
CFFTGE CF DIRECTOR CF PUBLIC INFORMATION

This material, the firet of a monthly release, F 0 R
is prepared as notes for speakers; as general
information for'thooe who write asking for up RETRA
to the minute information on the Canadian war
effort. It will be reviewed monthly so that
the figures will be brought up to date.

À BRIEF REVIEW CF CANADLIS IM EFFORT
March 31, 1941.

GENERAL

Canada entered the war on September 10,, 1939. Although at that tîme she, vas

a relatively weak military power, she has in the ensuing twenty months built up a

'war machine whose actual and potential strength is. very considerable. In the

yearB 1936-39 steps, were taken to modernize and expand the Canadian armed forces

and tO PrePare measures for the defence of Canadian territory. The 1939 estimatea

Prov'd*d about $64500,000 for the three services., by far the largest aux ever prc>-

Vided in Canada for defence in time of peace, but the steps whieh were taken dur-

'ng th18 pre-war period were necessarily lixited by a peace-time budget. Canada

entered the war with armed forces whose size was insignificant in comparison vith

th"'e Of European nations., and her industrial plant was aperating almost entirely

on a peace-time basis.

During the past twenty monthe Canada has steadily diverted more and more or

her rIBBOureeei both huun and material into an all-out war effort. The 1941 es-

t'm"'DO PrOvide a lainimm of $1,45CtOOOOOD for war; a quarter million Canadiens

a"e 618rVing in the armed forces; and the indii jaleapacity of the country bas been

turned Over to an unpreoedented extent to var production.
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Canadat5 war spending bas steadi.ly încreased. In the fiscal y.ar, Âpril le

19409 to Iarch 31, 1941 expenditaw. for war wus about $835,000,000. The peet

rate of sppnding 1w welJ. .výr $1,000,000,000 a yearEand1 the estiated# e niture

fo h present fiscal year is $lx450eOOOeOOO. The Minister of Finance expcts

thi, aropriat.on to b. exzoeded, Ini addition to this direct war expniu

Candainthe last fiscal pear, spent ovr $300,000,000 to repafri*te Caade

seuite held in Britain and wifl spend in the present fiscal year, ovor

* OsOO,Q9O for the sam puWp*0.. Ihen ordinary expese of aIl iane oen

Mens readed the total thich Canadians wifl have t. rvd o their oen

Mens urngthis f iscal year amut to about hlf of the ustiate natioa

incme whchis now expected t. total $5,950,0OOepOO T. finance adasirc

wareffrt nd er inirc .ffwt in the form of facial asi tanet.h

'Unte Kigdmalmst44%ofth naioal ncmewil be eurd

The ~ ~ ~ I fiaca oiyo h anain, vrmn st a o h aa

-s -sPsilp"si os.Fdrlbn sus ic h tr ftewr

-oa bu 1,o.o.o.Alti oe a enrie nCnd n h
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inrase of~ *146,022,490 over the f'frst eJ.even moinths of the previaus fiscal year.

Inoetaxes have gone up sharpJ. Five times as maniy Ganadians as ini 1940 are
nI iable f'or in<come tax. This mee-ns that about a million people in the loer

incom brackets are nov paying inoome tax f'or the firat tiue. Rates for taios.

aled pyin inoome tax have been greatly inoreaaed, For examp1., a mrried

man ith o hildren vith an incarne of $39000 a year last y.sr pai4 teDmno

Govrnmnt$36. This y.wr h. pays $195., to vhioh s'u must b. de the amo<imt of

hi Po inca inco.. tax. For the frt eleven months of te fiscal y.wr to

Nebuar 28 1941, incarne tax collections vere $,232,l79,40 a gain of$1367.8

ove te Pevou. year, Th. Federa3. Govr et is nov tax4ng at te rate of

abuttgo,(OOOO ayer

SPECIcf ECNOI hawME

In4drt rsrehreooi ffciees aaahsud:ae

Beea pca cnmemaue iceteotra fwr tp aebe

take tOconsrve frinecagepriual-mrcnecagewihCnd
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Organizations set up to administer these controls bave operated on a vsry

liber.a bas.is and have so far gained tbefr ends largely througb the oo-operation

Ofth nterets i.nvolved, The net resuit of such measures to date has bee tat

Caaa a been able to finance ber oun var effort, to payfor puca.ses abra

an t provid. Great Britain with financia]. ausistance. No serious shortag. of

any essential rew material or consu 's commodi'ty bas ocour.4. The coot of

EeYlarge taaia actory frea Nova Scotia to Vancouver Island bas be

tured verwboUy or ini part to w work. Steps are b.iig tknto inoroase this

dvro of industry fr.u ordinary to w production by a systea ofznng e

tween 30eOOOad 350,000 a4ditional men have been absre noidsra

San my b t.aiedinthi way in the course of the year. Sic th a b.gn

theBriishandCandin Gvermens hve ndrwrtte caita adan e fae

$3(pojo frteepnso n q.4-to aada nuty.Nwpat
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Yay proets. T1he nuuber of buil1ding permits iqse during 1940 wasasbout 85%

greater than the nubrisse in 1939.

Nevertheless, Caada inusTU4s lr y turaed out an mresv aut

r o wa equipmet and esential supplies. Shiipbui1ding ha. inr.as.d trmndul

inCnda. -At the beginning oft' he var there vere only 1,500 men employed in

CanaiansbJpyards, Jow over 20,000 work.rs are .iwployed in over 40 yad. el

Of10 tel and 380 wodn shipa have benlaid down in Canada since the Qutbr#ak

Of ar.These includ. corvttes, mineuweepere and a large nubro 1ler cat

Thewhoe hipbi1d4g progrmm -hiob wae t~o have been comleted in 19,43 viUlno

be omleedin 1942, At 1.tst 20 mercht ships are t. b. osrce o ra

]8*etai. Pans for the constrution of desrr inCnd aepoeeu h

l8t6t esimat of he cs 4 f the sibidn rgamet 15OOOO

Canada pro uce eea ifrn ye farcat o hc ni r

lePOted.Prouctin ofairraftfor omt uyienorggMsofCaal
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Eight of Ganadals noteen cii.aicals a.nd expl.osives projects have bogun to

Poduce. Six moe il b. in production by the. middle of the. yar. One of tiese

plnsi. equal in size to the. largest similar plant ini the, British Emire.

Small armsammntion factPories are meeting the. ciurent dean nd are capable

Of4oubiing production, should this be necessary.

Shella and shell components are being produced ini ±'y actories wll up te,

achdl. About 350,000 shells a month are now b.ing turned out.

Nnty thousand Aruy meohanical tasot vehioles have bean maein.aa

Th ajority of theee have bwn exported t. Britain and Empire cou ±res. They

weeused largely agaiuV th#e Italians ini Libya.

Arorplat. of a h1.hquaUity isno being made nCnaai peaato o

Poution of two types of tank in Cad. Tak have aled enbuiitfo

e8s1,00000 tosa year. It is now eitiaate& ttpouin satertef

abou 2,50,00 ons a yeor.

Proucton f aloy istenort.ev ie h pewrlv
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ASSITANÂCE TO GREAT BRITAIH

In addi.tion to sending soldiJers, sailoro, airmen and naval units to Great

Brtain, Canada has despatched essential war supplies and equipmet and rond.red fi-

nani assistance.* Canada t5 exporte to Great Britain ini 1940 wre about 50%

geter than in 1939. These included f ood stuff o, raw mterials such as base

Mtais and timber, and war equipment. 1)uring the next tweWve months it is .xpeo-

tdthat Canada will send to Enitain approximately $1,500,000,000 worth of suoh

splies.

From September 15, 1939, to the enzd of Yebrury this year, the United Kngos

diJot wl.th Canada auounted to approxmtely 8737,000,000, Of this d.ficit, Cn

aapro'vided 45% by the repatriation of securities, and 21% by téaccmuation o

Strlng balances in London, while only 34% was met by the transfer of gold~. Dur-

igt ie six iaontIhsl period, endinig February 28 1ast, Brltaints deficit with Cnd

ws$359,000,000 and Canada finanoed, h whole of that deficit, exet$65,00,0

Wihwas covred by gold shipmnts. Since the early part of Decebr no gol a

benreoeived from the United Kirigdou, During the vaesent fisca year, teCn

«danpepe will be reneiJng iancialaistance to BriJtainwih ol be

equialen, i comarabe U ite S tstrs t oehngo 1,000000
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The Navy has grown rapidly. At the b.gixming of the war its streghwa

aot 3,600 en nd it had13 hips of all kinds.

T'o-day ita .trength is about 16,000 and it musters over 180 veso.lu - 1.noluGlng

13dstroyers, 3 armed merchant cruiwera, a nibr of corvettes and mineswe.pers

ada large numb.r of saller oraft suitable for patrol and anti-su mn woek,

)0ethan one thousand Onnadianu are servl.ug on Royal Navy ubips and othrs are in

traiingin England. The navyls .trongth by MaroIi, 1942, i. expected to b. 413

OIsand about 27,000 men.

At the beginning of! the war Cand had a? Praet Forc. of!on 4,000 me

ada Non-Pemnnt-Active MiIitia, rouaghly .quivlent to the Teritori*a in h

nntdKingdom, of somthing owe 50,000 men. The Praet Force i. o nw

asteActive Aruy and the iIitl& i. nov nw as the Ros rveAm, 3oth these

branhes aM eeadiy ex and . nteeaenwmr h 1500enIea.

Bixtythou and nda rosaeo ur nBianflyeupe n ed

£Or atte. anaiansolier ar ondutyin eelndin ewfundand. ad i
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Copa tank bri.gade, an armoured corps, and the. Tiiir4 Ganadian Divisi.on. eal

hafo Ca as estimated direct war exedtr in the. pent fisalJ y.wr

iil be devoted to the Army.

The. atr.ngtli of the. Royal Âaaia ir Force i. today many times wiiat it ws

tith. outbreak of var. Planes pafrol Canadian coast. daily and assist the. Navy

iescring convoya on the. first part of their journey. The. BritishCmmneat

Aifraining Plan, the. f irt anone nDcmej 99 a xaddv.wy ail

ofpilote, gunners, observera, and naiao - at about twice the rate rgial

Paedfor tis time. 1 very large nmeofairmen adrdotcncashv

arayarrived in B&itain to play th.fr part in th air war.Fo aymnh

thee av bentheeR..A.F.e sqarn nritain, i ddto to h .l

Candi& sqadrn o th R..F.Caadin arme hae s fa acoundfr aou
200 ermn pane. Te ar trinig pan ow pertesave 0ahosfo

costtocostan i i epete tatb Sptmbr, 8 sholswil etpea
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air patrols, coastal and anti-aircraft guns and large concentrations of troops.

Over one hundred air fields have been built under the Air Training Plan, strategij

air bases have been built in coastal areas, and Canada will spend $20,000,000

this yea# on additionl and and sea bases of strategic importance. Troops guard

vital points throughout the country.

31-3-41
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