BSTABLISHED JANUARY, 1881

he Chronicl

Banking, Insurance & Finance.

PUBLISHED EVERY FRIDAY.

—

Vol XXXIIL No. 48

-_—

A NEW COMPANIES' LAW.

Reports are emanating from Ottawa that the Dom-
inion Government is looking into the question of a
revision of the existing companies’ law of the Dom
inon with a view to new legislation. It is to be
cordially hoped that such is the case, although action
at the present juncture after a several years™ orgy
of high-financing seems not unlike shatting  the
stable-door when the horse has been stolen. How
ever, if the Government can elaborate a code which
will put Dominion legislation regarding limited i
bility companies in line with modern legislation
elsewhere, and at the same time avoid being foolishly
fussy, a substantial piece of work will have heen
acco;nplhlwd which should have a considerable effect
in sustaining and increasing the credit of Canadian

of investors abroad.

Apparently one matter in connection with this new
Jegislation to which the Government are now giving
some attention is the question of over-capitalisation.
It is not an exaggeration to say that no single factor
has done more harm to Canadian credit in recent
years than this. A certain class of Canadian pro
moters have carried beyond all bounds the practise
which is entirely legitimate up to a point, of capital
isation of good-will and future carning power. o

they

their «imple greed of profits for themselve
have watered the capital accounts ot their under
takings to the point of saturation. In more than
one instance in recent years, this watered common
stock has been deftly made the basis of a stock ex
change gamble; all sorts of bull tips have been given
in strict confidence on the street; insiders have un
loaded at handsome profits—and, finally, as in recent
months, the public has been left “to carry the baby.
The discovery is duly made that, at best, the
undertaking has insufficient working capital and
hopelessly extravagant terms have to be arranged
to make up the deficiency; at worst, that an cntire
re-organization has to be taken in hand.

No one supposes that any changes in the law,
however drastic, will be sufficient entirely to put a
stop to this and other undesirable practises of
promoters, but it can hardly be beyond the powers
of Ministers of the rown to come down

industrial and commercial undertakings in the cyes |
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heavily on of the glaring  doings
of this kind, if they have a mind to. Another
matter to which the Government may profitably give
its attention is publicity. At the present time the
directors of a corporation whose shares are held by

some more

the public and actively traded in on the local stock
exchanges need not give any information at all be-
vond the hasty reading out of such figures as it is
to reveal at the sharcholders’

15

considered necessary
annual meetings, It somewhat astonishing that
the committees of the Canadian stock exchanges, who
have a duty to the public as well as to their own

| members, have hitherto permitted the stocks of com-

panies following this indefensible policy of silence to
he quoted on the exchanges. They could, no doubt,

bring very powerful pressure to bear upon boards

| of directors who follow this practise to amend their

ways, and make available for public scrutiny not
form
facts

trade secrets, but a financial statement in such a
that there can be obtained from it the essential
regarding a corporation’s  financial  standing  and

It is to be hoped that the Goy
in

Its earning capacity.

ernment will insist forthcoming revision of
the Companies” Acts on drastic provisions in favor
of greater publicity and more information both in
regard to annual Lo prospectuses,

Judging by the lack of information about the average

any

statements  and
prospectus now in circulation, the promoter usually
imagines that the public 1s willing to buy a pig mn a
poke, or has a confident faith which regards as mere
encurabrances any such trifling things as facts

Restrictions upon  over-capitalisation, compulsory
publicity in regard to annual statements and more
information in prospectuses are merely three out of
many points, which in regard to company legislation
need attention at the present time.  Thanks to the
greed of our promoters and the corresponding unde-
sirability of some of their promotions, British  in-
vestors at the present time regard Canadian industrials
with a considerable suspician, for which they can
hardly be blamed. A thorough overhauling of the
companies’ law of the Dominion would at least show
the determination of Canadian authorities to protect
so far as is possible the interests of investors send-
ing capital to Canada—a determination which has not
up to the present time been very obvious.
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PROSPECTS FOR EASIER MONEY

Throughout the week there have been reports of
calling of loans by the banks, such calling being sup
posedly for the purpose of strenthening balance
heets for the annual reports to be dated November
joth. If the calling was for window-dressing pur-
poses to any extent it can be presumed now that it
is over for the time being. Next weck the banks
will not have the same occasion for making a display;
and another thing contributing towards an easing of
the monetary strain in the next week or so will be
the December 1st dividend and interest payments.
These now amount to quite a respectable figure, and
doubtless the several corporations immediately con-
cerned would be obliged to undertake a considerable
aggregate of financing.

GrowTH OF THESE PAVMENTS.

It is doubtful if the street and the general public
realize the extent to which the local payments of
dividends and interest have increased in the past few
years, Six or seven years ago they were not a very
important factor; but latterly the number of con-
cerns with payments to make has greatly increased
and the capitalization of old companies has grown
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considerably. The bank dividends for example are
mostly pavable locally. Taking the three leading
banks the capitalization exceeds $40,000,000; and the
annual  dividend payments approximate  $5,000,000,
or an average of $£1,250,000 per quarter. Besides
providing for their own dividends the banks must
discount paper or loans to enable
many of their industrial and other customers to make
their distributions also,

The gold movement from New York to Montreal
has proved more important than was expected, and
it appears that the supply or stock of the metal in
Canada must approach the level of a year ago.

make temporary

Niw Issves in Lonpox

Although the London market is supposed to be
practically (losed to new issues of securities, Canada
continues to get occasional supplies of funds at the
Imperial capital

The City of Montreal loan of $7,500,000 and sun-
dry issues of short term notes by industrial concerns
were announced in the past fortnight.  And this week
the City of Saskatoon got approximately $840,000
through the issue of § per cents at 03, These issues
together with the heavy export movement of agricul-
tural produce probably account in large measure for
our ability to draw gold from abroad

Call loan rates in Montreal and Toronto are 6 to
614 p.c. as heretofore and commercial lines of credit
are carried at from 6 to 7.

EurorEAN DEVELOPMENTS

The African gold offered in London on Tuesday
amounted to $5,750,000 and the Bank of England
secured $4,500,000 of it.  Bank rate is held at 5 pe.
In the open market call money is quoted 414 to 434
p.c. Short bills are 4 15-16 p.c, and three months’
bills, 4 15-16 to 5 p.c. Bank rate at Paris is 4 pc.
and private rate of discount, 3'% pe.; and at Berlin
the Imperial Bank quotes 5'- while discounts in the
private market rule at 4'%. It is
that the money situation is improving au-
thorities hope that after 1st December the return of
harvesting money to the capital will serve to ease
the situation. But on the other hand it is remem-
bered that at Berlin and other European centres the
year-end settlements a considerable
demand for credits. So there may be more or less
tightness in the markets until the second or third
week in January.

The military successes of the constitutionalists in
Mexico are taken in Europe as indicating that Presi-
dent Wilson’s policy will probably be effective in
securing  Huerta's elimination and perhaps in per-
mitting Mexico to obtain a government representative
to some extent of the Mexican people.

noted i London
Some

will occasion

NEw York PosiTion.
Call loans in New York are 234 to 3%4 pe. Time
loans have been firm: rates, 6o days, 5 p.c.; 9o days,
5 p.c.; and six months, 4)4 to 5 p.c.
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From the stock market point of view the Saturday

A |
bank statement at New York was unfavorable. In

case of all members of the clearing house loans in
creased $21,744,000 and cash decreased $1,300,000
the net result being a decrease of $6,065,000 in the
surplus reserve. And in case of the banks alone the
loans increased $16,547,000 while the cash decreased
§2,100,000, reducing the surplus by $6,027,000. The
surplus remaining was $12,338.500 for all members,
and $11,527,250 for the banks alone. A peculiar
circumstance in connection with the exhibit was that
according to the average statement the loan expansion
was only $0,662,000 and a cash gain of $5,000,000
was diown,  This difference, indicates that a very
heavy loss of cash and heavy loan expansion were
ex]whmh'ul at the close of the week. No doubt the
shipments of gold to Canada contributed importantly
towards the loss of cash,
THREATENED SECURITIES.

Apparently the comparative scarcity of money is
not a controlling factor in Wall  Street just now.
Even if there were plenty of funds available at low
rates of interest speculators would hesitate to buy
stocks under present conditions.  Apart from goy
ernment and municipal bonds it is difficult to find
good securities  yielding fair returns that are not
threatened in some way by the socialistic tendencies
of the age.

Tur Ramways Casg.

The case of the railways in the matter of the pro
posed 5 pe. increase in freight rates is now heing
argued before the Interstate Commerce Commission
There has been some disposition among certain classes
of shippers to acquiesce in the demand for an in
crease.  But many shippers are stoutly opposed to
it and it is by no means a sure thing that the rail
ways will win their case. They would have a better
chance of success if revelations like those in the case
of the Frisco System (wherein insiders made large
profits through building a subsidiary line and foisting
it off on the parent company at high prices) were not
in evidence,

COST OF NEW FINANCING.

Dominion Steel's new financing, which has just
been completed in London, has cost that Corporation
in the neighborhood of eight per cent. The yield of
these notes to the public was 634 per cent. on high-
class security, but the public only took 28 per cent.
of the issue at the time of offering.

New financing comes high in these days. And at

the high figures the British public does not appear |

particularly keen to get in on Canadian industrials
at present,

The Bank of England's rate was continued at 5 p.c.
yesterday,
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! WHY SHORT TERM INVESTMENTS!?

Figures compiled by the New York Journal of
| Commerce, show $953,000,000 of maturities of cor-
porate obligations in the next three years, and ex-
hibit an unexampled excess of short term notes over
long term bonds. This disparity appears to apply
only to the first of the three years, but it is to be
remembered, points out the Jowrnal of Commerce,
that the bonds have been already running for a long
period, while notes are being constantly put out and
new ones are likely to exceed considerably in amount
those paid off in each year, so that the tendency is
for the present a continuing one.  One reason given
for this large investment in short term notes in com-
parison with bonds is that capital is timid and will
not venture into enterprises for new development on
account of uncertain risks. It is characterized as a
form of hoarding to await a more settled and assured
condition,
Scarcrry o Froatine Carrrar,

There is no doubt something in this, but the fun-
damental reason is the large absorption of accumu-
lated capital in the recent past and the relative scarcity
of a floating supply. The result is a demand which
cannot be fully met and the necessity of offering high
rates to attract what is available.  Railroad and in-
dustrial corporations are averse to offering such rates
beyond what is immediately necessary or contracting
obligations for their payment over long periods,
hoping for an casier time for borrowing in the years
to come. Investors are disposed to get the highest
rates they can, if only for a short time, and will not
take bonds at lower rates. The borrowers will pay
the higher rates for a year or two or three, but will
not engage to do it for long terms,

UNCERTAINTY ABOUT FuUTeke,

There is a feeling of uncertainty about the future
which has much to do with this situation, but if cap-
ital were plentiful and sceking investment, as it was
fifteen or twenty years ago, it would have to accept
lower rates for long terms or lie idle, and prosperous
corporations would not be offering high rates for
loans which would have to be taken up, renewed or
converted in a short time. The fact is that great
armaments, public loans and recent enterprises which
require much capital from which no immediate return
can be expected, have so depleted the supply of capital
that it is not to be had on the old terms, and develop
ment and progress are under a check on account of
past extravagance and waste. At the same time, con
cludes the Jowrnal of Commerce, and partly as a
result, there is hesitation and a doubtful situation,
aggravated by the menace of political schemes, es-
pecially in the United States, the consequences of
which cannot be foreseen.

Mr. J. A. Innes has been appointed manager of
the Bank of Nova Scotia at Bonavista, Nfid,, and
Mr. A. G, Bremmer has heen appointed acting man-
ager at Carbonear, Nfld,

* . * .
| A London cable says that the Property Insurance
Company, Limited, has gone into liquidation.  For
several months it has been in a precarious condition
and its creditors will probably suffer considerably in
the settlement of their accounts. It had been doing a
surplus line business on this side.
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THE ROYAL BANK OF CANADA

i INCORPORATED 1869 The Dominion Bank

i Capital Paid up $11,560,000 Reserves $13,000,000 $IR EDMUND B. OSLER, M.P., Presideat
’ Assets $180,000,000 W. D. MATTHEWS, Viee-President
-’ HEAD OFFICE - MONTREAL. C. A. BOGERT, General Manager

305 BRANCHES THROUGHOUT CANADA E———
24 Branches in Cuba, Porto Rico and Dominican Republic I TRUST FUNDS SHOULD BE DEPOSITED

Kindston, l--hnl‘-. Ariddetown, Barbados. |

¥
%
§
i

8

: ! assan, Rahamas. in a Savings Account in The Dominion Bank. Such |

0 Port of Spain and Nan Fernando, Trinided. (‘ funds are safely ’l‘o“d".ln‘ earn interest st high- |

i Bellze, Arlilah Honduras, est current retes. ;

When payments -ro.‘mulo. perticulare of each ]

: transaction may be not on the cheque issued,

] 2 LONDON, Eng. NEW YORK, | which in turn becomes a receipt or voucher when ‘\

. | Princes 61 £ C. . Wiltiam & Codar S]] | cancelled by the bank. |

N e e el | I
i ¥ - . 9th FLOOR,

) SAVINGS ik geossonigh gt Wb iy B _] Head Office c.p.r. suiLpiNg, Toronto li

; DEPARTMENT Dot st highest current rares " " — ‘

Inoorporated 18665,

THE |
BANK ..?..F-IQBQNTO |
Paid-up Capital, $5,000,000 ' Re.served Funds, $6,176,578 |

GENERAL BANKING BUSINESS. lusinoss Men's Fanking vecounts glven prompt and accurate attention.  Extensive I

connections for & quick and economical collection serviee.  Travellers and Commereial Letters of Credit, Drafts, Forelgn Cheques

and Money Orders Issued ’
DIRECTORS :
DUNCAN COULSON . President
W. 6. GOODERMAM Vice-President JOSEPH HENDERSON 2nd Vice-President i
Hon, C. S. Hyman Willlam Stone John Macdonald, L, Col, A, E, Gooderham, Nicholas Bawlil, |
1L, Col. Frank S. Melghen, 4. L. Englehart, Wm. | Gear.

THOMAS F. HOW, General Manager. T.A. BIRD, Chief Inspector.
BANKERS : LONDON, ENG London City and Midland Bank Limi ed. NEW YORK — National Bank of Commerce. CHICAGO. ~First National Bank

2 THE BANK OF NOVA SCOTIA

] agnans ;| The Bank of Ottawa

HEAD 0":?(1 HALIFAX, N.S.

NRECTORS
Jous Y, Faveant, President CHaRLEs ARcuinarn Vice President l)‘leEND No. 89. |
G 8 Campbell, ) W Allison, Hector Mclones |
MHom. N Curry, ] H Plummer, R K Harris |
James Manchester, Walter W, White, M. D
G ral Manager's Office, TORONTO, ON'Y N TRE ™ < R - & livi i ¢ |
W A Richardson, General Manager D Waters, Asst Gen Manager OTICE is hereby given that a dividend of |
supts. of Branches A, MclLead, Geo Sanderson 1 Crockert, - i "
Chief Tuspector, U D). Sehurman, I'hree per cent. being at the rate of I welve per
140 BRANCHES . 140 . .
Branches in ever l'von.rrn_xh.n-«l...\qwluu-d:n_nd,l-mau.l\uhl. cent, per annum upon the paul-up Cllpll:ll stock
UNITHD STATES I‘n.--mu Chicago, New York M

Correspondents in every part o the World Drafts bought and sold. ' o " ie " .. .
Iun.-naI»o-nmlcxvnolnodu;--um Collections on sll points. of this Dank, has this day been declared for the

current three months, and that the said dividend

' b Tl\e Metropo‘itan Bank will be payable at the Bank and its branches on

and after Monday, the First day of December,
c"““ Paid u’ - - - $1,000,00000] '3 to shareholders of record at the close of
Reserve Fund - - - - 1,260,000.00 business on the 17th November next.
Undivided Profits - - - 181,088.26 By Order of the Board,

Head Office - - - TORONTO GEORGE BURN,

8. J. MOORE, W. D. ROSS,
President General Manager

A GENERAL BANKING BUSINESS TRANSACTED
e —— —— ]

General Manager.

Ottawa, Ont., Oct. 21st, 1913.
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THE OCTOBER BANK RETURN.

The October bank return is encouraging. There
i a substantial increase in the demand depo-it
Lmounting to over $8,000,000 and bringing them up

1o the new high level of $380,850,507. However, this
increase during October compares with
one of 912 millions in October, 1912, and an advance
of over 18 millions in October, 1911, So that Tast
month’s advance is nothing to boast about, though
as an indication of a definite turn in the tide of the
deposits it 18 distinetly encouraging. Notice deposits
a $621,511,207 show a change upward of abou
&260,000 from the September total.  Foreign dej

are up by nearly $5,000,000, and are no less than
$22,374.000 higher than at the corresponding date of
1o12—a result of the grain export movement.

In regard to the loans, the most interesting chang
< in current loans which standing at $903.717,013 at
September 30, were reduced during the n
10 S000,150.730 at October 31, or by $3.557,277.
charge i+ not brought about through a further
crease in the loans to municipalities, since these we
actually advanced by about $£400,000 and it appears,
therefore, that the change is really due to a lessening
i demands by industrial and commercial inicr
wing to the slackening of trade. In compari-on
vith last vear, the change is striking since in Octoher,
1012, these loans increased over 20 millions while
October, 1911, the increase was over 190" millio
Canadian call loans were increased by about a million
lat month, but are still nearly three millions lower
than a vear ago; call loans abroad which had been
drifting downward for some time were increased by
£,700,000 10 $03.340,810-—an evident sign that the
hanks were using a considerable proportion of thar
increased resources for the purpose of inproving
their reserve position. There is an unusual inerease
of nearly $12,000,000 in the foreign current loans,
probably” due to a special operation, which will be
explained later.

The banks' circulation after reaching a maxinum
of $124.201,527 closed the month at $1i8.234.350,
a gain for October, of over $7,000,000 and in comn
parison with last year of over 7% millions,  Deposits
in the new Central Gold Reserve were more than
doubled during the month and aggregate at October

X, 000,000

THE CHRONICLE.

No. 48 1043

ONTARIO FIRE'S LICENSE CANCELLED.

Notice is given by the Superintendent of Insurance
at Ottawa of the cancellation of the license of the
Ontario Fire Insurance Company, of Calgary

The Ontario Fire began to do business in 1007, its
lead office at first being located in Eastern Canada,
but about two years ago it was transferred to Cal
gary. According to the latest insmance report ats
paid-up capital at December 31, 1012, was $117.2350
of $232,000 subseribed.  The stock s mainly i
tributed in small amounts throughout the West, hold
ers of $1,000 and upward paid-up being as follows

R. Bayne, Cowley, Alta
John Craig, Calgary, Alta,
Mrs, J. BB 8. Cralg, Calgary
R. J. Dale, Montreal

John Emery, Calgary .

1,400

1. D. Fraser, Tuxford, Sask. . 2000
1. R. Foulger, Chigwell, Alta 1.000
L. 8. Haslam, £'t. Louls, Mo 1,000
P. A. Holmes, Calgary . 1,400

P 2an

W. & Hoelland, Vancouver
& Laurendean, Calgary

(. 8. Mayes, St. John, N.B
W. W. Miller, Somers, Mont

1. L. McCormick, Calgary 1.750
J. L. Robins, &t John, N.B} 1,000
Mrs. M. B. Rice, Calgary 100
J. E. Rice, Calgary (in trust) 7.000
J v W @ . ¢ . H,000
D 3 , Calgary 1,250
F. 8. Sayre, Richibucto, N.B 1,000

At December 3t last, the Company’s assets amount
ed to $188,250, of which $130,201 were ledger assets
Iiabilitics were $120,215, so that paid-up capital was
impaired to the extent of over $55,000. Last year's
total income was $210,083 and expenditure $203.080
of which $118975 was for losses and the remainder
for commissions, expenses and taxes

The loss record of the Company
losses incurred to premiums received s

percentage of
as follow

1907 . 39.0 1910 ; 8329
1908 . 771 1911 85.21
1509 . 70.4 1912 h8 . 21

The Montreal Life Underwriters’ Association pro
pose to memorialise the provincial legislature in e
gard to the licensing of agents.

31, $7.373.977.

ABSTRACT OF THB BANK STATEMENT FOR OCTOBER, 1913

(Compiled by the Chronicle).

|
| October 31, [September 30,1 October, 31 Month's Year's
1913. 1913, 1912 change. change*
ﬂ,”— [ —_— -
JABILITIES, |
Circulation. . $ 118,234,259/ 111,075,519 § 110,606,877 +$7,158,840 + 87637482

Demand deposits. . .. 380 856607 381737513| 382814572 + 8118994 4 6,041,935

Notice deposits. . 621,511,207 621,249,685 640,007,928 + 261,622 18,686,721
Forelgn deposits.. .. 100,892,180 95,941,227 78,618,407 + 4,960,963 22 373,773
Total Habilities. . $1,328,497,371 §1,308,715,660 $1,283,211,402 421781811 4 45,285,969

ASSKTS, | |

BPOCIE. . o0 we ae e e ee e e e $ 442865428 42802022 8 37,126204 4 1,684,620 4 7,260,248
Dominfon Notes.. .. .. .. .. .. «c oo - 90,111,728 90,633,869 | 94,673,129 4,661,091
Deposit in Central Gold Reserve. . 7,373,917 3,360,000 - el .

Securities held.. .. .. .. .. .. . 106,437,013 106,994,530 95,709,858 10,727,156
Canadian call loans. . 71,118,265 70,047,291 73,969,866 4 2,841,611
Foreign call loans.. .. .. .. .. 93.246,810 86,639,411 101,186,988+ 7,840,173
Canadian current loans.. .. 900,169,736  *903,717,013 | 879,676,656 — 3,667,277 420,453,081
Forelgn current loans. . .. .. 58,171,884 46,402,913 41,300,588 + 11,768,971 + 16,871,206

37.846,369, 37,465,383 ............ v 380,986

Losse to munlelpalitien, ot0.. .. «- ‘
Total assets. . .. .. .. .« 'l,575.550.930|‘l.55‘,0'}2,031 $1,621,105,006 + 54,445,884

421,468,949

* Inclusive of loans to municipalities, etc.
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N ational Trust Co.,

= LIMITED : :
CAPITAL - = = $1,500,000

nESEnVE L ® * e 1.400.000

| Acts as executor and trustee under will,
Administers real estate.
Allows interest on savings deposits.

MONTREAL DIRECTORS

H. . WALKER, F. W. MoLson,
W, MOMASTER, T. B. MACAULAY
H. J. FuLLeg, W. M. Birks

Olfices :

National Trust Bldg.

153 ST. JAMES STREET

PERCIVAL MOLSON, Manager.

E= Royal Trust CJ

ROYAL TRUST BUILDING, 107 st sames 8. MONTREAL

Capital Fully Paid - - $1,000,000
Reserve Fund - - - 1,000,000
BOARD OF DIRECTORS:

Rt. Hon. MS&rllb«n and Mount Royal, G.C.M.G., Presideat,
H. V. Meredith, Vice-President.

B H. MONTAGU ALLAN, I: B. GREENSHIELDS A, MACNIDRR
K, B, Axaus 2. R. Hoamkn Davip Moxnien

A, BAUMGARTEN NII W.C.MACDONALD

A, NIAITu'AlTl HoN, K. MACKAY

Co B, GORDO! SinT. G. SHavauxsessy, K.C Vo
Sin LoMERr mn INK.CMG, SIn WikLiamU. Van "nlll KOCMG

A. E. HOLT, Manager

SAFETY DEPOSIT VAULTS:
Bank of Montreal Bldg., 109 St. James St., Montreal

Calgary. Edmonton, Ottawa, Quebec, Regina,

BRANCHES: 3. John N B. St John's, Nfld., Toronto, Vancouver
e, Winnipeg.

ﬂHumrrul wruut ('Inmpang

Incorporated 1889

CAPITAL - - $500,000.00
RESERVE - - $300,000.00
Our B let on Wills containg interesting and valuable
lnlotuuuon I| will be sent on application.
DIRECTORS
H. S. Holt, President  Hon. N. Curry Hugh Patea

Robt. Archer, Vice-Pres. Hon. R. Dandurand E. L. Pease
Sir W. M. Aithen, M. P. Geo. E. Drummond
J. E Aldred T.J. Drummond
A. J. Brown, K.C. F. P. Jones
Fayette Brown Wm. Molson Macpherson A. Haig Sims
Geo. Caverhill C. E. Neill

V. ). HUGHES, MANAGER
142 Rotre Dame Street, TN,

—

Dominion Trust
Company
Head Office - VANCOUVER, B.C.

BRANCHES
Victoria, B.C.

Vancouver. B.C. Nanaimo, B.C. New

Westminaster, B.C. Calgary, Alta. Wlnulrc Mln.
na, Sa

Montreal, Que. Iuclh"“““o"k-hcr’, Itl.f
Subscribed Capltal - $2,500,000
Paid-up Capital - - $ 2,000,000
Reserve . « § 800,000

Acts as executor, trustee, lulrdiln. transfer agent,
trustee for bond holders, agent for the investment of
funds and in all other trust capacities.

Loans money for clients on first mortgages on im-
pmch real estate in amounts not uc"dinlf)O'l of con-

servative valuations, netting the investor 6% to 7 4 %.
Deals in Municipal and industrial debentures.

W. R. ARNOLD, Managing Director

e ———
— e ———

GROWN TRUST GOMPANY

145 ST, JAMES STREET, MONTREAL

Trust Company Service

This Company offers prompt, efficient
and courteous service Iin oconnection with
any matters coming within the scope of a
conservative trust company business.

ENQUIRIES ARE CORDIALLY INVITED

PRUDENTIAL TRUST COMPANY

Trastes for Bendbolders

NEAD OFFICE
Tramsler dgwat & Reglotrar | it Vault
Trastee sardian | dnsiens | Torme ancoptionsly
STREET _
Correspondence
a
MONTREAL, |)r urance of every kind placed

9 ST. JONN mus-‘:.w Receiver  Knecater
Real Estate and lnsurance Departments
B. HAL. BROWN, President and Gen Manager.

The Trust and Loan Eo.

OF C4ANADA

Capltal Subscribed, « .+ 814,600,000
Pald-up Caplital, . 2,920,000
Reserve Fuad, o 1,713,193

Special Reserve 'II‘ A 811,000

MONKY TO LOAN ON RKAL RSTATR AND
SURRKNDKR VALURS OF LIFK POLICIRS,

30 St. James St., Montreal

—
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HOW EXPORTS PAY FOR
IMPORTS.

LONDON BANKER EXPLAINS EXCHANGE OPERA-
TIONS BETWEEN CANADA AND OLD COUN-
TRY—EFFECT OF NEW ISSUES.

Sir Edward Holden, of the London City and NMid
land DBank, lecturing recently at Birmingham, made
interesting reference to the exchange operations he
tween Canada and Great Britain and to the cffect
upon banking operations of new issues in London.
He said in parti—

Exrorts PAY FOR IMPORTS.

Let me endeavor to explain how exportspay
for imports, taking, as an example, wheat shipped
from Canada to this country. The firm in Canada
who purchases and ships the wheat on account of
the buver in England having received the bill of lading
for the wheat, draws a bill of exchange on the buver,
which he sells. In technical terms, this is selling
exchange, and the shipper of the wheat in Canada
i« the seller of exchange. In the same way there
are scllers of exchange for all exports. There are
many classes of buyers of exchange, but the most
important are the importers. The sellers and huy
ers of exchange do not deal personally with cach
oiher, but through an intermediary called a broker.
Brokers, therefore, sell exchange on account of ex
porters, and buy exchange on account of importer
but the brokers ultimately buy and sell through hank
ers in America or Canada. The bankers buying the
export bills remit them for discount and credit to
their agents in London.  Against the eredit balances
thus created the bankers sell bills to importers, who use
them to pay for the goods they purchase from abroad.
You will thus see, when a bill is drawn against an
export and sold to a banker, he uses the proceeds
by drawing bills on London, which he sells to the
importers.  In this way the bills drawn against ex
ports provide the means, through the banker, for pay
ing tor imports. '

IMPorTS GREATER THAN EXrowrs,

The total imports of merchandise into Canada Tast
year amounted to £130,000,000 and the total exports
o £70000000.  To the extent, thercfore, of
£20,000,000 her imports were paid for by her ex
ports, leaving a balance of £60,000,000 to e paid in
some other way. In addition to this import balance,
("anada has to pay a large sum every year, amounting
at the present time to about £15,000,000 sterling, i
respect to interest on money borrowed. The total
amount, therefore, to be paid otherwise than by means
of exports was £75,000,000.  How is this done? Dy
bhorrowing in London through the issue of stock,
Canada creates credit balances there against which
she sells exchange to importers. If she cannot con-
tinue to put out her loans, she cannot continue to im-
port commodities to such an extent as at present,
becanse she would not have sufficient exchange to
pay for them. Consequently, our traders must watch
these issues carefully, If they continue, all will go
well. 1f they do not, her in'||mrt~ must go down;
therefore the exports to Canada of other countries,
including our own, must also go down. The alter-
native would be to pay for her surplus imports in
gold, but this would be manifestly impossible.

Issuks ON TiE LONDON MARKET.
When a loan is brought out on the London market

THE CHRONICLE.
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it is first underwritten. When the public apply for
these loans they draw their cheques on the various
banks to pay for the stock, and the balances at the
banks are thereby diminished, while the aggregate of
the amounts withdrawn from the banks becomes con-
centrated in one balance in the bank making the issue.
Although the money is subseribed in London, it does
not follow that the borrowing country actually spends
the money here.  Goods might be purchased in any
part of the world and paid for by selling exchange
against this aggregated balance in London.  For ex-
ample:  Assume Canada issues a new loan for
£500,000. Of this total £100,000 might be spent in
Germany, £100,000 in the United States, £100,000 in
France, and £200,000 in this country. To pay for
the goods purchased, say, from Germany, cheques
would be drawn against the London credit and paid
in by the German merchants to their bankers, who
would remit them to their London agents for collec-
tion and credit.  Against this credit the German
pankers might remit cheques to pay for goods ex
ported to Germany by English merchants, who would
receive credit for them in their banking accounts.
In this way the money withdrawn to pay for the issue
wounld ultimately return to the various banks from
which it originally came.

It may be concluded from what [ have said,
although the foreign and colonial loans issued during
the last three years in fondon have amounted to the
enormous sum of about  £300,000,000 sterling, that
the actual credit created and circulating in our banks
has only been increased in those cases where money
has been borrowed from the banks for the purpose
of taking up portions of these issues.  In these cases,
of course, the loans made by the bankers will have
created credits; if, on the “other hand, the issming
bank, by the clearance of the cheques sent to it to
pay for the issue, accumulated a credit at the Bank
of England, and withdrew from the banking depart-
ment Bank of England notes, taking such notes to
the issue department and exchanging them for gold
which it shipped abroad, then there would be a can
cellation of credits equal to the amount of gold so
withdrawn. The amount of gold exported from this
country during the last three years has been about
£137,000,000 sterling, and, after providing for the
requirements of India, the balance may have been
mainly taken by means of exchange created by these
issues.  Thus, while, on the one hand, the country
may have benefited from the increased trade arising
from these issues, on the other hand, it has undoubt-
edly suffered by having to pay higher rates for money,
causing large depreciations in sccurities and higher
prices for commodities. We must, therefore, conclude
that if loans continue to be issued in London the
volume of our trade will continue, @nd if the issues
be curtailed our trade also will be curtailed.

Superintendent of Insurance William T, Fmmet,
of New York, has addressed a letter to the members
of the exceutive committee of the National Conven-
tion of Insurance Commissioners, calling their atten-
tion to the continued decline in market values of the
principal issues of bonds held by casualty and fire
insurance companies, and suggesting as a possible
expedient to meet the present emergency that com-
panies of these classes be allowed the use of amortized
values in compiling their annual statements for De-

cember 31, 1913.
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% ‘ Investment Brokers
- Notice of Quarterly Dividend. Government, Municipal, Rallway and industris Bongs
b Nottee 18 hereby glven that a Dividend at the rate and Securties BOUGHT and SOLD '
of Seven per eont (3 per annum upon the pald up Investments suitadle for Insurance Compan es »ng
Capttal Stock of this Bank has been ( red for Trust Estates siways on hand
) f the three v ,"”" ending the 3th Noven l"l_t Members Montreal Stock Exchange
and that the same will be payable at its e e CABLY ADDRESS : HANSON, MONTRHEAL
and Hranches on and |1|v Monday, In wr st
1 The Transier | s will be ¢ d from the
17th to the 3th November, 1915 both l|\~ Incliasive
Iy Order of the Toard,
JAMES MARON, =
Toronto, Cct, Zrd, 1012 General Manager T'laha.B"EHST‘o MlLLER & co T
—_ CHARTERED ACCOUNTANTS *
Commncu= and ‘Ilnmcu:‘lﬂa_udu_. and Investigations
S = ROBERT .) C.A. (Scot.
CABLE ADDRESS * RYKERT g Mg g R ‘Exuf.'--‘fc':ulﬁ: » Siseet
E. G. RYKERT & COMPANY || || ouebec Bank Buitding MONTREAL
Stocks Bonds and Investments
22 St. John Street, 2 : <
| | MONTREAL. Union Assurance Society Limited
OF LONDON, ENGLAND.
: R - [Fire Insurance since A.D. 1714)
: opge . Canadian Branch :
British American Bank Note Co., Ltd. Corner 8. Jumes and NeGil Streats, Bontreal
Nead Office : WELLINGTON STREET, OTTAWA, CANADA = Resident Manager
Most modern and complete appliances for the production and througheut the Dominion.
protection against counterfeiting of BANK NOTES, BONDS,
: CHECK CEKIIFICATES, POSTAGE and KEVENUE STAMPS A —
$ and .n U(u umeuts of 8 Monetary value,
he work executed by 'his Company is accepted by the
lONDON. NEW YORNK, BO‘"W ‘and other Stock Exch
9 BI !unsr'h O'HC;‘I . :
eury Street, Montrea
Traders' Bank Building, Toronto THE CHRONICLE
Is filed regularly In leading offices
o throughout Canada; advertising in
EDWIN P. PEARSON L Its columns has a permanent
ks NORTHERN value. o o e e e
Adclaide St. East, Torenlo ASSURANCE CO,
N ——— -—
GOVERRMENT, MUNICIPAL AND CORPORATIONR BONDS
L Our list comprises carefully selected offerings of Canadian Municipal, Government
and some of the Lest class of cornoration hond issues suitable for the investment
of the funds of Lanks, trust and insurance companies. estates and vate invest.
ore. The securities we offer combine the two essentinls of & satisfactory invest
| meut namely safety and good interest return
| WOOD GUNDY &COMPANY.
‘ LONDON, BNG, TORONTO, OAN.
2
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Established 1855

SINKING FUNDS. |

* A sinking fund is a trust in the strictest sense of the word."—Financial Post ‘

This Corporation is a legal depository for Trust Funds.

for Trust funds. We ffer our services to any who have sinking funds to invest. A number of
municipalities have their s nking furds invested in our Debentures,  We shall be glad to send you
| a copy of our Aununal Rerort, with a specimen Debenture aund fuil particulars,

CANADA PERMANENT MORTGAGE CORPORATION

Toronto Street, TORONTO.

Its debentures are a legal investment

—
—
—

Hoki BANK«BAWAEA

FDWIN HANSCN WILLIAM HANSON

Hanson Brothers

London & Lancashire Life Bldg.
MONTREAL
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QUEBEC'S FINANCES.

iion. P. S, G. Mackenzie, provincial treasurer of
Ouehee, presented his budget on Tuesday.  \With an
ordin revenue amounting to $8.382.737 and an

v expenditure of §7,012,160 there was a <

plus of $770.575, which was reduced, however, to the
actual surplus of $428.752 by the outlay of 8341823,
ander the head of extraordinary expenditure. The
pudget further showed that the actual ordinary re

vente exceeded the estimate by $1,249,515 and that

e coimate of the ordinary and extraordinary ex
penditure  was exceeded by $1,108,104. The chicf
wem< of increase in revenue were from lands and
forests, $230,400; from taxes on commercial corpora

tone, $280,500; duties and successions, $214,108 A<
o the mereased expenditure of $1,108,164 the chief
e was $700,125 authorized by special warrants, with
various smaller amounts including grants to McGall
and Laval

ESTIMATE FOR 1914,

With regard to the estimated revenue of 191415
the provincial treasurer promised another surplus, but
on a4 reduced  scale. The estimated revenue also

pomnts 1o a probable decrease as compared with the
vear ended last June. The estimated and ordinary
revenue for the yvear ending June 30, 1915, was put
at 87777050 and the ordinary and the extraordinary
expenditure at $7.430,534 which would give a surplus
of $338.421.

Tue Fuspep Depr.
With regard to the funded debt, Mr. Mackenzie
gave the following figures :—
On the 30th June, 1912, the funded debt out-

StANAINE WAS.. .. o0 cv ve ev v en oo oo . $26,341,167
On the 30th June, 1913, the funded debt out-
standing was.. .. .. e e 24,769,798

Reduction of funded debt outstanding during
the year 1912-23.. .. .. .. .o «v o0 o0 e
Accounted for as follows: —
Ponds of loan of 1880 redeemed.. .. .. .. ..§
Bonds of loan of 1882, redeemed. .

681,358

125,365
2,405,680

2,530,945
1,949,586

$ 681,358

Ile funded debt at 3oth June, 1913, he said, con
asting of the bonds and stocks oustanding of the
varions loans of the Province was $24,750.708 ; against
which the sinking fund invested amounted to $1,207,-
104, leaving a net balance of funded debt of $23.-
552034 The net balance of funded debt at 3oth
June, 1913, shows a decrease from the net balance
of funded debt at 3oth June, 19.2, of $617,147.
This decrease is caused by the redemption of $125,305
of the loan of 1880, $2,405,580 of the loan of 1RS2,
and the purchase of $35,788 of 3 per cent. inscribed
tock on account of sinking fund, and has been in
creased by $1,040.580 of inscribed stock, issued on
account of the Good Roads' loans.

From now forward, he explained, there will neces-
anily ensue a gradual increase in the funded debt.
[here s no doubt that in the course of the next two
or three years the amount authorized to be borrowed

under the Good Roads™ Act, $10,000,000, will be fully
1ssued.

Increase, good roads’ loan

Mr. J. B. Laidlaw, Canadian manager of the Nor-
wich Union Fire, is in the West.
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HEAVY GOLD MOVEMENT INTO CANADA.

Aggregate of $10,500,000—~The Result of Grain Ex-
ports and Recent Loans in London.

Further importations of gold from New York to
Canada have been made this week making a total of
about $10,500,000 on the current movement.  This is
in line with the usual tendencies at this time of year
when Canada is a heavy seller of gramn bills in New
York, while probably also recent issues in London have
had the effect of accelerating the movement.  Refer-
ring to one of this week's shipments, the New
York Jowrnal of Commerce says that the ship-
ment very largely on  London account, 1t
is understood, although being a triangular transaction
it would be difficult to trace it out in detail.  How-
ever, the City of Montreal and other Canadian muni-
cipalitics have recently been selling bonds at the
British centre the proceeds of which will be financed
through New York, as this is the usual away of doing
business.  Aside from this Canada has been selling
grain bills against shipments of Canadian wheat.
These bills have been sold in the New York market
and, of course, must be remitted for. It seems
evident therefore that as the financing of the bond
jssues in London would naturally be through Can-
adian banks they have drawn on their New York
credits instead of their London credits in making the
transfer of funds. New York is quite able to stand
this movement, notwithstanding that New York bank-
ers have substantial balances in London they can draw
on if necessary. But with business receding at the
rate it is, the prospects seem to favor a particularly
comfortable money situation in the country during
the next few months, now that the crop demands have
been fully supplied. New York bankers will, it is
argued, find it more profitable to use their balances
abroad than at home, especially when the tremendous
flotations of securities that will soon take place in the
Paris market are taken into consideration.

1s

THE UNION LIFE INQUIRY.

Mr. H. Pollman Evans, president of the defunct
Union Life Assurance Company of Toronto, gave
evidence at the enquiry into the causes of its failure
which was continued in  Toronto this  week.
He stated that the cost of the flotation of
$785,000 stock of the Company in England in 1911
was $152,440, or about 19 per cent. The proceeds
of this issue were in part invested as follows :—$65,-
000 loan to the defunct National Land, Fruit & Pack-
ing Company, whose plant and property at the time
the loan was made were said to be worth only that
figure, although Mr. Evans said he went on a valua-
tion which was given him of $110,000; $00,000 loan
to the Imperial Loan and Investment Company, which
has now an application standing for liquidation;
$340,000 loan to the Canada Provident Investment
& Loan Corporation, whose assets now are largely
shares in the Imperial Loan Company, the National
Agency, and the National Land, Fruit & Pa king
Company ; deposits with the Tmperial Loan & Invest-
ment Company from time to time, amounting to $44,-
000; $60,000 in mortgages in the northwest. The
enquiry was again adjourned.

e—————————
e —

Saskatoon has floated in London a new 5 p.c. loan
of £160,700 at 93.
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Guardian Assurance Company

Limited, of London, England

Subscribed Capital, $10,000,000 Paid-up Capital, $5,000,000
Total Assets, over $33,000,000
Deposited with Dominion Government, over $600,000

Canadlan Branch s Head Office, Guardian Building, MONTREAL.

CANADIAN TRUSTEES 8. M. LAMBERT, Masager.
J. 0. GRAVEL, BERTRAM E. HARDS,
K. W. BLACKWELL, Assistant Manager,

TANCREDE BIENVENU.

Head Office : 112 St. James Strect, Montreal

omecToRs :

| J. Gardner Thompson, President and Managing Directer.
~ REAL. |
| CANADA BRANCH HEAD OFFICE, MONTRE | J. W. Binnie, Vieo-President and Secreh

DIRECTORS : |
Sir Alexandre Lacoste, M Chevalier. Esq William Molson Macpherson, Esq. | Sir Alexandre Lacoste M. Chevalier, Esa., Wm. Molson Macpherson, Fuq
T. J Drummond. E

& | T.J. Drummond, Esa.. A G. Dent, E A N T,
J. Gardner Thompson, Manager J. W Binnie, Deputy Manager ‘t n— 9 Dent, Esa, J. C. Rimmer, Esq. Emo, Esq

The Northern Assurance Co. Limited

“Strong as the StronM'
HEAD OFFICE FOR CANAD.

88 NOTRE DAME STREET WEST,
Accumulated Funds, $38,800,000 ATARAL,
Q. €. MOBERLY, Supt. of Ageneles. ROBERYT W. TYRE, Manager.
“THE OLDEST SCOTTISH FIRE OFFICE" .. THE ..
_THE CALEDONIAN | | London Assurance
CORPORATION
INSURANCE CO. OF EDINBURGH. OF ENGLAND.
Pounded 1006. mconron—r:;-ﬁﬁl-o;;rcun;n AD. 178
Head Office for Canada, TAPITAL PAID UP $2,241,373
oommo:' cxmtnssa l;uuoma TOTAL CASH ASSETS 22,457,413
ontrea
pih ing g R Head Office for Canada, - MONTREAL
Canodien Manager W. KENNEDY, W. B. COLLEY, Joini Monagers.




———i

NoveMBER 28, 1013

MO.\'T“F-“H

—

THE CHRONICLE.

No. 48 1640

WORKMEN'S COMPENSATION IN SASKATCHEWAN'.

The plan for the government operation of work
men's compensation in Saskatchewan is being pushed
by the huilders’ exchanges. The move is an astute
one on their part. They hope to kill two birds with
lower the cost of this insurance to them

at the same time obtaining the favor of

one stone
selves while
the labor unions.

AN UnrorTuNate Moper,

It is stated that the recommendations to be made
to the Saskatchewan Government are likely to be
based upon the scheme now in force in the state of
Washington. 1f this be the case, those concerned
the new movement appear to have chosen a
The state of Wash
ington the “current-cost”™ fallacy,
which is akin to the fallacy upon which assessment

with
particularly unfortunate model.
scheme  includes
life insurance is going to smash and has been de
finitely and explicitly rejected by Sir William Mere-
dith in his recommendations for a new workmen's
compensation law in the province of Ontario.  The
operation of the state of Washington law early gave
an ilstration of the remarkable results which may

be achicved through this “current-cost”™ plan. Two |

years ago eight girls were killed in a powder mill
Under the state scheme of compensation insurance,
in the powder mill class there were five risks who
were compelled to insure each other, these five risks
totalling 106 employees,  Of this number of em
ployes, there were in one plant 160, and that plant
was accordingly compelled to insure approximately
82 per cent. of the risk on every plant. This large
plant every known precaution  for
guarding their  plant employees  from
dents; the small plant where the accident took place
did The commission figured out the total
compensation to be awarded for the accident in ques
tion at $8,250, the large plant being called upon for
& 600, At that time the powder mill class fund had
assets of $463, plus a law suit. The large powder
plant refused to pay; the fund was insolvent and the

nsed safe

and accl

not,

majority of claimants instead of getting cash com-

pensation were awarded warrants drawn on the in-

wivent fund. Whether they have yet succeeded in

cashing those warrants, we are not aware; probably

not, for there began a long train ot litigation from

this case which would probably take years to settle.
Two IMPORTANT POINTS,

This concrete instance of how in one case the
date of Washington law worked brings out two
important points.  In the first place, the employees
fared badly. If the insurance fund had
tablished on a sound footing or if the various powder

heen  es

* A previous article on this subject appeared in our
issue of November 14 (page 1675).

mills had been insured in casualty companies the claims
would have been paid promptly; as it was claimants
were compelled to wait indefinitely pending the settle
ment of complex litigation.  Secondly, this case brings
out the fact that under legislation of this Kind, care
ful employers are compelled to pay for the accidents
of those less careful. Not only so, but there is an
actual incentive in this sort of legislation for the
employer who hitherto has taken a great amount of
care to safeguard his workmen to lower his standard,
since it is fairly obvious that the amount which he
would be called upon to pay as the proportion of his
own compensation for additional accidents would be
<omewhat less than the cost of his former standard
of safety appliances and care in operation.

“If insurance,” Mr. Tecumseh
“enables an employer to shift the excess of his lia

says Sherman,
bilities (over the average) upon his competitors, the
effect will be to encourage him to continue the use
of dangerous processes, practises and equipment,
obsolete machinery and cheap ana unskilled labour,
to increase the intensity of his labor and to relax his
care and efforts for safety.”

How do the Saskatchewan labour unions —in whose
interests partly the builders’ exchanges are pushing
these new proposals— like that outlook?

PROBEEMATICAL CHEAPNESS,

Again, it is claimed by the builders’ exchanges that
the system of compensation by commission which they
advocate would be cheaper than insurance with the
casualty companics now transacting business in the
Such a claim may be a pious hope, but
no accumulated

provinee,
it is nothing more, since there is
experience under the existing workmen's compensa
tion Act of the province to show what the proper
charge for that should  he Ever
cince that Act came into operation the builders™ ex
changes have been busy trying to persuade the com-
of fact

always been

(8 -lll]u'll%llh "

panies to cut rates, and as a matter rates
in the province of Saskatchewan have
below the companies’ manual rates. It
membered in this that the
character of the Saskatchewan Act gives the insurers
to their rates. No
schedule of compensation appears i the \ct, and
until that is added or the rates of compensation are
Courts, rate-making
in Saskatche

must be re
connection indefinite

no material on  which hase

defined authoritatively by the
for workmen's compensation business
wan will be the merest guess work, with the odds
in favor of the fact that universal experience will
be followed and the companies’ rates he below what
it will be found that they should be when an ex-
perience has been developed, It would be a remark
able fact if at the outset of such a plan of action as
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LONDON & ‘l LONDON&
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LANCASHIRE LANCASHIRE

GUARANTEE »

ACCIDENT
¢*

FIRE

INSURANCE COMPANY

Y

ONTARIO AND NORTH WEST BRANCH HEAD OFFICE - .- = FORONTQ

8 Richmond Street, East, TORONTO NONTREAL :..‘e:'..“: r::-s:_' 4 Dobb.l.-. Roabdont |

PROVINCE OF QUEBEC BRANCH QUEBEC BRANCH 3 C_E. Sword, sident Secreiery, ||

WINNIPEG BRANCH: A. W. Blake, District Secrotery, 5

_ 164 St. James St., Cor. St. John St.. MONTREAL Ceasada Bulldingd, Donald Street l
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The Yorkshire Insurance Co., Limited
of YORK ENGLAND. Established 1824,

ASSETS, $13,000,000

| FIRE INSURANCE granted on every description of property at Tarifl rates,

LIVE STOCK INSURANCE, This Company has a large Live Stock business in Kngland and elsewhere, and is the
FIRST COMPANY, licensed by the FRDKRAL GOVERNMENT, totransact Live Stock Insurance in the Dominion.

APPLICATIONS FOR AGENCIES are invited from responsible persons

ACCIDENT DEPARTMENT. Personal Accident, Sickness, Kmployers' Liability, Klevator Liability, Teams Liability,
Public Liability, Plate Glass. i

CANADIAN DIRECTORS. - Hon. C J. Doberty Alphonse Racine, Esq. G. M. Bosworth, Esq. Alex. L. MacLaurin, Esq.

Canadian Manager, P. M. WICKHAM, Montreal.

I

i FOUNDED 1798,

INSURANCE COMPANY OF
NORTH AMERICA

Bhre
PHILADELPHIA, PA.
WES I ERN CAPITAL, . . . .  $4,000,000.00
SURPLUS TO POLICY ROLDERS . 8,844,871.95
ASSETS .

e 17.816,188.57
Assurance Company LOSSES PAID EXCEED . .  159,000,000.00
| Incorporated in 1851. ROBERT HAMPSON & SON, LIMITED
GENERAL AGENTS FOR CANADA, MONTREAL ‘
ASSETS over $3,000,000.00

i et A | LONDON MUTUAL
by e R e 356,000,000 FIRE INSURANCE CO.

e HEAD OFFICE TORONTO
DIRECTORS ESTABLISHED 1859
Hoa. GEO. A. COX, Presideat. V. R. BROCK, Vice-Presideat. Assels on Docember 31st, 1912 - - $1,012,673.58
. B. MEIKLE, Masaging Director. Liabilities on Decomber 3ist, 1012 - -  $368,334.8!
ROBT. BICKERDIKE, NP, Z. A. LASH, K.C., LLD. SURPLUS on Desomber 31st, 1912 $644,338.77
D. B. HANNA E. V. COX Security for Polley Holders - - - $1,031,161.17
JOMN HOSKIN, K.C, LLD  GEO. A. NORROW F. D. WILLIAMS,
ALEX. LAIRD FREDERIC NICHOLLS [C.v.0. Managing Director
ADGUSTUS MYERS COL. SIR HENRY M. PELLATT,
JARES KERR OSBORNE £ R WOOD

THE LIFE AGENTS' MANUAL - - $3.00
HEAD OFFICE . TORONTO tp.umu by The Chronicle, Moatreal.
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that l‘f"l"““" the suggested commission, who would
be necessarily amateurs in the business of e
ance, succeeded in getting any nearer a truc and
equitable rate than trained insurance men. [t

l;ru\'n'(‘tilwl on the “current-cost” plan, and piched
their assessments at first too low, emplovers wl

came into the scheme after its inauguration wounld
have the pleasure of paying up for accidents which
occurred before they entered; if they made them oo
high there would be the pulling of political wires 1o
get the commissioners turned out of office. But there
is in point of fact not one shred of material in the S

katchewan Act on which to base rates.

at the outset the merest guess-work, and later appar

It would he

ently depend on the decisions of the commissioner
themeelves in regard to the scale of compensation
awarded. The whole business would be a thoro
speculation at the start and probably afterwards re.ult
in the direct encouragement of malingering and <inn
lar evils and possibly in the building-up of a political

machine.

CANADA LIFE OFFICERS
ASSOCIATION.

ANNUAL MEETING AT WATERLOO—-DISCUSSION
OF QUESTION OF TAXATION OF PREMIUMS
—~NEW OFFICERS ELECTED.

The members of the Canadian Life Officers” A
ciation held their annual meeting at the home olfic
of the Mutual Life of Canada at Waterloo, Ont.on
Friday. It has been the custom in the past to con
vene in Toronto, inasmuch as a majonity of the com
panies’” head offices are located there. This vear,
however, in response to an invitation of the retiring
president, Mr. George Wegenast, the members agreed
to foregather in Waterloo. To this Anglo-German
town the phrase “the Hartford of Canada” has been
applied, three fire and two life companies having
originated here. This year it has been doubly
honored. first, in that a Waterloo life official has occu
pied the president’s chair of the Canadian Life Oth
ters' Association during the past year, and, sccond,
that his invitation for the annual meeting has heen
accepted.

A REPRESENTATIVE ATTENDANCE,

The following were present: Messrs, L. Goldman,
managing director North American Life Assurance
Company; Col. W. C. Macdonald, secretary and
actnary Confederation Life Association; G, A, Somet
ville, general manager Manufacturers Life Insurance
Company ; Geo, B. Woods, president Continental Life
Insurance Company; A. N. Mitcheli, general man
ager  Federal Life Assurance Company;  Alex
Pissett, manager for Canada London and Lancashire
Life and General Assurande Association, Limitcd;
A B. Wood, actuary Sun Life Assurance Company;
F. C. Cope, assistant secretary Sun Life
Company; W. A. P. Wood, actuary Canada
Acsurance Company; D. E. Kilgour, actuary
American Life Assurance Company; J. B Mc
Kechnie, actuary Manufacturers Life Insurance
Company; E. Marshall, general manager, Excelsior
Life Insurance Company; J. F. Weston, general
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manager Imperial Life Insurance Company; J. €
Richter, manager London Life lasurance Company ;
\. R. Howell, manager for Canada the Giresham
Life Assurance Society; John Milne, Northern Life
Assurance Company; 1. Go Parker, associate actuary
Imperial Life Assurance Company; Ao 11 Selwyn
Marks, secretary Crown Life Insurance Company ;
L. A, Stewart, manager for Canada  United States
Life Insurance Company; Thos. Hilliard, president
Dominion Life Assurance Company ; Ro AL Mannings,
Roval Insurance Company; George Wegenast, man
aging director Mutual Life of Canada.

At one o'clock the members of the Association sat
down to lunch in the dining-room of the home office
of the Mutual Life. The members then adjourned
to the directors’ room and procecded with the more
practical business At mtervals during the dav, as
opportunity offered, the members of the Association
were shown throngh the new  home  othee of the
Mutual, one of the most recent additions to the n
«urance head oftices of the Domimon

Taxarion oF Live Previcys

At the afternoon session the principal subject dis
cussed was the taxation of life msurance premims
The much-discussed question of co-operative publicity
was not touched upon. In regard to the question of
taxation of life companies’ preminm income, the net
result of the conference mdicated an unanimous
feeling that life insurance taxation, more particularly
in the Province of Quebec, <hould be more consistent
and uniform and less burdensome to policyholders
It is believed that the concerted effort which will he
put forth on behalf of the relief of the policyholder
will bear fruit. The awakened public sentiment has
hown that, whatever be the burdens or exactions
placed upon the companies, these in the end are trans-
ferred to the policyholders, and are therefore of vital
interest to them and their dependents.  Taxation of
all kinds, when levied on the premiums in particular
directly increases the cost of the policy or reduces
the results under the policy. This o many
becomes a great hardship to the insurer of small
means, particularly of the laboring classes

At the request of Dro Ho Rogers, Chief Medical
director of the New York Life Insurance Company,
and chairman of the Medical Index Burean Com-
mittee, the Association has been asked to take over
the supervision of the Library DBureau Interchange
System for Canada. The Assistant Secretary, Mr.
W. G. Reburn, was delegated to take charge of the
work.

cases

NEW OFFICERS.

\ssociation has
and  Citizens
Australia. In

Application for membership to the
been received from the Mutual Life
Assurance  Company, Limited, of

| accordance with the by-laws of the Association, Mr
['A. B. Wood gave notice that he would move at the

Assurance |
Life |
North |

that the Mutual Life and Citizens

next meeting
Limited, of Australia, be ad-

Assurance Company,
mitted to membership.
The newly-elected ofticers are:  President, Mr. T.
B. Macaulay, F.LA, FAS; First Vice President,
Mr. A, Bissett; Second Vice-President, Mr. GO A
Somerville: Hon. Secretary-Treasurer, Mr. D. E
Kilgour; Assistant Secretary-Treasurer; M. WG
Reburn,  Executive Committee—The above and
Messrs. Geo, Wegenast, | Kavanagh, A, R.
Howell, Col. W. C. Macdonald and J. F. Weston.
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COMMERCIAL UNION

ASSURANCE COMPANY LIMITED
of LONDON, England

(As at 31st December 1918)

Capital Fully Subscribed . . $14,750,000
Capital Pad Up . . . . 1,475,000
Life Fund, and bpcual Trust
Funds, . .. 68,056,830
10!.1' Annun| lnu)mc CXCtCJ' 39500000
Total Funds exceed . . . “80«).«”
Total Fire Losses Paid . 155,780,550
Deposit with Dominion Govern-
ment . . . . . 1284327

APPLICATIONS FOR AGENCIES SOLICITED
IN UNREPRESENTED DISTRICTS.

Head Office: Canadian Branch:—

GCommercial Union Building,

MONTREAL

J. McGREGOR, W. 8. JOPLING,
Mansger Acsistant Maneger

—_—

PALATINE

INSURANCE COMPANY LIMITED
of LONDON, England

(As at 31st December 1918)

Capital Fully Paid . ’ $500,000

e
Fire Premiums 1912, Net . $2421745
lnternt, Net . . . @ s 23l !2735(_)
Total Income . . . . . 32_549095

Funds . . . . . . . . $4,000000
e e,
Deposit with Dominion Gov'nt $105,666

In addition to the above there is the further
guarantee of the Commercial Union Assurance
Company Limited, whose Funds exceed
$118,000,000 © .0 .0 . ;00

APPLICATIONS FOR AGENCIES SOLICITED
IN UNREPRESENTED DISTRICTS.

Head Office: Canadian Branch :—

Commercial Union Building,

MONTREAL
J. McGREGOR, W. 8. JOPLING,
Manager Acsistant Mansger

s U N INSURANCE
OFFICE
FOUNDED A.D. 1710.
Head Office @
Threadneedle Street - London, England
The Oldest Insurance Office in the World

Surplus over Capital and all Liabllities execeds
Qll 000,000

C¢nadlan Brancln
15 Wellington Street East, Torento, Ont.
H.M.BLACKBURN, Manager

This Company commenced business in Canada by
deponiting $300,000 with the Dominion Governmeus
for security of Canadian Policy-holders,

ESTABLISHED 1809
Total Funds Exceed Conadian Investments Over

$109,798,258.00 $9,000,000.00
FIRE AND LIFE

North British and Mercantile

INSURANCE COMPANY

DIRKECTORS
A. Macwinkr, Hag., Chairman  Cuas. F, S1om, Reg.
G. N. MONCEL, I(.Q WM. McMasTER loo

Head Office for the Dominion:

80 St. Francois Xavier Street - MONTREAL.

Agonts in all the principal Towns In Canada.
RANDALL DAVIDSON, Manager.

INSURANCE

Pheaenix of Hartford

Company
Total Cash Assets : $11,404,634.719
Total Losses Pald : 70,700,345.46
J. w. T&tley, “llll".

MONTREAL.
Applications for Agencies Invited.

ANGLO -AMERICAN

FIRE INSURANCE COMPANY
Head Office, 61-65 Adelaide St. East, Torento

E. E. A. DU VERNET, K.C., Presideat
H. H. BECK, Manager

The MONTREAL-CANADA

FIRE INSURANCE COMPANY

ESTABLISHED 1889.
~ A. LAvaLLEE, President. F. PAGE, Provinelal Manager.

Bead Office:  EOOM.2, ‘Dama &30 Suipice S
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INTEREST EARNINGS OF LIFE COMPANIES IN
CANADA IN 1912.

Note.—The demand for last week's issue containing the subjoined article and tables was so unexpectedly large as
to entirely exhaust the issue within a few hours of publieation. In order to comply with the wishes 0’; mnn.; sub-

seribers, the article and tables are accordingly reprinted.

The statistics published on another page of this |

regarding the interest earnings of the life com
doing business in Canada show that in the

issue
panies
main these continue on the upward grade. The
method of compiling these statistics which has heen
used by THE CrroNicLE for many years is as fol
Jows: The mean of the assets is determmed
by dividing by two the sum of ledger assets as at
I;m-:nlwr 31, 1912, and at the same date a year
earlier and adding thereto the market values of bonds,
docks, ete., over book values, except where, in the
case of the British and certain of the United States
companies, the Government Blue Book gives ledger
values without information as to market divergence
The interest is considered as made up by receipts
from interest and rents during the twelve months
ending December 31, 1912, adding thereto the n
terest and rents due and accrued at the end of the
year, less the same items outstanding in 1911, This
method has been found generally satisfactory. There
are occasional differences in the form of returns made
by individual companies, but these do not materially
afiect the results shown. With regard to the British
companies, it is to be noted that the interest figures
used are net, i.c., the interest earned less income tax
paid upon it

Canabian Compeanies’ Earnines

lLast year, there was again a distinct advance
the average rate of interest carned by the Canadian
Jlife companies as a whole. “This rate was for 1912,
387 per cent. comparing with §.72 per cent. in 1911
and 5.45 per cent. in 1910 The steady and even
pronounced upward trend in these carnings is shown
in the following summary :

1900 1901. 1902, 1903, 1904, 1905 1006

456 466 475 4.80 480 493 498

1907. 1908. 1909. 1910, 1911 1912

624 5.30 641 b6.45 672 687

Thus last year, the Canadian companies  were on
an average earning 1.12 per cent. more upon their
assets than they were ten years previously, in 1902

This remarkable advance which is probably unique,
has no doubt continued over the present year.
While the exceptionally high figures returned
by some of the companies are due to their invest
ments in western mortgages, it is to be supposed that
the rise in the rate of interest generally during the
past,year will have an effect upon all the companies.
They will have been able to make purchases of
bonds at figures which give very handsome returns,
while in cases where there has been a decrease in
the market value of securities already held, the effect
of the writing-down will be to increase the interest

yield still further. With regard to the effect of
western mortgage loans upon the interest earnings,
the following table shows the percentage to total in-
vested assets of the loans on real estate held by the
various companies and the rate of their interest earn-
ings:

A* nt
British Columbia.. .. .. .. .. .. .. .. 48 19 8.00
| CanadR.. .. co oo oo o0 10 a0 ss se e 36.34 6.39
Confederation. . .. .. .. or v v we BN 669
Continental.. .. .. .. .. . L. .. 2888 547
ORI s 15 s o s bn o8 b 08 6 03 4187 647
Dominfon.. .. .. vv v e e e we e 86.77 47
Excelslor.. .. .. o0 v0 vv oan ee e e 84.78 754
| Pederal.. .. .. 0o oo oo ve ve e e e 36.07 b.80
| Great West.. .. .. . oo oo o0 wo ae 76.74 7.64
| BIOMD@. ¢ oo oo 60 o0 o0 24 40 48 90 o0 oo 1163 b.84
| Imperfal.. .. .. .. .. .. Lo .. TAGE 6.60
London of Canada. . .. .. .\ .. oo e oo 8742 6.49
Manufacturers.. .. .. .. o .o .. B211 6.13
Monarch.. .. .. .. .. . .. S1s4 £.00
Mutual of Cavada.. .. .. .. .. DSB8 691
National.. .. .. .. .. . s . None 4566
North Ameriean.. .. .. .. . : 3280 5.63
Northern of Canada.. .. . ... 6302 6.22
Security.. .. .. .. . eel A None 346
Soverelgn.. .. .. .. .. “¥ 1879 6.24
Sun of Canada.. .. .. . ; AP 453 6.73
Travellers of Canada.. .. .. .. ..« o None 4.68
| Unfon of Canada.. .. .. ve oo o0 1216 6.61

¢ pPercentage to total invested assets, December 31, 1912
of loans on real estate.  Rate of Interest earned, 1912,

It will be seen from this table that there is a dis-
tinet relationship traceable in a number of instances
between a high proportion of invested assets in loans
on mortgages and an exceptionally high interest re-
. The following is a summary table of the Can-
adian companies’ invested assets as at the close of
December, 1012, and December, 1911

1912, 1911,
Real Estate Owned .. L% 8,802,197 % 7,968,167

Mortgages on Real Estate.. .. .. 76,206,667 ~ 63,443,648
Loans on Collaterals. . e s 823 2,388,708

Louns on Policles, ete.. Y . 87 22,896,068
Bonls and Debentures. . .. .. .. ¢ 629 64,099,271
Stocks. . ok bk R 16,307,063 14,228,472

Totals (Unadjusted).  $199,229,167  $179,114,376
DEAWEACKS AND ADVANTAGES,

Nearly two-thirds of the $20,000,000 by which the
Canadian  life companies’ invested —assets  were
increased last year went into mortgages on real
estate, which were advanced  from $03,443.048
at  December 31, 1911, to $735,205,007 at De-
cember 31, 1912, thus increasing  their  propor-
tion to the whole of the companies’ invested
assets from 35.42 to 3775 \While these mortgages
are at the present time in great and increasing favour
with the insurance companies they have their draw-
backs, particularly the necessity for the constant re
investment of funds and heavy administration ex
penses.  Probably, however, the companies consider
these drawbacks compensated for not only by the

(Continued on p. 1613.)
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The Employers’ Liability

Assurance Corporation Limited | casadian

|

# u un OF LONDON, ENGLAND =« u ] Government
D it 111
TRANSACTS: .
Personal Accident, Health, Liability, $1,021,187
Fidelity Guarantee and Fire Insurance.
STANDS FIRST
Most Liberal Policles Issued In the liberality of s Pol.
Oftices: MONTREAL, TORONTO | ey Contracts, in financial
Managders for Canada, GRIFFIN & WOODLAND. sirongth, and in the iber-
JOHN JENKINS, Fire Superintendent. Silty of s loss sotttoments

" THE CANADA ACCIDENT ASSURANCE COMPANY

HEAD OFFICE: Commercial Union Building, MONTREAL
CAPITAL $500,000.00
| Personal Accident, Sickness, Plate-CGlass, Guarantee and Liability

nsurance.
Board of Directors:
8. M. EWING, President J. 8. N. DOUGALL, Vice-President
HON. N. CURRY, JAMES McGREGOR, J. K. OSBORNE, T. H. HUDSON

T. H. HUDSON, Manager.

TORONTO : VANCOUVER WINNIPEG MONTREAL

Merchants Bank Buillding
nden ek Subing FOUNDED 1871

The OCEAN ACGIDENT & GUARANTEE CORPORATION, Limited

of LONDON, England
Accident, Health, Employers’ Liability,Guarantee ana Plate Glass Insurance

UNRIVALLED SECURITY LIBERAL POLICIES
ASSETS EXCEED - - - $11,250,000
CLAIMS PAID, over = = $45,000,000

Canadian Head Office . - . - TORONTO, Ontario
CHARLES H. NEELY, General Manager for Canada and Newfoundland

| The CANADIAN RAILWAY ACCIDENT INSURANCE COMPANY,

112 ST. JAMES STREET, MONTREAL, CANADA

All classes of Personal Accident and Health Insurance, Employers’
Liability, Elevator Liability, Teams Liability and Automobile Insurance.
LOWEST RATES CONSISTENT WITH SAFETY.

All Policies Guaranteed by The Liverpool and London and Globe Insurance Co., Limited.

" ASSETS OVER FIFTY-SIX MILLION DOLLARS.

S— e —
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INTEREST EARNINGS OF LIFE INSURANCE COMPANIES
OPERATING IN CANADA

(Compiled cxclusively by THE CHRONICLE)

CANADIAN LIFE COMPANIES

Rate. Mean Amount of Assets ' Interest Earned, Rate,
COMPANY. - v NS W] LSS
1909 1910 191 1912 1910 ‘ 1011 1912 l910| 1911 \ 1912
ol T o i S ¥ -t F | ® $ |
Brivsh Columbiseieuilieranitin. .. conane]eoss sessnans 106.531 [eocenosenes SRR N BB | soiidnss ias 8,00
Canndns ovennraveans 4 88 | 38,931,617 | 41,090,955 | 44635326 } 1,469,820 2,126,813 2.405,030 5.03 | 5.17 . 5.39
Con ederstion eeesves: 5.30 | 14,116,955 15,000,987 15,42 | 76‘2.605 l 832,919 RO0,420 5.40 | 5.5656 | 6.19
Continental . oveavooss 5.47 954,523 1,132,792 | | 12,237 12,081 6.60 | 5.49 | 5.47
Crown «ovvse s 565 713,710 j { 50,152 51,656 5.95 | 6.02 | 5.47
Dominion ... 7.21 | 1,886,501 5 | 163,264 189,423 7.43| 742|747
Excelsior .ooeee 7.06 1,868 5689 [ 164,617 186,023 7.15 | 7.66 | 7.04
Federl.oe. e corsenes| 532 | 3,851,147 ? 21940 254,262 5.32 | 5.56 | 5.80
Great West, 7.6 7,169,239 \ 664,532 790,472 7.43 | 7.67 | 7.04
Home. . 5.8 I 119,174 | 74,489 67,720 6.04 | 5.95 | 5.84
Imperial+voe 6.02 6.319 | | 408,957 | 4T1LGOL 6.31 | 6.58 | 6.60
London of Cana .| 6.33 A ¥ Pl | 207,783 | 237480 6.0 6.33 | 6.49
Manufacturers.oes sees 5.70 | 11,631,692 14,504,099 | 766,187 KRX,762  5.53 | 5.78 | 6.13
Monarch. cesoossesoee 6.67 "231,007 265,820 320,906 ‘ 19,798 25,631 7.69 | 7.45 | 8.00
Mutual of Canndaeereen | 5.68 | 14,707, 436 | 16438112 | 18,240,906 | | 045,593 | 1,078,205 5.64 | 5.75 | 5.91
National,coveesaannase 4.87 1, ‘2“' 593 1,496 438 | 17 ‘l'» 758 | 70,3%9 81,956 4.89 | 4.70 | 4.56
North Aerican. ..eees| 8.13 | 10,66 11,586,036 | 12,453,743 562,932 | 629,941 700,931 5.28 | 5 44 | 5.63
Northern of Canada. . .| 5.90 | 1, 25686, PA2LELG | 1,008 006 73,374 | 83,276 98,106  H.=4 | 5.86 | 6,22
Security. .. .cooo0es Sihhxand sidi samesngilon ve sonnouos} 1}?‘.".46 26565 450018 ....----. . 2412 ses fevee 3.46
Sovereign . 4.50 | 665,662 K76, 144 | 32,866 'ﬂﬁ | 64,633 4.94 | 56.44 | 6.2
Sun of Canada. .. 5.30 | 34,644,696 B4 k 45,524,164 | 1 765.3"1 2 ZK| 134 2,611,239 5.11 ] 5.71 5.73
Travellers of Canada..|..ocvs]es [ 7116438 | oorees ] 3,166 5444 ... | 3.37 ] 468
Union of Canada......| 3 23 l 935,182 36 | L0 "a5, 401 | 56,769 | 65,018 3.72 | 441 | 6.1
Totale...... 5411 II‘.D.I.I“ |7’.2l1 786 | I9|.SOIMJ_. uwm = nu.m 11,236,107 5.45)5.72 | 5.87
BRITISH LIFE COMPANIES
— . 1 R - W
Rate. | Mean Amount of Assets, l Iuterest Earned. Rate,
COMPANY. eite] 1 A S -
1909 | 1910 l 1011 1910 1911 1912 1910 1911 ! 1012
|
N o g0 f2Ty $ | 8 ¥ $ I ) —'_\
GBI . s s vasconnss Lansarslswasprnuans | e 51,6043 '. ...................... 2,018,945 | ... 4.03
Lond m & l.lmaahm-, 4.2 12,783,569 | 13,619 526,776 522,144 ¢13,016 | 411 383 | 4 3l
Phoemix «ovoevsvsensaficines L. | BB L 2,110,048 | ... cee 3,95
Standard ..iie0 000 ; 4.36 1,(006 29:) [ 64 39 02 2,693,116 2,710, #61 2,790,981 | 4.27 1.21 “ 4.21
| |
[ ‘ - S— S —|
Totale evrenos .| &34 | 75709859 | 77.952.506 | 185399.352 | 3218892 8233005 7505989 [4.25 4.15 | 4.10

NOTE~=The Royal's figures are not given, the form of that Company's balance sheet precluding caleulations
on the lines here followed.

AMERICAN LIFE COMPANIES

Rate. Mean Amount of Assets, Iuterest Earned. Rate.
COMPANY. — e - ——
1909 1910 1911 1912 | 1911 ‘ 1912 1910 1911 \ 1912

! $ $ ] | K3 $ | »

EIOA ceiraes sosenese| 4.65 | 90801511 04,317,342 | 97,459,975 4, 400 07 | 4,483,564 4,723,156  4.84 470 4.85
EAnitab1e. s esens 2anee. | 4.58 | 476,038,606 | 487,189,717 | 495811104 | 21,860 810 | 92,300,728 | 22,321,654 4.6  4.60 447
Metropolitan, ... ... | 4.96 | 287,832,348 224,147 516 ! 14,166,235 lb 091,760 ‘ 17,984,740 4,92 4.95 | 4 95
Mutual of N. Y.. 4.60 | 557,755 .»l'l 570,379,510 25 64609 | 26.3. l-.t.bl | 27,043,901 4.64 4.62 464
New York....... 4.51 | 604,756,662 654,450,800 LTAT4A26 | 29,622,208 | 31,7495 4,054 4.61  4.63
Provident Savinge.....| 6.16 [oovoe voveoorenoinenn | 10,083,957 £, ... .. Jevitveeenens] 603629 |..... yesss..| 6.02
Prodential | 4.66 | 207, llo 28 z'u'.u~ (108 5T 9,584, 005 lI 194,745 | 12,522,319 4.63 [ 475 | 4 8O
State .. 5.8 | R 66,153 1 10,099 233 | 11,2167 69 519,408 HRT, 4] 3 665,254 | 5,79 | 5K 5.93
Travele .| 4.98 1 H4.RE0,323 | 59,043,720 | 63,604,937 2,601,077 2,070,626 | 3,144,941 4.91 | 5,03 | 4.94
Union \huun . 1 4.60 1 16,118,626 | 17,099,717 | 17,641 898 TATAT3 85,327 823,342 | 4.62 4.60 | 4.66
United Stuted .vv00.0e.| 5,15 8,463,824 | RATH 54T 5,156,108 435,323 441,732 t 411,906  5.14 | 5.27 5.0

122,206,044 | 4 61 | 4 66 | 4.09

Tolals caevenneen | 6,06 (2312528707 un.m.uulms.um 107,734 373 umuu;
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THE BRITISH AMERICA
ASSURANCE COMPANY

lacorporated : 1833,

HEAD OFFICE : TORONTO

Old Reliable Progressive
Assels over - - $2,000,000.00
Losses paid since organization
over -« $36,000,000.00
DIRECTORS:
Hen. 6RO A (01, Prosident. W. & BROCA, Vies Prosident
ROBT, BICKERDIKE, M.P W. B MEIKLE
B W, 00X GEO. A. MORROW
JOMUN HOSKIN, K .C, LL.D, AUGUSTUS MYEKS
D, B, HANNA FREDERIC NICHOLLS

ALEX. LAIKD
Z. A LAXH K.C, LLD.

JAMES KEKR OSBOKNKR
CoL, SIR HENRY M. PELLATT

K. R. WOOD

E. F. GARROW,
Secrelary

W B MEIKLE,
General Menagder

EVANS & JOHNSON, General Ageats
26 St. Sacrament Street MONTREAL

./NorwICH UNION
IRE /NSURANCE

«SOCIETY /IMITED
. ﬂoh//'c/;, (‘;/g/and

Mirnah Cothodral

INSURANCE AGAINST:

FIRE ACCIDENT AND SICKNESS
EMPLOYERS' LIABRILITY PLATE GLASS
Head Office for Canade $. o TORONTO
Head Office for Province of Quebec, MONTREAL
Agents wanted for the Accident Branch.

JOHN MacEWEN. Superntendent for Quebec

E CHRONICLE - MONTREAL.

Fire %ﬁcnts’ Text Book, by d. Griswold, $2.00

mmlmwmhhm

A. D. 1804

Phenix AssuranceCo. L.

OF LONDON, ENGLAND. (Founded 1782)

FIRE LIFE

TOTAL RESOURCES, over 78,500,000.00
FIRE LOSSES PAID - . 25,000,000.00
DEPOSITS with Federal Government and

Investments In Canada, for security

of Canadian policyholders only, exceed 2,500,000.00

AGENTS WANTED IN BOTH BRANCHES. Apply te

R. MacD. Paterson,
J. B. Paterson, ’ |"‘"“°"'

100 St. Francois Xavier St. - Montreal

Established 1864. !

New York Underwriters
Agency.

A. & J. H. STODDART 2EaaTo72
100 William Street, NEW YORK
PROVINCIAL AGENTS.

BURIRY LOVR, 5 P Y. Mo

Toronto, Ont, MMIIN!I'QII—
OSLER, HAMMOND & NANTON, Wmre & Calkix,

Winnipeg, Man st. Jobn, N B
ALFRED J. BELL, Eomusp T. Hicas,
Halifax, N 8, Charlottetown, I k.1

AvRE & Soxs, LT, St John's, Nfid,

7. D. RICHARDSON, Supt. for Canada, TORONTO

L'UNION
FIRE INSURANCE COMPANY, Limited

Head Office : PARIS, France.
Established 1828

Capital fully subscribed $ 2,000,000.00
Net Premiums in 1912 . §,303,255.00
Total Losses paid to 31st Dec., 1912 86,000,000.00
Canadian Branch:
94 NOTRE DAME ST. WEST, MONTREAL

Manager for Canada:

e

MAURICE FERRAND

 am— e

ﬁ

BRITISH

Office :

President : HON, C. E. DUBORD,

COLONIAL

ROYAL BUILDING, 2 Place d'Armes, -
STRONG AS THE STRONGEST

Agents wanted in Unrepresented Districts
Director and Secretary | THEODORE MEUNIER

INSPECTORS,
GAVIN BROWNE, Jr., 51 Yonge Street, Toronto, Ontario. R T. Browx, P, O, Box 85, Regina, Sask.
B A. CHARLEROIS, P, O, Box 208 Mantreal, Que.

FIRE INSURANCE
COMPANY

Montreal.

Manager : H. W. THOMSON.
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INTEREST EARNINGS OF LIFE COMPANIES IN
CANADA, 1912.

(Continued from p. 1600.)

high interest return but also by the fact that mort

gage investments form a good talking point for
agents.  Bond investments, even when of a local
character, do not mean very much to the aver-

age prospect, but the fact that Bill Jones, who has
the next farm, secured a much-needed loan from the
Company which now solicits the honor of John Smith's
patronage, does mean something.  And perhapsfor
haman nature is a queer thing it may be one of the
factors in deciding John Smith to take a policy in a
company which thus “keeps the money at home™
However, the insurance companics have had the best
(.;.;-'l!nmlir\ this year of adding to their bond hold
ings on most favorable terms, and those companies
who have taken the present opportunity to make large
additions to the former holdings of long-term secur
ities, <hould find them highly satisfactory investments,
[MPORTANCE OF RATE OF INTEREST.

Recently, Mr. Henry Moir, the well-known  Ncew
York actuary, commented upon the necessity of life
insurance companies being conservative in regard to
the rate which they assume for their caleulations, in
view of the fact that life insurance contracts run for
very long periods. “It is much better for policy
holders,” he said, “that companies should use a very
low rate of interest and carry complete and satis-
factory reserves, whereby their claims will be guar-
anteed beyond peradventure, rather than that com-
panics should be optimistic should assume that they
can carn a high rate of interest and thereby incur a
danger, arising from economic causes which cannot
be controlled, that the rate of interest should fall to
such an extent that policy contracts would be im
paired. 1f the rate of interest rises it is casy for
participating companies to make an adjustment by
increased dividends —a tendency  which has  been
noticeable on the part of many of the best companics
during the past six or seven years. Dut, on the other
hand, if a high rate of interest be assumed and a
serions fall take place in the future, the result might
be in<olvency with all its attendant evils. Accord-
ingly, the companies are, in my judgment, to be highly
commended for their present conservative attitude.
The majority of them assume only 3'% per cent. for
all their new business, and many of the best com-
panics even use 3 per cent. only, This low rate
means that participation in dividends is being pre-

served for policyholders on an  increasing scale for |

the future, so long as the actual interest rates on the
invested funds remain satisfactory.”

In regard to this important matter, it may be ne ited
with satisfaction that generally speaking the practise
of the Canadian companies follows the best models,
The assumed interest rate is a low one for the
majority of the companies, and in instances where it
has not already been done steps are being taken 1o
bring down the assumed rate to the minimum of 3
per cent. There can be no doubt that the earning
power of the Canadian life companies is likely to
be very high for many years to come and with capable
management  dividends to policyholders  should be,
generally speaking, on an increasing and decidedly
satisfactory scale,
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THE FORTHCOMING LIFE PRESIDENTS'
MEETING.

Hon. William H. Taft, ex-president of the United
States, is among those scheduled to speak at the
seventh annual meeting of the Association of Life
Insurance Presidents to be held in New York on
December t1th and 12th.  President George L. Tde,
of the Home Life Insurance Company, will be the
chairman of the meeting. ’

I'he preliminary programme, just issued, shows that
Company executives from the extreme Eastern and
Western limits of the country will join in the pre-
sentation of addresses under the general theme of
“Response of Life Insurance to Present-Day Econo-
mic Needs.” These officers will include President
W. A. Day, of the Equitable Life Assurance Society,
President Sylvester C. Dunham, of the Travelers In-
surance Company, President George [ Cochran, of
the Pacific Mutnal Life Insurance Company, Presi-
dent Arthur E. Childs, of the Columbia National
Life Insurance Company and Actuary Henry Moir,
of the Home Life Insurance Company. ‘Time will
be set aside for a general discussion of these papers.

Much interest will centre upon an address on
“Federal Supervision of Insurance” to he delivered
by the Hon. Burton Mansfield, Commissioner of In-
surance for Connecticut.  The midwinter meeting of
the National Convention of Insurance Commissioners
will be held a few days after this meeting, and it is
expected that a number of the members will be pre-
sent to hear their associate talk on this subject, as
well as to be in attendance when President Young, of
the Commissioners Convention, delivers an address
or another subject.

Continuing its study of health reforms related to
the business side of life insurance, the Association
will listen to addresses from sanitary students and
experts. A scction of the programme will be devoted
to a discussion of the interdependence  between
relationships in the life insurance field, Those pre
senting papers will be President James R, Young, of
the National Convention of Insurance Comuissioners,
President Henry Abels, of the American Life Con-
vention and President Ernest J. Clark, of the National
Association of Life Underwriters,

FIREMEN AND FIRES.

1. Firemen operate first by putting out fires This
calls for a good water supply and proper cquipment
and trained men, each of which is an important factor
in the work.

2. The firemen operate also in preventing fires.
This can be done by requiring that only proper and
<afe buildings shall be erected, and that when erected
they shall be as nearly fireproof as possible, with safe
flues and chimneys. Again, they prevent fires by
proper inspections.  These inspections make the fire-
men acquainted with the different buildings and
premises, which is of great value when it becomes
necessary to fight fire,

But the mere inspection  of fire risks and
notifying the people what improvements —can and
shouid be made to prevent the danger of fires, is not
sufficient; and unless these inspections are followed
up by other inspections in which the former nspee
tion is checked up and it is_found what attention, if
any, has been paid to the suggestions and directions
to have deficiencies removed, practically nothing will
be accomplished.
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BRITISH AnD CANADIAN | || Your cArD
As o representative of the “Oldest Life Insurance
“lnEn“anEns Company in America’ will prove your best
introduction.
of NORWICH, ENGLAND,

ISSUING POLICIES OF THE THE MUTUAL LlFE

Norwich Union Fire Insurance Society
Limited, of NORWICH, ENGLAND. INSURANCE COMPANY
AGENTS WANTED AT ALL POINTS IN THE DOMINION. OF NEW YORK

Head Office for Canada, TORONTO
Head Office for Province of Quebec, MONTREAL

JOHN MacEWEN, Superintendent for Quebec
— Incomparable Dividends

Impregnable Strength

Maximum Benefits
MOUNT ROYAL ASSURANGE COMPANY

AUTNORILED CAPITAL, - - $1,000,000 Minimum Net Cost
WEAD OFFICE: - -  MONTREAL
President, Hon. H. B Reinville Vice President, J. M. Wilson
J. B, CLAMENT, Jr, General Manager FOR TEAMS TO PRODUCING AGENTS, ADDRESS:

Responsible Agents wanted in Montres! snd Proviace of Quebec
| George T. Dexter

2ad VICE PRESIDENT

Union Mutual Life Insurance Co, || || 34 Nassau Street New York, N.Y.

O! Portland Maine.
FRED. E. RICHARDS, President.
Accepted value of Canadian Securities held

v Fedora Governmant for protecion of sotir- || || THE LAW UNION & ROCK

All policies | d with A | Dividends on INSURANCE CO. LIMITED, LONDON. Founded in 1809
payment of d year's I premium. Assets Exceed - $47,500,000.00
Exceptional opening for Agents, Province of Over $10,500,000 invested in Canada.
FIRE and ACCIDENT RISKS accepted.
Quebec and Fastern Ontarlo. Conadinn Hend Offcs 1 112 St Jumes Street, Corer Plce dArme
WA[] E“ '- JOSEP", Ma"ager, ¥ D MA.l::l.-l:;:'ileﬂel:‘::r'f.pnn-ud wvu‘-i-é‘ug-‘-doal.clson

151 St. James Street, Montreal. Accident Dept, Canadian Manager

THE DOMINION OF CANADA
GUARANTEE AND ACCIDENT INSURANCE COMPANY

e ————————————————————————
ACCIDENT INSURANCE SICKNESS INSURANCE GUARANTEE BONDS
PLATE GLASS INSURANCE BURGLARY INSURANCE

THE OLDEST AND STRONGEST ACCIDENT INSURANCE COMPANY
OFFICES
MONTREAL TORONTO WINNIPEG CALGARY VANCOUVER
J. €. ROBERTS, Presdent. C. A. WITHERS, General Manager J. L. TURQUAND, Secretary-Treasurer.
€. ROBERTS, Manager, Mentreal Branoch.

S S S ———

—_—
The LIFE AGENTS' MANUAL

PRICE, $3.00
Published by The Chronicle, Montreal

Fire Agents’ Text Book, $2.00
., Jl mi

THE CNRONICLE -  MONTREAL
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HOW TO PREVENT LAPSES.

President Forrest F. Dryden, Prudentizl of
America.)

1
\

Among a variety of causes, familiar to all, which

lapses are lack of funds, indifference and

yroduce 1 T
l Probably the majority of all can

Ve rinsurance

cellations may be attributed to these factors, cach of
which requires analysis to determine the treatment
pneces<ary in dealing with individual policyholders
No company or manager can do other than deplore
the cases of real hardship, where it is actually im

possible for the insured to pay premiums, These,
however, are far more limited in number than is gen
erally supposed. Strong evidence on this line 1s furn-
ished by the tenacity with which the wage-carning
asees cling to their industrial policies.
WAt THE AGENT MUST Do

Frequently the plea of “no funds” is due to a desire
1o \‘wnll the
to apportion wisely even a limited income, so as to
be ready for the premium notice when received

THE CHRONICLE.

money for something else, or to failure

First impressions have faded, and the sense of relative ‘

values has disappeared.
must be pushed.  The agent must again etch deeply
on the mind of the insured, and without offence, that

Here the work of salvage |

the need of protection for the beneficiary still exists. |
He must burn into his client's conscience the fact

that it is not the part of wisdom to indulge in any
luxury or careless expenditure, or make any commit
ment- which will jeopardize the payment of his in
arance premium.  The so-called necessaries of life
are no more necessary to him than the imperative
need of his wife and children for the protection which
his policy will afford in the event of his death.

Must LAy Broap, Fikm FouNpartion.

Paradoxically, one of the best means of preventing
aibeequent lapse must be employed before a policy
i« actually issued, In other words, the solicitor in
wcuring the application must lay a broad. firm
foundation upon which to establish lasting relations
between the insured and the company.  This involves

4 clear, concise statement of essential conditions of |

the contract, perfect candor, and the winning of the
client’s confidence.
If the insured is only half convinced of his need

for a policy, he is ready to drop it without much |

thought as to consequences. Regular payments he-

come irksome and excuses for neglect easy to find,

expecially where the agent has induced an applicant
to accept a policy, the cost of which is beyond his
means. The lapse-ratio is usually about three times
as heavy in the second and twice as heavy in the third
policy vear as for several years thereafter. Hence
business frequently needs to be recanvassed and
fostered more than once during its early history.

Must e Apaptep 10 CLignt's NEEDS,

The contract should be adapted to the needs of the
applicant rather than to the scale of commissions
Altruism in this respect is very apt to bring substantial
returns in the form of additional insurance later on.
It is desirable to collect the first premium on the
annual basis, and, if possible, on or before the due
date, thus cultivating in the insured the habit of
prompt payment. The grace period is intended to
cover emergencies and not as a peg upon which the
policyholder may hang excuses for non-payment.

No. 4R 1059

The agent who lacks the courage of his convictions
or follows the line of least resistance at this point will
pay the penalty in loss of business and renewals

After a policy has been delivered, it is well to keep
in touch with the insured.  The personal equation is
a vital factor, and a friendly interest tactfully ex
hibited from time to time emphasizes the family
relation into which the poliecvholder has entered.
Human nature responds to such treatment

TrEATMENT OF Larsen Porieyiorner

No policyholder should be allowed to lapse his in
aurance until every attemnt has been nade, during
repeated interviews if necessary, to protect his in
terests, 1f in spite of this he cancels his policy, he
should still be considered a member of the msurance
family, although temporarily away from home.  Thus
he should be visited at reasonable intervals until
revival application is secured, and reinstatement of
the insurance should not be retarded by any unreason
able restrictions,

Discovrace Loans ox Poricirs

Every legitimate means should be employed to dis
courage borrowing on the policy, and systematic
efforts should be made to induce repayment of loans
as quickly as possible, in order to restore to the policy
its full value. In the last six years the loaning la-
bility of the Prudential has increased 2.4 times, while
the loans have increased 3.2 times.  Since only 6 per
cent. or 7 per cent. of the loans are repaid and the
lapse-rate of policies upon which loans - have heen
made is excessive, the importance of this matter is
evident.

Special attention should be given to every case of
change in residence, in order that the policyholders’
welfare and convenience may be conserved.

In offices where enough men are employed to jus-
tify frequent conferences on methods, it is well to
make the conservation of business one of the prin
cipal topics for discussion.  While fundamental prin-
ciples do not change, local and individual conditions
or circumstances do vary, and the psychology of
personal influence is worthy of constant study.  Fre-
quently a friendly rivalry hetween agents in the same
office may stimulate all to greater effort or more
resourceful methods.

CoURTESY AND CONSIDERATION

Every influence should be exerted to prevent the
surrender of an old policy in order to take out new
insurance.

Unfailing courtesy and consideration toward policy-
holders, exhibited with convincing sincerity on every
possible occasion, will bind more closely the tie of
msurance hrotherhood in the interest of all concerned.

Speaking  broadly, the agent, in his methods of
<alesmanship and subsequent contact with the insured,
is the principal factor in the reduction or prevention
of lapses. He it is, in the last analysis, who must
always convince the policyholders that his personal
financial interests will suffer if his contract becomes
void, and that his beneficiaries need to have his con
stant care and thoughtfulness for their welfare pro-
tected into the unknown future by means of life in-
surance,

Are any life agents talking about “hard luck” these
tight times? Let them try the never-failing remedy

of hard work.—Excelsior Record.
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RAILWAY PASSENGERS

ASSURANCE CO.

OF LONDON,
ENGLAND

Established 1849,

ALL KINDS of
EMPLOYERS' AND PUBLIC
LIABILITY

OREP
AC we (INCLUDING AUTOMOBILE.)

PLATE GLASS AND FIDELITY GUARANTEES.
Head Offiee for Canada, Confederation Life Building, TORONTO

F. H. RUSSELL, Manager

The Imperial Guarantee ” The General Accident
AND ACCIDENT IsuRANCE co., of caaoa || (| AASSUT@NCe Company

Heead Office : 46 King Street W, o’ cANAoA
TORONTO, Ont. Head Office, - - TORONTO, Ont
A Strong Canadian Company.
ACCIDENT AND SICKNESS INSURANCE Personal Accident
GUARANTEE BONDS Health, Liability and Industrial
PLATE GLASS AND AUTOMOBILE INSURANCE Insurance
E. WILLANS, FRANK W. COX, J. J. DURANCE
General Manager Secretary. p

Manager for Canada

General Agents for PROVINCE of QUEBEC

ROLLAND, LYMAN & BURNETT, MONTREAL
ROYAL EXCHANGE ASSURANCE -

Founded A.D. 1720 A —_ —
‘ The Equity Fire Insurance Co.

TORONTO, CAN.
, WM. GREENWOOD BROWN, General Manader

Losses pald exceed $235,000,000

Head Office for Canada

Royal Exchange Bullding
MONTREAL
ARTHUR BARRY, Sausgrr (B
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ORNRRAL AGENTS
Correspondence  invited  from A. B. Powell, Iuterim Branch Faulkner & Co,, Halifsx,
responsible gentiemen In un Manager, Montreal W. 8. Holland, Vancouver
r-r;-wnl«l districts re fire Rrown Clarke Agency, 'Innlm Geo, A, lavis, Calgary

and casunlty agencles Youug & Lorway, Sydne J. M. Queen, Bt. Jobn N.B

, B.C. \
Moc.lfn-. Hill & Co,, Regins,

1Head Ofce, Royal Exchange, London

THE FEDERAL LIFE ASSURANCE COMPANY

Home Office, HAMILTON, CANADA.
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Assols increased $440,648.30; The Cash income by $130,808.60,; Surplus earned during the year
amounted to $107,050.90, Assurances af risk new amount fo $265,655,267.00
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C. L. SWEENEY, Provincial Manager,

Montreal, Quebec
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DEFENCE OF GROUP INSURANCE

tQUlTABLE LIFE OF NEW YORK IN LESSON TO
AGENTS, EXPLAINS ITS PRINCIPLES—MOR-
TALITY EXPERIENCE FAR BETTER THAN
EXPECTED.

The Equitable Life of New York has lately inang
grated a correspondence course of instruction for ats
agents. One of the lessons, which constitutes an m
teresting defence of group insurance is as follow

Medical  Lxamination, Why Necessary’—1f  the
law of mortality indicates that people  normally
Gruated die in accordance with a fixed law, why does
the life insurance company require each applicant to
be examined by a physician and pronounced a <atis
factory risk before it will issue a policy on his lifc
If the law of mortality is reliable, why the need of

If some policyholders die pre
result on the average be satis

these examinations?

maturely, will not the

factorv, whether applicants have been examined or
pot? This 1s a pertinent question and must be an
~\\l'1\"l

Inswrance is not Compulsory.—1f all the people in
the United States, or all the people in a single State,

were compelled to insure, or if they would all apply
voluntarily, medical examinations could be dispensed
with. becanse the law of mortality would then work

without interference.  As a matter of fact, it has
often been said that if a life insurance company could
insure the lives of all the people passing on the streel
i front of its office, the risks would be more desirable
on the average than those obtained through medical
because few invalids and no bedridden
people walk along the street, and among such pedes
trians the voung and vigorous preponderate.

Adverse  Selection.—DBut the insurance company
cannot_compel people to insure. [t can only inswre
those who apply.  And if it announced that it would
accept every person who applied, most of the healthy
people would remain away, and all the invalids, in
cuding those with one foot in the grave, would flock
o it Thus what is called “adverse selection™ wonld

seiection,

{
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hospital, no matter how large the group. On the
other hand, the employees of a business house (where
the majority are young, vigorous and alert, and where
their work is healthy), have proved to be better risks
on the average, than an equal number of ordinary
citizens who have passed a medical examination.

It is a big job to follow up individual insurers and
find out all about their emplovment, habits, environ
ment, ete.  In the case of a large group the contrary
is true. The company ought to be more successful
in selecting these groups than in sclecting an equal
number of unrelated individual risks

Such a group is held together by a tie far stronger
than the value of the insurance
tinuity and permanence.

This gives it con
The company can, for ex

| ample, well afford to insure the members of a stock

exchange, because they are held together by their
business and the value of their seats.  In such a case
the insurance is merely incidental, and the members
are constantly retiring as they grow old, and young
men are constantly coming in.

In the case of a fixed group on the other hand, the
wisdom of insuring them would be less obvions, be
cause the group might break up and no one he able
to tell exactly what had become of the individual
members.  Moreover, cach member  would he con-
stantly growing older, and as no new members would
come in, the average age of the members as a body
would steadily increase.

OxLy Favorapre Grovrs Accrpren,

Of course, it is essential to the permanency of group
insurance that only obviously favorable groups should
be accepted.

In the groups we are taking the automatic with
drawal of old lives and the automatic introduction
of fresh lives results in keeping the mortality rate
substantially uniform. This is indicated by the fact

. that the rates charged on such groups show a tendency
| to remain substantially uniform.

wddle npon it a body of policyholders, who, in tead |

of dving in accordance with the mortality table, would
die very much more rapidly.

Ricip CoNpImions or Group INSURANCE.

In Group Insurance Examinations are Unnecessary

\ clear understanding of this will show you that
the Equitable acts prudently when it goes to a cor
poration or business firm and enables the employer
to insure the lives of all the employees under one
Wanket policy, on what is called its group plan of
insurance.  In such a transaction medical examina

tions are dispensed with, because the society will not
grant the insurance except under the following rigid
onditions :

1. The group must be large enough to permit the
law of mortality to work with precision.

2 The entire body of employees must be included.

3 They must consist of workers who on the average
are voung and vigorous and not aged and infirm.

i The group must be a living, active body, renewed
from time to time by the introduction of young and
healthy lives as those who are old or infirm drop out.

5 The occupation and environment of the group
mu-t be wholesome and satisfactory m all respects,

\\lien entering into such a transaction the society
julges of the quality of the group as a whole. It
would not insure at normal rates the patients in a

The experience of assessment companies is very
different from this. Those who drop out are usually
the vigorous and the young.  The old and infirm hang
on.  Hence, after a time the condition of such an
organization becomes impaired, and it becomes more
and more difficult to secure new members

When FExaminations Can be Dispensed With in
Individual Cases.— In England certain companies issue
policies based on a certificate of health from the appli-
cant and a lay inspection with the additional ~safe
guard that only part of the insurance is paid if death
intervenes during the first or second year.

Careful Inspection Means Profit. - Considering the
insurance business as it is generally conducted; that
is to say, subject in each case to a medical examination,
it is important to note that the mortality expericnce
of a company will depend largely on the character of
the examinations made by its physicians.  Every pro
perly managed company assumes that its actual death
rate will be at least as favorable as that indicated in
the mortality table on which its premium charges are
based. This might not be the case if these examina
tions were made carelessly,  But no skilfully man
aged company would be content if its death rate barely
corresponded with its mortality table.  Its aim 15 1o
make its examinations so thorough, and to select its
risks so carefully, that its death rate shall be lower
than that shown in its mortality table. Then large
<avings will be made and credited to surplus, and that
will enable the company to make larger refunds (mis-
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GRESHAM

Life Assurance Society, Llimited
Founded 1848

Funds : FIFE MILLION DOLLARS

Applications are wanted
for Agencies. Liberal
commissions would be
arranged for Agents and
Brokers.

ADDRESS:
ARCH. R. HOWELL,
Manager for Canada,
MONTREAL.

A TORONTO AGENCY

Life’s Four Seasons

GCHILDHOOD. The Springtime of life—is the period
of happy-go-lueky irresponsibility.

YOUTH. Life's Summertime—is usually spent in
acquiring an edueation and a trade or profession,

MANHODD is the third of life's fleoting sessons.~It
is the strenous period during which the heavy
burdens of life must be supported.

OLD AGE. The Winter of Life— should be given w
rest. and the enjoyiment of the comforts which the
tils, struggles and sacrifices of earlier Life have ||

provided.

LIFE INSURANCE lightens the burdens of inan-
hood and relieves the disablilities of old age,

All approved plans are issued by
The Mutual Life Assurance C>. of Canada
Waterloo, Ontario

WITH
Continuous Renewals tor the RIGHT MAN

SEE

CONTINENTAL LIFE

CONTRACT.
T. B. PARKINSON : Superintendent of Agencies
Continental Life Bullding, TORONTO

Scottish Union and National
Insurance Co., of Edinburgh, Scotland

ESTABLISHED 184

Capital, e« o o o o $30,000,000
Total Assets, . - - 56,640,549
Deposited with Dominion Gov't, 320,645
Invested Assets in Canada, - 5,188,556

NORTH AMERICAN DEPT., HARTFORD, CONN. US.A.

JAMES I BIREWSTE R Manager
ESINHAKT & EVANS Nesident Agents

MEDLAND & SoN
ALLAN KRILLAM & Mokay L.

Montreal

Winnlpeg

Toronto

THESE ARE FEATURES
That Make Imperial Policy Contracts desirable
Large profits te policyhelders.

Unusually strong pelicy reserves.
High Interest rate on sound Investments.

Faverable mertality experience.
And abselute security te pelicyhelders.

Several good agency openings for producers.

IMPERIAL LIFE ASSURANCE COMPANY
of CANADA
TORONTO

Head Office .

THE CHRONICLE - MONTREAL

Fire Insurance Expiration Books, 50c. & $2.00

The LIFE AGENTS MANUAL, $3.00
THE CHRONICLE - MONTREAL

ELIAS ROGERS, President.

An increase of $2,900.000 by way of comparison w
1911 the increase is over £4,000,000 00
x The Company report on September and no arre

recon] for almost fifteen years.

THE NATIONAL LIFE ASSURANCE

COMPANY OF CANADA.
Head Office: National Life Chambers, - - -~

ALBERT J. RALSTON, Vice -President and Maneging Director.
F. SPARLING. Se

first of January list to Septe nher and, 1913, $7.000,000.00.

Applications for new assarances receive 1 as from the
th the first eight months of 1912 By way of comparison with

ars of interest 07 p

For agencies apply direct to Head Oflice.

Toronto, Ontario

cretary

rincipal on any of its invested funds, a continuous
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————
dividends™) to its policyholders.  Success in
n will have a twofold advantage: the
and the cost to policyholders

called
this directi
company will be stronger,
\\!II be lower., .

[n the same way, although the tests are different,
the Equitable’s transactions on the group plan are o
carefully sclected that its mortality experience has
been far better than the “expected;"” i.e., than the rate
indicated by the mortality table on which its premium
charges arc based.

UNINSURED.

The terrible significance of being uninsured is only
fully realized and understood by innocent sufferers
left behind at the death of parent or guardian to
bear the brunt of being totally unprovided for, and
i in o world which is harsh and unsympathetic,

| reventable poverty is concerned.  The sin

¢re

f the | of a family in failing in his duty to make
the ut provision possible for those dependent
upon by life assurance, is often visited upon
L cent children and  frail wives. We know of

re pathetic than the position of a woman.
with voung children, from whom husband

has been taken by a sudden calamity, in
o of manhood, by some accident or totally
i ted attack of disease—nothing more pathetic
than to hear her tearfully confessing that the husband
Did 1ot believe in insurance,” or *“Could not afford
the premiums, as the children needed so many things,”
¢ that their greatest need of all was protec
insurance.
but that is not the fact when applied to those who
lie uninsured,  The tale of woe which invariably is
e outeome of this evasion of moral responsibilities
peaks in the most eloquent language. It could not
he otherwise. Actions—or lack of them—speak
louder than words, There is no question whatever
that 2 man fails ignominiously in his duty if he
neglects life assurance, by which, on the payment of
the first premium, he automatically creates an estate.
He has then only to keep up the premium payments.

forgettir

tion by

\Miere INTENTION ABSOLUTELY USELESS.

We believe there are many men who do give the
question of insurance their attention at times. And
it 1+ verily their intention to take a policy for an
srount commensurate with their family’s needs, and

their ial position, but it often ends there. Mere |

imtention is absolutely useless unless actual deed is
Those who decide to “do something,” but
hopelessly procrastinate, form the large body of what
are correctly described as the “putters-off;” those
whose intentions are honourable, but who lack suffi-
cient moral courage to immediately put their decision
into action. There is, again, a large number who
ay they cannot afford the premiums necessary for
insurance; and, what is more, honestly and sincerely
believe it.  Such men will not forego any pleasure or

done

luxury to make provision for their dependents, which |

is moral cowardice of a particularly base sort. They
form the selfish class for whom one can have only
the greatest contempt. Then, there is another sec-
tion, which, though not quite so deficient in realising
their duty, carry it out only in a partial and grudging

Dead men tell no tales, they say, |

" sum,

manner.  They  insure for the smallest possible |

amount, and consider they have done all that is
required of them, oblivious of the fact that their
'
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dependents could all exist, but a few days, so to
speak, on the paltry sums which materialise at their
demise. These men nced awakening to a greater
cense of their solemn obligations to their families,
for, to all practical intents and purposes, they are
uninsured.  The position of widows and children 1s
deplorable.  In many cases, the amount of the policy
does not suftice for more than the funcral expenses,
the dependents being stranded for the most ordinary
necessities of life. It is in these circumstances that
the widow is faced with the greatest problem of life
how to feed and clothe her children. It is quite
casy, but distinctly uncharitable to ghibly say, “She
can work.,” 1f private charity fails, must in
evitably make the attempt, and cruel it is toa mother
who has hitherto lived in some degree of luxury

1
e

HuMILIATION OF ACCEPTING CHARITY

Another humiliation is accepting charity.  This
could largely, if not entirely, be avoided if, on the
threshold of wedded life, the pair had invested in the
charter of family security, a life policy, for a sufficient
A better present fron bridegroom to bride
could not be made. It proves man of
prudence and discretion, fas pendent,

him to be a

ceing and

understanding to the full all the obhigan of mar
ried life. In these days of cugenic theories it is not
ninteresting to point out al-o that the investment n
v life policy generally means a v lica! examination,
which. in effect, is a certificate of physical fitnes
for the great event of life. On the question of the
uninsured, thoughtlessness on the husband’s part s
wometimes not the only regrettable  feature. The
wife forgets her part of the duty. She is more

vitally concerned with the contract than anyone else
She should loyally support her husband in any m
clination to assure his life, even if it may mean some

celf-denial,  Often, alas! the wife deters the husband,
preferring the transient pleasure of a 1at ot
dress to the lasting benefit that is secured by the in
curance premium; or, it may be <he  thoughtlessly

prefers to see money evaporate in the passing delight
of an extra whist party or two, or a few extra dinner
parties or visits to the theatre However, all this
should hearten the agency stafis, for every proposal
completed means a  stronger foundation for some
home or other. ‘I'he agents, as the only links between
the public and the offices, should ever remember that
they have to think of the underinsured as well as the
uninsured. A great many of the former would in-
crease their insurances were the matter hrought to
their notice and argued with all the facts and figures
which, in the hands of an intelligent, earnest and
honest agent, form an unanswerable case. ~London
Review.

New financing of the Canadian Coal and Coke
Company is now being completed It is understood
that $750,000 2-year notes have been anderwritten,
which with $500,000 American bankers are advancing,
will be sufficient to clear off the Company's indebt
edness and leave a balance of $300.000 to $400,000
to complete development work at the various pro
perties,  Sometime hefore the end of 1914 the tem
porary financing will be replaced by an issue of
$2,000,000 to $3,000,000 bonds, which will have the
entire properties of the conpany as an unencumbered
security.
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THE CONTROL OF FIRE
INSURANCE RATES.
(By David Rumsey, Continental Insurance Company.)
(Continued from p. 1025.)
HoNEsTy AND EFFICIENCY.

To what agency, then, shall the work of appor-
tioning fire hazard as between insurers be confided?
The problem is one of first securing honesty of
admimstration and second, the highest measure of
efficiency.  The task requires broad experience, @
technical insurance training and a tenure of office
cufficient to  permit the application of a uniform
policy and the opportunity to develop and perfect a
uniform plan. It is not only a man's job, it is the
task of an expert. But perhaps above all other con-
ciderations it should be recognized that as the accuracy
of apportionment between properties can  probably
never be demonstrated so that the conclusions stand
by themselves regardless of the agency which pro-
duces them, it is of vital importance that insurance
rating be conducted by a tribunal which has the con-
fidence of both the public and the companies. It
may be commented that this statement of qualifica-
tions of a rating board, viewed in the light of past
experience, is an  attractive but impossible idea.
However, | again suggest that we should first know
what we ought to have and then discuss our restricted
ability to secure it. Public officers who are capable
of viewing this subject independently of their political
ambitions and their personal ideas of what certain
of their constituents who are ill-informed as to the
nature of fire insurance problems may desire, wilt
concede that the tribunal to make rates must be
created out of the fire insurance business and that
the men who are capable of making schedules and
rates for insurance can only be recruited from the
ranks of underwriters. It is also apparent that such
work camnot be done efficiently if 1t be tainted by
favoritism or warped by the desire to extend favors
to the public with a view to securing political prefer-
ment.  1f these propositions are acceded to as being
cound and just, rating by State boards in any such
form as has been tried in the past becomes eliminated
from further consideration. On the other hand, 1
consider it only fair to say that rating organizations

maintained in the past wholly by the companies with- |
out State control have sometimes failed to maintain |
the principles of equity and have permitted a desire :
to secure premiums to outweight considerations of |
entire fairness in apportioning the premiums among |
classes of insurers. There would seem to be, how-
ever, a middle course between the two extremes of
State rate making on the one hand, with all the con-
sequent defects of short tenure of office, the injec-
tion of politics into a business matter and the per-
formance of a technical duty by amateurs unskilled
in the business which they are conducting; and on
the other hand, complete company control of rate |
making without the steadying influence for its con-
trol of laws and State supervision to hold the rate
making body up to a full sense of responsibility for
its action to the representatives of the people.  The
necessary joint control and balancing of influence
can, 1 think, be secured by leaving with the companies |
selection of the person or persons who shall make

rates but giving to the Superintendent of Insurance

— — ———

the power of examining into the office and methods
of the rate making body so that its defccts can be
subjected to the correcting influence of publicity
which serves as a powerful and controlling influence
for removal of inconsistencies and unequal treatment
of insurers. Also, there may be given to the Super.
intendent of Insurance the power to compel remoya)
of discrimination in rates as between properties of
the same fire class hazard, together with jurisdiction
to review complaints that the schedule uscd by the
rate making body has not accurately been applied
to a particular risk. It has been suggested that the
Siate should have the power to review and reject
a schedule proposed for use by a rating board but
such a |>rn\~i-iun would seem to I)c.uum'cc«;uy for
the proper safeguarding of the public interest in fire
insurance rates as it is subjéct to the serious criticism
that, indirectly, but none the less effectively, the
obligation to approve or reject a schedule involves
a practical making of the schedule and creates for
the public official an easy opportunity 1o use his
supervising power effectively to create discriminations
in rates rather than to remove them to the extent
that such a course might be politically advisable or
even justified by an erroneous judgment  resulting
from lack of experience.

ALBERTA'S CROP YIELD.

Statistics compiled from official reports to the pro-
vincial department of agriculture show that the total
estimated crop yield in Alberta for 1913 is 81,535,000
bushels, an increase of 17,000,042 bushels over 1912
There was an increase of 189,802 head of live stock
over last year. The cultivated area was increased
by 417,558 acres, making a total of 2,800,310 acres
The farm value of the crop is placed at $120,000,000

The increase in the volume of oats and barley show
that more attention is being devoted to mixed farm-
ing. The acreage in spring wheat also i large
Decreases are shown in acreage devoted to winter
wheat and flax. The average acre yield of all cereal
crops follows: Spring  wheat, 10 bushels; winter
wheat, 18 bushels ; oats, 30 bushels; barley, 38 bushels;
flax, 11 bushels; rye, 22 bushels, speltz, 15 bushels

There were also substantial increases in the output
of butter and cheese, cream and milk, wool, fish, fur
and game, poultry and eggs and garden products, the
total value being placed at $8,000,000, as agandt
$6,750,000 in 1912,

The subjoined figures show the estimated heads of
livestock in the province at present: Horses, 580
120; swine, 607,202; sheep, 417,057 dairy cows, 175,
3073 other cos, 150,032; beef cattle, 178,032; other
cattle, 497,370.

The report shows that 1,000,000 acres of land were
sown in spring wheat ip 1913, the yield being 10,000
570 bushels, other grains being as follows: Winter
wheat, 77,200 acres, 1,305,382 bushels; oats, 1,207~
130 acres, 40,418,070 bushels; barley, 370,608 acres,
10,547,544 bushels; flax, 65,021 acres, 715,231 bushels;
rye, 15,880 acres, 349,558 bushels; speltz, 7,243 acres,
108,645 bushels,

The yield in 1912 was: Spring wheat, 950874
acres, 17,434.774 bushels; winter wheat, 120811
acres, 2,305,875 bushels; oats, 971,060 acres, 37,085,
234 bushels; barley, 255,055 acres, 6,287,112 bushels;
flax, 112,770 acres, 1,190,413 bushels; rye, 2,493
acres, 54,119 bushels; speltz, 774 acres, 11,528 bushels,
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CA;NADIAN FIRE RECORD

(Specially compiled by The Chronicle)

MONTREAL Maison Yvette millinery store, 142 ‘
nd 144 St. Catherine Street east damaged, Novem
ber 18. R i s

Photographicstudio of Ratkin & Pismenov, 823
g, Lawrence St., damaged, November 18, lLoss,
$500 Hngin, upset candle.

“Home of E. Bedard, 114 D'Argenson Street, dam
aged, November 10. Origin, matches.

Factory of J. C. O. Bertrand, 64 Christopher Col
umbus Street damaged, November 3. The factory
made pincushions stuffed with sawdust and the floor
was littered with sawdust.  Origin, matches or ciga
rettes.

Charles Landry's restaurant, 258 Marie Anne Street,
damaged, November 3. Origin, matches.

Q. Zazopky''s home, 1126 Cadieux Street, damaged,
November 5. Origin, overturned lamp.

Vacant stable in rear of D. Lalonde property, 1221
Clarke Street, destroyed, November 5.

Home of M. Eibel, 823 St. Lawrence Street dam
aged, November 17, Origin, children.  Loss, $300

Fire at 430 Mentana Street, November 19, did $700
damage.  Insurance, $500.

Residence, 282 Beaudry Street damaged, November
20 Loss, $300. No insurance.

Dry goods store of 8. B. Berman, 181 St. Lawrence
Boulevard damaged, November 24, Loss, $10,000

M. Lafertiere’s store at 1850 St. Catherine Street
Fast, gutted November 20,
thingham & Workman Company's shed, corner
of Eadie and Cabot Streets, destroyed with 18-foot
gasoline vacht, November 21.

Premises of F. Nicolas & Co., 119 Bleury Street,
damaged, November 23. One death,

Fire in cellar of store of M. Wolf, 402 St. Cath
erine Street West, November 27, spread to upper floor
wsed by W, H. Scroggie, Ltd, and D. 1. Reuben,
Loss heavy.

OARVILLE, ONT,

Town Hall destroyed, November

Lions  Heap, ONr1.—Pedwell's
Loss, $30,000.  Origin, unknown,

Wicwam, B.C-~Lee Lumber Company's property
lurned, October  30. $30,000,  Origin, un
known.

Mill

destroyed

Laoss,

CowANsVILLE, QUE.
ed, November 10.
Origin, unknown,

Poktack LA Prawkie, Man.—J. H. Waind's stable
and granary destroyed with contents, November 7
Supposed origin, tramp.

Moose Jaw, Sask.—One of the cold storage de
partments at Gordon, Ironside, and Fair's abbatoir
and meat packing plant gutted, November 23.

St GENeviEvE pE GrLrorp, Que.—Two residences
burned, November 13. Loss, $5,000, practically in-
sured. Origin, unknown,

Yakkegr, ONT—D. V. Bowerman's store, A, W
Benjamin's barn and old village hall destroyed, Nov-
ember 18, and Commercial Hotel damaged.  Origin,
unknown,

Cumpertanp, B.C.—Saw  mill, machinery and
2000000 feet of dried lumber at No. 8 mine, Can-
adian Collieries destroyed, November 13, Estimated
loss, $100,000.

R. E. Ruiter’s barn destroy
Loss, $8,000. Insurance, $1,800

THE CHRONICLE.

No. 4R 1003
Hazerprince, MAN.—Greek Catholic Church, in
trust of Ivan Dubuy and A, Mazura, damaged. Loss,

$1,500.  Insurance, $1,000 in Winnipeg fire,

Queskc,—Premises and stock of J. B, Renaud &
Co., wholesale provision merchants, St. Paul Street
damaged, November 21, Loss, $14,000, covered by
insurance. '

Pinener CrRegk, Arta—About half the town de-
stroyed, November 23, by fire which originated in the
Hudson Bay store.  Loss about $33.000, mostly in-
sured. ’

MAYMONT, Sask.— Livery barn, 15 head of horses
and a quantitiy of hay owned by Melrose & Evans;
and chopping mill of Samuel Kerr destroyed. Total
loss, about $12,000, with insurance of $1,000 on harn,

81, Marig pE Braver, Que-Thirty-nine houses
and some sixty barns and sheds and stable destroyed,
November 21, Loss very heavy and only partially
covered by insurance scattered amongst various com-
panies,

HamiLron, OnT.—Stable in rear of 343> Macnab
Street  north, burned, November 22 Vacant house
at 123 Kenilworth Avenue, owned by Alfred Hunter,
destroyed, November 23, with $50 goods stored in it
Insurance, $600.  Origin in each case, arson,

BricurToN, ONT.—A. A, Wade's livery barn and
tables of Hotel Central burned with 13 horses and
other contents, November 2. Wade's loss,
with insurance of $1,500. Building owned by Sam.
Neshitt, M., Insurance, $1,800. Orngin, arson

Ciinawack, B.Co—Henderson  Block  damaged,
November 13, Loss, building, $8,000, Insurance,
$5.000.  Occupants, Mr. Chapman, $2,000; Mr. R.A.
Henderson, $1,000.  Losses unknown.

Norti VANCOUVER,— Fire destroyed residence of
I.. Koch, on St. Andrews Avenue and Twenty First
Street, Noverber 10, Loss, $2,000 on house,
on contents, covered by insurance.  [he residence of
C. L. Scott, next door, damaged $175, house at rear
of Koch residence damaged to extent of $100 on
house, $50 on the furniture,

StRoME, ALTA.— Five buildings destroyed, Novem
ber 1. Following are the individual losses with in
surance  respectively : Donglas  Brothers, general
store, $27,000, Strome  Pharmacy, E. LHL
Hayman, $7,000, $3,000; Strome Retaurant, Pon

55,000

ROl ]
‘

$15,000;

Dick, $6,000, $4,000; millinery <tore, Miss 1. C. Bite,
$3.000, none; poolroom, I, C. Freeman, los and in-

surance unknown.

FIRE PROTECTION CAMPAIGN.

Mr. Franklin H. Wentworth, of Boston, secertary
of the National Fire Protection Association, has spent
the week in a speaking tour in Montreal, Toronto,
Hamilton and Ottawa, his audiences includings Can-
adian Clubs, Boards of Trade and the Toronto Insur-
ance Institute. To-day he is speaking to the Mont-
real Canadian Club and in the evening will be enter-
tained at dinner by the local committee on Fire P're-
vention. On Monday Mr. Wentworth  visited  the
C.P.R. Angus shops, where a demonstration of the
fire-fighting equipment was given. In an interview,
Mr. Wentworth spoke favourably regarding Mont-
real’s limitation of the heights of buildings, and com-
mented approvingly on the system of inspection and
investigation of fires. But he suggested that wider
streets were wanted down-town.
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MONEY RATES.

Traffic Returns. el

: Caxaniax Paciric Rarway, ) To-day last Week A Y"_" Ago
d Call money in Montreal. .. 6 6% 6
“" H

Year to date 1911 1912 1913, lncreare “ ’ 6 6 6
Octs 81 2ver $87,305,000 $107,151,000 §113,184,000 $6,033,000 | w0 w ":‘l 1\‘;"‘"‘"\“;“ 2134 11-3’%' 9123
¥ Week ending 1M1 1912 1013, Inerease “ “ in London .. .. 43-41% 44-41% kIR
? NOV. T o onanees $2492,000 §2 935,000  §3,204,000  $266,000 | Bank of England rate. ... 5% 6% 5%

O 14 eensenne 2,486,000 6,000 3,124,000 208,000

: “A.nns . 2,226,000 2,704,000 3,119,000 415,000 |
t Grasd Tuosk Rarnway | DOMINION CIRCULATION AND SPECIE.
Year to date. 1911, 1912 19013 Increase
\ TN | SR 30,968 $43,154,93 7,262,710 L0907 86 - - e -
< e s PRLOMAL | Goy a1, 1013 ... 8118460678 | April 30, 1913. ...« 31110
SIS Snbing L LT |, . . Aoeas | Sepi. 30, 118406040 March 31.....oees 112101588
WL vavesens o ’l'":." v ’I‘l"’l"‘iT:»Dec 96,123 August 3100 113,401,170 gebruny;.’l&...... ”;»:;;;»
2g FSRR IR poctyig & gy 41942 | 1y Blieieeenens ceeecoiess | JaNUALY Sl.. . 3,602,050
WBE cesciones 051,354 1.053,798 1,050,010 20,212 June30 ........ 116,363,638 Decenler 3 115 836,458
Caxantay NORTuees Raway, | May 3lieaeiiees 113,746,734 Nov. 30 .... 118,958,620
% Year to date, 1911 1912, 1913, Increase . = . : .
|4 (,:,'. “‘ " $15,054,100 416,802,100 19,175,500 2,373,400 Specie hell by lh-unrr-(!enerll.lml hin assistants e
ki Week ending 1911 1912 1913, Increase | Oct. 31,1913, $101,716,293 | April 30, 1913 +e 0o $100,706 287
i NOV. Toveeners  $H26,000  $500,300 $020,400  $30,100 Sept. 30, vuo... 98,986,515 March 31 w.veneeee 98,507,113
g Wl B0 000 609 500 610500 34000 | August 3l 91,593,052 | February28.. 9K, 782 004
! 0N e ‘ 103,000 561,500 60,000 46500 | July 3licesieas aess oan January 81, . eee lOl.“'.:*."ﬁh
- ' ; f d Jie 30 seveens 100,437,694 | December 31,1912 104,076,547
i Twix Civy Iarin Traxsir CoMpasy May 31.veees .o 100,481,562 Nov. 30 cooovene 106,69+,599
Year to date 1911, 1912 1913, Increase
B Oct, A vovneere $6,425918 $6,700,335 $7,265,080  §660,745 | — —_—— —
! Week ending 1911 1012 1913 Tnerease
Nov. Teeeocess $147,041 $161,%00 172,811 11,611

Moveinnes L0109 1RG0 173,063 14,304 m
Havava Erverioe Ranmway Co, KEA

Week ending (RN lierense
Nov. 2 ceeses $45,19% Dec, $ 300
“ 9. 54,269 2,921
“ 54,016 5,405
" 38 .isaio 53,090 4,007
Drrven Seesnton Tracniox Co,

1911, 1912 1913 Inerease
Nov.T.. 00000 $21.408 $20,455 §25,184 4720
“ 14, 20,555 20,247 24,606 1,409

LA | PP 21,937 10 L T T L

i Derrort Usirsn Rannway.
Week ending 1911, 1912, 191, Incrense
Octe Tioesvoee $183.471  $22040 $221,118 $ 621
- - 17 190,009 214,468 216418 1,950
§ * B errvnee 181,429 216,284 213,411 Dee. 2,873
CANADIAN BANK CLEARINGS.

Woek ending | Week ending | Woek ending |Week ending

Nov. 27 1915 | Nov 20, 1913 | Nov. 2%, 1912 | Nov, 30, 1911

NMontroal TR ILSal §51,120071 | 841,811,654

foronte 807,70 FRETTRCY| 37862 218

¥ 5 Ottawn 4008 93y 1 962,016 4,162,679

| CANADIAN BANKING PRACTICE

; THIRD EDITION. NOW READY.
(HANDSOMELY BOUND IN CLOTH, $4 PER COPY)

QUESTIONS ON CUSTOM AND USAGE AND LAW. Published under the Auspices el the
Cavadiap Baokers' Asscciation (Cempiled by Jebo T. P. Knight) ———

Ihe hundreds of questions and answers on Canadian Banking Practice deal with nearly every
possible point of practical interest likely to present itself during the daily routine of a bm{. The
rephes n'\.nr to acceptances, cheques, endorsements, deposit receipts, letters of credit, circular notes,
warchouse receipts, partnership accounts, bankers lien on goods, forgery, alteration and loss ol
negotiable instruments, bills of exchange, promissory notes, principle and surety, etc., etc., etc.
Mr J. T. P. Knight, the compiler of ™ (,-nnSinn Banking Practice” has classified and indexed the
Questions on Points of Practical Interest. The value of such a work must be apparent, and a copy o

book should be in the possession of every bank official and business man in the country who desires
1o be informed upon points likely to arise in the course of dealings between banks and their customers.

) For Sale at The Chronicle Office, 160 St. James Street, Montreal.
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List of Leading Stocks and Bonds '

coae
ECTED TO THURSDAY, NOVEMBER 27th, 1913

Return . —=
mmkon |
Last sale, | O SEmens tal | Capital | R
c— s | ghave, (o8 Prosest Divi " \ oy
Shes, " prices. el |.m| becribed  Pald up Fund to paid up Whon Dividend
i S | Capital payable
Asked. Bid it praseingaaaye Saspe
N A .
Briteh am- A:onu vl s 19| §  PerCent Peroent |
lmmldn eersesessasnssusseet eees 50 b3 |::q 4866, 067| 2020004 00,00
BN ..o os50 s 19 v 1243 1600000 15600000 Apiil, Oetober
Hoshelsgs ... 100 s.o13,312| St March, June, Sept.,
Home Bank of Canads . 100 o " 3,000,000, 3,000,000 %0 L April, duly, oo
Tmperi sien ¥ 9 3,000 5 5 8,500 (6
porial., oooiranie e <1100 : -l It 300,00 | Mareh, June, S
100 1 2,000,000 - N , Sept, Dee
Iovnnnl:lulmunl of Canad | ¥ 1 7 000,000 _’:.»' oon) “:":‘:: .l,ul o, Sept, Deo
Metropolitan Hal 100 540 = | y 7,000,100 . June. Sept ) Dee.
N i 00 | o ® 6700400 106400 04 Feb., May, August, Nov
r-c.n-l g oo | 661 1 Loo0,000 1000000 1Y June, Sept.,
ations’ “‘I J 100 b 160 4000000 4000000 480000 ) |" Deo
100 52 2 16,000,000 16,000,000 10 uly, Oet
:oﬂlwrn( row \ Hank v ! 2,000,000 2,000,000 150,00 July, Oet
ova Neotla. .. 100 presy Baad, ), 000 b5 Sopt., 1
o1 6 . | o pt., Dee
160 b 2,862 400 2 00,73 . N L Anguet N
Pm\lucml “Hank ,,, Uuld \ 100 b 19 :; 000,000 #00.731 ‘,,‘:';':"::'l 10.71 ,luuuuy Jal o
Quebee " | el 100 » H 'm:‘.‘.‘ VA T dan., April, Ju
Koyl ..ooveie | ) 100 671 1 ‘l.‘l:ll." S ¢ 075,000 oh, Jdune, Se
Spandard R 220 00 5 45 Dbl 720320 1,260,000 April,
Sterling.. g 50 - 12 11,560,600 | | Marel, Juue,
Toronto. XD 208 100 3 " 2.8 2,742 K31 jan. Avril, Julg, Oct.
Uulon Bank of Oanads I 100 616 "t 2. m' 1,140,507 Feb, May, Aug. N y
Vanosutof. cvonsss 138 100 51 'HI'OO 0l 5,000,000 6,000,000 120,00 '“"" . May, August, \,,'
- :
Weyburn Security 100 ". fm,l_v:r somons  BNOWO  ei0 arch, June, Sept., Dee.
MiscRLLANROUS BTOOKS. i i 632200)| W0 L6 March, June, Sept , e
. - ,bl‘ " g ¢n0onl 20 b6 ensn aabe Wb
: | 51
“ 86} 100 FEH 2 18,080,000 15,000 00t o
100 5 1 1O4,500,000| 104 500,000 Joo oo Tan, April, duly, Oa!
0o | 46l H e | #1600 v er e [Feb, May, Ang N re
100 'RH 1 151400 1811600 ol poves May, Nov. o HOV
s 260,000,000 195,000,000 oo May, Nov
6 06 ' J orit
I P . 1 6 60 : 3,600,000, 3,500,000 W, April, July, Oet
P . Rabbe: g a.100,000) 0100 000 April, Nov,
"'r" x 769 7 ::;l:w 13,500,090 [, A,y Oet
ittt s i 1| EE ED R
Canaian (eneral Kleetr 100 975 T 1 980,000 |gan., April, July, €
Camadian Cottons ' \ o8, Apsth Jw, Oet.
d a0, pra s m | I8, Apetl, s Jly! oot
Canadn l»eonmtlva . 4 4 o | Jan., ‘;"' Aug., Nov
do. ihl :lmo LI | [ | yApni, diy, vt
i'm-nl(m". g agss) o't A A
sminton CAnners, oo ot u |"H l o
o~ Leneet A ') : Wan, Apl !
Dominion Conl Preferred ..... 100 8 82 : | 12808000 1 M ||l|||"‘ wy ¢
Deminion TQ“". oo o o | 100 6 06 1 “ 2, |Mareh, June, Sept, Dee
pom "'“.Mﬁll’m :: | 1. 6 Tanunry, August
» | X
“nmlnlun Steel Corpn. b “z ‘7 W '." llln,, :.,,”_ July, Ges
wlnth Superio 0 0} an prit ) g o
Hallfax T"‘.‘-':T(":ﬂlon.. - « April, m...q.._r'uy. Oct
Harana 'E:"‘"' y cenee - 5‘."'; : dun, April, July, Oct
o |
linols Trae. Proferred . e 100 &% Jan, Aprll, July, Oet
| {7 TP o wil 1% ' dn., April, July Dot
Jistiq nin Power. Yoo 052 8 1 Jan., Apl. July, et
rentide Com seee ozl 9 J April, duly, et
o of the Woods MII 185 181 10 o : | Jan, April daly, Oet.
2By . 128 | « |Feb,, M 2
Waekay l‘lmn!.lm(, ||."’D o :: : 'ly.': 1' | 'nl-r‘n.r"‘“u‘.:ﬂ‘"‘ Row
Ptd . 7 e 6 | Mar, Jun o
Mer! .- 4 L) v June, Sept .
" f‘.n Light & :o'm Co “. 64 | 100 o 2 2 | :::‘I e ,lu;ly "‘.!',‘. "
Wit N0 Paul & 8.8M. ""ml"ﬂ W i l | i : Ll Aeil, daly. Oet.
. o o
o Prd. T b8 H [Jan., April, July, Oet.
,nlm: :'M“" e | ] = } 1‘;"n \.“"ml..',"""'
Montrea! Light b | . 4 | Ietohe
Rontrent LA L BIUR .. o] O ol 100 | 4m l;wru'mn».:
Northern mwrmum Co. y 2o Y W ' " e
N Seotla ...1..0..‘0. Ol ¥ . 19 1 17::';‘"]‘“ ust, Noy
Ptd % 100 2’6 ) | o April, y, Dot
iiglivie Plour Mills Com 128 115 00 "1‘.}‘ 6 [ Mareh, June. Sept . 1y
a0 Pra O T 100 817 : e R ettt BN [Jan., Apl "llly'n” 0.
Poaman's LAd. Oom ... el 100 ; ! A LAl duly. o
i PORNP ) 2,00 000 |Jun, Ap Iy, (
m” .'6'.. P' :I ' ',:', ; “‘; ‘ 1% !I‘l ,'“' o . |Maren, Ju Sept,, oo
t 10 ‘ ¢ Lm0 1,078 |Fob. M
Bideiond Gut Wer Gicsc X0 100 101 18 | TR pa  Fam ] ey, Augun, Nov :
...... ; o
Toiede Rye d Light Os. B4 Bin | oo 10ee Warch, June, &
- ‘ ! Y ’ J ot
;n-m Proferred "", # 190 |= | b6 g === [erery == Y B Jan. April, July
Tein c|" 1 i . g I D 3 383 e
:."l 100 . s | ® ‘“l""\ " Amll' ™)
m:'.'.f"""“ ) w o A H 3,000,000 \pl., v'..u’,.:'“
nnmm Rallwa) P | w00 00| Apl .
y Co ... 7 v,
veee 198 192 612 s | 3,000,000 ‘A 1' :
| | " 4,000,000 May No ye
i | I t Jan L AplIn v Oet
{
l |
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—
We Have Open Territory THE

In the United States and
Canada for men of ability
and aggressiveness.
Success waits upon of-
fort.

Write us fo-day about an Agency.

THE PRUDENTIAL INSURANCE CO. OF AMERICA
FORREST F DRYDEN. President Home Offi:e, NEWARK, N J
Incorporated as a Stock Company by the State of New Jersey

EXCELSIOR LIFE
INSURANCE COMPANY,
Head Office - - TORONTO

Successful Agents under our contraets provide g
substantial income for their comfort in the evening
of life. If open to consider a good proposition
write to-day. - '
Over $18,000,000 Insurance Now In Force,

FIRE AGENTS' TEXT BOOK

By J. GRISWOLD - $2.00

THE CHRONICLE

Is filed regularly in leading offices
throughout Canada ; advertising in
its columns has a permanent

b I THE CHRONICLE - -  MONTREAL

Transacts:
PERSONAL ACCIDENT FIDELITY GUARANTEE

SICKNESS BURGLARY and

LIABILITY (all kinds) LOSS OF MERCHANDISE and

AUTOMOBILE PACKAGES THROUGH THE MAIL
INSURANCE

Applications for direct Agencies invited.

I ELECTRICAL BANK and STORE PROTECTION
SPRINKLER SUPERVISORY SERVICE
NIGHT WATCHMEN'S SIGNAL and FIRE ALARM SYSTEMS

Head Offics, SRESHAN.EYNREe MONTREAL
F. J. 4. STARK, General Manager.

ATLAS ASSURANCE COMPANY

LIMITED, of LONDON, ENGLAND
Established in the REIGN of GEORGE 11}

Income exceeds . . - $ 7,250,000
Funds exceed . . . . 17,900,000
Including the Fully Subscribed Capital, the resources of the Company exceed $28,900,000.
Head Office for Canada - MONTREAL
“ MATTHEW C. HINSHAW, Branch Manager Active and Inlluential Agents Wanted
WANTED | WANTED
By leading Fire Insurance Company a bright ! A thoroughly competent BOOKKEEPER, fully

INSPECTOR for Montreal and District. Prc‘crcr)cc ' qualified, and having the necessary experience, 10
will be given to one capable of applying rating | yake charge of the books and accounts of a leading
Schedules and examining sprinklered business. A | FIRE INSURANCE COMPANY. Address giving

satisfactory position to a qualified and ambitious | ) _ L aut ad
Candidate.  Apply. stating  qualifications and | past experience in nsurance work and salary ex-

| pected.
INSPECTOR, BOOKKEEPER,
P. O. Box 1502, c/o. P. O. Box 1502
MONTREAL. Montreal.

expectations, 10
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oo STOCK AND BOND LIST, Continued =
4 | Closing :Ii::' 1 ; ‘ !
won (S, oy | Wy | NSRS e Ak ‘
Aske ! Bl AN | 1

gell Telephione Coveevees 99 | 97 ‘ 5 ! ‘3-6‘9.000.“! Oct. 1at Apl |Bk. of Montreal, Mtl.[April Ist, 1925
Can. Car & Fdyseeeseees 104 | .. 6 3,500,000|16t June st Dec. coescuvsueerrannvee: Dec. 1st, 1939 Red.at110aft.Nov." 19

| or in pt.aft.Nov 11
Can. Convertersaasaeas| oo | o 6 474,000’1“ June 18t Dec.| csees or ce0sesece-s|Doc. lot, 1926
[
Can. Cement Couoviannee ‘Jﬁg 9% | 6} 5.000.1'00“!! Apl. 18t Oct. | " o Oct, 21st, 1920 Redeemable at 110
Dominion Cosl COvovnocs| 9%8] - b 6,300,000 st May st Nov. " o [Apnl s, lDJII‘RvJ. at l0band
| |Int.after May Ist, 1910
Do, Lron & Steel Co...| 85| 85 | 5§ 7,332,000/ 1st Jun. 15t July Bk. of Montreal, Mtl July 1st, 1929
lom. Tex. Sers, A" o0u| 99 9| 6 758,500/ 1 March 1 Sept. Royal Trust Co, Mtl.|March 1at,192|56 Redeemable at 110
[ { | and Interest.
“ Ll | R ‘IOO 9| ¢ 1,000,000/ " " " " Redeemable at  par
| | | after b years
" WO eaoe| oo | o 6 1,000,000 " " “ e {ted. at 105 and
\ Interest
“ wprd o e, 450,000 “ " " “ . “ "
Havans Electrie Railway| .. <} & T.ﬂ?l.'lill]lnl Feb. 1st Aug. 652 Broadway, N.Y. . Feb. 1st, 1912 Redeemable at 105
Halifax Tram..oeeuenes 100 .1 g 60000015t Jan. Ist July|Bk. of Montreal, Mtl. Jan. 1st, 1916
Keewatin Mill Coveornnns 190 ‘ M| ¢ 750,000 15t March | Sept. Royal Trust Co.,Mtl. Sept. lst, li)ll'n‘llﬂlmlnlhl. atllo
Lakeol the Woods Mill Co| .. |100 | ¢ 1,000,000/ 1st. June 1st Dee. Merchants Bank of {
] ‘ Canads, Montreal..[June lst, 1932
Laurentide Paper Co.... 110 {103 947,305|2 Jan. 2 July Bk. of Montreal, Mtl.|Jan. 2nd, 1920
|
Mexican Electrie L. Co..| .. | | : 5,718,600{18t Jan. lst July " o |Ju'y lst, 1935
Mex. 1t & Power Co.. -y 11,724,500/ 18t Feb, lst Aug. Feb. 1st, 1933
Muootrenl L. & Pow. Co..| 973 93 4 f.,m,oon.m JllLlut.Jury “ w  [Jan. 1et, 1932 Red. at 106 and
| Int. after 1412
Montreal Street Ry. Co..| .. (100 | 43 1,500,000]lst May 1st Nov. May lst, 1932
Ogilvie Flour Mills Co...| .. i .. & 1,750,000(1st June st Dec. | Bk. of Montreal, Mtl.[July lst, 1932 Reldnmnl»lnlwb.nd
| Interest
PenmAne ..ovesesesssoce| 929 89 | 8 2,000, Oll‘h-t May 1st Nov.|Bk. of M. Mtl. &Ln. Nov. Ist, 1926 Redeemable at 110
[ | | after Nov. 1,1911
Price Bros .eeo covecees| 804 FO | 6 833,000{1st June lst Dec,| ceoeeoeesseseraces. June lat, 1925|
Quebec iRy, L & P.Co...| 44 413 8 4."“,66611“ June st Dec.|. ve. |lune Jut, 1929
Rio JRN@Ir0. cosocososons] oo | oo 5  25,000,0001 Jan. 1 July| ceeeene vees | Jan, Lat, 1935
| C. B. of C. London.
880 "AN10. coesssessnens| oo | o L} 6,000,000{18t June 18t Dec. Nat. Trost Co. Tor. [June 1st, 1929
foronto & York Radial..| .. | . ] 1,620,000(1 July Ist Jan B. of M., Tor. & N.Y.|Feb. 1xt, 1919
| 1,000,000{1st Apl. Ist Oct |Bk. of Montreal, Mtl. | 'an. 1xt. 1927
Winnipeg Electric .. .o.| 944 91 b 4,000,000/2 Jan. 2nd July o " Jan. 1st 1935
West ludin Electric..coue| oo | oo | 600,000| 16t Jan, st July| coeescinessvenacens 1979

Montreal Tramways Company WANTED.
SUBURBAN SUMMER TIME TABLE A MAN of many years experience in FIRE
Laibias + e INSURANCE who controls a fair amount of

From Post Office ne N P ” 3 3 S ; ACCe
T Post OMflce © . 10 min. serylce 1200 noon to .10 p.m business personally and through subs. would accept
0 " : Koo " "

L2000 1 T pmiozmmid 4o GENERAL AGENCY of a good Company for

I
From Lachine—

® min. sery ice b0 a.m, to 5,50 a.m. |10 min, seryleel2 0 Lo R0

1 e -un""' "):,llin'!“ l-.'n o N."I:‘:;‘l'l'.‘lnnl.'.ln:l III‘I M‘)l“ft‘lll. Addfl'Sﬁ.

» " ' woo Y 12 noon Fxtra last car at 1250 a.m. o ‘ AT
GENERAL AGENT,

Sault aux Recollets and St. Vincent de Paul:
From St benls to St Vine

2min. seryiee 5,20 a.m, to 6.00 8, )y min. service 800 p.m. tol L0 pm

L .0 " LXL U ‘ar to St Vineent 1130 pan,

n Ko - 40 pm. Car to Hendersons only 1200 mid. M()l“l’t‘:ll

10 CoAmpm. to T I Car to St Vineent 1240 midnight

¢/0 The Chronicle,

= m
» tm CXCU

From St Vineent to St Denls—
® min. service 5.50 a.m. to 6.30 & m. 30 :
o T a3 0 KW T m St.
» " L U 4,30 p.m, Car fron [t ‘l,
:' . L0pm to7 " Car from St Vinecent 110 a.m. ANTED.

J b K30 pom.

Cartiervilles A FIRE INSURANCE AGENT controlling

From snowdon's Junetion— 20 min service 5 20a.m. to 11.20 pom < »
2 min syl LA . hid. quite an amount of good business, would take charge

From Cartiervitle= B min srvieg bl am oL R O the FRENCH DEPARTMENT of a good Com-

Mountain : A .
From Park Avenue and Mount Royal = pany for the City of Montreal or the Province, on

1
2 min. service 5,40 a.m. to 1220 midnight . - 8
From Vietorla Avenue— Commission. Address,
2 min. service 550 p.m. to 12,30 midnight SNT
Best da 054 AGENT,
30 min. service 500 a.m. to 9.0 p.m. ) : )2
w " 7 900 pom, to 1200 midnight P. O. Box 1502,
Tetraultville : Montreal.
15 min® service 5.00 a.m. to' 6.5 a.m.
w " e U 8S¥pm.
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REFERENCE DIRECTORY

Legal Firms, Brokers, Agents, Etc.

Vicron E, Mitenenn, K.C
Frron M. Machovaane,
GILBERT S, STAIRS,
Pirner FOCASGRAIN,

McGIBBON, CASGRAIN, MITCHELL, & CASGRAIN
CASGRAIN, MITCHELL, McDOUGALL & CREELMAN

SOLICITOKRS & BARRISTERS-AT-LAW

Cable Address ROYAL TRUST BUILDING
MONTGINN, ™ MONTRNAL MONTREAL, CANADA .

I CMasr Casaray, ht
A CHASE CARGRAIN,
Joux J, CRerLMax,

F. S. Maclennan, K.C.

Advocate, Barrister & Solicitor
New York Lile Building - MONTREAL

CARIE ADDMESS FAvMA MONTHREAT ANC Corm

ATWATER, DUCLOS & BOND

ADVOCATES
Guardian Bullding, 156 Si. James Street, Montreal.

AW ATWATHR KC C. A DbUCLUS K.C.
WL ROND, KA 1 K COULIN,

Bell Telephone Main 771

F. W. EVANS C. R. G. JOUNSON

Evans & Johnson

FIRE INSURANCE
Agents BroKers
26 ST. SACRAMENT STREET,
MONTREAL

GENERAL AGENTS

£TNA INSURANCE Co., of Hartford

BRITISH AMERICA ASSURANCE CO., of Toronte
SUN INSURANCE OFFICE, of London, Fagland
HOME INSURANCE CO., of New York

McCarthy, Osler, Hoskin & Harcourt

BARRISTERS, SOLICITORS, Eic,
NOME LIFT BATTLDING

VICTORIA STREET TORONTO

Joun Hoskin, K ¢ P W.Hascovst, R C. H S, Ostev, K.C
Lxiauron McCawTHy, K DL MoCakrey K (

JoE.H McCartmy

Counsel - Warteacw Nxswir, K

Brirron Ost e

GEORGE DURNFORD, Ltd.,

Auditors and Accountants
Reom 33, (anada Lifc Duliding, 139 SI. James Siree!, MONTREAL
G. DURNFORD,CA ,FCA Can ARTHUR J. ENGLAND Acer,

THE CHRONICLE

is filed regularly in leadiog olfices
throughout Canada ; advertising in
its columns has a permanent
value. o P ‘ ’ y ’

Hon, Bir Alexandre Lacoste, K.C

Kavanagh, Lajoie & Lacoste

ADVOCATES, SOLICITORS, Fic.

Provinclal Bank Bullding, 7 Place d'Armes.

H.) Kavanagh K C.
. Serin-Lajoie, K C,

Paul Lacoste LL.L
Jules Mathieu, LIL.R

Canadian Banking Practic

Published under the Auspices of the Canadian Bankers' Association.
Compiled by John T. P. Knight
$4.00 per copy
For sale at The Chronicle Office,

160 ST. JAMES STREET, MONTREAL

THE BENALLACK

Lithographing & Printing
Co., Limited

80-82 Victoria Square - - Montreal

INSURANCE
PUBLICATIONS OF THE CHRONICLE
MONTREAL.

FIRE AGENTS' TEXT BOOK (Griswold) - . . . $2,00

FIRE INSURANCE EXPIRATION BOOKS (Magurmn
50 cents, and $2.00
LIPE AGENTS' MANUAL, - . . . - 3300

We make a Specialty of

Insurance Wordinds

Printed on Onion Skin in one or two_ colors.
We can fill your order PROMPTLY and at
MORE MODERATE RATES than any FIRM

in Canada.

JOHN LOVELL & SON, LTD.,
PUBLISHERS 23 St. Nicholas St., NONTREAL




