies of all territories in respect of which

\
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it has accepted this agreement under Article XX, Section 2 (g). Itﬁhau’
however, be open to a member to declare that its proposal relates either 16
the metropolitan currency alone, or only to one or more specified seps®
currencies, or to the metropolitan currency and one or more specified sepa®
currencies.

ARTICLE V—TRANSACTIONS WITH THE FUND

Section 1. Agencies dealing with the Fund. i
Each member shall deal with the Fund only through its Treasury, Centzal

bank, stabilization fund or other similar fiscal agency and the Fund shall d

only with or through the same agencies. :

Section 2. Limitation on the Fund’s operations. 5

Except as otherwise provided in this Agreement, operations on the accol a
of the Fund shall be limited to transactions for the purpose of su-pplymgm,
member, on the initiative of such member, with the currency of another meke
ber in exchange for gold or for the currency of the member desiring to M%
the purchase.

Section 3. Conditions governing use of the Fund’s resources. o

(a) A member shall be entitled to buy the currency of another member 'frﬂs:

the Fund in exchange for its own currency subject to the following cond'lt“_’:is

(i) The member desiring to purchase the currency represents that ! v
presently needed for making in that currency payments which are

sistent with the provisions of this Agreement;  its
(1) The Fund hasmot given notice under Article VII, Section 3, tha
holdings of the currency desired have become scarce; { the

(iii) The proposed purchase would not cause the Fund’s holdings ©* .
purchasing member’s currency to increase by more than twenty- Vete of
cent of its quota during the period of twelve months ending on the 48 the
the purchase nor to exceed two hundred per cent of its quota, buz the
twenty-five per cent limitation shall apply only to the extent th& e
Fund’s holdings of the member’s currency have been brought
seventy-five per cent of its quota if they had been below that amount; £his

(iv) The Fund has not previously declared under Section & © on 2
Article, Article IV, Section 6, Article VI, Section 1 or Article XV, Sect! re
(a), that the member desiring to purchase is ineligible to use the resot
of the Fund. 410
(b) A member shall not be entitled without the permission of the Fu}?énge

use the Fund’s resources to acquire currency to hold against forward €X¢
transactions. ;

Section 4. Waiver of conditions. B
. The Fund may in its diseretion, and on terms which safeguard its int jally
waive any of the conditions prescribed in Section 3 (a) of this Article, eSp%cf the
in the case of members with a record of avoiding large or continuous us€ riodi¢
Fund’s resources. In making a waiver it shall take into consideration peFund
or exceptional requirements of the member requesting the waiver. ?W-,em}l
shall also take into consideration a member’s willingness to pledge as ¢© cien
security gold, silver, securities, or other acceptable assets having a value sU Jitio?
in the opinion of the Fund to protect its interests and may require as & vot
of waiver the pledge of such collateral security. ’
Section 5. Inmeligibility to use the Fund’s resources areé®
Whenever the Fund is of the opinion that any member is using the res(:.egent
of the Fund in a manner contrary to the purposes of the Fund, it shall P

“
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:?l.t'he member a report setting forth the views of the Fund and prescribing a
ltab!u time for reply. After presenting such a report to a member, the Fund
; M ll_mit the use of its resources by the member. If no reply to the report
} Teceived from the member within the prescribed time, or if the reply received
) llnS‘atisfa,c’c:ory, the Fund may continue to limit the member’s use of the Fund’s
gthUr«ces or may, after giving reasonable notice to the member, declare it ineli-
%o use the resources of the Fund. -

“tion 6. Purchases of currencies from the Fund for gold. .
(a) Any member desiring to obtain, directly or indirectly, the currency
a(h’i:;HOther member for gold shall, provided that it can do so with equal
Utage, acquire it by the sale of gold to the Fund.
(b) Nothing in this Section shall be deemed to preclude any member from

Sel)3 :
eilrlﬁg In any market gold newly produced from mines located within its
Ories, :

“Ction 7. Repurchase by a member of its currency held by the Fund.
or (@) A member may repurchase from the Fund and the Fund shall sell
8old any part of the Fund’s holdings of its currency in excess of its quota.
th (b) At the end of each financial year of the Fund, a member shall repur-
&ccge from the Fund with gold or convertible currencies, as determined in
the Iance with Schedule B, part of the Fund’s holdings of its currency under
ollowing conditions: !
(i) Each member shall use in repurchases of its own currency from the
Fund an amount of its monetary reserves equal in value to one-half of
any increase that has ocecurred during the year in the Fund’s holdings of
s currency plus one-half of any increase, or minus one-half of any
€crease, that has occurred during the year in the member’s monetary
'eserves. This rule shall not apply when a member’s monetary reserves
Have decreased during the year by more than the Fund’s holdings of its
fWrrency have increased.
(ii) If after the repurchase deseribed in (i) above (if required) has
been made, a member’s holdings of another member’s currency (or of gold
4cquired from that member) are found to have increased by reason of
transactions in terms of that currency with other members or persons
0 their territories, the member whose holdings of such currency (or gold)
faVe thus increased shall use the increase to repurchase its own currency
Yom the Fund.
i (¢) None of the adjustments described in (b) above shall be carried to
Mt at which
(1) the member’s monetary reserves are below its quota, or
_ (ii) the Fund’s holdings of its currency are below seventy-five per cent
of its quota, or
(iii) the Fund’s holdings of any currency required to be used are above
venty-five per cent of the quota of the member concerned.

ttiop g

f

Charges.

R (a) Any member buying the currency of another member from the Fund in
memlnge for its own currency shall pay a service charge uniform for all
I . S of three-fourths per cent in addition to the parity price. The Fund

tepg discretion may increase this service charge to not more than one per
T reduce it to not less than one-half per cent.
buyi(b) The Fund may levy a reasonable handling charge on any member

,:Ig gold from the Fund or selling gold to the Fund.

1113\4
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(¢) The Fund shall levy charges uniform for" all members which s'hﬂflile}l)g

payable by any member on the average daily balances of its currency ing
by the Fund in excess of its quota. These charges shall be at the folloW

rates: e
(i) On amounts not more than twenty-five per cent in excess 0f 4
quota: mo charge for the first three months; one-half per cent per g,nnu‘e'
for the next nine months; and thereafter an increase in the charge of O
half per cent for each subsequent year. hat
(i1) On amounts more than twenty-five per cent and not more t the
fifty per cent in excess of the quota: an additional one-half per cent for*
first year; and an additional one-half per cent for each subsequent, year: #he
(iii) On each additional bracket of twenty-five per cent in excess .o_f Pl
quota: an additional one-half per cent for the first year; and an additi®®
one-half per cent for each subsequent year.

at -
(d) Whenever the Fund’s holdings of a member’s currency are such tfhf

the charge applicable to any bracket for any period has reached the raté oy
four per cent per annum, the Fund and the member shall consider means
which the Fund’s holdings of the currency can be reduced. Thereaf@er’they
charges shall rise in accordance with the provisions of (c) above until i
reach five per cent and failing agreement, the Fund may then impose
charges as it deems appropriate. , ot

. (e) The rates referred to in (¢) and (d) above may be changed by & thr
fourths majority of the total voting power. ta1Y

(f) All charges shall be paid in gold. If, however, the member’s mon® 107

reserves are less than one-half of its quota, it shall pay in gold only .tha’& %’oﬂ:
portion of the charges due which such reserves bear to one-half of its U
and shall pay the balance in its own currency.

ARTICLE VI—CAPITAL TRANSFERS

Section 1. Use of the Fund’s resources for capital transfers. of B

(a) A member may not make net use of the Fund’s resources to I%Zr t0
large or sustained outflow of capital, and the Fund may request a men after
exercise controls to prevent such use of the resources of the Fund. If,‘ he
receiving such ja request, a member fails to exercise appropriate contro®
Fund may declare the member ineligible to use the resources of the Fund:

(b) Nothing in this Section shall be deemed i

(1) to prevent the use of the resources of the Fund for caplwlﬂ
actions of reasonable amount required for the expansion of exports

the ordinary course of trade, banking or other business, or e 0

(ii) to affect capital movements which are met out of a member® uch

resources of gold and foreign exchange, but members undertake than d

capital movements will be in accordance with the purposes of the Fu

trans”
r 10

Section 2. « Special provisions for capital transfers.

If the Fund’s holdings of the currency of a member hf:lv‘/'e,r‘m;9
below seventy-five per cent of its quota for an immediately precedin: eﬁgible
of not less than six months, such member, if it has not been declared u.lc ¢ 1V
to use the respurces of the Fund under Section 1 of this Article, ATt! ﬁtiﬂed’
Section 6, Article V, Section 5, or Article XV, Section 2 (a), shall be eu the
notwithstanding the provisions of Section 1 (a) of this Article, to for
currency of another member from the Fund with its own currency 2 pde
‘purpose, including ecapital transfers. Purchases for “capital tr&ns'fe.mr 5iné
this Section shall not, however, be permitted if they have the effect 0 p abo¥?
the Fund’s holdings of the currency of the member desiring to purch@

a,ined
riod
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?Ven'tY-ﬁve per cent of its quota, or of reducing the Fund’s holdings of the
thl'rency desired below seventy-five per cent of the quota of the member
798¢ currency is desired. ¢

sectmn 3. Controls of capital transfers.

gy embers may exercise such controls as are necessary to regulate inter-
oonal capital movements, but no member may exercise these controls in &
er which will restrict payments for current transactions or which will

-&My. delay transfers of funds in settlement of commitments, except as pro-
®din Article VII, Section 3 (b), and in Article XTV, Section 2.

ArTticLE VII—ScARCE CURRENCIES

sectl011 1. General scarcity of currency.
ing If the Fund finds that a general scarcity of a particular currency is develop-
4 the Fund may so inform members and may issue a report setting forth
f Causes of the scarcity and containing recommendations designed to bring it
D&p?p-end" A representative of the member whose currency is involved shall
ICipate in the preparation of the report.

fetion 2. Measures to replenish the Fund’s holdings of scarce currencies.
of aT'he Fund may, if it deems such action appropriate to replenish its holdings
1Y member’s currency, take either or both of the following steps:

(1) Propose to the member that, on terms and conditions agreed between
th_e Fund and the member, the latter lend its currency to the Fund or that,
Mth the approval of the member, the Fund borrow such currency from,
f0me other source either within or outside the territories of the member,
ut no member shall be under any obligation to make such loans to the

und or to approve the borrowing of its currency by the Fund from any
Other source. ;
(ii) Require the member to sell its currency to the Fund for gold.

oy 3 Scarcity of the Fund’s holdings.
c“mre(a If it becomes evident to the Fund that the demand for a member’s
Igq e seriously threatens the Fund’s ability to supply that currency, the
Mgy Whether or not. it has issued a report under Section 1 of this Article,
fy ..Ormally declare such currency scarce and shall thenceforth apportion
the Xlsting and accruing supply of the scarce currency with due regard to
g "Clative needs of members, the general international economic situation
ton, Ny other pertinent, considerations. The Fund shall also issue a report
ng its action.
fy a(b A formal declaration under (a) above shall operate as an authorization
gy member, after consultation with the Fund, temporarily to impose
%Ubj‘atmns on the freedom of exchange operations in the scarce currency.
haveect to the provisions of Article IV, Sections 3 and 4, the member shall
t}ley somplete jurisdiction in determining the nature of such limitations, but
&earc' all be no more restrictive than is necessary to limit the demand for the
g t‘LCUrremy to the supply held by, or accruing to, t»he' rpem:ber in question ;
( ¥ shall be relaxed and removed as rapidly as conditions permit,
fo% ‘i) The authorization under (b) above shall expire whenever the Fund
&%t'a ly declares the currency in question to be no longer scarce.
.o

Xh 4 Administration of restrictions.
%mbély member imposing restrictions in respect of the currency of any ot}.ler
" Pursuant to the provisions of Section 3 (b) of this Article shall give

iy
iy E}?’thetlc consideration to any representations by the other member regard-

b, dministration of such restrictions.
1113\45 &
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Section 5. Effect of other international agreements on restrictions. ol
Members agree not to invoke the obligations of any engagements enté! 1

into with other members prior to this Agreement in such a manner 85

prevent the operation of the provisions of this Article. :

. ArticLe VIII—GENERAL OBLIGATIONS OF MEMBERS

Section 1. Introduction. o
In addition to the obligations assumed under other articles of this A&
ment, each member undertakes the obligations set out in this Article.

Section 2. Awoidance of restrictions on current payments. e

(a) Subject to the provisions of Article VII, Section 3 (b), and Aﬁ’lse
X1V, Section 2, no member shall, without the approval of the Fund, i®
restrictions on the making of payments and transfers for current internati©
transactions. and

(b) Exchange contracts which involve the currency of any member aiﬂ‘
which are contrary to the exchange control regulations of that member ﬂl] in
tained or imposed consistently with this Agreement, shall be unenforceab %I‘ :
the territories of any member. In addition, members may, by mutual 8¢ 0]
co-operate in measures for the purpose of making the exchange cqgg,nd
regulations of either member more effective, provided that such measures
regulations are consistent with this Agreement.

Section 3. Awvoidance of discriminatory currency practices. g to
No member shall engage in, or permit any of its fiscal agencies referT® i
in Article V, Section 1, to engage in, any discriminatory currency arrang® PR
or multiple currency practices except as authorized under this Agreemeé®; .,
approved by the Fund. If such arrangements and practices are engag® hall
at the date when this Agrement enters into force the member concerned® i
consult with the Fund as to their progressive removal unless they are r.r;ions
tained or imposed under Article XIV, Section 2, in which case the prov*
of Section 4 of that Article shall apply.

Section 4. | Conwvertibility of foreign-held balances, ther
(@) Each member shall buy balances of its currency held by &8¢
member if the latter, in requesting the purchase, represents e B
(i) that the balances to be bought have been recently arcqu‘red
result of current transactions; or urren'b
(ii) that their conversion is needed for making payments for ©
transactions. / of 1°
The buying member shall have the option to pay either in the currency
member making the request or in gold.
(b) The obligation in (a) above shall not apply . od 00
(1) when the convertibility of the balances has been restricte
sistently with Section 2 of this Article, or Article VI, Section 3; or ctionﬁ
(i) when the balances have accumulated as a result of t_l'an*?;’ed of
effected before the removal by a member of restrictions maintal
imposed under Article XIV, Seetion 2. ahan'ge
(iii)) When the balances have been acquired contrary to the ex
regulations of the member which is asked to buy them; or e pos
(iv) When the currency of the member requesting the purch®
been declared scarce under Article VII, Section 3 (a); or . for any
(v) When the member requested to make the purchase i8 ind for
reason not entitled to buy currencies of other members from the F
its own currency.

.
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Sect'iOnw 5. Furnishing of information.

it (@) The Fund may require members to furnish it with such information as

thd‘%ms necessary for its operation, mclu‘('hxng, as the minimum necessary for

lIl::ttf;ffective discharge of the Fund’s duties, national data on the following
IS
(i) Official holdings at home and abroad, of (1) gold, (2) foreign
€xchange.

(ii) Holdings at home and abroad by banking and financial agencies,
other than official agencies, of (1) gold, (2) foreign exchange.

(ii1) Production of gold.

(iv) Gold exports and imports according to countries of destination

. and origin.

(v) Total exports and imports of merchandise, in terms of local
Currency values, according to countries of destination and origin.

(vi) International balance of payments, including (1) trade in goods
and services, (2) gold transactions, (3) known capital transactions, and
(4) other items.

(vii) ‘International investment position, i.e., investments within the

rritories of the member owned abroad and investments abroad owned by
. tI‘)_el‘son.s in its territories so far as it is possible to furnish this informa-
1om,

(viil) National income.

(ix) Price indices, 7.e. indices of commodity prices in wholesale and
retail markets and of export and import prices. s

(x) Buying and selling rates for foreign currencies.

(xi) Exchange controls, i.e., a comprehensive statement of exchange
tontrols in effect at the time of assuming membership in the Fund and
etails of subsequent changes as they occur.

(xii): Where official clearing arrangements exist, details of amounts
awaiting clearance in respect of commercial and financial transactions,
and of the length of time during which such arrears have been out-

. Standing.

Va ,(b) In requesting information the Fund shall take into consideration the
YIng ahility of members to furnish the data requested. Members shall be
er no obligation to furnish information in such detail that the affairs

to lndl_Vi*du‘a‘ls “or corporations are disclosed. Members undertake, however,
Urnish the desired information in as detailed and accurate a manner as is
a‘Q'WCable, and, so far as possible, to avoid mere estimates.

Wi, (¢) The Fund may arrange to obtain further inforr_nation by agreement

ino Mmembers, It shall act as a centre for the collection a:nd exchange of

to ™Mation on monetary and financial problems, thus facilitating the prepara-
fh! Of studies designed to assist members in developing policies which further
Purposes of the Fund. ‘

“ion 6. Consultation between members regarding existing international
agreement.

for Where under this Agreement a member is authorized in the special or
Pogy ATV circumstances specified in the Agreement, to maintain or establish
bote Ctions on exchange transactions, and there are other engagements
the C€N members entered into prior to this Agreement which conflict with
oy, abplication of such restrictions, the pa,rt,igzs to such engagements will
MU with one another with a view to making such mutually acceptable

thustments as may be necessary. The provisions of this Article shall be
Ut prejudice to the operation of Article VII, Section 5.
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ArricLE IX—SraTUS, IMMUNITIBS AND PriviLecEs

Section 1. Purposes of Article. ‘ i

To enable the Fund to fulfil the functions with which it is entrusted, ;ed
status, immunities and privileges set forth in this Article shall be accor
to the Fund in the territorie’s of each member.

Section 2. Status of the Fund. W
The Fund shall possess full juridical personality, and, in particular,
capacity:
(1) to contract;
(ii) to acquire and dispose of immovable and movable property;
(iii) to institute legal proceedings.

Section 3. Immunity from judicial process. i

The Fund, its property and its assets, wherever located and by W‘ho,ms.oe"t
held, shall enjoy immunity from every form of judicial process eX¢
to the extent that it expressly waives its kmmunity for the purpose 0
proceedings or by the terms of any contract. 4 iy

Section 4. Immunity from other action, of

Property and assets of the Fund, wherever located and by Whomﬁ‘oevor=
held, shall be immune from search, requisition, confiscation, expropriatio?
any other form of seizure by executive or legislative action.

Section 5. Immunity of archives.
The archives of the Fund shall be inviolable.

Section 6. Freedom of assets from restrictions. , o

To the extent necessary to carry out the operations provided for ,m-gn,;,
Agreement, all property and assets of the Fund shall be free from restrict!
regulations, controls and moratoria of any nature.

Section 7. Privilege for communications.

L  the
The official communications of the Fund shall be accorded by members
same treatment as the official communications of other members.

Section 8. Immunities and prwileges of officers and employees.

1

All governors, executive directors, alternates, officers and employees of ¢
Fund. form
(i) shall be immune from legal process with respect to acts perto this
by them in their official capacity except when the Fund waives
immunity., cpioa frol

(ii) not being local nationals, shall be granted the same imm.unltle?e jce
immigration restrictions, alien registration requirements and nationa sas are
obligations and the same facilities as regards exchange restrictions Joye®®
accorded by members to the representatives, officials, and empP ;
of comparable rank of other members, . facill

(iii) shall be granted the same treatment in respect of travelling I Oyeeé
ties as is accorded by members to representatives, officials and emp
of comparable rank of other members.

Section 9. Immunities from tazation. 4 sy

(@) The Fund, its assets, property, income and its operations Mlt pre and
actions authorized by this Agreement, shall be immune from all taxatl or the
from all customs duties. The Fund shall also be immune fsom liability
collection or payment of any tax or duty.
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b (b) No tax shall be levied on or in respect of salaries and emoluments paid
Fy the Fund to executive directors, alternates, officers or employees of the
Ud who are not local citizens, local subjects, or other local nationals.
i (¢) No taxation of any kind shall be levied on any obligation or security
h:llzied by the Fund, including any dividend or interest thereon, by whomsoever
(1) which diseriminates against such obligation or security solely because
of its origin; or
(ii) if the sole jurisdictional basis for such taxation is the place or
Currency in which it is issued, made payable or paid, or the location of any
office or place of business maintained by the Fund.

Seetion 10, Application of Article.
Each member shall take such action as is necessary in its own territories
o € purpose of making effective in terms of its own law the principles set
harst}ig 11? this Article and shall inform the Fund of the detailed action which it
aKen. . \

ArticLe XI—RELATIONS WITH NON-MEMBER COUNTRIES

% The Fund shall co-operate within the terms of this Agreement with any
hn‘;‘ral international organization and with public international organizations

Ving specialized responsibilities n related fields. Any arrangements for such
n?"operaton which would involve a modification of any provision of this Agree-

X%nﬁ may be effected only after amendment to this Agréément under Article

i

ArticLE XI—RELATIONS WITH NON-MEMBER COUNTRIES

®tion 1. Undertakings regarding relations with non-member countries.

ach member undertakes:
\ (i) Not to engage in, nor to permit any of its ﬁscal agencies referred to
In Article V, Section 1, to engage in any transactions with a non-member
Or with persons in a non-member’s territories which would be contrary to
~ the provisions of this Agreement or the purposes of the Fund;

(ii) Not to co-operate with a non-member or with persons in a non-
Member’s territories in practices which would be contrary to the provisions
of this Agreement or the purposes of the Fund; and !

, (iii) To co-operate with the Fund with a view to the application in its

territories of appropriate measures to prevent transactions with non-mem-

ers or with persons in their territories which would be contrary to the
Provisions of this Agreement or the purposes of the Fund.

seetmn 2. Restriction on transactions with non-member countries.

Togt :.No.thing in this Agreement shall affect the right of any member to impose

theirlctlons‘ on exchange transactions with no‘n-_me;mbers or yvlth persons in

of .. territories unless the Fund finds such restrictions prejudice the interests
®mbers and are contrary to the purposes of the Fund.

\

ArticLE XII—ORGANIZATION AND MANAGEMENT

se i

ct_l(’n L. Structure of the Fund. : ;
he Fund shall have a Board of Governors, Executive Directors, a Manag-
Irector and a staff.

ing 1y
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Section 2.  Board of Governors.

(@) All powers of the Fund shall be vested in the Board of Governo®
consisting of one governor and one alternate appointed by each member 1l
such manner as it may determine, Each governor and each alternate sh®
serve for five years, subject to the pleasure of the member appointing hlhlﬂl
and may be reappointed. No alternate may vote except in the absence of
principal.  The Board shall select one of the governors as chairman. : 5

(b) The Board of Governors may delegate to the Executive Direct?
authority to exercise any powers of the Board, except the power to: L

(1) Admit new members and determine the condition of their admissi®

(ii) Approve a revision of quotas, v

(iii) Approve a uniform change in the par value of the currenciés
all members.

(iv) Make arrangements to co-operate with other international orga®;

. : P
zations (other than informal arrangements of a temporary or administrat!
character).

(v) Determine the distribution of the net income of the Fund.

(vi) Require a member to withdraw.

(vii) Decide to liquidate the Fund. el

(viii) Decide appeals from interpretations of this Agreement &!
by the Executive Directors.

. (2
(¢) The Board of Governors shall hold an annual meeting and such oth e

v
meetings as may be provided for by the Board or called by the Execumer-

Directors. Meetings of the Board shall be called by the Directors Whex}}%‘gal

requested by five members . or by members having one-quarter of the
voting power.

g &
(d) A quorum for any meeting of the Board of Governors shall Pe i

Mia ke ; : t
majority of the governors exercising’ not less than two-thirds of the 0
voting power.

ed
(¢) Each governor shall be entitled to cast the number of votes allotf
under Section 5 of this Article to the member appointing him. qure

(f) The Board of Governors may by regulation establish a pfocebest
Wwhereby the Executive Directors, when they deem such action to be in. the Hio
interests of the Fund, may obtain a vote of the governors on a specific que
without calling a meeting of the Board.

nb

(9) The Board of Governors, and the Executive Directors to the exteor
authorized, may adopt such rules  and regulations as may be necessary
appropriate to conduct the business of the Fund. tio8

(h) Governors and alternates shall serve as such without Cofﬂpens:;i in
from the Fund, but the Fund shall pay them reasonable expenses incurT
attending meetings; ; pai

(2) The Board of Governors shall determine the remuneration to beervice
to the Executive Directors and the salary and terms of the contract of &
of the Managing Director.

Section 3. Ezecutive Directors.

(a) The Executive Directors shall be responsible for the coﬂd_uct 2
general operations of the Fund, and for this purpose shall exercise
powers delegated to them by the Board of Governors,

» n
(b) There shall be not less than twelve directors who need not be gover
and of whom

l,&rgest
(i) Five shall be appointed by the five members having the
quotas;

the
?f the

o8

o
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(ii) Not more than two shall be appointed when the provisions of (c)
below apply;
(iii) Five shall be elected by the members not entitled to appoint
directors, other than the American Republics; and
(iv) Two shall be elected by the American Republics not entitled to
appoint directors.
wﬁr the purposes of this paragraph, members means governments of countries
A 98¢ names are set forth in Schedule A, whether they become members in
“ordance with Article XX or in accordance with Article II, Section 2., When
governments of other countries become members, the Board of Governors may;
i four-fifths majority of the total. voting power, increase the number of
fctors to be elected. -
(¢) If, at the second regular election of directors and thereafter, the mem-
nfrs entitled to appoint directors under (b) (i) above do not include the two
avmbers, the holdings of whose currencies by the Fund have been, on the
ael‘age over the preceding two years, reduced below their quotas by the
Onrgest absolute amounts in terms of gold as a common denominator, either
asi Or hoth of such members, as the case may be, shall be entitled to appoint
Tector,
(d) Subject to Article XX, Section (b), elections of elective directors shall
sehcollducted at intervals of two years in accordance with the provisions of
Aedule C, supplemented by such regulations as the Fund deems appro-
tonate- Whenever the Board of Governors increases the number of direc-
ers to be elected under (b) above, it shall issue regulations making appropriate
B %les in the proportion of votes required to elect directors under the provisions
Chedule C. :
¥ (e) Each director shall appoint an alternate With.fu}l power to act for him
g2 he is not present. When the directors appointing. them are present,
frngteg may participate in meetings but may not vote. .
g ) Directors shall continue in office until their successors are appointed or
dected. If the office of an elected director becomes vacant more than ninety
,ea'y‘s.‘before the end of his term, another director shall be elected for the
my: der of the term by the members who_elected the former director. A
wiOtity of the votes cast shall be required for election. = While the office
to WIS vacant, the alternate of the former director shall exercise his powers,
Dt that of appointing an alternate. ¢ d _
b (g) The Executive Directors shall function in contmuops session at the
g “pal office of the Fund and shall meet as often as the business of the Fund :
Tequire, : 3
s ?A quorum for any meeting of the Executive Directors shall be a
Douol‘ity of the directors representing not less than one-half of the voting
er,

(%) Each appointed director shall be entitled to cast thg n_urn'be_r of votes
:1110 ted under S%%tion 5 of this Article to the member appointing him. Each
foy, 4 director shall be entitled to cast the number of votes which counted
;. 8 his election. When the provisions of Section 5 (b) of this Article are
hep_llcable, the votes which a director would otherwise be en‘ol@led. to cast sha}l
entilaereased or decreased correspondingly. All the votes which a director is

ed to cast ghall be cast as a unit.

lgt The Board of Governors shall adopt regulations under which a member

J

lo ,-Atitled to appoint a director under (b) above may send a representative
o tteng any meeting of the Executive Directors when a request made by,

Matter particularly affecting, that member is under consideration.
ad\ri( ) The Executive Directors may appoint such committees as they deem
diresable. Membership of committees need not be limited to governors or

®ors or ‘their alternates.
Mg,
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Section 4. Managing Director and staff. H

(a) The Executive Directors, shall select a Managing Director who Sh’;e

not be a governor or an Executive Director. The Managing Director shall g

chairman of the Executive Directors, but shall have no vote except a decldmd

vote in case of an equal division. He may participate in meetings of the -BO%T
of Governors, but shall not vote at such meetings. The Managing Dire€C

shall cease to hold office when the Executive Directors so decide. i
%

(b) The Managing Director shall be chief of the operating staff of e
Fund and shall conduct, under the direction of the Executive Directors, '?VB
ordinary business of the Fund. Subject to the general control of the Execut!
Directors, he shall be responsible for the organization, appointment and dismi®
of the staff of the Fund.

(¢) The Managing Director and the staff of the Fund, in the dischal‘gehgﬁ
their functions, shall owe their duty entirely to the Fund and to no ot}
authority. Each member of the Fund shall respect the international charal i
of this duty and shall refrain from all attempts to influence any of'the staff

the discharge of his functions. ;

(d) In appointing the staff the Managing Director shall, subject todt%f
paramount importance of securing the highest standards of efficiency aB pel
technical competence, pay due regard to the importance of recruiting person

on as wide a geographical basis as possible.

Section 5. Voting. B
(a) Each member shall have two hundred and fifty votes plus one addlt“?‘;d
vote for each part of its quota equivalent to one hundred thousand UB
States dollars. acb
(b) Whenever voting is required under Article V, Section 4 or 9 beove’
member shall have the number of votes to which it is entitled under (a) &
adjusted: 000
(i) by the addition of one vote for the equivalent of each_‘wo’the
United States dollars of net sales of its currency up to the date whep
vote is taken, or 000
(ii) by the subtraction of one vote for the equivalent of each 40%61-5
United States dollars of its net purchases of the currencies of other mem
up to date when the vote is taken i
provided, that neither net purchases nor net sales shall be deemed at’any
to exceed an amount equal to the quota of the member involved. (ate?
(c) For the purpose of all computations under the Section, United S1944;
dollars shall be deemed to be of the weight and fineness in effect on July 1, or
adjusted for any uniform change under Article IV, Section 7, if a waiV
made under Section 8 (d) of that Article. F und
(d) Except as otherwise specifically provided, all decisions of the
shall be made by a majority of the votes cast. \

Section 6. Distribution of net income. { the
(a) The Board of Governors shall determine annually what pafthgu pe
Fund’s net income shall be placed to reserve and what part, if any, S
distributed. : pet
(b) If any distribution is made, there shall first be distributed & ““;gnty'
cent, non-cumulative payment to each member on the amount by which s ency
five per cent of its quota exceeded the Fund’s average holdings of it$ cr‘;ion 10
during that year. The balance shall be paid to all members in propo 1
their quotas.  Payments to each member shall be made in its own current
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S?°t10n' 7. Publication of reports.

u (a) The Fund shall publish an annual report containing an audited state-
06 of its accounts, and shall issue, at intervals of three months or less, a

of Mary statement of its transactions and its holdings of gold and currencies
Members, (

g () The Fund may publish such other reports as it deems desirable for
Ying out its purposes.

“tion 8.  Communications of views to members.

ing, The Fund shall at all times have the right to communicate its views
ungnally to any member on any matter arising under this Agreement. The
e may, by a two-thirds majority of the total voting power, decide to publish
de Port made to a member regarding its monetary or economic conditions and
vt opments which directly tend to produce a serious disequilibrium in the
t er11‘c1t'i0nval balance of payments of members. If the member is not entitled
ancappqmt an executive director, 1t shall be entitled to representation in accord-
illv:gl With Section 3 (j) of this Article. The Fund shall not publish a report
of Ving changes in the fundamental structure of the economic organization
Wembers,

ArticLE XIIT—OFricES AND DEPOSITORIES

RoTi

Bon 1. Location of offices. :

g The principal office of the Fund shall be located in the territory of the
lishmeder having the largest quota, and agencies or branch offices may be estab-

I the territories of other members.

tion 9. Depositories.
fop (@) Each member country shall designate its central bank as a depository
desial‘l the Fund’s holdings of its currency, or if it has no central bank it shall
8hate such other institution as may be acceptable to the Fund.
leg; The Fund may hold other assets, including gold, in the depositories
design‘ated by the five members having the largest quotas and in such other
the °hn‘at€.d depositories as the Fund may select. Initially, at least one-half of
g ‘Ol‘d{ngs of the Fund shall be held in the depository designated by the
€ In whose territories the Fund has its principal office and at least forty
mem'(l")ent shall be held in the depositories designated by the remaining four
bg . ers referred to above. However, all transfers of gold by the Fund shall
of tha ¢ with due regard to the costs of transport and anticipated requirements
b © Fund. In an emergency the Executive Directors may transfer all or any
m‘Ote(?tf C%he Fund’s gold holdings to any place where they can be adequately
ed,

Cet ;
tlﬁn 3. Guarantee of the Fund’s assets. _

fajlu ach member guarantees all assets of the Fund against loss resulting from
'€ or default on the part of the depository designated by it.

ArricLe XIV—TRANSITIONAL PERIOD

Seey;
‘]'(I)‘n L. Introduction. ‘ .
0y 1€ Fund is not intended to provide facilities for relief or reconstruction
Qeal with international indebtedness arising out of the war.

Bots
tlfn 2. Exchange restrictions.
le‘o‘,iI} the post-war transitional period members may, notwithstanding the
"hans}ons of any other articles of this Agreement, maintain and adapt to
;e’llng circumstances (and, in the case of members whose territories have
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been occupied by the enemy, introduce where necessary) restrictions on pa%’l’
ments and transfers for current international transactions. Members sh&
however, have continuous regard in their foreign exchange policies to 1l
purposes of the Fund; and, as soon as conditions permit, they shall take '%oh
possible measures to develop such commercial and financial arrangements W

other members as will facilitate international payments and the maintenanl’”
of exchange stability. In particular, members shail withdraw restrictions m’%‘%
tained or imposed under this Section as soon as they are satisfied that they W
be able, in the absence of such restrictions, to settle their balan¢e of paymer

in a manner which will not unduly encumber their access to the resources ©
the Fund.

Section 3. Notification to the Fund.

Each member shall notify the Fund before it becomes eligible under Article

XX, Section 4 (c) or (d), to buy currency from the Fund, whether it inte?
to avail itself of the transitional arrangements in Section 2 of this Article, ©
whether it is prepared to accept the obligations of Article VIII, - Sections 25fy
and 4. A member availing itself of the transitional arrangements shall II_OJ"1 i
the Fund as soon thereafter as it is prepared to accept the above-mentio?
obligations. :

Section 4. Action of the Fund relating to restrictions. i

Not later than three years after the date on which the Fund begins opezﬂl
tions and in each year thereafter, the Fund shall report on the restrictions sthe
in force under Section 2 of this Article. Five years after the date on whic! o
Fund begins operations, and in each year thereafter, any member still retain 4
any restrictions inconsistent with Article VIII, Sections 2, 3, or 4, shall Consion
the Fund as to their further retention. The Fund may, if it deems such a¢
necessary  in exceptional cireumstances, make representations to any mgnl;on'
that conditions are favourable for the withdrawal of any particular restl'l.ct-lo g
or for the general abandonment of restrictions, inconsistent, with the provis ple
of any other articles of this Agreement. The member shall be given a sul be
time to reply to such representations. If the Fund finds that the mer”
persists in maintaining restrictions which are inconsistent with the pul'poses
the Fund, the member shall be subject to Article XYV, Section (a).

Section 5. Nature of transitional period. ' wal
In its relations with members, the Fund shall recognize that the pO'S,t'iong

transitional period will be one of change and adjustment and in making dec’® ive

on requests occasioned thereby which are presented by any member it shall &

the member the benefit of any reasonable doubt.

ArTrcLE XV—WITHDRAWAL FROM MEMBERSHIP

Section 1. Right of members to withdraw. . iing B

Any member may withdraw from the Fund at any time by transmit 1001113
notice in writing to the Fund at its principal office. Withdrawal shall be
effective on the date such notice is received.

Section 2. Compulsory withdrawcl. ment
(a) If a member fails to fulfill any of its obligations under this Agl‘eeFund.
the Fund may declare the member ineligible to use the resources of t ?16 v
Nothing in this Section shall be deemed to limit the provisions of Arti
Section 6, Article V, Section 5, or Article VI, Section 1. sats 2
_(b) If, after the expiration of a reasonable period the member Pe.r;ere
its failure to fulfill any of its obligations under this Agreement, or a di thab
between a member and the Fund under Article IV, Section 6, continue®

T

i
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glel_nber may be required to withdraw from membership in the Fund by a

I,:cli“‘lon of the Board of Governors carried by a majority of the governors
Presenting a majority of the total voting power. ‘

§ _(¢) Regulations shall be adopted to ensure that before action is taken
alngt, any member under (a¢) or (b) above, the member shall be informed in

8onable time of the complaint against it and given an adequate opportunity

" stating its case, both orally and in writing.

tg,
fo

Sectmn 3. Settlement of accounts with members withdrawing.

By W_hen a member withdraws from the Fund, normal transactions of the

i U in its currency shall cease and settlement of all accounts between it and

t-he Fund shall be made with reasonable despatch by agreement between it and

she Fund. 1t agreement is not reached promptly, the provisions of Schedule D
all apply to the settlement of accounts.

ArticLE XVI—EMERGENCY PROVISIONS

sectloll 1. Temporary Suspension.
ity (@) In the event of an emergency or the development of unforeseen circum-
nC_ES threatening the operations of the Fund, the Executive Directors by
AMimous vote may suspend for a period of not more than one hundred and
ity days the operation of any of the following provisions:
(i) Article IV, Section 3 and 4 (b).
(i1) Article V, Sections 2, 3, 7, 8 (a) and (e).
(ii1) Article VI, Section 2. -
(iv) Article XI, Section 1.
(b) Simultaneously with any decision to suspend the operation of any of
By Oregoing provisions, the Executive Directors shall call a meeting of the
rd of Governors for the earliest practicable date.
U (¢) The Executive Directors may not extend any suspension beyond one
3 gfhfed and twenty days. Such suspension may be extended, however, for an
of ltional period of not more than two hundred and forty days, if the Board
by “overnors by a four-fifths majority of the total voting power so decides,
Puy % may not be further extended except by amendment of this Agreement,
“ant to Article XVII. iy
tel,m,(d) The Executive Directors may, by a majority of the total voting power,
“nate such suspension at any time.

tion 9. Liquidation of the Fund. . '
Goy (a) The Fund may not be liquidated except by decision of the Board of
of t}‘fmom. In an emergency, if the Executive Directors decide that liquidation
Dey ® Fund may be necessary, they may temporarily suspend all transactions,
ding decigion by the Board. ¢ b
forg (b) 1f the Board of Governors decides to liquidate the Fund, the Fund shall
With cease to engage in any activities except those incidental to the orderly
a)) ction and liquidation of its assets and the settlement of its liabilities, and
in b 1gations of members under this Agreement shall cease except those set out
g .5 Article, in Article XVIII, paragraph (c), in Schedule D, paragraph 7,
I Schedule E. g - 0
Sch, dfl)l Iﬁquidation shall be administered in accordance with the provisions of
: e E,

ArticLE XVII—AMENDMENTS

iy (a)_ Any proposal to introduce modifications in this Agreement, whether
G ating from a member, a governor or the Executive Directors, shall ‘be
m'muhi‘cated to the chairman of the Board of Governors who shall bring the




34 1944, No.¥!

proposal before the Board. If the proposed amendment is approved DY zhej
Board the Fund shall, by circular letter or telegram, ask all members Wh'at’tS
they accept the proposed amendment. When three-fifths of the membe®”
having four-fifths of the total voting power, have accepted the proposed 3ment0
ment, the Fund shall certify the fact by a formal communication addresse
all members. : W
(b) Notwithstanding (a) above, acceptance by all members is require
the case of any amendment modifying.
(1) the right to withdraw from the Fund (Article XV, Section 1);
(i1) the provision that no change in a member’s quota shall be
without its consent (Article III, Section 2); fa
(iii) the provision that no change may be made in the par val'ue OIV,
member’s currency except on the proposal of that member (Article
Section 5 (b) ). fter
(¢) Amendments shall enter into force for all members three months & ¢
the date of the formal communication unless a sharter period is specified 12
circular letter or telegram.

mad?

ArticLE XVIII—INTERPRETATION 4

(a) Any question of interpretation of the provisions of this Agfeem:he
arising between any member and the Fund or between any members 9  he
Fund shall be submitted to the Executive Directors for their decision. ;
question particularly affects any member not entitled to appoint an ?Xec&ﬂ,
director it shall be entitled to representation in accordance with Article
Section 3 (j). ] i @de.f‘

(b) In any case where the Executive Directors have given a decision uoafd
(@) above, any member may require that the question be referred to the B -
of Governors, whose decision shall be final. Pending the result of the refer s of
to the Board the Fund may, so'far as it deems necessary, act on the bas!
the decision of the Executive Directors, pie

(c) Whenever a disagreement arises between the Fund and a member ¥ o
has withdrawn, or between the Fund and any member during the quuldatlo, of
the Fund, such disagreement shall be submitted to arbitration by a trlbun‘:jit -
three arbitrators, one appointed by the Fund, another by the member or ? all
drawing member and an umpire who, unless the parties otherwise agree otice
be appointed by the President of the Permanent Court of International u, by
or such other authority as may have been prescribed by regulation a‘d()pteedure
the Fund. The umpire shall have full power to settle all questions of pro¢
in any case where the parties are in disagreement, with respect thereto.

ArTicLE XIX—EXPLANATION OF TERMS

er®
In interpreting the provisions of this Agreement the Fund and its men? ;
shall be guided by the following: i ’ ¢ gol‘ )
(a) A member’s monetary reserves means its net official holdings Oh 20
of convertible currencies of other members, and of the currencies of U
members as the Fund may specify. i the
(b) The official holdings of a member means central holdings _(ﬂ}“ f’isc”'I
holdings of its Treasury, central bank, stabilization fund, or similar
agency). ithin itf
(¢) The holdings of other official institutions or other banks Wi 1t8°
territories may, in any particular case, be deemed by the Fund, after 00‘; ub:
tion with the member, to be official holdings to the extent that they aroge o
stantially in excess of working balances; provided that for the pul’vl", orki”g
determining whether, in a particular case, holdings are in excess © ‘
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l:'alfmces, there shall be deducted from such holdings amounts of currency due
% officia] institutions and banks in the territories of members or non-members
Pecified under (d) below.
i (d) A member’s holdings of convertible ‘currencies means its holdings of the
i“‘enmes of other members which are not availing themselyes of the transi-
ﬂ?nal arrangements under Article XIV, Section 2, together with its holdings of
T}? Currencies of such non-members as the Fund may from time to time specify.
n ® term currency for this purpose includes without limitation coins, paper
WiOHGY, bank balances, bank acceptances, and government obligations issued
th g maturity not exceeding twelve months.
it (e) A member’s monetary reserves shall be calculated by deducting from
t entral holdings the currency liabilities to the Treasuries, central banks,
Eab!ll'zation funds, or similar fiscal agencies of other members or non-members
ié)e‘?lﬁed under (d) above, together with similar liabilities to other official
Q&tl‘tutions and cther banks in the territories of members, or non-members
Decifieq ynder (d) above. To these net holdings shall be added the sums
unemed to be official holdings of other official institutions and other banks
ey (¢) above. .
g (f) The Fund’s holdings of the currency of a member shall include any
Wities accepted by the Fund under Article III, Section 5.
of (9) The Fund, after consultation with a member which is availing itself
t_e transitional arrangements under Article XIV, Section 2, may deem
Qol'dmgs of the currency of that member which ‘carry specified rights of
wVersion into another currency or into gold to be holdings of convertible
rrency for the purpose of the calculation of monetary reserves.
8 (k) For the purpose of calculating gold subscriptions under Article III,
,ghetmn 3, a member’s net official holdings of gold and United States dollars
all consist of its official holdings of gold and United States currency after
iedueﬁng central holdings of its currency by other countries and hgldings of
W CUrrency by other official institutions and other banks if these holdings carry
e(’lﬁ_ﬁd rights of conversion into gold or United States currency.
th (z) Payments for current transactions means payments which are not for
¢ Purpose of transferring capital, and includes, without limitation:

(1) All payments due in connection with foreign trade, other current
bUSiness‘, including services, and normal short-term banking and credit
fac111t1es|; :

. (2) Payments due as interest on loans and as net income from other
Mvestments; o

(8) Payments of moderate amount for amortization of loans or for

depreciation of direct investments; LA 3
Ty (4) Moderate remittances for family living expenses. '
whe. Fund may, after consultation with the members concerned, determine
o Cher ceptain specific transactions are to be considered current transactions

®apita] transactions.
ArticLE XX—FI1NAL PROVISIONS

e

ectloll_l. Entry into force. A ;

of Thig Agreement shall enter into force when it has been signed on behalf
in govemments having sixty-five per cent of the total of the quotas set forth
Art'c edule A and when the instruments referred to in Section 2 (a) of this
i cle have been deposited on their behalf, but in no event shall this Agreement
into force before May 1, 1945.

kﬂc : ;
ion 9, Signature.

With (a) Each government on whose behalf this Agreement is s,_ignedt shall deposit
the Government of the United States of America an instrument setting
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forth that it has accepted this Agreement in accordance with its law and 1212';
taken all steps necessary to enable it to carry out all of its obligations UP
this Agreement. . e
(b) Each government shall become a member of the Fund as from the d3
of the deposit on its behalf of the instrument referred to in (a) above, €X¢ b
that no government shall become a member before this Agreement enters }
force under Section 1 of this Article. the
(c) The Government of the United States of America shall inform 4
governments of all countries whose names are set forth in Schedule A aII
all governments whose membership is approved in accordance with Am'clli 4
Section 2, of all signatures of this Agreement and of the deposit, of all st
ments referred to in (a) above. : ent
(d) At the time this Agreement is signed on its behalf, each governmne.
shall transmit to the Government of the United States of America one
hundredth of one per cent of its total subscription in gold or United S ahe
dollars for the purpose of meeting administrative expenses of the Fund. ial
Government of the United States of America shall hold such funds in 2 SPecnd
deposit account and shall transmit them to the Board of Governors of the F?hiﬂ
when the initial meeting has been called under Section 3 of this Article. If
Agreement has not come into force by December 31, 1945, the Governmenthat
the United States of America shall return such funds to the governments
transmitted them. , ot
(e) This Agreement .shall remain open for signature at Washing“i% in
behalf of the governments of the countries whose names are set fort
Schedule A until December 31, 1945, 7 e
(f) After December 31, 1945, this Agreement shall be open for slgnabeen
on behalf of the government of any country whose membership has
approved in accordance with Article 11, Section 2. ; )
(9) By their signature of this Agreement, all governments accept it
on their own behalf and in respect of all their colonies, overseas territorie®
territories under their protection, suzerainty, or authority and all territori
respect of which they exercise a mandate. pee?
(k) In the case of governments whose metropolitan territories have (@)
under enemy occupation, the deposit. of the instrument referred to lrfce on
above may be delayed until one hundred and eighty days after the da 4 by
which these territories have been liberated. If, however, it is not deposité xed
any such government before the expiration of this period the signature crip”
on behalf of that government shall become void and the portion of, its sUP®
tion paid under (d) above shall be returned $0-dbaai each
(1) Paragraphs (d) and (k) shall come. into force with regard 1O
signatory government as from the date of its signature.

th
bo 1

Section 8. TInauguration of the Fund. thif |

(a) As soon as this Agreement enters into force under Section l.of,‘the
Article, each member shall appoint a governor and the member havibé
largest quota shall call the first meeting of the Board of Governors. hall be

(b) At the first meeting of the Board of Governors, arrangements 8 Ats of
made for the selection of provisional executive directors. The gover “mi shau
the five countries for which the largest quotas are set forth in Schedule ;m'lenté
appoint provisional executive directors. If one or more of such goveljtled t0
have not become members, the executive directorships they would be entll 46,
fill shall remain vacant until they become members, or until January ’lected
Whichever is the earlier. Seven provisional executive dierctors shall be 2
in accordance with the provisions of Schedule B and shall remain in 0 f)e peld
the date of the first regular election of executive directors which shall:
as soon as practicable after January 1, 1946.

E
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L (¢) The Board of Governors may delegate to the provisional executive
Dif:;ﬁfrs any powers except.those which may not be delegated to the Executive
ors,
“on 4. Initial determination of par values.
b (¢) When the Fund is of the opinion that it will shortly be in a position to
eag,n exchange transactions, it shall so notify the members and shall request
bag member to communicate within thirty days the par value of its currency
intoed on the rates of exchange prevailing on the sixtieth day before the entry
8 force of this Agreement. No mem‘ber{ whose metropolitan territory has
Whilll Occupied by the enemy shall be required to make such a communication
a t}? that territory is a theatre of major hostilities or for such period thereafter
of § € Fund may determine. When such a member communicates the par value
® currency the provisions of (d) below shall apply.
hag b) The par value communicated by a member whose metropolitan territory
%not been occupied by the enemy shall be the par value of that member's
W, 1€y for the purposes of this Agreement unless, within ninety days after the
Fl?lkést referred to in "(a) above has been received, (i) the member notifies the
thnd that it regards the par value as unsatisfactory, or (ii) the Fund notifies
& Member that in its opinion the par value cannot be maintained without
r.slng recourse to the Fund on the part of that member or others on a scale
(i')]udlclal to the Fund and to members. ' When notification is given under (i) or
] above, the Fund and the member shall, within a period determined by the
fop thln the light of all relevant circumstances, agree upon a suitable par value
% 4.8t currency. If the Fund and the member do not agree within the period
0y tﬁtermined, the member shall be deemed to have withdrawn from the Fund
€ date when the period expires. (
(b F) When the par value of a member’s currency has been established under
one a‘bOVe, either by the expiration of ninety days without notification, or by
the ent, after notification, the member shall be eligible to buy from the Fund
e drTencies of other members to the full extent permitted in this Agreement,
lded that the Fund has begun exchange transactions.
fh ‘In the case of a member whose metropolitan territory has been occupied
lngg; . enemy, the provisions of (b) above shall apply, subject to the following
ficationg:
¢ (i) The period of ninety days shall be extended so as to end on a date
0 be fixed by agreement between the Fund and the member. :
b (i) Within the extended period the member may, if the Fund has
€@un exchange transactions, buy from the Fund with its currency the
CUrrencies of other members, but only under such conditions and in such
dMounts as may be prescribed by the Fund.
b (iii) At any time before the date fixed under (i) above, changes may
(:)maéle by agreement with the Fund in the par value communicated under
above.
Enem(e) If a member whose metropolitan territory has been occupied by the
ab()vy adopts a new monetary unit before the date to be fixed under (d) (i)
Q&tede’ the par value fixed by that member for the new unit shall be communi-
10 the Fund and the provisions of (d) above shall apply.
be t( ) Changes in par values agreed with the Fund under this Section shal] not,
(i) Ei..efl into account in determining whether a proposed change falls within
1) or (iii) of Article IV, Section 5 (¢).
of 4 9) A member communicating to the Fund a par value for the currency
of 4 $ Metropolitan territory shall simultaneously communicate a value, in terms
Iy !‘eg Currency, for each separate currency, where such exists, in the territories
A*ti sipect of which it has accepted this Agreement under Section 2 (¢) of this
tle, but no member shall be required to make a communication for the
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ile
separate currency of a territory which has been occupied by the enemy Whl;s
that territory is a theatre of major hostilities or for such period thereaftel
the Fund may determine. On the basis of the par value so communicaté o
Fund shall compute the par value of each separate currency.” A communicé 11
or notification to the Fund under (a) (b) or (d) above regarding the par V% 3
of a currency, shall also be deemed, unless the contrary is stated, to ba
communication or notification regarding the par value of all the sepd®
currencies referred to above. Any member may, however, make a comm‘mlcies
tion or notification relating to the metropolitan or any of the separate curre® s
alone, If the member does so, the provisions of the preceding pal‘agrﬁee'u
(including (d) above, if a territory where a separate currency exists has
occupied by the enemy) shall apply to each of these currencies separatel}’- 1
(h) The Fund shall begin exchange transactions at such date as it x;]ws
determine after members having sixty-five per cent of the total of the quding
set forth in Schedule A have become eligible, in accordance with the prec i
paragraphs of this Section, to purchase the currencies of other members, |
no event until after major hostilities in Europe have ceased. it
(¢} The Fund may postpone exchange transactions with any member Y 4
circumstances are such that, in the opinion of the Fund, they would le# 1his
use of the resources of the Fund in a manner contrary to the purposes ©
Agreement or prejudicial to the Fund or the members. el
(7) The par values of the currencies of governments which indicate qn
desire to become members after December 31, 1945, shall be determin®
accordance with the provisions of Article II, Section 2. '

.. the
Done at Washington, in a single copy which shall remain deposited ms;ljt
archives of the Government of the United States of America which shall tra® and
certified copies to all governments whose names are set forth in Schedule e i
to all governments whose membership is approved in accordance with Arti¢
Section 2.

g!
(Here follow the signatures of the plenipotentiaries of the countres ’:gprﬂl
sented at the Conference, with the exception of that of Australia, Colo M, of
Salvador, Haiti, Liberia, New Zealand, Nicaragua, Panama, the UMt
Soviet Socialist Republics and Venezuela. ) ’
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SCHEDULE A
Quoras
(In millions of
United States Dollars)
ST e e s ot S Stk e i B b o R b g - 200
BEEamPLW SLSHT 90 BHRRI 0], SUHDMN0E ¥ 9i0i Ll s o 225
alivia alh s odags coithes s BIOG s gdisnagil cdndti o0 10
R T R I il e Y e 150
Elibiacs, v o o e T T e 300
While 2890 HL Ja BV ol 8 W4 rasak L LSSIROGE B BN S0 50
Shingie . hatiidridesi el Bads Dasiany okobldavy a. dites 550
B Tombif oy 1o o b Hoan 18l epasis iy eisl szedd sorsidnetoan i 50
Costa Rica 5
Rl =t e 7 50
Czechoslovakia 125
ek ok Ao ol Jsilnas seldnvig  semtere s st e s *
BInnican JREPUBIIC . s s 5 st dimrilain s be sads (s 5
e ey IR R e W e W S T R Y A AT o
S BRI i L N B SRS A L R b e o ey ey S RO B 45
it Saleddor ofb Hade b sl tiel aldin g v and Ja el 25
EDiaDIn oy eimaslonatls o el ot g AR R £hhs R Ve 6
T R R T R N SR S b e B SR R e e 450
il e ek g e e g R S e S T s R oL e 40
iHGiterhala: 9 niedl 2ol WVITEIDEL BARERTIE Sl e, 1ot 5
Skl LiAs e ot iin. onls e v s Lt hlnsr st el b 5
ONITIS o f s o s R e i B S e ST e N 25
S e S S s s e T i S A e S R RS i
il RN AR L S8 VARG L O O el SR i B SRl rada i b 400
1 s S Y BTSN A el e e L B R 25
R I R e e o 8
- GosT 0 0 0. ERaTI Sona - S Gkl e Rile s 5
uxembourg ‘ 10
ATy e ISR S R T G R B O e R SR et 10
Netherlands 235
ew Zealand 4
BEATRETA b et e A e ¥ R aiaes ke 2
i § il Ahivdes b i s e v e e w A pes e B 5
R ORY Y BRI W RO PRE R L PR R L R M 2
iew i e b, aldivea s csamsad. nadvad o aldligurgongt  wia 25
Bhillipine -.Commonwealbh, duadict - - doy abiaassiissnsldesipe lsid 15
kit SR s i en v BT s e e 125.-
Vit e GRS R T e e e Gk 100
Um:on of . Sovidt+ Socialist! Repiblies’ Sl SRV Bl il 1200
T T S S S e R 1300
ted Stalies i s bl A GV d s R0l ah RV 8 27?(5)
vaguRY 158G . e oA I, SR LR ST SR R S0
e e e i e 15
T s e S R e T R T P 60
‘ .
lay dThe quota of Denmark shall be determined by the Fund after the Danish Government
®clared its readiness to sign this Agreement but before signature takes place.
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SCHEDULE B

Provisions wireH RESPECT T0 REPURCHASE BY A MEMBER OF ITS CurreN®
Hewp By Tar Funp ;

1. In determining the extent to which repurchase of a member’s curreﬂ?;
from the Fund under Article V, section 7 (b) shall be made with each typebe
monetary reserve, that is, with gold and with each convertible currency:
following rule, subject to 2 below, shall apply: 0

(a) If the member’s monetary reserves have not increased during 9
year, the amount payable to the Fund shall be distributed among all i o
of reserves in proportion to the member’s holdings thereof at the €v
the year.

() If the member’s monetary reserves have inereased d,uriﬂgf
year, a part of the amount payable to the Fund equal to one-half ohaVe
increase shall be distributed among those types: of reserves -which ol
increased in proportion to the amount by which each of them has incl'e‘”o
The remainder of the sum payable to the Fund shall be distributed ﬁ{ﬁngﬂ
all types of reserves in proportion to the member’s remaining hol
thereof. ; (o)

(c) If after all the repurchases required under Article V, Section 7 0o
had been made, the result would exceed any of the limits specified in 2%y
V, Section 7 (c), the Fund shall require such repurchases to be made PY pe
memlziexg proportionately in such manner that the limits will 19
exceeded.

2. The Fund shall not acquire the currency of any non-member w
Article V, Section 7 (b) and (c).

0
3. In calculating monetary reserves and the increase in monetary res%t
during any year for the purpose of Article V, Section 7 (b) and (), no 8c¢ fof
shall be taken, unless deductions have otherwise been made by the mem ¢ 0
such holdings, of any increase in those monetary reserves which 18 @ g5
currency previously inconvertible having become convertible during the yoon‘
or to holdings which are the proceeds of a long-term or medium-term loa? gt
tracted during the year; or to holdings which have been transferred ©
aside for repayment of a loan during the subsequent year. o

i
4. In the case of members whose metropolitan territories have been occlanw
by the enemy, gold newly produced during the five years after the entr?lofif?’
force of this Agreement from mines Jocated within their metropolitan t'erl'lreasee
shall not be included in computations of their monetary reserves or of 1€
in their monetary reserves.
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SCHEDULE C

ErectioNn oF Executive DIRECTORS

B, L. The election of the elective executive directors shall be by ballot of the
frnors eligible to vote under Article XTI, Section 3 (b) (iii) and (iv).
3 (ZZ In balloting for the five directors to be elected under Article XII, Section
iy (111‘), each of the governors eligible to vote shall cast for one person all of
i Votes to which he is entitled under Article XII, Section 5 (a). The five
"0ng receiving the greatest number of votes shall be directors, provided that
‘th Person who received less than nineteen per cent of the total number of votes
4 can he cast ( eligible votes) shall be considered ‘elected.
e h3- When five persons are not elected in the first ballot, a second ballot shall
inel‘e-ld in which the person who received the lowest number of votes shall be
18ible for election and in which there shall vote only (a) those governors
O Voted in the first ballot for a person not elected, and (b) those governors
Yo °¢ Votes for a person elected are deemed under 4 below to have raised the
® cast, for that person above twenty per cent of the eligible votes.

4 In determining whether the votes cast by a governor are to be deemed
the ave raiged the total of any person above twenty per cent of the eligible votes
t “Venty per cent shall be deemed to include, first, the votes of the governor
9 éng the largest number of votes for such person, then the votes of the
reae}fggr casting the next largest number, and so on until twenty per cent is
t%alf’- Any governor part of whose votes must be counted in order to raise the
i of any person above nineteen per cent shall be eonsidered as casting all of
twevoteS for such person even if the total votes for such person thereby exceed

Y per cent. :
b&ll - If, ‘after the second ballot, five persons have not been elected, further
bro‘?. 8 shall be held on the same principles until five persons have been elected,
m&jold_ed that after four persons are elected, the fifth may be elected by a simple
g, gg}t’ of the remaining votes and shall be deemed to have been elected by all

€s.
XI 7S T}_le directors to be elected by the American Republies under Article

»Seetion 3 (b) (iv) shall be elected as follows:

(a) Each of the directors shall be elected separately.
g (b) In the election of the first director, each governor representing an
Merican Republic eligible to participate in the election shall cast for one
nerSOH all the votes to which he is entitled. The person receivir_lg the largest
t}?mber of votes shall be elected provided that he has received not less
an forty-five per cent of the total votes. :

h (¢) If no person is elected on the first ballot further ballots shall be

s}?ld’ in each of which the person receiving the lowest number of votes

f all be eliminated, until one person receives a number of votes sufficient

r election under (b) above. :

d; Governors whose votes contribute to the election of the first
- Tector shall take no part in the election of the second director. . :
i .(e) Persons who did not succeed in the first election shall not be
Neligible for election as the second director.

(f) A majority of the votes which ean be cast shall be required for
ele(.’tion of the second director, If at the first ballot no person receives a
th&JOI‘ity, further ballots shall be held in each of which the person receiving

€ lowest number of votes shall be eliminated, until some person obtains
Majority,
(9) The second director shall be deemed to have been elected by all the
8 which could have been cast in the ballot securing his election.

Vote
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SCHEDULE D
SETTLEMENT OF ACCOUNTS WiTH MEMBERS WITHDRAWING

1. The Fund shall be obligated to pay to a member withdrawing an amouﬁ;
equal to its quota, plus any other amounts due to it from the Fund, less %-,he
amounts in its currency due to the Fund, including charges accruing after e
date of its withdrawal; but no payment shall be made until six months after ’ i
date gf withdrawal. Payments shall be made in the currency of the withdraW
member.

2. If the Fund’s holdings of the currency of the withdrawing memberl”;
not sufficient to pay the net amount due from the Fund, the balance shal he
paid in gold, or in such other manner as may be agreed. If the Fund and
withdrawing member do not reach agreement within six months of the dateith
withdrawal, the currency in question held by the Fund shall be paid forthwrly
to the withdrawing member, Any balance due shall be paid in ten half—Ye”’id,
instalments during the ensuing five years. Each such instalment shall be p%ef
at the option of the Fund, either in the currency of the withdrawing me™
acquired after its withdrawal or by the delivery of gold.

ith
3. If the Fund fails to meet any instalment which is due in accordance vl o
the preceding paragraphs, the withdrawing member shall be entitled to red% .
the Fund to pay the instalment in any currency held by the Fund _Wlthvﬂ,
gxception of any currency which has been declared scarce under Article
ection 3. :

4. If the Fund’s holdings of the currency of a withdrawing member e?‘“ff)g
the amount due to it, and if agreement on the method of settling accounts lshall
reached within six months of the date of withdrawal, the former member the
be obligated to redeem such excess currency in gold or, at its option, mmp—
currencies of members which at the time of redemption are convertible, Rede the
tion shall be made at the parity existing at the time of withdrawal from oal®
Fund. The withdrawing member shall complete redemption within five ythe
of the date of withdrawal, or within such longer period as may be fixed b};h“n
Fund, but shall not be required to redeem in any half-yearly period more wal
one-tenth of the Fund’s excess holdings of its currency at the date of withdra® o
plus further acquisitions of the currency during such half-yearly period. derly
withdrawing member does not, fulfil this obligation, the Fund may in an OF hee
manner liquidate in any market the amount of currency which should have
redeemed. .

5. Any member desiring to obtain the currency of a member Whlchslllloh
withdrawn shall acquire it by purchase from the Fund, to the extent ﬂ}at vail”
member has access to the resources of the Fund and that such currency 18 #

able under 4 above. 4

6. The withdrawing member guarantees the unrestricted use at all tlmesthe
currency disposed of under 4 and 5 above for the purchase of goods or Ocom'
payment of sums due to it or to persons within its territories, It shall valué
pensate the Fund for any loss resulting from the difference between the par Fuﬂ‘d
of its currency on the date of withdrawal and the value realized by the
on disposal under 4 and 5 above. <V

1,
7. In the event of the Fund going into liquidation under Artlcles the
Section 2, within six months of the date on which the member Withdrﬂ; anc?
account between the Fund and that government shall be settled in acco
with Article XVI, Section 2, and Schedule E.
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SCHEDULE E
ADMINISTRATION OF LIQUIDATION

e L. In the event of liquidation the liabilities of the Fund other than the repay-

Funt of subscriptions shall have priority in the distribution of the assets of the

follo. In meeting each such liability the Fund shall use its assets in the
®Wing order:—

((gg the currency in which the liability is payable;
gold;

(c) all other currencies in proportion, so far as may be practicable, to the
quotas of the members.

2. After the discharge of the Fund’s liabilities in accordance with 1 above,

alance of the Fund’s assets shall be distributed and apportioned as follows:

(¢) The Fund shall distribute its holdings of gold among the members whose
currencies are held by the Fund in amounts less than their quotas. These
members shall share the gold so distributed in the proportions of the
amounts by which their quotas exceed the Fund’s holdings of their
currencies.

(b) The Fund shall distribute to each member one-half the Fund’s holdings
of its currency but such distribution shall not exceed fifty per cent of
its quota.

(¢) The Fund shall apportion the remainder of its holdings of each currency
among all the members in proportion to the amounts due to each member
after the distributions under- (@) and (b) above.

e Each member shall redeem the holdings of its currency apportioned to
013 embers under 2 (¢) above; and shall agree with the Fund within three
tio hs after a decision to liquidate upon an orderly procedure for such redemp-

3 4 If a member has not reached agreement with the Fund within the three
menth period referred to in 3 above, the Fund shall use the currencies of other
of Itnb‘el‘s apportioned to that member under 2 (¢) above to redeem the currency
amhat member’ apportioned to other members. Each currency apportioned to
e emb?r which has not reached agreement shall be qs‘ed, as far as possible, to
Withem its currency apportioned to the members which have made agreement
the Fund under 3 above. ;

4 If & member has reached agreement with the Fund in accordance with 3

Ve, the Fund shall use the currencies of other members apportioned to that
nthr;lbel‘ under 2 (¢) above to redeem the currency of that member apportioned to

e}f members which have made agreements with the Fund under 3 above.
vvhicha}nount so redeemed shall be redeemed in the currency of the member to

1t was apportioned.
lnem,o' fter carrying out the preceding paragraphs, the Fund shall pay to each
" the reniaining currencies held for its account.
g, Each member whose currency has been distributed to other members
of U 6 above shall redeem such currency in gold or, at its option, in the currency
bet € memper requesting redemption, or in such other manner as may be agreed
o} °en them, If the members involved do not otherwise agree, the member
ﬁistg-ated_ to redeem shall complete redemption within five years of the date of
tha 1b“t10n, but shall not be required to redeem in any half-yearly period more
Qoo N€~tenth of the amount distributed to each other member. If the member
Pedeenot fulfil this obligation, the amount of currency which should have been
ed may he liquidated in an orderly manner in any market.
“hde' Each ‘member whose currency has been distributed to other members

: 6 above guarantees the unrestricted use of such currency at all times for
tﬁrrigulrchase of goods or for payment of sums due to it or to persons in its
iy Cries.  Fach member so obligated agrees to compensate other members for
the doss resulting from the difference between the par value of its currency on
; m%lflte of the decision to liquidate the Fund and the value realized by such

TS on disposal of its currency.
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ANNEX B

ARTICLES OF AGREEMENT OF THE INTERNATIONAL BANK
FOR RECONSTRUCTION AND DEVELOPMENT

a lehe Governments on whose behalf the present Agreement is signed agree
Ollows:

INTRODUCTORY ARTICLE

ing The International Bank of Reconstruction and Development is established
shall operate in accordance with the following provisions:

ArticLE I—PuUrPOSES

The purposes of the Bank are:

(i) To assist in the reconstruction and development of territories of
Members by facilitating the investment of eapital for productive purposes,
Mceluding the restoration of economies destroyed or disrupted by war, the
Teconversion of productive facilities to peacetime needs and the encourage-
Ment, of the development of productive facilities and resources in less
de‘V'eloped countries. :

(i1) To promote private foreign investment by means of guarantees or
DParticipations in loans and other investments made by private investors;
and when private capital is not available on reasonable terms, to supple-
Went private investment by providing, on suitable conditions, finance for
Productive purposes out of its own capital, funds raised by it and its other
Tesources.

(iii) To promote the long-range balanced growth of international trade
and the maintenance of equilibrium in balances of payments by encouraging
Wternational investment for the development of the productive resources
9 members, thereby assisting in raising productivity, the standard of living
and conditions of labour in their territories.

. (iv) To arrange the loans made or guaranteed by it in relation to inter-
National loans through other channels so that the more useful and urgent
Projects, large and small alike, will be dealt with first.

_(v) To conduct its operations with due regard to the effect of inter-
n&tlopal investment on business conditions in the territories of members

Nd, in the immediate post-war years, to assist in bringing about a smooth
‘ansition from a wartime to a peacetime economy.
‘bgve € Bank shall be. guided in all its decisions by the purposes set forth

\
ArticLE IT—MEMBERSHIP IN AND CAPITAL OF THE BANK

U]
' l;)n L. Membership.
h&tjos) The original members of the Bank shall be those members of the Inter-
1 Monetary Fund which accept membership in the Bank before the date

Do

¢

I&e In Article XI, Section 2 (e).

g ; ) Membership shall be open to other members of the Fund, at such times
N &ccordance with such terms as may be prescribed by the Bank.

i
v l?n 2. Authorized capital.
&) The authorized capital stock of the Bank shall be $10,000,000,000, in
* O United States dollars of the weight and fineness in effect on July 1,
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1944. The capital stock shall be divided into 100,000 shares having & p;;
value of $100,000 each, which shall be available for subscription only
members. . ) i
(b) The capital stock may be increased when the Bank deems it advis
‘by -a three-fourths majority of the total voting power.

Section 3. Subscription of shares. "
(a) Each member shall subscribe shares of the capital stock of the B’;lau

The minimum number of shares to be subscribed by the original members # b

be those set forth in Schedule A. The minimum number of shares to be i v

seribed by other members shall be determined by the Bank, which shall res

a sufficient portion of its capital stock for subscription by such members.

(b) The Bank shall preseribe rules laying down the conditions under Wk i
members may prescribe shares of the authorized capital stock of the Bap
addition to their minimum subscriptions. be!

(c) If the authorized captial stock of the Bank is increased, each mem 0
shall have a reasonable opportunity to subscribe, under such conditions 88 10
Bank shall decide, a proportion of the increase of stock equivalent to the fock
portion which its stock theretofore subscribed bears to the total capital ? the
of the Bank, but no member shall /be obligated to subscribe any part ©
increased capital.

ble

Section 4. Issue price of shares. hall

Shares included in the minimum subseriptions of original members sy )
be issued at par. Other shares shall be issued at par unless the Ban gl
majority of the total voting power decides in special circumstances t0 !
them on other terms.

Section 5. Division and calls of subscribed capital. oW
The subscription of each member shall be divided into two parts aslf(’l i
(i) twenty per cent shall be paid or subject to call under Sect10n
of this Article as needed by the Bank for its operations; Baﬂk
(ii) the remaining eighty per cent shall be subject to call by the oV
only when required to meet obligations of the Bank ereated under Arti
Section 1 (a) (i1) and (iii).
Calls on unpaid subseriptions shall be uniform on all shares.

Section 6. Limitation on liability. ric
Liability on shares shall be limited to the unpaid portion of the issu® P
of the shares. :

Section 7. Method of payment of subscriptions for shares. Stﬂfﬁa
Payment of subscriptions for shares shall be made in gold or United
dollars and in the currencies of the members as follows: . o

(i) under Section 5 (i) of this Article, two per cent of the price olls ar®
share shall be payable in gold or United States dollars, and, when ¢ fthe
made, the remaining eighteen per cent shall be paid in the currency
member; . ym‘eﬂ

(ii) when a call is made under Section 5 (ii) of this Article, pastgws
may be made at the option of the member either in gold, Unite Ba
dollars or in the currency required to discharge the obligations of t

- for the purpose for which the call is made; ) o

(iii) when a member makes payments in any currency under ¥, th?
(ii) above, such payments shall be made in amounts equal in Valuetionﬁw

member’s liability under the call. This liability shall be a Iﬂ'opordeﬁrl‘?"i
part of the subscribed capital stock of the Bank as authorized and
In Section 2 of this Article. b
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Section 8. Time of payment of subscriptions.
L (@) The two per cent payable on each share in gold or United States dollars
“ndel‘ Section 7 (1) of this Article, shall be.paid within sixty days of the date
0? Which the Bank begins operations, provided that (i) any original member
§ the Bank whose metropolitan territory has suffered from enemy occupation
" hostilities during the present war shall be granted the right to- postpone pay-
Mt of one-half per cent until five years after that date; (il) an original
OfembEr who cannot make such a payment because it has not recovered possession
m s gold reserves which are still seized or immobilized as a result of the war
Y postpone all payment until such date as the Bank may decide.
of (b) The remainder of the price of each share payable under Section 7 (i)
this Article shall be paid as and when called by the Bank, provided that
(i) the Bank shall, within one year of its beginning operations, call not
ess than eight per cent of the price of the share in addition to the payment
of two per cent referred to in (a) above;
(i1) not more than five per cent of the price of the share shall be called

! in any period of three months.

Cion 9. Maintenance of value of certain currency holdings of the Bank.
1 (@) Whenever (i) the par value of a member’s cutrency is reduced, or (ii)
B, Oreign exchange value of a member’s currency has, in the opinion of the
0K, depreciated to a significant extent within that member’s territories, the
of Wber shall pay to the Bank within a reasonable time an additional amount
%1 S own currency sufficient to maintain the value, as of the time of initial
b Cription, of the amount of the currency of such member, which is held
i the Bank and derived from currency originally paid in to the Bank by
ember under Article II, Section 7 (i), from currency referred to in Article
g Section 2 (b), or from any additional currency furnished under the pro- -
Mg s of the present paragraph, and which has not been re-purchased by the
Baglber for gold or for the currency of any member which is acceptable to the

§ &Il(b) Whenever the par value of a member’s currency is increased, the Bank
be. return to such member within a reasonable time an amount of that mem-
« Currency equal to the increase in the value of the amount of such currency

q
Seribed in (a) above. ;

Bank(c) The provisions of the preceding paragraphs may be waived by the
¢ .~ When a uniform proportionate charge in the par values of the currencies

0 :
81l its members is made by the International Monetary Fund.

e .
Con 10, Restriction on disposal of shares.
they h&res shall not be pledged or encumbered in any manner whatever and
‘ shall be transferable only to the Bank.

4
ARTICLE III—GENERAL PROVISIONS RELATING TO LOANS AND (GUARANTEES

Bot:

Sion 1, {7ge of resources.
fop t}(xa) The resources and the facilities of the Bank shall be used exclusively
%nt € benefit of members with equitable consideration to projects for develop-
; and projects for reconstruction alike.
Qvgonob) For the purpose of facilitating the restoration and reconstruction of the
‘fti:ohmy of members whose metropolitan territories have suffered great devas-
d“jtio from enemy occupation or hostilities, the Bank, in determining the con-
l“ S and terms of loans made to such members, shall pay speecial regard to
ﬁgn Ning the financial burden and expediting the completion of such restora-
' reconstruetion.




50 1944, No. 81

Section 2. Dealings between members and the Bank. I

Each member shall deal with the Bank only through its Treasury, Centrzl
bank, stabilization fund or other similar fiscal agency, and the Bank shall d&*
with members only by or through the same agencies.

Section 3. Limitations on guarantees and borrowings of the Bank.

The total amount outstanding of guarantees, participations in loans a:h
direct loans made by the Bank shall not be increased at any time, if by Sub,
increase the total would exceed one hundred per cent of the unimpaired &%
scribed capital, reserves and surplus of the Bank. '

Section 4. Conditions on which the Bank may guarantee or make loans.

4 ‘ I

The Bank may guarantee, participate in, or make loans to any me_mbell;rzl
any political sub-division thereof and any business, industrial, and agl.'lfmt

enterprise in the territories of a member, subject to the following conditions:

ol
(1) When the member in whose territories the project is located i8 n:y
itself the borrower, the member or the central bank or some comparable age’;nt
of the member which is acceptable to the Bank, fully guarantees the repay™
of the principal and the payment of interest and other charges on the loan:

. Wy £

(2) The Bank is satisfied that in the prevailing market condltlonshggh

borrower would be unable otherwise to obtain the loan under conditions W
in the opinion of the Bank are reasonable for the borrower.

(3) A competent committee, as provided for in Article V, Section 7,
submitted a written report recommending the project after a careful study
the merits of the proposal. / /
(4) In the opinion of the Bank the rate of interest and other chaljgesl z;e
reasonable and such rate, charges and the schedule for repayment of princip@
appropriate to the project. /éo
- (5) In making or guaranteeing a loan, the Bank shall pay due regﬁrdthe,
the prospects that the borrower, and, if the borrower is not a member, that e
guarantor, will be in position to meet its obligations under the loan; an host
Bank shall act prudently in the interests both of the particular member in
territories the project i,s located and of the members as a whole.

: : Vi
(6) In guaranteeing a loan made by other investors, the Bank recé!
suitable compensation for its risk.

: smetl?
(7) Loans made or guaranteed by the Bank shall, except in special c]rcgnt.
stances, be for the purpose of specific projects of reconstruction or develop™

a8
hf

Section 5. Use of loans guaranteed, partici;bated wm or made by the Bank-

(a) The Bank shall impose no conditions that the proceeds of a loan o8
be spent in the territories of any particular member or members. i

(b) The Bank shall make arrangements to ensure that the proceeds,of ?1?12}’
loan are used only for the purposes for which the loan was granted, w1 4 to
attention to considerations of economy and efficiency and without regar
political’or other non-economic influences or considerations. :

§ 4
(¢) In the case of loans made by the Bank, it shall open an account m:hiﬂ
name of the borrower and the amount of the loan shall be credited t0 we!
account in the curreney or currencies in which the loan is made. The b0 ens®®
shall be permitted by the Bank to draw on this account only to meet eXP
In connection with the project as they are actually incurred.
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ArticLE IV—OPERATIONS

Setion 1. Methods of making or facilitating loans.

8 ,(q) The Bank may make or facilitate loans which satisfy the general
Mditions of Article I in any of the following ways:

(i) By making or participating in direct loans out of its own funds
corresponding to its unimpaired paid-up ecapital, surplus and, subject to
ection 6 of this Article, to its reserves.

(ii) By making or participating in direct loans out of funds raised in
the market of a member, or otherwise borrowed by the Bank.

; (iii) By guaranteeing in whole or in part loans made by private
Wvestors through the usual investment channels,

lng (b) The Bank may borrow funds under (a) (ii) above or guarantee loans

the  (a) (iii) above only with the approval of the member in whose markets

i, df‘mds are raised and the member in whose currency the loan is denominated,

iy 201y if those members agree that the proceeds may be exchanged for the
f0cy of any other member without restriction.

“etion o, Availability and transferability of currencies.

log () Currencies paid into th‘f-} Bank under Article II, Section 7 (i), shall be
ihvned only with the approval in each case of the member whose currency is
ty 91V0d; provided, however, that if necessary, after the Bank’s subscribed
thgltal has been entirely called, such currencies shall, without, restriction by
Members whose currencies are offered, be used or exchanged for the
o ncjeg required to meet contractual payments of interest, other charges
Wit?‘lm()l“tization on the Bank’s own borrowings, or to meet the Bank’s liabilities
- Tespect to such contractual payments on loans guaranteed by the Bank.

lay (b) Currencies received by the Bank from borrowers or guarantors in
fy im€nt on account of principal of direct loans made with currencies referred
r%n‘ a) above shall be exchanged for the currencies of other members or
g ed only with the approval in each case of the members whose currencies
ta i,lchOIVed; provided, however, that if necessary, after the Bank’s subseribed
%Ii]ﬁl as been entirely called, such currencies shall, without restriction by the
Yy €rs whose currencies are offered, be used or exchanged for the currencies
0y tlrEd to meet contractual payments of interest, otheq ch‘a.rges or amortization
By € Bank’s own borrowings, or to meet the Bank’s liabilities with respect to
fontractual payments on loans guaranteed by the Bank.

g, (c) Currencies received by the Bank from horrowers or guarantors in pay-

1 (q) "2 account of principal of direct loans made by the Bank under Section

Ihemb (ii) of this Article, shall be held and used without restriction by the

toy 2SS to make amortization payments, or to anticipate payment of or
“'thage part or all of the Bank’s own obligations.

%rk(d) All other currencies available to the Bank, including those raised in the
thaiet or otherwise borrowed under Section 1 (a) (ii) of this Article, those
ﬁh&r ed by the sale of gold, those received as payments of interest and other
i

'ei%es for direct loans made under Section 1 (a) (i) and. (ii), and those
%II ﬁd as payments of commissions and other charges under Section 1 (a) (iii),
fig H € used or exchanged for other currencies or gold required in the opera-
Q&él‘e dof the Bank without restriction by the members whose currencies are

%ée) Currencies raised in the markets of members by borrowers on loans
hﬂed élteed by the Bank under Section 1 (a) (iii) of this Article, shall also be
" exchanged for other currencies without restriction by such members.
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Section 3. Provision of currencies for direct loans. i
The following provisions shall apply to direct loans under Section 1 (@)

and (ii) of this Article: ot
(a) The Bank shall furnish the borrower with such currencié® ted
members other than the member in whose territories the project is loffries

as are needed by the borrower for expenditures to be made in the terr!
of such other members to carry out the purposes of the loan. - o

(b) The Bank may, in exceptional circumstances when local curre”
required for the purposes of the loan cannot be raised by the borrower >
reasonable terms, provide the borrower as part of the loan with an ap
priate amount of that currency. . oed

(¢) The Bank, if the project gives rise indirectly to an increased I;, i
for foreign exchange by the member in whose territories the pl"OJec,ﬁ of
located, may in exceptional circumstances provide the borrower as par o
the loan with an appropriate amount of gold or foreign exchange nooe
excess of the borrower’s local expenditure in connection with the purP
of the loan, £ 8

(d) The Bank may, in exceptional circumstances, at the request O'th
member in whose territories a portion of the loan is spent, repurchase *
gold or foreign exchange a part of that member’s currency thus spenv i,
in no case shall the part so repurchased exceed the amount by whic® "4
expenditure of the loan in those territories gives rise to an increased
for foreign exchange.

Section 4. Payment provisions for direct loans.
Loan contracts under Section 1 (a) (i) or (ii) of this Article shall be
in accordance with the following payment provisions: ; entd
(¢) The terms and conditions of interest and amortization paymank‘
maturity and dates of payment of each loan shall be determined by th'e,Bs of
The Bank shall also determine the rate and any other terms and conditi0?
commission to be charged in connection with such loan. . the
In the case of loans made under Section 1 (a) (ii) of this Article duﬂnf]esﬂ
first ten years of the Bank’s operations, this rate of commission shall be n0% "t
than one per cent per annum and not greater than one and one-half Perlo‘,n
per annum, and shall be charged on the outstanding portion of any such duced
At the end of this period of ten years, the rate of commission may be 1€ ady
by the Bank with respect both to the outstanding portions of loans alr;def
made and to future loans, if the reserves accumulated by the Bank ﬁ?cie”t /
Section 6 of this Article and out of other earnings are considered by it U™ e
to justify a reduction. In the case of future loans the Bank shall als0 jent?
discretion to increase the rate of commission beyond the above limit, if exPe*
indicates that an increase is advisable. y Whiah
(b) All loan contracts shall stipulate the currency or currencies in ¢ the
payments under the contract shall be made to the Bank. At the optioR t(()) the
borrower, however, such payments may be made in gold, or subject ibed
agreement of the Bank, in the currency of a member other than that presC
in the contract. ﬁcje,
(i) In the case of loans made under Section 1 (a) (i) of this 'Atreregt’
- the loan contracts shall provide that payments to the Bank of lnunleﬂs
other charges and amortization shall be made in the currency loaned, 1 be
the member whose currency is loaned agrees that such payments $%° sts
made in some other specified currency or currencies. These P& lenﬁb"
subject to the provisions of Article II, Section 9 (¢), shall be equiVa*" de
the value of such contractual payments at the time the loans were thre?”
In terms of a currency specified for the purpose by the Bank by &
fourths majority of the total voting power.

mad®
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(ii) In the case of loans made under Section 1 (a) (ii) of this Article,
the total amount outstanding and payable to the Bank in any one currency
Shall at no time exceed the total amount of the outstanding borrowings
Made by the Bank under Section 1 (a) (ii) and payable in the same ¢urrency.
r'(c) If a member suffers from an acute exchange stringeney, so that the
of Ve of any loan contracted by that member or guaranteed by it or by one
Oems agencies cannot be provided in the stipulated manner, the member con-
It thed ay appeal to the Bank for a relaxation of the conditions of payment.
ey Bank is satisfied that some relaxation is in the interests of the particular
manlber and of the operations of the Bank and of its members as a whole, it
ty %iltak*e action under either, or both, of the following paragraphs with respect

€ whole, or part, of the annual service: :

(i) The Bank may, in its discretion, make arrangements with the
Member concerned to accept service payments on the loan in the member’s
fUrrency for periods not to exceed three years upon appropriate terms
'egarding the use of such currency and the maintenance of its foreign
‘t*gchange value; and for the repurchase of such currency on appropriate

Tms.

I (ii) The Bank may modify the terms of amortization or extend the
ife of the loan, or both.

“ion 5, Guarantees.
the (@) In guaranteeing a loan placed through the usual investment channels,
fy, ank shall charge a guarantee commission payable periodically on the
the Eht of the loan outstanding at a rate defcermmed by the Bank. During
by 8t ten years of the Bank’s operations, this rate shall be not less than one
4t ti 0t per annum and not greater than one and one-hal_f per cent per annum.
byithe end of this period of ten years, the rate of commission may be reduced

iy Bank with respect both to the outstanding portions of loans already
3e0t~ant98d and to future loans if the reserves accumulated by the Bank under
Iy 10 6 of this Article and out of other earnings are considered by it sufficient
%Jllst-lfy a reduction. In the case of future loans the Bank shall also have
illdi ®tion to increase the rate of commission beyond the above limit, if experience

“ates that an increase is advisable.

horro(‘g) Guarantee commissions shall be paid directly to the Bank by the
er,

ity li(c)- Guarantees by the Bank shall provide that the Bank may terminate
/ @larablhty with respect to interest if, upon default by the borrower and by the
gy Ntor, if any, the Bank offers to purchase, at par and interest accrued to

te esignated in the offer, the bonds or other obligations guaranteed.
Qf‘-th(d) The Bank shall have power to determine any other terms and conditions
§ Suarantee.

‘on g, Special reserve. - :
this h“? amount of commissions received by the Bank under Sections 4 and 5 of
%et' Ticle shall be set aside as a special reserve, which shall be used only for
g liabilities of the Bank in accordance with Section 7 of this Article.
%nt Pecial reserve shall be held in such liquid form, permitted under this Agree-
§.. °S the Executive Directors may decide.

‘ lf:: 7. Methods of meeting liabilities of the Bank in case of defaults.
&&nk. Cases of default on loans made, participated in, or guaranteed by the
‘id' (a) The Bank shall make such arrangements as may be feasible to
JUst the obligations under the loans,‘including arrangements under or
alogous to those provided in Section 4 (¢) of this Article.
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(b) The payments in discharge of the Bank’s liabilities on bOTrovﬁngz
or guarantees under Seection (a) (ii) and (iii) of this Article sha

charged: ‘ it
(i) first, against the special reserve provided in Section 6 of
Article. :
park

(ii) then, to the extent necessary and at the discretion of the
against the other reserves, surplus and capital available to the

park
i

¢
(¢) Whenever necessary to meet contractual payments of interest; © the
charges or amortization on the Bank’s own borrowings, or to mee '
Bank’s liabilities with respeet to similar payments on loans guarante® qub”
the Bank, the Bank may call an appropriate amount of the unpﬂ«ld dr
seriptions of members in accordance with Article II, Sections 5 a%ank
Moreover, if it believes that a default may be of long duration, the ool
may call an additional amount of such unpaid subscriptions, not to €  for
in any one year one per cent of the total subscriptions of the member
the following purposes: . -

. . iabillt
(i) To redeem prior to maturity or otherwise discharge its hak;)ly it
on all or part of the outstanding principal of any loan guarantee
in respect of which the debtor is in default. s .
(ii) To purchase or otherwise discharge its liability on all o p
of its own outstanding borrowings.

Section 8. Miscellaneous operations. ; o e
In addition to the operations specified elsewhere in this Agreemen®
Bank shall have the power: o8

v i
(i) To buy and sell,securities it has issued and to buy and sell Securlank
which it has guaranteed or in which it has invested, provided that theurities
shall obtain the approval of the member in whose territories the $€C
are to be bought or sold.

(ii) To guarantee securities in which it has invested for the pur

facilitating their sale. i that
(iii) To borrow the currency of any member with the approval 5
m‘ember. ; ot
(iv) To buy and sell such other securities as the Directors by a‘ihve,st'
fourths majority of the total voting power may deem proper for U o
ment of all or part of the special reserve under Section 6 of the Artice:

pos® 4

31 Bop 98 ith &
In exercising the powers conferred by this Section, the Bank may deal w;titorles
person, partnership, association, corporation or other legal entity in the ter
of any member. ,

Section 9. Warning to be placed on securities. fac 8
%

Every security guaranteed or issued by the Bank shall bear on ithov B
conspicuous statement to the effect that it is not an obligation of any.
ment unless expressly stated on the security.

Section 10. Political activity prohibited.  gn

The Bank.and its officers shall not interfere in the political affair anﬁi
member; nor shall they be influenced in their decisions by the politica cshall Il)}’
of the member or members concerned. Only economic considerations g'r{;if*l
relevant to their decisions, and these considerations shall be weighed 1M

in order to achieve the purposes stated in Article I.




B4q Npi 37 55

ARTICLE V—ORGANIZATION AND MANAGEMENT

Section 1, Structure of the Bank. ;
The Bank shall have a Board of Governors, Executive Directors, a President

glld such other officers and staff to perform such duties as the Bank ' may
Clermine,

Section 2. Board of Governors.

(a)” All the powers of the Bank shall be vested in the Board of Governors
USisting of one governor and one alternate appointed by each member in such
ﬁ&nner as it may determine. Each governor and each alternate shall serve for
Ve years, subject to the pleasure of the member appointing him, and may be
sabpointed. No alternate may vote except in the absence of his principal.

Th

€ Board shall select one of the govérnors as Chairman.
& (b') The Board of Governors may delegate to the Executive Directors
uthf)l‘lty to exercise any powers of the Board, except the power to:
(i) Admit new members and determine the conditions of their
admission ;
(ii) Increase or decrease the capital stock ¢
(iii) Suspend a member;
(iv) Decide appeals from interpretation of this Agreement given by the
Xecutive Directors;
(v) Make arrangements to co-operate with other international organi-
Zations (other than informal arrangements of a temporary and adminis-
trative character);
(vi) Decide to suspend permanently the operations of the Bank and
to distribute its assets; /
(vii) Determine the distribution of the net income of the Bank.
I fC)‘ The Board of Governors shall hold an annual meeting and such other
foretlngs as_may be provided for by the Board or called by the Executive
too ctOrs.  Meetings of the Board shall be called by the directors whenever
Vo Uested hy five members or by members having one-quarter of the total
Ing power,
Mg: (d) A quorum for any meeting of the Board of Governors shall be a
: mv'zyg;lty of the Governors, exercising not, less than two-thirds of the total voting

W, (¢) The Board of Governors may by regulation establish a procedure

int‘ereby the Executive Dire‘ctor_s, when they deem such action to bg in the b_est

'Witiresm of the Bank, may obtain a vote of the Governors on a specific question -

out calling a meeting of the Board. : '

o () The Board of Governors, and the Executive Directors to the extent

o Otized, may adopt such rules and regulations as may be necessary or
TOopriate to conduct the business of the Bank.

£ (9) Governors and alternates shall serve as such without compensation

&ttm the Bank, but the Bank shall pay them reasonable expenses incurred in
“Uding meetings. : :

ty th(h) The Board of Governors shall determine the remuneration to be paid

- of the Executive Directors and the salary and terms of the contract of service

~ 1€ Pregident.

ﬁ%tion 3. Voting.

\ Ot (@) Each member shall have two hundred and fifty votes plus one additional
¢ ¢ for each share of stock held.

:aﬁau(b) Except as otherwise specifically provided, all matters before the Bank
be decided by a majority of the votes cast. -

h
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Section 4. Ezecutive Directors. : e
() The Executive Directors shall be responsible for the conduet of Zr
general operations of the Bank, and for this purpose shall exercise all the pow
delegated to them by the Board of Governors. 3
(b) There shall be twelve Executive Directors, who need not be gOVernor’
and of whom: : . he
(i) five shall be appointed, one by each of the five members having
largest number of shares; : of
(ii) seven shall be elected according to Schedule B by all the Gover™
other than those appointed by the five members referred to in (i) aboveé:

For the purpose of this paragraph, “members” means governments of coun’ﬁﬂsﬁ
whose names are set forth in Schedule A, whether they are original member® a5
become members in accordance with Article II, Section 1 (b). When gove 2
ments of other countries become members, the Board of Governors may, by
four-fifths majority- of the total voting power, increase the total numb€
Directors by inereasing the number of Directors to be elected.
Executive Directors shall be appointed or elected every two years. t0
(¢) Each Executive Director shall appoint an alternate with full po“,’ezing
act for him when he is not present. When the Executive Directors appoi*
them are present, alternates may participate in meetings but shall not vote:
(d) Directors shall continue in office until their successors are appOintf3 oty
elected. TIf the office of an elected director becomes vacant more than PIPGe.
days before the end of his term, another director shall be elected for
remainder of the term by the Governors who elected the former direCtor‘fﬁce
majority of the votes cast shall be required for election. While the ¢ o1%)
remains vacant, the alternate of the former director shall exercise his pov
except that of appointing an alternate. : ‘ ; the
(e) The Executive Directors shall function in continuous session at ok
principal office of the Bank and shall meet as often as the business of the BA
may require. ity
(f) A quorum for any meeting of the Executive Directors shall be a majo
of the Directors, exercising not less than one-half of the total voting power e
(g) Each appointed Director shall be entitled to cast the number 0 E;ch
allotted under Section 3 of this Article to the member appointing him- .4
elected Director shall be entitled to cast the number of votes which €0US
toward his election. All the votes which a Director is entitled to cast sh?
cast as a unit. per
(h) The Board of Governors shall adopt regulations under which & men'éive
not entitled to appoint a director under (b) above may send a repl'esenw‘or 2
to attend any meeting of the Executive Directors when a request made by,
matter particularly affecting, that member is under consideration. Jee™
(i) The Executive Directors may appoint such committees as they 01
advisable. Membership of such committees need not be limited to over
or Directors or their alternates.

Section 5. President and Staff.

(a) The Executive Directors shall select a President who shall noti
Governor or an Executive Director or an alternate for either. The resxcept
shall be Chairman of the Executive Directors, but shall have no vote eeti ‘
a deciding vote in case of an equal division. He may participate 1n meé ideﬂt
of the Board of Governors, but shall not vote at such meetings. The Pyl
shall cease to hold office when the Executive Directors so decide.

(b) The President shall be chief of the operating staff of the
shall conduct, under the direction of the Executive Directors, the

&
v

d
k o7
Bg?dinﬂfy
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Eusiness of the Bank. Subject to the general control of the Executive Directors,

€ shall be responsible for the organization, appointment and dismissal of the
cers and staff. .

off (¢) The President, officers and staff of the Bank, in the discharge of their
ces, owe their duty entirely to the Bank and to no other authority. Each

;ﬁember of the Bank shall respect the international character of this duty and

dl’;lil refrain from all attempts to influence any of them in the discharge of their
€8,

(d) In appointing the officers and staff the President shall, subject to the
faramount importance of securing the highest standards of efficiency and of
Cchnicg ] competence, pay due regard to the importance of recruiting personnel

88 wide a geographical basis as possible.

Sectlon 6. Aduvisory Council.

sl (@) There shall be an Advisory Council of not less than seven persons
cted by the Board of Governors including representatives of banking, com-
eermal, industrial, labour, and agricultural interests, and with as wide a national
rpres_entation as possible. In those fields where specialized international

Shganlzations exist, the members of the Council representative of those fields

tha“ be selected in agreement with ‘such organizations. The Council shall advise

&ue Bank on matters of general policy. The Council shall meet annually and on
th other occasions as the Bank may request.

sh (b) Councillors shall serve for two years and may be reappointed. - They

Hall he paid their reasonable expenses incurred on behalf of the Bank.

Seetlon 7. Loan Commattees.

the The committees required to report on loans under Article III, Section 4,

%] I be appointed by the Bank. Each such committee shall include an expert

Dr(f.ct‘-’d_ by the Governor representing the member in whose territories the
dleet is Jocated and one or more members of the technical staff of the Bank.

Seetkm 8. Relationship to other international organizations.

a (@) The Bank, within the terms of this Agreement, shall co-operate with

fi ¥ general international organization and with publie international organiza-

fop S having specialized responsibilities in related fields. Any grrangements

“hdsuCh co-operation may be effected only after amendment to this Agreement
er Article VIII. |

to (b) In making decisions on applications for loans or guarantees relating

of tllnatters directly within the competence of any international organization
1e types specified in the preceding paragraph and participated in primarily

recomembers of the Bank, the Bank shall give consideration to the views and
Mmendations of such organization.

Rty
®ion 9. Location of offices. :
g, (@) The principal office of the Bank shall be located in the territory of the
er holding the greatest number of shares.
(0) The Bank may establish agencies or branch offices in the territories of
Member of the Bank.

ttion 1, Regional offices and councils.
of a(a) The Bank may establish regional offices and determine the location
0d the areas to be covered by, each regional office.

of th(b) Each regional office shall be advised by a regional council representative
€ entire area and selected in such manner as the Bank may decide.
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Section 11. Depositories.

(a) Each member shall designate its central bank as a deﬁository for @H g,;g
Bank’s holdings of its currency or, if it has no central bank, it shall desigl
such other institution as ' may be acceptable to the Bank.

(b) The Bank may hold other assets, including gold, in depositories dcslgh
nated by the five members having the largest number of shares and in s];lalf
‘other designated depositories as the Bank may select. Initially, at least ones by
of the gold holdings of the Bank shall be held in the depository designate e
the member in whose territory the Bank has its principal office, and at least (f)oul'
per cent shall be held in the depositories designated by the remaining s
members referred to above, each of such depositories to hold, initially, not o
than the amount of gold paid on the shares of the member designating it. Hihe
ever, all transfers of gold by the Bank shall be made with due regard t© “cy
costs of transport and anticipated requirements of the Bank. In an emef‘ge.zas
the Executive Directors may transfer all or any part of the Bank’s gold hol_dl 2
to any place where they can be adequately protected.

Section 12. Form of holdings of currency. e

The Bank shall accept® from any member, in place of any part of tw
member’s currency, paid in to the Bank under Article II, Seetion 7 (i), O;ded
meet amortization payments on loans made with such curreney, and not D€ 0
by the Bank in its operations, notes or similar obligations issued by the .Gov%all
ment of the member or the depository designated by such member, which & od
be non-negotiable, non-interest-bearing and payable at their par value on dem

by credit to the account of the Bank in the designated depository.

Section 13. Publication of reports and provision of information.

(a) The Bank shall publish an annual report containing an audited Swtﬁs
ment of its accounts and shall circulate to members at intervals of three mODte,
or less a summary statement of its financial position and a profit and loss sté
ment, showing the results of its operations. ‘

: 10
(b) The Bank may publish such other reports as it deems desirable
carry out its purposes. 1
: : 7611 i
(c) Copies of all reports, statements and publications made under w
section shall be distributed to members. /

Section 14. Allocation of net income.

: he
(a) The Board of Governors shall determine annually what part of tt,o
Bank’s net income, after making provision for reserves, shall be allocate
surplus and what part, if any, shall be distributed.
11 be

(b) If any part is distributed, up to two per cent non-cumulative sh& nbét
paid, as a first charge against the distribution for any year, to each me s
on the basis of the average amount of the loans outstanding during the *%
made under Article IV, Section 1 (a) (i), out of currency correspon lnirlirlg
its subscription. If two per cent is paid as a first charge, any balance I:em;ares‘
to be distributed shall be paid to all members in proportion to their Sr ¢
Payments to each member shall be made in its own curreney, or if that Cur] nté
1s not available in other currency acceptable to the member. If such pay"e of
are made in currencies other than the member’s own currency, the tl‘an"s‘-thout
the currency and its use by the receiving member after payment shall be W7
restriction by the members.
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AKTICLE VI—WITHDRAWAL AND SUSPENSION OF MEMBERSHIP: SUSPENSION OF
OPERATIONS

S%tmn 1. Right of members to withdraw,
Ny member may withdraw from the Bank at any time by transmitting
Wtice in writing to the Bank at its principal office. ~Withdrawal shalt
“me effective on the date such notice is received.

ftion o Suspension of membership.

g If & member fails to fulfil any of its obligations to the Bank, the Bank
y‘s'.uspend‘ its membership by deeision of a majority of the Governors,

g_hall'flsmg a majority of the total voting power. The member so suspended

o, 2utomatically cease to be a member one year from the date of its suspen-
Unless a decision is taken by the same majority to restore the member to
standing. ‘

it hile under suspension, a member shall not be entitled to exercise any

uh under this Agreement, except the right of withdrawal, but shall remain
lect to all obligations.

ion 3 Cessation of membership in International Monetary Fund.

F‘m- 1 0y member which ceases to be a member of the International Monetary

I, shall automatically cease after three months to be a member of the Bank

it toss the Bank by three fourths of the total voting power has agreed to allow
Temain a member.

&ect,mn 4. Settlement of accounts with governments ceasing to be members.
difee'ga) When a government ceases to be a member, it shall remain liable for its
LR obligations to the Bank and for its contingent liabilities to the Bank
b N8 as any part of the loans or gurantees contracted before it ceased to
fy & Member are outstanding; but it shall cease to incur liabilities with respect
eithga{ls and guarantees entered into thereafter by the Bank and to share
' In the income or the expenses of the Bank.
lp ‘tﬁb) At the time a government ceases to be a member, the Bank shall arrange
iy '€ repurchase of its shares as a part of the settlement of accounts with
beIOW‘gOVernment in accordance with the provisions of paragraphs (c) and (d)
%hnw- For this purpose the repurchase price of the shares shall be the value
m%ﬁe})y the books of the Bank on the day the government ceases to be a

&hall(c) The payment for shares repurchased by the Bank under this section
€ governed by the following conditions:

b (i) Any amount due to the government, for its share sha.ll be witfh-

eld so long as the government, its central bank or any of its agencies
re}ma‘lns liable, as borrower or guarantor, to the Bank and such amount

May at the option of the Bank, be applied on any such liability as it

Matures, No amount shall be withheld on account of the liability of the

lg‘“’e_mment resulting from its subscription for shares under Article {1
; seCtlon 5 (ii). In any event, no amount due to a member for its shares
ks all be paid until six months after the date upon which the government

%ases to be a member,

5 (i) Payments for shares may be made from time to time, upon their
tﬁ“‘end'er by the government, to the extent by which the amount due as
~ 1'® repurchase price in (b) above exceeds the aggregate of liabilities on
t%ans and guarantees in’ (¢) (i) above until the former member has received
€ full repurchase price. .

‘4 (iii) Payments shall be made in the currency of the country receiving

Payment or at the option of the Bank in gold. :
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(iv) If losses are sustained by the Bank on any guarantees, partf}:e
pations in loans, or loans which were outstanding on the date whep
government ceased to be a member, and the amount of such losses ¢X¢° he
the amount of the reserve provided against losses on the date wheD
government ceased to be a member, such government shall be obligat e
repay upon demand the amount by which the repurchase price of its ?]
would have been reduced, if the losses had been taken into account
the purchase price was determined. In addition, the former member of
ernment, shall remain liable on any call for unpaid subs»cri-p‘oions.un t0
Article II, Section 5 (ii) to the extent that it would have been requlrebeen
respond if the impairment of capital had occurred and the call ha
made at the time the repurchase price of its shares was determined. 5 (b
(d) If the Bank suspends permanently its operations under Section ent

of this Article, within six months of the date upon which any gover® db
ceases to be a member, all rights of such government shall be determllne
the provisions of Section 5 of this Article.

Section 5. Suspension of operations and settlement of obligations. sy

(a) In an emergency the Executive Directors may suspend tempor® for
operations in respect of new loans and guarantees pending an opportunl
further consideration and action by the Board of Governors. ¢ nev

(b) The Bank may suspend permanently its operations in respect 01 "4
loans and guarantees by vote of a majority of the.Governors, exer?lsmthe
majority of the total voting power. After such suspension of operatlonfier]y
Bank shall forthwith cease all activities, except those incident to the OF ¢ its
realization, conservation, and preservation of its assets and settlement ©
obligations. ital

(c) The liability of all members for uncalled subscriptions to the cagc‘ies
stock of the Bank and in respect of the depreciation of their own curre? i
shall continue until all claims of creditors, including all contingent claims;
have been discharged. ; f the

(d) All creditors holding direct claims shall be paid out of the assets %,ioﬂs‘
Bank, and then out of payments to the Bank on calls on unpaid sub‘scrlputive
Before making any payments to creditors holding direct claims, the Exect-
Directors shall make such arrangements as are necessary, in their judgmegiéorﬁ
insure a distribution to holders of contingent claims ratably with ¢ré
holding direct claims. ) erip’

(e) No distribution shall be made to members on account of their suP®
tions to the capital stock of the Bank until an

(i) all liabilities to creditors have been discharged or provided fof ’total
(i) a majority of the Governors, exercising a majority o g
voting power, have decided to make a distribution.

(f) After a decision to make a distribution has been taken under (€
the Executive Directors may by a two-thirds majority vote make suc¢ pav®
distributions of the assets of the Bank to members until all of the asseffsent of
been distributed. This distribution shall be subject to the prior settlem
all outstanding claims of the Bank against each member. shall

(g) Before any distribution of assets is made, the Executive Directt‘;rihare’

VO
) a'bgive

fix the proportionate share of each member according to the ratio of it8 *
holding to the total outstanding shares of the Bank. A G at
(h) The Executive Directors shall value the assets to be distr}bute d of
the date of distribution and then proceed to distribute in the following m 1080
(i) There shall be paid to each member in its own obligations Orfa.l' 8
of its official agencies or legal entities within its territories, in 80 ' " ité
they are available for distribution, an amount equivalent in valué

proportiopra.te share of the total amount to be distributed.
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(i) Any balance due to a member after payment has been made
under (i) above shall be paid, in its own currency, in so far as it is held
by the Bank, up to an amount equivalent in value to such balance.

(iii) Any balance due to a member after payment has been made
under (i) and (ii) above shall be paid, in gold or currency acceptable to
the member, in so far as they are held by the Bank, up to an amount
equivalent in value to such balance.

(iv) Any remaining assets held by the Bank after payments have been
made to members under (i), (ii), and (iii) above shall be distributed
Pro rata among the members.

Wi (i) Any member receiving assets distributed by the Bank in accordance
it (1) above, shall enjoy the same rights with respect to such assets as the
8k enjoyed prior to their distribution.

ArricLE VII—StATUS, IMMUNITIES AND PRIVILEGES

S(A'ct'lon 1. Purposes of Article. ;
To enable the Bank to fulfil the functions with which it is entrusted, the
8us, immunities and privileges set forth in this Article shall be accorded to
ank in the territories of each member.

s‘éet,i(,n 2. Status of the Bank.
eap’ The Bank shall possess full juridical personality, and, in particular, the
Acity
(i) to contract;
(ii) to acquire and dispose of immovable and movable property;

(iii) to institute legal proceedings.

“tion 3, Position of the Bank with regard to judicial process.
g A:ctidns may be brought against the Bank only in a court of competent
. Sdiction in the territories of a member in which the Bank has an office, has
h&g*)}nted an agent for the purpose of accepting service or notice of process, or
Issued . or guaranteed securities. No actions shall, however, be brought by
ers or persons acting for or deriving claims from members. The property
imma‘SSets of the Bank shall, wheresoever located and by whomsoever held, be
of ﬁune from all forms of seizure, attachment or execution:before the delivery
Nal judgment against the Bank.

“tion, 4, Immunity of assets from seizure.

‘g},allpropgrty‘anrd assets of the Bank,‘\yh;erever located and by whomsoever held,

oth be immune from search, requisition, confiscation, expropriation or any
T form of seizure by executive or legislative action.

ton 5, Immunity of archives.
The archives of the Bank shall be inviolable.

®on 6, Freedom of assets from restrictions.

Ag, To the extent necessary to carry out the operations provided for in this
&g,s:ement and subject to the provisions of this kgreement,_ all property and
g, of the Bank shall be free from restrictions, regulations, controls and
toria of any nature.
tion 7. Privilege for communications.

the he official communications of the Bank shall be accorded by each member

Inemiame treatment that it accords to the official communications of other
“Mbepg,

| SO
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Section 8. Immunities and privileges of officers and employees. the
% All governors, executive directors, alternates, officers and employees of
ank
(1) shall be immune from legal process with respect to acts perforlf}gg
-by them in their official capacity except when the Bank waives
immunity; i4i68
(ii) not being local nationals, shall be accorded the same immu'l.mnal
from immigration restrictions, alien registration requirements and nf’:“‘.)ons
service obligations and the same facilities as regards exchange restrict!
as are accorded by members to the representatives, officials, and emp oy
of comparable rank of other members; [ling
(1ii) shall be granted the same treatment in respect of t_l‘a‘ve and
facilities as is accorded by members to representatives, officials
employees of comparable rank of other members.

Section 9. Immunities from taxation. A"
(a) The Bank, its assets, property, income and its operations and trand
actions authorized by this Agreement, shall be immune from all ta{iatlonr he
from all customs duties. The Bank shall also be immune from liability 1°
collection or payment of any tax or duty. ent
(b) No tax shall be levied on or in respect of salaries and emolufgs of
paid by the Bank to executive directors, alternates, officials or employels
the Bank who are not local citizens, local subjects, or other local naiﬂona'c ity
(c) No taxation of any kind shall be levied on any obligation or $€ ovel
issued by the Bank (including any dividend or interest thereon) by whoms?
held— \ . soldf
(i) which discriminates against such obligation or seeurity
because it is issued by the Bank; or 0 O
(ii) if the sole jurisdictional basis for such taxation is the pla of
eurrency in which it is issued, made payable or paid, or the locath
any office or place of business maintained by the Bank. ity
(d) No taxation of any kind shall be levied on any obligation or &echonl’
guaranteed by the Bank (including any dividend or interest thereon) by ™
soever held— : ] Jely
(i) which discriminates against such obligation or security
because it is guaranteed by the Bank; or
(i1) if the sole jurisdictional basis for such taxation is the
any office or place of business maintained by the Bank.

e
Jocatio” y

Section 10. Application of Article. {

Each member shall take such action as is necessary in its own tertt” ‘
for the purpose of making effective in terms of its own law the princiP ieh it
forth in this Article and shall inform the Bank of the detailed action W .
has taken.

prie8
rnbofset :

ArricLE VIII—AMENDMENTS

, the’
(a) Any proposal to introduce modifications in this Agreement, zgﬁ be
emanating from a member, a Governor or the Executive Directors, 'Sin the
communicated to the Chairman of the Board of Governors who shall br‘ the
proposal before the Board. If the proposed amendment is approve i othe
Board the Bank shall, by circular letter or telegram, ask all members ¥ ' iné
they accept the proposed amendment. When three-fifths of the membel‘s;l et
four-fifths of the total voting power, have accepted the proposed ame® ol
the lgea.nk shall certify the faet by a formal communication address
members.
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h (b) Notwithstanding (a) above, acceptance by all members is required in
€ case of any amendment modifying (i) the right to withdraw from the Bank

Dovided in Article VI, Section 1; (ii) the -right secured by Article II, Section
(¢); (iii) the limitation on liability provided in Article II, Section 6.

h (¢) Amendments shall enter into force for all members three months. after
'€ date of the formal communication unless a shorter period is specified in the

“eular Jetter or telegram. |

ArTicLE IX—INTERPRETATION

. (a) Any question of interpretation of the provisions of this Agreement
Wising hetween any member and the Bank or between any members of the Bank
all be submitted to the Executive Directors for their decision. If the question
f’al'tlcularly affects any member not entitled to appoint an Executive Director,
b shal] be entitled to representation in accordance with Article V, Section 4 (h).
(b) In any case where the Executive Directors have given a decision under
éa) above, any member may require that the question be referred to the Board
f Governors, whose decision shall be final. Pending the result of the reference
:‘})lthe Board, the Bank may so far as it deems necessary, act on the basis of
€ decision of the Executive Directors.
h (¢) Whenever a disagreement arises between the Bank and a country which
% ceased to bé a member, or between the Bank and any member during the
"manent suspension of the Bank, such disagreement shall be submitted to
Whitration by a tribunal of three arbitrators, one appointed by the Bank,
al.lother by the country involved and an umpire who, unless the parties other-
Se agree, shall be appointed by the President of the Permanent Court of
Nternational Justice or such other authority as may have been prescribed by
“ulation adopted by the Bank. The umpire shall have full power to settle all
r“estions of procedure in any case where the parties are in disagreement with
“pect, thereto.

ArTicLE X—APPROVAL DEEMED GIVEN

iy Whenever the approval of any member is required before any act may be
bone by the Bank, except in Article VIII, approval shall be deemed to have
®%n given unless the member presents an objection within such reasonable
Period as the Bank may fix in notifying the member of the proposed act.

ArticLg XI—FINAL PROVISIONS

Seotion 1. Entry into force. '

This Agreement shall enter into force when it has been signed on behalf of
governmen’os whose minimum subscriptions comprise not less than (_55 per cent
rf' the total subscriptions set forth in Schedule A and when the instruments
terved to in Section 2 (a) of this Article have been deposited on their behalf,
U in no event shall this Agreement enter into force before May 1, 1945.

““Ction 2. Signature. { eyl ;
W (@) Each government on whose behalf this Agreement is signed shall deposit
th the Government of the United States of America an instrument setting
!}”’h that it has aceepted this Agreement in accordance with its law and has
'fﬁken all steps necessary to enable it to carry out all of its obligations under
8 Agreement. 7

ot +(0) Each government shall become a member of the Bank as from the date
fh the deposit. on its behalf of the instrument referred to in (a) above, except
1.V no_government shall become a member before this Agreement enters into

¢ under Section 1 of this Article.

)
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(¢) The Government of the United States of America shall inform thg
governments of all countries whose names are set forth in Schedule A, ”fl
all governments whose membership is approved in accordance with Article *¥
Section 1 (b), of all signatures of this Agreement and of the deposit of
instruments referred to in (a) above.

(d) At the time this Agreement is signed on its behalf, each \governmegf'
shall transmit to the Government of the United States of America one 0P o
hundredth of one per cent of the price of each share in gold or United St&;is
dollars for the purpose of meeting administrative expenses of the Bank. T :
payment shall be credited on account of the payment to be made in accordar}c
with Article II, Section 8 (a). The Government of the United States of Ameﬂto
shall hold such funds in a special deposit account and shall transmit themued
the Board of Governors of the Bank when the initial meeting has been ca‘by
under Section 3 of this Article. If this Agreement has not come into fOI'Oeu o
December 31, 1945, the Government of the United States of America shall ret
such funds to the governments that transmitted them.

(¢) This Agreement. shall remain open for signature at Washingt
behalf of the governments of the countries whose names are set fort
Schedule A until December 31, 1945. 5

§ 4 0
(f) After December 31, 1945, this Agreement shall be open for s:lgna-turevgd

behalf of the government of any country whose membership has been apvaOI
in accordance with Article II, Section 1 (b).

(g) By their signature of this Agreement, all governments accept it bo’ﬁﬁ
on their own behalf and in respect of all their colonies, overseas territories; %
territories under their protection, suzerainty, or authority and all territories
respect of which they exercise a mandate.

(k) In the case of governments whose metropolitan territories have
under enemy occupation, the deposit of the instrument referred to in (a) 2
may be delayed until one hundred and eighty days after the date on W
these territories have been liberated. If, however, it is not deposited b¥ o
such government before the expiration of this period, the signature a’fﬁx'edtioﬂ
behalf of that government shall become void and the portion of its subserip®
paid under (d) above shall be returned to it.

; ch
(2) Paragraphs (d) and (k) shall come into force with regard t0 g8
signatory government as from the date of its signature.

on ¢
h

pee?
pov?
pich
any

Section 3. Inauguration of the Bank.

: i
(a) As soon as this Agreement enters into force under Section 1 of t:]he
Article, each member shall appoint a governor and the member to whom 8

largest number of shares is allocated in Schedule A shall call the first mee
of the Board of Governors.

e
(b) At the first meeting of the Board of Governors, arrangements shall 1;5
made for the selection of provisional Executive Directors. The govern'“‘, in
of the five countries, to which the largest number of shares are allocarted ot
Schedule A, shall appoint provisional Executive Directors. If one or morhich
such governments have not become members, the executive directorships W= o
they would be entitled to fill shall remain vacant until they become mem e
or until January 1, 1946, whichever is the earlier. Seven provisional Execuand
Directors shall be elected in accordance with the provision of Schedule ecuti"e

18

shall remain in office until the date of the first regular election of EX 6
Directors which shall be held as soon as practicable after January 1, 1940-




|
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D; (¢) The Board of Governors may delegate to the provisional Executive
rectors any powers except those which may not be delegated to the Executive
Tectors., -

(d) The Bank shall notify members when it is ready to commence operations.

Done at Washington, in a single copy which shall remain deposited in the
arc}}ives of the Government of the United States of America which shall transmit
ftified copies to all governments whose names are set forth in Schedule A and
§ 1 governments whose membership is approved in accordance with Article IT,
Sction 1 (b).

A (Here follow the signatures of the plemipotentiaries of all countries repre-

Hmed at the Conference, with the exception of that of Australia, El Salvador,
R

Wi, Liberia, New Zealand, Nicaragua, Panama, the Union of Soviet Socialist -
publics and Venezuela.) .

#
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g ' SCHEDULE A
Subscriptions (millions of dollare)
200
226
7
. 105
325
35
‘ 600
GO \eiiesint spesnmin - ohs bbatsmcins ad st s ot rheitidurcsen 35
AR R e R s R L e SR i 2
e g e e s ISR i i T S oML L 35
A e OBIOVAIEIE s .t v i o e ik S B s e, S 125
EBentaark:s ke k. asnanidasiodenalanativdasends —
(Blantifican L Bepublice. cxsily. Sivesvativrmmnsad st . 2
T R S e el e R e R S L 32
1o 05 AR Ty R AR (b RS e e 2 40
L Savadattr, Le A R i SRR D 1
BREBIOPIR. 7 d50 Ariines vtk o § b an et TR RN 3
France 450
Greece 25
Chilatetaslie saram 05 i i S vl T 9
R e e e a RR 2
R Tt b e e e e R S B S R R 1
Jetlande Sosnembions S SNAG Sadhs L weaanh v b 1
11T A s SR R S e oA R S 400
R i ki vouiois s s was v es s baits b hemn sl s 24
Loy e i T e L S R T R S S 6
ST 0 e SUL GO St BN L GRS SR A -5
LAEEIDOUIE s’ ohodscars o s e Rl e S R 10
WOES S s A RIS o R SR el T e Y T s 65
Wotherlande P Loy, Lol B E s o i saca 275
N o BRIl o it vy i x v TR S5V e e A AT 4 50
Nieatagun: .. i v ove P A N T -8
Norway: 7. L83, S s uiand . s i hne 50
BADAINR Gt bom oo b e by v ehs Shins yinihwunid Sesint, ; -2
MR R L s e Tt e T -8
s B B el sl USSR L IR SR 17-5
2 Philippide Gotnraonwealth Vi v Ao Seai i v X 15
Polaidssah el i i aE. W istreanin i 125
Union of South Africa ......... i S SR 100
Union of Soviet Socialist Republics .................. 1,200
Utiied Toifdon 2, ST ATV ie i M A 1,300
ORI B £. o g - oo s il i i 3,175
AHETT e S e e R S S i e % > 10-5
L i e A S R St D e O B 6 s b . 10-5
Yugoslavia ...... Vo e S G e e R 40
< A
5 ST S T e R R SR e 9,100
-paring : o accep®
*The quota of Denmark shall be determined by the Bank after Denmar
membership in accordance with these Articles of Agreement.
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SCHEDULE B

ELECTION OF Execurive DIRECTORS

1. The election of the elective Executive Directors shall be by ballot of the
OVernors eligible to vote under Article V, Section 4 (b).

Yot 2. In balloting for the elective Executive Directors, each Governor eligible to

b € shall cast for one person all of the votes to which the member appointing

o 18 entitled under Section 3 of Article V. The seven persons receiving the

wfatGSt number of votes shall be Executive Directors, except that no person

ca‘) Teceives less than fourteen per cent of the total of the votes which can be
s (eligible votes) shall be considered elected.

% 3."When seven persons are not elected on the first ballot, a second ballot
e&'u be held in which the person who received the lowest number of votes shall
whlnvehgible for election and in which there shall vote only (a) those Governors
Who Voted in the first ballet for a person not elected and (b) those Governors
e Se votes for a person elected are deemed under 4 below to have raised the

% cast for that person above fifteen per cent of the eligible votes.

4. In determining whether the votes cast by a Governor are to be deemed to
thve raised the total of any person above fifteen per cent of the eligible votes,
éa lifteen per cent shall be deemed to include, first, the votes of the Governor

Ming the largest number of votes for such person, then the votes of the
reaz}ell‘l(lior casting the next largest number, and so on until fifteen per cent is
ed.

5. Any Governor, part of whose votes must be counted in order to raise the
hisa'l of any person above fourteen per cent, shall be considered as casting all of
fit, Votes for such person even if the total votes for such person thereby exceed

®n per cent.

b O If, after the second ballot, seven persons have not been elected, further
Mg Ots shall be held on the same principles until seven persons have been elected,
s‘im"lded that after six persons are elected, the seventh may be elected by a
by.pl‘e majority of the remaining votes and shall be deemed to have been elected

such votes.
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LIST OF ARTICLES AND SECTIONS

Pac®
: 41
InbrodurtamatATlicle o i i st s s s v e sy R H A awe i v ¥ e o
D DR EE i Tl s ieta et & vufon s s ool o7 S TaTe e win are yiia s ey o opeRie el i
II. Membership in and Capital of the Bank ..... B L v e N o o ad 41
lo-Membership o b ashiiianiid i noda. Sk ot kiR 5 47
2. AULhOrIzed CODITAL & ve sivors v sonbis beyabbis v ibnnisioisin s aers e s as o8 48
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III. General Provisions Relating to Loans and Guarantees ..............cc0cr 49
ol B T ST L s e s B KA e e o R R A S SR L 50
2. Dealings between members and the Bank ....... oSBT RR 50
3. Limitations on guarantees and borrowings of the Bank .........- 50
4, Conditions on which the Bank may guarantee or make loans...: 50
5. Use of loans guaranteed, participated in or made by the Bank ..- 5
TV i0perationss. JOIRTOx), & FUA00 20T SUN 000N SN IR e &0 51
1. Methods of making or facilitating loans ..........ciueiuieneeess 51
2. Availability and transferability of currencies ............cooeeree 52
3. Provision of currencies for direct loans ............ccceeueeoeee® 52
4. Payment provisions for direct loans .. ........iiiiiiiiieeeret 53
B Guaratitbesis, 135 018,  FOALTSL Dby ik, Jeag. adt oasidans ¢ 53
B BOHUIRL FOUBPVE ., iihs 4o dins s ns o SRd 050 e iy s s 53
7. Methods of meeting liabilities of the Bank in case of defaults ... 5
8. Miscellaneous Operations .......cceeeeseceieess PR ceen [
9. "Warning to be placed On SECUTItIES «oeuervrrnrarasosenesanennre” B
10. Political activity prohibited ......ccooee coviiieiiiiaiiiananset 5
V. Organization and Management ........ccoeoveineioniniruenarnanaoneses? 55
q 1. Structure of the Barle - r ot s 20da i ddviodis v vow ey iasine s w8 Kt CHE 59
2 - Boast) af 0 oerNOTssae sy < stirmi' ¢ FGat e Tpinmepins vl PR i
S VOTIDR i diis oo vn s yod oy s srua aotat oot s viga s & 308 g .66

4 R eeve Ivertarst s ok SR s e ER SR T T S ON E
B PreRident AR stafld T/ DOJRB N AT AIN0RING B SIS JSesdver 57
65 A dvisbryoBotnoil Havdahvs watos wrini posions bbby v A DRI 5
L oan CoDIIITEEes s 510 s o ai it v ie Fodawesva v nova s v pass LA 57
8. Relationship to other international organizations ...........-«** 57
0. Location: of offiees i vsiis ivivediotasiddvesnanvoss b vimsvimesuass 57
10. Regional offices and councils .......cvvvvuiioninsnanriansoeness? 58
BL - Donositorion =o. i «i i tv as 60004 10 et 88 E0E bk aininis v o v ave i d b AR )
12. Form of holdings, of CUITENCY '.vuevvvvvonsrrscsnsneonsonnsors?? 58
13. Publication of reports and provisions of information .........c+*" 58
14, Allocation of net MCOME isvviveiifaisnsnsssswisinassin oaiedonty 59
VI. Withdrawal and suspension of membership: Suspension of Operations -« 53
1. Right of members to WithdraW .......cceeevieiiiierananeneness ; 59
; 9. Suspension of MEMDBEISHID ouseue ssassossoonnsnsopsasinsssstes 59
> 3. Cessation of membership in International Monetary Fund ....---* 50
4. Settlement of accounts with governments ceasing to be members - b
5. Suspension of operations and settlement of obligations .....--** 6!
VII. Status, Immunities and Privileges ........cooveveermiuruunaanasnasese®’ 6}
1. Purposes of Artiele o oo v vvi cvdvnsvbivy v Vonabin vaabiags ve sty 51
3~ Biatis: of the:Banlt o Joiveusies b dviehe fusussiosysrnaty s S 61
3. Position of the Bank with regard to judicial process .......c:+**" 21
4. Immunity of assets from S€izure ...........coeveeneneroraeere®’ 6l
5. ITmmunity of 8rchiVes .i.e.ccessvoirscsrnscosagasvenonssngastss o

6. Freedom of assets from restrictions ..........co.ocovveneeeeces’ o

7. Privilege for communications ...........oceeenoansenaceeest®’ @
8. Immunities and privileges of officers and employees .........-+**" @

0. Immunities from taXABION .ovivsaviossinesinvssivanesi.  »s@eebits

10: Application of Artiole. ..o iisesaviibaoesmpanses s vpsse QEEEE
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: ANNEX C
SUMMARY OF AGREEMENTS OF BRETTON WOODS CONFERENC

f

This Conference at Bretton Woods, representing nearly all the peO'Pl‘es igh

the world, has considered matters of international money and finance W the

.are important for peace and prosperity. The Conference has agreed 00 o

‘problems needing. attention, the measures which should be taken, and the f"ree.

of international co-operation or organization which are required. The ag he

ment reached on these large and complex matters is without precedent
history of international economic relations.

/

I. The International Monetary Fund .
Since foreign trade affects the standard of life of every people, all Coun‘tﬁle
have a vital interest in the system of exchange of national currencies ar oty
regulations and conditions which govern its working. Because these mon? 280
transactions are international exchanges, the nations must agree on the Vhed
rules which govern the exchanges if the system is to work smoothly. v ot
they do'not agree, and when single nations and small groups of n‘ations'atte ade
by special and different regulations of the foreign exchanges to gall ™ 4
advantages, the result is instability, a reduced volume of foreign tradé g
damage to national economies. This course of action is likely to Je#

economic warfare and to endanger the world’s peace. N
The Conference has therefore agreed that broad inte’rnationa,} a‘?tloﬂloce
necessary to maintain an international monetary system which will proétﬂly

foreign trade. The nations should consult and agree on international mOP "
changes which affect each other. They should outlaw practices which are a%vef’
to be harmful to world prosperity, and they should assist each other to
come short-term exchange difficulties.

The Conference has agreed that the nations here represented ol
establish for these purposes a permanent international body, The Internd 1ok
Monetary Fund, with powers -and resources adequate to perform the
assigned to it. Agreement has been reached concerning these pqwers

sh;f’“’lﬁ

a
s oul!
resources and the additional obligations which the member countries ;eh
undertake. Draft Articles of Agreement on these points have been prep 4

II. The Intérnational Bank for Reconstruction and Development "

It is in the interest of all nations that post-war reconstruction ?’hqul-s i
rapid. Likewise, the development of the resources of particular reglon‘? oot
the general economic interest. Programs of reconstruction and deveofostef
will speed economic progress everywhere, will aid political stability an
peace. s i

The Conference has agreed that expanded international investm ﬂ,nd
essential to provide a portion of the capital necessary for reconstruc e
development. te 1

The Conference has further agreed that the nations should co—OPeﬁﬁough
increase the volume of foreign investment for these purposes, ma.de b oh
normal business channels. It is especially important that the nations fts
co-operate to share the risks of such foreign investment, since the benell
general. :
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in, Thg Conference has agreed that the nations should establish a permanent
B, hational body to perform these funetions, to be called The Internati
Wk for Reconstruction and Development. It has been agreed that the Ban
Ould assist in providing capital through normal channels at reasonable rates
of Mterest and for long periods for projeets which will raise the productivity
CE the borrowing country. There is agreement that the Bank should guarantee
Sh&ns made by others and that through their subseriptions of capital all countries
%uld share with the borrowing country in guaranteeing such loans. The
jeh ference has agreed on the powers and resources which the Bank must have
the on the obligations which the member countries must assume, and has
ms Prepareq draft Articles of Agreement accordingly.
¢ § . The Conference has recommended that in carrying out.the policies of the
he Btitutions here proposed special consideration should be given to the needs of
“ntries which have suffered from enemy occupation and hostilities.
The proposals formulated at the Conference for the establishment of the
."nd and the Bank are now submitted, in accordance with the terms of the
Vitation, for consideration of the governments and people of the countries
he Sresented.

3
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