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REPT: SYN-GEO 88/89 List of missions/market covered in the following report

MISSIONS

HONG KONG
MANILA
BANGKOK
JAKARTA
SHANGHAI
PEKING
KUALA LAMPUR

SINGAPORE
SECQUL
TOKYO
ISLAMABAD
NEW DELHI
DHAKA
OSAKA
WELLINGTON
MELBOURNE
SYDNEY

CANBERRA

MARKETS

HONG KONG
PHILIPPINES

THAILAND

INDONESIA

PEOPLE’S REP OF CHINA
PEOPLE ‘S REP OF CHINA
BRUNEI

MALAYSIA

SINGAPORE

KOREA

JAPAN

PAKISTAN

INDIA

BANGL.ADESH

JAPAN

NEW ZEALAND
AUSTRALIA

AUSTRALIA

NEW GUINEA

AUSTRALIA
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88/89 - Trade and Economic Overview

Mission: 502 HONG KONG

Country: 189 HONG KONG

HONG KONG ‘S ECONODMIC PERFORMANCE IN 87 EXCEEDED THE MOST OPTIMIS-
TIC PROJECTS FOR SEVERAL KEY INDICATORS. REAL GDP GROWTH IN 864
WAS AN IMPRESSIVE 11%Z OVER 85 & IS FORECAST TO INCREASE BY 10-12%
IN 87. IN SPITE OF THE RECENT SETBACK OCCASIONED BY FALL OF THE
STOCK MARKET HONG KONG STILL ENJOYS A BUDYANT ECONOMY & THE TRADE
OUTLOOK CONTINUES TO BE POSITIVE. TOTAL 87 IMPORTS TO THE END OF
SEPT WERE C$45.8 BIL. WHICH REPRESENTED AN INCREASE OF SOME 39%
WITH RE-EXPORTS ACCOUNTING FOR C$22 BILLION OF THIS AMOUNT ~ AN
INCREASE OF 51%. MERCHANDISE TRADE WHICH TRADITIONALLY INCREASES
IN THE 4TH QUARTER IS EXPECTED TO AGAIN ACCELERATE TOWARD YEAR-
END. IN 87 BILATERAL TRADE WITH CDA INCREASED BY 27Z (C$1.35 BIL.
TO SEPT) WITH HONG KONG CONTINUING TO ENJOY A SURPLUS. HOWEVER
CDN EXPORTS PARTICULARLY IN THE FIELDS OF AGRICULTURE & FOOD %
COMMUNICATIONS & ELECTRONICS MADE IMPRESSIVE INROADS INTO THE
MARKET IN 87 WHICH SHOULD RESULT IN A REDUCTION IN THE CURRENT
DEFICIT OF C$5S00M. IN FACT CDA’S EXPORT GROWTH OF 337 OUTSTRIPS
"HONG KONG’S GROWTH IN CDN EXPORTS WE REMAIN 23RD. IN THE LIST OF
"SUPPL.IERS BEHIND SUCH COUNTRIES AS BELGIUM ISRAEL SOUTH AFRICA &
THE NETHERLANDS. AUSTRALIA IE EXPORTS 2.5 X & THE USA 16 X THE
CDN FIGURE. MOST RECENT PROJECTIONS ARE FOR 88 GDP GROWTH OF 4. 5%
A DOWNGRADING FROM PRE-MARKET CRASH FIGURES.. VOLUME OF PORT CON-
TAINER TRAFFIC IS PREDICTED TO GO UP BY 12-15%. THESE SUGGEST
PROBABLE: INCREASED IMPORTS IN THE. RANGE OF 8-10%. CDA EXPECTS TO
CONTINUE TO INCREASE ITS IMPORT SHARE AT RATES ABOVE THE LEVEL OF
OVERALL MARKET GROWTH. HONG KONG IS A MARKET WITHOUT CURRENCY
PROBLEMS LANGUAGE BARRIERS & TARIFF & NON-TARIFF BARRIERS. IT EN-'
JOYS FIRST CLASS TRANSPORTATION & COMMUNICATION NETWORKS & SERVES
AS THE LEADING CENTRE FOR ENTREPOT TRADE WITH THE PRC. AS HONG
KONG IMPORTS VIRTUALLY EVERYTHING IT CONSUMES BOTH RAW MATERIAL

& FINISHED G00ODS THE OPPORTUNITY FOR CDN COMPANIES IS EXCELLENT.
OTHER STRONG ECONOMIC FACTORS IN THE CDA/HONG KONG RELATIONSHIP
INCLUDE SUBSTANTIAL INWARD INVEST FLOWS AN ACTIVE ENTREPRENEURIAL
IMMIGRATION PROGRAM CONTINUED INCREASES IN INBOUND TOURISM AND A !
STRONG COOPERATIVE BUSINESS ASSOCIATION & CHAMBER OF COMMERCE. ON
MACAU OUR MANPOWER RESOURCES LEAVE US TO DEAL WITH THIS MARKET
PRIMARILY ON A RESPONSIVE BASIS. HOWEVER GIVEN THE VERY CLOSE
LINKAGE WITH THE HONG KONG ECONODMY MANY OF THE MARKETING ARRANGE-
MENTS (APPOINTING AGENTS ARRANGING MARKET PROMOTIONS & THE LIKE)
AUTOMATICALLY COVER MACAU AS WELL. HOWEVER WE FOLLOW THE MAJOR .
PROCUREMENTS BY THE MACAU GOV'T INCLUDING SEVERAL MAJOR ONES TO
WHICH WE HAVE ALERTED CDN COMPANIES. THESE WILL BE FOLLOWED
CLOSELY & FUTURE ONES IDENTIFIED.
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REPT: SYN-GEO 88/89 A. Post export program priorities

Region: ASIA AND PACIFIC

Mission: 502 HONG KONG

" Market: 189 HONG KONG

The Mission selected the following sectors as priority areas for
export promotion activities for the coming fiscal year:

1. 001 AGRI & FOOD PRODUCTS & SERVICE

REASONS: RAPIDLY INCREASING LOCAL ACCEPTANCE OF WESTERN FOODS & DISHES: IN-
CREASING DISPOSABLE INCOME & ALLOCATION TO RESTAURANT MEALS; COMPETI-
TIVE CDN PRODUCTS WHEN ADAPTED TO MKT HAVE PROVEN SUCCESSFUL.

2. 005 COMM. & INFORM. EGP. & SERV

'REASONS: DEREGULATION OF TELECOM MKT MAY RESULT IN INCREASED OPPOR; RECOVER MKT

SHARE: INCREASED AWARENESS OF CDN CAPABILITIES HAS CREATED CUSTOMER 1IN
TEREST & PREPAREDNESS TO PURCHASE.

3. 015 CONSTRUCTION INDUSTRY.

REASONS: RECENT INCREASE IN NUMBER CDN FIRMS ACTIVELY SELLING BUILDINQ PRAOD. ;
RECENT ENTRY OF CDN INTO SEVERAL BUILDING PRODUCTS SUBSECTORS: IN-
CREASE IN COMMERCIAL CONSTRUCTION ACTIVITY IN HONG KONG.

" 4. 002 FISHERIES, SEA PRODUCTS & SERV.

REASONS: VERY HIGH PER CAPITA CONSUMPTION OF ALL FISH/SEA PROD.; BIG DEMAND &
PRICE TOLERANCE FOR PARTS REJECTED BY OTHER MKTS;:; HIGH DISPOSABLE IN-
COME (AS ABDVE): CDN VS US PROD. WHEN ADAPTED TO MKT PROVEN SUCCESSFUL

5. 004 DEFENCE PRDGRAMS.PRODUCTS.SERV

REASONS: RESPONSIBILITY FOR SECURITY WILL BE SHIFTED FROM UK ARMY/NAVY TO
POLICE FORCE. THIS MAY. HAVE PROCUREMENT IMPLICATIONS WHICH MAY OPEN
OPPORTUNITIES TO CDN COS. LOC. MKT 1S LARGE AS ALL NEW CONSTRUC.

&. 016 INDUSTRIAL MACHIN, PLANTS: SERV. '

REASONS: SIZE OF THIS MKT IS NOT KNOWN BUT POLLUTION CONTROL IS BECOMING AN IN-
CREASINGLY IMPORTANT SUBJECT IN GOV'’T & PRIVATE SECTOR. BY INTRODUCING
CDN CONSULTANTS INTO MKT PLACE AT THE INITIAL PHASES OF MAT DEVELOP.

The most important current Canadian export sectors to this
market are (based on actual export sales):

1. 010 MINE,METAL.MINERAL PROD & SRV
009 FOREST PRODUCTS. EQUIP.SERVICES
005 COMM. & INFORM. EOP.& SERV

001 AGRI &% FOOD PRODUCTS & SERVICE

003 GRAINS AND OILSEEDS

R S S

013 CONSUMER PRODWCTS
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region
Region: ASIA AND PACIFIC
Mission: 502 HONG KONG
Market: 189 HONG KONG
Sector: 001 AGRI & FOOD PRODUCTS & SERVICE
Subsector: 999 ALL SUB-SECTORS
Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) $ 3500. OOM $ 3300. OOM $ 3157. 40M | ¢ 2866. 20M
Canadian Exports $ 50. OOM $ 30. OOM $ 16. SOM $ 14.30M
Canadian Share 1. 40% 0. 0% - 0.50%4 0. 50%
of Import Market : _ ’
MaJor'Competing Countries Market Share
i) 192 PEDPLE’S REP OF CHINA 0486 4
ii) 977 UNITED STATES OF AMERICA 0138 %
iii) 520 THAILAND - 006 %
iv) 24635 JAPAN 005 %
v) 011 AUSTRALIA 005 %
Cumulative 3 year export potential for CDN products 30-60 $M
in this Sector/Subsector:
Current statds of Canadian exports: Small but expanding
Products/services for which there are ‘Current Total Imports
good market prospects ‘ In Canadian ¢
i) PORK & PORK PRODUCTS $ 125.80 M
ii) BEEF, FROZEN $ 93.90 M
iii) FRESH APPLES $ 31.70 M
iv) WHEAT $ 28.60 M -
v) WHEAT FLOUR $ 28.60 M
vi) SAUSAGES FROZEN $ 24.70 M
vii) CANNED VEGETABLES 15.30 M
viii) CANNED FRUIT JUICES $ 13.20 M
~ix) EDIBLE OFFALS (PORK) % 11.70 M
x) EDIBLE OFFALS (BEEF) $ 11.60 M

Projects or portion of projects which are still in the planning

stage and for which Canadian companies might have reasonable prospects. '

i)

Project Name: MANY OPPORTUNITIES EXIST FOR FOOD SALES

~ INTO MARKET
Aooroximate Valua: ¢
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Financing Source: 612 DOM.
For further info. please contact:
COMMISSION FOR CANADA

25/01/88 DEPARTMENT OF EXTERNAL AFFAIRS o Paﬁe:
Export and Investment Promotion Planning System
MISSION: 502 HONG KONG COUNTRY: 189 HONG KONG

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
~ the degree of import duty protection of local industry tends to be
low

In the Trade Office’s opinion, Canadian export performance in this sector
(sub~-sector) in this market is lower than optimum mainly because of:
~ a lack of interest in the market on the part of Canadian exporters
-~ non competitive pricing
~ difficulties of adaptation of marketing techniques to the market by
some Canadian companies ,
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed suvccess previously as a result of a variety of
Factors which the trade office reports to include:

~ aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program .

-~ participation in trade fairs

~ participation in trade missions

-~ use of Canadian Government export promotion activities

- use of provincial governments export promotion activities.

- competitive export pricing for this market

- strong sectoral capability in Canada

The Trade Office has recommended that a comprehensive market study

of this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: FOOD & BEVERAGE CDA MAR 87 PROVED TO BE SUCCESSFUL, WILL RUN AN
- IN-STORE PROM IN DCH’S FOOD SUPERMARKETS(30-35)FOR 8 WEEKS. ORGA~
NIZING A FORTNIGHT CDN FOOD FEST. IN 4 JAPANESE SUPERMARKETS,3 HO-
TELS, 2 WEST. RESTAURANTS, 2 CHINESE REST.,3 PUBS, FAST FOOD OUTLETS
Results Expected: C$4, 000, 000

Aétivitq: SUPPORT CANADIAN EXPORTERS WHO TOOK PART IN THE FOOD & BEVERAGE
: CANADA 87 ON A FOLLOW UP TRIP TO HONG KONG UNDER PEMD.

Results Expected: C$ 500.000

Activity: TO ENCOURAGE LOCAL FOOD IMPORTERS TO ATTEND FOOD PACIFIC 88 HELD
IN VANCOUVER

Results Expected:
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MISSION: 502 HONG KONG ) COUNTRY: 189 HONG KONG

For fhernext fiscal year, the Trade Office is planning to

undertake the following new export support initiative(s) in this

sector (sub—sector):

Activity: SINCE FOOD & BEVERAGE CANADA 87 WAS SO SUCCESSFUL, WE ARE PLANN ING
TO RUN A SOLO FODD SHOW IN MARCH; 1989. :

Results Expected: C$5, 000, 000
Activity: ORGANIZE AN IN-STORE PROMOTION IN KEY SUPERMARKET CHAINS IN 1989,
Results Expected: C$ 500, 000

Activity: ORGANIZE AND COORDINATE BEEF PROMOTION IN HOTELS, IN COOPERATION
WITH ALBERTA.

Results Expected: C$ 300,000
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88/89 Sector/Sub-Sec tor Highlights
Submitted by Posts by Regian

Region: ASIA AND PACIFIC

Mission: 502 HONG KONG

Market: 189 HONG KONG

Sector: 002 FISHERIES, SEA PRODUCTS & SERV.

Subsector: 021 FISH & SHELLFISH & OTHER PROD

Statistical Data On Next Year Current Year i Year Ago = 2 Years Ago
Sector/sub-sec tor (Progjected) (Estimated)
Mkt Size(import) ¢ 800. OOM $ 720. OOM $ 856. 60M $ 636. 60M
Canadian Exports $ 25. 00M $ 15. OOM $ 6. 60M $ 4. 70M
. Canadian Share 3. 00% 2. 00% 0. 80% - 0.70%
of Import Market
Major Competing Countrie; ) ‘ Market Share
i) 192 PEOPLE’S REP OF CHINA - | 038 %
- ii) 265 JAPAN ' 013 %
“iii) 201 VIETNAM ‘ 009 %
iv) 198 MACAO , 007 %
v) 011 AUSTRALIA ‘ 00% %
Cumulative 3 year export potential for CDN products 15-36 M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
" Products/services for which there are Current Total Imports

good market prospects In Canadian ¢
i) PRAWNS/SHRIMPS FROZEN i J 270.70 M
ii) SHARKS FINS DRIED $ 61.90 M
iii) MARINE WATERFISH FROZEN $ 28.50 M
iv) CRUSTACEANS NES FROZEN $ 25.50 M
v} SEA CUCUMBER DRIED $ 1i2.80 M
vi) SGUID DRIED $ 18. 60 M
vii) MOLLUSCS NES FROZEN 4 13.50 M
viii) FISH FILLETS FROZEN $ 13.20 M
-ix) SQUID FROZEN $ 8.90 M
x)} OYSTER FRESH/FROZEN $ 1.80 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: MANY OPPORTUNITIES EXIST FOR SALES OF
FISH PRODUCTS
Annrnvrimate Valuse- 8 (]




Finanéing Source: 012 DOM
For further info. please contact:
COMMISSION FOR CANADA
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MISSION: 502 HONG KONG COUNTRY: 189 HONG KONG

The Trade Dffice reports that the following factors influence Canadian
export performance in this market for this sector (sub—sector).
— the degree of import duty protection of local industry tends to be
low :

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
— a lack of interest in the market on the part of Canadian exporters
- non competitive pricing
~ difficulties of adaptation of marketing techniques to the market by
some Canadian companies
— market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters
- other factor(s) described by the Trade Office as follows:
~HIGH OCEAN FREIGHT RATE AND ALSO INLAND TRANSPURTATIDN
~UNABLE TO GUOTE C & F HONG KONG PRICES

Some Canadian exporters to this market in this sector(sub—sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

~ aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

— participation in trade fairs

— participation in trade missions

-~ use of Canadian Government export promotion activities

- use of provincial governments export promotion activities

~ competitive export pricing for this market

—~ strong sectoral capability in Canada

The Trade Office has recommended fhat a comprehensive market study
of this sector (sub—-sector) would enhance the knowledge of
Canadian exporters to this market. :

In support of Canadian exports in this sector (sub—sector) the
Trade Office is currently engaged in activities which include:’

Aétivitq: FOOD PROMOTION IN DAH CHONG HONG MARCH THIS YEAR PROVED SUCCESS-
FUL. WILL RUN ANOTHER FOOD PROMOTION IN DAH CHONG HONG ‘S FOOD
SUPERMARKETS (30~-35) IN 1988 FOR 8 WEEKS.

Results Expected: C$2, 000, 000
Activity: FOOD PROMOTION 83 - STARTING MARCH 1, 1988, 4 JAPANESE SUPERNARKETS
» 3 HOTELS, 2 CHINESE RESTAURANTS. 2 WESTERN RESTAURANTS, 2 JAPANESE
RESTAURANTS, 3 PUBS & FAST FOOD OUTLETS TO RUN A FORTNIGHT CDN
FOOD FEST. DURING SAME PERIDD

Results Expected: Cs 300.000
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MISSION: 502 HONG KONG . COUNTRY: 189 HONG KONG

In support of Canadian exports in thxs sector (sub—sector) the
Trade Office is currently engaged in activities which include:

Activity: TO ENCOURAGE LOCAL FOOD IMPORTERS TO ATTEND FOOD PACIFIC 88 HELD
IN VANCOUVER ON THEIR OWN EXPENSES.

Results Expected:
For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this

sector (sub—sector):

Activity: FOOD & BEVERAGE CANADA 87 PROVED SUCCESSFUL. WE PLAN TO HAVE
' ANOTHER SOLO FOOD SHOW IN 1989.

Results Expected: C%3, 000. 000
Activity: ORGANIZE AN IN-STORE PROMOTION IN KEY SUPERMARKET CHAINS.
Results Expected: C% 400,000 - |
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 502 HONG KONG

Market: 189 HONG KONG

Sector: 004 DEFENCE PROGRAMS, PRODUCTS, SERV
Subsector: 043 ELECTRICAL & ELECTRONIC

Statistical Data On Next Year Current Year

Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) $  190. 0OM $ 156 OOM
Canadian Exports $ 1. SOM $ 0. 20M
Canadian Share 0.70% 0. 10%

of Import Market
. Major Competing Countries

i) 192 PEOPLE’S REP OF CHINA
ii) 265 JAPAN
iii) 434 TAIWAN

iv) 051 UNITED KINGDOM

v) 577 UNITED STATES OF AMERICA
vi) 011 AUSTRALIA

Cumulative 3 year export potential for CDN producté

in this Sector/Subsector:

%
$

1 Year Ago.

122. OOM
0. 8OM
0. 60%

Page
. 2 Years Ago
$ ?3. OOM
$ 0. 40M
0. 40%

Market .Share

039
020
006
004
004
001

NNNNNR

5-15 sM

Current status of Canadian exports:‘ Small but expanding

Products/services for which there are
good market prospects
i) ANTI-TERRORISM DEVICES
ii) PERIMETER SECURITY
iii) CCTV., BLDG SECURITY
iv) VAULTS, SAFES, LOCKS
v) AIRCRAFT ENGINES. PARTS
vi) EMERGENCY TELECOMS
vii) RADARS, SURVEILLANCE
viii) PATROL VESSELS

Current Total Imports'

In Canadian $

LE . X B N X X X

Projects or portion of projects which are still in.the planning
stage and for which Canadian companies might have reasonable prospects.

i)>ProJ!ct Name: SECURITY SYSTEMS FOR MORE THAN 15 NEW

HOTELS R
Approximate Valuve: $ 20 M
Financina Source: 012 DMM

IIXIXIXX
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For further info. ﬁi;ase contact:
HONG KONG |

2%5/01/88 DEPARTMENT OF EXTERNAL AFFAIRS , Page: 10
Export and Investment Promotion Planning System:
MISSION: 502 HONG KONG COUNTRY: 189 HONG KONG

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

ii) Project Name: EQUIPPING OF RHK POLICE TO TAKE ON ROLE
OF BRITISH ARMY DEPARTING HK
Approximate Value: $ 50 M
Financing Source: 012 DOM
For further info. please contact:

HONG KONG
iii) Project Name: RHK POLICE ANTI-TERRORIST MEASURES
UPGRADING
Approximate Valuve: ¢ 2 M

Financing Source: 012 DOM
For further info. please contact:
HONG KONG

iv) Project Name: BANK SECURITY SYSTEMS (VARIOUS)
Approximate Value: $ 10 M
Financing Source: 012 DOM
For further info. please contact:
HONG KONG

The Trade Dffice reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
~ exports of certain products or services to this country are subject
to Canadian export controls
— approval of technical standards can present problems in the case of
some imported products

In the Trade Office’s opiniaon, Canadian export performance in this sector
{sub—sector) in this market is lower than optimum mainly because af:

— a lack of interest in the market on the part of Canadian exparters

- non—tariff protectionist measures which are difficult ta overcome
market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters
other factor(s) described by the Trade Office as Follous

BIAS TOWARD PROCUREMENT FROM TRADITIONAL MARKETS.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as @ result of a variety of
factors which the trade office reparts to include:

— aggressive marketing an the part of Canadian Exporters

- suppart provided by the PEMD program

- strong sectoral capability in Canada
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The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub—-sector) the
Trade Office is currently engaged in activities which include:

Activity: FOLLOW UP MARKET IDENTIFICATION EFFORTS OF NEW SUPPLIERS INTRODU-
CED AT HITEC 87. USE HITEC 828 TO IDENTIFY ADDITIONAL NEW SUPPL-
IERS.

Results Expected: WORK WITH AT LEAST 5 NEW SUPPLIERS IN ATTEMPT
TO SECURE CUSTOMERS AND/OR DISTRIBUTORS.

_ For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub—sector): -

Acfivitq: MARKET STUDY FOCUSSING ON IDENTIFYING FULL EXTENT OF THE SECTOR,
KEY CUSTOMERS/IMPORTERS/AGENTS, AND ANALYSE THE IMPACT OF THE
SHIFT OF MAJOR SECURITY ACTIVITIES FROM UK ARMY/NAVY TO POLICE.

Results Expected: ATTEMPT TO SECURE FUNDING FOR STUDY; CONTRACT
OUT STUDY AND EVALUATE AND REPORT RESULTS BY
MID-1988

Activity: IDENTIFY AND INTRODUCE NEW SUPPLIERS TO THE MARKET., AND ASSIST
THEM TO ESTABLISH EFFECTIVE DISTRIBUTORSHIPS

Results Expected: INTRODUCE AT LEAST 2 NEW SUPPLIERS

Activity: SECURE TDO ASSISTANCE IN INCLUDINO HK IN ANY RELEVANT VISITS OR
MISSIONS TO THE REGION '

Results Expected: HOST AT LEAST ONE SUCH VISIT/MISSION AND USE ‘ .
IT TO HIGHLIGHT CANADIAN CAPABILITY.
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA ANb PACIFIC

Mission: 502 HONG KONG

Market: 189 HONG KONG

Sector: 005 COMM. & INFORM. EGP. & SERV

Subsector: 053 TELECOMMUNICATIONS (INC SPACE)

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector {(Projected) (Estimated)
Mkt Sizelimport) $ 2000. OOM $ 2000. OOM $ 1115. OOM $ 945 . 00OM
~Canadian Exports $ 30. OOM $ 13. 80OM 3 13. 40M $ 16. 80M
- Canadian Share 1. 50% 0. 70% 1. 20%4 . 1. 70%
of Import Market
Major Competing Countries‘ , ‘ Market Share
i) 265 JAPAN 041 %
~1i) 434 TAIWAN 018 %
iii) 192 PEOPLE’S REP OF CHINA 017 %
iv) 577 UNITED STATES OF AMERICA 009 %
v) 05% UNITED KINGDOM 003 %4
vi) 248 KOREA 003 %
Cumulative 3 year export potential for CDN products 60-100 $M

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing

Products/services for which there are Current Total Imports

good market prospects In Canadian $

i) LINE TELEPHONE. PABX $ 186. 00 M

ii) RADIO EQUIPMENT 43.00 M

iii) RADIO TELEPHONES $ 20.00 M

iv) RADIO NAVIG. AIDS 7.00 M

v) TELECOM EQUIPMENT $ 48.00 M

vi) AERIALS AND REFLECTORS $ 30.00 M

vii) CABLE TV EQUIPMENT $ 0.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable praospects.

i) Project Name: RHK POLICE TELECOMS PROJECT
Approximate Value: ¢ &5 M
Financing Source: 012 DOM 013 NFR
For further info. please contact:
HONG KONG
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

ii) ProjJect Name: CABLE TV NETWORK SUPPLY
Approximate Value: $ 200 M

Financing Source: 012 DOM ‘013 NFR
For further info. please contact:
HONG KONG
iii) Project Name: FIRE SERVICES 2ND GENERATION MOBILIZING
SYSTEM
Approximate Value: $ 15 M
Financing Source: 012 DOM - 013 NFR
For further info. please contact:
HONG KONG
iv) Project Name: VARIOUS GOVERNMENT., PRIVATE TELECOMS
Approximate Valuve: . ¢ . M
Financing Source: 012 DOM 013 NFR‘
For further info. please contact:
: "HONG KONG -

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
~ exports of certain products or services to th;s country are subject
to Canadian export controls
- approval of technical standards can present problems in the case of
some imported products

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—-sector) in this market is lower than optimum mainly because of:
-~ non competitive pricing
~ difficulties of adaptation of marketxng technxques to the market by
- some Canadian companies
- non—-tariff protectionist measures which are difficult to - overcome

Some Canadian exporters to this market in this sector(sub-sector) - '
have enjoyed success previously as a result of a variety of )
factors which the trade office reports to include:
' - aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade fairs

- participation in trade missions

- use of Canadian GCovernment export promotion activities

~ competitive export pricing for this market

- Canada‘’s position as one of the few major sources of international

supply
- strong sectoral capability in Canada
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The Trade Office has recommended that a comprehensive market study .
of this sector (sub—sector) would enhance the knowledge of
Canadian exporters to this market.

The Trade Office suggests that sourcing tools currently available
to them have some limitiations in particular:
-~ the adequacy of exporter information in Canad1an Directories
- product/service information from Canadian companies

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: TELECOMMUNICATIONS MARKET STUDY UNDER WAY TO STUDY IMPACT OF
DEREGULATION, NEW PRODUCT AREAS (CABLE TV, DATA NETWORKS, ETC),
(NTS)

Results Expected: WILL FORM BASIS FOR STRATEGY PAPER IN EARLY
FY 88/89.

Activity: INTELLIGENCE GATHERING, AND STRATEGIC SUPPORT UNDERWAY FDR SEVERAL
PROJECTS INCLUDING (A) POLICE TELECOMS (B) MOBILE DATA NETWORK
(C) SATELLITE PROCUREMENT (D) CABLE TV SUPPLY CONTRACTS.

Results Expected: AT LAST TWQO OF (A) THROUGH . (D) NILL BE SECU-
RED.

For the next fiscal year, the Trade Office is planning to'

undertake the following new export support initiative(s) in this
sector (sub-sector): »

Activity: STRATEGY PAPER FOR A CANADIAN THRUST IN THE.TELECDMS MARKET TO
(A) RECOVER MARKET SHARE (B) CAPITALIZE ON ANTIC!PATED DEREGULA-
TION IN 1988-93

Results Expected: FDR SUBMISSION TO DOC. DEA AND DRIE IN JUNE
: 88. , .

Activity: FORM STRATEGIC LIAISONS,AND PROVIDE TIMELY INTELLIGENCE TO ENSURE
AT LEAST ONE CANADIAN COMPANY SECURES A SUPPLY CONTRACT IN NEW
CABLE TV NETWORK.

Results Expected: NETWORK PROVIDER TO BE SELECTED IN SPRING SB.
T SUPPLY CONTRACTS TO BE LET IN MID 88 TO LATE
89 i

14
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- B8/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC
Mission: 502 HONG KONG
Market: 189 HONG KONG

Sector:

005 COMM. & INFORM. EQGP.& SERV

Subsector: 054 COMPUTERS, SOFTWARE & SYSTEMS

Statistical Data On Next Year Current Year 1 Year Ago - 2 Years Ago
Sector/sub-sector (Progected) (Estimated)
Mkt Size(import) $ 1680. OOM $ 1550. OOM $ 1265. OOM $ 1408.00M
Canadian Exports $ 27. OOM $ 18. OOM $ S. 00M $ 7. 90M
Canadian Share 1. 60% 1. 20% 0. 40% i 0. 60%
of Import Market ‘ :
Major Competing Countries Harket Share
i) 577 UNITED STATES OF AMERICA o 035 %
ii) 2635 JAPAN ' 033 %
iii) 192 PEOPLE’S REP OF CHINA 009 %
iv) 434 TAIWAN ‘ : 005 %
v) 467 SINGAPORE 004 %
vi) 051 UNITED KINGDOM 003 %
Cumulative 3 year export potential for CDN products 30-0 sM

in this Sector/Subsector:

Current status of Canadién exports:'A

Pfoducts/services for which there are

good market prospects
i) SOFTWARE (VARIOUS)
.11) SYSTEMS DESIGN
iii) PERIPHERALS

iv) COMPUTER PARTS & SUBSYST

v) DATACOM EQUIP, NETW.

Small but expanding

Current Total Imports .

‘In Canadian $
$ 0.00 M
0.00 M .
$ 228.00 M
$ 465.00 M
$ -0.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: LAND INFORMATION SYSTEM

Approximate Value: ¢ 10
012 DOM

Financing Source:

M :
013 NFR -

For further info. please contact:

HONG KONG
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

ii) Project Name: HOSPITALS INFORMATION SYSTEM

Approximate Value: $ 10 ™M
Financing Souvrce: 012 DOM : 013 NFR
For further info. please contact:
HONG KONG
iii) Project Name: GOVERNMENT AND UNIVERSITY LIBRARY AUTO-
MATION
Approximate Value: $ 20 M
Financing Souvrce: 012 'DOM 013 NFR
For further info. please contact:
HONG KONG
iv) Project Name: MACHINE READABLE PASSPORT ISSUANCE
’ Approximate Value: $ 1 M
Financing Source: 012 DOM 013 NFR
For further info. please contact:
HONG KONG

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).

- exports of certain products or services to this country are subject
to Canadian export controls

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
— a lack of interest in the market on the part of Canadian exporters
- non competitive pricing
-~ the unsuitability of Canadian products for this market
— the apparent limited sectoral capability in Canada compared to other
 competing export countries
— difficulties of adaptation of marketing techniques to the market bg
some Canadian companies
— market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters

Some Canadian exporters to this market in this sector(sub—sector)
have enjoyed success previously as a result of a variety of
factors which the trade office vreports to include:

— aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD progvam

— participation in trade fairs

— participation in trade missions : ‘

- use of Canadian GCovernment export promotion activities

- competitive export pricing for this market

16
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The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Canadian exporters to this market.

The Trade Dffice suggests that sourcing tools currently available
to them have some limitiations in particular:
—~ the adequacy of exporter information in Canadian Directories
- product/service infarmation from Canadian companies

In support of Canadian exports in this sector (sub—~sector) the
Trade Office is currently engaged in activities which include:

Activity: INTELLIGENCE GATHERING AND STRATEGIC SUPPORT FOR SEVERAL - PRDJECTS
INCLUDING (A)LAND COMPUTERIZATION (B)HOSPITALS COMPUTERIZATION
(C)IURBAN COUNCIL LIBRARY AUTOMATION (D) IMMIGRATION DEPT. MRP.

Results Expected: SECURE AT LEAST ONE SUCH CONTRACT

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: LOBBYING AND INTELLIGENCE GATHERING TO OBTAIN MAJDR GDVERNMENT
" SYSTEM DESIGN CONTRACT

Results Expected: SECURE AT LEAST ONE SUCH CDNTRACT
Activitg:.IDENTIFYING & INTRODUCING STRONG CANADIAN SOFTWARE SUPPLIER INTO
MARKET WITH (A) OWN OFFICES (B) HIGH PROFILE MARKETING THROUGH
DISTRIBUTOR.

Results Expected: AT LEAST ONE CANADIAN COMPANY IN EACH OF (A)
AND (B) :

Activity: COSPONSORSHIP OF SDFTNARE EXHIBITIDN 88, AND/OR AUTOTECH 88, OR
.SIMILAR EVENTS (AT LEAST ONE)

Results Expected: LOCAL PUBLICITY OF CANADIAN PRODUCTS CANADIAN
e ENTRANTS IN SHOWS.
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACfFIC
Mission: 3502 HONG KDNG
‘Market: 189 HONG KONG

Sector: 013 CDNQUHER PRODUCTS

Subsector: 131 APPAREL (CLOTH.FUR,SHOES) TEXT

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Sizel(import) ¢ 600. OOM $ S00. OOM $ 406. SOM $ 309.60M
Canadian Exports $ 15. OOM $ 11. OOM $ 6. 70M $ S. 60M
Canadian Share 2. 50% 2. 20% 1. 60% 1.80%
of Import Market . '
Major Competing Countries ‘ ) ‘ : Market Share
i) 051 UNITED KINGDOM ' 030 %
1i) 093 DENMARK o18 %
iii) 192 PEOPLE'S REP OF CHINA 017 %
iv) 577 UNITED STATES OF AMERICA : 006 %
v) 128 GERMANY WEST 005 %
Cumulative 3 year export potential for CDN products 15-30 $M

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing
Products/services for which there are ' ' ‘Current Total Imports
goaod market prospects . In Canadian %
i} MINK SKINS RAW $ 172. 0 M
ii) MINK SKINS TANNED/DRESSED $ 1.67 M
iii) OTHER FURSKINS TANNED/DRESSED $ 41.30 M
iv) OTHER FURSKINS RAW - $ 235.80 M

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).

— the degree of import duty protection of local industry tends to be
low

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
— a lack of interest in the market on the part of Canadian exporters
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Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade fairs

—~ participation in trade missions

— use 0f Canadian Government export promotion activities

-~ use Oof provincial governments export promotion activities

- competitive export pricing for this market ~

- strong sectoral capability in Canada

The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currenth engaged in actxvztxes which include:

Activity: TO SELECT GOOD POTENTIAL FURRIERS AND URGE THEM TO ATTEND THE FUR

AUCTION SALES HELD IN TORONTO IN SPRING 1988 UNDER PEMD
Results Expected C$15, 000, 000
For the next fiscal year, the Trade Office is planning to e
undertake the following new export support initiative(s) in this
sector (sub-sector)

Activity: TO CHOOSE ADDITIONAL FOR BUYERS TO ATTEND THE FUR AUCTION SALES
HELD IN TORONTO IN SPRING 1989 UNDER PEMD. -

Results Expected C¢18, 000, 000

Activity: CONTINUE TO IDENTIFY HONG KONG FURRIERS REGQUIRING PELTS AND PRO-
SR VIDE NAMES TO CANADIAN SUPPLIERS.

Results Expected
Activity: DUE TO INCREASED MARKET PENETRATION OVER LAST TWO YEARS.MAINTAI-
NING CONTACTS AND ESTABLISHING NEW ONES WHICH ARE ESSENTIAL T0O
~ INCREASE MARKET SHARE.

Results Expected:

19
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Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 502 HONG KONG

Market: 189 HONG KONG

Sector: 015 CONSTRUCTION INDUSTRY

Subsector: 151 BUILDING PRODUCTS

Page: 20

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Sizedlimport) ¢ 1500. 0OM % 1450. OOM $ 1230. OOM $ 1000. OOM
~ Canadian Exports $ 10. OOM $ 6. O0OM $ 2.20M $ i.30M
. Canadian Share 0. 67% 0. 42% 0. 18% 0.13%
of Import Market
Major Competing Countries 4 Market Share
i) 192 PEOPLE’S REP OF CHINA 043 %
ii) 245 JAPAN 009 %
iii) 214 INDONESIA 007 %
iv) 434 TAIWAN 004 %
v) 447 SINGAPORE 003 %
vi) 577 UNITED STATES OF AMERICA 003 %

Cumulative 3 year export potential for CDN products 15-30 $M

in this Sector/Subsector:
Current status of Canadian exports: Small but expanding

Products/services for which there are

good market prospects In Canadian
i) PLYWOOD : - $ 138. 00

ii) BUILDING GLASS % -6. 80
iii) FIBERGLASS RS 24. 20
iv) BUILDERS WOODWORK $ 21. 00

v) MIRROR GLASS SHEETS . 12. 20

vi) GYPSUM BOARD $ 7. 00
vii) CLADDINGS, STEEL $ 104. 00
viii) CLADDINGS, ALUMINIUM * 13. 50

Projects or portion of projects which are still in the planning

stage and for which Canadian companies might have reasonable prospects.

i) Project Name: HONG KONG INT’L TRADE CENTER PRDJECT
Approximate Value: $ 800 M
Financing Source: 012 DOM

For further infa nlesace contactk:

Current Total Imports

IIIXIIXIIXX
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

ii) Project Name: MULTI-COMPLEX PROJECTS OF SNIRE GORUP AT
VICTORIA BARRACKS SITE
Approximate Value: $ 500 M
Financing Source: 012 DOM
For further info. please contact:
' COMMISSION FOR CDA, H.K. AND EXTOTT/PNC

iii) Project Name: NEW STANDARD CHARTERED BANK PROJECT
Approximate Value: $ 300 M
Financing Source: 012 DOM
For further info. please contact:
COMMISSION FOR CDA, H.K. AND EXTOTT/PNC

iv) Project Name: TATE CAIRN TUNNEL PROJECT
Approximate Value: ¢ 240 ~ 'M
Financing Source: 012 DOM
For further info. please contact:
COMMISSION FOR CDA, H.K. AND EXTOTT/PNC

The Trade Office reports thaf the following factors influence. Canadian
export performance in this market for this sector (sub-sector).
— the degree of import duty protection of local industry tends to be
low

In the Trade Office’s opinion, Canadian expoart performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:

- a lack of interest in the market on the part of Canadian exporters

- non competitive pricing :

- difficulties of adaptation of marketing technxques to the market by

some Canadian companies

- market prospect which are relatively new and have not yet been

- explored adequately by Canadian exporters. '

— other factor(s) described by the Trade Office as follows:

AGRESSIVE SALES FOLLOW UP REQUIRED

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factars which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade fairs

- participation in trade missions

—~ use of Canadian Government export promotion activities

- competitive export pricing for this market

- strong sectoral capability in Canada
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In support of Canadian exports in this sector (sub-sector) the '
Trade Office is currently engaged in activities which include:

Activity: CONTINUE MAIL CAMPAIGNS WITH TECHNICAL LITERATURE.
Results Expected:
For the next fiscal year, the Trade Office is planning to

. undertake the following new export support initiative(s) in this.
sector (sub—-sector): .

Activity: CULTIVATE CLOSE RELATIONSHIP WITH DEVELOPERS ARCHITECTURAL/ENGI-
NEERING FIRMS AND HONG KONG GOVERNMENT DEPTS. /OFFICIALS BY FRE-
QUENT VISITS AND CONTACTS.

Results Expected: 1988: C$12M
: 1989: C$13M

Acfivitg: ALERT SUITABLE CANADIAN SUPPLIERS TO OPPORTUNITIES OF SUPPLYING
TO PROJVECTS IN THIS TERRITORY AND PROVIDE THEM WITH IMPORTANT
MARKET INFORMATION, INCLUDING SPECS & BID DOCUMENTS. - ‘
Results Expected: | .

Activity: MATCH UP HONG KONG DEVELOPERS, ARCHITECTURAL/ENGINEERING FIRMS
WITH SUITABLE CANADIAN SUPPLIERS. ' o

Results Expected:
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 502 HONG KONG

Market: 189 HONG KONG

Sector: 016 INDUSTRIAL MACHIN, PLANTS, SERV.

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago -~ 2 Years Aga
Sector/sub-sector (Projected) (Estimated)
Mkt Sizel(import) ¢ 60. OOM $ 40. OOM $ 30. OOM ‘ $ 20. OOM
Canadian Exports ¢ 3. OOM $ 0. S0M * - 0. OOM $ 0. OOM
Canadian Share 0. 00% 0. 00% o 0. 00% _ 0. 00%
of Import Market '
Major Competing Countries ' ‘ ' Market Share
i) 051 UNITED KINGDOM . ' 1 . 000 7%
ii) 265 JAPAN _ 000 % i
iii) 977 UNITED STATES OF AMERICA 000 %
iv) 609 EUROPEAN COMMON MARKET C 1 ‘ 000 %
Cumulative 3 year export potential for CDN products 5-15 $M

in this Sector/Subsector:
Current status of Canadian exports:

Products/services for which there are ' Current Total meorts

good market prospects : . ‘ In Canadian $
i) TOXIC WASTE DISPOSAL ‘ 0.00 M .

ii) REFUSE DISPOSAL $ 0.00 M

iii) BIOLOGICAL WASTE TREATMENT $ 0.00 M

iv) WASTE INCINERATION ] 0.00 M

v) ENVIRONMENTAL PLANNING $ 0.00 M

vi) SPEC SEWAGE TREATMENT $ 0.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Progject Name: TWO MAJOR NEW SANITARY LANDFILL SITES

Approximate Value: $ 10 M
Financing Source: 013 NFR 012 DOM .
For further info. please contact:

HONG KONG

ii) Project Name: RURAL REFUSE CORRECTION SYSTEM
Aonroximate Valus: € S MM
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Financing Source: 013 NFR 012 DOM
For further info. please contact:
HONG KONG
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Projects or portion of projects which are still in the planning

~  stage and for which Canadian companies might have reasonable prospects.

iii) Project Name: TOXIC/HAZARDOUS WASTE DISPOSAL FACILITY

Approximate Valuve: $ 20 M
Financing Source: 013 _NFR 012 DOM
For further infc. please contact:

HONG KONG

iv) Project Name: SOLID AND LIGUID WASTE DISPOSAL FACILI-
TIES (VARIQUS) '

Approximate Value: ¢ 50 M
Financing Source: 013 NFR 012 DM
For further info. please contact:

HONG KONG

The Trade Office reports that the following factors influence Canadian

export performance in this market for this sector (sub-sector).

' — the degree of import duty protection of local industry tends to be
moderate '

— approval of technical standards can present problems in the ctase of

some imported products

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
— a lack of interest in the market on the part of Canadian exporters
- the unsuitability of Canadian products for this market
- difficulties of adaptation of marketing techniques to the market by
" some Canadian companies
- non—tariff protectionist measures which are difficult to overcome
- market prospect which are relatively new and have not yet been '
explored adequately by Canadian exporters
— other factor(s) described by the Trade Office as follows:
TRADITIONAL BIAS TOWARD BRITISH STANDARDS AND TECHNOLOGY.
STRONG PRESENCE OF BRITISH AND INTERNATIONAL FIRMS LOCALLY.
NEED TO ESTABLISH LOCAL PRESENCE THROUGH JOINT VENTURES.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
-~ aggressive marketing on the part of Canadian Exporters
- use of Canadian Government export promotion activities
-~ Canada’s position as one of the few major sources of international
supply ‘
- strong sectoral capability in Canada
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TheATrade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of .
Canadian exporters to this market.

The Trade Office suggests that sourcing tools currently available
to them have some limitiations in particular: 1

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: MARKET STUDY UNDERWAY TO ANALYSE OPPORTUNITIES FOR ENVIRONMENTAL
CONSULTANTS IN HK, IDENTIFY MAJOR IMPORTERS OF EQUIPMENT. AND
DEVELOP STRATEGY FOR PENETRATING MARKET.

Results Expected: STUDY TO BE COMPLETED IN MARCH 88. STARTEGY
PAPER TO BE SUBMITTED BY JUNE 88.

Activity: IDENTIFICATION AND INTRODUCTION OF NEN<CONSULTANTS TO MARKET.

Results Expected: INTRODUCE AND ASSIST AT LEAST 3 BY END OF FY
a7/88. .

Activity: SENSITIZE DEA, 0OGD AND PROVINCES TO OPPORTUNITIES IN THIS POORLY
DEFINED SECTOR.

Results Expected: MEET WITH DRIE, ENVIROCAN, DEA, COUNCIL OF
' MUNICIPALITIES, SEVERAL PROVINCES

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub—sector):

Activity: IDENTIFY AND INTRODUCE NEW CONSULTANTS TO THE MARKET THROUGH (A)
- ATTENDANCE AND SPEAKING AT LOCAL CONFERENCE (B) SOURCING IN CDA
- FOR SPECIFIC PROVINCES.

Results Expected: SECURE ATTENDANCE BY CANADIAN AT POLMET 88. ~
' SECURE OPPORTUNITY FOR CANADIANS TO BID ON
LOCAL CONTRACTS. ‘ /

Activity: IDENTIFY LOCAL CONSULTANTS PREPARED TO WORK IN JOINT VENTURE WITH
CANADIAN FIRMS.

Results Expected: MATCH INTERESTED LOCAL COYS TO APPROPRIATE
CANADIAN PARTNERS. :
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MISSION: 502 HONG KONG COUNTRY: 189 HONG KONG

For the next fiscal year, the Trade Office is planning to L . '

undertake the following new export support initiative(s) in this
sector (sub—sector):

“Activity: ATTRACT HIGH PROFILE VISITOR(S) OR MISSIONS TO HK IN COURSE OF
REGIONAL TRIP. <

Results Expected: AT LEAST 1 SUCH VISIT TO HELP PUBLICIZE
CANADIAN TECHNOLOGY
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Region: ASIA-PACIFIC
Mission: 502 HONG KONG , - , -
Country: 189 HONG KONG

Highlights of Investment Environment
Estimated Value Of Equity Investment Estimated Value Of Annual Direct Equity

In Canada From This Post Territory: Investments To All Destinations From
This Post Territory:

| $ 12 000.00 M $ 7 500.00 M
Country Destinations Of Direct Estm. Valvue . % Of Annval Direct Equity
Equity Investment From Post $ CDN Investment Outflows By
Territory o . Category Of Investors
1. 577 UNITED STATES OF AMERICA $ 5000.00M 1 Corporations : 50. 00 %
2. 075 CANADA $ 1 500.00 M 2. Institutional 5. 00 %
3. 011 AUSTRALIA $ 1 000.00 M 3. Entrepreneurs : 15 00 %
4. $ . M 4

Immigrant Entr.: 30.00 %

The Mission Has Reportéd Factors That Tend To Change
Outward Flows Of Investment From The Post Territory Including:

—-Capital Flight Associated With Political Uncertainty

—Capital Flight Associated With Economic Uncertainty

—Emigration

~Corporate Expansion To Seek New Markets

-Corporate Expansion To Serve Better Existing Markets

—Large Capital Pools Seeking Investment Outlets Abroad (e.g. 0il States)

The Mission Reports That Investors From The Post Territory Who Invest Abroad
In Manufacturing Tend To Invest In The Following Sector(s) Subsector(s)

. =SECTOR(S)- -SUBSECTOR(S) ~
1. 013 CONSUMER PRODUCTS ’ | 131 APPAREL (CLOTH, FUR, SHOES) TEXT
2. 004 ELECTRONICS EQUIP. & SERV ‘ 063 CONSUMER ELECTRONICS

3. 005 COMM. & INFORM. EGP. & SERV 053 TELECOMMUNICATIONS (INC SPACE)
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Region: ASIA-PACIFIC
Mission: 502 HONG KONG
Country: 189 HONG KONG

Equity Proponsity Of Key Sources Of Investment From This Territory

. Carporatiaons : 1004 Ounership OFf Existing Corporate Facility
Institutional
Entrepreneuvrs : Start-up Investment To Create New Enterprise (100%Z Ounership)

Immigrant Entr.: Partial Ownership Of Existing Corporate Facilitios With Direct
Involvement In Day—-tao-Day Operations

Sector Preferences By Type Of Key Investors

Cofporations : Services -
Institutional : Portfolio Investment
Entrepreneurs : Real-Estate

Immigrant Entr.: Real-Estate

Investment Promotion Priarity Secfors Sub-Sectors
Program Plans And Actipicipated Results.

Sactor : 006 ELECTRONICS EQUIP. & SERV
Subsector: 063 CONSUMER ELECTRONICS

Reason(s):
HIGH-TECH CAPABILITIES & SKILLED OPERATIONS/LABOUR CDA COUPLED NITH
VAST CONSUMER ELLECTRONICS MFGC IN HONG KONG. HIGHER PRIORITY THAN 2
BECAUSE OF LESS POTENTIAL PROTECTIONIST PRESSURE.

Program Plans:
INITIATE CONTACTS BASED ON MKT KNOWLEDGE & PERSONAL ACQUAINTANCES (1IN
& OUT CALLS) TO INCREASE AWARENESS OF INVESTMENT PROGRAM & 1DENTIFY
POTENTIAL INVESTORS.

Anticipated Results: 5-15Z OF CONTACTS WILL INVEST: IMPDSSIBLE :
' TO QUANTIFY IN DOLLARS OR JOBS CREATED IN
- CDA. .
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Mission: 502 HONG KONG
Country: 189 HONG KONG

Investment Promotion Priority Sectors Sub~Sectors
Program Plans And Actipicipated Results.

Sector : 013 CONSUMER PRODUCTS
Subsector: 131 APPAREL (CLOTH, FUR, SHOES)Y TEXT

Reason(s):

HONG KONG’S LARCEST & MOST PROFILIC INDUSTRY & GREATERST SINGLE~SEC TOR
SOURCE OF INVESTMENT ENQUIRIES. LOWER PRIORITY THAN 1 AS IT IS ALSO

PROPELLED BY NEED TO MOVE OUT OF TERRITORY REF EXISTING PROTEC. PRESS.’

Program Plans:
PURSUE ACTIVELY ONGOING DIRECT MAIL EXERCISE SECTOR BY SECTOR.

Anticipated Results: 5-25% OF CONTACTS WILL INVEST: DITTD 1

Sector : 005 COMM. & INFORM. EGP. & SERV
Subsector: 053 TELECOMMUNICATIONS (INC SPACE)

Reason(s):
GREAT SPECIALIST AVAIL. IN CDA COUPLED WITH MFG FAMILIARITY IN HKi;
MORE ACTIVE PROMO. IN TERR. CAN STIMULATE GREATER INTEREST. INDUS. 1S
EASY TO AUTOMATE & PROLIFERATE INTO WIDE VARIETY OF APPL. ENERCY &

Program Plans:
ORGANIZE INFORMATION MEETINGS NITH TRADE & INDUSTRIAL ASSOCIATION.

Anticipated Results: 1-10%Z OF (INDIRECT) CONTACTS NILL,INVEST:
DITTO 1 .

Sector : 017 SERVICE INDUSTRIES
Subéeétnr: 181 TOURISM_

Reason(s):
BUILDING DR ACQUIRING DOWNTOWN MAJOR URBAN HOTELS HAS GREAT APPEAL IN
HA. THERE IS HINT OF SUCCESS ON HORIZON OF SMALLER CITY & RESORT DE-
VELOPMENT PROJECTS. PREPONDERANCE & OUR MAIN PROMO. THRUST WILL REMAIN

|
!
!
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Regian: ASIA-PACIFIC
Mission: 502 HONG KONG

Country: 189 HONG KONG

Investment Promotion Priority Sectors Sub-Sectors
Program Plans And Actipicipated Results.

Sector : 017 SERVICE INDUSTRIES
Subsector: 181 TOURISM

Pragram Plans:
GIVE INFORMATION ADDRESSES TO MEETINGS OF INFLUENTIAL BUSINESS PER-
SONS/INDUSTRIALISTS TO INFORM HONG KONG COMMUNITY OF PROGRAM/SERVICES
AVAILABLE.

Anticipated Results: 5-10% OF CONTACTS WILL INVEST: DITTO 1

Sector : O15 CONSTRUCTION INDUSTRY
Supsector: 153 ARCHITECT,CONSTRUCT SERVICES

Reasoan(s):
REAL ESTATE (R/E) IS & WILL REMAIN FOR SOME TIME THE LARGEST ¢ VALUE
INVESTMENT FROM HA IN CDA. WHILE PASSIVE IN PROMDTING R/E PER SE WE
SHALL ACTIVELY ENCOURAGE SECTOR ACTIVITIES WHICH CREATE JOBS, EG

Program Plans: .
RESPOND TO INITIATIVES BY HONG KONG BUSINESS PERSONS & INDUSTRIALISTS.

Anticipated Results: 15-25% OF CONTACTS WILL INVEST: DITTO 1
Other Investment Program Plans

Activity(ies):
‘INCREASE JOINT INVESTMENT PROMOTION ACTIVITIES WITH PROV. OFFICES

CAPITALIZING ON VISITING PROVINCIAL & MAJOR MUNICIPAL REPRESENTATIVES
FROM CDA.

Anticipated Results: SIGNIFICANT BECAUSE OF 2 OR 3 LEVELS OF
GOV’T BEING INTERESTED & WORKING TOWARDS
CONCLUDING SUCCESSFW. PRDJECTS: THIS IS
BORNE OUT IN THE PREVIOUS YEAR.
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Region: ASIA-PACIFIC
Mission: 502 HONG KONG

Country: 1879 HONG KONG

Other Investment Program Plans

Activity(ies):
WORK CLOSELY WITH CDN & OTHER LEGAL FIRMS BANKS & ACCOUNTANTS IN HONG

KONG WITH A VIEW TO ACCELERATING PROFESSIONAL ASSISTANCE PROVIDED BY
THEM TO INVESTORS.

Anticipated Results: 15-20% OF ENQUIRIES PURSUED SHOWD RESULT
' IN INVESTMENT: DITTO 1:1

Activity(ies):
HOLD MEETINGS WITH PROFESSIONALS 2. II TO ASSESS PROGRESS OF INVESTMENT
ENQUIRIES & TO ENSURE LEVEL OF ASSISTANCE IS EFFECTIVE FREQUENCY IN
PROPORTION TO LEVEL OF SUPPORT THEY GIVE TO INVESTMENT PROGRAM.

Anticipated Results: N/A

e A e 1




DATE: 88/01/25

Report: B4 88/89 INVESTMENT ACTIVITIES IN MISSIONS ABROAD

Region: ASIA-PACIFIC
Mission: 502 HONGC KONG
Country: 189 HONG KONG

DEPARTMENT OF EXTERNAL AFFAIRS

Type Of Event:

Description:
~ Priority:
Sector:
Sub-Sector:
Location:

Type Of Event:

Investment Promotion Activities Proposals

010 MINISTERIAL MISSION

INVESTMENT PROMOTION PORTION OF MIN. VISITS

2 Date: 00/88
992 MULTIPLE SECTORS

999 AlLL SUB-SECTORS

HONG KONG

040 DIRECT MAIL CAMPAIGN

TARCET MAILING BY INDUSTRIAL SECTOR
4 Date: 00/88

Description:
Priority:
) Sectoar: 999 MULTIPLE SECTORS.
Sub-Sector: 999 ALL SUB-SECTORS
Locatiaon: HONG KONG

Type Of Event:

050 SEMINARS

Date: 00/88

1 Date: 00/88

Description: PROFESS5IONAL SEMINARS
Priority: 5 :
Sector: 999 MUTIPLE SECTORS
Sub-Sector: 999 ALL SUB-SECTORS
Location: HONG KONG i
Description: ONE-ON-ONE MEETINGS
Priority:
Sector: 999 MULTIPLE SECTORS
Sub-Sector: 999 ALL SUB-SECTORS
Location: HONG KONG

Type Of Event:

Description:
Priority:
Sector:
Sub-Sector:
Location:

072 OUTGOING MISSION

‘BRIEFING & ASSISTING CDN BUSINESS PERSONS/INVEST

Date: OOIBB
999 MULTIPLE SECTORS
999 ALL SUB-SECTORS
HONG KONG

PAGE: 27e
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Type of Event Location Date
Promaotional Projects approved and planned for the coming fiscal year.
Mission: 502 HONG KONG

Sector: 001 AGRI & FOOD PRODUCTS & SERVICE

010 FAIRS
FOOD & BEVERAGE SOLOD ‘ - HONG KONG 0389
024 MISSION INCOMING :
MINK FOR BUYERS MISSION TORONTO 0189
MINK FUR BUYERS MISSION HONG KONG 0189

Sector: 004 DEFENCE PROGRAMS, PRODUCTS, SERV

020 MISSION OUTGOING
SECURITY PRODUCTS MISSION HONG KONG 1188

Sector: 007 POWER & ENERGY EGUIP. & SERV.

010 FAIRS -
BUILDING SERVICES ASIA 88 ‘ HONG KONG _ - 1288

Sector: 016 INbUSTRIAL MACHIN, PLANTS, SERV.

020 MISSION OUTGOING .
ENVIRONMENTAL MISSION HONG KONG 0688

Tgpé of Event Location . Date
Promotional projects proposed for the two following fiscal years.
Mission: 502 HONG KONG ’
Sector: 001 ACRI & FOOD PRDDUCTS & SERVICE

010 FAIRS
HOFEX ‘90 0590

Sector: 005 COMM. & INFORM. EGP.& SERV

020 MISSION OUTCOING
SOFTWARE MISSION HONG KONG 0489

Sector: 013 CONSUMER PRODUCTS

010 FAIRS

FURNITURE ‘89 , " HONG KONG 1189

Sector: 015 CONSTRUCTION INDUSTRY - )

010 FAIRS

IBEX 89 . HONG KONG 0689

I T ST N e T
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Type of Event Location.

Promotional projects proposed for the two following fiscal years.

Mission: 502 HONG KONG
. Sector: 0146 INDUSTRIAL MACHIN. PLANTS. SERV.

020 MISSION OUTGOING
ENVIRONMENTAL PROTECTION EX/MISSION - SOLO HONG KONG

Page:

28

Date

1089
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88/89 Trade and Economic Overview
Mission: 3503 MANILA
Country: 431 PHILIPPINES

DESPITE THREATS FROM BOTH LEFT (COMMUNIST INSURGENCE) AND RIGHT
(MARCOS LOYALISTS AND DISGRUNTLED MILITARY), THE AGUINO GOVT HAS
MANAGED TO SURVIVE. THE PRESIDENT‘S CONTINUING POPULARITY WAS
DEMONSTRATED BY HER CANDIDATES’ OVERWHELMING VICTORIES IN THE
CONGRESSIONAL ELECTIONS AND THE EASY RATIFICATION OF THE NEW
CONSTITUTION. THE GOP HAS BEEN SUCCESSFUL IN DISMANTLING THE
MONOGPOLIES IN THE COCONUT, SUGAR AND OTHER INDUSTRIES AND IS
MAKING GOOD PROGRESS IN ITS PRIVATIZATION, DEREGULATION AND
IMPORT LIBERALIZATION EFFORTS. AGREEMENT IN PRINCIPLE HAS BEEN
REACHED WITH PRIVATE AND OFFICIAL CREDITORS FOR RESCHEDUL ING
PRINCIPAL AND INTEREST PAYMENTS ON A MAJOR PORTION OF THE
COUNTRY’S ESTIMATED $29 BILLION EXTERNAL DEBT. SERVICING THE
DEBT WILL STILL ABSORB 40% OF THE NATIONAL BUDGET AND 45% OF
EXPORT EARNINGS. TO HELP REDUCE DEBT THE GOP HAS COME UP WITH
SOME INNOVATIVE DEPT TO EQUITY SWAP MECHANISMS. INVESTMENTS
(LOCAL AND FOREIGN) INCREASED BY APPROX. 10%Z IN FIRST HALF OF
‘87 AND A NEW INVESTMENT CODE WAS PASSED INTO LAW EARLIER THIS
YEAR. THE MAJOR IMPEDIMENTS TO GREATER INVESTMENT ARE: THE
PERCEIVED POLITICAL INSTABILITY, LABOUR UNREST AND OWNERSHIP
LIMITATIONS. MOST FOREIGN INVESTORS WANT FULL CONTROL OVER
THEIR LOCAL INVESTMENTS WHICH IS NOW RESTRICTED BY THE EQUITY
LIMITATIONS (40% FOREIGN, 607 LOCAL FOR MOST SECTORS) IN THE

- NEW CONSTITUTION. SOME CHANGES MAY BE REQUIRED. DURING THE
FIRST HALF OF 1987, REAL GROWTH IN GNP REACHED 5.1 % AND MOST
ECONOMISTS ARE PREDICTING AN ANNUAL RATE OF 4% TO &%. THE
GROWTH IS BEING LED BY CONSUMER DEMAND WHICH IN TURN IS
GENERATED BY HIGHER COMMODITY PRICES (COCONUT, .GOLD, COPPER)
AND THE GOP’S PUMP PRIMING EFFORTS, AND ELECTION SPENDING.
CONTINUED GROWTH MUST COME FROM PRIVATE INVESTMENT AND
PARTICULARLY IN THE EXPORT SECTOR IN ORDER TO GENERATE
FOREX FOR INCREASING IMPORTS. IMPORTS ARE UP BY 2i% IN THE
FIRST HALF OF 1987 OVER 1986. INCREASINGLY ODA INFLOWS ARE
BEING APPLIED TO PROJECT IMPLEMENTATION RATHER THAN SIMPLE BOP
SUPPORT. AS PART OF THE RESCHEDULING WITH PRIVATE BANK !
CREDITORS, THE GOVT IS EXPECTING THE RENEWAL OF A $(1-2) ‘ '
BILLION REVOLVING TRADE CREDIT FACILITY AND ADDITIONAL :
FOREIGN BORROWING OF APPROX. $1 BILLION IN 1988. PROSPECTS
FOR CDN TRADE HAVE IMPROVED CONSIDERABLY. 1987 CDN EXPORTS ARE
UP BY A 1134 OVER THE FIRST & MONTHS OF 19846. SIX CPPF FUNDED
FEASIBILITY STUDIES WERE APPROVED AND THE PROVISION OF
COMMODITIES UNDER THE CIDA BILATERAL PROGRAM HAVE ALREADY
TOTALLED €15 MILLION (DELIVERED OR CONTRACTED). THE CWB 1S AGAIN
SELLING MILLING WHEAT AND FEED GRAINS TGO PHILIPPINE FEED AND
FLOUR MILLERS. EDC IS BACK ON COVER FOR THE PHILIPPINES AND CDN
COS ARE PURSUING OPPORTUNITIES IN SEVERAL LARGE CAPITAL PROJECTS
(CALACA II THERMAL POWER STATION, PLDT TELEPHONE EXPANSION PROG
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REPT: SYN-GED 88/89 A. Post export program priorities

Region: ASIA AND PACIFIC '

Mission: 503 MANILA

Market: 431 PHILIPPINES

The Mission selected the following sectors as priority areas for
export promotion activities for the coming fiscal year:

1. 007 POWER & ENERGY EGQUIP. & SERW.
REASONS: BECAUSE OF SERIOUS POWER SHORTAGES (CAUSED BY MOTHBALLING OF NUCLEAR
' PLANT AND INCREASING DEMAND), THIS SECTOR ENJOYS HIGHEST PRIORITY OF
GOVT. MANY PROJECTS ON HORIZEN ATTRACTING I.F. I. AND BILATERAL EXPORT

2. 005 CcOMM. & INFORM. EQP. & SERV

REASONS: MAJOR EXPANSION OF METRO MANILA NETWORK TO BEGIN SOON. BACKBONE NET-
WORK THROUGHOUT COUNTRY IN NEED OF UPDATING/EXPANSION AND MAJOR EFFORT
UNDERWAY BY GOVT TO INCREASE SERVICE TO RURAL AREAS. SATELLITE AND

3. 999 MULTIPLE SECTORS

REASONS: ADB PROCUREMENT TOTALS OVER $1 BILLION ANNUALLY; MUCH OF IT IN SECTORS |
WHERE CDA HAS GOOD CAPABILITY I.E. (ENERGY/POWER, TRANSPORTATION AND
COMM). ALL PROCUREMENT UNDER I.C.B. RULES. PAYMENT IS GUARANTEED.

. 4. 001 AGRI & FOOD PRODUCTS & SERVICE
REASONS: AGRICULTURAL PRODUCTION FOR LOCAL AND FOREIGN MARKETS EXPANDING
RAPIDLY. AGRI MONOPOLIES IN SUGAR, COCONUT AND BANANA HAVE BEEN DIS-
BANDED AND COMBINED WITH INCREASING CONSUMER DEMAND HAVE LED TO

The most important current Canadian export sectors to th1s
market are (based on actual export sales):

i. 010 HINE.HETAL:MINERAL PROD & SRV
. 2. 012 PETROCHEM & CHEM PROD.EQP, SERV
3. 003 GRAINS AND OILSEEDS

4. 001 AGRI & FOOD PRODUCTS & SERVICE




25/01/88 DEPARTMENT OF EXTERNAL AFFAIRS ) Page: 30
Export and Investment Promotion Planning System

88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 503 MANILA

Market: 431 PHILIPPINES

Sector: 001 AGRI & FOOD PRODUCTS & SERVICE
Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago

Sector/sub-sector (Projected) (Estimated)
Mkt Sizel(import) $  570. OOM $ 530.00M $ 480.00M  $ 400.00M
Canadian Exports $ 25. 0OM $ 20. OOM $ 7. 80M $ 3. 90M
Canadian Share 4. 30% 3. 80% 1. 60% 0. 0%
of Import Market ‘ : ‘ ’
Major Cohpeting Countries ” ' Market Share
£) 011 AUSTRALIA | . o35 %2
1ii) 977 UNITED STATES OF AMERICA C . 030 %
iii) 609 EUROPEAN COMMDN MARKET C A 020 %
iv) 9553 UNION OF SOVIET S0OC REP : : . 005 %
Cumulative 3 year export potential for CDN products - 30-60 $M .

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing

Products/services for which there are Current Total Imports
good market prospects . : : In Canadian $
i) PDATASH/UREA $ 16.90 M

ii) FEED BARLEY., FEED NHEAT.CANDLA HEAL $ 10,00 M !

iii) MILK PRODUCTS $ 2.08 M
iv) SWINEXCATTLE STOCK $ 0.39 M
v) VET PRODUCTS L 0.39 M
vi) FOOD HANDLING/PROCESSING EGUIPMENT $ 0.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companxes might have Teasonable prospects.

i) Project Name: PRAWN PROCESSINO PLANT—NEGRDS
Approximate Value: $ 2.0 M
Financing Source: - 023 EDC
For further info. please contact:
EMBASSY TLX; 7506346746 DOMCAN PN

ii) Project Name: BEEF CATTLE RE-STOCKING PROGRAM
Annrnryimats Valua: € 3 0 M
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Financing Saurce: 004 ASDB
Far further info. please contact:
EMBASSY TLX: 750463647
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The Trade Office reports that the following factors influence Canadian
expaort performance in this market for this sector (sub-sector).
— there are import restrictions which can present significant praoblems
- the degree of 1mpnrt duty protection of lacal zndustrg tends to be
maderate

In the Trade Office’s apinion, Canadian export performance in this sectaor
(sub—sector) in this market is lower than aoptimum mainly because aof:
- non competitive pricing
- difficulties aof adaptation of marketing technzques to the market by
saoame Canadian caompanies
- nan—tariff protectionist measures which are difficult to overcome

Some Canadian exporters to this market in this sector(sub—sector)
have enjoyed success previously as a result of a variety of
Factors which the trade office reports to include:
~ aggressive marketing on the part of Canadian Exporters
- support provided by the PEMD program
- participation in trade missions )
— uvse of Canadian Government export promotion activities
— use of pravincial governments export praoamotion activities
- the presence of CIDA programs which have opened the market to
Canadian 'companies
- competitive export pricing faor this market
- Canada’s position as one of the few major sources of international.
supply
- strong sectoral capability in Canada

In support of Canadian exports in this sector (sub—sector) the
Trade Office is currently engaged in activities which include:

Activity: MAINTAIN CLDSE CONTACT WITH NFAC & MAJOR UREA TRADERS TO
DETDRMINE FURTHER MARKET INTEREST & CO-OPERATE WITH CIDA RE
POSSIBLE BOP AID IN FORM OF UREA

Results Expected: POSSIBLE ADDITIONAL UREA SALES : |

Activity: CONTINUED CLOSE LIAISON WITH SWINE BREEDERS & ENCOURAGE &
ASSIST THEIR TRAVEL TO CANADA. MAINTAIN CLOSE CONTACTS WITH
FEED MILLERS.

Results Expected: CONTIUNING SALES{200-300 HEAD/YR}& POSSIBLY
: : CANOLA MEAL AS FEED COMPONENT. ADDITIONAL FEED :
WHEAT FEED BARLEY SALES . Co i
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In éupport of Canadian exports in this sectar (sub-sectar) the
Trade Office is currently engaged in activities which include:

Activity: FOLLOW UP ASEAN FOOD PACKAGING & PROSSESSING MISSION TO CANADA
IN FALL 87.

Results Expected: INTRODUCTION OF ONE OR MORE CANADIAN
: SUPPLIERS TO MARKET.

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub—sector):

Activity: MONITOR CLOSELY POLICIES OF THEvDEPT. OF AGRICULTURE>ON.
POSSIBLE 10M CATTLE RESTOCKING PROGRAM. -

Results Expected: POSSIBLE MARKET FOR 1400 HEAD OF CATTLE PER
YEAR
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 503 MANILA

Market: 431 PHILIPPINES

Sector: 005 COMM. & INFORM. EGP. & SERV

Subsector: 053 TELECOMMUNICATIONS (INC SPACE)

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago’
Sector/sub—-sector (Projected) (Estimated)
Mkt Size(import) $ 200. OOM $ 35. ooM % 22. OOM $  20.00M
Canadian Exports $ 50. OOM $ 0. 70M $ 0. 40M $ 0. 60M
. Canadian Share 25. 00% 2. 00%Z 1. 90% 3. 00%
-of Import Market
Major Competing Countries Market Share
i) 128 GERMANY WEST ' 040 %
ii) 2465 JAPAN 015 %
iidi) 577 UNITED STATES OF AMERICA: 010 %
. Cumulative 3 year export potential for CDN products 60-100 $M

in this Sector/Subsector:

Current status of Canadian exports: - Small but expanding

Products/services for which there are Current Total Imports
good market prospects : In Canadian ¢
i) SWITCHING EGPT. ’ $ " 0.40 M
ii) MULTI-ACCESS RADIOS $ 0.00 M
iii) CELLULAR TELEPHONES % 0.00 M
iv) CONSULTING SERVICES $ 0.50 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: PLDT X—-5 EXPANSION PROGRAM
Approximate Valve: $ 300 M
Financing Source: 023 EDC
For further info. please contact:
M. R. MACELLAN EMB. MANILA

ii) Project Name: RURAL TELECOM EXPANSION
Approximate Valuve: $ 100 M
Financing Source: 011 CIDA 023 EDC
For further info. please contact:
M. R. MACLELLAN EMB MANTI A
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The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
~ the degree of import duty protection of local industry tends to be
1ow

In the Trade Office’s opinion, Canadian export performance in this sector
(sub~sector) in this market is lower than optimum mainly because of:
~ non competitive pricing
~ non competitive financing from Canada
~ difficulties of adaptation of marketing techniques to the market by
some Canadian companies
~ other factor(s) described by the Trade Office as follows:
FIERCE COMPETITION FROM JAPANESE AND GERMAN SUPPLIERS.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

-~ aggressive marketing on the part of Canadian Exporters

~ the presence of CIDA programs which have opened the market to

Canadian companies

.~ competitive export pricing for this market

~ strong sectoral capability in Canada

~ the availability of competitive Canadian financing-

In support of Canadian exports in this sector (sub-sector) the
Trade Dffice is currently engaged in activities which include:

Activity: COORDINATION WITH CIDA FOR ALLOCATION 0# COMPONENT OF BILATERAL
AID PROGRAM DEVOTED TO TELECOMMUNICATIONS

Results Expected: $5-$10M IN EGPT & SERVICES CONTRACTS

Activity: MAINTAIN CLOSE CONTACTS WITH MOTC, NTC, BUTEL. PLDT, PAFTEL
MEMBERS & OTHER PRIVATE SECTOR COS.MONITOR & REPORT ALL POLICY
& STRUCTURAL CHANGES '

Results Expected: EARLY IDENTIFICATION OF EXPORT OPPORTUNITIES .
FOR TRANSMISSION TO CDN EXPORTERS A

Activity: DISTRIBUTE ADDITIONAL “TELECOMMUNICATIONS PRODUCTS FOR WORLD |
MARKETS" TO POTENTIAL CLIENTS

Résults Expected: INCREASED AWARNESS OF CDN. CAPABILITIES.
For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this

sector (sub-sector):

Activity: PREPARE REPORT ON TELECOM SECTOR & OPPORTUNITIES IN PREPARATION
FOR TELECOM MISSION & SEMINAR IN NOV. 88

Results Expected ENCOURAGE CDN. PARTICIPATION IN MISSION &
STTMELI ATF INTFRFRT TN PHTI TPPTINE MARKFT -
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 503 MANILA

Market: 431 PHILIPPINES ‘

Sector: 007 POWER & ENERGY EGUIP.VQ SERV.

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector- (Projected) (Estimated) : :
Mkt Size(import) $ 200. OOM $ 115 OOM $ S50. OOM- $ 50.00M"
Canadian Exports ¢ 20. OOM $ 1. OOM $’ 0. OOM $ 0. OOM -
Canadian Share 10. 00% : 1. 00% - 0.00% 0. 00%
‘of Import Market ’
MéJor Competing Countries : Market Share
i) 245 JAPAN ' : 040 %
ii) 577 UNITED STATES OF AMERICA ' 020 %
iii) 128 GERMANY WEST . ‘ 020 %
"Cumulative 3 year export potential for CDN praducts &40-100 €M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding’

Products/services for which there are Current Total Imports
good market prospects " 1In Canadian ¢
i) REHABILITATION & SPARE PARTS B - 0.50M
ii) NEW GENERATING EGPT. {BOILERS & RELATED ACC. $ 0.00 M
iii) TRANSMISSION HARDWARE $ 0.00 M
iv) CONSULTING ENG. SERVICES $ 2.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: CALACCA II POWER PLANT
Approximate Value: $ 300 M
Financing Source: 025 OTHER
For further info. please contact:

L. BRANCH/EXTOTT PST

ii) Project Name: THIRD & FOURTH POWER LOANS TO NPC
Approximate Value: ¢ 200 M
Financing Source: 003 1ADB
For further info. please contact:
L. BRANCH/FXTNTT PAT
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

iii) Project Name: BACON-MANITO GEOTHERMAL
Approximate Value: % &0-100 M
Financing Source: (001 1IBRD
For further info. please contact:

L. BRANCH/EXTOTT PST

iv) Project Name: ROCKWELL REHABILITATION PROJ.
Approximate Value: $ 75-100 M
Financing Source: 023 EDC 001 1IBRD
. 003 1ADB
For further info. please contact:
L. BRANCH/EXTOTT PST

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
— a lack of interest in the market on the part of Canadian exporters
— difficulties of adaptation of marketing techniques to the market by
some Canadian companies ,
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters -
— other factor(s) described by the Trade Office as follouws:
HIGHLY AGRESSIVE MARKETING BACKED BY CONCESSIONAL LOANS BEING
OFFERED BY JAPAN, FRANCE ., ITALY, FRG

Some Canadian exporters to this market in this sector(sub—sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
— aggressive marketing on the part of Canadian Exporters
- support provided by the PEMD program '
— participation in trade missions
—~ use of Canadian Government export promotion activities
— the presence of CIDA programs which have opened the market to
Canadian companies .
-~ competitive export pricing for this market
— Canada‘’s position as one of the few major sources of international
supply
- strong sectoral capability in Canada

In support of Canadian exports in this sector (sub—sector) the
Trade Qffice is currently engaged in activities which include:

Activity: FOLLOW RELEASE OF TENDER DOCS OF ADB THIRD POWER LOAN TO NPC &

MONITOR DEVELOPMENTS OF 2X55MN BACON MANITO GEOTHERMAL PLANTS &
REPDRT TO CDN SUPPLIERS ) !

Results Expected: SOME CDN PARTICIPATION IN BOTH PROUJS.




25/01/88 DEPARTMENT OF EXTERNAL AFFAIRS Page:

Export and Investment Promotion Planning System
MISSION: 503 MANILA COUNTRY: 431 PHILIPPINES

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: CLOSELY MONITOR CALACCA II COAL-FIRED THERMAL POWER PLANT
DEVELOPMENTS, SIMIRARA COAL & ROCKWELL REHABILITATION PROJS
& ADVISE CDN COS. '

Results Expected: POSSIBLE CDN PARTICIPATION IN; BOILER ISLAND
{CALACCA II}$40-3$100M; CONSULTING SERVICES
$1-$2M; ROCKWELL REHAB. $120M

Activity: FOLLOW UP TO ONE INCOMMING & ONE OUTGDING MISSION IN POWER
SECTOR IN 1987 :

Results Expected: BETTER AWARNESS OF CDN CAPABILITY

37
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC
Mission: 503 MANILA (ASIA DEVELOPMENT BANK)
Market: 431 PHILIPPINES

Sector: 999 MULTIPLE SECTORS

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated) J
Mkt Size(import) $ 1700.00M $ 1500. OOM % 1440. OOM $ 1350. OOM
Canadian Exports $ 17. OOM $ 15. OOM $ 6. 40M $ 6. 60M
Canadian Share 1. 00% 1. 00% 0. 407 0. 50%
of Import Market . . o
Major Competing Countries - o Market Share
i) 265 JAPAN ' ‘ : _ o 016 % .
ii) 577 UNITED STATES OF AMERICA . 011 %
iii) 268 KOREA . g 006 %
iv) 128 GERMANY NEST v o . 005 %
v) 051 UNITED KINGDOM ’ 003 %
Cumulative 3 year export potential for CDN products A 30~-60 $M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding

Products/services for which there are ' ' ‘ Current Total Imports
good market prospects - In Canadian $

i) CONSULTING SERVICES ' % 3.75 M

ii) GOODS & RELATED SERVICES(AGRIC INPUTS PDNER.TRANSP $ 4. 50 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: INDIA PORTS DEVELOPMENT PROJECT
Approximate Value: $ 149 M
Financing Source: 003 IADB
For further info. please contact:
DELHI HIGH COMM. MACLELLAN/CDN EMB MANILA

ii) Project Name: INDIA TELECOMMUNICATIONS PROJVECT
Approximate Value: $ 195 M
Financing Source: 003 1IADB
For further info. please contact:
DFILHT HIGH CAMM  MACL FI ) AN/CDN FMR MANTIA
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Projects or portion of projects which are still in the planning N
stage and for which Canadian companies might have reasonable prospects.

iii) Project Name: KESC POWER SYSTEM EXPANSION, PAKISTAN
Approximate Value: $ 195 M
Financing Source: 003 1IADB
For further info. please contact:
ISLAMABAD CDN EMB MACLELLAN/CDN EMB MANILA

iv) Project Name: 14TH POWER (SECTOR) PROJECT-PHILS
Approximate Value: $ 156 M .
Financing Source: 003 1IADB -
For further info. please contact:
MACLELLAN/CDN EMBASSY MANILA

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
— a lack of interest in the market on the part of Canadian exporters
- non competitive pricing
= the unsuitability of Canadian products for this market
- the apparent limited sectoral capability in Canada compared to other
competing export countries
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
— other factor(s) described by the Trade Office as follows:
CIDA AND EDC SHOULD BE MORE ACTIVE IN PURSUING CO-FINANCING OP-
PORTUNITIES WITH ASDB.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
- = aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade missions

- use of Canadian Government export promotion activities

- use of provincial governments export promotion act1v1t1es

- caompetitive export pricing for this market

- strong sectoral capability in Canada

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: COMPLETION OF DATA INPUT TO COMPUTER BASED PROJECT TRACKING
SYSTEM.

Results Expected: BETTER & MORE TIMELY INFORMATION ON PROCURE-
MENT OPPORTUNITIES TO REGIONAL PUSTS AND CDN
EXPORTERS & CONSULTANTS.
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In sbbport of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: COMPLETION OF BROCHURE OUTLINING SERVICES PROVIDED BY EXTOTT AND
POST TO ASSIST CANADIAN COMPANIES IN PURSUING ADB PROCUREMENT.

Results Expected: MORE CANADIAN COMPANIES SEEKING ASSISTANCE;
- TAKING AN INTEREST IN ADB PROJECTS.

Activity: CONTINUED EFFORT TO STRENGTHEN CONTACTS AT ADB.

Results Expected: TO OBTAIN MORE DETAILED & TIMELY INFQ ON PRO-
JECTS OF PARTICULAR INTEREST TO CDN COS. AND
TO RESOLVE PROBLEM PROJECTS.

For the next fiscal year, the Trade QOffice is planﬁxng to
undertake the following new export support inxtxatxve(s) .in this
sector (sub—sector):

Activity: PERSUADE BANK TO INCLUDE CANADIAN CITIES IN ANNUAL PRDCUREMENT
SEMINARS PROGRAM.

Results Expected: INFORM MORE CANADIAN COMPANIES OF OPPORTUNI-
TIES AND HOW TO PURSUE.

Activity: INCREASED CONTACT/LIAISON WITH CO—FINANCING UNIT AND PRIVATE
SECTOR DIVISION

Results Expected: GREATER BANK AWARENESS DF CANADIAN INTEREST
IN CO-FINANCING OPPORTUNITIES.
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Type of Event ' Location

Promotional projects proposed for the two following fiscal years.

Mission: 503 MANILA
Sector: ©001 AGRI & FOOD PRODUCTS & SERVICE

020 MISSION OUTGOING

FOOD PRODUCTS MISSION - MANIL A
FOOD PRODUCTS SEMINAR % PROMOTIONAL EVENT MANIL A
FEED GRAINS MISSION TO PHILS. & SEMINAR : MANILA

024 MISSION INCOMING
BUYERS TD FOOD & BEVERAGE SHOW IN CANADA
INCOMING BUYERS-SWINE BREEDING STOCK
LIVESTOCK MISSION TO CANADA
GRAINS MISSION TO CDA

Sector: 005 COMM. & INFORM. EQP. & SERV

010 FAIRS

PARTICIPATION IN TELECOM’90 MANILA
PHIL TELECOM ‘90 ) , MANILA

Sector: 007 POWER & ENERGY EQUIP. & SERV.
020 MISSION OUTGOING
POWER GENERATION, DISTRIB. % TRANSHISSION MISSION
POWER GENERATION, DIST. TRANSMISSION MISSION MANILA

Sector: 010 MINE, METAL, MINERAL PROD & SRV . -
SEMINAR ON MINERAL EXPLORATION SERVS. EQGUIP & TECH’ MANILA

020 MISSION OUTGOING
SPECIALIZED MINING EQPT. MISSION TO PHILS. MANILA
-MINING EQGPT MISSION MANILA
024 MISSION INCOMING
MINING EQUIPMENT MISSION TO CANADA
INCOMING BUYERS TO MINTEC’90
Sector: 011 OIL & GAS EQUIPMENT, SERVICES

024 MISSION INCOMING
' INCOMING BUYERS TO NPS

Sector: 014 EDUCATION. MEDICAL.HEALTH PROD

024 MISSION INCOMING
BUYERS TD MEDICAL EQUIPMENT SHOW

Sector: 999 MULTIPLE SECTORS

010 FAIRS
PHIL. INT’L TRADE FAIR MANT! A

Page: "
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Date
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Type of Event ‘ Location
Promﬁtional projects proposed for the two following fiscal years.
Mission: 503 MANILA
Sector: 999 MULTIPLE SECTORS

010 FAIRS » _ , .
PHIL. INTERNATIONAL  TRADE FAIR MANILA

Page:

42

Date

0191
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THE THAI ECONOMY HAS BOUNCED BACK FROM LAST YEAR’S MINI-RECES-
SION. BUOYANT EARNINGS, ESPECIALLY FROM TOURISM AND LOW OIL
PRICES, HAVE LED TO A SURPLUS IN THE CURRENT ACCOUNT AND, CONSE-
QUENTLY., TO THAILAND'S DECISION NOT TO IMPOSE IMPEDIMENTS THAT
WOULD CONTROL IMPORTS OF RAW MATERIALS AND MANUFACTURES. THERE IS
HIGH CAPITAL AVAILABILITY COUPLED WITH LOW INTEREST RATES: GNP
WILL GROW 5.77% IN 1987 AND IS PROJECTED TO REACH &% IN THE FOL-
LOWING YEAR. DESPITE LOW COMMODITY PRICES FOR TRADITIONAL
EARNERS, RICE AND MAIZE, IMPORTS HAVE INCREASED 27% (1987 OVER
1986) AND MOST ECONOMIC INDICATORS ARE UP. JAPAN HAS GIVEN
THAILAND AN AA CREDIT RATING AND INVESTMENT APPLICATIONS ARE UP
520%. THE BUDGET INCLUDES SUBSTANTIAL INCREASES IN EXPENDITURES
ON TRANSPORTATION AND COMMUNICATIONS WHICH WILL SHOW GROWTH INTO
1988 AND 1989 ON SUCH PROJECTS AS LAEM CHABANG, MAAB TAPUT
(INDUSTRIAL COMPLEX): AN ELEVATED HIGHWAY FROM BANGKOK TO AIR-
PORT; MAJOR TRUNK ROADS THROUGH BANGKOK TO THE NORTH AND SOUTH;
RAIL LINK(S) ACROSS THE SOUTHERN PENINSULA (LINKING SURATHANI AND
PHUKET); UPGRADING OF AIRPORTS:; AND DEEP WATER PORT EXPANSION AT
SONGKHLA (PM PREM’S RIDING). THAI EXPORT GROWTH NEXT YEAR IS
ANTICIPATED TO BE 25% AND ITS DEBT-SERVICE RATIO WILL BE TRIMMED
BACK TO 177 INTERESTINGLY, THE MINISTRY OF FINANCE HAS SERIOUS
PLANS TO REDUCE TARIFFS ON FINISHED GOODS FROM 50 TO 20%Z AND ON
PARTS FROM 20 TO 10%. CANADIAN TWO-WAY TRADE IN 1987 SHOULD HIT
AN ALL TIME HIGH OF $350 MILLION.” ALTHOUGH RAW MATERIALS CONTINUE
TO FORM THE MAJORITY OF CANADA’S EXPORTS TO THAILAND, THE HITECH/
MANUFACTURED MIX IS IMPROVING (CF. RECENT SIMULATOR SALES COUPLED
WITH TELEPHONE BREAKTHROUGHS). PRIORITY MARKET OPPORTUNITIES WILL
CONTINUE TO EXIST IN TELECOMMUNICATIONS, AGRO-PROCESSING, MINING,
POWER, OIL AND GAS, BUT MARKETING EFFORTS OF TRADITIONAL COMPETI-
TIVELY PRICED COMMODITIES SHOULD CONCURRENTLY BE EXPLOITED.
CANADIAN SALES OF LEATHER, FURS. BOILERS, IRON. FISH. AND DAIRY
PRODUCTS MERELY FACE MARKETING CHALLENGES. CANADA SELLS SUCH
PRODUCTS COMPETITIVELY YET, COLLECTIVELY, ENJOYS LESS THAN 1%
MARKET SHARE. OPPORTUNITIES ALSD EXIST FOR CEREAL GRAINS.
THAILAND WILL RECEIVE JUST UNDER US$2 BILLION IN NEW JAPANESE
INVESTMENT IN 1987; THIS CONFIRMS ITS POLITICAL AND ECONOMIC
STABILITY AND THE FACT THAT SERVICING THE MARKET WILL INCREASING-
LY BE FAVOURED FROM WITHIN. CANADIAN ENTREPRENEURS SHOULD CON-
TINUE TO SEEK JOINT VENTURES/LICENSING OPPORTUNITIES IN THIS
IMPORTANT NEWLY INDUSTRIALIZING NATION.
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REPT: SYN~-GEQ 88/89 A. Paost export program priorities

Regioh: ASIA AND PACIFIC |

Mission: 504 BANGKOK

Market: 520 THAILAND

The Mission selected the following sectors as priority areas for
export promotion activities for the coming fiscal year:

1. 005 COMM. & INFORM. EQP. & SERV

REASONS: THAI WILL SPEND OVER $800 MN ON TELECOM PRODS % CDHPUTER HARDWARE AND
SOFTWARE NEXT YEAR. NEARLY ALL OF THIS IS IMPORTED. THE COMMUNICATIONS
AUTHORITY OF THAI & PRIVATE COS ARE RAPIDLY ADOPTING NEW TECH. LIKE

2. 007 POWER & ENERGY EQUIP. & SERV.

REASONS: THE BANGKOK MASS RAPID TRANSIT SYSTEM HILL BE ACCEPTING BIDS FOR SUP-
PLY & CONSTRUC’N OF THE SKYTRAIN PROJ., MAR. 1/88. STATE RAILWAY OF
THAI EXPAN‘N, CNG BUS ENGINE OPPS & ROYAL THAI GOVT PROPOSED ACQUISI’N

3. 008 TRANSPORT SYS.EQUIP;CDMP.SERV. ' ' - '
REASONS: CIVILIAN AIRPORTS OF BANGKOK, CHIANGMAI AND PHUKET WILL BE UPGRADED IN
NEXT TWO TO THREE YEARS.

4. 004 DEFENCE PROGRAMS, PRODUCTS, SERV

REASONS: THE DEF. SECTOR CONTINUES TO REC‘VE THE LION’S SHARE OF THE ANNUAL
THAI BUDGET. PROCUREMENT WINDOWS EXIST FOR DEHAVILLAND AIRCRAFT, CANAD-
AIR CL215, AIRBORNE SURVEILLANCE RADAR SYSTEMS, M~4% TANK RETRO-FITS,

S. 011 DIL & GAS EQUIPMENT, SERVICES

REASONS: THAI WILL DOUBLE THE EXISTING 6000 MEGAWATTS OF INSTALLED ELECTRICITY
GENERATING CAPACITY BY THE END OF CENTURY. ALREADY WELL~KNOWN CDN SUP-
PLIERS & NEW ONES WILL FACE EXCELLENT OPPS IN THERMAL., HYDRO AND

The most important current Canadian export sectors to this
_ market are (based on actual export sales):

1. 010 MINE.METAL.MINERAL PROD & SRV
009 FOREST PRODUCTS. EGUIP, SERVICES

012 PETROCHEM & CHEM PROD.EGP.SERV

> woN

. 007 POWER & ENERGY EQUIP. & SERV.
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC ' . ‘
Mission: 504 BANGKDK

Market: 520 THAILAND

Sector: 004 DEFENCE PROCRAMS, PRODUCTS, SERV

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Yéar 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated) . .
Mkt Size(import) ¢ 1500. OOM $ 1600. OOM $ 1300. OOM $ 1300.00M .
Canadian Exports % 30. OOM $ 1. OOM $ 0. 0OM $ 3. A0M
Canadian Share 2. 00% 1. 20% 0. 00% . 0.01%
of Import Market ’
Magjor Competing Countries - Market Share
i) 577 UNITED STATES OF AMERICA ' ' 060 %
ii) 237 1TALY . 012 %
iii) 128 GERMANY WEST 012 %
iv) 0351 UNITED KINGDOM _ 004 %4
v) 038 BELGIUM - 002 %
vi) 192 PEOPLE’S REP OF CHINA 001 %
Cumulative 3 year export potential for CDN products 30~-60 M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding

Products/services for which there are Current Total Imports

good market prospects In Canadian ¢

i) SIMULATORS $ 21.00 M

ii) RADIO COMMUNICATIONS $ 23.00 M

iii) TANK RE-ENGINING KITS $ 0.00 M

iv) AIRCRAFT AND PARTS $ 60.00 M

v) AIRBONE SURVEILLANCE RADAR $ 0.00 M

vi) AIRCRAFT ENGINES $ 2.40 M

vii) AIR TRAFFIC CONTROL $ 4600 M

viii) LIGHT ARMOURED VEHICLES ] 3.50 M

ix) UPDATE AND REPAIR F-5 $ 3.00 M

x) EXPLOSIVE AND PRIMERS $ .80 M

Projects or portion of pro;ecis which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: AIRCRAFT PROCUREMENT (RTAF, RTN)

Annrny‘mato Value: & L]




Financing Source: 023 EDC 012 DOM
For further info. please contact:
N. GODFREY (613)995-7442 R. KOHLER TLX: 82471 DOMCAN
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects..

ii) Project Name: UPGRADING OF M-41 TANKS
Approximate Value: $ 50 M
Financing Source: 023 EDC - 012 DOM
For further info. please contact:
N. GODFREY (613)995-7642 R. KOHLER TLX: 82471 DDOMCAN

iii) Project Name: POLICE RADIQOS
Approximate Value: $ 20 M '
Financing Source: 023 . EDC 012 DOM
For further info. please contact:
N. GODFREY (5613)995-74642 R. KOHLER TLX 82671 DOMCAN

iv) Project Name: AIRBDNE SURVEILLANCE RADAR
Approximate Value: $ 18 M
Financing Source: 023 EDC 012 DOM
For further info. please contact:
N. GODFREY (413)995-7442 R. KOHLER TLX: 82471 DOMCAN

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
— exports of certain products or services to this countrq are subject
to Canadian export controls
- approval of technical standards can present problems in the case of
some imported products . :

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
— non competitive pricing
— non competitive financing from Canada »
— difficulties of adaptation of marketing techniques to the market by
~ some Canadian companies
- . = other factor(s) described by the Trade Office as follows:
- MARKETING CHALLENGE: US SUPPLIERS DOMINATE SCENE; CANADIAN SUP—
PLIERS NOT NORMALLY CONSIDERED DUE TO UNFAMILIARITY OF THAIS NITH
CANADIAN PRODUCT.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

— participation in trade missions

— competitive export pricing for this market

— strong sectoral capability in Canada

- the availability of competitive Canadian financing
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In support of Canadian exports in this sector (sub-sector) the
Trade Dffice is currently engaged in activities which include:

Activity: FOLLOW-UP TD CONTACTS MADE AT DEFENCE ASIA 87 ONLY PARTIALLY
COMPLETE.

Results Expected: BETTER DETERMINE MARKETING OPPORTUNITIES FOR
CANADIAN DEFENCE SUPPLIERS.

Activity: FULL EXPLOITATION OF VISIT TO CANADA OF DEFENCE PRODUCTS MISSION,
OCTOBER 87, YET TO BE UNDERTAKEN.

Results Expected: SALES IN NEXT THREE YEARS OF UP TO $15 MIL-
LION WORTH OF DEFENCE PRODUCTS.

Activity: POST CONTINUES TO PROMOTE NOTION OF ASSIGNMENT OF DEFENCE ATTACHE
. TO CANADIAN EMBASSY, BANGKOK.

Results Expected: ACCESS TO, AND CREDIBILITY WITH THAI MILITARY
CONTACTS WHO, TRADITIONALLY, DO NOT TALK TO
CIVILIANS. '

For the next fiscal year, the Trade DOffice is planning to

undertake the following new export support initiative(s) in this
.sector (sub—sector):

Activity: SYSTEMATIC AND STEPPED-UP MARKETING CALLS ON MILITARY CONTACTS,
STARTING WITH THOSE WHDO HAVE RECENTLY RETURNED FROM CANADA.

Results Expected: ACCESS TO PROCUREMENT PLANS AND OPPORTUNITIES
TO NEW CANADIAN BIDDERS.

Activity: DEVELOPMENT OF CLOSER CONTACT WITH SMALL, TIGHTLY KNIT GROUP OF
: AGENTS SPECIALIZING IN MILITARY SALES.

Results Expected: IDENTIFICATION OF NEW LEADS AND COMPETITIVE
INFORMATION.

Activity: FOCUS ON OPPORTUNITIES ALREADY ON BOOKS (AIRCRAFT, AVIONICS, COM-
MUNICATIONS AND RADAR) AND PROMOTE AGGRESSIVELY.

Results Expected: INCREASED SALES POTENTIAL.
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88/8%9 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 504 BANGKOK

Market: 520 THAILAND

Sector: 005 COMM. & INFORM. EQP. & SERV

Subsector: 999 ALL SUB-SECTORS

Page: 47

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub—sector (Projected) (Estimated) -
Mkt Size(import) $ 870. OOM $ 715. OOM % 400. 00M $ 520.00M
Canadian Exports ¢ - 8. 50M $ 7. SOM $ 3. SOM $ 6. 20M
Canadian Share 1.00% 1. 0O% - 0. 60% 1.20%
of Import Market
Major Competing Countries S Market .Sharev
i) 265 JAPAN 035 %
ii) 577 UNITED STATES OF AMERICA 010 %
iii) 507 SWEDEN 008 %
iv) 051 UNITED KINGDOM 004 %
v) 467 SINGAPORE 003 %
vi) 128 GERMANY WEST 002 %
Cumulative 3 year export potential for CDN products 15-30 $M

in this Sector/Subsector:
Current status of Canadian exports: Small but expanding

Products/services for which there are

good market prospects : In Canadian
i) TELEPHONE SWITCHING EGUIPMENT $ 100. 00

ii) COMPUTER EGQUIPMENT AND SOFTWARE i 200. 00
iii) CONSULTING SERVICES $ 20. 00
iv) MICROWAVE EGUIPMENT s 10. 00

v} REMOTE SENSING PRODUCTS $ 8. 00

vi) SATELLITE EQUIPMENT 10. 00
vii) PACKET SWITCHING 3 5.00
viii) VIDEOTEX EQUIPMENT $ 5. 00

Projects or portion of projects which are still in the planning

stage and for which Canadian companies might have reasonable prospects.

i) Project Name: TOT SIXTH PROJECT (1987-1991)
Approximate Value: $& 2200 M ’ .
Financing Source: 006 ASDB 001 IBRD
For further infn nleaase roantarct: -

Current Total Imporfs

IXIIXIXIXIXIXN




"R. MCALPINE TLX: 8267'1' N. CODFREY (613)995-7662
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

ii) Project Name: CAT TELECOM TOWER PROJECT
Approximate Value: $ 100 M
Financing Source: 012 DOM
Faor further info. please contact:
R. MCALPINE TLX:824671 N.GODFREY(&13)995-7662

iii) Project Name: PRIVATE COMMUNICATIONS NETWORKS
: Approximate Value: $ &0 M
Financing Source: 012 DOM
For further info. please contact:
R. MCALPINE TLX: 82&71 N. GODFREY(&13)995-7&62

iv) Project Name: REMOTE SENSING PROJECT
Approximate Value: $ 12 M
Financing Source: 011 CIDA
For further info. please contact:
"R.MCALPINE TLX:82671 N.GODFREY(613)995-7662

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
— the degree of import duty protection of local industry tends to be
moderate
- approval of technical standards can present problems in the case of
some imported products

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—-gector) in this market is lower than optimum mainly because of:
- non competitive pricing
- non competitive financing from Canada
— difficulties of adaptation of marketing technxques to the market by
~ some Canadian companies
. = difficulties in obtaining credit facilities in Canada
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters
— other factor(s) described by the Trade Office as follows:
JAPAN, UNITED STATES AND WESTERN EUROPE ARE WELL ENTRENCHED AS
SUPPLIERS.

Some Canadian exporters to this market in this sector(sub—sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include: )

- aggressive marketing on the part of Canadian Exporters

— support provided by the PEMD program

— participation in trade missions

— use of Canadian Government export promotion activities

— use of provincial governments export promotion activities

— the presence of CIDA programs which have opened the market to

Canadian companies
— competitive export pricing for this market
— strong sectoral capability in Canada
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The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Canadian exparters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: KEY OFFICIALS FROM THIS SECTOR TO BE INVITED TO CANADA UNDER
FOLLOW-UP TO EXPO’84 VISITORS PROGRAM.

Results Expected: EXPOSURE OF KEY DECISION MAKERS TO CANADIAN
TECHNOLOGY.

Activity: ONGOING FOLLOW-UP IN AREAS OF OPPORTUNITY AS IDENTIFIEb IN CON-
SULTANT ‘S REPORT ON THAI TELECOMS SECTDR

Results Expected INTRODUCTION OF NEW CANADIAN TECHNOLOGIES TO
TOT. CAT. EGAT, ETC.

Activity: ONGOING ASSISTANCE TO LOCAL OFFICE OF ALTA TELECOM INTERNATIONAL.

Results Expected: WINNING OF CPR CONTRACT WITH TOT, WINNING OF
CAT NETWORK MANAGEMENT CENTRE.

For the next fiscal year, the Trade Office is planning to . .
undertake the following new export support 1nitxat1ve(s) in this
sector (sub—sector):

Activitg: TECHNICAL SEMINARS ORGANIZED ON BEHALF OF INDIVIDUAL COMPANIES TOD
‘ INTRODUCE NEW PRODUCTS.

Results Expected: NEW AGENCIES AND EXPORT SALES.

Activity: MONITOR PROGRESS OF . TDT’S 5TH PROJECT AND IMPLEMENTATIUN OF THE
o 4TH PROJECT. '

Results Expected: CANADIAN COMPANIES TO SUBMIT COMPETITIVE BIDS
TO TOT.

Activity: IDENTIFY OPPORTUNITIES FOR SALES OF NEW TECHNOLOGIES, ESPECIALLY
PACKET SWITCHING, FIBRE OPTICS., VIDEOTEX, ETC.. |

Results Expected: SALES OF CANADIAN TECHNOLOGIES.
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 504 BANGKOK

Market: 520 THAILAND

Sector: 007 POWER & ENERGY EQUIP. & SERV.

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Agd 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Sizel(import) ¢ 1800. 00M $ 1500. 00M $ 1304. OOM $ 914 00M
Canadian Exports $ 15. OOM $ 9. OOM 3 1. oOM $ 3. 31M
Canadian Share 0. 83% 0. 60% 0. 08% 0. 36%
of Import Market
MéJor Competing Countries , Market_ Share
i) 577 UNITED STATES OF AMERICA ‘ 041 %
ii) 265 JAPAN 021 %
iii) 128 GERMANY WEST 007 %
. iv) 051 UNITED KINGDOM 004 %
v) 112 FRANCE . ' : 003 %
vi) 512 SWITZERLAND ’ 003 %
Cumulative 3 year export potential for CDN products 60-100 s$M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Products/services for which there are Current Total Imports
good market prospects . , In Canadian $
i) POWER BOILERS _ $ 180.00 M
ii) SUB-STATION & TRANSMISSION L INE PRODWCTS $ 350.00 M
iii) SCADA SYSTEM _ $ 37.50 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: NATIONAL SYSTEM CONTROL CENTER (SCADA
' SYSTEM)
Approximate Valuve: $ 36.5 M
Financing Source:
For further info. please contact:
N. GODFREY (613199576462 S. CHANTHACHAIHAT TLX:82671

ii) Project Name: 500 KV TRANSMISSION SYSTEM(CONDUCTOR.
- RWTTCHYARD FRUTPMFNT)




Approximate Value: $ 360 .M
Financing Source: ' o
For further info. please contact:
N. GODFREY(613)995-7562 S. CHANTHACHAIWAT TLX: 82671

‘-
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Projects or portion of projects which are still in the plann1ﬁg
stage and for which Canadian companies might have reasonable pru5pects

iii) Pro;ect Name: HAE MOH UNIT 10-13: 300 MH COAL FIRED
POWER BOILERS .. S
Approximate Value: $ 180 M
Financing Saurce:
For further info. please contact: .
N. GODFREY (613)995-7662 S. CHANTHACHAIHAT TLX: 82671

iv) Project Name: KRABI LIGNITE POWER PLANT UNIT 4 75Hw
Approximate Value: $ 90 M ;
Financing Source: '
For further info. please contact:
N. GODFREY(613)995-7552 8. CHANTHACHAIHAT TLX: 82&71

The Trade Qffice reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
- the degree of import duty protection of lacal industry tends to be
low

In the Trade Office’s opinion, Canadian export performance in this sector
({sub~sector) in this market is lower than optimum mainly because of:
~ a ‘lack of interest in- the market aen the part of Canad1an exporters
— nan competitive pricing
— non competitive financing from Canada
— difficulties of adaptation aof marketing technxques to: the market by
saome Canadian companies
— aother factor{s) described by the Trade foice as follouws:
QUALITY OF PRODUCT EXCELLENT BUT CANADIANS TEND TO NEGLECT PRI-
CING FACTOR: LACK OF FOLLOW UP.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
— aggressive marketing on the part of Canadxan Exporters
— support provided by the PEMD program
— participation in trade fairs
~ participation in trade missions
- use of Canadian Covernment export promotion activities
- use of provincial governments export promotion activities
~ the presence of CIDA programs which have opened the market tu
. Canadian companies
— competitive export pricing for this market
— strong sectoral capability in Canada
- the availability of competitive Canadian financing ,
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The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Canadian exporters to this market.

The Trade Office suggests that sourcing tools currentlg available
to them have some limitiations in particular:
— the adequacy of exporter information in Canadian Dxrectorxes
— sourcing assistance from Canadxan federal/provincial governments
departments
- product/service information from Canadian companies

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub—sector):

Activity: ASSIST CANADIAN COMPANIES TO LOCATE RELIABLE LOCAL REPRESENTATI~
VES AND TO GIVE RECOMMENDATIONS ON HOW TO PURSUE MAJOR PROJECTS.

Results Expected: INFORM CANADIAN COMPANIES OF OPPORTUNITIES
WHICH WILL RESULT IN INCREASING MARKET SHARE.

Activity: HAVE FREQUENT CONTACTS WITH ECAT FOR POTENTIAL THERMAL & HYDRO
PROJECTS.

Results Expected: INCREASE AWARENESS OF CANADA AS A POTENTIAL
SOURCE OF SUPPLY AND SERVICES.

Activity: FOLLOW UP FUTURE PROCUREMENTS ON POWER BOILER MAE MOH UNIT 10-13
AND OTHER THERMAL PLANT PROJECTS.

Results Expected: FURTHER SALES OF POWER BDILERS AND PDNER
PLANTS TO EGAT.

o2
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- 88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC
Mission: 504 BANGKOK .
Market: 520 THAILAND
Sector: 008 TRANSPORT SYS, EQUIP, COMP, SERV.

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year - 1 Year Ago 2 Years Agb’
Sector/sub—sector (Progjected) (Estimated) . . -
Mkt Size(import) ¢ 100. OOM $ 70. SOM $ 86. 00M $ 278.00M
Canadian Exports $. .15. OOM $ . 0. OOM . $ 0. 60M $ 1. 30M
Canadian Share 15. 00% 0. 00% , 0.01% 0. 10%
of Import Market
Major Competing Countries A Market Share
i) 577 UNITED STATES OF AMERICA co . 040 %
ii) 263 JAPAN _ 020 %
iii) 112 FRANCE - 015 %
iv) 128 GERMANY WEST" ' . : - 010 %
v) 011 AUSTRALIA ’ ) : ‘ R ' 005 %
vi) 507 SWEDEN . - _ 002 %
Cumuiative 3 year export potential for CDN products 100 $M AND UP
in this Sector/Subsector: = A
Current statﬁs of Canadian éxports: No Export resulté‘to date
Products/services for which there are Current Total Imports
good market prospects. . . . : . . In Canadian ¢
i) MASS RAPID TRANSIT SYSTEM o o : $ 0.00 M
ii) AIRCRAFT - _ $ 0.00 M
iii) BUS CONVERSION TO CNG . ‘ : % 0.00 M
iv) AIR TRAFFIC CONTROL (PHUKET, CHIANGMAI) -~ & 0.00 M
v) SRT RAIL EXPANSION PROJECT _ $ 0.00 M

Projects or portioﬁ of pfOJEct; which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: MASS RAPID TRANSIT SYSTEM FOR BANGKDK
Approximate Value: ¢ 1500 M
Financing Source: 012 DOM - 023 EDC
For further info. please contact: '
N. GODFREY (413)9957662 R. KOHLER TLX:82471 DOMCAN TH
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.:

ii) Project Name: AIR TRAFFIC CONTROL SYSTEMS FOR PHUKET
AND SHIANGMAI AIRPORTS
Approximate Value: $ 30 M
Financing Source: 012 DOM - 023 EDC
For further info. please contact:
N. GODFREY (613)9957662 R. KOHLER TLX:82671 DOMCAN TH

iii) Project Name: CIVILIAN AIRCRAFT/DEFENCE AIRCRAFT
(DASH 8, CL 215)
Approximate Value: $ 30 M
Financing Saurce: 012 DOM 023 EDC
For further info. please contact:
N. GODFREY (613199576462 R. KOHLER TLX:82471 DOMCAN TH

iv) Project Name: SRT RAIL EXPANSION PROJECT
Approximate Value: $ M
Financing Source:
For further info. please contact:
N. GODFREY (613)9957662 R. KOHLER TLX: 82671 DOMCAN TH

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector). ; ,
— the degree of import duty protection of local industry tends to be
low

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
— non competitive pricing
— difficulties of adaptation of marketing techniques to the market by
some Canadian companies
— market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters '

Some Canadian exporters to this market in this sector(sub—-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

— participation in trade missions

— use of Canadian Government export promotion activities

— use of provincial governments export promotiaon activities

— the presence of CIDA programs which have opened the market to

Canadian companies

- competitive export pricing For this market

- strong sectoral capability in Canada

— the availability of competitive Canadian financing




25/01/88 . DEPARTMENT OF EXTERNAL AFFAIRS ' Page: 55
Export.and Investment Promotion Planning System

MISSION: 504 BANGKOK - ' COUNTRY: 520 THAILAND

The Tréde Office has recommended that.a comprehensive market study

of this sector (sub-sector) would enhance the knowledge of

Canadian exporters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: AIRWAYS COMPRESSOR HAS BEEN DELAYED IN BRINGING TRIAL CNG BUS
ENGINES TO BANGKOK. THESE ARE EXPECTED IMMINENTLY.

Results Expected: IF TESTS ARE SUCCESSFU.. MARKET COULD REACH
POTENTIAL OF $85 MILLION. :

Activity: ROYAL THAI AIR FORCE WAS NOT ABLE TO PURCHASE STOL SEARCH AND
RESCUE AIRCRAFT IN LAST FISCAL YEAR.

Results Expected: SALE OF TWO DASH-8’S.
For the next fiscal year. the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub-sector): .

Activity: LOBBY, WITH ASSISTANCE FROM LOCAL AGENT, RTAF RE PURCHASE OF DASH
8 SEARCH AND RESCUE AIRCRAFT. - - .

Results Expected: UP TO $20 MILLION IN AIRCRAFT SALES.
Activity: MSS RAPID TRANSIT - MAINTAIN CONTACTS WITH ERTAT, BANKS, NESDB
AND LOCAL PARTNERS TO CONTINUE STOKING PROJECT; REPORT ON COMPE-
¢ TITION.

Results Expected: SALE OF GOODS AND SERVICES OF UP TO CDN$1.5
BILL IDN.

Activity: CAMPAIGN OF PROMOTION BOTH IN THAILAND AND AMONGST CANADIAN SUP-
: . PLIERS TO ENSURE CANADIAN BIDS PREPARED FOR PHUKET AND CHIANGMAI
AIR TRAFF1IC CONTROL.

Results Expected: UP TO $30 MILLION IN RADAR-NAVIGATION SALES.
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88/89 Sector/Sub-Sector Highlights
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Region: ASIA AND PACIFIC S R
Mission: 504 BANGKOK | '

Market: 520 THAILAND

Sector: 011 OIL & GAS EGUIPMENT, SERVICES

Subsector: 9299 ALL SUB-SECTORS

Statistical Data On Next Year = Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) $ 85. 0OM $ 80. OOM $ 70. OOM $ 70. 00OM
Canadian Exparts $ 0. OSM $ 0. O4M $ 0. 03M $ 0. OSM
Canadian Share 0. 06% 0. 09% 0. 09% 0. 0&6%
of Import Market
Major Competing Countries ] , '_ Market Share
i) 577 UNITED STATES OF AMERICA - 050 %
ii) 2465 JAPAN , v o22 %
iii) 467 SINGAPORE ' : o o018 %
_iv) 051 UNITED KINGDOM 010 %
ACumulative 3 year export paotential For CDN pruducts 5-15‘$M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Products/services for which there are Current Tatal Imports
good market prospects ’ : : In Canadian

i) GEOLOGICAL SURVEYING : $ 10.00
ii) GAS TRANSMISSION EGQUIPMENT AND SERVICES : $ 33. 00
iii) EXPLORATION EQUIPMENT & SERVICES  J i8. 00
iv) TRAINING SERVICES $ -5.00
v} CONTRACT MAINTENANCE . 5. 00

IXIXIIIN

Progjects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable praspects.

- i) Project Name: SEISMIC SURVEY & EXPLORATORY DRILLING BY
‘ PTT/PETRO CANADA IN BLOCK 21
Approximate Value: ¢ 30 M
Financing Saurce: 012. DOM
For further info. please contact:
N. GODFREY (613)995-7642 R. MCALPINE TLX:82671 TH

ii) Pragject Name: KHON KAEN-BANGKOK GAS PIPELINE
Aoororimate Value: ¢ 50 M




Financing Source: 012 DOM
For further info. please contact:
N. GODFREY (6131)995-7662 R. MCALPINE TLX:82671 TH
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ProJacts or portion of progjects which are still in thé planning
stage and for which Canadian companies might have reasonable prospects.

iii) Project Name: PAYAGON GAS PROJECT., BURMA
Appraoximate Value: $ 120 M ’
Financing Source: 001 IBRD
For further info. please contact:
N. CODFREY (613)995-7662 R. MCALPINE TLX: 82671 TH

iv) Project Name: REFINERY EXPANSION PROJECTS (ESSO AND
SHELL)
Approximate Value: $ 100 M
Financing Source: 012 DOM
For further info. please contact: ‘
* N. GODFREY (613)995-7642 R. MCALPINE TLX:82671 TH

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
-~ = the degree of import duty protection of local industry tends to be
low

In the Trade Office’s opinion. Canadian export performance in this sector
(sub~sector) in this market is lower than optimum mainlg because oF'
- naon competitive pricing
~ difficulties of adaptation of marketing technxques to the market by
some Canadian companies
- market prospect which are relatively new and have not get been
explored adequately by Canadian exporters
— other factor(s) described by the Trade Office as follows:
STIFF COMPETITIDN IN MARKET FOR OIL AND GAS EQUIPMENT AND SERVI-
CES.
Some Canadian exporters to this market in this sector(sub~sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
- aggressive marketing on the part of Canadian Exporters
- support provided by the PEMD praogram
- participation in trade missions )
- use of Canadian Government export promotion activities
— use of provincial governments export promotion activities
— the presence of CIDA programs which have opened the market to
Canadian companies
- competitive export pricing for this market
- strong sectoral capability in Canada
— the existence of a bilateral economic/trade arrangement between
Canada and this country
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The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade OFFxce is currently engaged in activztzes whxch 1nclude'

Activity: PETRO CANADA INTERNATIONAL ASSISTANCE CORP. HAS SIGNED TECHNICAL
COOPERATION AGREEMENT WITH PETROLEUM AUTHORITY OF THAILAND ‘AND
PETROLEUM INSTITUTE OF THAILAND, MARCH 1987.

Results Expected: MORE ACTIVE INVOLVEMENT OF PCIAC AND CANADIAN
SUPPLIERS IN THAI MARKET.

Activity: PARTICIPATION BY AMBASSADOR IN ADVISORY BOARD TO PETROLEUM INSTI-
TUTE OF THAILAND (PITI).

Results Expected: CLOSER TIES TO PTIT AS VEHICLE FOR INTRODU-
CING CANADIAN TECHNOLOGY.

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub-sector):

“Activity: MEET WITH SENDIR OFFICIALS OF DOMESTIC AND FOREIGN OIL COMPANIES

TO INTEREST THEM IN CANADIAN OIL AND GAS PRODUCTION & PROCESSING
EOUIPMENT AND CAPABILITY.

Results Expected: INCREASE LEVEL OF VISITS OF THAI BUYERS TO
' . CANADA, EVENTUAL INCREMENTAL SALES. '

Activity: ASSISTS WITH SET UP OF PETROLEUM INSTITUTE OF THAILAND IN
CO-OPERATION WITH PCIAC.

Results Expected: INTRODUCTION OF CANADIAN TECHNOLOGY AND TRAI-
NING SERVICES THROUGH THE INSTITUTE.
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Type of Event ' Location.

Promotional Projects approved and planned for the coming fiscal year.

Mission: 504 BANGKOK
Sector: 001 AGRI & FOOD PRODUCTS & SERVICE

010 FAIRS
* AGROTECH 89 BANGKOK

Sector: = 004 DEFENCE PROGRAMS, PRODUCTS, SERV

010 FAIRS o
DEFENCE ASIA 89 o _ BANGKOK
Type of Event _ Location

Promotioﬁal projects proposed for the two following fiscal years.
Mission: 504 BANGKOK
Sector: 004 DEFENCE PROGRAMS, PRODUCTS, SERV

020 MISSION OUTGOING o
DEFENCE MISSION - BANGKOK

Sector: 005 COMM. & INFORM. EGP. & SERV

010 FAIRS - :
INFOTECH 89 : BANGK OK
TELECOM INFOTECH ASIA 90 : . BANGKOK
020 MISSION OUTGOING : :
COMPUTER SOFTWARE MISSION o B ANGK DK

TELECOMS MISSION BANGKOK
Sector: 008 TRANSPORT SYS, EGUIP, COMP, SERV.

020 MISSION OUTGOING
MASS TRANSIT MISSION » C BANGKOK

Sector: 010 MINE.METAL, MINERAL PROD & SRV

024 MISSION INCOMING '
MINING & EQUIPMENT PROCESSES MISSION THAILAND

Sector: 011 OIL & GAS EGUIPMENT.SERVICES

010 FAIRS ,
~ BUYERS TO INTERCAN SHOW 89 ' EDMONTON

024 MISSION INCOMING
OIL AND GAS EQUIPMENT MISSION ‘ CROSS CANADA

Page: 59

Date

0189

0389

Date

0491

0889
0590

0991
1089

019d

0791

0689

0370
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Type of Event : Location

Promotional projects proposed for the two following fiscal years.

Mission: 504 BANGKOK

Sector: 014 INDUSTRIAL MACHIN, PLANTS, SERV.

010 FAIRS
" THAIPACK 90 BANGKOK

INTERMACH SHOW 89 BANGKOK

020 MISSION OUTGOING
AGRO-PROCESSING MISSION BANGKOK

Page: 59a

Date

1190
0589

0371
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Mission: 905 JAKARTA
Country: 214 INDONESIA

THE INDONESIAN ECONDMY IS IN RECOVERY. THE BOUNCE IN OIL PRICES,
INCREASED NON-~-OIL EXPORTS AS A RESULT OF THE 45% DEVALUATION IN
SEPT. 1984, GENEROUS SUPPORT FROM INDONESIA’S DONOR GROUP AND
ADMINISTRATIVE REFORM HAVE ALL CONTRIBUTED TO STEADY IMPROVEMENT.
WHILE AGRICULTURE. WHICH EMPLOYS PERHAPS &0% OF THE POPULATION.
IS IN A RELATIVELY STABLE STATE DUE TO SELF-SUFFICIENCY FOR RICE,
THE CONSTRUCTION INDUSTRY AND BUILDING TRADES ARE SLOW DUE TO
SELF-SUFFICIENCY FOR RICE, THE CONSTRUCTION INDUSTRY & BUILDING
TRADES ARE SLOW DUE TO HIGH DOMESTIC INTEREST RATES AND REDUCED
GOI BUDGET SPENDING. INDONESIA‘S POPULATION OF 170 MILLION
OFFERS AN ENORMOUS RELATIVELY UNTAPPED MARKET FOR CDN PRODUCTS.
CDN ENGINEERING FIRMS HAVE BEEN ACTIVE IN THE COUNTRY FOR MANY
YEARS IMPLEMENTING PROJECTS FOR THE WORLD BANK., THE ASIAN DEV-
ELOPMENT BANK AND THE CDN INTERNATIONAL DEVELOPMENT AGENCY
WHICH DEVOTES MORE THAN $50 MILLION ANNUALLY TO INDONESIA AS A
COUNTRY OF CONCENTRATION. THESE ENGINEERING FIRMS HAVE EARNED AN
OUTSTANDING REPUTATION FOR CDA AND HAVE SUCCESSFULLY CREATED A
NUMBER OF IMPORTANT PROJECTS INCLUDING THE BUKIT ASAM COAL
PROJECT, THE SURALAYA POWER STATION, THE LOMBOK IRRIGATION
PROJECT, ETC. INDONESIA’S IMPORTS IN FISCAL 1984/87 WERE WORTH ..
SOME US $11 BILLION, OF WHICH PERHAPS $1 BILLION WERE FUNDED

- UNDER ASSISTANCE PROGRAMS. CANADA ‘S SHARE IS MINISCULE, PERHAPS

. C$300 MILLION IN CALENDAR 1987, GENERALLY THROUGH LACK OF
APPRECIATION OF THE TREMENDOUS OPPORTUNITIES UNTAPPED AND
AWAITING SUPPLIERS. IN 1987 THE DEPT SERVICE RATIO IS PROJECTED -
TO PEAK AT 41% OF EXPORT EARNINGS. WHILE THE COUNTRY HAS NOT
{EXPERIENCED PAYMENT DIFFICULTIES SIMILAR TO SOME. DEVELOPING
COUNTRIES, THIS HAS ONLY BEEN BECAUSE OF STRONG CENTRAL MANAGE-
MENT THAT HAS BEEN ABLE TO DISCIPLINE SPENDING GUICKLY AND
RESOLUTELY. THERE HAVE BEEN A NUMBER OF SUBSTANTIVE ADMINISTRATIVE
CHANGES WHICH HAVE PROVEN TO BE BENEFICIAL TO ECONOMIC DEVELOP-
MENT, PARTICULARLY FOR EXPORT INDUSTRIES, THE MOST NOTEWORTHY. ‘
BEING THE RETENTION OF A SWISS FIRM TO PROVIDE CONTRACT CUSTOMS
SERVICES AND THUS REDUCE SUBSTANTIVE AND EXPENSIVE DELAYS. !
PRESSURE CONTINUES TO FURTHER REDUCE REGULATORY REQUIREMENTS.
THERE ARE IMPORTANT COMMERCIAL OPPORTUNITIES WHICH REMAIN
UNTAPPED BY CANADA, INCLUDING A GAS GATHERING SYSTEM FOR NEW DUAL
FIRED POWER STATIONS AS WELL AS TURBINE CO-GENERATION PROJECTS.
THERE WILL ALSO BE CONTINUING REQUIREMENTS IN SOFTWARE, SPACE,
TELECOMMUNICATIONS, ELECTRICAL SWITCH GEAR. COAL MINING, PORTS,
INDUSTRIAL CHEMICALS, FOOD PRODUCTS. PACKAGING EQUIPMENT, ETC.
SOME OF THESE OPPORTUNITIES WILL REQUIRE THE SUPPORT OF THE
EXPORT DEVELOPMENT CORPORATION IF THEY ARE TO BE SUCCESSFULLY
PURSUED. EDC IS RESPONSIVE AND UNDERSTANDING OF INDONESIA’S
FINANCIAL CONDITION AND WHENEVER POSSIBLE WILL PROVIDE IMAGIN-
ATIVE AND SUPPORTIVE TERMS TO ASSIST CDN EXPORTERS. THE PROJECT
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REPT: SYN-GED 88/89 A. Post export program priorities

Region: ASIA AND PACIFIC

Mission: 505 JAKARTA

7 Market: 214 INDONESIA

The Mission selected the follow:ng sectors as prxorltg areas For
export promotion activities for the coming Fxscal gear

1. 011 OIL & CAS EGUIPHENT;SERVICES - '
REASONS: GOI HAS ANNOUNCED INTENTION TO EXPLDIT GAS DEPDSITS AS FUEL FDR POWER.
THEREFORE, OPPORTUNITIES TO SUPPLY CONSULTING AND EGUIPMENT

2. 001 AGRI & FOOD PRODUCTS % SERVICE ‘
REASONS: OPPORTUNITIES EXIST TO EXPAND CANADIAN FOOD EXPORTS BY BETTER

ACGQUAINTING INDDNESIAN IMPORTERS AND NHDLESALERS NITH CANADIAN
SUPPLIERS.

3. 010 MINE, METAL,MINERAL PROD & SRV : '

REASONS: INDONESIAN MINING DEVELOPMENTS IN GOLD, COAL AND NICKEL ARE EXPANDING
RAPIDLY, RESW.TING IN SIGNIFICANT OPPORTUNITIES FOR CDNSULTING
SERVICES, MINING AND TRANSPORTATION EQUIPMENT.

4. 007 POWER % ENERGY EQUIP. & SERV. ‘ '

'REASONS: CANADA HAS ENJOYED STRONG PERFORMANCE IN ENGINEERING SERVICES & POWER
BOILER SECTOR. CHALLENGE IS TO MAINTAIN THIS MARKET SHARE & EXPAND PEN-
ETRATION TO INCLUDE POSSIBLE NEW OPPORTUNITIES IN.TURBOfELECTRIC &

5. 016 INDUSTRIAL MACHIN, PLANTS, SERV.
REASONS: CANADA HAS DEMONSTRATED ABILITY TO SUPPLY NICHE MARKETS FOR INDUSTRIAL

& PRODUCTION EGPT. INCREASED IMPORTANCE WILL BE PLACED ON EXPANDING
RANGE OF AGENCIES COVERING THIS SECTOR. -

6. 005 COMM. & INFORM. EQGP. & SERV : '

REASONS: CDN FIRMS ARE ACTIVELY PROMOTING PBS- TELEX, SATELLITE SOFTWARE, TELE-
COM TRAINING & MANAGEMENT, & TELECOMS ANCILLARY EGPT. THESE FIRMS ARE
WELL ACCEPTED, & SALES WILL BE SECURED IN FISCAL 1988-89.

The most important current Canadian export sectors to this
market are (based on actual export sales): )

1. 011 OIL & CAS EQUIPMENT, SERVICES
2. OOB TRANSPORT SYS.EGUIP-CDMP SERV.
3. 001 AGRI & FOOD PRODUCTS & SERVICE

4. 007 POWER & ENERGY EGQUIP. & SERV.
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.88/89 Sector/Sub—-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 505 JAKARTA

Market: 214 INDONESIA

Sector: 001 AGRI & FDOD PRODUCTS & SERVICE

Subsector: 018 FEED, FERTILIZER & VET PRODUCTS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated) ) C
Mkt Size(import) ¢ 0. OOM $ 0. OOM % 0. oOM $ 0. ooM
Canadian Exports $ 30. OOM $ 30. OOM $ 30 OOM $ 29. OOM
Canadian Share 90. 00% 90. 00% 90. 00% 90. 007
of Import Market
Major Competing Countries ~ . Market Share
i) 308 JORDAN 010 %
Cumulative 3 year export potential for CDN products 30-60 $M

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing
Products/services for wﬁi:h there are : Current Total Imports
good market prospects : In Canadian %

i} CANADA MEAL 0.00 M

ii) POTASH $ 0.00 M

The Tradé Of fice réports-that the>foilowing factors influence Canadian
export performance in this market for this sector (sub-sector).

In the Trade Office’s opinion, Canadian expart performance in this sector
(sub—~sector) in this market is lower than optimum mainly because of:
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters ~ .
— other factor(s) described by the Trade Office as follows:
FERTILIZER {POTASH} EXPORTS TO INDONESIA HAVE BEEN AID BASED
UNTIL NOW. PROSPECTS FOR COMMERCIALLY-BASED SALES ARE GOGD.

Some Canadian exporters to this market in this sector(sub—sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
— aggressive marketing on the part of Canadian Exporters
— the presence of CIDA programs which have opened the market to
Canadian companies
- Canada’c nncitinn ac nna nf the faou mainr cnurrac nf intornatinnal
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For the next fiscal year, the Trade Office is planning to

undertake the following new export support initiative(s) in this’
sector (sub-sector):

Activity: OVERVIEW OF INDONESIAS ANIMAL FEEDS,ADDITIVES & SUPLEMENTS MARKET

Results Expected: BETTER MARKET DEFINITION & ACCESS.

&3
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. 88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

- Region: ASIA AND PACIFIC

Mission 505 JAKARTA

Market: 214 INDDNESIA

Sector: 004 DEFENCE PROGRAMS.PRODUCTS, SERV

Subsector: 04i AEROSPACE & MARINE

Statistical Data On Next Year  Current Year 1 Year Ago
Sector/sub-sector (Projected) (Estimated) - : FE i
Mkt Size(import) 0. OOM $ 0. OOM $ . 0. .00M
Canadian Exports & 3. 0OM $ . 3. OOM % .. 4, 50M

Canadian Share 1. 00% . 1. 00% 01,004

of Import Market
Major Competing Countries » . ‘ ‘ Markefj

i) 577 UNITED STATES OF AMERICA
ii) 031 UNITED KINGDOM :
iii) 128 GERMANY WEST
iv) 112 FRANCE -
v) 354 NETHERLANDS

Cumulative 3 year export potential For CDN products H 5-15 $M
in this Sector/Subsector .

Current status of Canadian exports:  Small but expanding
Products/serv1ces for which there are ' ‘ 4 v .Currén

good market prospects , : . : ) In Ca
i) AIRBORNE RADARS -
ii) SHIPBORNE RADARS
iii) SONAR & RELATED SYSTEMS
iv) AIRCRAFT ENGINES
v) SHIPBORNE HELICOPTER SUPPORT SYSTEMS
vi) SHIPBORNE REPLENISHMENT SYSTEMS ‘

L X X X X X'

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable pros

i) Project Name: SYSTEMS/EQPT. FOR FRIGATE PROGRAM.
Approximate Value: $ SO0 M
Financing Source: 012 DOM : 024 BC
For further info. please contact:
D. I. MACLEOD CDN. EMBASSY JAKARTA

Page: &4
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The Trade Office reports that the following factors influence Canadian '
export performance in this market for this sector (sub-sector). .
- exports of certain products’ or services to this country are subJect
to Canadian export controls
— the degree of import duty protection of local industrg tends to be
low :

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optxmum ma1nlg because oF
- non competitive financing from Canada :
- difficulties of adaptation of marketlng techniques to the market by
some Canadian companies
- difficulties in obtaining credit Fa:xlxties in Canada

Some Canadian exporters to this market in this sector(sub—sector):
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include: e
- aggressive marketing on the part of Canadian Exporters
— competitive export pricing for this market
- strong sectoral capability in Canada

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

‘Actxvxtq ONGDING EFFORTS TO PROMOTE AWARNESS OF CDN. DEFENCE CAPABILITIES
Results Expected: GREATER MARKET ACCESS
For the next fiscal year. the Trade Office is planmning to

undertake the following new export support initiative(s) in thisl
sector (sub—sector):

Activity: OUTGOING MISSIONCOMPRISING SELECTED CDN. - SUPPLIERS -
’ OF SHIPBORNE SYSTEMS RANGING FROM CDMMUNICATIDNS/ELECTRDNICS EGQGPT
TO HELECOPTER SUPPORT & SHIP REPLENISHMENT SYSTEMS '

Results Expected: MAJDR INPUT INTO INDDNESIAN FRIGATE PROGRAM
RELATED TOPROVISION OF SHIPBORNE SYSTEMS.
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- 88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission; 505 JAKARTA

Market: 214 INDONESIA

Sector: 004 DEFENCE PROGRAMS. PRODUCTS, SERV.

Subsector: 042 ARMAMENTS & VEHICLES

Statistical Data On Next Year Current Year 1 Year Agu 2 Yéars Ago
Sector/sub-sectoar {(Projected) {(Estimated) -
Mkt Size(import) % 0. OOM $ 0. O0OM $ 0. 00M- $ 0. O0OM
Canadian Exports $ 1. 50M $ 0.00M ¢ 0. OOM . 0. 20M
Canadian Share 1. Q0% 1. 00% 1. 00% 1. 00%
of Import Market Lo pL :
Magjor Caompeting Countries ' - Market Shére
~ i) 091 UNITED KINGDOM ‘ _ 060 %
ii) 112 FRANCE : ' 020 %
iii) 038 BELGIUM ’ . : ‘ 020 %
Cumulative 3 year export potential for CDN products . .9-15 $M .

in this Sector/Subsector:

Current status of Canadian exports: Small but éxpanding
Products/serQices for which there are Current Total Imports
goad market prospects T In Canadian ¢

i) AMMUNITION (VARIOUS CALIBRES) . T 1.40 M

ii) ARMOURED VEHICLES 3 0.00 M

Projects or portion of progects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i} Progect Name: ARMOURED VEHICLE PROCUREMENT-POSSIELE -
INITIAL BUY OF 20 VEHICLES
Approximate Value: $ 10 M
Financing Source: 012 DOM 024 BC
For further info. please contact:
D. I. MACLEOD, CANADIAN EMBASSY. JAKARTA
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The Trade Office reports that the following factors influence Canadian !
export performance in this market for this sector (sub-sector).
-~ exports of certain products or services to this country are subject
to Canadian export controls

-~ the degree of import duty protection of local industry tends to be
low )

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:

~ non competitive financing from Canada :

-~ difficulties in obtaining credit facilities in Canada

Some Canadian exporters to this market in this sector(sub-—-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

-~ aggressive marketing on the part of Canadian Exporters

- participation in trade missions

- competitive export pricing for this market

- strong sectoral capability in Canada

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: ONGOING EFFORTS TO PROMOTE AWARENESS OF CANADIAN DEFENCE INDUSTRY
CAPABILITIES.

Results Expected: GREATER MARKET ACCESS.
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88/89 Sector/Sub-Sector Highlights

Region: ASIA AND PACIFIC
Mission: 505 JAKARTA
Market: 214 INDONESIA
Sector: 004 DEFENCE PROGRAMS, PRODUCTS, SERV
Subsector: 043 ELECTRICAL & ELECTRONIC

Statistical Data On Next Year Current Year

Sector/sub-sector (Praojected) (Estimated)
Mkt Sizel(import) % . 0. OOM $ 0. O0OM
Canadian Exports $ 3. 00M. $ 1. OOM
Canadian Share 1. 00% 1. 00%

of Import Market
Major Competing Countries

i) 577 UNITED STATES OF AMERICA
ii) 128 GERMANY WEST
iii) 112 FRANCE :

iv) 051 UNITED KINGDOM

v) 354 NETHERLANDS

Cumulative 3 year export potential for CDN ﬁroducts
in this Sector/Subsector:

Submitted by Posts by Region

1 Year Ago .2 Years Ago

0. 00OM s 0.00M

2.00M $ 2. 00M

1.004 . - . 1.00%

Market Share

060
015
015
008
. 002

NN

5-15 $M .

Current status of Canadian exports: Small but expanding

Products/services for which there are
good market prospects
i) COMMUNICATIONS EQUIPMENT
ii) SURVEILLANCE EQUIPMENT
iii) SIMULATORS

‘Current Total Imports
In Canadian $

$ - 0.00 M
$ 0.00 M
$ 0.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: NOT DEFINED.
: Approximate Value: s M
Financing Source:
For further info. please contact:
D. 1. MACLEOD, CANADIAN EMBASSY, JAKARTA
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The Trade Office reports that the following factors influence Canadian .
export performance in this market for this sector (sub-sector).
- exports of certain products or services to this countrg are sub;ect
to Canadian export controls

"In the Trade Office’s opinion, Canadian export performance in this sector
(sub—-sector) in this market is lower than optimum mainly because of:
— difficulties of adaptation of marketing techniques to the market by -
some Canadian companies
- market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters

Some Canadian expoarters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports tao include:

- aggressive marketing on the part of Canadian Exporters

- participation in trade fairs

- participation in trade missions

-~ use of Canadian Government export promotion activities

- competitive export pricing for this market

- strong sectoral capability in Canada

In suppaort of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: ONGOING EFFORTS THROUGH INDONESIAN ARMED FORCES CDNTACTS
TO PROMOTE GREATER AWARENESS OF CANADIAN CAPABILITIES.

Results Expected: GREATER MARKET ACCESS AND SHARE.
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA ANDVPACIFIC

Mission: 505 JAKARTA

Market: 214 INDONESIA

Sector: 005 COMM. & INFORM. EGP. & SERV

Subsector: 0531 REMOTE SENSING

Statistical Data On Next Year Current Year i Year Agoa 2 Years Ago
Sector/sub-~sector (Projected) (Estimated) : .
Mkt Size(import) $ , 0.00H $ o.ooﬁ $ 0. 00M $ 0. OOM
Canadian Exports $ 4. O0OM $ 3. OOM $ 2. 50M $  2.00M
Canadian Share 40. 00% 40. 00% © 40. 00% : 40. 007
of Import Market : ‘ : :
Major Competing Countries Market Share
i) 011 AUSTRALIA - 020 %
ii) 507 SWEDEN T ‘ : 020 %
iii) 577 UNITED STATES OF AMERICA 020 %
Cumulative 3 year export potential for CDN products . -9-15 $M

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing
Products/services for which there are Current Total Imports
good market prospects - In Canadian ¢

i) GEOPHYSICAL SURVEY . J 4. 00 M

ii) MAPPING ‘ $ 4.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i} ProJect Name: MAPPING & GEOPHYSICAL SURVEY |
{ONGOING REQUIRMENTSY
Approximate Value: € 10 M
Financing Source: 001 IBRD 0046 ASDB
For further info. please contact:
D. I. MACLEOUD CDN. EMB. JAKARTA
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ThebTrade Office reports that the following factors influence Canadian )
export performance in this market for this sector (sub-sector).

In the Trade Office’s opinion, Canadian export performance in this sector
{sub-sector) in this market is lower than optimum mainly because of:
Y .

Some Canadian exporters to this market in this sector(sub-sector)
~ have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

-~ support provided by the PEMD program

-~ participation in trade fairs

- use of Canadian Government export promotion activities

— the presence of CIDA programs which have opened the market to
Canadian companies

-~ competitive export pricing for this market

- Canada‘’s position as one of the few major sources of international
supply

- strong sectoral capabxlttg 1n Canada

In support of Canadian exports in this sector (sub—sector) the
Trade Office is currently engaged in activities which include:

Activity: CONYINUED PROMOTION THROUGH GOY CONTACTS OF CDN. CAPABILITIES

Results Expected: CONTINUALLY INCREASING MARKET SHARE-
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 505 JAKARTA

Market: 214 INDONESIA

Sector: 005 COMM. & INFORM. EGP. & SERV:
Subsector: 053 TELECOMMUNICATIONS (INC SPACE)

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago

Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) ¢ 900. OOM $ 200. 00M '$  100. OOM $ 60.00M
Canadian Expoarts $ 30. OOM $ 3. OOM ] i. 30M $ 0. 60M
Canadian Share 1. 50% 0. 50% 0. 50% 0. 507
of Import Market : - .
Major Competing Countries Market Share
i) 128 CERMANY WEST § . 040 %
‘i1) 265 JAPAN ' 030 %
iii) 112 FRANCE : 010 7%
iv) 577 UNITED STATES OF AMERICA : , 010 %
v) 051 UNITED KINGDOM : 010 %

Cumulative 3 gear export pntential for CDN products .- 100 $M AND ULP
in this Sector/Subsector: . . : ‘

Current status of Canadian exports: Small but expanding
Products/services for which there are .~ Current Totél Imports
good market prospects - ' : . In Canadian $ \
i) SYSTEMS MANAGEMENT ' $ 25.00 M
ii) TELECON COMPONENTS ’ : B 20.00 M

1iii) TELECOM TRAINING $ 10,00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian ctompanies might have reasonable prospects.

i) Project Name: IMPROVED MANAGEMENT SYSTEM {IMS}) FOR
TELEPHONE NETWORK -
Approximate Value: $ 200 M
Financing Source: 024 BC .
For further info. please contact:
D. I. MACLEQD CDN. EMB. JAKARTA

ii) Project Name: TELEPHONE EXPANSION {CONSULTING %
~ TRAININGY .
Annroximate Value: $ . 200 M
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Projects or portion of progjects which are still in the planning

-stage and for which Canadian companies might have reasonable prospects.

iii) Project Name: TOURIST DATA BANK & TERMINALS
Approximate Value: $ ™M
Financing Source: 025 OTHER
For further info. please contact:
D. I. MACLEOGD CDN. EMB. JAKARTA

The Trade Office reports that the following factors influence Canadxan
export performance in this market for this sector (sub-sector).
— the degree of import duty protection of local industry tends to be
moderate
- approval of technical standards can present problems in the case of
some imported products

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
- non competitive pricing
— non competitive financing from Canada :
- dxff:cultxes of adaptation of marketing techniques to the market bg?
some Canadian companies

Some Canadian exporters to this market in this sector(sub—sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade fairs

- participation in trade missions

— use of Canadian Government export promotion activities

- use of proavincial governments export promotion actxvxtles

- competitive export pricing for this market

~ strong sectoral capability in Canada

In support of Canadian exports in this sector (sub—-sector) fhe
Trade Office is currently engaged in activities which include:

Activity: PROMOTION OF CDN. SYSTEMS MANAGEHENT CAPABILITIES

Results Expected: GREATER MARKET ACCESS DOWNSTREAM FOR CDN.
EGPT. & EXPERTISE

Activity: PROMOTION OF CDN.TRAINING CAPABILITIES

Results Expected: SENSITIZATION OF DG POSTEL/PERUMTEL OFFICALS
TO CDN. TELECOMS CAPABILITY
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Far th; next fiscal year, the Trade Office is plaﬁning to

undertake the following new export support initiative(s) in this

sector (sub—sector): '

Activity: CONTINUING VISITS TO CDA. OF SEINOR DG POSTEL & PERUMTEL
OFFICALS

Results Expected: GREATER AWARNESS OF CDN. CAPABILITIES
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC
Mission: 505 JAKARTA
‘Market: 214 INDONESIA

Sector: 005 COMM. & INFORM. EQP. & SERV

. Subsector: 054 COMPUTERS, SOFTWARE & SYSTEMS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) $ 300. OOM $ 100. OOM ¢ 100. 00M $ 50. OOM
Canadian Exports $ 150. OOM $ 25. O0OM $ 20. OOM $ 5. OOM
Canadian Share 50. 00% 25. 00% 20. 00% 10. 00%
of Import Market
Major Competing Countries Market Share
i) 577 UNITED STATES OF AMERICA 040 %
ii) 265 JAPAN . : 020 %
iii) 112 FRANCE 010 %
iv) 354 NETHERLANDS ‘ 010 %
v) 051 UNITED KINGDOM 010 %
vi) 214 INDONESIA . 010 %
Cumulative 3 year export potential for CDN products 100 $M AND UP

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing

Products/services for which there are Current Total Imports

good market prospects In Canadian $

i) AMH SYSTEMS $ 20.00 M

ii) TDMA $ 15.00 M

iii) SCADA $ 10.00 M

iv) SATALLITE CONTROLS $ 0.00 M

v) METEOROLOGY $ 20.00 M

vi) REMOTE SENSING $ 50.00 M

vii) LAPAN {AEROSPACE)» $ 100.00 M

viii) FREQ. MGT. ] 30.00 M

ix) TECHNICAL ASSISTANCE {(PERUMTELY $ 0.00 M

x) AIR NAVAGATION AID $ 0.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: FREQ. MCT.
Aporoxrimate Valune: $ 12 M




Financing Source: 024 BC
For further info. please contact:
J.8URIA, CDN EMB. JAKARTA
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Progjects or portion of progjects whlch are still in the plannlng
stage and for which Canadian companies might have reasonable proSpects

ii) Project Name: AMH SYSTEM
Approximate Valuve: $ S3 M
Financing Source: 024 BC
For further info. please contact:

J. SURIA CDN. EMB. JAKARTA

iii) Progject Name: EARTH RESOURCES SATALITE GROUND STATION
Approximate Value: $ 14 M
Financing Source: 024 BC
For further info. please contact:
J. SURIA CDN. EMB JAKARTA

iv) Pro;ect Name AUTDMATIC HEATHER STATION
Approximate Value: ¢ &M
Financing Source: 024 BC °
For further info. please contact:
J. SURIA CDN EMB. dAKARTA

The Trade Office reports that the Follou;ng Factors inFluence Canadian
export performance in this market for this sector (sub-sector).
~ the degree of import duty protectxon of local industry tends to be
high

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
- non competitive pricing’
- non competitive financing from Canada
— difficulties of adaptation of marketing techniques to the market by
some Canadian companies '
- non—tariff protectionist measures which are difficult to overcome
— difficulties in obtaining credit facilities in Canada )
. = market prospect which are relatively new and have not yet been
"explored adequately by Canadian exporters C

Some'Canadian'exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
- support provided by the PEMD program
- participation in trade fairs
- use of Canadian Government export promotion activities
— Canada‘’s position as one of the few major sources of international
supply
- strong sectoral capability in Canada
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The Trade Office has recommended that a comprehensxve market study
of this sector (sub—sector) would enhance the knowledge of

Canadian exporters to this market.

The Trade Office suggests that sourcing tools currentlg available
- to them have some limitiations in partxcular '

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: SEMINARS & PHYSICAL DEMONSTRATIONS
Results Expected: INCREASED OPPORTUNITY TO WIN TENDEﬁ
Activity: CIDA SHOULD PROVIDE MORE FINANCING BACK-UP TO INDONESIA
Results Expected: INCREASE OPPORTUNITY TO WIN TENDER

Acthltu FINANC IAL BACKUP SHOULD BE MORE IN THE FORN OF SOFT LOANS
GRANTS.

Resvlts Expected: INCREASE OPPORTUNITY TO WIN TENDER
For the next fiscal year, the Trade Office is planning to
undertake the following new export support initlative(s) in this
sector (sub-sector) :
Activitg: SEMINARS & PHYSICAL DEMONSTRATIONS

Results Expected: INCREASE OPPORYUNITY TO WIN TENDER

Activity: CONVINCE CIDA TO PROVIDE MORE SOFT LOANS & GRANTS TO
INDONESIA

"Results Expected: INCREASE OPPORTUNITY TO WIN TENDER
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88/89 Sector/Sub-Sector Highlights
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Region: ASIA AND PACIFIC

Mission: 505 JAKARTA

Market: 214 INDDNESIA

Sector: 006 ELECTRONICS EQUIP. & SERV

Subsector: 062 INSTRUMENTATION : s

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) $ . 50. OOM $ 100. OOM S 50. OOM $ 30. OOM
Canadian Exports $ 5. OOM ¢ 0. OOM $ 0. OOM $ - 0.00M
Canadian Share 10. 00% 0. 00% 0. 00% 0. 00%
of Import Market : : :
Major Competing Countries ‘. Market Share
i) 265 JAPAN | . 040 %
ii) 128 GERMANY NEST : 020 %
iii) 577 UNITED STATES OF AMERICA 010 %
iv) 112 FRANCE 010 7%
v) 354 NETHERLANDS ' _ Lo 010 %
vi) 051 -UNITED KINGDOM : : ‘ - : 010 %

Cumuvlative 3 year export potentlal for CDN pruducts ' 5-15 $M
in this Sector/Subsector: ) _ : : -

Current status of Canadian exports: . No Export results to date
Products/services for which there are Current Tatal Imports,
goaod market prospects - In Canadian $
i) ELECTRICITY CONTROL PANEL : $ -100. 00 M
ii) ELECTRICITY CONTROL PANEL SIMULATOR $ - 15.00 M
iii) FLIGHT SIMULATOR ‘ . $ 30.00 M

Progjects or portion of projects which are still in the planning i
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: ELECTRICITY CONTROL PANEL SIMULATOR
Approximate Value: $ 15 M
Financing Source: 024 BC
For further info. please contact:
PLN o , :

ii) Project Name: FLIGHT SIMULATOR
Approximate Valuve: $ .10 M
Finanrino Snurra- N24 RO
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- Prpjects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

iii) Project Name: RADAR SIMULATOR
Approximate Value: $ 10 M
Financing Source: 024 BC
For further info. please contact:

CIVIL AVATION

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub—sector).

In the Trade Office’s opinion, Canadian export performance in this sector
(sub~sector) in this market is lower than optimum mainly because of:
- non competitive pricing:
- non competitive financing from Canada
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- difficulties in obtaining credit facilities in Canada

Some Canadian exporters to this market in this sector(sub~sector)
have engjoyed success previously as a result of a variety of
factors which the trade office reports to include:
- aggressive marketing on the part of Canadian Exporters
- support provided by the PEMD program
- use of Canadian Government export promotion activities
- Canada‘’s position as one of the few major sources of international
supply
- strong sectoral capability in Canada

The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this market.

The Trade Office suggests that sourcing tools currently available
to them have some limitiatinna in particular:

For the next fiscal gyear, the Trade Office is planning to

undertake the following new export support initiative(s) in this
sector (sub—sector):

Activity: FOLLOW-UP PROSPECTS IDENTIFIED DURING HIGH TECHNDLOGY
" MISSION SCHEDULED FOR JAN/FEB 88.

Results Expected: INCREACE CDN. MARKETING OPPORTUNITIES
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 505 JAKARTA

Market: 214 INDONESIA

Sector: 007 POWER & ENERGY EQUIP. & SERV.

Subsector: 071 HYDRO

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated) : .
Mkt Sizelimport) $ 80. OOM $ 80. OOM $ 100. OOM $ 100.00M
Canadian Exports $ . 0. 00M $ 0. OOM $ 0. OOM $ 0. 00M
Canadian Share 0. 00% 0. 00%Z 0. 004 0. 007%
of Import Market:
Major Competing Countries - ' ‘ Market Share
i) 265 JAPAN o ; ‘ 060 %
ii) 112 FRANCE 010 %
iii) 616 OTHER COUNTRIES ) _ - 030 %
Cumulative 3 year export potential for CDN products . 30-60 $M

in this Sector/Subsector:

Current status of Canadian exports: ~ Small but expanding
Products/services for which there are Current Total Imports
good market prospects In Canadian $
i) TURBINES = o . ] - 0.00 M
ii) CENERATORS ' : $ 0.00 M
iii) SWITCHGEAR $ 0.00 M
iv) ENGINEERING . $ 4.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: MINE HYDRO 200 SITES
Approximate Value: $ &0 M
" Financing Source:
For further info. please contact:
M.L. CLARK

ii) Project Name: SENTANI WEST IRIAN
Approximate Value: $ . 85 M
Financing Source: .
For further info. please contact:

M. L ClLLARK :
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Projects or portion of projects which are still in the planning \
stage and for which Canadian companies might have reasonable prospects.

iii) Progect Name: PLN HAVE S5 PROJECTS AWAITING AVALIBILITY
OF CONCESSIONAL BI-LATERAL FINANCING
Approximate Value: $ M
Financing Source:
For further info. please contact:
M. L. CLARK

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
— the degree of 1mport duty protection of local industry tends to be
low

In the Trade Office’s opinion. Canadian export performance in this sector

(sub-sector) in this market is lower than optimum mainly because of:

—~ non competitive financing from Canada

— difficulties of adaptation of marketing techniques to the market by

some Canadian companies
- difficulties in obtaining credit facilities in Canada

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include

- support provided by the PEMD program’

- participation in trade fairs

- use of Canadian Government export promotion activities

-~ strong sectoral capability in Canada

— the availability of competitive Canadian F:nanczng

In support of Canadian exports in this sector (sub—-sector) the
Trade Office is currently engaged in activities which include:

Activifq AWATING POSSIBLE EDC/CONCESSIONAL FINANCING ESPICALLY ON MINE
. HYDRO

Results Expected: START $13. OM

81
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88/89 Sector/Sub~Sector Highlights
Submitted by Pasts by Region

Region: ASIA AND PACIFiC

Mission: 505 JAKARTA

Market: 214 INDONESIA

Sectar: 007 POWER & ENERGY EQUIP. & SERV.
Subsector: 072 THERMAL

Statistical Data On Next Year Current Year 1 Year Agoa ;2 Years Ago

Sector/sub-sector {Projected) {(Estimated)
Mkt Sizel(import) $ 80. 0OM $ 160. OOM © 4% 130. OOM $ 220.00M
Canadian Exports $ 20. OOM $ 40. OOM - $ 10. OOM $ 35. OOM
Canadian Share 25. 00% 25. 00% 7. 50% . 16.00%
of Impart Market '
Major Competing Countries = : Market Share
i) 265 JAPAN ‘ . o 060 %
ii) 616 OTHER COUNTRIES 015 %
Cumulative 3 year export patential for CDN producté . 100 $M AND UP

in this Sector/Subsector:

Current status of Canadian exports: Well established and groawing
Products/services for which there are Current Total Imports
good market prospects In Canadian $
i) CAS TURBINES CO GENERATION : $ Q.00 M
. 1i) COAL HANDLING SYSTEM SR 1S.00 M
iii) COAL FIRED BOILERS : » $ 80.00 M

Prajects or partion of projects which are still in the planning-
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: PAITON 2X400M4 THERMAL
Approximate Value: $ 260 M
Financing Source: 001 IBRD 023 OTHER

Faor further info. please contact:

M. L. CLARK

ii) Project Name: GRESIK 3X300MW GAS CO GEN.
' Approximate Value: $ 360 M
Financing Saurce: 025 OTHER
For further info. please contact:
M.L. CLARK
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Pro;écts or portion of projects which are still in the planning \
stage and for which Canadian companies might have reasonable prospects.

iii) Project Name: MEDAN 1X300MW GAS CO GEN.
Approximate Value: $ 120 M
Financing Saurce: 025 OTHER
For further info. please contact:

M.L. CLARK

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sectar (sub-sector).
— the degree of impaort duty protection of local industry tends to be -
maoderate )

In the Trade Office’s opinion, Canadian expart performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
- non competitive financing from Canada :

Some Canadian exporters to this market in this sector(sub—sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
— aggressive marketing on the part of Canadian Exporters
- competitive export pricing for this market
— Canada’s position as one of the few major sources of 1nternatxona1
supply
— strong sectoral capability in Canada
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Missién: 505 JAKAﬁTA

Market: 214 INDONESIA

Sector: 007 POWER & ENERGY EGUIP. & SERV.

Subsector: 073 NUCLEAR

Statistical Data On Next Year Current Yeaf 1 Year Ago .2 Years Ago
Sector/sub-sec tor (Projected) (Estimated) :
Mkt Size(import) $ = 36. OOM $ 24. OOM R 12. OOM $ 70. OOM
Canadian Exports $ 0. OOM & 24. 0OM % 12. OOM $ 0. OOM
Canadian Share 0. 00% 100. 00% 100. 00%Z 0. 004
of Import Market : ; :
Major Competing Countries o ' Market Share
i) 265 JAPAN | o 000 %
ii) 128 GERMANY WEST 112 %
iii) 112 FRANCE 000 %
iv) 577 UNITED STATES OF AMERICA - c s 000 . %
Cumulative 3 year export potential for CDN products 100 $M>AND'UP

in this Sector/Subsector:

Current status of Canadian exports: | Market share declinihg

Products/services for which there are Current Total Imports
good market prospects . . - In Canadian %
i) NUCLEAR REACTOR CORE $ 0.00 M
ii) CONSULTING $ &.00 M
iii) FUEL ROD PLANT ‘ $ c.00 M

Projects or portion of pro;ecté which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: NUCLEAR POWER PLANT
Approximate Value: $ 250 M ,
Financing Source: 023 EDC 025 OTHER
For turther info. please contact:
M. L. CLARK
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The Trade Office reports that the following factors influence Canadian )
export performance in this market for this sector (sub-sector).
— exports of certain products aor services to this country are subject
to Canadian expart controls

In the Trade Office’s opinion. Canadian export performance in-this sectar
{sub~-sectaor) in this market is lower than optimum mainly because of:
— other factor(s) described by the Trade Office as follows:
DECISION WILL BE HIGHLY POLITICAL

Some Canadian exporters to this market in this sectaor(sub—-sector)
have enjoyed success previaously as a result of a variety of
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

- use of Canadian Government export promotion activities

- strong sectoral capability in Canada

"In support of Canadian exports in this sector (sub—sector) the
Trade Office is currently engaged in activities which include:

Activity: ONGOING ASSISTANCS TO AEC % CANADA

Results Expected:
For the next fiscal year. the Trade Office is planning to
"undertake the following new export support initiative(s) in ¢this
sector (sub—sector):

Activity: VISIT BY MIN. OF SCIENCE & TECHNOLOGY, HABIBIE

Results Expected: CONVINCE HABIBIE OF CDN. ABILITY & THUS
DISPEL ANY POTENTIAL
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88/89 Sector/Sub-Sector Highlights
Submitted by quts by Region

Region: ASIA AND PACIFIC

Miss;on. 505 JAKARTA

Market: 214 INDONESIA.

Sector: 007 POWER & ENERGY EGUIP. & SERV.

Subsector: 074 TRANSMISSION

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated) -
Mkt Size(import) $  80.0O0M s 8. 00M $  B0.0OM $  B80.00M
Canadian Exports $ 0. OOM $ 1.00M @ 1. SOM 0. 5S0M
Canadian Share 0. 00% 2. 00% 2. 00% 0. 00%
of Impaort Market C :
Major Competing Countries ' Market Share
i) 245 JAPAN 075 %
ii) 128 GERMANY WEST o 010 %
iii) 616 OTHER COUNTRIES 4 015 %
Cumulative-3 year export potential for CDN products : 15-30 sM

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Products/services for which there are Current Total Imports
good market prospects ) In Canadian ¢
i) TRANSFORMERS . - - ) . - &63.00 M
ii) SCADA . . $ 15.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Praoject Name: E. JAVA SCADA
Approximate Value: $ 8M
Financing Source: 001 IBRD
For further info. please contact:

M. L. CLARK

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
= the degree of import duty protection of local industry tends to be
moderate
- approval of technical standards can present problems in the case oF
some imported products
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In the Trade Office’s opinion, Canadian export performance in this sector .
{sub—sectar) in this market is lower than optimum mainly because of:
— a lack of interest in the market on the part of Canadian exporters
- nan competitive financing from Canada
— the unsuitability of Canadian products for this market
— difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- high tariffs

Saome Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- competitive export pricing for this market

The Trade Office suggests that sourcing tools cufrentlg available
to them have some limitiations in particular:

87
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Regian: ASIA AND PACIFIC

Mission: 3503 JAKARTA

Market: 214 INDONESIA

Sector: 008 TRANSPORT SYS. EQUIP, COMP, SERV.

Subsector: 084 RAIL

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Agb
Sector/sub—-sector (Projected) (Estimated) ’
Mkt Size(import) $ 100. OOM $ S50. OOM $ &9. 0O0M - $ S55. 00M
Canadian Exports $ " 45. OOM $ 26. OOM $ 23. OOM $ °  5.00M
Canadian Share 45. Q0% S52. 00% 33. 00% 9. 00%
of Import Market
Major Competing Countries ' : Market Share
i) 265 JAPAN 040 7%
ii) 051 UNITED KINGDOM - 020 %
"iii) 616 OTHER COUNTRIES 040 %
Cumulative 3 year export potential for CDN products 60-100 $M

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing
Products/services for which there are » - Current Total Imports
good market prospects . In Canadian $
i} LOCOMOTIVES : S ) $ 30.00 M
ii) SIGNALLING ’ $ 10,00 M
iii) COMMUNICATIONS . ) B 30.00 M
iv) LRT FUTURE $ 20.00 M

Progjects or portion of progyects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: SUMATURA SIGNALLING SYSTEM
Approximate Value: $ 25 M
Financing Source: 024 BC
For further info. please contact:
M. L. CLARK

ii) Progect Name: JAVA REGION COMMUNICATIONS/SIGNALLING
Approximate Value: $ 100 M
Financing Source: 024 BC
For further info. please contact:
M. L. CLARK
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Pro;écts or portion of projects which are still in the planning '
stage and for which Canadian companies might have reasonable prospects.

iii) Project Name: JAKARTA CITY URBAN TRANSIT
Approximate Value: $ 125 M
Financing Source: 024 BC )
For further info. please contact:
M. L. CLARK

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub—-sector).

— the degree of import duty protection of local industry tends to be
moderate .

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
- non competitive financing from Canada
— other factor(s) described by the Trade Office as follows:
SOFT FINANCING — DEVELOPMENT FUNDING NEEDED

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

~ the presence of CIDA programs which have opened the market to

Canadian companies
— the availability of competitive Canadian financing
The Trade Office has recommended that a comprehensive market study

of this sector (sub—-sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

7 Activity: PREPARE REPORT ON URBAN RAIL TRANSPORT PLANS IN JAKARTA
‘ Results Eipected: POTENTIAL SALE OF LRT SYSTEM $80M

For the next fiscal year, the Trade Office is planning to

undertake the following new export support initiative(s) in this

sector (sub-sector): ’

Activity: STUDY OF SIGNALLING SYSTEMS NEEDED ON S. SUMARTA RAIL SYSTEM

Results Expected: POSSIBLE SALE OF LICS SYSTEM C ¢ 25.0
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For fhe next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this

sector (sub-sector):

Activity: STUDY OF JAVA RAIL SYSTEM TELECOMS & SIGNALLING NEEDS

Results Expected: IDENTIFY POSSIBLE MARKET

Page:

2?0
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Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 505 JAKARTA

- Market: 214 INDONESIA

Sector: 008 TRANSPORT SYS, EQUIP, COMP, SERV.

Subsector: 085 AEROSPACE

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) ¢ 0. OOM $ 0. OOM % 0. OOM $ 0. OOM
Canadian Exports $ 12. OOM $ 2. OOM % 1. 70M $ 5. 40M
Canadian Share 1. 00% 1. 00% 1. 00% 1. 00%Z
of Import Market
Major Competing Countries g Market Share
i) 577 UNITED STATES OF AMERICA 030 %
ii) O51 UNITED KINGDOM 030 %
iii) 128 GERMANY WEST 020 %
iv) 499 SPAIN 010 %
v) 112 FRANCE : 010 %
Cumulative 3 year export potential for CDN products S5-15 $M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Products/services for which there are Current Total Imports
good market prospects In Canadian $
i) AIRCRAFT ENGINES $ 25.00 M
ii) LANDING GEAR OVERHAUL/MAINTAINENCE EGPT. ] 0.00 M
iii) GQUENCH VACUUM FURNACE ] 0.00 M
iv) SIMULATORS $ 0.00 M

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
— there are import restrictions which can present significant problems
-~ the degree of import duty protection of local industry tends to be
high - '
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In the Trade Oftfice’s opinion., Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
- non competitive pricing
— non competitive financing from Canada
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
— naon—-tariff protectionist measures which are difficult to overcome
— market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters '

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of .
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

- competitive export pricing for this market

— Canada’s position as one of the few major sources of international

supply
— strong sectoral capability in Canada

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: ASSISTANCE TO MENASCO AEROSPACE IN STUDY & SUBSEQUENT PROVISSION
OFLANDING GEAR OVERHAUL & MAINTENANCE FACILITY TO IPTN

Resuvlts Expected: PROVISION OF SUBJECT FACILITY TO IPTN

Activity: ASSISTANCE TO VAC AERO IN MARKETING OF GUENCH VACUUM FURNACE TO
IPTN. : '

Results Expected: PROVISION OF SUBJECT FURNACE TO IPTN

Activity: ASSISTANCE TO P & W CDA.,AS REGUIRED. IN CONTINUED MARKETING
OF PT. & TWINPAC ENGINES.

.Results Expected: ONGOING TWINPAC SALEQ FOR BELL 412
HELOCOPTERS ASSEMBELED BY IPTN.

Q2
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Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 505 JAKARTA

" Market: 214 INDONESIA

Sector: 009 FOREST PRODUCTS.EQUIP., SERVICES

Subsector: 094 PULP AND PAPER PRODUCTS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) ¢ 0. OOM $ 0. O0M . 3 0. OOM $ 0. OOM
Canadian Exports ¢ 0. OOM $ 0. O0OM $ 0. OOM $ 0. 00M
~ Canadian Share 0. 00% 0. 00% 0. 00% 0. 00%
of Import Market
Majaor Campeting Countries - _ Market Share
i) 577 UNITED STATES DF AMER ICA | 000 %
ii) 507 SWEDEN : ' 000 %
‘Cumulative 3 year export potential for CDN products &£0-100 $M

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing
Products/services for which there are , .~ Current Total Imports
good market prospects L In Canadian $
- i) MECHANICAL WOOD PULP : $ 16,00 M
. ii) COATED PAPERS : ; i ] 0.00 M
iii) CHEMICAL WOOD PULP . ' $ 80.00 M
iv) NEWSPRINT $ 4.00 M

The Trade Office reports that the following factors influence Canadian
export performance in this market faor this sector (sub-sector).
- there are import restrictions which can present significant problems

- the degree of import duty protection of local industry tends to be
high

In the Trade Office’s opinion, Canadian export performance in this sector
{sub—gector) in this market is lower than optimum mainly because of:
— high tariffs

- non—tariff protectionist measures which are difficult to overcome
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Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
- competitive export pricing for this market
~ Canada’s position as one of the few major sources of international
supply
- strong sectoral capability in Canada

For the next fiscal year, the Trade Office is planning to

vndertake the following new export support initiative(s) in this
sector (sub-sector): '

Activity: REPRESENTATION & PROTEST OF BAN ON NEWSPRINT IMPORTS MIGHT BE
CONSIDERED

Results Expected:
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Region: ASIA AND PACIFIC

Mission: 505 JAKARTA

. Market: 214 INDONESIA

Sector: 009 FOREST PRODUCTS. EGUIP, SERVICES

Subsector: 095 EQUIPMENT AND MACHINERY -

Statistical Data On Next Year Current Year
Sector/sub—-sector (Projected) (Estimated)
Mkt Size(import) $ 30. OOM $ 25. O0OM
- Canadian Exports $ 0. OOM $ 1. OOM
Canadian Share 0. 00% 4. 00%

of Import Market
Major Competing Countries
i) 577 UNITED STATES OF AMERICA

ii) 128 GERMANY WEST
iii) 112 FRANCE

‘Cumulative 3 year export potential for CDN products

in this Sector/Subsector:

1 Year Ago 2 Years Ago

$ 10.00M s 5. OOM

$ 0. SOM $ S. OOM
4. 00% 8. 00%

Market Share
000 %

000 %
000 %

30-60 $M

Current status of Canadian exports: Small but expanding

Products/services for which there are
good market prospects
i) LOGGING TRUCKS
ii) OTHER CATAGORIES
iii) PULP CHEMICAL PLANT
iv) PULP/PAPER MACHINERY
v) CONTROL SYSTEMS
vi) RECOVERY BOILERS

Current Total Imports

In Canadian
30.
0.
20.
40.
10.
15.

TR XX R
888888
IIIXIXIIN

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: INDAH KIAT PULP
Approximate Value: $ SO M
Financing Source: 025 OTHER
For further info. please contact:

M. L. CLARK

ii) Project Name: KERTAS KRAFT CILICAP
Approximate Value: $ 160 M
Finanrina Sanvrrce- 025 NTHFER



For further info. please contact:
M. L. CLARK '
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The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
— difficulties of adaptation of marketing techniques to the market by
some Canadian companies
~ difficulties in obtaining credit facilities in Canada . T
— market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters
-~ other factor(s) described by the Trade Dffice as follows:
‘ RISK

Some Canadian exporters to this market in this sector(sub—-sector)-
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

~ No factors reported by mission

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in ¢this
sector (sub-sector):

Activity: PREPARE SUMMARY REPORT ON PULP & PAPER EXPANSION

Results Expected: AWARNESS OF MARKET BY CDN. FIRMS

/]
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 505 JAKARTA

Market: 214 INDONESIA v ,
Sector: 010 MINE. METAL, MINERAL PROD & SRV

Subsector: 096 EQUIPMENT AND MACHINERY

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated) ‘ :
Mkt Sizelimport) $  &0.00M $  45.00M $ 3500M ¢ 35 00M
Canadian Exports $ 10. OOM $  5.00M $ S.00M . ¢ . S5.00M
. Canadian Share 16. 004 9. 00% 14. 00% 14. 00%
of Import Market
Major Competing Countries . , Markef :éhareb
i) 011 AUSTRALIA S B 000 %
ii) 265 JAPAN 000 %
iii) 577 UNITED STATES OF AMERICA ‘ . . 000 7%
“iv) 051 UNITED KINGDOM ) . _ . . 000 %
Cumulative 3 year export pofential for CDN products 30-60 $M

in this Sector/Subsector:

Current status of Canadian exports:. Small but expanding
Products/services for which there are Current Total Imports
good market prospects . In Canadian %
i) TRUCKS $ 20.00 M
ii) MATERIAL HANDELING $ S.00 M
iii) GOLD RECLAIM EQPT. $ 4.00 M
iv) MATERIAL HANDELING $ 4.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: KALTIM PRIMA MINE

. Approximate Value: $ 290 M
Financing Source: 025 OTHER
For further info. please contact:
. M. L. CLARK )

ii) Project Name: BANKO COAL MINE
Appraoximate Value: $ ig0 M
Financing Source: 025 OTHER
For further info. nlsase rantart-



M. L. CLARK
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PrOJécts or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

iii) Project Name: VARIOUS GOLD PRDPERTIES
Approximate Value: € 40 M
Financing Source: 025 OTHER
For further info. please contact:

M. L. CLARK

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than aoptimum mainly because of:
- = difficulties of adaptation of marketing techniques to the market by
some Canadian companies
= market prospect which are relatively new and have not qet been
explored adequately by Canadian exparters .

Some Canadian-exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a var1etq of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- campetitive export pricing for this market

- strong sectoral capability in Canada

For the next fiscal year, the Trade Office is planﬁxng to
undertake the following new expart support initiative(s) in this
sector (sub-sector):
Activity: PREPAR REPORT ON GOALD & COAL SECTORS

Results Expected: IMPROVED ACCESS BY CDN. FIRMS
Activity: MAILING OF PRODUCT LITERATURE TO GOLD COMPANIES

Results Expected: POSSIBLE DIRECT SALE BY CDN. COMPANIES
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC
Mission: 505 JAKARTA
Market: 214 INDONESIA '
Sector: 010 MINE.METAL, MINERAL PROD & SRV
Subsector: 108 MINE DEVELOPEMENT SERVICES
Statistical Data On Next Year Current Year "1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) $ &60. OOM $ 25. O0OM $ 20. OOM $ 30. O0OM
Canadian Exports $ 0. OOM L 2. SOM % 4. OOM $ 4. OOM
Canadian Share 0. 00% 10. 00% 20. 004 13. 00%
-of Import Market
Major Competing Countries Market Share
i) 011 AUSTRALIA 050 %
11) 265 JAPAN 015 %
iii) 051 UNITED KINGDOM 010 %4
" iv) 616 OTHER COUNTRIES 025 %
Cumulative 3 year export potential for CDN products 15-30 s$M

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing

Products/services for which there are Current Total Imports

good market prospects .
i) DEVELOPMENT STUDY

ii) OPERATIONS
iii) EQUITY OPERATIONS

Projects or portion of projects which

In Canadian $

$
$
$

are still in the planning

20. 00
10. 00
10. 00

stage and for which Canadian companies might have reasonable prospects.

i) Project Name:
Approximate Value:
Financing Source:
For further info.

M. L. CLARK

$ 180 M
025 OTHER
please conta

ii) Project Name:
Approximate Value:
Financing Source:
For further info.

M L. ClLARK

$ 10 M
001 1IBRD
please conta

BANCD COAL. MINE DEVELODPMENT

ct:

AIR LAYA MINE MAWA GEMENT

ct:

M
M
M
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The Trade Office reports that the Fallowing factors influence Canadian
export performance in this market for this sector (sub-sector).

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—-sector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
—~ difficulties of adaptation of marketing techniques to the market bg
some Canadian companies
- market prospect which are relatively new and have nat yet been
explored adequately by Canadian exporters
- other factor(s) described by the Trade Office as follouws:
GOLD MINING UV OPERATIONS ARS GROWING RAPIDLY

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

~ aggressive marketing on the part of Canadian Exporters

- use of Canadian Government export promotion actlvit1es

.= strong sectoral capability in Canada

The Trade Office suggests that sourcing tools currently available
to them have some limitiations in particular:
- the adequacy of exporter information in Canadian Directories
~
For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: PREPARE REPORT & LISTING OF JV OPERATIONS

Results Expected: ACCESS FOR SERVICES PRDMDTIDN
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Region: ASIA AND PACIFIC

Mission: 505 JAKARTA

Market: 214 INDONESIA

Sector: O11 OIL & CAS EQUIPMENT, SERVICES

Subsector: 0946 EQUIPMENT AND MACHINERY

Products/services for which there are
good market prospects
i) PUMPS/VALVES/COMP.
ii) CHEMICALS
iii) INSTRUMENTATION
iv) SERVICES
v) ENGINEERING PIPELINE

1 Year Ago 2 Years Ago

Statistical Data On Next Year Current Year
Sector/sub-sector (Pro;ec@ed) (Estimated)
Mkt Size(import) $ 150. OOM $ 130. OOM $ 160. 00M $ 210.00M
Canadian Exports $ 10. OOM $ 8. OOM % 3. OOM $ 6. OOM
Canadian Share &. 60% 6. 607% 1. 60% : 2.80%
-of Import Market :
Major Competing Countries Market Share
i) 577 UNITED STATES OF AMERICA - 040 %
1i) 265 JAPAN 030 %
iii) 467 SINGAPORE 010 %
* iv) 051 UNITED KINGDOM 005 %
v) 616 OTHER COUNTRIES 015 %
Cumulative 3 year export potential for CDN praducts 30—60 M
in this Sector/Subsector:
Current status of Canadian exports: Small but expanding

Current Total‘Imports
In Canadian $

40.00 M
$ 20.00 M
$ 20.00 M
$ 10.00 M
$ 10.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: E. JAVA GAS PIPELINE
Approximate Value: $& M
Financing Source: 025 OTHER
For further info. please contact:

M. L. CLARK/P. HUTASOIT

ii) Project Name: CITIES GAS DISTRIBUTION PROJECT
Apnporoximate Value: € 110 M



f

Financing Source: 001 IBRD
For further info. please contact:
P. HUTASOIT
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The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).

- the degree of import duty protection of local industry tends to be
moderate

In the Trade Office‘s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of: -
- a lack of interest in the market on the part of Canadian exporters
— the apparent limited sectoral capability in Canada compared to other
-competing export countries
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- non-tariff protectionist measures which are difficult to overcome
. — market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters
- other factor(s) described by the Trade Office as follows:
PRODUCT PREFERENCES AS WELL AS COMPLEX BUYING PROCESS FAVOUR
LOCAL JV PRODUCTION BY CDN. FIRMS.

Some Canadian exporters to this market in this sector(sub—-sector)
have enjoyed success previously as a result of a varletg of
factors which the trade office reports to include: ’
— aggressive marketing on the part of Canadian Exporters
- support provided by the PEMD program
- participation in trade fairs
- participation in trade missions :
- use of Canadian Government export promotion activities
- use of provincial governments export promotion activities
-~ the presence of CIDA programs which have opened the market to
*Canadian companies »
- competitive export pricing for this market :
~ strong sectoral capability in Canada ‘ '

For the next fiscal year. the Trade Office is planning to
undertake the following new export support initiative(s) in ¢this
sector (sub—sector):

Activity: CONTINUOUS MONITORING OF E. JAVA GAS PIPELINE OPPORTUNITY

Results Expected: CDN. COMPANIES PROVIDED WITH FOCUSED LIST OF
OPPORTUNITIES
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88/89 Sector/Sub-Sectar Highlights
Submitted by Posts by Regian

Region: ASIA AND PACIFIC

Mission: 505 JAKARTA

Market: 214 INDONESIA

Sectar: 012 PETROCHEM & CHEM PROD, EGP, SERV

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector {Projected) (Estimated)
Mkt Size(import) $ 600. OOM $ 650, OOM $ 600. 00OM $ 550. OOM
Canadian Exports $ 24. OOM $ 23. OOM $ 21. OOM $ 19. OOM
" Canadian Share 1. 00% 1. 00% 1. 00% 1.00%
of Import Market
Major Competing Countries . , Market Share
i) 467 SINGAPORE 070 %
ii) 265 JAPAN 020 %
"iii) 434 TAIWAN 010 %
Cumulative 3 year export potential for CDN products - 30-60 M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Products/services for which there are Current Total Imports
gaod market prospects : In Canadian $
i) CHEMICAL & PETROCHEMICAL PRODICTS $ 200.00 M
ii) PLASTIC PRODUCTS & EQGPT. $ 400.00 M

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
— market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters.
— other factor(s) described by the Trade Office as follouws:
MARKET HAS NEVER BEEN THOROUGHLY INVESTIGATED & PROSPECTS FOR CDN
PRODUCTS THEREFORE NOT DEF INED.
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Some'Canadian exporters to fhis market ih this sector(sub—-sector)

have enjoyed success previously as a result of a variety of

factors which the trade office reports to 1nc1ude
— No factors reported by mission

The Trade Office has recommended that a comprehensive market study

of this sector (sub—-sector) would enhance the knowledge of
Canadian exporters to this market.

The Trade Office suggests that sourcing tools currently available
to them have some limitiations in particular:

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: COMPRHENSIVE MARKET STUDY.

Results Expected: DEFINE MARKET PROSPECTS FOR CDN. PRODUCTS.
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88/8% Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

‘Mission: 505 JAKARTA

Market: 214 INDONESIA

Sector: 015 CONSTRUCTION INDUSTRY

Subsector: 152 EQUIPMENT & MACHINERY

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector {Projected) (Estimated) .
Mkt Size(import) $ 74. OOM $ 72. OOM $ 72.00Hk % 70. OOM
Canadian Exports $ 0. OOM $ 0. OOM $ 0. OOM $ 0. OOM
Canadian Share 1. 00% 1. 00% 1. 00% 1. 00%
of Import Market
Major Competing Countries _ ‘ Market Share
i) 2465 JAPAN 050 %
ii) 128 GERMANY WEST 020 %
"iii) 577 UNITED STATES OF AMERICA 015 %
iv) 467 SINGAPORE o015 %
Cumulative 3 year export potential for CDN products 0-1 $M
in this Sector/Subsector:
Current status of Canadian exports: Small but expanding
Products/services for which there are Current Total Imports
good market prospects : - In Canadian $
i) TRUCK MOUNTED CRANES $ 0.00 M
ii) BULLDOZERS {ALL TYPESG} $ 34.00 M
iii) OTHER CRAIN & MOBILE LIFTING FRAMES $ 8.30 M
iv) EXCAVITORS $ .80 M

Page: 105

The Trade Office reports that the Follomlhg factors influence Canadian

export performance in this market for this sector (sub-sector).

— there are import restrictions which can present significant problems
— the degree of import duty protection of local industry tends to be

low

In the Trade Office’s opinion, Canadian export performance in this sector

(sub-sector) in this market is lower than optimum mainly because

of:

- a lack of interest in the market on the part of Canadian exporters

- difficulties of adaptation of marketing techniques to the
some Canadian companies

market by
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Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

~ No factors reported by mission

The Trade Office has recommended that a comprehensive market‘studg
of this sector (sub—sector) would enhance the knomledge of
Canadian exporters to this market.

The Trade Office suggests that sourcing tools cﬁrrentlg available
to them have some limitiations in particular:
~ product/service information from Canadian companies

For the next fiscal year, the Trade Office is planning to
undertake the following new export support 1n1t1at1ve(s) in this
sector (sub—sector):

Activity: MARKET STUDY

Results Expected: DEFINE MARKET REQUIRMENTS & CDN. PRODUCT
' VIABILITY
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- 88/89 Sector/Sub—-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC N
Mission: 505 JAKARTA

" Market: 214 INDONESIA

Sector: 016 INDUSTRIAL MACHIN, PLANTS, SERV.

Subsector: 161 MANUFACT & MATERIAL PLANT, EGP.

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sec tor (Projected) (Estimated) ‘
Mkt Size(import) $ 6. OOM $ S. OOM % 6. OOM - % - 5.50M
Canadian Exports ¢ 0. 30M $ 0. 10M $ 0. 10M R 0. 10M
Canadian Share 2. 00% 1. O0% 1. O0% 1. 00%
of Import Market
Major Competing Countries Market Share
i) 265 JAPAN ‘ ‘ 040 %
ii) 268 KOREA 025 %
iii) 434 TAIWAN 020 %
“"iv) 577 UNITED STATES OF AMERICA 005 %Z
v) 112 FRANCE 005 %
vi) 128 GERMANY WEST 005 %
Cumulative 3 year export potential for CDN products 3-5 $M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Products/services for which there are Current Taotal Imports
good market prospects In Canadian $
i) OVERHEAD TRAVELLING CRANES $ 0.00 M
ii) STRAIGHTLINE LIQUID FILLERS ‘ $ 0.00 M
iii) AUTOMATIC WELDING EGPT. $ 0.00 M
iv) ABRASIVE GRINDING WHEELS $ 0.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: SUGAR FACTORY MACHINERY
Approximate Value: $ . M
Financing Source: 024 BC
For further info. please contact:
H. DJAELANI CDN. EMBASSY JAKARTA

ii) Project Name: STEEL FACTORY MACHINERY.
Annrnximates Valus:- & M



Financing .‘ource: 024 BC
For further info. please contact:
H. DUAELANI CDN EMBASSY JAKARTA
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

iii) Progject Name: CEMENT FACTORY MACHENERY
Approximate Value: $ 2 M
Financing Source: 024 BC
For further info. please contact:
H. DALELANI CDN. EMBASSY JAKARTA

The Trade Dffice reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
~ the degree of import duty protection of local industry tends to be
high

In the Trade Office’s opinion, Canadian export performance in this sector
{sub-sector) in this market is lower than optimum mainly because of:
~ a lack of interest in the market on the part of Canadian exporters
—- non competitive pricing .
~ non competitive financing from Canada
— difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- non-tariff protectionist measures which are difficult to overcome
- difficulties in obtaining credit facilities in Canada
~ market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
tactors which the trade office reports te include:

- No factors reported by mxssan

The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this market.

The Trade Office suggests that sourcing tools currently available
to them have some limitiations in particular:
— product/service information from Canadian companies

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: SEMINAR & TECHNICAL PRESENTATIONS

Results Expected: INCREASED SUPPLY OF CDN. INDUSTRIAL MACHINERY
TO INDONESIA.
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For the next fiscal year, the Trade Office is blanning to o

undertake the faollowing new expart suppart initiative(s) in this
sectar (sub—sectar):

Activity: STUDY ON CDN. INDUSTRIAL MACHENERY. PLANT & SERVICES
CAPABILITY & VIABILITY. ’ . o

Results Expected: GREATER MARKET ACCESS DDNNQTREAM.
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Type of Event Location Date
Promotional Projects approved and planned for the coming fiscal year.
Missiaon: 505 JAKARTA

Sector: 014 EDUCATION, MEDICAL., HEALTH PROD

010 FAIRS :
010 JAKARTA : 1168
Type aof Event ' Location Date

Promotional projects proposed for the two following fiscal years.
Mission: 505 JAKARTA
Sector: 001 AGRI & FOOD PRODUCTS & SERVICE

010 FAIRS . .
PACKAGING AND FOOD PROCESSING INDONESIA " JAKARTA ‘ 1289

Sector: 007 POWER & ENERGY EQUIP. & SERV.
?

010 FAIRS :
ELECTRONIC INDONESIA JAKARTA . 1189

Sector: 014 EDUCATION, MEDICAL, HEALTH PROD

010 FAIRS _
CANADIAN SOLO EDUCATION TRAINING SHOW JAKARTA 0489
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88/89 Trade and Economic Overview
Mission: 506 GSHANGHAI
Country: 192 PEOPLE’S REP OF CHINA

SHANGHAI & REGION PERFORMED WELL OVER THE FIRST 9 MONTHS OF 87.
SHANGHAI ‘'S INDUSTRIAL PRODUCTION WAS UP 7.8%Z OVER THE SAME PER-
10D LAST YEAR WHILE EXPORTS WERE AN IMPRESSIVE 14.8% HIGHER.
ECONOMIC VITALITY IN SHANGHAI BODES WELL FOR SURROUNDING REGION
A FACT ILLUSTRATED IN REENT STATISTICS SHOWING THE OUTPUT OF
CHINA’S TOP 20 INDUSTRIAL CITIES: SHANGHAI LED THE GROUP BY A
WIDE MARGIN BUT THE LIST ALSO CONTAINED AN ADDITIONAL 8 CITIES OF
THE GREATER SHANGHAI ECONOMIC ZONE. THIS IS INDICATIVE OF THE
CLOSE ECONOMIC INTEGRATION BETWEEN SHANGHAI & ITS NEIGHBOURS
SOMETHING THAT REGIONAL PLANNERS ARE EAGER TD EXPAND & ENHANCE.
THERE WAS ALSO WELCOME EVIDENCE THAT THE REGIONAL INVESTMENT CLI-
MATE IS IMPROVING STEADILY. SOME OF THE LARGEST OF THE CITY’S 276
FOREIGN INVESTMENT PROJECTS ARE BEGINNING TO RECORD PROFITS &
EXPORT A PORTION OF PRODUCTION. FURTHER IN AN EFFORT TD ATTRACT
NEW INVESTMENT & IMPROVE THE ENVIRONMENT FOR EXISTING PROJECTS.
THE MUNICIPALITY HAS UNDERTAKEN TO STREAMLINE THE REGULATORY/AP-
PROVAL PROCESS THROUGH THE CREATION OF A SINGLE INVESTMENT AD-
VISORY OFFICE THE ESTABLISHMENT OF NEW & MORE INNOVATIVE FINAN-
CIAL SERVICES & INSTITUTIONS AND THE PUBLICATION OF GUIDES DOUT-
LINING OPPORTUNITIES CREATED BY SHANGHAI’S IMPROVING INVESTMENT
ENVIRONMENT. THIS WAS THE THEME FOR A MAJOR SHANGHAI ECONOMIC
LEADERS MISSION TO CDA LED BY VICE MAYOR LIZ ZHAO JI WHO HAS
EMERGED AS A FORECFUL PROPONENT OF CHARGE. WHILE SHANGHAI HAS NOT
ELIMINATED RED TAPE & BUREAUCRACY FOREIGN INVESTORS REPORT THAT
SUCH HIGH LEVEL SUPPORT IS LEADING TO REAL % POSITIVE CHANGE.
THERE HAVE BEEN SIGNIFICANT DEVELOPMENTS VIS-A-VIS SHANGHAI'S
MAJOR INFRASTRUCTURE PROJECTS. THE METROD (SUBWAY) CORPORATION HAS
BEGUN COLLECTING TECHNICAL & FINANCIAL INFORMATION FROM FOREIGN
FIRMS & THE MAJOR WASTE WATER TREATMENT PROJECT HAS ENTERED THE

- TENDERING PHASE. PLANNING CONTINUES ON THE HUANGPU BRIDGE %
COMMUNICATIONS TOWER PROJECTS AND THE CITY IS MOVING QUICKLY TO
UPGRADE ITS DUTDATED AND OVER BURDENED TELEPHONE SYSTEM. THE
ECONOMIC LEADERS MISSION NOTED ABOVE PROVIDED A WELCOME OPPORTUN-
ITY TO HIGHLIGHT CDN INTEREST IN THESE PROJECTS & TO DUTLINE SUP-
PORT OFFERED BY AGENCIES SUCH AS CIDA & EDC. FINANCIAL ACTIVITY
CONTINUES TO BE BRISK WITH NEW INSTITUTIONS LIKE SHANGHAI INVEST-
MENT & TRUST CORP (SITCO) PATRIOTIC FINANCE CORFPORATION & THE
COMMUNICATIONS BANK MOVING AGGRESSIVELY TO CARVE DUT ROLES FOR
THEMSELVES IN TRADE % INVESTMENT FINANCING & OFFERING WELCOME
COMPETITION TDO THE SHANGHAI BRANCH OF THE BANK OF CHINA. GREATER
DIVERSITY % FLEXIBILITY IN THE FINANCIAL SECTOR IS A CRITICAL RE-
GUIREMENT SINCE MUNICIPAL PLANS CALL FOR THE PROMPT & EFFICIENT
PROVISION OF SHORT TERM FINANCING SUPPORT TD THE CITY ‘S MOST
PROMISING EXPORT-ORIENTED FIRMS IN DRDER TO GENERATE THE ADDI-
TIONAL FOREIGN EXCHANGE NEEDED TO FINANCE THE MAJOR PROJECTS
LISTED ABOVE. GROWTH IN THE GREATER SHANGHAI REGION TENDS TO BE
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REPT: SYN-GED 88/89  A. Post export program priorities
Region: ASIA AND PACIFIC
Mission: 50&6 SHANGHA1
Market: 192 PEDPLE'S REP OF CHINA

The Mission selected the following sectors as priority areas for
export promotion activities for the coming fiscal year:

1. 008 TRANSPORT SYS,EGUIP, COMP. SERV.

REASONS: MAJOR TRANSPORTATION INFRASTRUCTURE PROJECTS NOW UNDER ACTIVE CONSI-
DERATION. SEVERAL CDN FIRMS PURSUING. PROJECTS INCLUDE SUBWAY BRIDGE &
AIRPORT EXPANSION PROV. AIRLINES BEING ESTABLISHED LOOKING AT FORGING

2. 006 ELECTRONICS EQUIP. & SERV

REASONS: UPGRADING OF AGING INDUSTRIAL BASE OFFERS OPPORTUNITIES FOR CDN IN-
STRUMENTATION SUPPLIERS. SECTOR IS NOW TARGET OF POST-INITIATED MARKET
DEVELOPMENT STRATECY. EXPANSION OF PORT OF SHANGHA1 INCLUDES REQUIREME

3. 005 COMM. & INFORM. EGP. & SERV’

REASONS: EXPANSION OF SHANGHAI TELEPHONE NETWORK UNDERWAY ON PRIORITY BASIS.
SECOND PHASE BEING CONSIDERED. EQUIPMENT & MANAGEMENT SERVICES RE-
GQUIRED. CDN INDUSTRY FOCUSSING ON POTENTIAL. TV TOWER PROJECT FOR

4. 001 AGRI & FOOD PRODUCTS & SERVICE

REASONS: AS A DAIRY BREEDING CENTRE FOR LAL OF SOUTH CHINA SHANGHAI HAS BEEN
LOOKING TO CDA FOR IMPROVED BREEDING STOCK (EMBRYOS SEMEN). POULTRY
SECTOR 1S ALSO UNDERGOING EXPANSION IMPROVEMENT & CDN EXPERTISE RECOG-

The most important current Canadian export sectors to thxs
market are (based on actual export sales):

1. 003 GRAINS AND OILSEEDS
012 PETROCHEM & CHEM PROD, EQP, SERV

. 009 FOREST PRODUCTS, EGUIP, SERVICES | »

B © R

- 010 MINE, METAL, MINERAL PROD & SRV
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88/89 Sector/Sub-Sector Highlights -
Submitted by Posts by Region

Region: ASIA AND PACIFIC

VMission: 5046 SHANGHAI

Market: 192 PEOPLE’S REP OF CHINA

Sector: 001 AGRI & FOOD PRODUCTS & SERVICE
Subsector: 9299 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago

Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) ¢ S500. OOM $ 500. OOM $ . 0. OOM $ 0. O0M NA
Canadian Exports $ 20. OOM $ 15. OOM $ 0. OOM $ 0. 0OM
Canadian Share . 4. 007 3. 00% 0. 00%Z NA . 0. 00% NA
of Import Market : '
Major Competing Countries . : . Market Share
i) 577 UNITED STATES OF AMERICA ' o018 %
ii) 609 EUROPEAN COMMON MARKET C _ 015 %
iii) 265 JAPAN 007 %
iv) 011 AUSTRALIA 003 % .
Cumulative 3 year export potential for CDN products | - 30-60 $M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Products/services for which there are . Current Total Imports
good market prospects ~ ' - In Canadian $
i) DAIRY CATTLE $ 4.00 M
ii) FOOD HANDLING/PROCESS EQUIPMENT $ 50.00 M
iii) POULTRY BREEDING STOCK/EQUIPMENT $ 5.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: JIANGXI RED SOILS PROJECT
Approximate Value: $ &0 M
Financing Source: 001 IBRD
For further info. please contact:
J. D. MULRONEY., SHANGHAT TELEX 33608 CANAD CN
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The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
= there are import restrictions which can present significant problems
- the degree of import duty protection of local industry tends to be
high . -
— approval of technical standards can present problems in the case of
some imported products

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
- non competitive pricing
— difficulties of adaptation of marketing techniques to the market by
some Canadian companies
— non—tariff protectionist measures which are difficult to overcome
— market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- No factors reported by mission

The Trade Office has recommended that a comprehensive market'studg
of this sector (sub-sector) would enhance the knowledge o#
Canadian exporters to this market.

The Trade Office suggests that sourcing tools currently available
to them have some limitiations in particular:

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:
Activity: CONTINUE PROMOTION OF CDN LIVESTOCK FOR IBRD FUNDED RED SOILS
PROJECT. . ; ) .
Results Expected: SALES CONTRACT FOR CDN CATTLE, PIGS IN FY
88/89

Activity: SUPPORT DEVELOPMENT OF AG EXCHANGES BETWEEN ZHEJIANG PROVINCE AND
B. C. '

Results Expected: CONTINUED SALES OF SEMEN. DEVELOPMENT OF MAR-
KET FOR WIDER RANGE OF AG PRODUCTS FM CANADA

Activity: ASSIST SHANGHAI DAIRY CORP IN EFFORTS TO ACGUIRE BREEDING STOCK/
TECHNOLOGY FM CANADA.

Results Expected: ESTABLISHMENT OF COOP BREEDING CENTRE, INCREA-
SED SALES OF CDN SEMEN AND EMBRYQS.
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For fhe next fiscal year, the Trade Office is planning to . '

undertake the following new export support initiative(s) in this
sector (sub—sector): .

Activity: SUPPORT EXHIBITION OF FOOD PACKAGING PRDCESSING TECH PLANNED BY
ONTARIO GOVT FOR NANJING SCIENCE AND TECH CENTRE.

Results Expected: INTRODUCE CDN TECHNOLOGY; DEVELOP SALES OPPO- .
N RTUNITIES. ; - :
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B88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 5046 SHANGHAI

Market: 192 PEOPLE’S REP BFVCHINA
Sector: 065 COMM. & IN?DRH. EGP. & SERV

Subsector: 299 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated) -
Mkt Size(import) &  300. OOM $ 250. 00M $ O0.00M NA % 0. OOM NA
Canadian Exports ¢ &. OOM $ 4. 00M $ 0.00M NA $ 0. OOM NA
Canadian Share 2. 004 1. 607 , 0. 00%Z NA 0. 007 NA
of Import Market . . x - :
Major Competing Countries [ Market SGhare
1) 265 JAPAN . - . 060 %
1i) 577 UNITED STATES OF AMERICA : oo 025 %
iii) 128 GERMANY WEST ‘ 005 %.
iv) 507 SWEDEN 005 7% .
Cumulative 3 gear export potential for CDN products 15-30 M

in this Sector/Subsector:
Current status of Canadian exports: Small but expanding

Products/services far which there are Current Total Imports
good market prospects : . In Canadian
i) TELEPHONE SWITCHING SYST
ii) TV BROADCASTING EGPT
ii1i) TELEX SWITCHING EQPT
iv) CAD/CAM TECHNOLOGY
v) COMPUTER TECHNOLOGY
vi) TELECOM MANAGEMENT SERV.

LR XY
eoo000e
888888
IIIIIIN

Projects or portion of projects which are still in the plannind
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: SHANGHAI TELEPHONE NETWORK
Approximate Value: $ 50 M
Financing Source: 023 EDC
For further infa. please contact:
D. MULRONEY/WU QING DA

ii) Project Name: TV TOWER PROJECT
Aoproximate Value: & 90 M



C. SARRAZIN/ZHODU SI BO
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The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).

- exports of certain products or services to this country are subject
to Canadian export controls

— the degree of import duty protection of local industry tends to be
moderate

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
— non competitive financing from Canada
— market prospect which are relatively new and have not get been
explored adequately by Canadian exporters

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
- aggressive marketing on the part of Canadian Exporters
- use of Canadian Covernment export promotion activities
- competitive export pricing for this market
- Canada‘’s position as one of the few major sources of international
supply
- strong sectoral capability in Canada
— the availability of competitive Canadian financing

The Trade Office has recommended that a comprehensive market study

of this sector (sub—sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Actlvitg FOLLOW-UP ON DISCUSSIONS HELD DURING SHANGHAI ECONOMIC LEADERS
MISSION IN CDA ON TV TOWER PROJECT.

Results Expected: FIRMING UP STRUCTURE OF CDN APPROACH TO BLD
ON PROJECT WITHIN FY 87/88.

Activity: FOLLOW-UP TO SHANGHAI ECONOMIC LEADERS MISSION TO CDA RE TELEPHO-
NE NETWORK EXPANSION

Results Expected: ESTABLISH CDN MFTRS AS COMPETITIVE POTENTIAL
SUPPLIERS FOR EXPANSION PROJECTS.

Activity: SUPPORT CDN SUPPLIER OF TELEX EXCHANGE EQUIPMENT IN CONCLUDING
SALE CONTRACT CURRENTLY IN LAST PHASE OF NECGOTIATIONS.

Results Expected: SALE CONTRACT.
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For the next fiscal year, the Trade Office is planning to

undertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: DEVELOP FOCUS ON RURAL TELECOM SECTOR.

Results Expected: PROVIDE MKT INTELLIGENCE ON EMERGING SECTOR.
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88/89 Sector/Sub-Sector Highlights
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Region: ASIA AND PACIFIC.

Mission: 506 SHANGHAI

Market: 192 PEOPLE’S REP OF CHINA
Sector: 006 ELECTRONICS EQUIP. & SERV

Subsector: 9992 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector {Projected) (Estimated)
Mkt Size(import) $ 130. OOM ¢ 100. OOM ¢ 20. 0OM  J 0. 00M
.Canadian Exports $ 2. OOM $ 0. OOM % 0. OOM $ 0. OOM
.Canadian Share 1. S50% 0. 00% 0. 00% 0. 00%
of Import Market
Major Competing Countries Market Share
i) 265 JAPAN . 070 %
ii) 577 UNITED STATES OF AMERICA 010 %
iii) 128 GERMANY WEST 008 %
iv) 112 FRANCE 005 %4
v) 051 UNITED KINGDOM 005 %
Cumulative 3 year export potential for CDN products B 5-15 $M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Products/services for which there are ‘Current Total Imports
good market prospects In Canadian $
i) PROCESS CONTROLS $ 20.00 M
ii) POLLUTION DETECTION EGPT $ 15,00 M
1ii) NAU AIDS $ 10.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: SHANGHAI ENVIRONMENTAL PROJECT
Approximate Value: $ 600 M
Financing Source: 001 1IBRD
For further info. please contact:
J.D. MULRONEY ZHOU SI BO

ii) Project Name: SHANGHAI PORT DEVELOPMENT
Approximate Value: $ 20 M
Financing Source: 023 EDC

Fnvr fuvther infn nleace rontart:



J.D. MULRONEY ZHOU SI BO
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

iii) Progject Name: SHANGHAI MACHINE TOOLS
Approximate Value: $ 230 M
Financing Source: 001 IBRD
For further info. please contact:

J.D. MULRONEY ZHOU SI BO

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
- exports of certain products or services to this country are subject
to Canadian export controls
— the degree of import duty protection of local industry tends to be
moderate

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optlmum mainly because of:
— the apparent limited sectoral capability in Canada compared to other
competing export countries
- market prospect which are relatively new and have not yet been
explored adequatelg by Canadian exporters

Some Canadian exporters to this market in this sector(sub—-sector)
have enjoyed success previously as a resvult of a varxetg of
factors which the trade office reports to include:

— No factors reported by mission

The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Canadian exporters to this market.- -~

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Aqtivitq: FOLLOW-UP ON RESULTS OF INSTRUMENTATION MARKET STUDY AND OUTCOING.
MISSION.

Results Expected: BUILD ON DEVELOPING AWARENESS OF CDN CAPABI-
LITY. ESTABLISHMENT OF JOINT VENTURES. NEW
EXPORT SALES.

Activity: PURSUE PROMOTION OF CANADIAN EXPERTISE "IN TERMS OF VESSEL TRAFFIC
MANAGEMENT.

Results Expected: SECURE CONTRACT FOR CDN TEAM.
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88/8%9 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC o
Mission: 504 SHANGHAI 4

Market: 192 PEOPLE'S REP OF CHINA
Sectar: 008 TRANSPORT SYS, EQUIP, COMP, SERV.

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1.Year'Agn 2 Years Ago
Sector/sub-sec tor (Projected) (Estimated) '
Mkt Size(import) $  950. OOM $ 800. OOM I .0.00M NA ¢ 0. OOM NA
Canadian Exports ¢ 20. 00M $ 15 OOM s 0.00M NA 0. OOM NA
Canadian Share o 2. 10% 1. 90% 0.00%4 0. 00%
of Import Market
Major Competing Countries : o : Market Share
i) 265 JAPAN " ' - L 033 %
ii) 577 UNITED STATES OF AHERICA ‘ , o022 %
iii) 553 UNION OF SOVIET SOC REP . " . 008 %
iv) 128 GERMANY WEST S - 006 %.
Cumulative 3 year export potential for CDN products o 60;100 ™M

in this Sector/Subsector:

Current status of Canadian exports: No Export results to date
Products/services for which there are -Current Total Imports
good market prospects  In Canadian $
- 1) ROLLING STOCK SUBWAY $ 0.00 M
ii) AIRCRAFT S $ 0.00 M
iii) AIRPORT EGUIPMENT , - % 0.00 M
iv) BRIDGE CONSTRUCTION SERVICES ‘ B 0.0 M
v) MARINE COMPONENTS . $ 0.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: SUBWAY/SHANGCHAI
Approximate Value: ¢ 500 Ly
Financing Source: 023 . EDC
For further info. please contact:

POST: C. SARRAZIN/ZHOU SI BO

ii) Project Name: HUANGPU BRIDGE/SHANGHAI
Approximate Value: $ 200 M
Financina Saurce: 023 FhC



For further info. please contact:
C. SARRAZIN/ZHOU SI BO
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

iii) Progect Name: AIRCRAFT FOR REGIONAL CARRIER
Approximate Value: $ 15 M
Financing Source: 025 OTHER
For further info. please contact:
C. SARRAZIN/ZHOU SI BO

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
— exports of certain products or services to this country are subject
to Canadian export controls
~ the degree of import duty protection of local 1ndustrq tends to be
" moderate
In the Trade foice s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optxmum mainly because of:
— non campetitive pricing
-~ non—tariff protectionist measures which are difficult to overcome
— market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters

Some Canad:an exporters to this market in this sector(sub—sectar)
have enjoyed success previously as a result of a varxetg of
factors which the trade office reports to include:

— No factors reported by mission

The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: CONTINUING SUPPORT THRUST FOR SALES OF AIRCRAFT TO REGIONAL CAR-
o RIER(INCLUDING IMPLEMENTATION OF CIDA SPONSORED STUDY OF AIRLINE
DEVELOPMENT).

Results Expected: AIRCRAFT SALES CONTACT WITHIN Fvy87-88
AIRCRAFT EQUIPMENT FY88-8%9/89-90

Activity: FOLLOW-UP TO SHANGHAI ECONOMIC LEADERS MISSION RELATED TO HUANGPU
BRIDGE AND SUBWAY PROJECTS.
Results Expected: CDN PARTICIPATION IN PROJECTS FY 89/90 AND
90/91
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For fhe next fiscal year, the Trade Office is planning to

undertake the following new export support initiative(s) in this

sector (sub—sector):

Activity: ACTIVE ONGOING ASSISTANCE TO CDN FIRMS PURSUING PROJECTS IN SEC-
TOR FOCUSSING ON ELEMENT SUCH AS FINANCING AND COMPETITION.

Results Expected: ENSURE BEST POSITIDNING FOR CDN BIDDERS.
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88/89 Trade and Economic Overview

Mission: 9510 PEKING

Country: 192 PEOPLE’S REP OF CHINA

THE RESULTS OF CHINA’S 13TH PARTY CONGRESS OF OCT 87 REAFFIRMED

THE ECONOMIC POLICIES OF THE REFORMISTS LED BY DENG XIAOPING. THE
MAIN TRUSTS WILL REMAIN OPENING OF THE MKT & PRICE REFORMS. SECTO
RS OF PRIORITY FOR DEVELOPMENT CONTINUE TO BE ELECTRIC POWER, TRA
NSPORTATION, RESOURCE DEVELOPMENT, COMMUNICATIONS & AGRICULTURE.

RECENT PDSITIVE TRADE FIGURES ARE CAUSE FOR CAUTIOUS DPTIMISM OVE
R CHINA’S ECONOMY. EVEN WITH DEPRESSED OIL PRICES, CHINA’S EXPORT
S IN 86 INCREASED TD US$28.4 BILLION WHILE IMPORTS REMAINED AT RE
CENT LEVELS OF US$38. 6 BILLION LEAVING A TRADE DEFICIT OF US$10 B
ILLION. THE TRADE DEFICIT FOR THE 1ST HALF OF 87 WAS US$2.0 BILLI
ON DOWN FROM 1ST HALF OF 86 OF US$6.5 BILLION. 1ST HALF EXPORTS W
"ERE UP 297 & IMPORTS DOWN 4% FROM THE PREVIOUS YR. 2ND HALF TRADE
PROGNOSIS INDICATES THIS TREND WILL CONTINUE AT A MORE MODEST RAT
E AS PRC RELIANCE ON. INCREASED TEXTILES EXPORTS IS NOT POSSIBLE.

INTERESTINGLY, THE SOVIET BLOC’S SHARE OF CHINA IMPORTS ROSE FROM
6.5 TO 8% IN 86. IMPORTS FROM USSR INCREASED BY 47% ALMOST ALL UN
DER COUNTERTRADE ARRANGEMENTS. LACK OF SUFFICIENT FOREIGN EXCHANGE
REMAINS A PROBLEM ALTHOUGH RECENT FIGURES SHOW A POSITIVE TREND.

AT THE END OF 1ST HALF OF 87 FOREIGN EXCHANGE RESERVES STOOD AT U
S$12. 6 BILLION SUFFICIENT FOR 3 MD‘S IMPORT COVERAGE AN IMPROVEME
NT FROM 84&. HOWEVER, CHINA MUST CONTINUE TO STRETCH ITS LIMITED F -
- DOREIGN EXCHANGE THROUGH INCREASED -AID & CONCESSIONARY, FINANCING,
TOURISM, CAPITAL MKT TRANSACTIONS & FOREIGN INVESTMENT.. BARTER %

COUNTERTRADE WILL CONTINUE TO BE A PRIOCRITY. THE RATE OF FOREIGN

INVESTMENT WAS DOWN 237% IN 1ST HALF OF 87. THIS FOLLOWED A 48%4 D

ECLINE IN 856 WHICH WAS THE 1ST SINCE '79. FOREIGN INVESTORS STILL

- PERCIEVE INSUFFICIENT INCENTIVES & DIFFICULTIES ARE STILL BEING.-E
XPERIENCED BY CURRENT OPERATING JOINT VENTURES. CHINA WILL HAVE T
D CONTINUE TO ADDRESS THESE PROBLEMS & PRODUCE MORE ATTRACTIVE FO
REIGN INVESTMENT LEGISLATION % CONDITIONS. NEW FOREIGN DEBT IN 86
- WAS ABOUT US$7 BILLION & AT YEAR END TOTAL FOREIGN DEBT STOOD AT

US$26 BILLION UP FROM US$20 BILLION IN 85. IT IS ESTIMATED THAT F
OREIGN DEBT WILL RISE TO US$32.4 BILLION BY YEAR-END 87. NEVERTHE
LESS, THE DEBT SERVICE RATID WILL REMAIN MANAGEABLE AT ABOUT 10%L.
. THE WORLD BANK CONTINUES TO BE ACTIVE WITH AN ESTIMATED US$1. 4 Bl
" LLION IN NEW LOANS IN 87 & US$2 BILLION PER YR FROM 88-90. THE AS

IAN DEVELOPMENT BANK HAS JUST COMMENCED A MODEST PROGRAM. CHINA‘S

PROCESS TOWARDS REJOINING GATT IS EXPECTED TO INCREASE PRESSURE O
N THE GOVT Ta OPEN UP THE MKT EVEN MORE BY REMOVING VARIDUS NON-T
ARIFF BARRIERS & BY GIVING MORE TARIFF CONCESSIONS. THIS WOULD HA
VE OBVIOUS POSITIVE IMPLICATIONS ON ACCESS TO THE CHINA MKT IN TH
E LONGER TERM. CHINA PLANS TO SPEND OVER US$3 BILLION IN THE NEXT
5 YRS TO RENOVATE & UPGRADE SMALL & MEDIUM SIZED PLANTS. THIS FOC
US WILL BE ON ENERGY SAVING & GUALITY IMPROVEMENT IN ITS ELECTRON
ICS, TEXTILES, FOOD PROCESSING, CHEMICALS, PHARMACEUTICAL % BLDG

MATERIALS INDUSTRIES. MAJOR INFRASTRUCTURE DEVELOPMENT WILL REQUI
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The Mission selected the follouingvsectors as priority areas for
export promotion activities for the coming fiscal year:

1. 011 OIL & GAS EGUIPMENT., SERVICES

REASONS: STRONG CDN SECTORIAL CAPABILITY WITH ACTIVE PROMOTION/SALES IN PRC;
SOLID GOVT SUPPORT FOR PROMOTIONAL. EVENTS (FED & ALTA); CHINA RECEPTIV
E TO CDN EQUIP; SECTOR IN CHINA HAS AVAILABLE FOREIGN EXCHANGE; CONDIT

2. 001 AGRI & FOOD PRODUCTS & SERVICE

REASONS: INCREASED WHEAT SALES, STRONG PRC PREFERENCE TO SOURCE IN CDA; POTASH
PURCHASES RENEWED, ADVERTISING/TEST PLOTSPROMOTIONS HAVE INCREASED AWA
,RENESS = REVISED ANIMAL HEALTH GUARANTINE ACREEMENT WILL OPEN UP

A\l

3. 012 PETROCHEM & CHEM PROD.EGP SERV

REASONS: AVAILABILITY OF CDN CONCESSIONAL FINANCING - PRIDRITY NITH PRC GOVT ES
TABLISHED SALES. BEGUN NOV 87. DOZENS OF PROJ’S AVAILABLE, HIGH CDN CO
NTENT, STRONG CDN SECTORAL CAPABILITY WITH WORLD MANDALE FOR SUBS.

"4, 010 MINE., METAL.MINERAL PROD & SRV ; . .

REASONS: STRONG SECTORAL CAPABILITY, HIGH DEVELOPMENT PRIORITY FOR BOTH FERROUS
& NON-FERROUS, SECTOR EARNS FOREIGN EXCHANGE, SALES OF CDN EQUIP/SERVI
CES NOW ESTABLISHED. B B

5. 007 POWER & ENERGY EQUIP. & SERV.

REASONS: STRONG CDN SECTORAL CAPABILITY WITH ACTIVE MKTC & SALES SUCCESSES (THE
RMAL) IN PRC. SOLID FED/PROV (QUE/ONT) SUPPORT, WELL-DEFINED & EXPLICI
T PRC PLANS WITH IDENTIFIED PROJ’S, HUGE MULTI-YR PURCHASES

&. 008 TRANSPORT SYS, EQUIP, COMP, SERV

REASONS: UPCRADING & EXPANSION OF TRANSPORT SYSTEMS IS HIGHEST DEVELOPMENT PRIO
RITY, MASSIVE BUDGETS, MANY PROJ’S WITH AVAILABLE FX OR BANK LOAN APPR
-OVALS, CONCURRENT & COMPLEMENTARY CIDA FOCUS ‘

The most important currént Canadian export sectors to this
market are (based on actual export sales):

1. 001 AGRI & FOOD PRODUCTS & SERVICE
010 MINE, METAL, MINERAL PROD & SRV
© 011 OIL & CAS EGUIPMENT, SERVICES

012 PETROCHEM & CHEM PRDD.EGP;SERV

u » LN

007 POWER & ENERGCY EQUIP. & SERV.
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Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 510 PEKING

Market: 192 PEOPLE’S REP OF CHINA

Sector: O001 AGRI & FOOD PRODUCTS & SERVICE

Subsector: 999 ALL SUB-SECTORS

Page: 124

-2 Years Ago

Statistical Data On Next Year Current Year. 1 Year Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Sizel(import) $ 1%00. OOM $ 1900. OOM '$ 1800. OOM $ 2000. OOM
Canadian Exports $ 140. OOM $ 130. OOM % 40. OOM $ 46. O0M
Canadian Share 7. 40% 6. 80 ' 2. 20% 2. 30%
of Import Market coo- :
Major Competing Countries Market Share
i) 577 UNITED STATES OF AMERICA 030 %
ii) 609 EUROPEAN COMMON MARKET C o25 %
iii) 265 JAPAN : 020 %
iv) 011 AUSTRALIA 003 %
Cumulative 3 year export potential for CDN prnducts 100 $M AND UP
in this Sector/Subsector:
Current status of Canadian expaorts: Small but expanding

Products/services faor which there are
good market prospects g .
. i) CHEMICAL FERTILIZER
ii) POTASH
iii) FARM EQUIPMENT INCLUDES FOOD PRUCESSING
iv) TOBACCO
v) HIDES
vi) TALLOW
vii) BREEDING LIVESTOCK

Current Total Imports
In Canadian

amnndnn

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects

i) Project Name: WORLD BANK LIVESTDCK FUJIAN/JIANXI

Approximate Value: ¢ 2 M

Financing Source: 002 1IDA.

For further info. please contact:
8. CHINA-C. DESLOGES.

100.
83.
70.

" 10.
10.
10.

- 0.

8883888%

IIIXXIIXN



25/01/88 DEPARTMENT OF EXTERNAL AFFAIRS ' Page: 127
Export and Investment Promotion Planning System
MISSION: 510 PEKING COUNTRY: 192 PEOPLE’S REP OF CHINA

Projects or portion of projects whicﬁ are etill in the planning
stage and for which Canadian companies might have reasonable prospects.

ii) Project Name: XINJIANG AGRICULTURAL DEVELOPMENT
PROJECT ,
Approximate Value: $ 70 M
Financing Source: 002 1IDA
For further info. please contact:
J. SHERRY

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
-~ there are import restrictions which can present significant problems
— approval of technical standards can present problems in the case of
some imported products

In the Trade Office’s opinion. Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
— non competitive pricing
— difficulties of adaptation of marketing techniques to the market by
some Canadian companies
— high tariffs
- non—tariff protectionist measures which are difficult to overcome
—~ other factor(s) described by the Trade Office as follows: v
CONTINUING LACK OF FOREIGN EXCHANGE ALLOCATED TO THE PRODUCTS IN
THIS AREA (EXCEPT FOR POTASH). CANADIAN EXPORTERS ARE NOT YET FOR
JOINT VENTURE, BARTER IN THIS SECTOR.

Some Canadian exporters to this market in this sector(sub—sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
— aggressive marketing on the part of Canadian Exporters
- support provided by the PEMD program
— participation in trade fairs
. = participation in trade missions
— use of Canadian Government export promotion actlvitzes
— use of provincial governments export promotion activities
— the presence of CIDA programs which have opened the market to
Canadian companies
— Canada‘’s position as one of the few major sources of internetional
supply _ ; -
- strong sectoral capab111tq in Canada o

In support of Canadian exports in this sector (sub—sector) the
Trade Office is currently engaged in activities which include:

Activity: JOINT AGRICULTURAL COMMITTTEE

Results Expected: -SUPPORT AG RESEARCH IN CANADA
= PROMOTE PRIORITY AG SALES TO CHINESE
BREEDING LIVESTOCK AND CRAIN EQUIPMENT.
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In sﬁpport of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: PLANT PHYTOSANITARY DISCUSSIONS.
Results Expected: CREATE CONDITIONS FOR NEW PLANT EXPORTS..
Activity: ANIMAL HEALTH DISCUSSIONS-MINK, MARTEN.FOX, AND PIGEON.

Results Expected: CREATE APPROPRIATE CONDITIONS FOR LONG-TERM
EXPORTS.

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in ¢this
sector (sub-sector): N :

Activity: INITIAL DAIRY CATTLE SALES TO A MODEL FARM SITUATION IN BEIJING.
POST WILL WORK WITH PRIVATE SECTOR FOR MAXIMUM PUBLICITY.

Results Expected: SECTION OF P.R.C. DECISION-MAKERS.

Activity: EXPAND MARKETING EFFORTS INTO STUDIES ON POTENTIAL MARKETS
FOR POTATO EXPORTS - IDENTIFY TECHNICAL BARRIERS.

Results Expected: POST SHOULD BE IN A BETTER POSITION TO ASSESS
. MARKET PROSPECTS IN THIS POTENTIALLY ATTRACT-
IVE SUB-SECTOR.

Activitg:‘EXPAND MARKETING EFFORTS INTO STUDIES ON PDTENTIAL MARKETS
FOR FOOD PROCESSING EQUIPMENT.

Results Expected: POST SHOULD BE IN A BETTER POSITION TO ASSESS
MARKET PROSPECTS IN THIS POTENTIALLY ATTRACT-
IVE SUB-SECTOR.
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88/8% Sector/Sub-Sector Highlights : N
Submitted by Posts by Region )

Region: ASIA AND PACIFIC

Mission: 510 PEKING

Market: 192 PEOPLE’S REP OF CHINA
Sector: 003 GRAINS AND OILSEEDS

Subsector: 999 ALL SUB-SECTORS -

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated) :
Mkt Sizelimport) ¢ 1400. OOM $ 1500. OOM $ IQO0.00M - % 1100.00M
Canadian Exports ¢ 750. OOM $ 800. OOM $ 400. OOM $ 445 640M
. Canadian Share S50. 00% 53. 00% 40. 00% 41. 00%
of Import Market :
Major Competing Countries. ' : Market Share
i) 011 AUSTRALIA : ' : 035 %
-ii) 577 UNITED STATES OF AMERICA : 010 %
iii) 001 ARGENTINA 003 %
iv) 6409 EUROPEAN COMMON MARKET C . o002 %
Cumulative 3 year export potential for CDN products 100 $M AND WP

in this Sector/Subsector:

Current status of Canadian exports: Mature with little growth
Products/services for which there are Current Total Imports
good market prospects - In Canadian $
. i) WHEAT $ 1400.00 M
ii) BARLEY (MALTING) ' $ 60.00 M
iii) WHEAT FLOWR $ 40.00 M
iv) RAPESSED OIL 2.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: CONTINUE TO SUPPORT CANADIAN WHEAT

BOARD IN ITS MKTG EFFORTS IN THE P. R.C.
Approximate Valuve: $ M

Financing Source:
For further info. please contact:
J. SHERRY -EMBASSY.
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The Trade Office reports that the following facteors influence Canadian
export performance in this market for this sector (sub-sector).
~ there are import restrictions which can present significant problems
— the degree of import duty protection of local industry tends to be
low -

In the Trade Office’s opinion, Canadian export performance in this sector
{sub-sector) in this market is lower than optimum mainly because of:
— other factor(s) described by the Trade Office as follows:
EXPORT PERFORMANCE IS EXCELLENT: MARKET SHARE BY VOLUME INCREASED
SUBSTANTIALLY IN 1987.

Some Canadian exporters to this market in this sector(sub—sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
— aggressive marketing on the part of Canadian Exporters
— participation in trade missions
— use of Canadian Government export promotion activities
'— competitive export pricing for this market :
— Canada‘s position as one of the few major sources of international
supply
— strong sectoral capability in Canada :
— the availability of competitive Canadian Financing

In support of Canadian exports in this sector (sub—sector) the
Trade foice is currently engaged in activities which include:

Activity: CHINESE STUDENTS TO ATTEND COURSES AT CANADIAN INTERNATIONAL
GRAINS INSTITUTE.

Results Expected: . EXPAND KNOWLEDGE OF CANADIAN GRAINS AMONG
' DECISION-MAKERS.

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub—sector): ‘

Activitg: DETAILED DISCUSSIONS WITH CHINESE OFFICIALS AS TO POTENTIAL
FOR EXPANDED CANOLA OIL EXPORTS.

Results Expected: BETTER UNDERSTANDING OF THIS MARKET AREA.

Activity: JOINT AGRICULTURAL.CGMMITTE PROGRAMME TO BE EXPANDED TO INCLUDE
ACTIVITIES IN THE GRAINS AREA.

Results Expected: ASSIST EXPDRT ACTIVITIES.
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88/89 Sector/Sub—Sector Highlights .
Submitted by Posts by Region \

Region: ASIA AND PACIFIC

Mission: 510 PEKING

Market: 192 PEOPLE’S REP OF CHINA

Sector: 005 COMM. & INFORM. EGP. % SERV
Subsector: 053 TELECOMMUNICATIONS (INC SPACE)

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago

Sector/sub-sector (Projected) (Estimatgd)
"Mkt Size(import) $ 1. OOM $ b675. 00M $ 450.00M " % 305.00M
Canadian Exports $ 20. OOM 2 15. oOM $ 11. 40M $ i18. OOM
~ Canadian Share 2. 00% 2. 20%4 - 2. 90% &. 00%
of Import Market
Major Competing Countriés Market Share
i) 265 JAPAN 035 %
ii) 577 UNITED STATES OF AMERICA 018 %
1ii) 128 GERMANY WEST. 005 %
iv) S07 SWEDEN 005 %
Cumulative 3 year export potential for CDN producfs "~ 40-100 $M

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing.

Products/services for which there are Current Total Imports

good market prospects In Canadian %

- 1) TELEPHONE SWITCHING SYSTEMS $ 0.00 M

ii) SATELLITE COMMUNICATION $ 0.00 M

iii) MOBILE COMMUNICATIONS $ 0.00 M

iv) MICROWAVE TRANSMITTERS $ 0.00 M

v} OPTIC FIBRES $ 0.00 M

vi) SPECTRUM MANGEMENT . $ 0.00 M

Progjects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: NATIONAL AND PROVINCIAL TELECOM
NETWORK MANAGEMENT.

Approximate Value: $ M
Financing Source: 011 CIDA 023 EDC
012 DOM

For further info. please contact:
C.E. BENSON/R. HAMILTON
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The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub~sector).
- exports of certain products or services to this countrg are subJect
to Canadian export controls

— the degree of import duty protection of local industru tends to be
low

In the Trade Office’s opinion, Canadian export performance in this sector
(sub~-sector) in this market is lower than optimum mainly because of:
- non competitive pricing
- other factor(s) described by the Trade Office as follows:
ESTABLISHED PRESENCE BY EURCOPEAN AND JAPANESE COMPETITORS.

Some Canadian exporters to this market in this sector(sub—-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

" — participation in trade fairs

- participation in trade missions

- use of Canadian Covernment export promotion activities

- use of provincial governments export promotion activities

-~ competitive export pricing for this market :

- Canada’s position as one of the Few maJor sources of international

supply
- strong sectoral capability in Canada
- the availability of competitive Canadian financing

The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Canadian exporters to this market.

The Trade Office suggests that sourcing toois currently available,
to them have some limitiations in particular:

In support of Canadian exports in this sector (sub-sectorf'the :
Trade Office is currently engaged in activities which include: t

Activity: FOLLOW-UP CONTACTS WITH MAILING LIST RECIPIENTS AND EXPAND EFF-
ORTS TO IDENTIFY END-USERS. :

Results Expected: IDENTIFY OPPPORTUNITIES FOR CANADIAN PRODUCTS
AND DEVELOP SPECIFIC SUB-SECTOR ACTIVITIES.

Activity: MEET MPT REGULARLY TO DISCUSS INITIATIVES RELATING TO TELECOM
MCJ TO BE SIGNED IST QUARTERS.

Results Expected: INCREASED TECHNICAL EXCHANGES AND MARKET KNO-
WLEDGE/ACCESS. - '
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In sbpport of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include: . .

Activity: CONTINUE TO DEVELDP RELATIdNSHIP‘NITH CHONGQING MUNICfPAL AND
PIT AUTHORITIES IN SUPPORT OF MOBILE COMMUNICATIONS AND
TELEPHONE SWITCHING SYSTEMS.

Results Expected: EXPAND MARKET ACCESS AND SALES FOR COMPANIES
SUCH AS NOVATEL AND NORTHERN TELECOM.

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub—-sector): , :

Activity: ESTABLISH RELATIONSHIP WITH WUHAN CITY, A MAJOR ELECTRONICS
’ AND TELECOMMUNICATIONS CENTRE. ; .
Results Expected: IDENTIFY POTENTIAL JOINT VENTURE.PARTNERS;
SUPPORT GLENAYRE ACTIVITIES: LAY FOUNDATION

FOR FUTURE MARKETING BY CDN COMPANIES.
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 510 PEKING

Market: 192 PEOPLE‘S REP OF CHINA
Sector: 005 COMM. & INFORM. EGP. & SERV

Subsectdr: 054 COMPUTERS, SOFTWARE & SYSTEMS

Statistical Data On Next Year Current Year 1 Year Ago ‘2 Years Ago
Sector/sub-sec tor (Projected) (Estimated) v
Mkt Size(import) % 300. OOM $ 200. OOM $ 110.00M $ 30. OOM
Canadian Exports $ S. OOM % 2. SOM % 6. OOM % S.00M
Canadian Share 1. 70% 1. 30% 5. 50% 1.70%
of Import Market c N
Major Competing Countries — Market Share
i) 577 UNITED STATES OF AMERICA o ' . 055 %
ii) 265 JAPAN " 035 %
iii) 128 GERMANY WEST _ , 002 %
Cumulative 3 year export pofential for CDN products - 15-30 $M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
Products/services for which there are Current Total Imports
good market prospects . In Canadian ¢
i) INDUSTRIAL MICROPROCESSORS(SEMI- TECH MICROEL.ECTRO/ ¢ 0.00 M
ii) CHINESE LANGUAGE WP SYSTEHS(INTERNATIDNAL GEOSYST/ ¢ 0.00 M {
iii) CAD/CAM $ 0.00 M
iv) TELETEXT HARDWARE AND SOFTWARE. , : $ 0.00 M

Projects or portion of broJects which are still in the planning
stage and for which Canadian companies might have reasonable prospacts.

i) Project Name: INTRODUCTION OF TELETEXT AND VIDEOTEX

; TO CHINA. )
Approxxmate Value: $ s M
Financing Source: 025 OTHER 012 DOM

For further info. please contact:
G. E. BENSON, EMBASSY : . oo *

ii) ProJect Name: INTRDDUCTIDN DF COMPUTERS IN EDUCATION
Approximate Value: $ . ™M ,
Financing Source: 025 OTHER 012 DOM

For further infa nleace cnntart:-



C.E. BESON, EMBASSY
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The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sectar).
— exports of certain proaducts or services to this country are subject
to Canadian export controls

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:

— the unsuitability of Canadian products for this market

— the apparent limited sectoral capability in Canada compared to other

. competing export countries

- high tariféfs

— market prospect which are relatively new and have not yet been

explored adequately by Canadian exporters
— other factor(s) described by the Trade Office as follous:
LACK OF PROTECTION FOR INTELLECTUAL PROPERTY.

Saome Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
' - aggr9551ve marketing on the part of Canadian Exporters

- support provided by the PEMD program

— participation in trade fairs

— participation in trade missiaons

— use of Canadian Government export promotion activities

- the presence of CIDA programs which have aopened the market to

Canadian companies
— caompetitive export prxcxng for this market

The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exparts in this sector (sub—-sectaor) the
Trade Office is currently engaged in activities which include:

Attivitg: CONTINUE TO CLOSELY FOLLOW CHINESE DEVELOPMENT OF PROTECTION
LEGISLATION FOR SOFTWARE.

Results Expected: ENSURE CANADIAN S/W SUPPLIERS ARE AWARE OF
CURRENT RISK IN THE MARKET AND STRATEGIES FOR
SUCCESS.

Activity: DISCUSS WITH SHANGHAI, ONTARIO-JIANGSU SCIENCE AND TECHNOLOGY
CENTRE AND CHINESE CANADIAN INFORMATION PROCESSING PROFESSIONAL
—-S. FUTURE USE OF CENTRE FOR SEMINARS/EXHIBITIONS OF SELECTED
CANADIAN SUB-SECTORS IN HIGH TECHNOLOGY.

Results Expected: USE SYNERGISM OF -CHINESE CONTACTS AND CCIPP
SEMINARS TO MAXIMIZE EXPOSURE OF COMPANIES AN
—D DEVELOP BUSINESS OPPORTUNITIES.
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For fh; next fiscal year. the Tra&e Office is planning to

undertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: MONITOR SELECTION PROCESS FOR TELETEX/VIDEOTEX STANDARD IN CHINA
AND SUPPORT ADOPTION OF CANADIAN DEVELOPED NAPLPS/NABTS.

Results Expected: SUBSTANTIAL BUSINESS POTENTIAL FOR HARDWARE
SUPPLIES SUCH AS NDRPAK AND SOFTWARE SUPPLIES
SUWCH AS PDI.

Activity: WORK CLOSELY WITH UNISYS CANADA IN PRDMOTING SALES OF ICON- COMPU—
TER AND SOFTWARE.

" Results Expected -POTENTIAL FOR ADOPTION OF ICDN SYSTEM NITH
: RESULTANT SALES.
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88/879 Sector/Sub-~Sector Highlights
Submitted by Posts by Region

Region: ASIA AND-PACIFIC . . oo
Mission: 510 PEKING '
Market: 192 PEOPLE‘S REP OF CHINA

Sector: 007 POWER & ENERGY EGUIP. & SERV.

Subsector: 999 ALL SUB-SECTORS

Statiﬁti:al Data On Next Year Current Year -~ 1 Year Ago -2 Years Ago
Sector/sub-sector (Projected) (Estimated) . :
Mkt Size(import) ¢ 1100. 0OM $ B00. oOM $ -600. OOM $ 720.00M
Canadian Exports $ 150. OOM $ 75. OOM $ 205. OOM $ 35. OOM
Canadian Share 13. 0% 9. 00% 34. 004 9. 00%
of Import Market
Major Competing Countries . Market Share
i) 265 JAPAN . - ‘ 015 %
ii) 577 UNITED STATES OF AMERICA ‘ 015 %
iii) 128 GERMANY WEST 4 015 %
iv) 051 UNITED KINGDOM 010 %
v) 553 UNION OF SOVIET SOC REP 015 %
vi) 112 FRANCE 010 %
Cumulative 3 gear export potential for CDN products 100 $M AND P
in this Sector/Subsector:
Current status of Canadian exports: Well established and growing
Products/services for which there are Current Total Imports
good market prospects In Canadian ¢
i) POWER BOILERS $ 100.00 M
ii) HYDRAULIC TURBINES $ &60.00 M
iii) GENERATORS $ &0.00 M
iv) CONTROL SYSTEMS $ 10.00 M
v) OIL TO GAS CONVERSION $ -0.00 M
vi) OF THERMAL STATION $ 0.00 M

Projects or portion of pro;ects'mhich are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: GEHE YAN HYDROELECTRIC
Approximate Value: & 80 M
Financing Source: 023 EDC
For further info. please contact:

D. HORLEY
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

ii) Project Name: YUE YANG THERMAL -
Approximate Value: $ 100 M
Financing Source: 023 EDC
For further info. please contact:

D. HORLEY

iii) Project Name: THREE GORGES HYDROELECTRIC:
Approximate Valve: $ 500 M ’

Financing Source: 001 IBRD 025 OTHER
For further info. please contact:
D. HORLEY

iv) Project Name: CONTROL SYSTEMS (VARIOUS)
Approximate Value: $ 15 M
Financing Source: 023 EDC
For further info. please contact:

D. HORLEY

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
- there are import restrictions which can present significant problems
~ the degree of import duty protection of local industry tends to be
low S : . v

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of: )
- non—tariff protectionist measures which are difficult to overcome
- other factor(s) described by the Trade Office as follows:
EXTREMELY COMPETITIVE ENVIRONMENT, PROTECTIVE ALLOCATION OF PROJ-
ECTS TO DOMESTIC PRODUCERS. TIME CONSUMING PROCESS OF BID AWARD-
ING PLUS UMETHICAL PITTING OF SUBMITTED BIDS AGAINST EACH OTHER.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a resuvlt of a variety of
factors which the trade office reports to include:
—~ aggressive marketing on the part of Canadian Exporters
- support provided by the PEMD program
— participation in trade fairs
— participation in trade missions
- use of Canadian Government export promotion activities
-~ the presence of CIDA programs which have opened the market to
Canadian companies
— competitive export pricing for this market
— strong sectoral capability in Canada
— the existence of a bilateral economic/trade arrangement between
Canada and this country
— the availability of competitive Canadian financing
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In support of Canadian exports in this sector. (sub-sector) the

Trade Office is currently engaged in activities which include:.

Activity: CONTINUE EFFORTS TO OBTAIN A THERHAL PROJECT ALLOCATED TO
CANADIAN SUPPLY.

Results Expected: ONE COMPLETE STATION VALUS $15O MILLION DR
MORE.

Activity: ATTEMPT TO POSITIION CANADA FOR PARTICIPATION -IN DESIGN AND -
IMPLEMENTATION OF THE THREE GORGES PROJECTS.

Results Expected: LONG RANGE POTENTIAL UP TO $500 (1.1 -22M %
MILLION IN EQUIPMENT AND SERVICES.

Activity: ONTARIO HYDRO TECHNICAL AGREEMENT WITH MWREP.

Results Expected: EVENTUALLY INTRODUCE CANADIAN SUPPLIERS TO
ONTARIO HYDRO TO P.R.C. ENTITIES. :

For the next fiscal year, the Trade Office is planning to

undertake the following new export support 1n1tiatzve(s) in this
sector (sub-sector):

Activity: TECHNICAL SEMINARS TO PRESENT CANADIAN CONTROL SYSfEMS AND
"BALANCE OF PLANT" CAPABILITIES.

Results Expected: SPECIFICATION BY P.R.C. AUTHDRITIES OF CANAD-
. IAN SUB-SYSTEMS. .

Activity: BUILD ON EXISTING RELATIDNSHIPS SUCH AS THE BANK OF MDNTREAL
: /HWREP

Results Expected: TO BBTAIN INFORMATION WHICH WILL HELP LDNG-
: RANGE PLANNING
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88/89 Sector/Sub~Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 510 PEKING

Market: 192 PEOPLE’S REP OF CHINA

Sector: 008 TRANS#DRT SYS. EQUIP, COMP, SERV.

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Progjected) (Estimated) ’
Mkt Size(import) $ 3900. OOM $ 3250. OOM $ 5200. OOM $ 4500. OOM
Canadian Exports $ 78. OOM $ &2. S0M $ 145.00M % 34. 50M
Canadian Share 2. 00% 2. 00% 3. 00% . 0. 50%
of Import Market
Major Competing Countries Market Share -
i) 265 JAPAN ‘ ’ 033 7%
ii) 577 UNITED STATES OF AMERICA : - o022 7%
iii) 553 UNION OF SOVIET S0OC REP 008 %
iv) 128 GERMANY WEST o : 004 7
Cumulativé 3 year export potential for CDN products 7 100 $M AND LP

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing
Products/services faor which there.are Current Total Imports
good market prospects . In Canadian %
i) AIRCRAFT $ 800.00 M
ii) AIRCRAFT ENGINES $ 0.00 M '
iii) AIR TRAFFIC CONTROL EGUIPMENT $ 0.00 M
iv) RAILWAY COMMUNICATION EQUIPMENT $ 0.00 M
v) MANAGEMENT SYSTEM $ 0.00 M
vi) RAILWAY TRACKS $ 0.00 M
vii) HARBOUR HANDLING EQUIPMENT L 0.00 M
viii) URBAN TRANSIT EQUIPMENT $ 0.00 M
ix) FLIGHT SIMULATORS $ 0.00 M
x) AIRPORT EGUIPMENT $ 0.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: BEIJING SUBWAY EXTENSION PROJECT
Approximate Value: $ 250 M
Financing Source: - 023 EDC 025 OTHER
For further info. olease contart:




T. CREENBERG/M. NEPINAK.
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable praspects.

ii) Project Name: SHANGHAI/DALIAN VESSEL TRAFFIC
MANAGEMENT
Approximate Value: $ 10 M
Financing Source: 012 DOM
For further info. please contact:
‘ T. GREENBERG/M. NEPINAK

iii) Progject Name: RAILWAY UPGRADE PROJECT
. Appraximate Value: $ 400 M
Financing Source: 002 1IDA
For further infa. please contact:
T. GREENBERG/M. NEPINAK

iv) Progject Name: REGIONAL AIRLINES DEVELOPMENT
Appraoximate Value: & &0 M
Financing Source: 012 DOM 023 EIDC
For further infao. please coantact:
T. GREENBERG/M. NEPINAK

The Trade Office reports that the following factors influence Canadian
expart performance in this market for this sector (sub-sector).
— exports of certain products or services to this countrg are subject
to Canadian export controls

In the Trade Office’s opiniaon, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:

— non competitive pricing

— non—~tariff protectionist measures which are difficult to avercome

- market prospect which are relatively new and have not yet been

explored adequately by Canadian exparters
- other factor(s) described by the Trade Office as follouws:
LACK OF FOREIGN EXCHANGE IN SOME TRANSPORT CATEGORIES.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

— participation in trade fairs

— participation in trade missions

— use of Canadian Government export promotion activities

— use of pravincial governments export promotion activities

— the presence of CIDA programs which have opened the market to

Canadian companies
— competitive export pricing for this market
— strong sectoral capability in Canada
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The ffade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub—sector) the
Trade Office is currently engaged in activities which include:

Activity: FOLLOW-UP ON AIR TRAFFIC CONTROL INITIATIVES OF 1987:
A) MISSION TO CHINA (FEB 87) AND B) CHINESE MISSION TO CANADA
(AUGUST 87).

Results Expected: SALES IN 1988 OF ATC EQUIPMENT.

Activity: CONTINUE PRESSURE ON BEIJING SUBWAY CORPORATION TO IMPLEMENT
FINDINGS OF URBAN TRANSIT STUDY.

Results Expected: DECISION TO BEGIN EXTENSION TO BEIJING SUBWAY
SUB-SYSTEM USING CANADIAN TECHNOLOGY.

Activity: FOLLOW-UP ON PROSPECTS TO SELL COMMUTER AIRCRAFT TO REGIONAL
AIRLINES IN ZHEJIANG, JIANGSU, SICHUAN AND YUNNAN PROVINCES.

Results Expected: FIRST CONFIRMED AIRCRAFT SALES TO CHINA ‘S
REGIONAL AIRLINES.

For the next fiscal year, the Trade Office is planning to
undertake the following new export support 1nit1ative(s) in this
sector (sub-sector): ,

Activity: PREPARED REPORT “TRANSPORTATION IN CHINA: OPPORTUNITIES FOR
CANADA EXPORTERS". . .

Results Expected: PRODUCE DGCUMENTATIbN WHCIH WILL ASSIST CANA-
. " DIAN BUSINESS IN IDENTIFYING CDMMERCIAL DPP-
ORTUNITIES.

Activitq: COORDINATE ACTIVITIES WITH CHINA IN THE DEVELOPMENT OF
THEIR NEW TRANSPORTATION PROGRAM FOR CHINA.

Results Expected: USE CIDA PROGRAMS TO CREATE NEW EXPORT OPPO-~ -
RTUNITIES.
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 510 PEKING

Market: 192 PEOPLE’S ﬁEP UFvCHfNA'

Sector: 009 FOREST PRODUCTS, EQUIP, SERVICES

Subsector: 092 WOOD AND WOOD PRODUCTS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated) : v
Mkt Size(import) $ 450, OOM $ 500. OOM $ 440. 00M $ B840.00M
Canadian Exports $ 32. OOM $ 25. OOM $ 32. OOM 56. OOM
- Canadian Share S. 00% 9. O0% ~ S5.00% 6. 50%
of Import Market ‘ : :
Major Competing Copntries Market Share
i) 553 UNION OF SOVIET SOC REP - ' . 030 %
ii) 577 UNITED STATES OF AMERICA 030 %
iii) 214 INDONESIA . o 019 %
"iv) 068 CHILE : 017 %
Cumulative 3 year export potential for CDN products 60-100 " $M

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing

Products/services for which there are Current Total Imports
good market prospects : - In Canadian $
i) LOGS $ 35.00 M
ii) LUMBER : $ 20.00 M
iii) FOREST EQUIPMENT HACHINERY ‘ $ 4.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: HEILONGJIANG FOREST FIRE PROTECTION
AND REEHABILITATION PROJECT
Approximate Value: $ 50 M
Financing Source: 002 1IDA
For further info. please contact:
A. WHETHAM, BEIJING.
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The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
— there are import restrictions which can present significant problems
— exports of certain products or services to thxs country are subject
to Canadian export controls

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
- high tariéffs
- other factor(s) described by the Trade Office as follows:
CHINESE HAVE STRONG PREFERENCE FOR IMPORTING LOGS; EXPORT OF LOGS
FROM CANADA IS CONTROLLED. CHINESE ARE UNFAMILIAR WITH POTENTIAL
USES OF WOOD IN CONSTRUCTION (E. 6
TRUSS TECHNOLOGY).

Some Canadian exporters to this market in this sector{(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

- participation in trade missions

— use of provincial governments export promotion activities

— the presence of CIDA programs which have opened the market to

Canadian companies
- competitive export pricing for this market
- strong sectoral capability in Canada

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: ESTABLISHING WOOD PRODUCTS COMMITTEE.

Results Expected:AINCREASE CHINESE KNOWLEDGE OF POTENTIAL USES
OF CANADIAN LUMBER AND DEVELOP BETTER UNDERS—
TANDING OF THEIR REQUIREMENTS.

Activitg: INVESTICATE CHINESE REGUIREMENTS FOR FORESTRY AND
. SAWMILLING EQUIPMENT.

Results Expected: FOCUSSED PROMOTION ON COMPETITIVE EQUIPMENT
FROM CANADA.

For the next fiscal year, the Trade Office is blanning to
undertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: SUPPORT COFI EFFORTS WITH SECOND DEMONSTRATION PROJECT IN
BEIJING AND SECOND SEMINAR PROGRAM.

Results Expected: REACH DECISION MAKERS TO INFLUENCE THEIR ACC-
EPTANCE OF SELECTIVE USE OF CANADIAN LUMBER
IN CONSTRUCTION; EDUCATE END-USERS.
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For the next fiscal gear,'the Trade Office is planning to

vndertake the following new- export suppnrt inxtxatlve(s) in this
sector (sub-sector): '

Activity: FORESTRY MOU EXPIRES IN APRIL 1988 DISCUSS WITH CHINESE DISIRAB-
ILITY OF AND FUTURE FOCUS ON RENENAL

Results Expected: ONGOING FOCUS FDR EXCHANGE IN THE AREA OoF
FORESTRY.
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88/87 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 510 PEKING

Market: 192 PEOPLE’S REPHDF CHINA

Sector: 009 FOREST PRODUCTS, EQUIP, SERVICES

Subsector: 799 ALL SUB-SECTORS

Statistical Data On Next Year Current Year . 1 Year Ago 2 Years Ago
Sector/sub-sec tor (Projected) (Estimated) S ‘
Mkt Size(import) % 500. OOM $ 450.00M ., $ 490.00M - $ &00.00M
Canadian Exports $  150. OOM $ 150.00M % 133 O0OM $ 180.00M
Canadian Share 30. 00% 33. 00% 27. 00% 30. 00%
of Import Market ,
Major Competing Cquntfies : / o “ , ":‘- . Martet .Shaté
i) 265 JAPAN , ' : 030. %
ii1) 577 UNITED STATES OF AMERICA . . 020 %
iii) 507 SWEDEN o o ' ':_ o 005 %
Cumulative 3 year export potential for CDN products ~ 100 $M AND uP

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing
Products/services for which there are . Current Total Imports
good market prospects . In Canadian ¢
_ i) PLP ' : % 65.00 M
. 11) NEMWSPRINT i $ 50.00 M
iii) PULP AND PAPER MACHINERY ¢ 20.00 M
$

iv) PAPER AND BOARD 15.00 M
Projects or portion of. progjects which are still in the planning
stage and for which Canadian companzes nght have reasonable prospects
i) PrOJect Name: JIANOU KRAFT LINERBOARD PLANT (FUJIAN) T

Approximate Value: ¢ 25 M

Financing Source: 023 EDC

For further info. please contact:

A. WHETHAM, EMBASSY

ii) Project Name: HEXIAN PULP AND PAPER MILL (GUANXI)
Approximate Value: $ M
Financing Source:
For further info. please contact:
A WHFTHAM. FMRAGRV
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Projects or portion of projects which are still in the planning . '
stage and for which Canadian companies might have reasanable prospects

iii) Project Name: CHONGQING YUZHON PULP AND PAPER MILL
(SICHUAN)
Approximate Value: $ 25 M
Financing Saource: 023 EDC
Far further info. please contact:
A. WHETHAM, EMBASSY

iv) Project Name: YA’AN PULP AND PAPER MILL (SICHAUN)
Approximate Value: $ 50 - M .
Financing Source: 023 EDC
For further info. please contact:
A. WHETHAM, EMBASSY

~The Trade Office reports that the following factors influence Canadian
- expart performance in this market for this sector (sub-sector).
- there are import restrictions which can present significant problems

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
— other factor(s) described by the Trade Office as follows:
CHINESE PULP AND PAPER MILLS ARE SMALLER THAN THOASE IN NORTH
AMERICA AND THERE 1S LIMITED CANADIAN CAPABILITY IN THESE SMALL-
SIZE MACHINES. ALSO NON-WOOD FIBRE IS FREQUENTLY USED.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reparts to include:
- aggressive marketing on the part aof Canadian Exporters
- support provided by the PEMD program
- competitive export pricing for this market
— Canada’s position as one of the few major sources of international
- supply
- strong sectoral capabxlxtg in Canada

In Qupport of Canadian exports in this sector (sub-sector) the
Trade Office is currentlg engaged in act1v1t1es which include.

Activity: SUPPORT CDN COMPANIES PURSUING 5 PULP AND PAPER PROJECTS
‘ ON LIST FOR EDC CONCESSIONAL FINANCING.

Results Expected: SALE OF CANADIAN PULP AND PAPER MILL EGUIP-
' MENT.
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For fhe next fiscal year, the Trade Office is planning to

undertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: SECTOR STUDY — REORGANIZATION OF THE INDUSTRY IS EXPECTED AS

RESULT OF ONGOING DISCUSSION ON NEED TO INTEGRATE PULP AND
PAPER INDUSTRIES.

Results Expected: ASSIST CANADIAN EXPORTERS IN EXTENDING CONTR-
ACTS BEYOND STATE BUYING CORP DOWN TO END-
USERS THEREBY CREATING BETTER UNDERSTAND ING
. OF MARKET NEEDS AND INCREASE MARKET SHARE.
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC
Mission: 510 PEKING

Market: 192 PEDPLE’S REP OF CHINA'
Sector: 010 MINE,METAL. MINERAL PROD & SRV

Subsector: 096 EQUIPMENT AND MACHINERY

StatisticaljData On Next Year Current Year- i ?ear Ago 2 Years Ago
Sector/sub—sec tor (Projected) (Estimated)
Mkt Size(import) ¢ 0. OOM $ 0. OOM $ 0. OOM $ 0. 00M
Canadian Exports $ 75. OOM $ 40. OOM $ 122 OO0M $ 146. OOM
Canadian Share 0. 00% 0. 00% 0. 00% 0. 00%
of Import Market
‘HaJor Competing Countries Market Share
i) 265 JAPAN . ' ‘ 128 %
ii) 051 UNITED KINGDO 237 %
iii) 577 UNITED STATES OF AMERICA 000 %
Cumulative 3 year export potential for CDN praducts 100 $M AND ULP

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding

Products/services for which there are Current Total Imports

good market prospects In Canadian ¢

, i) SMELTER AND REFINERY EXPANSION AND MODERNIZATION ~ ¢ 0.00 M

. 1i) SMELTER AND REFINERY EXPANSION AND MODERNIZATION $ 0.00 M

iii) CONVEYORS AND EARTHMOVING MACHINERY s 0.00 M

iv) GEDLOGICAL AND GEPHYSICAL INSTRUMENTS $ 0.00 M

v) MINING ENGINERING SERVICE $ 0.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: ANSHAN IRON AND STEEL
Approximate Valve: $ 1500 M
Financing Source: 023 EDC
For further info. please contact:

C. LATOUR, EMBASSY

ii) Project Name: ALUMINUM COMPLEX WEINAN (SHAANXI)
Approximate Value: $ 300 M
Financing Source: 023 EDC
For further info. nlease contart-




C. LATOUR, EMBASSY
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Projects or portion of projects which are still in the planninj
stage and for which Canadian companies might have reasonable prospects.

iii) Project Name: TIANJIN COPPER SMELTER
Approximate Value: $ 200 M
Financing Source:

For further info. please contact:
C. LATOUR., EMBASSY

iv) Project Name: DAYE SMELTER UPGRADING
Approximate Value: $ M
Financing Source:

For further info. please contact:
C. LATOUR, EMBASSY

' The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—-sector) in this market is lower than optimum mainly because of:
- non competitive pricing .
-~ market prospect which are relatively new and have not yet been
- explored adequately by Canadian exporters
—~ other factor(s) described by the Trade Office as follows:
HIGH TRANSPORTATION COSTS FOR HEAVY MACHINERY, UNAVAILABILITY OF
HEAVY EQUIPMENT FOR STEEL MILLS.

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
- support provided by the PEMD program
.= competitive export pricing for this market
- strong sectoral capability in Canada
- the availability of competitive Canadian financing o

The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: IDENTIFICATION OF EXXPANSION AND MODERNIZATION REQUIREMENTS IN
THE FERROUS SECTOR. .

Results Expected: BETTER INFORMATION BASE TO BE USED FOR MORE
: FOCUSESED MARKETING APPROACH.
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For the next fiscal year, the Trade Office is planning to '

undertake the following new export support initiative(s) in this
sector (sub—sector):

Activity: MARKET SURVEY IN NON-FERRQUS

Results Expected: BETTER INFORMATION BASE OF PROJECT OPPORTUN-
ITIES AND MORE FOCUSSED MARKET APPROACH.

Page:

COUNTRY: 192 PEOPLE’S REP OF CHINA
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88/89 Sector/Sub—~Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 510 PEKING

Market: 192 PEOPLE’S REP OF CHINA

Sector: 010 MINE.ﬁETAL.MINERAL PROD & QRV

Subsector: 102 MINERALS AND MINERAL PRODUCTS

Statistical Data On Next Year Current Year . 1.Year Ago 2 Years Ago.
Sector/sub—-sector (Progjected) (Estimated) . .
Mkt Size(import) $ 11000. OOM $10500. OOM ~$10000. OOM $10500. OOM
Canadian Exports ¢ " 200.00M = $ 170. OOM '$ 180.00M $ 244 O0OM
Canadian Share 1. 80% 1. 60% . 1.80%x - - . 2.30%
of Import Market . _
Major Competing Countries ‘ . Market Share
i) 265 JAPAN ) ‘ r s 045 7.
ii) 128 GERMANY WEST - o o 009 %
iii) 553 UNION OF SOVIET S0OC REP o c o 007 %
iv) 047 BRAZIL _ 007 %
v) 011 AUSTRALIA R ) 003 %
vi) 499 SPAIN . ' 003 %
Cumulative 3 year export potential for CDN products » 100 M AND WP

in this Sector/Subsector:

Current status of Canadian exports: Mature with little growth
Products/services for which there are ~Current Total Imports
good market prospects In Canadian ¢
i) ALUMINUM $ 300.00 M
ii) COPPER A $ 20.00 M
iii) ZINC ) ] 30.00 M
iv) SPECIAL SERVICES $ .00 M

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub—sector).

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
' — non competitive pricing
- non—tariff protectionist measures which are difficult to overcome
— market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters
~ other factor(s) described by the Trade Office as follows:
- HIGH TRANSPORTATION COSTS., NIN-CNMPETITIVE PRICING FNR &TFFL.




BARBER TRADE ARRANGEMENTS WITH OTHER COUNTRIES. THE EASTERN EURO-
PEAN BLOCK IN PARTICULAR DECREASED PURCHASING DUE TO LOW RESERVES
OF FEC,S: LACK OF INFORMATION ON BUSINESS OPPORTUNITIES.
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Some Canadian exporters to this market in this sector(sub-sector) -
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include: ‘

— competitive export pricing for this market

— strong sectoral capability in Canada

The Trade Office has recommended that a comprehensive market studg
of this sector (sub-sector) would enhance the knowledge of -
Canadian exporters to this market.
For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub-—sector):
Activity: MOU OR WORKING CROUP ON NON-FERROUS SECTOR
Results Expected: INTERCHANGE OF INFORMATION WILL GIVE US BET-
TER INFORMATION BASIS FROﬂ HHICH TD ESTABLISH -
A A MARKETING STRATEGY.
Activitﬁ: MOU OR WOTKING GRDUP IN FERROUS SECTOR.

Results Expected: DITTO.
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88/89 Sector/Sub-Sector High
Submitted by Posts by Regi

Region: ASIA AND PACIFIC

Mission: 510 PEKING

Market: 192 PEOPLE’S REP OF CHINA

Sector: 011 OIL & GAS EQUIPMENT, SERVICES

Subsector: 9299 ALL SUB-SECTORS

Statistical Data On Next Year Current Year
Sector/sub-sec tor (Projected) (Estimated)
Mkt Size(import) ¢ %00. OOM $ 900. OOM
Canadian Exports ¢ 75. OOM $ 30. OOM
Canadian Share 8. 30% 3. 30%

of Import Market

ning System

lights
on

1 Year Ago

$ 900. O0M
$ 125.00M
13. 0%

Page: 154

2 Years Ago

$ _900. 00M
s  27.00M
3. 00%

Major Competing Countries

i) 977 UNITED STATES OF AMERICA
ii) 265 JAPAN .
iii) 051 UNITED KINGDOM
iv) 410 NORWAY :
v) 112 FRANCE
vi) 047 BRAZIL

Cumulative 3 year export potential for CDN products‘:

in this Sector/Subsector:
Current status of Canadian exports:

Products/services for which there are
good market prospects
i) HEAVY OIL PRODUCTION EQUIPMENT
ii) SPECIALIZED DRILLING EQUIPMENT
iii) NATURAL GAS PRODUCTION EQUIPMENT
iv) NATURAL GAS PROCESSING EQUIPMENT
v) HEAVY OIL CONSULTING ENGINEERING SERVICES
vi) NATURAL GAS PROCESSING ENGINEERING SERBVICES
vii) RESERVOIR ENGINEERING '
viii) PIPELINE ENGINEERING

Markeé Share

040
030
Q00
000
000
000

NNNNRNRN

100 $M AND ULP

Small but expanding

~Current Total Imports

In Canadian

ix)

COLD WATER OFFSHORE RIG ENGINEER ING

LK X X X X X X N

©copoooopo0p00

Projects or portion of prOJects'mhich'are still in the planning"

888888888
IIXIIZIIIIIN

stage and for which Canadian companies might have reasonable prospects.

i) Project Name: LIADHE WORLD BANK HEAVY 0OIL PROJECT
PHASE I1
Annrnyimate Value: & 200 M

|
]




Financing Source: ©001 IBRD
For further info. please contact:
F. SPOKE. BEIJING TLX: 22717 CANAD CN
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Projects or portion of projects which are still in the'planning'
stage and for which Canadian companies might have reasonable prospects.

ii) Project Name: KARAMAY OILFIELD PROJECT -PHASE 11
Approximate Value: ¢ 100 M
Financing Source: OO01 IBRD
For further info. please contact:
F. SPRE BEIJVING TELEX: 22717 CANAD CN

iii) Project Name: LIAOHE SHENYANG HEAVY OIL PROJECT
PHASE I1I
. Approximate Value: % 200 M
Financing Source: 025 OTHER : ' o
For further info. please contact: '
F. SPOKE, BEIJING TLX:22717 CANAD CN

The Trade Office reports that the Folloming factors influence Canadian
export performance in this market for this sector (sub-sector).

‘In the Trade Office's opinion, Canadian export performance in this sector
{sub-sector) in this market is lower than optimum mainly because of:
— non competitive pricing
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- non—-tariff protectionist measures which are difficult to overcome
— other factor(s) described by the Trade Office as follows:
SHORTAGE OF FOREIGN EXCHANGE. LONG TERM MARKET STRATEGY AND DEVE-
LOPMENT OF PERSONAL CONTACTS TOO RARE. INTENSE COMPETITION.

Some Canadian exporters to this market in this sector(sub—sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

. — participation in trade fairs

- participation in trade missions :

— use of Canadian Government export promotion activities

- use of provincial governments export promotion activities

— the presence of CIDA programs which have opened the market to
Canadian companies

- strong sectoral capability in Canada

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include

Activity: HEAVY OIL - IDENTIFICATION OF SURFACE FACILITIES REGUIREMENTS
AND PROMOTION OF CANADIAN CAPABILITIES BASED ON FEEDBACK.

Results Expected: ON-GOING ACTIVITY — EIDENTIFY OPPORTUNITIES
. FOR CANADIAN EQUIPMENT AND ENGINEERING FIRMS
LEADING TO SALES CONTRACTS.
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In support of Canadian exports in this sector {sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: CLARIFICATION OF CHINESE INTEREST IN NON-CONVENTIONAL DRILLING;
THEIR INTENDED APPLICATION AND PURCHASE PLANS.

Results Expetted: ON-GOING ACTIVITY — SUPPORT AND EXPANSION OF
COMPANY INITIATIVES IN SLANT/DIRECTIDNAL DRI-
LLING.

For the next fiscal year, the Trade Office is planning to
undertake the following new export support 1n1t1at1ve(s) in this.
sector (sub—sector): .

Activity: CONCENTRATED MARKETING EFFORT TO OILFIELD WITH LITTLE CANADIAN
' INVOLVEMENT TO DATE: I.E. ZHDNGYUAN. SHENGLI.

Results Expected: IDENTIFICATION OF OPPORTUNITIES FOR CANADIAN
COMPANIES AND EXPOSING CANADIAN TECHNOLOGY TO
MATCH OPPORTUNITIES.

Activity: CONCENTRATED MARKETING EFFORT DIRECTED TO OFFSHORE OIL/
NATURAL GAS DEVELOPMENT.

Results Expected: IDENTIFICATION OF OPPORTUNITIES AND EXPOSING
OF CANADIAN TECHNOLOGY TO MATCH OPPORTUNITIES
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88/89 Sector/Sub-Sector Highlights -~ =
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 510 PEKING .

Market: 192 PEOPLE’S REP OF CHINA -

Sector: 012 PETROCHEM & CHEM PROD. EGP, SERV

Subsector: 999 ALL SUB‘SECTORS

Statistical Data On Next Year Current Year 1 YéarrAgo -2 Years Ago
- Sector/sub-sector {(Projected) (Estimated) . : : .
Mkt Size(import) & 2000. OOM $ 1800. OOM $ 1600. 0OOM $ 1500. OOM
Canadian Exports ¢ 240. 00OM %  200. OOM $ 75. OOM $ 121.00M
» Canadian Share 12. 00% 11. 10% 4. 70% 8. 10%
of Import Market~ . : ' L
Magjor Competxng Countr:es , o : ’ Market Share
i) 577 UNITED STATES OF AMERICA : o o 020 %
ii) 265 JAPAN - 020 %
iii) 128 GERMANY WEST ) . 020 %4
iv) 616 OTHER COUNTRIES , o . : - 040 7%
Cumulative 3 year export potential for CDN products' 100 $M AND UP

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing

Products/services for which there are Current Total Imports

good market prospects . In Canadian ¢

- i) POTASSIIUM CHORIDE (MURIATE) $ 0.00 M

ii) POLYETHYLENE RESINS 500.00 ™M

iii) ALCOHOLS & DERIBVATIVES $ 0.00 M

iv) SYNTHETIC RUBBER : ' ] 120.00 ™M

v) PETROCHEMICAL PLANT EQUIPMENT $ 300.00 M

M

vi) PETROCHEMICAL PLANT ENGINEERING SERVICES $ 30. 00

Progjects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: GAO GIAO ETHYLENE EXPANSION
Approximate Value: $ 360 M
Financing Source:
For further info. please cantact:

F. SPOKE. CANADIAN EMBASSY. C. SARRASIN. CONS. GEN.
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The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector)."

In the Trade Office’s opinion, Canadian export performance in this sector
(sub-sector) in this market is lower than optimum mainly because of:
~ difficulties of adaptation of market:ng technxques to the market bq
some Canadian companies
- non—tariff protectionist measures wh:ch are d1ff1cu1t to overcome
— market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters

Some Canadian exporters to this market in this sector(sub-sector) .
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

—~ aggressive marketing on the part of Canadian Exporters

- use of Canadian Government export promotion activities

~ strong sectoral capability in Canada

— the availability of competitive Canadian financing

The Trade Office has re:ommended that a comprehensive market studq
of this sector (sub—-sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: FINANCING/ IDENTIFYING/LOBBYING FOR EXCLUSIVE CANADIAN PACKAGES.

Results Expected: CANADIAN INVOLVEMENT IN SEVERAL PETROCHEMICAL
PLANT PROJECTS.

For the next fiscal gear. the Trade Office is planning to .

undertake the following new export support initiative(s) in this

sector (sub~sector): o

Activitg: VISIT MAJOR PETROCHEMICAL PLANTS AND GOVERNMENT ENTITIES IN
CONCENTRATED MARKETING EFFORT.

Results Expected: BETTER CHINESE AWARENESS OF CANADIAN TECHNOL-~-
0GY AND IDENTIFICATION OF FUTURE REQUIREMENTS

Activity: CONDUCT A MARKET ANALYSIS TO BETTER IDENTIFY OPPORTU“ITIES.
Results Expected: BETTER CANADIAN AWARENESS OF PROJECT OPPORTU-

NITIES AND OPPORTUNITIES FOR SALES OF PRODU-
CTs. '
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\

For the next fiscal year, the Trade Office is planning to

undertake the following new export support initiative(s) in this
sector (sub-sector): .

ActiVItq MARKET REPORT OF PETROCHEMICAL INDUSTRY

Results Expected: IDENTIFY CHINA’S EXISTING PETRDCHEMICAL INDU-
STRY AND IDENTIFY IMPORT REGUIREMENT FOR . PRO-
DUCT AND PLANT

‘2
i
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Report: B4 88/89 - INVESTMENT ACTIVITIES IN MISSIONS ABROAD : |

Region: ASIA-PACIFIC
Mission: 510 PEKING
" Country: 192 PEOPLE’S REP OF CHINA
Highlights of Investment Environment
Estimated Value Of Equity Investment Estimated Value Of Annual Direct Equity
In Canada From This Post Territory: Investments To All Destinations From
This Post Territory: .

s 400. 00 M ' $ 50. 00 M

Country Destinations 0Of Direct Estm. Value 4 Of Annual Direct Equity
Equity Investment From Post $ CDN Investment Outflows By
Territory L Category Of Investors

1. 265 JAPAN $ 275. 00 M . 1. Corporations : 100. 00 %
2. 577 UNITED STATES OF AMERICA $ S0.00 M 2. Institutional :  0.00 %
3. 011 AUSTRALIA $ 20.00 M 3. Entrepreneurs : 0.00 %
4. 520 THAILAND $ 10. 00 M 4.  Immigrant Entr.: 0.00 %

The Mission Has Reported Factors That Tend To Change)
Outward Flows Of Investment From The Post Territory Including:

~Corporate Search For Cheaper Production And/Or Opérating Costs
Outside The Country .

Equity Proponsitg Of Key Sources Of Investment From This Terfitoru

Corporations : Partial Ownership DF Existing Corporate Facilities Nxth Direct
Involvement In Day—to-Day Operations

Institutional .

Entrepreneurs

Immigrant Entr.;

Sector Preferences By Type Of Key Investors

Corporations : Manufacturing Industries
Institutional :
Entrepreneurs

Immigrant Entr. :
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Report: B4 88/8%9 INVESTMENT ACTIVITIES IN MISSIONS ABROAD

Region: ASIA-PACIFIC : ’ .
Mission: 510 PEKING

Country: 192 PEOPLE’S REP OF CHINA

Investment Promotion Priority Sectors Sub-Sectors
Prngra@ Plans And Actipicipated Results.

Sector : 009 FOREST PRODUCTS.EGUIP SERVICES
Subsector: 999 ALL SUB-SECTORS

Reason(s):
CHINESE INTERESTED IN RESOURCE INVESTMENTS FOR SECURITY OF SUPPLY CDNS
IDERATIDNS

Program Plans: :
MOST PRC FOREIGN INVESTMENT IS CONDUCTED THROUGH A FEW SELECT GOVT
MINISTRIES AND CORPORATIONS SUCH AS CHINA INT’L TRADE & INVESTMENT
CORP. EMBASSY MAINTAINS CLOSE LIAISON WITH THESE ORGANIZATIONS.

Anticipated Results:  LONG RANGE POSSIBILITY FOR FURTHER INVEST-
MENTS IN FORESTRY OPERATIONS, PULP MILLS &
PERHAPS ANIMAL BREEDING STOCK.

Sector : 010 MINE, METAL, MINERAL PROD & SRV
Subsector: 102 MINERALS AND MINERAL PRODUCTS

Reason(s):
POTASH CONSUMPTION EXPECTED TO RISE DRAMATICALLY & PRC RESDURCES ARE T
00 EXPENSIVE TO EXPLDIT

Program Plans: ' ’
MAINTAIN STEADY FLOW OF INVESTMENT LITERATURE TO SELECT CDRPGRATIDNS

Anticipated Results: PRC ENTITIES WILL BE FULLY APPRAISED OF
CDN POLICY & WILL CONSIDER INVESTMENTS
IN CDA WHEN APPROPRIATE.

Sector : 001 ACRI & FOOD PRODUCTS & SERVICE
Subsector: 011 ANIMAL,POUWLTRY BREEDING STOCK

Reason(s):
SMALL SCALE INVESTMENT HAS BEEN MADE IN FOX BREEDING ESTABLISHMENT. PO
SSIBLE INTEREST IN OTHER ANIMAL BREEDING STOCK.
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Type aof Event Location Date
Prombtional projects proposed for the two following fiscal years.
Mission: 510 PEKING
Seétor: 004 DEFENCE PROGRAMS, PRODUCTS, SERV

020 MISSION OUTGODING :
DEFENCE EQUIP , - : %90

Sector: 005 COMM. & INFORM. EQGP. & SERV
024 MISSION INCOMING :
REMOTE SENSING v 90
- TELECOMS MISSION » ’ 90
Sector: 006 ELECTRONICS EQUIP. & SERV

020 MISSION OUTGOING | o A
~ ELECTRONIC EQUIP .- | 90

Sector: 009 FOREST PRODUCTS, EQUIP, SERVICES

024 MISSION INCOMING \ - ‘
PULP END-USERS STUDY MISSION 50

Sector: O10 MINE, METAL, MINERAL PROD & SRV

010 FAIRS _ , :
MINING 89 ' . BEIJING 50
SOCIETY OF PETROLEUM ENCINEERS ‘91 _ ~ BEIJING : 91

Sector: 011 OIL & GAS EGUIPMENT.SERVICES

024 MISSION INCOMING -
OFFSHORE OIL, OCEAN INDUSTRIES - 90
NATIONAL PETROLEUM SHOW CALGARY - . 90
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Export and Investment Promotion Planning System

88/89 Trade and Economic Overview

Mission: 511 KUALA LAMPUR

Country: 3346 BRUNEI

BRUNEI ‘S ECONOMY IS OVERWHELMINGLY OIL AND NATURAL GAS BASED
ACCOUNTING FOR 99% OF THE COUNTRY ‘S EXPORTS AND SOME 75X OF GDP.
IN ORDER TO EXTEND THE LIFE OF RESERVES THE GOVT HAS INTRODUCED
AN OIL CONSERVATION POLICY AND TOTAL PRODUCTION HAS FALLEN OVER
THE PAST FEW YEARS DECLINING FROM A HIGH OF 2&1, 000 BARRELS PER
DAY IN 1979 TO 167,000 BARRELS PER DAY IN 1986. THIS PROGRAM,

IN COMBINATION WITH VOLATILE OIL PRICES, HAS HAD A SHARP IMPACT
ON GDP WITH ONLY MODEST REAL GROWTH OF 4. 0% ACHIEVED IN 1986.
NOTABLY HOWEVER, BRUNEI HAD THE HIGHEST GROWTH RATE AMONG THE .
ASEAN MEMBER COUNTRIES IN 19846 AND PER CAPITA INCOME ESTIMATED
AT US417, 000 RANKS AMONGST THE HIGHEST IN THE WORLD. THE GOVT HAS
ALSO ATTACHED HIGH PRIORITY TO DEVELOPING A QUALIFIED CADRE OF
SENIOR OFFICERS AND THE MAJORITY OF KEY DECISION MAKERS HAVE BEEN

EDUCATED ABROAD (MANY IN CANADA). AS A RESULT, THE CIVIL SERVICE .

MANAGEMENT IS COMPETENT AND EFFECTIVE ALTHOUGH THEIR SMALL NUMBER
FORCES RESOURCES. TO BE STRETCHED THIN. REGARDLESS OF THE DOWN-
TURN IN THE ECONOMY, THE C%$1. & BILLION FIVE YEAR PLAN NAT IONAL
DEVELOPMENT PLAN (1986-90) IS GOING FULLSTEAM AHEAD. THE PROGRAM
EMPHASIZES FURTHER DEVELOPMENTS OF THE COUNTRY'S INFRASTRUCTURE,
IMPROVED SOCIAL SERVICES AND MORE COMPREHENSIVE TRAINING AND
HUMAN RESOQURCE DEVELOPMENT PROGRAMS. IN ORDER TO BOLSTER
BRUNEI ‘S SMALL MANUFACTURING SECTOR, PRIORITY IS ALSO BEING
ATTACHED TO ESTABLISHMENT OF IMPORT SUBSTITUTION AND EXPORT
ORIENTED INDUSTRIES. THE GOVT HAS ALSO COMMISSIONED A BRITISH
CONSULTING FIRM TO PREPARE A TWENTY YEAR MASTER PLAN FOR DEVEL-
OPMENT PROGRAMS. IN ORDER TO BOLSTER BRUNEI'’S SMALL MANUFACT-
URING SECTOR, PRIORITY IS ALSO BEING ATTACHED TO ESTABLISHMENT
OF IMPORT SUBSTITUTION AND EXPORT ORIENTED INDUSTRIES. THE GOVT
HAS ALSO COMMISSIONED A BRITICH CONSULTING FIRM TO PREPARE A
TWENTY YEAR MASTER PLAN FOR DEVELOPMENT WHICH WILL BE COMPLETED
SHORTLY. WHILE CANADA‘S COMMERCIAL SUCCESS HAS BEEN LIMITED IN
THE PAST, IN 1987 CDN FIRMS WON MAJOR GOVT CONTRACTS TO UNDERTAKE
OQUTSIDE TELEPHONE PLANT DESIGN VALUED AT C$1.5 MILLION AND TO
SUPPLY A METEOROLOGICAL SATELLITE RECEPTION AND ANALYSIS SYSTEM

- TO THE DEPT OF METEOROLOGY VALUED AT C4800.00. APART FROM THESE

" TWO PROJECTS WHICH ARE EXPECTED TO LEAD TO ADDITIONAL FUTURE
COMMERCIAL OPPORTUNITIES, THE GOVT DEVELOPMENT PROGRAM DOWNSTREAM
INCLUDES SIZEABLE INITIATIVES IN THE POWER, OIL % GAS, AGRIC’/TURE
FORESTRY, FISHERIES, EDUCATION & DEFENCE SECTORS WHICH WQULD BE
ATTRACTIVE TO CDN INDUSTRY AND THESE ARE BEING PURSUED. IN ORDER
TO STRENGTHEN OUR TRADE AND INVESTMENT RELATIONS IN THE REGION,
UNDER THE ASEAN CANADA DIALOGUE BRUNEI HAS PARTICIPATED IN
VARIOUS TRADE MISSIONS TO CDA THIS PAST YEAR. FOUR REPRESENT-
ATIVES FROM PRIVATE INDUSTRY PARTICIPATED IN THE ASEAN FOOD
PACKAGING TOUR TO CDA IN SEPT AND GOVT OFFICERS WERE INCLUDED IN
THE INCOMING POWER TRANSMISSION AND DISTRIBUTION MISSION IN JUNE
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region
Region: ASIA AND PACIFIC

Mission: 511 KUALA LAMPUR

Market: 3356 BRUNEI

Sector: 004 DEFENCE PROGRAMS, PRODUCTS, SERV

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year

Sector/sub-sec tor (Projected) (Estimated)
Mkt Sizelimport) $ = 250. OOM $ 250. OOM
Canadian Exports % 4. OOM % 3. OOM
Canadian Share 1. 60% 1. 20%

of Import Market
HaJor Competing Countries

i) 051 UNITED KINGDOM
ii) 577 UNITED STATES OF AMERICA
iii) 011 AUSTRALIA
iv) 467 SINGAPORE

Cumulative 3 year export potential for CDN products

in this Sector/Subsector:
Current status of Canadian exports:

Products/services for which there are
good market prospects
i) CRV 7 ROCKETS
ii) SURVEILLANCE HEL ICOPTERS
iii) PATROL CRAFT
iv) EARLY WARNING RADARS
v) SLAR
vi) HELICOPTER SIMULATOR
vii) SARSAT

%
%

1 Year Ago - 2 Years Ago
250. OOM € 350.00M
0. OOM $ 0. OOM |
0. 00% |

0. 00%

Market Share

080 %
015 %
003 %
001 %

5-15 $M

No Export results to dateA

Current Total Imports
In Canadian
0. 00

.

288838!

N N TRy
000000
IIIIIIIN

The Trade Office reports thatﬂthe following factors influence Canadian
export performance in this market for this sector (sub—sector).
- the degree of import duty protectiun of local industry tends to be

low



25/01/88 DEPARTMENT OF EXTERNAL AFFAIRS _ Page: 163
Export and Investment Promation Planning System

MISSION: 511 KUALA LAMPUR ‘ COUNTRY: 336 BRUNEI

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
— a lack of interest in the market on the part of Canadian exporters
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
— market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previcusly as a result of a variety of . .
factors which the trade office reports to include:

— No factors reported by mission

In support of Canadian exports in this sector (sub—sector) the
Trade Office is currently engaged in activities which - include:

‘Activity: MAINTAIN GQUARTERLY PROGRAM OF CALLS ON SEINOR MIN. OF DEFENCE
' PERSONNEL & SECURE CONCURANCE FOR INCOMMING DEFENCE MISSION

Results Expected:. INTRODUCE BRUNI ARMED FORCES TO CDN. DEFENCE
PROD. CAPABILITY.
MAKE FIRST CDN. DEFENCE PROD. SALE TO BRUNI.

Activity: AUGMENT CURRENT LIST OF REPUTABLE AGENTS TO REPRESENT CDN.
.- MANUFACTURERS. . '

‘Results Expected: IDENTIFY TWO NEW REPUTABLE AGENTS WITH
DEMONSTRATED TRACK RECORD ON BEHALF OF
FOREIGN SUPPLIERS.

For the next fiscal year, the Trade Office is planning to
undertake the follouxng new export support 1nitiat1ve(s) in this
sector (sub—sector):

Activity: FOLLOW-UP ON DEC. 87 VISIT OF CDN. CHIEF OF DEFENCE STAFF GEN.
: . MANSON
WITH SENIOR DEFENSE OFFICALS.

Results Expected: IDENTIFY AREAS FOR ENHANSED CDA/BRUNEI
‘ DEFENCE RELATIONS & DOWNSTREAM COMMERCIAL
RELATIONS.

Activity: SUPPORT CDN. FIRMS CURRENTLY MARKETING PRODUCTS IN BRUNEI
{BRISTOL AEROSPACE.CAL.CAE.NESTINGHOUSE.ETC }

Results Expected: HEIGHTEN AWARNESS OF DIVERSITY OF CDN
' . DEFENCE PRODUCTS.
OBTAIN AGREEMENTS FOR DEFENCE MIN. TO
DEMONSTRATE CRV 7 ROSKET.
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MISSION: 511 KUALA LAMPUR COUNTRY: 336 BRUNEI
For fhe next fiscal year, the Trade Officé is plénniﬁg to
undertake the following new export support initiative(s) in this

sector (sub—sector):

Activity: ENCOURAGE CDN. MANUFACTURERS TO VISIT BRUNEI AS FDLLDH TD
INCOMMING DEFENCE MISSION

Results Expected: TWO COS. VISIT BRUNEI TO PURSUE CONCREET
SALES OPPORTUNITIES.

Page: 164
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 511 KUALA LAMPUR

Market: 336 BRUNEIX

Sector: 005 COMM. & INFORM. EGP. & SERV

Subsector: 9299 ALL SUB-SECTORS

Statistical Data On Next Year Current Year
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) $ 35. O0M $ 30. OOM
Canadian Exports $ 5. 0OM $ 4. OOM
Canadian Share 14, 30% 13. 30%

.of Import Market
Major Competing Countries

i) 265 JAPAN
ii) 051 UNITED KINGDOM
iii) 577 UNITED STATES OF AMERICA
iv) 4467 SINGAPORE

Cumulative 3 year export potential for CDN products

in this Sector/Subsector:
Current status of Canadian exports:

Products/services for which there are
good market prospects . '
. i) CELLULAR TELEPHONES
i{i) OUTSIDE PLANT CONSTRUCTION
iii) PLANT DESIGN SERVICES
iv) CONSULTING SERVICES
v) MECHANIZED PASSPORT SYSTEM
vi) PLANT DESIGN SERVICES
vii) AUTOMATIC LIBRARY SYSTEMS

$
$

1 Year Ago

21. 50M
2. 50M
11. 60%
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2 Years Ago

$
$

Market Share

040 7%
030 %
020 %
010 %

5-15 $M

Small but expanding

Current Total Imports

In Canadian

LA R X X N X

3. 00
6. 00
1.50
2. 00
1. 00
1.50
- 1. 50

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).

i18. 70M
0. OOM
0. 00%

IXIIIIIIN

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
~ a lack of interest in the market on the part of Canadian exporters

- difficulties of adaptation of marketing techniques to the market by

some Canadian companies

~ matket prospect which are relatively new and have not yet been

exnlored adenuvatelu hu Canadian synarters
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MISSION: 511 KUALA LAMPUR . COUNTRY: 336 BRUNEI

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
— aggressive marketing on the part of Canadian Exporters
- use of Canadian Government export promotion activities
- competitive export pricing for this market
— Canada’s position as one of the Few maJor sources DF 1nternatlonal
supply 7 . ‘ o |
— strong sectoral capability in Canada , : ‘

In support of Canadian exports in this sector {sub-sector) the
Trade Dffice is currently engaged in activities which include:

Activity: CONTINUE TO PROMOTE NOVATELS BID TO JABATAN TELEKOMS BRUNEI FOR
SUPPLY OF CEULLAR TELEPHONE SYSTEM.

Results Expected: INCREASE BRUNI TELECOM OFFICALS AWARNESS OF
. CDN. TELECOM TECHNOLOGY.
NOVATEL. AWARDED CONTRACT -

Activity: MARKET CDA. AS LEDAR IN TELECOM. CONSULTING SERVICES INDUSTRY

INCLUDING PROVISION OF TECHNICAL ASSASTENCE.PLANNING, MAINTENANCE
& TRAINING SERVICES.

Results Expected: CONTRACT AWARDED TO CDN. FIRM TO PROVIDE MGT.
CONSULTING SERVICES TO TELEPHONE CO.

Activity: MONITOR DEVELOPMENT IN METEOROLOGICAL DEPT. TO IDENTIFY POTENTIAL
NEW REMOTE SENSING PROJS. OF INTEREST TO CDN. FIRMS.

Results Expected:-ALERT CDN. INDUSTRY TO POTENTIAL ACTIVITIES.
For the next fiscal year., thé Trade Office is planning to

undertake the following new export support initiative(s) in this

Activity: CO-ORDINATE MARKETING EFFORT WITH UTLAS INTL. & LOCAL ASSOCIATE
FORMIS COMPUTERS TO WIN CONTRACT FOR AUTOMATED LIBRARY SYSTEMS
FOR UNIVERSITY OF BRUNI

Results Expected: UTLAS SHORTLISTED AS GUALIFIED BIDDER.

Activity: PARTICIPATE WITH ATT CORP. IN DEMO. OF COS. MECHANIZED PASSPORT
CONTROL SYSTEM TO IMMIGRATION DEPT. & HOME AFFAIRS MIN.

Results Expected: AIT TO SUBMIT PROPOSAL FOR SYSTEM FORBRUNEI
GOVT.
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MISSION: 511 KUALA LAMPUR ' COUNTRY: 336 BRUNEI

For the next fiscal year, the Trade Office is planning to
undertake the following new export support lnitxatxve(s) -in this
sector (sub—sector): :

Activity: LIAISE WITH BRUNEI BROADCASTING DEPT. TO IbENTIFY EGPT. & /O0R
TRAINING REQUIRMENTS &'TD DETERMINE NEED FOR PRDGRAMMINO MATERIAL

Results Expected: KEEP CDN. SUPPLIERS INFDRMED OF HARDWARE
REGI IRMENT. ‘
ENCOURAGE GREATER USE DF CDN PROGRAMHING &
FILMS FDR BRUNI TV.
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88/89 Trade and Economic Overview
Mission: 511 KUALA LAMPUR
Country: 344 MALAYSIA

THROUGH THE FIRST HALF OF 1987 THERE ARE ENCOURAGING SIGNS THAT
THE WORST OF MALAYSIA‘S TWO YEAR RECESSION MAY BE OVER WITH A
MODEST TURNAROUND NOW UNDERWAY. INTERNATIONAL PRICES FOR VIRTUALLY
ALL COMMODITIES HAVE IMPROVED (NOTABLY OIL,PALM OIL,RUBBER & TIN)
AND THE MALAYSIAN MANUFACTURING SECTOR, LED BY THE ELECTRONICS &
TEXTILE INDUSTRIES, HAS PERFORMED WELL.STRUCTURAL CHANGES WHICH
ARE TAKING PLACE IN DEVELOPED COUNTRIES (PRINCIPALLY JAPAN WHO
ARE BOTH INCREASING IMPORTS FROM MALAYSIA WHILE ALSO INVESTING
MORE) IS ALSO HAVING AN EXPANSIONARY EFFECT ON THE MALAYSIAN
ECONOMY AND THE CONCENSUS IS THAT REAL GDP GROWTH FOR 1987 WILL |
BE BETWEEN 2%-3%Z. THE GOVT HAS MAINTAINED ITS PRUDENT FISCAL . MAN-
AGEMENT PROGRAM KEEPING THE LID ON PUBLIC EXPENDITURES AND ACCEL-
ERATING REPAYMENT OF FOREIGN DEBT WHILE PROCEEDING WITH AN AMB-
ITIOUS PRIVATIZATION PROGRAM AND TRIMMING BACK ITS DEVELOPMENT
PROGRAM. THE FIVE YEAR PLAN HAS BEEN REVISED IN LIGHT OF INTER-
NATIONAL & DOMESTIC DEVELOPMENTS AND THE ALLOCATION FOR PUBLIC
SECTOR INVESTMENT HAS BEEN REDUCED BY MORE THAN 35% TO C$25 BIL-~
LION. THIS HAS NECESSITATED THE SUSPENSION OF VARIOUS CAPITAL PRO-
JECTS. THE QUTLOOK FOR 1988 IS FOR CONTINUED MODERATE GROWTH. -
EXTERNAL DEMAND IS EXPECTED TO CONTINUE TO IMPROVE, INTEREST BY
FOREIGN INVESTORS IS STRENGTHENING AND THE RINGGIT APPEARS FIRM.
THE PERFORMANCE OF THE MANUFACTURING SECTOR IS ANTICIPATED TO
REMAIN STRONG AND THE GROWTH OF THE MINING SECTOR WILL INCREASE
SIGNIFICANTLY AS CRUDE PETROLEUM PRODUCTION IS PLANNED TO
INCREASE TO 540, 000 BARRELS PER DAY. EXPORTS ARE ALSO EXPECTED TO
INCREASE BY 9. 0Z REACHING C$23.5 BN AND IMPORTS WILL GROW BY 10%
TOTALLING C$17.9 BN.AS A RESULT REAL GDP IN 1988 IS FORECAST TO .
GROW BY 4. 0%. THE GOVT HOWEVER CONTINUES TO PLACE THE RESP/IBILITY
FOR FUTURE GROWTH AT THE DOOR OF THE PRIVATE SECTOR AND DOMESTIC
BUSINESS CONFIDENCE REMAINS THE CRITICAL FACTOR IN REALIZING THIS
SCENARIO. A MORE PROACTIVE BUSINESS CONFIDENCE REMAINS THE
CRITICAL FACTOR IN REALIZING THIS SCENARIO. A MORE PROACTIVE TRADE
PROMOTION STRATEGY WHICH HAS SEEN A QUANTUM LEAP IN THE NUMBER OF .
CDN BUSINESS VISITORS ALONG WITH A COMPREHENSIVE PROGRAM OF TRADE
% INVESTMENT MISSIONS BY THE FEDERAL & PROVINCIAL GOVTS IS NOW
ACHIEVING RESULTS. THE PROFILE OF CDA IS MEASURABLY HIGHER AND. WE
HAVE ESTABLISHED THE REPUTATION OF A RELIABLE AND VALUED COM-
MERCIAL PARTNER. THIS IS EVIDENT IN THE 16% INCREASE IN CDN
EXPORTS AND THE 24% GROWTH IN OVERALL BILATERAL TRADE RECORDED IN
THE FIRST SEVEN MONTHS OF 1987 AND THERE APPEAR TO BE GOOD PRO~-
SPECTS TO INCREASE OUR SHARE OF THE GROWING MALAYSIAN MARKET. CDN
AREAS OF EXPERTISE PARALLEL MALAYSIAN DEVELOPMENT PRIORITIES IN
THE FIELDS OF TELECOMMUNICATIONS, AGRICULTURE, OIL & GAS, POWER,
TRANSPORTATION AND DEFENCE AND IN THE TRAINING AND HUMAN RESOURCE -
DEVELOPMENT PROGRAMS WHICH ARE BEING ENVISAGED FOR THESE SECTORS.
HOWEVER, THE COMPETITION FROM JAPAN. USA, UK, AUSTRALIA AND
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REPT: SYN-GEO 88/89 A. Past export program priorities
Region: ASIA AND PACIFIC
Mission: 511 KUALA LAMPUR
Market: 344 MALAYSIA

The Mission selected the following sectors as priority areas for
export promotion activities for the :oming tiscal gear:

1. 005 COMM. & INFORM. EQP. & SERV

REASONS: WITH PRIVATISATION OF TELEPHONE COMPANY,PRIORITY PLACED ON UPGRADING
THEIR TECHNICAL & MANAGERIAL SKILLS, MODERNIZATION & EXPANSION OF DOM-
ESTIC & INTERNATIONAL SERVICES & INTRODUCTION OF RANCE OF VALUE ADDED

2. 001 AGRI & FOOD PRODUCTS & SERVICE

REASONS: GROWING POPULATION; RISING PER CAPITA INCOME, RAPID URBANIZATION HAS
CREATED GREATER DEMAND FOR FOOD PRODUCTS WHICH MALAYSIA CONTINUES TO
IMPORT (C$1.7 BN ANNUALLY).FUREIGN PURCHASES WILL REMAIN SIGNIFICANT

3. 011 OIL & GAS EQUIPMENT, SERVICES

REASONS: MALAYSIAN GAS DVLPMT PROGRAMS INCLUDES C$1 BN PENINSULAR GAS PIPELINE
PROJECT, CNG STATIONS AND RESIDENTIAL DISTRIBUTION SYSTEM OFFERING PRO-
SPECTS FOR CONSULTING SERVICES & EGPT. PETRONAS SICGNED 5 NEW

4. 007 POWER & ENERGY EQUIP. & SERV. '
REASONS: THE NATIONAL ELECTRICITY BOARD, SEB AND SESCO PROCEEDING WITH PROGRAM
" FOR EXTENSION AND REINFORCEMENT OF POWER TRANSMISSION AND DISTRIBUTION
NETWORKS, SYSTEM OPERATION EFFICIENCY IMPROVEMENT PROJECTS. PLANT

5. 00B TRANSPORT SYS, EQUIP, COMP, SERV.

REASONS: NATIONAL TRANSPORTATION STUDY (WITH INVOLVEMENT OF CDN CONSULTANTS)
BEING CARRIED OUT TO DEFINE DEVELOPMENT STRATEGY FOR ALL: TRANSPORT
MODES OVER THE NEXT 20 YRS. IMPLEMENTATION PROGRAM SHOULD PRESENT

&. 004 DEFENCE PROGRAMS, PRODUCTS, SERV
REASONS: DEFENCE SPENDING. EXPECTED TO INCREASE BY HID—!?BB FOLLOWING BUDGET.
: REVIEW. WITH CDN PARTICIPATION AT DSA ‘88 IN MARCH AND DEFENCE MISSION
SCHEDULED SHORTLY THEREAFTER THERE SHDULD BE RENEWED INTEREST IN

The most important current Canadian export sectors to this
market are (based on actuval export sales):

1. 010 MINE,METAL, MINERAL PROD & SRV
009 FOREST PRODUCTS. EGUIP, SERVICES
003 CRAINS AND OILSEEDS

005 COMM. & INFORM. EGP. & SERV

“ » WO N

001 AGRI & FOOD PRODUCTS & SERVICE
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88B/8% Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 511 KUALA LAMPUR

Market: 344 MALAYSIA

Sector: 001 AGRI & FOOD PRODUCTS & SERVICE

Subsector: 299 ALL SUB-SECTORS

Statistical Data On Next Year .Current Year 1 Year Ago 2 Years Ago
Sector/sub—sector (Projected) (Estimated) . ‘
Mkt Size(import) $ 2021.00M $ 1943. OOM $ 1887. OOM $ 1832. OOM
Canadian Exports $ 33. OOM $ 31.00M $ 29. OOM $ 28. 00M
Canadian Share 1. 63% 1. 57% ) 1. 54% 1. 50%
of Import Market: . -
Major Competing Countries . : " . .. Market Share
i) 520 THAILAND 019 %
ii) 011 AUSTRALIA 013 %
iii) 192 PEOPLE’S REP OF CHINA 007 %4
iv) 577 UNITED STATES OF AMERICA 005 %
v) 370 NEW ZEALAND » 004 %
vi) 214 INDONESIA 004 %
Cumulative 3 year export potential for CDN products 100 $M AND UP
in this Sector/Subsector:
Current status of Canadian exports: ~ Small but expanding
Products/services for which there are Current Total Imports
good market prospects : In Canadian $ .
i) CEREALS AND CEREALS PREPARATIDNS $ 404. 50 M
ii) VEGETABLES % FRUIT $ 227. 10 M
iii) SUGAR,SUGAR PREPARATION & HONEY $ 196. 10 M
iv) MINERAL AND CHEMICAL FERTILIZERS $ 165. 62 M
v) FISH CRUSTACEANS, MOLLUSES & PREPARATION $ 145. 10 M
vi) DIARY PRODUCTS $ 132.90 M
vii) FEEDING STUFF FOR ANIMALS $ 128. 60 M
viii) MISCELLANEQUS EDIBLE PRODUCTS % PREPARATIDN $ 93. 10 M
ix) MEAT & MEAT PREPARATION $ 92.20 M
x) COFFEE, TEA., SPICES, ETC. $ 72. 60 M

Page: 169
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MISSION: 511 KUALA LAMPUR ’ 7 COUNTRY: 344 MALAYSIA
The Trade Office reports that the following factors inflvence Canadian °
export performance in this market for this sector (sub-sector)..

— the degree of import duty protection of local industry tends to be
low

In the Trade Office’s opinion, Canadian export performance in this sector °
(sub-sector) in this market is lower than optimum mainly because of:
-~ a lack of interest in the market on the part of Canadian exporters

- the apparent limited sectoral capability in Canada compared to other
competing export countries :

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:
- - — aggressive marketing on the part of Canadian Exporters
- support provided by the PEMD program
- participation in trade missions
~ the presence of CIDA programs which have opened the market to
Canadian companies
- competitive export pricing for this market

The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: ACTIVE FOLLOW-UP WITH MEMBERS OF MALAYSIAN LIVESTOCK MISSION.
ON-GOING SUPPORT FOR TECHNICAL COLLABORATION WITH LIVESTOCK
AUTHORITY & INDUSTRY ASSOC. & PROM OF BREEDING STOCK

‘Results Expected: 20ZINCREASE IN SALES OF SWINE BREEDING STOCK.
: ESTABLISH CDN REPUTATION AS LEADER IN GENERIC
ENGINEERING & EXPAND INSTITUTIDNAL co-op

Acfivitq FOLLOW UP WITH MALAYSIAN PARTICIPANTS IN ASEAN FooD PACKAGING
TOUR & CDN COS THEY MET

Results Expected: INCREASE AWARNESS OF CDN CAPABIL.ITY IN THIS
‘ SECTOR & EVENTUALLY ESTABLISH CDN PRESENTS IN
MALAYSIAN MARKET _
Activity: CONTINUE TO PROMOTE CDN FEED INGREDIENTS WITH LOCAL FEEDMILLERSA

‘ Results Expected: GAIN GREATER ACCEPTANCE DF CDN FEED :
FORMULATIONS & IMPRDVE SALES PERFORMANCE
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For fhe next fiscal year, the Trade Dffice is planning to
undertake the following new export support initiative(s) in ¢this
sector (sub—sector): .

Activity: HOLD "CANADA FOOD FAIR"IN CO-DPERATION WITH LEADING SUPERNARKET
CHAIN TO PROMDTE A WIDE VARIETY OF CDN FOODS.

Results Expected: HEIGHTEN AWARNESS OF CDN FOOD PRODUCTS.
: IDENTIFY i
NEW LOCAL DISTRIBUTORS TO HANDLE CDN FOOD
PRODUCTS & THUS INCREASE SALES

Activity: PROMOTE AVALABLE CDN UNIVERSITY & TECHNICAL. TRAINING PROGRAMS
IN AGRICULTURE SECTOR

Results Expected: INCREASE NO. OF GOVT. SPONSORED STUDENTS
ATTENDING ”
CDN UNIVERSITIES. IDENTIFY PRIORITY AGRICWLT
" TRAINING NEEDS & ALERT CDN INDUSTRY.

Activity: MEET WITH PRINCIPAL MALAYSIAN PLANTATION COS TO PROMOTE SOURCING
OF CDN AGRICULTURE EGPT., TECHNOLOGY & SERVICES

Results-Exbected: DEMONSTRATE APPLICATIONS OF CDN HIGH TECH
TO AGRICULTURE SECTOR :
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Region: ASIA AND PACIFIC

Mission: 511 KUALA LAMPUR

Market: 344 MALAYSIA ‘

Sector: 002 FISHERIES, SEA PRODUCTS & SERV.

Subsector: 999 ALL SUB-SECTORS

v

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
- Sector/sub—sector ' (Projected) (Estimated) SRR - :
Mkt Sizel(import) $ 250. 10M $ 243. 20M $ 238 42M $ 222.49M
Canadian Exports $ = 0. 95M $ 0. 920M ‘% 0.51M  J 0. 12M
» Canadian Share 0. 38% 0.37%2 = 0. 21% 0. 05%
of Import Market a : :
MaJor'Competing Countrigs o _ | Market Share
i) 520 THAILAND : ‘ o o 029 %
ii) 265 JAPAN 007 %4
iii) 214 INDONESIA ' ‘ C : 007 4
iv) 204 INDIA ' ’ 003 %
v) 434 TAIWAN ‘ 002 %
vi) 048 CHILE ) 002 %
Cumulative 3 year export potential for CDN products 1-3 sM

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
" Products/services for which there are Current Total Imports

good market prospects : In Canadian $
i) FISH, FRESH: CHILLED OR FROZEN $ 70.50 M
ii) SARDINES CANNED $ 19.90 M
iii) TUNA CANNED $ 10.90 M
iv) PRAWNS, FRESH CHILLED $ 6.10 M
v) PRAWNS CANNED $ .5.10 M
vi) CRABS CANNED $ 5.00 M
vii) SMOKED FISH {EXCLUDING SALMONY $ 4.50 M
4.40 M

viii) CRUSTACEANS & MOLLUSES, PREPARED OR PRESERVED

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
: — the degree of import duty protection of local industry tends to be
1ow
— approval af technical standards can present problems in the case of
some imported products
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In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
— a lack of interest in the market on the part of Canadian exporters
— non competitive pricing : .

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previouvsly as a result of a variety of
factors which the trade office reports to include:
— aggressive marketing on the part of Canadian Exporters
— participation in trade missions
— Canada’s position as one of the few magor sources of international
supply
- strong sectoral capability in Canada

The Trade Office has recommended that a comprehensive market sfudg
of this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this market. :

In support of Canadian exparts in this sector (sub—-sector) the
Trade Office is currently engaged in activities mhich include:

Activity: FORMALIZE MEMBERS OF INFOFISH & MAINTAIN INFURMATIUN EXCHANGE
& LIAISON PRUGRAM

Results Expected: IMPROVE INFO BASE FOR CDN. INDUSTRY ON THE
. ASIA/PACIFIC FISHERY SECTOR DEVELOPMENT.
REINFORCE CDN. CREDINTIALS AS LEADER IN
SUPPLY OF FISH PRODUCTS

Activitq: FOLLOW-UP WITH MALAYSIAN CANNERIES VISITED BY CDN FISH INSPECTORS
DURING MAY 87 . SEAFOOD SEMINAR PRESENTED BY FISHERIES & OCEANS CDA

Results Expected: SALE OF CDN. EGPT. ,SYSTEMS & TRAINING TO
. UPGRADE CANNARIES & FISH PLANTS TD CDN
STANDARDS

Activity: WITH OFFICALS OF MIN. OF AGRICULTURE & MALAYSIAN AGRICULTURE
RESEARCH & DEVELOPMENT INST..TO IDENTIFY CURRENT ACTIVITIES
RELATED TO AGUICULTURE DEVELOPMENT & TO PROMOTE CDN. EXPERTISE
& SERVICIES

Results Expected: IDENTIFY POTENTIAL FOR TECHNICAL CO-OPERATION
& COMMERCIALS IN AQUICULTURE FIELD.

For the next fiscél year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub—sector):

Activity: HOLD “CDA. FOOD FAIR" IN CO-OPERATION WITH A LEADING SUPERMARKET
CHAIN TO PROMOTE A NIDE VARIETY OF CDN. FOODS

Results Expected: CREATE AGREATER AWARENESS OF CDN. FISH & SEA
FOODS & ESTABLISH TARGET MAT. FOR CDN.
PRODUCTS

- B T
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For the next fiscal year, the Trade Office is planning to N

undertake the following new export suppnrt initiative(s) in this -

sector (sub-sector): I

Activity: IDENTIFY THE MAIN TYPES OF FISH & SEA FOOD PRDDUCTS IMPORTED %
THE MALAYSIAN PRINCIPAL IMPORTERS & IF APPROPRIATE ARRANGE : -
PRODUCTS FOR MKT. TESTING & EVALUATION OF: CDN FISH & SEA FOOD

Results Expected: BETTER' TARGETED EFFORTS IN SUPPORT OF SPECIES
WITH MAT. POTENTIAL INCREASING LIKLIHOOD OF -
SALES-

Actlv;tq SUPPORT XACTICS IN ITS CIDA INC.FUNDED:PROJ. TO MANUFACTUER FISH
BOXES IN MALAYSIA

Results Expected: ESTABLISH CDN JOINT VENTURE NITH QUALIFIED o
LOCAL PARTNER ' o
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B88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFiC
Mission: 511 KUALA LAMPUR
Market: 344 MALAYSIA
Sector: 004 DEFENCE PROGRAMS.PRODUCTS, SERV
Subsector: 9299 ALL SUB-SECTORS

Statistical Data On Next Year Current Year

Sector/sub—-sector (Projected) ‘(Estimated)
Mkt Size(import) $ - 200. OOM $ 100. OOM
Canadian Exports % 15. OOM $ S. OOM
Canadian Share 7. 80% S. 00%

of Import Market
Major Competiﬁg Countries

i) 577 UNITED STATES OF AMERICA
ii) 051 UNITED KINGDOM
iii) 128 GERMANY WEST
iv) 268 KOREA
v) 237 ITALY
vi) 112 FRANCE

Cumulative 3 year export potential for CDN products

in this Sector/Subsector:
Current status of Canadian exports:

Products/services for which there are
good market prospects
i) CRV 7 ROCKETS
ii) EOD EGPT. :
iii) ARTILLERY COMPUTER SYSTEMS
iv) A & W SONAR
v) SLAR
vi) REMOTLY PILOTED VEHICLES
vii) CHALLENGER 601 AIRCRAFT
viii) AIRCRAFT SPARE PARTS :
ix) PERIMETER INTRUSION DETECTOR SYSTEMS
x) PARACHUTES

1 Year Ago - -~ 2 Years Ago

$ 100 00OM $ 160.00M

R 0. S0M $ ° 3.00M
-1.80%

0. 50%

Market Shate‘

040
015
015
010
008
007

NNRNRR

15-30 $M

Small but expanding

Current Total Imports
In Canadian .
10. 00

.

. . .

.
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The Trade Office reports that the following factors influence Canadian )
export performance in this market for this sector (sub-sector).
— exports of certain products or services to this country are sub;ect
to Canadian export controls

— the degree of import duty protection of local 1ndustru tends to be
moderate .

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
— non competitive pricing
— the apparent limited sectoral capabilitg in Canada compared to other
competing export countries

— difficulties of adaptation of marketlng technxques to the market by
some Canadian companies

Some Canadian exporters to this market in this sector(sub—sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

— support provided by the PEMD program

— participation in trade fairs

— participation in trade missions

- use of Canadian Government export promotion activities

— use of provincial governments export promotion activities

- competitive export pricing for this market

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: CONTINUE TO IDENTIFY NEW CAPABLE AGENTS WITH SUCCESFUL TRACK
RECORDS TO REPRESENT CDN. DEFENCE PRODUCT MANUFACTURERS.

Results Expected: EXPAND LIST OF GUALIFIED AGENTS.
INCREASE CHANCES OF SUCCESS IN FUTURE MIN. OF
DEFENCE TENDERS.

Attivitqf MAINTAIN ON—GOiNG LIAISON BETWEEN MIN OF DEFENCE, CDN COMMERCIAL
CORP. & RODE & SCHWARZ TO RESOLVE RDF CONTRACT DISPUTE.

Resulté Expected: TERMS & CONDITIONS OF CONTRACT FULFILLED TO
SATISFACTION OF BOTH SIDES & RDF SYSTEMS
OPERATIONAL.
Activity: FOLLOW-UP ON CDN. DEFENCE CHIEF GEN. MANSON VISIT TO MALAYSIA.

Results Expected: STRENGTHEN CDN. /MALAYSIAN DEFENCE RELATIONS.
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For the next fiscal year., the Trade D?Fi:e is plamming to
undertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: FOLLOW-UP ON BEHALF OFCDN. PARTICIPANTS AT DSA 88 & SECURE
MALAYSIAN CONCURRENCE FOR UPCOMMING DEFENCE MISSION.

Results Expected: INTRODUCE SEINDR ARMED FORCES PERSONNEL TO
CROSS SECTION OF CDN. DEFENCE PRODUCTS.
ESTABLISH INTERPERSONAL LINK BETWEEN HIGH
LEVEL RANKING OFFICERS OF ARMED FORCES.

Activity: FOLLOW-UP RCMP EOD TRAINING COURSE PROVIDED TO ROYAL
MALAYSIAN POLICE FORCE OFFICERS.

Results Expected: INCREASE SALES OF EXPLOSIVE ORDINANCE
DISPOSAL EGPT.

Activity: ASSIST BRISTOL AEROSPACEIN THEIR MARKETING EFFORT TO SECURE SALES
OF CRV 7 ROCKETS.

Resvults Expected ESTABLISH BRISTOL POSITION AS BEST & MOST
DEPENDABLE ROCKET SUPPLIER & SECURE CONTRACT
ONCE FUNDS PERMIT TENDER.
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 511 KUALA LAMPUR

Market: 344 MALAYSIA

Sector: 005 COMM. & INFORM. EGP. & SERV
Subsector: 051 REMODTE SENSING

Statistical Data On Next Year Current Year 1 Year Aga 2 Years Ago

Sector/sub-sector (Projected) (Estimated)
Mkt Size(impart) % 30. O0OM $ 20. OOM $ 15. OOM $ '10. OOM
Canadian Exports ¢ 10. OOM L 3. oomM $ 1. OOM $ 0. OOM
Canadian Share 33. 00% 15. Q0% 7.00% 0. 00%
of Import Market
Major Competing Countries : Market Share
i) 112 FRANCE | | 040 %
ii) 577 UNITED STATES OF AMERICA . 040 %
iii) O11 AUSTRALIA 005 %

Cumulative 3 year export potential for CDN products S5—15 $M
in this Sector/Subsector: .

Current status of Canadian exports:

Products/services for which there are Current Total Imports
good market prospects In Canadian ¢
_ i) DIGITAL ANALYSIS EQPT. & SOFTWARE $ - 2.00 M
. ii) COMPUTER AIDED MAPPING L4 0.00 M
iii) EARTH STATIONS $ 0.00 M
iv) TRAINING PROGRAMS $ 0.50 M
v) SYNTHETIC APERATURE RADAR $ 0.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: COMPUTER AIDED MAPPING SYSTEM
C {TENDER CLOSED}
Approximate Value: % ioM
Financing Source: 012 DOM
For further info. please contact:
CDN EMB/SHAW-WOOD TLX 8430269

ii) Project Name: ESTABLISHMENT OF MALAYSIAN CENTRE FOR
REMOTE SENSING

Anarnrvimate Value: & S M



Financing Source: 012 DOM
For €further info. please contact:
CDN EMB/SHAW-WOOD TLX 8430249
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Progjects or portion of praojects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

iii) Project Name: GMS WEATHER SATELLITE RECEIVING SYSTEM
Approximate Value: $ 2 M
Financing Source: 012 DOM
For further info. please contact:
CDN EMB/SHAW-WOOD TLX 8430269

iv) Project Name: INTEGRATED NATIDNAL WEATHER MONITORING
SYSTEM
Approximate Value: ¢ 2 M
Financing Source: 011 CIDA
For further info. please contact:
CDN EMB/SHAW-WOOD TLX B843024%

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
— exports of certain products or services to this country are subject
to Canadian export controls
— the degree of import duty protection of local industry tends to be
low

In the Trade Oftice’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
— No factors reported by mission

Some Canadian expoaorters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade affice reports to include:
— aggressive marketing on the part of Canadian Exporters
- support provided by the PEMD pragram
— participation in trade missions
— use of Canadian Government export promotion activities
. — the presence of CIDA programs which have opened the martet to
Canadian companies
— competitive export pricing for this market
— Canada‘’s position as one of the few major sources of international
supply
- strong sectoral capability in Canada

In support of Canadian exports in this sector (sub-sectar) the
Trade Office is currently engaged in activities which include:

Activity: MAINTAIN ACTIVE CONTACT WITH PRINCIPAL USERS OF REMOTE SENSING
SYSTEMS TO DEVELOPE AWARNESS OF EMERGCING NEEDS & AREAS OF T
OPPORTUNITY

Results Expected: REINFORCE CDN IMAGE AS TECHNOLOGY LEADER.
ALERT POTENTIAL CDN SUPPLIERS ON UP-COMING
PURCHASE PLANS

- i v
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In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: PRDNDTE INFORMATION EXCHANGE & CO-0OPERATION ACTIVITIES BETWEEN
CDN CENTRE FOR REMOTE SENSING & RELATED CDN INSTITUTIDNS &
COUNTERPART MALAYSIAN ORGANIZATIONS

Results Expected: ESTABLISH STRONG BILATERAL RELATIDNSHIP &
FACILITATE TECHNOLOGY TRANAFER

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub—sector):

Activity: SUPPORT MACDONALD DETWILLER & BERCHA & ASS. IN PROJ. PROPOSAL TO
MIN OF SCIENCE TECHNOLOGY & ENVIRONMENT .

Results Expected: MDA AWARDED CONTRACT FOR GED CODED IMAGE
CORRECTION SYSTEM.
BERCHA CONTRACTED TO PROVIDE TECHNICAL
TRAINING PROGRAM IN MALAYSIA

" Activity: ENSURE CIDA S%T MISSION TO MALAYSIA

ADDRESS THEME OF CDA/MALAYSIA CO-OPERATION IN FIELD OF REMOTE
SENSING

Results Expected: HEIGHTENED EXPOSURE OF CDN TECHNOLOGY &
SERVICES. CDN FIRMS INCLUDED ON NEGOTIATED
TENDERS TO BUY REMOTE SENSING EGPT.

Activity: MAKE PRESENTATION TO MALAYSIAN PLANNING ASSODC. ON APPLICATION OF
REMOTE SENSING TO CROP FORECASTING

‘Results Expected:
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Region: ASIA AND PACIFIC

Mission: 511 KUALA LAMPUR

Market: 344 MALAYSIA

Sector: 005 COMM. & INFORM. EQP. & SERV

Subsector: 053 TELECOMMUNICATIONS (INC SPACE)

Statistical Data On Next Year Current Year i Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated) ’ ’
Mkt Size(import) % 500. OOM $ 410. OOM $ 400 00M $ 550.00M
Canadian Exports $ 20. OOM $ 15. OOM $ 8. OOM $ 8. 00M
Canadian Share 4. 00% 3. &0% . 2. 004 1. S50%
of Import Market
Major Competing Cuuntries- ‘ Market Share
i) 265 JAPAN ' : ’ 040 7
ii) 507 SWEDEN o 010 %
iii) 354 NETHERLANDS : ' 010 %
iv) 128 GERMANY WEST - : 006 %
v) 112 FRANCE 006 7%
vi) 038 BELGIUM . 005 %
Cumulative 3 year export potential for CDN products 3060 $M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding

Products/services for which there are ‘ Current Total Imports

good market prospects In Canadian %

i) CONSULTING SERVICES $ 15.00 M

ii) BROADCAST STUDIO EGPT. $ SO0 M

iii) TRAIAIAG SOURCES $ 5.00 M

iv) COMMUNICATIONS TOWERS $ 2.00 M

v) DATA COMMUNICATIONS PERIPHERALS $ 10.00 M

vi) PABX SWITCHING $ 10.00 M

vii) TDMA SYSTEM $ 0.00 M

viii) SUBSCRIBER RADIO MOBILE SYSTEM $ 0.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: CONSULTING SERRVICES TO PRIVATIZED
: TELEPHONE CO. SYARIKAT TELECOM. MALAYSIA
Approximate Value: $ SO M
Financino Source: 012 DOM - 024 RO




For further info. please contact:
R. HURBY: {613} 992-0959
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Projects or portion of projects which are still in the planning
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stage and for which Canadian companies might have reasonable prospects.

ii) Project Name: RADID/TV MALAYSIA STUDIO EQPT. TENDERS
Appraximate Value: ¢ 15 M
Financing Source: 012 DOM
For further info. please contact:
R. HURBY {613} 992-0759

iii) Project Name: RADIO/TV MALAYSIA FM TRANSMITTER TENDER
Approximate Value: $ 5 M
Financing Source: 012 DOM
For further info. please contact:
R. HURBY {613) 992-0959

iv) Project Name: FOOMHZ UPGRADE TO CELLULAR TELEPHONE
SYSTEM FOR STM FLEET GROUP
Approximate Value: $ 20 M
Financing Source: 024 BC
For further info. please contact:
R. HURBY {613} 992-0959

The Trade Dffice reports that the following factors influence Canadian

export performance in this market for this sector (sub-sector).

~ the degree of import duty protection of local industry tends to be

high

— approval of technical standards can present praoblems in the case of

some imported products

In the Trade Office’s opinion, Canadian export perfarmance in this sector
{sub—-sector) in this market is lower than optimum mainly because of:
— non—-tariff protectionist measures which are difficult to overcome
- market prospect which are relatively new and have not yet been

explored adequately by Canadian exporters

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

~ support provided by the PEMD program

— participation in trade missions

- use of Canadian Government export praomotion activities

- use of provincial governments export promotion activities

- the presence of CIDA programs which have opened the market to

Canadian companies
- competitive export pricing for this market
- strong sectoral capability in Canada
- the availability of competitive Canadian financing
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The Trade Office has recommended that a comprehensive market study
of this sector (sub-sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: FOLLOW-UP ON COMMUNICATIONS OPPORTUNITIES IDENTIFIED IN THE
TELECOMMUNICATIONS EQPT. & SERVICES MKT. STUDY.

Results Expected: IDENTIFY 5 NEW AGENTS FOR CDN. COS.
. INCREASED SALES OF TELECOM. EGPT. TO MALAYSIAN
PRIVATE SECTOR.

Activity: FOLLOW-UP WITH MALAYSIAN PARTICIPANTS ON INCOMMING RURAL
TELECOM. MISSION.

Results Expected: DETERMINE STATUS OF PURCHSE PLANS FOR ITEMS
OF INTEREST IDENTIFIED DURING MISSION.
IDENTIFY LOCAL AGENTS TO REPRESENT CDN. FIRMS
FOR SALE TO STM. ’

Activity: MEET WITH SENIOR DECISSION MAKERS IN RADIO TV MALAYSIA TO
PROMOTE CDN. EXPERTISE & ASSES RELEVANCE OF INCOMMING MISSION TO
CDA.

Results Expected: DETERMINE EQPT. ACQUISITION PLANS & ADVISE
CDN. INDUSTRY. .
EDUCATE MALAYSIAN BUYERS ABOUT CDN. PRODUCTS.

For the next fiscal gyear, the Trade Office is planning to

undertake the following new export support initiative(s) in this

sector (sub-sector): )

A;tivitu: ASSESS MKT. FOR DATA COMMUNICATIONS PRODUCTS & IF MERITED ORGANIZE.
T DATA COMMUNICATIONS INCOMMING MISSION TO CDA.

Results Expected: IDENTIFY GOVT. & INDUSTRY EGPT. BUYERS &
NATURE OF THEIR REQUIRMENTS & SECURE THEIR
PARTICIPATION ON MISSION.

Activity: ENCOURAGE PROVINCIAL TRADE MISSIONS TO INCLUDE TELECOM. PROD.
MANUFACTURERS

Results Expected: INCREASE MALAYSIAN EXPOSURE TO CDN. TECH.
& SERVICIES.
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For the next fiscal year, the Trade Office is planning tok
undertake the following new export support initiative(s) in this.
sector (sub—sector): 5

Activity: INITIATE PROGRAM OF CALLS ON BANKAS, MULTI-NATIONAL CORPS,

& STM TO PROMOTE SATELLITE SYSTEMS FOR BUSINESS & RURAL
TELEPHONE NEEDS.

Results Expected: PREPARE SHOPPING LIST OF OPPORTUNITIES FOR
CDN. SUPPLIERS.
INCREASED PRESENCE OF CDN. PRODUCTS/SERVICES
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88/89 Sector/Sub—-Sector
Submitted by Posts by

Regiaon: ASIA AND PACIFIC
Mission: 511 KUALA LAMPUR
Market: 344 MALAYSIA

Sector: 007 POWER & ENERGY EGUIP. & SERV.

Subsector: 9299 ALL SUB-SECTORS

Statistical Data On Next Year Current Year

Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) % &00. OOM $ 400. OOM
Canadian Exports $ 20. OOM $ 10. OOM
Canadian Share 3. 00% 2. 00%

of Import Market
Major Competing Countries

i) 265 JAPAN
ii) 512 SWITZERLAND
iii) 051 UNITED KINGDOM
iv) 128 GERMANY WEST
v) 112 FRANCE
vi) 248 KOREA

Cumulative 3 year export potential for CDN produ
in this Sector/Subsector:

Current status of Canadian exports:

Products/services for which there are
good market prospects
i) CONSULTING SERVICES
ii) POWER & DISTRIBUTION TRANSFORMERS
iii) POWER LINE CARRIERS
iv) STSTIC VAR COMPENSATION EGPT.
v) LOAD DISPATCH CENTRES .
vi) BOILER EQPT.
vii) HYDRO TURBINES & GENERATORS

AFFAIRS

Plann

Highl

Page: 185
ing System

ights

Region

$
$

cts

1 Year Ago 2 Years Ago-
270. OOM $ 250.00M
S. O0OM $ 4. 00M
2. 00% 2. 00%

Market Share

055
015
010
010
005
005

%
%
%
%
%
%

30-60 $M

Small but expanding

Current Total Imborts

In Canadian $ .
$ 20.00 M {
$ 10.00 M
$ 0.00 M
% 0.00 M
$ .0.00 M
$ 0.00 M
$ 0.00 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: ACCELERATED TRANSMISSION PR
Approximate Value: & 100 M.
Financing Source: 012 DOM
For further info. please contact:
CDN EMB/SHAW-WIAD T X RARODIAR

ou.
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

ii) Project Name: POWER 12: TRANSMISSION LINES, THERMAL
REHAB EGPT. , THERMAL FIRING CONV PROJ.
Approximate Value: ¢ 73 M
Financing Source: 001 IBRD
For further info. please contact:

CDN EMB/SHAW-WOOD TLX 84302469

i1i) Project Name: EFFICIENCY IMPVTS & 275KV TRANS
PENINSULAR TRANSMISSION LINE
Approximate Value: $ 98 M
Financing Source: 025 OTHER
For further info. please contact:
CDN EMB/SHAW-WOOD TLX 8430269

iv) Project Name: POWER LINE CARRIER COMMUNICATION SYSTEM
Approximate Value: $ 10 M
Financing Source: 012 DOM 02% OTHER
For further info. please contact:
CDN EMB/SHAW-WOOD TLX 84302469

The Trade Dffice reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).

-~ the degree of import duty protection of local industry tends to be
high

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
- a lack of interest in the market on the part of Canadian exporters
— non competitive pricing
- high tariffs

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

-~ aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade missions

- use of provincial governments export promotion activities

- the presence of CIDA programs which have opened the market to

Canadian companies
- strong sectoral capability in Canada
— the availability of competitive Canadian financing
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The Trade QOffice has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: ASSIST CDN COS BIDDING ACCELERATED TRANSMISSION PROJ. & VARIOUS
PROJS. FUNDED UNDER ADB % IBRD.

Results Expected: ESTABLISH INITIAL CDN EGPT SALES IN POWER
' v +  SECTOR. CDN CONSORTIUM AWARDED CONGULTING
CONTRACT FOR 275KV TRANSMISSION PROJ.

Act;v;tq SUPPORT AECL MARKETING INIATIVES WITH PUSPATI RELATED TO TENDER
FOR FOOD IRRADIATOR & COBALT 60 SALES

Results Expected: AECL AWARDED GAMMA IRRADIATDR CONTRACT
Activity: PROMOTE CANADIAN COAL SUPPLIERS WITH NEB

Results Expected: NEB TO PURCHASE 10% OF COAL REGUIRMéNTS FOR
PORT KLANG THERMAL POWER PLANT FROM CDA

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in ¢this
sector (sub—sector):

Activity: FOLLOW UP WITH PARTICIPANTS ON ASEAN POWER TRANSMISSION & DIST.
MISSION TO CDA TO IDENTIFY SALES PROSPECTS WITH MOST PROMISE.
ENCOURAGE MORE PRO ACTIVE MARKETING BY CDN SUPPLIERS

Results Expected: OREATER KNOWLEDGE OF MALAYSIAN MKT. BY CDN.
, SUPPLIERS; AT LEAST 4 CDN COS WHD PARTICIPATED
IN IN-COMMING MISSION VISIT MALAYSIA

Activitq PRIURITY TRADE PRDMDTIDN ACTIVITIES TO MARKET CDN CAPABILITIES
WITH SABAH ELECT BD{SEB} & SARAWAK ELECT SUPPLY CORP. {SESCO}

Results Expected: TRADE COMMISSIONER TO VISIT SEB,SESCD & LDCAL
INDUSTRY TO IDENTIFY NEW PROJS.; CDN COS INCL
MEETINGS WITH SERB: SESCO DURING VISIT TO
MALAYSIA

Activity: PROMOTE INFORMATION EXCHANGE BETWEEN CDN & MALAYSIAN UTILITIES
RELATED TO REGULATORY PDLICIES;DPERATIDNS:HUMAN RESOURCE DEV
ETC.

Results Expected: INCREASE MALAYSIAN FAMILIARITY WITH PROV.
o UTILITIES LEADING TO INSTITUTIONAL CO-OP
& SALE OF SERVICES. {DPERATIDNAL.MAINTENANCE.
TRAINING}
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC -
Mission: 511 KUALA LAMPUR

Market: 344 MALAYSIA

Sector: 008 TRANSPORT SYS, EQUIP, COMP, SERV.

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) (Estimated)
Mkt Size{import) % 700. OOM $ 600. OOM + - 825. OOM $ 900.00M
Canadian Exports $ 10. OOM $ 5. OOM $ 3. OOM $ 2. 00M
Canadian Share 1. 40% 0. 8O% 0. 00% 0. 00%
of Import Market
Major Competing Countries . : Market Share ,
i) 620 EUROPE . 050 %
ii) 577 UNITED STATES OF AMERICA _ 030 %
iii) 265 JAPAN 010 %
Cumulative 3 year export potential for CDN products 5—-15 $M

in this Sector/Subsector:

Current status of Canadian exports: .- Small but expanding

Products/services for which there are Current Total Imports
good market prospects ‘ : In Canadian $
A i) AUTOPARTS $ 75.00 M
. ii) AIRCRAFT SPAREPARTS $ 60.00 M
iii) LOCOMOTIVES $ 26.00 M
iv) COMMUTER AIRCRAFT HELICOPTERS $ 20.00 M
v) RAILWAY PARTS $ 20.00 M

vi) ATC EGPT. _ s 2.00 M

vii) RAILWAY OPERATION CONSULTING SERVICES $ 1.00 M
viii) RAIL SIGNALLING COMMUNICATION EGPT. $ 1.00 M
ix) RADAR,MARINE EGPT. $ 1.00 M
x) NAVAIDS/AVIONICS EQPT. $ 1.00 M

Progjects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: RAILWAY PRIVATIZATION DPERATIONAL
IMPLEMENTION PROJ.
Approximate Value: ¢ 2 M
Financing Source: 011 CIDA
For further infn olease rnntart:



R. HURBY: {613} 992-0959
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable praspects.

ii) Progject Name: MAS F27 AIRCRAFT REPLACEMENT PROGRAM

Approximate Valve:

Financing Source:
For further info.
R. HURBY: {

$ 71 M
012 DOM
please contact:
613} 9292-0959

iii) Progect Name: CLEANING MACHINERY SYSTEMS FOR RAILWAYS

AIR

Approximate Valve:

Financing Source:
For further info.
R. HURBY: {

-~ the degree of imp
low

- non competitive p
— non competitive ¢
~ difficulties of a

some Canadian com

-~ aggressive market
— use of Canadian G
= the presence of C
. Canadian companie
-~ competitive expor
- strong sectoral c

"IN THEIR PURSU
AIRCRAFT

Results Exbected:

LINES BUS COS

$ 1M
013 NFR
please contact:
613} 992-0959

The Trade Office reports that the following’?ecéors influence Canadian
export performance in this market for this sector (sub-sector).

ort duty protection of local industry tends to be

In the Trade Office’s ppinion, Canadian export performance in this sector
{sub—sector) in this market is lower than optimum mainly because of:

ricing

inancing from Canada

daptation of marketing techniques to the market by
panies

Some Canadian exporters to this market in this sector(sub—-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

ing on the part of Canadian Exporters
overnment export promotion activities

IDA programs which have opened the market to
s

t pricing for this market

apability in Canada

The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge aof
Canadian exporters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: CONTINUE TO PROVIDE SUPPORT TO DE HAVILLAND & THEIR LOCAL AGENT

IT OF MAS CONTRACT FOR REPLACEMENT OF EXISTING F-27

MAINTAIN DE HAVILLAND AS CONTENDER ACAINST
TOUGH BRITISH & DUTCH COMPET ITORS.
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In support of Canadian exports in this sector (sub-sector) the '
Trade Office is currently engaged in activities which include:

Activity: ASSISTING CPPS IN THEIR EFFORT TO SECURE CONSULTING CONTRACTS
WITH RAILWAYS,

Results Expected: EXPAND CPCS PRESENCE IN RAILWAYS & POSITION
THEM FOR DOWNSTREAM WORK AS PRIVATIZATION
PROCEEDS.

Activity: ASSIST GM OF CDA.LTD. IN ITS EFFORT TO INTRODUCE THEIR LOCOMOTIVES
' INTO MALAYSIA

Results Expected: WIN CONTRACT FOR SUPPLY OF SHUNTERS & SPARE
PARTS

For the next fiscal year, the Trade Office is planning to

undertake the following new export support 1n1t1at1ve(s) in this
sector (sub~sector):

Activity: WORK WITH LAVALIN TO IDENTIFY UP-COMMING TRANSPORATATION RELATED
PROJECTS STEMMING FROM NATIONAL TRANSPORT STUDY.

Results Expected: POSITION CONSUWTING COS TO OFFER EGPT. &
' SERVICES AHEAD OF COMPETITORS

Activity: PROMOTE CDN. MADE AVIONICS, NAVAIDS & ATC EGPT.

FOLLOW-UP ON COMMERCIAL OPPORTUNITIES IDENTIFIED IN THE AEROSPACE
PRODUCTS & SERVICES MARKET STUDY

Results Expected: INTRODUCE CDN. SUPPLIERS TO THE MARKET & HELP
THEM PURSUE POST RECESSION OPPORTUNITIES.

Activity: ASSESS INTEREST ON PART OF RAILWAYS,AIRLINES & BUS COS IN
o ACGQUIRING HEAVY DUTY CLEANING MACHENERY FOR ENGINES % PARTS

Reéults Expected: HELP CDN. SUPPLIERS OF SUCH MAC HINERY
INTRODUCE THEIR EGPT. TO MALAYSIA.
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88/89 Sector/Sub~Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 511 KUALA LAMPUR

Market: 344 MALAYSIA

Secto;: 011 OIL & GAS EQUIPMENT, SERVICES

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Projected) = (Estimated) :
Mkt Sizelimport) % 700. OOM $ 700. OOM . % 877.00M $ 1033. OOM
‘Canadian Exports ¢ 15. OOM $ 10. OOM % 1. 0OM $ 1. 00M
Canadian Share 2. 10%4 1. 504 0. 00% 0. 00%Z
of Import Market
Major Competing Countries. - Market Share
i) 577 UNITED STATES OF AMERICA ‘ ' 025 %
ii) 620 EURDPE - 025 %
iii) 265 JAPAN 020 %
iv) 344 MALAYSIA o 015 %
v) 467 SINGAPORE 005 %
Cumulative 3 year export potential for CDN products 15-30 $M

in this Sector/Subsector:

Current status of Canadian exports: Small but expanding
" Products/services far which there are Current Total Imports
good market prospects . , In Canadian ¢
i) OFFSHORE OIL & GAS EQPT. & SERVICES $ 100. 00 M
ii) SIESMIC INTERPRETATION EGPT. $ 4.0 M
iii) POLLUTION CONTROL EQPT. & SERVICES $ 1.00 M
iv) DIVING/UNDER WATER EQPT. t 2 1.00 M
v) RIG POSITIONING & MAPPING $ 0.50 M
vi) CNG EGPT. # SERVICES $ 0.30 M
vii) SAFTEY TRAINING $ 0.20 M

Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

i) Project Name: PENINSULAR GAS UTILIZATION III EPC %
PIPE & SCADA SUPPLY.
Approximate Value: $ 400 M :
Financing Source: 023 EDC 012 DOM
For further info. please contact:
R. HURBY: {613}~992-0959
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Pro;écts or portion of projects which are still in the planning '
stage and for which Canadian companies might have reasonable prospects.

ii) Project Name: GAS DISTRIBUTION FOR RESIDENTIAL USE IN
JOHORE & SINGAPORE EPC.
Approximate Value: % 200 M
Financing Source: 012 DOM 023 EDC
For further info. please contact:
R. HURBY: {613}992-0959

iii) Project Name: COMPREHENSIVE FUEL & GAS CONVERSION
PROGRAM.
Approximate Value: 200 M
Financing Source: 012 DOM
For further info. please contact:
R. HURBY: {613} 992-0959

iv) Project Name: PETRONAS NEW OIL REFINERY {TANGGA BATUY}
EPC & EGPT.
Approximate Value: $ 300 M
Financing Source: 012 DOM
For further info. please contact:
R. HURBY {613} 992-0959

"The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).

- the degree of import duty protection of local industry tends to be
low

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies

= non—tarif+f protectionist measures which are difficult to overcome

Some Canadian exporters to this market in this sector(sub—-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade missions )

- use of provincial governments export promotion activities
the presence of CIDA programs which have opened the market to
Canadian companies
- competitive export pricing for this market
- strong sectoral capability in Canada
- the availability of competitive Canadian financing
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The Trade Office has recommended that'a'comprehensive market study
af this sector (sub-sector) would enhance the knowledge of
Canadian expoarters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: SUPPORT CDN. CONSULTING FIRMS & EGPT. SUPPLIERS IN THEIR EFFORTS
TO OBTAIN CNG RELATED CONTRACTS.

Results Expected: TRANSFER CDN. TECHNOLOGY THROUGH PARTIAL
- MANUFACTURING & WIN CONSULTING CONTRACTS. FOR
CNG INDUSTRIAL CONVERSION PROJECTS.

Activity: SUPPORT PREGUALFIED BIDDERS FOR PGUP 11 PROJ. BY WORKING CLOSELY
WITH THEM, THEIR LOCAL ASSOCIATES. EDC
& COUNTER TRADE COS. AS REQUIRED IN SUBMISSION OF TENDERS

Results Expected: ENSURE CDA. GETS A SHARE OF THIS $500M PROJ.

Activity: CONTINUE TO IDENTIFY SUITABLE REPRESENTATIVES
& INTRODUCE THEM TO CDN. SUPPLIERS

Results Expected: CONCLUDE NEW REPRESENTATION AGREEMENTS %
INCREASE EGPT. &% SERVICE SALES POTENTIAL

Faor the next fiscal year, the Trade Office is hlannxng to
undertake the following new export suppart initiative(s) in this
sector (sub-sector):

Activity: IDENTIFY CDN.-HANUFACTURERS OF OFFSHORE EXPLORATION EGPT.
CAPABLE OF SUPPLYING TD CONCESSION HOLDERS.

‘Results Expected: INCREASE CDN. EXPOSURE TO MALAYSIAN MKT. &
' REPLACE TRADITIONAL SUPPLIERS.

Activity: ENCOURAGE PETRONAS & LOCAL INDUSTRY PARTICIPATION IN ALBERTA
SUMMER INSTITUTE FOR PETROLEUM INDUSTRY DEVELOPMENT & BSAM
MANAGEMENT TRANNING PROGRAMS.

Results Expected: ESTABLISH CDN REPUTATION AS LEADER IN HUMAN
RESOURCE DEVELOPMENT
IN OIL & GAS SECTOR.

Activity: PROMOTE CDN. CONSULTING EXPERTISE IN REGULATORY ASPECTS OF
IMPLEMENTATION OF CNG CDNVERSIDN PROGRAMS.

Results‘Expected: TRANSFER CDN. EXPERIENCE TO MALAYSIA TO
: ‘ ESTABLISH OPPORTUNITY FOR CONSULTING SERVICES'
& POSSIBLE GOVT. TO GOVT. COLLABORATION.
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Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 511 KUALA LAMPUR

Market: 344 MALAYSIA

Sector: 014 EDUCATION, MEDICAL, HEALTH PROD

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year
Sector/sub-sector (Projected) (Estimated)
Mkt Size(import) $ 80. 40M $ 70. 40M
Canadian Exports $ 3. OOM $ 2. 70M
Canadian Share ' 3. 70% 3. 80%

of Import Market
Major Competing Countries

i) 128 GERMANY WEST
ii) 265 JAPAN
iii) 577 UNITED STATES OF AMERICA
iv) 354 NETHERLANDS
v) 051 UNITED KINGDOM
vi) 075 CANADA

Cumulative 3 year export potential for CDN products

in this Sector/Subsector:

LK

1 Year Ago

35. OOM
0. 70M
2. 00%

Page: 194

2 Years Ago

$ 36. 60M
$ 0. 30M
0. 08%

Market Share

012
010
008
006
003
002

NNNNMNN

5-15 $M

Current status of Canadian exports: Small but expanding

Products/services for which there are
good market prospects

Current Total Imports

In Canadian

i) OTHER MEDICAL.SURGICAL & VETERINARY INSTRUMENTS $
ii) X-RAY APPARATUS, FURNITURE. PARTS & ACCESSORIES

iii) INSTRUMENTS FOR HUMAN MEDECIN & SUGERY

iv) MECHANO THERAPY & BREATHING APPL IANCES, ETC.

v) VOCATIONAL TRAINING EGPT.

$
$
$
$

Projects or portion of projects which are still in fhe planning
" stage and for which Canadian companies might have reasonable prospects.

i} Project Name: THIRD VDCATIGNAL EDUCATIONAL LOAN

Approximate Value: $ 90 M
Financing Source: 006 ASDB
For further info. please contact:

15. 50
12. 50
3. 60
3. 00
0.00

IIIIXN
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Projects or portion of projects which are still in the planning
stage and for which Canadian companies might have reasonable prospects.

ii) Project Name: NATIONAL HEALTH SERVICIES PROJ.
Approximate Value: % M
Financing Source: 0046 ASDB
For further info. please contact:

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
- the degree of import duty protection of local industry tends to be
low

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—-sector) in this market is lower than optimum mainly because of:
— a lack of interest in the market on the part of Canadian exporters

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

- participation in trade fairs

- use of Canadian Government export promotlon activities

— the presence of CIDA programs which have opened the market to

Canadian companies

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currentlg engaged in activities whxch include:

Activity: FOLLOW-UP DNMEDICAL PROD. HARKET STUDY & ALERT CDN €os. 710
IDENTIFIED SALES DPPDRTUNITIES

‘Results Expected: ESTABLISH BUYING CONNECTIONS FDR THDES CDN
- FIRMS NEW TO THIS MKT.
DOUBLE CDN. SALES TO MALAYSIAN MKT.

Activity: ENCOURAGE CDN. COS. TO BID SUPPLY OF SERVICES & EGPT. FOR ADB
2ND &3RD VOCATIONAL EDUCATION PROJECTS.

Results Expected: CDN CO. AWARDED CONTRACT TO PROVIDE TECHNICAL
ASSISTANCE & CONSULTING SERVICES.
SALES OF VOCATIONAL TRAINING EGPT. TO
POLY TECHNICS.
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In support of Canadian exports in this sector (sub-sector) the
Trade Dffice is currently engaged in activities which include:

Activity: FOLLOW-UP WITH MIN. OF HEALTH ON BEHALF OF CDN. COS. BIDDING FOR .
CONSULTING SERVICES FOR THE ADB HEALTH SERVICES DEVELOPMENT PROV.

Results Expected: ONE CDN. FIRM SHORTLISTED FOR THE FINAL BID.

For the next fiscal year. the Trade Office is planning to
undertake the following new export suvpport. 1n1txative(s) 1n this
sector (suvb-sector):

“Activity: PROMOTE CDN. ADVANCES IN FIELD OF BIOTECHNOLOGY

Results Expected: ESTABLISH CDN. REPUTATION IN BIOTECHNOLOGY %
) - IDENTIFY POTENTIAL AREAS OF CO-OPERATION IN
MIN OF SCIENCE TECHNOLOGY & ENVIRONMENT

Activity: CDN.GOVT. EDUCATION INSTITUTIONS & EGPT. MANUFACTURERS TO
PARTICIPATE IN ACADEMIA 88.

Results Expected: INCREASE MALAYSIAN EXPOSURE TO CDN.
UNIVERSITY & COMMUNITY COLLEGE PROGRAMS.
FAMILIARIZATION WITH TRANING/EDUCATION EQPT.
AVALABLE FROM CDA.

Activity: ENCOURAGE MALAYSIAN GOVT. AGENCIES TO CONSIDER SENDING OFFICALS
FOR SHORT TERM TECHNICAL TRAINING & UNIVERSITY EDUCATION IN CDN.
INSTITUTIONS »

Results Expected: INCREASE IN“ND. OF MALAYSIAN SPONSERED
STUDENTSTO STUDY IN CDA.
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Type of Event Location
Promotional projects proposed for the two following fiscal years.
Mission: 511 KUALA LAMPUR
Sector: 001 AGRI & FOOD PRODUCTS & SERVICE

010 FAIRS
AGASIA ‘90 ] KUALA LUMPUR

020 MISSION OUTGOING
FOOD PROCESSING & PACKAGING EQPT & TECH MISSION KUALA LUMPUR
FRUITS & FRUIT PRODUCTS MISSION : KUALA LUMPUR

024 MISSION INCOMING
SWINE BUYERS MISSION

Sector: 004 DEFENCE PROGRAMS, PRODUCTS, SERV

020 MISSION OUTGOING

DEFENCE ‘90 ‘ ' KUALA LUMPUR

Sector: 005 COMM. & INFORM. EQP.& SERV

020 MISSION OUTGOING
REMOTE SENSING EQUIPMENT & TECHNOLOGY MISSION KUALA LUMPUR

024 MISSION INCOMING
TELECOMMUNICATION MISSION ¢(INCLUDING BRUNEI)
COMPUTER SOFTWARE BUYERS MISSION

' Sector: 006 ELECTRONICS EGUIP. & SERV

‘020 MISSION QUTGOING ,
ENVIRONMENT EQUIPMENT & SERVICES MISSION KUALA LUMPUR

Sector: 007 POWER & ENERGY EQUIP. & SERV.

010 FAIRS
POWER MALAYSIA KUALA LUMPUR

024 MISSION INCOMING
POWER TRANSMISSION&DISTRIBUTION EGP BUYERS MISSION

Sector: 008 TRANSPORT SYS, EQUIP, COMP, SERV.
024 MISSION INCOMING
AEROSPACE EQUIPMENT & COMPONENTS MISSION
RAILWAY EGPT., SERVICES & TECHNOLOGY MISSION
Sector: 011 OIL & GAS EQUIPMENT, SERVICES

010 FAIRS
3RD MALAYSIAN OIL, GASSPETROCHEMICAL ENGINEERING EX KUALA LUMPUR
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Type of Event Location
Promotional projects proposed for the two following fiscal years.
Mission: 511 KUALA LAMPUR
Sector: 011 OIL & GAS EGUIPMENT, SERVICES
024 MISSION INCOMING
GAS DISTRIBUTION SYSTEM & TECH MISSION
NATIONAL PETROLEUM SHOW CALGARY
INTERCAN
Sector: 014 EDUCATION, MEDICAL, HEALTH PROD

020 MISSION QUTGOING

MEDIC EGP MIGSS&PARTIC’TION IN ASIAN HEALTH CONF&XEX KUALA LUMPUR

Sector: 016 INDUSTRIAL MACHIN, PLANTS, SERV.

010 FAIRS
ASIAN WATER TECHNOLOGY CONFERENCE & EXHIBITION KUALA LUMPUR

Sector: 999 MULTIPLE SECTORS

020 MISSION QUTGOING .
SOLO PRODUCTS SHOW KUALA LUMPUR
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88/89 Trade and Economic Overview
Mission: 312 SINGAPORE
Country: 467 SINGAPDREV

AFTER THE DRAMATIC DECLINE IN PERFORMANCE IN 85, THE SPORE ECO-
NOMY IS ONCE MORE EXPERIENCING OVERALL GROWTH, ALBEIT AT A MUCH
LOWER RATE THAN THE COUNTRY HAS BEEN ACCUSTOMED TO. IN 86. GDP
GREW BY 1. 9%. THE REBOUND WAS LED BY THE ROBUST PERFORMANCE OF
THE ELECTRONICS IDN. (WHICH EXPANDED BY 28%) & THE TRANSP ‘N AND .
COMMUNICA’NS SECTOR (9.2%). HOWEVER, HALF OF THE ECONOMY CONTINU-
ED TO BE DEPRESSED. THE MOST NOTABLE OF THE POOR PERFORMERS BEING
THE CONSTRUCTION SECTOR, WHICH DECLINED 25.2% IN 86. IN THE 1IST
QUARTER OF 87, THE ECONOMY GREW BY A VERY HEALTHY &. 5%, AND THIS
CROWTH CONTINUED INTO THE SECOND QUARTER (7.4%). FORECASTS FOR
THE YEAR 87 ESTIMATE THAT GROWTH WILL BE 'IN THE REGION OF &i.
CDN EXPORTS TO SPORE IN 86 IMPROVED ALONG WITH THE SPORE ECONOMY
% REGISTERED A SHARP 377 GROWTH. AFTER A SIGNIFICANT DECLINE IN
85, VOLUME OF TRADE IN 86 REGAINED HISTORICAL LEVELS. TRADE
FIGURES FOR THE FIRST HALF OF 87 INDICATE THAT STRONG GROWTH IN
TRADE WITH SPORE IS CONTINUING. EXTERNAL TRADE CONTINUES TO
PLAY AN IMPORTANT ROLE IN THE ECONOMIC GROWTH OF SPORE. & GROWTH
IN EXTERNAL DEMAND PLAYED A KEY ROLS IN THE ECONOMIC RECOVERY OF
86. THE GOVT IS ACTIVE AND AGGRESSIVE IN ITS EFFORTS TO INCREASE
TRADE, AND SPOREAN COMPETITIVENESS WAS ENHANCED BY TIMELY ACTION
BY THE GOVT TO DECREASE THE COST OF DOING BUSINESS IN SPORE (AS
WELL AS BY THE MAJOR CURRENCY REALIGNMENTS THAT OCCURED IN 86).
FOR EXAMPLE, A MAJOR CONFERENCE IN OCTOBER 87 WAS SPONSORED IN
SPORE BY THE MINISTRY OF TRADE AND INDUSTRY ON THE SUBJECT OF
"PRESENT AND FUTURE TRADE WITH CHINA". WITH A SUBSTANTIAL PORTION
OF CANADIAN EXPORTS TO SPORE BEING DESTINED FOR THIRD MARKETS,
THIS ACTIVITY WORKS TO THE BENEFIT OF BOTH CANADA AND SPORE.
SINGAPORE HAS DEVELOPED A SOPHISTICATED TECHNOLOGICAL & SERVICE-
BASED ECONOMY & CONTINUES TO SUCCESSFULLY BUILD UPON ITS FOUNDA-
TION AS A REGIONAL COMMERCIAL AND FINANCIAL REGIONAL CENTRE. SOME
EXAMPLES OF CANADIAN COMPANIES WHICH HAVE BENEFITTED FROM THIS
ROLE INCLUDE A &TH CANADIAN BANK WHICH OPENED ITS DOORS HERE IN
1987, A MAJOR CANADIAN INDUSTRIAL CONCERN WHICH LOCATED ITS
REGIONAL OFFICE HERE IN 1986, AND A CANADIAN ENGINEERING COMPANY

. WHICH OBTAINED A MAJOR PROJECT MANAGEMENT CONTRACT IN A NEIGH-

" BOURING COUNTRY LARGELY AS A RESULT OF THE EFFORTS OF ITS
SINGAPORE BUSINESS DEVELOPMENT OFFICE.
THE POST HAS IDENTIFIED AS PRIORITY SECTORS FOR CANADIAN BUSINESS
THE FOLLOWING: TELECOMMUNICATIONS AND INFORMATICS. DEFENCE PRO-
DUCTS, AGRICULTURE AND FOOD PRODUCTS, TRANSPORTATION SYSTEMS AND
EQUIPMENT., OIL AND GAS EQUIPMENT AND SERVICES AND CONSUMER PRO-
DUCTS. THE POTENTIAL FOR AN INCREASE IN THE VOLUME OF EXPORTS IN
EACH OF THESE SECTORS IS EXCELLENT.
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REPT: SYN-GED 88/89 A. Post export program priorities

Region: ASIA AND PACIFIC : _ '

Mission: 512 SINGAPORE

Market: 467 SINGAPORE

The Mission selected the following sectors as priority areas for
export promotion activities for the coming fiscal year:

1. 005 COMM. & INFORM. EGP. & SERV .

REASONS: WITH A LABOUR FORCE THAT BY ASIAN STANDARDS 1S HIGH-COST & HIGHLY

' SKILLED, GOVT & IND. ARE FOCUSSING THEIR EFFORTS ON EXPLOITING THE
OPPS OF INFO. TECH. AS A NEW GROWTH IND. SUITED TGO THE SPORE ENVIRON.

2. 004 DEFENCE PROGRAMS, PRODUCTS, SERV

REASONS: GEO-POLITICAL CONCERNS REG‘RE THE MAINTENANCE OF ONE OF THE RGN ‘S
BEST-EGPD & TRAINED ARMED FORCES. THERE ARE 55,000 MEN UNDER ARMS AND
150, 000 RESERVISTS. THE ENTIRE SUBJ.- OF DEFENCE SALES 1S EXTREMELY

3. 00t AGRI & FOOD PRODUCTS & SERVICE

REASONS: ALTHOUGH BULK FOOD PRODS (GRAINS%OIL SEEDS) ACCOUNT FOR A HIGH % OF
TOTAL CDN EXPORTS TO SPORE, NON-~BULK ITEMS PRESENT A SIGNIFICANT OPP.
FOR GROWTH AS A RESULT OF A GROWING WESTERNISED MIDDLE CLASS AND THE

4. 008 TRANSPORT SYS, EQUIP, COMP, SERV.
REASONS: WITH 44 SCHEDULE INTL FLIGHT CARRIERS & 34, 145 FLIGHT ARRIVALS IN 8é4,
' SPORE IS THE RECOGNISED REG‘L. AIRCRAFT SRVCE CENTRE. OPPS ARE GOOD FOR
INCREASED EXPORTS OF AIRCRAFT ENGINES & PARTS, OF AVIONICS AND

5. 011 OIL & GAS EQUIPMENT, SERVICES

REASONS: DESPITE THE DEPRESSED STATE OF OIL/GAS IND. REG’LY & WORLDWIDE, SPORE
CONTINUES TO BE A GOOD MKT FOR HIGH-TECH PRODS & SRVCS., DESTINED FOR
RE-EXPORT. THE REFINERY SECTOR 1S OPERATING AT NEAR CAPACITY, AND THE

6. 013 CONSUMER PRODUCTS

' REASONS: SPOREANS ARE INCRESINGLY FITNESS~CONSCIOUS, & THE MKT FOR SPORTING. GDS
. -PARTICULARLY GYM & ATHLETIC EGPT - IS VERY GOOD. THE POTEN‘L FOR AN
INCREASE IN EXPORTS OF BOTH DOM. & OFFICE FURN. ITEMS 1S EXCELLENT.

The most important current Canadian export sectors to this
market are (based on actual export sales):

1. 008 TRANSPORT 8YS,EGUIP, COMP, SERV.
009 FOREST PRODUCTS, EGUIP, SERVICES
006 ELECTRONICS EQUIP. & SERV

> 0N

005 COMM. & INFORM. EGP. & SERV
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Regiaon: ASIA AND PACIFIC

Mission: 512 SINGAPORE

Market: 467 SINGAPORE

Sector: 001 AGRI & FOOD PRODUCTS & SERVICE

Subsector: 012 HORTICULTURE (FRUIT,VEG, FLOR)

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/sub-sector (Praojected) (Estimated) ’
Mkt Sizel(import) $  &50. OOM $ 627.70M $ 601.80M ¢ 599.00M
Canadian Expoarts $ S. 20M $ 3. 8oM $ 1.80M $ - 1.70M
, Canadian Share 0. 80% 0. &0% 0. 30% 0. 28%
of Import Market
Major Competing Countries ' Market Share
i) 344 MALAYSIA ’ 022 %
ii) 192 PEOPLE'’S REP OF CHINA 016 %
iii) 011 AUSTRALIA 012 %
iv) 434 TAIWAN 009 %
Cumulative 3 year export potential for CDN products 5-15 $M

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing
Products/services for which there are Current Total Imports
good mar ket prospects . - In Canadian $
. i) APPLES $ 38.90 M
ii) FROZEN VEGETABLES : $ 7.90 M .
iii) FRESH VEGETABLES $ 91.00 M !
iv) PEARS ’ $ 18.40 M

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
- the degree of import duty protection of local industry tends to be
1low

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
— a lack of interest in the market on the part of Canadian exporters
— non competitive pricing
— the apparent limited sectoral capability in Canada compared to other
competing export countries
— difficulties of adaptation of marketing te:hnxques to the market by
some Canadian comnan:es
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~ market prospect which are relatively new and have not yet been
explored adequately by Canadian exporters
- other factor(s) described by the Trade Office as follows:
1. SOME QUALITY CONTROL PROBLEMS (E.G. APPLES).
2. INCINSISTENT MARKET FOLLOW-UP.

25/01/88 DEPARTMENT OF EXTERNAL AFFAIRS _ Page: 201
Export and Investment Promotion Planning System
MISSION: 512 SINGAPORE CODUNTRY: 447 SINGAPORE

Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previcusly as a result of a variety of
tactors which the trade office reparts to include:

- aggressive marketing on the part of Canadian Exporters

- suppart pravided by the PEMD praogram

- participation in trade fairs

- participation in trade missions

— use of Canadian Government export promotion activities

~ use aof pravincial governments export promotion activities

- competitive export pricing for this market

- strong sectoral capability in Canada

The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: CONTINUE TO DEVELOP CLOSER CONTACTS WITH MAJOR IMPORTERS.

Results Expected: AN IMPROVEMENT IN THE IMAGE OF CANADIAN PROD-
UCTS IN THE MARKET.

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiative(s) in this
sector (sub—sector):

Activity: PRESENTATIONS TO BULK IMPORTERS, DISTRIBUTORS AND MAJOR RETAIL
OQUTLETS HIGHLIGHTING CANADIAN PRODUCTS.

Results Expected: STIMULATE IHPﬁDVEHENT OF CANADIAN MARKET SHA-

RE IN FY 1988/89 FOR FRESH APPLES AND FROZEN
VEGETABLES.
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88/89 Sector/Sub—-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 512 SINGAPORE

Market: 447 SINGAPORE

Sector: 001 AGRI & FOOD PRODUCTS & SERVICE

Subsector: 013 SEEDS & SPECIAL CROPS

Statistical Data On Next Year Current Year 1t Year Ago. 2 Years Ago
Sector/sub-sector (Projected) " (Estimated) =
Mkt Size(import) % 110. OOM $ 106. OOM $ 76. OOM $ 80. 70M
Canadian Exports 20. 0OM $ 17. OOM $ 12. OOM $ 8. 90M
Canadian Share 18. 00% . 146. O0%Z 15. 80% 11.00%
of Import Market .
Major Competing Countries . . Market Share
i) 192 PEOPLE'S REP OF CHINA . » 040 %
ii) 344 MALAYSIA : ‘ 015 %
Cumulative 3 year export potential for CDN products 30-&60 $M

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing
Products/services for which there are Current Total Imports
good market prospects . In Canadian $
. i) SOYBEANS o i ‘ $ 17.00 M
~ii) YELLOW SPLIT PEAS ' . 10.00 M
iii) WHITE PEA BEANS $ 7.00 M .
iv) SUNFLOWER SEEDS $ 3.00 M
v) RAPESEED $ 3.00 M
vi) MUSTARD SEED $ 2.50 M

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
— the degree of import duty protection of local industry tends to be
low

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) -in this market is lower than optimum mainly because of:
— other factor(s) described by the Trade Office as follows:
1. SOME QUALITY CONTROL PROBLEMS.
2. LACK OF ADHERENCE TO PROMISE DELIVERY SCHEDULES LEADS
TO IMPORTERS’ COMPLAINTS.
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Some Canadian exporters to this market in this sector(sub-sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

— aggressive marketing on the part of Canadian Exporters

~ participation in trade missions

~ use of Canadian Government export promotion activities

- use of provincial governments export promotion activities

~ competitive export pricing for this market

- Canada’s position as one of the few major sources of 1nternatxonal

supply
— strong sectoral capabxlxtg in Canada

In support of Canadian exports in this sector (sus-se:tor) the .
Trade Office is currently engaged in activities which include:

Activity: CONTINUE TO DEVELOP A CLOSER RAPPORT WITH MAJOR IMPORTERS
AS WELL AS CHINA/SINGAPORE TRADING HOUSES.

Results Expected: IMPROVE ACCESS FOR CANADIAN PRODUCTS TO LOCAL
MARKET AND ALSO GAIN ACCESS TO THE CHINESE
AND INDIAN MARKETS.

~ Activity: ENHANCE IMAGE OF RELIABILITY OF CANADIAN PRODUCTS THROUGH FOLLOW-

UPS WITH PARTIES INVOLVED IN EXISTING CONTRACTS WHERE PRODUCT
QUALITY AND DELIVERY TIMES ARE A PROBLEM. »

Results Expected: AN IMPROVEMENT IN THE IMAGE OF CANADIAN PROD-
UCTS.

For the next fiscal year, the Trade Office is planning to
undertake the following new export suppart initiativels) in this
sectar (sub—-sector):

Activity: PRESENTATIONS TO BULK IMPORTERS, DISTRIBUTORS AND MAJOR RETAIL
: OUTLETS. : :

Results Expected: STIMULATE AN IMPROVEMENT OF CANADIAN MARKET
SHARE FOR SOYBEANS, RAPESEED AND MUSTARD SEED
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88/89 Sector/Sub-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 512 SINGAPORE

Market: 447 SINGAPORE

Sector: 001 AGRI & FQOD PRODUCTS & SERVICE

Subsector: 999 ALL SUB-SECTORS

Statistical Data On Next Year Current Year 1 Year Ago - 2 Years Ago
Sector/sub—sector (Projected) (Estimated)
Mkt sze(xmpart) $ 325. OOM $ 300. OOM $ 380. OOM $ 405.00M
Canadian Exports $ 2. 30M % 2. 40M $ 3. OOM $ 4. OOM
Canadian Share 0. 70% 0. 80% 0. 80% 1. 00%
of Import Market . oo
Major Competing Countries . : . Market Share
i) 577 UNITED STATES OF AMERICA ' - B | 090 %

Cumulative 3 year export potential for CDN products 5-15 $M
in this Sector/Subsector: .

Current status of Canadian exports: Mature with little growth
Products/services for which there are ) Current Total Imports
good market prospects _ In Canadian $
i) REFINERY PROCESS AND CONTROL EGUIPMENT ¢ 50.00 M
.ii) CONSULTING SERVICES. $ - 5.00 M
~iii) CONSUMABLE ITEMS. : ‘ ‘ $  200.00 M

Thevirade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
-~ the degree of 1mport duty protection of local industry tends to be
low

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sectar) in this market is lower than optimum mainly because aof:
- non competitive pricing
- the unsuitability of Canadian products for this market
- difficulties of adaptation of marketing techniques to the market by
some Canadian companies
- non—tariff protectionist measures which are difficult to overcome
- market praspect which are relatively new and have not yet been
explored adequately by Canadian exporters
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Some Canadian exporters to this market in this sector(sub-sector) '
have enjoyed success previously as a result of a variety: of '
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

— participation in trade fairs

- participation in trade missions

— use of Canadian Government export promotion activities

- use of provincial governments export promotion activities

~ Canada‘s position as one of the few major sources of international

supply
~ strong sectoral capability in Canada

The Trade Office has recommended that a comprehensive market study
of this sector (sub—-sector) would enhance the knowledge oP
Canadian exporters to this market.

In support of Canadian exports in this sector (sub—-sector) the
Trade Office is currently engaged in activities which include:

Activity: CONTINUE TO IDENTIFY JOINT-VENTURE PARTNERS OR LICEN-

CEES WITH THE POTENTIAL TOUTILISE CANADIAN ENGINEERING DESIGN EX-
PERTISE.

Results Expected: AN INCREASE IN MARKET PENETRATION FOR CANADI-
AN DESIGNED EGUIPMENT.

For the next fiscal year, the Trade Office is planning to

undertake the following new export support initiativel(s) in this
sector (sub-sector):

Activity: ENCOURAGE RELEVANT CONTACTS TO VISIT MAJOR CANADIAN OIL
AND GAS EXHIBITIDNS

Results Expected: AN INCREASED IN THE NUMBER OF CANADIAN CDMPA— 
PANIES REPRESENTED IN SINGAPORE.

Activity: MEET WITH LOCAL COMPANIES ACTIVELY PURDUING MAJOR PROJECTS
IN ASIA AND ENSURE THAT THEY ARE OF CANADIAN EXPERTISE.

Results Expected: AN INCREASED IN ASIAN MARKET PENETRATION IN
CONJUNCTION WITH SINGAPORE COMPANIES. -
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Submitted by Posts by
Region: ASIA AND PACIFIC

Mission: 512 SINGAPORE

Market: 447 SINGAPORE

Sector: 002 FISHERIES, SEA PRODUCTS & SERV.

Subsectar: 021 FISH & SHELLFISH & OTHER PROD
Statistical Data On

Next Year - Current Year

Sector/sub-sec tor (Projected) (Estimated)
Mkt Size(import) ¢ 220. OOM ¢ 210. OOM
Canadian Exports ¢ 6. OOM $ 6. OOM
Canadian Share 3. 00% 2. 80%

of Import Market
Major Competing Countries

i) 434 TAIWAN
ii) 520 THAILAND
iii) 344 MALAYSIA
iv) 265 JAPAN

Cumulative 3 year export potential for CDN produ
in this Sector/Subsector:

Current status of Canadian exports:

Products/services for which there are
good market prospects
i) TUNA
ii) DRIED SQUID
iii) CLAMS
iv) LOBSTER
v) SMOKE FROZEN SALMON

AFFAIRS - Page: 20&
Planning System .
Highlights
Region
i Year Agb - 2 Years Ago
$ 141 00M $ 115.00M
$ 5. OOM ;4 0. 20M
2. 80% 0.15%
Market Share
050 %
010 %
011 %
005 %
cts 15-30 $M

Small but ekpanding

Current Total Imports

In Canadian $
$ 15.00 M
$ .00 M
3 S.00 M .
L 3.00 M
$ 2.60 M

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
— the degree of import duty protection of local industry tends to be

low

In the Trade Office’s opinion,

Canadian export performance in this sector

(sub-sector) in this market is lower than optimum mainly because of:
-~ a lack of interest in the market on the part of Canadian exporters
- difficulties of adaptation of marketxng techniques to the market bg

some Canadian companies

- non—tariff protectionist measures which are difficult to overcome
- market nrosnect mhirh are realativeln newm and hava nat net hean
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Some Canadian exporters to this market in this sector{(sub-sector) '
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters

- support provided by the PEMD program

— participation in trade missions

- use of Canadian Government export promotion activities

- use of provincial governments export promotion activities

- competitive export pricing for this market

The Trade Office has recommended that a comprehensive market study
of this sector (sub~sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: TO FOLLOW-UP ON OPPORTUNITIES REVEALED BY MARKET STUDY
COMPLETED IN 1987 BY EXTOOT/TAF

Results Expected: NOTIFY POTENTIAL CANADIAN SUPPLIERS AND INCR-~
" EASE AWARENESS IN CANADA OF MARKET POTENTIA
IN SINGAPORE. -

" Activity: TO FOLLOW-UP ON CONTRACTS MADE AND PRODUCTS PRESENTED DURING

RECENT FOOD 87 EXHIBITION IN HONG KONG.

Results Expected: INCREASING CANADIAN MARKET SHARE BY ADVISING
LOCAL DISTRIBUTORS OF CANADIAN PRODUCTS.

For the next fiscal year, the Trade Office is planning to
undertake the following new export support initiativel(s) in this
sector (sub-sector):

Activity: PRESENTATIONS TO BULK IMPORTERS. DISTRIBUTORS AND MAJOR
. RETAIL OUTLETS. HIGHLIGHTING CANADIAN PRODUCTS. :

Results Expected: STIMULATE IMPROVEMENT OF 100%Z IN FY
87/88 OF CANADIAN SHARE,
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88/89 Sector/Sub~-Sector Highlights
Submitted by Posts by Region

Region: ASIA AND PACIFIC

Mission: 512 SINGAPORE : S
Market: 467 SINGAPORE

Sector: 003 CRAINS AND OILSEEDS

Subsector: 032 OILSEEDS

Statistical Data On Next Year Current Year 1 Year Ago 2 Years Ago
Sector/suvb—-sector {(Projected) (Estimated) : ;
Mkt Size(import) % 120. OOM $ 105.50M‘~~ $ 74. OOM € . B81.00M
Canadian Exports $ 12. OOM $ 17. 30M 3 12 60M $ ‘8. 70M
Canadian Share - 1&6. 00% . 16. 004 -17. O0% 11. 00%
of Import Market
Major Competing Countries ' ‘ “ - Market Share:
i) 192 PEOPLE'S REP OF CHINA . : ’ 040 %
ii) 214 INDONESIA . : - o . 020 %
iii) 344 MALAYSIA 016 %
Cumulative 3 year export potentxal for CDN products : 30-60 $M

in this Sector/Subsector:

Current status of Canadian exports: Well established and growing
Products/services for which there are Current Total Imports
good market prospects <. In Canadian $
i) SOYABEAN OIL % " 20.00 M
ii) CORN OIL $ 1.40 M
iii) SUNFLOWER SEED OIL $ 1.00 M \
iv) CANOLA $ 1.00 M

The Trade Office reports that the following factors influence Canadian
export performance in this market for this sector (sub-sector).
-~ the degree of import duty protection of local industry tends to be
low

In the Trade Office’s opinion, Canadian export performance in this sector
(sub—sector) in this market is lower than optimum mainly because of:
— a lack of interest in the market on the part of Canadian exporters
-~ difficulties of adaptation of marketing techniques to the market by
some Canadian companies
— other factor(s) described by the Trade Office as follows:
INCONSISTENT FOLLOW-UP OF SALES OPPORTUNITIES.
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Some Canadian exporters to this market in this sector{(sub—sector)
have enjoyed success previously as a result of a variety of
factors which the trade office reports to include:

- aggressive marketing on the part of Canadian Exporters’

- support provided by the PEMD praogram

- use of Canadian Government export promotion activities

- use of provincial governments export promotion activxtles

— competitive export pricing for this market

- Canada’s position as one of the few major sources of 1nternatlona1

supply
- strong sectoral capability in Canada

The Trade Office has recommended that a comprehensive market study
of this sector (sub—sector) would enhance the knowledge of
Canadian exporters to this market.

In support of Canadian exports in this sector (sub-sector) the
Trade Office is currently engaged in activities which include:

Activity: PRESENTATION OF CANADIAN PRODUCTS TO BULK IMPORTERS,
DISTRIBUTORS AND MAJOR RETAIL OUTLETS.

Results Expected: TO INCREASE CANADIAN MARKET SHARE BY CAINING
. ACCESS TO THE CHINA MARKET FOR CANOLA.

For the next fiscal year, the Trade Office is planning to

undertake the following new export support initiative(s) in this
sector (sub-sector):

Activity: CARRY OUT A COMPREHENSIVE MARKET SURVEY.

Results Expected: TO PRODUCE A MARKET REPORT IN
FY1988/89
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88/89 Sector/Sub-Sector Highlights
Submitted by Paosts by Region

Region: ASIA AND PACIFIC

Mission: 512 SINGAPORE

Market: 447 SINCAPORE

Sector: 004 DEFENCE PROGRAMS,PRODUCTS, SERV

Subsector: 041 AERODSPACE & MARINE

Page: 210

Statistical Data On Next Year Current Year 1 Year Ago/ 2 Years Ago
Sector/sub-sec tor (Projected) (Estimated) : -
Mkt Size(import) ¢ 1000. OOM $ Q09. 70M $ 1701. 90M $ 1799.10M
Canadian Expoarts $ 40. OOM $ 33. 10M $ 6. 80M $ 9. 00OM
Canadian Share : 4. 00% - 3. 60% 0. 40% - 0.50%
of Import Market ' '
MaJor Competing Countries . Market Share
i) 977 UNITED STATES OF AMERICA 044 7%
ii) 507 SWEDEN 013 %
iii) 112 FRANCE 005 %
iv) 051 UNITED KINGDOM 004 %
Cumulative 3 year export potential for CDN products &0-100 $M
in this Sector/Subsector:
Current status of Canadian exports: Well establis