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ENT CONCERNING, THE OPERATION OF THE ICELANDIE
LION 0F THE NORTHEAST LORAN CHAIN.

SIGNED AT MONTrREAL, APRIL 30, 1947

essed to, the President of the Interim Council of the International
ivil Aviation Organization by the Representatives of the

Contracting States

MoNTREAL, 30 April, 1947.

ndersigned, representing governments which are desirous, of assuring
Lied operation of the Icelandic station of the Northeast Loran chaîn,

are prepared to inake contributions toe the cost of operating that
accordance with the terms of Chapter XV of the International Con-
Civil Aviation, hereby advise yQu of the conditions under which their

[lts will be able te make -,uch contributions.
Inderstood ( 1) that Iceland wilI maintain and operate the station in

Swithi establishied standards of efficiency, employing competent
(2) that Iceland may cadi upon ICAO for technical advice and

in' the operation and maintenance~ of the station, and that such advice
ince will be furnished by ICAQ te the extent of its capacity; (3) tlhat
Y inspect the station, its eqiiipxuent and ail inatters related thereto
rnake recornxnendations to Iceland regardipg the operation, main-

Lnd administration of the station; (4). that in the event that the
the view of ICAO continues to be operated inemfciently, ICMI) may
ith the consent of 1 " elard,' for teclinical assistance in the supervision
6tion of the station until such time as the station is brought iu$to
'Y operating condition; (5) that in the event of other measures faîling

esatisfactory operation, the parties shall consuit regarding the
nnures to be taken, and (6) that the station, its buildings, materials,

,lupment, and other gQods, wiil be without charge assigned te Iceland
'ionl during the p~eriod untder the prescrnt arrangement and tha.t the
nt of the United I<ingdom and the United States will initiate the
taction te this effect.

ilsideration of such operation, the contributing governments will pay

ýo trainsfer te Iceland, its direct outlay for personnel and nmaterilJ
0operate the station, plus administrative overhead not exceeding

0:of operating cost, plus ail expenses incurred during the period
lrn7 Noveinher 1946, including the aniount payable te the Govern-

fleu)t of the United Kingdoin (net te exceed £1500) for highwa.y con-
tuton and necessary repairs to the station;

Ih cta out-of-pocket expenses of ICAO for services icneto
Vithte operation of the station or development of the. terms of the

Lgeret te insure the continuance of the operation, but excludin
ýnYgenraladmxinisitrative expenses or overhead.

aainmtotal amounts for whkch the udrigned states willcnie
8lalwithout auy Iurther assont of thi uhrzdrepresentatie

ýr aVmnfq +n Te>lnnd £J4OlOf for the neriod from 7 November 1946



2. To ICAO, $2,500 for the period fromn 7 November 1946 to 31 1%
plus an average of $400 per month thereafter.

In cQnsideration of thec operation of th~e station as described
Governments of Canada, France, Iceland, the Netherlançis an~d 1
Kingdom will contribute to the costs borne liv Iceland and by
periodically determineçi within the maximum amounts previouslv st.9
proportions:

Percenta
Total

Canada..................9
France......... ...... .................... 8
Iceland. ...... ...... ...................... 5
Netherlands................................ 4
Ujnited Kingdomn .............................. 10

Irt is understood that the Government of 'the United States isu
through a communication (attached hereto), to the President of t)
Council of PICAO to bear a maximum of 70 per cent of the total
30 June 1947, up to a maximum of $40,000: and th.at the United Stat(
ment hopes shortly as indicated by the terms of another communici
attached hereto}, to be able to give assurance of its readiness to heai
proportion of the total cost for the period following 30 June 1947.'

If on 1 November 1947 it appears probable that the present
financing the Loran station will remain in operaton until 1 July 1I1-
before being superseded by a more permanent arranglement, we under
the 1resident of the Council will cali a meeting ofthe contributing
of any other States thon appearing to be intereste4 in the operation
and agree upon a. revision of the relative amount ofthe contributioni
the several Sates, as may then appear appropriate and that it wilI be
that any changes then agreed upon will come into effect from 1 Jan,

I~n the event that the supply of spare parts or other material becô
sary in the operation of the station, the contributing States >vjl
option of payixig the çxost of the open-market purc1hase of such atsupplying the material diredtly. In the event that~ the hâtter course

States spplying miaterial shall bce creditçd for an anwurit of the C
due from them equal to one-haIf the cost of manufacture of thema
n~ew condition, or one-haif of the depreciated val~ueif already used.

The Contributions due from tie several contributing States 0l
Joeland will bc paid to ICAO and the appropriate amounts out, of the
received will bc promptly transferred by ICAO to the G~overnment 0

4ny awmount due from the Giovernment of Içeland will bc ie
ainst a like amo'ut of the total suni due to Iceland, elmntiga'

oftoefuin4s.
Our governments propbse to make Llheh firat payments, in P1

estunated by ICAQ to cover the total operating costs thiroui 30
lunt in any event to exoee~d the amonwmts hereinabove proviIed for th
on or hefore 15 May 1947. They propose thereafter to malte payieà
quarterly period (the first quarter beginning 1 .July 1947) in th

liiae y ICAO tu b de but not ini any case such as to bring teC
avrge of ail payments meade during tiie interinm peuiod toex. edt

States in propor.tion toteamount of their contrilitione.
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)ve specified. Our governments propose to make these payments before
)f the second month of each quarter, or within thirty days after theiir
atives at ICAO shall have received from ICAO the appropriate notice
ilount due, whidhever of these dates may be the later. Any differences
the actual amounts due for any period, as determined when the costs
during the: periodý have been fully reported, and the initial estimates
ýro1ints by ICAO. shallbe adjusted in the first periodic paymnent to he
,er the amount of such differences has been determined.
Goverinments of Canada and of the United States propose to make
'Ients in dollars, either U.S. or Canadian at their eleetion. The other
ýrits whose representatives are signatories hereto propose to make their
s~ in U.S. or Canadian dollars or in- pounds sterling, at their election.
Present arrangement is to be considered as of interim character, pend-

IletQion of a more formnal agreement.
governments propose to make payments as indicated herein until they
e notice of their intention of terminating such payments. At least six
n1otic.e will be given of any decision to withdraw; and a State fihing
ýc shall have no obligation to contribute to the cost of operation of the
~' to the costs of ICAO beyond the specifled withdrawal date. If, for
on, the payment for any quarterly period by any of our governments
le regarded *as assured, notice of that faet wîll be given to ICAO by
Tr'iment eoncerned at least ninety days -before 'the beginning of the
Wi1th respect to whieh the difficulty may arise.

hoevent that operation of the station is terminated for any reason,
8 will cease to accrue to the Government of Iceland upon the date of such
iOn; the proportion of any payments made previously to that date which
ýed the anticipated cost for a period beyond the actual date of termina-
ýl be returned bo the States which contributed them.
1ec event that one or more contributing States should be unable to

their payments, or to make any particular payment, it is our under-
that ICAO will caîl a meeting of the representatives of the remaining
Consider the situation thus created and bo seek to find means of meeting

'iency thus occasioned in the provision for the operating costs of the

heevent that the payments made for any particular quarterly period
811fiient bo cover the- full amounts payable hereunder, it is understood

b1etst the Government of Iceland will have priority over those

teeet that additional States should engage in trans-Atiantic air
lor' for any other reason desire bo participate in the financing of the

Loan station, it is our understanding that the President of the Couneil
Wil1 either (1) cail a meeting of the representatives of the contributing
ndofthe potential new contributor bo consider the equitable distribution
11der the newv situation thus created; or (2) in case it is impracticable
"ha mneeting at the time, will agree with the new contributor upon the

0" of the total cost that it is bo pay and wiIl thien propose bo the other
tlg States any reductions that should be made in their own payments

of he4ditional revenue tlrns reoeived.
11rdeFignd ereby atvise you of the readiness of their gvimets to

'hPaYments in accordance witbh th~e ternis set forh erin



It is requested thiat you advise us severally of the reacliness of
act in the capacities reqiuired hy the ter-n8 of thir. le1tter,* andI of the
of its terras by the Goverument of Iceland.

Accept, Sir, the assurance of our high consideration.

A. C. McKim,
for the (Jovernment of CamW

HPNRi BoucrçE,
for the Government >of Frai

ERLING ELLINGSEN**
for the Uovemnment of Icela

A. P. DiEnuciR,
for the Government of the Nethe

SIR JAMES Co'rroN,
for the Governmaent of the United

*On June 10, 1947, the
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(see paragraph 6)

le v t$?esn a ieve f the United ,States f A ew to the nt e siden C o fi

IntzinCni t6Tflatioflal Civil Aviation Organizaton,tohepsdntf

~tes' theMONTREAL, April 31 1947.

di0 fj 'ehofior to inform yo that the United States Governmeflt is
orh fasrnga the continued opération of the Icelandic Station of the

%at ýt4t or hi and is prepared to bear its share of the costs of operatiflg

il -P4c Watr the ePeriod 7 November 1946 through 30 June 197 f

vil An - Wio t terus ofC t~ fteItrnatOnal Convention on
ý"jl , he ýb) n he fo11owingcodtns

rn~ke the n sional IntrainlCvlAito Organizatiofl or its successor

etj. th, ece a arrangements to assure that iceland will maintain and
0'PçYirig ta'nin accordance with established standards of efficieflcy,

~2. k colflPetent personnel; neainsoaloftegeilee
r ccý1 onsidrtio of the mutual udraig h oenet

U r%~ the 1US3 Government will make available onorbfe15My94a

Of e cSt 0 fortY thousand dollars ($40,0b U.S.) for its apport.oned
ýj drlil8t stIfmaintaining and operating the station, includiflg supervisory

1111 1~trl ,iv expenses of PICAO or its successor, for the stated period. This

al fot exceed seventy per cent (70) of the total cost of such opération;
3~I~t~eetathhemsae aoepoe to be in excess Of the

fle hro ar to continue the station in operation for the peio 7Noenr
tfuOdjgh 30 June 1947, PICAO or its successor will refun such portion Of

"eot elPended for this opération not later th8n 1 January ~

Yeytruly yours,

LÂUMCIB S. KUT!'R

Of t h8 b Ilt h nefmc'ni
th~Qe b Pre8entative cf the United States of America t h nei O~Y

,nt 4%ton'i 1f fltoo iil Aviation Organ*OtiOfl> to the pre8ideflt of-

b 4 MoTEA, April 3, 1947.

to J11ct tobudgetary decisions nt yet finalized my GOvernnent hpes

Or viabet supor te onitinued opération Of the ViK Loran

De cort heperiod 1 July 1947 te 1 july 1948 in an amn .t not t» exceed
enfl oÎ the total costs of the station.

Very truly yours, APNcS.K E-




