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INTRODUCTION.

Tue science of Political Economy has to do with values
and all that relates to values in exchange. It treats of pro
duction and distribution, consumption and accumulation.
[t deals with man as a producer, a merchant, and a con-
sumer, and thus embraces the circle of hwman wants,
Although 1t has engaged the attention of numerous
inquirers, it is astonishing that so little real progress has
been made, especially in those departments having the most
vital intercst to society, or contributing directly to the
wealth, happiness and comfort of man. It seemsas if some
subtle influence were always at work to prevent the science
of politicz]l economy becoming the practical blessing to our
race which it was designed to be. An obscurity, which
it seems impossible to dispel, constantly hangs over it.
[ am persuaded that it is to two things which have
attained great iufluence and importance in modern days
that we must refer this unfavourable position of affairs, 1
refer to the presence of paper currency and the lending of
that currency on interest, and of these two things this
volume will principally treat. Itisnot by taking a solitary
fact here and there that we can ever come to true conclu-
sions in this science. Neither can we arrive at just appre-
hensions by taking our stand in the midst of the unfathom-

able mysteries of the banking system. If wegive our minds
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6 THOUGHTS ON PAPER CURRENCY

up to such a chaos of ideas we shall hardly avoid being
led astray. Our speculations will be aimless and fruitless,
and issue only in disingenuous cavilling and a brood of errors,
if we persistently refuse to reason except within the circle
of modern banking and currency. The beauty, simpli-
city and order of nature’s laws can only be laid hold of by
an intelligent mind outside the complications of a system
which, though grown to ponderous dimensions in moderr
times, has its very existence in the subversion of these
laws. This seience has to be learned like any other science-
[t has a harmony as perfect as any other. God is its
author, and man is its subject. Order and method in our
inquiry are indispensable if we hope to understand the
nature of the different forces at work, and to give to these
forces their relative importance and position. And in
order to arrive at sound conclusions regarding those parti-
cular phenomena which have caused, first and last, so much
agitation among men, when human interest and the most
sagacious, as people thought, of human plans, have proved
illusory and suffered common wreck, we must, to begin
with, familiarise our minds with the operation of laws
which experience has taught us may all be reduced to
those principles and arrangements in the economy of
nature out of which all barter and exchanges spring.

In such a field of inquiry as this, one must have all his
wits at work, and must rigidly school himself to give
proper consideration to many a subtle influence and many
an obdurate fact. Claims will be constantly made upon him
which he must not ignore if he hopes to reduce in his

mind apparent complications and intricacies to a system
of order and beauty. Many a dark journey he may have,
but perseverance will at last bring him to the light.




AND LENDING ON INTEREST  §

The disasters which now seem to have become an
inevitable accompaniment of modern commerce have, in
their frequency and severity, been sufficient to awaken the
most anxious inquiry. No statesman, who has at heart
the good of the people, can be indifferent to these recur-
ring panies, fraught as they are with so much misery and
sorrow to nearly all classes. No small inquiry constrains
me to say that thoughtless and erroneous legislation
is at the bottom of most of this trouble. Propositions
have been advanced full of deadly and insidious error
—they appeared plausible, and came from sources
where practical wisdom was thought to reign—they
have been greedily seized by the public mind, embodied
in legislation, and sent forth upon their destructive mis-
sion. We have all been led astray by these errors. We
thought them the very embodiment of truth. But it was
error throughout, and disasters came thick and fast, and
we wondered when they came and why they came at all-
We fenced our propositions, our system, with every
conceivable guard, and with every security we could think
of, but all would not do. There were some grievous errors
in it all the time, which broight it at last to the verge
of ruin. Had we given our system proper thought, we
would have discovered that we were continually work-
ing against the inexorable laws of nature; and had we
thoughtfully traced out these errors, following them from
one source to another, we would have seen that it was
all founded on wrong priaciples, which could not, in the
nature of things, bring us to anything else but disap-
pointment and sorrow. It will be my task to endeavour to
expose, in the following pages, some of these predominant
errors. And my hope is that this book may assist in solving

.
|




8 THOUGHTS ON PAPER CURRENCY

to some extent that areat problem of Commereial Evil which
has caused, first and last, so much distraction and anxiety
to civilized nations. Great will be the gain for consci-
entious and unprejudiced minds should I suceeed in tracing
out the dividing line between rigcht and wrong- between
what is hurtful and what is beneficial to industry and ecom-
meree. Of one thing I am certain, that the solution of the
“labour question” mneed not be sought outside of the
two ereat subjects here discussed—paper currency and its
loan.

[ eround no claim for consideration that this book, small
though it is, has cost me close upon twenty years of study
and inquiry. But in view of the opinions advanced,
opposed as they are to those of the great mass of mankind,
| think it necessary to state this fact as evidence that
these opinions have not been hastily conceived, and that
they are the result of mature thought, whatever that thought
may be worth. This may also serve to explain certain
remarks which I have not deemed it necessary at this date
to alter or amend. Much of the work was prepared during
the intermission of manual toil, and the considerate reader
will, therefore, know how to make a just allowance for any
inaccuracies which may appear. It is published mainly
with the view of directing more intelligent minds into
some new lines of thought on a subject of such vita)
interest as human labour. I have but dug up some
rough truths which other hands will, no doubt, at
some future time re-arrange and mint for current cir-
culation.

The author has remarked with great satisfaction that
some of the leading minds in the neighbouring Republic
are engaged, in the right way, investigating the subject of




AND LENDING ON INTEREST. 9

the currency. He would particularly specify Mr. Charles
H. Carroll, perhaps the most accurate and advanced
thinker on the question, and whose valuable contributions
should be reproduced and circulated in a permanent form,
especially among the mercantile classes. Mr. Sulley, another
American writer, has given much attention to the same
subject ; and although I think he is not always just so aceu-
rate as Mr. Carroll, yet his observations are very valuable,
and exhibit thorough independence and originalty. Pro-
fessor Perry, of Willions College, has also rendered
important service, and contributed to a better understanding
of the principles of political economy, by his clear exposi-
tions in his recent work on the clements of the science. It
is a pleasure to express the gratification one experiences in
journeying along the highway of truth in company with
such men. The American mind is beginning to inquire
seriously into the positions—some of them absurd enough,
indeed—nheld by the old economists, and not seldom repro-
duced in the works of modern writers, and light is break-
ing in as the result of thesc investigations. The hope of the
author is that these pages, written in behalf of the sons of
toil, and with the desire of mitigating, if possible, their
hard lot, may prove in some measure a contribution to the
cause of truth, and be of service in awakening inquiries
into very momentous questions wherever they may happen
to be read. It is deeply to be regretted that the cause of
the working man is falling very much into the hands of
those whose manifestos but too often reveal the dangerous
nature of the remedies they would apply to a long and
deep-seated disease. This book professes to reveal the
secret causes by which industry has been so long and so

sorely oppressed. Aud if, at the same time, it does not, in
B




10 THOUGHTS ON PAPER CURRENCY

80 many set terms, presume to advance a cure for a systeni
whose inevitable end must be destruction, is it too much
to hope that the warnings it contains may not be wholly
lost when presented before thoughtful minds, or that many
of my youthful readers may be led to frame the beginnings

of their commercial life on grounds which are seriptural
and therefore safe? May the day soon come when wisdom
and knowledge shall be the stability of our times, the
rights of labour be respected, and the just rewards of labour
fully secured.

Montreal, December, 1871




AND LENDING ON INTEREST.

2. Paper Currency takes from Labour and gives
no equivalent,

WERE I asked what has, in my estimation, proved most
hurtful to labour and most prejudicial to the industry of
man, I would at once name the modern system of fabri-
cating paper currency and the lending of that paper cur-
rency on interest. The authorised issue of bank notes to
be placed in the hands of the people as money, or to pass
as money, is a practice ruinous in its tendencies and
immoral in its character. Its delinquencies have not stood
out in bold relief, like open and flagrant acts of robbery.
On the contrary, its true character has been concealed
under various sophistries and false arguments. In relation
to the mercantile system, a crop of ideas, as prolific as they
are absurd, have sprung up in modern days. The wildest
theories have had their advocates, and nothing seems too
ridiculous for belief, if the writers are only on the side of
paper currency and can shew more than ordinary ingenuity
in their deprecation of hard cash. Deceived themselves,
these writers have but too well succeeded in deceiving
others. It is sad to think that arguments in support of a
system unparalleled in its devastation and ruin, and in its
terrible oppression upon the interests of labour, which a
moment’s serious consideration should serve to dissipate,
have been accepted as truths by multitudes whose thoughts
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upon the subject apparently never range beyond the narrow
circle of the paper currency which they handle from day
to day. The truth is, the sum of the arguments used by
most of the mercantile class is, that the paper currency
suits their purpose; that it passes till discredited from hand
to hand ; and that it enables many people to get into busi-
ness by borrowing. Beyond these things they do not care
to inquire, and more than this they apparently do not care
to know.

I have said that paper currency takes from labour and
gives no equivalent. It does so for this reason—that it is
the people who take and use the bank notes, who lend to
the banks and not the banks to them.

I had hardly commenced my investigations into the

)

subject when the truth I have now stated came before me.
I found it, as it were, on the very surface, and the wonder
is that so many inquirers had heedlessly passed it by.
Out of all those innumerable complications of the banking
and paper system which my mind is competent to trace, I
can eliminate mainly this as the ultimate condition, tan-
gible, evident, and painful beyond expression, that the
human family throughout civilized lands parts with a large
portion of its labour-—when all told, perhaps fully one-half
—not only without any equivalent, but is compelled also
to receive and use a dangerous and destructive instrument
of exchange. This is the last issue, terrible to contem-
plate, but inevitable and sure.

If this be the case, the subject at once assumes an aspect
of deepest gravity, and commands the serious attention of
every friend of humanity.

I will now give a simple illustration of the truth I have
just stated,
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We will suppose that you are a labouring man, married,
with a family. You hire yourself to a well-to-do farmer
at twenty dollars a month. You faithfully perform your
stipulated duties, and at the end of the month he is your
debtor to that amount. Instead, however, of paying you
the wages you have earned, he proposes that you take his
note for the amount, payable, without interest, on demand.
The farmer, we will suppose, is a mean man, and sees well
enough, if he can only get you to take his note, so that he
can get your money retained in his hands in order to lend
it out to others, that he will make a good thing of it, and
that it will prove a very remunerative business if he can
play the same game with all his labourers. You at last con-
sent to take his note. Having got you this length, he
advances a step further. He has got your little capital to
trade upon, and ought, by every law of modern comerce,
to pay you for the use of it. But the mecan farmer has no
such intention. He has now the audacity to propose to
you that you should pay him for hisservice in thus adroitly
relieving you of your money, and attempts to bamboozle
you with fine speeches aboat the convertibility of his note,
and so forth, not one word of which you ean understand.
The mean farmer sees you hesitate, and he begins to tell
lies, for what does a man care how he lies who tries such a
game on you as this? The grass will not grow, he says,
without this paper—without it the trees will not yield their
fruit—the wheat will be scorched and withered—the wheels
of commerce will rust—and we shall all go back to the
burrows and caves of the carth. By such persuasions you
finally yield, and blindly give of the fruits of your labours
to this hard-hearted and insidious master, who takes away

your twenty gold or silver dollars and gives you his note

e e e
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14 THOUGHTS ON PAPER CURRENCY

for $17.60. At the end of each month, as your wages
become due, he repeats the operation, and by the end of
the year you have lost all your gold, and hold your master’s
note for $211.20 instead of $240. With your means
this kind master starts some one in a neighbouring store,
and makes you again pay ten or twelve per cent. of increased
price for all that you and your family consume, and thus
you are speedily reduced to the lowest living point. You
are between two fires, and are losing on your wages, on all
your purchases, and on every transaction. You begin to
descend in the scale, for you are hedged in on every side,
and instead of any expectation of rising in the world, you
find it requires the hardest struggle and the greatest pinch-
ing to support your family, and you have, added to the toil
of the body, the more wasting toil of the mind. If] in
addition, we add that the mean farmer, in order to allay
your suspicions, talks big about a little gold which he keeps
stowed in some out-of-the-way place, and indulges in learned
and high-sounding phrases about the convertibility of his
paper promises into the current coin of the realm, and
you have modern paper banking displayed to you in such
of its features as it is important for you to know.

The mean farmer has thus got your capital into his
own hands, and makes you pay for the use of your own
money.

If you keep the mean farmer’s note for a month, you
have lent him your labour for nothing for a month; or if
you pass the note to another in payment, he then becomes
the lender for the period he holds it, and if twelve people
have had the note in hand during the course of the year,
twelve people have been deceived and have lent their
labour—or capital, if you prefer that term—for one year,

3
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AND LENDING ON INTEREST. 15

and have not only got nothing for the loan, but had to pay
the current rate of interest for this precious accommodation,
No wonder then that banks find it profitable to issue
paper currency.

Another specious argument of the mean farmer is that
your money, your gold, your wages, would not be pro-
ductive in your own hands, and would lose interest. He
therefore relieves you of it, lends out your own money,
and puts the profit in his own pocket. This is a great
argument with certain economists. I dare say you will
think it a strange sort of economy. In plain language,
they in effect say,—let us get the people’s gold and silver
into our hands by giving them pieces of paper instead, and
we will lend out the money on interest and thus make gain.
Can we conceive of anything meaner or more corrupt than
this ?

It is painful to think that this is virtually the system
everywhere applauded, and which many good men strenu-
ously defend. This is modern banking; and unless you,
the labourer, thus give, it could not live a single day.
Divested of its fine phrases and subtle logie, it is a ereed
of political economy which consists essentially in the dis-
possession, without compensation, of property in labour.

You may think over it in every conceivable way, but
you can make nothing more out of it than what I have
stated, Every man who puts a paper note into his pocket,
whether issued by the government or the bank, or by the
bank and government combined, not only lends his means
or his labour to the issuers as long as he has the note in his
possession, but actually pays the money which was extraeted
out of the merchant or speculator or other person who
discounted the note for which these paper notes were

o
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16 THOUGHTS ON PAPER CURRENCY

originally issued. No one can avoid using these notes,
and thus the labour of the people is, through this unnatural
channel, compelled to pay tribute for the use of their own
capital, a thing searcely credible were it not so common,
and at the same time an incvitable accompaniment of all
modern banking. It comes down upon labour at last,
not only reducing the rate of the poor man’s wages, but
adding to the price of what he daily consumes. The
basis of paper currrency may be said to be its ability to
keep back the hire of labour, money. Out of these two
things, wages and cost of commodities, by means of price
every bank dividend is taken, for there is no value, and
no available resources, without labour; and there is no other
conceivable source whence returns can be had for lending
money on interest, or for the issue of a paper currency.

It is in this way, and in no other, that the working men,
the producing classes, lend their circulating capital to the
banks ; and it vs in this way, and in no other, that the
banks exclusively secure the profits of the loan, reaping
where they have not sown, and gathering where they have
not strawed.

Can we any longer wonder at the restlessness and dis-
satisfaction of the working population under this heavy
and constant pressure, or at those alarming symptoms in
our great commercial centres, which threaten to involve
masters and workmen in a common ruin ? Is it not the
part of wisdom to give immediate attention to the claims
of industry ?

Such a system as this is subversive of the true prin-
ciples of political economy, and cannot but prove most
disastrous to society. We cannot corrupt the instruments
of exchange without at the same time corrupting ex-
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changes themselves, and accordingly commerce suffers as
well as labour, though in a somewhat different way. Not
only is this paper system destructive to commerce and
oppressive to labour, but its consequences are prejudicial to
public morals and integrity. Andrew Johnson, in that
singularly able document which closed his public career, his
last annual message to Congress, uttered a true and noble
sentiment—noble because spoken in presence of the greatest
issue of paper which the world has ever seen — when
he declared paper money to be the most effectual of inven-
tions to fertilize the rich man’s field by the sweat of the poor
man’s brow. The old Jewish goldsmiths, before the estab-
lishment of the Bank of England, used to lend out some-
thing worth while in the shape of solid gold. It was paraded
at the time that this great bank was established for the
purpose of destroying the Jews’ trade, and saving the
country from their usurious exactions. But modern
usury has prospered at a rate which throws the most
plodding Jew wholly-in the shade, for it has been stated
that the Bank of England has been known to make over a
million of dollars in a few months time out of the distresses
of the people of England by means of a panic for which
the bank alone was responsible through the issue and
subsequent contractions of its paper accommodation.

What we want to put things right is the suppression of
this paper in order that a metallic currency, the only
true medium of exchange, may come into the hands of
the people, for to the people it belongs. We want no
“capital” of the sort we huve heard so much about,
either from home or abroad. We want gold and silver in
return for what we have got to sell, and nothing more.

For our wheat, our lumber, and our flour, we want money,

e
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not a fiction. So would our country become rich and
prosperous, and every industrial enterprise flourish, and
labour be attracted where it would be sure to gain its
full reward.

Now, let it be understood, that I blame not men, but
the system. Multitudes of our best citizens, merchants
and bankers, people whom it is an honour to know, and
leaders in every good enterprise, are involved in it. Men
of public spirit and of active benevolence are everywhere
helping to sustain it, unconscious of its terrible affliction to
the labouring population.

I have for a long period made this subject my close
study. I have read everything about it on which I eould
lay my hands. I have studied every argument which has
been advanced in its favour, am familiar with the history
of paper money from its earliest rise, and have traced it
throughout all its windings in connection with the Bank of
England, and the stoppage of payments by that and similar
institutions in the end of last century and first years of the
present. I have seen its influence, in conjunction with
lending on interest, in degrading labour in that country
and consequently introducing the misery and pauperism
which abound. I have seen that, where lending of this
paper on interest extensively prevails, great riches are the
lot of the few and comparative indigence the fate of the
many. And I am bound to say that, as the result of
these long and patient investigations, I have not found
one redeeming feature in it all.

What ! you ask, not one ?

No ! Not one,
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3. Foreign Trade and a Metallic Currency.

[ wiLL now point out to the reader how we would be
enriched by our exportations were our currency wholly
metallic money. This part of our subject has, of course,
to be considered in connection with our import and export
trade ; for the question is—how and to what extent would
we draw wealth from our commerce with other nations
were our currency a metallic one? We will take as an
example the Dominion of Canada.

It is a question, particularly, of currency and price, and
may be considered as follows:

Let us assume that the “currency of Canada is one ex-
clusively of gold and silver, and that it amounts to five mil-
lions of dollars. This sum in exchange* would measure
the price of every article of merchandise ; it would deter-
mine how much of that money would have to be paid or
received for everything bought or sold ; it would be a cur-
rency which would give stability to prices, to wages, to
values of all kinds, maintaining a natural equilibrium
between money and goods. No element could possibly
disturb it exécpt from natural causes, and there would be
no internal perturbations in prices unless from increased
supplies of the metal received in exchange for surplus

* Although T may in this volume occasionally use the phrase
‘“exchangeable value,” I yet agree with Mr. Mill that “valu¢ ig
exchange” is the better term,
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produce exported, or from a deficiency of commodities.
A currency such as this would impart that stability to
prices which every true merchant and manufacturer so
greatly desires, but in the midst of which few mere specu-
lators could manage to live. Let us suppose now, that the
price of a barrel of flour in Canada, with this metallic
money, is five dollars. We have a considerable surplus of
flour beyond our domestic wants, and wish to sell. Let us
further suppose that we are neighbours to a country simi-
larly situated as Canada, but with a currency part metallic
and part paper. They have had, we shall say, five millions
of gold and silver to begin with, same as ourselves, but
they take it into their heads all at once to add to it five
millions of paper money or bank issues. There is here,
as must be obvious to all, no addition of capital, of money,
or of value. There is an addition to the currency, but not
to the capital ; and so far as this new and spurious cur-
rency is received by the people, it becomes to that extent
an active competitor with money—the gold and silver. It
becomes an active competitor with money in three ways:
first, by reducing values or augmenting price; second,
by introducing a false price, inasmuch as price has nothing
of value to represent it; and third, by driving out the
money from the country and from circulation. There is
a pmlnisc to pay money, but such can never constitute a
true currency ; for, let it be noted, money takes its posi-
tion as a medium of exchange, and confers its services on
our race, in virtue of its being, in the first place, a com-
modity of value. It isessentially requisite that every true
currency should have value as a commodity. Without
this, currency becomes a counterfeit like a bad coin, ex-
changing values, it is true, just as a bad coin may do, but

b/
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not the less a counterfeit. T'he price of the barrel of flour,
with this augmented currency, will be now ten dollars, or
five dollars of gold value and five dollars of paper value—
if the word value can be applied to these pieces of paper.
The advantage of the Canadian exporter is obvious at a
glance. He at once sends to his neighbour 100 barrels of
flour, costing him 500 dollars (we will put charges out of
the caleculation), and sells them for 1000 dollars to the paper
money country. If their paper is redeemable at all, he goes
with the notes he has received to the bank, and draws out
one thousand dollars in gold, with which he returns home a
gainer of five hundred dollars. The foolish paper people
have thus lost five hundred dollars in valuable coin and
added five hundred dollars of a debt price to their flour, a
false price which can never be redeemed, for there is
nothing left wherewith to pay, and which effectually des-
troys their export trade, for they can export nothing at a
profit, whilst at the same time the increasing flood of im-
ports calls continually for a quicker convertibility of their
currency into coin. The prices of their commodities, and
the ability to pay these prices, are receding from each
other at a gradually increasing pace, there being a discharge
of money on the one side and an increase of price on the
other, and the gulf is constantly widening, and thus they
make and sustain a radical and fatal divorce between price

and value. They have given away what is true and they
have retained what is false; their commerce is rendered
corrupt ; and the inevitable result, sooner or later, is
bankruptey, or repudiation somewhere, and more or less
extensive,

All this is so plain that it cannot be controverted. It
also helps to shew us the absurdity of the common notion

A
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22 THOUGHTS ON PAPER CURRENCY

that money represents commodities. It represents nothing
of the kind. It isa mediuia of exchange for commodities,
as well as a commodity itself. A gold eagle may be said
to have ten day’s labour of one man wrapped up in it, but
it no more represents commodities than any other article
of merchandise, on which labour has been bestowed, repre-
sents commodities. Houses and lands are not currency,
and can never be made to perform the duties of a cur-
remcy ; -and when, in a period of general distrust, they are
thrown extensively on the market along with goods, in
order to redeem a paper currency, they fail to find the
requisite currency of gold and silver to exchange them.
Of course, [ present the case I have now supposed only
a8 illustrative of a general principle in political economy.
The benefit to us would have a limit, for thousands would
immediately rush to devour a country so silly as thus to
throw away its coin. The prices of produce in Canala
would immediately rise under the influence of increased
prices abroad, and these prices would become, to a certain
extent, equalised. But, so far as the acquisition of the
precious metals is concerned, the trade would be constantly
in our favour, for we would supply our country to the full
with that which confers full purchasing power in every
market of the world. The work of depletion would go on
in the paper country, by laws as powerful and certain as
those of gravitation or chemical affinity, till they would
hardly have a coin left; the tendency of our metallic
money would be to keep down prices at home, whilst the
tendency of the increased issues of paper would be to
augment prices abroad ; we would avoid all those sudden
and violent fluctuations which ruin so many merchants in
the paper country by depriving them of the currency just
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When most needed ; we would retain that purchasing
power which our neighbours foolishly throw away by the
adulteration of their money; we would be on the high
road to prosperity, because we had not run counter to the
true principles of monetary science ; we would stimulate
our home manufactures to a great extent under the
influence of cheap prices, the products of our industry
being sent to markets where prices are high ; and, lastly,
Canada would reap the benefit at every recurring panie
among her neighbours, when the very forces at work in
upheaving prices at last give wav, and, amidst the ruin
of the paper fabric tottering to tie ground, the feverish
excitement, the fall in prices, the desire to sell at any
sacrifice, the intense and terrible anxiety to meet banking
obligations, and the cry for gold, we at last step in and
enrich ourselves by purchasing every commodity we want
on our own terms, with the very gold which they have
driven away, and which they must now regain at any cost.
They gave away their gold, and left nothing in its place
but debt, or credit associated with debt, of which the bank
notes or bank inscriptions in ledgers are evidence, and are
now compelled, by the acts of their own folly, to give their
goods away at any price to get back the gold.

If this position be correct—and I think there cannot be
a reasonable doubt that it is—it presents to us a view,
not only of the destructive character of what we call paper
money, but of the hardly less destructive character of the
credit system, upon which the whole superstructure of
paper is raised.

It will thus be seen what a tower of strength a currency
purely metallic would be to any country, It is in periods
of public exigency that such a currency would tell to
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advantage; for it would be just as unreasonable to expect
that raw and undisciplined savages should overcome the
armies of civilized powers as to expect paper to compete
with gold. A good illustration of the statements in this
chapter has been witnessed of late years in the United
States, as any one may perceive by looking into the
condition of their commerce, not only foreign but domestic.
They have been obliged to pay for a large portion of their
imports by the issue of gold-bearing bonds, and probably
800 millions of dollars’ worth of these bonds are at this
moment held in Europe, and this also in face of an annual
export of specie ranging from thirty to sixty millions.
Had that country boldly suppressed paper issues at the
beginning of the late war, instead of commencing their
enormous expansions of currency, they would have
strengthened their hands equally well, and not left a cent
of debt behind. Gold and gold prices need fear no
adversary. What is of perhaps even greater consequence,
they would have saved their people from becoming, finan-
cially speaking, so greatly-demoralised, and their currency
being made the means of the wildest speculation and
gambling ; and there is nothing which true commerce more
thoroughly repudiates than a gambling transaction, or any
contract which has the gambling element in it, seeing that
nature’s economic laws design profits for all and losves for
none. One can hardly conceive of anything more infamous
and humiliating, or more unworthy of a great nation, than
the proclaiming of irredeemable paper promises to be

legal tenders or lawful money. It must be a false and
dangerous expedient which entices an individual or a
nation to depart so far from the paths of rectitude. The
making of anything a legal tender, in itself valueless, will
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never save it from depreciation. Its effect is only to
enrich one portion of society at the expense of the other,
and to introduce disorganisation into every branch of
trade. You cannot begin to issue paper but you begin to
weaken and destroy. It was the continued boast of William
Pitt that he would ruin Napoleon and the French with
credit and paper notes, but he was at last compelled to
witness the suspension of the Bank of England, an event
which brought severe monetary distress upon the country
over which he so long ruled as prime minister.

[t is obvious, then, that if we mix up our metallic cur-
rency with paper, we to that extent impair the strength of
the former by weakening its purchasing power and driving
out our money to leave only records of debt in its place,
which records constantly call for payment, though they
never can be paid. Money, the ‘‘ just weight,” is destroyed,
and a ‘““false balance’ introduced. Our commerce is thus
turned into a miserable weakling, a thing of fits and starts,
of alternate contractions and expansions, with hardly an
element of strength. The only visible work of money in
commerce is to pay; yet we drive away our coin, and

introduce in its place worse than nothing

-3

in the S!l:llw of
obligations to pay written across pieces of paper, or in
other words, bank notes. And our Government, without
one feeling of shame, legalizes such work. These evi-
dences of debt, be they fractional or large currency,
are as opposite to money as two things can possibly be.
These notes have not, in the remotest degree, the power of
paying, for instead of being able to pay, they themselves
require to be paid. Nothing more contrary to money
could possibly be fabricated than a paper currency which
promises to pay money. It is the very opposite of money,
C
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as it only promises to pay, whilst money pays. That
which is wanting cannot be numbered, and paper wants
every requisite of money. It is just as if the wise legis-
lators of the paper country had called in all the metallie
money from their people and clipped the coins in two,
throwing one half in the fire, and had then sent out the
other half expecting them to do the work of whole
ones ; or, what is perhaps more to the point and nearer
the truth, as if they had ealled in the coins and melted
them all down, making a gift to foreigners of half or three-
fourths of the gold and silver contained in them, and then
degrading what is left with a mixture of lead or tin. In
short, it is just as if nature had visited the people of the
paper nation with some sort of physical affliction, whereby

they are only able to produce one half the commodities

which they formerly brought to market with the same
amount of labour.

The currency, the money of a country, is the property
of the people, not of banking corporations. It is a com-
modity, and is where it ought to be when it is in
the hands of those who have given their goods or labour
for it. Nowhere else can it exercise its legitimate and
natural functions. Were it possible so to restrain the
evil work of a paper currency as to compel the issuers to
hold in reserve for redemption a gold dollar for every
paper dollar sent forth, the currency of the country would
be just as false in character as under unlimited issues.
The amount would not be so great, but the currency,
used as such, would be just as radically defective as ever.
The lessening of the supply could not cause it to take the
character of money in the remotest degree—the pockets
of the people would require to be emptied of their coins—
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it would still be a debt system and a debt currency full
of risk—and the natural supply, course, and fluctuations
of the precious metals would still be most seriously
interfered with. In fact, I regard limited, or so-called
redeemable issues, as really more dangerous to the liberties
and interests of the people, than those which are, on their
own face, proclaimed to be irredeemable.

[t does not in the least weaken the force of these obser-
vations that the United States have, during all this period
of inflation, found the prices of their leading articles of
export, such as cotton, flour, wheat, corn, and tobacco,
overruled, restrained, and kept down by the prices, or
rather by the currency, of Europe. Such a thing is just
what was to be expected, and confirms the truth of my
remarks as to the tendency of paper money. The so-called
gold prices of Europe have done anything but compen-
sate the farmers of America for the enormous losses they
have experienced through the divorce of their paper
currency from the gold, and the general enhancement
of prices of all articles of domestic consumption, far
beyond what is apparently warranted by the difference
between gold and their paper currency.

What a miserable expedient, then, is the introduction
by any government of a deluge of paper currency under
the foolish pretension that the precious metals are incapa-
ble of performing all needful exchanges. It is as plain
as that two and two make four, that our country is
pauperized exactly equivalent to the amount of the paper
we issue, or, what is the same thing, that the value of
labour is correspondingly reduced. The more paper the
more suffering, and the harder the oppression on those
who toil. It is no fanciful sketch when I say that if the




|
|
?

s sonien b

e s et e e —_ e

28 THOUGHTS ON PAPER CURRENCY

paper system were destroyed, all the effective forces of
industry, with its comforts and rewards, and in short
everything flowing from its material prosperity, would be
more than doubled

It is apparent, from what I have stated, that the fabri-
cation of paper money, and the lending of it on interest,
is, to any country subjected to these things, a great
national scourge and calamity,—a scourge more ways
than one,—for there are things to be desired for a nation
before silver and gold. I have shown the oppressive
character of the paper. The tax on labour arising out of
lending money on interest will be considered in another
part of this treatise. ;

When will my fellow-countrymen be wise ? When will
they consider ? I bring before them great and important
truths. Doubts of their ultimate triumph I have none.
Long after the hand which now pens these lines is
mouldering in the dust, these truths will ‘be everywhere
received, for they are but expositions of laws as certain
and universal in their operations as the return of summer
and winter, seed time and harvest.

An imperishable fame will be the portion of the com-
mercial nation which first accepts of nature’s teaching on
these subjects. No mind has formed the remotest con-
ception of the substantial wealth and comfort and inde-
pendence which would follow the suppression of paper
currency and lending on interest. No one can form any
idea of what free labour is yet destined to accomplish for
the good of human society, and for the good of labour
itself.

an
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4. Export Trade and a Paper Currency.

ExcHANGE, though so simple, is yet a curious thing.
One man meets my desires with the produce of his
labours at a cheaper rate than I could myself minister
to my own desires ; and I meet his desires with the pro-
duce of my labours at a cheaper rate than he could, by
his own efforts, satisfy his own desires. What a wonder-
ful reciprocity is here! Interests merely personal, and in
great measure selfish, are compelled to minister to uni-
versal comfort and prosperity. The products and forces
of nature are so arranged and distributed, and the
mind so constituted in its endless diversities and wants,
that the great hive of human industry, in its mutual ser-
vices, unconsciously resolves itself into a vast system of
economic charity, wherein no man liveth to himself, and
which serves further to illustrate, in a way we hardly
ever think of, the beneficence of God and his goodness to
our race. Trade; if not carried beyond the limits where
it ceases to be profitable to mankind in general—that is,
when it keeps as much as possible out of the field of mere
speculation—is a wonderful civiliser, tending powerfully
to restrain national contentions and strife; and, in the
coming day, when exchange will have laid its beneficent
but inexorable laws on all nations, and brought all kin-
dreds and people under its full sway, peace will become
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more and more a necessity to the wellbeing if not to the
very existence of the nations.

An interesting field of inquiry here opens out before
us. If the reader is a person of devout wmind, and takes
delight in investigating the simple but beautiful laws of
Him whose ways are all perfect—and what devout mind
does not ?—he will find much to interest and delight him
in thinking out for himself this great subject of exchange.

No two persons and no two nations will continue to
carry on a losing trade, knowing it to be such. Trade, to
be healthy, must be reciprocal in its benefits. A foreign
trade, where the benefit appears to be all on one side,
cannot by any possibility continue. My customer must
make a profit out of me else I cannot make a profit out
of him. I believe this may sound like a paradox to some,
but it is true. If the trade with my foreign correspondent
does not yield me the legitimate profit, I will direct my
energies to some other quarter; if my correspondent
does not make a legitimate profit out of me, he will do the
same. It is the healthiest and surest trade when both
parties or both nations reap about equal benefits, and
when the peculiar productions of each are exchanged at
the lowest cost. The cheapening of production in Great
Britain, and consequent lowering of price, will benefit
Canada on every import ; the cheapening of our flour and
other produce will benefit Great Britain. For it is the
strange thing throughout all this exchange, that 'in
appearing to do the best for ourselves we do the best for
others, those buying from us benefiting from our cheap-
ened productions, or from our increased agricultural sup-
plies; and whatever some people may choose to think
about high profits, one thing is clear, that cheap goods

¥
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aré a universal blessing. Moreover, all exchanges, foreign
as well as domestic; are regulated by the same simple
laws.

It may be well to keep these things in mind while we
proceed to inquire into the position of the export trade
of a nation whose circulating medium is composed princi-
pally of paper.

Let us assume that Canada enjoys the benefits of a
metallic currency, and that her prices are regulated
accordingly. She has extensive dealings with Great
Britain, which owns a currency part metallic and part
paper, or, as it is techpically called, ‘“ a mixed currency.”
Prices are enhanced by this circumstance one hundred
per cent. beyond our own, or beyond what they were, or
would have been, with a metallic currency. The importer
from Canada carries with him to the mother country one
thousand pounds’ worth of the gold discharged from their
currency by the action of the paper of our neighbours,
and with this sum he endeavours to buy, in the Man-
chester market, a thousand pounds’ worth of cotton goods,
or the same amount of hardware or cutlery in the markets
of Birmingham or Sheffield. But he finds the limits at
which it would be profitable for him to export from
Britain far exceeded; and for what, with a metallic cur-
rency, he formerly paid, we will say, a thousand pounds,
they now demand no less than two thousand pounds; and
all this because the people of Great Britain regard pro-
mises to pay one thousand pounds as equal to one thou-
sand pounds, or because the paper circulates on the same
level with gold, and is received by that people on the
supposition that it is as good as gold. Qur importing
merchant cannot exchange the thousand pounds in gold
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for more than a thousand paper pounds. The country
which subjects itself to such pernicious influences must
just endure the consequences of its folly, and accordingly,
through that subtle thing called price, the mother country,
in the case supposed, deliberately builds up walls and
ramparts against its own export trade, whilst at the same
time it opens a wide door for the outflow of its own specie.

Here again are the normal effects of a paper currency
exhibited in one of its worst features. The enormous
resources of Great Britain would prevent her feeling to
any extent the loss of trade with the Dominion of Canada.
Jut were the United States, with France, Germany, and
Russia, to discharge their paper altogether and adopt a
currency of gold and silver, Great Britain, dependent as
she is on foreign trade, would be destroyed in a single year.
The wines of France would bring in the English market
forty gold sovereigns a hogshead instead of twenty, the
people of England would have to pay for the wheat of
Russia ten shillings a bushel instead of five, and for the
manufactures of Germany a price correspondingly in-
creased. For all these they could make no returns in
manufactured goods, for they have added 100 per cent. of
debt price to everything they have got to sell ; and the
price of bnllion being about the same in London, Paris,
St. Petersburgh, and Berlin, the foreigners would prefer
the coin and bullion, and take it all away as long as Britain
continued to buy. ,Everybody would flock to Britain to
sell, not a soul would go there to buy. Thus she would
soon be thoroughly exhausted, and bleed to death under the
combined influences of dear prices, want of money,
recurring panics, and total degradation of labour: for what
pation, community, or family, could ever stand the test of
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only receiving half a day’s wage for a full day’s work, when
all around were enjnying full rewards for their labour.
Moreover, the fact is so evident, and has been in the history
of commerce so often thoroughly exemplified, that increase
of money must increase price, that I need not here pause
to establish the point. In fact, increase of supply of
any commodity other things being unchanged, diminishes
exchangeable value, a result expressed, in the case of
money, by increase of price.

If, on the other hand, Great Britain were to discharge
this poisonous element, paper, from her currency, other
nations retaining it, her prosperity, power and influence
throughout the world would hardly have a limit.

Were such a combination of circumstances to occur as
I have now supposed, relative to a change from paper to
metallic money among these nations, their home markets
for imports from Britain would suffer for a short period;
but the blow would fall with such crushing effect upon
the industry of the people of the British Isles, that a
few months would suffice to bring about a panic so great
that purchases could be made from them at any price, and
they would inevitably be compelled, if for no better pur-
pose than self-defence, to discharge their paper and
substitute silver and gold. It is true that the closing, or
even the temporary disorganisation of such a world’s work-
shop as Grreat Britain would cause trouble and annoyance
all round, but very small margins now-a-days serve to
divert the current of exchange or course of trade. Mr,
Behrens, one of the merchants examined by the Monetary
Royal Commission of 1868, testifies to the fact that the
manufacturers of Roubaix, in France, tread very closely
on the heels of Manchester and Bradford, indeed in many
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cases overstep them, simply because there is a slight saving
in exchange between France and the three or four States
which have adopted an international coinage. As nations
become more and more locked together in commercial
enterprise, and more and more interested in the diffusion
of knowledge bearing upon scientific and industrial pur-
suits, the preponderating influence of any one of them must
gradually decline.

We might simplify these observations by reducing the
whole to the case of two neighbouring families, one with
metallic money, the other with a paper currency. If you
think it out, it comes to the same issue. And the trouble
to the paper nation is, that the-laws of barter and of
economic science are inflexible laws, which do not vary or
change to suit the tastes or the folly of those who prefer
paper to gold, and who are determined to carry on their
commerce on a- basis subversive of every principle of
justice, and in violation of even the common maxims of
prudence.

Therefore I conclude that a metallic money enriches
and strengthens a nation, and that a paper currency is a
most perilous thing, and makes a nation poor. What a
world of wealth, of progress, of independence, of comfort,
of taste and refinement, of everything good, has been lost
to our race by this paper currency.

Were Canada to inaugurate a monetary and commercial
system based upon the principles enunciated in this
volume, she would in a few years become rich and pros-
perous, selling all her products in high markets, and
attracting emigrants to fill up every available corner of
the land. Every species of home manufacture competent
for us to undertake would be stimulated to an astonishing
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extent. We would have every market of the world
thoroughly at our command. Nature herself would re-
joice to throw around us her protecting barriers. A great
empire would stretch from the Atlantic to the Pacific,
almost before one generation had passed away. Money
and the cash system would accomplish these magnificent
results. Paper and the debt system, on the contrary,
cripples us in every movement which wr make, and opens
up over our land the floodgates of pauperism, with all

its attendant misery and crime.
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§. Coins too heavy to carry and too troublesome to
count !

WaaT answer can I possibly find to the man who offers
me these two objections to the use of money ? I hardly
know. I have heard them urged, but whether seriously
or not, I cannot say. Political economy has no satisfac-
tory reply to those who would advance such arguments.
They speak to her in an unknown tongue. Let us see
what the objections really are.

Gold and silver are the wuniversal instruments of
exchange, and have, since the world began, received the
stamp of public consent. M. Du Bois, of the United
States Mint, in his pamphlet on “ A Revised System of
Weights and Restoration of Silver Currency,” speaking
of silver coins, says: ¢ While all other nations, however
poor, or loaded with public debt, enjoy this benefit (silver
money), the United States of America, with such wealth
and territory, such mines of gold and silver, are using
little bits of gossdher paper, soiled, rumpled, and torn,

for fifty, twenty-five, and ten cents. Such money is unfit

business. Silver of standard fineness is the only sub-
stance adapted to fill this place. Its intrinsic value isan
important feature, making it respectable. But this is not
the chief recommendation ; it has all the desirable natural

for the rough usage of marketing, shopping, and hourly




AND LPNDING ON INTEREST. 37

properties—clean, solid, beautiful, durable, sonorous,
neither hard nor soft, easy to work, and hard to counter-
feit.”” These definitions apply with the same if not with
greater force to gold. The precious metals possess just
the weight best fitted for a circulating medium ; if they
were light as paper they would be useless as a medium.
[t is because they possess weight, among other things, that
they are valuable as instruments of exchange: the want
of weicht would throw them out of the cirele of exchange.
They have just the weight suitable as instruments of
exchange, neither too much nor too little. It is because
paper has none of the qualities of gold and silver, weight
among the rest, that it can never be a true medium of
('.\(‘h.‘lll;_"(‘, Mm'(‘u\'t‘l‘, t]l(‘ t'X[u‘I'i('ll('(‘ (if' (III)N' ;_"l‘!':xt
nations whose currency has been principally metallie, con-
firms us in the belief, if such evidence were needed, that
the weight of their money has never been the cause of
the slightest trouble, or proved, even in the remotest
degree, an obstacle in their exchange, or an impediment
to their trade. There is downright absurdity then in the
notion that, because money or specie has a certain weight
in proportion to its value (a weight so inappreciable,
however, that the price of a princely estate may be stowed
away in a box a few feet square), and because paper from
the mill is lighter still, therefore we shall dispense with
money, and use, in its place, promises to pay money
printed on pieces of paper. And so of the other objection.
I never knew of any man engaged in business who would
not gladly count all the money every day he could lay
hold of, and any smart youth can reckon up twenty to
thirty thousand dollars in silver, or eighty to a hundred
thousand gold sovereigns a-day, which is a pretty smart
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stroke of business. People who thus dread the silver and
the gold must have a peculiar interest indeed in paper
currency.

There is still another objection urged by the paper men
to the use of money. They say that the wear and tear of
coins is considerable, and a source of much loss. This
seems a strange reason to urge why the money belong-
ing to the people, and procured in exchange for their hard
labour, should be all surrendered to a few banking corpora-
tions, to be employed by them for their own profit, or
rather to be sent out of the country so as to be no hind-
rance to the employment of bank credit, or to the circu-
lation of bank notes. There is a necessary loss in the
wear and tear of coins, the same as in the use of every
other commodity. Were that result not attending their
use, they would be, like air, no commodity at all.
The loss, however, if we had a metallic currency, would
be spread through so many hands, and over such a long
course of years, that it would be wholly inappreciable.
From some delicate but exact experiments made at the
United States Mint, it appears that gold and silver coins
will last, on an average, in commerce about two thousand
five hundred years. This fact is not generally known.
A coin, therefore, which was minted two hundred years
before Alexander the Great was born would only now be
finishing its mission of usefulness to our race. In very
active circulation the period would, of course, be greatly
reduced.

The question is not merely one of facility in the
medium. It is one of far greater import, namely, of
security to commerce and commercial men. The worth of
gold resides in its own essence ; it carries along with it its
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own security ; it pays and never requires to be paid; it
has wonderful facility and fluency as a medium of
exchange, and its security as a commodity is absolute and
unquestionable. Paper may, like any counterfeit coin,
exchange values with great facility until it is repudiated,
but it wants that indispensable requisite in a medium of
exchange, the solid foundation of value as a commodity or
article of merchandise. Hence it follows that paper never
pays but only promises to pay, and thus acknowledges, on
its own face, its own inherent weakness and inability to
pay.

It is strange that men should seek to repudiate, for
reasons so frivolous, the best gifts of our Creator, and
endeavour to subvert His beneficent designs in giving
the precious metals as a currency to the world. These
foolish notions are part of the unclean progeny of the
paper system, destined to perish in presence of common
intelligence when it is once directed to the subject. It
may be a hard lesson for credit and paper men to learn
that nothing but the precious metals will ever satisfy the
wants of commerce, but sooner or later they must learn it.

I cannot do better than close this section with some
practical remarks from Mr. Pollock, the Director of the
United States Mint, in his Annual Report for 1868-69:

“The business,”” says Mr. Pollock, “of one of these
(departments of the Mint) is to make an authoritative
circulating medium on a large scale of dimensions for
commercial uses, serving also for the use of manufac-
turers.

“This function is shared by the assay offices. It is
to make bars of gold or silver, whether of fine or standard
metal ; and in these localities where parting of the mixed
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metals cannot be economically performed, to make
imported bars of the natural proportions of fineness.
These bars are made of convenient shapes and sizes, and
are stamped with a suitable device of the United States
(Government, and the weight, fineness, and value. They
are used in the manufacture of gold and silver wares;
and still more, to send abroad in payment of dues or
settlement of balances of trade. They answer this inter-
national purpose better than coin. Indeed, except for the
limited wants of travellers, it is a mere waste of labour to
coin money to be used for exportation. When commerce
was comparatively a small affair, gold might be cut into
bits to trade with; but in the immense growth of traffic
among the nations, these small ]piv('v.\‘ are ;_"i\in}_: way to
large bars. For various reasons such bars are singularly
exempt from deceptive arts. The known specific gravity
of gold gives us an idea of what the weight should be
from the size.

“If the surface were tampered with, it could easily be
noticed. And usually such bars, if held for sale, are in
such hands as cannot be doubted.. Moreover, the pur-
chaser of a single piece, valued at several thousand
dollars, will take more pains to be sure of its genuineness,
than he could take with a bag of pieces amounting to the
same sum. Bars are safer from robbery than coins, for
more than one reason; and, in fact, some silver cakes are
sent to the Mint from the western mines so heavy that
no two men would care to lift them. In such a shape,
they can stand for their own security, and be carried as
ordinary freight, which is the very reason they are made
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6. Some errors exposed.

I Do not make any pretension to write for the instru

tion of those who have, in recent years, risen up to
expound and defend the general principles of political
economy. My object is rather to excite the attention of
those who have given but little consideration to certain
branches of the subject, but who are yet the most deeply
interested. Dealing immediately with clamorous self-
interest, this science has been exposed to hostile influences
from which most others have been exempted. These
interests being necessarily selfish, every artifice has
been used to cast dust in the eyes of those who have the
load to bear. For hundreds of years industry has been
deceived, and has submitted blindfold to the most
shameful exactions. Money, the property of industry,
has been practically destroyed through ano-money system
which has deceived the industrial classes by the most
ridiculous assertions. Kven the press generally has
accepted the paper system as the perfection of monetary
seience. One can hardly credit that intelligent men have
so long submitted to such manifest errors and absurdities,
It is refreshing to the mind to observe that, on this side
of the Atlantie, there are now able thinkers here and
there who are casting old notions and prejudices aside and
submitting everything to the test of’ truth. There is of
late years a conflict between labour and capital, a restless-
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ness and upheaving of the masses, perilous to society,
which shews that there is a deep-seated conviction in the
mind of the labouring population that capital is used as
an instrument of oppression. There is a glimmering of
the truth in the demand for a reduction of the rates of
interest, made at a late western labour convention. The
American mind is a restless and inquiring one, and will
not long remain satisfied with what is untrue. It will
cast off, more speedily than others, old trammels and pre-
judices. In Kurope, for centuries past, the people have
been taught, in relation to the subjects now discussed, to
believe as they have been told, and they have implicitly
obeyed and believed. And whilst there has been on that
continent, and more especially in KEngland, an almost
limitless field traversed by writers in their desire to dis-
cover and put to practical use the surest and most expe-
ditious plans to effect the drainage of the people’s industry,
there has hardly been a whisper uttered against the
system itself, and any attempt to do so would be merci-
lessly frowned down as a blow aimed at the very vitals of
the nation. There has been little opportunity for industry
to be heard. In fact, it has not been able to lift its voice
in presence of the governing classes. On this continent,
the Ruler of the universe has within these few years given
the greatest and, we trust, the last demonstration to our
race of the unmitigated evils and sorrows of a paper
currency. The blood and the treasure will have been well
spent, if the recent war should result in bringing round
a total revolution of public opinion on the whole question
of debt and paper currency, and thus pave the way for
the emancipation of commerce and labour from their
degrading state of dependence and oppression, an issue of
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infinitely greater importance than the breaking of the
bonds of a few miserable coloured slaves.

It is to the sons of toil that the subjects discussed in
this work have special interest. I am sure that] working
men generally must have intelligence enough to know
when and where they are wronged, when once their
attention is seriously invoked. A true friend to labour
myself, I would deprecate all resort to anything like
violent measures on behalf of the labouring man.

Of course, throughout this discussion, I have had the
principles of political economy in view when these prin-
ciples bore upon the subject in hand. It is not, however,
necessary, that working men should be familiar with all
the details of this science ere they are in a position to
protect themselves, much less need they trouble themselves
with the abstruse complications of the banking system.
The mere complications of that system have little or no
direct reference to the vital <|uv,:tinn of human labour.
As I said before, it is mainly outside of these complica-
tions that the truths we are in search of are to be found.
Nevertheless, there are some errors, principally the fruit
of the system, which it may be needful to expose as we
proceed, for they have wrought enough mischief in their
day in the hands of statesmen and others ignorant of their
true character,

1. The Balance of Trade.

THE balance of trade, to correct and regulate which
used so much to annoy the old economists, is a myth.
There is in reality no such thing, It is just like the

s b el
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case of the supposed standard of value, they cannot be
found, for they have no existence. The idea that there
is such a balance of trade, has caused a world of trouble
in its day. It was ever present as a bugbear to the minds
of the old writers, but they could never give it its proper
place. They thought it ought to exist, and yet it slipped
continually from their grasp. Hence there has been a
deal of needless worry and most wretched legislation, all
to regulate this imaginary balance of trade. It would be
inllmsxi}»lt' to enumerate all the ways in which trade has
been tortured, and the laws of barter violated }»)' the
statesmen of the day, in order to secure this unattainable
source of wealth. The old doctrine, now happily exploded,
that wealth consists principally in abundant returns of
gold and silver, led to much hurtful legislation to
preserve the balance, which, if it could only be secured
and fixed on the right side, it was always imagined would
direct towards us a steady stream of the precious metals
to balance the exports. Commercial restrictions and
monopolies of all kinds have been perseveringly tried, but
these were always in the long run found to result in
confusion and decrease of wealth instead of increase.

Let us now for a moment consider what trade, barter,
or exchange, really is, and we will see at once into the
absurdities of the so-called balance of trade.

All trade is the result of hwman desires, and these are
positively endless, and will go on increasing, I suppose,
till the end of time. Serious errors have arisen from
confining the attention to only one of the two commodities
about to be transferred when investigating the principles
of exchange. No truthful conclusion can be arrived at
if we discard from view that object to possess which we
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desire to make the exchange. There are two parties to
every bargain, each influenced by motives purely selfish,
each having a commodity on which he has bestowed a
certain amount of labour, and yet each, strangely enough,
interested in the prosperity of the other. You cannot
legislate in any way upon either of the commodities to be
exchanged without prejudicing, one way or the other, a free
and open contract. There are two desires to be satisfied ;
and, as the tame motives operate in each case, so the same
principles inevitably guide each party in the estimate
made of the value of each other's product. There is a
point in price beyond which the one party will not buy,
and there is a point in price beneath which the other
party will not sell. The par of exchange is the point of
mutual agreement between the two traders. My high
estimate of the value of my property descends towards the
low estimate [ make of the value of the other’s property,
and the low estimate my neighbour makes of my property
ascends towards the high estimate he makes of his own
property, and the point where the two lines cross is the
par of exchange or point of equation, and this general
principal fixes prices in every market throughout the
world, whether money intervenes or mnot. Personal
interest draws men to make exchanges, and the same thing
at times compels them to withhold exchanges. If there
is no mutual benefit there*will be no trade. There is a
compound interest in a compound transaction, and full
liberty throughout is the true protection for all. The
exchange to be beneficial must be absolutely free, without,
on the one hand, artificial stimulants to production, and
without, on the other, artificial restrictions on trade. In
fact, free trade must reign, free trade in all products, and

TP SEP—
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free trade in money in its natural and proper work of
exchanging products. Commerce is for all the world, and
restriction on commerce is the work of children, not of
men. If the two commodities about to be exchanged are
high efforts of human skill, the forces of nature having
aided the industry and ingenuity of men, there will be a
high degree of benefit conferred on each trader, or through
him on each producer. In one word, the law which here
reigns is simply this, that wherever and whenever men
realise individually more profit by working for others
than directly for themselves, exchanges will take place.
The whole thing is now simple. The mist is cleared
away. The conclusion is inevitable, that 'commerce,
wherever it prevails, never leaves, in human estimation,
such a thing as a balance of trade. The exchange is
mutual, the reciprocity is mutual, and the gain is mutual.
There is thus a conscience in exchange, which ought to be
carried into all commerce, for it is value for value. 1
estimate I have made a profit in buying from my neigh-
bour ; my neighbour estimates he has made a profit out of
me; and a real profit has been made by each, else why
should they exchange? England estimates that, in her
trade with France, she has a greater value embodied in her
imports than her exports; France estimates the same
with regard to her trade with England. The United
States estimate their imports from Britain more valuable
than their exports ; Britain estimates in the same direction
about her trade with the United States. The gain of the
one creates no loss for the other, because the primary idea
of exchange is based on the principle of a saving of labour
for all. If we prejudice or degrade our medium of exchange
that is our own loss. How simple, yet how beautiful, are
all these economic laws,
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Of course, it is well understood that legislation, wrongly
directed or in wunskilful hands, may create a balance of
trade unfavourable to a nation, and which may continue
for a longer or shorter period as the strain can be endured,
But in nature, or by those precious laws amidst the deep

indations of which all social happiness and progress are

eceurely laid, there is no such thing as a balance of trade,

11. The Price of Gold.

As the phrase is generally used and understood, it is a
solecism to speak of the price of gold. There are but two
ways in which we can estimate the value or the price of
}_"u]&l; first, ]a‘\' finding out how much it will hn_\' of ;‘nmls,
or, second, how much it will exchange for in silver. When
we speak of an ounce of standard gold being worth
£3 17s. 104d. at the counter of the Bank of England, (or
£3 17s. 103d. prompt cash, less 15d per ounce, as interest
for the twenty days allowed to the mint to coin the
bullion), we mean, in reality, that it is worth three gold

sovereigns, seventeen shillings silver money, and tenpence

half-penny copper money. [tis a way of reducing, in our
minds. the uncoined bullion to some sort of tangible

measure, namely, the mint standards, and so far it is

e R S

proper to speak of the comparative values of bullion and
(,-ninc,(l llmn(‘y. Tllt' ]»:l]n‘l‘ ('lll‘l'('lll')’, or lht' /m}u r ]muml,

has caused many a dark cloud to rest over this part of the

e

subject, and yet the whole thing is simplicity itself. Even
the most earnest advocates of unsubstantial and imaginary

monetary measures unconsciously admit that every idea
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on the subject flows from wvalue itself in the shape of
coin. It is absurd to talk of the value of gold as vompared
with bank notes, which are only promises to pay gold.
Such a comparison as that has no meaning, and we cannot
rationally combine the two ideas. If a banker fails to
return me my money, that is a.circumstance with which
the value of gold, or the great laws of nature regulating
that value, have nothing to do. The precious metals,
though employed as measures of price, have no mysterious
price of their own. In fact, no commodity ever offered
in any market has a price of its own. If it made such a
pretension it would find no sale. The radical difference
between a measure of length or capacity, and money
as a measure of value, is, that money is more than a
measure in which to express price, it is itself a commodity
of value, and an object of barter. When we buy goods,
we express the value in money terms, or ‘“ price’” them,
although, from gold and silver being used as media of
exchange, and therefore measures of price, we do not use
the term “price”’ as applied to them. Yet the goods
sold as really price the gold and silver as the gold and
silver price the goods. The use of money as a universal
medium of exchange has introduced these artificial terms
buying and selling as expressive of the act of exchange or
barter. In Canada we now keep accounts in dollars and
cents, and have no coin of our own either in gold or silver
to represent a dollar. We borrow a term from the
Gierman, which has been current in commerce for three
hundred and fifty years, and we take the measure from
our neighbours, the United States, and mean that we shall

pay and receive a specific weight, 28 8: grains in gold in
the shape of coin. An imaginary dollar or an imaginary
pound is simply an imaginary absurdity.
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Now, suprose the Government of Great Dritain were
to declare to-morrow that the ounce of gold shall be
exchangeable for £10 sterling, what results would follow ?
None of the least consequence. Unless done with the
secret intention of defrauding creditors, nobody would
either lose or gain. An ounce of gold would still be an
ounce of gold, and £10 sterling would bring no more in
return than an ounce of gold does now. Denominations
of money are only the language in which values are
expressed. Commerce makes account only of the purity
and weight of its gold. From these considerations it is
obvious that when we speak of the price of gold, we can
only properly refer to something of value given in exchange
for it, price being a relative term because value is relative,
and that we have been falsely educated on the subject if
our minds run off in a vain attempt to connect it in some
way or other with paper. Price of gold is a term without
meaning unless it points to exchange.

111, Gold and Silver have no intrinsic Value.

[T may startle many who have given little thought to
the subject to be told that gold and silver coin have no
intrinsic value. That, they think, is about the last thing
they would wish to be true. It is true nevertheless.
Coins have exchangeable value, but no intrinsic value,
Many years since, when I first took pen in hand on these
subjects, the thought of intrinsic value was constantly
rising up to trouble me, But I could never define it or
give it a proper place. I saw well enough that it was an
unhappy term, only fitted like all unhappy terms and
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false definitions to lead the mind astray. A writer in the
London Quarterly Review has well remarked that ¢ incau-
tious language is the dry rot of the world.”” Perhaps no
science has suffered so much from this destructive rot as
political economy. It is here that great resuits depend
upon the right use of words. Errors may be made in
the physical sciences without perhaps much detriment
to society, but errors in political economy, a combination
of mental and physical science bearing directly on the
welfare of man, may lead to very grave results. Igno-
rance of the precise meaning of the terms in ordinary use
will issue in much the same result, as ignorance on the
part of the architect of the measurements and relative
positions of the parts of a building in process of erection ;
and no wonder if, in such a case, a door should be found
where a window ought to be. It became evident to me
that, commercially speaking, there was no such thing ag
value irrespective of exchange, and that it could only be
predicated of the precious metals that they had value when
brought into comparison with something for which they
were to be exchanged. Separate from that exchange, the
idea has no meaning. It is impossible for any one to give
a correct or satisfactory explanation of what he means when
he speaks of the intrinsic value of the precious metals.
Objects have wutility without exchange and independent of
exchange, but no value outside of commerce. De
Quiney’s remark is to the point—‘ He who has fully
mastered the doctrine of value is already a good political
economist,”’

Professor Perry, of William’s College, has recently
published a work on the Elements of Political Economy,
which has already reached a fifth edition, and which, in
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passing, I cannot too highly recommend to the study of our
young men, especially those proposing to follow a mercan-
tile life. It isa most interesting and readable book, differ-
ing from most other works on the subject in this respect,
that everybody can understand it. Professor Perry, in
his chapter ‘ On Value,” has made that subject clearer
to my mind. He has put the whole thing into language
so accurate that I cannot do better than quote some of
his passages.

“1If 1 take up a new lead pencil from my table, for the
purpose of examining all its qualities, I shall immediately
perceive those which are visible and tangible. The pencil
has length, a ecylindrical form, a black colour, is hard
to the touch, is composed of wood and plumbago in
certain relations to each other, and has the quality, when
sharpened at the end, of making black marks upon white
paper. These qualities, and such as these, may be
learned by a study of the pencil itself. But can I
learn, by a study of the pencil itself, the value of the
pencil ? Is value a quality? By any examination of
its mechanical, or by any analysis of its chemical pro
]wl‘tiw‘. can I detect how much the ]wn("ll 18 worth 2
No. The 1||u',\tinni||;‘ of the senses, however minute, the
test of the ]zllmr:llnl"\'. however delicate, :lp]»liml to the
pencil alone, can never determine how much it is worth.
These methods will discover the gualities that belong to
the pencil as such, but I must take another wmethod
altogether to determine its value.

“Will the origin of the word Value help in finding
a method by which I may discover the value of the
pencil ? The word is derived from the Latin verb ¢valere,’

to pass for, to be worth. There isa hint of a comparison

]
¥
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in the original meaning of the term itself. Will the
current use of language assist me any further in finding
out the way to learn the value of my pencil? In current
language, when the value of anything is asked, the
answer always comes in the terms of something else.
We ask, how much i1s it worth? The answer 1s, so
many cents or dollars. The cents or dollars are very
different things from the things whose value we inquire
after ; and thus we see again more clearly that value
implies a comparison of two distinct things; and if so,
of course it is useless to try to ascertain its value })\ a
study of the pencil alone. But what kind of a compari-
son between two things is needful in order to ascertain
the value of either?- There is no use in laying down a
certain number of cents by the side of the pencil for the
purpose of fixing its value, as we lay down a carpenter’s
square by the side to ascertain its length ; because the
cents have no common physical quality with the penecil,
as the square and stick have in common with the physical
quality of length. A simple comparison determines the
relative length of the square and the stick, and it makes
no difference in the result whose the square is, or whose
the stick is, A borrowed square is just as good to deter-
mine length as any other, since that circumstance does
not affect the terms of the comparison; also, one man
is competent to make the comparison, and it is not need-
ful that he be the owner of either of the things compared.

“But is a man who does not own a thing competent to
fix its value ? And is a man who does own a thing com-
petent to fix its value by himself alone ? The true answer
to these questions brings out two peculiarities of that
comparison by which value must always be ascerta;

ned,
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Besides the two things compared, there must be always
two persons comparing, and each of these two persons
must be virtually the owner of one of the things com-
pared. Because I think my pencil is worth fifteen cents,
is it therefore worth fifteen cents 7 Somebody elsé must
think so too before that fact can be announced. Some

body, then, who owns the cents, must make a comparison

with somebody else who owns the ]wn«'i‘n. or the value of

the latter is not lil\"].\' to be tl'll“._\' ascertained.

“ But besides such a comparison, essential as this is as
towards the end in view, another step is ncadful before I
can announce the \'rullll‘ of the in‘lll'il. No >i||||ll} a4 com
parison, but an action also is necessary. [ think it is
worth fifteen cents; an owner of cents, with whom the
comparison is made, thinks so too ; is it therefore worth
fifteen cents? That is more than I can tell yet. I say to
him, Will you take it and give me fifteen cents for it ? He
replies, I think it is worth it, but T am not ready to give
that sum for it this morning. The value of the penecil is
not yet determined. In order to that there must be an
actual exchange of the pencil for the cents. There must
be two things, two persons, a comparison, an actual
exchange, by which each person shall receive in fact or in
ownership that previously held by the other; each render-
ing something for the sake of the thing received, before
the determinate value of anything is possible to be stated.
There may be expected value, estimated value, but actual
value there is none, until a real exchange has settled how
much the value is, The value of anything is something
else already exchanged for it. Value is not simply a rela-
tion subsisting between two things, but an actual fact
established between those two things. Guid pro quo is
the universal formula of value,

e
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“ If this preliminary view be just, it is clear that value
18 not in any true sense a quality residing in any one
thing, but is a relation of mutual purchase established
between two things., . . . It is not true that value
is a quality of gold in the sense in which weight is a
quality of gold, because circumstances are easily conceiv-
able, and have often occurred, under which f_'nM would
have no value at all. To the crew of a boat abandoned at
sea, among whom the last biscuit had been rationed out,
a bag of gold belonging to one of the men would not
pt rchase a biscuit belonging to another. 'I'he inherent
qualities of the gold are present. It is still hard, and
yellow, and heavy, but valuable it is not; it will not
purchase anything. Value, therefore, is not an inherent
and invariable attribute, but is the relative power which
one thing has of purchasiang other things. This power in
any one thing will vary according to time and place and
circumstances. It may cease altogether, as in the case
just supposed, or it may rise under other circumstances
to a very high degree; but wherever it exists, it exists
with reference to some other thing, which either is, or is
supposed to be, exchanged with it. Ten cents had the power
of purchasing my pencil, and my pencil had the power of
purchasing ten cents, In this transaction, the idea of
value is developed. A similar transaction first introduced
that idea into the world, and the endless succession and
variety of such transactions have kept the idea in the
world, and will keep it here till the end of time. Value,
then, strictly speaking, is not an independent quality of
the pencil, any more than it is an independent quality of
the cents. Both are necessary in order that the value of
either may be conceived of. The value of the cents is
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estimated, 18 measured by the pencil; and the value of
the pencil is estimated, is measured by the cents. In one
word, value is always relative, and never absolute. To
say that anything has an absolute value is a simple con-
tradiction in terms.”

In these passages we have the subject of value made
plain to every understanding. I regret that so clear a
thinker as Professor Perry has not followed up, further
than he has done, the subject of a paper currency. So far
as he has thought over it, his conclusions are expressed in
these words :—‘“ I do not believe that paper money, in any
variety of it, ever made a mnation, on the whole, richer or
happier.”” Perhaps he may be led to bring the powers of
a truly logical mind to inquire anew into the subjects of
paper currency and lending on interest, as to their effects
on the rewards of labour, and thus make his work, in
subsequent editions, what I hope it may soon become, a
standard one for colleges and schools in general. It is
but too painfully evident that the grossest ignorance pre-
vails throughout the mercantile community regarding
this subject. With the great multitude, the true prin
ciples of monetary science are as yet a sealed book. A
good beginning will have been made if we can ouly
succeed in directing the minds of thoughtful men, and
especially of those having the guardianship and instruction
of youth, to investigate the subject for themselves. And
I have been long convinced that, in order to dispel these
popular, and in the circumstances, most destructive delu-
sions, political economy and especially the true principles
of monetary science, must be taught by competent men in
all our schouls.
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tv. There is no absolute Standard of Value.

[ THINK that the reader who has attentively followed me
so far throughout these pages must perceive that there is
no such thing as an absolute standard of value, and that
no species of money, bullion, or currency, has any inherent
power of determining values. I know that the idea is
(‘XT(‘H\E\’Q'I‘\' abroad that money, }».\' nature’s own gift,
exercises some such power. OQur minds, however, must
be dispossessed of that idea if we wish to think correctly.
“mn-y acts, so far as relates to value, on ('\'t‘l‘.\‘tfnillj_'
exchangeable, and every thing exchangeable acts in the
same way on money. Vulues are priced in 1aoney, but
they are not determined or regulated by money. The
reason is simply this, that value is in its nature relative,
never absolute. In every exchange, therefore, the value
of money is measured by the commodity as much as the
value of the copmodity is measured by the money.
Perhaps the idea of an absolute or arbitrary standard of
value has crept into people’s minds from the circumstance
that an ounce of gold has so long exchanged at the Bank
of England for £3 17s, 104d. Gold money has thus become
invested in our thoughts with some sort of arbitrary
power. This sort of exchange, however, at the bank
counter, has only reference to the scarcely ever varying
ralue of money coined and uncoined, and has not the
remotest influence on values in general. All that can be
said of gold and silver is that they are the best media of
exchange, and therefore the best commodities in which to
estimate prices in general. The coining of money, and the
stamping thereon of a government device, do not inter-
fere at all with the commercial value of the metal. But
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value is not relative only, it is also variable, and in this
I‘(’Spc(‘b i.\n}’)poﬁvd to the notion of a ‘/".l‘(','l standard or mea-
sure of value, and it is thus seen how impossible it is that
there can be any such standard. I have said that value in
exchange is variable when represented in money prices,
not because there is much variableness in human labour or
industry in the abstract, but because there is variableness
in quantity and quality of the products of man’s labour
from causes outside of himself, or over which he has no
control, so that products may bring more or less returns
in money at one time than at another. I‘I\'vr_\' commodity
on which hnman labour has been expended, with services
of all sorts, have the capacity of measuring each other's
exchangeable value, and of thus exercising upon each other
a reciprocal power. Gold itself, therefore, ean be no more
a measure of value than anything which falls within the
range of our desires or which ministers to our wants ; and
it follows that a fixed measure of value cannot, in the
nature of things, be found.

[t will, perhaps, further help to guide our thoughts into
the correct channel if we keep in mind the necessary dis-
tinction between value and price. It is evident that prices
may vary and change greatly, whilst values may remain
ail the time unchanged. Prices point to specific money
values. Values point to a relationship or comparison with
all other values, The relative values of labour and corn
now and a thousand years ago are hardly changed—the
prices of these things have multiplied ten-fold. Prices, then,
may rise and fall, and values remain unchanged,
the nature of things that it should be so. A general rise
of prices, say ten-fold, through increased supplies of cur-

rency over all the world, may not prejudice a single interest..
E

It is in
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but a rise in the value of food ten-fold over the present
value of labour would ruin our race. The value of your
labour is not the amount of currency it may bring, but the
proportion it bears to every other commodity which you
require for yourself and family, This distinction between
price and value is a most important one to bear in mind. It
does not appear just on the surface, for the reason that it
is necessary, in carrying on the commerce of the world, to
reduce all values to money prices. Prices may ascend or
descend to any extent, and in their rise and fall are only
an evidence that money is, at the time, acquiring or losing
]»lll'('h.‘l.\'il‘j_{‘ ]m\\'('l". ]blll a {/4 neral l‘i.\t‘ or ﬁl“ of \';1]u(‘s is an
impossibility.

Thus we sce how values in general exercise on each
other a reciprocal influence, and that nature has not con-
ferred on any single commodity, money included, an
arbitrary power of determining values, and that there
cannot be any such thing as a so-called standard of value.

[t may not be out of place here to state that economists
have generally drawn a distinction between natural and
market values, Prices vary, it is well known, from tem-
porary or accidental causes, but they always tend towards
what is called natural value. I am inclined to believe that
market prices—I prefer the term rather than market
values—however extreme, are only illustrations of the laws
of natural value. If, for example, there should happen
the loss or destruction of a large quantity of grain, there

would be an immediate rise in the market price corres-
ponding, on the whole, to the amount of natural value
extinguished by the calamity. Values would re-arrange
themselves at once, just as if there had never been any
labour bestowed upon the lost grain. The labour would
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be out of the market, and of course its value could not
be found there. Variations in demand and supply do not,
[ think, contravene this law ; for the natural value of any
article at any given moment is what it is worth in exchange.
Mr. Ricardo finds the natural price of commodities in the
(|l|;||btit)' of labour necessary for their |»l'mlllt'tinn, and
considers that no variation in demand and supply can alter
that price. I think we must go a little further and say
that it is not the guantity of labour alone necessary in
l»rmlurt 1on, but the ‘|ll:|||t it_\ of labour ftm‘l'uu'/// r.l'«'/[tl]/!/t :/,
which fixes the natural price, so that the natural price
follows the market through all its variations. The natural
price of labour, or wages, is evidently measured by the
amount of labour for which these wages will exchange,
whether it consist of' a day’s toil, or the products of that
toil, money, or anything else. It is one of the principles
in exchange when applied to the payment of wages that we
must use a pPoduct of labour in estimating the value, to us,
of the effective force of a day’s labour. He who gives no
serviee cannot expect any recompense ; and every man, rich
or poor, who gives a service gets a payment and is regarded
asg a labouring man, for he gives his labour in exchange.
The laws of value, of labour, and of exchange, are alike to
all, and commodities are all the produets of labour, not of
money, for money itselt’ is a product of labour, and, pos-
sessing no force, it cannot be both the product and the
cause of the product. Variations in demand and supply
will affect the amount of wages in just the same way as they
will affect the price of products; and there may, in par-
ticular localities and for a limited period, be a flourishing
time for wages in exactly the same way as for any of the
productions of labour,
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The formula of Mr. De Quincy is very near the truth—
that the value of A is to the value of B universally as the
quantity of labour which produces A to the quantity
of labour which produces B. But since value has always
some reference to commerce, I think it would be still
nearer the truth to say, that the value of A is to the
value of B as the quantity of labour exchanged in A
to the quantity of labour exchanged in B. This, it will
be observed. does not set aside the doctrine that every
article upon the market owns a certain amount of purchas-

ing power.
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7. Bills of Exchange,

WE may lay it down as a safe principle that nothing
better than the precious metals will ever be discovered as
the media demanded by commerce in performing its
exchanges, and that, on the whole, they will be provided
in proper abundance for the wants of our race, and to
supply, down to the end of time, the increasing population

and expanding commerce of the world. They are the best

friends of honest industry—they delight in the society of

man, and are a helpmeet to him in all his exchanges. They
make no account of distance, and travel over all seas. Their
bright features impart gladness to man wherever they go,
and the clink of hard money inspires with confidence, and
is the best part of every bargain, Next to the Bible and
the art of printing, they are the great civilisers of the
world. Being in constant and pressing demand from the
centres to the very.outskirts of civilization, and in their
nature almost imperishable, they sustain and preserve
their value almost unimpaired through ages, and receive
and absorb within their vast volume the largest accessions
with hardly any diminution of their purchasing power.
It is beyond all cavil that God has provided them to be
used by us for facilitating our exchanges, and that they
are in every respect competent to perform this function
for all payments, whether large or small, near or remote.
The Creator has not more clearly manifested his design
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that there shall be interchange of commodities among men
than that the precious metals are to be used in cheapening
and helping that exchange.® ¢ Money answereth all
things.”” A bar of fine or of standard gold or silver is as
competent to settle a purchase between two merchants
living in Montreal and New York, as between two mer
chants living in London and Caleutta. The ability of fine
bars, even of unparted metals, to perform this function, is
}u‘_\'nllll tlis])ll'.c.

But nearly all foreign commerce is now accomplished,
as to the matter of payment, by what is familiarly known
as bills of exchange. The question, then, of the alleged
superiority of these bills to the precious metals, as a means
of payment, reduces itself to three considerations :—first,
the c'nlllpfn‘uti\’v cost ; second, the culnp:ll';lti\'(' labour ;
and third, the comparative risk. Outside of these three

things the question is of no interest to any one.

* In Alford’s Greek Testament, vol. I, p. 539, there is a curious
and philosophical speculation relative to the mammon of unright-
eousness, ‘ This view will explain how we may make ¢iiove éx
Tob pap, Ti¢ ad. just as we can make an example for ourselves out
of the owovouoc ¢ adikiac.—~that which is of itself 77¢c adukia
—which belongs to, js part of a system of adiwkia,—which is the
very pila mavrwy tov kakov, the result, and the aptest concretion

of that system of meum and luum which is itself the result of

sin having entered into the world.” This view of the mammon
of unrighteousness, of which money iz here taken by Alford as
the representative, is strengthened by the fact that the active

genitive is employed, mammon being the fruit or offspring of
unrighteousness. The idea is that money, in its manifold opera-
tions, is the result of sin having entered into the world, for
labour, toil and sweat are the fruit or result of sin.

I\
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1st. The cost.—I have endeavoured, but without suc
cess, to obtain accurate statistical information as to the
sums gained by the banks with foreign bills of exchange.
In the aggregate, the sum is very large, far exceeding the
cost of transmission of the metals, and leading me to
believe that the system of bills of exchange is one of the
most expensive things in which commerce could indulge.
[t is a commonly received opinion that the price or cost
of these bills can never exceed the cost of transmission of
the precious metals. This is very far from being the case
here; for the importers, from their position being so
dependent, are compelled to buy their exchange from the
bankers with whom they deal, and discounts are of course
procured with greater facility when the proceeds are
devoted to the purchase of bills of exchange, drawn gene-
rally at sizty days’ sight. Were the paper currency
suppressed and metallic money substituted, the cost of
transmission would no doubt be reduced to a mere fraction,
as the charge would then, from the quantities to be for-
warded, be made more as a matter of freight, and not as
at present a centage on the sums stated in the bills. The
suppression of papor, and the introduction of what is
becoming more and more a commercial necessity, an inter-
national coinage, will, with our increasing facilities and
means of transport, render a system of transmission of the
precious metals the only one expedient to adopt as entailing
the least cost; and I have no doubt that an international
coinage, together with a universal circulating medium
minted or prepared on a large scale for the wants of foreign
commerce, in the shape of bars stamped with the weight
and fineness, are among those benefits which human inge-
nuity will yet confer upon the commerce of the world. It

At A -
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is probable also that should the matter be left wholly to
public convenience and choice, the gold would be used
principally for international and the silver for domestic
commerce, and this, if it be nature’s design, would go a
good way in settling the difficulties, resulting from coinage,
of a double standard of gold apd silver,

2nd. The labour.—1 have always regarded any question ®
as to the mere labour connected with the handling of the

precious metals as quite frivolous. There is undoubtedly

less labour—if you can call it labour—in carrying a bill of
exchange to the post office than in carrying a box of specie
to the ship. It is a question whether, on the whole, there
would be more labour or trouble with the specie than with
the negotiations connected with buying and selling bills of
exchange. Your porter would expend a little more
, strength in carrying a thousand sovereigns weighing less
| than twenty pounds troy thar in carrying a bill of
1" exchange for that amount. But commerce would make
1 no reckoning of it, and that is the point to consider, It is
' really astonishing how many merchants, men of good sense,
are frichtened at such a bugbear as this, The truth is,
| the merchants, under the paper system, could not get the
1 cold even if they wished it. The men of commerce, in ‘
professing to be alarmed at the idea of transmitting the 4
cold, are afraid of their own shadow. The daily payments
in London under the present system are a large sum, but
a money system in place of a paper one would not only
greatly reduce these sums but spread them generally over
' the community. It is the paper which accumulates pay-
i ments, more than needful, into one centre, and thus people’s
| minds have got impressed with the absurd idea that there

,
|
1
|
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is some sort of necessity that the exchanges of mankind
should be concentrated into one spot for final settlement.

3rd. The risk.—The consideration of the risk of trans-
mission of specie is of course to be weighed against the
consideration of the risk of losses by bills of exchange.
Taking an average of years and embracing the periods of
commercial panies (which bills of exchange, at such
times, propagate from one country to another) I think I
am within the mark in rating the losses caused directly
and indirectly by dishonoured bills of exchange compared
with loss by shipwreck, as ten to one —that is, the risk of
loss is ten times greater by bills of exchange than by send-
ing the specie.

The whole thing is to be considered on its own merits.
It is simply a question of economy to commerce. If it is
cheaper and better to use bills of exchange, let them be
employed ; if it is cheaper and better to send the specie, let
itbe employed. It reduces itself in the main to a question
of cost. Were it possible to give reliable statistics, and to
make a sound estimate of the favourable conditions under
which money would be remitted with a cash system, giving
also due heed to the fact that paper has reduced the value
of gold in exchange at the least four-fold, I =2e no reason
to doubt that the balance would be immensely in favour of
the employment of the specie.

I am told, for example, by a large importer of British
manufactured goods, that it costs him eight thousand
dollars to discharge (discharge, it is called, but the truth is,
the whole paper system is one of indefinite postponement of
payment) by means of bills of exchange, obligations amount-
ing to four hundred thousand dollars; that is, at the rate of
two per cent., exclusive of loss of interest, which, on bills

e e ———— —
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drawn at sixty days’ sight, and giving about fifteen days to
cross the Atlantic and find time for presentation, may be

reckoned at 1} per cent. more. Now a cubic foot of

standard gold is worth $292,500. In fine bars, as generally
made, 1t is worth $362,600. So that the fact of the case
is, this merchant pays twelve thousand dollars for the
freicht to England of a little over a cubic foot of metal,
enough to charter a steamer all to himself, and plenty to
spare. Kverybody knows, of course, that the technical but
true par of sterling exchange is 9% per cent. premium for
sight bills. Now then we have the thing fairly before us,
and can make a clear and business-like ealculation of cost.
The imports and exports of Canada amount in round
numbers, and after deducting the item of specie, to 120
millions of dollars. Let us assume that it costs, one year
with another, 3 per cent. to remit by this method (we will
allow the fraction for insurance on the gold, were it
transmitted ), and it follows that the amount paid to the
banks or the sellers of the exchange would be three
millions six hundred thousand dollars. In other words,
this vast sum, nearly sufficient to pay the interest of our
national debt, is paid by our merchants without a murmur
for sending to England, as it were, a box of specie in bars
containing 330 cubic feet. Three millions six hundred
thousand dollars for sending to England what might be
carted on board the ocean steamers from this port in half

a day’s time!® Of course, the consumers and producers

* The value of the yearly imports and exports of Canada, in
U. 8. gold coin, would weigh 6,450,000 ozs. troy; cast in a solid
block would measure 410.26 cubic feet, and would make a cube
whose sides would be 7.4305 feet; in ten dollar gold pieces,
packed by piling, which is the greatest economy of space, in boxes

*
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wmewbkere have to pay for it, and thus it falls upon
labour.

Probably few of our merchants ever thought of the
subject in this licht. I have given them a few facts which
may prove of some interest to them. Here is a sum of’ money
lost (lost because unnccessarily paid) in performing this
trifling serviee, which would build for the Government of
our Dominion l\wnt‘\' noble >l1';tln.~l|i|».\‘ every year. W hat
a vast expenditure of labour does this sum represent, all
/w[;/_/;:/‘ )/I'lu//u//r!/fug a few /;fuw s :f/' paper. No true
economist can look at this question in any other light.
Here is a sum which would sustain an army of twelve
thousand working men all the year round—and give to each
about a dollar a day, summer and winter—a force sufficient
to cover our country in ten years with a netwcrk of
railways, and our inland seas with fleets. Reduce even
my ficures one half, and the arguments against the use of
tli(‘.\l‘ ])l]‘!\ Hf. \‘.\t‘ll:lllgc i> N'.’Il‘(‘t‘l'\' \\(‘Tflil‘ll(‘(]. \\'il:l( \\'i“
the merchants of succeeding generations think of our
ignorance and folly ? In fact, the no-money system, which
renders bills of v.\n'h'lllu«- necessary, 18 a most laborious
system. The mental labours necessary to keep it going,
and which so often drive merchants to their wits’ end, con
stitute an immense strain upon commerce, and greatly
reduce the value of the services which mereantile men would
otherwise render to society at large. Both commerce and
industry are robbed of their native vigour. That system,
of which bills of exchange form so importani a part, is

one of t]cs[wl':ltv toil and uncertainty, and has reduced the

measuring one foot each way, inside, would take 496 boxes. A
cubic foot of fine bar gold is worth $362600; of standard,
$292,500,— Letter to the author from Hon. J. Pollock, U. S. Mint.
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dignity of labour, as well as of commerce, to a nere strug-
gle for life. It fills the present with constant anxiety and
the future with gloom and apprehension. Those who live
to see the cash system develop its full strength will then
understand at what a feeble rate the world has advanced {
through the restrictions laid by the present system upon
every vital force. L
Liet me add that there is enouch of }_"HH and silver in
the world at the present day to perform ten times over
the necessary exchanges of the human family.
\éz
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8. The annual Bank Statements a true Index of
the condition of Labour.

TuE great question of human labour and its rewards has
not received that careful attention to which it is entitled.
Next to the concerns of the soul, there is hardly anything
more important to us. It is at once the key-stone and the
foundation of human society, and to it even commerce is
subordinate. Interests of the greatest consequence spring
from it. The protection of labour is the first duty of
society, because if it is in 2any way oppressed every interest
immediately suffers, and in protecting labour, society pro-
tects itself. If we seriously depress labour, or take away
from its lawful gains, we lowar the great body of the people
into a position never desigaed for them by nature or by
nature’'s laws, and the consequences to society itself are
more disastrous than any pen can describe. A vast popu-
lation, ill paid, ill fed, and ill educated, is about as
dangerous an element as can possibly be nurtured, and can
only be restrained through force and fear. There is not
a clearer proposition in all the range of moral ethies than
that every man is entitled to receive and enjoy the produce
of his own labour. It is a proposition just as clear as that
the great forces of nature, placed by God to a certain
extent under our control to aid us in the work of produc-
tion, are gratuitous and free to all. To protect this great
interest is the first duty of every Christian government,
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and I can conceive of nothing which should take prece
dence of it. Free human labour, and a full return for that
labour, as estimated in a free and open market, are the
inalicnable rights of man.  Legislation, when guided by a
better lllltl“l'.~[;ll|il;.l|;:, will make these l'i;ll[,\ seeure.

Our ]\‘f_’;l]i[('1l l»:(ll‘\in; system does not encourage or pro-
tect labour. It cannot, 1 its very nature, do anything but
oppress labour.  Let us see if we cannot arrive at some
estimate of the yearly labour losses under the banking
system. We will again take the Dominion of (Canada as
an example.

The banks are authorised by ouwr Government to issue
Imin'l‘ notes 1o |n' ]mr.sml H” H'iull [ll(' ln‘n])]«' as l'umr.\', or,
i other words, this Christian nation, under the plausible
pretension of *“ free trade in money,” anthorises a privi
leged class to take and use, by means of paper and lending
paper on interest, the labour of the poor aud the produce
of industry without giving any equivalent. As one means
of issuing these notes, the banks discount merchants’ and
manufacturers’ paper. The amount of paper under dis
count held by the banks of the Dominion is close on
sixty millions of dollars. The interest of this sum at seven
per cent. per annum is §4,200,000, The merchants and
manufacturers, as a class, do not pay this tax. The mer-
chant adds it to the price of his goods, and the manufac
turers deduct it from the wages of' labour, These are the
only sources whence it flows. Generally speaking, the mass
of the debt or fictitious currency thus created—these sixty
millions of dollars—operates on labour thus: the bank

notes passing into the labourers’ hands take directly from

their labour ; the portion operated on by cheques takes indi-
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rectly from labour through increased price of goods. Whe-
ther in the bank or out of it, it isa mass of currency, and,
so far, a means of payment, and thus operates on price.
Then we have the interest of the national debt of Canada,
requiring $4,000,000 a year, all paid out of labour—and
i all national debts are the fruits of paper currency—and we
have also the vast sum lost to the people by means of bills

of exchange, as already shewn. There are also many other
ways in which lending on interest is accomplished through
out the country by means of private lenders, money
brokers, and sundry corporations. We are perhaps not
far astray in stating ten millions of dollars as the sum
taken from labour in Canada each year by this system. Our (A
population in round numbers is four millions. Deduet
the aged, the women and children, all who either canuo {
or do not work, and we have a liberal estimate in one
million left as a working population. Those who do not
work, of course add nothing to the sum of public comforts.
Here, then, we have ten dollars paid, one way or the other,
by every working man each year out of his earnings to
swell the dividends of the money lenders. It is taken in
small sums and by repeated transactions, by little and
little, but the aggregate not less surely falls upon labour.
e It is impossible it can come from any other source. If the
man works thirty years he loses three hundred dollars, or,
if' compounded annually, as others would reckon, one thou-
sand dollars, This is the money statement of the case.
But under the present paper-lending system, the losses to
labour are still greater than Ihave stated. For a cash

system would contribute so greatly to production and to
make a proper and healthy arrangement of the distribu-
tion of labour, natural furces being permitted to come into
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full play, that I believe the comforts and general prosperity
of the industrial classes would be more than doubled, and
that each worker would at death leave to his family seve-
ral thousand dollars instead of now leaving next to nothing.
For the question is not one.of money only, but also of
everything which would conduce to the sustenance of
labour.

Economists reckon the unproductive classes generally
at ten per cent. of the population, that is, of the able-
bodied. This elass in Canada would number four hun-
dred thousand. Here, then, we have one million indus-
trious men barely supporting their own families, and also
supporting most of the four hundred thousand in compara-
tive affluence.

These are hard facts. They may be disagreeable to us,
but we cannot get over them. The money divided in such
enormous sums every year among bank shareholders and
money lenders does not come from the bottom of the sea;
it is got out of the labour of somebody ; it is a large portion
of the industry of the country taken surreptitiously out of
the hand of labour by means of paper; it is the produce of
toil somewhere.  We cannot by any general plausibilities
get quit of these facts. We must take them as we find
them, and dispose of them in harmony with the prineciples
of political economy, no matter what cherished notions are
overthrown.

Now, political economy notably deals with equivalents,
and her precious and salutary laws ever constrain that
equivalents shall be given. What return, then, does the

labour of Canada get for all this sum, for these ten milliong

of dollars ? Let us see. Does it get comforts? None.
Employment ? Yes, at half a day's wage. Does the
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labourer get plenty of butcher meat on his table ? Alas!
no. Does industry get ten millions of dollars, or fifteen
millions, or twenty millions added to its gains, or does it
get increased wages? No, none of these, for it parts with
no small proportion of its labour to pay these ten millions of
dollars, Does it ever reap any advantage from discoveries
in science or inventions and improvements in machinery ?
No. The toilers themselves have to work as hard as ever;
;uu] !]ln'w oreat discoveries n the fields of ilnill\tl"y bl'illg
no relief, because of this terrible system watchinz ever at
the arm of those doomed to labour to snatch away all that
can be got beyond bare life. Well, then, we admit that
labour and nothing else must and does pay all this vast sum.
What does it get as its share ? Let us see. It parts with
its physical strength, its muscular toil, its gold and silver,
and gets, as its share, promises to pay—a paper fiction and
nothing more.

Here is a field of inquiry of the deepest interest for
every true friend of humanity. Lebour struggles on from
father to son in its weary bondage; utter degradation is
its lot. It knows nothing of refining and elevating influ-
ences. Countless multitudes in these days when born into
life open their eyes upon a world which will prove to
them a hard and cheerless one indeed, and to whom the
sweets and pleasant comforts of home will be all unknown.
[t is a thought peculiarly sad. The higher the rates of
interest under this paper system, the greater tln‘nl\l»l‘vssinll
on labour. It barely lives. Millions of human beings
toil on from one year’s end to the other under the full con-
sciousness that they earn, even in their prime, but a pre-
carious subsistence, and that for old age they can abso-
lutely make no provision. And yet labour itself, though

.
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at first a curse, is mercifully overruled, in the exchange of
all its products, as a benefit to our race ; and every improve-
ment in machinery and art is calculated to lessen human
efforts and to promote our comforts. If we look to the
bountiful returns which nature gives direct from the soil
into the hand of labour, we cannot doubt that, if left to the
operation of her own wise and beneficent laws, she would
prnvi(lu an ample surplus out of the labour and vigour of
manhood for the wants of age. Can we doubt, that well-
directed industry is yet destined, in a happier age, to share
in the substantial comforts of life as well as to pluck some
of its fruits and flowers.

We have, if necded, further materials at hand in the
way of pror  as to the condition of labour.

At the end of the fifteenth century, the ordinary rate of
wages of a day labourer was 4d. with board, 6d. without
board. The price of a quarter of wheat was then 4s.;
of a gtmd ox 16s. to 18s.; of a fat >1](.“\‘Il 1s. 2d. to 1s. 8d.
In the reign of Henry VIII., 80 horses, which belonged
to Cardinal Wolsey, were valued at £150, and 62 oxen at
£80. Edward IL, in 1315, fixed the price of a stall fed
ox at the outside figure of 24s. 1In 1533, the highest
price of butcher meat was one halfpenny a pound.* In
those days the labouring man was able to purchase a good
ox with 32 days’ labour, a quarter of wheat with 8 days’
labour, a fat sheep with 3 days’ labour ; and this, I should
think, is as much as the labouring man can do now, shew-
ing that the condition of labour has not improved with other
things. If he now earns say a dollar a day all the year

* As cited by Mr. Stirling in his work (Edin. 1853) on the
Probable Consequences of the Australian and Californian Gold
Discoveries.
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round, it will take half of it to board himself, and it will
require the utmost pinching to provide a family with the
bare necessaries of life. Four hundred years since, the
labouring man’s food was only counted as equal to a third
of his wages. As to clothing and shelter, the condition
of the working population, especially in the United King-
dom, is acknowleged on all hands to be disgraceful to the
civilisation of the age, labouring people in some districts
being actually stalled with the beasts of the field, or both
sexes crowded promiscuously into hovels unfit for human
habitation.

We could not have a clearer index than these facts
disclose of the relative condition of labour in the fifteenth
and nineteenth centuries. It appears as if there were a
positive deterioration, a retrogression, now as compared
with then. Of what account to labour has all our progress
in art and manufactures been during these four centuries ?

[n truth, these facts taken together disclose to us the
reason why as a nation we are always so poor, and why it
is that for large public works and improvements we can
hardly ever get the money, and must constantly create more
paper and more debts. By destroying the people’s money
we are practically destroying the labour of our land,
reducing its effectiveness and strength, and introducing
needless anxiety and foreboding and worry into every class
of society, not even excepting the paper lenders them
selves. The whole system is wrong, most grievously
wrong, and nothing but its entire suppression will ever
work a cure.

I have never had occasion to doubt that bank deposits or
inseriptions in bank ledgers, the fruit of discounted paper,
act precisely like the paper notes in their influence on price ;
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and that it is the sum under discount at any moment
which is to be taken into account in reckoning up the
oppressive influences on labour. If sixty millions of dollars
are at present held under discount by the banks, that
sum constitutes the amount of purchasing power, repre-

sented by bank credit, in the bank and out of it. It
matters little whether we call it all currency or not, or
what name we give it; it is a sum in currency for the
]N)\.\\'\\i“]l of which in business a price has to be ]!.‘li(l‘
and that price does not stop either at the banker’s or
merchant’s door. Mr. Carroll has, with his usual clear
ness, shewn in an article ¢ On the ( arrency (\iuo‘\rifnl.' how
these deposits operate upon price, and I quote the follow
ing passages :

“It is impossible to find the slightest difference in
Pl'ill(‘ipl“ or effect between a bank note and a bank deposit
payable on demand. The bank note is but a check of a
bank upon itself—the holder of any sum of bank notes
paysout as much as he has oceasion to use at the moment,
and keeps the remainder for future use in his iron safe or
his pocket. So the owner of a bank deposit pays out in a
check the sum he has occasion for at the moment, and
keeps the remainder for future use in his bank. It is not
the payment, the mere manipulation of the paper that
operates upon the value of money and the price of things,
but the whole sum of the demand debt, since the whole acts
as a purchasing power, precisely as the whole of any com-
modity in market acts upon the value of that commodity,
although nine-tenths, or any other portion of it, may be
at rest in warehouses and seeking demand all the while.
Every one operates in money or goods with £ 1erence to
his means at hand.
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‘ “ As this question of the nature of bank deposits came
‘ up in the Currency Committee referred to (Boston Com-
mercial Convention, February, 1868), I desire to be -
distinctly understood in reference to it. No one doubts
that one thousand dollars of coin and one thousand dollars

‘ of bank notes in your counting house safe, which you are
f circulating in various amounts by daily or occasional pay-
ments and renewals, constitute two thousand dollars of
currency. Suppose you transfer the whole sum to a bank,
check upon it, and renew the deposit to suit your purposes ;

in what respect is the principle altered or the currency
character of the two thousand dollars changed ?  Or sup-
pose your wife takes one hundred dollars in coin and bank
notes to go a-shopping, is not this sum currency? The
demand she mokes at the shops enters into or is part of
the averaging purchasing power of the whole circulating
medium of the country and the world, and tends to raise
prices whether she spends any of the currency or not, and
this demand is of course 12 the one hundred (11»”:[1‘.\‘; for

if you did not possess it, some one else would, and would
exercise the average demand in it as you do. But your
wife meets with no satisfactory bargains, and the currency

is deposited to your credit in bank. Is it any the less
currency than when it was in her hands? Again, you
sell a quantity of coffee for a merchant’s note which you
get discounted, and the net sum of the discount is added

to the deposit to your credit. You check upon this sum
as you did upon the coin and notes. All these items are
mixed into one deposit, one power and one effect. You
make an average use of this depositas you make an average
use of the goods in your warehouse, in the cperations of
exchange ; and, in the long run, there will be a propor-
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tional amount and purchasing power of currency and ¢
goods at rest in this way throughout the community. \ et
all are in circulation, because all are being offered
exchange.”

The above remarks, it will be noticed, have reference
simply to the influence which the whole mass of cur-
rency, active and at rest, bears upon the prices of goods in
general. Mr., Carroll, in the same connection (Hunt's
Merchant’s Magazine, June, 1868), forcibly exhibits the
inherent evils of paper currency in the following terms:

““The more of anything there is produced, the cheaper
it 18 of course ; but this fall of special value is nevertheless
an increase of wealth. The miners and the State of Cali
fornia are enriched as much by producing money, although
cheapening it all the while, as they would be by producing
a like value of wheat. This fact stares us in the face in
the rapid strides of that ncw State to wealth, and puts to
shame the speculative theory of certain scholars and
writers that money is not (-'1],'1!‘:]. [t would be as absurd
to oppose the cheapening of money by its increase, as of
[ndian corn or wheat by an increase of the crops. But to
cheapen money as currency, without 1ncreasing 1t as
(‘:l]bi( ], to compensate the 1]1'1))‘1'(‘i'|!iun and Sll]»[»l.\" the
export demand which that depreciation creates, is quite
another thing, that should be restrained as rigidly as coun-
terfeiting, for it amounts to the same thing in its effect
upon the wealth of the nation. A bank that has nothing to
lend, and lends that nothing in a promise to pay money on
demand, creates a fiction, and puts it into the currency to

the degradation of the value of money, and loss of capital
to the community, as effectually as the counterfeiter who
does the same thing, the difference being only in the inten-
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tion, and in public credulity, which believes in and accepts
the one and rejects the other.

“ This same thing, in principle, has been tried in dealing
in wheat in Chicago ; but it lacked that support from public
credulity, or, as it is called, ‘confidence,” which is so
freely granted in dealing in money under the name and
cloak of banking, a useful and naturally an honest busi-
ness, the name of which is used to cover a multitude of
sins. The <luzllit_\' of wheat, as of gold, may be uniform,
and determined accurately by competent inspection, and
the supply of various owners may be stowed in bulk of one
grade, and delivered in detached parcels, regardless of the
distinction of ownership, without injustice to any one.
Thus, as every one knows, wheat is stowed and delivered
in Chicago. The warehousemen issue receipts, or certifi-
cates of deposit, as the wheat is received, and by and on
those certificates it is sold and delivered. These men were
not slow to discover that as wheat was coming and going
contmually, and keeping their warehouses replenished, they
could establish the ‘credit system’ in the business, by
dealing on their employers’ cupital, counting upon an average
forbearance of demand, without borrowing or paying
interest for it. In other words, they could issue certificates
of deposit for wheat that was never deposited or produced

—fictitious bushels of wheat in promises—cause sale to be
made by those certificates, and meet them out of their
employers’ supplies. Some of them did this thing, how
many or to what estent is immaterial, and whether with
or without intentional wrong is also immaterial to our argu-
ment, which is concerned only with the principle, and that
is, swindling. The Illinois Legislature so considered it,
and passed a law epacting that any person who shall nego
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tiate or put in circulation any such receipt ‘shall be
deemed guilty of felony, and on conviction thereof, shall
be fined in a sSum not less than one thonsand dollars, nor
more than five thousand dollars, and imprisoned in the
penitentiary not less than one nor more than five years.’
Some failures among the warchousemen, I think, brought
this law about.

¢ Nevertheless, the same thing is done with money in
Chicago and elsewhere, not un]“, with im]vlmil_\L but with
encouragement. It is popular among the commercial
nations ; it is not banking, which is dealing in loanable
capital, but currency making, the illegitimate, fictitious,
‘credit’ system of the Bank of England. You deposit,
say, one thousand dollars of coined money in a bank, and
the bank will promise to deliver it on demand to four other
men as well as to yourself; that is, will lend its employer’s
capital on the Chicago certificate and Bank of England
plan four times over by discounting, without borrowing
or paying interest for it, each of the four customers having
the same privilege of checking upon your money that vou
have yourself, the bank counting upon an average forbear-
ance of demand, by circulating its debt in the place of
money, so that 20 per cent. reserve of specie will enable it
to meet these preposterous promises. Whether the promises
are in certificites, 1.c., notes issued, or inscribed credits
called ‘deposits,’ makes no difference; the bank creates
a fiction of dollars of money, as the Chicago warehousemen
created a fiction of bushels of wheat, and with the same
effect in degrading the value of circulating capital.”*

* These valuable and original contributions from Mr. Carroll’s
pen have appeared from time to time in the Merchants’ Magazine of
New York, a journal which all mercantile men ought to read.
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Nothing could be more striking than the illustration
which Mr. Carroll here gives of the character of paper
currency. He shows beyond the shadow of a doubt that
paper currency exchanges products just in the same manner
as may be done by any other fiction or gkilful counterfeit.
[t becomes a serious question for every Christian merchant
as to the position he occupies when he carries his promis-
sory notes to a banking-house to get them exchanged for
this sort Uf‘(‘lll‘l't‘llt“\'. [t 18 ]n"\nlhl all doubt that in doing
S0 we are partners in a work of serious oppression to
industry. On the one hand, we distress labour, as 1
at the beginning of this book ; and on the
made up of nothing but

have shewn
other, we uphold a currency
debt + and debt is the greatest incumbrance and the most
serious obstacle with which a free commerce has ever had
to contend, and brings to mercantile men everywhere the
saddest of all experiences. We cannot conceive of anything
more hurtful and ruinous to commerce, and therefore to
the progress of our race, than this false and daneerous
currency of debt.

But the degradation is not all on the side of labour
However painful to make such a statement, it must be
confessed that we incur moral degradation by a constant
borrowing on interest, and especially of borrowing such
a thing as this paper fiction. The system would not
be true to itself if it had not some such effect as this.
It may not often be ]N’l‘(‘(‘i\'(’(l or nul«-«], but let any
regular applicant for discounts, or for help, meet this
thing fairly in the face, and look calmly and dispassionately
into the position in which he stands with reference to the
person from whom he is constantly seeking support, and I
think he must acknowledge that he is placing himself in a
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dependent and precarious position, and that the support on
which he leans may be and often is withdrawn on che least
alarm, leaving him to ruin and bankruptey. There is a
relationship and responsibility here with reference to debt
which caanot be got rid of by any view which may be
entertained regarding the securities offered in exchange
for the bank currency. However much we may flatter
ourselves, our position, as constant borrowers, is a mean
and degrading one, unworthy of the noble profession of
the merchant, and of the respect which he owes to him-
self. The world will yet see itin this light. Ev~n setting
aside the fact that he is made the channel through which
this great injustice is practised upon the industry of the
people, the modern merchant deliberately chooses for him-
self a path of debt all through life; and it is vain to
expect that God can give a blessing on a course against
which the Seriptures so faithfully warn us. The maxims
of modern commerce are wholly opposed to those high,
honourable and sensitive feelings which people ought to
entertain regarding indebtedness. So thoroughly has the
feeling of honest independence been crushed out by modern
education on the subject, that many merchants pride them-
selves on the amount they can borrow. But, indeed, credit,

as a system, would perish were these feelings of indepen-
dence generally to prevail.
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9. Would the suppression of Paper Currency
lessen the means of employing Labour ?

THis, I apprehend, is the question which now rises up
in the minds of many of my readers. It is a proper
inquiry. If the positions I take are sound and correct,
we can imagine the sweeping changes which must neces-
sarily, sooner or later, take place over the whole face
of society. We cannot define what will be the full effect
of these changes. I have naturally made them the subject
of thought. But the future is hid from our gaze, and it
is no doubt well that it is so. I have never found cause
for anxiety in going forward to the future with the
simple laws of economic science as my guide, and I
have always come back to the present, sad though the
condition of labour now is, with a feeling of satisfaction and
confidence that all will yet be well, that the day of deliver-
ance of labour from its great bondage is fast drawing near,
and that all the sons of toil will yet sit under their own
vine and fig tree, with none to oppress or make them afraid.
There is a wonderful vitality in labour and in the satisfac-
tions thereof. Progress in art, in all its utility, is just
skilled labour at work. It is the foundation of mational
greatness and progress. To it belongs everything which
has been fashioned. The relics of the past, as well as the
wonders of the present age of constructicn, all point to
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labour. Though ]»_\’ far the ]:u';_rwst lm]‘lirm of its ]'n‘m]ll('
tions perish with the using, yet it is enriching the world
from year to year. The vital law of increase can only attain
its full development where equal rights prevail. When
the present dark ages of our commercial policy shall have
|m,\<<'<| away, the interchange of knowledge, of thought, of
commodities, and of labour, will be free as the tides of the
great ocean. Free labour means the sword turned into the
[i!“ll“_{ll‘\]l:ll'(‘. and Iht‘\]n-;il' into the I:i'tmin‘_' hook. Doubt-
less there are hidden forces in n.alm‘«:‘\x t to be l‘v\m]ui for
the service of man; a special legacy for those days when
free trade in the products of free labour shall encompass all
the earth. None can conceive what will be the condition
of the coming ages in magnificence and glory, of that
new world of the future, when industry rises at last out
of its long oppression; for there is the capacity in labour,
iH(‘l"l free to l‘u'ri\'q' il\ ('ul” \_':lin\' .‘lll'] if' "_‘Il.lilt%l l)_\' true l‘t‘“
gion, to extinguish all our poverty and misery, to fill the
world with happy homes, to ecrown mankind with intelligence
and virtue, and to make our earth like the garden of the
Lord for beauty.

To return from these thoughts to the inquiry in hand—
Would the suppression of paper currency lessen the means
of employing labour ?

To me, it seems like asking the question, if the removal
of the brakes from the engine wheels would retard their
speed. When we speak of the means of employing labour
we refer to the means of paying for labour. These means
are, of course, gold and silver, nothing less and nothing

more ; and there is, without doubt, ample abundance of

)

these metals, in the earth and out of it, for our present com-
merce, or for all the commerce which the world will
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ever witness; and, moreover, the natural laws of dis
tribution, those which compel the money to follow
the goods in order to answer the demands of exchange,
would spread them in proper quantities among all na-
tions. Production calls up demand, and demand again
calls for production; traffic is encouraged, and the pre-
cious metals naturally flow in greatest abundance where
exchange is most vigorous. The most active and indus-
trious people would require the most and deserve the most,
and, unless natural laws were themselves reversed, they
would inevitably get the most. They are the media of
exchange, of paying for everything, wages as well as goods.
We do not pay for what we buy with anything but money.
We shall make a great error indeed if we imagine that we
can make the real estate of a country perform the duties
of a circulating medium, or represent a circulating medium,
or take the place in any way or become security for a
circulating medium. The money of a country, like every-
thing else, stands on its own right, and is security itself;
its powers cannot be delegated to any representative or to
any other commodity, and it performs its functions as a
medium because it is itself a commodity. The destruection
of the false medium, paper, would not destroy the true
media, gold and silver. On the contrary, it would release
the metals from their unnatural place of confinement,
the bank vaults, or recall them from their place of banish-
ment, wherever they may have gone, and cause them
to fulfil their own proper mission of wusefulness in
circulating from hand to hand. It would bring them
at once out of those haunts into which they have
been driven by the paper, for wherever commodities are
offered for sale there will money soon be found to buy.
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The call of legitimate commerce i+ one which the precious
metals cannot disobey, there being a financial concord
between money and merchantable commodities sufficient to
attract each other from the ends of the earth.

But it may be objected—1Is there enough of the precious
metals to perform the necessary exchanges of the world ?
Yes, abundance, great abundance. With a metallic cur
rency, those exchanges which are useless and pernicious
would be severely pruned. The fifty thousand millions of
(1011;11‘&, said to be the annual l‘wwipb and payments cather
ed into the city of London—a great part of it mere paper
repetition — would soon experience a healthy reduction
Were money used instead of paper, there would be no such
unhealthy and dangerous concentration. There would be
few mere speculators, and goods would go more speedily
and directly from producer to consumer, and thus really
useful production would be much increased and public
wealth and comfort enhanced and secured. It is a serious
error to suppose that the mere amount of exchange is a
faithful measure of prosperity. It is sufficient on this head
to state that the sums ready to start into life and new
activity on the suppression of paper may be counted by
thousands of millions of dollars, and the reserves held in
the form of plate, etc., at thousands of millions more.
Mr. Ruggles, who has given great attention to the subject,
and who was the delegate of the United States at the
late Paris International Monetary Conference, estimates
the gold coinage alone of France, Britain, and the United
States between the years 1851 and 1866, at twenty-one
hundred millions of dollars; and even one million of
dollars in constant and active circulation will perform an
immense amount of exchange.

P
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The hard cash system which I advocate would tend
powerfully to decentralise particular localities as money
centres. 'The enormous daily money transactions of such
places as London and New York would be greatly reduced.
A large proportion of these transactions are positively
useless, and of no account to commerce or to the real
necessities of commerce, being only repetitions of the same
transaction. All these, with their attendant costliness and
intricacy, a cash system would sweep entirely away. In
ghort, it is a monetary truth apparent to all who will reflect,
and requires no demonstration that there can never fail to
be a sufficiency of money in the world to pay for all the
necessary exchanges of ¢oods and labour.

When we look u.'n‘ru\\'l‘\,‘ into this paper system we begiu
to perceive that its costliness is beyond all reckoning, and
that it is one involving immense labour to the mercantile
community itself.

Again, the precious metals are self-regulating. There
is no special or fixed quantity of them needed for the
commerce of the world or of a nation, and it would be as
vain as it would be necedless to attempt to regulate the
quantity. They preserve, like water, their own level,
flowing by irresistible laws into every depression through-
out the extended domains of commerce; following, like
faithful servants as they are, when man does not perni-
ciously interfere, the productions of industry everywhese,
and making their presence known and felt in every market.
By means of price, the sliding scale of commerce, the
evils which might otherwise accompany a scarcity or redun-
dancy of the precious metals are averted, indeed completely
neutralised, and this is a very important consideration in
reference to the question now under review, If money is
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scarce, prices will fall, or commodities possess less purchas
ing power; if plentiful, prices will rise, or commodities
;.mlllil‘w More ]Mll‘("lil«ill'_’ ]»’:\\" e The nation Im\in'_' most
goods to s 1l would get the most money in exchange. The
more peoj le. the more ill'llril'.\j and the orcater the effec
tiveness of labour, the more money would be needed, and
they would not fail to get it. Thus we perceive that trade
would always r gulate of itself’ the quantity of the pre-

Clons mtl.y‘r needed for its exchaneges, and that whatever

i8 gained in money for any country i'.‘, the export, of its
commoditi 18 a clear cain to that country of wealth or
of purchaging power

It 18 obviou from these considerations, that whatever
¢cony ll}-i'v:l» lni;‘" Wt !ev] l:*w sudden '1" SLruction w]' }»’«]wl
currency ( ind no doubt Hlv_‘, would be v ry great), and
however mucli there might arise from this cause a tempo
rary digoreanisation of trade, and a temporary distress to
];nlmlll‘ for \'.l.ul I»:l‘l of the };'HI.‘.' ,mlirir- '.\ml]‘l not ~|1”'wr
from such a tremendous shock 7—there would in effeet be
no lessening of the power or the means of employing
labour. The destruction of the false would not impair the
gervice of the true, Our mills, our workshops, foundries,
ships, farms, would all still exist, and would soon, under a
new and improved condition of things, give to labour
better and more remunerative employment, and for the
following reasons :—

1. The demand for goods would be steady, because our
currency would not be liable to alternate expansions and
contractions, and consumption generally would go on with
regularity.

2. The supply of goods would be regular as a conse-

quence of the steady demand, and the demand for goods
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would be regular in consequence of the .ﬂ‘tw:u]y F!]p";]}';
which is but another way of stating that the natural relation-
ship of supply and demand would be brought into full play.
'l‘hl‘, ;_'t)!,:ln In:nl" \\’HHH }.w ','l':.’(lll.'lii“,‘ :m'] l"",_'ll]:u']‘y [‘,kpn
off, and thus we would avoid the evils of a d pressed mar-
ket. Supply and demand would become, as near as it is
pn»”;]u YII"‘V' can ever become, convertible terms, or, In
other words, the true principles of exchange would reign.

3. The ]:l‘if'l‘ of goods would be *"Jl'l.‘.'. and thus those
fluctuations and derancement avolded whi h are now the
source of loss and fre quently of ruin,

4. The employers all round would get a more certain
gain, their business would b teady and remunerative,
their caleulations reliable, and their miu*lnin"r‘x would not
be driven to fever heat one 41,.:,‘ and the next left to ruse or
deserted altogether.

5. Fluctuations being arrested, and a steadiness given
to ]rl‘i('v‘-‘, unwholesome speculation—the gambling of eom-
merce—would be avoided, and the \]NW‘II},AI‘H'# and unpro
ductive classes turned into producers or compelled to
engage in legitimate trade. It would be impossible to make
the stock and share market any longer a theatre of gam-
bling, and thus much moral and material injury to society
would be prevented.

6. And lastly, as the result of all these, the operatives
and labouring classes generally would get a full equiva-
lent for their labour; there would be more money coming
to them ; depression would not exist; strikes would be
forgotten and trades unions unnecessary; they would get
more of the necessaries and comiorts of life for their fami-
lies; education would prosper, and general satisfaction
and contentment abound.

G
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Is it not worth every effort we can make to endeavour
to attain results of such magnitude and importance as
these? Ought not every man, and especially every mer-
chant who has the least desire to benefit his fellows, to
look into this subject, and do what he can to deliver our
commerce from its present degraded condition, as well as
elevate and improve the working classes ?

The extinction of the paper currency, then, would not
leescn at all the means of employment, but, on the contrary,
would vastly augment human resources.

And so with regard to lending on interest. The paper
currency is a corrupt medium of exchange, and its influence
for evil is mainly felt, or at least is most apparent, in the
transactions of commerce. But the lending on interest,
whether of paper or gold money, is felt in all its bitterness
chiefly by the labouring man, for the currency, as a cur
rency, only exchanges goods, but the lending of the cur
rency must come down with oppressive force upon labour.
The lending of paper, instead of gold or silver money,
greatly intensifics this bitterness, for the little capital of the
poor man, that which he earns by the sweat of his brow,
is wrested out of his hands by this paper, and used against
him as an instrument of oppression and to rob him of his
gains. If there is anything more than another which com-
merce can do without, it is unguestionably paper and lending
of paper. Destroy both these things, paper currency and
lending, and we would not lose one vital force. Everything
good and beneficial which God has given to us would not
only still remain, but would contribute, with far more effec-

tiveness than ever, to the prosperity of our race. The
¢ labour question”’ would be for ever settled, and the mur-
muring and complaint of labour under its long and heavy
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bondage would cease. Labour, being rendered doubly
effective by receiving, as compared with now, a double
reward, there would be a lifting up, an elevation, of nine-
tenths of the population of all civilised lands into positions
of comparative comfort and independence, a mighty refor-
mation beyond anything which the world has ever seen,
the very thought of which is enough to arrest and engage
the attention of every true statesman and friend of human-
ity. That this reformation must come round, whether it
be :u‘wnlnl»]i\]:MI \]H\\l'\' :nul \i]('lll].\' ]»_\' \\i\t' lt';ix‘l:l(iu]L
or by elements of violence and destruction over which man
will have no control, is just as certain as the succession
of d:v.\‘ and night. For inti:l\ll"\ there is a ]l:n]’ly’\" 11:1}"
coming, a sure and prosperous reign. Long has it suffered
under the hand of an oppressive system, and patiently has it
borne its weary toil, but the time is coming when the bur-
(1(‘[] uf'il\ 1‘(-|v1‘u:|('l| shall be for ever t!lix'll .'t\\'.l‘\'. \\'h\
should we hesitate to say, as we contemplate the ages yet
to come, that when political economy moves in that new
orbit, some of the outlines of which I have endeavoured to
trace in this volume, such a change will pass over the face
of society, “*hat mankind will discover, amidst the more
equal distribution of wealth and comforts and the elevating
influences cf education, how great a reality there‘is in life
and how great a majesty in life’s usefulness, especially 1" en
that life ceases to be frittered away with idle fancies .nd
unprofitable tastes.
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10. Price, Paper Currency, and Lending on
Interest.

THE reader will have gathered from what has been stated
in preceding pages that it is mainly through price that
paper currency exerts its evil and destructive influence on
commerce. It is natural to expect that such must be the
case, for it is through price that a man’s pocket is prinei-
eneral rule, nothing should interfere

pally touched. Asag

with the natural and economic arrangements and fluctua-
tions of price; it is perfectly competent to take care of
itself. In this connection the ultimate effects of the issue
of paper currency, and the lending of that paper on interest,
are to be viewed mainly in their influence on labour, for
commerce is nothing more than the exchange of the pro-
ducts of labour.

Now then, reducing all that I have previously stated to
as exact terms as possible, the state of the case appears to
be this :

1st. Paper currency inflicts a double wrong on labour;
it employs, to its own advantage, the entire labour of the
community, rendering no equivalent, and not only does this,
but causes labour to pay for the enforced loan of its owan
money, there being no pay without labour. Such injustice
as this is scarcely conceivable, yet it is done on a large
scale by nations and governments calling themselves

Christian. ’
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2nd. The issue of this paper currency injects a dangerous
poison into the arteries of commerce, and robs it of its
only true medivm of exchange.

3rd. The lending of money on interest, when it becomes
so general as to affect prices, takes its tax, through price,
from the general labour of the community and gives no equi-
valent.

On the truth of these three statements the modern
mercantile system must stand or fall,

These exactions may, in one respect, be compared to
government taxes. All taxes, except perhaps those imposed
to alimited extent '“l't'('l'lllmll incomes, are secured for the
tax-gatherer, through the price of commodities, and thus
indirectly, but virtually, out of labour. If, for example,
the average import duty on manufactured goods brought
into this country be fifteen per cent., the goods will be
enhanced in price to the consumer an equivalent amount.
Were no duties levied except a tax upon incomes, then
that tax would have a preponderating influence on prices,
and the amount would be compelled to descend in the
same way on the goods or on wages, and the difference in
price, with and without the tax, would reveal the amount
of pressure on labour. Every tax imposed by the Govern-
ment takes, through price, its exact measure out of labour,
and there its influence ends. ('Ulll]»(?tiﬁ()ll in business
secures that the amount of the tax, neither more nor less,
comes out of labour. But it is far otherwise with those
great oppressions on labour exercised by lending out a
paper currency on interest. Here a thousand corrupting
influences are brought into play, all tending to demoralise
commerce and to interfere with the proper distribution of

labour and with the natural effects of demand and supply,
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and all, in the long run, accumulating, with destructive
force, upon labour.

There is, in human society, such a thing as a proper
distribution of labour. When its accumulated forces are
most efficient, then it enjoys that distribution which is
most beneficial to our race. The laws of value and of
exchange will ever lay a firm and correcting hand on this
distribution. But it is obvious that if the proper medium
of exchange is destroyed—that in which all values and
wages are paid—and payment indefinitely postponed under
a promise to pay, there cannot but follow a most preju-
dicial interference with the true distribution of labour,
and whatever interferes with the natural distribution of
labour adds to the severity of its toil. The clear tendency
of a paper currency, fabricated without either effort or
value, is to lessen production by fostering the mercantile
or distributing class at the expense of the producing. It
is one of the sad and painful features of the paper system
and the result in part of the banishment of the precious
metals out of ordinary circulation, that the honourable
profession of the merchant is dragged down to a low and
dependent position, and thus both the labouring man and
the merchant suffer, though in a different way.

It is through price that a ready means is found for all
the exactions just referred to, whilst, at the same time,
these exactions are pretty much concealed from public
view. Hence the system stands, nay, flourishes. If each
labouring man, every ome, rich and poor, who really
contributes by service of any sort, to the good of the com-
munity, were to be brought up to the money lenders
desk, and there ard then, and for no better reason than
the manipulation of a few pieces of paper, have these
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exactions taken out of his pocket, the system could not
stand a single day. Its great oppression to the human
family is not the less real, though the unthinking multi-
tude fail to perceive how it is done. It becomes, by this,
only the more dangerous.

It is perhaps not generally borne in mind, that through-
out civilised lands, the whole currency of the country is
lent out on interest, for it is all issued through banks,
and therefore carries with it a bank tax wherever it goes.

As to the lending on interest of paper currency in its
practical effects, we shall get at the truth in a simple and
direct way, if we take the following illustration :

Suppose a community of one hundred families, all
engaged in the different works of manufacturing and
agricultural industry, with the distribution of labour in
these arts properly and effectively arranged. The money
circulating in this community is gold and silver, and
amounts to one thousand dollars, an average of ten dollars
to each family. With this money they perform all their
exchanges at prices fixed, special influences in particular
cases excepted, by the amount held by the community,
and averaged at first, in some way perhaps not easily
explained, though eonnected, doubtless, with a certain ratio
between labour and its constant sustenance, by the effective
force of these one thousand dollars, as the medium of
exchange for the commodities to be transferred from hand
tohand. Here it is evident that each family will receive
the full value to which it is entitled for its own labour,
the most industrious faring the best. There is no tax
of any kind to take from the value of labour, and no
one can, by means of price, put his hand in another’s
pocket, Neither is there any influence at work to augment
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prices beyond their natural limits. The metallic currency n
in use, from whatever quarter it was received, has cost 0
them just its value and nothing more. Let us suppose | 1
now that six or eight persons in this community cease 8!
from industrial operations, become ¢ financiers,” and | ti
get authority to issue paper notes to the amount of five 1 el
thousand dollars to be used as currency. The notes are ‘ al
issued, and the precious metals, true to their nature, begin 1‘ t
to depart to those countries where they are esteemed, and | b
all the true currency of this community is speedily swept : tl
away, except a few pieces kept by these bankers to supply gl
an occasional call, and even the silver follows the gold, no a1
coins being left except those of a lower value than the 8t
lowest bank note, The five thousand of paper circulation | p!
drags down the one thousand of real value to the same th
level as the five thousand of fictitious value, and thus ,’ ti
destroys their purchasing power. People cannot transport u
goods in fictitious ships, or plough their fields with ficti- 'f be
tious horses, but they may exchange their goods for a is
fictitious currency. The first and essential requisite of a th
currency is that it should possess value like other commo- ra
dities. But a true currency costing labour to obtain it m
can never compete with a false currency costing no labour lo
to obtain it, or one whose chief characteristic is, on its own ap
face, a declaration of indebtedness. The bad drives out ar
the good, and consequently these six or eight able financiers th
soon get the currency of the country, with what passes in
now as currency, into their hands without giving the 8i(
slightest equivalent; and it is all lent out on interest to pls
the very people to whom the true currency belonged se«
through a debt system, thus created and kept alive by the lal
paper men. The truth is, it is the labour of the ‘sorking an
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men, which is now swept into the banks, and that is the
only tangible thing with which the banks have to deal.
Thus the people’s money is all gone, and nothing left to
supply its place, but promises ; or a currency whose essen-
tial quality is debt; and strange to say, the more
complicated and incomprehensible the scheme by which
all this mischief is effected, the more ready the people are
to applaud ; and the arguments by which it is sought to
be sustained being carried further and further away into
the far off regions of mist and obscurity, the public
gradually settle down into the conviction that all is right,
and tamely submit to be fleeced under the impression that
such a show of wisdom cannot possibly be wrong. The
paper currency now augments prices five fold, and every-
thing becomes dear, and there is a thorough disorganiza-
tion infroduced into the ranks of our community, and an
uncertainty into all their trading operations. The currency
being now all lent out on interest, the labour of the people
is taxed to pay for the same. And it pays this interest
through the increased price of commodities or the lesser
rate of wages. People now begin to talk of the ¢ value of
money,” with reference to how much it will bring as
loan, not as a medium of exchange; and there being an
apparent large supply of money, the ranks of the producers
are thinned, and too many induced and encouraged by
this paper lending system to go into mercantile life or
into speculation, all resulting, indirectly, in further oppres-
sion of labour, and a thorough disorganization now takes the
place of what was before a system of perfect order and
security. The exact amount of the direct pressure on
labour, reckoned in money, is measured by the whole
amount drawn annually from the community for interest,
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If rates are high the oppression will be great—if rates be
lessened the oppression will decrease, or cease altogether
when they are abolished. The money lenders of course
pay increased prices as well as others for all that they
consume, but this is a* matter of very little moment to
those who have got all the currency of the community
into their hands to lend.
Let us proceed a little further with our illustration,
The banking capita’, as it is called, of our little com-
munity is now $5000. The merchants, who are the principal
support of the system, in those extremities to which it so
often brings them, begin to clamour for more of this capital.
By and by the Government authorize it to be increased
to $10,000. Now, there is just the same amount as before
of effective labour at the disposal of the community. When
the gold and silver circulated, these hundred families had
no tax on their labour. When the metals were driven out and
five thousand dollarsin paper put in their place, the people
had to lend their labour for nothing, and pay besides, at ten
per cent., an annual sum, in money tax alone, of $500,
besides bearing, as I have already shown, many additional
burdens. They lent their labour for nothing, their money
being taken away from them, and premises to pay them for
their labour substituted; and then, when their own property
pretends to come back to their hands in the shape of paper
currency, it comes mutilated with a discount, and thus
they actually have to pay for what belongs to themselves !
With the increased banking capital of $10,000, they have
now to pay one thousand dollars a year out of their labour
or earnings to support or to add to the wealth of those who
have thus taken away the true capital, their money, and
given them that which costs nothing in its place, and
who, moreover, make them pay for the use of this fiction,
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It is as plain, therefore, as any demonstration can be,
that paper does not and cannot help labour, but that its
.nfluence, in every way we take it, is only to oppress
labour, and that it is impossible to bring such a system into
our community without in the long run also introducing
beggary and want.

Of course, the increase from $500 to $1,000 does not
double the force of the oppression on labour; the increase
in the currency from $5,000 to $10,000 bringing with it
only a nominal increase of price. Labour, with all the
currency lent at $5,000, has reached as low a living point
as with all the currency of $10,000 lent out. The increase
of the currency from $5,000 to $10,000 will prove destruc-
tive to the commerce of the community, as I have previ-
ously shewn, and will only re-act upon labour, so far as the
mere increase is concerned, in throwing it out of work alto-
gether, and reducing it for a time to beggary, after com-
merce has in the first place passed through its crisis and
been reduced to wreck and bankruptey, and been thus
rendered unable for a season to give any employment at all
to hired labour. Moreover, the introduction of all this
paper is the introduction of the very opposite of value. It
is the introduction of debt and the driving away of the
only thing competent to pay debt. . It is quite clear that
bankruptey sooner or later is an inevitable result,

Again, let us suppose that only one or two individuals in
our supposed community practice lending on interest ; that
they lend gold and silver, and that no paper currency is in
circulation. Can we trace the result? I think we can.
In this case the lending being only partial could have no
general effect upon prices. The few who borrowed would
have to pay out of their own labour the interest ou the
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sums lent, and they would obviously be placed at a great
disadvantage in competing with the cash men, and would
be compelled to give their labour or services virtually at a
less remuneration than all others in the community. But
as the lending on interest becomes more general and gra-
dually embraces, we shall say, one half of the circulating
medium, there will be a corresponding tendency towards
increased prices for goods and lessened rates for wages, and
consequently towards a general oppression of labour.

Thus we see that when lending on interest becomes
general, embracing all or nearly all the currency, labour in
general must pay for it; when it is exceptional and limited,
those who borrow must pay for it—that is to say, they can,
as a general rule, get no help from price. When it takes
the rule of commerce, all labour must suffer wherever goods
are sold or labour is hired.

Reducing it all to a sentence, we come back to the old
position, that lending on interest is a degradation of
labour.

I conceive this degradation to be an inevitable result of
lending money—that it cannot be otherwise; that the
interest must descend at last on the back of the labouring
man, reducing the value of that which he has got to sell,
his labour, and increasing the cost of everything he must
buy, thus degrading and ruining him in every possible way.
And I conceive further that this is a necessary result,
because the laws of production and of exchange have no
provision for currency lent on interest, even though it
should be money instead of pieces of paper. The smallest
sum lent on interest makes a demand on labour which it
can never fulfil without a sacrifice of vigour and com-
fort, If it be lawful to make labour pay for what we

M e ot N D e o~
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call interest of money—something in addition to its real
value in exchange—it must also be lawful to have labour
itself lent on interest, and to have ic receive something in
addition to its value in exchange. Hired labour, under a
cash system, would receive its real value, a full day’s wage
for a full day’s work. We call it hired, and we call what
it gets in return wages, but it would be labour giving what
it has got to sell in effective force for an equivalent effective
force contained in so much money,—quid pro quo.

It may be well, just here, to reflect that political economy
deals with man as a free agent, and will not suffer value to
be given without a full equivalent. Morals have to do
with lending, political economy with exchangs. 1f one
nation makes unlawful gain out of another, ¢r one portion
of a community out of another, this science must sooner
or later put in its correcting hand. It sometimes calls
strange forces to its aid to punish those who have long and
persistently violated its laws. It takes men into partner-
ship—not banking corporations—and always contributes,
by means of its beneficent laws, to universal happiness and
freedom.

As we have now almost reached the heart of our subject,
the reader will no-doubt be desirous to follow out these
reflections with me a little further.

To facilitate exchanges is the only proper work of a
metallic currency. All the vast benefits it confers upon
man originate out of its ability to perform for him this
service so well. To divert the whole or a part of the cur-
rency out of this its proper channel, and cause it to pass
through the hands of the money-lenders, cannot impart to
it any greater degree of usefulness than nature and the
mint “ave already conferred upon it. It will still, thereafter,
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be only used as a medium of exchange, and have the same | a
exchangeable value as before. Its capacity for work will W
not in any respect be increased. It procures no new power ds
from the money-lender’s hands; the most devoted paper g
man cannot allege that its usefr’'aess will be thereby P
increased. If anything, this roundabout road it is made to e
travel must weaken its effective force. Every product of
labour helps to determine its value, just as money, again, Ve
helps to determine within its influence the value of* every : Li
other product of labour. There it stands in all its beauty '
and freshness from the mint, ready to perform its wonderful : U
work in the circles of exchange. But human folly steps in b
and says, “ Give it all into the money-lender’s hand and it 3 b
will be more effective still.” He will take out of it, in the ; 2
language of Shakspeare, “a breed of barren metal,” and it
make it support both himself and its owner. He will dis- | a1
close all its virtues by locking it up in a dark vault, and, H
more wonderful still, will exhibit to the world its power fr
and effectiveness as the medium of exchange by driving it tl
all out of circulation ! tl
One can hardly credit that we have so long accepted as , tk
truths such evident absurdities. I do not here speak ! al
particularly of the heinousness of taking the entire money 1
of a people out of their hands. The question has a moral ] 81
aspect, and may therefore also be viewed in a moral light. E 8
A national paper currency, or a paper currency authorized e
by law, is a serious injury to scciety, and is the high road to : m
public dishonour and shame ; it destroys the first principles W
of trade and barter. It is one of the strange peculiarities . T
of paper system that the supply of currency for the o1
people is made to depend not alone on the presence of goods of
or labour, but, in a large measure, on the caprice or personal in
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advantages of those who are authorised to issue the notes.
Whether there shall be any currency for the people at all
depends upon the circumstance of the promissory note
given for goods being discounted. Thus, the very initial
principle of barter, that in which all its value to our race
consists, is practically destroyed.

I have now to show how lending on interest lessens the
volume of products or of merchandise. What is so fami-
liarly known as the credit system here comes into view,

Two individuals begin the business of manufacturing.
One has $40,000 of his own. The other has no money,
but, by granting to the lender some sort of security, he
borrows $40,000, and pays, we will suppose, eight per cent.
per annum for its use. The credit man begins his busi
ness under a yearly tax for interest of $3200. There
are but two ways in which he can provide this interest.
He must add to the price of his manufactures or deduct
from the wages of his men. KEither of these sources
through price will supply the needed sum. The cost of
the goods made has been enhanced by the interest, therefore
the price must be enhanced too. I put out of view
altogether the idea that the interest comes out of the
manufacturer’s own labour, or out of his own profit, for
such it is plain cannot be the case under the present debt
system. In fact, every economist whose views I have
consulted tacitly admits that the cost of the commodity
manufactured, or of the machinery employed, is affected by
what is understood under the term ¢ cost of capital.”
There can be little doubt that generally both the purchaser
or consumer, and the labourer or artisan experience the
effects of this tax upon industry. It is a tax upon
industry whether it comes out of the price of commo-
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dities or out of the wages of labour. In either case it is
out of labour in the long run. A tax miay beconie as
oppressive through price as if it were taken at once out of
the pocket. Now the cash man, having no tax of this
kind to make up, is enabled to sell his manufactures at a
lower price, or to give his men a better rate of wages than
the credit manufacturer. The cash man has only to make
and sell —the credit man hag to make, to sell, to calculate
risks, and to provide for the interest of the money he has
borrowed. The cish man is in a position to benefit labour
considerably more than the credit man. Indeed the econo-
mic laws regulating all exchanges would eompel him to do
8o, did lending on interest not interfere with prices.
This is very obvious. If most people manufactured on
their own means, and if there were but few borrowers, the
cash men, in their productions, would have a preponde-
rating influence in the regulating and fixing of prices, and
the few borrowers would, in consequence, work at a disad-
vantage, If, on the other hand, most people, as is now
the case, manufactured on borrowed money, the few cash
manufacturers would of course enjoy larger profits from
the enhanced prices caused by the credit men, or from the
reduced rates for wages; or they might hire more labourers
and artisans, with the sums equivalent to those paid for
interest, and thus produce more material, and so benefit,
under the credit system, to the extent that their own cash
is employed, by what is taken out of the hand of labour
by that system. Thus, in whatever way we view it, those
who do business solely on their own] means—and that is
the only true merchandise—are in a position not only to
reap a larger benefit for themselves, but, what is even of
greater consequence, must inevitably benefit their fellow-
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men more. If both these manufacturers had com-
menced and continued their business on their own means,
the current prices of their goods would have been regu-
lated by the ordinary laws of demand and supply, cost of
production and so forth; the workers and consumers

would have been benefited, if in nothing more than a

money point of view, to the extent of $3,200 per annum ;
employers and employed wou'd have got along better
together; and, combining all these advantages, the effective
force of labour would have been increased, and conse
quvnt]y the volume of products been augmented.

It may now be asked, Is not the cash manufacturer
entitled to receive what is understood as interest on the
forty thousand dollars he has, invested? I answer, no,
He will get profits on his business if he benefits his fellows,
bnt no additional allowance for interest. He will get
profits because he is virtually employing labour, now owned
by him, of an effective force equal to forty thousand dollars.

[t is at this point we begin to perceive how lending on

interest strikes down into the very foundations of the
social fabrie, injuring labour, and grievously affecting
every human interest. If one could claim for the use of
money, he would get it, but no such claim being compe-
tent, as I will soon show, he is not entitled to receive from
labour or commerce any such thing as interest for the use
of his forty thousand dollars. Under a lending system, he
gets it through the medium of price, but under a cash
system, he could not, through price, make any such false
claim, and would get his legitimate profit on his forty
thousand dollars, or on the labour represented by that sum
and employed by him in his business. The forty thousand

dollars, whether ic the hands of the cash or eredit man,
H
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has that amount of effective labour contained in it—not
more for the credit man than the cash man. If gold
money, it just cost that amount to extract it from the mine,
and this, its normal value, cannot properly be enhanced,
on the ground that it has gotten into the hands of money
lenders. A day’s work, we will say, of forty thousand
men would “balance’ it, to use a commercial phrase
With the currency of a country generally lent on interest,
and bankers and mercharts recéiving about equal returns
for the capital employed, I think it plain that labour eannot
but be oppressed, seeing that labour is all paid in that cur-
rency. Witha paper currency the result is beyond conjec-
ture. So far as labour has to pay, there is a division of
profits as it were on $80,000 instead of $40,000; for, as
banking capital throughout the world, or capital on loan,
yields say 8, 10, 12 or 15 per cent.—reckoning also
the value of what is laid aside as *‘ rest "—and as
the mercantile world on the whole shares a similar
gain, it is plain that labour has to pay double what
it ought under our mercantile system. And if the
countless millions lent on interest yield returns to both
lenders and borrowers, then, I say it follows, that industry
gets only half a day’s u'uyn‘/'m' a full day’s work. Mer-
chants discount most of their paper; and the sum under
discount throughout the world holds within it both the
profits of bankers and merchants, a fact which proves that
the cash system would reduce the severity of toil one-
half, or in other words, double the returns of labour.
There is a general idea abroad that because money-
lenders claim and receive rates of interest for their money,
therefure money, in itself, should be constantly giving forth
increase—that nature is bound to provide some pay for the
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act of lending money over and above the ordinary profit
realized by employing it as a medium of exchange. I do
not know if any false idea ever received more general credit
at the hands of the community. I will endeavour in the
next chapter to show how incorrect this notion is. It is a
notion based probably on the false supposition, that as
money, when employed in trade, or in buying and selling,
or, to be more explicit, in exchanging human services,
leaves an estimated profit to its owner of, we will say, ten
per cent. per annum, therefore the lending of money, that
18, the act of passing it from the hand of the lender to that
of the borrower, the former retaining thé ownership, should
be rewarded with a return of ten per cent. too, and that
this money, so lent, should be entitled to receive, from
some source or other, an increase for every moment of
its existence. It is a preposterous and absurd idea, outside
of commerce or trade altogether, and which commerce is
quite incompetent to lay hold of, and towards which it is
impossible for true commerce to adjudicate any recompense.
If nature has on the average provided ten per cent. as
the profit for human labours, or, to put’it in another and
perhaps better way, as the estimated advantage derived
Jrom exchange, she has not another ten to give for lending
on interest; and if the merchant who lives by borrowed
money, or by constantly discounting, takes ten per cent.
out of the labours of those with whom he deals, or whom
he employs, with which to pay the money-lender, he is
doing, unconsciously I admit, a great wrong, and a deep
dishonour to that commerce whose integrity and faithful-
ness he should ever be desirous to uphold. Thus he
wrongs at once his own profession and his fellow-men, and
makes commerce, instead of a benefit and blessing to
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labour, an instrument of its oppression. Merchants who
are regardful of the great principles of equity cannot put
this question aside. Their responsibility reaches deep and-
far into the very heart of society on the one hand, and up
to the bar of eternal justice on the other, and there is a
serious personal responsibility involved in every act of
trade carried on by such means.

But it may be now objected that two persons entering
into partnership, one with and the other without means, 1»4
the same thing as lending on interest, and must be con-
demned if lending on interest is wrong.

This idea is very apt to creep into the mind. But if we
look at it narrowly we will perceive that it does not in any
way prejudice the great truth which I have endeavoured

to expound, that general lending on interest must issue
The case of partnership is not

in oppression of labour.
It is the owner of

one of lending on interest at all.

the money purchasing or manufacturing commodities,
or hiring labour or service with his own means. Kach

party gets the value of his own labour or service.
There is here no increased tax laid on labour to pay

for borrowed money. The money owned by the firm is

employed in a legitimate way as a medium of exchange
alone, not in lending. The two things, exchange and
lending, are quite different, and therefore no comparison
can be drawn between them. Any one who cannot see
thus far, or who tries to combine these two things, is quite
unfit to reason on the question at all. In the division of
profits there is an equitable rating, the partner without
money receiving value for his labour and service accorCing
to the skill and energy displayed, and the partner with
money receiving value for as much effective labour as he
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may have imparted, in addition to what he has gained by
employing his money simply as a medium of exchange for
other things, and which he might have employed, had he
wished, without any partner. All the value divided is
the production solely of the firm, or received in exchange
for commodities produced by the firm, and they have taken
nobody’s labour to pay for interest. They have rendered
full equivalent for all that they have received, and their
labours have benefited themselves and others as well.
And so of the case of a silent partner, a member of a firm ;
or of a partner retiring from a firm, but leaving his money
in the business; with regard to all of which the line of
demarcation, as related to this question, is obvious enough
on a little reflection, and hardly requires to be further
dwelt on here.

We may, however, give a moment’s consideration, in
passing, to the case of a merchant retiring from a firm.
If he leaves his money with the firm he does not receive
;mythin: as interest. He gets his share of p/‘ff/ff.\ what-
ever that share may be, lessened by the value of his per-
sonal labours. He may cease from active work, but neither
he nor the other partners get both interest and profits on
the same money. There is no money on loan and therefore
nothing is paid for interest.

The inereased price for goods caused by lending on
interest is, I need hardly say, as broad as it is long to
both buyers and sellers, and follows the article round all
the circle, until it finally reaches the consumer’s hands,
who is the party to pay the bank tax, and out of whose
labour that tax is of course drawn in the end.

The late enormous issues of paper currency by the
United States is not altogether an unmixed evil to the
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people of that great country, for many of the most
gagicious minds are now thoroughly aroused to the
dangerous and destructive character of a paper currency.
Under the old style of ordinary issues, they might have
slumbered on unconsciously as they did before. Mr.
Hazzard, an able writer, in an article on ¢ Inflated
Currency,” in the Merchants’ Magazine for August, 1868,
shows very clearly how the farmers are the greatest losers
by this sort of currency. As compensation for what Mr.
Hazzard calls “ risks of the inflated currency,” all goods
bought and sold are charged with a premium of two per
cent., which would amount to a loss of two hundred and
sixty millions of dollars a year. As dealers turn over
their money say four times a year, all purchases made
by the farming population come to them burdened with
a premium of eight per cent. As the prices of produce
are regulated by what the surplus will bring in the {oreign
market, and as no charge for risk of paper currency can
be got back from the consumer abroad, the dealer again
deducts this premium for risk from the prices he can
afford to pay to the producer, so that, to quote Mr.
Hazzard’s significant words, ‘the farmer thus loses at
both ends, what he sells is diminished, and what he buys
is enhanced, by the premiums charged for the risks of the
currency.’’

Mr. Hazzard shows, in a conclusive manner, the loss to
the farmers and planters through fluctuations in the rates
of sterling exchange. He observes: ‘‘ In the natural
course of trade, gold and exchange will rise when we have
little products to export, and will fall when the amount of
our shipments becomes large,
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‘“In our national affairs, since we have had an excessive
paper currency, the disturbing influences have been so
great that it would be difficult to test this proposition by
reference to actual experience. I will, therefore, in the
way of illustration, refer to a case on a smaller scale,
which was free from the disturbing elements of war, and
also from the, financially, hardly legs baleful influence of
political action, Perhaps private speculation was to a
great extent excluded.

‘“ After the severe revulsion of 1837 (1857 ?) there
was a time when all the States except Alabama had
resumed specie payments. I then observed and pointed
out to the planters of that State, that during the portion
of the year in which they were making their crops, and
there was nothing to export, they paid for their supplies
at prices based on gold or Northern exchange at about 129
to 130 ; and that when their crops came into market to
be shipped and drawn against, exchange payable in gold
fell to about 108 to 110 per cent., making a loss to them
of about one eighth of the cost of production.

“ The same principle must now apply to the nation.
Qur surplus grain, provisions, cotton, and tobacco, are all
ready for shipment at nearly the same time, and the
tendency of this is to give the producers a price for them
based on gold at the lower rate, after having bought their
supplies, through a great portion of the year, at prices
based on the higher. Other causes may temporarily
interfere, but as thes2, in the long run, will neutralise
themselves, the chances are still against the farmers, who,
on the average, must suffer in the fluctuations by just the
amount which the circumstances of their crops coming
into market lessens the currency price of gold and foreign
exchange,”




|
|
|
|

112 THOUGHTS ON PAPER CURRENCY

Mr, Hazzard here states the case, I think, very plainly
as to the losses which are liable to fall upon the producers
of the great staples of cultivation when the currency has
been inflated far beyond its ordinary amount.

As to the special influences of lending on interest on
particular lines of business or production, I give the
following as the result of much investigation ; I think it
will, in general, be found correct :

1. If the producers or manufacturers generally were
the borrowers and not the mercantile class, the interest
would be added to the price of the goods manufactured,
and would follow them to the hand of the consumer, who
would have to pay for it.

2. If the agricultural class were the principal borrowers,
the interest would be laid generally on the great staples of
life, cereals, sugar, cotton, &e., and would have to be paid
by the consumers of these articles.

3. If the mercantile class be the borrowers, they will
make the interest they have to pay follow the goods to the
consumers’ hands.

4. If the agriculturists generally and the manufacturers
or producers generally have hired labour at work, the
pressure of the interest will be felt partly by the hired
labour direct, and partly by labour in general through the
prices of goods and produce. Lower than labour it
cannot go; out of labour it must be taken ; till it reaches
labour, it will never stop.

5. All imported goods manufactured on borrowed
capital, and imported and sold by merchants depegdent
on their weekly discounts, will be loaded with a double

tax, 14 to 18 per cent., as the case may be, which the
consumers of these particular goods will have to pay—a
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very good plea for home manufactures, if these go direot
fiom the producer to the consumer. The more that goods
are profitably manipulated by borrowers, the heavier will
be the tax on labour.

There is a distinction here which, though of little
practical interest, it may be proper to keep in view. Prices
of goods generally will be influenced by variations in the
supply of money, for money exchanges all goods. But prices
in general may not be influenced by lending on interest,
which, as a rule, is only able to affect those lines of busi-
ness in which the money is lent, contingent also on the
number of hands through which the goods pass. This is
a distinction, however, of little importance in these days,
when money is lent in all directions and embraces every
product of industry. The prevailing and persistent
idea that money, when lent, is entitled to receive some
thing additional to its ordiuary profit when employed as
a medium of exchange, has laid hold of all business and
all production, and consequently affects every department
of labour. All money, even our silver change, being issued
through the medium of banking institutions, comes into
the hands of the people constantly mutilated by a discount,
which all employers of labour and all sellers of goods must
replace by a charge for interest. Hence it is compulsory
that every borrower of money must keep it moving, and
exchanges and speculation in the great staples of life are
consequently multiplied far beyond what is needful in
commerce or good for society. Thus we see what a good
thing it is for the money-lenders, when sales are brisk and
credit active, and debt increased, and speculation vigorous,
and plenty of paper offering, if security can only be
offered for the money advanced; and yet it is true that



i
,'

114 THOUGHTS ON PAPER CURRENCY 4
| there is no absolute loss in even large sums of money lying ex
1 & idle for a time. It may be a gain to society to have these lai
' |} sums cease for a period from performing exchanges, we
 § because exchange can be too easily overdone, The profit sh
? to be derived from the loan of money has for along period of
| taken hold of the public mind as the cardinal idea in 801
i trade, and round this, as a central uminary, the minds of & ca
‘. the borrowers continually revolve. Yet consumption, on as
} the whole, goes on throughout the world with great regu- ha
y larity. The fewer interruptions the better, in the progress th
i of goods from the producer to the consumer. Thegreater po
“ the number of hands through which they needlessly pass yo
| the greater will be the unnecessary cost to the consumers. :
All genuine exchanges are beneficial, but all exchanges are for
é‘ not genuine, There need not be any limit to the intro- liv
: duction of labour-saving machinery, so long as,commereially the
- speaking, such wide fields are yet to be subdued through- ha
{ out the world, for every improvement in that direction is a Th
J. liberation, though not at present really an abridgment, of sin
i o labour, and causes it to be spread more generally abroad, Sm
| l‘.éh and thus the resources of nature and the expedients of wh
| ' art work hand in hand for the good of man. But the ; In
. mere multiplication of commercial iransactions over the : tru
i | same article before it reaches the consumer is an evil of no ' the
‘ | i ordinary magnitude, and there ought to be nothing | cov
i, ! extraneous to nature’s laws to foster such transactions, is
. Paper currency has multiplied these transactions far more bef
i | than all other influences combined. There is a healthy to ]
. limit to exchanges in every community, and consequently thi
i } ; there is a healthy limit to the circulation of money. It clas
f ! i ' is a false idea, therefore, to imagine that there is always Bui
. a loss when money remains unemployed as a medium of i the
{
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exchange. Money always on the move, or made to cireu-
late faster than consumption calls for, is doing an evil
work. It is good for the world that both money and labour
should at times practice abstinence and have their periods
of rest, seeing that capital is no more (if as much) a
source of the maintenance of labour than labour is of
capital. Commerce overdriven is as productive of mischief
as labour overtasked, Our ideas as to cause and effect
have become completely inverted if we imagine labour to be
the produce of money, seeing that the money in your
pocket is as much the product of labour as the hat upon
your head.

Labours, mental and manual combined, are the effective
forces to work out the subjugation of the earth on which we
live, and very often one idea of the brain is as good as a
thousand willing hands. Many important discoveries have
had their origin away down in the lowest ranks of labour.
The discoverers themselves, like all great workers in
similar fields, have been permitted to see but a very
small part of those wide and constantly increasing effects
which their ideas are accomplishing for the benefit of man.
In the region of physical as well as of moral science, it is
true of the earnest worker that he casts his bread upon
the waters, to be found only after many days, The dis-
coveries of working men, by means of which work itself
is not only lightened but rendered more effective than
before, and thus more comfort and independence secured
to labour, are the special inheritance of industry, These
things are designed for the well-being of the working
classes, and are calculated to raise them in the social scale.
But no sooner does any elevation and prosperity from
these sources become apparent, than a ery is got up for
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more banking ‘accommodation,” or for higher rates of
interest. In a new country like America high rates
of interest are exacted, and paper banks are scattered
broadcast throughout theland. In older countries, though
lower rates of interest prevail, lower nominal rates of
wages are received. The pressure in every case becomes
piled upon labour to its utmost strain. In America