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FINANCIAL AGREEME~NT BETWEEN THE GO~VERNMENT 0F CANADA
AND THE GOVERNMENT 0F FiHE NETHERLANDS INDIES

Signed at Ottawa, O<ûtober 9, 1945

AGREEMENT ENTERED INTO TRIS Dth DAY 0F OCTOBER 1945

BErwF,,N:

TH1E MUINISTER 0F FINANCE 0F CANADA,
hereinafter referred to as "the Ministýer",

Of the First Part,
AND

THE BANK FOJR TH1E NETHERLANDS INDIES
a body corporate with its Head Office in Paramnaribo, Surinam, beihg an

agency o>f thie Governmnt of the Netherlands Indies,
0f the Second Part:

WIIEREAS the Qovernmnent of the Netherlands Indics has requested the
Goverument of Canada to make a Joan to the said Bank, beirig an agency of
the Governiment of the Netherlands Indie>-ý to ýenable the said Bank to provide
funds to the said Governiment to enable it lx> purchase Cana'dian..prodiiçed. goods
for export lx the Netherland1is Indies, and, the Governiment of the ý\Ttherland8
Indies has guaranteed ail the obligations of the said Bank and has declared lx>
thie Government of Canada that such guarantee applies to thie loan hýereinafter
provided; and

WIIEREAS thie Goverument of thie Netherlands Indics lias undertaken to thie
Govermnent of Canada that thie proceeds of thie loan made available tio it bv
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2. The Minister agees to xnake the necsory arrangements with the Banik
ýanada to open a special acoount in f avour of the Banik for the Netherlands
ies and to pay into the said account from timoe to tiie as mnay be mnutually
ýed upon, amnounts whiclh are requisitioned b? the Bank< for the Netherlands
jes to pay the eotst of gouda purchased or tu~ bc piwekiascd in Canada, the
À of amouhts so r-equItîoned not to exceed Fifteen IMillion Dollars, Canadianl.

3. The Banik for the Netherisudis Indues agrees to make available to the
rxment of the Netherlands Indies the ainounts of the said credit whichi are

aisitioned pursuant to paragraphi 2 of this agrceement to enable the said
iernmecnt to purchase Canadian-prodticed goode fromn Canadian exporters.

4. The Banik fotr the Netherlands Indics ag-rees to pa-y interest at the rate
Lwo and one-quarter per centum per annum on each amount paid by the
aiister i»4 the saild special account from t.he date when it IIS paid into the
1 special account until the date of conýsolidation of that particular amnount of
deblt into a coinsolidated det>t to be evidenced by bonds of the Bank for the
.herlands Indies as provided for iii paragraphis 5 or 6 of this- agreement.

5. The Bank for the Netherlanda lndies agrets that, with respect to amounts
d by~ the Miniýýter into the said speciaI account during the tweive mionthls
iQd eommnencing on the date of the execution of this agreement, there shal
a consolidation of the said ainoLunts, and interest thereon as provided in
agraph 4 of this agreemnent, at the end of the said twelve mnonths period and
Bank for the NetherIands Indies shali thereupon ackno-wledge such con-

dated d#IYL ly delivery to the Minis'ter of bonds of a face value equal to such
.sli4dated duebt which bonds- shall constitute validl, binding, absolute sud
onditional obligations, of the Banik for the Netherlands Indics; the said bouds

.11 hear interest at the rate of two and one-quarter per centumn per anum,
Table seini-annually on the first day of Jauuary and the first day of J.uly,

1Ihal e for terins of 4ýt years, 5 years, 5ý yeara, 6 years, 6ý years, 7 years,
year, 8 ywas,, & years and 9 years, as follow:-

10% of the consolidated debt shall be evideiced hy 4--' year bonds
maturing at the end of 51- years fromn the date of execution of this
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10%ý of the consolidated, debt shail be evideniced by 8 year bonds
mIaturing at the end of 9 years from. the date of extoution of this
agreement;

10% of thec coniscl)idatd debt shall be evidenced by 8v ear bonds
matu'iring at the endc of 91 years from, the date- cf excetution of this
agreemuent;

10% of the consolidated debt shaR be evidenced by 9 year bonds
maturing at the end of 10 years from the date of execution of this
agreement.

6. The Bank for the Netherlands Indies agrees that, with reýspect to aiounts
paid by the _Minister into the said special account during the twelve nioniths
period coinmencing one year fromi the date of execution of this agreement, there
shLal be a consolidation of the amouints 80 paid, and interest thereon as provided
for in paragraph 4 of this agreement, at theenid of the said, twelve months
period and the Bank for the Netherlan-ds Indies shall thereupon acknowledge
sucb consolidated debt by delivery to the Minister of bonds cf a face value
equal to, such consolidatcd debt which bonds shall constitute valid, binding,
a.bscýlute and unconditional obligations of -the Bank for the Netheriands, Indies;
the bonds sha]1 bear interest at the rate cf two and onie-quarter per centum per
annuan payable semi-annually on the first day of January and the first day of
July and ehail1 be for sucb terms as will resuit in 10% of the b-onds inaturing
respectively it the end of 5t eas 6 years, 6-1 years, 7 years, 7-1 years, 8 yearq,
8_1 vears, 9 years, 941 years and 10 years f roen the date of execution of this
agreement.

7. Any portion cf the credit (if Fifteen Million Dollars ($1,5»00,000)
Canadian, which has, not been requisitîoned by the Bank for the Netheriands
Indies and paid by the Minister into the special aecount in the Bank of Canada
pursuant to paragraph 2 of this agreemenit at the end, of two years from the
date cf execution, of this agreemnent shall be deemed te have lapsed and ho no
longer payable by the Minister, unless the Parties hereto xnutiahly agree
other-wise.

R T+. i m i+ ~,in 1 IN- a - n ri 41 1, ) 4~ n I +1,n 4 b, f1, . C n 1 4 1

that
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ie Minister aigrees that the Bank, for tlhe N~etherlands Indie sbali
îght to redeem auy or ail of the bonds prior to their inaturities at
,crued interest if the Bank for the Netherlandýs IrLdies tender-, paymeut
i or Canadian dollar., acquired in the manner provid-ed by paragra.ph 9

WICKWIRE: . L. ILSLEY,
Mirn8ter of Finance for Canada.

H. D. SCULLY, J. HovEN,
neiral of Canada in New> York.For the Bank-for th~e Netherlandýs Indies.

E H. D. &cuLY, B. J. IsRAEL,

me~ral of Canada in New York.For the Bank for th~e Net herlands Indies.
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APPENDIX

ýCHÂNGE 0F NOTES (OCTOBER 9 AND 1&,1945) BETWEEN CANADA
AND THE NETHERLANDS INDWES RELATING TO THE FINANCIAL
AGREEMENT SIGNED FOR THEM ON OCTOBER 9,1945

ec Canadian Minister o 'f Finance to the V'ice-C hairmian of the Board for the
Netherl«ndsý Irndics, Surinam and Curacoo

OPAWA, October 9, 1945.

Dear SIR,-In ,ý,gning the agreement, with you dated today's 'date for the
wi8-ion of a credit of fifteen million, nder the Export Credits, Insurarice Act,
the Bank for the :N-etherlandE Indies, being an ageincy of the Government of
,Netherl.ands Indies, 1 desire to placeon record our understanding regarding

r intention to proeed subsequently with a further agreement to provide credite
a similar eharacter, and also our understanding regarding the purchases which
Netherlands Indies will make in Canada to be flnantced in other ways.

In reque-sting -a credit, which lias been furnished under the above-xnentioned
reement, you asked originally for a total amouint of $65 million, Vo be provided

er period of 5 year&. Uifortunately our legisiation does not permit us to
Éer into an agremen für as lonig a per4oc as this, nor permit the Government
present to provide a credit of tbis magnitude. I Wvish te) assure you, however,
iit is the intent4ion of the Canadian Government that a second agreemnent

ituld be entered into with the Bank for thé NetherIands Indice to provide an
ditional credtit of fifty million to be available to 'the BSank over a total1 period

entereai



wishi also to note thfat it is thie intention of the two Governments that,
n proportion of the Canadian dollar requirements of the Nethierland

shal be. covered by, the prrhase fromi Canada of Canadian dollai
ýgoi or foreign exchn.ge Coeý7rtib)le into gold. To implement thi

ion, it is uind'erstood that thew Governmewnt of the Keth.lerlands In.dieý
Ih the Bank> for the Netherlawda Indies, wvill, at the end of each quart(
ýoiriniecing on or after today's, date duriwg which. the .credits referredl t
s letter are drawn iupon, acquire Canadian dollars by the sale tO Canad

dor foreign exchange corvertiNbe into gold in an amouint not lessý tha
of the amount of credit dirawn ýdiiring eaclh such quarter year, aftf
ting Canadîan dollars already aequired after the 9th of October, 1945, b
overniment of the Netherlands Indies through the Bank for- the Netherland
;> through t.he sale of gold or foreign exclhange copvertible into gold'. ItL i
indersttoed that the Canadian dollars so qcquired. will be used, either t
the current re-quirernents oif the Netherlands Indies in Canada or t
repaymnents of the credits, or to redeem the bonds provided for under th
rent, datecl today or the subsequerit agreemen>t referred to in this lette:

would appreciate it i»f youi woukli confirmn the understanding set fort

Yours, very truly,

-J. L. 6i ,
Canadian Minister of Financi

Vice-Chaiiman a ' the Board for the Net herlands Indis, Surinam an
Cura~cao to the Cancidian MistroFnac

N~EW
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will be prepared to amendl the agreenment bearing today's date, to protîde
that the rate of intereat payable on the credits. obtained under, tha~t agree-
mient wilI be j% rather than 2.ý%', as isi 10w provided.

I wish also Vo record that'J amn prepared to agree to the redemption
under paragraph 10 of the agreement of the bonde Vo be given in accor-d-
ance with the agreement, out of any Canadian dollars aocruinig to the
Goverriment of the Netherland8 indies from current account transactions
between the Netherlande Indiesý and Canadh and from, the sale of Canadian
sýecurities- held by residents of bihe Netherlands Indies, as authorized,
during Vue period 11n question, by the Foreign Exchange Control Board
(or successor agency).

I wish also to note tliat it is, the intention >of thetwo Goveruiments
that a certain proportion of the Canadian dollar requirements of the
Netherlands Indies shalil be covered by the purchase froin Canada of
Canadian dollars againist gold or f oreign exchange convertible into gold.
To implement this intentioni, it is uinderstood that the Governiment of the
Netherlandts Indies, through the Bank for the NetherlandsaIndieýS, will, at
the ençt of each quarter year cominencing on or after today's, date during
which the credits referred to in Vhis letter are drawn upon, acquire
Canadian dollars by 'the :ale to Canada of gold or foreign exchiange.
convertible into gold in an amnount n>t. less 'than 20% of the an'i4unt of
credit drawn during each such quarter year, after dedueting Canadian
dollars alreadrv acquired after the 9th of Oct-ober, 1945, by the Government
of the Netherlands Indie-s t.hroughi the Bank for the Netherlands Indies
through the sale of gold or foreign exehange convertible into gold. It is
also understooýd that the Canadian dollars so acquired will be used either
Vo ineet the current requirciniets of the Netherlands Indias in Canada or
to rnale repayments of the ucdits or to redeemn the bonds provided for
unider the agreement dated taday or the subs-equent agreement referreýd Vo
in this letter.

In reply 1 'have the honour Vto confirm. on behaltf of the Govermunent of the
ctherlands Indies, the und'erstandings set forth in your note.

YoLirs very Vruly,

E. C. ZIMMERMAN,
Vice-C hairmn of the Board for the Netherlands Indie,

Surinam and Curacao.
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