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AGp
RgEMENT CONCERNING THE OPERATION OF THE ICELANDIC
TATION OF THE NORTHEAST LORAN CHAIN.

SIGNED AT MONTREAL, APRIL 30, 1947

0, 3 ; .
. addrf;ssed to the President of the Interim Council of the International
Civil Aviation Organization by the Representatives of the
Contracting States
Sy MoNTREAL, 30 April, 1947.

)

the"l;he_ undersigned, representing governments which are desirous of assuring
g tinued operation of the Icelandic station of the Northeast Loran chain,
Mo+ ich are prepared to make contributions to the cost of operating that
Ventio n acgordance with the terms of Chapter XV of the International Con-
Ggye 2 O Civil Aviation, hereby advise you of the conditions under which their
Ments will be able to make such contributions.
acegrd hed understood (1) that Iceland will maintain and operate the station in
Ders(mgnce with established standards of efficiency, employing competent
a“ﬂistanel;. (2) that Iceland may call upon ICAO for technieal advice and
ing ass‘ce in the operation and maintenance of the station, and that such advice
ICAQ 1stan(;e will be furnished by ICAO to the extent of its capacity; (3) that
~fnq mmay inspect the station, its equipment and all matters related thereto
tellanc:‘y make recommendations to Iceland regarding the operation, main-
*tatiml b, and administration of the station; (4) that in the event that the
I’Po\zide In the view of ICAO continues to be operated inefficiently, ICAO may
g Opewlt_h the consent of Iceland, for technical assistance in the supervision
st:tisfactratlon of the station until such time as the station is brought into
b aehi:ry operating condition; (5) that in the event of other measures failing
gelne N Ve satisfactory operation, the parties shall consult regarding the
f“Dpl'les Measures to be taken, and (6) that the station, its buildings, materials,
d’l‘ ey quipment, and other goods, will be without charge assigned to Iceland
&Uve,nmatmn during the period under the present arrangement and that the
Dprgpsicnts of the United Kingdom and the United States will initiate the
late action to this effect.
IQA(()’?HSIderation of such operation, the contributing governments will pay

%
For transfer to Iceland, its direct outlay for personnel and material
0 operate the station, plus administrative overhead not exceeding
% of operating cost, plus all expenses incurred during the period
rom 7 November 1946, including the amount payable to the Govern-
ment of the United Kingdom (not to exceed £1500) for highway con-
% Struction and necessary repairs to the station;
he actual out-of-pocket expenses of ICAO for services in connection
With the operation of the station or development of the terms of the
! ggreement to insure the continuance of the operation, but excluding
i, y general administrative expenses or overhead. :
: { ‘se}vrema?“mum total amounts for which the undersigned states will consider
8 .llable, without any further assent of their authorized representatives
% L i will be:
31 3 °F Payments to Iceland, $30,000 for the period from 7 November 1946

M
Arch 1947, plus an average of $6,000 per month thereafter.
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2. To ICAO, $2,500 for the period from 7 November 1946 to 31 March 1041'
plus an average of $400 per month thereafter.

L
In consideration of the operation of the station as described heréil.
Governments of Canada, France, Iceland, the Netherlands and th’e.?;goﬁ
Kingdom will contribute to the costs borne by Iceland and by 1CA
periodically determined within the maximum amounts previously stated,
proportions: :

Percentage of
Total cost
Canada .. ... . .. D396 gwloodeod - - 9
iishicp Be o aame T o o S 8
dedlamd- e s et 5
Wetheidaple o e o o 0 0 4
Ligted Ranodom, ¢ . = e s At L 10

It is understood that the Government of the United States is undel'_mw
through a communication (attached hereto), to the President of the I%M
‘Council of PICAO to bear a maximum of 70 per cent of the total 0'05@‘1‘
30 June 1947, up to a maximum of $40,000: and that the United States.Gf’g(aw
ment hopes shortly as indicated by the terms of another communication,
attached hereto), to be able to give assurance of its readiness to bear e

proportion of the total cost for the period following 30 June 1947.*

- 1f on 1 November 1947 it appears probable that the present ley
financing the Loran station will remain in operation until 1 July 1948 Olfgw

s

before being superseded by a more permanent arrangement, we undel”Swnd wﬂ ‘

the President of the Council will call a meeting of the contributing Sﬁﬂ?gfﬁ,}h&
of any other States then appearing to be interested in the operation to wﬁﬂ
and agree upon a revision of the relative amounts of the contributions migﬂd
the several States, as may then appear appropriate and that it will be antic 4o
that any changes then agreed upon will come into effect from 1 .J anuwﬁw
In the event that the supply of spare parts or other material becomeﬂ;";é‘ﬁ;@
sary in the operation of the station, the contributing States will b& 4
option. of paying the cost of the open-market purchase of such materid;
supplying the material directly. In the event that the latter course i8 %h%b?
States supplying material shall be credited for an amount of the cOnt-fl-“f}f
due from them equal to one-half the cost of manufacture of the materia ™
new condition, or one-half of the depreciated value if already used. “Wﬁ
The contributions due from the several contributing States other. ¢
Iceland will be paid to ICAO and the appropriate amounts out of the .“’FM
received will be promptly transferred by ICAO to the Government of 1z
Any amount due from the Government of Iceland will be direetly Mfﬁ’
against a like amount of the total sum due to ITceland, eliminating any &
of those funds. M&

Our governments propbse to make their first payments, in an 1947'
estimated by ICAQ to cover the total operating costs through 30 Ju? p;!"’d"
but not-in any event to exceed the amounts hereinabove provided for that P %

A,
for

quarterly period (the first quarter beginning 1 July 1947) in the ﬁ;ﬁi’(“
fi

S

e
on or before 15 May 1947. They propose thereafter to make payments .
estimated by ICAO to be due, but not in any case such as to bring the cut

average of all payments made during the interim period to exceed_ "'he{;-‘):{ ‘f”;

[ 10 *The percentages stated total 106 per _cent. This is intended to provide a SHWW
but insofar as the amounts actually received for any quarter exceed the actual amo“é’-gg‘gi
that quarter when finally 'determined, the excess will be refundable to the €

States in proportion to the amounts of their contributions. of
’ ‘:..I.‘ A
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&%%OVG specified. Our governments propose to make thgse payments befox:e
i of the second month of each quarter, or within thirty days gfter thglr
o?resentatives at ICAO shall have received from ICAO the appropnqte notice
bet € amount due, whichever of these dates may be the lajoer. Any differences
ing N the actual amounts due for any period, as determmed. V\./h.en the: costs
0of :Pred during the period have been fully reported, and ’?he_lnltlal estimates
yq ‘4 amounts by ICAO shall be adjusted in the first perl.odlc payment to be
© after the amount of such differences has been determined.
thej, he Governments of Canada and of the United States propose to make
Payments in dollars, either U.S. or Canadian at their election. The oth(.ar
Mments whose representatives are signatories hereto propose to make thelr
f0ts in US. or Canadian dollars or in pounds sterling, at their election.
ing_ he Present arrangement is to be considered as of interim character, pend-
tmmpl‘etion of a more formal agreement. : i
!hm Ur governments propose to make payments as indicated herein until thgy
n{a 8lve notice of their intention of terminating such payments. At least six
+ 8 notice will be given of any decision to withdraw; and a St.ate filing
St U0tice shall have no obligation to contribute to the cost of operation of the
iy Ozaor to the costs of ICAO beyond tl-he spc;c:lﬁ%d w1thdrsfzwal date. Ié;elf;c;;
¢ Son, the payment for any quarterly period by any of our govern
tﬁznot be l‘egarc{)edy as assured, brflo(tlice of that fact will be given to ICAO by
quartovel‘nment concerned at least ninety days before ‘the beginning of the

' With respect to which the difficulty may arise.

Day ln the event that operation of the station is terminated for any reason,
fy Ment will cease to accrue to the Government of Iceland upon the date of sqch
tpy 80D ; the proportion of any payments made previously to that date Wl}mh
tic»ﬁ lted the anticipated cost for a period beyond the actual date of termina-
all be returned to the States which contributed them.

m&inn.the event that one or more contributing States should be unable to

nae D their payments, or to make any particular payrpent, it is our ur.ld.er-
3tat g that ICAO will call a meeting of the representatives of the remaining
the d t°.00nsider the situation thus created and to seek to find means of meeting
“tatiof, ¢lency thus occasioned in the provision for the operating costs of the

%gn the event that the payments made for any particular o_lua'rterly period
th‘ai;‘ % sufficient to cover the full amounts payable hereunder., it is understood
fo xczgments to the Government of Iceland will have priority over those

“Del-ln- the event that additional States should engage in trans-At.lantlc air
I%lgg: ons or for any other reason desire to participate in the financing of th.e
o dic Loran station, it is our understanding that the President of the Qouqcxl
%tsaAO Will either (1) call a meeting of the representatives o.f the cointqbut}ng
%o, 41d of the potential new contributor to consider the equitable distribution
tﬂ'tsas S Under the new situation thus created; or (2) in case it is impracticable
Dy, -~ Such g meeting at the time, will agree with the new contributor upon the
?“htﬁll;tlo_n of the total cost that it is to pay and will then propose to the other
ln,\q Uting States any reductions that should be made in their own payments
" of the additional revenue thus received.

%Ee © Undersigned hereby advise you of the readiness of their governments to
Ch payments in accordance with the terms set forth herein.



6 , 1947. ]

- It is requested that you adwse us severally of the readiness of
act in the capacities required by the terms of this letter,* and of cthe ac
of its terms by the Government of Iceland. .

Accept, Sir, the assurance of our high consideration.

aAVC McKm

ainds : for the G’overnment of C’afgtl)’

Hengro BOUCHE
for the Government of »

ErrinG ELLINGSEN**
for the Government of Icela

) 'A. P. Dexker,
for the Govemment of the Net

BRI P e ‘i 1102 9T ONE i Bitks

554

Sk ,;r( b ikl {54 it shant sd'b it Snorto el

 *On June.19, 1047, m Council of‘ the' Thterdational Givil Avidiia
&;Mﬁm@ its readiness to act m&ummu Tequire

**The Representative of Tceland signed on 14 May 1047.
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ANNEX
(see paragraph 6)

Th
?}{e”}e Isrﬁgp?esentativ . I
Nterip, Scz,‘(’)"al {n'temgftiéhe United States of America to the Interim Council
uncil, nal Civil Aviation Organization, to the President of

SIR,
MoNTREAL, April 3, 1947.

‘iequ hay
Nopgpes of he honor to inform s bt
Nna

tha; D€ast [, oesUring the cont;

¢ Lo chvamh:ngointmued operation of the Icelandic
o (aneg Withr the I)Ol‘io(si prepared to bear its share of the costs of operating
ation 2 e Tt 7 November 1946 through 30 June 1947, in
Wijp Th » On the f Ii f chapter XV of the International Convention on

"bermakeet}]&:rovisional 10 owing conditions:
Q'hma te. e . Necessary r;trernat,mna] Civil Aviation Organization or its successor
SVing o, Station in 4 rangements to assure that Teeland will maintain an
Mpetent, per:gg?lzfli%nce with established standards of efficiency,
b

(\Onc n cons;
Sup, erned, ¢ D8ideration
Sy, 08 he U, .GIOVeSIf1 the mutual undertakings of all of the governments
‘ ment will make available on or before 15 May 1947 2
) for its apportioned

ang ¢ Of the ooeed |
alx:(i)u iI}lliZt(;‘OS‘? of nfrloariilytaghpusand dollars ($40,000 U.S.
0t ghayr BLiVe eXpenge‘mir-lg and operating the station, including supervisory
ot exceed qe\j of PICAO or its successor, for the stated period. This
seventy per cent (70) of the total cost of such operation;

g 0 th
unt n o event,
e th
the ¢ hrOUCiSSary t0 o Or?gi the sum stated above proves to be in excess of the
Ungg © June 19 42”%‘0116 station in operation for the period 7 November
, PICAO or its successor will refund such portion of

€xpend Lo
ed for this operation not later than 1 January 1948.

Very truly yours,
LAURENCE S. KUTER.

Th

of tp ¢ Re 11

th e P “Presentati; :

he Inte;f)vlszonal ?fngn of the United States of America to 'the Interim Council

3 m Council, ational Civil Aviation Organization, to the President of
MoONTREAL, April 3, 1947.

D
OCTOR WARNER A

to 1 Sub;
ha lect,
‘?(t)atio\;eff“ndgoa\?:ggﬁtary decisions not ye
Per. 10T the per'a le to support the conti
riod 1 July 1947 to 1 July 1948 in an &

Cent of
the total costs of the station.
Very truly yours,

t finalized my Government hopes
nued operation of the VIK Loran
mount not to exceed

LAURENCE S. KUTER.
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