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The Second Largest Life Jnsurance Company in the World,
’ and the Largest Pransacting Business in Canada.

Accumulated Funds -~ - - - - $59,283,7563

&

Amount of Assurances in force - . - 229,382,686
Cash Revenue last year - = - = 14,240,475
New Assurances issued last year - .. 61,484,550

-------------

»g THE LAST POSSIBLE OBJECTION TO TONTINE LIFE INSURANCE

A

REMOVED.

A NON-FORFEITING TONTINE POLICY.

The New York Lire INsURANCE COMPANY inaugurates a new epoch in life insurance by combining
the features of their non-forfeitable with those 6f their Tontine policies. This Company now issues a
policy under which the payment of three years’ premiums secures to the policy-holder the benefits of
the non-forfeiture features of its ordinary policy, which have proved so popular.

This Non-forfeiting Limited-Tontine?Policy}bas all the ordinary benefits and options_of a Tontine
policy.

CANADIAN BRANCH OFFICES:

MONTREAL. MAIL BUILDING,
| TORONTO.

g DAVID BURKE, General Manager for Canada. ﬁ

I UNION BANK BUILDING,
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HEAD OFFICE FOR CANADA, MONTREAL.

e

LBSURATDR TV

OF LONDON, ENGLAND.
This Company has depostted with the Receiver General, in approved Canadian securities, over One Hundred Dollars

)
for each One Hundred Dollars of Hability, thus affording absolute secarity. :
M—-— k’
P;;
WILLIAM ROBERTSON, GENERAL MANAGER.
AGENTS WANTED. SPECIAL TERMS. B. HAL. BROWN, SUPT. OF AGENCIES.
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HEAD OFFICE FOR CANADA, MONTREAL.
AN~

The Fire Insurance Association

~++tg< OF LONDON, ENGLAND, Qs+

—_—ee————

The Funds of the Company ere:

CAPITAL PAID UP - - - - - - - $500,000

RESERVE FUNDS - - - - - - - - 850,000

CAP ITAL - Ll - - - - - - - 4:000:000
DOMINION GOVERNMENT DEPOSIT - $100,000

TOTAL SECURITY - - - - - - $5,350,000

——-:'-———-

WiILLIAM ROBERT3ON, General Manager.

E. P. HEATON, " AGENTS WANTED IN UNREPRESENTED DISTRICTS.
" Inapedtor. *
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H— . ﬁl
l. E. BOWMAN, oo K1 Xy W, HENDRY, Manager.

Prew W. H. RIDQELL, Secretary.
* ONTARI0 MUTUAL LIFE ASSURANCE C0.5

i HEAD OFFICE, - - _-__ WATERLOO, ONTARIO.
' DOMINION DEPOSIT, - - #100,000.

‘ o———] The only purely Mutual Life Company in Canada [—°
} TOTAL NUMBER OF POLICIES IN FORCE, DEC. 31, 1884, 6,086] | COVERING ASSURANCETO THE AMOUNT OF $7,835,900.71

—

e — e ————

The following shows the steady res< the Ontario Life has made from . . .
t :l very small beggmning, in 1870, un‘t,lioft has attained its present respectable In addition to the rapid growth of its assets there has been from yea
imensions : to year :
YEAR. ASSETS. YBAR, 'ASSETS. A gain in membership,
1870 $ 6,216 1877 $110,209 gA gain in premiul:n receipts,
871 7,830 1878 142,619 A gain in interest reccipts N
1872 12,246 1879 1775897 A gain in assurance in force,
1873 23,142 1880 227,424 0 A gainin gross income,
1874 33,721 1881 339,999 0 A gain in new business,
1875 53,681 1882 427,429 A gain in surplus, and
1876 81,105 1883 533,705 A gain in readily convertible cash assets.
AND FOR 1884, - - $652,661.761 __ .~ -

c The Company's Reserves are based on the Actuaries’ Table of Mort.sz'," and four per cent. interest—the HIGHEST standard adopted by any life company in

anada, and one-half per cent. higher than the standard used by the Dominion [nsurance Department. .

N The rapid growth of the Company may be seen from the fact that in 1870, the first year of its business, the total assets amounted to only $6,216, while last year
ey reached the handsome total of $652,661.76 !

FEDERAL LIFE ASSUBRANCE COMPANY.

HEAD OFFICE, HAMILTON, ONTARIO.
CUARANTEE CAPITAL, - - - $700-000.00 DEPOSIT WITH DOMINION GOVERNMENT, $8(,100.00
The only Company in Canada offering the HOMANS PLAN of Insurance by MORTUARY PREMIUMS.
DAVID DEXTER, Mauaging-Director. .

; . . ——
INSURANCE BOOKS.

Copies of the STANDARD INSURANCE PUBLICATIONS can be procured at the office of “Insurance Society,” Montreal.
The following 8r¢ now on hand :— )

. The i
nsu — A monthly magazine devoted to insur- - .
"‘::- f?t'a‘b?ign ig'x‘slsg‘.'";"he Sldeet Tagurance. Journal in America. Ducat's Practice of Fire Underwriting. Single copies.. 1 50
rto form, g x 12, seventy pages. Subscription price, per annum, 5 Fires: th
i ; eir C Prevention and Extinction ;
g e I el $32 %ovmbm;ngglwgmusg:u-,agm O S a{%%}'fmrg),
nsu A thl blication estab- ire, and containing information as to t e construction of buildings, spe
. |ls¥l‘cd iI a,s!}?em aﬁ%’&"iﬂﬂ.ﬂ:veny n:g § xnfuf:ncicax,lw.e The cial features of manufacturing hazards, writing of policies, adjum;mu
latest decisions published monthly. Monthly numbers, each..5V¢ of losses, etc., by F, C. Moore, N.Y. 390 pp., 12 mo., ¢cloth, beveled
nnualkaubscripticn.... e weme esen emeraseiestesacessieasrent 5 00 €AZE; PEF COPY -svervrrosnrsrsosssostoosssasasssansss saoee cute 2 00
ack volumes since 1871, forming a complete library of Insurance
w . i .... 750 | Classl H nd L % a new, com-
» 950 pages cach, law sheep, are for sale. Price per volume P‘eg?aamti‘g&&ﬁﬂgﬁ. edﬁa?}? .%Rlswom Uik oty
Pn toan Agent. from Ye PaTRIARCH. A familiar book of companies have adopted this excel lent system, and it is steadily

growing in favor as the Underwriters become more familiar with it.
Cost of complete QULfit.cos vorsesorsresossaciosacansesnaerens ..825 00

Cancell les, by J. GriswoLp, Esq. The fullest and most
ean?etc} ?v'o‘rl?.o? geﬁﬂd ever atr.empmd’; showing both the earned

and unlearned premiums,both pro-rata and short rate, in actual figures,of

:;"‘"“Cfgons for Fire Insurance Agents, in which divers topics are
€ated in a manaer quite unlike that adopted by the more formal
x"“el’s- Good to reform careless Agents; good to stimulate lazy
gents ; good to instruct green Agents ; interesting to Agents of all
sorts, Price, in beveled boards, c%ozh, giltside title, very %andsom!:. 150

. ""ne'. Insrtuction BOO‘( for Agents, new edition, revised any amount from 1 cent to $100,000,for any time from 1 day to s years. 10 00
and greatly enlarged. Single copies..oo oo oseeiies feeeeneanannn 2 50 Hi R Adi 1 decisi
Nln " o ne &-_ N|§h°|§ Dl{gqt. A igest o ”gsnmnce" ecisions rende!'-
©'s Book of Formsg—Policies, Endorsements, @c. New ed since s and s latest “The latest law is
G“"m, greatly enlarged, with a treatise on policy writing by J. the best law,”” because it not only has the benefit of past experience
ym RISWOLD. Single COPIES .. 1axoveens reens sarosnesnnns con oo 150 and the most r’ecent *';_4,"1})\“ it ions of all ; g
’ 9 cases previously decided. Two hundred dig annum for the
"?nys‘?ogket Expiration Bo- K, Good for seven years from past ﬁge years, since the last named authors wrote, furnish what is
. ) ate ; gotten up on the same g+ <ral plan as the large Expiration really the present law of insurance. This important work is in
gile !i&gb-u'l very neat and compact. t1andsomely bound in cloth, with 50 course of active preparation, and will beissued during the present year.
. 'Vlat title, pocket size. PET JUPY.ceeicevrraeiiioerrnnessaneens 1 It will make an ordinary law book of about 800 pages, and wiﬂ be
Sre’ Adjustment of Fire Lossoson Buildings- soldat....... seeseeneeeeenee 7 50
A J. Watmrs, Esq., Cleveland, O. This is the latest and by all Law of Asslgnm,enu of lﬁl"e f?qlig’les. By Hinz &
s the most thorough and elaborate work on the adjustment | Nicnois. Lhe Assignment of e Policies has been the subject
instre, ON BUILDINGS that has ever been published. It is filled with of much recent litigation, so that te standard text ‘books, issued
homc“‘.'e text, valuable tables and profuse illustrations ; treating of only a few years since, are wholly igcomplete in regard toit.  This
pains tt’,‘:.‘,'fﬁ"g féom the laying of tﬁe sill to the last touch olf the work brings the law down to the present date. Cloth...cuceeeraasss 350
- and is eminently practical and useful, not only 1m
ng losses aft i ; ; th An Instruction Book for Life Insurance Agents
R st R Sl el e o e BSMUCHIIN D00 195 IR IRPRIANT SRR 1 g0
! - N
! 6 "‘"g!old' V;:d boards, cloth and gilt, per copy...... Principles and Practice of Life Insurance, A treatise
. s Hand-Book of . By J. GriswoLD. ) on the principles and practice of Life Insurance. With valuable tables
a +» A new aition, revise?i leg‘ﬁstgr;‘e%ﬂ}:ed 7. e stan for ¥ A complete arithmetical expl ion of the i
ority and most perfect compendinm of information, tabular, involved in the of Life Conti ies, By Nataax WiLisy,
Jm"'f‘cv.onthe ad{ustment of Fire losses extant. No agency of ;’“h additions by H. W. Swmrru, Actuary of the Amerizan Life
ng outfit complete without a copy. Green cloth and gold..... 1650 Company, of Philadelpha. Percopy.ccccoee cves votsores ’00

Catalogues are supplied on application, containing & complete list of publications and prices.
) Fifteen per cent. {0 be added to above list prices for part duty and expressage. - :
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COMPANY.

CANADIAN

INSURANCE
¥ GENEraL ||

RES_(_)__l.JO.RCES. POLISE£§gE$ERS
$10,0(3‘0,000 GOVERNMENT

IN ADDITION TO OTHER
DOMINION INVESTMENTS.

CANADIAN PREMIUMS

INVESTED FUNDS,

$28,000,000.

SURPLUS OVER FXCERD
LIABILITIES. - $600 000.
$9,616,424. CEHIEF OFFICE FOR CANADA. ——ltou'mmz. RATES MODERATE.
‘0! M. H. CAULT & W. TATLEY, LOSSES EQUITABLY ADJUSTED
SHAREHOLDERS LIABILITY CHIEF AGENTS. — AND —
UNLIMITED. | JOHN KENNEDY, INSPECTOR. D,  PROMPTLY PAID. A[

CANADA LIFE ASSURANCE COMPANY

——ESTABLISHED 1847 —

HEAD OFFICE, - - - HAMILTON, ONTARIO.

Capital and Funds, over - =~ $7,000,000. Annual Income over - $1,200,000

A. G. RAMSAY, Pres’t. R. HILLS, Secretary. ALEX. RAMSAY, Superintendent.
J. W. MARLING, Manager Province of Quebec, 180 St. James 8t., Montreal.
J. D. HENDERSON, Agent, Toronto.
D MACCARVEY, Secretary, P. McLARREN, Gon. Agent, Maritime Provinces Branch, Halifax, N.S.
CEO. A. COX, Ceneral Agent, Eastern Ontario Branch, Peterboro.

W. L. HUTTON, Manager, A.McT. CAMPBELL, Ceneral Agent, Manitoba Branch, Winnipeg
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, FIRE & LIFE INSURANCE COMPANY. <

IR S

' HEAD OFFICE FOR THE DOMINION, 72 ST. FRANCOIS XAVIER ST., MONTREAL. )

]

' ESTABLISHED 1809' —[ MANAGING DIRECTORS }-— ESTABLISHED 1809. .

' '

SUBSCRIBED CAPITAL - . 12,166,666, D. LORN MacDOUGALL LIFE AND ANSUITT FUNDS - Sisé8800. |

Ol papoe capimt - . - - 300,68, —wo— FIRE REVENUR - - . . 5780 g

§ FIRE FURD AND RESERVES . %,Ti8503. THOMAS DAVIDSON. LIFE REVERDB - . . . . 2,683,607, %‘

j . = —[ DIRECTORS }— S ] j
r_t WM. EWING, Inspector. qmnrscogo?qrm%s‘r‘:m THERS, Exq: G. U. AHERN, Sub-Insp- ?—‘ ‘

-[ AGENTS IN ALL CITIES AND PRINCIPAL TOWNS IN CANADA -
L 4",'4':
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Orricr :
1724 Notre Dame St.

MONTREAL, JULY, 1885,

{ SUBSCRIPTION :
$2.00 per ANNUN

—

“INSURANCE SOCIETY”

PuBLiSHED MoNTHLY,
R. WILSON SMITH,
Editor and Proprietor, -
OFricE: 1724 NoTRE DaME ST., MONTREAL

Annual Subscription (in advance) - $2.00

Single Copies (in numbers less than 100) - 0,18
er Hundred Copies - - - - 12.80
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FIRE POLICY CONDITIONS.

_ Long before the Canadian Fire Underwriters' Associa-
tion was even thought of there was, we believe, a committee
formed from among the offices, whose object was a very
Praiseworthy one, namely, to draw up a uniform set of con-
ditions for Fire Policies which should not only be accept-
-&ble to the insurance companies but also to the Ontario
Government,which latter had—in the plenitude of its wisdom
~already seen fit to formulate certain conditions to be
b}nding upon the offices transacting business in the Pro-
Vince of Ontario, unless and except a judge should deem an
- &ddition to or alteration of such conditions fair and reason-
&ble, said addition or alteration to be printed in a different
Colored ink to that of the statutory conditions, in order to
€atch the attention of the insured.

With those statutory conditions as a whole even insur-
Ance managers had little fault to find, but the objection
taken by the companies was that a Fire Policy is a contract,
and that so long as said contract is not at variance with
€ommon law its conditions are a matter of private arrange-
Went between the parties entering into such contract. On the
Qu}el: hand the Ontario Government felt that many of the
Etl:“)llng_l)olicy cor.lditions were ambiguous and capable Of
tio € Interpretation, and resolved that a set of con(’il-

15 should be enacted about which there should be no mis-
. evi:; Whatever. That this end has not been accon?plishc(.i is

€nt from the case of Maclaren vs. Commercial Union

Surance Company reported in our January issue, where

Court took an exactly opposite view of the fifth statu-
"Kd:o;dition (relating to the rateable ‘contribution to-

. amage by removal) to what any insurance under-

%I would do,” In this instance the judge’s ideas of the

" Tateable contributions were decidedly hazy ; indeed we

may go so far as to say he ignored that part of the condition
altogether, but though this may have excited much virtu.
ous indignation among the insurance companies the latter
would do well to remember the old adage that “ those who
live in glass houses should never throw stones,” and for one
condition waived or set at nought by a judge how many,
we would ask, do the companies themselves continually
violate, paying losses in direct contradiction to the condi-
tions printed on their policies ?

We often hear the argument used by the companies that
the insured is not legally nor equitably entitled to his claim
under the policy, but as an act of grace and on account of
certain reasons such claim is allowed. The said reasons are
various but, “boiled down,” (if we may be allowed the ex-
Pression) they consist of the following :

(1.) That it is inadvisable to dispute the loss for fear of
bringing the company into bad repute with the public,

(2.) That the insured is one whose connection the com-
pany does not desire to lose.

(3.) That if loss were disputed agents of other compan-
ies would immediately state that their offices would have
paid at once. :

(4.) That another company on the risk has agreed to pay
and we cannot afford to have invidious comparisons drawn.

(5.) That the amount is too small to make it worth while
disputing.

(6). That in law the insurance company almost invari-
ably has the worst of it. .

These reasons appear to us to be so many weak-kneed
subterfuges (unless we except the last), and we have fre,
quently been reminded of Sheridan’s play ¢ Rivals ” when the
insured has put in his claim against the Company, which
celebrated play may be altered and adapted as follows :—

The company (as Bob Acres) addressing Sir Luciys
O'Trigger (the claimant) valiantly : “Sir, you have vitiated
your policy by the introduction of an extra hazard not
mentioned in the terms of said policy nor of which had [
any notice, neither did I grant any permission for same,
consequently your claim is nuil and void,”

Sir Lucius (haughtily) ; Well, Sir, and if I choose to press
my claim.” '

Bob Acres (aside) : “I feel all my courage oozing out
at my fingers'ends,” (aloud and meekly), ¢ Oh, in that case,
sir, however mych I may differ from you here is my cheque.”




180 ‘ INSURANCE SOCIETY.

JULY, 1885.

Sir Lucius (smiling), * Sir, an affront, handsomely
acknowledged, becomes an obligation.” Tableau.

Now, in all seriousness (and many a true word is spoken
in jest), may we not enquire what is the use of wasting time
and money in drawing up a set of uniform conditions if the
foregoing six reasons are to intervene, and prevent those
conditions being adhered to? Surely it is only making
« confusion worse confounded ” to have conditions printed
in a contract across which are written in invisible ink the
aforesaid reasons rendering such conditions of no effects.
It would be far more honest to have those six reasons tacked
on to the conditions or, better still, to have only the condi-
tions that voluntary fraud or arson on the part of the
insured alone shall render the policy void.

We do not say that all our companies act as the supposed
« Bob Acres ” is represented to have done, but so long as
there are one or two so weak it seems to us a preposterous
farce to frame any set of conditions which shall be ‘“more
honored in the breach than the observance.”

THE MORTGAGEE CLAUSE.

Some time since the subject of the mortgage clause was
discussed in the columns of INSURANCE SOCIETY, and the
defects in the current form were pointed out and emphasized.
Since that time we note that the branch of fire underwriters
in the States known as the ¢ Western Union”’ have adopted
a new clause in which some of the old objectionable features
have been removed by the substitution of more equitable
stipulations as between the parties.

This clause, in itself, and between the mortgagee and the
insurers alone—the mortgagor having no interest therein,
though it is usually made a part of his policy covering the
mortgaged property—is, in its way, well enough, though by
its terms heretofore a// of the saving clauses of the policy
were obliterated in favor of the mortgagee, who still stood
insured despite of any act of the actually insured, even to
setting fire to the premises covered by the policy or any
omission or commission by which, as fo Aimself, the instru-
ment became void and of no effect,—then, and until then
only, does this clause by its terms, come into operation,
transforming the policy from an ordinary policy covering the
premises in favor of the owner, or mortgagor, to a mortgagee
policy covering the interest of the party named therein as
mortgagee in the premises, as security for his advances to
the owner, all of which, as we said before, is well enough
in its way, provided only that the equities between this
favored mortgagee and the insurers were preserved in the
same manner and to the same extent, as when the policy
was valid, as to the owner himself. But, as we all know, such
was not the case under the customary form of the clause;
and to the more conservative underwriter the gratuitous im-
munity furnished to the mortgagee without any pecuniary re-
muneration for the additional risk assumed was a very serious
objection to the adoption of the clause, but, as a rule, in-
surance being a “game ofgchance ” the companies took the
chances rather than lose the risk. This new form of the
clause is an improvement in many respects,,and removes
some of the objections justly urged against the old or more
common form. We here give this form for the benefit of
our readers, and urge its adoption in lieu of the one now in
use, as follows :

—

Loss, if any, payable to...coe civies senece connen cannee
Mortgagee or Trustee, as hereinafter provided :

(1) It BEine HEREBY UNDERSTOOD AND AGREED, that this insur-
ance, as to the interest of the Mortgagee or Trustee, only therein,
shall not be invalidated by any act or neglect of the Mortgagor or
owner of the property insured, nor by the occupation of the premises
for purposes more hazardous than are permitted by the terms of this
policy. (2). PROVIDED, That in case the Mortgagor or owner neglects
or refuses to pay any premium due under this Policy, then, on demand,
the Mortgagee or Trustee shall pay the same, (3). PROVIDED, ALSO,
That the Mortgagee or Trustee shall notify this Company of any change
of ownership or increase of hazard which shall come to his, or their
knowledge, and shall have permission for such change of ownership or
increase of hazard duly indorsed on this Policy. {(4) AND PROVIDED
FURTHER, That every increase of hazard not permitted by the Policy
to the Mortgagor or owner, shall be paid for by the Mortgagee or
Trustee on reasonable demand, and after demand made by this Com-
pany upon, and refusal by the Mortgagor or owner to pay, according
to the established schedule of rates. (5) It is, however, understood
that this Company reserves the right to cancel this Policy, as stipulated
in the printed conditions in said Policy ; and also, to cancel this agree-
ment on giving ten days’ notice of their intention t the Trustee of
Mortgagee named therein, and from and after the ex)iration of the
said ten days this agreement shall be null and void. (6). % i Surther
Agreed, That in case of any other’ insurance upon the property heredy
insured, then this Company shall not be liable under this Policy for 8
greater portion of any loss sustained than the sum hereby insured bears
to the whole amount of insurance on said property, issued to or held by
any party or parties having an insurable inlerest therein. 1T 1S ALSO
AGREED, That whenever this Company shall pay the Mortgagee oF
Trustee any sum for loss under this Policy, and shall claim that, as to
the Mortgagor or owner, no liability therefor exists, it shall at once
and to the extent of such payment, be legally subrogated to all the
rights of the party to whom such payments shall be made, under any
and all securities held by such party for the payment of said debt. But
such subrogation shall be in subordination to the claim of said party for
the balance of the debt so secured. Or said Company may, at its
option, pay the said Mortgagee or Trustee the whole debt so secured,
with all the interest which may have accrued thereon to the date of such
payment, and shall thereupon receive from the party to whom such
payment shall be made an assignment and transfer of said debt, with
all securities held by said parties for the payment thereof.

We discuss this form by sections, as numbered by us fof
this purpose, viz :

1. This is the same as in the old form, and is a sweepi‘fg
remission of the saving clauses of the policy, modified, 12

this form ; somewhat by further provisions in the interest o
the insurers.

2. The first provision obligates the mortgagee to pay any
premium unpaid by the insured. ‘
3. This is a proper provision, but has two serious objec
tions: 1st, The mortgagee is to give notice of any “ mater
ial change,” &c., that *“ may come to his knowledge.” An

| easy loop-hole for him to escape, if possible, by asserting tha:

he had no knowledge of any change. He is now “
assured ” instead of the owner, and, if the insured does not
know whether any changes are made in the premises
would effect the policy, who should? Why should the first
insured be held strictly responsible and the second be pe:;
mitted to play fast and loose at his option. The secor
objection is that the mortgagee skall have permission e
dorsed on the policy, however material and objection?
such ¢ change ” may be! L
4. This, in the first part of the provision simply .requn":
that the mortgagee shall pay extra premium for any me
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of hazard, where the insured fails to do so, which is one
Step forward in the way of improvement.

5. This is a vital improvement, but is indefinite, as it does
DOt say that this right shall inure before or after the policy
has fallen into the hands of the mortgagee. As to right to
Cancel at any time prior to the interest of the owner of the
Premises ceasing, there can be no question as the policy was
his, and such cancellation by either party was provided for
by a special stipulation. The provision as to the right to
Cancel the clause itself is a sound and healthy one, in the
Interest of the insurers.

_6~ This is a very important p‘rovision, and compels con-
tribution in the event of loss, from a// other insurances upon
,the Premises covered, whether direct or on some insurable
'"ferest connected with the premises, which would other
Wise not be held as other contributing insurance.” This was
brought out by a very doubtful decision of the Commission
©of Appeals of the State of New York, which held that other
Insurance ” by the mortgagor, whose interest in the policy
had not yet ceased, could not be held to contribute Wwith
nother policy to which this old clause was attached, to the
1njury of the mortgagee.

_The remainder of the clause is the subrogation clause
Simply, ordinarily found in such stipulations. It isa repeti-
tion of a provision of the common law, which provides
for subrogation to the rights of mortgagees and others on the
Payment, asin this case, of losses under a policy where only
the mortgagee's interest was insured and the mortgagor had
n°t_Paid the premium himself, directly or indirectly, by
~Maving the amount charged upon the debt secured by the
Mortgage.

It is an axiom of law in such cases that if the mortgagor
P%})'s the premium of any insurance upon his property, either
gi’ ectly or indirectly, the insurance money paid for loss of
c € Premises by fire will inure to his benefit, and, pro fanto,

ance] the mortgage. Hence, in such cases, the mortgagee
s:ts) No interest in the premises to which the insurers can be
em_mgated. ‘Hence, further, this clause cannot alw:ays be

“lorced, even although the insured may have forfeited all
Tights under the policy as to the insurers ; yet as to the mort-
8agee his right to any money collected under the insurance
™ay be valid and collectable.

PROFESSOR J. B. CHERRIMAN.

ouit l]s our unpleasant duty in this issue to say good-bye to
ns‘lo d friend, Professor Cherriman, the Superintendent of
Tance, who sails for Europe by the SS. Parisian on
et;;rday next, 2 sthinst. We call him our old frieqd‘, and
,em erll entitled to the name, for he has been Su-pefmten’
.mostof Insurance fi‘ll’ing the greater part of the lifetime of
more? our Canadian companies, and, as we have shown
e ully in a previous article, he has so acted as tf’ win
VeryedSteem and confidence of all. Itis with feelings of
exPre:?p regret that we bid him adieu ; and we are not only
en ong the feelings of ourselves but of all the companies
Q0pe t:e Wish hlfn a very pleasant journey to E)::gland and
'-e twhi:}tl much j 0¥ and happiness await him 1n the long
, We trust is yet in store for him.

Itis a great pleasure to usto state that a handsome
testimonial, signed by all the leading companies, is to be
presented to him before his departure. In our next issue
we shall give its full text as well as the signatures.

MUTUAL RESERVE FUND LIFE ASSOCIATION
OF NEW YORK.

We publish elsewhere the mére important parts of the
Report of the Official Examination of this Association
by the Insurance Department of the State of New York.
The investigation has just been completed, and we feel sure
our readers will be glad to know what a competent and im-
partia! authority has to say after having had free access to its
books and papers. - It will be noticed that while the examin-
ers do not state that they doubt the bona-fide intentions of
the managers, they have revealed a number of facts in
connection with their management which afford rather curious
reading when placed beside the Association’s leaflets and
circulars,

“ Up to about six months ago (#. ., till January of this
year) the books and accounts were kept in a very irregular
and unsystematic manner,” so say the examiners. How does
this compare with the statements of their auditors, and es-
pecially of their ex-auditor, Mr. Baldwin, president of the

'Fourth National Bank ? He certified in the strongest possible -

way to the careful and satisfactory manner in which the books
were kept. And now the Official Examiners call the book-
keeping ‘irregular,’ ‘unsystematic,’ and ‘very loose.’
What is to be thought of this Mr. Baldwin after that? We
have never heard of him in any other connection than this,
but it is hardly reasonable to expect that as president he
will be more careful or methodical than as auditor.

“ All moneys belonging to the Reserve Fund are deposited
with a Trust Company, and are beyond the control of the
managers,” so say the circulars, but what say the Examin.-
ers?  “This prescription has been recently disregarded by
the deposit with a national bank of nearly $60,000 of moneys
belonging to the Reserve F und. If this deposit with a
national bank be legal, it would be equally so if deposited in
any other bank or place. If it is the intention to make the
Central Trust Company of New York the sole trustee of the
Reserve Fund, it will be necessary, in order to carry such
intention into effect, that the present deed of trust be amend.-
ed, as it does not now provide that all moneys belonging to
the Reserve Fund shall be deposited with said Trust Com-
pany.” Where is the security against fraud and embezzlement
which has been spoken of so much in the circulars? Two
questions suggest themselves to us in this connection : First,
since the trust deed does not provide that all moneys belong-
ing to the Reserve Fund must be deposited with the Central
Trust Co. how could the officcrs be acting honestly or in good
faith in making such statements as they made in their cir-
culars and advertisements ? Second, Was the deposit made
with Mr. Baldwin’s bank ? :

- “Eachapplicantis required to pass a medical examination,
subject to the approval of the medical director at the home
office.” So say the circulars again, but the Examiners tell
us that 106 members were admitted from the Lawyers’
Mutual Aid Associatien of New York who had never passed
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an examination for either society. Moreover, 1430 members
were admitted from the Mutual Endowment Association of
Baltimore, “ without the usual medical examination,” rely-
ing on the examinations made when such members were
received into the Baltimore Association.” The Examiners
add: “These re-insurances, without proper medical exam-
inations, were mistakes that have proved very expensive.”
The healthy members who have passed a good examination
have been and will be paying the claims of those who passed
none. The special report of Dr. John White, which we
have not space to reproduce, also gives instances showing
the very loose manner in which applicants have been admit-
ted in the past, even when they underwent a medical exam-
ination.

“Each member only pays a fixed annual charge for
expenses of $2 for each $1,000 insurance " so say the circulars.
The investigation by the Insurance Department has shown
this to be an absolute unmitigated falsehood. The repre-
sentatives of the Mutual Reserve Fund have been
constantly harping on the alleged expensiveness of the
old line system of insurance, and extolling the merits and
economy of their plan, by which a person “knows just
what he pays, and gets what he pays for.” Now, although
it has long been known that the officers of the Mutual
Reserve Fund had been in the habit of applying part of
the assessments made by them for death losses to the
payment of the expenses of the Association, it was not
before known in such a positive official way as to admit
of no contradiction. The large sum of $78,657.12 has been
diverted from the death fund to the payment of “expenses
of collection, salaries, taxes, and legal and other expenses.’
The Examiners also add, “ There is nothing to prevent a
very large proportion of such funds being diverted to this
purpose.” Where, now, is the economy, or simplicity of
management so often boasted of 7 When the truth is
found out, it is seen that, instead of being limited and exact,
the amount paid by each certificate-holder for expenses_ is
unlimited, and of the exact amount he knows nothing.

A very significant point in connection with the way in
which the affairs of the association are conducted is that,
apparently, nearly all the more active directors have very
remunerative contracts as agents. We have no doubt but
that the greater part at any rate of the $78,000 drawn
from the death fund went into the pockets of directors.
This is the strongest evidence of the motives which caused
the organization of this mutual benefit society.

The Co-operative Insurance Bill, now passed through
our Dominion Parliament, provides that no association to
be licensed under its provisions shall use any portion of its
death assessments for expenses. The question now is
whether the Mutual Reserve Fund will abandon its present
mode of doing business or will stay out of Canada.

MUTUAL RESERVE FUND LIFE ASSOCTATION,
GENERAL EXAMINERS’ REPORT.

NEw York, June 26, 1885,

To the Hon. Joun A, McCavy, Jr., Superintendent of the
Insurance Department, Albany, V. V. ;

SirR :—In compliance with the instructions contained in

‘appointment No, 48j, dated ﬁ\gé{{gt_ 36, {8_84\, the under-

| signed have made an examination of the condition and

affairs of the MuTuaL RESERVE FUND LIFE ASSOCIATION,

at No. 55 Liberty street, New York city, and respectfully
submit the following report :

EXAMINATION OF ACCOUNTS.

The examination was commenced by counting the cash
and securities on hand and on deposit. The assessment
registers were then carefully footed for the purpose
ascertaining the amount of money paid in by members for
death assessments. All moneysare received by the cashier,
and his books were also carefully footed, and his disburse-
ments compared with vouchers. The total amount col
lected for death assessments from the commencement of
business on February ¢, 1881, to May 31, 1885, inclusive,
was $1,408,33z.47, the whole of which is accounted for,
with the exception of $822.0r. This sum was undoubtedly
taken by a clerk formerly employed by the association as
an assistant to the cashier.

Up to about six months ago, the books and accounts
were kept in a very irregular and unsystematic manner.
The officers, however, have shown every disposition t0
improve the system by introducing such checks upon those
handling the funds of the association as suggested them-
selves from time to time.

Since the first of January last, the books have been kept
in better order, and, with a few improvements which have
been suggested, and which the officers have taken measures
to put in force, it will be an easy matter hereafter to verify
the receipts and disbursements.

The system of payments and retention of vouchers has
also been very loose, but the officers say that they will here-
after insist on having itemized and receipted bills for all
disbursements, and filed in regular order. The trouble has
been that the methods of book-keeping above referred to
were those adopted when the Association was in itS
infancy, and its growth was so rapid that those methods
proved insufficient. We found the officers not only wilhing
but anxious, to adopt any measure affording a better protec
tion of the funds and a satisfactory auditing of the accounts-

THE DEaTH Funp.

Schedule “ A, ” annexed hereto, shows the condition of
the Death Fund on June 1, 1885. This fund is compose
of seventy-five per cent of the net receipts from death
assessments, together with the interest accumulations fro®
the Reserve Fund. In the assets of said fund there.
included the amount collectible on assessment No. 20, and
also the amount which the Association is authorized by 1a¥
to assess upon the members for unpaid death losses, 0%
including the additional amount for the Reserve Fund. 8
the liabilities there is included the amount necessary to pay
all certificates on which losses have been reported to the
Association. The officers state that many of these 10s5¢®
are not valid claims against the Association, by reason of
fraud or lapse of policy, and the registers show that of the
certificates on which losses have been reported, at least
_853,500 appear to have lapsed before the death of
insured. There is also included in the liabilities the Pr"
portion of assessment No. 2o which will goto the Reser'
Fund. The assets are 8558,402.19, and the liabilities ¢
$520,375, the surplus being the amount estimated t0 £
realized on assessment No. 20 in excess of the amoud

reqélired to pay the claims for which sajd assessment W&%
made.

THE REsErvE Fynp.

Schedule “B, ” annexed hereto, is a statement showin§
the condition of the Reserve Fund on June 1, 1885.

}otal amoggt of ne;$ receipts from death’ assessments up_*°
une I, 1885, was $1,407,515.46, of which $3¢1,825.97 b
been transferred to the Reserve F und, the rﬁliiﬂd“ baving

been applied to the payment of death losses, From

—
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1tis evident that the requirement of the constitution, that
tv}“'em)’-ﬁve per cent of the net receipts from assessments
shall b.e carried to the Reserve Fund, has been faithfully
complied with.
¢ ection 2 of article 10 of the Constitution prescribes that
e Reserve Fund “shall be deposited with a trust company,
mor companies, or departments constituted by govern
reemal or legal authority.” This prescription has been
cently disregarded by the deposit with a national bank of
Dearly $60,000 of moneys belonging to the Reserve F und.
cht of this deposit there was drawn $351,375 for the pur-
¢ ase of $50,000 United States bonds, for deposit 1
wanada, If this deposit with a national bank be legal, 1t
P;:::]g be equally so if deposited in any other bank or
v The circulars and advertisements of the Association con-
€y the impression that the Central Trust Company of New
in(tnk is the sole trustee of the Reserve Fund. If itis the
ention of the Association to make the Central Trust Com-
Pany the sole trustee of the Reserve Fund, it will be neces-
prey’ in order to carry such intention into effect, that the
vi sent deed of trust be amended, as it does not now pro-
e that all moneys belonging to the Reserve Fund shall
deposited with said Trust Company.

CaNADIAN DEPOSIT.

deIn this connection we desire to call yeur attention to the
Posit of $50,000 United States bonds made in Canada.
ae are informed that a Bill was recently passed by _the
Nadian Parliament which requires assessment associations
a I:ake a deposit of $50,000 with the Canadian Government
w Pre-requisite to their transaction of busmess_ in Canada.
€ understand that this bill has not yet been signed.
nect ¢ following letter will explain the circumstances con-
ed with the deposit above referred to :

“ (Copy.)
“New YORK, March 27, 1885.

& o

Sir Leoaro TiLLEY, Minister of Finance, Ottawa,

anadq :

“ ﬁVDI-:AR Str.—We send you this day, per U.S. Express,
“p € (5) ten thousand dollars ($10,000) U. S. registered
« Jonds, three per cent loan of 1882, original numbers 13,
«313 to 13,277 inclusive ; substitute numbers 8,291 t0
“ r:;!95 inclusive, which we place in your hands awaiting the
“ nsu]t of thé Bill now pending in the Canadian Parliament,
“vo beg to request that as soon as the Bill has passed that
«« YOU consider the same as a deposit made by the Mutual
Qaerve Fund Life Association, in compliance with the
“ recej Will you be kind enough to acknowledge the

€ceipt of the same.

14

Yours very truly,
E.B. HARPER,
« President.”
Ps. Duplicate letter accompanies the bonds.”

deg‘: € present insurance laws of Canada provide that
for Sits made with the Canadian Government shall be held
< bene!it of Canadian policyholders.
Ciatigf, President of the Mutual Reserve Fund Life Asso-
al] de informs us that the bill awaiting signature directs that
Posits made in pursuance thereof, shall be held for
Obtainneﬁt of all policyholders. We have endeavored to
ang thea Ccopy of said Bill, but have been unable to do_50,
Pl‘dviderefore cannot State exactly what it contains. If it
efit s;hat the deposit shall be held for the exclusive
t tho Canadian policyholders it is manifestly unjust
shoy) l:? funds contributed by American policyholders
i ; used for that purpose. If, however, said deposit
n eld for the benefit of all policyholders, it would not
the e to much objection although the manner of creating
ti“‘-l‘o:c!:;ios It may be ‘open to criticism. We may add that
. -“¢IPt of said bonds has not yet been acknowledged by

Sir Leonard Tilley, but the United States Express Com-
pany’s receipt for themis held by the Association.

MEDICAL "BUREAU.

The medical department of the Association which reviews
all applications for membership and medical examinations
of applicants, has been examined by a physician of New
York city, and his report is filed herewith. From this report
it appears that the medical examinations in the earlier years
of the Association were rather lax and insufficient, but that
within the last two years the medical department has gradu-
ally developed a system of medical examinations and review
which is at least equal to any in use by any other life isu-
rance company or association. It appears that, in the
summer of 1881, the Association reinsured the Lawyers
Mutual Aid Association of New York, numbering 106 mem-
bers. None of these members have ever been subjected to
a medical examination by either of these associations.

In December, 1882, this Association added to its number
1,430 members of the Mutual Endowment Assessment
Association of Baltimore, Md., without the usual medical
examinations, relying on the medical examinations made
when such members were received into the Baltimore asso-
ciation. These reinsurances, Wwithout proper medical
examination, were mistakes that have proved very expen-
sive,

EXPENSES OF MORTUARY DEPARTMENT.

The gross amount of death assessments collected from
February 9, 1881, to May 371, 1885, inclusive, was $1,486,
172.58, out of which there has been paid $78,657.12 for
expenses of collection, salaries, taxes, legal and other ex-
penses. The constitution of the Association permits
the payment of such expenses out of the assessment
moneys ; in fact it permits the payment out of such
funds of any expense that may be deemed chargeable to the
mortuary department. Although the percentage of asses-
sment moneys used by this Association for expenses has not
been very large as compared with the amount thus used
by some other associations, there is nothing to prevent a
very large proportion of such funds being diverted to this
purpose. Our opinion, expressed in reports on other exam-
inations, and to which we still adhere, is that not a dollar of
the assessment moneys should be used for any purpose other
than the payment of death claims, and the augmentation of
the Reserve Fund ; but that if the fees and dues are insuffi-
cient to meet the expenses of the association an assessment
should be made to meet the deficiency, and we think the
State laws should be amended in this respect.

The Association has always paid its approved death
claims in full. All claims are very strictly investigated, and
many that have not been deemed valid have been either
compromised or rejected. The members have been assess-
ed double the usual rates on assessment No. 20, which is
the latest one made. This is the first time a double assess-
ment has been levied on the members, and it was done for
the purpose of paying all claims that had been approved
up to the time of making the assessment; and for which a
single assessment would be insufficient. The number of
members liable on said assessment was about 24,500.

Although mistakes have been made, as indicated herein,
we do not feel they were due to dishonesty on the part of
the managers.

The officers have introduced many reforms into the ad-
ministration of the business, and at the date of this report
the several departments are efficiently managed. We believe
the officers to be honest and vigilant, and, with the expe-
rience they have gained, they will be enabled hereafter to
manage the affairs of the Association with care and judg-
ment.

Very respectfully,
Mlg-ICAEL SHANNON,
Dep. Supt.
JOHN A. HORAN,

} Examiners.
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ARTIFICIAL STANDARDS OF SOLVENCY.

Recent legislation in the State of New York ang the
present discussion of the question of the Supervision of
Insurance in our columns have again brought up the ques-
tion of what is the proper standard of solvency in life com-
panies. Some time ago this question was fully discussed
in INSURANCE SoCikETy. We showed how almost all the
companies which had become insolvent in the United States
were so only according to a purely artificial and unnatural
standard, and were not in reality iusolvent at all. The
immense importance of the question is thus seen at once.
Many of the very strongest companies have at some time
in their history been insolvent according to some of these
severe tests. There was a time when the Equitable of
New York, which now has over $58,000,000 of assets and
$10,500,000 of surplus on a four per cent. basis (even
numbers) had a deficiency according to that standard.
Would it not have been a calamity if that company had
been snuffed out on this account in its infancy, and added
to the list of insolvent companies ? Yet this is exactly
what has been done in many cases. A company may
according to its policies be entitled to receive a certain
amount in premiums, but by these standards no credit is
allowed in calculating the liability for any portion of this
beyond the net or mathematical premium which is perhaps
ouly sixty-five or seventy per cent. of the whole. Then,
again, a company may be earning an average of six per
cent. on all its investments. Its liabilities must however be
calculated on the supposition that it can only earn four or
four and a half per cent. The result is an immense increase
in the nominal liability over the actual. Itisno wonder
that so many companies succumbed.

We recognise, of course, that, so long as there is any
supervision at all, it is desirable and necessary that there
should be some official standard of solvency. This is an
entirely different thing from a standard on which to divide
profits to either policy-holders or stock-holders. This dis-
tinction has already in previous articles been strongly
insisted on by us, and we are much pleased to see that it is
admitted in the recent legislation in New York State. The
present standard there is the American Table of Mortality
and four and one half per cent. interest. After the 31st
December, 1887, the standard is to be the Combined Table,
and four per cent. interest. It is however specially stipu-
lated that no company can be declared insolvent or placed
in the hands of a receiver so long as it has assets sufficient
to provide a surplus over its liabilities to policy-holders
calculated by the American Table and four and one half per
cent. interest. Unless it has surplus on the four per cent.
interest, however, it cannot issue any new policies, but
must merely work off its old business. This is very decid-
edly a step in the right direction. As we in Uanada will
probably for a very long time at any rate earn from one half
to one per cent. higher interest than American companies,
it would seem as though ot present standard of the Hm
Table with four and one half per cent. interest Js quite high
enough, and no company should be allowed to transact
new business or pay profits to policy-holders or dividends to.
shareholders which has not a surplus by this standard ; but,
that if any standard of bare solvency has to be made that it

should be by about five and one half per cent interest. AsS
there are no tables calculated on the basis of the Hm.
Table and five and a half per cent., the basis would have to
be either this Table and five per cent or six per cent. As
the Hm. Table provides heavier reserves than the American,
perhaps six per cent. would be the better. This of course
is intended as a standard of bare solvency. There is no
doubt but that a company which is solvent on this basis
can, if properly managed, work off its risks to their matu-
rity, although a much higher test should be imposed before
giving permission to solicit new business.

THE GUARDIAN ASSURANCE COMPANY.

On another page we publish a summary of the Annual
Statement of the Guardian for the year ending December
31st, 1884. ‘

In the Fire Department the net premium income, deduct:
ing re-assurances, amounted to $2,117,193, as compared
with $1,884,172 for the year 1883, showing the satisfactory
increase of $233,021. The net fire losses incurred were
$1,376,019, or 65 per cent of the premiums, about 435 per
cent more than in 1883. The expenses of management
were about 10 per cent., and the commission zo per cent.,
which, with the losses, amount to 95 per cent. of premiums.
The sum of $105,000 was added to the premium reserve
fund for unexpired policies. The fire general reserve now
amounts to $1,450,000, and premium reserve fund to $952,"
500, being together $2,402,500, or considerably more ‘than
a year’s premiums,—this is of course apart from the capital-
A dividend at the rate of g per cent. was declared on the
paid-up capital, and a balance of $26,325 carried forward.

The chairman stated that the higher ratio of loss had
arisen from home business, and not, as is generally
supposed, from foreign business. The loss ratio in Canada
for the year 1884 was only 47-7 of net premium income, OB
which result the general agents and management in Canada
are to be congratulated.

The Guardian was established in 1821, and has always
stood well in the insurance world. There are few offices it
existence better or in which more confidence can be plaCe.d'
Its total invested funds now amount to $19,500,000 ; 1itS
paid-up capital being one million pounds stg.

The Guaranten Company of North Amorica has in
vented a trap for our Canadian skedaddlers ; we meal
for our thieving cashiers and other felons who steal
Aunerican funds and escape to Canada! (or vice-versa-/
Insure in the Guarantee—T1hat's the remedy against de_
fective extraditio:: treaties and things ! One of these enter
prising gentlemen covered by a Canadian guarantee policy!
touching Canadian or British soil could be at once arreste
on a civil process, and imprisoned in a debtor’s jail by the
company, his injured surety. He would thus be in about
as bad a box, and one just about as difficult to get out of, 85
a criminal’s prison. That’s a capital idea and an eminently

practical one.  Score one for the Guarantee | —/nsuranté
Monitor.

Accorling to the Chronicle Fire Tables the ag8™
gate loss of property by fire in the United States anr

Canada in the year 1880 was $74,643,400; in ‘888’.
$81,280,900 ; in 1882, $84,505,024 ; in 1883, $100,149,22°7
and in 1884, $110,008,600. Just imagine over $1 I°’°‘-:°’ ‘
ooo worth of property consumed by fire in a single year® ...
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THE MUTUAL RESERVE FUND LIFE ASSOCIA-
TION.
How the Canadian Deputation were taken tn.

Our readers will remember how a deputation of prominent
Canadian gentlemen, consisting of: Governor Robinson,

“Hon”Rupert M. Wells,Hon. J.S. C.Wurtele,C. J. Campbell.

Toronto, George Birrell of London, Judge Sinclair of Hamil-
ton, and]. S. Hall, jr., of Montreal, (who has been appointed
solicitor to the society), a few months ago went to New York
atthe solicitation of the agent of this institution and after
spending an hour or two at its office felt qualified to issue a
C'ircmar to the Canadian public, recommending the Associa-
tion to their confidence, and expressing satisfaction W_lth
the manner in which the books were kept, and emphasizing
very strongly that the death assessments were kept entirely
Separate from all other funds, and that it was quite impos-
sible that 4ny portion of ‘them could be taken to pay
expenses. Here is part of what they said :

“ You have wisely kept the moneys received for expensesso entirely
Separate from those received from assessments, that it seen.s almost
Impossible that any portion of the latter should ever be diverted from
fheir legitimate purpose.” ¢ You have, by the deposit of your reserve
n the Central Trust Company of New York, and by the most stringent
Provisions for its investment by the Company, placed it beyond the
Teach even of yourselves 1”

The New York Insurance Department now says that
Over $78,000 of the death assessments have already been sO
Used to pay expenses; that there are oustanding contracts
With directors and others for percentages on future death
assessments, apparently for many years to cOme ; an

at there is practically no limit to the amount which can

€ 50 diverted from the death assessments for expenses

OW the managers must have chuckled internally as they
Dulled the wool over our bright * representative Canadian
gentlemen.” It seems to us that any persons who woul
0? willing to allow themselves to be so_ easily made dUReSi
tio and Whp would give so strong a'certlﬁcate to an assoC1d

On of which they knew but very little—and that little 1L 1S
n?w shown incorrect—have a very low estimate of the value
:n(tihelr endorsation. No doubt they now feel rather cheap

are pretty well disgusted with the whole transaction.

INSURANCE SUPE .VISION.
We have much satisfaction in being able to again present
Ol’“ readers with a second article from the able pen of Mr.
V. T. Standen of New York, following up the subject 0f
s last article. In the former he spoke of the responsibl-
lity of Legislators in their framing of statutes affecting assur-
ance ; in this he speaks of the responsibility of Insurance
Uperintendents in administering the important duties of
their office. Mr. Standen has dealt with the subject from
an. American point of view, and his conclusions will, weé
: ink, be accepted by every thoﬁghtful man as exceedingly
€asonable, The ideal he sets up is a very high oné, and we
co. ot think any higher or different ideal can well be con-
€ived, so far as the United States are concerned at all
€vents, .
Mr. Standen, as we stated in our last issue, is a candi-
te for the position of Superintendent of Insurance. We
wovue]dno hesita.fion in saying that we d.o not belifsve tlt’
appo be possible for the Government, if they decide to
!lf: 0t any person outside of Canada, to procure 2 gentle
-~ 1 mmore qualified to fill the position.

THE COMMISSIONER OF INSURANCE OF MAS-
SACHUSETTS ON CO-OPERATIVE OR ASSESS-
MENT LIFE INSURANCE.

Commissioner Tarbox, of “the State of Massachusetts, by
request has furnished the commission appointed to examine
the question of assessment insurance with the following
conclusions, after a careful examination of the institutions
in the State, the comparison being between regular life
insurance, as furnished for instance, by The Mutual Life
Co., and the co-operative plan :

“ 1. There is no proper comparison of the cost of the
two methods. The price paid is different, but the articles
furnished are of different value. One is whole life insurance
with a substantial pledge of performance. The other is
temporary insurance without assurance. The cost of life
insurance is just what it is worth under the established
system, unless and only to the extent that the cost of carry-
ing on the business establishments is excessive. For it is
fundamental to all insurance that no company can pay out
more than it takes in, and if some get more than they give,
others must give more than they get.

“2. A life pelicy acquires an intrinsic value propor ioned
to its age, created by the cash reserve held in trust to its
individual credit and protected by law. An assessment cer-
tificate has no commercial value because the holder has paid.
nothing upon it for which he has not had a full equivalent.
Therefore the life policy, as the representative of actual
value may properly be the subject of assignmentor pledge,
if consistent with the trust it declares. But the assessment
certificate, having no such value, its assignment or pledge
is a bald wager on human life in which the duration of the
life decides whether the gambler wins or loses.

¢ 3. For whole life insurance the assessment method, as
formulated, is inadequate. The judgment of its most saga-
cious advocates is convinced of that fact. How to secure
the insurance provision to the late survivors of an insurance
company is the problem of all life insurance. This pro-
blem has been laboriously and scientifically wrought out in
the construction of the old system through the agency of the
reserve, which is a logical and essential part, and the main
pillar of the edifice. Is that problem capable of some other
solution consistent with the assessment plan? If so, assess-
ment insurance may establish itself on a stable foundation ;
otherwise, not. That it is impossible, I may not affirm.
But I discover as yet in the various expedients of its archi-
tects no scheme that holds a reasonable promise of the

desired result.”

NON.FORFEITURE IN LIFE ASSURANCE.

We gave on August 16 last a rather extended notice of
the well-considered arrangements, in this regard, of the
Scottish Equitable Life, but we do not hesitate to quote the
following clear and concise explanation of the action of
his office, which Mr. Sprague has given, as follows :—** As
a further contribution to the history of the subject, it may
be useful to state the manner in which existing policies are
dealt with under the new non-forfeiture regulations of this
society. The directors have accepted the principle that the
surrender value of a policy belongs to the assured, and is
not to be forfeited by failure to pay the premium ; in other
words, although the premium may not be paid when due,
and the insurance may consequently become void, the
right to receive the surrender value is not thereby affected.
This principle renders it impossible to deal with the policy
under our published regulations without the consent of the
assured and his assignees, for if the premium is advanced
by the directors and charged as a debt on the policy, the
netsurrender value is thereby diminished. But the directors,
being anxious to do everything practicable to continue the
insurance in force, have resolved that, when the surrender
value is not claimed within two months after the policy is
forfeited, the policy shall be converted into a paid-up policy
of equivalent value. This paid-up policy will usually cgn
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tinue to share in ‘the profits of the society, and the sur-
render value of it will gradually increase. The effect of
the new regulations may be summed up in a few words—
by saying that the directors have resolved to relinquish all
possible profit from unclaimed surrender values.

‘I believe that the above-stated principles are eminently
just, and likely to be appreciated by the public; and I,
therefore, do not doubt that, in one form or another, they
will be eventually adopted by all the life offices of the
country, to the mutual advantage ultimately both of the
offices and the assured.— Zhe /nsurance Post, London.

OURSELVES.
“Verbum Sap’s” Statements in the Toronto World.

It is really amusing to notice the extremities to which the
agents of the Mutual Reserve Fund are pushed to dispose
of our arguments. We are evidently a thorn in their
side, and they are very anxious to get us out of the way or
to discredit us in the eyes of the public. Asa rule, we can
easily afford to pass their effusions by unnoticed, but when
a vile insinuation is made against INSURANCE SOCIETY in a
public paper we cannot afford to ignore it. Mr. J. D.
Wells says that we let down lightly a certain company
because it advertised with us, and that we would not criticize
his company (the Mutual Reserve F und) if we had an
advertisement from it. Only a word or two is needed to
dispose of this.  The very fact that we had the manliness
to criticise the plans of a company which advertises with us
largely is the best possible proof of our absolute indepen -
dence, and of the fearless and impartial manner in which we
have in the past, and intend in the future, to conduct the
paper.  As to the other insinnation, it only remains to say
that we have on several occasions been offered the adver-
tisement of the Mutual Reserve Fund Life Association.
To put the matter in a few words, we have refused hundreds
of dollars from that company, as we did from another like
institution, because we do not believe in the principles on
which it is conducted.

PROPOSED BILL FOR THE VALUATION OF
AMERICAN LIFE FOLICIES.

The following Bill proposing certain modifications in the law for the
teserve value of life insurance policies has been submitted to Superin-
tendent of Insurance John A. McCall, Jun.,

by a gentleman of
recognized ability :—

An Act to amend an ¢ Act to provide for the valuation of life insur-
ance policies and obligations connected therewith,
1884.
The people of the State of New York, represented in Senate and
Assembly, do enact as follows :~—

Section 1. The first section of the said Act is hereby amended to
read as follows :—

passed May 23,

For all the purposes for which a standard of valuations for policies
of life insurance is required by the laws of this State, such standard
shall be based upon four per cent. intere st, compounded annually and
upon the following table of mortalgy —

(Here follows the Actuaries’ table with additions between ages o to
9, as recommended by the Insurance Convention in 1883.), .

. In addition to the single premium for insurance upon each policy and
to the single sum for each annuity #ssued by a company, there shall be
charged the present value of fifty cents, for each year which said policy
or aunuity has to run to provide for the fixed expenses of taking care

. the Mutual Reserve Fund Life Association.

of the same. Credit shall be given to the company for the present
value of ninety per cent. of the gross premium to be received. In no
case, however, shall the reserve on any policy be less than the cost of
mortality for the unexpired period for which premium has been paid iB
advance. Capital stock shall not be considered a liability in ascertain-
ing a company’s solvency.

Section 2. The second section of the said Act is hereby amended to
read as follows :—

The Superintendent of Insurance may, in his discretion, value
policies in groups and use approximative averages for fractions of &
month or year, and he may accept the certificate of valuation of the
Superintendent or Commissioner of Insurance or other officials in
charge of the insurance department of any other State, of the compan-
ies organized under the laws of such other State, provided the obliga-
tions of such companies are valued in the manner described in the first
section of this Act, or by some other method not more favorable to the
company whose obligations are so valued.

Section 3. All Acts or parts of Acts inconsistent with this Act aré
hereby repealed, modified or amended.

Section 4. This Act shall take eflect December

31, 1887.—Spe-
tatory V.V, .

—

COMPARISON OF THE LIFE INSURANCE
FIGUKES IN 1883 AND 1884,

The New York Life Report makes the following exhibit of
the life insurance business in 1884 compared with 1883 :

1883. 1884.
Number of life companies.... 29 29
ASSetSiiinniriunnnn... weeeneen. 8471,805,920  $491,487,719
Reserve...........cooe coiiein. 8384.845,455 $402.884,463
All other liabilities ...... 6,662,372 6,792,022
iabilities.......... 1507, ,676,
Total liabilities 83_9-1 507,827 $409,67 j’_
Surplus................ ceersenns  $80,208,093  $81,811,191
Capital Stock..eeu. eunenveneess 4,290,500 4,290,590
am—
Premiums received............ 867,322,119  $72,016,264
All other receipts...,......... 25,240,644 24’958L”/2
income..... 6,974:37°
Total income 892,562,763  $9 97437
Claims paid......... er 833,804,306 $35,6°3’54g
Dividends to policyholders... 13,417,465 13,043’490
Paid for forfeited policies... 8,837,856 9’503’536
Expenses.................. N 15,295,265 18,153’43t
Dividends to stockholders. . 298,697 329:°9°
. 8
Total disb t 743,585 6,632,°9
al disbursements  $71,743,58¢ fz__’_‘{
Policies in force................ 705,659 750,507

Insurance in force............ $1,763,730,015 $I,87°,728’°59

Unparalleled.—According to the Official ] Il_lslll'a”ce
Report of the Mutual Reserve Fund Life Association: 08
the sum of $534,796 of liabilities $447,000 is for death clal re
in number g1." Qut of this number 43 for $187,000 B
treated as valid ; 23 for $106,000 are undergoing ‘“"esﬂﬁfs
tion and are not yet approved; 5 for $22,500 no Prud;
received ; 12 for 886,000 are resisted on the ground of frafore'
8 are “ resisted on the ground of lapse of policy bene.
death of insured.” It will thus be seen that more than gi
fifth of the whole number of claims, and very nearly onet ¢ of
of all the investigited claims, have been resisted. OUY
sixty-three claims investigated and passed twenty

: : - in
resisted ! This speaks volumes for the class of insurants
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LEGISLATIVE RESTRICTIONS.

AN INQUIRY IN TO THE MODE OF ADMINISTERING THE DUTIES
OoF OFFICIAL SUPERVISION OF INSURANCE COMPANIES.

By WiLLiam T. STANDEN.
Consulting Actuary and Mathematician, New York.

When a commercial enterprise has wrought the measure
of good that has been achieved by Insurance. it is entitled
t? all the protection that a paternal government can con-
Sistently afford it. Its interest should receive the fullest
Possible consideration ; and the powers that supervise it for
Public protection should do all they can to insure it the
degree of public confidence that it is entitled to. The
1.10nest companies have never for one moment disputed the
Justice of a fair and equitable plan by which they should
be held accountable to the people from whom they derive
their corporate existence. They have however objected
strongly to the unnecessaty expense and trouble to which
they are subjected, by the system of accountability to a
Dumber of different States; and the objection is perfectly
Teasonable, because it would seem unquestionable that a
full compliance with all the requirements of the Supervising

ficer of one State, or of one central national authority,
should be a full and complete passport and license to

Nsact business in any other State they wish to enter.

Ifa company responds successfully to the crucial tests of
Solvency applied by the Insurance Department of the State

ew York ; the endorsement of the Insurance Sup rin-
‘tCndem of that State should carry the seal of endorsement
W any and every other State. After it has fully, freely
i“:g!p!ied with all the requirements of the State from which
res envt?d its charter, and to which it is unquestionably

Ponsible for its actions, it should be allowed to do

USiness in every other State by merely filing a certificate

Compliance authenticated in some satisfactory manner.
or gear it freql'xe'ntly a§sened that the only justification
inte. tate supervision of insurance is the  protection of the

Tests of the Insuring Public.” I think this is wrong.
Properly applied and conscientiously practised the effect
t_ls Supervision should be threefold.
ro,:s-t of all, ‘it should unquestionably protect the public
; Irresponsible companies. It should warn them of
. 30gers that they could not foresge themselves, and hold
™M restraint those companies that are untrustworthy.
Ql'eat(:indly’-it should keep such a watch upon corporations
.by its own government, as to make sure that they
isgnr:,t In any way .abuse the power delegated to them, or
'Ce the authority that chartered them.
Pllbli:d‘l:y’ it should do every thing in its power to assure
: onfidence in the Companies that satisfactorily
o Pond o .its requirements. Just as effective protection
isliven{ given to ?espon51ble and efficient companies as
o the public.

p::,;s have provc-td t'hat very few heads of Insurance
. eelnts .take this high view of t.heir duties; but it is
jusg v the'ess lpcumbcnt upon tl'fem if they would wish to
the . Ir existence. Indeed, it may as well be admitted
) er the absurdly unbalanced powers given to them,
U“li!:;t:mt attain to such a conception of their duties.
o d power is given to them in some matters, while in

T more important they are powerless. What is the

use of giving them unrestrained power to execute laws that
they know to be unjust, inconsistent, and detrimental
to the interests of the peopla and the Companies alike ?

What is the use of expecting them to execute laws that
their intelligence condemns ? If they are enjoined to use all
their endeavors to the protection of the public, without
enjoining them to conserve the true interests of legitimate
insurance, or without admonishing them that they are also
conservers of the honor of the State, how can they
reasonably be expected to entertain this high conception
of their duties? ’

The absurdity and inconsistency of the various laws that
govern the insurance interests in the various States are
apparent even to the limited intelligence of the average
politician. And this is truly saying a great deal.

First of all, these laws should be so amended that they
would conform to some fair standard of equity. If we can-
not obtain a system of accountability to one central Insurance
Department that shall be responsible for the companies,
we must perforce content ourselves with the clumsy
substitute that we have.

But even this expedient can be worked into better shape,
and the abuses that exist under its administration can be in
a great measure rectified.

The pecuniary burdens of the companies should be
lightened, or almost removed. The expenses of the
Departments should be reduced to a minimum. The
companies doing business in a given State should bear pro
rata the burdens of expense entailed by the necessary and
unavoidable cost of its maintenance—and not one cent
more. There should be no fees for permission to transact
business ; No fees for license to permit Agents to benefit
the people of the State ; No tax upon premium receipts ;
No tax upon accumulated reserve values; No imposition
of fees to maintain the public schools; No charges for
making unnecessary valuations of policies. Every one of
the present inequitable and unjust impositions should be
abolished, and in their place should be a pro rata contri-
bution to the reduced expenses of reconstructed depart-
ments of supervision. Brought down to this basis of
common-sense, the expense to the companies would be
but very small, and justice would no longer be outraged.

The various legislative enactments should be recon-
structed on a fair and simple plan. A rigid system should be
adopted to test the solvency of the companies—and it
should be uniform in every State. Every Company should be
required to make an annual statement to its own Department,
and when it had thus complied with all reasonable require-
ments it should be permitted to do business wherever it
pleased. The supervising officer in each State should be
the Attorney of every company doing business within its
borders, and should be duly authorized to accept service
of process.

The form of annual statement to be made by each
company to its Home Department should be greatly
simplified. Can any fair-minded person maintain that the
cumbersome form now in use is necessary or warrantable.
Every fairly intelligent man will admit that it asks
one hundred questions for every one question that is really
necessary. These voluminous statements are published
at great expense, annually—presumably for the enlighten-
ment of a public that never takes the trouble to wade
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through them, and which is never benefited by them. A
simple debit and credit statement of account, with its
policy-holders, containing a brief statement of its total
liabilities and its total assets, is all that is required ; and the
public, understanding such a simple statement, would be
greatly benefited by it. If we add to this a statement
of total income, total disbursements, and total business
done for the year, we shall cover every point that is neces-
sary or advisable to cover.

“This would wonderfully aid the public, and would reduce
the work entailed upon the companies, and would also
release a great deal of energy that is now wasted and permit
itto be applied in a more profitable manner.

There should be a full investigation of the affairs of
each company quinquennially.  In this investigation, which
would be a rigid test of solvency, the company should be
charged with every item of admitted liability, and should be
credited with every item of assets that would be recognized
among business men as good. There should be no indis-
criminate disallowance of items that in good commercial
circles would be conceded to possess value. Insurance is
a legitimate dusiness, and should be treated as such. Ifa
Company chooses to purchase the future value of an agent’s
renewal commissions at their ascertained present or com-
muted value there is no reason whatever why this item
should be utterly disregarded as an element of resource in
ascertaining its standing. If its officers are men of sound
business principles, they will not purchase that which pos-
sesses no proper commercial value ; and if good authorities
admit that renewals have an ascertainable value, they
should not be thrown out upon the absurd assumption that
every one of the policies may possibly lapse upon their
next anniversary date. If some business man purchases at
its present value some certain or con tingent liability that he
will have to meet at a future date, such an investment is con-
sidered as being perfectly legitimate, and in any statement
showing his standing as regards his creditors he would be
very sure to take credit for the present value of such invest-
ment if such value could by any possibility be ascertained.

Agents’ ledger balances, if properly secured by good
commercial bonds, should also receive some consideration,
and certainly should not be thrown out as worthless, as is
generally the practice. Fair values of supplies, furniture
and office necessities, should have their place just as they
do in the stock-taking of intelligent and reliable business
men. Not that they constitute an item of sufficient impor-
tance to trouble the companies very much or materially
alter their showing, but as a foil to the general tendency to
charge up everything and allow nothing.

Of course care should be taken in the admission of such
items, but they should certainly be treated as in some
degree allowable credits. The trouble is that under the
present system any and every doubt or suspicion is charged
up against the companies, and the showing of their com-
mercial resources is lowered as much as they can be
induced to submit to. Theee is no form of commercial in-
stitution that for strength, stability and recuperative vitality
can begin to compare with an insurance company. There-
fore there exists the less reason why the odium of all
doubts should be cast against them.

efficient men be expected to attain a high standard of d“tyf‘

If a company has passed through a season of adversity
and trouble, it should not be the first desire to cast it int0
the eager clutches of a receiver. This will only result in
the squandering of its assets and the ruin of its policy-
holders.

During the past ten years a great many companies have
been thrown into the merciless hands of the law for no other
reason than that of providing a fat berth for some greedy
political favorite. The interest of the public, that should
be presumably the first and foremost consideration, has never
been considered at all. The plea of justice and necessity
has been the cloak for crimes that should be severely
punishable. Not more than one or two of the companies SO
treated have been irredeemably insolvent, but all have been
treated without mercy, and without any show of reason. For
many years the disastrous consequences of this iniquity 1ay
upon the companies that survived. For many years they
struggled almost hopelessly against the loss of confidence
that it seemed as if they could never regain. Under a just
and wise system of supervision no such iniquities could find
a place ; and yet the public interest would be guarded just
as effectively, and more so.

Just as the sick are committed to the care of a watchful
nurse, so should it be with an insurance company that gets
a little beyond its depth. So long as it shows one spark of
promising vitality the effort to save its life should not b€
abandoned. The authority of the head of the Insurance
Department should be called into requisition to administer
the necessary restoratives, and bring the invalid round to 2
condition of restored health and vigorous manhood. The
symbol of State supervision should not be that of a treach-
erous and hidden rock eager to work destruction, but the
beacon light that warns of danger, and the life-boat ever ready
to fly to the rescue of those in distress. .

It must be admitted that if a high standard of official
capacity is to be developed, the State must furnish much
better material than they have been in the habit of furnish
ing. Their representatives must be chosen from among the
ranks of practical insurance men. Their qualifications must
be, long experience in the practice and theory of insurancé
a judicial impartiality,and determination to fulfil the highest
conception of their duties. They must not only desire
protect the interests of the people, of the State, and of the
companies, but they must have a ripe experience and judg"
ment in this special branch of business, so that they may
know how to protect these related interests. The wish and
the desire to do it are useless without the ability to accom”
plish their purpose, and this is gained only by long exper”
ence, and much study.

These officers should be absolutel / incorruptible. Tl"ey'
should be well paid ; their appointment should be for lifé;
and removal should only be possible as a result of mal
administration.

Thus would temptaticn be in a great measure removed
from them.

Under the present system of terure limited by the <':on’
tingency of a change of political partics, with the cel'ta“_‘"y
that any change will cause their removal ; with no security
from one month to another ; how can even honest a2%

How can they be expected to maintain a position of abs®

——
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lute incorruptibility ? How much less reason have we to
expect it from men whose only recommendation for appoint-
ment consisted in their known devotion to party interests;
Mmany of whom have pledged the patronage they hoped to
secure in the administration of their office for the sake of
Securing the necessary support to their candidacy. If it
Were possible for official supervision to be conducted worse
than it is, we should be tempted to wonder that it had not
already reached the very lowest depth of incompetency,
Corruption, and dishonesty.

The selection of capable men is by no means an easy
Matter ; but if an appointment is to be binding for the life of
the incumbent (except in the event of his misconduct) the
€xecutive authorities of the States can surely afford to
devote much time to inquiry into the merits of candidates,
and select the fittest.

Just here let me say that mathematical ability only is not
Sufficient, I have known some of the worst errors of judg-
Mment on insurance matters committed by eminent mathe-
Maticians, A high grade of mathematical knowledge is
dFSirable, but it is useless if it be not accompanied by spe-
¢l training in the special branch it is to be brought into
Such intimate contact with. I think that very few insur-
ance men who have had large practical experience will
doubt the correctness of this assertion. Special experience,
Batura} adaptability, and an undoubted familiarity with all
th}’ details of the business, are really indispensable, if we
Wish to have insurance supervisors who will be creditable
10 their Ppositions.

Their experience and judgment must be universally

T itted, so that all their rulings will be acquiesced in, and
eIr administrations will have the confidence and esteem
of the Legislators of their States ; because, no measures
a'ﬂ.‘“'_‘:ting the insurance interests should be persisted in if
their judgment condemned them.
hey should be the advisers of the authority and power

At created them, by reason of the special fitness that justi-

ed their appointments. In this way hundreds upon hun-

'eds of vicious legislative enactments would be avoided,

a . .
- 30d the interests of all parties concerned would be far more

:

Clently protected.
. I _hOId that the States that delegate special powers to
Pecial corporations should protect those corporations in
N lf’gitimate pursuit of their business; and should not
0;:‘“ them to be injured by irresponsible concerns that
Ordno duty of responsibll.ty to any one. I‘refer to thf
esse of assessment associations that.ar'e orgamzefi as busi-
n i"enture.s.. Mutual l?eneﬂt 'assomatlons, providing cer-
memll)‘edemmtles. for' contmgencxes that may happen tf’ t‘helr
exist fors’ are justifiable in cases where the associations
similar Other Purpgses——-and adopt a system of mutual rehe:f
ion’tortm .thelr objects to regular Insurance) as an add.l-
heir proper functions. Odd Fellows and Masonic
the p:; ClOme unde‘r thi§ head, and th'eir own members bear
ithsgy :dt)' of th'elr faulty schemes lf. th.ey prove unable to
€ genes 1adver.suy. All those associations that appeal to
Nform, ‘t’« public foxr patronage through paid agents should
Tegulag] 0 the.rt:qulrements.of the States, the same as the
. Y-organized companies. They are business enter-
~*%and have no valid claim whatever to special leniency
Y. should not only be brought under the operation of

i

the general insurance laws, but their plans and methods
should also be open to the strictest scrutiny, criticism and
supervision. Those of them that are not founded on scien-
tific principles—those that are unable to stand the proper
tests of solvency—those that do not guarantee some specific
measure of indemnity—those that seek to reap the profits of
an honest business without assuming any of its responsibili-
ties, should not be allowed to do business under any pre-
tence whatever. Such associations are a species of unhealthy
parasite that deceives the public by chicanery, fraud and
false pretences, and they injure the business of honest in-
surance, that the States are virtually and morally pledged to
protect and foster. Their general character is well known
to all insurance experts, yet they have the audacity to claim
that, for the benefit of the public, they are entitled to special
privileges and a special measure of protection and freedom
from responsibility. They claim that, instead of being
checked, their career of fraud should have special counten-
ance and special exemptions.

It can hardly be denied by any intelligent man that the
powers that created the regular and legitimate insurance
companies should take some effective measures to rid them
of these parasites. Those that are worthy to survive will
prove their inherent vitality by successfully responding to
the proper tests; while those that are unworthy will be
proved to be so by their failure to render proper account of
their stewardship.

Intelligent Insurance Superintendents, having the power
and the ability to advise the legislative authorities to which
they are responsible, would know how to deal with these
concerns in a manner that wou]d receive the hearty
commendation of all honest men, but they cannot be
successfully dealt with by incompetent men who are
unable to judge them aright. Therefore men that lack
the necessary abilities and technical experience cannot
conform to any one of the proper justifications of their
official existence. They cannot protect the public interests ;
they cannot properly preserve the honor of their Govern-
ments ; and they cannot properly conserve the general
business interests of insurance.

The greatest possible protection to the interests of the
public is consistent with the least possible restriction upon
the legitimate business of the insurance companies ; and a
strict preservation of the interests of both would preserve

‘the powers of the states from abuse and dishonor.

I owe the reader an apology for having attempted to
inquire into such important subjects and discuss such great
interests in so limited a space. It is, however, much better
to give these matters a partial but conscientious considera-
tion than to give them no consideration at all.

The difficulty has been not to determine what I wished
to say, but to determine what I must be content to leave
unsaid.

Every one of the considerations I have advanced would
permit of profitable enlargement, but I was forced to
restrict them to a very narrow exposition, and with but little
time for preparation.

My views upon the subject,however, are very pronounced ;
and I wish I possessed the eloquence that is necessary to
successfully champion the cause of a “ Reconstructed System
of State Supervision of Insurance.”
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CO-OPERATIVE BILL.

Discussep 1N THE Housk oF ComMONs, OTTAWA.

The House resolved itself into Committee on Bill (No.
20) to modify the application of the Consolidated Insurance
Act of 1877.—(Sir John A. Macdonald.)

(In the Commitee.)

Sir RICHARD CARTWRIGHT. I think it would be as well
to call the attention of the Government and the House
generally to the Bill as it now appears, re-printed as
amended. It is not my intention to resume the very
lengthy discussion which took place in committee on the
details ; but, at the same time, I think it would be well to
understand whether the Government have fully considered
the Bill now before us, which is not exactly in accordance,
if I understand the matter right, with the intentions of
either the Finance Minister or the members of the Govern-
ment generally. There are two objecis, as I understand,
which the Government designs to attain in this Bill. First
of all, they intend to grant relief to certain friendly socie-
ties, which, it was alleged, were in considerable danger of
being visited with certain penalties if they proceeded to grant
the ordinary benefits to their members, under the existing
state of the law. As to that there can be no question, and
I have no doubt the House will be unanimous in desiring
that these friendly societies should be relieved from any
possible ~consequence to which they might unwillingly
expose themselves ; there is a rather important consequence,
which flows from the Bill now before us, and that is this,
that a totally new and distinct class of societies, known as
the mutual societies will, under this Bill, be placed in line,
so to speak, with the older societies which have been con.
ducting their affairs on the well-recognised principles, and
which go forth to the country as having received Govern-
ment inspection, which prevents the possibility of any of
the persons doing business with them of losing any portion
of their insurance money, I wish it to be disiinctly under-
stood that, for my part, I have no objection at all that these
various mutual societies should do business with those who
chose to do business with them; but I can see, and if I
understood rightly the Minister of Customs and the Min-
ister of Finance, they also see that there is in the Bill, as it
now stands, a very considerable danger that these two
classes of companies which do business on different prin-
ciples should be confused together in the public mind 5 and
it did appear to me there was a great deal of force in the
contention made by the representatives of the older com-
panies, that a_separate measure should be introduced for
the purpose of legalising the other companies to do business.

Mr. Davies I understood that the members of the Govern-
ment wuold not consent to the Bill as it left the committee, I
seemed to me that the contention made by those who repre-
sented the regular insurance companies was a sound content;-
on, and it received the assent of those who acted for the Go-
vernment in that committee, the Minister of Finance and
the Minister of Customs. They said that they did not
desire to throw any obstacles in the way of these assessment
insurance companies doing business in Canada, but they
said that the principle upon which these assessment com-
panies proceeded to do business was an experiment, and
therefore they should do business in such a way that those
whom they solicited to take policies in their companies
should know exactly and fairly the principles of the com-
pany which they were taking out the policy, and they
contended that it was not fair to place them, as it were, in
the same boat with the life insuranee companies, under the
same Act, because the result would be that a large mass of
those who entered into that very important contract, the

insurance of their own lives for the benefit of their families.
would, in the hurry of business and in the absence of spe-
cial knowledge in reference

to the matter, be unable to

make the distinction between the insurance company proper
and the insurance company under the new system, and they
contended that the old security was an ample security, and
that it was unfair that they should go into the same boat
with those other companies, and that the latter should have
the same Government sanction and approval. What does
the Bill do? What evidence had we before the committee ?
I desire to call attention to the very important statement
made by the Superintendent of Insurance before that com-
mittee.  He is reported to have replied to the following
question by Sir Richard Cartwright :

 Are we to understand that, so far as your experience goes, you do
not know whether these companies are safe or not ?”

‘I regard them in exactly the same light as the Superintendent for
New York does. He says he regards them as experiments. I accept
that view. I know very well the system of old life insurance com-
panies is undeniably based upon scientific principles, and that it has
been tested and proved by long experience. I cannot say with regar
to these assessment companies that their principles have been proved
by experience, They have not had a long enough experience to
enable me to form an opinion whether they will be ultimately pro-
nounced sound, or whether they can be permanent.”

Well, I say in view of that statement, it does seems
curious to me that the Government should allow these new
assessment companies to go forth do business in Canada,
stamped with the sanction of the Government, when their
own Superintendent of Insurance tells them that the princi-
ple upon which they do business is not one which he can
recommend, which is purely experimental, and he does not
know whether it is sound or not. This is a very serious
business for those who insure. The majority of those who
insure their lives are men engaged in the worry and hurry
of business. They have not time to examine carefully the
principles of the company with whom they insure. They
imagine, and I do not know but they dre right in imagining,
that if the Government undertake to license an insurance
company, authorising them to do business, the insurer has
a right to assume that the Government have satisfied them-
selves thoroughly that the principles on which the company
does business are safe and sound. I repeat that in the face
of the official statement given by their own Superintendent,
who was not satisfied that the basis on which these com-
panies proceed was a sound one, it was certainly indefensi-
ble for the Government to class them with the old safe

companies.
On section 3, )
Mr. Ives. T would not like to have the impression go

abroad that the House is unanimous with reference to this
measure, I, for my part, do not believe in its new-fangle
system of insurance at all. I would go even further than
the officer of the Government who has called it a mere
experiment, and I would say it is an experiment which 18
almost certain to result in enriching a few agents who, for
the time being, are acting as receiver generals to whoever
likes to deposit money with them, and who, when the time
comes for paying losses, will not be here to pay them. Ido
not believe there is any sound, scientific or commercia
foundation for this kind of insurance. I am perfectly -
satisfied it will not succeed, that it will result in disaster
and loss of the money that is deposited with these com-
panies. Now, my objection to this Bill in the hands of the
Government is very similar to that which the last speaker
mentioned. If the Government undertakes to supervisé
the question of insurance at all, as they do the matter 0
banking, I think they are bound to see that no wild cat
insurance companies” are permitted to do business here
that the Government's own officer says are merely expe‘,';i
mental, until they are perfectly satisfied that every man Wi
be safe who insures with them. Now the Government
very properly takes charge of banking, but what would

-said if they were to permit a system of banking to

introduced here which the Finance Minister himself "3: E
bound to say was merely experimental, and which was &

likely to result in disaster to the people as to Tresult ll:
good? I am quite sure that public sentiment would not
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SUstain the Government in putting their imprimatur upon
2 system of banking which they and their officer were
; und tosay was merely experimental. Yet that is what
S said of this system of insurance. From what I know of
€ men who are acting as agents, who are receiving the
People’s money, and from what happened the other day in
Ontreal at their meeting, a committee of investigation
Ing already appointed, and from the whole circumstances
. the case, I am just as well satisfied as I am that I am
anding here, that this new-fangled insurance will result in
1Saster and loss of money to our people; and I protest
gainst the Government sanctioning them, as they seem to
cg by taking charge of this Bill and providing that these
shmpames. doing business here, by their being registered,
1all obtain the assistance which Government sanction
8lves them, and without providing any reasonable and
:}‘quctory _safeguard to the public. I believe the whole
g 1s a mistake, and if anybody at a later stage sees fit to
1ove the three months’ hoist for this Bill, I shall be very
PPy to vote for it, because I do not look upon this Bill
haf Government measure but simply as an Insurance Bill,
wh}Ch 1s giving recognition to a kind of insurance companies,
ich the Government themselves called experimental and
Ich experiment, in my opinion, would be disastrous.
of i T. WELLs. The principal objection against this system
. 0surance seems to be that it is experimental. Now, it
Y no means experimental. The system of assessment
weUl’ance is the most natural system, is the only system
have. The natural system of insurance is that which
cen adopted by so many societies all over the world,
o abor societies of various kinds, by workmen’s societies
It a}ll kinds, societies which have lasted hundreds of years.
syS:thhe natural system, and the other is the artificial
‘hi think there has been altogether too much said about
s decg’nft}smn Which must follow the two systems working
The W Slde.‘ There is no force what ever in that objection.
Companies are always advertising, and there is an insur-
ator war always going'on. Numerous documen_ts gxplan-
an d); of both systems of insurance are constantly being issued,
lowe d €y will inform the public exactly what system is fol-
i Insurances are not, as a rule, effected by the
Orant classes. .
ang "'.IVI::s. I object to Americans taking Canadian money
"ith it protecting their own lives.
e ;-" GIROUARD. I am one of tbo_se who do not believe in
SSessment plan ; but I am willing that those assessment
of Panies shpuld carry on busivess. That was the opinion
Strone lCOmmlttee ; but the-opinion was also expressed very
bety, 5.7 that everything should be done to prevent confusion

systwe;e:n the old line companies and companies on the new

actio;; Ives. Can any provision be made to insure that an
of the €an be brought in the case of death loss against any
Progy, Mmerican companies in Canada ? When a policy was
minen:ed In the committee it was found that one of the pro-
gaing conditions was that no action could be brought
iy o the company with respect to losses except in a cer-
Wil givurt In New York city, Is any provision made which
our pe € 1o our courts jurisdiction tn enforce the rights of
OPle with respect to this class of policy ?
jUdg; WELLS,  Our courts have jurisdiction already, and
€Dts are reported.
bae r;)thROUAl}D. No doubt they have, and a clause at the
Ject onl the policy to the effect that the insured shall be sub-
8oog, 7 t© the jurisdiction of the United States will be no

M
!aferrt'olvl"-s- I certainly think it would be a good deal
Shoylq l;"ake 1t a condition of doing business here, that they
haye to: amenable to our courts than that they should
S sinrust to litigation either here or in the United States.
€ 2 party seeking to recover his claim has to go to

~ "% Orsome other place to obtain his claim, and when

he goes there to seek enforcement of the judgment, he is
met with the original objection that the judgment obtained
here was contrary to the agreement between the two parties,
and consequently it would be null and void.

On sub-section 3,

Mr. BoweLi. I would suggest the addition of these
words : *“ upon such trusts as shall be determined by the
Governor in Council.”

Sir RicHARD CARTWRIGHT. With reference to that point,
so far as we could understand from the evidence of the
Superintendent of Insurance, it would be utterly impossible
for him in practice to insist on any additional deposit. He
said thatit was quite impossible for him -to estimate their
liabilities at all, on the system on which they do business,
and he did not expect that he would be able to advise the
Minister to call upon them to make any additional deposit,
unless as a mere arbitrary regulation—mere guess-work, I
think, were the words he used.

As I understand, this $50,000 is the property of all the
parties, all over the States.as well as here, who have claims.
That appears to result from the nature of the case as applies
to mutual companies. You cannot reserve it for the benefit
of Canadian policy-holders—I think there is no dispute
about that.

Mr. Davies. That would depend on the direction of the
Governor in Council.

Sir RiCHARD CARTWRIGHT.
the nature of the case.

Amendment agreed to.

On sub-section 4,

Mr. WeLLs. Perhaps it might be better to putin the
word “ legitimate ” before the word “ debt. ”

Mr. BoweLL. No, I think not; thatis a question for the
lawyers to determine, and to insert that qualification might
give the company the right to declare that every claim they
did not wish to meet was not a legitimate one.

On sub-section 8.—Section:g,

Mr. WeLes. I suggest that these words be added :

‘“ Provided that nothing herein contained shall be construed to make

any person liable in respect of assessments made by any such association
after he ceases to be a member thereof.”

Perhaps that is the law as itis. I do noét think any law-
yer would say that the effect of this section is to make
members liable after they cease to be members; but I know
of my own knowledge that it is being used now by agents as
having that effect. Members are not now liable for assess-
ments after they cease to be members ; but I wish to make
it perfectly clear that this section does not affect that pro-
vision of the law.

Mr. Harr. It was suggested before the committee that
members should withdraw on giving notice, and the effect of
this amendment would be to enable all those who are
intelligent enough to use that method of escaping liability to
escape entirely. They are relieved by law at the expiration
of their contract.

Mr. BoweLL. Would the effect of the motion not be to
relieve every member of the insurance upon lives taken
during the time he was a member ? If it does, there would
be no security at all for those who are left.

Mr. Ives. The hon. gentleman says that is the law now.

Mr. BoweLL. It is not the law, so far as Mutual Insu-
rance companies are concerned. A member is responsible
for all the losses incurred while he is a member, and he is
liable to that extent if he goes out.

I think not ; I think it is in

Mr. WerLLs. He is not liable for all losses that occur
while he is in the company.
Mr. Davies. Suppose a man sees losses occur to

the extent of $20,000 or $30,000 and retires ; if he retires
before any assessment is levied, he will be relieved of lia-
bility by the amendment.

Mr. WeLLs. Well, I do not care for the amendment one
way or the other.

Mr. Ives. Iwould like to call the attention of the hon.
Minister of Customs to the declaration made by the hon.
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member for East Bruce (Mr. Wells) thatany member can go
out without paying up, simply by giving notice. Ifthe bulk
of the members left the association, those who have been
paying for lifetime or for a half a lifetime have no recourse
except with themselves for the assessments to pay their
insurance when they die. That shows in a conclusive
manner the objection to the whole system, and is a reason
why the Government of Canada should not give aid or
countenance to a system of insurance, which is so costly,
and which must necessarily result in disaster.

Mr. Epcar. I would just emphasize what the hon. gen-
tleman has just said. By subsection 7 we are told what
the securities shall be. The two funds out of which these
associations are obliged to pay losses are the death fund, and
any moneys realised from assessments to be made for that
purpose. But according to sub-section 6 the associations
are not required to maintain a reserve, so that the death
fund may amount to nothing at all, and the other fund,
according to the hon. gentleman, may amount to nothing
either. There is to be no security if people may go out alto-
ether. .

Mr. WELLs. If they all go out there are no losses to pay.
The death fund of the association is mentioned as distin-
guished from moneys realised. There is always a balance
over from every assessment, which is put into the death fund,
and if that is not sufficient, they assess.

Amendment withdrawn.

On sub-section 8,

Mr. GIROUARD moved : That the provisions contained in
sub-sections 4, s, 6, 7, 8, of section 5, shall also apply to
any company incorporated in Canada carrying on the busi-
ness of life insurance upon the co-operative or assessment
plan.

Mr. BoweLL. The amendment placed in my hands by
the Superintendent of Insurance is to this effect: He says
it was expected, on all sides, that Canadian companies were
to be allowed to transact their own business in their own
way without further conditions than that of making an
annual return, and these companies actually supported the
Bill on this understanding ; that if they had been apprised of
these conditions they probably would have appeared before
the committee and claimed to be heard in opposition, and
that, at all events, they should have an opportunity of
being heard; that it is evident there are grounds for strin-
gently regulating the transactions of foreign companies
whose management is outside Canada, and which are beyond
Canada’s control, while such grounds may not exist upon
the part of companies existing only among our people. 1
give that memo coming from the Superintendent of Insur-
ance, he having a more practical knowledge of the operation
and the working of the different insurance companies and of
the intention of his Department in permitting the provisions
of this Bill becoming a part of the General Insurance Act,
rather than give an opinion of my own.

Mr. Girouarp. The companies had opportunity of
being heard then, but they said nothing, and in fact
from what I heard from those parties representing
assessment companies who were present, they had no
objection to this clause. ~As a matter of fact, whether
they had objected or not, we have heard enough during
the discussion this afternoon to show that this system,
which, according to the Superintendent, is only experimental,
is very dangerous and should be guarded by all restrictions
that the House may find necessary for the protection of the
policy holders.. We have found it necessary to provide, as
far as American assessment companies are concerned, that
death claims shall be the first charge ; that no portion of the
money shall be used for
amount of the policy, that a certificate shall be printed in
different colored ink, in these words : “ This a&sociation is
not required by law to maintain any reserve.” If these
clauses are necessary for the protection of policy holders
holding American policies, I do not see why they are not

ny expenses, taken from the

necessary for the protection of policy holders when they
hold Canadian policies. If these clauses are good as far as
American companies are concerned, they are equally as goo
as far as Canadians are concerned. The deposit of $50,000
is not required from the Canadian companies, but is from
the American companies; and really no good reason has
been advanced by the hon. the Minister to show that these
conditions, which I believe are necessary to prevent con”
fusion in the public mind, and which are held to be good 35
far as American companies are concerned, should not apply
equally to Canadian companies.

Mr. Davies. The restrictions in the 5, 6, and 7 sub-
sections which the hon. gentleman proposes to apply t0
Canadian assessment companies, were inserted in the com
mittee for the protection of the policy holders, and I think
myself that a large number of those who voted in the com”
mittee believed that they applied to all assessment com”
panies. I think the amendment is a proper one.

Mr. HaLL. One of the clauses insisted upon by the com”
mittee was that no part of the assessment for death losses
should be applied to expenses. There could be no better
indication of the wisdom of the amendment of the hon-
member for Jacques Cartier (Mr. Girouard) than the fact
that a certain society in Montreal had an income of $36,579
out of which they paid for death claims, $4.619, theif
expenses being $31,951; and the next year their total
receipts were $59,790, their death claims had increased t0
$20,200, and their expenses were $39,590. That is a com’
pany that came to grief the other day in Montreal.

Amendment agreed to.

On Section 7, .

Mr. Lanpry. We should add the words : ¢ Provided it
has not been made fraudulently.” Unless the statements
which proves to be an erroneous one, is made fraudulently at
the time the policy should not be voided. Applicants in 28"
swering as to their age may make a mistake of a year.
canvasser very probably says that the exact age is not mater”
ial ; nevertheless, it is afterwards made material; and if if
should turn out to be erroneous, the representatives of the
insurer will not be able to enforce the claim.

Mr. Davies. I cannot agree with the hon. member fof
Kent. The section goes as far as it can reasonably g0
Heretofore misstatements, whether material or immatena;
would void the whole policy. That was unfair and unjust-
This section is in the direction of relieving policy-holders
from that injustice. I cannot, however, go so far as
say thatif very material statements should prove false the
policy should not be voided. I think it should be v01ded~,

Mr. ABBOoTT. I agree with the hon. member for Queen’s
in his view as to the proposal just made. The contract 1
one which depends on the representations of the party
desiring to be assured. The amount of premiums tO
paid depends on the statements made, and they are abs?”
lutely the conditions on which the insurance is effected. IfaP.
applicant makes a misstatement as to his age, that may
have an effect on the amount paid during z0, 30 or 5o year
and if he may make an error in regard to one year he may
as regards five years. It is proper that, if the contract !
made in error, the policy should be voided, if the misré".
presentations or errors are material.

Mr. SPrOULE. Itvery frequently happens that if €rro;
neous statements have been made the companies go on a8
continue to receive the premiums during ten or fifteen yearS:
and on the death of the insured they bring up the misstat¢
ments as a reason why they should not pay the death 1055
There ought to be something in the Act that would prevel
the company, after a policy has been issued and been 1%
force for some time, from subsequently raising a unSt‘on ‘
as to its validity. After the company have taken e"ef’y .
possible means to satisfy themselves as to the truth of 3
statement, and after the premiums have been paid duritg
some years, they should not be allowed to plead that a mi
statement was made and the policy therefore voided.




JULY, 188s.

INSURANCE SOCIETY.

193

. Mr. Lanpry (Kent). I look uponthe matter as of more
Importance than dc some hon. members, and I will move
€ amendment I have suggested, on the third reading,
and will then be prepared to show that the series of ques-
c1°n8 putto applicants are such as cannot be answered
ool'rectly. Ido not think he ought to. I think that‘ it
ught to be the duty of the company, if they want to resist
2 claim of this kind, to show that the statements that were
€ at the time were made fraudulently, that the party
New that they were fraudulent, and did it for the purpose
getting a policy upon false representations, which he
€W were false at the time. I have merely given one of
s € Instances as an illustration, but there are many of the
ame kind, so that it is almost impossible for the applicant
answer the questions without making mistakes.
the Y. TRow. There issuch keen competition between
agents of these companies that in many instances these
te§t10ns are not answered,'but are taken for granted, angi
i ink that the only case in which a man should forfeit
S Nights is when he attempts to misrepresent his age for
€ Purpose of benefiting thereby.
ber fr- Hickev. I think the observations of the hon. mem-
wei OF Kent (Mr. Landry) ought to have a great deal of
°‘g})t with this committee. No doubt there are many
of t(}i,l(‘iates for examination who have insufficient knowledge
€I own immediate family history. They may possibly
bm‘;‘}’lfelgners, _coming to this country ; their parents or th_elr
Star €IS or sisters may have died since they left, for in-
the ce, of consumption, which is a hereditary disease, and
.SeaPP]lcant may be in good faith in not knowing of what
atj ase they died. For that reason, I think some consider-
o should be extended to the applicant. At present the
thue]l Y history is considered very important for or against
‘mmcandxdate,. as evidence which he can give himself, apart
e the.physu;lan’s examination. Most of our companies
Waking the examination more carefully than ever, be-
Pren:‘ they are stating in their policies that after three
ing Ums are paid nothing will invalidate the policy. For
fice, the Canada Life makes that provision.
1 section 8,
an dsroViYELLs. Every assessment company sends out thous-
bers, Circulars, notices of assessment, etc., to its own mem-

Syste ;‘},d 1s there any object in having the words * assessment

that P Printed on such documents, or any other documents
an a’;’nklnd that are sent to its own members. I shall move
en

Witgee dment which I think will be accepted by the com-
Word « 25 1tis a reasonable one. I move to insert after the
Canada, ” these words :
o every circular or advertisement issued or used in Canada, in
Aty 41 > 10its own members, and not showing that the company trans-
Usiness of insurance upon the assessment system.
ci!‘cu{;le of these companies have enormous stocks of these
I ors on hand. The company in which I am interested
ang : has thousands, I might say millions, of them on
€ put :}“d as many of them are pamphlets, they could not
T Drough the press without tearing them apart.
emper AVIES. It might be desirable that papers sent to
ten, s 'S thg,mselves should not have the words *¢ assess-
be us)s'tem on them ; but the amendment goes further,
dogy,.c 1t Provides that these words should hiot be on any
m:g: 1f it could be gathered from the substance of the
assﬁssme that the company carries on business by the
' reaq Nt system. If carried, it would cumpel every man
el‘tainevery report or document he received, in _order to
the ses Wwhether or not the company was conducted on
Sment system.

T : . . .
the asseEDGAR‘ If my hon. friend is so much in favor of
he Say.oSment s

2 ystem, and it has so many advantages as
N assey :’ It should” be his earnest desire toyhave the %vords
p01icy :’em System” put on every document and every
ano;,snd to advertise it in every possible way. I really
\ W Why he takes the ground he does.

ee
Mr. Wy, .
v LS. You make any person doing any sort of

business for an unlicensed company liable. If a publisher
of a newspaper inserts an advertisement for such a company,
would you make him liable?

Mr. BoweLL. He s not trasacting business on behalf of
the company.

Mr. WeLLs. It depends on what the court will take
“ transacting business”’ to mean. I think he would be.

Mr. Mackenzie. Insert the word * insurance ” before
the word “ business. "’

Mr. Bowerr. I think the suggestion made by the hon.
member for East York (Mr. Mackenzie) meets the objec-
tion, and makes the clause much clearer. I would move
that as an amendment. ’

Amendment agreed to.

Mr. Beaty. There should also be an amendment to the
21st line by adding the following words :

And any director, manager, agent or other officer of the company,
or any other person transacting business on bhehalf of the said company,
circulating or issuing any policy, or application, or circular, in which
the words ¢ assessment system > are not printed thereon, shall be liable
to a penalty mentioned in the 13th section of the Act.

Motion agreed to.

Mr. Ives. I propose to move, as the 1oth clause, the
following :—

In every policy issued by a foreign company licensed under this Act
in favor of a resident of Canada, a clause shall be either embodied there-
in or endorsed thereon to the effect that an action to enforce the obliga-
tion of said policy may be validly taken in any court of competent juris-
diction in the Province wherein said policy holder resides or last resided
before his decease.

Mr. WeLLs. Would it not answer to have it declared
in the Act instead of embodied in the policies ?

Mr. Ives. Ido not intend the clause to be annoying,
but I think it is better to put it in this way. Ifit is merely
declared in the Act, it will be binding upon those companies
only so far as our own courts are concerned, and if you
have to go into a foreign court with a judgment obtained
in Canada, that judgment will not be binding, because the
foreign court will not necessarily recognize the declaration
of our own statute. If you provide that the policy itself shall
contain that bargain between the insured and the insurer,
it must be held to be binding in all foreign courts, upon
the company as well as upon the individual. I do not con-
sider it would more than half answer the purpose we have
in view if this were simply put into the statute, because it
would simply be a law as between the company and the in-
sured in the Dominion of Canada, and nowhere else.

Mr. BoweLL. Ifmy hon. friend from Richmond and Wolfe
(Mr. Ives)will allow that matter to stand, and give notice of
it, so that it may be moved on the third reading, I should
like it much better. I confess I am not in a position to
know what effect that will have upon the whole Bill, parti-
ticularly as he has another clause which he proposes to
move, 1n case this is carried, making all the clauses of the
Insurance Act of Canada applicable to this, except where
otherwise provided. Although this is an independent Bill
of itself, I understand it is an amendment of the General
Insurance Act, but extending its provisions still further, in
order to bring within its scope this class of companies. I
would ask the hon. gentleman to allow the matter to stand
over until to-morrow, so that we may give it further consid-
eration.

Mr. Brake. I hope, under these circumstances, the
hon. gentleman will consider how far we have power to
mould a specific contract of insurance, as has been proposed
by some of the amendments. I think some decisions of the
Judicial Committee of the Privy Council, with reference,
particularly, to our jurisdiction in the matter of insurance,
have been to the effect that the form of contract would
rather be prescribed by the Local than the Federal Legis-
lature, although we had incorporated the Act.

Amendment withdrawn.

Bill reported.

. Mr. BoweLL moved that the Order for the third reap-
ing of Bill (No. 20) to modify the application of thé
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Consolidated Insurance Act of 1877, be discharged, and
the Bill be referred back to the Committee of the Whole
House for further consideration. He said: A short
discussion took place as to the propriety of expunging
clause 7 from the Bill. Other suggestions have been made,
including some modifications ; and after consulting those
who hold different opinions on this question ; first, those
who look upon the clause as a direct interference with pro-
vincial rights, and those who hold a contrary opinion,
it is thought better not to expunge the clause, but to amend
1t
(In the Committee.)

Mr. BOwELL moved, that the clause shall read as follows :

No policy or certificate shall contain or have endorsed upon it any
condition, providing that such policy or certificaie shall be avoided by
reason of any statement contained in the application being untrue
unless sach condition is limited to cases in which such statement 1s
material to the contraet.

Amendment agreed to.

Mr. BoweLL moved the insertion of the words “or
registered, ” after the word “licensed, ” in the 19th line.

Amendment agreed to.

On clause 6,

Mr.- MuLock moved that the clause be amended by
inserting, after the word “company,” in the 2nd line, the
following words : *“ Not being a company, society or associa-
tion as is referred to in clause 11 of this Act,” secret or
fraternal societies, clause 11 being clause 10 in Bill as
reprinted, as amended and reported by the Banking and
Commerce Committee.

Amendment agreed to.

Mr. Ives moved that the following be added as the 12th
clause of the Bill :— :

Ist. Inevery policy issued by a foreign company licensed under
this Act in favor of a resident of Canada, a clause shall be either
embodied therein or endorsed thereon, to the effect that an action to
enforce the obligation of said policy may be validly taken in any court
of competent jurisdiction in the Province wherein said policyholder
resides or last resided before his decease.

Mr. WeLLs: The House, by making the language of
the 6th section negative in form, rather than affirmative,
sought to give Parliament jurisdiction in a matter in which
it was conceded they had none, but by this amendment
they are directly going in the teeth of the case of Parsons
vs. The Queen, as it was decided, at all events by the
Ontario Court of Appeal. Mr. Bourinot has stated the
law in these words:

“ Policies of insurance being mere cont racts of indemnity against loss
by fire, and, like any other personal contracts between parties, governed
by Local or Provincial laws the Provincial Legislature has the power
to regulate the legal incidents of contracts to be enforced within its
courts, and to prescribe the terms upon which the corporations, either
foreign or domestic, shall be permitted to transact business within
the limits of the Province—the power being given to Local Legisla-
tures by the constitution to legislate over civil rights and property,

If this House has thought fit to give jurisdiction to itself
by that alteration in section 6, it certainly is going too far
by framing a contract in the section now submitted. Sub-
section 8 of section § declares also what shall be one of the
conditions of the contract ; in other words, it expressly makes
a contract for the parties, a thing which I am sure this
Legislature has no power to do. ‘

Mr. Waite (Cardwell): We have already passed one
condition in a negative form, and it has been accepted by
the Committee. It is quite clear that if we declare what
shall not be in the policy we can declare what shall be in it.
It seems to me the question the hon. gentleman suggests
applies to a great many clauses of this Bill as well as to
this particular clause. We have already, in another place,
where the matter was thoroughly discussed, agreed to
insert this as the only condfion on which these companies,
shall do business in Canada at all. We have the right to
declare whether they shall do business in this"country or
not. If we have that right, we certainly have the right to

declare the conditions on which we shall permit them to do*

business in Canada. Having gone so far, for instance, as

to declare that they shall make a deposit and make returns;
it seems to me we can go still further, and declare that they
shall do business provided they agree to make a contract; .
we do not make the contract for them, but we say that they
shall put into their policy such and such things. In the
committee we had a policy submitted to us which contain
the condition that when an action arose it must be taken !
the place where the head office of the company was
situated. We were told there that that had
abandoned, and that the more recent policies is‘v?“‘d
contained no such clause, the question being left entirely
to be determined by the Courts. .

Mr. WELLs: The hon. gentleman makes a mistake 1B
saying that the policy contained a clause requiring that the
action should be brought at the place of the head office:
It was in the Circuit Court in whatever State the head offict
was in.

Mr. RoBerTson (Hamilton). I have the policy here :

““ The entire contract contained in this certificate and said applicatiot
taken together, shall be governed by, subjectto, and construed only 8¢
cording to the constitution, by-laws and regulations of said associat#
and the laws of the State of New York, the place of this co :tract beifg
expressly agreed to be the home office of the said association in t
city of New York : and elsewhere than in the said State no suit
proceeding at law, or in equity, shall be brought or prosecuted, exct
in the Circuit or District Court of the United States ; and said associatios
shall not be liable, nor shall any suit or proceeding be brought,
the lapse of one year from the date of the death of said member.

Mr. WELLs. In the Circuit Courts, wherever they are.

Mr. RoBerTsoN (Hamilton): It does not mean
Circuit Courts of Canada.

Mr. Bowerr: As-I read the decision of the judges theY
did not go to that extent. They upheld the rights of th¢
Province to legislate on this particular question, but they
said, further, that the right of the Dominion to legislate for
the whole country was not before them, and therefore ‘h’{
would give no opinion on that question. Inferentially)
would draw the conclusion that this Parliament would bavé.
the right, in dealing with a question affecting the whole
Dominion, to make such provisions as they declare the
different Local Legislatures had a right to place in polict
affecting the Provinces only. I think I understood
hon. member for Bruce (Mr. Wells) to say that the CO‘,’r‘s_
of Appeal in Ontario had decided these questions were Wit!
in the jurisdiction of the Local Legislatures. Whether th8
be the case, I do not know; but, looking at the other .ca.se;
I came to the conclusion that the judges gave no op1o=
as to the authority of Parliament in questions of this km{l-

Committee rose and reported, Bill read the third timé
and passed.

A correspondent in the Galveston News asks ?,fe"t'
pertinent questions. They are as follow :—* Why is it ut:l’c
out of ten fires where the property is insured it is imposs .
to tell the origin of the fire of more than two losses—SIRC t
the handy fire occurs at two to four o’clock a.m.—while ol‘:é
of ten fires where the property is 7o¢ insured eight out of t r
ten can be satisfactorily accounted for, and when the ubiqu ‘
tous adjuster puts in an appearance every man, woman, a% .
child can tell you just how it happened? This is no fancy:
picture, but it is a fact.” I
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ANNUAL REPORT, 1885.

Amount proposed for Assurance during the Year 1884 (2773 Proposals) $7,857,678

Amount of Assurances accepted during the Year 1884 (2302 Policles) - $8,822,614
Annual Premiums on New Policies duringthe Year 1884 - - - - - =~ $22(,138
Claims by death during the Year 1884, inclusive of Bonus Additions - - $2,676,544

Subsisting Assurances at IBth Nov., 1884 (ofwhich $7,070,494 is Re-assured) $99,608,97!
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IMPROVED TERMS and PRIVILEGES of the STANDARD POLICY.

FREE WHOLE-WORLD ASSURANCE.

LAPSED POLICIES REVIVED ON VERY FAVORABLE TERMS.
LIBERAL CONDITIONS AS TO FOREIGN TRAVEL AND RESIDENCE.
POLICIES INDISPUTABLE AFTER FIVE YEARS DURATION,

IF AGE HAS BEEN PROVED. SURRENDER VALUES OF FIXED AMOUNT,
OR FULLY PAID-UP POLICY IN EXCHANGE.
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Iy .
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DIVISION oF 1885.
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- 3¢S Mo segdy doearg THREE AND A HALF MILLIONS STERLING.
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COMMUNICATIONS.

TORONTO LETTER.

‘S"’”dﬁz‘ng about our weak brethren— They do better further East—The
Sccretary’: Jeelings—The Chaplain’s views—The annual picnic—
Holidays,

Dgar EprTor :—It is becoming evident that a feeling of depression
and of disappointment is gradually deepening among the truly good
nlef!lbers of the profession. The virtuous few who rigidly observe the
m_'“-g of the Tariff Association, whether local or general, both in the
*Pirit anq the letter, are undoubtedly feeling faint, almost weary in
v'°u~l1¢.)ing, at sight of the inconsistencies and short-comings of many
Tembers of the Tariffs, from whom a better example was expected.

Y allege that the representatives of some companies seem to use all
l'ul'“ energy and ingenuity in the endeavor to get round any rating or
'0g standing in the way of their procurement or retention of a desir-

%le risk, That whilst their conduct and attitude towards an insur-

A0¢e of $200 on a cow shed, stable or Roller Skating Rink is all that
cfmld be desired, a fat first-class risk and a contingent good connec-
Yon, does strain their loyalty and fidelity terribly. The Chaplain of
® Association should visit these brethren and counsel them to stand
™. To strengthen the now weak portions of their moral character
. Such discipline as may be necessary he should press on them that all
© not tempted alike ; that some will strain and reach after a 3-
Year dwelling house, a public school building or a court house;
0other will even peril the existence of the Tariff Association in a
"amble for, let us say, wholesale stocks. The local agent, having com-
8Sion in his mind, will take indecent liberties with a colored diagram
shi:“’“fe the acceptance by his Head Office of a high-rated steam
gle factory. To some the large contracts of a Loan or Building
!et?: offer a temptation of the strongest kind to swerve from the cor-
ect. lines ; to others the appointment of bankers as agents [to the
ment of the local agent, perhaps making his living solely by insur-

J or brokers and canvassers, selected upon terms which ignore
Tights anq feelings of confréres, etc., all of which irregularities are
Cha, fting sins to the individual company most prone to them. The
Plain or Moderator should bid all such to so tone their moral
ob; 8enerally, and these weaknesses individually, that the good
S for which the C.F.U.A. was instituted may be faithfully and

me yjal'l‘ied out. The Chaplain, who is now beside me, suggests that
o Tor: an by which members of the C.F.U.A., not forgetting the
'e]f-ex:t? B?ard of Underwriters,” could go apart for a season of
Te) igiw:"'nal_lon,. might with salutary results be considered. The
thag goodbodles have their revivals, retreats, and so on, and it might be
that I, Would come of a Camp meeting or moral picnic composed of
8¢ and increasing body known as ¢ insurance men ”—I do

esu.e to be considered irreverent, or to seem so, but I do

2 s_llent hour, or asilent week for that matter, of solitary self-
ilIa“;“’ndwmxld do all the members good. So many little slips of

. tak:: another have been brought to my notice of late, that any

to enforce moral rectitudein Insurance matters should be

Y encoura e li ;
Teny, ged .Some who read these lines may feel that my senti-
are theirs, Y

: ¥Fr
b "::;g:v Brunswick, }‘Tova Scotia and P. E. Island I never hear
the S’t I ;ts as to Tariff matters. On the contrary, the members
h‘ve ,‘en.d ohn, N,B., Association are said to work harmoniously, and
‘ered. excellent service to the insurance companies repre-
'intes' ar:an 1t be .that our brethren of the Eastern, or slower, Pro-
I‘See s somm'e faithful to their obligations than we of the West?
a_ppi’ehensi(; It also seems  that the eccentricities, difficulties, mis-
tlon,m 08, and so forth, increase, the further west one’s observas
w ap:::ended. From Quebec through Montreal, via Ottawa—
Toronto anden“y t!’e)' do not know ‘“A” from “B’’—to Kingston,
from the & _Ham.mm, the scene of the latest ferment, the variations
ntj} Lond?lgPt line, the true north, are in an ever-increasing ratio,
Longgy , " 18 reached, the climax of ——, well I should want

Teforg, 1. ¢ the first camping-ground of our new Chaplain, Let
e, ¢nd where it may. There is a great field for a
8mong the insurance fraternity of that city.

O o

You ask me, what does the Secretary of the C.F. U. A. think of
the situation ; well, just now he is much worried over the pranks of
some of the members of his great‘ insurance family. He does his
level best to have all rules and regulations (and they are getting
numerous) faithfully interpreted, and honestly carried out, but his
patience is sorely tried. Did you ever try at a boating pic-nic to
carry a dozen oars of different lengths on your left shoulder and your
girl's satchel in your right hand, and smilingly converse as you went
up hill through the scrub? If you did you can sympathise with the
Secretary’s feeling about these days. True he has many comforts of
a material kind round about him provided by the Assuciation, such as
abundance of stationery and a good salary, a telephone and the latest
thing in self-registering water gauges, but his happiness lies not wholly
in the abundance of these things. He earnestly desires peace,
harmony, and loyalty to rules on the part of his companies. I have
referred to our Chaplain but did not give his name. It is Horace
Mildewe, as one of the truly good his chief qualities are summed

-Jp in the phrase *‘temperance, soberness, and chastity.” For any

‘moral effects let into my letters please credit him. I wish he would
write you a lecture or so, occasionally. Of course his position is a
purely honorary one. An attempt was made on his appointment to
get an allowance for him from the C. F. U. A., but objection was
raised to any increase of expense by the —— Insurance Company
who say that they pay already a larger proportion of the total expenses
of the Association than any other Company, and will not sanction
further outlay. As expenses are assessed on premium income,
perhaps the Company’s view is justifiable: I think you will hear
again of Mr. Mildewe. Some enquiry has been made with regard to
an annual picnic, which last year it was proposed to establish. The
proposition was discussed on the occasion of the Walford Banquet,
when it was resolved that, as an Insurance Guild, we should have an
annual holiday of some kind in which all could join.

Most of us are thinking of getting off for our holiday, I among the
rest, so you need not expect a long letter. Business hereabouts is
quiet, the new Royal Canadian Agent seems to be the only stirring
man in the Insurance line in Toronto just now.

Yours,

ARIEL,
ToronTo, 16th July, 1885,

—

SOCIETY NOTES AND ITEMS,

There are over 850 insurance brokers in Massa-

chusetts.

An Insurance Broker’s Association is in course of
formation at Montreal.

Manitou, Man.—a fire on the 16th inst. is said to have
consumed one-third of this town.

The whole amount of Life Insurance now in force in
the United States is $2,000,000,000.

Mr. George E. Robins has been appointed assistant
secretary of the British America Assurance Co.

Through want of space we are compelled to hold
over our Legal Decisions as well as some other matter.

There were 152 Assessment Societies in Pennyslvania

in the year 1881, and this number dwindled down to 17 in
1884.

The New Zealand Insurance Company declared a

‘d‘ividend at the rate of 15 per cent. per annum for the past
six months,

The Ban Francisoo Fire Brigade contemplates paying an
official visit to London, Eng., next year, during the time
of the Exhibition.
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The Caledonian Insurance Company has established an
agency in California, with Messrs. Balfour, Guthrie & Co.
as agents.

The Royal Canadian Insurance Compan& has reduced
its capital from $2,000,000 subscribed to $ 500,000, of which
$400,000 is_paid-up.

The Co-operatives are on the decline in Ohio. In 1882
there 'were sixty-seven operating in that State, and in 1884
there were twenty-one.

¢ Talmage is insured for $60,000, and probably this is the
reason he sasses Old Brimstone in the manner he does.—
Detroit Free Press.

Mr. Evan Roger Owen, late of the Alliance Insurance
office, has been appointed fire manager of the Commercial
Union Assurance Company.

A new Stock Fire Insurance Company has been
organized in New York with a capital of $300,000. The
name of the company is to be the Protective Fire.

The now ‘celebrated case of Lotinga vs. the Com-
mercial Union has resulted in a verdict against the Com-

pany.

Mr. Alcock, late of the London Assurance Corporation,
has been appointed Assistant-Secretary to the Royal at
Liverpool.

The Review, N.Y., gives the fire loss in Canada and the
United States for the month of June as $6,750,000, which
is $250,000 beyond the ten years’ average for that month.

An Insurance Institute has been established in Ireland.
Mr. Harold Engelbach, manager of the National Assurance
Company, has been elected president.

Henry 8. Raymond, Esq., Insurance Commissioner, will
please accept thanks for a bound copy, Part II. of the
fifteenth annual report of the State of Michigan.

We are indebted to J. W. Cattell, Esq., Auditor’ of
State, Iowa, for a bound copy of the Sixteenth Annual
réport of Iowa.

Superintendent MeCall of the New York Insurance
Department, warns the people against accepting policies of

the Anglo-American Insurance Company, of Washington,
D.C.

The revisers expurgated Hell, yet, so far, 1885 has
been the hottest year that fire underwriters have ever
known. The Sheol era does not seem to be a success.—
The Chronicle.

London, Eng., including the registration district and
outer circles, now contains a population of over 5,100,000.
It is larger than the entire population of the Dominion of
Canada.

Mr. J. C. Bergstresser, Editor and Proprietor of the
Insurance World, Pittsburg, Pa., was among the visitors to
Montreal last week. The Worid is always a welcome visi-
tor to our fyle.

The loss by fire on the #6th inst., in Marsh and Polly’s
beot and shoe factory, Quebec, is estimated at $12,000:
The Anglo-American wild-cat carried $7,000 of the insur-
ance.

Mr. Charles Way, Insurance Agent, of Barrie, is about’

leaving for a three months’ visit to England. Mr. H. D.
Stewart, Barrister, of that town will represent Mr. Way dur-
ing his absence.

The Insurance Sun, London, Eng., saysthat Mr. Lock-
wood, U.S. manager of the London Assurance Corporation,

is reported to have resigned rather than accept an associate
manager.

_The Mutual Reserve Fund has the pneumonia. Its
vice-president says so. It will next have explosion of 1ts
gall ducts, and then it will be laid away in the co-operative
bone-yard.— Western Insurance Review,

Mutual Life Insurance Company of N.Y —It i
rumored that the Mutual Life has decided to establish an
agency in Canada. Mr. M. H. Gault, M.P., is spoken of 35
being likely to be its representative.

Large Fire.—The total loss to the British insurance com-
panies by the fire, last month, in the premises of MessIs:
Mitchell, mokair merchants, Bradford, Eng., will exce
$500,000. The total insurances amounted to $900,000.

Mr. James P. Mackay having resigned his position iB
the Imperial Fire office, Montreal,has stared as adjuster,etc:
Mr. Mackay has had an experience of over twenty years iB
the fire insurance business. We wish him success.

Bourne’s Handy Assurance Guide.— We have received
a copy of this valuable little Guide for July. It contains the
particulars, revised to date, of ninety-six life companies.

is published by Mr. W. Bourne, A.L.A., 12 Lord st., Liver
pool, Eng.

Mr. David Chisholm, actuary of the North British'a‘»nd
Mercantile Insurance Company at Edinburgh, has retire¢
Mr. Chisholm has been in the service of the North British
since the year 1841. Mr. Thomas Wallace, his assistant, has
been elected to fill the vacancy.

Mr. Philip E. Morse has been appointed chief clerk of
the Foreign Department of the London Assurance COTpO”
ration at its head office. Mr. Morse has been for two years
in the employment of the London ; he was previously in the
Northern office for eleven years.

M. C. B. Whiting, secretary of the Hartford Fire Insur-f
ance Company, will please accept our thanks for a copy ©
his very interesting, as well as historical, address delivered
the meeting of the New York State Association of Supervis”

inlg and Adjusting Agents, held at Niagara Falls on the 9
ult.

An Insurance Agent in England paid a premium fo{
an applicant without authority. The policy being repudl
ated, he sued the applicant for the premium thus advanced:
The Court ruled that it would be “very inconvenient 0
hold that any insurarice agent has by law implied au_lho,f‘ty
to pay premiums, and compel any person to repay him.

An Efficient Fire Department lowers the pl'emium .
rate, but when part of the cost of the department is 2dd
to the rate, as it must be when imposed on the companics:
the process is about as rational as that of the Irishman Wi
tried to lengthen his sheet by sewing a strip to the botto™
he had cut off the top.—Lnsurance Times. :

Mr. William T. Standen, consulting actuary, No. ’-6‘( i
Broadway, New York, has prepared and has in manu?crlf;
a ““Table of Cost of Insurance, American Experienc®
4} per cent.” This information may be of interest t0
Isurance companies. Mr. Standen is a gentlemal
ability as well as a competent actuary, and confidence ™
be placed in his work.— U, S. Review.

Mr. Clunes, general manager of the London ASS“‘";P.
corporation, who recently arrived in New York, has

—
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Pointed Mr. James M. Duane, resident manager of the Com
Pany for the United States in succession to Mr. Lockwood,
0 has dccepted the management of the Insurance Com-

Pi_lny' of North America for the New York Metropolitan
IStrict,

The Ckronicle, NV.Y., Fire Tables, 1885.—We have
Teceived a copy of this very valuable compilation of fire sta-
Ustics. It contains a record of fire losses in the United

tates and Canada during ten years, as well as other valua-

¢ and interesting information. Every underwriter in

anada should have a copy of it. Address the Ckronicle,
33 Pine street, New York.

Mr. Richard J. Eberts, has been appointed agent at
Chatham, Ont., by the Norwich Union Fire Ins. Society,
Mer‘_:antile Fire Insurance Company of Waterloo, and the

quitable Life. Mr. Eberts has only recently started on his
OWn account, having been for some years in an agency office
at Chatham. We wish him success.

The Zusurance Times says :—It is strange, but true, that
the most ignorant and incapable of our State law makers
8enerally believes himself to be quite competent to arrange
and settle for our underwriters the business to which the

tler have devoted the study and labor of their life-time.

nde_ed, the more gross the ignorance and the more palpable
the Incapacity of the legislator, the more ready he is to

Undertake the task of making laws for the regulation of
surance,

. It is estimated that spirituous liquors used each year
! the United States cost $850,000,000; tobacco costs
¥900,000,000 ; bread, $505,000,000 ; meat, $303,000,000 ;
Ifon ang steel, $290,000,000 ; woollen goods, $237,000,000 ;
*awed lumber, $233,000,000 ; cotton goods, $210,000,000;
ts and shoes, $196,000,000; sugar and molasses,
5,000,000 ; public education, $85,000,000; Christian

cls,:lpns, home and foreign, $5,500,000.—The Znsurance
e,

bis

A'~'2001‘dingt:ol[r. Holloway’s paper, read at the June

“eting of the Boston Life Underwriters Association, the
- OWIng figures represent the amount of insurance in force

the following countries: Great Britain, $2,600,000,000 ;

Nited States, $2,000,000,000; Germany, $670,000,000 ;

Tance, $650,000,000 ; Austria, $225,000,000; Australia
g:d New Zealand, $190,000,000; Russia, $53,000,000;
€den and Norway $46,000,000; Tasmania, $9,000,000.¢
otal 6;509,000,000.

i Quebec Fire Insurance Company.—The Quebec Morn:
"8 Chronicle of the gth inst. says:— )
st tis pleasing to find that this old an@ well managed in-
de fon is in such a prosperous condition. It has just
Clared a dividend of 5 per cent. for the past six montbhs,
le on the 25th in short, leaving a handsome amount
th added to the Reserve Fund. This company has battled
bem“Bh a career of nearly seventy years, and it must indeed
depﬂattQTlng to the shareholders to find that at a period of
a ression like the present it is enabled to pay so handsome
d‘Vldend.”

Im

peﬁamrm Fire Insurance Co.—The business of the Im- |

On ], established by Mr. W. H. Rintoul in the Provinces of
andhno’ Quebec, Manitoba and the North West in 1862,
Bméf'“eﬂy carried on by him under the title of Rintoul
Rin €IS, Agents, will hereafter be managed by Mr. W. H.
asg; Oul as Resident Secretary. Mr. Rintoul .will be ably
D 'i':cd In the management of his department by Mr. E.
wh o Yyformerly Superintendent for the Maritime Provinces,
Domip: been appointed General Superintendent for the
ion, with head-quarters at Montreal.
»en;fhe Provident Mutuai “ An action was some time ago
ered in Couyrt by Messrs. Archambault & Archambault,

on behalf of Mr. J. F. Loranger, an agent for the Association
Mutuelle de Preyogance du Canada, who alleged that the
Company owed him a sum exceeding $1400. The action
1s now pending, and to-day the plaintiff has made an
affidavit that the Company is secreting and making away
with its effects, and has therefore caused to be issued a
seizure before judgment to protect his interests.—Montreal
Star, July g4, '8s. Ahem?

%2 EQUITABLE )|fg &
b b alotad

120 BROADWAY, - - NEW YORK.
_ASSETS _- - . . . . $068161,926
SURPLUS; at 4 per'cent,V"- - - 10,483,617

o at 4} per cent, - - 13,730,332

INCOMEin1884 - - - . -
PAID TO; POLICY-HOLDERS during
last 25 years, - - . . 81,072,486

15,003,480

~ The amount of ,new assurances issued in 1884 was nearly
EIGHTY-FIVE MILLION DOLLARS.

No other company in the world has ever written so large
an annual amount, nor has any company approached it.
It was an increase upon the assurances written by the Society
in 1883 ; as that was an increase upon 1882; and that an
increase upon previous years. The Society issues

INDISPUTABLE ASSURANCE,
AND MAKES PROMPT PAYMENT OF CLAIMS.

Its policies are plain and simple contracts, free from
burdensome and technical conditions, and INDISPUTABLE
after three years from date. All indisputable policies are
PAID IMMEDIATELY upon the receipt of satisfactory proofs o
death, and a legal release of the claim. By this prompT
PAYMENT, the beneficiary of an EQuiTasLE policy is not only
saved from annoying delays and expenses, but receives
pecuniary relief as quickly as if the amount of the assurance
had been invested in a bond of the Government of the
United States.

The tontine and semi-tontine policies of the Society pro-
vide full assurance in case of death. They also give the
policy-holder, if he lives through the tontine period, a large
return for the money paid for his policy.

R.W. G)}LEy
Manager for the Moatreal Agency,

No. 157ST."JAMES ST., MONTREAL,
R. FIELDER, Cashier.

A book of 100 pages.
MPA-F:R The best book foran
advertiser to con-

n“s‘"g sult, be he experi-

A enoed or otherwise.
tcontains lists of newspapers and estimates
otthecost.ofadverusinﬁ. advertiserwho
wants to sgend one dollar, finds in itthe in.
formation eregum:.hwhﬂe forhim who will
invest one hundred thousand dollars in ad-
vel , & scheme 18 indicated which will
meet his ow’r‘{ requirement, or can be made
$o do so dy slig easily arrived at by cor-
respondence. 149 editions have been issued.
Sent, poat—paiw mfy address for 10 centa,
Write to GEO. P. ROWELL & CO.,
NEWSPAPER ADVERTISING BUREAU,
(108pruoce St Printing House 8q.), New York,

W.J. SYMTH.
Manager for the Proviace of Ontario,
2 & 6 YORK CHAMBERS, TORONTO.
B. H, BENNETT r.
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GUARDIAN ASSURANCE COMPANY.

REPORT of the directors presented to the annual meeting.
held on June 3, 188s.

The Directors beg to submit the following report on the
business of the company for the year ending December 31,
1884, together with the annual accounts in the statutory
form, and also the actuary’s report to them on the quinquen-
nial valuation of the life business.

Life Department.—The number of proposals received and
disposed of during the year was 606, for $2,483,270. The
number of policies issued, 480 ; sums assured, $1,891,776 ;
annual premiums, $45,225; single premiums, $11,91 5.
Re-assurances were effected with other offices for $321,010
thus reducing the company’s risk under the new policies
issued to $1,570,760, as against $1,507,200 last year. The
deaths of the year numbered 145, and gaverise to claims
under 192 policies, assuring, with bonuses, $1,290,965. From
this amount the sum of $30,267, re-assured with other
offices, has to be deducted, leaving $1,260,698 as the net
amount of the claims for the year. The number of deaths
has been below the expectation, but the amount of the
claims has exceeded it. The total number of policies in
force on December 31st last was 7,186, assuring with bonuses
$36,687,100. Of this sum $4,143 786 was re-assured w i
other offices, thus reducing the ultimate liability of the com-
pany to $32,543,312. The amount of the life fund at the
same date was $11,088,806.

Quinguennial Valuation.—The quinquennial valuation
of the liabilities under the company’s policies has been
made as at December 31 last, and the results, together with
full details of the business, are contained in the actuary’s
report annexed. Of the total profits of the life department

for the five years amounting to 81,175,560, inclusive of the
balance brought forward from th

Fire Department.—The fire premiums, after deducting
re-insurances, amounted to 82,117,193, being an increase‘ of
$233,025 over last year, and the losses to $1,376,019 belng
65 per cent. of the premiums. While there have been no
individual losses of unusual amount, the directors regret
that this ratio of loss exhibits an unsatisfactory result.
After adding $105,000 to the premium reserve fund as the
proper increase due for unexpired policies, the fire account
shows a profit, arising from interest, of $73,397. The
directors have deemed it expedient, having regard to thé
increase of the business, 10 add 850,000 to the fire gene“"l
reserve fund out of this sum,and recommend that the balanceé
of $23,397 be transferred to the proprietor’s account. The
premium reserve fund to cover unexpired policies will then
stand at $952,500 and the fire general reserve fund, at $1,450
0oo. There will be therefore an aggregate fund, apart from
the proprietors’ capital, of $2,402,500 to meet fire claims.

Annuity Department.—The surplus shown on the val.ua'
tion of the liabilities amounts to $23,890. The valuatlo’n
has been made of the immediate annuities by Finlaisons
Government Table (1860), and of the survivorship annuities
and endowments by the Carlisle Table, the rate of interest
assumed being 3 per cent. )

FProprietors’ Account.—The interest on the paid-up capr
tal, with the profit on investments realized, the transfer fe€s
and the balance brought forward from 1883, amounts 10
$229.030. To this has to be added $23,395 from the firé
account,$23,895 from the annuity and endowment fund, a0
$200,000 from the life fund, making altogether a total su®
available for dividend and bonus of $476,325. This 15
sufficient to pay ¢ per cent. on the paid-up capital, free ©
income tax, and to carry forward a balance of $26,325.
directors recommend to the proprietors that a dividend
declared for the year 1884 of £2. 10s., with the addition
of a bonus on each share of A2z ;and that, £1 gs. on €8

bal Wa € previous quinquennium, | share having been paid as an ad interim dividend in Jaow
1t1s proposed to divide $1,091,830 and of this sum the | ary last, the balance of A1 55, with the bonus of 42—
policy holders take $891,830 and the proprietors $200,- | together 43,55 on each share—be paid om Wednesday
000, as explained in detail in the actuary’s report. July 1, free of income tax.

-5 L IHE »-
ASSURBNCH
HE olg'ection is very often made to Life Assur

ASSETS, about $1,200,000.

T conditions on the policie, and thus eitber
There is considerable force in this argume

ASSURANCE COMPANY OF CANADA.

assured may reside in any part of the worl

will ; he may travel, hunt or do anything el
Agent to show you one; it speaks for itseif.

Directors. { F"F JRoTammAy, B provicen

A F. GAUL 2 Yioa-Prsidents

J. 8.

avoid entirely
nt, but it can

d without

ance that the Companies may take adv
the gayment of claims,
not be

, i88ues absolutely unconditiona
giving notice or payin
8e without any extra of any

Remember THE SUN is the

B. MACAULAY X

Of Canada.

ASSETS, about $1,200,000-

antage of some of the numerous and .comPll'f‘ ,::: 4
OF compromise with the widow for a sm8! LIFE
in nately against all Companies, The SUN LTLG
policies. There is not one restriction onny kind on them. ion 8%
g one cent of extra premium. He may change his °?°°Pa“k an |
kind. The contrast is remarkable with other policies. AS policy
only Company in America, which issues an unconditio nal i

BXORY

o Arviym | g paERag ma

anaging Director,

urged indiscrimi
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8| -« PAID-UP CAPITAL £1,000,000.—o _oF_ i; |
3] Capital Subscribed, $10,000,000. 0
2 Invested Funds, over $19,000,000. Aﬂq LONDON’ :
A Dominion Deposits, $100,343. " ENJLAND. g
; T D SN G
‘} g Fire Risks acoepted at Equitable GENERAL AGBNTS FOR CANADA, E]
| 2 Rates, and Claims paid as ROBEggos';r:i;‘Nio'LM E
& ' soon &5 established. NHOLM, | o
m No. I3 ST. SACRAMENT STREET, -
) ) MONTREAL. ﬁ

' NATIONAL ASSURANCE COMPANY OF IRELAND,

Incorporated by Royal Charter 1822,
—CAPITAIL, £1,000,000 Stg.

Head Office for Canada: 79 St. Francois Xavier St., Montreal.
BOULT & BOURNE, SCOTT & BOULT,

— Special Agents, MONTREAL, Chief Agenk

The United States Life

— — INSURANCE COMPANY —
— [ IN THE CITY OF NEW YORK }—
261, 262 & 263 BROADWAY, NEW YORK.

ORGaNIZED IN 1880, ORGANIZED IN 1880,

T. H. BROSNAN, President.

C.p FRALEIGH, SECRETARY. A. WHEELWRIGHT, ASSISTANT SECRETARY.
All the profits belong to the Policy-holders exclusively.
Al Policies henceforth issued are incontestable for any cause after
years, ' Death Claims paid at once as soon as satisfactory proofs are received
“All'forms of Tontine Policies issued. . . 1 at the Home Office.
Good Agents, desiring to represent the Company I* the Provinces, are invited to address J. W. MOLSON
101 St. Francois Xavier Street, Montreal.

Comparison of Business.

GEO. H. BURFORD, Acruary.

Absolute security, combined with the largest liberality, assures tke
popularity and success of this Company.

. 1883. 1884. .
Payments to Policy-holders or Death Claims, Endowments, Annuities, Surrenders and Dividends....... $475,923.98. $636,149.13.
Feymcas Pl ' , iss1'and l6ss. 1083 aﬁdwéu.
ew [ WV TEELII. + v ve s voneanensestonnsatrenneanessesssssttsttosseeiuasisioosensosnansssses 5,664,211.00. 111,499.00,
) nsurance Wril De'c: 3%’, 1883. De:.’ 3%,6 816884.
asur L T OT GO, v uve e vesnaesaeasonaneennsssesessoessoss cannsoss ot ?etasssseeyyiaiisssarsasoscssces 17,167,105.00, 19,7 4.00.
—__ Hce taoree Interest due and unpaid on Total Assets, December 31, 1884, NONE. T T

———(ESTABLISHED 18838 )—

AERICULTURAL INSURANCE COY.

OF WATERTOWN, N.Y.

{LANCASHIRED-
-dnouzanss Compaay

LII'I'L].'.., . - - - $500,000.00
;3081-"1'5, . .- . - 1,718,101.54 OF HEINGILAND.
VERNMENT DEPOSIT, - - 120,000.00 CAPITAL, - - - - £3000,000 Stg.
OssEs PAID, - - - - 4,020,676.52 SUBSCRIBED CAPITAL, - - 2,729,680 Stg.
} PAID-UPCAPITAL, - - - 272,008 S8tg.
As“m Non-hazardous Property only Insured.

Wanted in all unrepresented Localities,

WEY & BUCKMAN, General Agents

For Eastern Ont. and Provines of Quebeo, .

’ Brockville, Ont.

GENERAL AGENTS.
S. C. DUNCAN-CLARK & CO., TORONTO,
" Agents at Montreal, J. H. ROUTH & CO'Y.
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ALF. W. SMITH,

~———AGENT~—
Imperialj Fire Insurance Co.
-—AND—

British Empire Life Assurance Company

WELLINGTON STREET EasT, TORONTO.

MAUGHAN, KAY & BANKS,

~——GENERAL AGENTSmmmm

Royal Insunance €ompany,

TORONTO

'N. J. CAMPBELL,
AUCTIONEER, COMMISSION MERCHANT,
INSURANCE & GENERAL AGENT.

REPRESENTING IN P. E. ISLAND,

The_British Empire Mutual Life Assurance Co'y.
The Commercial Union Fire Assurance Co'y.

R. N. GOOCH,
—Agent and Western District Inspector —
Nonth British and Mencantile
Insurance Company,

26 Wellington Street East, TORONTO.

DAVID McLELLAN,

—) DISTRICT AGENT (—

ROYAL INSURANCE COMPANY,
STANDARD LIFE ASSURANCE COMPANY,
DOMINION PLATE GLASS INSURANCE COMPANY.

84 James Street North,
HAMILTON,

GEORGE McKEAND,

—:!AGENT :—

Anchor Line to Glasgow via Derry,
Inman Line to Liverpoot via Queenstown.

Royal Hotel Building, HAMILTON.

JOS. B. REED,
GENERAL INSURANCE AGENT,
“~ REPRESENTING —
iverpool & London & Globe, and Lancashire Insarance Companies,
AND
Dominion Plate Glass Insurance Office.
OFFICES !
20 Wellington St. East and 22 Toronto St., ToroNTO.

ROBERT STRANG:,
GENERAL AGENT, WINNIPEC.

Liverpool & London & Globe Insurance Co.
Fire Insurance Association.
Citizens Insurance Co.
Royal Canadian Insurance Co.

FIRE AND MARINE RISKS ACCEPTED,

} EDWIN P. PEARSON,
~——AGENT FOR TORONTO OF THE—
Northern Assurance Company,
17 Adelaide Street East, TORONTY,

Orrice TeLePHONE No. 775.
ResipEncE TELEPHONE No. 3020.

LEWIS & KIRBY,
FINANCIAL INSURANCE & GENERAL AGENTS.
North British & Mercantlle Insurance Co.
Norwich Union Fire Insurance Society,
Caledonidn Insurance Co, of Edlnburgh,
Standard Life Assurance Co. of Edinburgh,
The British America Marine Insurance Co.
Norwich & London Accident Ins. Agsn.
DUNDEE BLOCK, WINNIPEG, MAN

GEO. H. WEATHERHEAD,

—) GENERAL INSURANCE AGENT, (—
BROCKVILLE, Onr.

Capital represented over, . - $90,000,000.00.

CAPT. CHAS. PERRY,
Fire and Marine Insurance Agent,

=) GENERAL AGENT (—

ROYAL CANADIAN INSURANCE COMPANY,

OFFICES

56 Front Street East, and 53 Wellington Street East,
TORONTO.

WM. H. HELLYAR,

INSURANCE AGENT,
BRANDON, Man.

D- MONRO

Ceneral Agent for
ROYAL AND OTHER BRITISH INSUBANCE COMPANIES
CORNWALL, ONT.

DAVID DENNE,
— GEMERAL INSURANCE AGENT. —
4 Hamilton Chambers, 17 St. John St.,, MONTREAL:
P,0. BOX 449.

JOSEPH S. BELCHER,

COMMISSION AND INSURANCE AGENT,

Agent for Glasgow & London Fire Insurance Co.’y,
of Great Britain. Sunm Life Assurance Co'y., of
Canada, and Albert Manufacturing Company, of
Hillshoro, N.B.

Office, 22 Bedford Row, HALIFAX, N..

J. CRADOCK SIMPSON,

=) REAL ESTATE, (—

»

Insurance and Financial Agent,

NORDHEIMER'S HALL, 207 AT. JANES ST.,
MONTREAL.
Telephone Connestion.
Loans Negetiated on Morigage Security:
and Estates Managed,

CHARLOTTETOWN, P.E. ISLAND, ||

A general auction business transacted.

HARTFORD FIRE INSURANCE COMPANYL

|
!

i
i

87 JAMES STREET NORTH,J]

|
i

I
i
I
I
i

i
I

i

Fire, Life, and Marine Ingurance O -
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'THE MERCANTILE

== TFIRE INSURANCE COMPANY. ===
INCORPORATED 1878.

HEADOFFICE . . . WATEBLQO, OBT
Sug
t qov‘“'“" CAPITAL - - - - - - - $200,000.00

ERNMENT DEPOSIT - - - - - - - - 20,100.00

| PRe The Business for the past nine years has been :

‘ Lo::éums received . . . . . $391,751.00,
8 paid 217,640.29

++ LOSSES PROMPTLY ADJUSTED AND PAID. ++

l. E. BOWMAN, President, P. H. SIMS, Secretary,
JAMES LOCKIE, Inspector.

THE WATERLOO
MUTUAL FIRE INSURANCE COMPANY,
ESTABLISHED IN i863.°

Heap Orrice . . . . WAaTERLOO, ONT.

Aopreta s+ s s s s 3 $194,896.00

Voliviegs in Foree + - « : = « 10,733,
Intending Insurers of all classes of insurable property have the

option of insuring at STOCK RATES or on the Mutual System,

CHARLES HENDRY, C. M. TAYLOR,

President. Secretary.
J. B. HUCHES, BOWLBY & CLEMENT,
Inspector. Solicitors.

. LOVELL’'S LIBRARY.

2 ca oy o
Alled Back, by Hugh C :
S kion T S0
4

16
m"m’y of French Revolution, Vols. I. and II., by Thomas Carlyle. ...50
40
20
20

Wo Admirals, by J. Fenimore Cooper

88 ¥h°gl'e 8 POOmMB.....uuu.iiiiisnenanniean.

488 Tha o L OB, i ottiietettinetiinnens eriaiarreranareran o
% Water Witch, by J. Fenimore Cooper........
‘Q g:llde of Lammertaoor, by 8ir Walter Scott, Bart. .
e ngue Dangerous, by $ir Walter Scott, Bart. ..., .. s 1}
494 Pu‘nd of Montrose, hi Sir Walter Scott, Bart.... ......... ...15
a5 .m“" gnd Present, by Thomas Carlyle. .............

& urgeon’s Daughter, by Sir

q:" %“lme and Lilies, l?y Jo! yBulkln ................

100 Tﬁ"‘ of Mid-Lothian, by Sir Walter Scott, Bart...........

ro3 Ch° Diamond Necklace, and Mirabeau, by Thomas Carlyle, .

r0g li_oll'tilm, by Thomas Cugle ....................................
*tunes of Nigel, by Sir Walter Scott, Bart. ... ... /. "l 2

MY of the above sent by mait postpaid on receipt o.

price.
Address, JOHN LOVELL & SON,
23 and 25 S8t. Nicholas Strest, MONTREAL.

“

m—
™. ¢, DAVIDSON. JOHN YOUNGER

WM. C. DAVIDSON & CO.,

LITHOGRAPHERS,

myrauers any  General Prinfers,
811 LAGAUCHETIERE STREET,

MONTREAL.

I SPECIALTIES :
. Durance Supplies andCommercial Work.
JACKSON RAE,
GENERAL FINANCIAL, INVESTMENT

o AND COMMISSION AGENT,
%1 Royal insurance Chambers, Notre Dame St.,

MONTREAL.
C_H. STEPHENS,

170, L3v0cate, Barrister, Commissioner, &c.,
? NOTRE DAME STREET, MONTREAL.

E. H. SMYTHE, LLD,
KING BARRISTER,
\ion y . = Ont.

| A T_HOMAS J. POTTER,
Uctioneer & Real Estate Agent.

196 8T. JAMES BT., (Opposite Molsons Bank) MONTREAL.

4 g
Poom 34 g‘}:’m Auction business transacted. My spacious Sales
& 200m fop v 0 most central in the City—it as been used as an Auc-
, over 25 years. Reliable Val of Real E furnished;
snd Inventories of Furniture etc., 15 years’ successful

: ) ‘ kow the Bauks and the principal Merchants and profes-

. BARTELS,

(Established 1875.)
ST. HYACINTHE, QUE.

General Insurance Agent and Vice United States Consul

Repesenting—FIRE ¢ Western, British America, Imperial and Fire
Insurance Association. LJFE z Canada Life. ACCIDENT :
Sun and Travelers. CUARANTEE : Guarantee Co. of N.A.

Net Premiums after paying all losses for year 1884 :—
FiRE, $8,080.58. LIFE AND ACCIDENT, $6,023.18.

GFORGE J. PYKE,
GENERAL AGENT FOR ONTARIO

QUEBEC FIRE ASSURANCE CO’Y.
OFFICE $ANUS BUILDING,

Wellington St. East, - - TORONTO.
MONK & RAYNES,

Advocates, Barristers, Commissioners &c
CHAMBERS : Nos. 1, 2 and 3, over Jacques Cartier Bank,

No. 7 Pilace D'Armes.
F. D. MoNK, B.C.L., Commissioner for Manitoba.
CHAS. RAYNES, B A., B.C.L., Commissioner for Ontario.

WEBSTER

InSheep, Russia and Turkey Bindings.

Warmly

Indorsed by
Geo. Bancroft,
John L. Motley,
Fitz-G. Halleck ,
Elihu Burritt,
Rufus Choate,
B. H. Smart,
‘W H. Prescott,
Geo. P. Marsh,
John G.Whittier

John G. Saxe, ’
R. W. Emerson,
J. G. Holland,
Austin Phelps,
Horace Mann,
Ezra Abbot,
‘W.D. Howell,
‘Wm. T. Harris;
Ch.JusticeWaite,

Supplied at small extra cost with DENISON’S
PATENT NCE INDEX,
The latest edition has 8000 more Words in ita

vocabulary thanare found in any other Am, Dict'y
and nearlr 3 times the number of Engravings.
u

An invaluahle companion in every library and
at eve; ﬁreside.—Tgronto Globe, i Wm. M. Evarts,
8hould be in every school in the Dominion.— Jas, T. Fields,
Educational Monthly, Toronto. &e., &e., &o.

The latest edition
has 3000 more
‘Words in its vo-
abulary than are
foundinanyother
Am, Dict’y, and

8000 Engravings, and a New
Biographical Diction

aid tomakea I ly intelligent.
Best help for SCHOLARS,
TEACHERS and SCHOOLS,

" G.&C.MERRIAM & CO,, Pub'rs, Springfield, Mass

Best Digtionary of the language.— London Times.
THE STANDARD.

G ‘Webster—it has 118,000 Words,
Standard in Gov't Prin..inug{'nva.

82,000 copies in Public 8chools,

Sale 20 to 1 of any other series,

8tandard Authority with the U. 8. Supreme
Qourt. Recommended by the State Sup’ts of
Schools in 36 States, & by 50 College Pres'ts.

nearly 8;times the
Ramber of En-

gravings,

>
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INSURANCE COMPANY

CANADA BRANCH _
Revenue fecount from 15 January, 1885, 1 300 June, 1605,

INCOME. EXPENDITURE.
Premium Income $120,298.03. Losses - - - - $57,214.66 °
Re-insurance Premiums - 1533236
Expenses - - - - 27,381.98
99,929.00
Balance - - - -  20360.08
$120,298.03. $120,298.03

~—~NORTH AMERICAN BRANCH.%~

Head Office - -  MONTREAL.
DIRECTORS:
D. GIROUARD, Q.C., M.P., Montreal. ROBT. C. JAMIESON, Esq., Montresl.
LARBATT W. S8MITH, D.C.L., Pres. Building 8. NORDHEIMER, Esq., Federal Bank,
and Loan Association, Toronto. Toronto.
Manager: STEWART BROWNE, - Ohief Inspector: J. T. VINCENT:

Inspectors: O, GELINAS. A. D. G. VANWART.

SPECIAL CONTRACTS GIVEN TO AGENTS
: i
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Government Deposit $100,000
o

/ FIRE INS.
A -/

CAE'['&‘ALL,~ ;$A10,OOO,OO ’
= /CITYoF LONDON//
—~/ N

Or LonpoN, Enc.

COMPANY

INSURANCE EFFECTED
AT LOWEST
CURRENT RATES

Head Office, Province Quebec: 53 & 55 St. Francois Xavier St., Montreal.
W. R. OSWALD, General Agent. ’

Head Office, Manitoba and North West Provinces, Winnipeg, Man.
G. W. GIRDLESTONE, General Agent.

CLAIMS PROMPTLY
SETTLED,

1) Y
Be ore WMeuring yourlife examine the very attractive and advantageous plans of’

THE UNION MUTUAL LIFE INSURANCE CO.

OF PORTLAND, MAINE,

(Incorporated in 1848.)
JORN g, DEWITT, HENRY D. 8MITH,
°° President.

C. H.VAXGAASBEEK,

Secretary. Agst.-Secretary.

A‘:::nment Deposit at Ottawa - - - - - - $170,000
Suy Is = = « = & 2 - - - $6,271,351.52
Dlvr us over all liablilities (N. Y. Standard) - $715,907.27
-.-ot::end to policy holders to Dec.31,1883.  $4,110,835.16

Payments to policy holders - - $20,164,601.76

P
ba; Olictes of this old and reliable company indisputable after three annual
o Yecej Matured policies are payable at once without rebate of interest
Dt of satisfactory proofs of death, together with a valid discharge

"‘“’el‘ arties intereste:
. "A‘nnppl‘;mwANTED in unrepresented districts. For further parti-

R. H. MATSON, Superintendent,

THE NORTH-WEST

FIRE INSURANCE COMPANY

(LIMITED,)
Heaq Office, Winnipeg, Manitoba.
AUTRORIZED CAPITAL, $500,000.

Duy,
AN MAOAMBUR, Esq., CoL. W. N. KeNNEDY,
President. Vice-President.

G.w. GIRDLESTONE, Esq., Secretary and Manager.

'§ (Algo Agent for City of London and Guardian Fire Offices.)
ENvVvVEILOPES.

Al g OUR STOCK AT PRESENT IS VERY COMPLETS,

.298, shapes, qualities and colors at prices,
1-00 PER m. UPWARDS, AND SPECIAL DISCOUNTS FOR QUANTITIES.

Wehave few Job lines we wish to close out.

a . .. .
Regg c:‘rples and Prices on application. Address or busi-
» XC., printed on them at reasonable prices

Stay MORTON, PHILLIPS & BULMER,

o
ners, Blank Book Makers and Printers

w DAME STREET, MONTREAL,

BRITISH AMERICA

ASSURANCE GOMPANY

FIRE AND MARINE.
(Incorporated 1833.)

Cash Capital, $500,000. Cross Surplus, $721,808.60
Net Surplus, $338,089.40.

HEAD OFFICE, - - TORONTO.

ov4— DIRECTORS 2~
JOHN MORISON, Esq., Governor,

H. S, NORTHROP, Esq., Deputy-Governor,
JOHN MORISON, Esq. JOHN LEYS, Esq.
T. R. WOOD, E

. R. 8Q. HoN. WM. CAYLEY.
HENRY TAYLOR, Eeq.

J. Y. REID, Esq.

H. S. NORTHROP, Esq. GEORGE BOYD, Esq.

G.M. KINGHORN, Esq. SILAS P. WOOD, ‘Secretary.
W

The Dominion

SAFETY FUND LIFE ASSOCIATION,

HOME OFFICE, ST.JOHN, N. B.

Full Dominion Government Deposit
RELIABLELIFE INSURANCE AT AVERAGE ANNUAL COST.

The INSURANCE Is PURELY MutvuaL, but the Assurep
ASSUME NO LIABILITY whatever, the business is conducted
by a ’

RELIABLE 8TOCK COMPANY,

for a small fixed commission.

. The system is endorsed by the highest Insurance Authori-
ties on the American Continent as ENTIRELY SAFE, and as
MEETING A PRESSING WANT OF TO-DAY. ‘‘It combines the
CHEAPNESS of the Co-operative Societies with a STRENGTH,
SECURITY, and SoUNDNESS heretofore unknown in Life In-
surance.”

JAMES De WOLFE SPURR, President.

CHARLES CAMPBELL, Secretary
DISTRICT AGENTS:

GMARLES G. GEDDES, GEORGE J. PYKE, BEN). BATSON,
Montreal. Toronto. Ottawa.
EOMUND H. DUVAL, T. M. KINg,
Quebec. London

Applications for Agency may be made to District Agents, or at
Home Office to

J. H, WRIGHT, Superintendent of Agencies.

REAL ESTATE AND

Aents g, Scott

of Edinburgh, Scotland.

ish Union and National Insurance Company,

PROPERTIES for eale throughout the Domiuion,

"BANKS BROTHERS,

INSURANCE AGENTS,
60 Church 8t., Toronto.
PARMS a specialty.

o
“R‘k:.h“’@u i
*Pecial i
§ Fenceq ‘Fl'equu-f:é’_“‘“

es for transacting all business 1n connection with Real Estate, Money invested on Mortgages
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PROVINCE <PECIALTIpg
oF RAILWAY
NOVA SC OTIA. Surveés. E'stlrr.ates and GKAS E
_— vnstructicn,
Amherst Liverpool COl;;(-D—!-R-;';‘-I-ON - [ ] GOAD,
Annapolis Lunenburg AND
Antigonish New Glasgow WATER WORKS. CIVIL ENGINEER,
Arichat Pietou Rezi Estate Plars and 102 ST. FRANCOIS-XAVIER STREET
Bear River® Sheiburne* Street _ﬁ_o_fll‘e‘s. )
Bridgetown Stellarton INSURANCE (Exchange Bank Buiiding),
Bridgewater  Sydney Surveys.vli)eizg;ams and MONTREAL.
Canso® Trurc
Chester Windsor
Dartmouth Wolfville
Digby Yarmouth
Guysborough

HALIFAX
Kentville

ST. JOHN'S

Harbour Grace

Carbonear

PROVINCE

QUEBEC.

Acton#*
Aylmer
Beauharnois
Bedford
Berthier
Brigham « 11
Buckingham # “ 1"'
Coaticook gicolet
Coteau St. Loui rmstown D'rm
Coman > %% QUEBEC
owansville Quebec Coves
Danville*
North Side
East Farnham Quebec Coves PROVINGE
Frelighsburg South Side oF
Gl‘anb!{ Richmond NEW BRUNSWICK.
Hemmingford Riviere du Loup _— .
Hochelaga - Rock Island o
Hull* St. Andrews* St. Therese Bathurst PORTLA'NY‘
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