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ARRANGED NUMERICALLY, AND IN VOLUMES.

CONTENTS OF VOLUME No. 1
STATIstIcS :-Miscellaneous Statistics of Canada for 1867 (Part 1. Municipal

Returns, Ontario.)
Miscellaneous Statistics of Canada for 1867 (Part 2, Municipal

Returns, Quebec, and partial Returns from New Brunswick.)
Miscellaneous Statistics of Canada for 1868 (Patt 3).

2... [TRADE AND NAVIGATION :-Tables of, for 1867-8.

INLAND REVENUE DEPARTMENT :-Statements pertaining to that Department
for 1867-8.

CONTENTS OF VOLUME NO. 2.
POST O'FICE :-Annual Report of the Postmaster General for the year end-

ing 30th June, 1868.

4... 1PURLIO ACCOUNTS :-Public Accounts of Canada for the year 1867-8.

CONTENTS OF VOLUME NO. 3.
INTERCOLONIAL RAILWAY :-Correspondence respecting the Intercolonial Rail-

way Loan, &c.
-&Copies of tenders received for construction of any

sections thereof, and correspondence in relation thereto.
- Correspondence, Orders in Council, &c., in rela-

tion to the surveys of the several proposed routes.
Return of Engineers and others employed, shewing

their salaries and places of residence.
- - Correspondence with the Colonial Secretary in

reference to the selection of the route.
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No. 3...

No. 5...

2 Victoria. A. 1869



$2 Victoria. List of Sessional Papers A. 18 69

No. 5... INTERCOLONIAL RAILWAY :-Return of the appointment and instructions of the
Commissioners and Chief Engineer, and copies of their Reports respecting
tenders, and of Orders in Council'relating thereto.

- --- Reports of the Commissioners and correspondence
relative to the settlement of the lands on the route.

---- Staement of all costs and charges connected with
the survey and management since 1st April, 1868.

- - - ----- - Correspondence, contracts and tenders connected
with the letting of Section No. 7.

No. 6... 1ANK OF UPPER CANADA :-Copies of 'correspondence with the Trustoes of
the Bank, and.of Orders in Couneil, &e., connected.therewith.

SAVINGS BANKS :-Statements of their affairs, viz:
Montreal City and District Savings Bank.
Northumberland and Durham Savings Bank.
Quebec, Caisse D'Economie deNotre-Dame.

No. 7... GREAT WESTERN RAILWAY Co.':-Correspondence and documents relative to
the agreement made by the Government with the Company for the settle-
ment of the debt due by the Company.

No. 8... PUBLIC WoRKs :-Report of the Minister of Publie Works for 1868-9.

CONTENTS OF VOLUME No. 4

No. 9... NOVA SCOTIA :-Correspondence and documents relative to the affairs of that
Province, and a Minute of Council concerning a certain arrangement affec-
ting the same.

- -Correspondence with the Imperial Government relative to the
Resolutions of the Local Legislature and the Minute of Council of the
Government of Nova Scotia, dated respectively 21st August and 5th Sep-
tember, 1868.

No. 10... MILITIA:-Report on the state of the Militia for 1868.

No. 11... COPY-RIGTS :-Correspondence Copy-right Law in Canada.

No. 12... MARINE AND FIsHERIES :-Annual Report of the Department for 1868.

FIsHaERIES:-Copy of the instructions given to the Officer commanding the
expedition for the protection of the Gulf Fisheries, and a Return of sailors
composing the crew of " La Canadienne."

- ------- l eturn of licences granted to American fishermen during tha
past year, and revenue derived therefrom, and copies of Regulations, &o.,made for the protection of the Fisheries since first July, 1867.

No. 13... BONDS AND SECURITIES :-Statement thereof registered in office 6f Secretary
of State for Canada. [Not printed.]

No. 14... SEcRETARY o STATE op CANADA :-Annual Report for the year 1868-9.

CONTENTS OF VOLUME No. 5
>O. 15... ST. LAWRENCE AND OTTAWA RAILWAY Co.: -Annual Returns.

BAILWATs :-NoRTIIERN RAILWAY Or CANADA :-Statemènts of receipts andexpenditures for 1868.
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No. 15... MONTREAL AND VERMONT CENTRAL JUNCTION RAILWAY :-Return for the
year ending 31st May, 1868.

STANSTEAD, SIIEFFORD AND CHAMBLY RAILWAY :-Return for the year end-
ing 31st May, 1868.

No. 16... PARDONs :-Correspondence witih the Imperial Government relative to the
exercise in Canada of the Royal Prerogative of Mercy.

No. 17... CusTOMs :-Return of Inland Custom House Offices, with the officers, salaries,
and duties collected. [Not printed.]

No. 18... LOCAL LEGIsLATION DISALLOWANCE :-Correspondence with Provincial
Governments in regard to the disallowance of Local Legistion.

No. 19... CIVIL SERVICE :-Report of tho Civil Service Commission, with a Statement
of their expenses.

-Return of Employés in the various Departments at Ottawa
and elsewhere, with their salaries and extra allowances. [Not printed.]

- - --- R Return of Employés who have received extra allowances for
special services.

No. 20...1 UNFORESEEN EXPENSES :-Statements of warrants charged against the appro-
priation therefor in 1868-9.

FORT GARRY ROAD :-Statements of warrants drawn against special deposits
for,-and Copies of Order in Council on the subject of, and warrants in
relation thereto.

BEGLY, MRS. :-Order in Council respecting Mrs. Begly's claim for dower on
Governmcnt property in Ottawa.

No. 21... STATUTES :-Return of the distribution of the Statutes. [Notprinted.]

No. 22... LONG POINT :-Return of land on the shores thereof rcserved for fishing pur-
poses, and particulars concerning the leasing of the same. [Notprinted.]

No. 23... POsT OFFICE SAVING's BANKs :-Statnerits of transactions in the Post Office
Savings Banks of Ontario and Quebec for 1868-9.

No. 24... ESTIMATES (PUBLIC SERVICE) ;-For the year ending 8Oth June, 1870.

No. 25... RUPERT's LAND AND NORTH-WEST TERRITORY :-Reports of the Delegates
appointed to negotiate for the acquisition of Rupert's Land and the North
West Territory.

No. 26.. VIGER, BONAVENTURE :-Copy of his petition for indemnification for expenses
incurred during his exile to Bermuda, in 1833, and correspondence respect-
ing the same. [Not printed.]

No. 27.. SILVER MONEY :--Copies of communications received in reference to the ex-
portation of American Silver.

No. 28,.. ST. LAWRENCE, RIVER,:-Copies of instructions to Mr. Page in reference to
surveying the ship chanuel between Montreal and Quebec, and of his Report
thereon.

LAx ST. PETER :-Report of Mr. Page on the subject of a survey of. [NC
printed.j



32 Victoria. List of Sessional Papers A. 1869

No. 29.. BAPTISMS, MARRIAGES AND BURIALS:-Return thereof, in various Counties
and Districts in the Province of Quebec. (Not printed.]

MARRiAoE LICENCES :-Return of Marriage Licence fees received from each
Province for the year 1867-8, and the expenditure thereof. [Rot printed.]

Nc. 30... BAY VERTE CANAL :-Copies of instructions to Mr. Page, and his Report in
reference to the cons'truction thereof. [Not printed.]

- - -- Copies of Resolutions passed by the louse of Assembly
of New Brunswick relating to the importance of the Bay Verte Canal.

No. 31... COL. MCDOUGALL :-Copy of Col. McDougall's letter resigning the office of
Adjutant General, and of Correspondence, Order in Council, &o., in relation,
thereto.

No. 32... WELLAND CANAL :-Copies of Reports and correspondence in reference to the
repair and enlargement of the Canal.

No. 33... INSURANCE COMPANIES :-Statements made by Insurance Companies in com-
pliance with 31 Vie., cap. 48, sec. 14.

CANADA LIFE ASSURANCE :-Annual Statement ofaffairs.

BEAVER MUTUAL FIRE INSURANCE ASSOCIATION :-ditto.

ToRONTO MUTUAL FiRE INSURANCE Co. :-ditto.)

No. 34... MAIL SERVICE :-Copies Of agreements made for the conveyance of mails by
the Grand Trunk R. R. and Steamship lines between the United Kingdom
and Canada.

No. 35... IMPORTS AND EXPORTS :-Statement of Imports and Exports since 1st Janu-
ary, 1853, distinguished between those from or to the United States and
other countries, and shewing the value of goods that would have entered
duty free under the Reciprocity Treaty.

No. 36... CAMERON, MR. :-Correspondence relative to the dismissal of Mr. Cameron,
late Postmaster of River Inhabitants (N.S.,) (Not prinited.)

No. 37... QUEBEC TRINITY IloUsE :-Accounts for 1867-8.

No. 38.- FORE IGNVESSELS, SEIZURE OF :-Correspondence with the officers of frontier
ports, relative to the seizure of foreign vessels, and copies of memorials and
Orders in Council in relation thereto.

- .------ ----- " MAZEPPA," SCHR. :-Papers relating to
the seizure of that vessel in British waters, by armed citizens of the Uni-
ted States. [Not printed.]

No. 3 MCMAHON, REVD. MR.:-Copies of all papers and documents relating to the
accusation, trial and condemnation of the Revd. John MeMahon, a
Roman Catholie Priest, after the invasion of the Fenians on the 2nd June,
1866. [Notprinted.]

No. 40... GEoLOGICAL SURVEY :-Summary Report of Progress.

No. 41... OWEN SOUND :-Return of the Treasurer of the Corporalirn of Owen Sound,
concerning tolls imposed by them to defray expense incurred in improviug
the navigation of the River Sydenham.
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No. 42... NORTH WEST TERR1TORY :-Return of progress made in opening up commu-
nication between Fort William and the Red River Settlement, and moneys
expended thereon.

------------- Rport of the line of route between Lake Superior
and the Red River Settlement.

No. 43... ERIE, LAKE :-Reports and plans sent in to the Board of Works during the last
ten months, in reference to the location of a Harbor of Refuge on the north
shore of Lake Erie, between Port Colborne and Point Pelée. [Notprinted.]

HURoN, LAKE:-Copies of instructions, surveys and reports, in relation to
harbors on the East eoast of Lake Huron, and correspondence with the
Government of Ontario in reference thereto. [Not printed.]

No. 44.. DEBTS, PUBLIC :-Statement of the Debt of each Province on lst July, 1867,
and of the Dominion on lst April, 1869, and of payments made by the
Dominion to each Province. [Not printed.]

NOVA SCOTIA:-StatCment of payments made on account of the Public Debt
of Nova Scotia since 1st July, 1867, not embraced in the Returns already
published. [Not printed.]

No. 45... BREWSTER, WM.:-Correspondence, Orders in Council, &c., in reference to
his claim for damages on account of work doue on the Lachine Canal.
tNot printed.]

No. 46... ONTARIO AND QUEBEC:-Correspondence with the Governments of Ontario
and Quebec, relative to the settlement of accounts between the same and
concerning the arbitrators for that purpose, and astatement of moneys paid
on account of the said arbitration.

- -- Accounts of the two Provinces with the Dominion
from lst July to 3lst December, 1868.

No. 47... RECIPRoCITY TREATY :-Correspondence with the Imperial Government and
the Cabinet at Washington, since 1st July, 1867, in reference to P renewal
of the Reciprocity Treaty.

No. 48... fHoGAN, DR. :-Correspondence relative to the death of Dr. Hogan, on the
Nova Scotia Railway, in September, 1867. [Not printed.]

No. 49... RAILWAYs, NEw BRUNSWICK :-Correspondence with the Government of New
Brunswick relative to subsidies provided by the Act of 1864, for the con-
struction of Railways in that Province. [Not printed.]

No. 50... LAws, AssIMILATION op :-Return of Commissioners appointed for rendering
uniform the Laws, and their salaries. [Not Printed.]

No. 51... NEWFoUNDtAND :-Despatch from the Governor of Newfoundland, forwarding
Copies of Resolutions passed by the Council and Assembly, stating terms
in which they would consider it expedient to join the Dominion, &c., &c.

---- Minutes of a Conference between a Committee of the Privy
Council and Delegates from Newfoundland on the same subject, and of
Resolutions adopted by them, and of a Minute of the Privy Council in
reference thereto.

No. 52... PRINCE EDWARD ISLAND :-Minute of the Privy Council concerning arrange-
ments for the admission of that Colony into the Dominion of Canada.
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No. 53... ST. PETER'S CANAL :-Correspondence between the Department of Publie
Works and the Engineer of St. Peter's Canal. [Not printed.]

No. 54... MOGEE, HON: T. D. :-Statement of sums paid or to be paid for the arrest aný
prosecution of parties suspected of the murder. [Not printed.]

No. 55... YORK ROADS :-Correspondence, Orders in Council, &c., touching the claims
of the Goverument against James Beaty or the York Roads Co., and
the claims of those parties against the Government. [Yotprinted.]

No. 56... STE. JULIENNE (MONTCALM) :--List of heads of families in that Parish,
entered in the Census of 1861. [Notprinted.]

No. 57... MANITOULIN ISLAND :-Statement of land therein held under timber licences,
with the names of purchasers or lessees, and price paid. [Not printed.]

No. 58... PRECEDENCE :-Despatch from the Duke of Buckingham establishing the order
of Precedence in the Dominion, and correspondence, &c., on the subject.
[ Not printed-]

No. 59.. COAST TRADE AND NAVIGATION :-Report by thetDelegates to England from
the Canadian Government in 1868, of a correspondence with the Colonial
Office on the Coasting Trade and Navigation, and on Reciprocity with
the United States.

No. 60... Report by the same, with a correspondence
on the subject of Fortifications, Defences, &c.

No. 61.. Reports by the same, of a correspondence
concerning the Island of San Juan, the Canadian losses by Fenian raids,
and the protection of Fisheries.

No. 62.. JUDGES :-Correspondence with the Government of New Brunswick and Nova
Scotia, and the Judges of the Superior Courts of those Provinces, respect-
ing the salaries of the ,Ju.dges. [Notprinted.]

No. 63.. ST. CLAIR 1LATS :-Correspondence connected with the subject of the"Navi-
gation of. [Not printed.]

No. 64.. SEIGNIORIAL TENURE:-Statement of the amount for which the late Pro-
vince of Canada became liable on account of the redemption thereof, and
the amount which Upper Canada and the Townships received as compen-
sation.

CONTENTS OF VOLUME No. 6
No. 65... SAILING VESSELS :-Correspondence relative to the establishment of a

Dominion Board of Examiners for the classification of Masters and Mates
of Sailing Vessels ; also, relating to shipping of Seamen, &c.

No. 66... STEAMBOAT INSPECTION :-Return, number of certificates granted under the
Act passed in 1868, intituled: "An Act respecting the inspection of
steamboats. (Not printed.)

No, 67... IMMIGRATION :-Documents onthe subject of Immigration.

CATTLE DISEABE :-opies of Orders in Council passed under the authority
of 29 Via., c. 15, providing against the introduction, &c., of the cattle
disease.
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No. 68... "DRuID," STEAMER :-Return, amount expended on Government steamer
Druid, &c. [Notprinted ]

No. 69.. PUBLic BUILDINGS :-Detailed statement of the sums required to complete the
Parliamentary and Departmental Buildings.

--- - Statement of the expense of keeping up the Parliamentary
and Departmental Buldings from 30th June, 1867 to 30th June, 1868.

No. 70. . SQUARE TIMBER AND SAw LoGs:-Statemont of Square Timber, &c., shipped
to the United States from the respectivo Provinces now forming the Do.
minion of Canada.

No. 71... HAMILTON DEAF AND DUMB AsRYLUMi:-Papers connected with the pur-
chase of p-operty from the late Sir A. N. McNab, at Hamilton, as a site
for an Asylum. [Not printed.]

No. 72... WARNoCK, MRs.:-Correspondence relative to a registered letter containing
money, addressed by Mrs. Warnock to Messrs. Henderson & Bros., New
York, which never reached its destination. (Notprinted.)

No. 73... GOVERNOR GENERAL :-Despatch from Colonial Secretary respecting the Bill
to fix the salary of the Governor General.

No. 74... SEIGNIORIAL ACT 1854, CLAIMS APFECTED BY:-Statement showing the
Accounts for 1867 relating to claims connected with the Desjardins
Canal, Grand River, Grantham Academy, Oakville Harbor, Tay Naviga-
tion, Trent, Roads and Bridges, Publie Buildings, Steamers, Montreal
Harbour and Cataraqui property ;-arrears of Hydraulic rents, and an
account of shop, tavern and auction licences in Quebec, affected by the
Seigniorial Act of 1854.

No. 75... FENIAN INVASION :-Correspondence with the Imperial Government in re-
forence to the outlay incurred in Canada on the frontier in 1863-4, and
also on account of the Fenian invasion, and correspondence, &c., connected
with the representations made to Canada by the United States ducing the
Rebellion.

No. 76... AORICULTURE AND STATISTICS :-Report of the Minister of, for 1868.
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R AIL W AY S.
St. Lawrence and Ottawa Railway Company.-Statement of Revenue and Ex-

penditure for the year 1868; Moneys received and expended pn Capital
Account, to 31st December, 1868; Expenditure on account of Equipment
from 15th Dec. 1865 to 31st Dec., 1868.

Northern Railway of Canada.-Receipts and Expenditure, for the year ending
3lst December, 1868.

Montreal and Vermont Junction Railway.-Statement of business for the year
ending 31st May, 1868.

Stanstead, Shefford and Chambly Railway -Statement of business, for the .year
ending 31st May, 1868.
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ST. LAWRENCE AND OTTAWA RAILWAY COMPANY.

STATEMENT of Expenditure on Equipment Account, from 15th December, 1865 to
31st December, 1868.

Engines........................ .................................... .........................................

Passenger, Baggage, Box, and other Cars............................................... ............

Buildings, Tanks, Wells, Semaphores, Switch-houses, Turn-tables, &c ........................

Iron Rails, Ties, Tools, Frogs, Switches, Chairs, Spikes, Nails, Oit, Paint, &c...............

Bridges, Approaches, Crossings, Sidings, Cattle-guards, Protective Cribs, &c.................

Excavation and Crib-work at Prescott, ballaating and fencing....................... ............

Sawing Machine, Tools and Horses for Fuel Department; Safes, Copying Presses and
Office Furniture; Parliamentary, Law, and miscellaneous expenses .......................

Total.......................... ................................... .

$ ets.

27,450 84

31,266 38

14,884 65

33,835 85

21,753 47

37,085 65

10,265 23

$176,542 07

A. 1869
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NORTHERN RAIWAY OF CANADA.

STATEMENT of Earnings and Expenditure, for year ending 81st December, 1868.

To Local Trafflic:-
Passengers .......................................
Freight .. .......... .......... .................
Mail Service............ ...........................
Wharfage.....
Storage ................... ...........
Boomage .............. ........................
Other sources

To Through Traffic :--
Freight ............... ......................

Total Earnings ... .........................

EXPRNDITUREC.
By maintaining Roadway..............................................................

Maintaining Works and Buildings................. ...... .............. ..
Repairs of Locomotives and Stationary Engines, Rolling Stock and

Fixed Machinery ... ..............................
Train service......... .............................
W ay Station service............... .......... , ..................................
Terminal Station service...........................................................
General Supplies....,....................................
Miscellaneous Expenses...........................
General eharges .... ................... . .. ,
Extension and Addition to Works, Buildings, and Equipments ..... ,

Total Expenditure ............................ ............. .....

Net Earnings ..... ................................................

$ ets.

146,901 62
364,206 36

9,707 21
6,900 04
7,679 94

820 17
1,164 21

12,690 79

........................

87,318 65
15,245 32

67,095 97
34,354 92
15,260 46
21,767 59
44,700 20
29,320 94
20,830 26
55,964 98

$ ets.

$550,070 24

..................... $391,859 29
a..............,....... $158,210 95

Net Revenue Account, for year ending 81st December, 1868.
$w atsM

To Interest on Dividend paid as
follows -

1st Prof. Bonds, 17th Dividend......
1at do 18th do
2nd do l7th do
2nd do 18th do
To additional Income Tax on 109

Bonde held in London......... .....
To Balance to credit of Revenue

Atoount ............ ,.................

Total........ .....................

$ ets.
By Balance brought from 1867......

36,500 00 By Net Revenue Account, Both
36,500 00 June, 1868 .... ...................
41,449 40
41,449 40 îNet Revenue Account, Deetaber

31st, 1868........................
13 26

1 i By Interest on 109 Bonds held in
33,657 80 London...................................

$189,569 86 Total..4......................

By Bal. to credit of BReeiie Ace't..

I, Thomas Hamilton, of the City of Toronto, chief Accountant of the Northern Railway of daneda,
Inake oatk and say that the preceding statements of moneys recelved and epended for the year
ending 31st December, 1868, are to the best of my knowledge and belief true and correct.
Sworn before me at Toronto, this TH. Ha rILTOU.

29th day of April, A.D., 1869.
N. DiwKuY, J.P.

1, John Beverley Robinson, of the City of Toronto, Esquire, President of the Northern Rlailway of
Canada, make oath and say, that the preceding statements of moneys received andý expended for the
Year ending Sst December, 1868, are to the best of my knowledge and belief true and correct,
tSworn before me at Toronto, JOUN BEVEYII ROnîugON.

this 30th day of April, 1869. 1
JoHN OAa, J.P.

A. 1869

$ etu,
28,255 69

77,722 64

80,488 31

3,103 22

$189,569 86

$33,657 80
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MONTREAL AND VERMONT JUNCTION RAILWAY.

Statement of Business for year ending May 31, 1868.

BARNINGs.

Prom Passenger Trafie..................................
"Freight "..............

" Express Service ........ .....................
"i M ail " .................... ........................ ......................

For Repair .......................... . .................. .. ........

$ ets.

50,457 03
33,012 67

2,600 03
2,512 00

5,619 25
132380

$ ots.

$88,581 73

...............,............... ..................... ........... .. ,
" Other operating exponseas.......................... ...................... 4,403 88 73,266 I

No. of Passengers oarried:
Local.................... .......................................... . ................. 9,526
Through.......... ......................................... .......................... 50,849

60,375
No. of Passengers carried one mile:

Local.,...................................... ..................................... 149,757
Through.,........................................................ 1,166,8721,316,629

No. of tons of Freight carried ................................... 56,255
No. of tons of Freight carried on mile ............................................. 1,372,463
No. of miles rau by trains ................................................... 93,267

P. 11. MOORE,
President M. 4 V. J. Railway.

STANSTEAD, SHEFFORD & CHAMBLY RAILWAY.

Statement of Business for year ending May 31st, 1868.

' II

ENNos.

From Passenger traflc ............
4 Freight " .................
" Express Service...........
" Mail " ........ .......

Other sources.....................

Total .....................

$ ets. ExPENSEs. * ets.

15,350 68 For Readway and Real Estate .... 19,855 09
48,499 27 " Repaire of Machinery and

720 00 Cars.......................... 5,491 71
2,150 00 " Motive power............ 7,302 00

325 28 " Operating Road ................... 19,167 54

$67,045 23 Total................... $51,816 34

Balance.................... 815,228 89

No. of Passengers carried: Local, 15,746; Through, 4,945. Total ....... ............ 20,691.
No. of Passengers carried one mile; Local, 267,051; Through, 212,635, Total.................... 479,686
No. of tons of Freight carried ....................................................... . . ............. ..... 24,605
No. of tons of Vreight cstied one mile..........................,......................... .... ......... 50,146
li. of miles rua by Trains ................................................ 82,045

G. MERRILL,
Gen. éSupt. S. e C. jailway.

A. 1869
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RETURN
To an Address of the House of Commons, dated 21st April, 1869, for Copies of

all Correspondence with the Imperial Government with respect to the exer-

cise, within tho Dominion, of the Royal Prerogative of Mercy.

By command.

HECTOR L. LANGEVIN,
Secretary of itate.

DEPÀRTMENI OF SECRETARY OF STATE,

Ottawa, 26th April, 1869.

Copy of a Report of a Committee of the lrivy Council of Canada, approved by Bis
Excellency the Administrator of the Governnent in Council on the 24th Dec., 1868.

The Committee have had under consideration the accompanying memorandum, dated
21st December instant, from the Honorable the Minister of Justice, on the subject of the
exercise of the Prerogative of Mercy, and concurring in the views therein expressed, they
humbly advise that it be transmitted by Your Excellency te the Right Honorable the Score-
tary Of State for the Colonies, for the consideration of H1er Majesty's Government.

Certified.

(Signed,) WM. H. LEE,
Clerk, P. C.

DEPARTEENT OP JUsTICIE,
Ottawa, December 21st, 1868.

!The undersigned, to whom was referred the 'despatch of the Lieutenant Governor of
Nova Scotia, of the 25th August last, on the subject of the exorcise of the Prerogative of
Mercy, having considered the same, and the letters of the Attorney General of Nova Scotia
elnlosed therein, begs leave te report:-

That since the receipt of that despatch, the right to exorcise the pardoning power basbeen assumed by the Local Government of Ontario to a certain extent, and it is therefore
necessary that some authoritative decision of the question should be obtained.

B3efore the Union of the Provinces, the Commissions of the Governor General of Canada,and of the Lieutenant Governors of Nova Scotia and New Brunswick, contained express
power frm Rer Majesty to grant pardons, and it is believed that without such express
power, the prerogative of mercy could net have been exercised by those officers.

At the Conference of the Delegates appointed te arrange the terms of Union, held at
Quebee on the 10th October, 1864, this subject was fully considered, and the following
resolution (being the 44th of the series) was adopted :

" The Power of respiting, reprieving or pardoning prisoners convicted of crimes, and of
eoamuting and remitting of sentences in whole or in part, which ibelongs of right te the
Crown, shall be administered by the Lieutenant Governor of each Province in Council,
"subject tO any instructions he may from time te time recoive from the General Goverument,

"and subject to any provisions that may be made in this behalf by the General Parliament."

8'2 Victoria. A. 186j
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All the resolutions adopted at that Conference were transmitted by His Excellency
Lord Monck to the Secretary of State for the Colonies.

On the 3rd December, 1864, Mr. Cardwell (then Secretary of State for the Colonies)
transmitted a despatch conveying the general approval of Her Majesty of the proceedings of
the Conference, but stated that-

" There are, however, two provisions of great importance, whieh seem to require
"revision. The first of these is the provision contained in the 44th Resolution with respect
"to the exercise of the prerogative of pardon. It appears to ler Majesty's Government
"that this duty belongs to the Representative of the Sovereign, and could not with pro-

priety be devolved upon the Lieutenant Governors, who will, under the present scheme,
be appointed, not directly by the Crown, but by the Central Government of the United

" Provinces."
Notwithstanding this intimation, all the resolutions agreed to at the Conference were

afterwards adopted without alteration, and submitted to Her Majesty in an address, as a
proposed basis of Union.

The grounds taken by the Canadian Government, in adhering to the 44th Resolution,
are shortly stated in the speeeh made by the undersigned, on moving the resolutions in the
House of Assembly, as folows

" Objection has been taken that there is an infringement of the Royal Prerogative in
"giving the parddning power to the Local Governors, who are not appointed directly by the
"Crown, but only indirectly by the Chief Executive of the Confederation, who is appointed
"by the Crown. This provision was inserted in the Constitution on account of the practical
"difficulty which must arise if the power is confined to the Governor General. For example, if
"a question arose about the discharge of a prisoner convicted of a minor offence, say in Newfound-
"land, who might be in imminent danger oflosing his life if he remained in confinement, the
"exercise of the pardoning power might come too late if it were necessary to wait for the action
"ofthe Governor General. It must be remembered that the pardoning power not only extends
"to capital cases, but to every case of conviction and sentence, no matter how trifling-even
"to the case of a fine in the nature of a sentence on a criminal conviction. It extends to
"innumerable cases, where, if the responsibility for its exercise were thrown on the general
"Executive, it could not be so satisfactorily discharged. Of course there must be in each
"Province a legal adviser of the executive, occupying the position of our Attorney General,

as there is in every State of te American Union. This officer will be an officer of the
" Local Government ; but if the pardoning power is reserved for the Chief Executive, there
"must, in every case where the exercise of the pardoning power is sought, be a direct com-
"munication and report from the local Lgw Officer to the Governor General. The practical
"inconvenience of this was felt to be so great, that it was thought well to propose the
"arrangement we did, without any desire to, infringe upon the Prerogative of the Crown,
" for our whole action shows that the Conference, in every step they took, were actuated by
"ia desire to guard jealously these prerogatives. It is a subject, however, of Imperial
"interest ; and if the Imperial Government and Imperial Parliament are not convinced by
"the arguments we will be able to press upom them for the continuation of that clause, then,
"of course, as the over-ruling power, they may set it aside."

In 1866, a second Conference was held in London, composed of Delegates from Canada,
Nova Scotia and New Brunswick, and those Delegates had frequent interviews with Lord
Carnarvon (Mr. Cardwell's successor), and the acceptance of the 44th Resolution was
strongly pressed upon him. Her Majesty's Government, however, were not convinced by
the arguments, and decided on omitting the clause, which was framed on such resolution,
from the British North America Act. This omission was made for the avowed purpose of
confining the exercise of the pardoning power to Her Majesty's Representative holding ler
Majesty's direct authority for its exercise, and if it is now held that such power is vested
in the Lieutenant Governors appoint'ed since the Union, the intention of Her Majesty's
Government will have been thwarted.

NOVA SoCrtU.

In Nova Scotia, up te the lst July, 1867, when the four Provinces were tinited by the
British North America Act, 1867, the pardoning power had been exercised solely under the
Jieutenant Govenor's Commision and the acompanying instructions.

2
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NEW BRUNSWICK.

In New Brunswick, it is provided by the 5th section, of chapter 160, Revised Statutes,
Volume 1, as follows :-

" Whenever the Governor shall extend mercy to any offender sentenced to death, coin-
"muting suchi sentence to imprisonment with hard labour in the Provincial Penitentiary
" for life, or for a term of years, the Court before which the offender was convicted, or any
" Judge of the Supreme Court, shall allow him the benefit of a conditional pardon, upon

the terms of the commutation, and make an order for the immediate imprisoument of such
offender accordingly."

UPPER CANADA BEFORE UNION WITII LowER CANADA.

In Upper Canada, by an Act passed 7th William 4th, chapter 6, (before the Union
between that Province and Lower Canada in 1840,) which Act now forms portion of the
Consolidated Statutes of Upper Canada, chapter 115, it is provided as follows -

" The Governor may commute the sentence of death passed upon any person convicted
of a capital crime, other than high treason or murder, and with authority from Her
Majesty, upon any person convicted of high treason or murder, to solitary confinement, or
to confinement with or without hard labour in the Common Gaol or House of Correction,
for any period less than two years, or in the Penitentiary either during life or for any
term of years not less than two years , and an Instrument under the hand and Seal of the
Governor, declaring such commutation of sentence shall be sufficient authority to any of
lHer Majesty's Judges or Justices in Upper Canada, having jurisdiction in such cases, to
make such orders, and give such directions, under his hand and seal, as may be requisjte

"for the change of custody of sueh convict, and for his conduct to and delivery at such
Gaol, House of Correction, or Penitentiary, and his detention therein, according te the
terms on which his sentence has been comuted."

LOWER CANADA, BEFORE THE UNION WITH UPPER CANADA.

In Lower Canada, before 1840, there was no statutory provision of its Legislature
relating te pardons.

PROVINCE OF CANADA.

The Legislatures of the united Provinces of Upper and and Lower Canada passed the
following enactments, being sections 112 and 113 of the Consolidated Statutes of Canada,22nd Victoria, chapter 99.

" 112. The Queen's Majesty or the Governor, may extend the Royal Mercy te anyerson sentenced to imprisonment by virtue of any of the foregoing criminal Acts,although he bc imprisoned for non-payment of money to some party other than the Crown."
113. When the Queen's Majesty or the Governor is pleased to extend the Royal Mercy

to any offender convicted of a felony, punishable with death or otherwise, and by warrant
under the Royal Sign Manual, countersigned by one of the principal Secretaries of State,or by warrant under the hand and seal at arms of such Governor, grants to such offender
cither a free or a conditional pardon, the discharge of such offender out of custody, in case
of a free pardon, and the performance of the condition in the case of a conditional pardon,shall have the effect of a pardon under the Great Seal, of such offender, as to the felony for
which such pardon bas been granted."

Thus stood the law respecting the pardoning power in the several Provinces of the
Domnuon on the lst July, 1867, when they were united.

On that day the Commission of Lord Monck, as first Governor General of the Dominioncame into force. The Commission contains the following clause :-" V. And we do hereby give and grant unto you, full power and authoity, when you"shah scause, in Our name and on Our behalf te grant, to any offender convicted of anycrime in any court, or before any judge, justice or magistrate within our said Dominion,a pardon, either free or subject te lawful conditions, or any respite of the execution of thsentence of any such offender for such period as to you may seem fit, an4 to remit spyIfnes, penalties or forfeitures which may betome due and payable te us,"
DOMINION OF CANADA.

Thgre has yet been xw legislatio4 by the Dominion Parliaiezt Qu the subject,

A. 1869
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NOVA SCOTIA.

The Attorney General of Nova Scotia lias given his opinion that, although the pardoning
power has always been exercised there as a branch of the Royal Prerogative, and not by
virtue of any Statute, the 129th clause of the British North Xmerica Act continues to the
Lieutenant Governor the power of pardoning.

The undersigned cannot coincide with Mr. Wilkins in this opinion.
The Commission of the Lieutenant Governor who held the office at the time of the

Union, expired on the lst July, 1867, and a new Commission was issued by the Governor
General of the Dominion under the 58th clause of the Union Act.

That Commission does not contain any clause conferring any power of granting pardons,
and the undersigned is of opinion, that, if it had such a clause it would have been inoperative,
as being beyond the power of the Governor General to confer.

NEW BRUNSWICK.

As regards New Brunswick it would seem that the statute above referred to, did not
confer on the Lieutenant Governor of the Province any power which lie did not previously
possess, but simply provides, in cases in which the pardoning power lias been exercised con-
ditionally, for the proper carrying out of the condition by the local authorities.

UPPER CANADA.

The Statute of Upper Canada above quoted presents more difficulty. There the power
is, by express enactment, conferred on the Governor, of commuting the sentence of death, in
certain cases, without the authority of Her Majesty, and in others, with that authority, to
imprisonment ; and it is contended that this power having been conferred by Act of Parlia-
nient, ceased to be a branch of the prerogative and appertained to the administration of
Criminal Justice.

Now the Administration of Justice is, by the 14th sub-section of the 92nd clause of the
Union Act, transferred exclusively to the Legislature of each Province, and the 65th section
provides, that all the statutory powers conferred upon the Lieutenant Governors of Upper
and Lower Canada respectively, before the Union, shall be continued to their successors after
the Union, " as far as the sanie are capable of being exereised after the Union."

The difficulty is however, more apparent than real. It is to be remembered that when
the Provincial Act above referred te (7th William 4th, cap. 6.) was passed, the Lieutenant
Governor, by his Commission, had already the power of granting pardons, absolutely or
conditionally, and therefore there was no necessity for an Act conferring such power.

The Statute in question does not profess to touch the power of pardon, but simply to
enact that where a pardon has not been granted absolutely, but on condition of the criminal
suffering a lesser punishment than death, the Governor may commute to imprisonment in the
common gaol, the house of correction or the penitentiary, the object of the clause not being
to confer any new powers on the Governor, but to authorize the judges and prison authorities
t> enforce the condition attached to the pardon.

PROVINCE OF CANADA.

That this is the truc construction of the Act may be gathered from the
subsequent Statute of Canada, 22nd Victoria, Chapter 99, above cited. This Act applies
to all the crimes affected by the previous Statute of Upper Canada, and both the Il 2th
and 113th clauses (already quoted) speak of the pardoning power as being an exercise of
"the Royal Mercy" the 112th extending the prerogative right to causes where a person is
imprisoned for non-payment of money to a private individual, and the 113th giving the same
effect to a pardon under the Sign Manual as if under the Great Seal, and both presupposing
the existence of the power in the Crown.

The undersigned, after careful consideration of the state of the Law in the several
Provinces; is of opinion, .

1. That since the Union, and now, the pardoning power belongs to Her Majesty as a
matter of prerogative, and can bc only exercised directly or througi 1er Representative, the
Governor General, under the express power given by his Commission.

2; That the Lieutenant Governors of the Provinces appointed by the Governor General
in Council, altbough their Commissions, being'underithe Great Seal of Canada, run in lier

Majesty's namp, have îpt that power, their Commissions do not confer it, and if they professod tn
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do so, would, as already stated, bc inoperative in that regard, theGovernor General having no
authority conferred upon him by his Commission, to depute the pardoning power to any one,

The undersigned has further the honor to report, that the question having been raised,
and the power assumed or claimed, i in his opinion necessary that the question should be
set at rest without delay.

He therefore recommends that Your Excelleney cause the subject to be brought before
Her Majesty's Government, with thó view of obtaining the opinion of the law officers of the
Crown, the decision of ler Majesty thereupon, and specific instructions to Your Excellency
as to your course of action in the matter hereafter.

All which is respectfully submitted.
(Signed,) JOHN A. MACDONALD.

Earl Granville to Sir J. Younrg.

(Copy-Canada, No. 38.) DoWNINa STREET,
24th February, 1869.

Sa,-I have the honor to acknowledge the receipt of your despatch No. 7, dated the
24th December last, enclosing a Minute of your Executive Council respecting the power of
Pardon claimed by the Attorney General of Ontario on behalf of the Lieutenant Governor of
that Province.

I caused a copy of your despatch and of its enclosures to be referred to the Law officers
of the Crown, and I am advised that the prerogative of mercy is properly resident in the
Governor General of Canada in virtue of his commission.

Canada is, by section 3 of the British North America Act of 1867, to form one Dominion
with four Provinces, and by section 9, the Executive Government and authority is declared
to continue and to be vested in the Queen; as the power of pardoning is by the Law of
England and her settlements, part of the Royal Prerogative, the power of pardoning is at and
after the passing of the British North America Act to be found in the Queen, or in those to
whom the Queen deputes it, except so far as the Queen's delegation of this power is controlled
by statute. It is truc, that before the passing of this Act the power of pardoning was vested
il the Lieutenant Governors of the several Provinces; but that power was withdrawn not
only by the revocation of the Letters Patent by which it was conferred, but also, as I am
advised, by the Queen's Act in assenting to the British North America Act, by which Act
the authorities given fo the several Provincial Lieutenant Governors were revoked, except
so far as is otherwise therein provided. Among the revoked powers, the power of pardoning
would bc one; unless specially excepted.

Now the Lieutenant Governors of the Provinces under the new system are to , bc
appointed not directly by the Queen, but by the Governor General in Couneil, and the new
Leutenant Governors would not take the power of pardoning virtute officii unless it were so

given themi by the Act,
The whole constitution of the Provinces was changed by the Act of Union, and the

delegated Powers of Government necessarily ceased.
No such power is given or retained to or for them in that part of the Act which is headed

therovincial Constitutions" nor can it be properly said that the prerogative ofmercy is part of
administration of justice ; still less bc argued that the Lieutenant Governor possesses the

power of pardon because thc administration of justice in the Province is reserved to theProvincial Legislature.
I have, &c.,

Governor General, GRANVILLE.
The Right Honorable Sir John Young, Bart., G.C.B.

A. 1869
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RETURN
anr Address of the HOUSE Or COMMONs, dated 22nd April, 1869 ; For a
Statement giving the names of all Inland places at which the Customs duty
is collected, the name of the Officer, his salary, and expenses connected with
the Office, and the amount of duty collected at each office, from the first day
of July, 1867, until January 1st, 1869.

By Command.

HECTOR L.

'EIEPARTMENT OF THE SECRETARY OF STATE,

Ottawa, 24th April, 1869.

LANGEVIN,
Secre/ary of 8/ale.

(n accrdance tith the recommendation of the Joint Commitee on Printing, the abov c
Reeturn is not prinfed).

32Victoria. A. 1869
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RETURN
To an Address of the House of Commons, dated 22nd April, 1869; for Copies of

any Correspondence which has taken place between the Government of tho
Dominion and the Governments of Ontario, Quebee, Nova Scotia, New Bruns-
wick, or either of them, regarding the power of disallowance of Local Legis-
lation, claimed by the Dominion Government, under the 90th Section of the
British North America Act.

By Command
HECTOR L. LANGEVIN,

Departraent of the Secretary of State, Secretary of State.
Ottawa, 26th April, 1869.

(Copy-) DEPARTMENT OF JUSTIOE,
Ottawa, Sth June, 1868.

The undersigned begs te submit for the consideration of Your Excellency, that it is
ez>"dlnt t settie the course te be pursued with respect to the Acts passed by thePr'piKnoial Legisiatures.

The sane powers of disallowance as have always belonged te the Imperial Government
Act repsect to the Acta passed by Colonial Legislatures, have been conferred by the Unionge n the Government of Canada. Of late years Her Majesty's Government has not, as a
general rule, interfered with the legislation of Colonies having Representative Institutions
ant Rtesponsible Government, except in the cases specially mentioned in the instructions to
the GOvernors, or in matters of Imperial and not merely local interest.Under the present constitution of Canada, the General Government will be called upon
e onsider the propriety of allowance or disallowance of Provincial Acts, much morefrequently than lier Majesty's Government has been with respect te Colonial enactments.

tioedteciding whether any Acts of a Provincial Legislature should be disallowed or sanc-
Domi . vrnment must not only consider whether it affects the interests of the whole
confe or not; but also, whether it be unconstitutional, whether it exceeds the jurisdiction
cashed en Local Legislatures, and, in cases where the jurisdiction is concurrent, whether it

, ith the Legislation of the General Parliament.
little As ls of importance that the course of Local Legislation should be interfered with as
cate as Possible, and the power of disallowance exeroised with great caution, and only in
undesi ge the law and the general interests of the Dominion imperatively demand it, the

That recommendhat the following course be pursued: -
W the Min iteipt, by Your Excellency, of the Acts passed in any Province, they be referred
those Acta whioh Justice for report, and that he, with all convenient speed, do report as te
apoed byt Yh he considers free from objection of any kind ; and, if suo report beaPproved by Your Excellency in Council, that such approval be forthwith communicated tethe Provincial Go*ernü---t

That lie make separate report, or separate reports, on those Acte which he may con-

".. A being altogether illegalor unconatitutional;2. 4alle or unonstitutional in part;

A. 1869
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8. In cases of concurrent jurisdiction as clashing witlh the Legislation of the general
Parliament

4. As affecting the interests of the Dominion generally;
And that in such report or reports, he gives his reasons for his opinions.
That, where a measure is considered only partially defective, or where objectionable, as

being prejudicial to the general interests of the Dominion, or as clashiug with its Legislation,
communication should be had with the Provincial Government with respect to such measure,
and that, in such case, the Act should not be disallowed, if the general interests permit such
a course, until the Local Government -has an opportunity of considering and discussing the
objections taken, and the Local Legislatures has also an opportunity of remedying the defects
found to exist.

All of which is respectfully submitted.
(Signed,) JOHN A. MACDONALD.

Copy of an Order approved by Bis Excellency the Governor General in Council
of 91h June, 1868.

The Committee have had under consideration the annexed memorandum from the
Honorable the Minister of Justice and Attorney General, on the subject of the powers of
disallowance of the Acts of Local Legislatures possessed by the General Government of the
Dominion, and submitting his views and recommendations respecting the course which should
be pursued on all occasions where the Acts of the Local Legislatures shall be transmitted to
the Governor Gencral, and they respectfully advise that the same be approved and adopted

(Signed,) WM. H. LEE,
Clerk Privy Couneil.

Copy of Circular to the Lieutenant Governors of the Provinces of Ontario, Quebec,
Nova Scotia and New Brunswick.

OFFICE OF SECRETARY OF STATE FOR THE PROVINCEs,
Ottawa, 17th June, 1868.

SiR,-I have the honor, by command of the Governor General, to transmit to your
Excellency herewith, for the information of the Government of the Province of

a Copy of an Order in Council, and of the Memorandum of the Honorable
Sth sufl, the Minister of Justice therein referred to, on the subject of the powers
Oth June, 1888. of disallowance of the Acts of the Local Legislatures, possessed by the
Government of the Dominion.

I have, &c.,
(Signed,) HECTOR L. LANGEVIN,

Secrctary of State.

(Copy.) PROVINCIAL SECRETARY'S OFFICE,
Toronto, 22nd June, 1868.

SIR,-I have the honor to acknowledge the receipt of your letter of the 17th instant,
enclosing a copy of a Report made by the Honorable the Minister of Justice to His Excel-
lency the Governor Gencral in Council, with respect to the proposed method of disallowing
Acts passed by the Provincial Parliaments.

I have, &c.,
(Signed,) TIIOS. C. PATTESON,

Assistant Secretary.
The Honorable the Secretary of State,

Ottawa.

(Copy.) GOVERNMENT HOUSE,
Fredericton, N. B., 22nd June, 1868.

SiR,-I have the honor to acknowledge the receipt of your despatch of the 17th instant,
transmitting for the information of the Government of the Province of New Brunswick, a
Copy of an Order in Council, and of the memorandum therein referred to, of the Honorable

2
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the Minister of Justice, on the subject of the powers of disallowance of the Acts of the Local
Legislature possessed by the Government of the Dominion.

I have, &c.,
(Signed,)

The Honorable the Secretary of State for the Provinces,
Ottawa.

F. HARDING.

(Copy.) GoVBRNMENT HOUSE,
HALurAx, N. S., 23rd June, 1868.

Sin,-I have the honor to acknowledge the receipt of your despatch of the number
No. seo. and date noted in the margin.

17th June, 1868. I have, &c.,
(Signed,) JOHN H. FRANCKLYN,

Admr. of the Govt.
The Honorable the Secretary of State for the Provinces,

Ottawa.

A. 1869
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RE PORT of a Committee of the Ronorable the Privy Council, approved by Bis Excellency

the Governor General in Council, on the 9 th June, 1868.

On a memorandum dated 26th May, 1868, from the Honorable the .Minister of Finance.

reporting that before the Government proceeds to organize the several Departments, as pro-

vided by the 15th Section of the Civil Service Act, it is desirable that a Commission be

appointed to enquire into the present state and the probable requirements of the Civil Service

That the points which should be specially referred to such a Commission are the

following
1. To enquire into and report upon the organization of the several Branches of the

Public Service, with a special view to their adaptation to the wants of the new Constitution,
and to providing for the efficient and economical performance of the public business.

2. To enquire into and report upon the adequacy of the existing staff, both as regards

numbers and efficiency, for the proper carrying on of the public business in all its branches,
as well in the Departments at the Seat of Government as in the outside branches of the

service.
3. To report whether any and what changes can be effected either in the reduction of

the number of officers, or the transfer or retirement of any of them, and upon what terms
such changes can be made.

4. To report upon the numbers and classification, in accordance with the Civil Service
Act, of the Staff of each Departinent, necessary for its efficient working. Such classification
to have regard only to the duties and responsibilities of the several officers and clerks, and
with a special view to.economy by limiting the numbers in the higher ranks of the service.

5. To make such other suggestions and recommendations for promoting the efficient and
economical administration of the public affairs as they deem proper.

le therefore recommends that a Commission be appointed for the above purpose, to
consist of Messrs. Langton, Griffin, Bouchette and Smith, Deputy Heads, and Thomas Rey
nolds, Esquire, of Montreal, and Charles S. Ross, Esquire, of Kingston.

The Committee concur in the Report of the Minister of Finance, and submit the same
for Your Excellency's approval.

(Certified,) WM. H1; LEE,
Clerk P. C.

Copy of a Report of a Committee of the Honorable the Privy Council, approved by Bis
ExceUlency the Governor Generalin& Council on the 19th June, 1868.

On the recommendation of the Honorable the Minister of Justice, the Committee
advise that Etienne Parent, Esquire, be added to the Civil Service Commission appointed
under Order in Council of 19th June.

(Certified,) WM. H. LEE,
Clerk P. C.

4

A. 1869



32 Victoria. Sessional Papers (No. 19). A. 1869

FIRST REPORT

OP TIRE

CIVIL SERVICE COMMISSION.

T'he CJommissioners appointed to enquire into and report upon the organization of the
Civil Service oj the Dominion of Canada have the honor to present a First Report.

Immediately after the appointment of the Commission, we met at Ottawa, and com-
menced our enquiries into the method of conducting the public business in the Departments
at Head Quarters, but in consequence of the necessary absence of one of our body in England,
Our investigations were for several weeks interrupted. We met again on the 23rd of Sep-
tember, and have now completed our enquiries into the Departments. We have also at
lutervals made some progress in visiting the principal cities, and in making ourselves
aequaifted with the most important outside branches of the public service which are carried
on there. Although the work of many of the Departments is intimately connected with that
Of the outside services, we think that they are sufficiently distinct to ehable us to make a
report at once upon the organization of the Civil Service at the seat of Government, reserving
Our remarks upon subordinate branches for a second report, when we have had an opportunity

f exten g our enquiries to other parts of the Dominion.
1 efore entering into any details respecting the several Departments, we wish to make

some Prelimninary observations upon that portion of our instructions which directs us to have
special regard to economy and to the means of reducing the cost of the service generally.

1. The principal defects in the organization of the Civil Service of the late Province of
whoada were, that there was no just proportion between the salaries of the higher officers,

important functions and heavy responsibilities, and of the lower ones, who had
ukely routine work to perform ; and that, by indiscriminate promotion, there was a con-

S nCreasing tendency still fnrther to equalize all salaries. The effect of this was not
a ncu unnecessary cost, by paying high salaries for unimportant work; but it had

the la tendency to fill the service with second rate men. The exceptionally high salaries in
c wer grades were a constant inducement for men te enter the service who had no great

deter o advaneing themselves elsewhere, whilst the ultimate prospects were so poor as to
as aYong men, who were conscious of energy and ability, from adopting the public service
and we fession. The main object of the new Civil Service Act was te remedy these defects,
the exis k that, if Government had been free te organize the Departments untrammelled bylent ng incumbents, a staff might have been created in accordance with the Act, more

classifica tad at less cost, than that which has gradually grown up under a very different
incumben n. But the Act provides that nothing in it shall affect the salaries of present

are to bere The cousequence is that, as some of the salaries are to be increased whilst none
is1 indeed uced, it is impossible at present te look for any diminution of the total cost. It

'ne there proable that the immediate difference will not be large, but for several years to
the fall Wi under the Act be a gradual and certain increase in some of the salaries, whilst

gentdg in of vacancies in other cases, which are admitted to be overpaid, is only contin-
ch and e savings will not in all probability fast as the inreases. Thege was, nevertheless, opinion, judiciou d ad in the course of a few years its good

5
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effect, even from a financial point of view, will probably begin to be felt; we wish, however,
to point out that no present saving, but rather the contrary, can be expected to follow from
the introduction of the new scale of classification.

2. Another most important point has claimed our attention, viz: whether the numbers
of the existing staff are in excess, or otherwise, of what is required for the due performance of
the duties devolving on them. There is no doubt that, in consequence of the new distribution
of the public business since Confederation, the staff in some of the Departments is not fully
employed, as will be seen in our detailed reports upon them ; but on the other hand, in others,
we have shewn that additions will be required for the efficient performance of the duties. To
some extent doubtless this may be remedied by the transfer of redundant hands from one
Departinent to another; but it frequently happens that the men who could be spared are not
the class of men who are wanted elsewhere. We.may, for instance, find an unnecessary first
class clerk in one, whilst two or three juniors are wanted in another, or an excess of juniors
who cannot supply the deficiency of an additional book-keeper, who may be required. Upon
the whole, constituted as the Departments now are, we see but little prospect of reducing the
entire staff.

3. The third article of our instructions directs us to report upon "what changes can be
effected either in the reduction of the number of officers, or the transfer or retirement of any
of them, and upon.what terms such changes can be made." The first part of this we have
already alluded to, but the latter part seems to point more particularly to some arrangements
for disencumbering the service from men, who from age and infirmity are no longer efficient
foethe performance of their duties. The large excess of men advanced in years, is, as far as
we have bexn able to determine, more fpIt in the outside services than in the Departments at
the scat pfGovernmçpt. Still tere are some cases at Ottawa which require to be, dealt with,
and it is a very difficult question to dispose of, which we reserve for another report. . But
whether the difficulty »e iat by a regular superannuation scheme, as is the case in almost ail
equntries, or by some temporary çxpedient,.as seems to be implied by our instructions, which
miay.meet the preent emergency, though it is certain to recur hereafter; in either case there
is certain to be some additional present cost. It is doubtless true tbt there are some cases
where argfn is on *hat is almost equivalent to permanent leave of absence at his full salary,
and if he were plaoed on a reduced retiring allowance, no addition need be made to the staff.
But these are extreme cases, and in mopt instances there would be promotions in the higher
grades, and the introduction of a new junior, which would more than compensate for any sav-
ing arising from a reduced retiring allowance.

4. Under th~ese circ.pstanpes, with the view of enabling Government to judge of the
possibility of making reductions, we have looked carefully into the duties which devolve upon
each Department, and after copsultation with the Depity Head, if he did not form one of
our own body, we have suggested in each case a theoretical staff, showing the n.umber of
clerks who would be required, classifying them in each:ignk, according to the importance
and responsibility of the duties which would be assigned to them, and we have added a com-
parison with the existing establishment. This theoretical classification was comparatively
simple ; but when We came to 4eal with the men who are 4ow carrying on the work, a com-
pliegtion of difficulties met PR at every step. We do nt consider it to be properly part of
pur duty,to take into consideration the qualifçcaiça of individuals for their several offices.
This is rather a question for the Head of the epartmaet; but statements having been sub-
mitted t.u frong each Department of the existing staff, and how it was proposed to distribute
them accoreng tqthe new classification, the great disparify in rank and salary of many of
them, accomparpd with, whatthesewould have keen under the thegretical organization, forced
upon us the ipvestigaion of, individual capes. Unless the Government intends to arrange the
staff ,de novo, ranking themn ,oording to the dutiÇs they havo.to perform,.as if they were
altogetherInQW appointnnna and without any regard, to thgir present position or length of
sQrvice, it seemsa4solntely neceepa to lay down cargain rules, according to which the
standing of mign ngdext he ormp r systems C4nbe converted into the corresponding standing
whiehthey.woul4 haye under the new law. If it were'jeft to each Department to deal with
ita Qwnmon,there yold be certain tobt variQps views of the question taken by each, and
men in çxactly ths saige position, both As to their present, standing and the importance of
their duti ould be dfferently treated, capsing gr.pt dispatisfaction and jealousies, which
could not but be very detrimental to the general tone and spirit of the publie service.

6
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5. We are of opinion that there are three considerations which should be taken into
account in determining the position of each individual, viz., the nature of his duties, the
length of his service, and the salary to which he has attained. We therefore drew up a set
of rules founded upon these three points, and we have carefully gone over the whole staff of
the Departments one by one, applying the rules in each individual case, and when we found
that they would operate unjustly in some instances, modifying them if it seemed necessary,so that, as far as possible, substantial justice'should be donc to all. In a large service like
that of Canada, where we are attempting to couvert one classification into another which
Proceeds upon a very different scale, and where we find a very large number of men whose
Present position is not in accordance with either scheme, it can hardly be avoided that the
strict application of any set of rules would work more favorably for some men than for
others, though there may be little difference in the merits of each; but any such casualinequality would be far less injurious than a discretionary power in the Department, or even
in the' General Government, to meet particular cases of apparent hardship by an exceptional
method of dealing with individuals. Under fixed rules such instances would be few, whilst
there is no limit te the use which might be made of a discretionary power to set aside the
rales, and the Government and Heads and Deputy Heads of Departmenta would be con-
stantly beset to treat every imaginary case of hardship excéptionally. Moreover, as we have
before stated, there is nothing so injurious te a healthy tone amongst the publie servants, and
to a cheerful and hearty performance of their duties, as the impression that some are more
favorably treated than others; and though every man may probably still think that bis
Merits entitle him to a better position and salary than that assigned to Mim, he will accept
the decision more contentedly, if it is guided by a deliberately formed set of fixed rules, than

there were any suspicion even of favoritism in the selection.
6. W9 therefore sublmit in Appendices (A and B) the rules which we have prepardd,and a list of the entire Departmental staff as it would stand under them, with all the detailsof rank, salary, length of service, &c., which have formed the grounds of our classification;and we recommend that they be confirmed by Order in Council, so as te form the basis

upon whieh the new Act is to be applied now and hereafter. We wish, however, in our
Present report to point out some of the difficulties which we have met with, and the reasons
which have influenced our decision with regard te them, and in ordei te guide the Govern-nent iu modifying these rules if they should think it necessary, we have given in the Appen-
d'y a list of the men te whom these difficulties apply. We have also thought'it necessary to

Sa list App. I) of certain men who are strongl recommended by the several departments
foa standing higher than the strict application of the rùles would entitle them to, in case

rnment should determine to deal with theni exceptionally.
7 No specifie provision is made in the Civil Service Act for the salaries to be assigned

the Deputy Heads, and we have therefore placed them all at their present salariës.
. . No specific salary is assigned te Chief Clerks by the Civil Service Act, and a provi-
mflust be made for them in the scheme to be submitted to Parliament. We seé no réason

hey the principle of a progressive increase, which is ado ted for the liWer rnka, should not
ieetended to them. It possesses many advantages, and it would not, We think, entail auy

dI ioual cost, as the salary might in that case commence at a lower rate than would be
thea if the salary was a'fixed one. Thus, the maximum of the firsi elass being *1,800,

8%1ary of a chief clerk should be somewhat higher-not less than $2,000 if it is to be a
mini ry. But if there is the samne annual increase of $50 as in the lower ranks. the
clerkum * ugh t very well be placed at $1,800. If under thesd circumustances a first class
cle Who had reached the maximum of his class, were promoted te a chief clerkship, he
ectivereceive no increase of salary the first yer, but his promotion would consist of a pros-

ve ilcre for the next eight years, till a maximum of $2,200 was reached. The
were fixed salary for the first nine years after appointmuent would be the sane as if the salary
frOm suchat 82,000, and it would dnly be very rarely that any additiônal côst would result

lde au arrangement; but the prospect to the employ6 of gradually rising to S2,200
it.or satisfactory than the present attainment of $2,000 with nO prospect beyond
thato these reasons we suggest that the rue should be established for ail Chief Clerks,
tht the lould beau annual increase of s50, limited te eight years. We do not however
a~ th follows that the minimum and maximum for all hief clerkshps should be fixedtt me rate, as the responsibility attaching te diffetent offices is very varions. We

7
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think therefore that there might be two distinct rates, viz : Chief clerkships increasing from
a minimum of $1,800 te a maximum of $2,200, and others from a minimum of $2,000 to a
maximum of $2,400. After carefully considering the nature of the duties of each we have
in Appendix C classified ail the proposed Chief Clerkships under these two rates, and we
have assumed them in our theoretical classification. In some Departments there are no special
duties to bc assigned te a chief clerk, and yet some one must be designated as second in
command. Such cases are provided for by the 13th section of the Civil Service Act, and we
propose that an additional allowance not exceeding $400 may be made to one of the first
class clerks as acting Chief Clerk, but so that the total salary, including that of first class
clerk with the additional allowance, shall in no case exceed $2,000.

9. There are some officers, principally in the Engineering staff of the Department of
Public Works, of a special character, who do not naturally fall under the general classification.
These we have set down at the salary they now enjoy.

10. There are some men who are now in receipt of a salary higher than that which
belongs to the rank in which their duties would place them aceording te the theoretical
classification. We have given these salaries as we found them, as by the Act we have no
authority to reduce them, and in the majority of cases the salary is not beyond the maximum
of the class, se that in the course of a few years this discrepancy will disappear.

11. There is a large number of men whose salaries are above that to which length of
service in their class would entitle them, or above even the maximum of that class, and who
would thus fall under the preceding case, but ýith respect te whom there is a peculiarity
which requires them te be dealt with separately. A very bad practice has prevailed, which
it has been frequently sought te check, but which has constantly recurred, of employing men
as extra clerks at a per diem salary, who were kept on from year te year, and were to all
intents permanently employed, excepting that they were at salaries unknown to the Civil
Service Act. If a man is really brought in temporarily to render seme casual assistance, it
is quite natural that his daily pay should be at a higher rate than that of a young man, who
has secured a permanent position with prospects of gradual improvement. But when a man
is really permanently employed, and only nominally an extra clerk, lie may on this pretence
receive nearly double the salary of a man who is appointed in strict accordance with the law,
which is a manifest injustice We do net mean te say that this anomaly was. in all cases, or
even generally, intentionally introduced into the service, and when it was, it was often that
somothing more than a mere lad was wanting. la many cases the extra hand was brought
in with no intention of permanently employing him, but he was kept on from month to month
till it became difficult to dispense with him, and still more difficult te reduce him from $730
te $500 per annum. Still it is an injustice which is keenly felt by those who have bean
regularly appointed in conformity with the Act, and it is te be hoped that the greater strin-
gency of the new Civil Service Act may prevent its recurrence. Upon several occasions
when the question of granting annual increases has been before Governihent, such men have
been classified according te their salaries, and placed on the regular pay-list; and the Order
in Council of June 30, 1868, authorized al! extra clerks who had had twelve months conse-
cutive service as such, te be placed on the pay-list at their then rate of salary, until the
whole service was reorganized. Under these circumstances we did net feel justified in sug-
gesting any change in the present salaries, but we append for the information of Government
a list of all men occupying this exceptional position (App. D.)

12. In connection with the subject of extra clerks we wish to remark that the former
custom has been te count the per dirm allowance for all days including Sundays and holidays,
and temporary leaves of absence. We think that this practice should cease, and that when a
man is employed by the day he should only be paid for bis actual attendance.

13. Since July, 1867, several new men have been appointed at salaries not corresponding
with any particular rank in the present classification. We have taken them attbe salaries at
which we found them, although in the case of seme Departments at least it was distinctly
understood, that such salaries éould only be considered temporary arrangements, until the
contemplated Civil Service Act was passed, and te which Government was not in any way
pledged.

14. There is another point affecting the salaries of a largè portion of the staff, upon
which the Goverument must decide. Up te June 30, 1867, all the employés received the

annual increase te which they were entitled under the old Civil Service Act, and from July
8
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1st, 1868, it is proposed that they shall be rated under the new Act. But in the interval all
the salaries remained unaltered. In the rules which we have laid down, and in the Appendix
B, where these rules are applied to each individual case, we have dealt, with the salaries as
we found them; but we have serious doubts whether until the new Civil Service Act came
Into operation, the salaries should not have been regulated upon the old scale. Under the
former Act, if it is held to have been in operation, about 50 of the 180 employés would have
been entitled to an increase of $40 in the year 1867--8, and some others, having served their
two years as probationary clerks, would doubtless have been raised from $500 to $600. If
such a claim should be admitted, it will not only involve, the payment of an arrear for the
Past year, but it will also modify their standing during the current year, although not to the
saie amount. We have given in Appendix E a list of the men to whom this question
applies with a statement of the extent to which it would involve an increased expenditure.

15. There were also some men who had received their promotion in the customary
Manner during the year 1867-8, some by departmental order and some by Order in Council,
(for there was no uniform practice in-this respect,) but as the estimates were voted upon the
basis of the salaries paid June 30, 1867, the promotion was not carried out in practice. We
have treated all such men as we have found them, but as any other decision might not only
give them a claim for arrears, but would modify their standing this year, we submit in Ap-
pendix F a list of their names for the information of Government.

16. It is to be observed that all new probationary clerks before July 1st, 1868, when
the new Civil Service Act came into operation, were appointed at $500, the old rate, except-
'ng in one instance in the Customs Department, where a probationary clerk was appointed at
a new rate of $300. We think that aill should be placed on the sanie footing, and we have
therefore in our statements of the staff placed the clerk in question at the higher rate.

17. There is an inequality, which lias frequently been broughit under our notice, in the
salaries and positions of men between whom there is otherwise no real difference. Some men
are now enjoying a higher salary and position than others of the same or of a greater length
of service without there being any sensible difference in their duties or qualifications. This
a many instances has doubtless arisen from the exceptional positions which some attained to

. being originally brought in as extra clerks, as before explained, and in others from their
fig promotedi from class to class more rapidly, or otherwise not in accordance with the
ormer law. lu all suCh cases we have acted upon the principle that we cannot go back uponpast transtions We have taken the men as we found them, and we must assume that

there was at the time sufficient cause why one man was more favorably treated than another.

hv18. There is another point which has been urgedi as operating unjustly upon men, who
he lately enteredi the service lu the lower ranks undier the oldi Civil Service Act. They

engaged themselves at $500 a year in the 4th class, with a prospect of promotion into the
3, anti of rising lu it to $800 in~ the course of eight years ; butlunder the new law, if they
rPTnoted ou reaching the maximum of the 3rd, they wouli be ten years from entrance

.re they reach $800. The differece between two sales is principally felt in the
earîier years. Thuns a man who last July had completedi two years' service at $500, would
next July have commencet receiving $640 under the old law ; but if you give him the same
standig nter the new law, it would not be till the sth year from the present time that he
woud reachi to 650. It is argueds that a serious injustice is doue to such a man by so
iaterially altering the prospects with which he entereid the service. There is considerable

ee, mh rgmn in the earlier years, as lu the instance above selected ; but if his present
fieati eaed suai ultimate prospects are proportionately improved. If duties ant quali
of rns as that hie cannot expect te rsbeyond the 2ndt class, h bas the expectation
a s to $1,400 now, whilst formerly the maximum was $1,100. If hc expects to become
ah firtcass ecrk, lie may now rise to $1,800, whilst formerly hec was limitedi to $1,400O.

.isg whole principle of the new Act was to provide for a better ultimate condition, when a
te family rendered it necessary, at the expense of the earlier years of service, lu which

e salae erformerly unnecessarily highi. We do lot think that any exception eau be
Gover efo sc eases, b t w necessary t state the argument for the guidance of
A 19. l connection with th his subject there are a few features in the new Civil Service
rderl which we would suggest some modification, if not by legislation at least by an

Onai'e Council defining the interpretation te egiven to the law. The Act provides that

ofriig e$140 o, hls orelyte aimmwu$,10 I ieepet t 9cm
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no more than $600 shall be paid to the private Secretary of a Minister, and that such
Secretary shall not be permanently a member of the Civil Service, but shall go out with the
Minister, unless otherwise appointed. Now, a Minister's private Secretary must necessarily
be a man of intelligence, of some experience in the methodial conduct of business, and a gentle-
man in manners and habits. A mere lad, however promising, would very inadequately fill the
situation; and yet very little more can bc expected to bc obtained for $600 unless indeed it is
assutned that the Minister is to supplement the official salary frot his own funds. If the
situation is not a permanent one, but contingent on the Minister's tenure of office, sucha small
salary becomes even less likely to induce a young man of the requisite qualification te accept
the situation. It is, however, for many resons advisable that a private Secretary should not
be a permanent member of the Cvil Service It is hardly to be expected, on a change of
Ministry, the new Head of the Department would be willing to retain the private Secretary
of his predecessor., to whom he may have been violently opposed in politics; and it would
scarcely be desired by the out-going Minister, that a man, who has necessarily been more or
less mixed up in confidential matters, should be placed in a similar position with a political
opponent. Yet, if every new Minister is to bring in with him a Secretary who becomes
attached to the Department, it will speedily be overcrowded by men, who may possibly not
possess the requisite qualifications for such vacancies in it as may have occurred. Even if
the salary were much higher than that named in the Civil Service Act, we doubt whether
good men could be always found willing to accept the situation, if its continuance were clearly
understood te be dependent upon the permanence of the Ministry. In England, the state of
society is very different, and there are numbers of well educated young men of some private
means, who would covet the situation for its social position, or embryo politicians to whom
it would be an advantageous introduction into public life. But in Canada, the late private
Secretary would be certain, upon some excuse or another, to be left as an encumbrance upon
the Department, and the higher salary the greater eneumbrance he would prove. There are
difficulties from whatever point you view the subject, and yet the increasing business of
Government renders it almost necessary, in many of t4 e Departments at least, that the
Minister should have some assistance of this kind. Perhaps, the best way of meeting, or
rather compromising, the difficulty, would be to appoint the Secretary regularly as a member
of the Civil Service, but at a rank not exceeding the minimum of the Junior 2nd class, with
power to the Minister to make him au additional allowance as private Secretary, which would
bring his total salary up te, say, not more than $1,200. For such a sum, a young man in
every respect qualifieold be obtained, and the Minister might, and probably would,'
sometimes select a promising young man already on the staff. If, on the retirement of the
Minister, he had better prospects elsewhere, he would resign bis appointment in the Civil
Service, or if not he would at any rate have had a certain length of service whilst enjoying
the additional emolument as private Socretary, and would after a while be eligible for
promotion. By such an arrangement, thero would, no doubt be constant additions to the
staff, but not perhaps greater than the increase of business or the occurrence of vancancies
would justify; and as a rule, such additions may be expected to be of better material than
the average. One advantage of giving such new appointments a definite, although a low
rank in the service, would be that experience has shewn it te be more easy to check extraor-
dinary promotions, than new appointments te exceptional positions. We submit this sugges-
tion as a possible compromise, but in any case, the existing provision of the statute must be
in some way modified, for although in most of the Departments we have found some one
practically filling the office of private Secretary, there is not one who fals within the limits
of salary proposed by the Act. In the absence of any certain rule te follow in these cases we
have, in our theoretical classification, taken no notice of private Secretaries, but we have
classed the gentleman now occupying such position according te their standing as ordinary
clerks, leaving the question of any extra remuneration, as above suggested, te be decided by
Government.

20. One of the main differences between the present and the late Civil Service Act is
the different position now held by a first class clerk. Formerly almost everybody had a
prospect of rising to that rank, and indeed thought himself neglected if ho did not, but now
the firat class clerkships are limited to the persons performing certain important and specified
duties, and the creation of a new first class clerkship requires the distinct assent of Parlia-
ment. Below that rank there are no suçh obstructions te indiscriminate promotion, and if we
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flay judge from the past the result would be, that every man in the service, if ho lived long
enough, would become a senior second class clerk, or would be constantly pressing for promo-
tion to that rank. After a minute examination of the duties in each Department, we have
come to the conclusion that a very similar rule may be extended to second class clerkships.
t is not indeed possible so distinely to appreciate the work in the lower ranks, as to be able

to say that a man performing certain defined duties should be a senior second; the utmost that
can be said is, that, if lie is otherwise eligible by length of service and good conduct, there
can be no objection to giving him his promotion. It might even occur that of two clerks one

iight be performing duties of a somewhat higher order than the other, yet if lie were a young
'nan who had barely reached the top of the junior division, whilst the other was an old
servant doing the slightly inferior work to which lie was accustomed well and thoroughly, the
preference in promotion might be given to the latter. A senior second class clerk's duties
cannot be so accurately defined as those of a first class or chief clerk, and yet it is very desirable
to limuit the promotions to that rank. The distinction which we submit would be the follow-
iIg. When the Government lays before Parliament the proposed organization, the chief
clerks and first class clerks would be separately enumerated and their duties briefly defined,
excepting in the case of one of the first class clerks receiving additional allowance as chief
lerk, when this would be mentioned. If a new chief clerkship or first class clerkship has to

be created, it would be submitted as a separate item in the estimates, and the rosons and
definition of the duties must of course be given. All this is sufficiently provided for by the
Act- The amount necessary to pay the salaries of these higher offices, if no addition to them
has been proposed, would be givenin one sum in the estimates, including any annual increase
WhichI might become payable. As a separate item the nnmiber and salaries of the senior
second class clerks would then follow, and no person could obtain promotion, unless there had
been vacancy, or an increased number of that rank had been asked for, when of course
eplanations would have to be given. The third itemwould be in one sum suflicient to pay all

the juniors for the year, without stating how many in each class, and without even stating the
total number. If then a vacancy occurred in the senior second class, and a junior were pro-
inoted to it, it would be in the discretion of the Government either to add a probationary
elerk, or to make promotion from the third to the junior second; but no such promotions
could be made excepting a vacancy occurred, or the Government asked for a larger sum to
enable it to make them. In the senior second class, however, Government would be limited
to the number of clerks of that rank which was voted. In submitting the votes for Civil
Govermment we think that these three items should be separately stated for evéry Department,
and that the English system should be adopted of shewing at the same time the correspond-
'ng items of the previous year. Ir' Government were thus strictly limited in each Depart-
lnent, it might be necessary to vote a further sum for the whole Civil Govérnment td meet
Osible increase of the staf which might be required, upon the distinct understanding that

chie was only to cover new appoiniments in the lower ranks, and not additional first class and
f lerkships, or promotions, which might very well wait till Parliament sanctioned them.
21. It should also be distinctly understood that the existence of a chief, or first class

e ereip, does not entitle a man performing the duties to that rank. It is only permissive,
there would be no injustice if a young man, on the high road to promotion, were detailed

*P perform the duties of a first class clerkship for some years before that rank was given to
hif is regnlar salary, which would go on annually increasing, were very much below that

Ofahiglier tank.
22. We have been much struck with the very various rates of travelling allowances made

Sdiffrent Departments. In some cases, as the Prison Inspectors, an account is rendered of
the actual payments for fares, with a further allowance per day, to cover living and other
expenses) in others as Customs Inspectors, there is a per dien allowance of $4 or $5 to cover

2 thing; and in others again both travelling and living expenses are charged, with from
f 0o $5 a day besides. A man on the Engineering Staff of the Public Works Department,
for Wnstance who is sent away to report on some work, receives an allowance which will
tarey cover his actual outlay; and as ho will have men under him, lie is probably on duty for
teror twelve hours daily, and has to write up his work at night. On the other hand a junior
trkv w 'o sent with despatches to Quebee, has often been allowed $5 a day, besidë 'his
sîimilarng and iving expenses. These may be considered perhaps the two extremes, but

inequalities to a minor extent prevail in the different Departments. Ther ià "an
il
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apparent simplicity in making a definite per diem allowance to cover every thing, but it must
necessarily operate very unequally. If one man's time is principally engaged in travelling,
$5 a day will not cover his actual expenditure for fares; whilst another who is stationary at
some point, though absent froin head quarters, will make a considerable profit out of such an
allowance. There should be an Order in Council, laying down a scale applicable to all
Departments, and we think it should be based upon the principle that every one should
render an account of his actual expenditure for travelling, and receive a further per diem
allowance for living and casual expenses. This would to a great extent obviate another
objectionable practice. Many men, as Customs Inspectors, have free passes by rail and
and steamers-really if not nominally official passes-yet they charge for travelling like those
who pay their way. Each person- should, therefore, distinctly certify to the money actually
expended for this purpose, whilst the measure of his hotel bills may be left to himself, to
cover which, and casual expenses, there should be a f urther charge per day, which
might be graduated according to circumstances, and should in each cases be approved of by
the Head of the Department, within a certain limit fixed by Order in Council. An excep-
tion might possibly be made to this rule, for certain officers whose special duty it ip to travel, as
Inspectors, but in their case the question whether their office involves free passes should
be taken into acconat. Formerly the Post Office Inspectors used tdbe paid moderate salaries,
with handsome travelling allowance, so that a considerable portion of their emoluments arose
from the saving they could make whilst travelling. At present they have liberal salaries, but
the allowances for travelling barely cover their actual expenses, so that it is against their
personal interests to keep moving amongst the offices under their charge. It may be ques-
tionable whether this is a wise policy in such cases, but the principle of a fixed sum per
day is liable to great abuse. The whole question is well worthy of serions consideration, for
the cost of travelling for the whole service was upwards of $30,000 in the year 1866-7,
exclusive of the Governor General, Ministers and the Delegates to England.

23. The Adjutant General's branch of the Militia Department is provided for by a
separate vote under the General head of Militia, and the staif does not strictly belong to the
Civil Service. We think that the ordinary clerks should be declared by order in Council to be
subject to the saine rules as in the Departinents, and that the office contingencies should
be similarly included.

With these preliminary observations we will proceed to report upon the duties and
organizations of the Departments seriatim.

THE GOVERNOR GENERAL'S OFFICE.

The Governor's Secretary being absent, the principal clerk gave us all necessary infor-
mation.

The business of the office consists, mainly of correspondence with the Celonial Office,
with H. M.'s Minister at Washington, and with Consuls and other Imperial Officers. In
short all matters affecting Imperial interests in Canada pass through this office.

The principal office work is shown by the books-registers of letters classified, despateh
books, public and confidential ; correspondence with persons who address the Governor General
on subjects which are referred to other Departments; making copies of despatches when re-
quired; collecting despatches on particular subjects when wanted, aud other similar work.

Up to 1856 it was customary to have the despatches from the Home Government me-
gularly copied into the book, forming when indexed a convenient record and reference.
From the want of a sufficient staff at the time, the copying was discontinued, and has not
since been resumed. We are informed that the original despatches are often called for at
meetings of Counci, or by individual Ministers, and it sometimes happens that they are
mislaid, and if wanted afterwards cannot be found. We deei the matter of sufficient im-

portance to warrant orders being given t have the former practice resumed, at least since
the date of Confederation.

As the Secretary is changed with the change of Governor, the principal permanent
officer should have the rank of a Chief Clerk, and lie would require the assistance of a senior
Eecond clas clerk and a junior.

At present, the office keeper, who is in charge of ail the upper story of the Eastern
Block, is on the paylist of the office, but the duties are principally connected with the Privy
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COuncil, to which he should be transferred. He lias also fdr niariy years been in reccipt,
over and above his regular pay, of an annual allowanoe, out of the contingencies, of £20 stg.
at the old rate of 4s. 2d. to the dollar, or $83 ,33, nominally for personal attendance on the
Governor General. This should be discontinuod, and his whole pay should appear on the
Paylist. There are beside two Messengers, one a man of 72 years, who has been many years
il the public service.* If he were provided for, we think that one Messenger would be
sufficient, as personal attendance upon the Governor General himself is provided for by two
Orderly Sergeants, who are paid out of contingencies, but should appear on the regular paylist

Lieutenant-Colonel Irvine, as Provincial Aide-de-Camp, is returned to us as attached
to this office, although his pay is always included in the vote for the Militia. We think, as
his services have no connection with Militia, ho should for the future be considered attached
to the Governor Greneral's Office.

THEORETICAL ORGANIZATION.

SALARY.
RANK. I

Minimum.

8ecretary........................ .... 240tary 2,400
1 Chief Clerk.............. ............ 1,800
1 Senior 2nd Class Clerk.. ......................... 1,100
1 3rd or junior 2nd Class Clerk................. 400
1 M essenger........................................... 300
provineial Aide-de-Camp............................ 1,840
2 Orderly Sergeants at 50 cents per day.......... 365

Total Staff. ................ 8 8,205

Maximum.

2
2,400

1,400
1,000

500
1,840

365

9,705

Staff, July lst..... ... ...... 9 1Present cost ..................

Average.

2
2,400
2,000
1,250

700*
400

1,840
365

8,955

10,075

This is upon the supposition that the Aide-de-Camp is transferred from Militia, and theOffice keeper to the Privy Council.

DEPARTMENT OF THE PRIVY COUNCIL

The Clerk of the Privy Council is the Deputy Head of this Department, and the As,
detant Clerk should have, as at present, the rank of Chief Clerk. The duties of the remain.
dcvof the staff resolve themselves into,-

with The keeping of- the records of the Council, in which the orders are entered at length,
an Otdinary and analytical index.

ti The drafting of the original OrSlers in Council, and making copies of them for distribu-
of tto other Departments. The drafting of the originals is little more than making a copy
t. he 0 1 ort of the Minister, at whose instance the Order is passed, with some trifling altera-
ions l the form of the document, and with the addition of established formulS.

oth o Of thse duties involve any great intellectual labour, and analogous work in any
.ther Department would not be considered as entitling a man to a very high rank. But

there is Sonething in the importance and confidential character of the documents whicl are
prepared by, or pass through the hands of, the Clerks of the Privy Council office, whichi may
entitle tIe work to a greater consideration than would attach to similar duties elsewhere.

le since dead.2
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For this reason, we think that the person having charge of the records and indexes, may
be ranked as a first-class clerk, and that one of those engaged in drafting and copying may be
ranked as Senior 2nd.

At present, the first part of these duties is performed by one clerk, who is in the first-
class ; Mr. Vallerand, who is also a first-class clerk, being 75 years of age, and absent on leave
for a year from declining health and failing sight. There is no doubt that he should be al-
lowed to retire with some adequate provision, and in our theoretical organization we have only
allowed one first-class clerk for these duties, and we are informed that the present incumbent
is able to take both Mr. Vallerand's work and his own without any further assistance.

In charge of the second branch of the business, there are now three clerks, one of whom
is recommended to be made first-class, and both the others Senior second-class. We cannot
assent to the justice of this recommendation. The duties are not of a nature to entitle a man
to the rank of first-class, and although one of the threc may be ranked as a senior second,
the others might very well be juniors. .

There are attached to this Department three ordinary Messengers besides the Door-
keeper and the Olice-keeper, who ought to be included in its staff. We would suggest the
possibility of reducing the number.

THEORETICAL ORGANIZATION.

SALARY.
RANK.

Minimum. Maximum. Average.

I $
Clerk of the Council............... .............. 2,600
Assistant Clerk (Chief Clerk).... ......... 1,800
1 First-class Clerk..... ....................... 1,200
1 Senior Second-class.................... . 1,100
2 Third or Junior Second-elass.................... 800
Offibe-keeper......................................... 500
Door-keeper............................................ 500
2 Messengers........................................... 600

Total Staff................... 10 9,100

$
2,600
2,200
1,800
1,400
2,000

500
500

1,000

12,000

$ ets.
2,600 00
2,000 00
1,500 00
1,250 00
1,400 00

500 00
500 00
800 00

10,550 00

Staff, July lt................ 12 Present cost.............23 12,753 33
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DEPARTMENT OF JUSTICE.

The main business of this Department consista in legal opinions given upon references
fromu the other Departments, which are estimated at about 1,200 annually, besides numerous
verbal applications upon questions of law. It has also to examine the legislation of the
Provinces, and the bills brought in by private members, and to draft or revise Government
bills. The fact, also, that the Minister of Justice is the head of the Government, causes a
large correspondence and a multitude of iniscellaneous business to fall upon the Department,
which have no connection with questions of law.

The present staff is fully employed, and it is probable that an addition to it may be
required.

THEORETICAL ORGANIZATION.

SALARY.

RAN K.

Minimum. Maximum. Average.

The Deputy........................................... 2,600 2,600 2,6 00
1 1st Class Clerk (professional)................... 1,200 1,800 1,500 00
3 3rd or Junior 2nd, two of whom short-hand

,writers............................................ 1,200 3,000 2,100 00
2 Messengers........................................... 600 1,000 800 00

Total Staff.................... 7 5,600 8,400 7,000 00

Staff, July lst......... ...... 7 Present cost............;......... 7,165 83

DEPARTMENT OF MILITIA AND DEFENCE.

Upon proceeding to make enquiries in this Department, we were informed that the per.
muanent organization was postponed till the return of Sir George Cartier from England, and
that the distribution of the work amongst the present employés would not be a safe guide
as to what might be ultimately determined upon. There does not however appear any pro-babihty that the business of the Civil branch of the Department can be very materially
changed, and in order to complete the whole staff of what properly comes under the head
of Civil Government, we have appended a theoretical organization of that branch, based up-
on the present staff, but subject to future revision, and we hope that we may be able to in-clude the Adjutant General's branch in our next report upon the outside services. We will
On.Y further remark at present, that considerable inconvenience, and the employment of ad-ditional messengers, seem to result from the two branches being situated in differet build-
ings, and that if possible a change in this respect is very desirable.

We wish further to remark that the Accountant receives $2,000 on the pay list, and has
reived up to June 30th, an additional $200 from contingencies, an irregular method of
payiment which cannot be continued under the present law, We have ineluded him in ourehmse at the highser ra te,

32 Victoria. A. 1ý69
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THEORETICAL ORGANIZATION.

RANK.

Deputy te the Minister..............................
2 3rd or Junior 2nd Class Clerks, general office

w ork..............................................
1 Chief Clerk and Accountant......................
2 Senior 2nd class in Accountant's office3 3rd or Junior 2nd class o
1 lst Class Clerk (Superintendent of stores)....l
3 3rd or Junior 2nd class (in store branch)......
1 Storckeeper (not classified)......................
' Messengers...........................................

Total Staff ................... 15

SALAIRY.

Minimum. Maximum. Average.

2,600 2,600 2,600

800 2,000 1,400
2,000 2,400 2,200
2,200 2,800 2,500

800 ",000 1,400
1,200 1,800 1,500
1,200 3,000 2,100

500 500 500
600 2,000 800

11,900 18,100 1,00

P_ ', 4 2,400 ,200of

Staff, July 1st..........15

DEPARTMENT OF THE SECRETARY OF STÀTE.

The present staff of this Department appears to be much in excess of what is required.
Of the four branches of which it consists, two, the Ordnance Lands and the Indian Office, re-
main as to duties almost exactly as they were before Confederation, the snall amount of cor-
respondence relating to New Brunswick and Nova Scotia Indians being notworth mentioning.
But the duties of the other two, the Secretary's office proper, and the Registrar's office, have
been very much reduced. Almost all the work of the Lower Canada branch of the late Pro-
vincial Secretary's Department, the staff of which now composes tthat of the Secretary of
State, has been transferred to the Provincial Governments, whilst it does not appear that any
new business consequent upon Confederation has been introduced, as what was formerly the
Upper Canada Branch, has assumed all the correspondence connected with the Provinces.
The Registrar's branch has no longer to attend to the large business arising out of the Regis-
tration of Land Patents, except in so far as they affect the Ordnance and Indian Lands, and
the only accession of work is the registration of a few bonds, commissions and patents of
invention in Nova Scotia and New Brunswick. In both these branches there must have
been a very large reduction of work, but no corresponding change has been made, or appears
to bc contemplated, in the staff.

The Ordnance Lands and Indian Office need add very little te the work of the rest of
this Department, as the old staff of those branches was transferred with the business, thougli
their management, no doubt, involves increased trouble and respor4sibility to the Chief and
his Deputy. We say that theyneed net, though in fact they do add much to the office work,
and if the register of letters received and sent were taken as the test of the work, it inay
very like y appear that as much correspondence is entered in it now as formerly, as the whole
of the Oe nance Lands and Indian correspondence appears there. We think that this is a
great mi5ee in the organization of the Department, and occasions a great deal of unneces
sary laboufi It is evideit that each of these anches; in order to conduct its own business

A. 1869
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properly, must keep a register of the letters received, and the action taken upon them and
copies of the answers. If therefore, the saine thing is done in the Corresponding branch, the
work is twice performed without any adequate benefit. If all the letters relating to any of
the branches arc to be directed to the Secretary of State, it may be proper that they should
be entered in the general register, but the action taken thereon need only be recorded there
as " transferred to the Indian branch," or as the case may be. Any further action as cor-
respondence arising out of such a letter until.the final conclusion of the business, should be
entered in the Indian Branch Register, to which reference can ailways bc had. But the let-
ters sent occasion a still greater unnecessary multiplication of work. In the Ordnance Lands
Branch, the Agent generally only reports the answer which should be given; although it ap-
Pears that he sometimes drafts it. These reports and drafts are copied by press in his office,
and the letter is written, and copied by hand into the letter book in the Secretary's office.
la the Indian Branch, the Deputy Superintendent always writes the letter, and it is copied
by hand in his office. It is then sent to the Secretary's office to be signed, and is again
copied by hand. In one respect, the practice of the Indian Branch is much preferable, as it
must often be most unsatisfactory, that the letter actually written has not been seen by the
Person most intimately interested, and is not entered in his books. But on the other hand,
the copying a letter twice over by hand, into two books kept on opposite sides of the saine
Passage, is a most unnecessary multiplication of labour. We think that the course to be pur-
sued should be the saine in both cases. The Officers of the Ordnance Lands and Indian
Branches should each write the letters which have to bc sent. Having received the signature
Of the Secretary or his Deputy, they should be copied in the letter book of the Branch by
Press, the only record of them kept in the Secretary's office being an entry in the Register
agaist the letter to which they are a reply, and perhaps a note in the letter book "vide In-
dian Letter Book."

We have been thus particular upon the subject of recording correspondence, because
this is the main business of the Secretary's Office proper. The whole system pursued in the
Office has this one object in view, to keep an exact record of all Jetters and what has been
done in the matter, whether transferred to some other Departihent for action or only referred
to it for report, and of what further action or correspondence arose out of such report. The
'Ystem upon which these registers are kept, and the papers filed away, appears to be methodi-
cal and regularly kept up, and no doubt worked satisfactorily in relation to the former busi-
noss of the office. But when the two new branches were added to it, involving the action of
the head of the Department himself, and not, as was most frequently the case before, a re-
ference to some other Department, we think that it was a mistake, though perhaps under
the circumstances not an unnatural one, to treat thiem as far as correspondence was concern-
ed almost as if they were separate Departments. It has certainly been the cause of unneces-
sry labour, and if the system were altered the staff mighlit be reduced.

But this is not all the copying of letters which takes place. It has been the custom in
both branches of the Secretary's Office, first to draft the reply to any letter, the draft being
tled together with the other papers. It is then copied for signature and again copied into
the letter book. A letter is thus written three times over in the Secretary's Office, besides
such copies as may be made in the Indian Office or elsewhere. We believe that this systei

as areinnant of the old practice when all letters were first sent te the Governer Gencral for
approval. It is defended upon the ground of the convenience of having all the correspondence
together---the original letter, the references te other Departments, and the reply or replies-
ad no doubt it is a convenience ; but it may lie a question whether [it is worth the ceost.
Other Departments have correspondence fully as important as any in tec Secretary's Office,
but if the saine systein were followed by them a very large increase of the staff would be the
ensequence. There is another evil resulting from this system-that with so many rcopies

mnake, it is almost impossible that an answcr te every letter can go by that day's mail,
la other Departments, specially interested in the matter on hand, would be an alnost

u perable objection. For this reason, if it is considered necessary tp have all these hand-
e copies, the plan pursued in the Department of Public Works would be an improve-

b ent. They also copy all letters by hand into a book, but to save time they copy thein first
P rs and send them off and copy fromn the copy in a book at their leisure. The Assist-li ý retary strongly urges the necessity of copying by band in consequence of the fragile
tur of the press-made copies; and important documents which have frequently Vo be refebý
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red to may, as is often done in other Departments, be copied into a book ; but as a rule we
think the press-made copy sufficient, especially when, as the Seeretary's Office, the original
draft is on file in the Department.

In one respect there lias been a judicious arrangement, which, we think, might to some
extent be copied by other Departments which have several separate branches. The Regis-
trar's branch used to be kept quite distinct, and as it involves no correspondence whatever,
it did not naturally ally itself with the Secretary's office proper. The great bulk. of what
was formerly the Registrar's staff, whose duties consist almost entirely in copying, together
with some of the junior employés in the other branches, are not now looked upon as belong-
ing exclusively to one branch or the other, but are available for the work of the Department
generally. They even do copying for other Departments occasionally, and it is a question
well worthy of consideration, whether this system might not be extended, and whether there
should not be attached to some Office a staff of copying clerks ready for any miscellaneous
business, thus avoiding the necessity for calling in extra hands into other Departments. The
supernumerary elerks elsewhere, whom it will be difficult to get rid of, would thus be to a cer -
tain extent utilized; but there would always be the fear that, with such a staff on hand,
other Departments might seek to save themselves trouble by sending out the work which they
ought to do themselves. To avoid this, it lias been suggested that the Office having the con-
trol of such an extra staff should charge for the work, so that the desire of every Deputy
lead to keep down bis own contingencies would operate as a restraint upon any unnecessary
use of this resource. We are informed that a very similar practice prevails in France.
However this may be decided upon, we think that, considering the very heavy business of
recording Land Patents, from which the Registrar's branch is now relieved, this supernumerary
staff would otherwise be much in excess of what will be required, particularly if the system
of copying everything by hand, which prevails throughout the Department, were modified.
It may be possible that the reduction to the full extent cannot take place at once, because,
when the Land Patent books were transferred to Ontario and Quebee, the Ordnance and
Indian lands were included in the saine indexes, and separate indexes have now to be made
for them; but this work ought to be soon completed.

There is a peculiarity in the position of the Deputy Registrar, which will require some
modification. The present occupant, before he received the appointment, was Clerk of the
Crown in Chancery, and his salary as such was not included under the head of Civil Govern-
meat, but was separately voted under the head' of Legislation. Upon his appointment as
Deputy Registrar his salary from the united offices was increased, whilst the total cost to the
country was reduced; but it lias not been decided how much of the united salary belongs to
the one office and how much to the other. Since his appointment in July, he lias continued
to receive his old salary of $1,120 as Clerk of the Crown in Chancery, with au additional
$880 charged against Civil Government as Deputy Registrar. This arrangement is merely
temporary, and it would be immaterial what apportionment were made if the saine officer
continued to fill both offices, which may have been intended; and we think that in the pro-
posed organization the united offices are of sufficient importance to constitute a chief clerk-.
ship, though neither of them would be separately. For this reason, as well as on account of
the necessity of distributing the salary between the two services, if the offices are only casually
united, the point ought to be definitely settled. We think that the rank of lst Class Clerk
is sufficient for the Deputy Registrar alone.

In the Indian Branch we found the business well and systematically conducted. The
book-keeper has latterly had an assistant, who, on the principle already mentioned, was included
in the organization submitted to us on the general staff, although really entirely occupied with
the Indian Branch. He is since dead, and no successor lias been appointed, but it will be prob-
ably necessary to give the book-keeper a junior assistant. We also fouad one of this supplemen-
tary staff, whose time is exclusively occupied in copying the Indian correspondence by hand,
and all Orders in Council affecting Indians into a book. The latter labour appears to us entirely
unnecessary, as the copies of Oiders in Council are furnished in a uniform -hape, and might, at
the end of the year, ho ound into a volume as is donc in other Departments; and the rest of
this work might be entirely saved by the use of a press. Another point connected with the
Indian Branch romains to be noticed. it was the custom, before the Indian Fund was trans-
ferred by the Imperial Government, to make an allowance of $400 a year to some person
Ppunected with the Attorney Gencral's Department as law adviser to the Indiau Office, just as
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the Deputy Receiver General used to receive the same sum for taking charge of their fund s
The latter practice has been discontinued, but we find that the allowance to the law adviser is
still retained. We would also remark, that since its transfer to the Provincial Government,
the Indian Office as never been placed upon the same footing as other branches of the publie
service in another respect; no details of the expenditure out of the fund appear in the Public
Accounts, nor are the accounts furnished for audit in the usual way. We are inforned by
the Auditor that he has taken steps to alter this, and that since Confederation the Indian
Fund will be treated like all other branehes of publie expenditure.

The staff of the Ordnance Lands Branch is not in excess of the business which devolves
upon it. There is little in connection with it which appears to us to require special notice.
The method of paying a percentage for the collection of the rents is an improvement upon
the old system of salaried local agents ; but in a situation so accessible as Kingston, and where
the receipts are so considerable, it would probably be more economical if either the agent or one
of his clerks collected them, charging travelling expenses, as is to be donc for the future in the
case of Sorel. The agent is allowed to occupy a house in Ottawa belonging to Government,
which places him in a more favorable position than any officer of the same rank in the
service. There is also an office kept up at his residence in addition to the office in the
Department, at a cost, for fire and other contingencies during the 15 months ending Septem-
ber 30, of $579.45. This appears to be un&ecessary.

There are now, four messengers. We think three might be sufficient.

THEORETICAL ORGANIZATION

SALARY.

RANK.

Minimum. Maximum. Average.

? ets.
Deputy Head.................................2,840 2,840 2,840 00
Corresponding Branch, 1 lst Cîas Clerk.............1,200 1,800 1,500 O0

2 Senior 2nd le..... 2,200 2,800 2,500 O0
(a) 1 3rd or Jr. 2nd I 400 1,000 700 O0

Registry Branch... (b) 1 Chief Clerk ........... i 1,800 2,200 2,000 OU
n Sr.2nd ....... 1,400 1,250 OU

Ida... ....... 1 Chief "........ 2,000 2,400 2,200 OU
2 Sr. 2nd "......... 2,200 2,800 2,500 OU
2 3rd or Jr. 2nd Clerks ........ 800 2,000 1,400 00

Orduance Lands....... 1 hief Clerk ............ 1,800 2,2 2,000
1 Sr. 2nd Il........." 1,100 1,400 1,250 OU
1 3rd or Jr. 2nd Clerk ... 400 1,000 700 OU
1 Land Bailiff (not elassified) 400 500 450 O0

Copying and engrossing 4 3rd or Jr. 2nd Clerks.......1,600 4,000 2,800 OU
Messengers.........1 Clas3...........ler...............900 1,500 1,00 OU

Total Staff ........................ 23 20,740 29,840 25,290

Total July lst.........................25 Present cost........ 25,968 10

(a) If thc letters were copied by pess, this Clrk migrkt be di..nsed wit.
(b) If the Deputy RCgistrar is nt also Clerk O the rown, ho sould oly be firt

Cla 3 r Clerk.
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DEPARTME NT OF THE SIECRETARY FOR THE PROVINCES.

The business of this Department consista almost exclusively of correspondence, and the
Registers, Indexes, &c., are kept upon a very perfect system; but the same observations
which we have made upon the Secretary of State's Office, relative to the unneeessary labour
of hand copying, apply with equal force to this Department. As the only correspondence
with whieh the Department is charged consists of that with the Lieutenant Governors and
the Provincial Governments, it is necessarily very limited in amount. The total number of

subjects of correspondence entered in the Register during the 12 months preceding our
inspection, was only 540, and the letters sent and copied, excluding mere printed acknowledg-
ments, was 511. It must, howcver, be observed, that each subject often involves more than
one letter, and that, although the letters sent are often little more than formal acknowledg-
ments, they frequently were only the accompaniment of copies of voluminous correspondence
and other documents involving much manual labour. The corresponding numbers in previous
years, when this Department constituted the Upper Canada Branch of the Provincial Secre-
tary's Office, were:-

1î65-6. 1866-7. 1867-8.
Subjects of letters received................ 1,586 1,467 540
Letters written.............................. 1,226 1,290 611

Under these circumstances, we believe the present staff, to which one clerk has been
added since Confederstion, to be very much in excess of the requirements of the office, and
that it would be still more se if the letters were copied by a press.

THEORETICAL' ORGANIZATION.

SALARY.

RANK._----_-_---

Minimum. Maximum. Average.

1 Deputy Hlead...........................................2,600 2,600 2,600
1 lst Class Clerk........................................... 1,200 1,800 1,500
1 3rd or Jr. 2nd............ ............................... 400 1,000 700
1 Messenger................................................ 300 500 400

Total Staff ................................. 4 4,500 5,9 0 0  5,200

Present Staff................................. 6 Total cost................ 8,140

DEPARTMENT OF THE RECEIVER GENERAL.
The business of this Department naturally divides itself into two branches, the',manage-

ment of the Public Debt, and the daily receipt and payment of money. The Publie Debt
is of several different kinds, each with special features which require peculiar treatment.

(1.) Debentures payable in England. The Agents pay the coupons as presented, and
at the date when they become payable they charge the whole amount in their accounts with
their commission thereon, irrespective of whether the coupons have been presented or not.
Periodically they send out the coupons which have been paid. When any of these deben-
tures are held in Canada, it has been the eustom, for the convenience of the public, to pay
interest hera, and the amount is charged against the Agents in an account which appears in
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the Public Accounts as "Glyn, Mills & Co. Dividend Account," or "IBaring Brothers, &c,"
as the case may be. The Agents' commission is charged upon the whole amount falling due,
whether paid by them or not, and to this extent we think that under the termis of our agree-
ment they are justified in their present method of making the charge; but the interest on
Our account current is injuriously affected by this arrangement. We are paying them inter-
est upon money they have never advanced, to the extent of the dividend paid in Canada,
until such time as our account against them has been from time to time received by them
and by them credited to us. This would be remedied by our charging them interest on the
dividend accounts at the same rates that they charge us on their accounts current. We also
pay them interest upon the amounts, which they have never paid for us on account of the
coupons which have not been presented, which must amount to a considerable sum, and we
have no account in the Ledger against them for these unpaid dividends. This ought to be
remedied. In the early days of our dealing with our present Agents, the coupons paid
were sent out very irregularly, or not sent at all. Latterly the coupons have been transmit-
ted; but in some cases they have not been systematically sorted and are unaccompanied by
schedules. Several years ago an attempt was made to have the arrears checked, and some
extra hands were introduced into the Depertment for this purpose; but in 1863, from what
appears to us an undue desire for economy, these extra hands were dismissed, and to the
present day we do not know to what extent our coupons remain unpaid. We think that a
line ought to be drawn on the firsi of July next from which date a new system should be
commenced, and that additional assistance should be brought in, which may readily be pro-
cured from redundant employés in other Departments to work up the arrears as soon as pos-
sible. From the 1st of January next the coupons should be regularly sent out at least
quarterly, and they ought to be at once checked off against the Debenture books, and from
that time a separate account should be opened with each of the Agents to be called " Unpaid
Dividend Account." It is evident that this process would be very much facilitated, if with
their quarterly accounts the Agents sent out a statement of theinterest actually paid by them.
It would amount to exactly the same thing whether the Agents charged in their accounts the
su" actually paid by them for our interest, or whether they charged the whole amount,
giving us credit for the unpaid dividends and for the dividends which we have paid here.
The latter would probably be the more convenient method, but one or other should be adopt-
ed for the future, and arrrangements should be made with the Agents to that effect. The
transactions having been placed upon a satisfactory footing for the future, the statement of
unpaid dividends up to January 1, 1869, ought to be made out as soon as possible, and when
complete should be added to the general unpaid dividend account. This would also be very
much facilitated by the co-operation of the Agents. If we do not get a statement from themi
of unpaid dividends, but depend entirely upon the coupons received for making it out, any
coupons lost or misplaced, or the entire loss of a box at sea, would vitiate the whole account,
We think that the statement should originally come from the Agents, and that the coupons
should be checked against it as well as against our Debenture books. Upon the same princi-
ple, when we pay coupons in Canada, we send a detailed statement to them and the coupons
themselves might be sent as vouchers if required, such coupons having already been checked
against our Debenture books.

As far as these sterling Debentures are concerned the financial Agents are the parties
Who originally pay, and the Receiver General checks their payments; it is therefore unneces-
sary that there should be any other check in the Finance Department; but with respect to
such of these sterling coupons as are paid in Canada, it is the Receiver General who pays
lunder the authority of an open warrant, and to make the systen of check complete, there
should be somebody to whom he must render an acconnt. The coupons presented should be
ehecked against his Debenture books by the Receiver General before payment, and when a
periodical statement is prepared to be sent to the Agents, as above mentioned, it should be
ebecked in the Finance Department against the coupons themselves,

(2.) The Debentures payable in Canada are differently situated. Here it is the
Receiver General who pays, and duplicates of the Debenture books are kept in the Finance
Department, by which his payments are checked. But the check is by no means complete.
Whe a claim is made upon him for interest, he fills up a requisition note under an open
warrent, in place of applying for a warrant as for all other payments, the requisition contain-
ng a schedule of the Debentures on which the interest is claimed, but not accompanied by
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the coupons. Upon the authority of this requisition the Deputy Inspector General counter-
signs the cheque, and the entries are made in the Debenture books of the Finance Depart-
ment. Now before the Receiver General draws his cheque, the coupons presented ought to
have been compared with his Debenture books, and there can be no reason why the coupons
themselves should not accompany the requisition, which should be checked against them
before the cheque is countersigned. That having been done, it is immaterial whether the
coupons remain in the Finance Department, or are returned to the Receiver General, the
entries in the Debenture books of the Finance Department being made either from the
requisitions or the coupons. There are however some of our Debentures, now fast disap-
pearing, which have no coupons, the payment of interest being endorsed upon the Deben-
ture. In these cases, the check would remain imperfect unless the owner of the Debenture,
upon coming to the Deputy Inspector General with the requisition and the cheque for counter
signature, brought with him the Debenture itself.

(3.) The Dominion Stock stands in altogether a different position. Before the half
ycar's dividends become due the Receiver General obtains a warrant for the proper amount
payable, charged against interest on Publie Debt, and draws it out in three cheques, %bd
deposits them to the credit of a special account, called Dominion Stock Dividend account, at
Ottawa, Halifax and St. John. He then fills up the cheques on a special form to each
individual, which are countersigned as they stand in the cheque book by the Deputy Inspec-
tor General, who keeps a list of them, and checks the total amount against the warrant. As
these cheques are paid by the Bank, they are charged against the Dividend account, and the
Bank periodically sends in a statement from which the unpaid dividends are written up in a
book kept for that purpose, in which all unpaid dividends are carried on from quarter to
quarter. This unpaid dividend account forms a deduction from Interest on Public Debt.
We think that the system is a good one and that no further check is necessary, especially as
the cheques are all sent out through the Bank, exeepting for stock inscribed at Ottawa. The
stock and transfer books are also kept upon a good principle.

(4.) The Provincial Notes form a distinct branch of the Public Debt. A set of books
is kept in which all the notes as delivered to the Bank are entered, and checked off as can-
celled. Upon the principle of keeping a check in the Finance Department of everything in
the Receiver General's Department, there is a duplicate set of books in the former office.
Whilst fully admitting the importance of there being an independent check somewhere upon
all matters connected with the payment and receipt of money, we doubt the necessity for the
double set of books in this case, because it is the Bank which issues the Provincial Notes
under the present system, and the Receiver General has his check upon the Bank. If the
system were altered, as has been sometimes proposed, and the Receiver General or his suber-
dinates issued the Notes, then, but not till then, it would be necessary to have duplicate
books in some other office.

The branch of the Department which has charge of the daily receipts and payments
should have a first class Clerk at the head of it, with two assistants, one of whom has charge
of the warrants and -powers of attorney. The bools-keeper is immediately connected with
this branch, and as long as the books are kept upon the present system, embracing all the
transactions of the country, h should be a first class clerk, and would require an assistant
but we question the necessity of this elaborate book-keeping in the Receiver General's
Department. He niust necessarily keep the accounts of the different branches of the Public
Debt, of the Agents, of the several Banks, and of the Cash, but this is really all that is
essential. If cash has been paid in or out, he must know what Bank received the deposit or
made the payment, but it is quite immaterial to him on account of what services the transac-
tion occurred. This is the especial business of the Finance Department, and to have a
double set of books giving the same detailed information is unnecessarily to multiply the
work. It is argued on the other hand that in case of accidents from fire or otherwise every-
thing should be kept in duplicate, but if the repetition of work for this reason is to be
accepted as a rule, many other important documents should be duplicated, and there seems to
be no limit to which it would be confined. If the Receiver General's Ledger only contained
the accounts above indicated, the book-keeper need not rank in the first class, and would not
require a permanent assistant.

The Deputy Receiver General himself has very onerous duties, involving heavy respon-
sibility. Besides the general superintendence of the Department and the signing of Deben-
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tures and Cheques, he carries on the correspondence, and he has the immediate charge of a
large amount of valuable property-Bonds deposited by Insurance Companies and others,
Stamps, &c. He would require a confidential assistant with the rank of Senior second.

At present the Receiver General has by law charge of the Municipal Loan Funds, the
payments to Seigniors, and some other special services ; but as most of these will now be in
the hands of the Provincial Governments, and some other arrangement should be made about
the Seigniors, if they are not also transferred; we have taken no notice of them.

THEORETICAL ORGANIZATION.

R K SALARY.

Minimum. Maximum. Average.

1 Deputy...............................................
1 Senior 2nd, Confidential Assistant...............
1 1st class, Public Debt ... ,......................
2 Senior 2nd, do ............ ................
1 lst class, Receipts and Payments.............<..
2 Senior 2nd, do ................
1 1st class, book-keeper ...... ......................
2 3rd or Junior 2nd................... ..............
*llowance to one lst class as Chief .Clerk.........
2 Messengers...........................................

Total Staff..................... 13

8
2,600
1,100
1,200
2,200
1,200
2,200
1,200

800
400
600

13,500

$ S
2,600 2,600
1,400 1,250
1,800 1,500
2,800 2,500
1,800 1,500
2,800 2,500
1,800 1,500
2,000 1,400

200 300
1,000 800

18,200 15,850

Staff, July 1st....... ........ 12 Present cost...................... 16,970

FINANCE DEPARTMENT.

ACCOUNTING BRANCH.

A very material. alteration must necessarily be made in the Deputy Inspector General's
branch of the Finance Department, and it is susceptible of further condensation. The
'ccounts of the Administration of Justice, which formerly took up most of the time of three
of the clerks, have been transferred to the Provincial Governments, and the sub-accountants'
ledger, embracing the accounts of all persons engaged in the collection of revenue, upon
Which three other clerks are engaged, is recommended by us to be transferred to the separate
bepartments which now have charge of thcse revenues. Before the Audit branch was
established, the appropriation book was kept in the Inspector General's Office, and the book
8t1U continues to be kept although very similar work is necessarily donc in the Audit Office.
' the keeping of this second appropriation book were abandoned. there would hardly remain

lulcient work to constitute a separate Department. The Dominion ledger would be kept
y a man with the rank of lst class clerk with certainly one, and if he were called upon as

nuw to make out statements for Parliament and the Public Accounts, with two assistants.
he warrants were formerly prepared in the Executive Council Office, but as this caused

'Ieessary delays, the Warrant office was judiciously transferred to the Finance Depart-
t4ealt The Warrant clerk is now at a salary beyond the maximum of the old lst class, and

a regular assistant; but we do not think that the duties are more than a senior 2nd class
might discharge, and only occasional assistance can be necssary. The warrant book,

8hich forms the basis of the appropriation book, together with the care of the documents
bwhich the warrants are issued, form the business of another clerk, who may be a junior.

he only remaining business of the Department is the checking of Debentures and Interest
23
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payable in Canada, the register of correspondence, and the work of the Minister's Secretary.
The Deputy countersigns all cheques, which takes up much more of his time than the
original signature does in the Receiver General's Office ; because the Deputy Receiver
General may sign a number of cheques at once in the book, to be delivered upon the proper
warrant being called for, whilst in the case of the Deputy Inspector General they keep drop-
ping in at all times through the day, causing an amount of interruption which prevents him
from attending to any consecutive business. The countersigning of the cheques is no doubt
an important duty, but it is throwing away the services of a valuable officer to commit it to
the Deputy lead of a Department. It is just the duty to assign to a superior clerk who is
no longer as capable as formerly of active work. We append a theoretical organization of
the Department if maintained as a separate branch under the existing arrangements, but on
the supposition that the sub-accountants' ledgers are transferred to Custoins and lnland
Revenue.

THEORETICAL ORGANIZATION.

SALARY.

RANK. ___

Minimum. Maximum. Average.

~-¯¯¯ $ $ $ ts.
1 Deputy Ilead.................................... 2,600 2,600 2,600 00
1 lst Class Clerk, Book-keeper....... . , 1,200 1,800 1,500 00
1 do Appropriation Book . . 1,200 1,800 1,500 00
Allowance to one lst class clerk as Chiefi 4

Clerk ........................................... 400 200 300 00
1 senior 2nd Warrant Clerk..................... 1,100 1,400 1,250 00
1 do Assistant Book-keeper ......... 1,0 1,400 1,250 00
I do Debenture books and correspon-

dence ............ 1100 1,400 1,250 00
2 3rd or Junior second, general work 1,200 3,000 2,100 00
1 Office Keeper..................................... 500 500 500 00
1 Messenger .............................. 300 500 400 00

Total Staff........................... 10 10,700 14,600 12650 00

Staff, July st......... ...... 13 Present cost, exclusive of those
S t a ff , . . . . . .t r a n s f e r r e d . . . . . . . . . . . . . .. . . . . . 1 4 , 9 2 3 3 3

AUDIT OFFICE.

Th-, Appropriation Ledger in the Audit Office is kept by double entry from the war-
rants when paid, and only takes cognizance of expenditure, the several heads of service being
debited with the payments and credited with the authorities, each separate payment being
entered at length. This with the journal involves a great deal of writing, and fully occupies
the book-keeper and an assistant, and as the book-keeper is often taken off for the preparatiol
of Statements, Estimates and Public Accounts, &c., it has been found necessary to have 3

second assistant to insure the books from falling into arrear. In the Inspector General's
Office, the Appropriation Book is kept by single entry from the Warrant Book. i. e, froun
warrants issued, whether paid or not, and not quite in the same detail. If the offices were
united, one of these books could be saved. The Appropriation ledger would still be kept bY
double entry, but from the Warrant book, and much work would be saved in journalizilg,
with a saving of more than the clerk now keeping the Deputy Inspector General's approprs'
tion book. Besides the ledger, another appropriation book is kept in the Audit Office, fron"
the authorities given for warrants, which must always be kept written up to the current
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moment. There is a further necessity for this latter book, as the Auditor is not only re-
quired by Parliament to sec that no expenditure takes place without Legislative authority,
but also by the Executive, that there is authority by Council. There would be thus three
records in the united department. The appropriation book of authority for warrants given
as against the sub-appropriations by Council-the appropriation ledger of warrants issued as
against Parliamentary appropriations-and the gencral ledger which enters payments made
from the cash book, without reference to authority. As a statement is made out cvery tcn
days of unpaid warrants, these three books can bc periodically checked against each other.

The auditing proper and the certifying that warrants may issue, occupy the*Assistant
Auditor and two clerks.

There is at present a statistical clerk, who besides collecting such financial statistics as
are required in the department, has charge of Insurance Companies and of all financial returns
which are periodically made, as Banks, Provincial Notes, Savings Banks, Law Stanips, &c.,
and much miscellancous work. He has an assistant who also keeps the register of letters.
The ultimate arrangements which may be made as to statistics will to some extent affect this
work, but it is evident that in any case the financial returns must be kept in the Finance
Department.

It lias been found frequently necessary that an officer of the Audit Office sbould visit
outside accountants, and although many of these branches, as the Educational Departments,
Lunatic Asylums, Sheriffs, &c., are now no longer under thè Dominion, the new business
which bas been brought in by Nova Scotia and New Brunswick bas more than compensated
for the business transferred. It is proposed to have an officer ranking with the Customs,
Excise and Post Office Inspectors, who shall at all times be available to be sent away to
inspect, and who, when at Ottawa, shall have special charge of the financial business of the
Maritime Provinces.

As the receipts and payments in those Provinces are, for the present at least whilst the
communications are so slow, conducted on a different system from what is followed in Ontario,
and Quebec, a Paymaster and Auditor have been appointed in Nova Scotia, and a Paymaster
in New Brunswick, through whom the business is conducted, and who are outside officers of
the Finance or Receiver General's Departnents, We think it is desirable that they should hold
a definite rank under the Civil Service Act as attached to those Departments, but we refrain
from expressing any decided opinion upon the subject until we have visited the Lower Pre-
vinces and have made our report upon the outside services.

There are two other officers now attached to the Audit Office, whose positions are rather
anomalous. The Accountant of contingencies was borne on the staff of the Secretary's
Office with which his duties have no evident connection; and as they consist in auditing and
paying the contingencies of the several Departments, lie lias now been attached to the Audit
branch of the Finance Department. The Auditor is charged with the duty of sceing that
no payment is made without due authority of Parliament and of the Executive, and the
principle established in Canada is, that the audit shall as far as possible precede the payment.
In this view of the case the Accountant of contingencies is naturally an officer of the Audit
Office, but on the other hand there is something anomalous in an employé in that office being
the disburser of money who has himself to be audited. Strictly speaking, perhaps lie should
audit the contingencies under instructions from the Auditor, and on his certificate the
Receiver Generel should pay; but to, save unnecessary references and delays with such a
multitude of ismall sums, an accountable warrant is given to him, and he renders an account
monthly, not to the Auditor, but to the Board of Audit. The Accountant of contingencies
is in charge of the Stationary Office to be attached to the Finance Department under the new
Act, in which Office lie will réquire an assistant. He is at present also issuer of marriage
licenses, and collector of patent and other small fees. Though the Stationary Office has no
connection with Audit, it so naturally allies itself with contingencies that this arrangement
appears to us to be judicious, especially as it saves the creation of another highly paid official ;
but the collection of fees appears altogether foreign to his other duties, and there scems to be
no reason why they should not be paid direct to the Receiver General.

When the British American Bank Note Company was originally established, and the
Provincial Notes were bcing printed there, it became necessary'to establish a thorough systemi
of check and supervision. Mr. Tims, the same officer whom it is now proposed to classify as
an Inspector, was recalled from duties whichli he was carrying on elsewhere and was placed in
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charge of the superintendence. After visiting New York and Washington, te make himself
acquainted with the methods pursued there, ie established a system of supervision which
appears to be very perfect, and which the Bank Note Company themselves fully approve of,
as giving them a more complete check over their own employés. Mr. Tims found it neces-
sary to obtain assistance whilst the hcavy work of the Provincial Notes was going on, aud a
junior clerk, ranking as a third class clerk, was introduced, who, when Mr. Tims was sent
away to Nova Scotia, rcmained in charge, carrying out the system already established, and
when the pressure of the work no longer required his constant presence, ie bas been engaged
in miscellaneous work in the Audit Office. It thus happeus, as the Auditor was a member
of the Board of Customs, Excise and Stamps, whicli had the superintendence of the contract
with the Company, and as the persons in charge belonged to his office, that he has to a cer-
tain extent had that brandh of business attached to his office, with whieh it has strictly no
connection. At present the work in the hands of the Bank Note Company is not of very
great importance, and an occasional supervision to see whether the system laid down is strictly
adhered to may be sufficient. But if the business should again increase, especially by the
issue of Dominion Notes, it will be necessary to make provision for due superintendence, and
in such an event it would secm to connect itself more with the Receiver General's Depart-
ment than the Audit Office. In the meantime however it may be as well to leave such
supervision as may be necessary to Mr. Tims as Inspector and his former assistant, the latter
devoting his spare time to miseellneous work in the Audit Office.

We have entered thus at length into the discussion of the business of these three last men-
tioned branches of the Public Service, not only on account of their importance, but because of the
great increase of the business falling upon them during the last few years, and the consequent
necessity for the re-arrangement of much of the work. The Public Debt, #whieh formerly con-
sisted altogether of Debentures, has now had Provincial Notes and Dominion Stock added to
it, requiring an entirely different description of book-keeping and check ; and if any general
system of Savings Banks should be introduced, there will be a further complicated class of
accounts requiring close superintendence. The new legislation with respect to Insurance
Companies has thrown upon the Receiver General much additional responsibility in the
custody of, and collection of interest on, the securities deposited, and upon the Finance
Department a large correspondence in putting this important measure into operation. The
transfer te the Provincial Governments of many services has no doubt relieved the Financial
Departments from some details, but the addition of the business of Nova Scotia and New
Brunswick, in which a different organization bas to a certain extent te be kept up, will more
than compensate for this even in the future; whilst the arrangements necessary to close up
the old accounts, and to start thenew system.-the adaptation of three different financial systems
to each other, and the arbitrationbetween Ontario and Quebec, have been during the past
year, and will probably for some time continue to be, the cause of great additional labour.
Moreover, the more stringent provisions of the new Audit Act will call for greater precision
in the preparation of the Estimates, and will require a close supervision over the daily
transactions of the great expending Departments, with which there was formerly but little
interference by the Finance Department. This alone would seem to render necessary some
modification of the method of conducting the financial business of the Dominion; something
analogous to the control which the Treasury in England exercises over all expenditure by
other Departments, and in which the Treasury Board, when fully constituted, may be made
available. We append the theoretical organization of the Audit office as now coustituted.
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THEORETICAL ORGANIZATION,

SALARY.

RANIC 1

Minimum. Maximum. Average.

-I $ cts.
Audit................................................... 2,600 2,600 2,600 00
Assistant Auditor...... ....................... 2,000 2,400 2,200 00
1 1st Class Clerk, appropriation clerk ............ 1,200 1,800 1,500 00
1 Sr. 2nd, auditing................................... 1,100 1,400 1,250 00
1 3rd or junior 2nd................................. 400 1,000 700 00
1 Tst Class Clerk, book-keeper..................... 1,200 1,800 1,500 00
1 Senior 2nd, assisting book-keeper............... 1,100 1,400 1,250 00
1 3rd or junior 2nd.......................... . .400 1,000 700 00
1 Tst Class, Statistics, &c....................... 1,200 1,800 1,500 00
1 3rd or junior 2nd, general work...... .. 400 1,000 700 00
1 Chief Clerk, Inspector............................ 2,000 2,000 2,000 00
1 do Accountant of Contingencies.. 2,000 2,400 2,200 00
1 3rd or junior 2nd, assisting....................... 400 1,000 700 00
1 Messenger.......................................... .300. 500 400 00

Total Staff...............................14 16,300 22,100 19,200 00

Present Staff....................... ... 14 Present Cost................ 18,797 50

CUSTOMS DEPARTMENT.

In our second Report upon the outside services, we shall have to enter at large into
Inany points connected with the Customs arrangements which may materially affect the con-
stitution of the Department at head-quarters; we desire however, in alluding to these proba-
ble changes, to guard ourselves against being supposed to cast any reflection upon the fbrmer
management. The mere fact of its being now erected into a separate Department naturally
calls for some important changes in the distribution of the duties belonging to it, and there
is no other Department which is so largely affected by the increase of business consequent
upon Confederation, the number of separate ports being now 181 against 71 which formerly
existed in Canada. The system of books and returns now required from 110 of these is very
different from what they have been accustomed to, involving much correspondence, and some
confusion in the returns; and as so much that is new must necessarily be introduced in
assimilating the methods in the different Provinces, it is very desirable to take the oppor-
tunity of thoroughly examining the whole system, with a view of making, once for ail, any
changes which our experience of defects in our own system, and the example of other nations,
may make advisable.

The most important of these changes which has been suggested, and which commends
itself to us at first sight as correct in principle, is the introduction of a system somewhat
%imilar to that established in England. At present each port sends its entries to the Depart-
vaent to be checked, but the tabulating of ail the business, the arrangement of it under the
different heads of articles imported free or dutiable, whenceimported, &c., in short ail the sta-
tistical information relating to the business of each individual port, is prepared in the ports
themselves. From them monthly, quarterly and annual returns are received, which are ail
added together in the Department to shew the whole business of the country, forming the
Trade and Navigation Returns which are laid before 'Parliament. In England, each port
sends copies of its entries to London, and ail statistical information is compiled there. We
believe that this centralization of the work must result in a considerable agregate saving of
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labour and expense, and that the work will be better done by experienced hands constantly
engaged in it, than if it is entrusted to all the separate ports scattered over the country.
We are however fully aware that difficulties may present themselves in introdueing a system
which works admirably in England, where every port is within a few hours distance from
head quarters, into a country so very differently situated as Canada, and some considerable
modifications of it may be necessary. We do not therefore wish to express any decided
opinion upon this proposition, until we have had more opportunities of examining the wor-
ing of the present system in the larger ports of the Dominion, and of receiving the opinion of
experienced persons upon it. Moreover, when any change is made, it should as far as possi-
ble be complete and perfect, leaving no further modifications to follow, and the whole ques-
tion not only of the redistribution of the work, but of the nature of the work itsef, the formus
of books and returns, must be maturely considered. In the course of a few weeks we hope
to have completed our survey of the outside branches of the public service, and to be able to
report definitely upon this subject. In the meantime we can only submit the organization
of the Departinent upon the supposition that no material change is made in its present busi-
ness, except in the transference to it of the sub-accountants' ledger from the Finance
Department.

There are some points however which are quite unconnected with the proposed changes
upon which we wish to offer a remark. At present, when a seizure is made, the collector
reports to the Departinent the distribution of the proceeds, but the net amount coming to
Government is all that is paid in to the Receiver General. It is true that the whole tran-
saction, if anything remains for Government, is brought into the Public Accounts, as if the
uross amount had been paid in; but we think that the principle ought ta be strictly adhered
to, that the gross revenue should in all cases be paid toc the Receiver General, and the
expenses and proportion to the seizing officer, should be paid by warrant. There is another
kind of seizure also which does not enter into the Public Accounts at all, when, on account of
some parcel not appearing in the invoice, or for other informality, the goods are temporarily
detained. Upon such occasions, after report to the Departinent, the goods are often released
upou a fine to be paid to the officer discovering the informality, and no record of the transaction
appears in the accounts, nothing being considered as a seizure unless the goods are sold. The
fine ought to be paid in to the Receiver General, and be disposed of by warrant.

On the Staff, as returned to us, is agentleman classed as the Minister's Private Secretary,
but a large portion of his business appears to be much more that of a corresponding clerk
than a secretary, and we think it very essential that there should be a clear distinction between
the functions of the two offices. In the large Departments, where the time of the Minister
is fully occupied, he will require a Private Secretary for the miscellaneous correspondence
which every Minister is subject to, as letters from Members of Parliament, applications for
office, &c., and also to procure and digest for him such information as he may want for state-
ments in Parliament, or reports to Council, and generally to assist him in all things not
involving the action of the Department. In strictly Departmental business, the letters, if not
written by the Minister or his Deputy, should be prepared for their signature by the corres-
ponding clerk, if there is such an officer, or at any rate should be entered in the departmental
letter book. Unless this distinction is fully kept up, there is certain to arise a want of unity
in the working of the D9partment. We have no doubt that as the new arrangements get
into working order, any such difficulty which may have occurred in this respect will be
obviated ; but we think that the liabilitv to its recurrence is very much increased by the
prescit situation of the offices, the Minister and his Secretary being at one end of the
building, and the rest of the Department being at the other extreme. This obstacle to the
constant and immediate communication between the Minister and his subordinates ought to
be remedied if possible.

Inder its former constitution the Customs branch of the Finance Department had
under it not only Excise, but the revenue from canaIs, slides, harbours, ferries and other
ninor collections. At present the Department of Inland Revenue takes charge of slideS,
ferries, &c., but the Customs Departiment still retains the collection of canal toIls. The
Excise Act is silent upon the subject, and there is some inconsistency in different Orders il'
Conneil affecting it. This point should be definitely decided, and if the canals are trans-
ferred to the Inland Revenue Department, it would involve the transference of one of the
present clerks in the Customs.
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THEORETICAL ORGANIZATION.

RANK.

Commissioner ...........................................
Assistant Commissioner ...............................
1 lst Class Clerk, corrrespondence..................
1 Junior 2nd, with allowance as private secretary.
1 Senior 2nd, seizures, registration of ships, &c...
1 lst Clss Clerk, Book-keeper......................
1 Junior 2nd, Assistant.............................
1 Senior 2nd, Canal returns.........................
4 " Check Clerks and Statistics.........

SALARY.

Minimum. Maximum. Average.

$ $ $ ets.
2,600 2,600 2,600 00
2,000 2,400 2,200 00
1,200 1,800 1,500 00

700 1,000 850 00
1,100 1,400 j 1,250 00
1,200 1,800 1,500 00

700 1,000 850 00
1,100 1,400 1,250 00
4,400 5,600 1 5,000 00

8 3r? or Junior 2nd, do....................... 3,200 8,000 5,600 00
2 Messengers...... .............................. 600 1,000 800 00

Total Staff...............................22 18,800 28,000 23,400 00

Staff July 1...............................18 Present cost................... 19,577 50

DEPARTMENT OF INLAND REVENUE.

This Department has charge of Excise, Licenses, Weights and Measures, Bill-stamps,
Slides, Ferries, and the Cullers' office. As it is as yet in its infancy as a separate Depart-
ment, and as at the time of our visit there was no Miniuter having exclusive charge of it, we
cannot speak with great confidence as to the organization which may ultimately be required.
In our report upon the outaide services we shall return to the subject, and in the meantime
we only give an organization such as would be required for the work as we find it.

Almost the only thing which calls for special remark in the present stage of our report
is the anomalous position of the gentleman who fills the united offices of Assistant Commis-
sioner and Chief Inspector. As the latter, his fixed residence is at Toronto, whilst as
Assistant Commissioner he is constantly wanted at the seat of government and ie has in fact
been at Ottawa for eight months out of the twelve on travelling allowance. WC think that the
Assistant Commissioner, as second in command in the office, should reside permanently at
head quarters. There can be no objection to his travelling to preserve a proper supervision
over the District Inspectors, but Ottawa should be his permanent residence.

Our attention has.been called to a subject connected with the Inspectors, which would
more properly perhaps have found a place in our report on the outside services, but which
is, we think, of sufficient importance to call for remark upon this the first opportur'ity which
we have of bringing it under the notice of government. The Inspectors not only participate
in the seizures, but almost all the seizures since the Department was establislied have been
made by the Inspectors. This we thinkis wrongin principle, unless the duties of inspection are
to be considered very differentfrom what is usually implied by the title. The proper functions
of an Inspector would seem to be to act as the Agent of the Department, and to see that the
subordinate oflicers strictly perform their duties. If any fraud ocours, in consequence of
'which a seizure is made, the Inspector is the person from whom Government would expect a
report as to the circumstances, and he should have no personal interest in the matter. The
subordinate officers necessarily do not occupy a very high position, and their salaries are
sflmall; they are exposed to great temptations, and it is proper to give them a considerable
share of seizures, se as to make it their personal interest to be true to Government. But the
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Inspectors have a high rank in the Public Service, and salaries in proportion, and no hope of
personal profit ought to be necessary to insure their faithful performance of their duties.
They should exercise close supervision over their subordinates, not only to sec that they do
not fail in their vigilance on behalf of Government, but that they are not induced by
personal motives to bc harsh and unjust to the manufacturer over whom they keep watch.
If the Inspecter is to profit by the seizures he is rendered useless for these purposes; lie is
not unbiassed in judging between the manufacturer and the exciseman, and by stepping in
and claiming the lion's share of a seizure, he cuts off his subordinate from the prospect of a
gain, which is held out to him as a remuneration for his vigilance and honesty. In proof
of this wemay state that since the Department has been established $8,414,42 lias been
divided amongst Inspectors, and nothing has as yet been paid to the subordinate officers.
In one Inspection District alone, by the account for the last financial year, which has not
yet been fully paid, although it seems to be due under the present arrangement, $3,290,13
accrues to the District Inspector, $2,655,87 to the Assistant Inspector whose duties extend
through all the Inspection Districts, and only $821.13 to the Collectors and Excisemen.
But even if the District Inspectors and the Assistant Inspectors should be allowed some
share in the seizures, which we think would be objectionable, all the same arguments apply
with 5 till greater force against the Assistant Commissioner, as Chief Inspector, participating
in them.

The Department takes cognizance of Weights and Measures; but we think that tilere is
an erroncous impression as to the extent of the action which it should take in the matter.
The Department should procure standards to be kept in different parts of the Dominion, say
for instance in each Inspection District. These should be accessible to the local authorities
for comparison; but the inspection of weights and measures in the possession of individuals is
a purely municipal, or at most a Provincial affair. No Dominion officer should be charged
with this duty, and no expense on that account should be incurred.

There is a special examination for candidates for employment in the Collection of Inland
Revenue, apart from the ordinary examination for admission into the Civil Service. It has
been proposed to allow the Inspectors, who form the Examining Board, $200 per annum
each for superintending these examinations. We cannot see the necessity of this, as the
usual Civil Service examinations are conducted by the Deputy Heads without any extra
allowance.

THEORETICAL ORGANIZATION.

SALARY.

RANK.

Minimum. Maximum. Average.

i $ ' S ts
Commissioner..,.............. ..................... 2,600 2,600 2,600 00
Assistant Commissioner...... ............................ 2,000 2,400 2,200 00
1 lst Class Clerk, correspondence, &c................... 1,200 1,800 1,500 00
1 do book-keeper........................... 1,200 1,800 1,500 00
3 Senior 2nd, Compilers................................... 3,300 4,200 3,750 00
2 3rd or Junior 2nd ....................................... 800 2,000 1,400 00
1 Messenger .............................................. .300 500 400 00

Total Staff................................. 10 11,400 15,300 13,350 00

Staff July 1...................... 12 Present cost.........(o) 13,902 50

(a) This includes 1 at $1,200, now on the staff at hcad quarters, but who is to be
transferred to the outside service.
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DEPARTMENT OF PUBLIC WORKS.

The effect of Confederation has been very much to enlarge the work of this Depart-
ment. The correspondence, which was already very voluminous, now embraces in addition
all matters having reference to the building of light-houses, the examination of harbours, and
the superintendence of railways in Nova Seotia and New Brunswick. On the other hand,
the maintenance of light-houses above Montreal and of the provincial steamers are now
otherwise provided for. The system adopted for the registration of this large correspond-
ence is very perfect, though somewhat costly in the amount of labour expended on it, but it
is in our opinion well worth the cost, except in so far as a saving might be made by copying
letters by the press.

lu the Law Office a good system of the registration of deeds, &c., is established, and as
many as 3,176 documents appear to have been recorded since 1869.

The work of the accountant's branch is conducted upon a very perfect though rather
complicated system, which was introduced by the present Deputy, after conference with the
Finance Department. From examples which were submitted it seems evident that, without
some such system as that in use, it would be impossible for the Department to keep such a
check over its numerous outlying services, as past experience bas proved to be absolutely
necessary. It appears doubtful whether the present two book-keepers (one fewer than there
were in 1867) can keep the work from falling into arrear, and if this should prove to be
the case, we consider it far preferable to add to the staff than te diminish the stringency of
the present check.

We were unable to form an opinion as te the amount of work resulting from outside
operations of the engineering branch, as it varies so materially, according to the season of the
year and the nature of the works in progress. It may, however, be a question whether it
might not be better te have a smaller standing staff of engineers permanently attached te the
Department, and to employ from time to time, as occasion requires, sncb local engineers as
may be found at points where works have to be carried on, and to dispense with their ser-
vices, as soon as the special object for which they were engaged shall have been effected.
Should this plan be adopted, the remuneration to outside engineers would necessarily be at
a higher rate than now given to those who are classified as engineers on the permanent staff.
These salaries, which it is not proposed materially to increase, are very low, considering the
professional 'haracter of the services rendered; but it must be remembered that they are
permanent appointments, and the pay is not contingent, as in the profession at large, upon
their being able to obtain employment. Moreover, when no great work is in progress, the
engineering staff is employed upon routine work which does not require any very high quali-
fications. The possibility of a change in our system in this respect appears to us te bc
worthy of the consideration of the Head of the Department. It must also be borne in mind
that the services of an engineer will frequently be required in Nova Scotia and New Bruns-
wick for minor works, as well as for the railways in those Provinces, and it would involve
considerable delay and expense if one of the staff were sent from Head Quarters for such
purposes. It would thus probably be advisable te have an engineer resident in the Mari-
time Provinees, available for the general work of the Department.

The collection of hydraulie rents is at present assigned te this Department. As this is
the only case of revenues collected by it, it may be a question whether the duty sbould not
be otherwise provided for; but in many cases at least the rents are due for waterpower
inmediately connected witl works under the superintendence of the Department, and con-
venience may dictate the continuation of an arrangement otherwise anomalous.

We have included, in our theoretical organization, at the instance of the Deputy, one
Clerk to whom there is nothing corresponding in the present staff, who would be charged
With what may be called the engineering audit. When accounts come in they are examined
in the book-keeping branch, and when they contain engineering details requiring special
Professional knowledge, they are handed over for report te one or other of the Engineering
Staff. The prices of work and material, however, differ much in different sections of the
country, and it is doubtful whether this branch of the auditing is always sufficiently attended
to. If this work were the special occupation of one man, whose business it would bc to make
himself thoroughly acquainted with all the details likely to come before him, the Deputy is
of opinion that it would be much more satisfactorily conducted. It is not only for auditing
Work actually donc that he would be available, but all contracts, specifications and estimates

31



32 Vi6toria. Sessional Papers (No. 19). A. 1869

would bc submited to him for report before any action was decided upon. We think the
principle is a sound one, and recommend the subject to the notice of the Head of the De-
partment.

By the Aet the Deputy to the Minister of Public Works seems to be intended to act as
the Secretary of the Railway Board; but the late Secretary still continues to receive his
salary, though not apparently conneoted with any Department. This point ought to be
definitely decided,

THEORETICAL ORGANIZATION.

SALARY.

RANK.__ _ - __ __

Minimum. Maiu. Average.

$ $ $ ts.

Deputy Head ............................. 2,000 2,00 3200 00
Secretary, Chief Clerk..............................
2 Senior 2nd, correspondenee.......... ...... 2,800 2,500 0
1 Junior 2nd, with allowance as Secretary 700....
1 lst Class, Law matters..................... 1,200 1,800 1,500 00
1 Junior 2nd, do ......................... 700 1,000 850 0
(a) 4 3rd or Junior 2nd, Journal and Records... 1,600 4000 2800 04
1 lst Class, Book-keeping ........................... 1,200 1,80 1,Û00 04
1 Senior 2nd, do ......................... 1,100 1,400 1,25 0
1 3rd or Junior 2nd, do ................ ...... 400 1,000 70* 04
1 Senior 2nd, Paymaster.. ................. .1,100 1,400 1,25*> 04)
2 3rd or Junior 2nd, general service .............. .800 2,000 1
Chief Engineer............................3,240 3,240 3,240 00
Assistant do ....... ...................... 4
2 do ranking as lt Class Clerks................ 2,400 3,600 3,000 04
4 Senior 2nd, Engineers and Draughtsmen....... 4,400 5,600 5,000 0
2 3rd or Junior 2nd, do ........ 800 2,00 1400 00
1 Senior 2nd, Maps, Records and Draughtsmen. 1,100 1,400 1,20 00
1 Collector of Hydraulic rents (not classed)...... 800
1 lt Clas, Engineering Audit ................. 00 1, 100 0
1 Office Keeper.......... ................ 500 500 0
2 Mesegers................................... _ 0___ 80040

Total Staff............................ 33 3.940 46,440 40,190 0

staff July ........ ,30 20Present co2t 36,827 50

(a) One of these would probably be saved if the letters were copied by press.

POST OFFICE DEPARTMENT.

The business of this Department lias largely inereased during the lust few ycars, inde-
pendently of the accessions te it from Nova Scotia and New Brunswick, and in ail probabilitY
a constant incresse of the staff wiIl be required in the future. In seine respects, however,
the Post Office is more favoursably situated than most other Departments, as in them, the
pressure of work is rery unequal, se that, unlea the staff be kcpt up te a mark beyond whalt
i5seometimes necessS'y, at other times thinga ¶ioulfali jte arrear. In iost branches of th"
Post office the business cornes in daily and bua to be daily'disposed of, and the necessaTI
atrength te meet it =a be, more eaaily estimated. There is this futier #,avantage that, thi e
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different branches having been once organized, the increasing work is mostly of a routine
character, and the additions required will be principally those of junior clerks, so that the
cost will not grow as rapidly as the number of the employéà.

There will bc an exception to this ru'le in one respect, for the number of Post Offices
spread all over the country has increased so rapidly, as to have quite grown beyond the capa-
city of the old organization for inspection. The number of Inspectors has not been increased
since 1854, whilst the number of Post Offices has more than doubled. A large portion of
the Inspectors' duties, embracing as they do the supervision of mail contracts and mail ser-
vice, affords them ahnost constant occupation at their head quarters, and they do not as a
rule travel,unless there should be some special reason for inspecting particular offices. The old
system of the Inspector keeping constantly moving and each Postmaster feeling that lie was
at any moment liable to a visit, bas completely died out. We think that it should be re-
vived, and the best way would be to have an Assistant Inspector in each district, who should
receive a moderate salary, say $800, with a liberal allowance for travelling, so as to make it
his interest to spend most of his time in visiting the offices in his district. The increase of
MNloney Order Offices, and the recent establishment of Savings Banks, have added to the
necessity for this constant supervision, It would appear advisable also that there should be
a Chief Inspector, whose head quarters would be at the seat of qvernment. Besides having
the supervision over all the inspection districts, lie might have some special duties, as the
superintendence of Railway Post Offices. le should rank as a Chief Clerk, with a some-
what higher salary than those of the local Inspectors. This subject, however, belongs more
properly to the organization of the outside branches, and we have not included the Inspec-
tors in the Departmental Staff.

There will also be some difficulty in bringing the business of Nova Scotia and New
Brunswick into the general system,especially in connection with the Moncy Order and Savings
Bank Branches, where, besides the slowness of the communications, there is the further
complication of the difference in the currency. We shall speak more fully upon this branch
of the subject in our report upon the outside services.

The Savings Banks, considering the very short time they have been in operation, have
worked very satisfactorily: but we think that there is in one respect an error in the principle
upon which, according to the Act, the accounts arc to be kept. The 75th section provides
that a certain percentage, which it is estimated should be paid, shalI be charged as the
interest upon that portion of the public debt, and that an difference between that and the
actual cost in interest and charges shall be considered as Me profit or l0s arisiag out of the
establishment. We think that this unnecessarily complicates the transaction by mixing up
finance and statistics. The financial statement should not deal with assumptions, but simply
with facts. The amount which is allowed to the depositors as interest, and the charges of
nanaging the Savings Banks, are the cost at which the money i.s held, and this is all that
Ought to appear in the Public Accounts. How much these two amount to, and whether less
or more than the theoretical 5 per cent., or than the interests and charges paid for other
loans, is a matter of statisties, which may be commented upon in the Postmaster Gencral's
-&nnual Report.

At present the Postmasters in the small country of£iees in Ontario and Quebec are paid
by a percentage upon their collections, a system whieh complicates the accounts, and occa-
sions much correspondence in rectification of errors, and often misconception on the part of
the Postmasters. We think that it would be better if all received a fixed allowance, based
not merely upon the receipts, but upon the amount of labour and responsibility devolving
Upon each office.

The management of the Department is in every respect so satisfactory, and the work so
mIethodically carried on, that we think it unnecessary to make any further remarks upon it,
but proceed to furnish a theoretical organization, with the understanding that the main sub-
divisions remaining unaltered, some further modification may be necessary in bringing the
business of the Maritime Provinces into the general system.
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THIEORETICAL ORGANIZATION.

SALARY.

AN K.

Minimum. Maximum. Average.

Deputy Postmister General....................... 2,600 2,600 2,600
Secretary, Chief Clerk........................... 2,000 2,400 2,200
1 lst Class, Correspondence....................... 1,200 1,800 1,500
1 do Establishment...................1,200 1,800 1,500
1 do Dead Letters.................. .............. 1,200 1,800 1,500
1 do Stamps....... . ...................... 1,200 1,800 1,500
3 Senior 2nd....... ......................................... 3,300 4,200 3,750
(a) 10 3rd or Junior 2nd................................ 4,000 10,000 7,000
Cashier, Chief Clerk....................................... 1,800 2,200 2,000
1 Senior 2nd, Assistant...... ......................... 1,100 1,400 1,250
Accountant, Chief Clerk........ ...................... 2,000 2,400 2,200
1 1st Class, Chief Examiner............................. 1,200 1,800 1,500
1 do Compiler....................................... 1,200 1,800 1,500
3 Senior 2nd................................... 3,300 4,200 3,750
11 3rd or Junior 2nd. ................................... 4,400 11,000 7,700
Superintendent of Money Orders, Chief Clerk......... 2,000 2,400 2,200
1 1st Class, Assistant ...................................... 1,200 1,800 1,500
1 Senior 2nd............ ........ ........................... 1,100 1,400 1,250
7 3rd or Junior 2nd.......... .......................... .. 2,800 7,000 4,900
Superintendent of Savings Banks, Chief Clerk....... 1,800 2,200 2,000
1 Senior 2nd............................ .................... 1,100 1,400 1,250
2 3rd or Junior 2nd........................................ 800 2,000 1,400
1 Office Keeper............................................ 500 500 500
3 Messengers.......................................... ...... 900 1,500 1,200

Total Staff.................................. 56 I 43,900 71,400 57,650

Staff July 1 ................................. 56 Present cost........ .... 49,776

(a) One of whom may receive allowance as private Secretary.

DEPARTMENT OF AGRICULTURE.

Although this is the official name of the Department, its business consists almost entirely
of the superintendence of Patents and Statisties. Such correspondence as there may be upon
the subject of Agriculture, Immigration, Quarantine, &W., is managed by the Deputy.

The Patents, including under the same head the registration of trade marks, copy-
rights, &c., occupy at present five clerks exclusively, with two more principally employed
upon that subject, and with occasional assistance in copying from the other branch, besides
the repairer of model ; in ail eight persons. The total number of applications for patents
during the past 12 months, has been 506, and of platents issued, 414. This would give an
average of little more than one patent a week for each individual eniployed, and we should
have thought that a smaller staff would have been suflicient, but we are assured by theDeputY
that al are fully euployed.

The clerks exclusively engaged in Statisties are four in number, besides three others
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Inainly occupied with that subjeet. The present plan of collecting statistics is based upon a
report by the Deputy of the Department of Agriculture, soon after his acceptance of the office
of Secretary of the Board under the old law. 1t is substantially as follows: To commence
with the carliest accessible records of the country, for (to use his own words) " the idea of
creating the statistics of a country cannot be logically conceived without the desire of going
back to the remotest period of its history, for statistical science is above all a science of com-
parisons and proportions, and the longer the time and the larger the figures, more the accurate
the inferential conclusions." Proceeding upon this principle, lie recommended that the
IXAterval between the date of his report and the next decennial census should be devoted te
the collection and periodical publication of a complete résumé of the statisties of the Province,
fron the discovery of the country to the year 1870, and thercafter that an annual volume
should bu published in a more extended form. The branches of statistics to be embraced in
the general plan are thus enumerated:-territorial,vital, religious, educational, administrative,
nilitary, judicial, commercial, industrial and financial. The Board, at, the only meeting
cver held, January 18, 1865, agreed to the propositions contained in Dr. Tache's report,
With the exception of the proposal te publish successive volumes of statistics, going back
to the earliest period of the history of Canada, which -was reserved for further consideration.

These retrospective statisties evintly occupy an almost unlimited field, and however
Ittteresting in themselves, except in a Very few instances, they have no inimediate bearing
nPou practical questions of the present time. It appears, moreover, that though much labour
ha8 been devoted te them very little progress has been made towards obtaining such a résumé
for publication as that originally proposed by Dr. Taché. le, himself, is of opinion, that
'ithout a large inerease te his staff, the publication of the results will be indefinitely delayed,
and be expressed an opinion to us, that unless such an increase eau be given te him, that
branch of statistics had better be abandoned. We entirely concur in this opinion, and we
think if such a work is to be undertaken, it would be more profitably done by a grant-in aid
of some individual or society, having a special interestin and adaptation for historical research,
114d not by a Department of Government.

Different opinions may be entertained as te the best way of collecting current statistics.
e think that, whether it bu donc by a Department or by a Board in which several Depart-
ents are represented, a definite plan should be laid down by competent authority, and the

esults should bu published in an annual volume. Proceeding upon this basis, at certain
l'itervals, say at the period of the census, a re-examination of the facts collected should bu

.de, such errors as had crept in, and had not been discovered till after publication, should
be corrected, and a comparative abstract of the decennial period should be published, with
the legitimate inferences from the whole. If this work is committed te a Department, there
WOuld still require te bu concert with other Departments, which have the superintendence of
Particular subjects, and this was provided for in Dr. Taché's original report above referred

, and approved of by the Board of Statisties. But it has never been acted on, nor does the
eOperation of others seem te have been needed. as no statistics other than those of the ser-
'vCe under thecharge of the Department itself have been published, excepting the annual
ýlue Book, which is a mere enumeration of persons in the employment of Government.
thider these circumstances we feel at a loss to express any decided opinion as to the number

persons who should bu employed in the statistical section of the Department. 'It will
1 pend altogether upon the scope which Government determines upon giving to the subject.

4ppears te us, however, essential that there should bu a complete revision of the subjects
.be included in the general scheme, and that the statisties should bu strictly limited to the

points so selected, otherwise au indefinite extension of the field of enquiry, and cousequently
the staff, will probably bu the result.
The Department has charge of Quarantine, and if the Dominion were going to undertake

hnY iarge scheme of Immigration, Quarantine would naturally belong te the saine Department;
thnt as this does not appear to bc probable, as long as the Crown Lands, which would form
the basis of any large measure of the kind, are in the hands of the several Provinces, we
tik that the subject is not in any way connected with the other duties of the Department.

6eens more naturally to ally itself with the Department of Marine and Fisheries. One
'lantage which would result from such a redistribution of the business would bu that the

4t4e Officers, who act as agents for the latter Department at Halifax and St. John, could
f Well attend to Quarantine also, and thus save an additional oflicer, or perhaps more.
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Assuming the duties of the Department to be mainly confined, as they are at present, to
patents and statistics, each of the two branches would require a first class clerk at its head,
one of whom might receive an additional allowance as Chief Clerk. In the patent branI
we do not think that any higher rank than junior 2nd class need be given te any of the clerks
found to be necessary. In the statistical branch there might be one senior 2nd or possibly
two, but this, together with the number of juniors, would entirely depend lîpon the extent to
be given te that branch, and to the nature of the subjects embraced in. it. In the absence of
any information upon this subject, we can only give the classification of such a staff as we
think would be sufficient te manage the present business of patents, and the collection, tabula-
tion and publication of such of the more important branches of current statisties as are now
attainable, upon the supposition that each Department furnishes its own statistics in such a
form as may bc determined upon by some central authority. It must, however, be under-
stood that if any general system for the collection of vital statistics throughout the Dominion
is established, an enlargement of the staff would become necessary. In connection with this
branch of statisties we find a gentleman included in the pay-list at a salary of $1,200, who is
only considered as temporarily attaehed to the Department for a special service. He is engaged
in collecting the vital statistics of Lower Canada from the parish registers, and his salary
covers his travelling and all other expenses. We thin. that the work could not in any other
way be conducted so economically, especially as, besid lhe information he is now collectiug,
lie places at the disposal of the Department the accumulation of several years of private
research. We recommend that the present arrangement should be maintained, and we have
included in our theoretical organization a temporary attaché at that amount.

We wish further to remark that it has been proposed to classify the house-keeper as a
clerk in charge of Post Office, &c. The charge of letters, express parcels, &c., does not ap-
pear to differ from the duty of ordinary messengers, and we think the change would be
injudicious. One of the clerks returned to us as an extra clerk is below the age at which
any one can enter as a probationary clerk. As he has already been employed for nearly twO
years, it may not be right to remove him, but he ought, at any rate, to receive no more as an
extra clerk, than he would be entitled to as a probationary clerk, if qualified by age, to be 0
appointed.

THEORETICAL CLASSIFICATION.

SALARY.

RANK.

Minimum. Maximum. Average.

$$$
Deputy of Minister.............................2,600 2,600 2600
1 1st class clerk, Patents........................ .1200 1,800 1,500
1 do Statisties...... ............... 1,200 1800 1,500
Allowance to one as Chief Clerk..................... 400 200 300
1 Senior 2nd, Correspondence, &c.................. 1.100 1400 1 250
1 do Statistics...... .................... 1,100 1,400 1,250
1 Temporary attaché............................1,200 1,200 1200
3 3rd or Junior 2nd, Patents............. ....... '1,20 2,100
1 do Statisties ................. 400 1000 700
4 do Gencral......... ............ 1,600 4,000 2,800
1 Office keeper.................................. 500 500 500
1 Repairer of models............................. 450 450 450
2 Messengers................................... 600 1,000 800

Total Staff.... ................... 18 13,550 20,350 16,950

Staff, July 1 ........................... 23 Present ert ............ 19,310
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DEPARTMENT OF MARINE AND FISHERIES.

Of the business under the superintendence of this Department, the Fisheries were for-
merly under the Crown Lands Department, and the Provincial Steamers and Light Houses
above Montreal were under the Department of Public Works. There were besides in the
late Province of Canada numerous services which were not exactly under any JDepartment,
as the Light Houses below Montreal (managed by the two Trinity Houses), Sick Mariners,
Harbor Masters, Steamboat Inspectors and the River Police. There has also been a large
accession of business from Harbours and Light Houses, Fisheries and Steamers in Nova
Scotia and New Brunswick, and the provision for sick and disabled and distressed seamen
has been enlarged. It appears also te be in contemplation to establish a system of granting
certificates to masters of vessels and of enquiring into shipwrecks, which the great increase
of the seafaring population from the Maritime Provinces may render necessary. These
various services, though none of them perhaps individually important enough to require a
Department te be responsible for them, involve in the aggregate an expenditure of upwards
of $400,000, and they employ such a very large number of outside officers, scattered over
the whole country, that we think that it has become necessary to provide more fully that
was formerly done for their supervision, and that the closer attention which can now be
given to them will effect a saving fully equivalent to the expenses of the Department.

As all the arrangements are in their infancy, it is very possible that some further modi-
fications of the staff may before long be necessary, but we think that the organization which
we propose will place the Department on an efficient footing, and that if any additions are
hereafter required, they will probably only be juniors, or supernumeraries transferred from
other Departments.

Until a more rapid means of communication with the Maritime Provinces is established,
it will be necessary to have local officers at Halifax and St. John, acting as agents for the
Department. These should perhaps be included in the general staff, although they do net
naturally fall into the general classification of the Civil Service, but we have refrained from
so including them until we have reported on the services in the Lower Provinces.

THEORETICAL ORGANIZATION.

SALARY.

RANK.

Minimum. Maximum. Average.

Deputy of Minister ................................... 2,600 2,600 2,600
1 lst Class Clerk, Fisheries......................... 1,200 1,800 1,500
1 do general business................ 1,200 1,800 1,500
1 do book-keeper...................... 1,200 1,800 1,500
Allowance to one as Chief Clerk ............... 400 200 300
1 senior 2nd..................... ..................... 1,100 1,400 1,250
4 3rd or junior 2nd.................................. 1,600 4,000 2,800
2 Messengers........................ 600 1000 800

Total Staff.................. Il 9,900 14,600 12,250

Staff, July 1.............. 12 Prement cost ...... .......... 11,630

lIn conclusion, we append a statement of the whole Civil Service, according to our
Theoretical 0)rganiz4tion, and ai cmparioori with it as it stauds at prosent,

b~ e7
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The Governor General'a Office............................
Departinent of the Privy Council.....................

Do .lustice............... ............... ..........
Do Mililia.......... ......... ......................
Do the Socretary of State............ ........
Do the Secrotary for the Provinoes.
Do the Receiver General.. .... .............
Do Finance...........................
Do do Audit Office................. .....
Do Customs.... ......... .......................
Do Inlard Revenue............ ............. ...
Do Publie Works................................

The Post Office Department..... ......... ..............
The Departmoent of Agriculture................. ...... ..

Do Marine and Fiaberies..............

Total....... ...........................

A. 1869

TnoRETIcAL. ACTUAL.

Staff. Min. Max. Average. Staff. Amount.

8 $8,205 $9,705
10 9,100 12,000
7 5,600 8,400

15 11,900 18,100
23 20,740 29,840
4 4,500 5,9110

13 13,500 18,200
10 10,700 14,600
14 16,300 22,100
22 18,800 28,000
10 11,400 15,300
33 33,940 46.440
56 43,900 71,400
18 13,550 20,350
Il 9,900 14,600

245 232,035 334,935

$8,955 9 $10,O71)
10,550 12 12,753
7,000 7 7165

15,000 15 15,480
25,290 25 25,9(;s
5,200 6 8,140

15,850 12 16,970
12,650 Il 14,121
19,200 14 18,797
23,400 18 19,577
13,350 12 13,902
40,190 30 36,827
57,650 b6 48,776
16,950 23 19,310
12,25011,630

283,485 264 280,296

00
33
83
00
10
00

33
50
50
51)
50
00
00
00

59

Al which is respectfully submitted.

JOHN LANGTON,
Chairman

32 Victoria.
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CIVIL SERVICE COMMISSION.

TUE CoMMISsIoNER OP CUSTOMS' GROUNDS OF DISSENT FROM PART OF TBE FIRsT
REPORT.

The undersigned, overlooking the minor points upon which he lias been unable to concur
with his colleagues in their first Reports, begs leave to record his dissent from that part of
the Report which has reference te the Customs Department.

The grounds upon which lie dissents are:-
1. That the Report, whilst avowedly guarding against being supposed te cast any

reflection upon the former management of the Department, throws an implied reflection
upon its present administration, which the undersigned considers te be uncalled for, any
imperfections and irregularities with respect te Returns that may have occurred in the
attempt te blend and harmonize, under circumstances of considerable difficulty, two or three
different modes of conducting the IDpartmental affairs, having been more or less the lot of
all other Branches of the Public Service-though the task was no doubt found te be more
difficult in the Customs Departmneut, owing to the very nature and extent of its duties and
its numerous outside branches.

2. The existing system of management in connection with the Returns transmitted
from the various Ports, and the compilation of the commercial Statisties at the Head Office
is defectively stated, and conveys a totally erroneous impression of the statistical labors of
the Clerks engaged in the preparation of the Tables shewing the Trade and Navigation of
the whole Dominion. To say simply that the monthly, quarterly and annual Returns
received "are all added together in his (the Customs) Department, te shew the whole
business of the country," is giving a very inaccurate idea of the process of condensing the
statistical facts collected at upwards of 180 Ports-to say nothing of the previeus examination
and verification of the Entries and Returns containing those statistical facts. And then as
te the remark that the arrangement of the business of the Ports under diferent hieads of
articles inported, free or dutiable, whence imported, &c., in short all the statistical infor-
mation is prepared in the 1Forts themselves, it is considered that it would have been more
correct te say that the statistical facts and information in question were collected, net pre-
pared, at the Ports themselves, and communicated in a prescribed tabulated form te the
IHead of the Department at Ottawa, where they were digested, and combined in the forma in
which they are submitted te Parliament. It would indeed be difficult te imagine from what
other source than the Ports themselves such statistical facts and information could be drawn,
and yet one would infer, from the toenor of the sentence from which we have quoted, that the
Ilead Office was possessed of other means of getting at the facts and information in question
independently of a reference to the Ports.

3. A third objection te the part of the Report frein which the undersigned dissents is,
that without what he considers adequate examination and enquiry, the Commission is made
te convey an implied condemnation of a system of which they have but an imperfect know-
ledge, and te commend, though net without some reticency, the introduction in its stead of
another system with the practical scope and working of which they are still less acquainted.

The Report says: " In England each Port sends copies of its Entries te London, ahd
al statistical information is compiled there." This is precisely what might be said of what
takes place here-In Canada each Port sends copies of its Entries to Ottawa, and all
statistical information is compiled there,

The compilation understood in both cases is the saine, that is to say, in England the
"Annual Statement of the Trade and Navigation of the United Kingdom," and in Canada
the " Tables of the Trade and Navigation of the Dominion of Canada."

Down to the date of the Confederation of the Provinces, in 1867, the existing sy stem,mnaugurated in 1850, but improved and extended in such par‡ioulars as experiene, an4 the
deyeloprnen of the Country called for, was found te combine su the e<pósites pf scoura97:
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despatch and economy in the preparation of the Returns of the Trade and Navigation of
Canada, as laid annually before Parliament.

Three Statistical Clerks performed the work. The Tables, covering from 250 to 300
pages of letter press, 8vo, were always ready to be laid before Parliament simultaneously
with the corresponding Returns from other Departments, and sometimes in advance of them,
and the correctness and value of the compilation has never been questioned in any important
particular.

A system which like the one under consideration, has the sanction of 18 years experience
in this country, and which has the still higher sanction of such a country as France, should
not, the undersigned apprehends, be supplanted by one which,-however it may suit the com-
pact territorial circumstances of Great Britain and its administrative idiosyncrasies,-appears
nevertheless to b so little adapted to the geographical elongation of the settled parts of this
country-Halifax, one of our ports of Entry on the East, being some 1,600 miles distant
from Sault St. Marie another of our ports of Entry on the West,

It should be moreover remarked that this English system which the Report commends
as one of the most important changes that could be introduced into ours, originated as late"as
1849, after the repeal of the Imperial Duties in Canada, and shortly before the passing of
the General Order of the Lords of the Treasury (6th December, 1850) transferring the
control and management of the Customs to the Government of the Province.

The Treasury Board Minute of 1849 is thus abougeoeval with the transfer referred to,
and Mr. Dunscomb, the then incumbent of the office of Commissioner of Customs, must have
been in possession of and familiar with the Minute in question since he introduced the sys-
tem it prescribed. But this, it seems, was soon discontinued by the orders, it is believed, of
Mr. Hincks, the then Minister of Finance (Inspector General)-and we have thus the
evidence of a failure in the first attempt made to introduce into the Department the systemi
of compiling the Commercial Statistics of the Country, in accordance with the rules laid
down in England under the Treasury Order, which it is considered, should govern the action
of the Department here.

The undersigned has not the presumption to say that the system which obtains in
England since 1849, of compiling the Statistics of the Trade and Navigation of the
United Kingdom from the Entries and other original Custom House Documents
transmitted daily from each Port and Out-Port to London, is not one perfectly suitable to
the situation and circumstances of England, with its net-work of Railways and Electric
Telegraphs covering the land; but he certainly has the strongest conviction that such a
system is wholly inapplicable to the circumstances of this Country, and that the existing
mode of collecting the facts and information required for the compilation, at the Central
Office, in Ottawa, of the Statistics of the Trade and Navigation of the Dominion of Canada,
is in every way best calculated to accomplish that object with fidelity, ageuracy and dispatch.
Its extended sphere of action since the Union of the Provinces calls of course for correspond-
ing extensionu of the Official Staff of the Department, and for some of those modifications and
improvements which so naturally suggest themselves in adapting existing systems and in-
stitutions to larger operations. But this, it is believed' is all that is required to give to the
present management of the Statistical branch of the duties of the Customs Department, all
the efficiency which the Government of the Country eau desire.

R. S. M. BOUCHETTE.
Ottawa, 1lth January, 1869.
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APPENDIX.

APPENDIX A.

Rules for the Classification of the existing Departmental Staff of the Civil Service under
the Civil Service Act, and for determining the limes at which they

will 4e eligible Jor an increase of salary or for promotion.

(1.) These Rules are principally framed to meet the cases of men who were formerly
classified under the old Civil Service Act in Canada, but the same principles will apply to
a man formerly in the service of the othcr Provinces, upon the assumption that bis rank
should be in that clas under the present Act, within the limite of which the salary he was
enjoying fell, and that bis standing in that class would count from the date when he first
received that or any other salary falling within the limita of such class.

(2.) Any employé not formerly classified under the Civil Service Act, but belonging
to any outside service, or any person formerly in the employment of Goverament or of the
Legislature, whose services were dispensed with in consequence of the re-arrangement of
duties since Confederation, may be introduced into the present Civil service at the salary he
formerly enjoyed, if such salary falls within the limite of the class to which he is appointed,
and the length of his service in bis previous appointment will count in ascertaining bis stand-
ing in bis present class.

(3.) If such a person is appointed to duties assigned to a lower class than that within
the limits of which his former salary fell, bis salary will be at the maximum of bis new
class, and he will have the benefit of his former length of service in estimating his standing
in bis new class.

(4.) If he is appointed to a higher rank than that within the limite of which his former
salary fell, it will be considered a new appointment, and his former service will not count
towards his standing.

(5.) If his services have been dispensed with and he has received one or two years'
gratuity, one or two years shall be deducted in consequence from bis length of service.

(6.) Extra clerks, who have had 12 months' service up to July lst, 1868, will be
classed not higher. than 3rd class unless they have had six years' service. Their standing in
the class will count from their first appointment, and their salary will be such as they have
hitherto received, or at such rate as the Government may determine.

(7.) Extra clerks who have had six years' service may in the discretion of the Head
of the Department be appointed to the junior 2nd, and their standing in that class will
count from sucb appointment.

(8.) Extra el erks who have not had 12 montha' service to July lst, 1868, will be con-
sidered as newly appointed, and if retained in the service after the completion of one year,
they will be classed as 3rd class at the minimum salary, except in cases of special qualifica-
tion as provided by section 31 of the Act.

(9.) New appointments made since June 30, 1867, at salaries higlier than the
minimum of the class in which the new clerk is placed should be confirmed by Order in
Council.

(10.) Any clerk whether appointed before or after June 30, 1867, whose salary is
beyond the rate to which he would have reached in his class by services under the Civil
Service Act or by these rules, will remain at that salary until by length of service he would
have become entitled to an increase.

(11.) If a clerk bas had such service that during the past year he would have reached
the salary he then enjoyed or a higher salary, during the current year he will be rated in bis
class at the step under the Civil Service Act next above the salary he then enjoyed.

(12.) As under the old Act a man had to serve two years as probationary clerk, and
only one year under the present Act, in counting the length of service in the two junipf
plaises, the sefvicp shall count as from his first entrance as probationary clerk
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(13.) If a 3rd class clerk appointed before June 30, 1867, wa receiving June
30, 1868, a salary less than the minimum of the new junior 2nd clas he will now be ranked
as a 3rd class clerk, unless he has had six years service from entrance, when it will be in the
discretion of the Head of the Department to promote him to the junior 2nd.

(14.) If his salary as 3rd class cler' was within the limits of the present junior 2nd
class, it will be in the discretion of the Head of the Department to rank him in the latter
class, if lie has had six years service from bis first appointment; if not, he will remain in his
present rank and salary until he is eligible for promotion.

(15.) If a 3rd class clerk under the 14th rule should be ranked as junior 2nd clas, lis
standing in that clsus will be such as it would have been if he had been promoted to it after
the completion of six years service from lis first entrance.

(16.) If a 2nd class clerk under the old law was, June 30, 1868, in receipt of a salary
not exceeding the maximum of the present junior 2nd class, he will be ranked in that class,
and lis standing in it will not be less than it would have been if he had been placed in it
after six years complete service from his first appointment.

(17.) If a 2nd class clerk was, June 30, 1868, in reoeipt of a salary beyond the limits
of the present junior 2nd class, ho will nevertheless be ranked as junior 2nd, unless bis duties
are such as in the theoretical organization of his department are assigned te the senior 2nd
class, and he is appointed to the higher rank; but he shall not be so appointed unless or
until lie las had 5 years service in the old 2nd clas, or 12 years service from bis first
appointment.

(18.) If a 2nd clas clerk under the old classification is appointed to the senior 2nd, his
standing as such will date from bis appointment to the senior 2nd class, irrespective of his
length of service in any of the lower grades.

(19.) All lt class clerks under the old classification, who are not appointed to lt class
clerkships under the new law, shall have the honorary title of supernumerary lst class clerks,
but without any of the annual increases appertaining to that rank. If performing duties
which in the theoretical classification are assigned to the senior 2nd clas clerks, they wili
be entitled to the increases up to the limit of that clas, their service in the old lst counting
as service in the present senior 2nd. If they are performing duties assigned to a lower
grade than senior 2nd, they will receive no increase upon their present salary.

(20.) Under the old Civil Service Act there were certain officers, book-keepers and
others, who were not clased, but received salaries as high as, or higher than, those of the
first clasm. All these, unless classed as chief elerks, will for the purposes of the present rules
be considered as having been lst clam clerks.

(21.) If a lst clas clerk under the old classification Io appointed to a lst clas clerk-
ship under the new law, his standing as such will count from hi first apppointment as 1st
class clerk or equivalent rank under the old law.

(22.) If any clerk receiving a salary above the minimum of the new first class, but who
is not at present appointed to a first class clerkship, should hereafter receive such an appoint-
ment, he will retain bis existing salary, until by Iength of servioe, eounting from such appoint-
ment, he would be entitled to au increua.
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CLABSS

Department. Name. Duties.

Governer's Secrotary.... Denia Godley.................. Governor's Secretary.... ...................
H. Cotton....................... Chief Clerk..................... .....
G. Kidd ....... ......... .. Clr ......... ..... .........

.. Burro................. . ............ ........... ........
G Boxall... ........... Messengor ........................
G. Sm ith ........... .... ,......... do .......... .......................
Lieut.-Col. Irvine.......... Aide-de-Camp ...... .................

,Sergt. T. Lambkin..... Oraerly, at per diem allowance........ ...
C. Stroulger.. . do do ............

1 9 persons.... .................

Privy CouneiL............ W. H. Lee............. Clerk to Privy Council.............
W. A. Himsworth......... Assistant do .... ...............
F. Vallerand. ...... Clerk ...........................................
J. O. CUE6..................... do Council Journal and Indexes......
F. H. Himsworth..... .... do .
H. Alexander........ ......... do Preparation of Orders in

W. Horace Lee............... do J Council..........
P. St. Hill...................... Office Keeper..... ............. ........
M. Naughton. ..... .. Door Keeper ............ ........

[ W. E. Morgan..... .... Messenger........... .............
1J. Cairns................. do
P. Batterton..... ............. do .

i 12 personr.....................

Justice .............. H. Bernard.................... Deputy ......... .................
J. Stuart........... . Clerk.....,........... ....................... .....
C. Drinkwater...........Clrk and Short-haud writer...............
A. Atcheson................... Clerk ...........................................
J. A. Macdonell.i ........ Do. ..............................
P. Lynch....................... ................
F. Curran ....................... Do .................................., -...

7 persons.............

MWitia ................... Geo. Fatvoye................. Deputy of Minister.................... .
P. Chaplea .......... General office work..................
Hl. D. J. Lauae ..... 1 l
R. Berry........................|Accountant ........... ..........................
H. O'Meara.......... ..
E. Gelinas............... Assistant Examiner of accounts.
D. M'Lennan.......... ....
W. H. Aumond....... Preparation of Recaipts and Vouchers...
Thos. Wily.......... Superintendent of stores.....................
Georga Grant................i Examiner of monthly returna..............
W. M. Steers....... ... Keeps clothing accounts with offieers

. and corps ......................
S. Pope.,........... ..... Now on outaide service...................,..
J. W . Gow... . .. ......... Messenger.......................................
N. Casault.......... ...... Do ... ............. ........ .......
J. Yeomans................ Store keeper................................

15 persons................,........ .

seoretary of State...E. Parent................ Under Secretary...........................,
. H. Jones........... oesodin rk.............. .....
M. TEtu................ b . ...........

PPENDIX

EFICATION OF

o c

Age.

Yrs.Mos
44 8
50 30 6
47 10
24 6
72 21
49 7 3
68 15
38 ............
35 ...........

69 48
48 27
75 36
49 23
45 21
32 12 2
25 65 6
50 27
48 27
23 12
22 2 6
32 2

10 5
4 10
43
1 8
1 7

14
36

...........

24
8

1 9
28
73
36
5 9
13
6

30 H.M's'

16 9
1 10

12
3 6
37

................................... ..........

26
26 9
5

A. 1869



32 Victoria. Sessional Papers (No. 19). A. 186f

THE EXISTING STAFF.

Present Proposeed Date when Date when Proposea What wil

Rank under Rank under 1st increasefor P this benextyer,

old Act. new Act.o i . Salary. arne'! menoe.

Yra. Mos. $ ets. et.
8: 0,00 0 00 2,400 00 2,400 00

25 lo olg . Ci f 1r..J716........,00 1,850 O00 1,900 OU
18 lot ... lot el. Sop'y.. At max....... ........ 1,400 00 1,400 O00 1,400 0U
6 ýrd ... Jr. 2ad . July 1869 ... ýJ 11  87 720 00 720 OU0 760 OU

15. ........................... .. 1...... ................. 1,8iO0O0 1,840 00 1,840 00
.. ................. ............... ................. 12 0 18250 18250

...................... ............1 ..... ...Il.. ............ 182 50 18250O 182 50

...... ............ ............ ............1 .... ....... 10,075 00 9,055 00 9,155-7OU

22 Deputy . Deputy.......... ........... 2,600 O0 2,600 OU 2,600 00
17 l hief lerk... Jly 1868...2,000 200 0 2100

i 1st las....... It ol. Sup'y. At max.....................1,400 O1 1, 1,400 00
il ". .. ltCa . July 186S .................. 1,400 00I 1,45 OU 1,600 O

3 " ...... lot CI. Sup'y.1  188...... ............ 1,240 OU 1,250 O0 1,300 OU
3 2nd cla ...... Jr. 2nd ...... Ju 1868... 940 00 950 00 1,000

3 i3rd Il .... Il ... 18 89 ... I.JuI1y 1873 840 OU 700 00 7b500O
27 ....................... ......... aboye max....583 33 583 3 583 3

27 ................ .... ........... above max..........6ue 0U M0 ÙO 600 00
5 3................ ........ July 1869.................. 450 O0 450 00 480 OU

2 6......... .......... Jau. 1872 1 450 00 450 OU 450 OU
2......... ........... J. 18 72:::I. . .. . . 450 OU 450 00 45l00O

................ ..... ................... ............ 12,753.33 12,933 33 13,213 33

I euyDeputy ........ ty ........ ....... ... ...... 2-,600 OU 2,600 00 2,600 O0
4 10 2nd oleai...lat Clan. ... July 1869 ........... ,000 OU 1,200 OU 1,250 OO
4 3 I r. 2nd elans. " 1870... J1117  1869. 973 33 973 33 97 3

.Jan. 183 912 2 912 50

... ......... I ..... ..... above ma.:.Ju 1873... 730 730 00
14. .................. ......... A max.......AtMx ...... ..... 500 00 5000 500 4)U'

3 6.............. ............. Jan. 1871...... 450 00 450 OU 450 OU

7,165 83 -7,365 83 7,415 83

Depuy DSalary60 thi bene 0tyear

1 pt1...........3................ 0 2 0..... 2,600 00
8 2n........ Jr. 2nd. At max. Jan. 1873 1,000 00 1,000 00 1,00 00

... -Extra. 3rd la..above max... 1873 . 730 00 730 00 730 00
... .Chief. hief0. J 1868 2,200 O0 2,2 0 . 2,300 OU

2 let ca....let ci. supy. 1869...4.........5... 1,200 O 8 1,200 0O 1,250 ou
3 6 5 . I * 18681. ................ 1,20000 1,250 00 1,300 00

2 Brd claie,..3rd.......above ma'x... Jan. 1869 ... 800 00 810 0 U 80O
1 3 I4th " rd ais. July 1871.. July 18731... 500 OU 500 1 500 O0

6 lit clae...... lt .... 18800 00 1,45 00 9,1500 0
1 10 2nd . r, 2nd. . ......... max.. T.. 1872... ,000 OU 1,000 OU 1,000 OU

1 10 3rd clerk... hif .e... Juy 1868... ................ 00 0 900
1 10 srd cl t . S A max... Jan..... 8,00 000 800 O 800 O

12 ...................... July 1868... ........ ....... 480 00 
1 " ........ ...... ...... Jan. 1869 ... ....... 400 O 410 00 435 0
3 7 . ........ ...... . ............... above m x... ....... .00.0 500 00

10 4 lt cau....... l t . . . July 186....... ......... 40 0 1,4500 1,500 0U
4 6 n ....... lst cl. Sp.. Juy 1868... 1,280 00 1,300 OU 1,360 OU

O 45
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APPENDIX
CLASSIFICATION OF

Department. Name. Duties. Age.

Yrs.Mos.
.See'y of State.-Con. L. M. Amouroux.............. General business......... ....... 8 6 1

E. Brousseau... .............. do ......... ........ 33 4 6
E. J. Langevin ......... Dputy Registrar...............3....
J. A. Bélanger........,........ Examining, indexing, &c., Registry Bh. 15
Wm. Spragge....... ......... Depnty Superintendent Indian Affair.. 60 39
C. T. Walcott..........Book-keeper ............................... 47 9
IL. Vankoughnet......... General business ........................... 30 7 2
J. M. Lecourt ..... ......... Draughtsman .............................. 43 6 2
W. F. Coffin.................. Ordnance Lands Agent......................59 37
F. P. Austin., ................ General business ......... .............. 38 il
W . M ills........................ Book-keeper......... ......... ......... ......... 10
J. Forsyth ......... ............ Land Bailiff... ...................... 61 22
L. A. Catellier................ Copying and Engrossing ................... 33 9 2
Il. J. M organ................. do .............. .. .. 26 4
J. V. DeBoucherville........ do ................. 38 1
W. M. Goodeve.............. do ................... 20 2
S. J. Murray.................. Copying, Indian branch...............69 34
T. IH. Hodgins.... ..... General work .......... .............. 23 4
John Gow ................. Messenger..... ...... .......................... 60 40
J. N. Fradet................do............... ........ ........ .47 17
F. X. Valiquette...... ...... do .. ............................... 23 6
P. Logan ................... do ...... ....... .................... 54 6

25 persona............. ............

vinces ................ E. A. Meredith............ Under Secretary ................... ..... 50 21
Gi. Powell .............. C...1orrespondîng clerk ...... ......... 48 29
11. E. Stesee............. In charge of ilegister ani Records ... 41 21
C. J. Bireli..........pig............... opu ........... 52 j 25
N.Tetu...............3 ........... .29 . 6

C. Oen .... ......... 46 0 3

C.Oe........Messenger............ ...................4

6 personso...... ............... ............

Reoiver Geneial......T. D. liaringtou . ... Deputy Reseiver General .......... ..... 60 36
G1. C. Iteiffeustein ....- Debenture Clerk and Chief Clerk ... 5 21

T. C. Sraunton.........asok-eept.. ................ 56 25 A

JT . B a e St , .. ..untonk ep r ..... .....Ca h R c i t ................... ..... 5b6 10 3
L. F. flufresue....... Dominion stock. ............ 49 15 6
J. F. Pellant......Warran te ..................... ..... 43 18 6
C. W. Sliay ............... Assistant Debonture4 ..................... 49 21 9
F. Lewis,.................. Bank Accounts........................... 52 10 6
F. ilunter ........ Assistant Book-keeper.......... ......... 63 I0 3
.J. Bi. il. Nev.....Starnçs, Correspondoe ...co . .... 33 5

F.L. Caranlt.......Office-keeper..............................316 15
F.McCaffrey.......Messenger .... .......................... 35 .10

12 persons ....... ...... .....

FrinancO e partment..Wm. Dickinson .......... Ifloputy Inspector Ganeral............... 51 26
IN. Godard ............... *Book-ceeper .............................. 51 23 1
J. Dryedale .............. Book-keeper, duties transforred to Cus-1

tos Department ..................59 2 6
M. A. IIiggine ..... ...... Warrant Clerk............................ 4q 30 9
A. Cary,.............. .... Bookakeoper, duties transferred to E.x-

cie Deparent.....................38 20 
F. G. Scott......... ... Debenturo, Bookc, &c-..........47 13 4
C. J. Andrson........... Apprpriation l3ook................. ..... 9 il 7

I.W. l>axter....... 5 Assistant Book-keeper........... ......... 19 4
.A.Tý,rr»uce . .... d......do ............ .... .... 4 2 .3

JW. A. Blaekinore ..... Shortband Writor .......... *...........25 3j 1

jP. C. Ryn................ Assistant Book-kenecr, duties tranm.ferri
..... 4 10..o................... 25 7 10

46
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3.-Continued.

THE EXISTING STAFF.

o, Date whete Date when
Present Propoîcd

Itank under Rank under eligible for

met, promotion.old Act. Ac. mne

Yrs. Mosl

:.:.....Extra.... Jr. 2nd.iJulyo 1873...July 18734:..
.... .. I....1rd...........'abovo a.. Jan. 180.

... Chief ........... Uhief. July 1 .
3 2nd cla Sr 2nd .. 1869 .............
6 Chief ........... 'Chiot...... ... " 1 . . .
9 lst s. lt C, . Sup'y.'Atmax.........
3 2 2nd " ....... 2nd. July 187
6 2 3rd " . ..... . .. 187

12 Chief.....C..ht. Jy 1868..
3 ;2nd clas. Yr. n...... " 1868.. Nw
3. . 1869... Jly,1

12
8 10 ... JulY, 187ïî...

.Extra .... rd claise...Aboe max... " 1870 ...l
.. I ... '.... ...I 1871..

17

3r cl8.........

2 .....rd. ........ J. 2...d. uy 186.. .....Aw .a
Extra . 1 1 ... .. 3...

..40... . ............. ......... ..... t max.. .. .......

1................. .
6.......E ..x y ............. .J., 16......

. n.....................

... 3 d........ ....... . .....
2 .Dp ..............C . .................. .. .

27............ lit cla. . lit ... 2nd.........

Il..... ty........ ......ltup ....... a ..... ...........oi .. ........

10 3 letys. u1t cl...... . ............

....6 C ef lit clasi& ch.. Atov max.... ............

i lit~~Jr Sup'.A..............

Il ...... At ma ............
l A1o.ax... 2 d .........

. ...... At Ma..... .........
3 6 " lit cla. Jan., 1874.............
3 6 tcJ . Su2n .. .. ........
3 3 2nd clati.Jr..2nd.At max.July,180.

15... ............ ..............
10............ ....... 18.........7.... l 1 ...

13 DJputy.uly.183.
7 Chiot. »..ltci. . i ta

12 6 lit claie ...lit claie ....I .....i.... ....
14 i " 'lit C ". Sup'y A e Max... ....... . .....

7 .. . it claie..Juy, 1870... ..........
13 4 lot Cl. Sup'y At max.......................
7 lit <lais. July, 1868... .................
2 Iid C". Sup'y 1869... Now............
2 ...... 1869... ..........
.3 ........ . d." 181... Jnly, 1870...

4 dcaie" 180... " 1873...
47

l'rosent

Salary.

$ 1 ts.
912 50
912 50

2,000 00
910 00

2,000 00
1,400 00

940 00
760 00

2,000 00
940 00
940 00
415 60
800 00
912 50
730 00
730 00
750 00
500 00
500 00
500 GO
365 00
500 00

25,968 10

2,600 00
1,610 00
1,400 00
1,400 00

730 00
400 00

8,140 00

2,600 00
2,000 00
1,600 00
1,600 00
1,400 oU
1,500 00
1,400 00
1,600 00
1,320 00
1,000 00

500 00
450 00

16,970 00

2,600 00
2,000 ou

1,800 00
1,600 00

1,600 G0O
1,400 00

S1,400 0GO
1,200 00O
1,200 00

973 33

680 00

A. 1869

Proposed What will be

Salary this next year,

year, 1868-9. 1869-70.

$ et'. $ ets.
£12 50 912 5)
912 50 (112 5C

2,000 00 2,0)0 Ou
1,100 00 1,150 OC
2,050 00 2,100 O
1,400 00 1,400 00

940 00 940 60
7@0 00 760 00

2,050 00 2,100 00
950 00 1,000 00
940 00 950 00
500 00 500 00
850 0 900 00
912 50 912 53
730 00 730 01
730 GO 730 0
800 O0 850 00
500 00 o o'.
500 00 500 0)
500 00 500 00
390 00 420 PP
500 o0 500 0.

26,517 50 26,957 5à

2,600 00 2,600 01
1,650 00 1,700 0.
1,400 00 1,400 0
;,400 GO 1,400 O0
730 00 730 0J
400 00 400 OC

8,180 00 8,230 O

2,600 00 2,600 00
2,000 00 2,000 00

t 1,650 00 1,700 06
1,600 00 1,600 OC
1,400 00 1,400 O
1,500 00 1,500 Oe
1,400 00 1,400 0(
1,600 00 1,600 OC
1,320 00 1,335 O6
1,000 00 1,000 OC

500 00 500 0
480 00 500 0(

17,050 00 17,135 00

2,600 00 2,600 00
2,000 00 2,000 00

1,800 00 1,800 00
1,600 00 1,600 00

1,600 GO 1,600 GO
1,400 00 1,400 00
1,450 00 1,500 00
1,200 00 1,250 GO
1,200 00 1,250 CO

973 Go 973 33

| 700 00 750 00
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APPEND1X

CLASSIFICATION OF

Name. Name. Age.

FinâmeeDept.-Cos... H. A. Jones..... ......... Warrant Book ............................ 25 3 6
G. Aumond .................... Assistant Warrant Clerk ................ . 22 1 10
R. L. Killaly... .............. General work ......... ... ................... 21 11
David Ryan. ............ Office-keeper .................. ........... ........ 60 26
John Pender.... ........... .Messenger ................................... ...... 41 9 9

16 persons..........................

John Langton ,............. Auditor ..................................... 60 12 8
John Simpson ................ Assistant Auditor ......................... 60 1 3 10
Thomas os ............ Accountant of contingencies ................. 46 28 7
Thomas D. TiInsPetor......... ....t......... .................... 43 9 9
Thomas Cruse ........... ..... Book-keeper ...................... ................ 64 12 5
Arthur Harvey... ... 2nsurance snd Statisties .,.................... 34 6 3
J. Patterson.................... Appropriation Book ... ....................... 37 12 6
E. C. Barber ............ Auditing ............................. 36 12 6
G. M. Jarvis ............ Assistant Book-keeper................. 45 6 2
J. P. Hall.. ............ ...... General work........................... 21 3
W. H. Cotton................ Br. Am. Bank Note Co. and general...... . 21 1 8
J B. Simpson................. .Auditing ........ , ............................ ...... 26 1 7
W. R. Armstrong ............ Assistant Book-keeper ....... ..... ........... 54 6
John Pender ................. Messenger........................................... 37 9 6

14 persons..... .............. ........ , ............

Caustoms ....... R. S. M. Bouchette ......... Commissioner.......................... 63 22
J. Johnson......... ........... Assistant Commissioner.................. 51 12
J. W . Peachy.................. Correspondence ....... .......... ............... 41 [ 13 4
J. R. Andy............ .. ..... Registration and Blank Forms ........ ..... 48 19 2
H. H. Duffill .................. Canal matters.... ................................ 73 25
G. A. Mailleue .......... Checks entries of larger Ports ............... 49 24
P. E. Sheppard....... .. Checks entries .................................. .33 12 10
H. C. Hay .............. Cheeks quarterly Returne .................... 36 12 3
W. A. Bell................... Checks monthly Returns....................... 27 8 8
*C. P. Bligs................... Acting as Private Secretary ..... ,............ 44 10
J. A. W olff..................... Assistant to Mr. Bell............... ....... 27 2 3
H. A. Vradenburg.......... do do ............... 43 5
B. H. M ackay........ ......... . ................. . .................... 31 7
a. W . Grant ............. '... Junior Clerk..................................... 18 3
Sohn Walls .................... Messenger...... ....... .................. 37 12
P. Conolly ....... ...... do .......................................... 23 8

18 persons..................... ......... ............

Inland Revenue. Thos. Worthington...........Comnsoner ................... 64 25
A. Brunel .................. 4s88istant Co.mis.ioner and..nspector 50 5 10
Lucius J. O'Brien.......in ... a. icncs.....:1 1
Janes F. Brown ......... Statisti a Clerk, Tobcco, &o............40 3 9
R. Nettle ...................... Cullers, Booms and Sldes Returne. 52 il 4
Alex. Begg ....... ......... Stamp, Labels snd Forn.................43 10 4

*R. Borrodaile ......... .. Correspondence ........................ 38 5
W. Himsworth...........atistical Clerk, Malt..................21
F. Mensam..................... .do Liquor Returne.........38 2 2
tR. B. Somerville............Sprn erary..... ...................
John Fowler..... msnr............................. 4 2

19 persona ............... ..
SkMr. Btse aise receives $300 as Private Secretary.

It is msderatoed that Mr. Somerville e only ternmporarily attaohed te the Dep.rt..n.t and e te 
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B .- Continued.
TlE EXISTING STAFF.

Present Proposed Dat when Date when
Ist inereaso

ank under R ank under can com- eligible for

old Act. new Act. mence. promotion.

- . - - 1 _ __ ---
Yrg.Mos. I

2 3rd class...... 3rd class. Jan., 1871... Jan., 1871...!
1 10 4th CIas . 1'71. 1873...
o 11 ".... " ..... " 1872... " 1874...

15 6 ........... . . . ..... At max.......
9 .................. . ........... July, 1868... ......

.... ....... .................. ..................... ...........

12 8 Deputy.......... Deputy . ..................
3 6 Chief . Chief....... At max................

10 ....... July, 1868...............
9 5 lst ciass... " .. At max................

12 5 4 ...... st cs. July, 1868..... .........
6 3 " ........ " .,.... " 1868 .............
3 " ........ " ...... 1868.. ...........
3 " ....... 1 st cL. Sup'y. " 1868.. ..........
2 " ..... st class ...... " 1869.. ... ............-
2 3rd class..... 3rd class...... July, 1871... July, 1871..,
1 8 4th " " ...... Jan., 1871... Jan., 1873..

.............. Extra ......... " ...... aboY max... "
....... " ........ Sr. 2nd. July, 1869...............
3 6..... ... .... ............. Jan., 1871. ...........

.............. .................. ,........ ......... .........,1....... ..................

17 3 iDeputy......... Deputy .... .. ................. ........ .........
8 Chief........... Chief......,.. Jan., 1869... .................

12 9 Ist clasa....... Ist cIass....... July, 1868... .................
S...... Ist C . Sup'y. At max. . ......... ......

11 " .... "" ...... .......... ......
4 " " July, 1869... ...........
2 " " 1869............. .
3 2nd class...... .Jr. 2nd........ " 1868... Now.
2 3 4 ...... ". ....... . At max........ Jan., 1871...

10 " ...... J" . an., 1873... " 1873...
2 4th class......j3rd clasa ...... July, 1870... July, 1872...
5 3rd clas ...... " 1874... " 1874...

.... Extra ..... ...... Tan., 1872... Jan., 1874...
3 Probationary Probationary>July, 1872... July, 1874...

12 ................. ........ ......... July, 1868... ... ............
8 ................... , ... ....... Jan., 1868... ..................

. .................. ,...........,..... ................. ... ..............

1 Deputy. Deputy ................. ...........
1 Chif. Chief......... ...... ..............

il , st cass. st rlass. July, 1868... ..................
3 9 2. " ...... Jr. 2nd ..... .. Jan., 1870... Jan, 1870...
... Extra ......... ....... July, 1869... July, 1869...

5 3rd elass...... .. 1868.. " 1869...
5 ... .. .. ... " 1869 ... " 1873 ...

... .. 4th elass...... Probationary " 1872... " 1874...
2 2 3rd " ...... Jr. 2nd. " 1869... " 1871...

............. ............................. ......... July, 1872............

. .......... . ..........
aced in the outaide service.

Prosent Proposed

Salarv. Salary this

year, 1868-9.

$ ets. S ets.
600 00 600 00
500 00 500 00
500 00 500 (00
500 00 500 00
450 00 480 00

19,003 33 19,103 33

2,600 00 2,601 00
2,400 00 2,400 00
2,00) 0 2,050 00
1.600 60 2,00>0 00
1.600 00 1,650 00
1,3160 00 1,400 00
1,240 00 1,250 00
1,240 00 1,250 00
1,200 0 1,200 00

600 00 600 00
500 00 500 00
730 00 730 00

1,277 50 1,100 00
450 00 450 00

18,797 50 19,180 00

2,600 00 2,600 o0
2,000 00 2,025 00
1.600 00 1,650 00
1,400 00 1,400 00
1,400 00 1,400 00
1.320 00 1.320 00
1,240 00 1,240 00

940 00 950 00
1,000 00 1,000 00

900 00 000 00
500 00 500 00
600 00 600 00
547 50 547 50
300 00 500 00
450 00 480 00
300 00 315 00

17,097 50 17,427 50

2,600 00 2,600 00
2 000 00 . 2,050 00
1,400 00 1,450 00

940 00 940 00
912 50 980 00
800 00 850 00
700 00 700 0
500 00 500 0
800 0 800 00

1,200 00 1,200 O0
450 00 450 00

12,302 50 12,520 00

A. 1869

What will be

next year,

1869-70.

$ ets.
600 0C
500 Oh
500 00
500 00
500 00

19,323 33

2,600 00
2,400 00
2,100 00
2,000 00
1,700 00
1,450 00
1,300 00
1,300 00
1,250 00

C00 0
500 00
730 00

1,150 00
450 00

19,530 00

2,600 00
2,075 00
1,700 00
1,400 00
1,400 00
1,350 00
1,250 00
1,000 00
1,000 00

900 00
500 00
600 00
547 50
560 00
500 00
345 00

17,667 50

2,600 00
2,100 00
1,500 00

945 00
1,000 00

900 0
750 00
500 0
850 00

1,200 00
450 0

12,795 00
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APPENDIX

CLASSIFICATION 0F

Department. Name. D uties. Age.

Public Works .......... .. !T. Trudeau.........., . Deputy ... , . .
F. Braun.............. Secretary......... ................. 42 13 9
J. B. loward...............Private Scretary.............. ...... 22 1
J. B. French..................Correspondece 58 4 2
J. W. Harper.................Clerk and Paymaster..................45 15 9
F. HI. Ennis...... .......... Registrar . . . . 3 4 2
(. Verret......................Diar t .............................. 37 6 il
J. R. Arnoldi ................ Cepyist .. 0 S
T. F. N. Bonneville... Custodian ............................ 38 .12
O. Dionne.............. . ............. ................. 33 4
i. A. ...... , aw C.erk............................ 4

J. Baine .................. ok-keeper ......................... 46 Il
F. famel .............. .Asis. do.............................47 12
John Page ..... ...... ... Chie
F. P. Rubidge .......... Assistant ............................ 63 26 7
G. F. Baillargé .......... Engineer................. ........... 44 23 10
T. Monro...............do...............................37 8 5
J. H. Rowan ... .............. do. .............................. 38 8 2
J. Guerin........................do ............................... 50 3 J0
E. I. Parent ..... ..................... ............ 33 3 10
C. McICarthy ............... do. ....................... ..... 50 il 10
J. TLeB. Ross ................ do............... ............ 33 il 7
C. E. Michaud ............ Draughtsmn ........................ 34 3 8
S. NeLaughlin ............ lerk ad Phtographer ......... ....... 43 7
M. Battle...............CoBector .f .,ydrauli Rente............40 6 8
P. Owens..................... onsekeeper. ...................... 42 Il 9
M. Walsh ...... ..... ....... Mesenger........... ................ 59 23 9
H. Potvin .................. do .............................. 33 6 9
J. Deeladuty...........d ........................ ...... 42 7 9

Sereay....30 per.on.......... ....... ...........

Port Office............. 1H. Griffin r............Dpty P. M. G......................56 38
W. White................Seretary, e........................39 13
W. D. LeSuur...........Correpondence, appointmen..t... n...

blishing new Post Offices..................29 Il b
G. Il. Hargrave.... Mail Contract, . ........................... 42 Il

. Plunket... .... C.... Missing Letters, &e .......................... 32
W. S. Th..ma. ........... .d act .as Prv. So'y.. 4 3
O. .réchette........... .. Correspondnce .... 39 6
T. Cross.L............. Postmasters Bonds.............................32 2 2
A. LindsayC....e.........Custody and issue of forme.............29 4

Bok-rCopying Clerk ................................ 19W. dao ............... .... .

W . A .M aingyýChief.E.ginee ...... .. ..... .. .... .. ........... 6 2

EE. Fletcher..................do............................ ....... 1 2

Brinsey King..............n charge of dead ltter.. .................... 30 il 9
G. O'Donoue ................As.istant do.. .................... 24 3

. K. Dunlovis ............. do .......................................... 20
I: E.A. Wetberly... In charge of Stamp...........................36 14 7

A. loswell........... .... d ..Asistant............. ................. 1 i
C. Roger .....................Book.keeper .f Bi ................ so 3
John Ahworth...... ....Cshier ............................. 45 24
John loydC............ ler k d Pho........ ................ e 12
R. Sinclair............... okkeeper, Oca Mail e ........... 37 9
L A. Wickstead..........Accoutant ......... ................. 5 28

E. C. IIayden ......... Chitf examiner ef accounts.............. 48 28 1W. il. Smithson.... Chief Compiler .............................. 35 8
I.L ivrd ,.rit ,h Packet Acc.nts..................... 58 4

J. D.McCuaig........ .... eets examiner...............46
Aucte.................. do and charge of blank forma ..... 49 14

A. 1869
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R.-Contnued.

TaE EXISTING STAFF.

Preent Proposed Date when Date whenb
let increase Pesent

Rank under Rank undr n eligible fors

old Act. new Act. C an p rmor n

mic, promotion. Iyaar, 1868-9.1 1868-69.

Yrs.Mos.' $ ets
4 4 Deputy. Deputy .............. . .............. 3,500 00O
4 4 lit clan..... f .i . ............. 1,800 00 2,000 00 2,050 o

. Extra. Jr. nd. July, 1869... July, 1873... 730 00 M00 750 00
2nd cla...... " . " 1873... " 1873... 900 00 900 DO 900 Dl

11 1sit '..lt CI. Sup'y. above max... ... ............ 1,83o 0( 1,830 DO 1,530 
4 2 2nd " ...... Jr. 2nd........ At max........July, 1869... 1,100 0O 1,000 0 1,000 O

............ Extra ........ ........ July, 1869... " 1873... 730 00 730 DO 780 DO
8 7 3rd clais...... " ....... Jan., 1869. Jan., 1871... 800 00 825 DO 875 DO
8 7 2nd " ...... ... ,.. aboya max... Now.....,...... 1,100 o 0 ,III0O 1,100 DO

............ Extra . rd............ above max... July, 1870,.. 730 00 730 DO 730 DO
6 lit class....... lit class.. July, 1868... .............. 1.400 00 1,450 DO 1,500 DO
.. Extra . Jr, 2nd . " 1868... July, 1873... 730 00 730 DO 750 DO

6 1st claie. lit clai .. " 1868.......... ....... 1,610 00 1,650 DO 1,700 Do
12 2 ....... lst CI. Sup'y. At max................ 1,400 00 1,400 0O 1,400 DO

14 9 ................. .. ......... .................. 3,240 03
l ............ ... .................. .................. 2,400 00 2,400 DO 2,400 DO

2 1lt claie. l ...... t Clams....... At Max....... 1,800 . . 1,800 DO 1,800 DO
2 J... . , 1876.......... '.. 11,680 o 1,680D 1,880 DO

4 4 1 lit CL Sup'y. Jan., 1869.................1,280 DO
3 10 2nd clas...... Jr. 2nd. Jan., 1870... Jar., 1870... 900 00 900 Do 925 Do

.. Extra . 3rd ............. above max.... " 1871... 912 50 912 50 912 50
il 10 2nd clas. Sr. 2nd. July, 1869... ..... . ......... 1,095 00 1,100 ()0 1,150 DO

7 ...... i " 1869.................1,100 60 I
3 8 " ...... Jr. 2nd. Jan., 1870... Jan., 1870... 900 00 900 O g 0

7. ". .......". ... .... above max.... Now..... ...... 1,060 00 060 Do 1,060 DO
6 8 ' .. .... ...... .................. ................. .... ............ 650 00000

12 9 .......... ............... At max.... . ............ I 500 00 soo Do
9 9. . ........ . July, 1868.., ........ ...... 450 00 480 DO 5oo o
6 9 ............................. 1868.......... . 450 00 48000 50000
1 9 .......................... " 1868.. ................ 4500 480 00

...... .... .. 36,827 50 37,377 50 37,927 50

17 Depoty . Daputy ................................ 2,600 00 2,600 DO 2,600 DO
S cJ12,000 ou 2,050 00

3 6 2ad i.... lit claie...J , 1869.................. 980 DO 1,200 00 1,250 00
1 7 2a Id"...Jr. 2nd claie.: 1t68... ow............000 DO 900 00 1,00 00

2 Ir ...... de ... "l 1869 .oly 18 72... 760 DO 760 o 800 00
3 1 ,2n ...... ... aove max 1870 1,020 DO 1,020 00 1,020 00

-1 6 3rd "...... ... Jul., 1869 ... Id 1873... 680 DO 700 DO 750 00
2 2 4th . rd clams..... 18172 500 D0 00 00 500 00

1 il 4tb ... .. 8 70...- 500 DO 550 Do 600 00
1 34th ".".... 181... " 1873... f) 50 DO 57 00 O 750 O0

1 Extra...... . .. At Max . w......... 480 DO 1650 00 ,650 00
I.... ... Jol>., 1869 ... Sol>., 1873 48101 4110 DO 450 DO

3 2nd l .Senr. 2nd. d 1869 .. .. 940 DO 1,100 00 1,150 O
3 5 4t Srd o s ... Id 1869 ... Jnly, ion ... Do 5320 00 f ,550 00

2,c 00 2,40 00

4th 1 .. ... 1$72... Il 1874..0 500 00 , 500 00
lit clais.lit claie...... 1868.. 1,400 DO 1,40 00 1,500 00

1 «h " .Ord " .... 1871... Sol.,1 *.. 500 DO 500 o 1,50 00
5 13 rd clan. r cla.aboya Max .. Sol>, 1871 ... 800 o 900 D0 92500 D

14 l,1869.1 D 1,800 00 1,850 o
3 o .. Jr. 2nd...I ." 1868 .. Nn.......8 o 1,000 DO 1,000 30

7 5 n Id ..... Sr. . j ...... 1869...... .... .1,000 DO 1,100 0 1,150 Ou
Chiot . blat 1808.....................2,000 DO 2,050 00 2,100 DO
lit claie.....lit claie... 188................ 1401 OÙ 1,40 00 1,500 0

"....... 186........8 D 1200 0 1,250 0i
Il .... lit i p at m ......... . .1,400 DO 1,400 00 1,400 Do

I48 00 500 00

7 ... July, 1868... ........ 1,320 0O ,0 00 1,400 00
3 6 2 ... Jan., 1869... ............... 1,280 00 1,290 DO 1,325 DO

1 2id" .. , r.2n cas." 86.. Nw.....,.. 000
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APPENDIX

CLASSIFICATION OP

Department ................. Name.. Duties. Age.

Post Office-Con........ .H. Benjamin...............Examiner of accounts............. il 6
H. J. Garrett................Journas and ank accounts.... 38 10 7
Hl. W. Griffin...............Examiner monthly sh..ts........... 28 8 3
P. E. Bucke.................Assistant Compiler....................39 . 6
J. McNab..............Examiner monthly seets..............38 7 3
J. C. Patterson..........Assistant Compier...................30 4 10
';. M. Patrick .............. .. .do Examiner..... .............. 35 5
J. Valsh ..... ................. do Compiler........ 5 6 4
R, Oliver.......................General duties. ............... 9
D . McCarthy........ ........ do..... ....................... 23 1
*11. S. Iopkirk ............... do ..... ..... Ir 1
P. Lesueur...................Superntendent ......................... 54 14 1
C. W. Jenkins...............Principal Clerk........ .............. 53 7
J. Brophy .............. Ldger keeper ....................... 44 14
W. Berry................ Mony orders, Britain, &e............. 26 7 5
E. G. Bennett...............Ledger keeper ....................... 33 10
J. W. MDougall. General Ledger keeper, &.............27 3 2
R. J. Shaw ...... ,.......Ledger keeper.. ..................... 48 2 2
C. J. Iliggins............Copying Clerk............ ........... 35
L. Blanchet .... ......... a ank accounts and forms .............. 30 5
C. Sangter.............xLedger keeper ........ ................ 46 3
C. J. Stewart............Superintendent ............................ 29 1 13 5
D. Matheson............Examiner dily accounts, &.............. 21 4
C. L. Thomson..........Ledger keeper. ..... ............... 28 3
S. Buruham............. Genera d mes....................... 29 3
Wm. Rance ............. OfficekCeperi............. ......... .... 46 2
John Yorck.G............Menger............................21 9 2
Wm. O'Brien..............do ........... .................. 24 6 2
M.dBennett do. ........ ...................... ..... 48 7 6

56 person..........................

Agriculture & Statistics. J. C. Taché .............Depy Head .............. ............. 48
A. J. Cambioe...... ke....epr and Paym ter .. ........... Il
S. S. Finden............oreypoderc......... Brit ............. 58 23

iC. C. Neville. ............Statitical Clerk...........................50 8
S.Lrapeauee........r pdo e........ .................. 48 8 6
W. . JohnsonC... o do e............ ...... ........ 62 19 5
S. Blr!and ..... .... .... ITrade-marks, Copyrights and Archivit.. 31 6
N. lisonault.............Crator of Patent Models............... Y50 6
Il. Caiegrain......... ...... Assistant Patent Clerk..-................ 26 6 10

,j * O'Brien .................. Blue-book and Translator............... 21 5 5
E. Tétu .................... Clerk .............. ......... ........... * 30 3 6
I. Rloutier................. do ......,.................... 24 6
Ji. E. JJ 'Auteuil ........... do ............ ............. ............ , 25 3

J. . a ksan...............d(o........... ...... . ............... ..... I 22 1 8
J 1). Jnacn .............. do ............ ......... .................. ~ 48 1 S

.1. F. Dionne.............. do ......... ....................... 33 3
tlev. C. Tanguay ..... Attached on Special Sex'vice ý.. .........................
"W. J1. Lynch 1 ........... Copying Clerk...................... ...... 16 1 il
LJ E. Lemieux ........... Iloa8ekeeper ... ........................... 38 5 3
A. Fréchette ............. .'t'adesiman (Models) ............. 6 4
J. ]OilY.................. .Messenger......... .... ...... ...... -... 52 6 3
Bl.Moreau.... ......... .... do ..................... -T .. 150 5 3

JBi. Lacroix........d....................do......60o 5

23 persons............ ...... ............

*Below the age for appointment.
t Upon the supposition that ho is allowed $400 as Chief Clerk ; ho receives now $200 from contingencies.

52
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b·-Continued.

THE EXISTING STAFF.

A
o Dote whenS Present P>roposed Date whenew n

PraBnk e r opRank l1t increase Present Proposed What will
Rank under Rank under can c eligible for Slry this next year,aom-I

Q ,Salary.

r. old Act. new Act. mence. promotion.

Ire. Mos. $ $ ets.
6 2nd cls . Je. 2nd.. .Jan., 1869 Now ..... ... .. 980 00 900 1,000 Do

1 7 . 1869... Jan., 1869...I 900 00o 925 O 975 00
6 3 3rd clas..... ...... July, 1868... July, 1871... 760 00 800 O 850 DO
2 ..... " ..... 1868... Now......... 800 00 850 00 900 DO
3 ...... ...... 1869... July, 1873... 680 00 700 D 750 0O
23rd clas. Jan., 1870... Jan., 1870... 600 00 600 D 625 DO

5 4th clas... " . July, 1872... July, 1874... 500 00 500 DO 500 DO
4 "...... " 1868... Now............ 500 00 600 00 650 Do
1 "...... Jan., 1872... Jan., 1874., 500 00 600 DO 500 DO
1 Extra........" ...... July, 1869... July, 1873 480 DO 400 DO 450 D
i " " 1869... " 1873... 480 00 400 DO 450 DO

14 1 Chief......... Chief ...... " 1868... ............... 2,200 00 2,250 DO 2,300 DO
7 lst class.. lt class....... Jan., 1869... ............... 1,200 00 1,225 DO 1,275 DO
5 2nd ". Sr. 2nd. " 1869 ............. 1,100 00 1,100 DO 1,160 DO

3 6 3rd " Jr. 2nd......... July, 1869... July, 1873... 680 00 700 DO 750 D
8 3rd " ....... " 1868... I" 1869... 880 00 850 DO 900 DO
3 2 4th "...... 3rd clas......" 1869 ... 1871... 500 00 600 DO 550 DO
2 2 4th" ...... " ...... 1870... " 1872.. 500 00 500 00 SDD 00
1 4th "I ...... " ...... " 1871... " 1873... 500 00 500 DO 500 DO

5 4th " ..... " ...... 1872... " 1874... 500 0 500 D 500 Do
3 4th " ..... . ' .. 1872... i 1874... 500 00 500 Do 5oo Do

6 1l st clas 1t las. " 188... .................. 1,400 00 1,450 DO 1,500 DO
5 2nd ' ...... Jr. 2nd........ " 1873... July, 1873 ... 900 00 900 DO 900 DO
3 l3rd class...... 3rd class...... July, 1874... July, 1874 .. 600 00 600 0O 600 DO
3 4th ". " 1872... " 1874... 500 00

.tax........ ........ 500 o 500 O 50
.... Juy, 1868... .............. 416 0 0D

......... .. . . 188 ... 416 00 420 DO 450 DOj 88 36 D000 420 DO
.. ............. .. ............... 1868.. ......... 364 00 39 0 4 0 0

... ................. ......... . ...... ........ .. ...... ................. , 48,776 00
3 Il Deputy ...... . Deputy .... .. ................................. 2,600 00 2,600 Do 2,600 DO
3 3 lst class...... 1st & Chief.. July, 1868... ............. † 1,440 00 1,650 DO 1,700 Do
4 6 2nd elass...... Sr. 2nd.. ... July, 1869 Now........... 1,020 00 1,100 0D 1,150 O
4 6 " Jr. " ...... Above max... Jan., 1869... 1,020 00 1,020 DO 1,020 0O
3 3 " At max........ July, 1870... 1,000 00 1,000 Do 1,000 Do
3 3 "t .. ". 1869. 0 00

2 " July, 1871... " 1871... 900 00 900 D0 900 Do
2 3rd class...... 3rd.............. Above max... Now .......... 730 00 730 DO 730 Do
4 6 " ...... Jr. 2nd........ Jan., 1b869... Jan., 1873... 720 00 735 DO 775 o
4 6 " ...... 3rd.... ......... Above max... July, 1869... 720 00 720 DO 720 Do

- . Extra ......... ...... Above max.. July, 1871... 730 00 730 DD 730 DO
.... .. Now ........... 730 00 j 3000 73jOo0

.... " .. ... l.y, 1871... 730 00 730 DO 730 O
" "C . Jan., 1873... 730 00 730 O
".. " 1873... 730 00 730 0D
"t" ...LJuly, 1874...I 730 DO00 0Do ;oo

.,20 D..... ..... .........
. . . . " 1870... 3 DO 3 00 365 0

.. ...................... ... ............. -00 004 .... ....... .................. JA ly 1871..... ................ 450 0

6 .................. ... ..... 1868......... ......... 45000
& 3 1869... ............... 450 00 450 480 P
2 î ............. ............ ...................... 365 00 190 DO 19,8

.......... 1 ....... 99 0 00 1l ,000 00
.............. 92 00 975........ 00i o ù
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APPENDIX

CLASSIFICATION OF

Department. Name. Duties.

Marine and Fisheries... William Smith ............... Deputy Head..................................
1e W. F. Wbitcher ... Fisheries business................. .
John Hardie ............. Correpondece and Registers.............
John Tilton......,.......... Accountant ......... ...............
S. P. Bauset ............ Cltrk Mheries Branch & Draughtsman..
J. S. Thomon .......... Clerk .............. .............
W. H. Alexander........... " ............................
James Daley. ..............
J. R. Tucke........... ..... ...........
eEllen Jesp ........... ......u e......................
Geo. Fisher. se ........................
Thomas W r........... ..............................

12 persons ......... .-

Age.

47 28
40 20 8
34 12 9

3.
34 14
48 4 9
21 8
18 1
19
48 10
60 23

S s

........................................ .. ø

lis first increase as 1st Class Clerk would only comnence July, 1870.
§ It is not proposed hereafter to employ female house-keeperi.

APPENDIX B.-Concluded.

GGREGATE STATEMENT of the existig Staff of Civil Governnent, shewing tota
Salaries as they now stand, and as they will stand under. the neQw Ac.t in the
years 1868-9 and 1869-70, upontie suposition that all the present employés

re retained, and exelusive of new appointi ents, or increases other than
a Ise under the Act.9

EPARTMENT. t Num.her. Fpresent Salarv.f 868-11. 1869-70.

......... . ..... 99,05500
GovernOr's Secretary,....... .................... 12 12,753 33 12,933 33 13,213 33

Prv oni.771165 83 1 7,385 83 j 7,415 &3-Privy Council..."......".."......"............. 7I
Justice............ .... . ............... 15 00 15,8200 1611500
Militia................... . ".."""."....... ,............. 25 25,968 10 26,517 50. 26,957 50
Secretary of State................. ..... ,14 8,10 00 8,230 0
Secretary for Provinces................. ..... . .12 16,970 00 > 17,050 00 17,135 0
Receiver Genoeral........ ............ ..... 16 19,003 33 19,103 33. 1,323 33
Financo........ " ""............. .. 14 18,797 50. 11,180 .00 191530 '00
Audit ... ............................" 16 17,097 5 17,427 50 17,667 66
Customs ..- "...".... 12,30 5e . 520 00 12,7""5 00
Inland Revenue ...... "..~ "3" 36,827 0 37,927 50
Public Works..............."---5&" 48,77 0 50,390 52,040 0
Post Ofice ... .. ..... .............. 3 19,310 00 196.0 19,890 de
Agriculture......" " """0 """O1

....io n Fser... ........... ______ 11i,630 00 1,60 Oe 12,130 00
Marie and'Fisheries .......-- .. *--_ - -1 -

Total ......... ....... ...... 264 280,296 9 99 289,524 OR

$ t. $ et. $e4

A. 1869
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B.-Continued.

THE EXISTING STAFF.

Present Proposed Date when Date when Proposed
lit increase ?re nt

Rank under Rank under 'eùigi.ble 'fr Salary this next year,
can om- Salary.E old Act. new Act. mence. pyear, 1868-9. 1889-70.I e O Mne promotion. i15-0

S et, $ S ots. $ et.
1 Deputy ....... Depnty ....... ........ 2,600 2,600 90 2,600 00
6 6 lt class ..... lIt el. & chf.. ........ ,600 2 0 2,000
8 9 "i ...... 1t ciass..... Jan., 1873... ............... .. 1,400 '00 1,400 00 1,400 O0
8 9 " ...... " ...... " 1873... .................. 1,400 00 1,400 00 1,400 00
9 2nd ais. Sr. 2nd clas. July, 1869................. 1,100 00 1,100 00 1,150 00

.. Extra. rd class...... Above max... Jan., 1870... 730 £0 730 00 730 00
8 4th class.... Jan., 1872... " 1874... 500 00 500 00 500 00
1 ...... ...... 1872... " 1874... 50000 500 00 500 00
8 " ....... " 1872... " 1874... 500 O0 I 00 500 00

1 ............................................. 400 00 400 00 400 00
23. ........... ........................... ................ 450 00 480 00 500 00

8 .................... J... ................. O8 450 O0 450 00

..................... ............... .................. 11,630 00 12,060 00 12,130 00

APPENDIX C.

LiT op CHIEF CLERKSi>S classified according to the importance of the duties attach-
td to them.

Salaries rising from $2,000 to $2,400.

Militia.....................Accountant.
Seeretary of State...... ............ Deputy Superintendant of Indian Affairs.
Audit. .................................... Assistant Auditor.

Do ................................. Accountant of ,Cntingencies.
Cegtoms........ ................... Assistant Commissioner.
Inland Revenue.........................Assistant Commissioner and Chief Inspector.
Publie works...........................Secretary.
Post Office ...........-. .Secretary.

Do ................................ Accountant.
Do ............................. Superintendent Money Order Bran

Salary rising from $1,800 to $2,200.

Governor General's Office............... Chief Clerk.
Privy Council............................Assistant Clerk.
Secretary of State........................Deputy Registrar and Clerk of the Crown in Chancery.

Do .................. Ordnance Lands Agent.
ost Office..........Cashier.

Do ....... . . ............. Superintendent Savings Banks.
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In the following Departments one or other of the lst Class Clerks are to be selected as
Acting Chief Clerk, with an allowance of not more than $400 and the total salary not to
exceed $2,000.

Receiver General's.
Finance, (Accounting Branch.)
Agricultural.
Marine and Fisheries.

In the following Departments, a Chief Clerk does not appear to be necessary, the 1st
Class Clerk or the Senior lst Class Clerk (if there be more than one) being the second in
command

Department of Justice.
Do of Secretary for the Provinces.

Besides these the Inspector in the Finance Department will rank as a Chief Clerk with
a fixed salary of $2,000 like the Inspectors of Customs, Post Office, &c., who are classified in
the outside services of these Departments.

APPENDIX D.

LIST of Men who having been employed as Extra Clerks are now on the
Pay-List at Salaries beyond those of the late Civil Service Act.

Department.

Justice............. ................

M ilitia...............................
Secretary of State................

Secretary for Provinces..........
Audit ...............................
Inland Revenue...................
Public Works.....................

Agriculture ........................

Marine ..............................

Name.

A. Atcheson.....................28
J. A. Macdonell..................18
H. D. J. Lane......................19
L. M. Amouroux..................58
E. Brousseau.......................33
H. J. Morgan......................26
J. V. De Boucherville............38
W. M. Goodeve...................20
N. Têtu........ ............. 29
J. B. Simpson................26
R. Nettle.......................52
J. B. Howard......................i 22
G. Verret........................ 7
O. Dionne.........................33
C. Pope..............................
E. H. Parent................... 33
N. Boissonault.....................50
E. Têtu.................... 30
D. Routier......... ........ 24
J. E. D'Auteuil................... 5
D. Lanigan...... .......... ........ 48
J. B. Jackson.....................22
J. F. Dionne ...... ,..............33
J. S. Thomuson ............. ...148

Years

Service.

Yrs. Mos.
1 8
1 7
1 9
6 1
4 61
4 ......
3 1
2 4

11 6
1 7

11 4
1 ......
6 Il
.4 3
6 il
3 10

3 5

3 ....
1 8
1 8

.... ,. 3
4 9

Salary.

$912 50
730 00
730 00
912 50
912 50
912 50
730 00
730 00
730 00
730 00
912 50
730 00
730 00
730 00
730 00
912 50
730 00
730 00
730 00
730 00
730 00
730 00
730 00
730 00

se 'Victoria. A. 1869
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APPENDIX E.
LIST of men who would have been entitled under the old Law to an increase in

1867-8, shewing what addition to their salaries would result if the increase
should be allowed.

Department.

(lovernor General's Office..............
Privy Council............................

Militia .......................... .... ......

$ecretary of State ........... ,...........

Iteceiver General.......................
?inance......................

Audit ......................................

Vustoms ..... ....... .. .................

4nlaud Revenue............. ...........
?ublie Works.........................

"Ott Office...................

Name.

F. Burrowee..................................
F. H. Himsworth..........................,
H. Alexander ...............................
W. H. Lee .... ..............................
H. O'Meara...... .............................
E. Golinas.....................................
J. M. Tétu..............................
J. A. Bélanger .............................
L. Vankoughnet.............................
J. M. Lecourt.........................
F. P. Austin.................................
W. Mills.... .... ............ ............
F. Ilunter .... . ..........................
R. W. Baxter................................
J. A. Torrance ..... ....................
P. C. Ryan ...................................
H. A. Jones................. ................
A. Harvey.................................
J. Patterson ... ...................... .....
E. C. Barber......... ....................
G. M. Jarvis...... ............ ..............
J. R. Hall......................
G. A. Mailleue ..............................
P. B. Sheppard.............................
H. C. Hay............................ ........
J. A. Wolff......... ..... ...........
J. F. Brown..................................
J. H. Rowan........ . .. ...... ............
S. McLaughlin....... ...........
W. D. Lesueur ..................
G. H. Hargrave ........ . ........
J. Plunkett .......................... ,....
0. Fréchette ....................
*T. Cross .......................
A. Lindsay....... ............ ....
Blrinsley King..... ................
*G. O'Donohue .....................
J. Boyd,.............. . . .........
J. F. McCuaig ................. ............
J. Audette....................................,

1E. H. Benjamin............................
H. J. Garrett........................,,......
H. W. Griffin.................................
J. MeNab ..... ...... ,......................
C. C. Neville.................................
S. Drapeau....................................
J. C. Patterson..............................
W. Berry.....................................
*J. W. McDougall ........................
*R. J. Shaw ........................
S. Finden........................... ,
C. C. Neville..........................
S. Ferland....,...........................
H. Casgrain................................
J. O'Brien.....................................

1867-8.

$ ts.
40 00
40 00
40 00
40 00
40 00
40 00
40 00
40 00
40 00
40 00
40 00
40 00
40 00
40 00
40 00
40 00
40 00
40 00
40 00
40 00
40 00
40 00
40 00
40 00
40 00

100 00O
40 00
40 00
40 00
40 00
20 00
40 00
40 00O

100 00
100 00
40 00

100 00
40 00
40 00
40 00
40 00
20 00
40 00
40 00
20 00
20 00
40 00
40 00

100 00
100 o
40 00
40 00
40 0
40 00
40 00

1808-9.

$ ets.
40 O0
30 00
50 00

0 00
40 00

0 00
20 00

0 00
40 00
40 00
30 00
40 00
40 00
40 00
40 00
20 00
40 00
50 00
50 00
30 00
40 00
40 00
40 00
40 00
50 00O

100 00
40 00
20 00
40 00

0 00
0 00

40 00
20 o

100 00
50 00

0 00
100 00

20 00
50 00
45 00
30 00
15 00

0 00
50 00
20 00
20 00
40 00
50 00

100 00
100 o

0 00
40 00
40 00
25 û0
40 0

1869-70.

$ etg.

10 00
0 00

0 00
0 00
0 00

10 00
10 00
40 00

40 00
40 00
30 00

30 00
25 00
0 00

40 00
50 00

50 00
50 00
0 00

40 00)
0 (00

Bo oo

30 00

0 00

100 00
35 00
10 00
40 00

0 00
0 00
0 00
0 00

100 00
0 00
0 00

50 00
20 00

0 00
10 00
20 00

0 00
0 00
0 00

20 00
20 00
15 00
0 00

50 00
100 00

0 00
40 00
40 00

0 00
40 00

Total ......................... 1 2,480 00 2,045 00 1,075 00

If the arrears of last year were paid and the corresponding changes made in the standing during theerrent year, the total additional cost during the current year would be $4,525.
* The men thus marked were promoted by Departmental Order, but the vote having been taken for the

*or salay,. the promotion did not take effect.

A. 1869

11
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APPENDIX F.

LisT of men who have be. n prompted or recommended for promotion previous
to July, 1868, but whose promotion did not take effect in consequence of
of the salaries for 1867-8 being voted at the rate at which they were paid
June 30th, 1867 ; shewing what addition to their salaries would result if their
promotion were now sanctioned.

Department. Names. 1867-8. 1868-9. 1869-70.

Justice.......................... Stuart*. ................................... O 5 se
Inland Revenue.................J. F. Brown........ 60 OS 60 OS 55 o0
Post QOice.....................W.. D. Lesueur.......................91 66 O o 0 OS

T. Cross ,............................25 00 100 00 100 O0
q. o. Dono.ue.......................25 00 100 00 50 00
J. McDougall........................100 00 1 50 OS
R. J. Shaw............. . -........... 2500 100

$etts

Totl.......... ...... .6........... 6 66 60 O 2 6

Loc IsT ofna mon..... T. th. Deparetsn....... etwe tHe ........... o,600 0ad 6 0

F.eLaet H Nte r ........... Se io n k . ........... 1,2000 10 6

$ ets. $ es

FCe...y......a..... . " Sp ...........hie r......... ..... ,050 00 50 60
A. nt................................ B......... . 1200 00 1 2 60

J. . .r ...... 1..........400 00 0 0

RoceiverJoh Seea . . inpon..........Depu: At RA ......2,0 OU 46
F. Rete.............. SBoenir ................ 1,220OS Io 102J 64

FiCutoms ......... D. ll............... IL ScM. eepor...............5omisoer ,00 O0 26 60
Aud.............. n ngon.................do2,600 0 250 0

A et. .... 2,400 00 1 0 60
i. Uffice .....................1.. .32.... 664 0 00 240 6t

CuooN..--No.arrears.for1- w4 Mouehybeuett heCowsider.additiona2,l0 OSm outofcotinenie

Aiul tu enof.........e rt.............doh n 2,e 600 d 66

Secrer ofrte........... W.m.Sraige.. .......... BChie lrk................. 2,400 OS 3926 60
tot ffce......... A.orsynh............. Lad.Bili.................415 60 26 61

J. B. Lacroi ... .......... Measenger ..................... 565 00 60
Marine ........................ . Fisher ................... M essenger................... 450 00 23 60
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APPENDIX H.

LIsT of men in the Departments, of 65 years of age and upwards.

Department. Names. Rank. Salary. Age.

$ ets.
4vernor's Secretary....... Lt. Col. Irvine................ Aide de Camp............... 1,840 00 15 68

nlvy Council............. .. W. H. Lee...................... Deputy ...... ............ 2,600 00 48 69
................ F. Vallerand.. .. ...... ..... lst Class Clerk................ 1,400 00 36 75eeretary cf State............ E. Parent ..................... Aest. Secretary............... 2,840 00 26 67

8. 0. Murray..... .......... .3rd Class Clerk.............. 750 00 34 69
netorns ...... ..... I. Hl. Duffill .................. ]st do .............. 1,400 00 25 73
nlnd Revenue........... L. J. O'Brien.................. lst do ............... 1,400 00 12 71

ost Ofice...................... J. Boyd......................... 2nd do ......... .. 980 00 12 68

APPENDIX .

RU Ks who, from the nature of their duties, are recommended by the Deputies
of their Departments for a higher rank than they would be entitled to by
the rules.

Theoretical When eligible
Department. Name. Present rank.

rank. for promotion.

8"erOtary of State................. IL. Vankoughnet..............Senior 2nd....
DO ........ F........ F. P. Austin.................. do .. Jul, 1869.

.Do ........ . J. Lecourt......................do do. uly, 1873.
.0lver General................ . J. B. II. Neeve,..... ...... do do.Ju.y, 1870.

1.e nce ............................ Il. A. Jones.................Junior 2nd .. rd.July 1871.
ton................. .. W. A. Bell................... Senior 2nd.....Junior 2nd . a ., 71.lnd Revenue.. .......... J. F. Brown............do Jan., 170.þ e .................... A. . Bgg...................... do ......

SA. Ile...........do .... do ....July, 1869.
SWorks.................J. B. French.. .............. d o July, 1873.
Do .................. *E. H. Parent................. do ...... rd.u... 8

..o ............... j. Guerin...................... do Junior 2nd ... .
Do ................. .J C. Patterson..........Junior 2nd ..... 3......1870.

& CU .................... J. W. MeDougall........ do do . y, 1871.
Icultr.. .... .... ...... S. S. Finden........... Senior 2nd .... ,

o ........... ............. C. C. Neville.................. do ..... n., 1869.
O .................. ...... S. Drapeau.................. do .. do July 1870.

........................ 1W. II. Johton..............de do ...... Juy, 1869

r.Parent is receiving a par diem. pay, aud la thug classed as an extra elarbtbspsobt

Qjs length of service aud officiai duties, la exheîly the saine as that of Mr. Guerin. We tbink that lu this
4 tthOi trict application of the rli would uperate unjustly, and that bis case sbould lie as favcrably treated

d ... MrJ auerin.
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SECOND REPORT
OF TUIE

CIVIL SERVICE COMMISSION.

The Commissioners appointcd to enquire into and report upon the organization of the
Civil Service of the Dominion of Canada, have the lionor to present a Second Report.

In our First Report we entered at large into the constitution of the Departmental Staff
at Ottawa. Since that time some of our body have visited the principal cities of the Domi.
nion, and have reported to us upon the outside branches under the control of the several
bepartments. Before entering into any detail with regard to them we wish to offer sowe
observations upon the constitution of the Outside Services generally.

The Civil Service Act, in the first section, lays down the classification in the Depart-
r4ents, and in our first report we were only called upon to apply that classification to the
existing staff. By the second section it is provided that " the outside services shall be
organized and classified as hereafter provided," and the method of doing so is provided for
in the 15th section, viz., by the Governor General in Council. It was clcarly not intended
that the saine rules of classification should apply to both branches of the service; but lest
any doubt should arise as to the interpretation of the l5th section, we think it desirable
that an Order in Council should distinctly state that the saine rules do not apply, except
in the cases specially mentioned.

Each separate service differs se essentially in its lcading characteristics, and in the
qualifications necessary for the discharge of the duties belonging to it, that they must be
differently organized. Where the service is a large one and uniform in its requirements,
as the Post Office, the Customs, and the Excise, we have given a general classification,
which appears to us to meet the case, with certain maxima and minima, within the limits
of which the salaries should range. We have not attempted to define the exact salary
Which should be assigned to each individual, nor the exact number of the staff which
Would be required at each pork or station. To have done so would have required a minute
examination at each separate locality, which, with the Departmental duties of most of us,
and the other avocations of the members of the Commission not in the service of Gover-
nent, would have been impossible. We should have been obliged te depend for informa-
tiQn almost exclusively upon the Deputy Head of the Department, and we think that the
application of the gencral scale of classification which we have submitted would more pro-
Perly rest with those, upon whom the responsibility lies, and who have the necessary
knowledge of the circumstances of each case. i The 15th section provides that such organi-
zation, as approved of by the Governor in Council, shall be submitted te Parliament, and
that the estimates of the year shall be based thereon. We think that these estimates
should be given in full detail, and would constitute the report contemplated by the section.

lu other cases, where thçre was no large staff which could be imcluded in a general
Classification, we have remarked upon particular salaries which we thought either too high
or too low, and when we have made no such remark, we wish it to be understood that we

1*
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sec no reason for altering the existing rates. In some instances, as in the case of the Tri-
nity Houses, Quebec and Montreal, we have suggested an entire re-distribution of the
duties, and a re-arrangement of salaries will be the necessary consequence.

There are two of the provisions of the Civil Service Act which ought to be consi-
dered as extending to all employés in the outside services, as well as to those at the seat
of Government.

Al persens permanently in the employment of Governmcnt should produce the certi-
ficates, and be subjected to the examination, contemplated by the 6th section. In soie
cases, where special qualifications are required, as Excise Officers, Steamboat Inspectors,
&c., the Department in charge is authorized to require a special examination beyond what
would be required for ordinary candidates. In other cases, as Light-house Keepers, and
Letter Carriers, less attainments will be necessary; and each Department should be iW-
structed to send to the Civil Service Board a Statement of the qualifications they require
for each grade; and the Board has the power so to arrange local examinations, as not to
put applicants for office to unnecessary trouble to attend examinations.

The rule with regard to the age, at which persons may enter the public service, should
also be strictly adhered to. In some cases, such as Overseers of Fisheries, Light louse
Keepers, &c., appointments would doubtless be made at higher ages than those contern-
plated by the Civil Service Act for the Departmental Staff ; but such cases seem to be
met by the 3rd section (sub-section 1,) and a general Order in Council, authorizing the
appointment of men above 25 for particular offices, would come within the meaning of this
section; but it is doubtful how far any one should be appointed above the higlier age Of
40 therein mentioned, espocially if it should be proposed to establish any general system Of
superannuation. If in any particular class of employés (Light House Keepers for instance,)
it should be-found advisable to extend this limit, a definite rule should be laid down and
strictly adhered to.

With these preliminary remarks we will proceed to report upon the outside branches
of the public service separately.

OUTSIDE SERVICES UNDER *THE DEPARTMENT OF MARINE AND
FISHERIES.

The services under the superientendence of the Department of Marine and Fisherico
are very various in character, and for this reason, and because they are now for the first
time brought together under one system of management, they require perhaps mor
revision than those of any other branch of the public service.

LIGHT HOUSES, &o.

The most important of these is that of the maintenance of the Light Houses, inelud'
ing under the same general expression Buoys, Beacons, Fog-whistles, Signal StatiooS'
Humane Establishments, and other appliances for the safety of Navigation.

The Light louses, &c., in the St. Lawrence, from Montreal downwards, U0
to be managed by the independent Boards of the Trinity Houses, Quebec and Montr5l7
with hardly any interference by the Executive, and when a system of Lights cau 0

to be established above Montreal they were managed by the Department of Pub,'
Works, which had general charge of that navigation. In Nova Scotia they WeO"
superintended by the Board of Work, which was not specially under the charg
of any minister ; and in New Brunswick by the Board of Commissioners of Pabhi
Institutions, in which three of the Ministers had scats, with sone unpaid comIII'
sioners and with two salaried permanent officers. Since Confederation the Departie"1
of Marine and Fisheries has taken charge in Canada of the Lights formerly under tWi
Public Works, and of all the Lights in Nova Scotia and New Brunswick, the separa
Boards which managed them being local institutions, as far as they retain any existenot
The Lights below .Montreal, however, are still entrusted to the Trinity Houses. Tha
Boards are no doubt under the general sunervision of the Department, but it has not
ame direct control over those Lights thirt it has over all others in the Dominion.

4
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think that a uniformity of practice in this respect ought to be established, and that the
Lights in the St. Lawrence, below Montreal, ought to be managed directly by the Depart-
mIent, with local inspectors, as in others parts of the Dominion, and we entertain no doubt
that the placing of buoys in the spring, the inspection and the furnishing of supplies would
thus be managed more economically. We observe that a similar change has been recom-
mlended in Great Britain'by a Royal Conmission.

PILOTS.

There is a similar want of uniformity in the superintendence of Pilots. In Nova
Scotia the Governor appointed Pilot Commissioners who examined and licensed the Pilots,
and made the By-laws to which they were subject, with the exception of the scale of fees,
which was determined by Act. At the Port of St. John the corporation makes By-laws
for the regulation of pilotage, and, there being no Superintendent of Pilots there, the cor-
Poration itself examines and licenses them. In Charlotte County three Commissioners are
appointed to make regulations for Pilots. Elsewhere in New Brunswick, this business is
ruanaged by the County Sessions who appoint Wardens, upon whose nomination the Pilots
are licpsed. In Canada, the pilotage in the St. Lawrence is regulated by the Trinity
louses at Quebec and Montreal, costing $2,400 at the one and $1,2 )0 at the other for
Suerintendent's salaries, besides a proportion of the annual salaries and contingencies of
the staff. At both of these latter ports there is a fund for the support of decayed Pilots,
Which is maintained by a percentage deducted from the Pilots' fees. We observe that in
both cases the proceeds are very irregularly invested (large sums remaining in the hands
of the Treasurers), and the investments themselves are of a very miscellaneous character.
We think that in al such cases of Public Funds the investment should be in public secu-
rities, or, what would be. still better, that the revenues should be paid to the Receiver
General, and interest should be allowed upon the quarterly balances as in the case of other
Trust Funds.

From the nature of the business of superintending Pilots it would appear that there
raust be local Boards of some kind, under the general supervision of the Department; but
the whole question evidently requires thorough revision, and the expense of the manage-
nient, which in one part of the Dominion is borne by the Municipalities, ought not else.
'Vhere to be defrayed from the publie chest.

HARBORS.

The same diversity of practice prevails in the management of Harbors in different
Parts of the Dominion. In Ontario, the Harbor at Presque Isle is the only one which is
ItrIder the control of an officer of the Government, under the Department of the Publie
Works, the others being managed by the Municipalities, or by local Boards of Harbor
Trustees. At Montreal there is a Harbor Commission appointed by Government, which
lias charge not only of the Harbor itself, but of the improvements in the navigation of the
rver downwards. The general expenses are met by harbor dues, upon the credit of which

ebentures have been from time to time issued, some with the Government guarantee
and some without it, and in 1860 the Government assumed ail expenditure ineurred for
deepening Lake St. Peter. All the improvements since that date have been paid for by

e general government through the Publie Works Department, but the works themselves
re carried on by the Harbor Commissioners, under an agreement with that Department.

.nQee the Trust has been relived from the heavy debt arising from this important work,
't las been self-sustaining. At Quebec, there has, of late years, been established a Harbor

t, upon a similar principle to that at Montreal, whieh has got into financial difficulties,
44 has applied te the Government for relief. As a separate Commission bas been ap-
Poinited te enquire into this matter, we need not any further allude to the circumstances,

Oepting for the purpose of shewing the various positions, in whieh the main harbors of
e country are placed, with regard to the general Government. But irrespective of the

.Provemecnts in the Harbor of Quebec, which are in the hands of this Trust, the super-
14tendence of the shipping in the Harbor is entrusted to a Harbor Master, whose salary
44d contingencies are paid by the Dominion, and whose office forma an important branch

5.
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of the business of the Trinity House at Quebec; and as the Harbor of Quebec technically
extends down to the Gulf, a Harbor Master at Gaspé and one at the Magdalen Islands, are
also paid, and the regulations of those harbors are framed by the Trinity House. The
Harbor Master at Sorel is similarly under the Trinity House, Montreal.

There is no Harbor Master at Halifax, but elsewhere in Nova Scotia the Sessions may
appoint a Harbor Master and prescribe his duties. They also may define the limits of the
barbor, and determine the fecs not to exceed those named in a Schedule to the Act. l
New Brunswick, the Harbor Masters are appointed by the Sessions in the Counties, and
their fees are regulated by Act, but at St. John the Corporation both appoints and deter-
mines the fees.

The Harbor Master at Quebec is thus the only one at the main ports of the Dominion,
who is paid out of Provincial Funds, at an annual cost, including his clerk, water-bailiff and
four boatsmen, of upwards of 84,500 per annum. It would appear cxpedient that the
service of the harbors ought to be placed upon a more uniform footing; but even upon the
present system a saving of $1,200 a year might be made by the Harbor Master at Quebec,
making use of one of the boats of the River Police, and, indeed, the River Police might
very well be placed under the control of the Harbor Masters.

SHIPPING MASTERS.

The Shipping Master's Office at Quabec costs the Dominion $1,200, besides having
two of the police force assigned to it. There is nothing analogous to this elsewhere,
similar officers being paid exclusively from fees. If it were made compulsory for all sea-
men to be shipped through the Shipping Office, which is not the case at Quebec, the fees
ought to cover all expenses.

RIVER POLICE.

The River Police at Quebec is paid by Government, and towards its support certain
tonnage duties are collected, which, since the addition to them last Session, may perhaps
cover the expense of the force. At Montreal there used to be no tonnage duties for this
purpose, but the Harbor Commissioners used to contribute towards the cost. Under the
new Act, tonnage duties are collected, but they will not nearly provide the necessary
amount.

Besides their duties more immediately connected with the particular ports, these
forces have been, from time to time, employed in the service of the general Government.
There is nothing analogous in any other part of the Dominion, and as far as their services
are purely local, it appears more proper that the whole cost, together with that of the
Harbor Master, Shipping Master, Superiatendent of Pilots and other similar charges,
should be covered by port dues or other local fees. In any case we think that there are
two material improvements whîch may ba introduced. The policemen have hitherto been
appointed by the Judge of Sessions, *ho has had the entire control of the force, whilst the
salary of the nominal Chief of the Police at Quebec does not produce as great a per dier'
allowance as that of his own coxswain. We think this arrangement a very inconvenient
one. The position of Chief ought to be made one of more importance if any proper
discipline is te be preserved, and he should have the entire control of the force, with
the power of recommending and suspending the constables, subject t. the approtal of the
Department. It would also be a great iinprovement if a steam liunch were used
instead of rowing boats, especially at Qirebec. We believe that by this mearis a on-
sidôrabie reduction might be made in the nutüber of the constables employed add in the
total cost.

]>OkIiION sTAM É8 D ANr OTá VESSLS,

There used to be three steamers maintained by the late Province of Canada, which were
engaged in carrying the mails and passengers between Quebec and the lower port, as well
as in attending upon the light-houses, &c., and their management occupied an expeasive
staff under the Department of Publie Works. There are now only two, which are exclusively
employed in the latter buaines, and in aiding in the removal of obstructions in the channel,
sad they arc available t9 be sent down to the assistauç of vessls in di4ttres . 4egidý4
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the crews of the vessels only one manager is now found necessary, with a salary of $1,000,
which it is proposed te increase to $1,200, and who may perhaps, if further duties are thrown
Upon him, require the assistance of a clerk. The present wharf and prémises cost $2,800
a year in rent, an unnecessary expense as there is ample accommodation at the old Custom
Rouse which belongs to Government. The lease of the premises now occupied expires
On the 30th of April next, and they ought tobe at once given up. At Halifax there is one
steamer belonging to the Government, which is similarly engaged and is managed by the
general agent of the Department there. Besides these there is the schooner La Cana-
dienne, at Quebec, employed in the protection of the Fisheries, and a schooner has been
under charter at Halifax whilst the steamer Druid was undergoing repairs. Tho Trinity
Rouse at Montreal has also a steamer for lying buoys and tupplying light-houses, which
1e thus only indirectly under the management of the Department. In the upper waters the
supplies are distributed by chartering vessels in the ordinary trade.

S10K MARINERS' FUND

The Act of last Session was a step in the right direction, in assimilating the practice
of different parts of the Dominion. The several Acts by whieh tonnage duties wore rendered
applicable te the particular port where they are collected, are repealed, and a uniform rate
Of 2 cents per ton is levied from all ships, except at the ports in Ontario, for the support
Of sick Mariners generally. The same fund is made available for shipwrecked and dis-
tresed seamen, advances towards whose relief are refunded in certain cases by the
Imperial Government. The duties are collected by the Officers of Customs, and are
accounted for to the Department of Marine. This is in accordance with the Act establishing
the Department of Maiine and Fisheries, but we think that, in this and all similar cases,
the Officers of Customs should account, not directly, but through their own Department.

There still however remains some considerable diversity of practice. At Halifax and
Montreal the sick seamen are provided for in the General Hospitals, the Government pay-
'Dg so much a week for their support ; at St. John and St. Andrews there are special
Marine Hospitals for sailors exclusively ; at Quebec the Government maintains the Ma-
rine Hospital for sailors and emigrants, and the Provincial Government pLys a sum towards
the expenses for local patients who are also admitted; and-at minor ports in Nova Scotia and
New Brunswick the Collector takes charge of the sick seamen, and boards themr out,
Paying for medical attendance. The first of these modes appears te be the most economi-
eal, where circumstances admit of it. There is also this further anomaly, ,that whercas all
Other Marine Hospitals are under the Department of Marine and Fisheries, that at Quebec.
'pbn the ground that emigrants are also taken charge of, is under that of Agriculture,tnmay, hôwever, be convenient to make our report upon that establishtnent in this place.
Wb have obtained no complote statement later than 1866, in whieh year the maintenance
Of patients of the three classes was as follows : seamen, 10,272 day; emigrants, 1,690 ;
local patients, 15,365.-Total, 27,327. Froin this it would appear, that the Local Govern-
'n-nt ought to have borne more than half of the expense, or upwards of $11,000, whilst
tIey only paid $4;000. It appears also to us, that the Institution, though in other respects

el1 managed, is not economically conducted. In illustration of which, we append a con-
Parison with other Hospitals, for the year 1866, under the two heads of salaries and
luaintenance, excluding such charges as repairs, rent, taxes, interest on debts, &c.

General Iospital, General IHospital, Marine Hospital,

Toronto. Montreal. Quebec.

$ ots. $ .et.
rie............................................... 2,834 75 2,735 So 6,123 e

tenance ...... ......................................... ,.... ... 13,371 89 10,795 80 14,450 24

Total........................... ............. 16,206 64 13,581 30 20,573 78

"otal Ne. of days of patients........................ 33,854 35,876 27,27
ost per week, per head.......................... $ .6 $2 63 $5 17
ptp)týr of salaries to othcr cxponse8 .......... ..... 21 por cent. 25 Fer cent. i 2 per cent.
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It must however be observed, that the business of the Quebee Hospital being princi-
pally confined to the summer months, the expense of the permanent staff will naturally
bear a higher proportion to the maintenance of the patients than at Montreal or Toron.to.

OBSERVATORIES.

The Observatory at Quebec, principally engaged in giving time to the shipping, is
under this Department, as will also be those at St. John and Ualifax, for whieh a vote was
taken last Session. The Director of the Observatory at Quebec, by economizing his
annual grant for several yearsvas able ta lay by sufficient to purchase a large equatorial
which has been fitted up on the Bonner Farm. As long as the whole of that property
was in the hands of the Government of the late Province, there was no special object ifl
marking off the portion of the land occupied by the Observatory ; but now that the
remainder has been assigned to the Province of Quebee, with the new Gaol, the limits
of each ought to be at once distinctly defined. Captain Ashe, the Director, employs
himself with his new instrument in general astronomical work, and ho has fitted it up
with a photographical apparatus, with an especial view' to observations on the sun. le
has applied for au extension of his grant for the purpose of purchasing more instruments
and extending the sphere of his scientific enquiries; but as the special object of the
Observatory is to give time ta the shipping, we do not think it desirable at present to add
to the amount which has been annually granted for many years past. We do not however
sec any'objection ta an exception being made in this case ta the general rule, that unused
balances of appropriations should lapse ut the end of the financial year. The same
privilege may be extended to him which was permitted by former Governments, viz : that
any balances which lie might save should be allowed to accumulate, for the purchase, froi
time to time, of further instruments.

Of the other observatories, those ut Montreal and Kingston are attached ta the
Universities there; the Department of Marine and Fisheries, does not, therefore, exercise
any control over them, or over the Magnetic Observatory at Toronto. We may however
take this opportunity of remarking that the latter Observatory is in a very anomalous
position, and steps ouglit to be taken at once ta place it upon a proper footing. It was
criginally established by the Imperial Government as part of a general system of stations
all over the world, solected in concert with other Governments for carrying on magnetical
and meteorological observations. Wheu the Imperial Government withdrew its Director
in 1855, it agreed to give up the building and valuable collection of instruments upon
condition of the Province continuing to maintain the Observatory. The Provincial
Government, therelore, has ever since made the same annual grant, and the general
superintendence of the institution was committed to the Senate of the University, which
incurred considerable expenditure from its own funds in the crection of buildings, besides
contributing annually to its support, beyond the Government grant. At a subsequent
period, this not being considered a proper application of the University Funds, the
establishment was reduced so as ta keep it within the Government grant, and the
Observatory ceased ta have any connection with the University, excepting that the
general supervision was entrusted to a Committee of the Senate, and that the building$
themselves were on the University property. Since Confederation the management Of
the University has passed into the hands of the Provincial Government, but the
Observatory, not being a matter of local interest, but a link in the general chain of
similar institutions all over the world, remains with the Dominion, and is now without
any supervision as ta the management, excepting as to the audit of the accounts. t
appears to us, therefore, that a Board of Visitors should be appointed, to whom the
Divector should report. It might consist of the Vice-Chancellor of the University, the
Mayor of Toronto, the Superintendeut of Education, or some other local authorities or
persons specially appointed.

At the same time an agreement ought to be entered into with the Senate of the
University, that as long as the Dominion maintained the Observatory, the Director and
bis Assistants should be allowed the occupation of the buildings rent frec.

8
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STEAMBOAT INSPECTION.

The inspection of steamboats and marine engines is managed by a Board of six
Inspectors, under the immediate control of this Department. The inspection fees are col-
lected by the Officers of Customs, and are accounted for to the Department, and the fees,
on the average, fully cover the cost of inspection. Five of the Inspectors are paid a salary
of from $800 to $1,000. The Chairman of the Board occupies a very responsible position,
and we are of opinion that his present salary of $1,200 is inadequate to his duties, and
that after the close of the present financial year it should be raised to $1,600.

FISHERIES.

There are two classes of officers entrusted with the Superintendence of Fisheries
The Overseers have certain aistricts allotted to them, and have magisterial functions in
enforcing the fishery regulations, the issuing of licenses, &c. Their salaries vary, according
to the importance and extent of their districts, from $30 to $500. Under them, in Nova
Scotia and New Brunswick, are the Fishery Wardens, who do not act as magistrates.
They are mostly situated at distant places, where constant supervision is necessary, but
Which could not easily be visited by the overseers. Their pay varies from $30 to $240.
There is an Inspector of Fisheries for Nova Scotia and New Brunswick, and he receives a
salary of $1,400. In Ontario and Quebec, the necessary supervision is exercised by the
Department directly.

The schooner La Canadienne, under the command of a Stipendiary Magistrate, is
engaged chiefly in the supervision of the Fisheries, in the Gulf of the St. Lawrence and
the Bay of Chalchrs. The Magistrate has authority over the Overseers, grants licences
and maintains order among the fishermen. His salary is $1,200; and the cost of
naintaining this vessels froin $10,000 to $12,000 per annum.

Besides these duties, the Act under whieh the Department is constituted contemnlates
the granting of Licenses to master and mates of vessels, and inquiring into the cau'ses of
Wrecks, but no complete organization for these purposes bas as yet been established.

The Department has Agents at Halifax and St. John. The Agent at Halifax, with a
salary of $1,600 and with the assistance of a clerk at $800, has the management of the
Light Houses, the steamer Druid ; and all the expenditure for the fisheries, sick and
distressed seamen, and other branches passes through his hands. The agent at St. John
bas a salary of $1,200, and has similar duties. There are also two Inspectors of Light
ilouses : one for Nova Scotia with a salary of $800, and one for New Brunswick with a
salary of $1,200. There does not appear te be any sufficient reason for the difference, and
We think that the former of these should be increased.

We have thus gone through the several outside services of this Department, and we
have, in doing se, pointed out the want of uniformity in the method of dealing with them
in different parts of the Dominion, and incidentally the alterations which may be introduced
With advantage. Though to a certain extent these are independant services there
are many points in which they work in with each other. Thus the steamers are
n'ecessary for the laying of buoys and the supply of the light houses; they afford the
Ineans of giving instruction te the pilots' apprentices, and the captains of them having been
Pilots themselves may be made available as superintendents of pilots ; they also may be
Used in the protection of the fisheries. Similarly the management of the harbors is of
especially local interest and intimately connected with the Police, Shipping Master's
Ollice and pilotage of the ports, and the same organization may be made use of for the
Inanagement of the whole of them.

The principal impediment in the way of introducing uniformity of practice in thisrespect is the constitution of the Trinity Houses at Quebea and Montreal. In both cases
ýe think that the management of the Light Houses, Buoys, &c., should be vested directly
In the Department, and it is possible that the supply and inspection of those between
Montreal and Quebec could be more economioally done by chartering steamers in the
general trade, than by maintaining a steamer specially for that purpose at a cost of $6,000
Per annum. Should it, however, be found advisable to retain this steamer, the captain of
't iight be made available as Superintendent of Filots, thus saving one highly salaried
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officer. At Quebec the visiting and supplying the Lights, &o., is now performed by the
Government steamers, and the intervention of a separate board, as far as lights are con-
cerned, seems wholly unnecessary.

The superintendence of pilots, as we have before observed. will everywhere require a
local organization. At Montreal, this already exista in the Ilarbour Commissioners who
are appointed by the Government, and te whom this branch of the publie service miglit
very properly be assigned. Such a change has been recommended by leading merchants
there, and it would result, with the transfer of the lighta te the Department, in the saving of
almost the whole of the salaries and contingencies of the Trinity House, amounting to
upwards of $4,000 per annum. Any additional cost arising from such a transfer, together
with the expense of the River Police, ought te be covered by the port dues. The present
Act under which this force in established provides that the tonnage duty on all ships,
which is inteuded to meet the cost of the force, shall not be exacted at Montreal from
vessels which have already paid it at Quebec, and as most vessels first touch at the latter
port, the receipta at Montreal are not nearly sufficient to cover the expense. As long as
both fortces are paid by the Government, irrespective of the amount collected, this is a
matter of minor importance, though leading to misconceptioî ; but if each port is to be
self-sustaining, as is ought te be, the tonnage duty paid by vessels touching at both ought
to be at least divided between them.

The Trinity House at Quebec, besides the superintendence of lights and pilotes, has
also the Harbor Master attached to it, and performs functions vested in the Harbor
Commissioners at Montreal. It would appear desirable that one local Board should be
established at Quebec, uniting some of the duties of the present Trinity House and Harbor
Commissioners. The liglits and buoys being managed by the Department directly, the local
Board would have charge, under it, of the Harbor and the Pilots, but the captains of the
Government steamers might still be made available as superintendents of pilots, by which
a considerable saving might be effected, and the whole expense of the port for harbor
management, pilots and police, ought, as elsewhere, to be covered by local rates.

In illustration of the opening there may be for economy here, we append an analysis
of the expenditure of the Trinity Houses at Quebece and Montreal, during the years 1866-7
and 1867-8, showing for each the salaries and contingencies of the Staff, and the cost of
maintenance of the Lights, &c.

TRINITY IOUSE, QUEBEC.

1866-7. 1867-8.

Salaries of Qeneral Staff .......... ........................................................... 5,864 34 6,176 00
Contingencies of do ........................................... 3,751 32 2,662 66
larbor-ldaster's Salary, &c........ .............................. 4,561 04 4,573 22
Salaries, &., of Superintendents of Pilots .................. ,......................... 2,400 00 2,650 6ý

Total Staff and Contingencies............................................................... 16,576 70 16,062 49
Maintenance of Ligbt &....................................... 32,181 30 30,770 77

Total.................................................................. 48,758 00 46,833 26

..........u ......................................... ............ 2,085 22 215 32

N. B.-The vote for this service for the year 1868-9, was roduced to $42,752.00, but judging fro0
the comparioan of the payme»ts of the two years te February, no correspçading roduction to the e:,
penditure bas been affected.
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TRINITY 1IOUSE, MO1TREAL.

1866-7. 1867-8.

$ cts.
Salaries of General Staff .................................................................... 3,247 67 3,067 66
Contingencies of do .................. .... ............................................. 1,864 46 83 I
Ilarbor Sorel............................................................................ ......... 227 65 1,339 44
SUPerintendenco of Pilots.................... .......................... 1,300 00 1,200 00

Total Salaries and Contingencies.......................................................... 6,639 78 6589 61
Light Ieouses M aintenance ........ ,.........................................................I 11,487 81 9,712 01

Do new .......................................................... 3,692 41 3,514 70
M'aintenance of Steamer ........ .............. . ............... .......... 5,133 42 6,170 44

Total................. .......................... ........ 26,953 50 25,986 76

lleceipts ............................................................ 13 00 Nit.

Should any snob change bc made as that above su-gested, it would appear necessary
tO make considerable modifications in the management of harbors and pilotage in Nova
Setia and New Brunswick aise ; kceping theý same principle in vicw, that each port
8bould bear its ewn expenses out of local dues, cxcepting for suob gencral superintendence
as Mnay be necessary. In the smaller ports, the management of the harbors and pilots May
Prebably be left as at present to the Sessions, or at least the local boards may be nominated
bY them, to, carry eut a uniform system ; but at a large port like St. John, it appeirs very
1laadvisable that the whole management of the barber, including the examination and
1lcensing of pilots, should be left-in the hands of the corporation alone. The Corporation
heing appointed by the whole population of the city, ean hardly be expected te give
6ufflient attention to the interests of the port and shipping, which, howevcr important
they may be te the real prospcrity of the wholc city, more particularly affect the merchants
aud ship-owners, who as a class shouli have a preponderating influence in fraining and
Carrying out tbe regulations of the port. Serjous cemplaints have been mnade teo the
IePartinent upon this subjcct, and a imemorial, influcntially igeis new under its
ersideration.

OUTSJDE SERVICE 0P TRE POST OFFICE DEPARTMENT.

This Outside Service consists of-
1. Postmasters and Assistants at Country l'est Offices.
2. Postmasters, Clerks, Letter Carriers, &c,, a1ý City lPest Offices.
3. Railway Mail Clcrks.
4. Foreign Mail Service.
5. Inspectors and Clerks in their Offices.
6. Ocean Mail Clcrks scrving tu the Stcamships.

CITY POST OFFICES.

There are 3,620 Phst Offices, of this li3ss new in operation in thie lDomninion, each
Ii8ving a Postmastcr, and one or more sworn Assistants, as rcquircd.

The Assistants aet cntircly under the respensibility o[F thicir I>ostinnsters, and the
bepartment takes ne cognizance of thcm, furthcr than te hiold tlie Postinasters countable

thtthey arc persens of g-ood character, and fit te be entrustcd witb Post Office duties.
All Postmasters give bonds, with two surctics, varying in amount at these Offices

froui $50, at the smail Way P~ost Offices of Nova Scotia, to ',.2,000 or $3,000, at Offices
'Where the business is large ; the ordinary arnount wherc there is neither Moncy Order
t0' Savings B3ank business is $800.

29* 11
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In Ontario and Quebec, all Postmasters render their accounti direct to the Depart-
ment, the City Postmasters, monthly, and the others, quarterly ; and as a rule, all balances
are paid into the nearest Bank of Montreal Agency, te the Postmaster General's credit; but
where this cannot conveniently be donc, the remittance is made direct to the Postmaster
General.

In Nova Scotia and New Brunswick the Offices arc divided into two classes; lst,
Pest Offices proper; 2nd, Way Post Offices ;-the main distinction is, that the former
account direct quarterly, whilst the Way Offices account to certain of the Post Offices of
the first class on which they are made dependent, and the Way Office collections are
included in the Returns of such Post Offices.

Postmasters are paid-
In Ontario and Quebec, by a commission taken quarterly on the postage collected

at their Offices, as composed of postages received in moncy, and of amounts posted at their
Offices, prepaid by stanps; the scale is 33j per cent. on the first $200 collected in a quarter,
and 25 per cent. on the renainder. la cases where the Mail Service takes place at night,
50 per cent. instead of 33½ is allGwed on first $200. Morcover, 20 per cent. commission is
allowed on such Newspaper postage as may be collected, and a small allowance is given
for stationery, sealing-wax, twine, stamping inaterial, &c., varying from a minimum of $2
per annum, at the smaller Offices, to 8$P per annum, at Offices like Brockville and
Guelph.

Such Offices as transact Money Order er Savings' Bank business, are allowed a quarter
of one per cent. on the amount of Money Order issues and of Savings' Bank deposits.

A commission of five per cent. is taken by such of these Offices as sell Bill, Law or
Registraticn Stamps te the public on the amount of such sales.

These commissions and allowances are the compensation to Postmasters in Ontario and
Quebec for the ordinary duties of their offices as connected with the correspondence posted
at or delivered at an office in each case, but at numerous points where Post Routes unite
or diverge, mail matter passing between other offices has te be concentrated or distributed,
and charges raised against other offices, in respect te postage collected, or te be collected,
on such mail matter, involving troublesome duties quite distinct frein those arising from
the correspondence of the office itself on which the commissons are calculated, and for
these extra duties, extra allowances are granted (as nearly as can be judged, in proportion
te the extent and nature of such extra work), varying from $12 a year te $240.

At 42 of the principal Post Offices of this class, where it has been found expedient to
exact tit accommodation be provided for the Post Office, distinct from the Postmaster's
own business as a trader, &c., an alowance is made in aid of the expenses te be inturred
at such offices for rent, fuel and light, varying from $48 te $240 per annum.*

ln Nova Scotia and .Nve Brunswick all Postmasters, whether at regular Post Offices
or Way Post Offices, are paid by fixed salary-graduated by rules intended te secure,
as far as practicable, a due proportion between the amount of salary and the amount of duty
performed. In addition, the Postmasters receive a small commission on Postage Stamps
sold by then, and on their ioney Order transactions.

As compared with the system of paying Postmasters by commission on their postage
collections, which lias always prevailed in Ontario and Quebec, the system of paying by
fixed salary based on what a commission would yield, and adjusted, say annually or every
two years, on comparison with the amount of collections and incidents of duty, appears
to bc decidedly preferable for several weighty reasons, it would be a more equitable
mode, and would enable compensation te follow more closely, than a commission eau
do, the comparative amount of duty and responsibility at the several Offices-for coia-
mission takes note of nothing but the actual collections and gives no consideration te the
other points whieh should enter into the question.-The necessary devotion of time te the
Office, number of mails te .be attended te and other incidents of duty, may be the same
wlther an Office colleets $20 or $200 of postage, and a Postmaster's compensation cannot
therefore be justly determined solely by the amount of revenue lie collects.

A t all other offices the Postmaster's responsibility in providing office accommodation is tbat
suitable for the purpose, and generally satisfactory to the Postmaster General and te tIie

12



32 Victoria. Sessional Papers (No. 19).

The fixed salary system would greatly simplify the accounts and remove a fertile
source of difficulty and disagreement, resulting in a multiplicity of corrections for small
amounts leading to equally small balances, very difficult to collect satisfactorily.

Moreover it is very desirable that there should be an assimilation of Post Office
practice and systei on all ngin points throughout the Dominion, and judging the fixed
salary mode of paying Postmasters to be the best, it would be better to extend the applica-
tion of that principle to Ontario and Quebee, rather than alter the usages in this particular
of the Post offices of the Maritime Frovinces.

Power to make this change in Ontario and Quebec was taken in both the last and
present Post Office Acts, and provision was even made for the probable additional cost in
the appropriation of the current year, but as yet it bas been impossible to undertake the
business, and indeed the basis of collections and present commissions bas been so disturbed
by the reductions and alterations of postage rates which took effect last April, that the
Department could not safely embark on such a measure until matters had somewhatsettled
down.

In alluding to additional cost, in connexion with the change from commission to salary,
what is meant is this, that a Postmasters' compensation should be compounded, partly of
an equivalent for a commission on amount of collections, and partly of something as a con-
sideration for the incidents of duty which are not fairly represented by the comparative
amount of those collections. The result need not materially alter the amount of payment
to any other Offices than those in the newly settled and thinly inhabited parts of the country
where Offices are established and maintained under the influence of considerations, in
which the question of the amount of revenue to becollected holds but a subordinate place.
With these Offices it is, that the commission principle operates unjustly, and it would
probably be right to have a minimum salary of perhaps $12 a year. At a very recent date
it was found that there were upwards of 500 Postmasters in Ontario and Quebec whose
income from commission did not exceed ten dollars per annum, and nearly as many more
whose yearly commission ranged between $10 and $20. These are the men whose cases
are not equitably met now by a Commission allowance, and it is in applying a salary scale
to them that the increased cost would arise.

CITY POST OFFICES.

The Postmasters and 176 Clerks, Letter Carriers, &c., compose the staff of the City
Post Offices at Halifax, St. John, Fredericton, Quebee, Montreal, Ottawa, Kingston,
Toronto, Hamilton and London.

(ity Postmasters.

These Officers are to be appointed by the Governor, and all are paid by fixed salaries.
In Ontario and Quebee the salaries to City Postmasters were regulated by the Civil

Service Act of 1857, on th- following scale :-

Where Postage Exceeds Where Postage Exceeds

$24,000 per annum $12,000 and is below $24,000
Postmaster's Salary ,.......$2,000 $1,600.

In Nova Sceotia and New Brunswick there appears to have been no scale.

A. 1869



32 Victoria. Sessional Papers (No. 19.)

The Yearly Postage collections, extent of staff, and salaries paid to the Postmasters of
these City Offices, are as follows

No. of Staff, Yoarly Postage Postmaste6s
City. exclusie of Collection. Salary.

Postmaster.

Halifax, N.17 25,000 2,40
St. John, N. ............... 3 26,000 2,000
Fredericton ............. ... .8,00 1,200
Quebe .......................... 19 40,000 2,000
Montroal....................... 49 110001) 2,000
Ottawa ......... 13 2..000 2,000
Kingston ......... 1.,.O. . 1,S4....
Toronto.......... ..... 75.00.....0
llamiltn...................... 11,(1 ,0180,0000

London 240,000 S0

Postmaster for Halifax aets also aq
Inspector of Nova Scotia.

A doduction of $400 a year has for
some years been made by Govern-
ment, from salary paid to present
incumbont at Quebe, on ground
that ho did not fully discharge the
duties of the appointment.

GT be present P. M's of Kingston and
London had this amount of salary
when the Act of 1857 came into
operation.

It is clear that the duties and responsibilities of the Postmasters of Montreal and
Toronto, in respect to the postal business of their offices, have far outgrown the scale of
1857, and it is not right that the Postmasters of those Cities should receive no higher
salary than the Po9tmasters of other Cities not having half the amount of postage to collect,
nor half the extent of staff to supervise and direct.

Moreover, as respects Ontario and Quebec, the growth since 1857 of the Money Order
business, and the introduction since that date of Post Office Savings Banks and the distri-
bution of Bill Stamps through the Post Office, has largely added to the labour and respon-
sibility of the City Postmasters in those Provinces, without bringing to them any com-
pensation whatever. Their salaries have not been augmented since the settlement of 1857,
nor has any commission or allowance been granted to thei in respect to the Money Order,
Savings Bank, or Bill Stamp business.

This condition of things bears with special severity on the Postmasters of Montreal
and Toronto, because, as above noticed, the postage collections and ordinary postal duties
at those Cities have so far increased during the last ten or twelve years as to call for a
revision of the salary allotted to those officers by the scale of 1857, on that ground alone.

Comparative statement of the chief incidents of duty and responsibility of the Postmasters
of Montreal and Toronto, with their salaries, in the years 1857 and 1868, respec-
tively

MONTREAL. ToRoNTo.

1857 1868 1857 1868

Number of Staff........................ 23 49 20 33
Annual Postage colleeted............ $53,000 110,000 $56,000 $75,000
Money Order Transactions.......... $395,000 $640,000 $300,000 $550,000
Savings' Bank do .......... Nil. $33,000 Nil. $136,000
Bill Stamp Sales ..................... NiL. $23,000 Nil. $5,000
Salary .................................... $2,000) $2,000 $2,000 $2,000

A. 1869
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The general scale of salary to City Postmasters may conveniently be modified thus,
dividing these Offices into 5 Classes:-

S2 3 4 5

Whore postage Where postage Where postage Whers postage iWhere postage collected
Collections exceed ranges bctwcon ranges between ranges between loss than

$80,000. $0,000and $80,000. $40,000 and $60,000 $20,000> and $40,000 $20,000.

$1,200 to $1,S0O, as P. M.
$2,400 $2,300 $2,20> $2,000 General may determinc

in each case.

An allowance in addition to Lxed salary ohould be iade to City Postinasters of not
exceeding Ilth of 1 per cent on Money Order and Savings Bank transactions, and
per cent, on Bill Stamp sales. Assistant 1ostnas4es.

Salary as fixed by the
There are Assistant Postmasters at Civil Service Act of 1867:

Q uebec.......................................................... . . .......... $1,400
Montreal.................. ............................ 1,400
Toronto....................... ....................... .......................... 1,400
Ilanilton........ ................................ ............... 1,400
London.... ..................................................................... 1,000

As a principle it is expedient that there should be an oeficer of the standing and
recognized authority of an Assistant Postmaster in each City Office, to represent the
Postmuaster in his absence and at ail tines to assi>t in maintaining discipline, and super-
lotending the correct performance of the duties of the office.

The scale of payment should be made to conform to the above classification of City
Offices, and stand thus :

Class of City Office. Salary of Assistant Postmaster.
1 and 2.................................................... ....... $1,600 per annum.
3...... ............................................................ 1,400 do
4 .................... ................................... 1,200 do
5 not exceeding................................................. 1,200 do

City Post Ofice Clcrks.

The Clerks serving in the City Post Offices of Ontario and Quebec have always been
classified for salary and promotion under the ordinary scale of the Civil Service Act of'
1857, with this restriction that, as a rule, no Clerk could rise above the 2nd Class of that
scale by service in a City Office.

The working hours in the City Offices are necessarily long and the labor incessant
and frequently of an irksome character; but the nature ot the employment does not call
for so high an educational qualification as is required for advancement in tho Head Quarter
staff. It is therefore neither necessary nor desirable that the classification should be the
saume.

The following scale of salary is recommended for this branch of the Post Office service:

1ST CLASS.
4Tn CLASs. SRn CLAss, 2ND CLAss. (With specific duties, and limited

in number.)

on appointment, $600 on appointment $900 on appointment 31,000 to $1,400, as P. M. G. mnay
rising by $40 a year to class, rising by $40 to clas, rising by $40 determine in each case, having
to $520. a year to $800. a year to 1,100. regard to mnerits and service ot

the Clerk, and relative impor.
tance of the City office.
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In this scale Clerks would enter at $360, as compared with $300 inthe Head Quarter
seale, and if this difference should have any tendency to induce candidates for the latter
service, to enter and serve their first year or two in a City Post Office, the result would b'
a very desirable one.

The great body of the Clerks now serving have rank and salary under the 3rd and 2na
classes of the scale of the Civil Service Act of 1857, with which the same classes of the
above scale would exactly correspond, causing therefore no disturbance in the standing Of
pay of these men, an object of some importance ; but as respects men hereafter comii19
into the service, they would enter at $360, instead of $500, and must serve five years to
attain to $600 a ycar. At present this rate of salary may bc attained in two years,
practically the time occupied has been three or four years.

The addition of Ist class Clerkships for specifie duties in the City Post Offices Wil
maLe better rrovision than now exists for the men called upon to fill the arduous and
lesponsible positions connected with the issue md payment of Money Orders, with
Savings' Bank transactions, care of Registered Letters, and with the leading duties of the
mailing and delivering branches in the principal city offices.

The same principle should be observed in regard to these 1st class Clerkships as with
the similar class of appointments in the Head Quarter Staff. No Ist class Clerk should be
arpointed in a city office, except to specific duties constituting a 1st class Clerkship.

Summary as respects City Offices.

Taking these recommendations affecting Postmasters, Assistant Postmasters, and 15
class Clerkships in city offices together, the establishment of the several classes of such
off:ces should, as respects such cfficers, stand thus:-

Ist Class City Office, where Postage collections exceed $80,000 per annum:
SALARY.

Postmaster......................................................................82,400
Assistant Postmaster........................................................... 1,600
4 First Class Clerks-1 Money Order and Savings Bank... $1,000 to $1,400 0'

1 Registration..... ................ Postmaster Gener$
1 Chief delivery branch................ may determine io
1 Chief mailing do......................) each case.

2nd Class City Office with collections between $60 and $80,000 :-
Postmaster.................... .................. $2,300
Assistant Postmaster.................................................... . 1,500
4 First Class Clerks, as in Class 1...................................... 1,000

to 1,300 as above'
3rd Class City Office with dollections between $40,000 and 860,000 :-

Postmaster................................................................ 2,260
Assistant Postmaster...................................1,400
3 First Class Clerks for above specific duties.......................1,000

4th Class City Office with collections between $20,000 and 840,000:-
Postm aster .................................................................
Assistant Postmaster........ .. . .................................. 1,200
2 Firt Glass Clerks for specif duties.......... ............ 1,000

to 1.200 as abO'1
5th Class City Office with collections $20,000:- } as Postmnaster General IPostmaster......................................$1,200 to 81,800 determine in each dase.

Assistant Postmaster.............................. $1,200
( should Postmaster General dee'

1 First Class Clerk, at from 81,000 to $1,200 duties of the office to requife
suh appointment.

Týe continual growth of the business of the City Offices renders it inexpedient to t-
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telpt (o 111 the numbcr of ordinary Clerks required in the several offices-that must be
tO be deteTniued by the judgment of the Postmaster General, as circumstances arise.

Letter Carriers and Street Box Collectors.

Letter Carriers and Street-box Collectors are paid by fixed salary, ranging from $300
tO$560 per annum. The extra charge made on delivery of the letters, &c, by Letter

arrier being paid into the Revenue. The only exceptions being at St. John, New
runswick, Hamilton, and London, where the Letter Carriers retain the fees in lieu of

halary. This was formerly the practice in all the cities of Ontario and Quebec; but it
a8 Considered to have this doubtful effect-that it tended to give the Carrier a pecuniary

1aterest in attending to some classes of letters, and some parts of his beat, in preference toera, and the system was changed in all the principal cities. As opportunity offers, the
v named exceptioh should bc got rid of.
Only very moderate educational attainments are required for the performance of a

etter Carrier's duty; but great care should be taken when selecting for the employment,
to admit none but men of undoubted honesty, sobriety, and physical capacity, and of civil
derneanor. 35 should be the limit of age. The adoption of some kind of uniform would
e advantageous to the service.

The following scale of salary is recommended*:-

Letter Carriers, $300 per annum on first appointment, inereasing $20 a year up to $500
per annum.

om Collectors, $300 per annum on first appointment, increasing $10 a year up to $400
per annum.

th P ower was taken in the •Post Office Act of 1867, to introduce in the cities of Canada,
system which has been found to work so well in England, France, and the United
ttes 'fa free delivery of all letters in cities by Letter Carriers, dissontinuing as far as

Oasible the practice of delivering at the Post Office, and obliging the public to call there
r letters. Such a change would, of course, entirely revolutionize the present Letter
zarrier organization, and system of window delivery.

îet To give full efficiency to the improved system, however, pre-payment of domestie

lier postage should be made compulsory in Canada, as it is in the United States; for
th e Letter Carriers have to collect postage on any considerable proportion of the letters

teey deliver, the process of delivery is thereby so impeded, that a general delivery of cor-
Pondence by Letter Carriers could not satisfactorily be accomplished under such condi-
sio 8, and compulsory prepayment becomes almost an indispensable preliminary to the
oduetion of the desired improvement.

RAILWAY MAIL CLERKS.

With the exception of two or threc of the minor lines of road, the mails are carried
al the railways in cars, having a certain space divided off and specially appropriated to

0 lise of the Post Office, and fitted up with all the conveniences required for the Post
of tee work. On the chief roads this space is 16 feet long, by the width of the car. Officers

dhe post Office, called Railway Mail Clerks, travel in charge of the Railway Post Offices,
not only have custody of the mails under conveyance, but receive, sort, and distribute
s whilst the train is in motion, as in an ordinary Post Office. Correspondence is greatly

thelerated by this system. Seventy clerks are thus employed in Ontario and Quebec, and
e system is being extended to the railways of Nova Scotia and New Brunswick. The() rk J'as so much inereased in these travelling offices, that on the main sections of thereld Trunk and Great Western roads, two clerks travel with each train.

A. 1869
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Railway Mail Clerks are paid and classified upon the following scale:-

After 2 years' service After 5 yeara' servie
1 After 10 years' service

On appcintment in any class ofRailway in any class of Railway in any class of Railway
to Class. Mail Clerks. Mail Clerks. Mail Clorks.

CLASS.

Day Night Day Night Day Nigbt Day Night
duty. duty. .uty. duty. duty. duty. duty. duty.

3rd Class. $480 $600 $520 $640 $560 $700 $640 $800
2nd Class... 600 720 640 800 720 880 800 1,000
1st Class....... 720 880 800 1,000 880 1,100 960 1,200

This scale was adopted by the Department on the first organization of the Railway
Mail Clerk systen in 1855, and was embodied in the Civil Service Act of 1857. It has
been found open to this objection in practice, that it does not make any part of the com-
pensation to depend as it might with advantage do, on the actual amount of work or of
days duty performed. It is recommended that this defect should be amended, by the
substitution of the subjoined scale:-

Scale recommended for Railway Mail Clerks

Annual Salary. Mileage Allowance for actual
service performed.

Probationary Class (In whicli to serve one
year, unloss there bas been at least orte
year's service in some other branch of the
Department) ...................................... $360 None.

3rd Class ............................................... $300, rising by $20 a year One cent per train mile, if by Day
to $400. Train ; two cents if by Night

Train.

2nd Class..,............................................ $400, rising by $20 a yearl do

to $600. 
I

Ist Class ............ ......................... $600, rising by $40 a year do
to $800.

In this scale a considerable portien of the annual earnings will depend upon the nui-
ber of miles travelled at work, and supposing a fair average of work to be performed, the
result will not differ materially froin the salaries paid under tho existing scale, except that
the entering salary for the first year will be $360 instead of $480.

FOREIGN MAIL SERVICE.

Under the authority of a convention between Great Britain and the United States,
the M]ails which pass between Canada and the United Kingdom via New York, arc
accompanied through the Trerritory of the United States by Canadian Mail Officers for
whom free conveyance is provided by the United States.

Four Officers are thus employed on the New York routes, and a fifth is detailed to
superintend the trànsit of the Mails to and from the Canadian Packets, at Portland in
Winter and Quebec in Summer.

Two of thesc officers are paid as ordinary Railway Mail Clerks with a special per
diem allowance of $2.50 for such days as they may be absent fromu Canada on this duty,

18
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and the other three have a fixed salary of $1,100 a year without any per diem allowance
undcr en old scale of salary appropriated to this particular service. All Officers hereafter
appointed should be classel as ordinary Railway Mail Clerks with a per diem allowance
as above.

POST OFFICE INSPECTORS.

There are 7 Inspectors now on the establishment.

District. Iead Quarters.
1.-Nova Scotia. Halifax.
1.--New Brunswick. Fredericton, should be St. John.
1.-Quebee West to Thrce Rivers. Quebec.
1.- Do ThreelRivers, West to Ottawa River. Montreal.
1.-Ottawa River, West to Cobourg. Kingston.
I.-Cobourg West, to Hamilton. Toronto.
1.-Hamilton to Western limit of Dominion. London.

The Inspectors are paid a fixed salary of $2,000 per annum and receive when travel.
ling au allowance of $2 dollars per diem, and 10 cents per mile for each mile off railway and
steamboat routes where the Department can give free conveyance.

This is a most important class of Officers. In fact, the satisfactory working of the
nachinery of the Post Office service generally must always depend largely on their zeal

and efficiency.
The immediate supervision of the performance of Mail service by the Contractors and

Couriers all over the country is in their hands, for this requires local knowledge and'
facilities for quick reference and enquiry.

For the sane reasons the Railway Mail Clerk service is under the Inspector's super-
intendence; also the general management and direction of the distribution and circulation
of correspondence; they direct where and how Mails should be made up, &c., &c.

Al questions concerning new Post Offices and Post routes, and alterations affecting
those existing, are examined into by them, and whatevar may be authorized, in respect
to such matters, carried into practical effect by thom.

Ail ordinary Postmaster's Bonds, and Mail Contracta are drawn up by them, and they
are responsible for the due execution of such instruments.

They conduct, in a measure judicially, with the aid of local Magistrates, enquiries
into publie charges made against Postmasters.

Inspectors see to the collection of arrear accounts, transfer the charge of a Post Office
when a change of Postmaster takes place; enquire into all cases of mail robbery, or of
loss of letters, and attend to a multiplicity of other duties, of a more or less important and
troublesome character.

Theoretically an Inspector should periodically visit and inspect all the Post Offices in
his District; but the various duties above sketched out so engross his time, that for some
years past inspection of the country offices upon any regular system has been impracticable ;
and yet it should be an essential feature in any well organized Post Office administration.

It is recommended to strengthen this branch of the service by the appointment of a
claes of Assistant Inspectors, specially charged with travelling duties in connection with the
inspection of offices, and having their compensation dependent, to a considerable extent, on
the amount of such duty performed.

Further, the gencral expansion of the service, and the increase in the number of the
Inspectors, render it very desirable that the Department should have the services of a
Chief Inspector, stationed at Head Quarters, with authority over all the Inspectors and
their Districts; to be availablewhen the condnct of an Inspector or chief City Postmaster
is in question; to promote uniformity in the management of the duties confided to the
several Inspectors, especially in the Railway Mail service, and generally to carry the
authority of the Departmeut over these Officers to the immediate sphere of their action,
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in a manner which cannot in all cases be satisfactorily achieved, either by correspondence
or by summoning them to Head Quarters.

Scale proposed for Inspectors

Chief Inspector...............

Inspectora.....................

Aasistant Inspectors.........

Tn&vatiLiN ALLOWANCES.

Fixed Annual Salary Mileago off Railways and Steamboat
Per diem when absent routes whore conveyance is freo

from his Station. under authority of Department.

$2,400 $3 00 12 cents per mile.

$1,600 to $2,000 2 50 12 cents do

$800 3 00 12 cents do

Clerks in Ispectors' Offices.

There are 25 Clerks at present serving in the several Inspectors' Offices, engaged in
the clerical labors connected with the various duties described as allotted to the Inspectors.

One Clerk -on the average is occnpied in each Inspector's Office in checking the
accotunta of the daily exchanges of Mails by the Railway Mail Clerks, the returns of the
registered letters passing daily through their hands, &c., &c.

These Clerks have hitherto been classified under the ordinary Civil Service scale of
1857, as respects Ontario and Quebec, those employed in Nova Scotia and New Brunswick
were taken from the establishment of the Post Office Staff in each Province, and were
under no fixed rule as to rank and salary.

It is recommended that the scale herein proposed for City Post Office Clerks should
be applied to Inspectors' Clerks with certain modifications, Ist, that the salary of the
entering or probationary year should be $300; 2nd, that, as respects first class clerks, the
Postmanster Gencral should be at liberty, as he may sec fit, to constitute not exceeding One
First Cluas Clerkship in an Inspector's Office ; to be filled by the principal Clerk in suchi
Oiiee with a salary of from $1,000 to $1,400 per annum, as he nay determine in
each case.

OCEAN MAIL SERVICE.

A Mail Clerk sails with each weekly voyage of the Canadiari Ocean Mail Steanships.
Seven clerks are employed on this service, each taking his regular tutu of duty, averogiug
about 7j round voyages to each yearly.

l each steamship there is a Post Office room couveniently fitted up with sorting
apparatus, &c., for Post Office work. The Mail Officers receive and give acknowledgmt>ents
lor all mails put on board, and account for the delivery of the saine at either end of the
voyage, furnishing Returns and Vouchers fron which all this business eau be verified.
They sort the mails whilst on the eastward voyages for all the chief towns of the United
Kingdom, and coming westward do the saine as regards the newspaper portion of the
mails, and we are informed that measures are in progress for extending the same advantage
to letters.

A. 1869
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Tbe Ocean Mail Clerks are paid under the following scale:-

CLASS. On appointment to cla. After two vears service in A fter eive years service in
class. claie.

Allowancefor Allowanoe for Allowance for
Annual each round Annual each round Annual each round
Salary. voyage per- Salary. voyage per- Salarv. voyage per-

formd. formed. formed.

d las ................. S3 o S40K $420 $50 .. ........... $...
Fr t c1 las ................... 480 60 540 60

* Only half this alluwance is paid whilst an Olflcer is learning bis duty and until he
can take charge of a ship's mails alone.

It is recommended that this scale should continue in force.
The Ocean Mail Officers are required to provide themselves with uniform of a certain

prescribed pattern.

OUTSIDE SERVICES UNDER THE CUSTOMS DEPARTMENT.

PORTS OF THE DOMINION, STAFF, MANAGEMENT, EXPENDITURE, &o.

Number and Distribution of Ports of Entry.

Under the existing arrangements of the Ports of the Dominion, the administration of the
Customs Department embraces the control and management of 180 Ports of Entry.

Of these 180 Ports there are-
1. In Ontario, 53, collecting (1867-68)..................... .............. $2,222,877
2. " Quebec, 18, ". ". ............... ........ 4,577,358
3. " Nova Scotia, 79, "......... . .... .................. 1,129,007
4. " New Brunswick, 30, ". .................................... 888,404

$8,817,646

From Ottawa, the Capital, as a centre, to Sidney, (C. B., N. S.,) which is the remotest
Port on the East, the distance is about 1,150 miles, and to Sault Ste. Marie, the remotest
Port on the West, about 600 miles by the route of the Northern Railway and Collingwood,
but the distance is upwards of 800 miles by railroad, via Sarnia, and scarcely les than 900
by the lakes. Thus, the shortest distance by travelled routes between the extreme Ports
mentioned would be more than 1,700 miles. Sidney is in long. 600 15' W., Sault Ste.
Marie, 48° 30' W., a difference of 25 degrees of longitude of the average central parallel of
460 of Latitude.

The Ports in Ontario are almost wholly situated along the extended linê of the frontier
of that Province, on the great lakes and other navigable inland waters which divide Canada
from the United States.

In the Province of Quebec, the chief Ports are on the River and Gulf of St. Lawrence;
but most of the minor ones occupy positions on the line 450, which, between St. Regis and
Connectfcut River, a distance of about 160 miles, constitutes the Canadian Boundary. In
the Maritime Provinces, all the Ports, with the exception of three or four in New Brunswick,
are open more or less to direct communication with sea-going shipping, although many, if not
]Most of them, aud especially in Nova Scotia, are resorted to by fishing vessels and small craft
Only.



Sessional Papers (No. 19).

Efects of Railways on Customs management.

The construction of railway lines crossing our frontier, and connecting our large cities
with the great commercial marts of the United States, and indeed, in winter, with Euro-
pean markets, introduced new channels of commerce, which opened quite a novel phase in the
administration of the Customs laws.

It became at once obvious that the simplest way of dealing with this new state of things,
was to treat a freight car as you would a ship, and require manifests of contents and reports
inwards as to destination. The system of securing the goods imported by rail, by putting
Customs Locks on freight cars as they arrived at the frontier, immediately followed, and a
series of regulations governing importations, the examination of passengers' baggage, the
through transit of goods and passengers, exports, &c., were drawn up by the Commissioner
and his then Assistant, Mr. Worthington, submitted te the Executive and sanctioned, and
these Regulations, modified and extended from time to time,* as experience and the exigen-
cies of the service required, appear to have worked very satisfactorily.

One of the results of the opening of these great railway avenues of commerce; was the
applications from numerous towns, and even villages, on the Grand Trunk, the Great West-
ern, and other railway lines, to be erected into Ports of Entry and Warehousing Ports;
and thus we have the Ports of London, Woodstock, Guelph, Stratford, Paris, and several
out-ports, such as Galt, Peterborough, St. Armand, and a few others.

The normal functions of Ports of Entry unquestionably point to the frontier of a coun-
try as the local position which such Ports should occupy, and there is no doubt that the
restriction to Sea Ports and Frontier Ports of the entry of importations and the collection of
Customs duties would reduce the cost of Collecting the Revenue and simplify the business
of the Department, besides probably reducing the chances of loss to the Revenue from frauds.
But the first step towards a deviation from that restriction is to be found in the laws exist-
ing before the construction of Railroads in this country, which laws permitted then, as they
do now, that goods, arriving at a Frontier Port, might be forwarded to the Port of destina-
tion for entry and payment of duty. This was suggestive of the creation of Inland or inte-
rior Ports, and the opening of Railroads did not fail to invite the establishment of an addi-
tional number of such Ports. It would be difficult, if not unjust, to withdraw from London,
and the other interior railroad Ports mentioned, the privilege they enjoy as Ports of Entry ;
but it is certainly unadvisable that any addition should be made te the number of such Ports,
except perhaps in cases in which the population and trade of a place would, like the City of
London, Ontario, be of a magnitude to warrant its being erected into a separate Port of
Entry.

Classfication of Ports.

A classification of Canadian Ports was made in 1845, wholly upon the basis of the
collections. This, however, was found unsuitable to the state of things some years later, and
in 1851 another classification, based upon the business more than the collections of the Ports,
was adopted. This was in turn superseded by the schedule to the Civil Service Act of
1857, in which the Ports were again classed as in the first instance, exclusively with reference
to the amount of collections.

One of the omissions of the schedule referred to involved some difficulty in its applica-
tion, for whilst the minimum and the maximum were stated with reference to the collections
in each class, no corresponding rule was laid down with regard to salaries, the amount of
which appears to have been fixed with reference to the maximum only.

Where, as in Canada, many Ports arc so situated as to entail considerable labor on
their officers without any corresponding evidence of that labour in the amount of the
Revenue collected, a classification of Ports, when such a thing is at all necessaary, should,
as far as possible, be framed to meet those cases, and to provide for the special circumstances
of such Ports.

On our extended frontier, several Ports are in direct communication with populous
American Cities and Towns, such as Windsor and Sarnia, opposite Detroit, and Port Huron
and Prescott, opposite Ogdensburgh. At these Ports ferries keep up a constant intercourse
with the American shore, steamboats and river craft frequent the Port, and railroads bring
them, if not a large local traffic, at least a large transit business, and railway manifests must be

22

31 Victoria. A. 1869



32 Victoria. Sessional Papers (No. 19.) A. 1869

received and endorsed and the freight cars secured under Customs' look or seal. Little or
none of this work is productive of revenue at the particular Port, and hence the mistake of
assuming the amount of collections as the only basis to govern the salaries of the officers at
such Ports.

An attempt has, therefore, been made to meet the case by ranging Ports First into
Orders, and Secondl, by dividing each Order into Classes, as shown in the annexed
Schedule (A). The Orders, which arc designated by letters, are intended to provide such
denominations for the Ports as are indicative of the channel or channels through which trade
Imay reach them. Hence we have :-

Order A.-Sea Ports, (e. g., Quebec).
B E.-Inland Water and Railway combined Ports, (Toronto).

" C.-Inland Water Ports, (Dover).
D.-Railway Ports, (London).
E.-Inland Ports, (Russelltown).
F.-Out-Ports or Bays or Preventive Stations.

By this arrangement any Port may be at once ranged~under the Order to which it
belongs, and the scale of the Class in that Order to which its collections adapt it may be
applied. (Vide Schedules A, B & C.)

Reduction of the rumber of Independent Ports of Entry.

It as been for some years the policy of the Department to contract the number of Ports
of Entry, by rcducing a certain number of the minor Ports to the rank of Out-Ports, and
the Department has recommended that in furtherance of that policy the changes mentioned
in the annexed Schedule (B), be carried out.

By the proposed arrangement the whole number of Independent Ports of the Dominion
Would be reduced from 180 to 99, the remaining 81 Ports being placed in the category of
Out-Ports, Bays or Preventive Stations, and put under the survey of such of the indepen-
dent Ports as are nearest to them, or are most convenient of access (Vide Schedule last
referred to.)

Staf' of Officers &c., at the Ports.

The aggregate Staff of Officers, Clerks, and Employés of all grades employed in the
Customs Service at the various Ports of Entry of the Dominion, ranges from 800 to 820; it
is now 816.

Of this total number there are employed at Ports:-
In Ontario .................................................. 224

Quebec ........................................... 310
" Nova Scotia................................ .............................. .. 181
" New Brunswick............ ................................................ 101

The Salaries of the whole of the Staff, whieh includes a numerous class of Tidesmen
and others at the large Ports who receive per diem wages, added to miscellaneous expenses
for printing, stationery and contingencies, amounts to about $486,000, representing the cost
of collecting the Customs Revenue of the Dominion in 1867-68 equal to 5.3 per cent. In
the United Kingdom the cost of collecting the Revenue from Customs, is about 3½ per cent.,
a percentage which would be considerably increased, if the Coast and Land guard for the
prevention of smuggling, were included as incident to the cost of collecting the Revenue.

Salaries.

A Revision of the Salaries of the permanent Officers of the Service at the various Ports
leads to the conclusion, that there are comparatively few cases in which the salaries now paid
are much in excess of what the services performed would entitle the incumbent to, due regard
being had to the duties attached to the situations; whilst at some of the Ports, the principal
Officers and Clerks are considered to have lower salaries than the importance and responsi-
bility of their respective positions entitlç them to, and the scale now proposed is intended to
provide for such cases.
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Con tingencies.

At all the Ports, whetber large or small, certain contingent expenses must necessarily
be iieurred; for this branch of expenditurg it has been found very diflicult to establish any
rile that would work quite satisfactorily. The Rules laid down by Act of Parliament for
Departmental contingencies will scarcely apply to such cases, and owing to the diversity in
the rank of Ports nothing beyond a designation of what is allowed to figure in the contingent
accounts appears to be feasible.

Office rent and fuel, Stationery and Postage are the only items which, under ordinary
circumstances, are admitted to appear in the quarterly accounts. The rent is usually settled
before hand; but the amount of the postage, and the quantity of the fuel and stationery,
necessarily vary according to the class to which the Port belongs, and each case must be dis-
posed of upon its own mnrits. But at some Ports in addition to these usual items there are
others, such as expenses in visiting Out-Ports, or a charge for lights during winter months,
&c., these also, it would be difficuit to reduce to a Gencral Rule.

It would therefore seem that the system now adopted for the contingent accounts, which
requires that every item should be supported by a voucher, and the whole account sworn to
as containing a truc statement of expenses ineurred and disbursements made bond fide for
the public service, is perhaps the only one that is practicable. As regards stationery all
Collectors are now held to send in a requisition before the end of one year for the stationcry
they nay require during the year ensuing, and the Department, when it is deemed necessary,
takes the opinion of the Inspector of Ports upon this and other items of the contingent
account; but the establishment of a stationery ofice at Ottawa will in ail probability lead to
a somewhat different mode of management.

Seizures.

The net proceeds of seizures made upon the discovery of frauds, or other infractions of
the Customs laws, are divided under the authority of an Order in Counoil into thrce equal
parts, one of whieh is paid into the Treasury as the Crown's third, another goes to the
seizing officer, and the remaining third is paid to the informer; but if there be no informer
tle seizing officer gets two-thirds. The seizures made at large Ports through the Examining
Warehouse are dealt with somewhat differently under a more recent Order in Council. The
seizures are always the result of an examination of the goods at the Examining Warchouse,
and the appraiser is therefore considered as entitled to one share as omcial informer; should
he have under him assistant appraisers who may have been the first to discover the fraud,
such assistants are entitled to a proportion of the appraiser's third varying according to the
number of the assistants-if but one he gets one-half; if two, or more, then two-thirds of the
appraiser's third, is divided equally amongst them.

As to the seizing officer in such cases, at Montreal, he is considered as acting by the
orders and on the behalf of the Collector who, as his salary exceeds 81,600, is not allowed to
share in the proceeds of any seizures at his Port, and the seizing officer's share goes to the
credit of a reserve fund from which meritorious officers at the particular Port may be
rewarded, or disabled oicers assisted, as may be directed by the Head of the Department or
by order of the Governor in Council. It would appear proper that this rule should be ex-
tended to all Ports where the Collector's salary exceeds $1,600, and in all cases, instead of
the Collector's third being placed in a reserve fund as at present, it ought to be paid in to
the Receiver General and be paid out on warrant issued on an order in Council or Depart-
mental order, as may be thought expedient. The present amount held by the Collector of
Montreal in such a reserve fund is only $714.48, but it would be more proper that it should
be paid in to the Receiver General.

Penalties.

Penalties, as contradistinguished from forfeitures, are declared by the law to belong tO
the Crown. There is, however, a class of Penalties or fines, which are almost invariably
assigned to the officer through whose diligence the infraction of the Customs laws was
discovered.

The present Customs Act provides that if any package an enclosure of goods be found,
24

32 Victoria; A. 1869



'52 Victoria. Sessional Papers (No. 19). A. 1869

Cot mentioned in the invoice of that package, such goods shal be absoltely forfeited ; but the
Minister of Customs may, if he ses ground to do so, release the goods from forfeiture upon
the payment of the duties and of auch a penalty as he may see fit to impose.

This is also donc when seizures are released upon the importer showing some extenuat-
I¤g circumstances in the case, that induee the Department to mitigate the seferity of the law,
by releasing the seizare 'upon condition that, besides the payment of duties, the offender do
Pay a stated fine, the amount of which is governed by the facts of the case, and is left to the
diseretion of the Minister of Customs. The fines in these several cases are uniformly paid,
through the Collector, by order of the Department, te the officers through whgse diligence
etlelosures referred to were discovered or the seizure made. As we stated in our previous
report, no account of such fines appears in the publie accounts. This ought to be amended
and all fines and seizures ought to be paid to the Receiver General, and the forfeitures paid
to auy Customs Officer should be paid by warrant.

Appraising Departrent.

Under an ad valorem Tarif, the exaàrination and appraisement of goods is a branch of
the Customs demanding primary consideration. At the large Ports, and especially at Mont-
teal, where nearly one-half of the whole Customs Revenue of the Dominion is collected, the
organisation of that Department bas received particular attention, and there is reason te
believe that the scrutiny of goods on importation has been conducted with most satisfactory
diligence at those porta generally. Ail the porte are supplied with the New York Prices
Current, and the ports of Quebec and Montret, as being in direct communication with
Europe, with the priées eurrent at Mareiles, Bordeaur and Hamburg. These should also
be furnished to Halifax and St. John.

At the minor ports, the law has ssigned to the Collectors the duties of appraisers, and
it is considered that the amount of the importations at those ports respectively, would not
Warrant the expense whieh the appointment of appraisers -would entail. The eight ports
(Hamilton, Toronto, London, Kingston, Montreal, Quebec, Halifax, and St. John,) at which
appraisers are appointed, collemt an aggregate of $8,133,924 out of $8,817,646 or about 93½
Per cent. of the whole Customs Revenue of the DoNminion, leaving about $684,000 to be
collected at the remaining 172 ports.

It is to be observed that at the three Ports of Montreal, Quebec and Toronto there are
certain charges made at the Examining WarehiMaes, ftom which part of the cost of the esta-
blishment is defrayed. At Montreal in 1867-8 the receipts were $11,057.83 and the expen-
ses $14,763, of which the balance of $3,105.43 only appears in the public accounts. At
Toronto the total receipts were 82,864.95, and thé expenses $2,315.92, and $400 was paid
in to the Receiver General, which is all that appears in the public accounts. At Quebec the
receipts also exceeded the expenses in 1866-67 by $393.22 which was deposited, but no
acequnt has been rendered. In all snob cases the whole of the receipts should be paid in te
the Receiver Gencral, and all the expenses should be paid in the usual way.

It appears, when goods are examined in the Examining Warehouse, and the invoices are
Ment there to be compared with the goods, that the invoices remain on file in the Examining
Warehouse. The quantities and price are there checked, but in the hurry of passing entries
the invoices cannot be suffieiently examined thon, and frauds have arisen from this cause.
We think that, the invoices ought always to be sent back to the Custom House to be checked
there with the entries.

Warehouses.

The Regulations under which the existing Customs Warehouses were established, were
sanctioned by an Order in Council of the late Province of Canada, 30th March, 1850, under
the authority of the 10th and 11th Viet., cap. 31.

These Regulations made the Landing Surveyor and Warehouse Keeper the judge of
the sufficiency of the security and fitness cf the Warehouse offered for the purpose intended,
and the Collector prescribed certain formalities to be complied with by the proprietor or
Occupant, and the Warehôuse was established without reference to the Department. Under
the Act referred to, 21 ports wtre specially named as Warehousing Ports, but many others
Were subsequently added te the list, by Order in Council.
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At the large Ports, the number of private Bonding Warehouses that were established
under these regulations gradually increased, until we find that there are now in Montreal,
192; in Quebec, 39; in Toronto, 66 ; in Hamilton, 35; and at minor Port in proportion.

The existence of so large an aggregate number of Bonding Warehouses did not fail to
attract the noticeof the Department, and the attention of the Inspector of Ports was directed
to a careful examnation into the security of the Warehouses themselves, and into the manner
in which the goods warehoused were dealt with, and the actual contents of the Warehouses
checked and verified.

The enquiries of the Inspectors have certainly shewn that at some of the Ports great
carelessness and irregularities existed, and that Warehouse Regulations in regard to the
supervision of the goods in Bonding Warehouses were not enforced; but it does not appear
from their Reports, which cover a period of 12 or 15 years, that any loses worth mentioning
have been sustained by the Treasury, through the fraudulent abstraction of goods from the
Queen's Warehouses, if we except two or three -cases, reported from the Port of Montreal.
These cases, however, point to the necessity of a revision of the Warehouse Regulations,
with a view of providing greater security in the buildings themselves, or the portions of, set
apart as such, and in the method in which the goods should be stored in them for facilitating
inspection.

The existing system of bonding goods in Private Warehouses, has the sanction of the
greatest commercial nations in the World, and under proper regulations stringently enforced,
it is perhaps the best that can be followed. The seheme of making the Government the
Warehouse Keeper of the Trade of the Country by its building, extensive Warehouses, is one
which bas been suggested, but it is believed abandoned, not only as involving enormous ex-
pense but great inconvenience, trouble and responsibility. An approximative computation,
made for the Port of Montreal alone, shews that about 211,000 square feet of storage room,
including cellarage, would be required for the Warehousing business of that City; this would
represent a building, say three stories high, fifty feet deep and 1,055 feet long.

There is no doubt, however, that stacks of Bonded Warehouses, such are to be found in
Boston and elsewhere, owned by Joint Stock Companies, would offer greater facilities of
supervision on the part of the Customs, and effeot a very considerable aving by reducing the
numbers of lockers employed. It would, therefore, be desirable that the construction of
warehouses upon a similar scale and principle in our commercial Cities, either through indi-
vidual capital or by Joint Stock Companies, should be encouraged, as far as consistently can
be done by the Government. This encouragement could not extend to the suppression of private
Bonded Warehouses, but the new regulations, by the increased security which they would
require in the buildings offered as Warehouses, would tend to diminish the number of this
last class, and favor the former, the sufficiency of which in every respect would, it is assumed,
warrant their being accepted by the Departîment as approved Bonding Warehouses. As a
further discouragement of private bonded warehouses, any person applying to have a private
warchouse might be required to pay a sum sufficient te cover the wages ofthe locker attached
to it.

Under the former Act in England, and by the Canadian Act, a transfer book was kept
of goods in bond, shewing all transfer from one person to another of such goods. This
appears to be no longer the case in England, and we see no necessity for complicating the
transactions by continuing the practice here. If the Government were the owner of the
bonded warehouse, it would necessarily be responsible that the goods, when duty is paid,
were delivered to the proper owner; but as it is, the Goverument has only to receive the
duty and order the goods to be taken out of bond, and it is clearly the business of the owner
of the warehouse to sec that the proper individual receives the goods.

Instructions to O/fcers.

During Mr. Dunscomb's incumbency of the Office of Commissioner of Customs, instrue-
tions to the Officers of Ports were prepared, printed and distributed, but (with the excep-
tion of instructions to Preventive Officers, issued 1859) these have not been renewed; they
are now out of print, and should be revised and amended, a work which bas been for some
time contemplated, and for the preparation of which the most recent instructions of a corres-
ponding character now used in England have been procured, which may, from the general
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similitude of the Customs practice of both Countries, materially aid in perfecting the new
instructions to be issued.

Copies of the Customs Acts themselves, however, of all Council and Departmental
Orders and Regulations and Departmental Circulars, are sent to all the Ports of the Domi-
nion, and these have hitherto in a great measure, supplied the want of a renewal of the
printed Instructions.

When such a book of instructions has been prepared, every oficer of the Customs
should be required to carry a copy of it always about him. It would also have a wholesome
effect if all officers below the rank of landing waiters were required to wear a distinguishing
uniform.

Regîstry of Ships.

The Registry of shipping in the Dominion is a subject requiring immediate considera-
tion, the laws and rules which govern it being different in the several Provinces: for
instance, in Ontario, the Act of the late Province of Canada, 22 Vic., Chap. 41,, entitled
" An Act respecting the Registration of Inland Vessels," is exclusively followed, but in the
Province of Quebec, both the Provincial Act cited and the Imperial " Merchant Shipping
Act, 1854," are resorted to as the rule of measurement and Registry. In Nova Sceotia and
New Brunswiek the Imperial Aot alone is considered as being in force. At the Port of
Quebec all vessels, whether sea-going or river craft, are registered under the Merchant
Shipping Act, and so also in Gaspé, New Carlisle and Amherst. In Montreal sea-going
vessels only are registered under that Act, whilst the inland vessels are registered under
Provincial Acts.

Besides the confusion which this creates in the application of the rules which should
govern the subject, it is open to the still greater objection of giving two different rules of mea-
surement for the tonnage of ships, the Provincial Act having adopted the rules of admea-
surement prescribed by the Imperial Act of 1845, which rules have been superseded by those
of the Imperial Act of 1854.

Moreover, by the Imperial Merchant Shipping Act, the Governor or Lieutenent Gov-
ernors act as Commissioners of Customs, and have to decide some points in connection with
the registration of shipping; and doubt bas been raised whether these powers are vested in
the Governor General or the Lieutenant Governors of the Provinces. It appears also that
fees are charged in Nova Scotia and New Brunswick where none are allowed in Ontario and
Quebec.

It is therefore, very desirable that the existing laws for the registration of shipping be
revised, with a view of establishing not only a uniform rule for the admeasurement of shins
throughout the Dominion, but a uniformity in the laws and practice as to the registration of
shipping generally, and it is to be hoped that such a measure may be passed in the approach-
ing Session of Parliament, and that steps will be taken to obtain the recognition in Great
Britain of the registration of ships effected under the law to be so passed, as equivalent, so
far as nationality is concerned, to Registration under the Imperial Merchant Shipping Act,
1854.

Coasting.

Our internal and frontier navigable waters, added to our sea couat on the Gulf of
St. Lawrence, the Atlantic Ocean and the Bay of Fundy, present an extent of coast which few
countries, if any, in the world possess. A rough estimate of the Canadian shores of the great
navigable waters and marine coasts referred to, would give about 10,000 statute miles of
coasting in the four Provinces constituting the Dominion of Canada. The internal traffic by
water (to say nothing of the traffic by land through the facilities afforded by railroads), of so
vast a line of communication, must necessarily be difficult if not impossible to compute with
any thing like accuracy, from the fact that many of the craft or vessels carrying on this
internal traffic would be leaving and going to places at which there were ne public officers,
through whose ministry such traffic could be recorded. Nevertheless, an attempt has been
made to overcome this difficulty by requiring that coasting vessels should keep cargo books.
There is reason, however, to appriehend that even this device (which is borrowed from Great
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Britain) can yield but imprfect statistical results, and it is considered that, at leat for the
present, the official statistios of the coasting trade should be directed to the following objects
only:

1st. The number of Vessels and Craft of all kinds, engaged in the coasting trade, dis-
tinguishing the number of each class of Vessels and the tonnage.

This could be ascertained with something like certainty by rigidly enforcing thàe Licens-
ing system required by the existing Coasting Regulations.

2nd. The inter-provincial trade; that is, that an account should be kept as npw provided
for by tihe Coasting Regulation, of the traffic between the several Provinces. This could be
achieved by simply insisting upon Vessels passing out of one Province into another, comply-
ing with the Regulations; the Masters furnishing the Collector at the first Port of arrival in
the Province of destination, with a copy of the manifest, or if it be a small Craft or Boat,
making even a verbal Report at the Custoin louse of the contents of such Craft or Boat.

The Colleekn of the severt4 Ports of the Dominion should be respectively furnished
with aq uitable Bookto reord this inter-provincial trade only, unmixed with the record of any
local tra4e.

Inspection.

Ii. a.l. Jeparfanents that have out-lying branches or Odieers, the importance of inspections
capnot be overstAted, Iladependently of its being a constant check against frauds upon the
Revenue, it secoures attention and fidelity in the discharge of the public duties of the Ocer,
and imparts uniformity of views and action in the management of the business of the Depart-
ment. lu no Department of the Publie Service are those inspections more necessary than in
that of the Customs, and it is considered that the sphere of action which such inspections now
eimbrace cals for a corresponding increase in the means of eficiently performing that service.

There is now but one Inspector of Ports, whose duties extend to all the Ports in Ontario,
and Quebec. It is impossible that one Officer, however diligent and zealous he may be, oan
make bis inspections as frequent and thorough as they should be, when he has seventy-one
Ports te visit scattered over so large an extent of country. It is therefore proposed that the
the Dominion as 4t present constituted should be divided into three inspecting Districts, vis:

1st. A central District, to comprise all the Province of Quebec, with the Ports in the
northern part of New Brunswick, from Dalhousie round to Chatham and Neweastle.

2nd. A Western District, to include the whole of the Ports.in the Province of Ontario.
Srd. An Eastern or Maritime District, to embrace the whole of the Province of Nova

Scota and those Ports in New Brunswick net forming part of the Central District.
Each Port should be regularly inspected twice a year, but at unstated periods, and it

should be the duty of ech& Inspecter, before leaving the Port he las inspected, te mai t, the
Department then and thàere a Report of such inspection, stating the, date of hie ari.a at
such Port, and in a brief form whenver there is nothing special to which the attention of the
Department is to be çalieJd apd tie state of the accounts, the condition of the Port as regards
management.

Once at least a year, *y on the finat Wedesday in, February, the Inspeetoes should
meet the Commissioner at Ottawa to confer together upon all matters touching the interests
of the service at the Ports in their respective Districts, and te compare their views and in-
structions on certain points of practice, in order that any difference that might be found to
exist upon such points should be corrected, anduniformity çstablished.

Classification of Ports.

We have already stateçl the principle upon which it is proposed to clas.ify the Ports
and we append Scadules A., B., and C., shewing that classification. We must however
observe that any sucb classifcation must, of necessity, be very imperfect. The amount of
duties collected bave been selected, as the simplest test of the importance of a port vithin its
order, and the ordera themake1vs take cegnizance of some of the features which afibet the
anount of labor and respoui4bility devolving upon ports, which, by the test of duties alune,
would stand on thse same footipg. The definition of these orders, however, does not by aaY
neans include all local peeulirities which make the work at one port more onerous than at
another, and within the orders themselves the amount of duties collected, upon which the classes
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are baaed, necessarily range within very large limits. Of two ports, for instance, in the same
order, and cellecting nearly the same amount of duty, almost all the goods entered at one
may pay duty and go into comsumption there, whilst the majority of those entered at the
other may go forward in bond, and may not be at all represented in the duties collected,
which determine its class; and at two ports in the same order and class one may collect
30,000 and another $190,000. In our schedule, therefore, we have been obliged to leave a

considerable margin between the maximum and minimum of salaries, and we have assigned
the classof officers who may be required in the larger ports of the division, without intending
it to be understood at all the smaller ports of the same c!ass the whole of them may be neces-
sary. Our scale can in short be only taken as an approximate one, and an indication of the
degree in which the several elements, which together form the basis of the classification,
should affect the staff and the salaries. The application of the scale, within the limits defined,
to each port, must necessarily be left to the discretion of the Department. We think, there-
fore, that proceeding upon this basis, and taking into account all the circumstances in each
case,'the Department ought at once to assign a staff to each separate port, and that a state-
ment should be submitted to Parliament with the estimates of the year, showing for each port
the duties collected, number of entries inwards and outwards, number and tonnage of
vessels, &c., and other details from which its importance can be estimated, followed by the
staff and salaries, and contingencies assigned to it. lu each succeeding year a similar state-
ien should be submitted, shewing the same particulars, with.a comparison of the same
items as they stood in the previous year, and with remarks shewing in the first of such state-
ments how the existing salaries differ from those proposed to be established, and hereafter
the resons for any proposed changes.

We believe that the responsibility of making these recommendations in detail rests more
with the Department than with us; but we desire to point out some of the reasons which
render a thorough revision of the establishment necessary. The scale of salaries, and the
number of persons employed in Ontario and Quebee, often> differ very materially from those
in Nova Scotia and lew Brunswick, for ports of the same clas. The establishment in the
former is as a rule much more expensive than that in the latter. They ought to be assimi-
lated, but it does net follow that all the salaries in Noya Seotia and New Brunswick should
be at once raised and additional officers appointed, nor that the salaries in Ontario and
Quebec should be at once lowered and some of the staff dismissed. Existing interests in the
one case dhould be respected, whilst, if additions either to salaries or to numbers are found
neoesary,-they should be gradually but not lavishly made. It should be constantly held in
view to establislh uniformity of action in all parts of the Dominion, but it must almost
necessarily be gradually introduced. It is also te be observed that in Nova Scotia the
system has prevailed of paying Customs officers partly or wholly by a percentage on col-
lections. This system will now be changed, and will introduce a further complication in
comparing the remuneration formerly paid with what it will be for the future.
S Boides this difference in the practice of the several Provinces, there are great difference

in the cost of ports in Ontario and Quebec, which are otherwise very similarly situated.
This has, in a great measure, arisen from the great number of old men in the service, which
has necessitated the appointment of persons to assist them, who under other circumstances
would net have been required. It does not, therefore, by any means follow, beeause for this
and other reasons a certain staff is now found at some porta, that the theoretical classification
is to be accommodated to existing facts. The circumstances of each indaivil port should
be maturely considered in detail, and its establishment should be accommodated te what is
thëoreticaly considered necessary, as soon as circumstances should permit.

Upon a comparison of the cost of particular ports in successive years, it will appear that
there has in some cases been a very great increase, and it appears to be incumbent upon the
Department to make a very close inquiry into the cause of, and the necessity for, this
increase. As the most important, both in the amount and the ratio of the increase, we
wol partieularly instance the port of Montreal, of the comparative cost ef which in different

it@iwe ay ud an analyred statemient, extracted from the. Publie Acöonnte, and for the
Ipo1 f 1her ec011 son we have alse added an analysis cf the port of Quebe. for the.
*iUieefee, síðd cf H 1~ak awst St. John for 1867-68.
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Comparative Expense8 at Port of Mllontreal.

1861. 1864-5. 1866-7.

Collector, Surveyor and Assistant.................................... 6,440 00 5,884 25 6,125 82
Landing Waiters, Tide Surveyors, &o., including Rouse's

Point, Longueuil, &o ,...... .......................... 10,296 84 12,240 00 11,975 00
Clerks..................................................................... 6,550 00 8,673 88 9,800 00
Appraisers, Lockers and Weighers, including excesa of ex-

penditure of examining warehouses.... ,.................... 4,981 84 10,688 46 17,085 84*
Tide Waiters.............................. ............ 17,360 17 21,020 51 32,971 00
Rent, Office Contingencies, Messengers, and sundries......... 5,033 42 4,782 86 8,835 75

Total........................................................ 50,662 27 63,289 96 86,793 41

Total duties collected ...... ..... ...................... 2,393,486 69 3,430,504 07 4,211,305 63

Quebec.

1861. 1864-5. 1866-7.

$ ets. $ cts. $
Collector, and Surveyor, and Assistant........................... 6,680 00 6,680 00 6,680 00
Landing Waiters, &o ......... ,......................................... 9,413 90 9,473 99 9,899 00
Clerke.......... ............... ........................ 7,478 32 7,867 50 9,809 26
Appraisers, &c................... ........................ 4,840 00 4,865 00 8,190 00
Tide Waiters, &o........... ............. ................. 12,761 00 10,737 00 I 11,749 00
Rent, Contingenoies, &c., including boat....... .............. 8,392 91 7,414 87 9,651 31

Total........................................... 48,566 13 47,038 31 55,978 57

Total duties collected.,.......................................... 494,103 16 606,020 90 515,065 80

a The gross cost of the Examining Warehouso was really $10,000 more, the balance beiog paid out of
receipts.

-- St. John. Hlalifax.

8 ets S t.
Collector and two Senior Ofileers ...................... ............................ . 4,00 00 ý4.200 Do
Landing Waiters ...... ...................... ............................ 2,700 20 6,370 58
Clerks ............................... .. ,..........................4,880 26 8,708 03
Appraisers .... ........................ ......................, . ....... 1,673 5 487 6
Lockers...,......................... ...................................................... 3,5 00 DO 10
Tide W aiters.................... ...... ............ .. 48
Contingencies and extraordinary expenses.............................3,598 68 1,042 27

Total.............. ...................... 25,802 17 25 64

Total duties oollected .... .................. ............. ........ ..... ......

If, for instance, we Compare Quebec and St. John, two ports which either upon the
basis of duties collected or of shipping, are aimost upon a par, St. John does not cost lia
the whole, half of what Quebec costs, and the Ume difference runs through almost every iteili
in the aecount. Even if the appraising branch were increased at St. John the difféeroc!ý
would remain mnost marked, and would indicate that the salaries and staffahould be increffed,
or those of Quebec diminished, and probably both changes should be provided for. Soal 80,

80
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paring Quebec and Montreal, the amount of duty collected must be a very fair test,
though not absolutely perfect, of the amount of businese, and for the number of Clerks and
Landing-waiters necessary ; but Quebec costs more under the former head, and almost as
miuch under the latter as Montreal, which collecte about eight times the amount of duties.
The contingencies would also seem te require investigation.

Taking the port of Montreal alone, the cost of the Appraiser's Office appears te have
been increased in six years from $4,981 to $17,085, and Tide-waiters and Lockers from
$17,360 to 832,971. Such an extraordinary increase clearly requires close investigation.

As to the Appraiser's Office we are informed, that in 1863 it was found to be upon a
very inefficient footing, and an entire reconstruction of that branch of the business was deter-
mfined upon. It is also stated that in this special department Montreal is looked upon as a
Sort of central authority, to which reference is made by other ports in doubtful points of
Valuation, and that the cost is in that way increased. The great addition seems to have
been made in 1865, when eleven new hands were added, involving an additional cost of
88,147.50; in 1866 two new hands were added and two increased, at a cost of $1,478.25; in
1867, three new hands and seven increased, made an addition of $2,007.25, and in 1868,
four new hands and two increased made a sum of $1,821.50. The increasing business of the
port may have justified this, and the gain from entries corrected at the Examining Ware-
house, and from charges for storage seems, on the average, to have covered this cost; but it
is evidently a subject requiring investigation. It is to be observed thatmarry of the expenses
of the Examining Warehouse, which at Montreal are classed under the general head of
Appraisers, &c., are no doubts included under other heads at Halifax and St. John, but
still the great difference in the practice of these two large ports from what prevails at Quebec
ind Montreal, seems te require a complete reconsideration of the subject.

In the item of Tide-waiters and Lockers (for it appears that their duties may to a cer-
tain extent be embraced) we have the evidence of Mr. Delisle, the Collector at Montreal,
that a great saving can be effected. He estimates it thus:-

The present staff consists of 110 men arranged in three classes of men permanently
employed, and others who are supernumeraries, and the total cost is given by Mr. Delisle, for
1868, at............................................................................ $37,122 00

He thinks that 37 permanently employed, and 10 supernumeraries
would be sufficient for the.business of that port, at a cost of...... 22,960 00

Effecting a saving at present of........................................... 14,162 00
And when one office (to be retain for the present) falls in, of....... 14,762 00
It is te be observed that this does not contemplate 20 et the permanent officers receiving

a fixed pay of $80, over and above their per diem allowance, as at present, which practice, if.
continued, would reduce the sum to $13,162.

In the above comparisons we have merely taken the four largest ports, with a view of
shewing thé opening which exists for reconstruction; but similar investigations should be
Made in the whole establishment. We do not feel competent or called upon to pronounce a
decided opinion upon these details, but they should be seriously considered by the Depart-
miental authorities, and a theoretical organization for each port should be determined upon,
to which the existing state of affaire should be accommodated as soon as circumstances permit.

Ne Appoiniments.

The age of admission as regards Clerks, may be governed by the Civil Service Act; but
With regard te the other officers and employés, a somewhat different rule has long been
Properly followed in the Customs Department, originating in the nature of the Service itself,
the duties of a Landing-waiter, Locker or Tidesman, or the much higher duties of au Ap-
praiser, requiring generally maturer years in the officer than can always or usually be found
in the probationary or junior classes of the Civil Service.

The age, however, in England, as in Canada, above which no aspirant can enter the
customs Service, has been fixed very much above that of the probationary clerks under the
Civil Service Act. As the rule now stands, it is 32 years of age in England, and 35 in
Canada. No aspirant over those ages in England and Canada respectively, can be admitted

A. 1869
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into the Service, at least theoretieally, and the Department is us relieved from the burthm
of an inordinate number of Superannuated Officers.

It is not sufficient, however, to lay down a rule-it ahould be carried out. But it is to
be regretted that in this country, as appears to have been the case, until comparatively late
years in the mother country, the rule has been over-ridden by Parliamentary induence, and
both appointments and promotions have been made in direct contravention of the salutary rule
laid down for the advantage of the Customs Service.

It is to be hoped, however, that the improvement in that respect, which has taken place
in England, may be found worthy of adoption here. We find in a report, or letteraddressed
te the Right Honorable Henry Goulburn, and ascribed te the then Chairman of the Board
of Customs, (Mr. R. B. Dean,) that it i8 made a subject of congratulation, that the age of
admission into the Customs service had been limited-that a system of classification and pro-
motion of officers and a graduated scale of salaries had been established throughout the whole
Department, and that by this means " local interference in the promotion of oflicers had been
abolished"; and a little further down he remarks: " Already ha. Govyermdént eli4tiibed,
it may be said, any interference with promotion in the Departme*t of Customs, and the dW
is open te advancement te the meritorions offiber."

Too much stress cannot be laid upon the importance of the course thus refer*ed te, tad
it is net saying too much when it is asserted, that the whole eficiency of the serVide depends
upon a rigid adhèrence te the rules of advancement and promotàén.

Treasury Solicitor.

With reference net only te the legal questions and Exchequer suits that arise out of 1he
Customs laws, but with regard also te the framing of the laws themselves, it has been long
since considered desirable that a special Solicitor should be appointed te asist in framingi
and te conduct the suits growing out of the infraction of, the Customs laws. Perhaps ou#
a Sôlicitor might be called "the Treasury Solicitor." This would secure the legilatios
governing the several Departments against such conflieting enactments as we now find ia the
Statute Book; the tariff of Customs, for instance, making the importation of Raw Tëoee
free, while the Excise Act declares that itean net go intooesumption in tis country without
the payment of a duty of 15%.

Officers working extra hours.

There was in the late Province of Canada an Order in Council of July, 1858, providing
that, if landing waiters were required te attend at unusual hours for the convenlénce of
Railroads and others, they should receive extra renuneration from Govetneñt n a ed
scale, and that the parties for whose convenience they se attended should epayGoeYémint.
This rule does net appear te have extended in Canada te lockers, and there was no silh pro-
vision in Nova Scotia and New Brunswick. In those Provinces îhe Customs Ofdideri àir
paid directly by the parties interested, and we find that ai Montreal it hàs been cus4kàÀio
for the owners of private bonded warehouses te pay the lockers for extra ittendancé. We
think that this practice is very objectionable, and that the same rule ought te be eïtendè7l
all Customs Officers.

Method of Collecting Statistics.

In our former report we alluded te an important change which had been proposed in the-
manner of comhpiliug the Customs Statisties. For convenience We win now aepdät wbat we
then said upon the eubject:

"At present each Port sends its cutries te the Department te be chieked, bt the
tabulating of all the business, the arrangement of it under the different heads of ïtidcles
imported, free or dutiable, whence imported, &c., in short al the statistical fifoímitiou
relating te the business of each individual Port, is prepared in the Ports themseelves. Èrom
them monthly, quarterly and annual returns are received, which are ail addd d§th
in the Department te shew the whole business of the country, forming the Trade ad N¥
gation Returns which are laid before Parliament. In England, each Port iends copies cf lis
entries te London, and all statistical information is compiled there. We believe that this
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Oentralisation of the work must result in a considerable aggregate saving of labor and expense,
and that the work will be better done by experienced hands constantly engaged in it, than if
it is entrusted to all the separate Ports scattered over the country. We are, however, fully
aware tha difficulties may present themselves in introducing a system whieh works admirably
in England, where every Port is within a few hours distance from Head Quarters, into a
country so very differently situated as Canada, and some considerable modifications of it may
be necessary. We do not therefore wish to express any decided opinion upon this proposi-
tion, until we have had more opportunities of examining the working of the present system
iU the larger Ports of the Dominion, and of receiving the opinion of experienced persons
upon it."

Since the above was written a Committee of our body has visited the Ports of Montreal,
Ralifax and St. John, and they gave particular attention to the question of these returns.
ln each of these places they interrogated those who were practically engaged in carrying out
the present system, not only those who themselves were conducting this branch of the
business, but those whose work was affected by it. They have reported that ail concurred
in the convenience of the new method proposed, and that they had secen no good ground for
believing that any practical inconvenience would arise from the change. The advantages
would be many. There would be a large saving in the printed forme of returns which are
Aumerous, large and expensive; and of the books kept at all the Ports for the purpose <f
compiling the returns. A staff of 10 to 12 cierks at Head Quarters, selected from those
acenatomed to the work at the large Ports, and working in a large room under the superin-
tendence of an offieer thoroughly versed in the business, would probably be quite sufficient to
accompliah the work. By a well-studied division of the Ports according ta ta the average
naumber of entries at each, the substance of the duplicate entries, previously checked by the
proper officer, would be written up in 10 or 20 books, which, being closely kept up, would at
any time afford the Minister such statistical information as he might require to the latest

ate. This last point we consider to be of the greatest importance; to which may also be
added, that if experience should hereafter dictate any change which might be desirable in
the form of the statistical returns, it would be far casier to introduce it into the books at
1Reaa Quarters and to train 10 clerks to the change, than to have ta give the necessary
instructions to all the Ports scattered over the Dominion. We believe also that all such
taitistics, compiled by men accustomed to the business, and working at it without any inter-

ruption, will be much more rapidly prepared, and will be more likely to be accurate, than
'when the work bas ta be done, as is the case with most of the smaller Ports, by men not
always the most competent, and who ar« distracted by other avocations.

We therefore recommend that the change should be introduced with the new financial
Year. It is obvious that such an alter4tion will necessitate corresponding changes both in
the Departmental staff and in those of the larger ports. In the Depariment the person
specially charged with the superintendence of checking the entries, tabulating them and
compiling the statistical returns, should have the rank of a Chief Clerk, and one of his
subç,dinates might be a First Class Clerk, and perhaps two others Senior Second, whilst the
rest might be àuùiors. lu the larger ports there should be a corresponding reduction in the
inumber of clerks employed.

la aur fomr report we suggested that advantagè should be taken of the same oppor-
tunity to revise the entire system of the forme of returns and of books, and of the complete
statistical returns as published. We do not think that it is advisable that we should enter
into any detail as to these points, but the whole question should be maturely considered by
the Department, after a comparison with what is done in other countries, and consultation
with those who have practieal experience in such matters.

JOHN LANGTON,
Chairman.

N. .- The above Report, having been agreed ta by the Commission as the commence-
ment of the Report upon the Outside Services, was presented ta Government, with the inten-
tion of adding to it from. time ta time Reports upon other parts of the Outside Services as
they were completed.

JOHN LANGTON.
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SCHEDULE (A).

PORTS OF ENTRY BELONGING TO ONE OR OTHER OF TUE ORDERS
OR DENOMINATIONS FOLLOWING, VIz:

A. Sea Ports;
B. Inland-Water and Railway combined Ports;
C. Inland-Water Ports;
D. Railway Ports;
E. Inland Ports;
F. Out-Bays or Ports.

ORDER A. Sea Ports are divided into 4 classes, viz:
THE 1ST CLASs is composed of the following Ports:

Montreal,
Quebec,
Halifax, N. S.,
St. John, N.B.

THE 2ND CLASS consista of Ports at which at least 300 vessels arrive from and depart
for British or Foreign Ports exclusive of coasters, and where the collec-
tions are under $500,000 but not under 850,000-When the No. of
vessels shall exceed 500 and the collections rise to over $500,000, the
Port is entitled to be raised to the lst Class.

THE 3RD CLASS consists of Ports at whieh at least 60 Vessels from British or Foreig
Ports, exclusive of coasters, shall so arrive and depart and at which tho
collections are under $50,000 but not under 810,000.

THE 4TH CLASS comprises the Ports at which at least 5 Vessels so arrive and depart,
whether such Vessels arrive from or clear for any British or Foreign
Port or Place, or are Coasting Vessels, and at which the collections are
under $10,000 and not under $500.

ORDER B. Inland-Water and Railway combined Ports, are divided into 5 Classes based
upon the Revenue collected as follows, viz:

1ST'CLAss-Where the Revenue collected exceeds 81,000,000.
2ND CLASS-Where it is under $1,000,000 but not under $200,000.
3RD CLASS-Where it is under $200,000 and not under $25,000.
4TH CLASS-Where it is under $25,000 and not under $5,000.
5TH CLAss-Where it is under $5,000 but not under $500.

ORDER C. Inland-Water Ports, and

ORDER D. Railway Ports, are each, in like manner, as regards collections divided into 6
Classes with similar minima and maxima.

ORDER E. Inland Ports are such Ports as do not come within any of the foregoing Orders,
and are composed of 2 Classes, viz:

1ST CLASS-Ports collecting $5,000 and over.
2ND CLASS-Ports collecting under $5,000 but not under $500.

ORDER F. Out-Bays or Ports are divided into three Classes, viz:
1sT CLAss-Collecting over $1,000.
2ND CLAss-Collecting under $1,000 but not under $500.
3RD CALss-Such as colleet under $500 or no revenue whatever. These Out-Bays or

Ports are considered as mere Preventive Stations and are to be rated at
a fixed salary without reference to collections, but in accordance with
their importance as Preventive Stations, such salary not to exceed the
maximum mentioned in the classification of Order F.
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NOTES ACCOMPANYING AND FORMING PART OF THE SCHEDULE CLASSIFYING THE PORTS.

1. If under Order A (Sea-Ports) the two elements of Shipping and Collections should
not combine to entitle a Port to be placed in a given Class, such Port shall be placed in the
class to which the lower of those two elexients would assign to it.

2. At Ports of the lst and 2nd classes, in Orders A, B, C & D, it will be in the
power of the Collector to select from amongst the First Landing Waiters and First Clerks
one of each of those denominations, and to assign to him the designation of Chief Landing
Waiter, or Chief Clerk respectively, with an increase of salary not to exceed $200; and
the Collector may also advance any one of the Lockers to the rank of Chief Locker, with,
an increase not to exceed $100 ; such promotions to be subject to renewal annually. At
4th Class Ports of the above Orders if there shall be more than one Landing Waiter, an
additional allowance not exceeding $100, may be made to one of them ivith the title of Prin-
cipal Landing Waiter.

3. Officers and Clerks permanently discharging other duties than those attached to
the special Clerkship or office to which they arc appointed, or who may have been appointed
for the performing of the two classes of duties, such as Surveyor and Clerk, Lahding
Waiter and Clerk, or Landing Waiter and Warehouse Keeper, &c., may receive, if recom-
mended by the Collector, an addition to their Salary,'not exceeding $100 per annum, so
long as the combined duties are performed by such Officers and Clerks, provided such
addition te his salary does not raise it beyond the maximum of the higher rate.

4. When a Sea-Port (Order A) of the 2nd, 3rd, or 4th Class, is situated at the ter-
minus or on any lino of Railroad, or when the Collecter is charged with the registration of
shipping, it shall be in the discretion of the Department te make an addition te his salary not
exceeding in the whole 10 per cent.

5. No Port shall be raised to a higher class unless its collections shall have fallen
within the limits of that Class on an average of three years.

6. Al Surveyors are te be considered as having charge of the Bonded Warehouses, and
at large Ports they may have an Assistant Warehouse Keeper.

7. The Salaries assigned to Appraisers and Assistant Appraisers are upon the condition
that they follow no other -business, and that their whole time is at the disposal of the Govern-
ment.

8. At small Ports where the scale does not provide for a Landing Waiter, if circum-
stances should require that there should be some second Officer te take charge, a Landing
Waiter may be appointed, at a salary within the limits of that attached tO a like Officer in
the Cluss immediately above.

9. In Classes 1 and 2, order A, a permanent salary not exceeding $80 a year may be
paid to a certain number of tide-waiters, according to the importance of the Ports, as a
retaining fee, over and above their per diem allowance when actually employed, but such
salaried tide-waiters shall not in any case exceed twenty.

A. 1869
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SCIIEDULE C.
LIST OF PORTS IN THE DOMINION OF CANADA, IN ACCORDANCE

WITH THE NEW CLASSIFICATION.

ORDER A.-SEA PORTS.-CLASS I.

Averaged collec-
tions, years ended

Names of Ports. 30th June, 1866,
1867, and 1868, or

3 years.

Porte. Outperts. $
M ontreal ......... ......................................................................................

Rouse's Point ............................... ................................... 4,202,716
St. Armand ........... .............. ................................................

Quebec........................... . ........... ........... . ......................
Beauce ......... ,...........,.............................................................
Ciicoutimi.................................,............
Esquimaux Point.....................................................................
Murray Bay................................................................ ..-..."....... 544,795
Rimouski ................................................................. ......
River Godbout .............. .............................................
Tadousao ............................................
Three Rivers ........................ .................. jHalifax ...................................................................................... ".." 924,521Tangier (nil)................. ............................. ..................... ...

St. John.......................... ........ ............................................................... ........... 675,579

ORDER A-CLASS III.

Amherst, N.S......... ............................................................................... $12,863
Advocate Harbour.............. ...................... 861
Joggins........................................ ........... ................... 2,371 16,226
Parraboro'. ............................................................. .630Ratchford River ........................................................ 276,

Bathurst ...... ................................... ,...................................................... $10,968 11,374New Bandon ................ ................... ......................... 406
Chatham.......... ........................................................... ... ...... ................. , 27,539
Gaspé .. . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . .

Fox River ............................................. ."""""
Perc6 13........................................................2
Ste. Anne des Monts......... ............

New Carlisle ...................................................... j
Carlton . . . ........................................
Cross Point ...................................................................... 14,678
New Richmond......................................
Paspebiae............................................... ................ ,,.................

New Castle, N.B ............................................................. 14,745
North Sidney.................................................................. ... ................ S 9,345 )

Cow Bay........ ..... ,......................................................... 959 '
Glace Bay................ ..................................................... 709 11,113
Little Bras d'Or .......................................................... (Nil.) JPletou •........... .... .. ~... .... ....... ..... ........................... $35,837
M errigomish......... .... .............. ................................... 13 36,125
W allace ....... ................................................................. 275St. Andrews ... ..... ................... ....................................... 23,051

Yarmouth .. . -... ..................... ................................................... $37,330
Beaver River ................................................................. 96 2Pub ico....................... ........ ...................................... 224,
Tusket .............................................................. .... 92 7St. Stephens............. .................................................................................. 37,173

OR DER A.-CLASS IV.

Amherst, (Q).............-.................... 3,168
Annapolis................................................... 5 , d

Clements Port., ... ,4........-~.............................. ............ 826
Thorne's u......................... ...... .... .... 27>
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List of Ports in the Dominion of Canada, &q.-Continued.

Averaged colle.
Names of Ports. tions for three

years.

Port". Outporte. $
Antigonish .............................................................................. $ 6,806

Harbor au Bouche..................................... ................. . 4à 7,554
Little River (Bayfield)...................... .............................. 682J

Arichat..................... ........... $ 4,434
Port Richmond................................ .... (Nil) 6,021
St. Petero ...................................... 1,587

Baddeck ........................................................................................... $ 3,660
Great Bras d'Or................. .,................... ...................... 1,000 4,693
St. Ann's........................... ......... 33

BayVet ..........................Ve......... ....................... ................ .721
Brnidgetown............................................. . ........ . ........................ $ 4,962Port William....5,181....- . . . 21

Canada....... ................... .............................. 21
Cornwallis..................................................................... $ 3,933'

Canada Creek..................................................... 842
French Cross ............................................................ .. 827 7,140
Harborville.................................................................... 892 [
Horton................,......................................................... 646J

Dalhousie, N. B.. ......... $ 7,156 8,541
Campbelltown......................................1,3958

Digby....................................................$5,661
Bear River........... ......................................................... 2,049
Sandy Cove.......... ............................ . . .. 432 8,816
West Port............................ . ...... 674

Dorchester...........$ 1,746 1,892Rockland......................................................... 146 ,9
Hlawkesbury........................................... ......................... ................................... 1,102
ilsborough.............................................................$ 3961 608Harvey................... . .... 1125>

Port Hood.................................... ..................................................... $ 2,5411 2,591Margaree........................... ........................... .... ,.... 50 J
Liverpool........................................................................................... ............... 9,145
Londonderry:......................................................................................... $ 2,884

Five Islands......................... ... .................................... 443 4 649Maitland.................... 1,001 '
Truro ....................... ................................................... 321J

T4unenburg......... $ 2,609 j
Chester...................................................... (Nil) '4,019
La Have.............. ............. 1,058 4 '
Mahone Bay.............................................................. 352 J

Magaretsville.......................... .................................... $ 3,188 14537W ilmot .......................................................................... 1,349 J,'
Medway.......................................... .... .................................................. ...... 866
Moncton.......................... ......................................... 5,744
Mulgrave .......... .................................. . . .... $ 1,310)

Cape C8o.... .................................... 429
Guysborough.............................................................. 170 2,072
Ièaao's Harbor........................................................ ...... (NU.)
St. Mary's River............................................................. 163j

Pugwash............................................................................................................... 1,648
Ragged Islands....................................................................................... $ 2,404

Barrington.............................. 1,469
Latour. ............................................................. ........... 195 4,903
Shelburi........................................................................ 835 J

Richibucto......................... .................................... ............................. 7,127
Saokville ............................... .................... $ 5,466600North Joggins.. ................................ ... ......................... 134 J '
Saint George..................................................................................... ................ 2,866
Shediao................................................................................... .......... $ 2,061 2,614Buctouche...................................................................... 555'
Shippigan........................................................................................... 3,519
Sydney.......- ............... ................................................................... $ 3,480

Lingan ....................... ................................................. 54
Louisburg ...................................... . . .............. 15 3,554
Main a Dieu ... u ................. . ... ... ..........

89
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List of Ports in the Dominion of Canada, &c.-Continued.

Averaged col-
Names of Ports. lections for thrce

years.

Porte. Outport8.
Tatamagouche ................ ........................................... 1,292
Welchpool................................................................... 3400
West Is.es............................ ........................................ 3,707
Waymouth...............................................................$ 4,5

A cadia ..... ...................................... ......
Belliveau Cove...................................... .2
Gilbert............. ......... ................... ....... 1,141

Windsor (N. S.)..... ................................................. $ 7,35
Chevorie................................................ 153
Hantsport.................................... ...... 579
Waltou ....................................................... 58)

ORDELL B-CLASSI2.

Toronto ..................................................... 1.........................
Collingwood ...... .................. ............. ....................... 962
Credit ................ ......................................... 1...... 7,4
penotanginahene............ ............ .......................... J

Hlamilton........................................................ --............ ..... ....
(lait .... ......................... ......... I................................ 551,119
Oakville..................................... ......... I....I............
Wellington Square ........................................... ......... J

ORDER B-CLASS 3.

-Bytown .............................................................................. ............. 77,587
Fredericton .................................................................................. *---i34,859
Kingston........................... . ........................... .......... .............

Bath .................................. ................«. ............. 113,358
Windsor (O.).,........................................................................

Sandwich ........................................................... 25,953

ORDER B-CLASS 4.

Belleville ............................................... ......................................... 15,734
Brockvi'ie.................................................. ............. )

Coles Ferry...................................... ... 3. 10,325
Maitland .........................................................

Sault St. Marie.................................................. ....................
Bruce Minesa............................................................. 6,193
Fort William......................................................
Rillarney .. ..-................-.............................. .....

Chta 0 ... ........ ............................................................ 6,a
C thm() Rondeau...-.............................................................,:
Coor ....................... «................................. ................. 616
Cbug Graiton .............................-.................................... 6,6

Dalhousie (O) ............................... I.....................................
Port Dalhouie .................................... ................... 24,651
Port Robinson ................. 1................................... j

Darlington.............................................................................. ..... 12,412
Dundas ................................................................................... ,6
Port Hope........... . ....... «.................................. ... ............ ...... 22,097

Peerorg.............. ... ................... J
Niagara................ ...... ............... ... .... ............... ... .4,622

Queusoton ............. ............................................
Oshawa-.........1.............. »................................................................ 6,434
,Prescott ................................................................................... 14,236
Sarnia,........................................................................... ..... I 11,441

Mooretown..................................... ................. ...
St. John's (Q) .......... .................................... ................................ 4,46 t

........................................................................... h 10,875
......... .......... ... ..... ...... i.............. i

$ 4,52
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List of Ports in the Dominion of Canada, &c.-Continued.

Averaged col-
Names of-Ports. Iecions for three

years.

Porta. Outports. $
Woodstock (N. B)........................................$ 8,818

Qrand Fai . ........................................ 1,118
Richmond Station.................................. 2,783 13,189
Tobique .......................... .... ...... ............................... 470j

ORDER fl-.GLASS 5.

Brighton.................................................................... 386
Chippawa. .............. ..... .... ............................. .. ...................,................. .. ....

Black Crek 2 1............................................
Port Colborn.. ........................................ . ......................... 1,072
Cornwall..........................,...................... ................................................... ... 1

Aultsville ............................... .. ,166........... .
Cramabe..... ........................ ....................................... 630
D unnville............... .......................... ,....................................,............................. 1,072
Fort Erie. .. ............................................................................................. 4,417
Gananoque........ . ..................... ...........................
Gna . Rockport................................................ . >497
Q*odeich............................... . ......................... ........................ . 30

Penetangore ........ ............................................................. ....... 3,067
Lacolle............... ...... ................................................................ . . ... .. 80
Morrisburgh ........................................................................

Elgin (Edwardsbnrgh).......................................... . ................ 585
M atilda ................................. » ......................... ...

M ill Point ............................................... .... . . ........... .. .
N ewcastle ............................................ ,............................................................... 3,503
Trenton ................................... ................................................. ...................... . 492

ORDER C-CLASS 4.

Amherstburgh............................................................... 1,612
Burwell................. .................................. 2,360
Dover ........................................................ , ..................... .. 4,585
Dundee ................................................................ ..........................................

St. Régis ....................................... 1,218
Trout River ...............................................................................

,,ingsville ..... .............................. ................................................................... 187
Owen Sound ....................................... .....

Saugeen ................... . ...................................... I 223
Philipsburgh..... .............. .................................................................................. 720
Picton................ ......................................................................................

Milford.............................................................................. 1,596
W ellington ............................................................. ................

W allaceburgh .................. ............. .................................................... ..........
Baby Point ....................................................................... 684
Som bra............................................................................. ..

ORDER D-CLASS;3.

Clifton ........... ....... ............................... ... ...... ............ .. ...... . . . .52,085
London .,......... .......... .... ........... ............................................................ ,,,

Stanley ............................... , ................ 197,460

ORDER D-CLASS 4.

Brantford ...... .......... ......................................... . ,.................... »..................... 24,495
Coaticook .... ..... ................................ ...... .

Boundary Lin................................................................... 6,841
Hereford.............................................j

Quelph,....... •............................................................. 20,792
41
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List of Ports in the Dominion of Canada, &c.-Continued.

Averaged col-
Names of Ports, leotions for three

years.

Porte. Outports.
Stratford .. ..........................-... ........... 6,404
W oodstock (0.)............ ........ ............................................ .................... ......... 9,639

ORDER D-CLASS 5.

Paris................................. .... ,...... ................................................. 3,728

ORDER E-CLAsS 1.

Stanstead ................. ........................ .........,. ...................................... .............
Beebe Plain................................................. ... ......................
Bickford Corner ..........................................................................
Black Rock.......................... . . .................. ....... ......... 6,714

Derby Line ......................... 
Georgeville... .................................... ,.............
Magog......................................... .......................................
Lake Memphromagog .....................................

Clarenceville .................................................. ................................................... 367
Frelighsburgh............... ..................................... 789
Hemmingford................................................................ 665
Potton ...................................... 348
Russelltown.. ............. ................... . ........ .. 809
Sutton,.........-. ........ ............................................................... 585
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CIVIL SERVICE COMMISSION.

MR. BoUCHETTE's DISSENT FROM THE RECOMMENDATION OF TUE SECOND REPORT
TOUCHING THE "METIID OF COLLECTING STATISTICS."

The undersigned will not repeat here what he has already stated on this subject, in his
dissent from part of the First Report; but he would beg leave specially to refer to the reasons
he his there assigned for his being unable to concur in the views of his colleagues as to the
adoption, in this country, of the method followed in England, of compiling at Head-
Quarters, the Statistics of Trade from the original Entries, &c., sent to London from varions
Perts-the cireunmstances of both Countries being wholly dissimilar.

The majority of the Commissioners are not themselves without grave misgivings as to
the feasibility of substituting the English system to our own. " We are, however," do they
say in their First Report, " fully aware that difficulties may present themselves in introducing
a system, which works admirably in England, where every Port is within a few hours' dis-
tance from Head Quarters, into a country so vemr differently situated as Canada, and some
considerable modifications of it may be necessary."

Leaving this important admission, as to the implied danger of giving effect to their own
recommendation, to speak for itself, the undersigned cannot withhold a few remarks upon the
Une of argumentation followed in the Report, to sustain the position taken by the majority as
regards this question of Statistics.

The arguments used in its favor appear to bc
1st. That at the Ports of Montreal, Halifax, and St. John, those who were practically

engaged in carrying out the present system all concurred in the convenience of the method
proposed.

2nd. That there would be a large saving in printed forms.
3rd. That ten or twelve Clerks at Head-Quarters would probably be sufficient to accom-

plish the work.
4th. That the substance of the duplicate entries would be written up in "ten or

twenty books," which being closely kept up. would at any time afford the Minister such
statistical information as he might require, to the latest date.

5th. That if experience should hereafter dictate any change in the form of Statistical
Returns, it would be casier to train ten Clerks to the change than to instruct all the Clerks
of the ])ominion (at Ports of Entry of course).

Taking these various points in the order in which we find them, the undersigned wouldo
remark as to the-

1st. That, without underestimating the competency of the Officers at the Ports men-
tioned to form an opinion as to the advantages of the proposed change, of which, practically
at least, if not theoretically, they know nothing, the undersigned does not consider it sur-
prising that they should " all concur in the couvenience of the method proposed," when it was
obvious that that method would have the effect of relieving them from an important part of
the responsible duties they were called upon to perform. Under such circumstances, it is
not believed that any preponderating weight should be attached to the very qualified opinions
that seem to have been gleaned at thrce of the principal ports in Canada; there being eight
at leuat, of magnitude and impcr ance, out of a total of 180 Ports in the whole Dominion.

2nd. As to the saving of rrinted forms, it is at once conceded that the largest and most
expensive forms would be superxs3ded, by doing away with the Returns from the Ports. But
assuming, as maintained by the undersigned, that the existing system of requiring Returns
from the Ports, is the better system, an expenditure of some $3,500 per annum would not,
it is presumed, be deemed of sufficient moment to subvert it. And as to the economy of
Books, it is believed that the saving would be insignificant if not wholly imaginary. ,

3rd. Assuming that a staff of ten or twelve Clerks at Head Quarters, as stated in the

Report, would be sufficient to accomplish the work, it is difficult to see what saving would be
effected by the change of system. It is, of course, assumed that the Clerks of the Ports, now
engaged in preparing these returns and keeping the books, would be transferred to Head.

6* 43
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quarters. But if this be doue, where is the saving ? We may be told, however, that more
clerks are now engaged at the Ports in keeping the Books and preparing the Returns, than
will be wanted at Ottawa, and that the services of the surplus will be dispensed with, and
thus effect a saving. Should this view of the case be entertained, there need be no hesitation
in considering it wholly illusory, inasmuch as it would be found that the repugnance which
is felt, and sometimes the injustice involved in the dismissal of a meritorious publie officer,
would generally, if not universally, lead to the retaining in the Public service, of the other-
wise doomed clerks, and that indeed, at the very Ports to which they were attached.

The undersigned is moreover fully convinced, fron the experience et what is now doing
in the Statistical Branch of the Department, that not ten but eighten or twentyClerks would
be required to carry out the Statistical scheme advocated by the Report.

4th. There are now 180 Ports in the Dominion-but assuming that this number be
reduced as proposed, te 99, the Books at Head-Quarters would necessarily have te be se kept
as to show the trade and shipping inwards and outwards, the warehousing operations and the
duties collected at each of those Ports; and all the details now recorded at the 99 Ports,
would have to be booked at the head office, to obtain the statistical results of the trade of
each Port.

The range from " ten or twenty Books" mentioned in the Report, would thus have to
be extended te 50 or 60, if not indeed te 99 Books; for, however restricted in amount the
business of a Port may be, it would certainly be better that its operations be kept in a
separate Book or Books, if it be expected that its Trade, Shipping, &c., should be statisti-
cally given, when wanted.

That " such Books" (combined of course with general aggregate Books of the Trade
and Shipping of the Dominion) "closely kept up, would at any time afford the Minister
such statistical information as he might require, to the latest date," May be true, at least
theoretically; but, granted that it be practically se, it could be urged as au argument in favor
of the new system, and against the existing one, only upon the assumption that the latter bas
failed te afford the Minister of 'ustoms or the Minister of Finance the statistical iuformation
of the trade of the Country which may have been called for.

The experience of eighteen years repels that assumption; and autecedently to the date
of confederation (lst July, 1867), the whole trade of Canada was regularly made up in
comparative mon1t/y statements of imports and exports, which were carried on from. month
to month, through the twelve months. These statements fully met all the exigencies of the
information called for by Ministers, from the Customs Department, apart fron special and
topical statements that may have been required, and which were with equal readiness
furnished.

The date of the confederation has been above referred to, as the period down te which
the existing method of preparing the Custums Statistics was carried on in the manner
stated. Sirce that period, the accession to the Department of thirty Ports in New Brunswick
and seventy-nine in Nova Scotia, in each of which Provinces a different rule of Customs-
management prevailed-both of them again differing in nany respects from the system of
management and admimstration followed in the late Province of Canada,-it was scarcely
to be expected that these diversified systems could be speedily or easily reconciled, and that
the prejudices of habit should be too abruptly deal with. Some confusion naturally resuited
from this complication, and the Returns from the Maritime Provinces came in, not only very
irregularly, but they were oftentimes, nay generally, imperfect when received. This aggravated
the didiculties at Head-Quarters where the staff was not incrcased in the ratio of the increased
business of'the Statistical Office; and there is reason to believe that it is this unfortunate
interregnum of confusion connected with te lReturns from the lower Provinces,-a state of
things, which, although purely ephemeral, May have appear to the uninitiated as the normal
condition of the system,- that created prejudices against it, and led to the recommendation
that it should be supplanted by one which has the prestige of being in force in England, but
which, however it may be adapted to the circuistances of that Country, is wholly unsuitable
to the widely different circumstances of Canada, as already stated by the undersigued in his
dissent from the first Report.

5th. The last argument involves, to some extent, a truism, as it may, as a general rule,
be conceded that it is easier to train ten clerks than twenty, or any greater number, to the
changes that experience might dictate in the fori of statistical Returns. Changes however,

44
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of esalshed forms, shoulidnot be, and are not lightly made. Forma may be, as indeed they

have sometimes been, modified, either to extend the scope of the information tabulated, or to

improve the clearness of arrangement; but ordinary intelligence, combined with a moderate
familiarity with the statistical subject matter, would surely make it an easy task for any Clerk

or Collector to adapt himself to such modifications, as are here referred to.
Besides is it not better to educate Customs Officers, as a class, by raising them up to a

higher standard of usefulness through the duties assigned to them, than to narrow down your

demands upon them to suit their limited knowledge, though they may be possessed of a high

degree of intelligence.
The present system in theory and in practice is briefly this:-
Each Port keeps an exact record of its daily business.
The entries ex-ship, or for the warehouse, or ex-warehouse, either for consumption,

exportation or removal are passed in duplicate, and one copy is transmitted daily
from large Ports, weekly from smaller ones, to the Department nt Ottawa, and
there they are checked in all their detail as to rate and computation of duties, con-
versions of foreign coins, weights, &c.

Each Port transmits to Head-Quarters the following Returns in accordance vith esta-
blished printed forms, viz :

A Monthly Returns of the principal artic/es imported, entered, and duties paid; and
similar Return of goods exported. These two Returns are comparative.

A Quarterly Return of goods entered for consumption-how and from what countries
imported-Duties collected, &c.,- and a similar Return of Exports.

A Yearly Return, similar in character and detail to the Quarterly Consumption Return,
and a yearly Return of Exports.

The Monthly Returns, as they come in, are sent to the Statistical Room, and are there
carefully checked as to their intrinsic coherency and correctness, and the column of duties
collected is compared with the computation of the Monthly Returns which are inscribed in a

book, and added up at the end of each month. (The boo/king of the entries, so as'to add up
the duties, has not hitherto been done for the four largest Ports, in consequence of the inade-

quacy of the staff to perform that duty; but the entries themselves are carefully and regularly
checked, the time of one clerk being wholly engrossed by that duty.)

The Monthly Returns being so examined and checked, become the term of comparison
for the Quarterly Retuns, which should in quantities, values and duties, agree with the three
Monthlies.

The Quarterlies in their turn become a check upon the Yearly Returns, and thug the
operations of the whole year undergo a series of checks, first at the Port of Entry, where the
Returns are prepared, and afterwards at the Head Office, where they are finally examined.
before being incorporated in the Statistical Tables of the Trade and Navigation of the
bominion.

There are, of course, a variety of other minor Annual Returns required from the
different ports, connected with shipping, copyrights, seizures, &c.; but these involve no con-
siderable labour, whilst they are important to complete the statistical information which
Tables of the trade and navigation of a country should contain.

The undersigned, strong in the conviction that the existing -system of collecting and
eombining the commercial statisties of the Country, has fully, promptly and faithfully accom-
plished the objects compassed by the compilation of such statistics, considers that he would
be wanting in the discharge of his duty, as a member of the Civil Service Commission, if he
assented to the proposed innovation, which seeks to substitute experiment to experience, and
to supplant a well and long-tried Fystem by another, which may theoretically seem admirable,
but of the application of which to Canada, even the Report itself, betrays its misgivings. No
change certainly, of the kind recommended, should be made, without a closer investigation
into the merits of the English system; and before the Canadian system (which has its
coanterpart in France) is abandoned, the Ports of London and Liverpool should be visited
and a thorough knowledge obtained of the working of the Minute of the Treasury Board of
1849, which introduced the existing system in Great Britain.

R. S. M. BOUCHCTI.
30th March, 1869.

A. 1869



cessional Papers (No. 19.)

RETURN
To an Address of the HOUSE OF COMMONs, dated 21st April, 1869 ; For a State-

ment of all Officers or Employés of the Government in the different Depart-
ments of the Civil Service in the City of Ottawa, and in the several Provinces
of the Dominion of Canada'; giving the name of such Officers or Employés,
the amount of annual salary payable to them, or which is paid to them res-
pectively, either as salary in cash or by fees of office, or by both; showing,
also, allowances for lodging, fuel, light, or for the use of any article, animal,
&c., belonging to the Government.

By Command.

IIECTOR L. LANGEVIN,
Secretary of State.

DEPARTMENT OF THE SECRETARY OF STATE,
Ottawa, 13th May, 1869.

AUDIT OFFICE,
Ottawa, 12th May, 1869.

SiR,-I have the honor to acknowledge receipt of a reference to the Minister of Finance,
to furnish a Statement in return to an Address of the House of Commons, of all officers in
emaployment of Government in the different Departments of the Civil Service.

I have the honor to enclose a copy of the 1st Report of the Civil Service Commissioners,
which in Appendix B, page 62, et seq., gives the names of the employés and their salaries.

As to the further information asked for, shewing any allowance for fuel, light, &c., it
will be included in the return to another Address upon the subject, now in course of pre-
paration.

I have the honor to-be,
Your obedient servant,

JOHN LANGTON,
Auditor.

E. PARENr, EsQ.,
UJnder Secretary of State.

82 Victoria. A. 186



Sessional Papers (No. 19).

RETURN
To an ORDER OF THE HousE OF CoMMoNs, dated 10th May, 1869; For a

Statement shewing the names of officers in the Civil Service who have
received any sum of money as allowance for special or other services; shew-
ing the amount of salary, and the additional amount so paid in each case.

By command.

HECTOR L. LANGEVIN,
Secretary of State.

DBPATMENT OF THE SECRETARY OF STATE,
Ottawa, 28th May, 1869.
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STATEMENT of all allowances made to members of the Civil Service, in the
Departments, over and above their regular salaries, from July 1st, 1867, to
April 30th, 1869.

--- i.
GovERNoR GENERAL'S OFFICE.

Dennis Godley, detention allowance.......................
H. Cotton, travelling expenses........... ..................
Lt.-Col. Irvine, detention allowance.......................

Do fuel allowance.............................. .
John Kidd, detention allowance...........................

Do travelling expenses.......................... ..
F. Burrowes, detention allowance..........................
G. Smith, do ..........................
Sergeant Lambkin, do ..........................

Do travelling expenses........... .
P. St. Hill, extra allowance made for many years

past, and which may be considered part of hie
salary .........................................................

Total.........................

PRIvY CoUXcIL OFFICE.

W. A. Himsworth, travelling expenjes...............
J. O. Coté, do ............

Do making analytical index ..............
W. H. Lee, travelling allowance......................
M. Naughton, do ......... ,............
W. E. Morgan, do .......................

Total............................ ............

$ ets.
3,000 00
1,800 00
1,840 00

................
1,400 00

............., -
720 00
450 00

.................

500 00

$ ots.
242 00
44 00

432 19
148 00
479 25

12 00
47 00
50 25
71 92

77 59

.. . 1,604 20

2,000 00 72 50
1,400 00 25 00

640 . 00.... ..............
6000 .............
450 00 ..................

................ 1 97 50

$ ets.
.......... ........

60 00
504 75
110 00

..................

..................

......... .........

........ .........
25 00

$ ets.
242 00
104 00
936 94
258 00
479 25

12 00
47 00
50 25
71 92
25 00

83 32 160 91

783 07 2,387 27

114 00
2 50

515 50
131 00
37 56
37 37

837 43

186 50
27 50

515 00
131 00

37 56
37 37

934 93

DEPARTMENT OF. JUSTICE.

Il. Bernard, travelling expenses............................. 2,600 00 90 05
*Do Law Agent to Indian Office........................... 400 00 300 00 700 0

John Stuart, travelling expenses.................. .1,000 00 ............... 80 6 80
tDo to raise salary to $1,200............................ 200 0................. 200 0

C. Drinkwater, travelling expenses................ .973 32 265 55................. 265 55

Total............................,............ ................. 955 60 400 07 1,355 67

DEPARTMENT OF MILITIA.

‡Geo. Futvoye, travelling expenses........................ 2,600 00 127 00 32 00 159 0
Robert Berry, do ................ . . ........ 133 .0 13

èDo additional allowance............................... . 200 00

. ..... ..... ..... 2 0 0

Carriedforward....................... 2,600 00 327 00 165 00 492 00

eMr. Bernard was appointed Law Adviser to the Indians by Sir Edmund Head in 1860, before the
Indian Fund was transferred to the Province, and this salary bas been continued ever since.

tMr. Stuart was recommended for promotion to a first-class Clerk in 1866, but through the absence of
the Attorney General in England the appointment did not then take place. Mr. Stuart received in 1867-8
$400 as arrears of salary, whereof $200, for 1866-7, was charged against the Province.

‡A further amount of $100 is cbarged in contingencies as paid to Mr. Futvoye, but it was not on hie
own account, but for secret service paid in the absence of the Ministers having charge of such service, and
omitted to be refunded to contingencies.

A further sum of $400 appears under the head " Miscellaneous" as paid to Mr. Futveye, but it was the
amount necessary to raise his salary to the same as other Deputy Heads, which was omitted in the estimates
of 1867-8.

¾Mr. Berry bas received tho additional amount for three years. It could no longer be paid under the
Contingencies Act in 1868-9, but the Commisioners recommend a permanent addition to hie salary to that
amount.

A. 1869
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STATEMENT of all allowances made to members of the Civil Service, in the
Departments, over and above their regular salaries, from July lst, 1867, to
April 30th, 1868.-Continued.

Yearly 1867-8. 1868-9.
salary.

DEPARTIIENT OF MII.TI..-ContinUed.

Brought forward.................................... 2,600 00 327 0O 165 O0
Colonel M.icDougall, allowanoe in lieu of forage, 1

lodgings, &c., as per 0. 0................ ... I 3,000 00 1,000 00 833 00
*Colonel Mac!iougall, travelling expenses....... .................. 280 28 342 00
Lt.Col. Powell, allowance in lieu of forage, lodginge, .

&o., as per O. C................................2,240 0.................. 350 00
L. Morel, allowance in lieu of lodgings...... ........... . ......... 150 00

Total . ..... ....... .. ..................... .......... 0 1,840 00

DEPARTMENT OP SECRETARY OF STATE.

Thomas Ross, travelling expenses.......................... 2,000 00 126 00 .............
. C. Barber, do ......................... 1,240 00 38 00 .............

. A. Belanger, extra pay....................... ......... ..... 940 00 100 00 ...........
Do travelling expenses........................ .................. .................. 21 00

Alex. Begg, extra pay........................... ........... 76 00 822 50 ..... ,.... ....... 1
M. Goodeve, do ........... .................... 730 00 20 00............

. J. D. Lane, do .............................. Extra. 10 00 ............

. H. Lane, do ......... .............. 1,800 00 75 0 ..... ... .
. A. Catellier, travelling expenses........................ 800 00 .... 25 00
. J. Morgan, do ........................ 912 50 213 50 ...........

Do extra pay................ .................. ................. 600
. P. Coffin, travelling expenses and sommission in

lieu of travelling expenses..................... 2,000 00 790 61 59 00
. . Coffin, fuel for local office................................. 167 00 88 00
T. Austin, travelling expenses and commission in

lieu of travelling expenses..... ... ............ 940 00 230 42 174 75 I
. Mills, extra work .................. ............ 940 00 .................. 30 50

J. porsyth, do .......................................... 415 60 il 25 16 20

Total ........................ . ........... 1 2,604 68 47045

DEPARTNENT OF SECRETARY FOR PRoVINCES.

• A. Meredith, as Chairman of Board of Prison In..
e or ..... ,.. ........................ ..... .............. 2,600 00

•eA. Meredith, travelling expenses as Chairman of
Board of Prison Inspectors ........... .......... ...... .............

B. Steele, Clerk, Board of Prison Inspectors...... 1j,4 00
9. Powell, Clerk, Civil Service Board.................... 1,610 00

Total....................................... ..................

DEPARTMENT Or REcEIvEn GESSERAL.

Q• C. Reiffenstein, travelling expenses....................
• Lewis, do
. B. H. Neeve, do .....

Total................................ ........

PINANCE DEPARTMENT, ACCOUNTING BRANCH.

. A Blackmore, travelling' expenses................ Wilson, extra work.................... ..
• F. Brown, extra work......................

Total.......... ....................

2,000 00
1,600 00
1,000 00

973 32
Dead.

890 10

430 40
356 04
200 00

1,876 54

30 50
........ ........
....... ..........

30 50

340 77

..................
136 30

80 25

557 32

........... i .187 67

15 00

202 67

486 55 37 00
31 50 ...............

Total.

$ ets.
492 00

1,833 0
570 00

350 00
150 00

3,395 00

126 00
38 o0

100 00
21 00

822 50
20 00
10 00
75 00
25 00

213 50
65 00

840 61
255 00

405 17
30 50
27 45

2,074 73

1,230 87

430 40
592 34
280 25

2,433 86

30 50
187 67

15 00

233 17

523 55
31 50

9 e00 ................. 56 00 52 0u

.................. 518 05 89 00 607 05

*Colonel MacDougall receives, besides, requisitions on railways and steamboats while travelling.
tNow in Inland Revenue Department at $800.

.

.
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STATEMENT of all allowances made to members of the Civil Service, in the
Departments, over and above their regular salaries, from July 1st, 1867, to
April 30th, 1868.-Continued.

Yearly 1867-8. 1868-9. Total.
Salary.

FINANCE DEPARTMEr-AUDIT BRANCE.

John Langton, Seeretary, Treasury Board...............
Do travelling expenses...... .............
Do do as Civil Service

Commissioner ......... ..................................
A. Harvey, travelling expenses for Receiver General's

Department ..................................................
J.Patterson, travelling expenses for Receiver General's

Department ......... .......... ............
*T. D. Tires, travelling expenses........................
T. Cruse, extra work before July 1st, 1867.........

Total......................................

CUsToies DEPARTMENT.

R. S. M. Bouchette, txavelling expenses.................
Do do as Civil $cr-

vice Commissioner .................... .......................
J. W. Peachy, extra work .................... .........
R. H. Mackay, do ................. ..... per diem.
H. C. Hay, do ........ ..................
W. A. Bell, do ......... ......... ......
J. P. Wolff, do . .................. .. . .
P. B. Sheppard, do ..................... ......
B. A. Vradenburg, do ....... ... ......................
J. Johnson, travelling expenses.............................

Total.. .............. .......................

INLIND REVENUE DEPARTMENT.

Thomas Worthington, travelling expenses.......... ... ,
A. Brunel, do ...............

Do allowance for special services.........
Do proportion of seizures...... ...... ..............

Total........................

PULIC WoRKs DEPARTMENT.

$ ets. $ ets.

2,600 00 333 33
........... ,...... 426 50

................... ... ............

1,360 00 ..................

1,240 00 ...........
2,000 00 1,905 88
1,600 00 ..................

... . 2,665 71

2,600 00

...... .... ......
1,600 00

1 50
940 00

1,000 00
500 00

1,240 00
600 00

2,000 00

2,600 00
2,000 00

....... ........
......... ........

..................

$ e.]

833 33
100 00

60 00O

187 67

200 00
764 49
125 75

2,271 24

200 00 ........ .........

........... ...... 150 00
20 00 ..................
10 00 ..................
30 00 ..................
30 001........
30 O
30 00
30 00

200 00 3 00

580 00

197 50
2,000 00

600 00
3,192 90

5,990 40

John Page, allowance by Order in Council, May
18th, 1864, as Superintendent of Public Buildings,
Ottawa .................. . ................... 3,240 00 1,065 00

John Page, special services before July, 1867, charged
to Province................................................................. 431 00

Carried forward........ ......... 3,240 00 1,496 00

450 00

200 00
1,200 00

...... ...........

..................

2,400 00

.......................... ..............

$ etil.

1,166 66
526 50

60 o

187 67

200 00
2,670 37

125 75

4,938 95

200 00

150 00
20 00
10 00
30 00
30 00
30 00
30 00
30 00

500 00

1,030 00

397 50
3,200 00

600 00
3,192 90

7,390 40

1,065 00

........ .. 431 00

.... .... 1,496 00

*Besides the above, Mr. Times received $278.90 on account of travelling pxpenses before July 1st,
1867. Mr. Tims' regular salary, June 30tb, 1867, was $1,600, with an extra allowance of $400 whlle
superintending the British American Bank Note Company. When, alter Confederation, he was employed
as Inspector, the temporary allowance was made permanent.

N. B.-Messrs. Knight, Johnson and Scott appear in the account of Contingencies as reoeiving
1867-8 $650 Nova Scotia currency, but this was on account of services to the Dominion before they' n4
been appointed at a salary. Mr. Robinson acts as Dominion Paymaster at St. John, besides being Colleotor
at that port. The amount of remuneration to be allowed to him has net been decided, but ho received $800
on account in 1888-9.

A, 1869
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STATEMENT of all allowances made to members of the Civil Service in the
Departments, over and above their regular salaries, from July lst, 1867, to
April 30th, 1868.-Continued.

POLIC Wouxs DzPAaTxBUT.

Brought forward..............................
M. Battle, extra allowance, measuring wood for

Departments ................... ..........
M. Battle, travelling expenses..............................
M. Walsh, allowance for fuel (including arrears in

1867-8) ........................................................

Yearly
Salary.

$ ets

3,240 00

650 00
.................

450 00

Total................. ....................... ..................

PoST OprIcE DXPARTMET.

W. S. Thomas, travelling expenses...... ................. 1,020 00
W. H. C. Smithson, removal allowance ............ 1,200 00
E. Q. Bennett, do ..... 800 00

Total.................... ,............. .................

DEPARTxENT oir AaicuLTUR.

J. C. Tach6, travelling expenses.......................
A. J. Cambie, additional, by Departmental Order...

Do travelling expenses .........................
W. H. Johnson, do ..........................

2,600 0O
1,240 00

..................
1,000 00

Total.......................................................

DzpAETxxxT cr MAUixx Ax FIsEBsies.

W. Smith, travelling expenses..... ................. ......
Do do as Civil Service Com-

missioner ........... ..... ......... .........
B. P. Bauset, extra work ...... .......................
Q. Fisher, allowance in lieu of lodgings, per Order

in Council ..............................................
W. F. Whitcher, travelling expenses.....................
John Tilton, travelling expenses.................... ......

Total............................ ............

BoAnu or CUfSToxs, ExcIsI AND STAxrs.*

R. B. M. Bouchette.............................................
John Langton.... ...........................
W. H. Griffin..................... ........................

2,600 00

1,100 00

1867-8. 1868-9. Total.

$ ets. $ ets. $ ets.

1 1,496 00 ..................
175 00
170 10

180 00

2,021 10

70 50
300 00

40 00

410 50

110 00
200 00

20 00

330 00

225 00

I........
450 00 70 00

1,600 00 132 00
1,400 00 j..................

2,600 00
2,600 00
2,600 00

175 00
145 50

60 00

380 50

..............
..................
..................

..................

434 25

.. .. ...... ......
301 87

736 12

15 00

214 00

490 00 289 00

600 00
600 00
600 00

500 00
600 00
500 00

Total......................................... 1,800.00. 1,500 00

1,496 00

350 00
315 60

240 00

2,401 60

70 50
300 00
40 00

410 50

544 25
200 60

20 00
301 87

S1,066 12

240 00

214 00
63 000

70 00
132 00

60 00

779 00

1,100 0O
1,100 00
1,100 00

3,300 00

N. B.-The Department of Publie Works bas made no returns of the travelling expenses of its staff,
which are charged against the several works, but they state that nothing ls allowed except travelling and
hotel expenses.

Mr. Trudeau's salary as Assistant Minister is ebarged in Civil Government at $2,600, and he
further receives 3900 as Ragway Inspector; and Mr. Muuroe, whose salary is charged against thé Works,
receives iaso $800 as Railroad Inspector.

*These were salaries payable by law until the repeal of the Excise Act of the late Province ot
Canada in December, 1867. By Order in Council of January 7th, 1868, the salaries and duties of the
Inembers of the Board were continued until the complete re-organisation of the Civil Service.

JOHN LANGTON, Auditor.

A. 1869
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STATEMENTS.

Statement of the Warrants charged against appropriation for unforeseen
expenses in the current fiscal year from the 1st July, 1868, to 23rd
April, 1869.

Statement of Warrants drawn against special deposits for the Fort Garry
Road.

Copies of Orders in Council, respectively dated 21st September, 186a, and
9th April, 1869, on the subject of the Fort Garry Road, and Warrants
in relation thereto.

Also, copies of Ordes in Council of the 3lst October and the 12th Noveiber,
1868, relative to a claim for Dower by Mrs. T. A.. Begley, widow of
Hugh Fraser.

Se Victoria. Sessional Papers (No. 20). A. 1869
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STATEMENT of Warrants charged against appropriation for Unforeseen Ex-
penses in the current fiscal year, from lst July 1868 to 23rd April, 1869.

Amount of appropriation by Act 3st Vic., Cap. 31,
Schedule B.....................................

Gratuities to Widows and Orphans of deceased Employé#
on pernellnt list in accordance with 0. C. 1st Feb-
ruary, 1868.

A. M. Deliale, Collector,
Montreal....................., To pay gratuity to family oflate Simon Roy .........

Mrs. Chesley................. do do A. M. Cbesley.
Mr$. Boucher..... ............ do do Judge Boucher.
Mrs. C. H. Davis ........... d do d Davis.
Mrs. Ellen Draper........... do do do Dra .
Mrs. Pring.................... do do I. Pling.............
Mrs. Brunell............ .... do do Troilus Brnell.
Mrs. Ardagb............... do do W. Ardagb.........
Mrs. Couillard.. ............. do dO L. T. Couillard.
Mrs Harvey...... ........... l do do J. Harvey ..........
J. W. Dunscomb, Collector

Quebec ...... do dO John Hall..........
J. M. Delise, Collector,

Montreal............... ...... do do Charles H. Maçon.
Henry Cotton.................. do do George foxali.
John E. Smith, Collector,

Toronto ..................... do do James Christie.
R. S. M. Bouchette...... .. do do .hhii Hemphill
Postinaster General......... do do M. C. Rihardson.

Do. ......... do do W. A Wad.
Do. ........ do do W. Fitzgerald.
Do ......... do do lt. N. Weyland.

Mrs. Litchfield................ do do Dr. J. P. Litchfeld.
Mrs. E. Sheehan.............. do do 'Walter B. Sheehan.
Me. Lbaine................ do do Dr. Lachaine............

Civil .Service Comm<aaion.

John Langton.............On account of Expees of Commissionu.... ........

doebec HdrboDr Como isios.

T. Trudeau............. or services as Comissioner ............ .........
C. . Ros................. do do................

Del.gation to Eliglnd.

diL GTo. i. Cartier, Bt., andl

Bon. Wm. Dougal C.B. On count of travelling expense, $400 eh.............

d Jeneral.

Bank Montreal, N. S........ To pay Expenses of Sir J. A. Macdonald and party
Ito Nova Scotia......................................$400 00

Thos. Ross.................... do do 488 53 i
Bank Montreal............. To pay sundry cheques against a Letter of Credit in

favur of Sir J. A. Macdonald to enable him to defray
expenses connected with the proposed uniformity of
the Statute Law of the several Provinces................

Hon. Receiver GeneraL.... To pay Bon. C. Tupper travelling expenses on publicI business ...................... ... .................................

$ ota. $ ets.

............ 100,000

124 00
121 66
36 67
300 00
300 o
266 66
133 32

83 34
124 00
100 00

61 00

200 00
83 33

93 33
125 00
133 33

86 66
106 66

66 66
333 33

83 34
166 67

2,000 00

66 25
126 25

...............

888 53

2.058 00

300 00

3,458 96

2,000 00

192 50

800 t0

A. 1869
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STATEMENT.of Warrants charged against appropriation for Unforeseen Ex-
penses, &c- Concluded.

Chief Justice -agarty......

Justice Morrison.............,
Justice Wilson................

Stewart Campbell, M.P...
Anthony Swalwell...........

William Smth.........

i $ ets.

Tisvaltog expç,es, swearing in H. E. Sir John Younal
as AdMinitra r.....................................$50 001

do do do 50 00 ,
do do do 50 00

-- 150 00
1t met travelling expenses on Fishery service.......... 200 00
EIpenses connected with the Funeral of the late Hon.

Thomas D. MeGee........ .............................. ...... 295 00
lu si of St. Catherines General Marine Hospital for

Relief of Sick Marinera, Welland Canal.............. 500 00

JOHN LANGTON,
AUDIT OFFICE, Auditor.

23rd April, 1869.

FORT GARRY ROAD.

STATEMENT of Warrants drawn against Special Deposits for Fort Garry Road.

$ cts.
Bank of Montreal......... To meet drafts to pay disbursements................. 5,000 00

Do ........... 0 do of Jas. MoDougall to pay for Supplies.. 2,200 00
Do ...... ..... do John A. Snow to pay disbursements.. 1,300 00
Do ........... d Jas. McDougall do 2,700 00
Do ....... do John A. Snow do 584 00
Do ........... do do do 3,016 00

C. Mair.......,............ ..... Paid him on account travelling expenses.................... 200 00
---- - 15,000 00

Bank of Montreal........... To meet drafts of John A. Snow to pay diabursements. ............... 739 79

1$15,739 79

JOHN LANGTON,
A UbIT OFFICE, Auditor.

28rd April, 1869.

A. 1869
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ORDERS IN COUNCIL, AND WARRANTS RELATIVE TO FORT
GARRY ROAD.

Cory of a Report of a Committee of the Honorable the Privy Councd, approved by Ris
Excellency the Governor General in Council on the 21st September, 1868.

On a Memorandum, dated 1 Sth instant, from the Honorable the Minister of Public
Works, stating, with reference to his report and recommendation on the subject of a Road
from Fort Garry to the Lake of the Woods, approved in Council on the 18th instant, that the
necessity is urgent for the expenditure of the sum of fifteen thousand dollars, asrecommended
in his Report, and requesting that a Warrant issue forthwith for that amount.

The Honorable the Minister of Finance having reported that no Parliamentary provision
was made for a Road from Fort Garry te the Lake of the Woods, and the Hon. the Minister
of Public Works having represented that the expenditure of the abeve amount is urgently
required in the publie interests, the Committee advise that a special warrant be prepared to
be signed by Your Excellency for the said sum of fifteen thousand dollars, as authorized by
the 2nd sub-section of section 35 of the Act 31 Vic. Cap. 5.

(Certified,) W. H. LEE,
Clk. P. C.

OTTAWA, 18th Sept., 1868.
Memorandumn,-

With reference to the report and recommendation of the undersigned on th subject of a
Road from Fort Garry to Lake of the Woods, which was approved by the H . the Privy
Council, on the 16th instant, the undersigned has now the honor to report that the necessity
is urgent for the expenditure of the sum of fifteen thousand dollars as recommended in his
report, and he th erefore requesta that a special warrant may be issued accordingly.

Respectfully submitted,
(Signed,) WM. McDOUGALL,

Minister of P. Works.

PRIvY COUNCIL CHAMBER,
18th September, 1868.

Referred to the Hon. the Minister of Finance for report.
By Order,

(Signed,) W. H. LEE,
Clk. P. C.

FINANCE DEPARTMENT,
18th September, 1868.

The undersigned has the honor to report that no Parliamentary provision was made for
a Road from Fort Garry to the Lake of the Woods.

(Signed,) JOHN ROSE,
M. of F.

[Copy] 
WARRANT No. 684.

SPECIAL WARRANT.

By his Excellency the Right Honorable Charles Stanley Viscount Monck, Baron Monck of
Ballytrammon, in the County of Wexford, in the Peerage of Ireland, and Baron Monck
of Ballytrammon, in the County of Wexford, in the Peerage of the United Kingdoim
of Great Britain and Ireland, Governor General of Canada, &c., &c., &c.

To the Honorable the Receiver General of Canada.

Whereas The Honorable Minister of Public Works hs submitted to me a Report set-
ting forth the necessity for the making of a Road from Fort Garry to the Lake of the Woods,

32 Victoria. A. 1869
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and stating that the necessity is urgent for the expenditure of the sum of fifteen thousand
dollars as recommended in his Report, and requesting the issue of a warrant forthwith for
the amount, and whereas the Minister of Finance has reported that no Parliamentary pro-
vision was made for a road from Fort Garry to the Lake of the Woods, and the Minister of
Public Works having represented that the expenditure of the said before-mentioned amount
is urgently required In the Public Interests, and whereas an Order in'Council has been passed
bearing date of the 21st day of September, 1868, on the recommendation of the said Honorable
Minister of Public Works and Finance, and approved by me, wherein I am requested and
authorized by the 2nd sub-section of section 35 of the Act 31 Vie. Cap. 5 to issue a warrant
for fifteen thousand dollars, signed by myself, towards the expense attending the construction
of the said Road from Fort Garry to the Lake of the Woods.

You are hereby authorized and required to draw the said sum of fifteen thousand dollars
from the Public moneys in your hauds, and to place it to your credit in a special account, te
be called the Fort Garry Load Special Account, and you are further required to pay out of
and charge against such special account, all warrants duly signed and attested by the proper
oficers, which are certified by them to be for the construction of such Road; but for no other
pur pose.

And for your so doing this shall be to you a sufficient warrant and discharge.

(Signed,) 
MONCK.

This 21st day of September, in the year 1868.

Corr of a Report of a Committee of the Honorable the Privy Council, approved by Bis
Excellency the Governor General in Council on the 9th April, 1869.
On a Memorandum, dated 20th March, 1869, from the Hon. the Acting Minister of

Public Works, reporting that by an Order in Council, dated the 21st September, 1868, the
sum of $15,000 was granted towards the construction of a Road between Fort Garry and the
Lake of the Woods,-a Section of the Fort William and Red River projected Road, and
that the expenditure exceeds that amount by the sum of $7397o9e; he now begs to be
authorized to pay this sum of seven hundred and thirty-nine dollars and seventy-nine cents,
out of the appropriation for unprovided items.

The Hon. the Minister of Finance, having reported that no Parliamentary provision was
made for the expenditure referred to, and the Hon. the Acting Minister of Public Works,
having zepresented that the payment of the above amount is urgently required in the pubjic
interest, the Committee advise that a special warrant be prepared, to be signed by your
Excellency, for the said sum of seven hundred and thirty-nine & dollars, as authorized by
the 2nd sub-section of section 35 of the Act 31 Vie. Cap. 5.

(Certified,) W. H. LEE,
Clk. P. C.

DEPARTMENT OP PUBLIO WORKs.

emorandum,- lasOTTAWA, March 20th, 1869.

The undersigned has the honor to report
That by an Order in Council dated 21st September, 1868, the sum of $15,000 was

granted towards the construction of a Road between Fort Garry and the Lake of the Woods,
a section of the Fort William and Red River projected Road; and that the expenditure
exceeds that amount by the sum of $739 71

He now begs to be authorized to pay this sum of seven hundred and thirty-nine M dollars
out of the appropriation for unprovided items; the expenditure being urgently required in
the public interest.

Respectfully submitted,
(Signed,) S. L. TILLEY,

Actg. Minister of Pub. Works.
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1Arinr Coñrn OrPrE.
5 th Aÿril, 1869.

Referred to the Honorable the Minister of Finance.
By Order,

(Signed,) W. IX. LEE,
0lk. P. C.

FiNANCE DEPARTMENT.
7th April, 1869.

The undersigned has the honor to report that no provision was made for a Road from
Fort Garry to the Lake of the Woods.

(Signed,) JOHN ROSE,
Minister of Finance.

[03þ~y.]
WARRANT No. 2,667.

SPECIAL WARRANT.
By His Excellency the Right Ionorable Sir John Young, Baronet, G. C. B., G. C., M. G.

one of Her Majesty's Most Honorable Privy Council, Governor General of Canada,
&c., &c., &c.

To the Hon. The Receiver General of Canada:
Whereas the Honorable the Acting Minister of Public Works has submitted to rue a

report setting forth that, by an Order in Council dated the 21st September, 1868, the sum
of $15,000 was granted towards the construction of a Road between Fort Garry and the
Lake of the Woods, and that the expenditure exceeds that amount by the sum of $739 79,
þeuof begs to be authorized to pay this sum of seven hundred and thirty nine dollars and

veç ýrnne, cents out of the appropri-ition fór unrovjd iâëaa s and whereài the Hon.
tei eFinance has reported that no Pa r rpiovientawa made for the

xpend tpre lefîerredto, anâ the Hon. the Acting Min of Public Works having rere-
se ted t4t the payment of the above last mentioned nóñát is rrgèntly required in the

pubiie i-terest and whereas an Order in Cduneil, h bïe!ù psssd passed, bearing date the
th day of Àpril, 1g69, on the recommendation of the aid Honorable Ministers of Public

WqyIçsand Finance and approved by me, wherein I, .in rëuested and authorized by the
,2n of Section 35 of the Act 31 Viè., (ii. -5, to fýsuò a Warrant for seven

dea ~d ine dollars and sevet-iñe cenL ái ëd b eIf, towards the
ses tten e construîiôn of the said R'oa'd from Ft arry te h Lake of the

You ie hèreby authorized rnd red to draw the ô , sum of sevèù hun>e and
thirty-nine dollars and seventy-níne cents from tlie public mnoney in your hands, and to place
it to youi credit in a Special Accouni to be called the Fort Garry Road Special Account, and
you are further required to pay out of and charge against such Special Account all Warrants
duly signed and attested by the proper offiders, which are certified by them to be for the
construction of such Road, but for no other purpose.

And for se doing this shall be io you a sufficient warrant and discharge.

OTTAWA, 
(Signed,) JOHN YOUNG.

This 16th day of April, in the year 1869.

ORDERS IN COUNCIL RELATIVE T È0 M1. T. A. BÉiEE,É

CoPY of a Report of a Committee of the Honorable the Priîy Council, approied by Bis
Excellency the Governor General in C6tilîcU on th' 31st October, 1868.

The Committee have had under consideration the annexed memorandum from the Hon.
the Mfinister of Justice, in réference to the claim put forward by Mrs. T. A, Begley for

6

A. 1869
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Dfower, as having been the widow of Uugh F.rasr, who in 1823 sold 415 acres of land in the
Township of Nepean U. C to the C Vig, wuch land embraces the ground on *hich the
Parliament and De partmental il4lns4 snd a great portion of the City of Ottawa,
and they respectful r po their cppreje in thç recommendation submitted by the
Ministr of Justice, and advise that a sef m þ ade in terni of his report.

(iifed,)
W. 14. LEE,

Clk. P. C.

[Copy]
DEPARTMENT OF JUSTICE,

OTTAWA, Oct. 27th, 1868.
The petition of Mr. and Mrs. Begley, presented on the 14th July, 1866, claims Dower

in behalf of the latter as having been the widow of Hugh Fraser, who in 1823 sold 415 acres
of land in the Township of Nepean, in Upper Canada, to the Crown.

The land in question embraces the groun< on which the Parliament and Departmental
Buildings are created, and a large portion of the City of Ottawa.

The claim in question appears to have been before the Courts of Law of Upper Canada
on two occasions; in one action, judgment having been given by the Court in favor of the
demandants, and in the second in favor of the Crown.

The petition has been before the late Solicitor General, Mr. Cockburn, who reported that,
the peculiar equity which Mrs. Begley sets up, viz. that she could not have brought her
action against the Crown during the long period when the freehold was in the Crown, and
that she ought not to be barred, she having commenced her action within 20 years after the
creation of a tenant of the freehold, on whom alone she could serve her writ of Dower; is
entitled to cousideration.

He therefore recommended that a compromise should be effected, which would, in addition
to satisfying the claimant, relieve the unconveyed lands from (what to some persons might
appear to be) a shadow upon the title, for it should be borne in mind that until confirmed in
appeal, the law of the question cannot be said to have been settled.

The undersigned refers to a letter from Mr. Begley on this subject, of the 26th October,
in which he states that he and Mrs. Begley are prepared to settle the matter with the Govern-
ment for the sum of three thousand five hundred pounds (£3,500) and to give an acquittance
releasing the whole property originally conveyed, from all claim for Dower.

The undersigned has conferred with the Honorable the Secretary of State, on the pro-
posed compromise, and with his sanction has the honor to recommend that it be carried
into effect, and that accordigly the sum of fourteen thousand dollars ($14,000) be paid out
of any Ordnance Funds, to Mr. and Mrs. Begley, upon the execution, by them, of such Deeds
or Instruments as may be considered by the undersigned necessary for obtaining a release of
the claim to the Crown, and to all such as have obtained Letters Patent from the Crown for
portions of the land in question.

(Signed,) JOHN A. MACDONALD.

Coax of a Report of a Committee of the Eonorable the Privy Council, approved by Bis
Excellency the Governor General in Councii on 12th November, 1868.
In reference to the Order in Couneil of 31st ult., directing that the autount payable to

Mrs. Begley in liquidation of her claim for Dower on the Government property in Ottawa,
the Auditor reporta that

The Ordnance Lands have never bAn kept as a separate Fund, as seems implied by the
Order in Council, and if they had, it has been established by custom, if not by positive
eniactment, that the authority of Parliament is as much required for any expenditure out of
a Special Fund as out of Consolidated Fund. That there is no special Parliamentary vote
gainst which this can be charged; that, if the payment cannot wait- until Parliament

raasembles, he sees nothing for it but to charge it against Arbitrations and Awards, if that
7
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vote will bear it, or to make a special case of it, instructing him by Order in Council to make
the payment and to submit to Parliament a statement of the circumstances.

He further reports that the vote for Arbitrations and Awards was only $14,000, against
which $500 has been paid as Mr. Vankoughnet's salary for the half year; that he does not
know what other charges may be likely to corne in.

The Committee recommend that this payment be declared a special case and submitted
to Parliament with a statement of the circumstances.

(Certified,) WM. H. LEE,
Clk, P. C.



Sessional Papers (No. 21).

OFFICIAL RETURN

Of the number of copies of the Statutes (English and French versions) distributed

by the Queen's Printer to the Departments, Administrative Bodies, Officers

and persons in conformity with the Act 31 Vic., cap. 1, sec. 14.

By Command.

HECTOR L. LANGEVIN,
Secretary of State.

DEPARTMENT OF THE SECRETARY OF STATE,
Ottawa, April 28th 1869.

[In accordance with the recommendation of the Joint Committe on Printinq, the above
Returh ù not printed.]

St Victoria. A. 1 S69



Sessional Papers (No. 22).

RETURN
To an Address of (the HovsE oF CoMMOs, dated 21st April, 1869 ; For return

shewing the extent of land reserved on the shores of Long Point, in the

County of Norfolk, for fishing purposes, at what point such reservation com-

mences; also whether such reservation has been leased, if so, to whom and

for what purposes, the amount paid, the date of such leases, and the length

of time they have to run, and whether such leases give the lessees control over

such reservation, except for fishing purposes.

By command.

HECTOR L. LANGEVIN.

Secretary of Stq::e.
DEPARTMENT OF THE SECRETARY OF STATE,

Ottawa, 29th April, 1869.

]In accordance with the recommendation of the Joint Committee on Printing, the above
Return is not printed.]

32 Victoria. A. 1869



Sessional Papers (No. 23).

STATiEMENT

Of the Transactions in the Post Office Savings' Banks of Ontario and Quebec, for
the first year, from the 1st April, 1868, to the 31st March, 1869.

PosT OFFICE DEPARTMENT,
Ottawa, 21st April 1869.

SIr,-I have the honor to enclose herewith, to be laid before Parliament, as required by
the Statute, the Account of the Post Office Savings' Bank, to the 30th June, 1868.

Accompanying the Account is a Supplementary Statement, which the Postmaster
General bas caused to be prepared, shewing the Transactions of the several Post Office
Savings' Banks of Ontario and Quebec, for the first year, from the lst April, 1868 (when
the system came into operation), to the 31st March, 1869.

I have the honor to be, Sir,
Your very obedt. Servt.

W. WII[TE,
The Honorable the Secretary of State, &cretary

&c., &c., &c.

82 Victoria. A. 1869
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STATEMENT Of the transactions Of the Post Office Savings Banks Of Ontario and
Quebec, for the first year, from the lst April, 1868, (when the system carne
into operation) to the 31st March, 1869.

DErosts. WITH
Date Of

Establishment
Naine of Post Offiee. ai a Total Total Total

Poit Office No. Amount
Sav.ing a Bank. reoeived j received. No.

$ ets.
Actovale ...................... 1 July, 1868...... 4 Ç00 ..
Albion ........................... " .... 271 00 ........
Alexandria......................... 100 00 2
Almonte .................... 1 AprU, " . 5,033 0$ 25
Amherstburg......... .............. 1 July, " ,..... 4 121 00 4
Arkona ..................... ..... . ... ....... ........... .......
Aruprior............ ...... 1 Apri, ...... 24 2,189 00 2
Arthur ......... ,.................... 1 July, " ...... 1 290 00 ........
Aurora ............................... 1 April, " ...... 8 8,932 00 17

Aylmer, East.................. " " .... 9 ,935 O0 27
Aylmer, W est....................... 1 July, ' ..... : .. .
Ayr . ........... . ........... ' " -.. 53 4,635 00 5
Barrie ..................... 1 April, ...... 100 4,321 00 23
Bayfield .............. ........ ..... 1 July, " ...... 7 1,091 100 ......... ..
Beamsville ......................... " ....... 6 310 00 .......
Beauharnois ................. ....... .. . .........
Beaverton .................. 2 22
BIelleville .............. 1 April, " . 182 8,407 00 23
Berlin ........................ ..... . 31 597 on 7
Berthier (en haut)................. " . I 14 ,559 0$ 6
Blairton ................... ......... 1 July, " ..... ......... ............... . ...........
Bond Hîead........ ................. 13 1,147 00 tG
Bothwell................. ..... ". 55 7,740 OU 12
Bow manville ............. April, "'. 209 12,534 0O
Bradford ................. ....... ..... 52 3,469 00 7
Brampton........................... " .. 9 5.097 00 1
Brantford ....................... ...... M0 1..507 00 56r
Brighton ..... ........................ .. , 1 0 1
Brockville .......................... ". ". ....... .2149
Brooklin..., ................ " .. 32 0 2 I
Buckingham ............................ 16 912 00 2
Campbelilford ..... 1 July, ........

Cannington ......... ........ t 3by., 1 69 ........... .................. ....
Carleton Place............ ... April, 1868...... 431 5,020 00 5.
Cayuga ...................... j 12 1,550 00 1
Chambly Canton. ..... 1 Ju1y, .......i 37 774 00 4,
Chatham. West..................... I April, " ...... 124 7,688 00 20
Chelema....................... ..... ...... .......... ................. ......... .
Chippawa,................... . 22 1,405 00 4
Clarksburg............. ......... Feby., 1869 7 151 GO.
Clifton ......................... ...... 1 July, 1868..... 115 6.094 00 16
Clinton .............................. 1 April, " ...... 180 13,733 00 £7
Coaticook .......... ,.................'1 July, ...... ............ .. ,....... ... .........
Cobourg ................... 1 April, "...... 37 2,403 00 19
Colborne ................... 1 July, "...... 1 150 00 ,.... ... .
Collingwood ................ 1 April, "...... 191 12,240 00 51
Compton...... . .. 1 July, "...... 3 130 ........ .
Cookstown ........................... 1 Feby., 1869. -J . .... ................... .
Cornwall.............................. 1 April, 1868...... 33 3,405 00 121
Creemore .......................... .. I Feby., 1869 .... 30 00 1
Danville .......................... April, 1868 79 4,190 60 17
Dundas ........................... 159 14,526 00 7
Dunnville.................. 1 July, " ...... 12 1,437 00 1
Durham . ........ ....... :..-... 22 524 00 15

Elorap................................ 1 April, ..... 117 6,449 00 24
rin ..... ............................ 1 July, " ..... ....... ,......... ......

Exeter............................" "... 21 1,089 OU 1j
Fergus ...................... ......... April, " .1, 1,165 00 71
Fingal..... ................... 1 iJuly, " ...... 3 89 00 ........
Preligheburg ......... ............. ""...... 3 17 00 ........

RÂWALs.

Total

Anount.

$ ets.
............ ...
...............

197 77
2,024 05

175 50

31 06

1,594 82
1,849 00

370 91
995 46

5
1

24
1

.15
15

1
50
28
1

30
41

6
3

.......... ... ..... .... .. 1. .
1,062 73 86

219 69 14
675 00 10

......... ...
.17 91

1,287 33 29
2,197 40 82

536 85 19
2,735 99 46
4,248 77 100

36 00 7
4,617 93 92

202 66 l
227 77 8

10 00

....... .~. .. . ....
461 36 26
155*4 i 9
100 81

1,402 97 58
.......... «.......

70 00
....... , .........

787 74
2,371 il

................
579 63

.................5,365 98

........ .........

545 04
75 00

1,565 29
1,920 98

86 74
232 98

1,359 18

100 OU
436 16

..... "..

13
7

55
91

10

8

.16

S

36
66

....

10

A. 1869
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STATEMENT of the transactions of the Post Office Savings Banks, &c.-Continued.

Date of
Establishment

Namie of post Office. as a
Past Office

Sangs Bank. r

Gait .................................... 1 April, 1868.....
Gananoque................ .......... " " ......
Georgetown ......................... " ......
Goderich ........ . .............. ~.. " " ......
Granby ................................ 1 July, "
G rimasby .............................. " ....
Guelph .................... 1 April, ......

Hamilton .... ............. " .
Hastings....................... ...... 1 July,
lawkesury ........................ 1 April, ...... .
Hespeler.......-...... ............. 1 July, "
Huit ....... ...... ....... ... " "
Iluntingdon................... " " ..
Ingersoll............. .. ... ........ 1 April, "
Invorness .................. 1 July, "
Iroquolis ............ ..... "
Joliette ........... ,.................. " .
Keene ................. .......... 1 April, .
Kemptville........................"
Kincardine ................. 1 Jnly,
Kingston ............................. 1 April, .
Kingsville ......... ........ 1 July, .
Knowlton ...... . ..... I "
Lachine .................
Lachute .............................. " "

Lanark .......... ................. " d
Laprairie ......................
L'Assomption ................. "
Leeds.. ..... .. .... ." .
Lennexill ................... "
LAvis....,.....................I1 A pril, " -

Lindsay ................
Listowel .................... 1 July, d
London......... ........... 1 April, "

L'Orignal ...... ............ 1 July, "

Lucan .......... ..... ......... "
Lucknow ....................... •.
Lyn ......................-... ....... "
Madoo................. ..........
Manchester ................ ... 1 Feby., 1869
Markham ................... 1 July, 3868
M eaford ........................ . "
Melbourne ........................... "
Merrickville ............... "
Mill Brook....................... -
Milton, W est........................ "
Montmagny ..................
Montreal...... .......... 1 April, "

Morpeth ................... 1 July,
Morrisburg ......................... "
Mount Brydges........... ........ "
Mount Forest.......... ........ "
Murray Bay............ .. "
Napanee . ....... .............. 1 April,
Newburgh ............... 1 July, .
Newbury ...... ..... .......
Newcastle ................... "
New Edinburgh.. .................. il d ...
New Hamburg.................... " 4.

Newmarket .......................... "
Niagara ................... 1 April, .
Norwioh.. ....................... " :
Norwood.... . 1 July, ......

"e .....

DE

Total
No.

eceived.

268
33
89

176

26j
303

1,942
1

17

...........
10

148
4

19
3

33
32
13

710

2

21
15

8

15
74

53

7
5

12

12

92
10

16
16
32

............
859

7

25

50
10

39

14
21

7
95

3

3

POSITS. WITHDRAWALS.
No. of open

Accountta
Total Total Total on

Amount 31at Maroh,
received. No. Anount. 1869.

$ ets. $ ets.
14,903 00 59 3,946 82 112
3,259 00 1 213 6 20
3,526 00 il 1,117 46 26
8,209 00 33 2,320 78 64

2,741 GO 7 500O1
12,778 00 41 3,382 61 128

111,205 00 318 16,985 74 721
63 00........................... 1

3,444 00 7 551 60 12
1,303 00.

1,654 00..........................
5,864 00 19 1,561 80 37

320 00.............. .......... 2
1,589 GO 3 243 171 1

155 00..... ... ...... l
2,868 GO 12 477 7Q 22
4,844 O0 il 1,079 3 17

874 00............. .j
45,48 G O 126 6,524.55 1 267

40.................. ..... 2

$.ts

2,280 2 80 GO il
1,550 O 30 00 9

..... .... ... ... ... ... 1

1,760 ......... ..................
..... 3 550.00.......... 1........

20600 . 604 2
5,458 GO 14 5 74 29

33,68 OC 109 ji.....ï 5,4à8650 243

1500

191 00 2 I 2 8 3
40000 2
128 00 2
661 00 75 4

1,12 GO 3 20 GO 10

* 1,523 00 4 667 80 3

1,583 G 3 1
1,816 GO I 221 1 7
1,624 Go 1 50 63 17

2 il.l I...... ... . ... . 9
26,505 GO 257 9,158 30 2

400001 1 300 00 6

.... ......... ... ........ I......... 3.. ... ...

I 5 0 00 ..... .............
1,466 GO 8 5104 2 4

2,29 00 7 585 21 24

1100 2J 85
18 00 ......... .................. 2

775 00 2 4080 3
2,2898 00 6 17 67 14

625 00 8 79896 7
1,998 00 7 699 68 12

18 00 3.. 221 31 7

12,016 00 1 154 70 54
4 1000 1 . 30 2

A. 1869
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STATEMENT of the transactions of the Post Office Savings Banks, &c.-Continued.

Name of Post Office.

Date of
Establishment

as a
Post Office

Savings Bank. r

Oakville .............. ..... April, 1868......
Odessa ................................ 1 July, ......
Oil Springs.......... ....... 1 April, "......
Omemee.................... 1 July,
Onslow ....................... " "
Orangeville...... ............ 1 April, "..
Orillia................................1 July, " . .
Oshawa.................... 1 April, ".
Otawa............ ......... ." " ......
Owen Sound......................... 1 July, " ......
Paisley ............................. I " " .....
Pakenham.... .......................
Paris....... .............. 1 April, "
Pembroke...................... " "....
Penetanguishene............ 1 July, ".
Perth.....................1 April, '." .
Peterboro- ....................... .....
Petrolea .............................. 1 July,
Picton ..................... April, " ,
Point st. charles.............." "
Portage du Fort................. 1 July,
Port Burwell.................. " " ..
Port Colborne. ..................... "
Port Dalhousie................". ". ..
Port Dover...............
Port Nope. ................ 1 April, "......
Port Robinson....................|....1 July, ".
Port Bowan.... ..... ......
Port Stanley....................
Prescott. ........ .......... April, "......
Preston.. ............... 1 July, "......
Prince Albert. ............ 1 Feby., 1869.....
Quebec................................ 1 April, 1868......
Renfrew.............................. 1 July, ......
Richmond, East..... ...............
Richmond 1ill.............. "
Rimouski.. ..... .................
Rivière du Loup (en bas) " " ......
Rosemont.. ......................... 1 Feby., 1869......
St. Andrews, East.......... ....... 1 July, 1868.....
St. Catharines...................... 1 April,
St. Hyacinthe....................
St. Johns........... ............... " ".
St. Marys....................... ..... " ".
St. Paul's Bay..................... 1 July, ".
St. Roch de Quebec.............. 1 Nov., "......
St. Thomas, West................. 1 April, "......
Sandwich.,...... .................... 1 July, " ......
Sarnia ....... .............. ... 1 April, "......
Saugeen...,........................... 1 July, " ......
Seaforth .................... " ..
Seneca ................................ " l ......
Sherbrooke........... ... 1 April, ".....
Simcoe.................... . ... ......
Smith'aFa s.................. .... " ......
Sorel ........... ................... I " " .
South Quebec........ ....... .1 July, ".
Stanstead.......................... : :"......
Stayner....... . ......... ......... .....
Stirling....... . ...... ............. ....
Stouffville .......... . ............ ......
Stratford .............. ........... 1 April, " ......
Strathroy...................... 1 July, "......

A. 1869

DPosurS. WIrunaÂwAns.
No of open

Accountd
Total Total Total Total on
No. Amount j 31st March,

oceiyed. received. No. Amount. 1869.

$ ets. $ eta.
43 3,635 0 13 910 70 21

1 26 00 ..............................
3 470 00 .. ................ . 2
2 171 00 1 40 00 2

4 375 00 1 40 00 2
30 931 00 5 202 24 13
57 3,343 00 9 819 66 17

475 29,093 00 167 9,652 27 183
8 650 00 6 365 16 3

10 736 00 3 140 33 8
25 3,856 00 2 1,031 60 17
75 4,367 00 13 1,182 56 32
42 4,083 00 16 1,01277 31

1 24 00 ........ .................. 1
171 9,646 00 15 899 15 I 71

64 3,379 00 9 536 90 30
3 210 00 .1 116 53 2

79 4,031 00 25 1,949 06 31
64 820 00 r 180 56 15
13 1,005 00 ......... .................. 9

61 37300 1 150 00|1 3
........... ..... .. ,. ........ ........... .. .. ...................

2 12600......... ........... ...... 1
35 323 00 3 130 31 12
65 5,671 00 18 868 60 | 28

............ .................. ......... ............... ... ..................
5 606 00 . ..... ,........ 4
8 467 00 . 7

127 7,765 00 19 886175
1 23001.................i 1
8 259 00 1 150 003

488 22,980 Go 128 ] 4,339 68 158
,.. .... ..... ..... ....... .... ....... ............ . ..

18 1,675 00 1 2 03 10
55 1,982 00 71 784 82 20
13 1,310 00 3 205 00 8

............ .................. ........ ........... ...... ................

..... .... ........... . . 2 303 99 1..................
9 139 00 2 44 201 6

131 6,340 00 27 1,500 88 b3
83 1,860 00 19 1,074 80 j 24
15 613 00 .... 6

185 12,714 00 ,4 .. 4,294 90 83
2 44 00 ......... ......... ,..
9 232 00 2 4015

131 8,140 00 17 861 il 62
3 36 00 ................. , 1

61 4,110 00 12 82524 35
4 654 09 ......... ......... 4

49 4,472 00 10 890 46 I 31
43 4,255 00 8 1,015 Gi 24
70 2,909 00 10 705 57 33
63 3,379 00 12 885 56 34
44 5,668 00 26 3,463 24 21
33 1,590 00 9 865 00 13
5 1,130 00 ......... ................. 4

.. ......... ..................|......... ... ............., ..... ...........•.
21 1,047 00 6 50817 10

9 40 00 3 40 14 1
7 19 00 ......... ........ ._. 3565 3,953 o 17j 68722 30
il 605 00 2 127 00 7
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STATEMENT of the transactions of the Post Office Savings Banks, &c.-Continued.

DateDEPOSITS. WITHDRAWAL
Establishment Acconta

Name of Post Office. as a Total Total Total On
Post Office . No. Anont 31sV march,

Savings Bank. recoived. recelved. No. Amount. 1869.

ots.i $ et&.
Streetsville.................... ...... 1 July, 1868.......24 333 OU 3 55 O0 20
Thornhill ............... ............ " " ...... 23 1,603 O0 2 365 00 9
Thorold ............................. 1 April, " .....
Three Rivers....................... ...... 41 1,295 00 4 79 08 15
Thurso........... .......... 1 July, " ........ ......
Tilsonburg................... ." " ...... il
Toronto .......................... 1 Apiil, . 2,474 99,898 O1 564 25,449 92 865
Trenton .................. " I ......
IJxbridgo............................. i July, " ... 4 O 1 6 0 6
Vankleek Hill .................. ...... 3 10485
Vienna ...................... ." " 600 ...... 1.................... . 3
W alkerton....... .... ............... " " 8 315 ,, .. 4
Wallaceburg.......................... " ...... 2 2 00 U 2 0 l
W ard eville ............................ " " . ..0. . 10 88 O
Waterdown ..... ................. 1 Feby., 1869 ...... 50 ........................
W aterford ............................ 1.July, 1868......
Waterloo, East...... ......... 1 A pril, " l .2. ...
Waterloo, West............. 1 July, " 30 734 O0 3 181 66 14
Welland................ ..... " " ......"652lOU.2.85 U00
Wellesley . .......................... 1 Feby., 1869 ...... 6 220 O0 ........ ....... 5
Wellington Square................. 1 July, 1868 ...... 25 1,036 O0 4 2 8
Weston ........................ ...... 22 851 4 1465 9
Whitby ........................ 1 April, " 92 2,937 OU 18 83 66 1
Windsor .......... ............ 8,372 35 2,261 72
Woodstok .................... .......
Wroxeter .................... 1 July, "6 236 U 6 54 4
WYoming . ....... ............ 1 April," 8 1,056 OU 4 47 273

Totals............................ 15,134 $861, 55 OU 3,148 $187045 55 6,079

A. CAMPBELL,
Tootmter Tenera.

A. 1869
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POST OFFICE SAVINGS BANK.

AN ACCOUNT of all deposits received and paid under the authority of the Act 31
Victoria, Cap. 10, from the lst April, (the date on which the Statute came
into operation,) to the 30th June, 1868, and of the total amount due to all
Depositors at the latter date.

$ e $ ets.
Deposits received from 1st April, te epayment8 to Depositers from Ist

30th June, 1868.......... ............ .212,507 00 April, to 3th June, 1865............8,857 48

Interest accruing on above deposits, Balance due to Depositors on SOth June,
and added to the principal on the 1885
30th June, 1868........................... 939 37 fearing interest at

4 per cent . 1.6...... 8857 82
Bearing interest at

5 per cent........... 73,900 0
Not bearing interest,

being amount held
to meet outstand-
ing cheques... ..... 1,068 o7 204,588 89

213,446 37 213,446 37

DIsPUsAL or BALANCE.
$ cts.

Amount paid over to the Rocciver $
General............................... 203,649 52

Interest allowed to Depositors to 30th'
June, 1868, and forming a charge
against the Receiver Gencral........ 939 37

Balance due as above...... 204,588 89

STATEMENT of Expenses incurred during the threc months ended 30th June, 1868.

$ ets,
Salaries at Central Office, and compensation paid te Postmasters......................... 1,158 92
Printing, Stationery and Advertising, including preliminary expenses fur those oijects.......... 7,136 36
Miscellaneous Expenses, including alterations, &o., in the Post Offices at Hamilton, London,1

Montreal and Toronto, te meet the requirements of Post Office Savings Bank business...... 94 15

8,389 43

NIoT.-This amouat of $8,389 43, includes all liabilities incurred on account of the June Quarter, but
the amount actually paid during that Quarter was only $6,296 79, being $850 for salaries, aud $5,356 79 on
account of*her expenses.

A. CAMPBELL,
Postmaster General.

J. C. STEWART,
Superintendent,



32 Victoria. Sessional Papers (No. 24).

ESTIMATES OF THE DOMINION OF CANADA,
FOR THE FINANCIAL YEAR ENDING 30TH JUNE, 1870.

I.-PUBLIC DEBT.

Expenditure for year, authorized by Statute, estimated at... $5,282,363 01

DETAILS compared with 1868-9.

1869-70. 1868-9.

1. INTEREST ON PUBIIc DBBT.

Payable in London :-
On issues of Province of Canada............................ $3,087,818 48

Do New Brunswick................................. 293,197 20
Do Nova Scotia.............. ........... ,........... 270,100 00
Do Dominion (Intercolonial) ................... 413,666 67

Payable in Canada :-
On issues of Province of Cagada..............................

Do New Brunswick ................. ,.... ......
Do Nova Scotia ......................................
Do Dominion :--

Debentures...................................... $ 36,000 00
Stock............................................. 194,881 80

$230,881 80

$ ets.

..............

.......... ...,. .....

..... ...... ........

4,064,782 35

$83,921 00 ..............
11,814 0.
86,432 00 ................

On probable issue of B Stock, $500,-
000, in 1869-70, half of whfah may
bear interest, 1 year, $250,000. $15,000 00

On Floating Debt............................................
$245,881 80

Saving's Banks-Nova Scotia-on deposits.......................3,000 0
New Brunswick do ....................... 45,000 0
Ontario and Quebec do ....................... 50,000 00

2. CnAOCs o MANAGEXEUT.

London Agents-Commission on $4,084,782.35, at 1 per cent.... ......
Do Brokerage on Sinking Funds, $421,356.69, at j per cent...
Do Advertising, $100; Telegrams, $500; Postages, $100;

Stamps, $3,000................... ................... .... .......... ....... ............
Bank of Montreal, allowance for average circulation withdrawn.

Do 1 per cent. on year's circulation, Provincial Notes.
Salaries of Provincial Note Commissioners...................... ......
Saving's Banks-New Brunswick-Commissions of Agents and Inspection

.ees................... .....................
Do Nova Scotia-Salary and contingencies of Manager's Office.

$ ets.

3,132,607 00
303.629 40
284,910 00

219,250 00
11,766 00
88,800 00

..................... 130,000 00
................... 126,000 00

428,048 80
..................

. 69,000 00

.............. ..... ....
125,000 00

4,617,831 15 4,365,962 40

40,647 84
1,053 00

3,700 00
'156,541 00

50,000 0
2,400 00

1,'500 00
2,500 00

258,341 84

3. Pinge ux AN EXC., ANGE. 2

P>reruium and Exchange .. ............................................. ~ 20,00000

37,212 00
2,477 00

3,675 00
156,541 00

50,000 00
2,400 00

1,000 00
2,240 00

255,545 00

40,000 00

A. 1869
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I.-PUBLIC DEBT.-Continued.

DETAILS compared with 1868-9.-Continued.

1869-70- 1868-9.

4. REDEMPTION1 OF PouLe DEnT. $ ets. $ ets.

Debontures and guaranteed Loan.... .......................... ................... 1,558,267 00
Rodemption of mutilated Notes of Province of Nova Scotia......... .. 50,000 0o 60,000 00

50,000 00 1,618,267 O0

5. S[KutE Fiu3ns.

On old Debt, Province of Canada -
J per cent. on £6,483,825 3s. 7d. stg. for 1869-70.... $157,773 77
Uninvested Dividends and interest thereon............ .. 93,249 58

251,023 35 247,713 O0
On Intercolonial issues:--

I per cent. on £500,000 sterling and 1 per cent. on £1,500,000
sterling...........................................................r 85,166 67 ................

336,190 02 247,713 00

SUMMAR Ç.

1869-70. 1868-9.

1. Interest ....... . ......................... ..... ............. $4,617,831 15 $4,365,962 40
2. Charges of management................................... 258,341 84 255,545 00
3. Premium and Exchange.................................... 20,000 00 40,000 00
4. Redemption ,.........,....................................... 50,000 00 1,618,267 00
5. Sinking Funds ............. ...................... 336,190 02 247,713 00

$5,282,363 01 $6,527,487 40

NoT.-Tbe moneys temporarily invested by Government will probably yield interest -in 1869-70,
amounting te $236,079 00.
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Ul.-CIVIL GOVERNMENT.

To be voted, per Statement (A).......... .......... $554,985 00

No. of Details 1869-70. Voted for
Vote, 1888-9.

ESTIMATE OF EXPENDITURE FOR WHICH VOTEs of
PARLIAMENT ARE REQUIRED. ct& $ ts.

The Salaries of the Staff of the several Departments
at Ottawa, viz.

1 The Governor General's Secretary's Office.. (a) 8,95 
2 The Department of the Privy Council......... I 10,550 
3 The Department of Justice... . . . . ........... (. c) 7,000 O
4 The Department of Militia and Defence..... (d) 15,000 OU
5 The Department of the Secretary of State.. .... 2,290 0
6 The Department of the Secretary of State for

the Provinces........................ 5,200 0U
7 The Department of the Receiver General.... (g) 15,850 0
8 The Finance Departm't-Accounting Branch... (h) 12,650
9 Do Audit Branch........(i) 19,200 0

10 The Customs Department.................(j) 2 0
il1 The Inland Revenue Department.... ... (k) 13,350 00
12 The Department of Publie Works............(1) 40,190 00
13 The Post Office Department.................() 7,50 OU
14 The Department of Agriculture.............(. > 16, 0
15 The Department of Marine and Fisheries.......(o) 12250 OU
16 j Departmental Contingencies ................ (p) 216500 0
17 iTo meet the possible amount beyond the average

salaries voted, which may be required to cover the,
sums payable in each individual case, after the
final reorganization of the Civil Service, or any
extension of the staff or other change which suchý
reorganization may require .......................... 40,000 00

1 539,985 OU 550,000 
18 The Dominion Offices, Nova Scotia .0............. .l .
19 Do New Brunswick ................. . 4,000

Total Civil Govcrn0ent, to be voted0......... $5541985 OU 572,700 00

(B.) ExPENDITURE AUTUoR1ZED BY STATUTE.

The salary of the Governor General.............................
The salary of the Lieut. Governor of the Province of Qntario... . ....
The salary of the Lieut. Governor of the Province of Quebec........
The salary of the Lieut. Governor of the Province of Nova Scotia....
The salary of the Lieut. Governor of the Province of New Brunswick.
The salaries of thirteei Ministers, at $5,000 each.... . . .. . . . . ....
The salary of the Governor General's Secretary....................

Total Civil Government, authorized..........

1869-70.

$ cts.

1868-9.

$ cts.
48,666 66 48,666 66
8,000 00
8,000 30,000 007,000 00
7,000 00

65,000 00 65,000 00
2,400 00 3,000 00

$146,066 66 8146,666 66

SUMMARY.
1869.-70.

To be voted............................ $554,985 00
Authorized by Statute........... . ... - .... 146,066 66

Total...... C................. $701,051 66

A. 1869

1868-9.
%572,700 00

146,666 66

$719,366 66
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II.-CIVIL GOVERNMENT.-Continued.

DETAILS compared with 1868-9.

Nurns~es.

1868-0. 1869-ZO.

9 8

1
1
1
1l

12 10

D EP ART MENT S.

(a) GOVERNoR'S SECRETARY's
OrrIce.

Secretary ...........................
Chief Clerk.. .............
Senior '2nd Class Clerk.

l3rd or Junior 2nd Class Clerk.
Messenger.........................,.....
Provincial Aide-de-Camp...........,
Orderly Sergeants, at 50 centsper

diem .............................. ,.....

(b) PRIY CouNciI.

iClerk of the Council.................
Assistant Clerk (Chief Clerk)..,..
1st Class Clerk........................
Senioi 2nd Class................. ....
3rd or Junior 2nd Clasa............
Office Keepér...........................
Door Keeper...........................
Messengers ..................

(c) DEPARTMENT oP JUsTICE.

Deputy Head... .-...................
1st Class Clerk (professional).
3rd or Junior 2nd, 2 short-hand

Writers....................
Messengers.................

SALARIE«.

Minimum. Maximum.

$ et,.

2,400 00
1,800 00
1,100 00

400 00
300 00

1,840 00

365 00

8,205 00

2,600 00
1,800 o
1,200 00
1,100 o

600 00
&00 00
500 00
600 00

9,100 00

2,600 D0 I
1,200 00

1,200 00
600 00

5,600 00

(d) MILITIA AND DEFExCE. 1

1 Deputy Ilead........................... 2600 00
1 Chief Clerk and Accountant.......I 2,000
2 Senior 3rd Class.................2,20000
2 3rd or Junior 2nd Clasi (in Ac-

countant's Office) ................ 800
2 .3rd or Junior 2nd (general work) 800
1 1st Class Clerk (Superintendent of

Stores).................................. 1,200 DO
3 3rd or Junior 2nd Class (in Store

branch) ............................... 1,200 DO
1 Storekeeper (not classified)... ..... 50
2 Messengere..........................60D

15 15

()SZOREU, 06 ST0T0.00

Dputy ead......................2,840 00

.. . 1 Carried fortàrd .......... 2,840 00

$ et$.

2,400 00
2,200 00
1,400 00
1,000 00.

600 0#.
1,840 00

365.00.

9;705 00

2,600 00.
2,200 00
1,800 00
1,400 00
2)00 00'

500 00
500 00

1,000 00

12,000 00

2,600 00
1,800 00

3,000 00
1,000 00

8,400 00

2,600 00
2,400 00
2,800 00

2,000 00
2,000 00

1,800 00

3,000 00
500 00

1,000 00

18,100 00

TO BE VOTED,

1869-70.

$ cts.

2,400 00
2,000 00
1,250 00

700 00
400 00

1,840 00

365 00

8,955 00

2,600 QD
2,000 00
l,500 00
1,250 00
1,400 00

500 00
500 O
200 00

10,550 00O

2,600 00
1,500 00

2,100 00
800 00

7,00 DO

2,600 où
2,200 00
2,500 00

1,400 00
1,400 00

1,500 00

2,100 00
500 00
800 00

15,000 00

2,840 00 2,840 00

2,840 00 2,840 00 ...........

. 1869

1868-0.

$ ets.

10,075 00

12,753 33

7,105 83

15,480 00
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11.-CIVIL GOVERNMENT.-Continued.

DETAILS compared with 1868-9.-Continued.

1868-9. 1869-70.

2

4
3
2

i

4

3

25 23

12

4

1
1
1

1
2

2

13

SALARIES. AVERAGE

D EPAIRTMENTS. TO BE VOrED,
Minimum. Maximum. 1869-70.

(e)SECHETARY OF STATE.-Cont'd.
8 cts. $ ets. $ ets.

Brougil forward 2,840 00 2,840 00 2,840 00

Corresponding Branch.

1st Class Clerk. ........... . 1.200 00 1,800 O0 1,500 0
Senior 2nd Class Clerks...........2,200 00 2,800 00 2,500 00
"rd or Junior 2ud Class Clerk......400 00 1,000 00 700 00

Regietry Branch.

Chief Clerk ................. 1,800 0 2,200 O0 2,000 00
Senior 2nd Class Clerk............1,100 O 1,400 00 1,250 00

Indian. Branch.

Chief Clerk...... .............. 2,000 00 ,400 O0 2,200 O0
Senior 2nd Class Clerks. ..... . 2,200 00 2,500
3rd or Junior 2nd Class Clerks.... 800 O 2,000 0 1 1,400 OU

nance an 8.

Chief Clerk.............................. 1,80( o
Senior 2nd Class Clork..... ......... 1,100 00
3rd or Junior 2nd Class Clork...... 400 00
Land Bailiff (not classified)........ 400 00

Copying and Engrossing.

3rd or Junior 2nd Clerks............ 1,600 00
Messengers ........................ 900 00

20,740 00

(f) SECRETARY oF' STATE FOR
THE PROV1NCES.

Deputy Head .... ................. 2,600 00
lst Class Cl1erk......................I0 O.l t C s o , 41200 00

k3r orJno400 00

2,200 00 1
1,400 00
1,000 00

500 00

4,000 O
1,500 00

29,840 00

2,600 00
1,s 00
1.000 00U!

2,000 00
1,250 00

700 00
450 00

2,800 00
1,200 00

25,290 00

2,600 00
1,500 00

700 O0

1868-9.

Mossenger . .... ............... 30000 500O 400 0

________---- 1----I -

4,500 OU 5,900 O0 5,200 OU 8,140 OU

(g) RECEIVER GENERAL.

Deputy Ieard......... . ............... 2,600 00 2,600 OU 2,000 OU
Senior 2nd, Confidential Assistant. 1,100 O 1,400 OU 1,250 OU
1st Class Clerk, Publie Debt 1,200 .. 1,..800 ... 00 ...
benior 2nd Class Clerks, Public

Debt.. ...... ............. -..... 2,200 O0 2,800 2,500 Où
lkt Class, Receipts and Payments. 1,200 O 1,800 1,500
Senior 2nd, do .. 2,200 OU 2,00 O0 2500 00
1st Class Book-keeper................1,200 O0 1,800 OU 1,500 O0
3rd or Junior 2nd Book-keepers... 800 OU 2,000 O0 1,400 OU
Allowance to one lst Class as

Chief Clerk....... .............. 4OU OU 200 OU 300
Meenger.................... .600 00 1,000 OU 800 00

2,600 00 2,,00 OU 2,800 0 ,

1,0 0 18,800 00 15,50 00 16900

8005 00 2,000 1,400

A. 1869

$ ets.
.................

25,968 10
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II.-CIVIL GOVERNMENT.-Continued.

DETAILS compared with 1868-9.--Continued.

NunaEEs.

1868-9. 1869-70.

1

1

13

1
1

11

14 14

18 j 22

DEPARTMENTS.

(h) FIiÇAncE.

Deputy ................................... 2,600 00 2,600 00
lst Class Clerk (Book-keeper).... 1,200 00 1,800 00

do (Appropriation book) 1,200 00 1,800 00
Allowance to one lst Class Clerk

as Chief Clerk........................ 400 00 200 00
Senior 2nd (Warrant Clerk)....... 1,100 00 1,400 00

do Assistant Book-keeper 1,100 00 1,400 00
do Debenture books and

Correspondence......... 1,100 00 1,400 00
3rd or Junior 2nd (geneal work). 1,200 00 3,000 00
Office Keeper..........................I 500 00 500 00
Messenger...................I 300 O0 500 00

10,700 00 14,600 00

(i) AUDIT.

Auditor ........................ 2,600 00 2,600 00
Assistant Auditor............... 2,000 00 2,400 00
lst Class Clerk, Appropriation

Clerk........................... ...... 1,200 00 1,800 OU
Senior 2nd, Auditing...... ....... 1,100 00 1,400 OU
3rd or Junior 2nd....., ............... 400 00 1,000 OU
lst Class Clerk, Book-keeper..... 1,200 00 1,800 OU
Senior 2nd, Asst. do ... 1,100 00
3rd or Junior 2nd................ 400 00 1,000 OU
lst Class Clerk (Statistics, &c.)... 1,200 00 1,800 OU
3rd or Junior 2nd, general work... 400 00 1
Chief Clerk, Inspector.......... 2,000 00 2,000 OU

do Accountant of Con-
tingencies................... 2,000 00 2,400 0

3rd or Junior 2nd, Assisting.. 400 00 1,000
Messenger........ ....... ...... ,....... 300 00 500 OU

16,300 00 22,10000

(j) Cusous.

Conuisuone...............,6O00~ 2,600 00

2,600 00
1,500 00
1,500 00

S300 00
1,250 00
1,250 00

1,250 00
2,100 00

500 00
400 00

12,650 00

1868-9.

SALA1Ros. AVnAGE

TO BE VOTED,

Minimum. Maximum. 1869-70.

$ ets. $ ets. $ ets.

2,600 00
2,200 00

1 500 00
1,250 00

700 00
1,500 00
1,250 00

700 00
1,500 00

700 00
2,000 00

2,200 00
700 00
400 00

19,200 00 18,797 50

2,600 00
Assistant Commissioner...... ...... 2,000 00 2,400 2,200
lst Class Clerk, Correspondence... 1,200 00 1,800 O0 1,500 0
Junior 2nd, with allowance as

Private Secretary..........,.... 700 00 1,000 OU 850 O0
Senior 2nd, Seisures, Registration 1

of ships, &................ 1,100 00 1,400 00 1250 OU
lst Class Clerk, Book-keeper. 1,200 00 1,800 00 1,500 OU
Junior 2nd, Asat. do . 700 00 1,000 OU 850 OU
Senior 2nd, Canal Returns.......... 1,100 00 1,400 OU 1,250 OU

do Cheek Clerks and Statistics 4,400 00 5,600 OU 5,000 0
3rd or Junior 2nd, do 3,200 00 8,000 00 5,600 OU
Messengers....... .................. 600 00 1,000 o 800 OU

18,800 OU 28,000 15 23.400 00

6

19,577 50

A. 1869

$ ets.

14,923 33

1

1
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II.-CIVIL GOVERNMENT.-Continued.

DETAILS compared with 1868-9.-Continued.

ARIES. AVERAGE

TO BE VOTED, 1868-9.

Maximum. 1869-70.

NUMBERs. SALA

DE P A R TME N T S.
1868-9. 1869-70. Minimum.

(k) INLAND REVEnUE. I $ ts.

1 Commissioner ......... ........... 2,600 00
1 Assistant Commissioner.............. 2,000 00
1 1st Class Clerk (Correspondence). 1,200 00
1 do Book-keeper........ 1,200 00
3 Senior 2nd Compilers.......... 3,300 00
2 3rd or Junior 2nd................. 800 001 Messenger...... ............... 300 00

12 10 11,400 00

(1) PUBLIC WOnKS.

1 Deputy .. ........ ,....................... 3,500 00
1 Seoretary, Chief Clerk............. .2,000 O
2 Senior 2nd, Correspondence........ 2,200 00
1 Junior 2nd, with allowance as

Secretary....... ...... .... ......... 700 00
1 let Class, Law mattera.............. 1,200 00
1 Junior 2nd, do ............... 700 00
4 3rd or Junior 2nd, Journal and

Records................................ 1,600 00
1 1st Clase, Book-keeping............., 1,200 00
1 Senior 2nd, do ............ 1,100 00
1 3rd or Junior 2nd, Book-keeping. 400 00
1 Senior 2nd Paymaster............... 1,100 00
2 3rd or Junior 2nd, general service . 800 00
1 Chief Engineer.. .... ........... 3,240 00
1 Asst. do ........................ 2,400 00
2 do ranking as t Class.......... 2,400 00
4 Senior 2nd Engineers and

Draughtsmen .................. .4,400 00
2 3rd or Junior Bnd Engineers and

Draughtsmen ...... ............. 800 00
1 Senior 2nd, Maps Recorde, aud

Draughtsman.. ........... ..... 1,100 0
1 Collector of Hydraulic rente (not

yet classed ............ 800 00
1 lot Class, Engineering Audit.. 1,200 00
1 Office Keeper.................... 500 00
2 Messengers......... .............. . 600 00

0 33 33,940 00

j (m) PosT OFFIcE.

1 Deputy.. ................................ 12,600 00
1 Secretary, Chief Clerk............... 2,000 DO
1 lst Class Correspondence........... 1,200 00
1 e.do Establishment ............ 1,200 00
1 do Dead Letters............. 1,200 00
1 do Stamps ............ ..... 1,200 00
3 Senior 2nd...................... 3,300 00

10 3rd or Junior 2nd.................... 4,000 00
1 Cashier, Chief Clerk................ 1,800 00
1 Senior 2nd Assistant................. 1,100 00
1 Accountant, Chief Clerk........... 2,000 00
1 1st Clase, Chief Examiner......... 1,200 00
1 do Compiler.......... 1,200 00

...... 24 Carried fortoard........ 24,000 0O

$ Ots.

2,600 00
2,400 00
1,800 o00
1,800 00
4,200 00
2,000 00

500 00

15,300 00

3,500 Do
2,400 00
2,800 00

1,000 00
1,800 00
1,000 00

4,000 00
1,800 00
1,400 00
1,000 00
1,400 00
2,000 00
3,240 00
2,400 00
3,600 00

5,600 00

2,000 00

1,400 00

800 00
1,800 o

500 00
1,000 00

.46,440 00

2,600 00
2,400 00
1,800 00
1,800 00
1,800 00
1,800 00
4,200 00

10,000 00
2,200 00
1,400 00
2,400 00
1,800 00
1,800 o

8 ets. 1

2,600 00
2,200 00
1,500 00
1,500 00
3,750 00
1,400 00

400 00

13,350 00

3,500 00
2,200 00
2,500 00

850 00
1,500 00

850 00

2,800 00
1,500 00
1,250 00

700 001
1,250 00
1,400 00
3,240 00
2,400 00
3,000 00

5,000 09

1,400 00

1,250 00

800 00
1,500 00

500 00
800 00

$ ets.

13,902 50

I -- --

40.190 00

2,600 00
2,200 00
1,500 00
1,500 00
1,500 00
1,5b0 00
3,750 00
7,000 00
2,000 00
1,250 .00
2,200 00
1,500 00
1,500 00

36,827 50 9

1 6,000 001 30,000 00 I.

A. 1869

j
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II.-CIVIL GOVERNMENT.-Continued.

DETILs compared with 1868-9.-Continued.

NuNnEas.

1868-9. 1869-70

D E P AR T ME N TS .

(m) Posr O FboE.~C fnu€e.

Brougtt forward.......

Senior 2nd.................
3rd or Junier 2nd....................
Superintendent of Money Orders,

Uhief Clerk...........................
lot Clasa Assistant................
Senior 2nd ................ .....
3rd or Junior 2nd...................
Superintendent of Savings Banks,

Chief Clerk ................
Senior 2nd.. ........................
3rd or Junior 2nd.............
Ofice Keeper...........................
Messengers ......................

j (n,) AîonicutuunE

Deputy .................................,..

let Class Clerk Patenta.....
do Statistica.

AlloWance to one as Chief Clerk,..
Senior 2nd, Correspoudence, &c..

do Statistics ...............
T epory attath6.......................
3rd or Junior 2nd Patents.........

do Statistics .....
do General.....

Office Keeper....................
Repairer of Modela....
Messengers . ............................

(o) MARINE AND FISHEIEE.

SALA

Minimum.

$ ets.
24,000 00

3,300 00
4,400 00

2,000 O0
1,200 00
1,100 00
2,800 00

1,800 00
1,100 00

800 00
500 00
900 00

43,900 00

2,600 00
1,200 0 
1,200 00

400 00
1,100 00
1,100 00
1,200 001
1,200 001

400 00
1,600 00

500 00
450 00
600 00

AMOUNT

To DE VOTED,
Maximum. 1869-70.

$ ets. $ cts.
36,000 00 30,000 O

4,200 00 3,750 00
11,000 00 7,700 00

2,400 00 2,200 00
1,800 00 1,500 00
1,400 00 1,250 OU
7,000 O0 4,900 00

2,200 00 2.000 00
1,400 00
2,000 00

500 00
1,500 00

71,400 00

2,600 00
1,800 00
1,800 00

200 00
1,400 00
1,400 00
1,200 ou
3,000 00
1,000 00
4,000 00

500 00
450 00

1,000 00

,
1,250 00
1,400 00

500 00
1,200 00

57,650 00

2,600 00
1,500 00
1,500 00

800 00
1,250 00
1,2,50 00
1,200 00,
2,100 00

700 00
2,800 00

500 00
450 00
800 00

1868-9.

$ ets.
..................

49,776 00

24

3
11

1

1
1
7
1

1
2
1
3

56

1
i1
1

1

4

I
2

18

1

4
2

11

Deputy ............................... 2,600 2,600 2,600 0
lst Class Clerk, Fisheries ........ 1,200 1,800 1,500

do General business 1,200 00 1,800 O0 1,500 ou
do Book-Keeper.... 1,200 0U 1,800 OU 1,500 OU

Allowance to one as Chief Clerk ... 400 00 200 O 300
Senior 2nd .............................. 1,100 00 1 1,400 O0 1,250 00
3rd or Junior 2nd.............,.... 1,600 O 4,000 00 2,800 0
Meaengers1.......................600 00 1,000 1 800 00

9,900 00 14,600 00 12,250 00

56

23

12 I

A, 1869

13,550 O00U 20,350 07 1,50O 19310 00_ _ 1 ,

YL~oo



32 Victoria. Sessional Pipers (No. 24. A. 1869

II.-CIVIL GOVERNMENT.-Continued.

DETALS compared with 1858-9.-Continued.

1869-70. 1868-69.

(p) CONTUIENCIES. $ ets. $ Cts.

The Governor General'a Office ................ 0
The Privy Couneil...... ......................... 12,5
The Department of Justice.................... ................. 8,000 00
The Department of Militia and Defence.. ................................ 4,000 0
The Department of the Secretary of State . ................................. 15,000 0
The )epartment of the Becretary for the Province ........................ 2,500 0
The Department of the Receiver General. ................................... 6,000 0
The Iinance Department....... ......................................... 20,000 0
The Customs Department................. ............................... 12,oo 00
The Inland Revenue Departmetrt..................... 14,000 0
The Department of Public Works........................................8,000 6
The Post Office Department............... no
The Department of Agriculture.......................................... 0000 00
The Department of Marine and Fisheries.................. .... .... 5,oQO 0
Departinents goneralY, including cost of stock of Station to be purchaed...... 64,000 00

Total Coatingenie... ..............................$216,500 00

**A round ouin having beau voted to cover Salaries and Contingencies for 1868-9, no cozuparison
ean ba made withL tia ye8ïà "siin&te



82 Victoria. Sessional Papers (No. 24). A. 1869

III -ADMINISTRATION OF JUSTICE.

To be voted, per Statement (A)........... ........... $52,000 00

No. of

Vote.
18G9-70. Voted 1868-9.

-----------------------..-.-...-.-.. ~-.I -

(A.) ESTIMATE OF EXPENDITURE FOR WHICH VOTES ARE $ ts.
REQUIRED.

1 Circuit Allowances, Ontario.............. ...... 13,000 00
2 Circuit Allowances, Quebec................... 1-3,000 00
3 Circuit Allowances, Nova Scotia. ............... 4,000 00
4 Circuit Allowances, New Brunswick........... 4,000 00
5 Travelling Expenses Judges, County Courts, Ont. 7,800 00
5 Travelling Expenses Judges, District of Algoma.. 200 00

Miscellaneous .............................. 10,000 0

Total to be voted........... 52,000 00

(B.) ESTIMATE OF EXPENDITUtE AuTBoRiZED BY STATUTZ.

Province of Ontario.

Court of Error and Appeal-Salary of Chief Justice..........
Court of Queen's Bench-Salary of Chief Justice.............

Salaries of two Puisne Judges, ut
$4.000 each...................

Court of Chancery-Salary of Chancellor.............. .....
Salaries of two Vice.Chaucellors, ut $4,000

each ..............................
Court of Common Pleas-Salary of Chief Justice ...........

Salaries of two Puisne Judges, ut
$4,000 each...................

Salaries of Judges of County Courts ....... . .............
Salary of Judge-District of Algoma...... ................

Province of Quebec.

Court of Queen's Bench-Salary of Chief Justice.........
balaries of four Puisne Judges, ai

$4,000 each....................
Superior Court-Salary of one Chief Justice .........

Salaries of seven Puisne Judges, at e4,000 each
Salaries of seven Puisne Judges, at $3,200 eaci
Salaries of three Puisne Judges, at $2,800 cadi

Court of Vice-Admiralty-Salary of Judge................
Salary of ReŽgistrar.f. ............
Salary of Marsall...............

1,666 66
5,000 00

8,000 00
5,000 00

8,000 00
5,000 00

9,000 DO
86,200 00
2,000 0

5,000 00

16,000 03
5,000 00

28,000 00
22,4(X) 00
8,400 O0
2,000 (0

666 66
333 34

$ cts.

13,000 00
12,000 00
1,600 DO
2,000 00
7,800 00

200 00
10,000 00

$46,600 00

1,666 66
5,000 00

8.000 00
5,000 00

8,000 Do
5,000 00

8,000 00
89,700 00
2,000 00

5,000 00

16,000 00
5,000 00

28,000 00
22,400 00
8,400 00
2,000 00

666 66
333 34

Carried forward.... ......... . 216,66 66 220,166 66



32 Victoria. Sessional Papers (No. 124.

III.-ADMINISTRATION OF JUSTICE.-Continued.

-- 1869-70. Voted 1868-9.

(B) ESTIMATEoF EXPENDITURE AUTHORIZED BY STATUTE.-.Coni'd.
$ cts. $ cts.

BroughM forward..........,............... 216,666 I6 220,166 66

Province of Nova Scotia.

Salary of Chief Justice.................................... 4,000 00 3,200 00
Salary of Judge in Equity............... .................. 4,000 00 3,200 00
Salary of one Assistant Judge.... ........ .............. 3,250 00
Salary of three Judges, at $3,200 each....................... 9,600 00 8,400 00

Province of New Brunswick.

Salary of Chief Justice... ........ .................... 4,000 00 2,800 00
Salary of Mr. Justice Parker.............................. 4,000 00 3,200 00
Salary of three Puisne Judges, at $3,200 each............... 9,610 00 7,200 00
Salary of five County Judges, at $2,000 each............... .... 10,000 00 10,000 o
Additional to salaries of Judges in New Brunswick and Nova

Scotia, in Estimates of 1868-9 ........................ 8,000 00

Total authorized by Statute ........................ $261,866 66 269,416 66

SUMMARY.
1869--70. 1868-9.

To be voted............................ $52,000 00 $46,600 00
Authorized............... ............. 261,866 66 269,416 66

Total Administration of Justice..·.... $3)3,866 66 316,016 66

A. 1869



32 Victoria. A. 1869

IV.-POLICE.

ESTIMATE of Expenditure for which votes are required (A).. .$43,440 00

No. of! Voted for
Vote.- Details. 1869-70. 18_9Vote. 1868--9.

(A) $ ets. $ ets.
1 Police of the Dominion ............. I.......... 20,000 00 25,000 00
2 Harbour Police, Montreal .................. (a) 11,628 00 30,000 003 River Police, Quebec ...................... (b) 11,812 00

$43,440 00 $55,000 00

DETAILS compared with 1868-9.

(o) HAMmoR PoLICE, MoITREAL.

Paylist, from lst July, 1869, to 3Otb June, 1870 ........ ...... .........
Clothing for men .... ..................... ............... ,........................,.............
Sundry Contingeneies of Force ........................... ....................................

186940.

$ etg.

10,152 50
531 80
943 70

11,628 00

1868-9.

$ ets.

* * *

(b) Riis POLICE, QtsueC. 1 1

Paylists of- Ofleero and Men, from lot July to 30th No'., 1869 ............ ...... 7,291 90
do do frcnm 1st May to 804h June 1870....... ..... 1.. . 2,168 20

Clotbing, boots and bats ................. .... .................................................. 1,149 27
Repairs and sail for boat, and other contingencies............... ..... .... ........... 202 07

11,811 44 ***

*** $30,000 was voted en bloc last year for Police, Quebeo and Montreal.I

S U M M A R Y . 1869-70. 1868-9.

Estimated Receipts, Quebee ............................................. .. ................ 21,000 00
Do Montreal ... ............................................. 3,200 00

24,200 00 ..............
Estimated Expenditure, Quebec ..... ............... .......................... $11,811 94

do M ontreal ..................... . . ............... 11,628 00
- - 23,439 94 .................

Excess of Receipts ..... .............. ........................ ..................
.. . . . . . . . . . . ..........

Seasmal aye(Noý 21).
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V.-LEGISLATION.

Amount to be voted, per Statement (A)....................$260,617 93

No. of Details 1869-70.
Vote.-

(A.) ESTIMATE OF EXPENDISULE FOR WHICH VOTES
ARE REQUIRED. $ ets.

Senate.
1 Salaries and Contingent Expenses of the Senate...... (a) 45,634 18

flouse of Commons.
2 Salaries and Contingencies, per Clerk's Estimate.....i (b) 79,265 00
3 Salaries and Contingencies, per Sergeant-at-Arms Esti-

mate............ ............................ (c) 40,868 75
4 Gratuity to Oicers whose services were dispensed with 0

at end of Session of 1867-8...................... (d) 1,450 00

I A~~is rllnanoce e .
. n Contingencies of the Clerk of the Crnwn in Chancery ........

6 Grant to Parliamentary Library ...... ............. ......
7 Miscellaneous Printing ...............................
8 Printing and Binding Statutes.........................
9 Printing, Printing-paper and Bookbindirg................

10 Commission for making provision for the uniformity of
the Laws of the Provinces......... ...... ..... ......

1l Consolidation of Criminal Law. ................. ......
. St. Lawrence and Ottawa Railway, for two Special Par-

liamentary trains daily during Session of Parliament
(estimated).................................. ......

Includes the salary of the Clerk of the Crown in
Chancery, formin part of Estimate for " Civil Govern-
ment," in 1869-70.

(B.) ESTIMATE OF EXPENDITURE AUTHoRIZED BY STATUT|.

Senate.
Salary of Speaker............................. ...............
Indemnity to Members.........................................
Mileage ........................................... ,........

flouse of Commros.
Salary of Speaker............................
Indemnity to Members....................................
Mileage ................................................

Election Expenses.
To meet unforeseen Elections.............

1,000 00
6,000 00
2,000 00

20,000 00
40,000 00

20,000 00
2,00 00

2,400 00

$260,617 93

1869-70.

3,200 00
43,200 00

7,015 00

3,200
108,600

15,000

............. 3,000 00
$183,245 00

SUMMARY.
1869-70.

Total Expenditure to be v'oted............... $260,617 93
Total Expenditure authorized................ 183,245 00

Total Legislation................ $443,862 93

Voted for
1868-9.

$ cts.

67,533 63

111,980

49,510

*2,120 00
6,000 00
2,000 00

20,000 00
40,000 00

9 ...........

$299,143 63

1868-9.

3,200 00
43,200 00
7,045 00

3,200 00
108,600 00
14,250 00

.3,000 00

$182,495 00

1868--9.

$299,143 63
182,495 00

$481,638 63
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V.-LEGISLATION.-Continued.

DETAILS compared with 1868-9.

NUxBERs.

1868-9. 1869-70.

-- I

*(a) SALARIES AND CONTINGENCIES OP TUB SONATE.

Ofteers and Clerkw.

i Clerk, Mastor in Chancory, CaSliier ana Accocntant ...
IDeptuty Clerk, Clerk Assistant, IMaster in Cbancery andj

Chief French Transelater ......... ...... -........... I
IDeputy Clerk, Clerk Assistant and Master in :Chancory ...
ILaw Clork, Clerk of Cominittees and Linglish Translator..

1 First Englteh Cierk .......................................
1 S~econd do ...... 1....................
1 English Clerk......................... ..... ......
1 First French Translater and Clork................
1 Second do ................

t 1 Plark of French Journals ... ................ .............
1 hpli and Librarian ................... .............

1 JGentleman Usher of the Bl]ack Rod and Serjoant at Armas

)Ioueekeepers and Meesuiigert.

1 hocco Keeper ............................. ......
l iPoatmaster..<...................... ....................
1 ILibrary Messeger ... ....................................
1 Speaker's Mensonger...............................
1 Assistant House Keeper, News Room, &.....
1 Assistant Door Kooper, Wardrobe, &0..........
2 Watchmnen and Measengers at $500 each........
1 Door Keeper .......... ..........................

jfiseellafteosu.

8 5 Seasional Messongers at $200 each..................... ... ...... ,
4 4 Pages, 120 days, at $1.50 per dien......... ..........

House Keepers, Disbursements te Chairmen, &c
IStationery............... ..... ............... .............. .
Newspaper Subscriptions..............................
Carpentry work, $100 par month' ................................

Postage..... .............. ...... ................. ,............... .....
Sundry Trademen's Accounts......................................
naurance on Library and Furniture....... ..........
G- 1 as...... ..................................................................
Unforeseen Charges and Miscellaneous.....................

41 20 1 Totals........................... ..........................

(b) SALARIES AND CONTINGENCIES OF TUE HOUsE OF
ComuoNs.

Offßcers and Clerke
1 1 Clerk ............ ............. ................................
2 1 Clerk Assistant and Chief Clerk Controverted Elections..
1 1 Sergeant at Arms.....................................................
1 1 Law Clerk........... ...... ..............................

1 1
1 1

11 10

1
1

1

2

4
1

3,400 00

2,600 00
2,600 00
2,600 00

9,365 00

2,400 00

2,000 00
2,000 00
1,600 00
1,100 D0
1,000 00

800 00
1,300 00
1,200 00

900 00

1,000 00

800 ne
800 00800 00700 00

700 00
500 00

1,000 00
400 60

1,000 00
720 00

1,440 00
4,000 00
4,000 00
1,200 00

726 68
1,000 00
4,000 00

647 50
2,000 00
4,000 00

45,634 18

2,075 00 3,400 00
1,925 00 4,400 00
1,662 50 1,900 00
2,975 00 3,400 00

Assistant Law Clerk and Chief English Translator ........ 1,750 00 2,000 0'
do French do ......... 1,750 00 2,000 00

Accountant .... ,................................................ 1,750 OU 2,000 00
Assistant Accountant and Book Keeper....,................. 1,050 OU 1,200 O0
Clerk ofRoutine and Record...... ............................. 1,050 00 1,200 00
Chief Offico Clerk and Clerk Printing Committee.......... 1,750 00 2,100 00

Carried forward........... .............. 18,637 50 23,600 00

14

A. 1869

1869-70. 1868-9.

1,200 00
2,400 00
1'.350 00

'350 00

800 00
850 00

4,920 00

2,190 00
600 00

2,760 00
720 00

1,440 00
4,000 00
4,000 00
1,200 00

290 82
1,000 00
4,000 00

647 50
2,000 o00

10,250 31

67,533 63
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V.-LEGISLATION.-Continued.

DETAILS compared with 1868-9.-Continued.

1868-9. 1869-70.

SALARIES AND CORTINGE!CIE8 OF TUE IIOUBE 07
CoxxoNs.-Continued.

Ofcers and Clerk.-Continued.

Brought fortward........................

English Writing Clerk... ..... ............ .........
French do ,.............
Junior Clerks, at $800 each.......................
Assistant Clerk, Controverted Elections...........
Chief Clerk of Committees and Clerk Private Bill.
Second do and Clerk Railway Committees
Third do ............. ...............
Clerk of Votes and Proceedings............... ....... ..........
Translator do and Journals...............
Assistant French Translator ........................... ........ '.

do do at $1,225 each...................
do do .......... .......................
do English Translators, at $1,400 ...............
do do ....................... ............
do do ..... .......... .................

English Journal Clerk ............ ............. ......
French do ...........................................
Asst. English do ....... 1 ........................ ......
Librarian................ ............................. ...............
Assistan t Librarian.......................... .............
Library Clerk ...................................
Postmaster, (one Postmaster, one Assistant do, ne

Messenger, in 1868-9)........................ ......

Extra Service.
Speaker's Secretary. ................................
Ten Extra Clerks, 100 days, at $4............................
Expenses of Committeos................ ...........................
Stationery................ .................. ....
Postages and Telegrams....... ............ ..... .................
Insurance on Library, furniture, &c.......................
Newspapers and advertising......................................Pensions ............................................... ...... ........
iMiscellaneous ...................... ..... ......... ............... ....

(C) SALARIES AND CONTINGENCIES, HoUSE OP CONVOIfS.

Sergeant at Arms, Estimate.
1 1 Chief Messenger....................... ......................
1 | 1 Asst. do .

1 Speaker's do ........................... .............. ,... .......
16 12 Permanent Messengers, at $600 each......................

2 do at $500 and $400...... .. ......
42 23 Sessional Messengers, 100 days, at $2...........
10 9 do Pages, 100 days, at $1.50 ................

1 1 IDoor Keeper....... .............................
1 1 Distributor of Public Documents................................
4 2 Night Watchmen, at $400 each ....................
1 1 Ilouse Carpenter.......................... .................. ,.......

30 10 Permanent Charwomen, at 50 cents per diem.
10 Additional do during Session, 100 days each,

at 50 cents.............. ,......................... ..........

107 74 C<rried forward,.,,,,......,,,,,,...

1868-9.

$ ets.

1869-70.

18,637 50

800 00
1,050 00
6,400 00
1,400 00
1,750 00o
1,312 50

800 00
1,225 00
1,575 00
1,400 00
2,450 00

875 00
2,800 00
1,225 00
1,050 00
1,400 00
1,225 00

875 00
2,100 00
1,575 00
1,225 O0

875 00

400 00
4,000 00
1,000 00
4,500 00
5,000 00
1,500 00
4,000 00

840 00
4,000 00

79,265 00

625 00
12,000 00

1,000 00
6,500 00
5,000 00
2,000 00
4,000 00

840 00
9,565 00

111,980 00

1,160 00 1
900 00 1
700 00

7,200 00
900 OU

4,600 00
1,350 00

700 00
600 00
800 00
550 00

1,625 00

500 00

21,585 00 .............. ,,

A. 1869

23,600 00

3,400 00

7,200 00
3,000 60
2,000 O
1,500 00
1,200 00
1,400 00
1,800 00
1,600 00
2,800 00
2,000 00
3,200 00
1,400 00
1,200 00
1,600 00
1,400 0O
2,000 00
2,400 00
1,800 00
1,400 00

2,550 Co



32 Victoria. Sessional Papers (No. 24).

V.-LEGISLATION.-Continued.

DETAILS compared with 1868-9.-Continued.

NUM BERS.

1869-70. 1868-9.

1868-9. 1869--70.

SALAURES AND CONTINGENCIEs, 110USE OF COMmoNS-
BILàYLIEB AND Continued. bxmoxs.- oi1

Sergeant-at-Armns Estimate.-Continuedi.

107 74 Brought forward........................ 21,585 00

Contingencies, &c., House Keepers' Department........ 70 00
Engineer, at $2.50 per day........... ........................ 912 5
Stoker, at $1.25 per day....................456 25

3 Assistant Stokers, at $1 per day................................ 750 0
1 Fire Lighter, at $1 per day .................................... .90 e0

Removing snow......... ............................... 200 0
1 Gasinan during Session........ . ........ ....... ......... 25 0

,Gas, fuel and water.......... ............... .1,000 .0
Tradesme2 and otbers1.........1 .............. 5000 .0

14 81 40,868 75 4,50 0

114 - -(d) Arnount allowed by the ommissioners as a gratuityl
to Officers whose services were dispensed with at tho
end of thse Session of 186-8, in conformity with thse
Report of the Committee on Contingoncies

2 Six uxontlhs' salary, $425 eaoh............. ....... .......... 850600.....@..........
1 IThe do $36r0 do ................ ............. 35 ý0 '0 - ................

1 TbIr.ele do $250 du ................. ............. 250 0 .... ...... ....

Nil. 4 1,450 00 ............

A. 1869



32 Victoria. Sessional Papers (No. 21).

VL.-GEOLOGICAL SURVEY AND OBSERVATORIES.

Amount to bc voted, per Statement (A).......................$9,700 00

No. of

Vote.

- I

(A.) ESTIMATE oF EXPENDITURE FOR WHICH VOTES ARE
REQUIRED.

Observatories.

Observatory, Quebec.........................
Do Toronto..........................
Do Kingston.........................
Do Montreal.........................
Do Halifax ..... . ...............
Do New Brunswick...............

Total to be voted..................

1869-70.

$ ets.

2,400 00
4,800 00

500 00
500 00
750 00
750 O0

$9,700 00o

1868-9.

$ et$.

2,450 00
4,809 (10

500 O
500 00

1,500 00

9,750 0)

(B.) ESTIMATE oF EXPENDITURE AUTHORIZED BY STATUTE 1869-70. 1868-9.

Geological Survey .............. ................. 30,000 00 30,000 00

Total Geological Survey and Observatories .... $39,700 00 $39,750 00

A. 1869



32 Victoria. Sessional Papers (No. 24).

VIL-ARTS, AGRICULTURE AND STATISTICS.

ESTIMATE of Expecditure for vhich votes are required, $6,100 00, viz:

No. of Voted for
1869-70.

Vote, 1868-9.

ISalaries and contingent expenses of Statistics Office,I
lalifax................. .................... ...

Salaries of 316 Deputy Registrars, Nova Scotia. ....-...

Collecting Statisties of Births, Marriages and Deaths .. -

Total................ ............. .......

$ ets. a $ ets.

3,810 00
71580 00 (a) ...... ..
710 00 2,500 0C

6,10000 $2,500 00

(a) Omitted in 1868-9.

A. 1869



'Victoria. Sessional Papers (No. 24). A. )9

VIII.-IMMIGRATION AND QUARANTINE.

ESTiMATE of Expenditure for which votes are required, $55,270 00, viz:

No. of
SERVICE.

Vote.

' Salaries of Immigration Agents and Employés...
Medical Inspection, Port of Quebec.. .... .
Quarantine, Grosse Ise........... .....

Do St. John, N.B...................
1 Do Halifax, N.................

Contingent Expenses in Europe..... ......
Do in Canada..............

Transport and aid to Immigrants. ............
To meet possible expenses of Immigration ....

Total to be voted.............

Details.

(a)
(b)

(c)'ii
(d)

Voted for
1869-70.

1868-9.

S cts. $ ct.
11,710 00 6,250 00
2,600 00 2,000 00

11,000 00 11,825 00
3,900 00 4,000 00
4,060 00 3,000 00
37000 00
400000 3,50000
5,000 00 5,000 00

10,00 00 .... .........

..... C $55,270 00 q $35,575 00

Details coinpared with 1868-9.

NUERUs.I

____________...- 1869-70. 1868-9.

1868-9. 1869-70.

(a) SL&nEs oF IMMIGRATION AGENTs, &C. $ ots. $ ots.

1 1 Agent at Quebee,................... ............................. 1,200 00
1 1 Assistant do ..................... ....... .................... '......... 1,000 00
1 1 Norwegian Interpreter at Quebec.......................... ........... 250 00
1 1 MMessenger do .... ........................... 200 00
1 1 Agent at Montreal ................. .................. 1,200 00

1 D r ttawa ........................................................... 800 00
Do Kingston.......................................... ........... 800 o

1 Do Toronto...... ...................................... ........... 1,000 00
1 1 Do • H amilton........................................................ 800 Do

1 Do Miramiehi4. .. . . . . . . . . . ..... ........ . . . . . . . . . . . . . . . . . . . . . . . . .  400 00
1 Do St. John, N. B....... .......................... .860 00
1 Do Halifax, N. 8............................................... 1,000 00

1 1 Deputy Agent at Halifax, N. S.......... . . ...... 400 00
S '1 lAgent at London, England............................. ... 1,000 00

1 i Assistant Agent for the Continent......... .................. 800 00

13 15 11,71 00 6,250 00

(b) MEDICAL INsPECTIoN, POUT OF QUnBEC.

2 2 Inspeeors, at $1,200 and $600................. ................... 1,800 00
Boat and Crew......................................................... 800 00

. $2,600 00 $2,000 00

NOT.-A comparison of details ctannot be made for services (a) and (b), in consequence of the original
tstimate for 186î-9, submitted iâ detail, having been reduced as a whele hy the Privy CounoUi

19
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VIII.-IMMIGRATION AND QUARANTINE.-Continued.

DETAILS compared with 1868-9.-Coqntinued.

NumBsns.

1868-9. J1869--.70.I16-0 ss~

(c) QUARANTINE, GROSSE ISLE.
$ et

A, 1869

I ~Salariees
1 iMedical Superintendent ............................................. . 1,000 o 1,000 00

1 1 Hospital Steward ...................... ............. .... ........... 450 00 450 00
1 l Sergeant of Police .......................................................... 25( OU 256 00
1 1 Norwegian Interproter.......................... ................. ....... . 240 00 « 210 00

t 1 Assistant Hospital Steward ............................................... 180 00 ISO 00
1 Hospital Orderly........ . . , .......... ........ ...... ........ 180 09 180 00
1 Ilospital Cook .............................................................. 150 00 *150 00

q 2 Nurses, at $144 each......................... ........................ . 288 0) 288 041
3 3 Constables, at $180 each.............................................. 540 00 540 ou

1 1 Baker, at $1 per day (paid out of Contingencies).....,. ....... ......... ...... .....
3 Coxwain and 2 Boatmen, at $210 each.......... .......... .. 60 00 6130 00

2 Boatmen, at $180 each .... ............................... 360 00 360 00
Transport, Boat and Steamboat Service.......... ..... 1,800 00
Food and Modicines........... ....................... . 1,600 00 7,551 0U
All other Expenses................... ............... .. ................ 3,326 00

18 18 I$11,000 00 $11,825 00

(d) QUARANTINU, ST. JonN, N. B.

Inspecting Physician................................ 1,200 0 1,200 ou
1 1 Assistant do ................................. ............. ... 400 0U 400 0

1 Hospital Steward............'>....................... OO 00 ;'00 o
Boat Service......................................... . 1,0oo 00 1,000 m)
Other Expenses,.... ....................... ........................... 1,000 00 i 1,100 O

3 3 $3,900 00 $4000

(C) QUARANTINE, HIALIFAx, N. S.

1 1 Inspecting Phys1ciAn................................................... 1,000 00 1,000 (0
1 1 -Steward at Quarantino Stution............ .................. 500 00 560 00

1 Boat Service.. ................................. ......... 1,000 00 2100 OtF]ittings and Bedding..................... . . ...................... 1,000 0
iContingoeie. . ............. ............................... .00 00 440 00

2 2 $4,060 00 $3,000 on
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IX.-MARINE HTOSPIT ALS.

AMOUNT to bc VOtCd (A)......................................$34,500 00

No. Voted
of Details 1869-70.

Vote. for 1868-9.

(A) ESTIMATE OF EXPENDITURE FOR WIICII VOTES $ Cts. $ ets.
ARE REQUIRED.

I Marine and Emigrant Hospital, Quebec.. . . - -... . (a) 17,500 00 20,000 00
2 Marine Ilospitals, New Brunswick and Nova Scotia, and

Maintenance of Sick and Distressed Seamni at the
several Ports of the Dominion, and Sliipwrecked
Seamen .......................................... 17,000 00 17,000 00

Total...................... ......... .34,500 00 37,000 00

DETAILs of the abovo Estimnates compared with 1868-9.

NUBMBERBS.
_____________1869-70. 1889.

1863S-9. 1869-70.

() MAnE IlosrITAL, QUEBc. $ ets. $ ets.

1 Pre3ident of >oard of Trustes.........................4.0 . . 400 00
2 Trustoes, at $200 cach ......... ......... ......... .... . .. 400 0 400 00
1 Secretary Treasurer.....................,......................... 600 00 600 00
4 Visiting Physicians, at $100 aci................................... 1,600 00 1,600 00

I H ouse Surgeon.............................................................. son on 800 00
1 M atron........... ............................. ............................... 300 0S 0 300 00

Nurses and Orderlies ............................................. ...... 1,600 00 1,600 00
oo .................. .................... ................ .. ............. 6,000 00 6,000 00

Modicines and Cordials.................................... 1,200 00 1,200 00
FpeI ................................................... ...... J ,800 00 1,800 0
ILighit ................. ............... .................. .............. ........ 700 00 700 00
Washing . 000 00 1,000 00

Furnituro and Bodding ......... ........................ ............. . 1,000 00 1,0001 00
A ll other expenses................ ..................... .. ...... ........ 4,100 00 2,600 00

21,500 o
LEss-Payablc by Quebec Goverument ............. 4,000 00

10 10 17,500 0 20,000 00



32 Victoria. Sessional Papers (No. 24). A. 1869

X. PENSIONS.

Amount to be voted, per Statement (A).................. $16,072 75

No. of 1869-70.
Vote.

(A) ESTIMATE OF PENSIONS FOR WIIICIU VOTES ARE $ ets.
REQUIRED FoR 1869-70.

1 Samuel Waller, late Clerk, Ilouse of Assembly ....... 400 00
2 L. Gagné, Messenger, do ......... 72 00

John Bright, do do ......... 80 00
4 Mrs. Antrobus................................... 800 00
5 P. Bouchard, for wounids received....... ......... 100 00

New Militia Plensions.
6 Mrs. Caroline McEachern, and 4 children..... ... 292 00
7 Jane Lakey........................................ 146 00
8 Rhoda Smith....................................... 110 ()0
9 'Janet Alderson..................................... 110 00

10 Margaret McKenzie. ............................... '80 00
11 Mary Ann Richey, and 2 children.... .................. 336 C0
12 Mary Morrison......................................80 0
13 Louise Prud'homme, and 2 children................... 130 0
14 Virginie Charron, and 4 children. ................... 150 (>0
15 Paul M. Robins.................................... 146 00
16 Chs. T. Bell...................................... 73 00
17 Alex. Oliphant..................................... 109 50
18 Chas. Lugsden..................................... 91 25
19 Jno. W hite........................................ 109 50
20 Thos. Charters. .................................... 91 25
21 Samuel McCrag................................... 109 50
22 Charles T. Robertson............................... 110 00
23 Percy G. Routh.................................... 400 (0
24 Richard S. King.................................... 400 00
25 George A. McKenzie ............................... 73 00
26 Edward Hilder..................................... 146 00
27 Fergus Scholfield................................... 73 00
28 John Bradley...................................... 109 50
29 Richard Penticost...... ........... ....... ....... .. 91 25
30 John Coté........................................ 109 50
31 George Elliott..................................... 73 00

None. George Prentice...............................
32 James Bryan....................................... 109 50
33 Jacob Stubbs...................................... 73 00
34 Mary Connor..................................... 110 00
35 Mary Hodgins, and 3 children......................... 191 00
36 John Martmn..... ... ... .. .... ............. . 110 00
37 A. E. Marchand.......... ................ 110 00
38 A. W . Stevenson ......... ..........................i 110 00
39 J. Thorburn................ ................ 150 00
40 P. T. Worthington ........................... 378 00
41 J. H. Elliott.... ...... ..................... 0
42 George Prenticeo..................... . 400 00

None. AdditionalPensions .................. ..........

COMPENSATION To PFNSIGNERS.

43 il lieu of land.......................... ......... 9,000 00

Tor'tq1 to bo voted............... .16,02 75
22

Voted for
1868-9.

$ ets.

400 OU
72 00
80 00

800 00
100 00

319 00
116 00
110 00
110 00
So0 00

192 00
80 00

130 00
37 50

146 00
73 00

109 50
91 24

109 50
91 24

109 50
110 00
400 00
400 0

73 00
146 Ù0

73 00
109 50

91 24
109 59

73 00
400 .00
109 50
73 00

110 00
191 00
110 00

1,810 00

9,450 00

,917,225 221
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X.-PENSIONS.-Continued.

.... 1869.-70. 1868-0.

(B) ESTIMATE OF PENSIONS AUTHORIZED RY
STATUTE.

PENSIONS TO JUDGES.

Ontario.

Hon. W. H. Draper, as late Chief Justice Court of Queen's Bench,
U. C........... .............................

Quebec.

lon. C. D. Day, lato Judge Superior Court, L. C.............
Hon. T. C. Aylwin, do Court of Queen's Bench, L. C......
Hon. J. C. Bruneau, do Superior Court, L. C.........

Nova Scotia.
Hon. J. G. Marshall...................................
Hon. W. L. Sawers....................... ........
Hon Il. W . Crawley.....,,...........................

•Hon. J. S. Morris (retired)....................... .........
lon. W. B. Bliss......................................

MISCELLANEOUS PENsIONS.

Laie Provincc of Canada.

Hon. W. H. Blake, late Chancellor, U. C.......... ........
Mrs. Vallière de St. Réal............... ..............
Jane Livingston........... .......................
Sophia Shaw.........................................
James Nation.......... ........................ ..
Ilarriet McNab................... .................... .
Sarah Usher . . .... ...............................
R. H. Thornhill... ...... ............... ................
P. L. Panet........................................
J. H. Bédard.........................................
0. H. Ryland, as late Clerk Executive Council.............

Do do Secretary Board of Jesuit' Estates.

Mrs. eOceDominion.
M rs. M cGee.. ............... .........................

Militia Pensions.

For Widows and Militiamen, U. C. (war of 1812)..............
Do L. C. do ..............

Total Pensions Authorized ..............

3,333 36 I........

2,666 64
2,666 64
2,133 33

1,200 00
1,200 00
1,200 00

2,166 66

3,333 32 I
800 00
222 20
444 40
50e 00
200 00U
400 00
500 00
888 84
500 00I
444 40
200 00

1,200 00 j.

10,000 00
2,800 00

$38,999 79

S U MMARIlY.
1869-70, 1868-9.

Total to be voted ........................... $16,072 75 $17,225 22
Total authorized by Statute................... 38,999 79 32,933 12

$55,072 54 $50,158 34

A. 1869

$ ets, $ ets.

2,666 64

2,133 32

1,200 00
1,200 00
1,200 00
1,200 00

3,333 32
800 00
222 20
444 40
500 00
200 00
400 00
500 00
888 84
500 00
444 40
200 00

11,300 00
3 600 00

32,933 12:
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XI.-PUBLIC WORKS AND BUILDINGS.

Amount to be voted (A)....................................$3,638,385 00

No. of
Details 1869-70. 1868-9.

Vote.I

--------------------------- _______ ...................

(A) ESTIMATE OF EXPENDITURE FoR W1IICU VOTES F
THE LEGISLATURE ARE REQUIRED.

Dominion Railways.

Intercolonial lailway................. .......
Ualifax, Picton and Windsor Railway, N. s........
European and North American Railway, N. B..

Canals.

For works of construction, &c.. ...............

Public W'orks.

Iarbors, Piers, &c. (Revote) ..... ...... .......
Roads and Bridges...................
Slides and Booms.........................
Surveys and Inspections........................
Arbitrations and Awards......................
Miscellaneous charges not otherwiso provided for..

Pnblic Buildings.

For Public Buildings generally................
For Rents, Repairs and Maintenance of Public Build-

ings...... ....... .---........

Railway Subsides, Chargeable Io Provinces.

3 'Windsor and Annapolis Rail
1 Western Extension, E.N.A.]
5F Eastern do do
5 Fredericton Branch Railway,
1 Woodstock Branch Railway,
3 Stock, Western Extension E

Totals..

Vote. for Survey in 1868--9.

(a)

(b)
(c)

(d)

(e)

$ ets.

2,000,000 00

.... 139,00 00

198,100 00

72,000
6,000

15,000
15,000
10,000
10,000

138,500 00

82,500 00

$ ets.

*75 000 00
80,000 00
20,000 00

208,500 00

72,000 00
6,000 0

15,000 00
15,000 00
14,000 00
10,000 00

232,000

80,500

way, Nova Scotia........ - .. - - 233,000 00 500000 00
Railway, Now Brunswick.. ...... 45,00 00 500000 00

do ... .... . 85,000 00 290,000 0(0
do ......... 102,500 00 215,000 00(
do . . .. ---- G5,200 00 50,000 00

& N. A. Railway, N. B. ... .. .......... 1 120,000 00

...... .. . ....... .... .. ..... 3,638,385 00 2,503,090 00

A. 1869
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XI.-PUBLIC WORKS AND BUILDINGS.-Continued.

DETAILS Compared with 1868-9.

1869470. 1868-9.

(a) CANALS. $ Cts.

Lachine Canal, ............. .................................. .......... 34,000 00
Cornwall Canal............................................................. ........... 27,000 00
Welland Canal-

Deepening to Lake Erie level...............50,000 0 5000 GO
To enlarge Port Colborne basin.................. 8,000 00 5

Chambly Canal--Hoeuses for Lock Keepers.............................. ...... 3,850 00
Rideau Canal-Houses for bridge keepers and works required to in-

crease water supply............. ........................................ 10,000 00
St. Peter's Canal, Cape Breton, N. 8.................... ................... .... 50,000 GO
Miscellaneous worls chargeable to construction............... 15,250 00

$198,100 00

(b) Hannoas, PInns, &c.

Harbors of Refuge, Improvements and Breakwaters, (Revote)..........,
Dredgýs cul scows, purchase of same (Revote). ................ ........ 50,000 00

22,000 00

$72,000 00

(c) ROADS AD BRIDGES.

Roads and Bridges generally.................. ... .................................. 6,000 00

(d) PUBLIC BUILDINGs.

Parliament and Departmental Buildings, Ottawa (Revote) .............. 93,000 00
Rideau H all................................................................................ 5.000 00
Two years' Interest on purchase of land at Montreal;.......................... 10,500 00
Quarantine Station, Halifax.................,........................................ 10,000 00
Publie Buildings generally........................................................... 20,000 00

(e) MAINTENANCE, &C., PUBLIC BUILDINGS.

Rents, Repiirs, Insurance and Furniture for Public Buildings......... 50,000 00
Publie Buildings, Ottawa-Heating ............................... 32,500 00

$82,500 00

$ Cts.

30,000 00

52,200 00

....... .........

10,000 00
102,000 00
14,300 00

208,500 00

50,000 00

22,000 00

*72,000 00

6,000 00

100,000 00
1 07, 000 00

...............

25,000 0

232,000 00

50,000 00

$50,000 00

. Not expended.

A. 1869
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XII.-OCEAN AND RIVER STEAM AND PACKET SERVICE.

Amount to be voted (A)................. .............. $134,941 00.

No. of Voted for
----- 1860-70.

Vote. 1868-9.

(A) ESTIMATE OF EXPENDITURE FOR WHICH VOTES O' $ ets. t$ cs.
THE LEGISLATURE ARE REQUIRED.

Dominion Steamers.

1 Maintenance of Steamers, Quebec............... .8,000 00 G0,000 00
2 Do Steamer "Druid," ialifax...... .. 22,000 00' 20,00 00

Tug Service, Upper St. Lawrence.

3 Between Montreal and Kingston .......................... 12,000 00 12,100 00

Subsidies. {

4I Moity payable to Ininan Line, between Halifax & Cork ....... 39,541 00 .... ,......
i 'Steam communication between Quebec and Maritime Pro-

vinces................................. ............ 15,000. 5,000 0
6 Steam communication between Prince Edward Island, Pictou'

and Hawkesbury, N. S.............................. .3,000 00 1,600 00
7 !Steam communication between Windsor, St. John, Digby

and Annapolis..................................... 4,COO 00 4,000 00
8 Packet communication between Pictou and Magdalen

Islands............................................ 400 00 400 00
9 Steam communication between New Brunswick and Prince

Edward's Island................................... 1,000 00 1,000 O0

Total to be voted................. $134,941 00 114,100 00

) ESTIMATE oF ExPrNDITURE AUTORIZED BY STATUTE. 1869-70. 1868-9.

One 'year's Postal Subsidy to Montreal Ocean Steamship Com-
pany............................................ 218,000 00 218,000 00

Total Ocean and River Steam Service........... 8352,941 00 $332,100 00
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XIIL-PENITENTIARIES.

Amount for which Votes of the Legislature are required... $272,591 00

No. Voted
of JDetails 1869-70. for

Vote. 1868-9.

$ ets. cts.
1 Penitentiary, Kingston, Ontario ............. ..... .(a) 130,712 00 136,471 55
2 Criminal Lunatie Asylum, do .......... ......... . (b) 65,699 00 50,861 68
3 Penitentiary, Halifax, Nova Scotia ................. (c) 16,000 00 20,000 (x)
4 do St. John, New Brunswick............. (d) 51,180 00 30,000 00
5 Directors of Penitentiaries ...... ................ (e) 9,000 00 8,400 00

272,591 00 245,733 23

DETAILS compared with 1868-9.

Nu»Ens.

1869-70. 1868-9.
1868-9. 1869-70.

(a) PENITENTIARY, KINGSTON.
Warden....................
Deputy Warden.......... ...........................
Chaplains, at $1,200 each..................... ............................
Surgeon .......................................................................
Accountant..................... ...... ........................ ... .........
Clerk.................................................. ............. ,. . ..
Storekeeper ......................... ........................................
Schoolmaster.............. ................ ............... ..........
Architect ................. ................................................
Steward .. ....................................................... ...........
Matron.........................................................................
Deputy Matron.....................................
Assistant Deputy Matron..............................
Trade Instructors............................................................

do ...........................................................
Keepers..........,..................... . ..............................
Messenger.....................................................................
Guards, at $450 each..... ..... .......................

do at $400 each.. .............................................
do at $320 each......... ............................................

Maintenance ................................ ........ . .
Buildings ................................................
IWarden's Residence and Penal Prison... ...................,.........

(b) RocKwooD AsYLum.

I ~1. Bluildinsgs.
2 Architects.................................. . 1,600 00
1 Keeper, at $450 ................... ....... .................. 450 00
0 Guards, at $360...................... 2,160 00

Building Materials.................. ..................... 5,000 00
Skilled L abor .........,..... .....,............................. 884 00

.-- Carried forwoard ..,,.......................

$ ets. $ ets.
2,600 00
1,400 00
2,400 00
1,200 00
1,000 00

365 (10
700 00
600 00

1,200 00
650 00
500 00
300 00
250 00

2,000 0
2,240 00
3,000 00

430 00
4,500 00

28,000 00
2,240 OO

55,575 00 52,977 50
71,637 00 74,448 40
2,000 00 3,045 65
1,500 00 6,000 00

$130,712 00 $136,471 55

4,210 00 4,530 00

5,884 00 11,155 68

10,094001 15,685 68

A. 1869

2

4

10

15

1

1
3
4

10
70
7

115
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XIII.-PENITENTIARIES.-Contiued.

DETAILS compared with 1868-9.-Continued.

NUMBERS.

________1869-70. 1868-9.

1868-9. 1869-70.

(b) ROCKWOOD ASYL.-Continued.

Broityht forward........................

2. Maintenance.

1 Medical Superintendent.....................................$2,000 0
1 Accountant and Steward......., ......................... 1,000 00
1 Storekeeper............................................. ........ 500 00
1 Engineer ........................................................ 700 00
1 Assistant Engineer........................................... 400 00
1 Chief Keeper................................................... 500 00
1 Gardener......................................................... 400 00
2 Keeper, 1st Class...... ....................................... 900 00
2 do 2nd do ,........ .. ....... .................... 850 00
4 do 3rd do .............. .................... 1,600 00
6 do 4th do ... ............... ....................... 2,160 00
6 do Probationary.......................................... 1,920 00
1 Matren.......................,........................... .... 300 00
1 Deputy Matron.................................. ............. 200 00
1 Laundry Maid........,.... .................................... 150 00
1 Cook.......................... ......... ......................... 150 00
3 Nurses, 1st Class ........................................... 450 00
4 do 2nd do ............... ,............................ 480 00
3 do 3rd do ......................... ............... 300 00

Maintenance..................................................................
Furntre .................................................................

NoTE.-Thpre will be a claim against Ontario, for mainten-
............ 41 ance of crniminal lunatics, estimated at $40,000.

(c) PENITENTIAnY AT HALIPAX, N.S.

1 Warden ......... .............................................................
2 Chaplains, at $400 each........................................... ......
1 Surgeon...........................................
1 Chief Keeper, te act also as Storekeeper..............................
1 Acconatant.. ... .............................................................
1 Clerk.............................................
4 Trade Instructors, at $500 each........................................
4 Guards, at $400 each................... ...................................
1 Matron ......................................................................
1 Schoolmaster. .......................................................

Maintenance , ...........................................................
Building Materials and Building.......................

(d) PNITEITIARin AT ST. JoN, N.B.

S Warden.... ............................................................
2 Chaplains, at $400 each.............................. .... ...............
1 Surgon........ . ...... .....................................................
1 Chief Keeper, to act a!so as Storekeeper.............. ..............
1.. .............................................................
4 Trade Instructors, at $500 each.........................................

_Guards, at $400 each....................... ..............................

1-6 Carried forward................,.............
28

10,094 00

14,960 00
40,145 00

500 00

65,699 00

1,000 00
800 00
450 00
600 00
500 00
100 00

2,000 00
1,600 00

250 00
250 00

7,550 00
6,950 00
1,500 00

$16,000 00

15,685 68

5,826 00
28,50 00

1,000 00

$50,861 68

$20,000 00

1,000 00 |
800 00
500 00
650 00

1,000 00
2,000 00
2,400 00

8,350 00 ............

A. 1869
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XIII.-PEÑITENTIARIES.-Continued.

DETAILS compared with 1868-9.-Cntinued.

1868O. 169-7. I18C9-70. 1868- 9.
1868-9. 1869-70.

(d) PENITENTIARY, ST. JoHN, N. B.-C ntinued. $ ets. $ ce.

16 Brought forward............................. 8,350 00

1 Matron.......... ......... .............................. 250 00
1 Deputy Matron.............................. ............................... 180 00

For Sehool..... ........ ...................................................... 50 00
MEMO--One of the Guards aots as Schoolmaster, in moan-

time, and this allowance is made him.

8,830 0
Ordinary Maintenance................,......................... ........... 12,350 00
Hospital, $1,200; Wash and Bath-house, $800..................... 2,000 00
Material for Manufactures................................................ 28,000 00

NoTE.-There will be a claim against tho Province of New
Brunswick, for maintenance of local prisoners, and against

j the British Government for military prisoners.

..... 18 1$51,180 00 $30,000 00

Ye) DiRECTORS OF PENÇITENÇTIARIES.

Salaries of three Directors, at $2,000 each......................... 6,000 00
Travelling Expenses...................................................... 2,400 00
Stationery and Contingencies............................................ 600 00

$9,000 0 $8,400 00

A. 1869
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XIV.-MILITIA.

Anount to bc voted (A)......................................$905,532 00

No.
of Details 1869-70. 1868.9.

Vote.

il
12 9

(A) ESTIMATE OF MILITIA SERVICES FOR WHIcII VoTEs $ cis.
ARE TO BE TAKEN.

Ordinary.

Salaries of Military Branch and District Staff ........ (a) 52,925 00
do Brigade Majors.................. ..... .25,(X) 0
do Drill Instructors....... ............. 40,000

Military Schools........................... ... . 8,000
Ammunition..................................... 30,000 Oo
Clothing............................................65,000 00
Military Stores ..................... 45,000 O
iPublic Armouries and care of arms, including pay ofi

store-keepers and caretakers, storemen, and the
rent, fuel and light of Public Armouries...... 1.......50,000 00

DrilI pay and camp purposes, and all other incidental ex-
peuses connected with the Drill and Training of
the Militia......................................312,009 00

Contingencies and general service not otherwise provided
for, including assistance to Rifle Associations, and
Bands of Efficient Corps...................... ...... 50,000 0

Clothing ............ R.evote. ........... 40,000 9,925 0

Drill-pay and Camn purnoses .- 38000 i

$ cis.

54,000 00
25,000 00
50,000 00

120,000 00
50,000 00
75000 00
55,000 00

50,000 o

327,000 00

t 118,000 (0

.2 .. . ..... .. . ,
13 Targets....................... . 5,000 00
14 Drill Sheds andRifle Ranges............ 25,000 00

Extraordinary.

15 Barrack accommodation ............... .$25,000 00 .... 80,000 ou
16 Military Survey........... ............ 2,607 00 ..... ............. 2,607 00
17 To meet theexpense ofany damage toAnns 5,000 00 ...... .......................

108,0000 00

18 Gunboats ............................. 15,0 . . ...... 2 0

905,532 00 1,031,607 00

t Includes $65,000 for taking Enrolments and other unforeseen expenses, not in Estinate
fr 1869-70,

A. 1869

1



82 Victoria. Sessional Papers (No. 24)i

XIV.-MILITIA.-Cgntinued.

DETAILS compared with 1868-9.-Continued.

NoMnEas.

1868-9. 1869-70.

1
1
1
3
3
2

2

16

9

9

46

(a) SALARIES oF MILITARY DRANCi, &C.

1. Military Branch.

Adjutant G encral........................... ...............................
Private Secretary to Adjutant General................................
Deputy Adjutant General at Ilead-quarters.............. ...... ,
Clerks. at $1,400, $1,200 and $1,100..................... . .........

do at $900, $660 and $600............................
do at $730 cach........................................................

Superintendent of Military Schools.. ................................
Staff Medical Officer................. .................................
Ilousekeoper ..................................................................
Messengers, at $400 and 365............................................

2. Dhirict Slaf.

District Deputy Adjutants General, at $1,200 cach...............
Deputy Assistant do at $1,200 and $400.........
District Paymasters, at $600 each......................................
District Quartermasters, at $600 each................................
Clerks to District Deputy Adjutants General, at $600 eaeh.....
Messengers to do do at $200...........

3. Staff Contingencies.

Allowances to the Adjutant General.......................... .......
Do Deputy Adjut. Gen. at llead-Quarters........
Do 9 District Deputy Adjuts. Con., $500..........

(a) SUMMAR Y.
1869-70. 1868-9.

1. Military Branch.................................................................$17,025 00 ...............
2. Disrict Staff............................ ............. ............ .............. 29,800 00 ...............
3. Staff Contingencies.............. ................................................ 6,100 00 ...............

Total....... ................................................. $52,925 00 $54,000 00

A. 1869

1868-9.

$ ets.

1869-70.

$ ets.

3,000 00
1,200 00
2,240 00
3,700 00
2,160 00
1,460 00
1,200 00

800 00
500 00
765 00

17,025 00

10,800 00
1,600 00
5,400 00
4,800 00
5,400 00
1,800 00

29,800 00

1,000 00
600 00

4,500 00

6,100 00 .......... ...



32 Victoria. Sessional Papers (No. 24).

XV.-LIGHT-HOUSES AND COAST SERVICE.

Amount to be voted (A)......................................$214,124 00

No. of
Details.

Vote.

(A) ESTIMATE OF EXPENDITURE FoR wBICH VOTES OF
THE LEGIsLATURE ARE REQUIRED.

TRINITY HOUsE, QUEBEC.

Salaries of Officers and Contingencies......$13,170 00
Salaries and allowances of Light-house
, Keepers ........................... 11,997 00
Maintenance of Light-houses............. 18,433 00
Miscellaneous .................. 175 00

(a)

TRINITY boUsE, MONTREAL.J

(

Voted for
1869-70.

1868-9.

$ cts. $ ets.

43,775 001 41,752 00

Salaries of Officers and Contingencies..... $4,650 00
do Light-House Keepers.......... 4,000 00

Maintenance and re-building of Light-houses. 10,000 00
Steamer Richelieu......... ............. 3,900 00

(b) 22,550 00 26,000 00

SALARIEs AND MAINTENANCE OF LIGHT-HOUSES, NOT
INCLUDED IN ESTIMATES oF TRINITY HoUSES.

iSalaries and allowanes....... ....... $58,430 00 (c)
Maintenance ........................... 61,719 00 (d)

........ 120,149 00 124,950 00
Construction of new Light-houses. ........ (e) 3,400 00f† 45,000 (0
Sable Island Humane Establishment...........$6,000
Seal do do ............ 200

6,200 00 8,120 00
Cape Race Light ............ ....................... ...... 1,000 00 3,000 00
Remóving wreck of " Preciosa from the channel of the

St. Lawrence3.................................... ,000 001.......

* REVOTES FOR CONSTRUCTION OF LisT-HoUrsEs.

Ontario and Quebec..................... $1,600 00
Nova Scotia............................ 11000 00
New Brunswick........................ 11,450 0014,050 00

Total....... .......................... 214,124 00 248,822 00

NOTE.-The foregoing votes are taken provisionally,
the amounts being subject to reduction, and such reorgan-
ization of the several services, in accordance with the
Report of the Civil Service Commission, as the Governor
in Council may determine.

neuded in P'lie Wprks Estimates in 1868-9.
2

A. 1869

I
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XV.-LIGHT-HOUSES AND COAST SERVICE.-Continued.

DETAILS compared with Estimates of 1868-9.

N. B.-A full comparison in detail of this service cannot be made this year owing to the changes in
form of Estimates.

NUMBEns.

-- 1860-70. 1868-9.
1868-9. 1869-70.

(«)-TRINTY HoUSEj QUEBEC.
$ cts. $ ets.

1.-Salaries. 1

1 M aster......... ........... .......................................... ............... 1,200 00 1,200 00
1 Harbor M aster............................ ................................. ,840 00 1,840 00
1 Senior Superintendent of Pilots, acting also as Deputy Harbor

M aster .......................... ....... ....................................... 1,200 00 1,200 00
1 Do do Inspector of Light Ilouses...... 1,200 00 1,200 00
1 Clerk......... ......... .................................................. 1,440 o 1,440 00
1 Treasurer..... ........................................................ 1,610 00 1,610 00
1 Assistant Clork............................... ................................. 1,200 00 1,200 00
1 Harbor Master's Clerk ........................................................ 600 00 600 00
1 Bailiff...... ...................... .................................................. 750 00 750 00

9 2.-Contngencies. 11,040 00 11,040 00

Rent of Trinity Hall and Offices .............. .............................. 800 00
Assessment on Rental and Water Rate..................................... 150 00
Printing, Advertisements and Stationery...................... 680 GO 3,500 00
Postages, Fuel, Newspapers, Solicitors Fees, and other contin-

gent expenses................................................................. 500 00 .

13,170 00 14,540 00

3. Salaries and Maintenance of Light-Rouses.

Keepers & Assists. Salaries & Allowanoes. Maintenance, &c..

Numbers. ______1_

1868-9. 1869-70.1 1869-70. 1868-9. 1869-70. 1868-9.

$ ets.

Portneuf........................................... 200 GO
St. Antoine,.... .................................... 100 GO
St. Croix .......................... 140 0O
Pointe St. Laurent......... .. ....... ............ 200 GO
Bellechasse.......... .............................. 320 Go
Crane Island.............. ........................ 320 GO
Pillar............... ...... ........................... 660 GO
grosse lob..........................................320 G0
Light Ship.......................... .......
Pilgrim Light......................... 340 GO
Brandy Pots. ...................................... 420 GO
Red Island........... ............ ............... 660 GO
Green lsland................................ ...... 860 GO
Biquet.........................

crried forward. .......... 5,300 00

10 00

$ ets,

200 00
100 00
140 00
365 00
320 00
320 00
660 00
320 00

...............
340 00
420 00
660 00
860 00
760 00

5,465 00

$ eta.

166 0
66 00
76 00

157 00
73 00

206 GO
475 00

73 00
3,300 00

133 00
73 00

172 00
125 00
142 00

0

a
w

a

5,237 00 1...

A. 1869
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XV.-LIGHT-HOUSES AND COAST SERVICE.-Continued.

DETAILS compared with 1868-9.-Continued.

Keepers & Assis ts.

1868-9. 1869-70.

15
3
3

3

3

42
42

Salaries & Allowanees. Maintenance, &c.

1869-70. 1868-9. 1869-70. 1868-9.

(a) TaINrrY HousE, QuEnEc.--ontinued.

3. SZeree ed ojcnoce f s. $ et. $ ets.I $ ets.3. Salaries and Maintenance of Light.
Houses.-Contirnued.I

Brouglt forward........... 5,300 00 5,465 00 5,237 00 ........
Pather PoiÎt...... ................................. 375 00 375 00 113 00 à
Pointe des Monts................................ 760 00 760 00 200 00 O

Wost Point, Anticosti...... ..................... 800 00 800 00 372 00
*S. W. Point, Anticosti...... ............. 800 00 800 00 760 00
Heath Point, do ...................... 800 00 800 00 710 00
Cape Rosier............................. OU 800 00 422 00
Forteau......................................... 820 00 820 00 704 00 6
Belle Isle.......................... 1,060 00 1,060 00 447 00 0
Buoys, including 6 new,..,..................... .............. ............... I1,295 u
Gaspé.... ............................. 42 00 ..... 198 OU i
New beacons, erecting and repairing....... I.......... . 1,000 00
5,000 gallons oil, at 43J cents................. ............................ 2,375 00

Coopetage and cartago of OU ................... .. .......... ......... 600 00
Signal guns, powder & other ammunition. .............. 3,000 00

Depots for Provisions
Anticosti, Shallop Creek and Ellis Bay..... 440 00 440 00 1,000 00

1 - - -- -1,311,997 00 12,120 00 18,433 00

4.-Miscellaneous.
Harbor Master, Gaspé ................... 125 00 125 OU

do Amherst..................... 50 00 50 OU

1750 175 00 1..................

(a) SUMMARY.

1869-70. 1868-9.

1. Salaries of Officers, Trinity House, Quebee. ............. $11,040 00
2. Contingencies.......... .......................... ,,, 2,130 00

-- $13,170 00

3 Salaries, &c., Light-House Keepers.......... ........................ 11,997 00
3 Maintenande of Light-Houses.............................. .............. 18,433 00
4. M iscellaneous................. .................. ................................. . 175 00

Total Trinity Hlouse, Quebec................... . $43,775 00

............ ...... ,.........

..............

$41,752 00

A. 1869
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XV.-LIGHT-HOUSES AND COAST SERVICE.-Continued.

DETAILs compared with 1868-9.-Continued.

Keepers à Assists. Salaries & Allowances. Maintenance, &c.

1868-9. ~1869-70. 1869--70. 1868-9. 1897. 1868-9.

(b)-TarIrTy HousE, MONTREAL.

Registrar'a Eatimate. $ et$. $ cU.

Salaries Of Offiers........................... .... 4,149 96
Wages of Light Keepers ............... 4,000 00
Oi a d tre ................................... . 1,500 0
Repairs... ......... ................... ........ 1,500 0
Rebuilding Light-Hues ...... ........ 2,000

r Buoys, Anchors and Chains........ ......... ............... .............. 1,500 0
Contingencies ...................... ....... ....... ,.... 4,000 00
Steamer Richelieu .................. ............... 3,900 0

.............. 114,40001

† $500, included in this item, has been
added in Estimate to be voted for ofie
~Contingencieo. __________

.Nýte-$26,0O0 wau voted for Trinit7 HIous-Montre&l, laut year-no detalsu given.

(b) SUMfMARY.

Saladies.......... ................................................... 18,149 96
Maintenance, &0 ............................................ 1.........14,400 00

Total Trinit>' Bouse, Montreai .................. $22,549 96 $26,000 00

A. 1869
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XV.-LIGHT-HOUSES AND COAST SERVICE.-Cntinued.

DETAILS compared with 1868-9.-Continued.

Keepers & Assiste.
Numbers.

1868-9. 
1869-70. 18689.

(c) SALARIES AND ALLOWANCES.-Continued.

1.-Above Montreal. $ oets.

1 D. C. Smith, Superintendent............................. $1,200 00
Allowance for travelling and contingent expenses 1,095 10

2,295 00 =0
1 Keeper Lachine Pier Light Ship.........No. 1. 401 00 cg
2 Do do ........... No. 2 & 3 $276 each. 552 00 . o
1 Do Point-Claire Light-Ship...................................... 276 00 ,l
1 Do Grosse-Pointe .................................... 435 00 e
1 Do Cherry Island ................................... 447 00 9
1 Do Lake St. Francis Light-Ship.............................. 262 00 .
1 Do Lancaster Pier Light....................................... 393 00
5 Keepers,-McKie's Point, Assistant Keepers Grosse-Pointe, .

Gull Island, Chantry Island, Nottawasaga Island-5 at
$175 each .... ..................... ................................. 875 00 0

6 Keepers-Coal Shoal, Grenadier Island, Lindoe, Burnt Island,
Wolfe Island, Green Shoal, 6 at $250 each... .... ............. 1,500 00 j

3 Keepers-Gananoque Narrows and Jack Straw Shoal, Port g
Dalhousie, Port Colborne, 3 at $400 h........................ 1,200 00 1

1 Keeper, Spectacle Shoal and Red Hors@' eef..... ............... 560 00 >
19 Keepers-Snake Island, Nine Mile Point, False Ducks

Islands, Point Peter, Long Point, Scotch Bonnet Islands,
Gull Island, Gibraltar 1 Point, Mohawk Island, Long
Point, Point Pelee Reef, Pelee Island, Bois Blanc, River
Thames, Point Clark, Chantry Island, Isle of Coves, Grif-
fith Island, Nottawasaga Island, Christian Island, 19 at
$435 each.............. .............................. 8,265 00

3 Keeper,7-Presqu'isle, and assistant Point Pelee Reef, 3 at
Goderich. $325 ................................. 975 00

2 Keepers Presqu'isle Range Light, Port Dover, at $260 520 00
5 Keepers-Burlington Bay, Point Pleasant Bay, St. Ignace

Island, Little Current, Clapperton Island, 5 at $300 oach 1,500 00
1 Assistant Keeper, Ilie of Ceres................................. 300 00
1 Keeper, Point Claire Light Ship, No. 2. ........................ 240 00
1 do Oakville Pier Light............................................ 200 00
1 do Port Maitland Light-House................................. 475 00
t do Port Burwell do ................................. 320 00
1 do Beauharnois do ............... ................ 225 00
1 do Port Stanley do ............. . .............. 144 00
1 do Killarney do ........... .................. 500 00

61 Total-above Montreal .. ......................... 22,860 00

2.-NovA SCOTIA.

1 Superintendent of Light-Houses ...................... ........... 800 00
1 Keeper, Scatterie Light ...... .....................-.............. .. 820 00
b IKeepers-Amet Island, Cape St. Mary's, Egg Island, GreenI .

Island, Little Hope, 5 at $500 ...................... 2,500 00 ' 2
S do Cape Sable, Cape St. George, Seal Island, Shel-

burne, Yarmouth, 5 at $480........... 2,400 00
0 1 do Annapolis, Brier Island, Cross Island, Liverpool,z

Louisburg, Low Point, Pictou, Pictou Island,
Sandpoint, 9 at $460 ......... ..........................( 4,140 00

1 do Cape Canso Light................................ 472 00
1 do Misers Island do .................................... 450 00
1 do North Cause do ..................................... 460 00

24 Carrie orard.,,,,,..., ,,..,,.,,, 12,042 00
86
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XV.-LIGHT-HOUSES AND COAST SERVICE.-Continued.
DETAILS compared with 1868-9.-Continued.

Keepers à Assists.
Numbers.

1________ 889-09.689

1868-9. 1869-70.

(c) SALARIES AND ALLOWANCES.-fjsntinued.

2. Nova Scotia.-Continued.

24 Brought forward.................... .... 1242

2 Keeper-St. Pauls, N. E. and S. W. Lights, $420....... ..... 840 0
9 Keepers,-Bird Island, Carribou Island, Chester, Flint Island,

Gull Rock, Margar6e, Meagher's Island, Sambro,
White Head, 9 at $400 each...................................3,600 00

4 Do Apple River, Barrington, Beaver Island, Devil's Io-
lands, 4 at $380 .......... . ..................... 1,520 00

2 Do Black Rock, Iron Bound, 2 at $360...... ................. 720 0
4 Do Black Rock Point, Boars Head, Peggy's Point, Pomket

Island, 4 at $350.......... 1,40 .0.. . .
1 Keeper, Parrsboro........................................................... 340 00
1 Do West Port. ............ 300 0
2 Keepers -Fish Island, Port Hood, at $280 each..................560 I0 Q
2 Do Port Medway, Port Williams at $260 eaeh ............... 620 00 c
1 Keeper, Burnt Island ... ............................................ 250 0
.3 Keepers, Fort Point, Lunenburg, Pubnico, et $240 each.. 720 
2 Do Arichat, Horton Bluff Light, at $232 each........ 464
1 Keeper, Margaretville Light...............................230 0
1 Do Guysboro do ............................. 220 0
1 Do Spencer's Point do .............................. 50 0
1 Do Fog Trumpet Cranberry Island........................... 350 0
1 Do do Sambro... .................................... 350 00
1 Do do Yarmouth..................................400 00 1

Add Error in Agents Estimate of Salaries.....................80-00 1

63 Total, Nova Scotia......... .......... $24,956 0.

3.-New Brunswick,
1 Inspector of Lights, Buoys and Beacons, and Marine Hospital 1,200 00

Travelling Expenses, do ........................ 400
2 Keepers, Gannet Rock .......................................... 840 
2 Do Machais Seal Island ...... .................................. 664 0
1 Keeper, Miscou Island................................ 500 00
1 Do Escuminac ,,........................ ... ..................... 460 0
1 Do Partridge Island...................... .............. 150 00
7 Keepers,-Quaco, Beacon Light, Cape Enrage, Grindstone Is-

land, Point Lepreaux, Swallow Tail, Head
Harbor, 7 at 400.. ....... ............................... 2,860 0

1 Keeper-St. Andrews..... ...................... 3.0 . .
1 o Richibucto ............................................... ......... 1 0 0

2 Engineer and Assistant, Fog Whistle St. John $400 A $240 ... 640
1 Engineer, Fog Whistle Point Lepreaux te be appointed ......... 40 0
1 Keeper Signal Station .................................. 60

fap Gourmain................
6 Keepers to be appointed. Fox Islands ....................... ..... 20

(Beacon Lts. Miramiehi Bay & River 700 0
2 Do 2 Beacon Lights on Shedias Island ... 200 0
2 Do Lights on St. John River..............

31 Total for NewBrunswick .................. $10,614 00
71869-0. 1868-9.

1Salaries and Allowances above Montreal .................. .... $22,860 00Do Nova Scotia....................... .24,956 00 No. detils.
3.New Br wcs..0........ .00...10,4 0

T ota Sa ari s a d A low nce .................... $51,4000 0
Nr~~4 ---0- .1
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XV.-LIGHT-HOUSES AND COAST SERVICE.-Continued.

DETAILS compared with 1868-9.-0ntinued.

(d) MAINTENANCE or LIGHT-JIoussa, &C.

1. Above Montreal.

9,800 gallons oil, at43 cents............................................. $4,214 00
Lampe and repaire, glasses, wicks, 40....... ............ ........... 1,000 00
Paint, oil, putty, glas, lumber, &c.. ................................ 3,000 00

Placing buoys and lights.................... ....................... ..............
Reconsitructioii of light-house pier and dwelling at Lanoaster,

in lieu of light-ship ................ $4,500 00
Repairing breast work at Long Point......... ,.......... 1,500 0

IRepairing platformse of 9 river lights...............................792 00
New pier at Red Horse Rock, removing and replacing

light-house.............................................................. 860 00
Ordinary repairs .............. 2,348 001

1 Repairing or reconstructing Pier at Point Claire, Lake St.
Louis........................................................................ 2,500 00

Charter of steamer delivering supplies. ,.....,................ ..................
Advertising and Sundry Expenses. ...................... ,........................

12,500 00
1,400 00
1,000 00

Total, above Montreal . ................... 23,574 00

2. Nova &otia.

14,000 gallons Oil, at 48 cents..... .............................
Repaire to Light-Houses, Landings, &c .. ..............
Maintenance of Light-Housos, including supplies, stores, boatspainting,

repairing lamps, &c................................................
Amet Island Breastwork (Revote)...............................
Travelling Expenses of Superintendent............... ........ .......
Rent of Coal and Oil Stores................. .....................................
Erecting Boat Houses and Oil Stores,.............................................
Fuel for Pog Trumpets......... ..................... .............
Maintenance of do ....... ................. ..
# ood for Sambro . Mpagber's BeaçcI g ....................................
Freight and other con.tingencies............................ ...
Supplies, St. Paul and Seatterie Isluds.........................
Moving back Apple R iver Light-Heuse.................... ......
Erecting building on Setterie Is.pd.......................
Maintenance, Ligbt-Upnso Sip Harbgr Strit of Canso...................

Do Signal Statiou, 1alif.x rbîor............. ..................
Buoya and Beacons............. ..... ~~.. ...............
St. P aul's Island $t4a.................... .. ................................. . . .

Total, Noya Scotia......... .........................

3. Fem Brunsuoick.

13,500 Gallons, oil, at 40 cents............................. ..
Freight of Stores, Oil, &c., to Stations..........................,....... .......
Purchase of New Lampe, Repairs to Old Lampa, Lamp Glasses, Wicka

and Sundry smail supplies.................... ..........
Boats, Stores and Fittings......... .~........ .................... I
Allowance for Fuel et Light Stations, Water at Gannet 'Rock and

Powder t Machaie Seal Islande......... ...................
11oat hire, &0'--. ..- ~..........................................
Repaire to 4jh, -. piuses, Fog Whistles, &o. ............ ........

CrrMc fPorward-., ,,,,,,....,,,,,,,.....

6,020 00
6,000 00

4,500 00
1,000 00

600 00
700 00
600 00
775 00

1,000 00
200 00
500 00
600 00
500 00
400 00
300 00

1,650 00
1,200 00
1,600 00

28,145 00

1,400 0
300 00

750 00
500 00

600 00
100 00

1,750 Il

6,400 00

A. 1869

$ ets.
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XV.-LIGHT-HOUSES AND COAST SERVICE.-Continued.

DETAILS compared with 1868-9.-Continued.

1869-70. 1s8-9.

(d) MAINTENANCE op LIGHT-HoUSES, &c.-Continued.

3.-New Brun8wick-Coîtinued. 1

Brought forward....... ........................... 5,400 00 ..........

Sundry Expenses, Purchase White Lead, Paint, Oil, Lumber, Coal4

Advertising, and other Incidental Expenses...................1,050 00
120 cords wood for Fog Whistles at Point Lopreaux and Partridge

Island and Transportation..... ............... 000 
Flags, Repairs, &o., Signal Station .............................. 800 00
Fourth Order Dioptrie Light and Lantern for Cape Enrage........... 1,50
Freight of do and fitting up........ ................. 0
Buoys and Beacons Maintenance, Bay of Fundy and North Shore 5,000 

Total, New Brunswick...........................j $14,000 00 .........

1869-70. 1868-9.

1. Abovo Montreal,.....................~...........23 ........... 1=574 00...........
2. Nova Sootia.... ............................................... 28,145 00U.. .... ::
3. New Brunswick ........................................ ........ 14,000 00..............

Total maintenance of Light-Hlouses... .... ... 579O.......... Î-190 - *"'"'*
LEss-Probable saviDg ........................... 4,000 O0..............

$ ets. $ ots.

Purchase of Chantry Island 0................................... 2,000
Purchase Pomket Islanid, Nova Scotia ....................... :. 600 OU
Wooden Beacons without Lights between Father P oint an ape

Rosier .............................................................. I 800 00

Total..... ...........................$3,400 00 $45,000 O0

f>REVOTES FORt CON¶STRUCTbON or LiGnT-HlousEs.

Ai a taspé and Pasbbia................................... 1,600 00

Nova -1200 00
Light-Honse, Ship Harbor, on Point Tupper .................. ..... O

SSeal Island, Lights.......5....................040000 O

Carraquette Lighto Nw ............................. 14,00 00 .
. ab e M otra l.................................................... 3 ,500 00
2CNoap S o man.. ............................................. 28 1400 OTotal ................. ,........... .................... ...... $14050 O0. .........

839
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XVI-FISHERIES.

AMOUNT to be voted (A)........................................$39,700 00

No.
of -- 1869.70. 1868-9.

Votes.

(A) ESTIXATE or EXPENDITURE FOR *HICH VOTES ARE $ cts. $ cts.

1 REQUIRED.

1 IMaintenance and repairs of Schooner " La Canadienne "....... 10,000 00 10,800 00
2 Salaries and disbursements of Fishery Overseers and

Wardens:-1
Ontario .............................-. -$5,00000 ............ 5000 00
Quebec................................ 6,500 00 .7 9 00
New Brunswick ......................... 5,000 00 ..... 5,000 00
Nova Scotia............................ 6,000 00 -........ 5,000 00

3 Fishways and Oyster Beds...............................- 5,000 4,000 00
4 Additional for the protection of the Fisheries ............ .

39,700 00 36,800 00
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XVII.--CULLING TIMBER.

Estimate. of the Salaries and Contingent Expenses of the Cullers'
Offices, to be voted........................................................$65,000 00

DETALS compared with 1868-9.

NuxEIn.

1868-9. 11869-70.

17

1

i

1

1
2

17

1

19

1869-70. j 1868-9.

- 1 I..1

1
2
5

17

Quin=3e OPFICE.

Supervisor of Cullera......................... ............ ................
Deputy do .......................................................
Book-keeper............................................................
Cashier............................ ..........
Specification Clerk (for year)...........................
Messenger ....................................................................
Specification Clerks, for season, at $800............... ............

do do .... ,.,.....................
do do at $600..... ..........
do do at $500..............

Pay of Cullers......... ...........................
Contingencies of offioe, offiee rent, Ac.................... .........

MONTREAL OFFICE.
1 Deputy Supervisor-.....
1 Book-keeper............

Specification C0erks...
Pay of Cullers. .......
Contingencies and offi

Unforoseen expenditu

19

$ ets.

2,000" 00
1,440 00
1,400 00
1,200 00

800 00
400 00

2,400 00
725 00

1,290 00
2,500 00

14,065 00
42,000 00

3,435 00

$59,500 00

$ ets.

14,065 00
52,000 00

3,500 00

$69,565 00

.. .............. ......... . ...... $ 500 00
... ,.,.................................... 75 00
......................................... 250 00
.......................................... 2,450 00
co rent................................. 375 00

3,650 00 5,435 00
re................................................... 1,850 00 ......... ,.......

$65,000 00 $75,000 00

A. 1869
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XVIII.-RAILWAY AND STEAMBOAT INSPECTION.

To be voted (A)................................................ ... $9,050 00

No. Voted
of - - Details 1869-70. for

Vote. 1 1868-9.

[(A) ESTIMATE OF EXPENDITURR FOR WHICH VOTES ARE $ ets $ ets.
REQUIRED.

1 IRailways--Salaries and contingencies..............(a) 1,650 00 1,850 0O
2 Steamboats- do ....... · ·..... (b) 7,400 00 8,000 00

Total....................... . -- 9,050 00 9,850 00

DETAILS compared with 1868-9.

NtrNBEnls. j
18689* j 1869-70. 1868-9.

(a) RAILWAYS.

1 Salary of Secretary.........................................................
,Contingencies ........ ,......................... ..........................

$ ets.

1,600 00
50 00

$ ets.

1,600 00
250 00

1,650 00 1,850 00

Salay ofOhaiman(b) STEAMBoATB.

1 1 Salary of Chairman of Board and Inspector for West Ontarioj
and Huron Division............................. 1,200 00 1,200 00

1 1 Salary of Inspector, East Ontario Division .............. 800 00 800 00
1 1 do Montreal do ............. 800 00 800 00
1 do Sorel do ............. 800 00 800 00
1 do Quebec do 800 00 800 00

1 1 do New Brunswick and Nova ScUtia........ 1,000 00 1,000 00
1 avla as Inspector, Huron, Superior............................ ............. 600 0

1 1 Travelling expenses of Inspector and incidental expenses of
I Board .................................................... ......... 2,000 00 2,000 00

8 7 7,400 00 8,000 00

NOTE.-Estimaated 1tyenue for 1869-70, $9,868.

A. 1869
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XIX.-REDEMPTION OF SEIGNIORIAL RIGHTS.

To be voted (A).....................................................$6,000 00

No. Voted
of 1869-70. for

Vote. 1868-9

I (A> ESTIMATE o EXPENDITURE FOR WHICH A VOTE IS $ ets. $ Cts.
REQUIRED.

1 Expenses of Seigniorial Commission ................ .... . 6,00 0 6,000 00

(B) ESTIMATE OF EXPENDITURE AUTHORIZED BY STAUUTE.

Dues to Seigniors ..................... . . ......... 187,000 00i 186,786 00

SUMMARY.
1869--70. 1868--9.

To be voted............... .................... 6,00 0 6,000 00
Authorized by Statute. . ..... ................ 187,000 00 186,786 (10

$193,000 000 192,786 00
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XX.-SEIGNIORIAL INDEMNITY TO TOWNSHIPS.

EXENDITURE AUTHORIZED BY STATUTE............$45,402 ()0

XXI.-INDIANS.

To be voted (A)............. .................................... $10,400 00

Vote.

(A) ESTIMAME OF EXPENDITURE FOR wHIicI VOTES ARE

REQUIRED.

1 New Indian annuities, Ontario........ ...............
2 Annual grant to Indians, Quebec .........................
3 do Nova Scotia ...................
4 do New Brunswick .................
5 To purchase blankets for aged and infirm Indians, Ontario and

Quebec............... ........ ...............

(B) ESTIMATE OF ExPENDITURE AUTHORIZED BY STATUTE.

1869.70.
Voted

for
1868-9.

$ cts. $ Cts.

4,400 Ou 4,400 00
400 00 400 00

2,300 00 1,300 00
2,200 00 1,200 00

1,100 00 1,100 00

10,400 00 8,400 00

Distribution to the several Tribes, Ontario and Quebec.. . - 104,456 00 | 114,000 00
Ilndian Reserves, Nova Scotia...................... ..... 80 00 1,223 25

do New Brunswick.................................... 500 00
ludian Annuities ................. ...- .......-.......... 26,664 00 26,664 00
Annual grant to Indians, Province of Quebec ............... 4,000 00 4,000 00

135,200 00 146,387 25

SUMMARY.

lTo be voted ..... .................. ................ 10,400 00 8,40000
Authorized by Statute ................. . .............. 135,200 00 146,387 25

145,600 00 154,787 25

A. 1869
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XXII.-MISCELLANEOUS.

To be voted (A) .................................................. $90,800 OO

No.
of

Vote.

(A) EsTIMATE OF MISCELLANEOUS SERVICES FOR WIIICH VOTES
ARE REQUIRED.

1 Advertising and subscription to Canada Gazette...........
2 Postages of do ............
3 Miscellaneous printing....... ........................
4t Unforeseen expenses: Expenditure thereof to be under Order

in Couneil, and a detailed account thereof to be laid before
Parliament, during the first fifteen days of the next
Session ...... .................................

5 Shipping Master's Office, Quebec........................
6 Expenses connected with ascertaining correct time at Ottawa

and firing of noon-gun...............................

1869-70.

$ cts.

8,000 00
1,200 00
5,000 00

Voted for

1868-9.

S cis.

8,000 00
1,200 00
5,000 00

75,000 00 | 100,000 00
1,200 00 I 1,200 00

400 00 400 00

$90,800 00 $115,800 00

A. 1869



Sessional Papers (No. 24). A. 1869

COLLECTION OF REVENUES.

XXIII.-CUSTOMS.

Expenditure to be voted per-Statement (A).............$516,400 00

Details

(4) ESTIMATE oF ExPENDITuRE FOR WRICII A VOTE OF
PARLIAMENT Is REQUIRED.

Salaries and contingent expenses of the several Ports

In province of Quebec.................... (a)
do Ontario.................. (b)
do Nova Scotia-................ (c)
do New Brunswick............. (d)

Salaries and contingent expenses of Inspectors of
Ports................................. (e)Commutation in lieu of remission of duties on articles
imported for the use of the Army and Navy and
Oflicers' Mess, to be apportioned by Order in
Council....................

ditional to meet possible requirements of the
reorganization of the Service................

1869-70

$ ets.

167,990 00
157,580 00
52,280 00
58,550 00

436,400 00

10,000 00

50,000 00

1868-9.

$ ct..

480,461 00

7,800 00

75,000 00

20,000 00 ..........

516,400 00 563,261 00

32 Victoria.
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COLLECTION OF REVENUES.-Continued.

XXIII.-CUSTOMS.-Continued.

DETAILS compared with 1868-9.

Salaries

and
(a)-PORTS IN QUEBEC.

Daily Wages.

$ ets.*
Amherst .......................................... 875 00
Clarenceville . ................................. 500 0
Coatieook..,... ..................... ............. 4,200 0
Dundee......... ................................ 2,100 0
Frelighsburgh..................................... 850 0
Gaspé.......................................... 3,700 00
Ilemmingford . ............................... 1,845
Lacolle ........ ............................
Montreal ..... .................................. 76,075 0
New Carlisle ........... .......................... 2,700 0
Philipsburgh . ..................................... 1,100 0
Potton ....... ............................... 40 0
Quebec........ ........ ........................ ... .00
Rimouski .... .................................... 400 0
Russoltown . ...................................... 1,000 0
Saint John's ................. ................ 1,745 0
Stanstead ....................................... .................. 4,40
jsutton......................................................806

Totals ............................. 144,,245 00

(8)-PORTS IN ONTARIO.

Âmherstburg .. .......................................... 2,025 00
BSelleville .................. .................. ......... 3,400 00
Brantford ...... ........................................ 2,220 00
Brighton................................................j 606 06
Brokville......................................... 3,275 00

rwell............................................ 700 00
flytown ................................................... 5,805 0
Chatham. ........................................ 1,600 00
Chippawa................................................ 1,275 00
Clifton............................................. ...... 5,300 0
Cobourg. ......................................... 2,900 00
Colborno ............................................... *"* 600 00
Cornwall ........................................... ...... 1,100 0
Cramabo ............................................. ...... 600 0
Dalousie......................................... 3,100 00
Darlington....................................... 1,300 0
Doer............................................ 92,000 00
Dundas................ ............ .................. ,66 6
Dunviloe.......................................... 1,35?0 660,
Elgin............. ....... ........................ 200 00
Fort Erie.............. 4,100 00

ananoque. ......................................... 850 00
Goderi ... 4........................................ 01,90 00
Guelph. ................................. ........ 1,200 00
Hamilton. ........................................15,450 00
ho .............................................. 3,425 00
Kington......................................................... 9,240 00
Kingville ........... ............................ 400 66
London.................................................. 6,840
M rrisburgh............. ....................................... 1,695 0
Napance........................................................... 1,000 0
NC wfto stl ... ......... ................................ ...... .. .500 0

Office Ront

and

Contingent

Expenses.

$ ets.
245 00

80 00
255 00
260 00

95 00
315 00
140 00
55 00

9,600 00
575 00

55 00
75 00

10,940 00
......... .........

175 00
280 00
505 00
95 00

23,745 00

180 00
350 00
210 00
100 00
245 09

50 00
305 00
185 00
180 00
640 Oû
330 00
105 00
100 00
190 00
170 00
100 00

95 0n
190 00
130 00

75 00
225 00
270 00
170 00

35 00
1,790 00

205 00
970 00

40 00
785 00
340 00
135 00

30 00

Q .. . . . .. 8. . . . . . . . . . . 80,550 00 8,920 00 95,275 00 ... ......

A. 1S69

Total

for

1868-9.

$ ets.

175,631 00

Total

Estimate

for

1869-70.

$ ets.
1,120 00

580 00
4,455 00
2,360 00

945 00
4,015 00
1,985 00

955 00
85,675 00
3,275 00
1,155 00

575 00
51,495 00

400 00
1,175 00
2,025 00
4,905 00

895 00

167,990 00

2,205 00
3,750 00
2,430 00

700 00
3,520 00

750 00
6,110 00
1,785 00
1,455 00
5,940 00
3,230 00

705 00
1,200 00

790 00
3,270 00
1,400 00
2,095 00
1,190 00
1,480 00

275 00
4,325 00
1,120 00
2,070 00
1,235 00

17,240 00
3,630 00

10,210 00
440 00

7,625 00
1,435 00
1,135 00

530 00

'



$2 Victoria. Sessional Papers (No. 24).

COLLECTION OF REVENUES.-Continued.

XXIII.-CUSTOMS.-Continued.
DETAILS compared with 1868-9.-Continued.

Salaries Ofice R1ent Total Total

(b)-PORTS IN ONTARIO.--Continued. and and Estimato for

Daly Wages. Contingent for

Expenses. 1869-70.

$ ets.
Brought forward..........................86,350 0

N iagara........................ ................................. 1 'l9 l0
Oakville ....... ........................... ...................... .600 0
Oshawa ........................................ 1,300 0
Owen's Sonnd.............. ..................... .. 800 0
P'aris......................,..,........................ 1509
Penetanguishene .................. ...... .... ................ 500 0
Picton........ .................... ... ........... 1925 0
Prescott.......... ....................................... 450 0
Queenston. ...................................... 1,300 0
lowan .... ... .......... ................... ............ 1,090 99
Sarnia.......... ............ ................................. 2,700 0
Saugeen ..... ............. ............. ........... 50 0
Sault Ste. Marie................................................2,700 0
Stanley ............................................................ .750 0
Stratford ........................................... .............. .1,300 0
Toronto ............................ .............. 23,245 0
Trenton ..................................................... 490 0
Wallaceburgh ........ .................... .. 1,575 0
Whitby....................... ........ .......... 1,750 99
Windsor ............... ................................ 6,500 0
Wodtck... ......................................... 800 00

Totals.... .................... 143,345 00

(e)-PORTS IN NOVA SCOTIA.

Advoeate Harbor ....................................... 90 00
Amherst.......... .............................. 1,495 00
Annapolis ................................................ 615 00
Antigonish,.............................................. 965 00
Arihat..................... ...................... 950 00
Iladdeek ...... ............................ .............. 820 00
flarringten ... .......................... ................. 320 00
Bear River ............................................... 295 00

eaver River.1.......................................985 00
Delivean Ceve........................................... .140 0
Blridgetown .......................... ...... .. .......... 715 00
Canada Creek .................................... ........ 155 0
cape Caie ............................................... 105 00
Chester...............-.........140 00

Cheverie............................. ..................... 90 00
Cîementsport...... .............-........ 125 0
Cornwallis1........................................ 500 00
Cow Day ................................... ............ 155 00
Iligby ............................ ....................... 550 00
Five Islands. ................................... ........ 160 00
Proe Port ................................................ 165 90
Freneh Crossq............................. 110 00
Glace flay........................ 200 00
Gireat Bras d'Or. ..... .................. .............. , 375 00
Goysberengli.......................................... 190 0

.......a. ................................ ..... I 21,5,45 0û

Qarried ferwerd ............ ......- 6-0-

81,0

$ ets.
8,920 00

150 00
140 00

55 00
25 00
10 00

225 00
1,085 ou

70 00
320 00
260 00
60 00

820 00
70 00

130 00
1,100 00

100 00
165 00
45 00

415 00
65 00

$ ts.
95,275 00

1,850 00
740 00

1,300 00
655 00

1,525 00
510 00

2,150 00
5,435 00
1,370 00
1,320 00
2,960 00

560 00
3,520 00

820 00
1,430 00

24,345 00
500 00

1,740 00
1,795 00
6,915 00

865 00

$ ets.
......... .........

14,235 00 157,580 90 161,730 00

e... ...... ...... 0

90 00
1,520 00

615 0
S. 965 00
S. 950 00
. . 820 00

320 00
. .... 295 00

SI 85 00
S. 140 00

715 00
155 60
05 00'

140 00
90 00

125 00
500 00
155 00
550 00
160 00
165 0

I....110 00
....... 200 00

375 00
190 00

1,400 90 22,945 00

1,425 00 32,480 0 .................

A. 1869
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COLLECTION OF REVEIUES.-Continied.

XXIII.-CUSTOMS.-Continued.
DETAILS compared with 1868-9.-Continued.

(c)-PORTS IN NOVA SCOTIA.-Coltinued.

Brouight forward.. ..........
Ilantsport .............................
Harborville ........................- ...........
Hlarbor-au-Bouché ..............................................
Horton .............- ..........................................
Isaac's Harbor........... . .......... .. ,.....................
Joggins ...........
Lahave .............. . ............... .............
Lingan ........ ...... ................ ......... ............. ...
Little Bras d'Or..................... .............................
Little River .......... ,............................................
Liverpool ....... .................................................
Londonderry................................
Louisburg ................... ......................
Lunenburg..... ........................ .........
Mabone Bay ......... ............................
Main-à-Dieu.......................................................
Maitland ........ .............................. ....................
Margaree . .............. ,. ...................................
Margaretsville ............ ...................... .............
Merrigonish................. ....... .........
North Sydney............................. .......................
Parrsborough ...................
Pictou ............ ....................... ...
Port Acadie............................. ...
Port Gilbert................ ............... , .....................
Port lawkesbury.............................................
Port Hood ..................................
Port La Tour.....................................................
Port Medway.......................... ........ ..................
Port Mulgrave. ..................
Port Richmond...................................................
Port Williams....................................................
Pubnico .............. .............................................
Pugwash........... .... .....................
Ragged Islands...... ......................
Ratchford's River............................
Sandy Cove .......................................................
St. Anns................................................. .........
St. Marys River.................................................
Shelburne.......................................
St. Peters....................................... ..........
Sydney............ .........................
Tangier .. ............................................
Tatamagoucho ..................................
Thornes Cove...................................
Truro ......................................
Tusket,....,................. .................
Wallace ................. ............................ ...... .....
Walton ............ ...................... .............. ,.........
Westport .......................................................
Wéymouth ....... ,.................................................
Wilmot ........................................
Windsor ....................................
Yarmouth...... .... ...............................................

Totals,...... ...............

Salaries

and

Daily Wages.

Office Rent

and

Contingent

* Expenses.

$ ets. $ ets.
31,055 00 1,425 00

130 00 ..................
145 00 ............
85 00 .................

155 00 ..................
80 00 ..................

195 00 ..................
285 00 ..................

85 00 ..................
80 o0 ..................

175 00 ..................
1,540 00 20 00

355 00 ..................
140 00 ............... .
810 00 .................
145 00 ......... ...

60 00 ..................
200 00 ..................
150 00 ..................
360 00 ..................

80 n0 ..................
1,695 00 10 00

235 00 ..................
2,440 60 25 00

250 00 ..................
135 00 ..................
305 00 .................
230 00............
160 60 ... ........
210 00 ............
370 00............
80 0............
95 00 .................

100 00 .................
315 00 ............
305 00 ..............
110 00 ......... .......
105 00 ..................

85 00 .............
90 00 .................

215 00 ..................
240 00 '. ...... .....
785 00 ............

85 00 ..... ............
255 00 .................

90 00............
185 0 ............
160 00 ..................
140 00 ..... ............

95 00 ................
160 00 .................
540 00 ......... .......
220 00 . ......

1,490 60 ......
2,425 00 90 00

50,710 001 1,570 00 52,280 00

A. 1869

1

Total

Estimate

for

1869-70.

$ ets.
32,480 00

130 00
145 0

85 00
155 00

80 00
195 00
285 00

85 00
80 00

175 00
1,560 00

355 00
140 00
810 00
145 00

60 00
200 00
150 00
360 00

80 00
1,705 00

235 00
2,465 00

250 00
135 00
305 00
230 00
160 00
210 00
370 00
80 GO
95 00

100 00
315 00
305 00
11 00
105 00
85 00
90 00

215 00
240 00
785 00
85 00

255 00
90 00

185 00
160 00
140 00

95 00
160 00
540 00
220 00

1,490 00
2,515 00

---------- 717- - -

Total

for

1868-9.

$ ets.
.. ,.............

832500
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COLLECTION OF REVENUES.-€ontinued.

XXIII.-CUSTOMS.-Continued.

DETAILS compared with 1868-9.-Continued.

Salaries Office Rent Total

(d)-PORTS IN NEW BRUNSWICK. and and Estimate
Contingent for

Daily Wages. Expenses. P869-70.

$ ets. $ ts. $ ets.
Bathurst ................... ....................................... 1,560 00 10 00 1,570 00
Bay Verte................................................... 400 00 .................. 400 00
Buctouche .......................................... ,........ 700 00 10 00 710 00
Campbellton............................................660 0................. 660 00
Campo Bello, (Welehpool)................................... 600 00 ......... ........ 600 00
Caraquette ....................................................... 775 00 5 00 780 00
Chatham......................................... . 3,335 60 115 60 3,480 0
Dalhousie....................................... 1,560 00 10 00 1,570 00
Dorchester .,..................................................... 600 00 5 00 605 00
Fredericton'............ ......................... 2,270 0 445 00 2,715 00
Grand Falls ...................................... 500 00 10 00 510 00
Iîarvey ............................................ 500 00 5 00 505 00
IHillsborough ..................... ................. 740 60. .................. 740 00
M oncton .......................................... ................. 800 00 5 00 80 5 00
New Bandon...................................................... 500 0. ............. 500 00
Newcastle ......................................................... 2,050 00 105 00 2,155 00
North Joggins...... ........ .................................... 135 00 5 00 140 00
Richibucto ......................................................... 1,600-00 20 00 1,620 00
Richmond Station .............................................. 900 00 55 00 955 00
Rockland ........................................ 500.00 5 00 505 00
Sackville ............... ........................................... 1,000:00 10 00 1,010 00
Shediae... ..................................... 920 00 20 60 0410 00
Shippegan............................ ............ 860à00 5 60 865 00
St. Andrews................................................. 2,430 0 155 00 2,585 00
St. George .................................................... 1,525 00 15 00 1,540 00
St. John......... ............................................... 23,255 00 2,550 00 25,805 00
St. Stophons ......... ............. .............. 1,730 00 80 00 1,810 00
Tobique...................................................500 0............... . 500 00
West Isles........................... ........ j 600 00 5 00 605 00
Woodstock..................,..................................... 1,300 00 95 00 1,395 00

Totals.............................. 54,805 00 3,745 00 58,550 00

(e)-SALAR1ES and Contingencies of Inspectors of Ports.

NUMBERS.

1868-9. 1869-70.
1869-70.

1 3 Inspectors of Ports at $2,000 each.....................6
Special Services and contingencies......................... 4

Total............................................ 10

S ets.
000 00

,000 00

,000 0

A. 1869

Total

for

1868-9.

$ et$.

59,825 00

1868-9.

$ ots.
2,000 00
5,800 00

7,800 05



Se Victoria. Sessional 'apers (No. 24).

COLLECTION OF REVENUES.-Continued.

XXIV.-EXCISE.

Estimate of amount for which votes are required.... $136,273 00

No. of Voted for
Details 1869-70.

Vote. 1868-9.

$ets. $ets.
1ISalaries of Outside Officers and Inspectors of Excise. (a) 103,973 00 109,000 00
2 Travelling expenses, rent, fuel, stationery, postage, 1

furniture, &c...... .... .,...............0.. (b) 27,100 00 36,100 00
3 foreen expenses............................ ...... 5200 00 ............

136,273 00 145,100 00

DETAILS compared with 1868-9.

NU~MBERs.

1868-9. 1869-70.

4

7

2
5

3

8

(a) SALARIES CF OUTSIDE OFFIcERS, AC.

1. Provinvce of Ontario.

Inland Revenue Divisions of-
Algoma .................. ............. .....................
Belleville ....................................................
Cobourg ........................................................
Collingwood......................................................
Cornwall ....................................
Goderich..... ............ .....................
Guelph ....... ...............................................
Hamilton ................................ ........................
Kingston......................................................
London............. ........ ...............
Ottawa........................................... ......... ........
Paris ...........................................
Perth........................ ................ ............ ........
Peterboro'............ ....................
Prescott .............. ................................ ...
St. Catharinos.................................
Sarnia............................. . ................ ....
Toronto..................................
Windsor ..... .............................................

2. Province of Quebec.

1868-9.

$ ets.

400 00
2,300 00
2,400 00

600 00
500 00

2,200 00
5,800 00
5,500 00
3,200 00
4,200 00
1,300 00
4,700 00

400 00
1,200 00
3,600 09
2,600 00
2,500 00

10,500 00
5,800 00

59,700 09

IInland Revenue Divisions of-
12 j Montreal ........................ ................................ 8,173 00
2 Beauharnois ................................................... 800 00
2 St. Johns..................... ........ ..... ........ 900 00
2 Terrebonne................................................ ......... 700 00

18 Carried forward..............,................ 10,573 00

8 51

1868-9.

$ ets.

A. 1869



32 Victona. Sessional Papers (No. 21.) A. 1869

COLLECTION OF REVENUES.-Continued.

XXIV.-EXCISE,-Continued.
DETAILS compared with 1868-9.-Continued.

Nu]B]CRS.

1869-70. I 1868-9.
1868-9. 1869-70.

1-1________-- - - - - ------ I- - -

2
2
2
2
4
2
2
2

21

............ 43

4
1
2

............ 7

2
1
4

............ I 7

7

1

(a) SALARIES OP OUTSIDE OFFICRS, &c.-Continued.

2. Province of Quebe.-Continued.

Brought forward............................

Inland Revenue, Divisions of-
Pontiac......................................................... ......
St. Hyacinthe........ .................. .......
Sherbrooke............................................. .... .........
Three Rivers... ............. ..................... .................
Quebec.. ......................... ............
Kamouraska.,....................................................
Riviére du Loup........................................
Tadousac .. ................ .... .............. ...
Gaspé ....................... .......................
Arthabaska................... ............................... .......
Beauce........ ................................... ..................

3. Province of Newo Brunswick.

St. John......... .. ............................ ................. ... .........
Chathant ........... ................................
Dorchester and Monoton......................... .......................

4. Province of Nova Scotia.

Halifax-Collector, $1,200 ; Messenger, $500........................i
Pictou ................................................... ................IActing Exciseman and Petroleum Inspector..................

5. Salaries of Inspectore.

Districts of Toronto, London, Kingston, Montroal, Quebec,
j St. John and Halifax, 7 at $1,600 each..........................
lAssistant Inspector....................... ............. ...................

(a) SUMMARY.

$ ets. $ ets.

10,573 00 .................

800 00
900 00

1,200 00
900 00

2,900 00
900 00
900 00
700 00

1,000 00
900 00
900 00

22,573 00

3,100 00
800 00
800 00

4,700 00

1,700 0
700 00

2,200 00

4,600 00

11,2
1,2

12,4

1869-70.
1. Salaries of Outaido Officers, Province of Ontario...........$ 59,700 00
2. do do do Quebec............. 22,573 00
3. do do do New Brunswick........ 4,700 00
4. do do do Nova Scotia............ 4,600 00
b. do Inspectors................................... 12,400 00

$103,973 00

200 00
200 00

400 00 ................

1868-9.
...............

........,.....

...............

$109,000 00

(b) TRAVELLING ExPPNsEs, &c. 1869-70. 1868-9.
Outside Officers....... ................................................ 19,500 00 ...............
Inspectors ........................................... ................... 7,600 00 ................

$27,100 00 $36,100 00

.......... .......



3'2 Victoria. Sessional Papers (No. 24). A. 1869

COLLECTION OF REVENUES.-Continued.

XXV.--POST OFFICE.

Amount to be voted (A).....................................8800,000.00.

No. of Voted for

Vote. 1868-9-

(A) EsTIMATE oF EXPENDITURE FOR WHI0H A VOTE:
IS REQUIRED. Ct8. $ Cts.

Oniario and Quebec Mail Services - c c

Grand Trunk Railway .............. ........... 167,000 00 195000
Great Western Railway......................... 45,000 00 , 00
Other lRailways...................... ........ 40,000 00 45,000 00
Steamboat Service.................. ........ 40,000 00 44,000 00
Ocean Mail Service............................. 10,000 00 10,000 00
Military and Naval Postage Refunds....... ......... 6,000 0 10,000 00
Salaries of Outside Services....... ........... 95,000 0'
Ordinary Mail Service... - ..................... 215,000 00 307,000 00
Miscellaneous................................ 27,000 00

645,000 00 611,000 00
Nova Scotia Mail Services......................... 80,000 00. 70,000 00

t Nei Brunswick do ....... -........ ...........,. 75,000 00 70,000 00

$000 00 $751,000 00



32 Victoria. Sessional Papers (No. 24.)

COLLECTION OF REVENUES.--Continued.

XXXVI.-PUBLIC WORKS.
Anount to be Voted per Statement (A).........$917,45 00.

No. of Voted for
Details. 1869-70.

Vote. 1868-9.

(A) ESTIMATE oF EXPENDITURE FOR WIIICII VOTES
ARE REQUIRED.

Maintenance and Repairs:-

1 Ontario and Quebec....... .............. .. (a) 393,410 0O 329,695 49
2 Nova Scotia............................. (b) 372,000 00 240,000 00
3 New Brunswick.......................... ........ 140,000 00 125,000 00

$905,410 0O $694,695 49
4 Collection of Slide and Boom dues...................(c> 11,935 00 6,475 00

$917,345 00 $701,170 49

DETAILS compared with 1868-9.

NUMBERs.

1868-9. 1869-70.

(a) ONTARIO AND QUEBEC.

Ordinary Repairs......................
Rebuilding East Pier, Port 1alhuurie,

Welland Canal........ ......... . ....
Rebuilding West Pier, Port Dalhousie,

W elland Canal...................... ......
rRepairs, Dunnville Dam............
Maintenance..................................

Salaries and Contingencies of Canal
Officers .............. .........

Total...... .........Viz
Wellad Canal--

Port Colborno......
Port Maitland...... .........
Dunnville......................,
Port Robinson.......... ..
St. Catharines..................
Port Dalhousio..,....... ........

S, Lawrence Canals-
Afontreal..................... ...........
Lachine....... .............
Beauharn ais ............................
WilliAmsburg.....................

o.rneq» ..... ................ .. ...

Carrie? fo ard .....
5&

Contingences

Salaries. and
Offico lIent.

S ets. ets.

......... ..... ....., 1............

....., ........ .. 1................

............... ..................

............... ........ ...... ....

............... .......,.. ........

..... ......... .. ................

Total
1869-70.

$ cts.

170,000 00

21,000 00

11,000 00
15,000 00

150,000 00

367,000 00
26,410 00

.............. $393,410 0

2,400 00 290 00 2,690 00
500 00 125 00 625 00
750 00 40 00 790 00
720 00 25 00 745 00
400 00 ........ .... 400 00

1,000 00 130 00 1,130 00

6,290 00 2,555 00 8,845 00
1,700 00 205 00 1,905 0

750 00 30 00 780 00
1,125 00 I 55 00 1,180 00

600 00 50 00 650 00

16,215 0 I 8.505 00 19,740 00

A. 1869

1898-9.

$ eta.

329,695 49

I 6,317 23

113,353 79
1
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COLLECTION OF REVENUES.-Continued.

XXXVI.-PUBLIC WORKS.-Continued.
DETAILs compared with 1868-9.--Vontinued.

NuMnunRs. 
Contin- Total

Salaries. gencies and 1869-70. 1868-9.
00ice Rent.1868-9. ~1869-70. Ofc et

(a) ONTARIO AND QUEBEC.-Cong'd.
$ ets. $ ets. S ots. $ ets.

Br.ught foriward........... 16,235 00 3,505 00 19,740 00 19,671 02

Chambly Canal-
Chambly .................... .... ....... 1,040 00 50 00 1,090 00
St. John's........... 720 00 ,..... 720 00 1,839 44
St. Ours Look............ ... 400 00 5 00 405 00

Bulngo ByCanal-
Hamilton .. ............................. 500 00 ......... ,........ 500 00 500 00

Ste. Anne's Lock-
Ste. Anne's.................... 635 00 30 00 655 00 *1,057 18

Ottawa and Rideau Canals- 0
Carillon ............................... ... 200 00 30 00 230 00
Grenville...... .............. 200 00 35 00 235 00
Ottawa................... ............ 500 0 100 0 600 00 1,542 85
Smith's Falls......... ... . ........... 100 00 10 0 110 00
Kingston Mills.......................... 200 00 25 00 225 00

20,720 00 3,790 00 24,510 0 24,610 49
nspector of Canal Offices.................. 1,400 00 500 00 1,900 00 1,910 00

SVoted for Loks generly. 22,120 00 $4,290 00 $26,410 00 26,520 49

(b) NovA ScoriA.

orking expenses, Halifax, Traro and Pictou Railway............ 285,000 00
Renewal of Permanent way do 18,000 00

Do of Cars. ................................... 17,000 00
Renewal and completion of old works.......................... ......... I 30,000 00
Unpaid lialilities................................................................ 22,000 00,

$372,800 00 240,800 0

(C) COLLECTION OF SLIDE AND BOOM DUES.
Ottawa Agency.

11 Crown Slide Agent ...................................................... 1,840, 01 Assistant do ............... 1,200 0
2 Clerks, at $700 and $550.................................................... 1,250 0
1 Draughtsman .................... ................. ..... ......................... 600

Timber Counter, Assistants and Boatmen................ .. 1,598 00
Rent, fuel, stationery, light, postage, &c..... ........ ................. 911 0
Travelling expenses........................................ .................. 196 0
lBoat repairs, painting, repairs of furniture, and other contin-

gent expenses....................................... 240 0

............ 5 $7,835 0

Quebec.
1 A ent ............ .............. . ...................... . .. ............. 1,800
1 Assistant........................................................................... 1,200 00
1 Clerk................................ .............................................. 800 0

Allowance to Agent................................................. ........ , 00 00

A Total........................................ 4,100 6

________ 193500 240,000 00

A. 186e
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COLLECTION OF REVENUES.-Continued.

XXVII.-STAMPS.

Estimate of Amount for which a vote is required.........$7,640 00

XXVIII.-MINOR REVENUES.

Estimate of Amount for which a vote is required......$10,000 00

XXVIX.-SUBSIDIES TO PROVINCES.

Estimate of Amount for which a vote is required:-
For additional Subsidy and adjustment of Interest

for the Province of Nova Scotia..................... $100,000 00

SUBsiDis AuuoazED BY STATUTE.

Ontario and Queboc.................................$2,156,125 60
Add one yoar's interest on Trust Funds..................... 177,162 64

$2,333,288 24
LEss-Interest on excess of debt, say $11,000,000........... 550,000 00

Nova Sootia-Subsidy under British North America Act .................
New Brunawict do do

Total authorized ..... .................................................
To be voted,.... ................................... ........................

Total Subsidies ...........................

$1,783,288 24
324,685 60
Z14,637 60

$2,422,611 44
100,000 00

$2,522,611 44

32 Victoria. A. 1869
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SUPPLEMENTARY ESTIMATES

Of the Dominion of Canada, for the year 1868-9, for service8 not
provided for but partially paid.

ADMINISTRATION OF JUSTICE.

Circuit allowances, Nova Scotia, per Order in Council, Nov. 23,
additional amount required........................... 1,600 00

Circuit allowances, New Brunswick..................................... .1,000 00

PENITENTIARIES AND PRISON INSPECTION.

Penitentiary Kingston, maintenance, additional. ...................... 20,00000
Rockwood Asylum, do ...................... 5,000 00
Rockwood Asylum, purchase money of land and interest thereon,

Order in Council of 9th October, 1868...... ..................... 6,740 71
Penitentiary, New Brunswick, including arrears before July 1,

1867, and maintenance of local prisoners ...................... 20,000 00

ARTS, AGRICULTURE AND STATISTIOS.

Statistical Office, Nova Scotia, additional.............................. 3,590 (l

EMIGRATION AND QUARANTINE.

Additional Agencies, per Order in Council, of Jan. 28............... 2,700 00

PUBLIC WORKS.

Fort Garry Road, per Order in Council of 21st September, 1868,
and 9th April, 1869.................................................. 15,739 79

T. Begly, per Order in Council of 12th November, 1868............ 14,000 00

OCEAN AND RIVER STEAN SERVICE.

Repairs of steamer Druid .......... .................. 3,372 00
LIGHT HOUSES AND COAST SERVICE.

Buoys and Beacons, New Brunswick..................................... 1,000 00

MISCELLANEOUS.

Towards cost of Confederation Medal................................ 2,000 00
COLLECTION OF REVENUE PROM PUBLIC WORKS.

Maintenance Nova Seotia Railway, additional ,....... ............ 30,000 00

$126,742 50

Balances of appropriations carried on, see Publie Accounts, part
II, page 67, to be revoted.

Pictou and Truro Railway construction .............................. 65,000 00
Barrack fitments, balance.................................... ............. 8,000 00
Militia service, Nova Scotia, to October................................. 32,145 01

Do New Brunswick, do ................................ 25,270 65

$130,415 66

A. 1869
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SUPPLEMENTARY ESTIMATES

For year ending 30th June, 1870.

PENITENTIARIES, &C.

Two years' salary as gratuity to warden of Kingston Penitentiary, on 5,200
his resignation, as per order of Council. .............

MARINE HOSPITAL.

Contribution in aid of mariners and sick seamen to St. Catherines -
H osp ital .........................................................................

PUBLIC WORKS.

Intercolonial railway........................................2,500,000
For opening communication with North West Territories, establishing

Government and providing for settlement thereof...............1,460,000

LIGHT HOUSE AND COAST SERVICE.

Towards the re-construction of a light-house at Rondeau.................... $2,000
Towards the construction of a light-house at Byng Inlet, Georgian Bay... 700
Construction of Fog Whistle, Seal Islands....................................... 3,200

FISHERIES.

For the promotion of artificial Fish Breeding................................... $2,000

EMIGRATIoN.

Further Estimates for expenses.................................................... 8,000

COLLECTION OF CUSTOMS.

To provide for amount omitted for the out-door service at the Port of
H alifax............................................... ........................... 20,000

MISCELLANEOUS.

For purchase of Red River Territory ............................................ 1,460,000
Special grant to widow Perry whose husband lost bis life in the 500performance of public duty..................................................
To meet claims of Representatives of Dr. Hogan, killed on railway 2,775in N ova Scotia...........................................................
To enable Government to make good certain claims, of the Town of St.
Catherines, connected with advances during Fenian Raid in 1866, 800

still in litigation.........................................................

$5,465,675
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SUPPLEMENTARY ESTIMATES
Of the Dominion of Canada, for the year 1868-9, for

provided for but partially paid.

ADMINISTRATION OF JUSTICE.

M iscellaneous Justice...... .............................. ....... .........

PENITENTIARIES AND -PRISON INSPECTION.

Penitentiary Kingston, maintenance, additional. ......................
Rockwood Asylum, additional for capital and construction..........
Penitentiary, New Brunswick, including arrears before July 1,

1867, and maintenance of local prisoRers ..............

ARTS, AGRICULTURE AND STATISiICS.

Statistical Office, Nova Scotia, additional.....................

EMIGRATION AND QUARANTINE.

Additional Agencies, per Order in Council, of Jan. 28...............

PUBLIC WORKS.

Fort Garry Road, per Order in Council of 21st September, 1868,
and 9th April, 1869...............................

Additional Expenditure, on do .................. .......
T. Begly, per Order in Couneil of 12th November, 1868...........
Intercolonial Railway. . ..................................................

OCEAN AND RIVER STEAM SERVICE.

Repairs of steamer Druid ............ ,.............. ...

LIGHT HOUSESOAND COAST SERVICE.

Buoys and Beacons, New Brunswick.....................................

MISCELLANEOUS.

Towards cost of Confederation Medal......... ...........

CIVIL GOVERNMENT.

To provide for the salaries of certain Deputy Heads, and the
Secretary of the, Treasury Board, part of whose salaries have
hitherto been charged to separate services, and in lieu of such
separate payments................................

COLLECTION OF REVENUE FROM PUBLIC WORKS.

Maintenance Nova Scotia Railway, additional ..............
Do New Brunswick.............................................

POST OFFICE.

A dditional................. ...... .................................

$2

service8 not

3,000 00

20,000 00
6,700 00

20,000 00

3,590 ou

2,700 00

15,739
1,486

14,000
98,000

3,372 00

1,000 00

2,000 00

8 3,700 00

30,000 00
10,000 00

15,000 00

50,288 46

Balances of appropriations carried on, see Public Accounts, part
Il, page 67, to be revoted.

Pictou and Truro Railway construction .......... 65,000 00
Barrack fitments, balance.,...... .......... j....... 8,000 0o
Militia service, Nova Scotia, to October..... ........ 32,145 01

Do New Brunswick, do ................ 25,270 65
--- $130,415 66

A. 1869
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RUPERT'S LAID ANO THE NORTH-WEST TERRITOR11

Laid before Parliament by command of His Excellency the
Governor General.

MES SAGE.
Jour YouNG.

The Governor General transmits, for the consideration of thelHouse of Commons, the
Report of the Delegates appointed to negotiate for the acquisition of Rupert's LaW4 and
the North-West Territory.
GOVERNMENT HOUSI,

Ottawa, 17th May, 1869.

CorY of a Report of a Committee of the Honorable the PRIVY CouncIL, approved by
HIs Excellency the Gvernor General in Council, on 1lth May, 1869.
The Comniittee have had under consideration the accompanying Report and'Corres-

pondence of the Delegates appointed, by Orders in Council, of 1st October last, to proceed
to England to negotiate the terms for the acquisition by Canada of Rupert's Land and the
North-West Territory, and they humbly advise that the said Report, and the terms agreed
upon,"as setforth in the said Report and Correspondence, be approved by Your Excellency
ind sbmitted for the consideration and sanction of Parliament.

[Certified.] Wm. H. LEPC

To the Honorable
The Secretay of State,

&e., &o., &c.

REPORT.

To His Exccellency the Right Honorable Sir JoRX YOdNG Bart.,
G.C.B., G.CM.G., Governor General of Canada.

MAY IT PLEASi Youa EXCELLENCY:--

We have the honor to submit for Your Excellency's consideration the following Report
of our negotiations with Her Majesty's Imperial Government for the transfer to the Dom-
inion of Canada of Rupert's Land and the North Western Territory:-

Under the authority of an Order in Council of the lst October, 1868, we were appoint-
ed a Delegation to England to arrange the " terms for the acquisition by Canada of Rupert's

A. 1869
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" Land," and by another Order in Council of the same date, we were authorized to arrange
" for the admission of the North West Territory into Union with Canada, either with or
"without Rupert's Land, as may be found practicable and expedient." We proceeded at once
to execute the important mission confided to us, and on presenting ourselves at the Colonial
Office, were invited by His Grace the Duke of Buckingham and Chandos, then Secretary of
State for the Colonies, to visit him at Stowe, for the purpose of discussing freely and fully
the numerous and difficult questions whieh were involved in the transfer of these great Ter-
ritories to Canada. We found that His Grace had already made some progress in the
preliminaries of a negotiation (under the Act 31 and 32 Vic. Cap. 105) with the Hudson's
Bay Company for the surrender to Her Majesty of the territorial and political rights which
they claimed in Rupert's Land. We objected very earnestly to some of the demands of the
Company which were communicated to us by Ris Grace, but after much consideration and
important modifications of the Company's demands, we agreed that if they would surrender
the Territory on the conditions which Ris Grace proposed, we would recommend the
acceptance of these conditions by the Canadian Government.

The Duke of Buckingham's proposals will be found in the letter of Mr. Adderly, of
the lst December, 1868, addressed to the Governor of the Hudson's Bay Company.

Considerable delay in the negotiations was occasioned by the retirement from office of
the Duke of Buckingham and his colleagues, and also by the resignation of Lord Kimberly,
the then Governor of the Company.

On the 18th January 1869, Earl Granville, who had acceded to office as Secretary of
State for the Colonies, transmitted to us the reply of the Company, declining the preposals of
the Duke of Buckingham. Ris Lordship subsequently requested us to communicate to him
any observations which we might desire to offer upon this reply of the Company, and upon
certain counter proposals which it contained. We felt reluctant, as representatives of Canada,
to engage in a controversy with the Company concerning matters of fact, as well as questions
of law and policy, while the negotiation with them was being carried on by the Imperial
Government in its own name and of its own authority. But we did not feel at liberty to
decline Lord Granville's request, and on the 8th of February, stated at length our views upon
the various points raised in the letter of Sir Stafford Northcote, the new Governor of the
Company, in answer to the proposals of the Duke of Buckingham. We beg to refer Your
Excellency to the correspondence, for full information as to the positions taken and the
opinions expressed by us at this stage of the negotiation.

Lord Granville, being of opinion that the rejection by the Company of the proposals of
is predecessor had terminated the negotiations instituted by him, submitted forour considera-

tion proposals of his own, based on a different principle from that which had been laid down
by the Duke of Buckingham.

We felt it our duty to state to his Lordship, that these proposals would not be acceptable
to the Canadian Government. They were subsequently modified, and in the form in which
they appear in the letter of Sir Frederick 1logers of the 9th Mgch, were conditionally
accepted by us, subject to the approval of Your Excellency in Council.

Certain details were left by Lord Granville to be settled between the representatives of
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the Company and ourselves, which led to interviews and discussions with them, and to a cor-
respondence which is also submitted herewith.

During the progress of the negotiations, a formal complaint was made to the Colonial
Secretary by the representatives of the Company against the Canadian Government for under
taking the construction of a road between Lake of the Woods and the Red River settlement,
without having first obtained the consent of the Company. The letter conveying this com-
plaint was referred to us by Earl Granville for such explanations as we were able to ofer.
The correspondence on this subject is also respectfully submitted.

Your Excellency is aware that since our return to Canada, the Hudson's Bay Company
have signified to Lord Granville their acceptance of the terms proposed by him for the
surrender to Her Majesty of their territorial rights in Rupert's Land. We have, therefore,
the honor to submit the same, with amemorandum of the " details" agreed to by us on behalf
of the Canadian Government, for the approval of Your Excellency, and for such action there-
upon as Your Excelleney may be advised to take.

Al of which is respectfully submitted.

GEO. E. CARTIER,
WM. MACDOUGALL.

OTTAWA, May 8, 1869.

CORRESPONDIENCE.

Duke of Buckingham and Chandos to Viscount Monck.

(Copy. No. 173.)

DowNINo STREET, 8th August, 1868.

MY LORD,-I have the honor to transmit to you, for your Lordship's information, the
enclosed copy of an Act of Parliament, conferring powers for thesurrender to Her Majesty by
the Hudson's Bay Company of their territories and privileges.

In pursuance of the powers conferred by this Aut, I propose to enter into negotiations
with the Hudson's Bay Company as to the terms on which they will surrender their rights,
and I shall not fail te keep your Lordship informed of the çourse of suth negotiations.

I have, &c.,

BUoKINGHAM AND CHANDOS&

Governor the Right Honorable
Viscount Monck.

1
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ANNO TRICESIMO PRIMO & TRICESIMO SECUNDO.

VICTORL, REGINÆ.

CA P. CV.

An A et for enabling'Her Majesty to accept a Surrender upon
Terms of the Lands, Privileges, and Rights of " The Gover-
"nor and Company of Adventurers of England trading into
" Hudson's Bay," and for admitting the same into the Domi-
nion of Canada. [31st July 1868.]

Recital of ' HEREAS by certain Letters Patent granted by His late Majesty KingCharter of
Hudsen's Charles the Second in the Twenty-second Year of His Reign certain Per-
Bay Com- sons therein named were incorporated in the Naime of " The Governor and
pany, Company of Adventurers of England trading into Hudson's Bay," and certain
22 Car. 2. Lands and Territories, Rights of Government, and other Rights, Privileges,

Liberties, Franchises, Powers, and Authorities, were thereby granted or pur-
ported to be granted to the said Governor and Company in Ris Majesty's
Dominions in North America:

And whereas by the 'British North America Act, 1867, it was (amongst
other things) enacted that it should be lawful for Her Majesty, by and with
the Advice of Her Majesty's most Honourable Privy Council, on Address from
the Houses of the Parliament of Canada, to admit Rupert's Land and the
North-western Territory, or either of them, into the Union on such Terms and
Conditions as are in the Address expressed and as Her Majesty thinks fit to
approve, subject to the Provisions of the said Act:

Recital of And whereas for the Purpose of carrying into effect the Provisions of the
Agreemene said British North America Act, 1867, and of admitting Rupert's Land intoof the said Dominion as aforesaid upon such Terms as Her Majesty thinks fit to

approve, it is expedient that the said Lands, Territories, Rights, Privileges,
Liberties, Franchises, Powers, and Authorities, so far as the saine have been
lawfully granted to the said Company, should be surrendered to Her Majesty,
Her Heirs and Successors, upon such Terms and Conditions as may be agreed
upon by and between Her Majesty and the said Governor and Company as
hereinafter mentioned :

Be it therefore enacted by the Queen's most Excellent Majesty, by and with
the Advice and Consent of the Lords Spiritual and Temporal, and Commons,
in this present Pdrliament assembled, and by the Authority of the saine, as
follows :

Bhoit Title, 1. This Act may be cited as " Rupert's Land Act, 1868."
Doenition of 2. For the Purposes of this Act the Term I Rupert's Land" shall include
"Rupert's the whole of the Lands and Territories held or claimed to be held by-the said
LAnd.' Governor and Company.

Power to 3. It shall be competent for the said Governor and Company to surrender to
Her Majesty er Majesty by any Instrument under Rer Sign Manual
to accept and Signet te acpt t a Surrender of ail or any of the Lands, Territories,
surrender of Rights Privileges, Liberties, Franchises, Powers, and Authorities whatsoever
Lands granted or purported to be granted by the said Letters Patent to the saide°pany Governor anompampany within Rupert's Land, upon such Terms and Condi-upon certain adtesiTerms tions as shall be agreed upon by and between Her 'Majesty and the said

Governor and Company; provided, however, that such Surrender shall not be
accepted by Her Majesty until the Terins and Conditions upon which Rupert's

2
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Land shall be admitted into the said Dominion of Canada shall have been
approved of by ler Majesty, and embodied in an Address to Her Majesty from
both the Houses of the Parliament of Canada in pursuance of the One hundred
and forty-sixth Section of the Britüh North America Act, 1867; and that
the said Surrender and Acceptance thereof shall be nuil and void unless within
a Month from the Date of such. Acceptance Her Majesty does by Order in
Council under the Provisions of the said last recited Act admit Rupert's Land
into the said Dominion; provided further, that no Charge shall be imposed by
such Terms upon the Consolidated Fund of the United Kingdon.

4. Upon the Acceptance by Her Majesty of such Surrender all Rights of Extinguish.
Goverument and Proprietary Rights, and all other Privileges, Liberties, Fran- ment of ail
chises, Powers, and Authorities whatsoever, granted or purported to be granted REhts of the
by the said Letters Patent to the said Governor and Company within Rupert's Company.
Land, and which shall have betn so surrendered, shall be absolutely extin-
guished; provided that nothing herein contained shall prevent the said
Governor and Company from continuing to carry on in Rupert's Land or else,
where Trade and Commerce. Power to

5. It shall be competent to Her Majesty by any such Order or Orders in Her Majesty
Council as aforesaid, on Address from the Houses of the Parliament of Canada. by Order in
to declare that lupert's Land shall, from a Date to be therein mentioned, be council
admitted into and become Part of the Dominion of Canada; and thereupon it to admit
shall be lawful for the Parliament of Canada from the Date aforesaid to make, Land into
ordain, and establish within the Land and Territory so admitted as aforesaid and form
all such Laws, Institutions, and Ordinances, and to constitute such Courts and Part of the
Officers, as may be necessary for the Peace, Order, and good Government of Dominion of
ler Majesty's Subjects and others therein; Provided that, until otherwise Canada.
enacted by the said Parliament of Canada, all the Powers, Authorities, and Jurisdiction
Jurisdiction of the several Courts of Justice now established in Rapert's Land, .. prt a
and of the several Officers thereof, and of all Magistrates and Justices now Oficers con
acting within the said Limits, shall continue in full force and Effect therein. tinued.

CoPIES or TELEGiAMs.

Lord Monck to the Duke of Buckingham.
QUEBEC, 9th &eptemb~er, i1848.

Privy Council wish to send a delegation to London to take part in treaty with Hudson's
Bay Company.

They are anxious that negotiations with Company should be postponed till arrivai of
delegates in London.

Please inform me by Cable how soon you will be able to receive them.
They are prepared to go immediately.

(Signed)
Moyox.

The Duke of Buckingham to Lord Monck.
COLONIAL OFFICE, 1lth September, 1868.

)elegates to advise with me on the arrangements between the Crown and the Company
should start at once. I have appointment with Governor of Company for 18th, but will now
conclude nothing until delegation shall have arrived.

(Signed)
BUCKINQHAE & CHANiDOS.
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Lord Monck to the.Duke of Buckingham.

QUEEEC,d14dt&ptember, 1868.
I find now that for rossons connected with the public servimedelegates do not wish to

leave Canada till first week in November. Will ihis auit you ?
(Signed)

MONCK.

The Duke of Buckingham to Lord 'oneck.

COLONIAL OFFICE, 17th &ptember, 1868.
I should have preferred an earlier date-I cannot defer negotiations with Hudson's Bay

Company, but probably the settlement of terms will occupy some time.
(Signed)

BUCKINGHAM & CHANDOS.

Lord Monck to the Duke of Buckingham.
QuznEc, 18th &eptember, 1868.

In consequence of your last message, -delegates will leave for England the 7th October.
(Signed)

MONéK.

Te Duke of Buckingham to Lord Monck.

COLONIAL OFFICE, 18t1heptemer, 1868.
I have seen Kimberley and Lampson to day-I think it essential that seme leading

member of your government, if possible all delegates, should be here not later thani9th October
te confoer with me, delegates wilf be wanted at least 10 days.

(Signed)
BUCKINGHAM & CHANDOS.

Lord Monck (o tihe Duke of Buckinghan.

QU EBEC, 22nd September, 1868.

Delegates intend to sail from'hence October 3rd.
They trust nothing will be eoncluded until their arrival in England where they will be

due about the thirteenth.
(Signed)

MONCK.

Copy of a Report of a Committee of the Honorable the Privy Council, approved by His
Excellency the Goveror-General in Coun cil on the lt October, 1868.

In view of the great importance of the immediate settlement of the ludson's Bay question,
and in consequence of the passage by the Imperial Parliament of the Act 31 and 32 Vie.,
Cap. 105, and in accordance with the Despatch of His Grace the Secretary of State, No.
173, and dated 8th August, 1868, the Committee of Council advise that a delegation pro-
ceed te England composed of the Hon. Sir G. E. Cartier and the Hon. W. McDougail, for
the purpose of anranging terms for the «cquisition by Canada of Rupert's Land, such terms
te bd ubj¢ot to the approbation of the Governor in:Counci.

(Cetifed) Wg.H. LEE,
Clerk P. C.

4
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NEMORANDUIM,

We have the honor to acknowledge communication of a Minute of Coîmeil of this day's
date, appointing us a Delegation to Etigland to arrange with the Imperial: Gvernment the
terms upon which Canada may acquire Rupert's Land, and to state that we have
much pleasure in accepting the mission.

We would, however, beg to call the attention of the Committee te the terms of the recent
Act of the Imperial Parliament to " enable Her Majesty to accept a snrrender upon terms of
the Lands, Privileges and Rights" of the Hudson's Bay Conpany which déclares that
Rupert's Land for the purposes of that Act, "shall include the whole of the Lands and
Territories held or claimed to be held" by the Company.

We would also call the attention of the Committee to the terms of the Britiskh North
America Act, whieh provides for the admission of Ruperf's Land and the North West Terri-
tory or cither of them, into the Union.

We respectfully recommend that we be authorized to arrange withf the Imperial Gov-
ernment fbr the admission of the North West Territory into Union with Canada,. either with
or withôut Ruperts Land as may be found practicable and expedient.

(Signed)
Gzo. ET. CURTiza.
W.; MAeDGUGALL

October let, 1868:

CorY of a Report of a Committee of the Honorable the.PnrPtTT coumiL, apwovd by. His
Exçcellency the Governor General in Oowaeith e 1st.Qetaberr1868

The Committee have had under consideration a memorandumdate, this. day froin the
Hon. Sir George E.- Cartier,, Bart., and the Hon. Wmz. MaeDoqgalk, stating that 5i y have
received communication of the Minute in Council appointing thm,.a Delegaion to England
to, arrange with the Imperial Government the terms upon,.wich Canada my aequire
Rupert's Land, and expressing their readiness te accept that. isixeîor

They ho-wever bring under the notice of the Government the terips of the reçet Aç of
the Imperial Parliament,, tq enable 1er Majesty " te accept a surreder upon, Terna, o the
Lands, Privileges, and ,ights ' of the Hudson's Bay. Compay, which dec r that
"W1pert's Land " for the purposea of that Act "shall ineludetås #5ole of the lada and
territories held or clained to be held " by the Company.

They.also eallyour Excellency's attention tothe terms of tIs Bish North A .Aft
wliich.provides for the admissiòn of Rupert's Land and the NoItt 'West Territ,†, or i of
them, into the Union, and they recommend that they be authorized to rI -
perial Government for the admission of the North Weet Territory into Un witE anad,
either with or without Rupert's Land as may be found practicable ad

Thei Committee advise thatthe authorityequested by the Delegate ted, an4 thata
epy of this Minute,if approed by Your.E telency, be transinitted. te. .theSecre-

tary oc State for the Colonies.
cow~~~wM te.P eVc.y W ceeyl 

rk P1 f

Lord Kimbecrley to the Righlt Honorable C. B. Addoerley, ibSP
Hui soN's B YHousi, LONDON, October With 186.

Sr,-The Committee of the Hudson's Bay Comipany have received frin Sir C. Lainp-
son and myself reports o? the interviews which we have had the honour, te have with Hie
Grace the Duke o? Buckingham and Chandes, on the subjeet o? the proposed cession to
Canada of the Company's territorial rights, and they have anxiously crsierèd how far they
would o justified in atering the terms proposed tihny letter of May lthe, with a view to
meet the objections which have been raised te themn.

5
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They understand his Grace to suggest that instead of the Company being entitled to a
free grant of 5000 acres, to be selected by them for every 50,000 acres which shal be aliena-
ted by the Government, the whole Territory should be at once divided into sections on the
map, and that a certain portion of each section should be allotted to the Company by fixed
geographical rules, the Company taking the chance as to the value of the land which might
fall to its share; and further, that in order to meet the evils which might arise from the exist-
ence of so many blocks of wild land free from taxation, the exemption of the Company's wild
land from taxes should continue only for a limited period, say, for example, twenty years.

The Committee regret that they are unable to agree to this mode of allotment. One of
the chief inducements to their shareholders to accept the proposed arrangements would be,
that according to the plan of the Commnittee, if, as it is hoped, the colonization of the coun-
try proceeded rapidly under the new gôvernment, the Company would receive blocks of land
of moderate size in the vicinity of the new settlements, which would possess an actual value
in the market. But if the plan suggested by the Duke of Buckingham were adopted,
instead of the grants to the Company proceeding equally with the progress of colonization,
the whole country would be dotted over with isolated tracts of wild land belonging to the
Company, many of which even if ultimately avaihible for settlement, must necessarily remain
entirely valueless until long after the expiration of the twenty years, and if taxed would be a
heavy burden instead of a source of profit to the Company.

The Committee are willing, however, te agree that the exemption from taxes on the
Company's wild land should only apply te each block of 5000 acres, which they may be
entitled from time to time to select, for a period of twenty years from the date of selection.
This would give the Company a reasonable time within which to turn each block to profit-
able account, and at the same time the ultimate liability to taxation would prevent these
lands from becoming an obstruction to the free progress of settlement.

The Committee think it right to add that they do not propose that land purchased by
the Company should be reckoned in the 50,000 acres; and that the selection of the land by
the Company naturally implies that the Company shall bear the cost of such a survey as
may be necessary to define the land selected, it being understood that the Company shall
have the option of making the survey by means of their own officers.

The'Committee are also quite willing that land granted for such purposes as roads,
churches or schools shall not be liable te the payment of one shilling per acre to the Com-
pany, provided that the exemption is restricted to the land actually used in the construction
of the work, and that the exceptions are specified in the agreement with the Government for
the cession of the Company's rights. They also admit that it is proper that a similar exemp-
tion should apply to land set apart as Indian Reserves, on the understanding that these
reserves will be made by Her Majesty's Government, as they are informed it is bis Grace's
intention they shall be, before the Company's territory is transferred to Canada, and that, if
at any time before the million sterling is paid to the Company, such land shall b used or
granted for other purposes, it shall become liable to the payment of a shilling an acre in com-
mon with other land.

With respect to the land which the Committee have asked that the Company may retain
as private property round their posta and stations, if 6000 acres are thought to be too much
in that part of Rupert's Land which is suited for settlement; the Committee will consent
that the 6000 acres shall only apply to posts which do not lie within the limits referred to
under article 10 in my letter of May 13th, as laid down in Sir E. Head's letter of Novem-
ber 11th, 1863, and that within these limits the extent of land to be retained round each post
shall not exceed 3000 acres, all the lands retained to be free from taxation,' except when
reclaimed from a wild state.

Lastly, the Committee cannot deny that the stipulation that the Committee shall have
power to bring before the Judicial Committee of Her Majesty's Privy Council, matters ii
dispute, is open to the objection that the Privy Council acts only as a Court of Appeal, and
as they presume that the Company would e eatitled to appeal from the local Courts to the

Privy Council, they do not think it indispensable k> insist on this demand.
The Committee in declaring their willingness to make these alterations in the terms

which they proposed, are actuated by a sincere desire to arrive at an agreement with Her
Majesty's Government; but they are conious that they would be wanting in their duty if
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they did not add that at the half-yearly Meeting of Shareholders, held since my letter of May
13th was written, opinions were expressed strongly adverse to any arrangement for the ces-
sionx of the Company's territorial rights which did net secure the payment as compensation
of a sum of hard money.

Sir Edmund Head, in the concluding paragraplis of his letter of April 13th, 1864, in
which terms were proposed similar. te those now under discussion, but involving the cession
of a part only of the Company's Territory, avowed to the Duke of Newcastle the apprehen-
siens of the Committee that it might be difficult to convince the shareholders that the offers
then made were te their advantage; and although the Committee have felt bound not te
recede from the terms contained in my letter of May 13th, which were based on their former
offers, they cannot conceal from his Grace that they anticipate a very serious opposition on
the part of their shareholders te any such arrangement as that which they have put forward.

His Grace will recollect that at our first interview, before the Canadian delegates had
started for England, Sir C. Lampson and I strongly insisted upon this point, and that we
suggested that if Canada would agrce te pay te the Company one million sterling in bonds,
such a settlement might bc acceptable te our proprietors.

The Conimittee entirely share this view. The more they consider the very*complicated
arrangements which have been devised as a substitute for the payment of a sum of money at
once, the more they are convinced that it is as much for the interest of Canada as of the
Company, that the claims of the Company should be provided for by a direct compensation,
and not by contingent payments extending over a long series of years, and by grants of land
under stipulations, which, although indispensable te protect the Company from spoliation,
would lie invidious in the eyes of the future settlers and embarrassing te the Colonial
Government.

At the same time the Committee desire me te assure his Grace, that if their terms as
now modified are agreed te by Her Majesty's Government, the Committee will use all their
influence te induce the proprietors te confirm them.

I have the honor te be, Sir, your most obedient servant,
KIMBERLEY.

The Right Honorable C. B. Adderley, M.P.,
Colonial Office.

1r. Adderley to the Earl of Kimberley.

1st December, 1868.
M Lonn,-I am directed by the Duke of Buckingham and Chandos te acknowledge

the receipt of your Lordship's letter of the 27th October, and te express his Grace's regret that
the serious illness of Mr. M'Dougall, one of the two delegates sent frem Canada, which pre-
vented his Grace from communicating with him, should have caused so long a delay in the
answer.

Ris Grace regrets te perceive that the letter under reply does net afford much prospect
of an arrangement being come te.

ler Majesty's Government, in the letter of Mr. Adderley of 23rd April te Sir Curtis
Lampson referring te the negotiations which teok place in 1864, requested te be informed

what terns the Company would be prepared te accept, procecding on the principles then
adopted, namely, that the compensation should be derived from the future proceeds of the

"lands, and of any gold which may be discovered in Rupert's Land, coupled with reserva-
" tiens of defined portions of land te the Company."

Te this your Lordship replied that the Committee were prepared te recommend-
1. That the Company shall surrender all the territory which they. hold under their

charter, with the reservation of ail their posts and stations, with an area of 6,000 acres round
each such post or station ; this reservation of 6,000 acres, however, net te apply te the Red
River Settlement.
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2. That the Company shall be entitled to receive l. for every acre of the land surren-
deied,,which shall be disposed of by the Government whether by sale, lease, or free grant,
or parted with in any other manner.

3. That one quarter of the sum received by the Government as an export duty for gold
and silver, or on leases of gold and silver mines, or for licenses for gold and silver mining,
shall be paid to the Company, the amount to be received under this and the preceding article
being limited te a total sum conjointly of £1,000,000 sterling.

4. That the Canadian Government shall confirm all titles te land that has been alien-
ated by the Company at Red River, or elsewhere.

5. That whenever the Governmeat shall have sold, leased, granted, or otherwise parted
with 50,000 acres, the Conpany shall be entitled for every such 50,000 acres to a free
grant of 6,000 acres of wild land, te be selected by them.

6. That no tax be imposed upon any land belonging to the Company not under culti-
vation, aàd no exceptional tax shall be imposed upon the Company's other lands or property.
or upon the Company's servants.

7. That the disputed matter of the Company's lands in Canada be setàled by issuing
grants on the footing formerly agreed upon by Mr. Vankoughnet and Mr. Hopkins.

8. That the Canadian Government shall take over from the Company all the materials
for the construction of the telegraph now in Rupert's land, and the North-west Territory, on

payment of the cost price, and the expenses already incurred with interest.
9. That full liberty to carry on their trade shall be secured te the Company, free from

any special or exceptional taxation.
10. That until £1,000,000 sterling, stipulated by articles 2 and 3, shall be paid to the

Company, no export duties shall be levied by Canada upon furs exported by the Company,
a no inmport duties shall be levied upon articles imported by the Company into the North-
Western territory, and into that part of Rupert's Land which is not included within the
geographical limits laid down in Sir E. Head's letter of 13th November, 1863, the Company
te be further entitled te import goods in bond free of duty, through any part of the surren-
dered territory into the North-Western territory and the aforesaid part of Rupert's Land.

Lastly. That in order te afford te the Company a guarantee for the due fulfilment of
these provisions by the Canadian Government, power shall be given to the Company to bring
before the Judicial Committee of Her Majesty's Privy Council for decision any matters con-
nected with the carrying into effect the foregoing provisions, in respect of which they may
consider themselves aggrieved.

His Grace intimated in reply, that there were " certain points in the terms set forth to
which he would not feel at liberty to agree in their present shape," and at the meetings

which ensued, his Grace expressed his strong objections to the principle of the proposals of
the Company respecting reserves of land to be selected from time to time at the discretion of
the Company, and to the principle of special exemption from taxation in their favour, and
expresed bis opinion that there were many pointe in the other proposals requiring material
modification.

Your Lordship's present letter intimates that the Company are unable te agree te certain
'modifications which suggeAted themselves during the discussions as modes of avoiding the
objections entertained by«Iis Grace, and proceeds te state thei changes which the Company
are willing te agree te, and which His Graoe understands to be as follows:

lst. That the exemption from taxes on the Company's wild lands shall only last for a
period of twenty years from the date of selection.

2nd. That any lands purchased by the Company shall·not reckon in the quantities of
50,000 aeres, in respect of which the Conipany should be entitled te select 5,000 acres.

3rdly. Thatthe Company shall bear thé expense of surveying their blocks of 5,000 acres.
4thly. That lands granted for such purposes as roads, churches or ehools, shall not be

liable to the payment of one shilling per adre te the Company.
5thly. That the same exemption shall apply te land set apart by Her Majesty's.Govern-

ment as Indian Reserves before the Company!s territory is transferred te Canada.
6thly. That with regard to land aronnd posts beyond what is designated the fertile belt,

6,000 acres shall be granted, and that only 3,000 aeres shall be the quantity within that belt.
7thly. That the proposed recourse to the Privy Council as a Court of first instance,

shall be abandoned.
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His Grace is unable to recommend the adoption by Her Majesty's Qovernment of such
terms for the surrender of the territorial rights of the Company. Whatever be the future
Government 'of the territory, whether by the Hudson's Bay Compauy or by Canada, or by
any other authority, very considerable annual outlay îill have, as in all other unsettled
countries, to be incurred in clearing roads, maintenance and opening of navigation, &c., and
surveying.

For these charges, the produce .of tte early sales of land is the natural resource.
But by the Company's proposals they would deprive the future Governmeut of any

prospect for a long time at least of receiving any income.
lst. They first stipulate, not for a share of the receipts from land, but for a delinite

sum per acre, a sum in all probability far in excess of what is likely in practice to'be
obtained for the greater portion.

2ndly. They stipulate that they shall retain certain reserves around their posts,
amounting, therefore, according to the lists of posts handed in by Sir C. Lampson te
upwards of 500,000 acres of the land most likely to-be made available for settlement and
sale, as being the land surrounding the established posts of the Company, they have, after
long experience, retained as the most advantageoua positions for trade and occupation, and of
which nearly 100,000 acres surround the posts l what is called the fertile belt of the
territory.

3rdly. And that they shall also receive a share of mineral rights, and confirmation of
all titles.

4thly. They proceed to stipulate for a further reserve of one-tenth of the whole territory,
and that the Company shall have this tenth in blocks of 5,000 acres to be selected as each
successive 50,000 is alienated and not merely to select in the saine locality, but anywhere;
so that for instance, if land is alienated on the higher parts of the rocky mountains, at Jasper
House for example, in consequence of the mining operations in that district, or for fishing
stations or for mining purposes on the coast of Hudson's Bay or Labrador, the Company
should be entitled to select the proportionate reserve in auch part of the most fertile region as
they may consider will realise the utmost profit te them, whether by its cultivation or develop-
ment, or by its power of obstruction to others.

These lands moreover are te be exempt. from taxation for a period of 20 years frein
selection, and the lands retained round the posts to b entirely free from taxation unesa re-
claimed.

These conditions his Grace cannot accede to. His Grace would, however, .enmmnend
Her Majesty'sGovernment to agree to a surrdu4er on the following conditions:

lst. That the land, to be retaisie iby:Ahe Company in the neighbourhood of their posts
shall vary according tothe importance of the post: in no case whatever exceeding 6,000
acres in all for any one post including the cultivated or reclaimed land, nilw ocinpiedaHa
no case exceeding 3,000 acres, within the fertile belt for principal posts, and 500 acres for
minor posts, the additional land to be set out -o as not to include frontage to rivers or tracks,
roads, or portages.

2nd. The Company to receive one-fourth Share of all receipts from land. If any free
grants of land be made for other than public purposes, such lands shall be deemed to have
been sold at one shilling per acre.3rd. That one quarter of the sum received by the Government au an export duty for
gold and silverlmines, or for licenses for gold aid silver mini , shall be pad. to the Company,the amount to be received under this and the preceding artie being limited to a total sùm
conjointly of £1,000,000 sterling.

4th. That the Imperial Government shal confirm all titles to land that bas been alien-
ated by the Company at Red River or elsewhere.

5th. That the Company shall have the option of elocting 5 lots of not les than 200
acres each in each township, whenever it is set out, on payment of rateable cost of survey.

6th. That no exceptional tax shall be imposed on the Company's lands, trade, or
servants.

7th. That full liberty to cýarry on their trade shall be secured to the Company.Sth. The Company te have similar reserves granted them in connection with their posts
in the North-West Territory.

9th, The Boundary Lines between Hudsou's Bay and Canada to be de6ned, and
9
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between Hudson's Bay and North-West Territory to be defined by a natural or geographical
boundary agreed on.

10th. No wild lands to be taxable until surveyed and marked.
11th. That whenever the payment of £1,000,000 sterling under Article 3 shall have

been made as therein provided in cash, or otherwise extinguished by any paymentor commu-
tation by Canada to the satisfaction of the Company the rights of the Company to further
selections of lots, to royalties, and share of land receipts shall cease.

12th. Such lands as Her Majesty's Government shall deem necessary to be set aside for
the use of the Native Indian population shall be reserved altogether from this arrangement,
and the Company shall not be entitled to the payment of any share of receipts or sny royalty
therefrom, or right of selection in respect thereof under previous articles, unless for such part,
if any, of these lands as may be appropriated with the consent of the Crown to any other
purpose than that of the benefit of the Indian Natives.

If these terms are approved, Her Majesty's Government will be prepared to conclude an
arrangement, and to submit it to the Canadian Government for their favourable consideration;
but if the Company shall not assent to these conditions, Her Majesty's Government will con-
aider themselves unpledged by any of the offers that have been made.

I am, &c.,
(Signed) C. B. ADDERLEY.

The Earl of Kimberley.

Sir F. Rogers to Sir George E. Cartier.

DOWNING STREET,
30th December, 1868.

SiRt,-I am directed by Earl Granville to transmit to you a copy of a letter which His
Lordship has received from the Deputy Chairman of the Hudson's Bay Company, relating
to some steps which have been taken under authority of the Canadian Government, and from
which they apprehend some invasion of their territorial rights.

His Lordship will be glad to receive from you or from Mr. McDougall any explanation
with which you or he may be able to furnish him of the steps taken by the Canadian
Goverunment.

I am, Sir,
Your obedient Servant,

(Signed,) FREDERIC RoUERs.
Sir G. E. Cartier, Bart.

DAputy Governor of Budson's Boy Co., to Sir F. Rogers.

HIUDsoN's BAY HousE,
London, 22nd December, 1868.

SiR,-I have the honour to enelose for the information of the Right Honourable the Secre-
tary of State for the Colonies, extracts of letters recently received from Governor Mactavish,
dated Fort Garry, Red River Settlement, October 10th and November 11th, from which it
will be seen that the Canadian Government have intimated through an agent, sent to Red
River by the direction of the Canadian Commissioner for Public Works, their intention to
construct a roadfrom Fort Garry to the lake of the Woods, through the territory of the Com-
pany. A trespass upon the freehold territory of the Company must be committed in order
to carry out this intention.

The Committee cannot but look upon this proceeding as a most unusual and improper
one, especially as negociations are at present pending for the transfer of the territory of the
Company to Canada. This trespass will be an actual encroachment on the soil of the Com-
pany, and that too by a Goverument which has constantly up to this time, and still disputes
the right of this Company over that soil.

The Committee therefore ask for the intervention of Her Majesty's Government, but at
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the same time they beg leave to say that any application by ler Majesty's Government or
the Canadian Goverament for permission to make this road will be favourably entertained.

I have, &c.,
(Signed,) C. M. LAMPSON,

Deputy Governor.
Sir Frederie Rogers, Bat.,

&c., &c., &c.
Colonial Office.

EXTRACTS o LETTERS from Governor Mactavish, to W. G. Smith, Esquire, Secretary,
dated respectively, Fort Garry, Red River Settlement, the 10th October and 11th
November, 1868.

10th October.-" I am informed that the Canadian Government have forwarded in
"charge of a Mr. Snow, a quantity of provisions which Mr. Snow has written to one of the
"merchants here to provide freight for from Georgetown, and appointed the 15th instant as
" the date on which the supplies will be at Georgetown. Mr. Snow himself says nothing
c on the subject, but it is rumoured here that he comes up for the purpose of superintending

the making of a cart road from this place te the Lake of the Woods, and that the pro-
' visions that he is bringing, are to be use4 in payment of labor on the above road."

11th November.-" Mr. Snow, who I before advised you as expected here te super-
"intend in making a road from this settlement te the Lake of the Woods, with a view to
"opening direct communication with Canada, arrived some time ago, and is now on the eve

of commencing operations. He has brought in with him some provisions with which he
"purposes paying for labor on the road. On his arrival here, he called on me to shew his
"instructions from the Commissioner of Public Works. These contained nothing of any
"consequence beyond the expression of a hope on the part of the Commissioner that the Com-
"pany's agent here would offer no opposition to Mr. Snow's operations, but would leave
"the matter entirely in the hands of the Imperial Government, which as generally people
"here regard Mr. Snow's arrival as opportune on account of the scarcity of provisions, I

agreed to do, and without instructions, to protest against Mr. Snow's action, I did not
think it politic to do so.'

Sir George E. Cartier and Mr. McDougall to Sir F. Rogert.

WESTMINIsTER PALACE HoTEL, LoNDoN,.
January, 16th 1869.

Sx,-We have the honour to acknowledge receipt of your letter of the 30th ult. (with its
enclosures), stating that you were directed by Earl Granville to transmit to us a copy of a
letter which his Lordship had received from the Deputy Chairman of the Hudson's Bay
Iompany, relating to some steps which have been taken under the authority of the Canadian
Governmnent, and from which the Company apprehend some invasion of their territorial
rights.

You inform us that his Lordship will be glad to receive from us any explanation which
we may be able te furnish him of the steps taken by the Canadian Government.

We have read the letter of the Deputy Chairman, and extracts from the letters of
Governor Mactavish, and have much pleasure in being able to furnish his Lordship with
what we hope wili prove satisfactory information on the subject of the Hudson's Bay Com-
pany's complaint.

1. In the month of September last, very precise information reached the Canadian
Government that, in consequence of the complete destruction of their crops by locusts, the
people of the Red River Settlement, numbering probably from 12,000 to 15,ooo souls, were
in imminent danger of starvation during the winter about to st in.

2. Numerous and earnest appeals for aid had already been made to the Canadian
public by writers in the newspapers, and by clergymen and others acquainted with the
country. The Right Reverend Robert Machray, Lord Bishop of Rupert's Land, a member
of the Council of Assiniboia and so far a representative of the Company, visited Ottawa,
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and urged upon members of the Canadian Government the dùty of roÈmpt assistance to avert
the threatened calamity.

3. No steps had been taken (so far as the Government could learn) by the Hudson's
Bay Company, to provide supplies, and awarefthat afew days' delay at that season might
render it impossible to get provisions to Red River in time to afford relief, the Canadian
Government appropriated the sum of twenty thousand dollars ($20,000) towards the construc-
tion of a road from Lake of the Woods to Fort Garry. The Minister of Publie Works (one
of the undersigned) was directed to expend the principal part of this sum in the purchase of
provisions, which were to be forwarded with all possible despatch to the Red River settle-
ment, and offered to the settlers, not as alms, but in exchange for their labour on. a public
work in their own vicinity, and of the highest utility to their settlement.

4. A confidential and experienced agent proceeded at once to St. Paul's, Minnesota,
and succeeded in forwarding a considerable supply of provisions before the close of naviga-
tion. A further quantity has reached Fort Abercrombie, an American post in Dakota terri-
tory, from which point it can be sent to the settlement early in the spring.

5. Information has reached the undersigned since their arrival in England, that the
Government Agent had, in accordance with his instructions, conferred with the local autho-
rities on his arrival at Fort Garry ; that lie had received their approval and promise of assist-
ance; that his timely aid was a cause of much joy and thankfulness in the settlenent, and
that lie had proceeded with a large force of labourers to the limit of the prairie counft,-', some
thirty miles from Fort Garry, towards Lake of the Woods, and had there commeneed the
construction of the road.

6. The immediate object of the Canadian Government in taking the steps complained
of, was, to supply food to a starving community about to belimprisoned fbr six months in the
heart of a great wilderness, without roads, or means of communication with their fellow-
subjects, and, to supply it in the way most acceptable to a high spirited people, vii. in ex-
change for their labour. It was thought that even the Hudson's Bay Company mig t look
with favour upon a public work which, when completed, will prove a valuable protection to
those under their government against sinfilar dangers in the future. On behalf of the Cana-
dian Government, we deny that a " trespass " has been committed, or that our action in this
matter was intended to forestall or embarrass negotiations, which the Imperial Parliament
had directed to be undertaken for the transfer of the North Western territories and Rupert's
Land to the Dominion of Canada.

The foregoing explanation may perhap3 be deemed suflicient te enable Earl Granville
to answer the complaint of the Hudson's Bay Company against the Canadian Government,
but the undersigned begleave te add one or two observations whieh in their opinion, this ex-
traordinary demand for the "intervention of Her Majesty's Government," both invites and
justifies. If the Hudson's Bay Company, who claim the right te hold and govern the terri-
tory in which the alleged " trespass " has taken place, had performed the first duty of a govern-
ment towards its people, by providing them with easy means of communication with the outer
world, or if they had shown themselves cither able or willing te meet the threatened 'calamtity
by a prompt effort to forward sufficient supplies te the settlement before the close of nai1ga-
tion, the Canadian Government would have rested happy in the belief that neither nnanity
nor public policy required or justified their interference.

The assertion of the Deputy Governor of the Hudson's Bay Company that thé eountry
between Lake of the Woods and Red River is I the freehold territory of the Conpany," and
that the so-called " trespass" of the Canadian Government in sending rovisions to the
starving settlers, and assisting them te make a road for their own convenience and sâfety
hereafter, is " an actual encroachment on the soil of the Company," might, if unndticed 'by
us, be claimed as another proof or admission of the rights of the Company in that part of
the Continent. We, therefore, beg to remind his Lordship that the boundaries of Upper
Canada on the North and West, were declared under the authority of the Constitùtion&l Act
of 1791, te include " all the territory to tle Westward and Southward" of the "boundary line
" of Hudson's Bay, to the utmost extent of the country commonly called or known by the
I name of Canada." Whatever doubft say exist as te te " utnost extent" of old, or French
Canada, no impartial investigator of the evidence in the case can doubt that it extended te,
and included the country between Lake of the Woods and Red River.

The Government of Canada, therefore, does not admit, but, on the contrary, denies,
12
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and has always denied, the pretensions of the Hudson's Bay Company to any right of soil
beyond that of squatters, in the territory through which the road complained of is being
constructed.

We have, &c.,
Sir Frederic Rogers, Bart., &c., &., &., (Signed) G. E.CARTIER,

Colonial Office. WM MACDOUGALL.

Letterfrom Sir Staford R. Northcote to Sir Frederic Rogers, Bart.

HUDSON's BAY loUsE, LONDON, February 23, 1869.
SIR,-I have the honor to acknowledge your letter of the 28th January, addressed to

the Deputy-Governor of this. Company, enclosing a communication from Sir G. Cartier and
Mr. MacDougall, on the subject of the recent proceedings of the Canadian Government in
the matter of the construction of a road through the Company's territory between Fort
Garry and the Lake of the Woods.

After the distinct statement contained in Sir Curtis Lampson's letter of the 22nd De-
cember, that the Company, while protesting against a trespass on their land, were prepared
favorably to entertain any application for permission to make such a road, either on the part
of the Imperial or of the Canadian Government, the Committee think it unnecessary to dis-
cuss the greater portion of the letter of the Canadian Ministers. Their objection is 'not to
the road's .being made, but to its being undertaken by the Canadian Government as a matter
of right, as though the territory through which it is to pass were Canadian. Such a step,
taken at a moment when negotiations are in progress for the transfer of the Company's pos-
sessions to Canada, and taken by a Government which openly disputes their title to this por-
tion of them, could not have been allowed to pass unchallenged without derogating from the
Company's rights. The Canadian Government themselves seem to have been alive to this.
Mr. McTavish states that the Agent of that Government (Mr. Snow) on arriving at the
Red River, communicated to him his instructions from the Commissioner of Public Works in
Canada, containing the expression of " a hope on the part of the Commissioner that the
"Company's Agent here would offer no opposition to Mr. Snow's operations, but would
"leave the matter entirely in the hands of the Imperial Government," Governor McTavish,
upon this, very properly allowed Mr. Snow to commence his operations; and se far as this
Company is concerned, no impediment has been, or will be, offered to the prosecution of the
work.

If it were worth while to discuss that part of the, letter of the Canadian Ministers which
refers to the circumstances under which the construction of the road was ordered, the Com-
mittee would be able to show that the Company had in no way failed in their duty to the
Colony; but that they had promptly taken measures for the relief of its inhabitants, and had
supplied large sums, both by direct grants and by subscriptions raised under their auspices
for that purpose, at a period anterior to the appropriation of the Canadian road grant. They
would also be able to point out how the delay which las occurred in opening up communica
tions and otherwise developing the resources of the Red River Settlement, is due to the res-
traint which has been imposed upon them by Her Majesty's Government at the request of
Canada, and not to any negligence or indifference of their own.

But the Committee desire to avoid the raising of a false issue, and they accordingly in-
struct me to rý -state to Earl Granville the precise complaint which they have to make. It
is this: -that while negotiations are going on for the acquisition of their territory by Canada,
the Canadian Government are endeavouring to exercise rights of ownersip over a portion of
that territory, to the exclusion of the Company, and to the prejudice of their title. This they
are doing by virtue of an old claim which they have repeatedly'advanced, which the Company
have invariably disputed, and have declared themselves ready to contest before a court of law,
and which Her Majesty's Government, acting under the advice of various Law Officers of the
Crown, have declined to endorse.

The Canadian Government have hitherto shewn no inclination to bring their claim to
,the test of a judicial 'decision, and in the absence of any such decision, the Committee con-
sider it not unreasonable to ask that due respect should be paid by the Company's uninter-
rupted possession of the territory for. two centuries, -and to the numerous and weighty legal
opinions which have from time to time been given in their favor.

In appealing to Earl Granville for kupport in this matter, instead of entering into a
eontroversy with Canada, or taking legal steps te inforce the Comprny's rights, the Com-
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mittee have been actuated by a desire to proceed as far as possible in accordance with the
views and wishes of ler Majesty's Government, as they have endeavoured to do throughout
the pending negotiations for the establishment of a settled form of Government at theý Red
River. They desire now respectfully, but confidently, to claim the support and protection
of the Colonial Minister against any invasion of the Company's rights which may have been
prompted or facilitated by the policy which they have adopted in order to meet the wishes of
the Colonial Office. I have, &c.,
Sir Frederie Rogers, Bart. STioI H. NoarTooTr.

Sir S. Northcote to Sir F. Rogers.
HUDBoN's BAY HoUsE, LONDON, January 13th, 1869.

SIr,-I have the honor to acquaint you, for the information of Earl Granville, that I
was elected by the shareholders of this Company on Tuesday, the 5th instant, to the office
of Governor, vacant by the resignation of the Earl of Kimberley.

It now becomes my duty to addresx you in reply to Mr. Adderly's letter, dated the lst
December, 1868, whieh was received by my predecessor on the eve of his resignation, and to
which in consequence of that event the Committee have not been able to send an earlier
answer.

Before making any observations upon the particular topies discuaed in Mr. Adderley's
letter, I am desired by the Committee to assure Lord Granville that they continue uinoerly
anxious to promote the object with a view to which this Company was re-constructed five and
a-half years ago, viz., the gradual settilement of such portions of their territory as admit of
colonization: that they adhere to the opinion expressed in their resolution of the 28th Aug-
ust, 1863, viz., that the time has come when it is expedient that the authority, executive and
judicial, over the Red River Settlement and the south-western portion of Rupert's Land,
should be vested in officers deriving such authority directly from the Crown ; and that they
cheerfully accept the decision of Her Majesty's Government, communicated to them in Mr.
Adderley's letter of the 23rd April, 1868, viz., that the whole of the Company's territory
should, under proper conditions be united with the Dominion of Canada, and placed under
the authority of the Canadian Parliament.

Acting in accordance with the wish of Her Majesty's Government as conveyed to them
in Mr. Elliott's letter of the 23rd January, 1867, the Committee have declined to encourage
overtures which have been made to them by private persons for the purchase of portions of
the Company's territory with a view to their colonization, and have kept the whole question in
abeyance during the time that the negotiations which have led to the confederation of the
British Provnces constituting the Dominion of Canada were proceeding. In the whole of
that time they have taken no step which could give rise to fresh complications, or could place
any new difficulty in the way of the admission of their territory into the confederation when
the proper moment should arrive; and when they were informed by Mr. Adderley's letter of
the 23rd of April, that the Parliament of Canada had addressed ler Majesty upon this sub-
ject, and were requested to state the terms which the Company would be prepared to accept,
proceeding on the principle adopted in the interrupted negotiation of 1864, they unhesitatingly
complied with the desire of the Government.

It is therefore with surprise, as well as with regret, that they have learnt from thé letter
now under xeply that the terms proposed by them, even when most strictly in conformity
with the principles adopted in 1864, are considered by ier Majesty's Government to be in-
admissible, and not to afford much prospect of an arrangement being come to.' They find,
for instance, that the stipulation that the Company should receiv'e one shilling per acre on
lands hereafter sold, which was originally suggested to the Committee by His Grace the late
Duke of Newcastle, in Mr. Fortescue's letter of March 11th, 1864, and which has never
hitherto been called in question, is the first point to which exception is now taken. Objec-
tions are also raised against several other proposais which have been long before the Govern-
ment, while no notice at all is taken of some which have been made for the first time with a
view to the protection of the Company's trade, and with regard to which the Committee are
left in ignorance, whether they are considered admissible or not.

The Committee, although somewhat embarrassed by this apparent change in the spirit
of the correspondence, desire me however to make the following observations upon some of the
remarks contained in Mr. Adderley's letter, in order that there may be noiapprehopion
as to the bearing of their proposals.

A. 1869
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The Committee are aware that, as is stated in Mr. Adderley's letter, in order to prepare
the country for settlement, very considerable annual outlay will have to be incurred, and that
for this charge, the produce of the early sales of land in the natural resource; but they are
at a loss to understand upon what ground it is alleged that their proposals would dearive the
future Government of the ceded territory of "any prospect for a long time at'least of ' receiv-
ing any income."

The only part of the territory in which it is probable that any early or extensive settie-
ment will take place, is the part known as the fertile belt. It has been confidently asserted
by independent persons who have travelled through the country, that a great part of this land
is not inferior in quality, or in advantages of climate, to the adjoining United States territory
now forming the State of Minnesota, and it has been justly pointed out that, being prairie
land, it does net require much labour to render it fit for cultivation. But the price of land
in Minnesota ranges, as the Committee are informed, from five shillings to one pound per acre.
The Committee think, therefore, that the fixed payment of one shilling per acre, proposed by
the Duke of Newcastle and accepted by them as a basis of compensation, cannot be deemed
to be unreasonable, in so far as related to land sold within the limits set forth in Sir Edmund
Head's letter of the 11th of November, 1863.

As regards any portions of land lyingoutside those limits which may possibly bc sold,
the Committee think it very improbable that such sales will take place except fbr mining pur-
poses, in which case the payment of a shilling per acre could hardly be deemed excessive. In
order to save trouble and te obviate disputes, therefore, the Committee proposed the fixed
payment of one shilling per acre in respect of all sales wherever they may take place, and
they believe that the arrangement would have been, on the whole, more favourable to Canada
than that suggested by Mr. Adderley.

Mr. Adderley proceeds to remark with reference to Lord Kimberley's proposa], that the
Company should retain certain reserves around their posts; that the reservations would
amount to upwards of 500,000 acres. It was however stated by Lord Kimberley and the
Deputy-Governor at an interview with the Duke of Buckingham upon this subject, that the
Committec were willing to confine their claim for reserves to the limits defined by Sir Edmund
Head's letter of the 1lth November, 1853 ; that tiy were prepared to agree that such reser-
vations should be measured by the importance of the posts to which they were to be attached,
and %hould in no case exced 3,000 acres. The total quantity of land to be retained by the
Company under this arrangement, would not exceed 50,000 acres. The Committee cannot
agree to the absolute exclusion of these reserves from all frontage to "rivers or tracks, roads
or portages" whieh would render them entirely valueless, although they would have been ready
to consider any reasonable limitation of these special advantages.

As regards the right of selecting lands for the Company in proportion to the quantities
sold from time to time by the Government, the Committee desire to call Lord Granville's at-
tention te the reasons given in Sir E. Hcad's letter of the 13th April, 1864, for adopting
this mode of reservation in preference to that of "setting apart beforehand a number of
" isolated tracts of wild land, dotted over the surface of the colony, and calculated to impede
"the free flow of settlement in the territory." Their propsal was framed with referencO to
sales in the fertile belt ouly, and it never entered into their minds to contemplate such con-
tingencies as those suggested in Mr. Adderley's letter. In order, however to obviate all
cavil upon this point, they would have been quite willing to limit 'the Company's right Of
selection to the case of lands sold or alienated within Sir E. Head's limits, provided that it
were ageeed that no alienations should take place beyond those limits, exeept cither for dis-
tinctly public purposes or for the bona fide carrying on of agricultural or mining operations.
As regards Mr. Adderley's proposal that the right of selection should be confined to five lots
of 200 acres each, in eaeh township as it ls set out, the Committee can only remark that the
character of this proposal must depend upon the size of the township, of which no indication
bas been gîven.

The Committee still adhere to the opinion that under the peculiar cireunistances of the
proposed transfer of their territory it would be reasonable that their wild lands should, for a
limited time, be exempt from taxation in order to allow them a fair opportunity of bringing
them into profitable cultivation.

They observe that Mr. Adderley makes no reference to the tenth stipulation contained
in Lord Kimberley's letter of the 13th May, viz., that until the stipulated sum of £1,000,000
sterling has been paid to the Company, no export duties shall be levied by Caunada upou furs
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exported by the Company, nor any import duties on articles imported by them into the
North Western Territory, and into that part of Rupert's Land which is not included within
the geographical limits laid down in Sir Edmund Head's letter of November 11th, 1863.
This is a point to which the Committee attached very great importance. If it had been pro-
posed by the Canadian Governmen't to make a direct purchase of the Company's terntory,
and to pay the price for it at once, the Company would of course have accepted their fair
share of the burdens which annexation might be expected to involve. But if the purchase-
money is to be withheld until the Canadian Government have sold off 20,000,000 acres of the
land, or have realised a considerable sum by the produce of mining operations, it is reason-
able that the pressure of the fiscal burdens, which would fall almost exclusively upon the
Company's trade, should be suspended also. Otherwise it might happen that, in conse-
quence of the neglect or the inability of the Canadian Goverument to proceed with the settle-
ment of the territory, the Company would be subjected to very heavy contributions to the
colonial treasury without receiving the smallest benefit in return. As an illustration of the
extent to whiel they might thus be injured were no limitation placed upon the colonial
power of taxation, I may observe that, according to the present Canadian tariff, the duty
upon the value of the Company's imports alone would amount to about £20,000 a-year,
while any export duty that miglt be laid upon their furs would operate still further to their
disadvantage. The Committee feel confident that Lord Granville will acknowledge the
reasonableness of their taking precautions against such a contingency.

The Committee have desired me to offer te Lord Granville these explanations of their
proposals, in order to show that they have donc their best to comply with the desire of Her
Majesty's Government, that they should submit a sEcheme founded on the principles of the
negotiations of 1864. They have not, however, failed to perceive from an early period of
the lengthened correspondence which has taken place between them and the Government, that
those principles necessarily gave rise to many difficulties; and they have felt this the more
strongly since the negotiations originally commenced between the Company and ler
Majesty's Government have virtually become negotiations between the Company and the
Governiment of Canada. They cannot disguise from themselves the danger which exists that
arrangements so complicated, and involviug -o many topies for future discussion, are likely
te lead to the Company's being placed in a position of antagonism to the Govenment of
Canada, and te the creation of a state of things injurious not only to their own interests but
to the welfare of the country itself. They are sincerely anxious to co-operate with the Cana-
dian Government in the settlement, development, and improvement of the territories with
which they have been so long connected, and they believe that, if the arrangement between
them can be placed on a satisfactory footing, it will be in their power to render material
assistance to the Colonial authorities in this respect. They believe that, if a simpler arrange-
ment than that which has recently been under discussion could be adopted, and if the Cana-
dian Government were prepared te complete the purchase of the territory at once, by the
psyment of a sum of money or by flic delivery of bonds, it would conduce to a more satis-
faetory result than the prolongation of a controversy as to the minute points of such a
sEclieme as has been under consideration.

Should Lord Granville be of this opinion, and should his Lordship think it desirable to
reeommend any proposal of the kind to the Canadien Delegates, this Committec will gladly
place themselves in fuller communication with him on the subject.

I have, &c.,
(Signed) STAFFORD Il. NORTIICOTE,

8ir Frederie Rogers, Bart., Governor.

Sir F. Rogers teo Sir G. Cartier aud Wm. MaeDfm.all

DOWNING STREET, 18th January, 1869.
GENTLEMEN,-I ara directed by Earl Granville te transmit te yeu, for any observa-

tions which you may wish to offer upon it, the enclosed copy of a letter froi the lHudson's Bay
Company in answer to the proposals made to them by the Duke of Buckingham and Chandos
in the letter from this Department of the 1 st of December laat, with respect te the proposed
cession to the Crown of the Company's territorial rights in British North America.

I am, Gentlemen,
Sir G. E. Cartier, Bart, Your obedient servant,

W. MacDougall, Esq., C. B. FREDERIC RoGERS,
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Sir Geg. . fstier aud M|tr. Mieougull to ir P. koyeri.
WEsuommerP. PÂaac EerTL

Lonx~ok, Fêbrsy 8th, 1869.
Si,--We have the honour te acknowledge the receipt of your leffer of the 18th ultimo,

enclosing a copy of Sir Stafford Northcote's letter of the 13th ultimo, in reply to proposals
made to the Hudson's Bay Company for the cession t the Crown of their territorial rights in
British America, by His Grace the Duke of Buckingham and Chandos, in the letter of Mr.
Adderley of the 1 st December last.

You state that Earl Granville directed you te transmit this document te us for any
observations yhich we may wish te offer upon it. is Lordship's courtesy and consideration
in sending us a copy of Sir Stafford Northcote's Letter and inviting us to express our views
upon it are grWfully acknowledged, but upon reflection we thought it would be expedient
to refrain fronrany formal expression of our opinion on new and indefinite propositions, until
we had received some intimation of the view which bis Lordship was likely himself to take
of them, or of the policy in respect te the general question which Her Majesty's present
advisers intend to adopt.

At an interview'with which we were favoured by Earl.Granville on the 26th ultime, lie
expressed his preference for a less complieated mode of dealing with the Hudson's Bay
question than that proposed by the Duke of Buekingham and Chandos, and requested us te
communicate te him our observations on the reply of Sir Stafford Northcote, and espeoially
on the proposition with which his letter concludes, viz., that the Canadian Government
should " complete the purchase of the territory at once, by the payment of a sum of money
"or by the delivery of bonds."

As we have had but few opportunities te confer with his Lorddhip since his accossion te
ofce, it may be proper, before considering Sir Stafford Northcote's letter, te state the posi-
tion of the Canadian Government, as we apprehend it, in this negotiation.

The British North America Act of 1867, affirmed the policy of uniting under one
government all the colonies, provinces, and territories of British North America. Three
provinces were united at once, and provision was made by the 146th section, for the admis-
sion into the union, of the remaining. colonies, on address te Her Majesty by their respective
Legislatures and the Parliament of Càa'dùa,

The North-west territories and Rupert's Land, or eithbr of thein, aie te ho admitted on
the address of the parliament of Cabnda alone, and ft sagh ternis and conditions as the
Canadian Parliament may, in its address express, and lier M14esty apprôve.,

In pursuance of the policy of the Imperial Parliament thus distinctly aflirmed, the
Canadian Parliament at its first session under tie new constitution, adopted an address te
Her Majesty for the incorporation of the Nòrth-West territory and Rupert's Land with the
Dominion of Canada. The terms and conditions exprèssed in the address were,-

lst. Thut Canada should undertake the duties and obligations of GoVernment, and
legislation in respect of those territories.

2nd. That the legal rights of any Corporation, Company, or individual within the terri-
tories should be respected, and that provision should be made for that purpose by placing
those rights under the protection of courts of competent jurisdiction.

3rd. That the claims of the Indian tribes te compensation for lands required for pur-
poses of settlement should be considered and settled, in conformity with the equitable
principles which have uniformly governed the British Crown in its dealings with the Abori-
gines.

The above were the only terms and conditions which, in the opinion of the Canadian
Parliament, it was expedient to insert in the Order in Council, authorised by the 146th
section.

His Grace, the Duke of Buckingham and Chandos, on receiving the address of the
Canadian Parliament, consulted the law officers of the Crown, who advised, among other
things, that " there would be much difficulty created by the existence of the charter " of the
Hudson Bay Company, "t putting into execution the powers of the 140th (146th) section
"of the Britis America Act, 1867, assuming that the Hudson's Bay Co6mpany were ad-
"verse t the union."

A Bill was thereupon carried through the Imperial Parliament, apparently te remove
17
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the " difficulties " which the law officers had discovered. It reverses the order of procedure
contemplated by the Act of 1867, and observed by the Canadian Parliament in its address,
and makes the assent of the Company a condition preccdent to the transfer.

The Canadian Government were not consulted as to the terms of this Act; they could
not understand why it was necessary, and greatly doubted the expediency of passing it.

The Duke of Buckingham and Chandos, having opened negotiations with the Hudson's
Bay Company under the authority of the Act last mentioned, invited a delegation from the
Canadian Government to confer with him in this country. The undersigned, duly com-
missioned for that purpose, repaired to London in October last, and had frequent interviews
with lis Grace before his retirement from office.

The proposals submitted to the Company by the late Government in the letter of Mr.
Adderley of the 1st December last, were not made at our suggestion, although0we were dis-

posed to think (and so informed His Grace) that if the Company accepted them, the Canadian
Parliament might be persuaded to undertake the duties of legislation and gournment in the
territories on the conditions specified.

The Company, through Sir Stafford Northcote, have declined to accept either the prin-
ciple or the mode of settlement proposed by the late Government, but suggest a new and
summary method of closing the negotiations, by demanding that the Canadian Government
should, by a payment in cash or bonds, "complete the purchase of the territory at once."
No sum is mentioned, and no data given from which it can be inferred. Under these circum-
stances, we are asked, as representatives of the Canadian Government, to communicate to
Earl Granville any observations we may wish to offer on this reply and proposition of the
Company.

His Lordship will readily perceive from the foregoing recital, that, as representatives of
the Canadian Government, we are in the position of spectators of a negotiation, begun and
carried on upon principles and under conditions to which we are strangers, rather than that
of assenting principals, responsible for its initiation, and bound by its results.

Without undertaking, therefore, that our views on every point will be approved by the
Canadian Government, we proceed most respeetfully to offer a few observations on Sir Stafford
Northcote's reply te the recent proposais of the Imperial Government.

It will be observed that two things are assumed in these proposals to the Company,
which the Canadian Government have always disputed.

lst. That the charter of Charles II. is still valid, and grants the rigiht of soil, or free-
hold, of Rupert's Land, to the Company.

2nd. That Rupert's Land includes the so-called "Fertile Belt," extending from the
Lake of the Woods to the Rocky Mountains.

The law officers of the Crown in England have, on two or three occasions, given their
opinion in faveur of the first assumption, but never, se far as we are aware, in favour of the
second. The report of the law officers in 1857 admits that the geographical extent of the
territory granted must be determined by excluding the country that "could have been right-
c fully claimed by the French as falling within the boundaries of Canada," (which the charter
itself excludes by express words), and states that "the assertion of ownership on important
" public occasions, as at the treaties of Ryswick and Utrecht," should be considered; and
aiso " the effect of the Acts of 1774 and 1791." The most recent opinion of the law officers
of the Crown which we have seen (January 6th 1868), as to the rights of the Hudson's Bay
Company, does net even by implication support their present claim to the fee-simple of
nearly one-third of the American continent. On the contrary, Sir John Karslake and his
colleagues conclude their report with the emphatic statement that it is "very necessary,
"before any union of Rupert's Land with Canada is effected, that the true limits of the
"territory and possessions held under the charter should be accurately defined." An assump-
tion, therefore, which covers se much ground, and is unsupported by any competent legal
authority: which ignores the repeated protests and claims of Canada, and seeks to supply a
basis upon which a surrender.for valuableconsideration may be made, is, to say the least, a
most favourable assumption for the Company. We notice these points in Mr. Adderley's
letter before remarking on Sir Stafford Northcote's reply, te prevent the possible inference
that wc have acquiesced in them.

Sir Stafford Northcote assures Lord Granville that the Company "'continues sincerly
" anxious to promote the object with a view to which the Company was re-constructed five
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I and a-half years ago, viz., the gradual settlement of such portions of their territory as
"admit of colonization." It would be tedious to quote the numerous and positive averments
by members and governors of the Hudson's Bay Company, in the course of official inquiries
during the last fifty years, that their territories (in which they included the Red River and
the Saskatchawan districts) are totally unfit for colonization. The evidence of Sir George
Simpson before the House of Commons Committee of 1857, is a fair sample of the views
heretofore entertained and avowed by the representatives of the Company. (Vide Commons
Report, 1857; Questions 716, 717, 718, 719, &c.) Mr. Ellice, for many years the ruling
spirit of the Company, declared before the same committee that the Red River settlement
was an "unwise speculation," and "had failed; " that "the elimate is not favourable; "
that the Saskatchawan is a country capable of settlement only when " the population of
"America becomes so dense that they are forced into situations less fit for settleient than
"those they occupy now; that the winters are "rigorous," and the country badly off for
"fuel," &c. (Questions 5,840 and 5,847). .

With such views of the unfitness of the country for settlement, and avowing their be-
lief that colonization and the fur-trade could not exist together, it is not surprising that the
Company have always cherised the latter, which was profitable, and discouraged, and, as far
as possible, prevented the former, which had proved an " uuwise speculation.' It is truc
that the Company was "re-constructed " in 1863, with loud promises of a new policy.
A great road across the continent was to be made, a telegraph line was to be put up, and
emigration and colonization developed on a large scale. The Duke of Newcastle, then Sec-
retary of State for the Colonies, was so much impressed by the zeal and public spirit of the
gentlemen who effected the re-construction, that he wrote despatches to the Canadian
Government on their behalf, and evidently believed that a new era was about to open in the
north-west, and the wild animals and fur traders retreat before the march of " European "
settlers. The stock of the old Company, worth in the market about £1,000,000,
was bouglit up, and by some process which we are unable to describe, became £2,000,000.
A show of anxiety to open postal and telegraphie communication was made, and "beads of
" proposals " were submitted to the Governments of Canada and ]British Columbia, which
on examination were found to embrace a line of telegraph only, with the modest suggestion
that the two Governments should guarantee the company a profit of not less than 4 per cent.
on their expenditure! A proposal so absurd could only have been made to be rejected, and
it was rejected accordingly. The surplus capital of the re-constructed Company, which
was called up for the avowed purpose of opening their territories to " European colouiza-
"tion, under a liberal and systematic scheme of land settlement," has never been applied to
that purpose. Five and a half years have passed since the grand scheme was announced to
the world, but no European emigrants have been sent out, no attempts te colonize have been
made. Sir Stafford Northcote was net probably aware, when he vouched for the bona fideb
of the Hudson's Bay Company as promoters of colonization, that a solemn vote of the share-
holders was taken in the month of November, 1866, whieh condemned and rejected the policy
of colonization, absolutely and definitively.

While unable, for the reasous stated, to concur in Sir Stafford Northcote's assurance
that the Hudson's Bay Company are anxious to promote colonization,*e are gratified to Icara
that they " adhere" to the resolution of 28th August, 1863, that the time has come when
it is expedient that "the authority executive and judicial over the Red Biver Settle-
"ment and the South-western portion of Rupert's Land, should be vested in officers

deriving such authority directly from the Crown."
The first remark we have to make upon this reference to the resolution of 1863 is, that

it admits the continued incapacity of the Company as a governing power; the second, that
if this was true in 1862,-if at that time it had become expedient, to substitute the authority
of the Crown for that of the Company,-it is much more expedient, if not absolutely neces-
sary, now; and third, that if the Company are to be relieved of the duty and cost of Goverument
which their charter imposes, and which they admit they do not and cannot properly dis-
charge, compensation should bc made, net to the Company, as is claimed, but by the Com-
pany to those who take the burden off their shoulders.

We confess we have failed to discover any evidence, and therefore cannot believe, that
the Company have " cheerfully " accepted the decision of Her Majasty's Government, " that
a the whole of the Company's territory should, under proper conditions, be united with
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" Canada." A brief notice of the acts, in contrast with the professibs of the Company,
will, we think, account for the ill success of our researches and justify ou-r incred-lity.

The representatives of the Company, while declaring before the House of Comnons
Committee in 1857 (as we have already shown) that their territories were " unfit for settle-
" ment," professed their readiness to surrender any portion of them thiit might be desired by
the Imperial or Canadian Government for that purpose.

Mr. Ellice declared in the most unqualified ternis, not only that the Company was
willing to surrender, but that it was the duty of the Governnt to see that no mere trading
corporation obstructed "for one moment," nor to the extent of "one acre of laud fit for
" settlement," the " dominion of the actual settlers." (Commons Report, 1857; questions
5,859, 5,860 and 5,933).

The Governor of the Company informed the Colonial Secretary (18th July, 1857) that
an inquiry into the " geographical extent of the territory granted by their charter," which
the law officers had recommended, was of little importance, because, if the object of the
inquiry was " to obtain for Canada land fit for cultivation and the establishment of agricul-
"tural settlers, the Directors are already prepared to recommend to the shareholders of the
'Company to cede any lands which may be required for that purpose. The terms of such
"cession," .ie assured Mr. Labouchere, " would be a matter of no difficulty between lier
"Majesty's Government and the Company."

Mr. Ellice had previously told the House of Commons Committee, that the quetion- of
boundary was "-of no importance at all," because " if the province of Canada requires a4y
"part of the territory, or the whole of it, for purposes of settlement, it ought not to be per--
"mitted for one moment te remain in the hands of the Hudson's Bay;Company." He added
"that "less money than would be spent in a litigation upon the subject would be suffioient'
"to indemnify the Hudson's Bay Company for any claim which they could hute on giving
"up any disputed part of their territory."

These assurances induced the Committeee to negativo propositions foË ascertainiing by
ajudicial inquiry the validity of the charter, or the position of boundaries, and to report in
favour of annexing to Cat*da "such portion of the land in her neighbourhood as maly. be
"available to her for the purposes of settlement, with which she is willing te opba and
"maietain communication, and for which she will provide the meansof local adiinistration.."
The Committee " trusted " that there would be " no diffieulty in effecting arrangements as
" betweeu Her Majesty's Government and the Hudson's Bay Company " for ceding the
territory on " equitable principles."

It may be proper to remind Earl Granville, that leading members of the Committee
of 1857, taking the offers of the Company on the subject of colonization to mean, what- the
language of their representatives imported, strongly opposed the recommendation to lèave the
question open for " amicable adjustment " upon " equitable principles," with the eertainity of
protracted negotiation and a chance of ultimate disagreement. Mr. Gladstode accoidingly
submitted resolutions for a prompt and definitive seulement of the whole question. He
proposed-

1st "That the country capable of colonization should be withdrawn fffom the jlris-
diction of the Hxudson's Bay Compauy."

2nd. "That the country incapable of colonization should remain Withiti their juris-
diction."

le proposed that in the country remaining within thoir jurisdiction power should- be
reserved to Her Majesty's Government to make grants "for the purposes of minea and
"fisheries, but with due regard to the inimunities and trade of the company." No " imiuni-
"ties " were even suggested with respect to the country which was to be withdrawn for
colonization. He proposed to ignore the Charter, by declaring that the. jurisdiction of the
Company "should rest henceforth upon the basis of statute." le quoted the Governor's
letter above referred to, "as an expression of the willingness of the Compaily to accept in
"principle the arrangement" he.proposed, and ended with the suggestion that, " as the
"tCompany had tendered concessions which may prove suffieient to meet the case," no decision
seemed necessary as to the question of raising "a judicial issue with the view of ascertaining
"the legal rights of the Company." The propositions of Mr. Gladstone were only lost in the
Committee by the casting vote of the chairman. .

T Iwelve years have passed since these offers were made by the Company and accepted by
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a committee of Parliament. Every Colonial Secretary, from 1858 to the present moment,
has attempted to carry out the recommendation of the Committee, with the assent of the
Company, but without success. Two Acte of the Imperial Parliament have been passed, with
provisiops to facilitate the arrangement, but are yet without fruit. Sir Edward 4ytton Bulwer
chaacterised the offers of the Company during his administration as "illusory," and declared
that they "by no means met the exigencies of the case'" le expressed hie regret at a
determination on their part which "retains the very difficulty in the way of speedy and

amicable settlement which he had sought to remove," and stated that if Canada declined to
reBçrt to "eg4 l proceedings" (which lie had recommended) " it would be bis duty to con-
" si4er wheter gegotiations with the Company can be resumed or whether inthe last resort
"FIqr MU esty's Goyernment must take the matter into their own hands and proceed on their
owp accoupt." (Mr. Merivale's letter to H. H. Berens, 9th March, 1859.) Sir Edward
rema4ped in ofice long enough to put an end to the Company's license of exclusive trade
in British Columbia and the Indian Territories, but not long enough to carry out his policy
of I oornecting the two sides of British North America without the obstgole interposed by a

ygoprÂery jurisdiction between them."
The Duke of Newcastle opened negotiations with tic Company, in 1863-4 with much

vigour. But aftier various proposalo and counter-proposale including the "reconstruction" of
the Çoifpany, he was obliged to treat their propositions as "inadmissible."

xr. cOrdwell, during Bis administration, could net accept their proposals I without
consi4erable piodifications."

The Duke of Buckingham, after nany discussions wilth the representatives of the Com-
pany, regretted to perceive that their proposals " did not afford much prospect of an arrange-
" ment beîng ,oie to ;" and in the communication to whieh the letter of Sir Stafford North-
çooe is a eply, declared himself " unable to recommend the adoption" of the terms demanded
bay the Cox1pany.

Our ngtice of what, in Sir Stafford Northcote's opinion, constitutes a "cheerful"
acqeptance of the decision of Her Majesty's Government, would be incomplete, if we did not
remind Earl Grnville thit the Company's " proper conditions" for the surrender of that
portion of the North western Territories, for which they can shew no titie but such as may
be derived from the possession of a few trading posts, established there within the last fifty
y.ers, rose from a question of " no importance at all" in 1857, or at most, of "less money
"than would be spent in ; litigation on the subject," (House of Couons Report, Question
.5834), te the reten4en, in 1863, in fe simple, of haf the land proposed to be surrendered,
with varous other condigtins, ineluding a guaxantee by the governments of Canada and Bri-
tish Columbia, of an annual profit on the Company's expenditures for improvements on their
oyn property I lu 1864, these conditions took the form of a demand, first, to be paid
PQ0,QOO sterling from sales of lands and mines, with large reservations "to- be selected
"by *Ahepa," &c.; and, secondly, te be paid £1,00.0,000 sterling in cash, with otier ferms

f fseyations favourable to the Company.
Ln 1868 these conditions for the surrender of territorial and governing rights over the

whole territory remained at £1,000,000, as in the first proposition of 1864, with large
NWFutions of land at "selected" points, specially exempted from taxatiopl, and with full

esty te carry on their trade free from the export and import duties, te which all other
ubjenta of Her Majesty in that country would be exposed.

In 1869 these various proposals, which no Secretary of State could possibly entertain,
hare l gen apparently merged in one grand proposition to sAil out " the territory at once
"for a sai of money," in cash or bonds, Uic amount of which is not stated.

We 4ontent ourselves under this head with the observation, that whatever others may
be able to see in al these transactions, we arc utterly unable to discover either a cheerful
aeceptance of tie decision of any government, or an honcst disposition to fulfil the solemn
pledges made to Parliament in 1857, on Uic faith of which the Company was unquestionably
saved from judicial or legislative extinction.

Sir Stafford Nortlcote caims credit for the Company because they have " declined to
"encourage overtures which have been made to them by private persons for the purchase of

portions of the Company's territory with a view to their colonization." Our information
is (and we can give Earl Granville names and dates, if the point is deemed of any importance)
that the only " overtures" of the kind mentioned which the Company have received, wers not
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merely I encouraged," but suggested and concocted by prominent members of the Company,
for the purpose of producing an impression on the Goverument, and with a view, not to coloni-
zation, but te negotiation and the Stock Market.

We are not sure that we understand the statement of Sir Stafford Northcote that the
Company "have taken no step which would give rise to fresh complications or place any new
" difficulty in the way of the admission of their territory into the (onfederation." The sale
of land to private parties for colonization (assuming that boni fide offers have been received
from such parties) could not give rise to much cômplication, except in the affairs of the Com-
pany. If Sir Stafford hints at the negotiations ivhich were lately reported to be going on
with certain American speculatorsin London for denationalizing and'Americanizing the Com-
pany with a view te the "admission of their territory" into the United States, instead of the
Confederation, we respectfully submit that while such a difficulty might indeed be " new,"
the proper person te solve it would be Her Majesty's Attorney-Gencral with the aid of a
court and jury of competent jurisdiction.

We do net understand that Earl Granville expects us to defend in detail the Duke of
Buckingham's proposals, or to answer all the objections made te them by Sir Stafford North-
cote. The Government of Canada, as we have already reminded his Lordship, neither sug-
gested the Act of Parliament nor the terms of the negotiation, which the late Secretary of
State for the Colonies attempted to carry out under its authority. The Canadian plan of
dealing with the question of the North-Western Territory and Rupert's Land is set forth in
the address of the (anadian Parliament to Her Most Gracious Majesty, and we do not feel at
liberty, as representatives, te suggest any other mode, until we are informed by Her Majesty's
Government that the one proposed is deemed impracticable.

Sir Stafford Northcote's suggestion that " the payment of a sum of money" for the pur-
chase of the territory would conduce to a more satisfactory result, is, we believe, the point
upon which Earl Granville specially desires to have our views. Assuming that by " terri-
" tory" he means the whole territory te which the Company lay claim, and that they are to
continue as a trading corporation, retaining their posts, and allotments of land in their neigh-
bourhood, as he states was agreed upon by the Duke of Buckingham and Lord Kimberley,
we have te observe :-

1. This proposition involves an abandonment of the principle which two Secretaries of
State (and it must be presumed, two successive administrations), declared, after much consi-
deration, and in view of the transactions of 1857, was properly and justly applicable to this
case, viz: That the compensation should -be derived from the future revenue of the terri-
tory itself, and payable only as it came into the hands of Government. This principle was
also accepted by the Company in their communication of 13th April, 1864.

2. On the other haud, the principle of ascertaining and fixing a money value upon
the territorial rights of the Company " in the British territory east of the Rocky Mountains
" and north of the American and Canadian lines," and of extinguishing those rights by a pay-
ment " at once," was suggested, in 1865, by a delegation from the Canadian Government of
that day, and assented to by Mr. Cardwell, then Secretary of States for the Colonies, and his
colleagues.

If the latter principle and mode of settlement is now te be adopted, it is obvious that
the first question is, What is the nature of these "rights " and what territories do they
affect ? and the second, What are the rights, separated from the duties and burdens attached
te them by the Charter, fairly worth ?

We shall net attempt to answer these questions fully in the present communication,
but we venture te submit for Earl Granville's consideration a few facts and inferences, which
cannot, we believe, be disputed, and which are essential elements in any calculation which
may be attempted on the basis of a money purchase.

1. The Charter of Charles Il. (and for the present we raise no question as to ils
validity) could net and did not grant to the ludson's Bay Company any territory in America
which was net then (1670) subject te the Crown of England.

2. The Charter expressly excluded all lands, &c., then "possessed by the subjeets of
c any other christian prince or state."

3. By the treaty of St.-Germains-en-Laye (1632), the King of England resigned te
the King of France the sovereignty of Acadia, New France, and Canada, generally, and
without limits.
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4. "la Nouvelle France " was thon understood to include the whole region of Hudson's
Bay, as the maps and'histories of the time, English and% French, abundantly prove.

5. At the Treaty of Ryswick (1697) 27 years after the date of the Charter, the right
of the French to "places situated in the Hudson's Bay " was distinctly admitted; and
although commissioners were appointed (but nover came to an agreement) te " examine and
determine the pretensions which either of the said Kings hath te the places situate in the
Hudson's Bay," and with " authority for settling the limits and confines of the lands te be
restored on either side;" the places taken from the English (i. e. from the Hudson's Bay
Company) by the French provieus te the war, and "retaken by the English during this war,
" shall bo left te the French by virtue of the foregoing (the 7th) article." l other words,
the forts and factories of the Hudson's Bay Company, established in Hudson's Bay under
pretence of their Charter and taken possession of by the French in time of peace, on the
ground that they were an invasion of French territory, were restored, by the Treaty of
Ryswick, to the French, and net to the Company.

6. By the Treaty of Utrecht, 1714, "the Bay and Straits of Hudson, together with
all lands, seas, sea coasts, rivers, and places situate in the Bay and Straits, and which
belong theroto," were finally ceded to Great Britain.

7. As no definite boundary was ever established between the possessions of the French
in the interior and the English at Hudson's Bay, down te the Treaty of Paris, 1763, whený
the whole of Canada was ceded to Great Britain, the extent of the actual possession by the
two nations for some period, say from the Treaty of Utrecht te the Treaty of Paria, affords
the only rational and true basis for ascertaining that boundary.

8. The evidence is abundant and conclusive to prove that the French traded over, and
possessed the whole of the country known as the Winnepeg Basin and " Fertile Belt," from
its discovery by Europeans down to the Treaty of Paris, and that the Hudson's Bay Com-
pany neither traded, nor established po5ts to the south or west of Lake Winnipeg, until
many years after the cession of Canada te England.

9. No other or subsequent grant to the Ç,ompany was ver made which could possibly
extend their territorial rights under their Charter. The licence te trade in the Indian terri-
tories, which they obtained in 1821, was revoked in 1858, and has not been renewed.

10. The country which, in view of these facts, must be excluded from the operation of
the Charter, includes all the lands fit for cultivation and settlement in that part of British
America.

It will be for Earl Granville to consider, whethe this Company is entitled te demand
any payment whatever, for surrendering te the Crown that which already belongs te it. We
confess our utter inability, upon any principle of law, or justice, or public policy, with which
we are acquainted, to estimate the amount which ought te be paid under such circumstances.
The only basis of computation we eau discover, applicable to such a case, is the cost of the
legal proceedings necessary, if any bo necessary, te recover possession. A person has taken
possession of a part of your domain under the pretence that it is included in a deed which you
gave him for some adjoining property before you purchased the domain. You want te get
rid of him, but will be compelled to bring an action. Ho is artful, stubborn, wealthy and
influential. He will ho able to worry you with a tedious litigation. How many acres will
you allow him te "reserve," and how much will you pay to save yourself the cost and trouble
of a law suit ? Compromises of this kind are not unknown in private life, and the motives
and calculations which govern them may be applicable te the present case. We recommend
this mode of computing the amount of the payaent to be made for the surrender of the North
West territory, as distinguished from Rupert's Land, with all the more confidence, because it
has already been suggested by one of the ablest and most trusted of the representatives of the
Company. (Vide evidence of Right Honourable E. Ellice, Ilouse of Commons Report, 1857,
question 5,834).

With respect te Rupert's Land, or the "lands and territories," "upon the coasts and
"confines of the seas, bays," &c.' "that lie within the entrance of the straits commonly
"called Hudson's Straits," "net possessed by the subjects of any other Christian prince or
"state," a different rule, we admit, may be held te apply. Giving to the words of grant the
widest construction, territorially, that could possibly be admitted by any judicial body with
the facts of the case in evidence before it, or, giving te these words the construction which the
Company themselves applied for a hundred years from the date of their Charter, the " rights"
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they propose to sell are of little commercial value. No revenve, we feel assured will ever be
derivedfrom them. The fur trade is the only industry the countay offers as a source of
profit, and this, if we rightly understand Sir Staford Northcote's suggestion, the Company
wish to retain.

It has never been alleged, even by the most sanguine advocates of the new theory of
the -Company respecting land-sales, that any revenue can be derived from that source within
the limits which we have assigned to Rupert's Land. The cost of Government there, incon-
siderable though it may be, will always exceed any possible revenue. We are thus led to the
same conclusion as in the case of the territory claimed, but not owned, by the Company, viz.,
that what they propose to sei lias no pecuniary or commercial value. They are there, how-
ever, by at least a show of right. Being there, they obstruct the progress of Imperial and
Colonial policy, and put in jeopardy the sovereign rights of the Crown over one-third (and
as some think, even a larger portion) of the North American Continent. " What is it
worth to have this obstruction quiefly removed ? " This is perhaps, the true question; but
the answer, we submit, belongs rather to Her Majesty's Government-which has the power,
in the event of resistance, te remove the cvil by a sùmmary process-than te those who are
little more than spectators of the negotiation.

Earl Granville is aware that several attempts have been made since 1857 to arrive at
a definite agreement on the subject of compensation. The suggestions and proposals on each
side, together with the actual market value of the Company's stock at differentperiods, supply
data which his Lordship may deem of importance; and we therefore respectfully submnit our
views as to the conclusions which may be deduced from them.

The first attempt of the Imperial Government to estiniate, and express in pounds ster-
ling, the compensation which it would bc reasonable to offer to the Company, was made by
the Duke of Newcastle in 1864. The greatest sum which, aftor " very grave consideration,"
his Grace felt himself able to propose for the surrender of the country west of Lake Winne-
peg was £250,000. But the payment was subject to the following conditions:-

1. £150,000 was to be derived from the sale of lands by Government within the terri-
tory. The payment was to be made at th# rate of 1s. per acre sold, but to be entirely
dependent on the goverument receipts.

2. Payments were to cease whenever they reached £150,000; and absolutely, at the
end of ifty years.

3. The Company was to be paid one-fourth of the sum received by Government for
export duty on gold or for mining licenses or leases for gold-mining in the territgry, for fifty
years, or until the aggregate amounted to £100,000.

4. The payment of any part of the £250,000 was contingent on the ability of the
Company to place Her Majesty's Government in possession of an I indisputable title" to the
territory ceded by them as against the claims of Canada.

The last condition, was objected te by the Company on the ground that they could only
give such title as they had, which they coutended "must be taken for botter for worse."
The Duke of Newcastle renewed his ofer, modifying the last condition into a stipulation
that, in case it should be found advisable, the territory eastward of a line passing througli
Lake Winnepeg and Lake of the Woods, might be ceded or annexed to Canada, in which
case nothing would be payable to the Copýpay in respect of that territory.

The present value in cash of anch an offer, subject to the conditions and contingencies
specified, would be very difficult to ascertain. The revenue from export duty on gold and
for licenses would probably be nil. The revenue from land sales, if the cost of surveys,
management, and necessary roads were deducted, would be Pil also. It is very doubtful
whether, if these deduitiona be made, the revenue from land sales in the provinces of Canada
from the cession in 1763 te the present time, would show a surplus.

Sir Stafford Northcote quotes the price of land in Minnesota, and thence infers the
value of lands in the Red River, and Saskatehawan districts, which lie from five to ten
degrees further north and are still in thepowsesion of the wild Indians of the plain. But
we think it will be found that the land" in -inîesota, which sell for " one pound per acre,"
are either private lands in the neighbourhood of towns, or the property of railway companies,
on or near which, millions of Aollars bavo en eoxee. to make thei saleable. They are
certainly not public lands uni proved hy public expenditure. Sir StaffoXd ought te have
mentioned at the same time, a fact, whih We wieve ie ýîxo)irn to every emigrant who leaves
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the British Isles for America, that, in the Western States of the Union, and in the Provinces
of Canada, wild lands are now given to settlers is " free grants;" and we may add, this
policy is more likely to be extended than reversed. To talk of the value of publie lands as
a source of revenue, distant frôm one to two thousand miles from availabl markets, and
without roads or navigable waters by which to approach them, is: to contradict all experience,
or to assume that the cost of surveys and management, and of canals, roads, and other
improvements for their development and settlement, will be supplied by those who do not
Own them, for the benelt of those who do.

But in order to arrive at some result that eau be expressed in figures, we will assume
that the sum ascertained by the Dake of Newcastle te be a sufficient " compensation" would
under his proposition, have been paid within 5& years, and at an average rate per annum.
We thus give the Company the benefit of all the doubta inf the case, and reduce the question
to a simple problem in arithmetie: What is the present value of an annuity of £5,000 per
annum for flfty years ?

That value, we submit, is the highest. amount in cash whieh can be claimed as an equi-
valent for the offer made to the Company ir 1864, by his Grace the Duke of Newcastle.

The next offer of the Imperial Goveriment which mentions a specific sum, is that made
by his Grace the Duke of Buckingham and, Chandog, on the 1st December last. It differs
from the previous offer in several important particulars

1. It embraces the whole of the territory claimed by the Company.
2. It proposes to allow the Company to retain their " posts " and certain allotments of

land in thcir vicinity, with a small reservationi in each township as it is surveyed.
3. It proposes te aflow the Company one quarter of the receipts from land (free grants

beuig treated as sales at 1s. per adre) and one qutarter of the suin received by Government as
an export duty for gold and silver.

4. It limits the amount te b received under these heads conjointly, at £1,000,000,
sterling.

The other stipulations are unimpo-tant for the purpose of ascertaining the cash equi-
valent of the proposition.

It is evident that the "unknown quantities " in this equation are as difficult to find as
in the first. We know the total sun te be paid, and the proportion of the receipts fromn lands
and mines applicable for its payment.; but we do not know the average annual som likely to
be realised from their sale. The minimumi ricé is fiyedat 1I. par acre, and it is doubtful
if, under the proposed arrangement, the price woult ever'be fbund to enieed that sum. There
i8 oUe term still to be ascertained--the average num ber of aores pet- annm, likely to be sold
and granted. A crude guess is all that the case admuits of. If we take Upper Canada, pos-
segsink ulady adventages for early and rapid settlement of which, unfortunately, the remote
ternteries of the North West are deprived, we find that from its erection into a separate
provitee, doewi to 1868, about-22 miHions of arereà had been dispobed of by sale and grant, or
an a'terage of about 286;000 acres per anuum.

Afsuming that the same rate of sale, &c., is maintained in the North West Territories
(which ail the old Hudson Bay authorities who know the country, would pronioince a bold
assumption) we have reduced the question to a simple reference to the annuity tables as be-
fore, viz., What is the present value of an annuity of £3,575 per annum for 280 years ?

We havre onitted from the last teri the one-fourth of the Government receipts from
gold and silver for two reasons. lst, It has net beùn shewn that there are any gold or silver
mines i the territory, that will pay for working. 2nd, ail the attempts heretofore made to
obtan arevenue froi such sources, in Canada, have failed, and public opinion has forced the
local governmeuts te adopt the policy of what may be ealed " free mining," or cheap lands
for the miners; and abolition of royalties and imponts, except to meet the cost of preserving
the peace, and of surveys and necessary supervision.

There is another proposition on the Government side, whieh bears on the question of
compensation." It results from the agreement between the representatives of the Govern-

ment of Canada, and ier Majesty's Government in 1865, and containing fewer elements of
uncertainty, than propositions which involve questions of Goverwnient policy, emigration, land
sales, &c., it can be redueed to a cash value with greater exactitude.

Mr. Cardwell describes the agreement, as follows:-" On the fourth point the subject
of the North Western Territory, the Canadian ministers desired that thit territory should
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"be made over to Canada, and undertook to negotiate with the Hudson's Bay Company for the
"termination of their rights, on condition that 'the indemnity, if any, should be paid by a loan
"to be raised by Canada under the Imperial guarantee ; with the sanction of the Cabinet,
"we assented to this proposal-undertaking, that if the negotiation should be successful, we
"on the part of the Crown, being satisfied that the amount of the indemnity was reasonable,
"and the security sufficient, would apply to the Imperial Parliament to sanction the agree-
"ment, and to guarantee the amount."

The Canadian delegates reported on the subject with a little more detail. ".We ac-
"cordingly proposed to the Imperial Ministers that the whole British territory east of the
"Rocky Mountains and north of the American or Canadian lines should be made over te
"Canada, subject te such rights as the Hudson's Bay Company might be able to establish, and
"that the compensation te that Company (if any, were found to be due) should be met by a
"loan guaranteed by Great Britain. The Imperial Government consented to this, and a
"careful investigation of the case satisfies us that the compensation te the Hudson's Bay
"Company cannot, under any circumstances, be onerous. It is but two years since the present
" Hudson's Bay Company purchased the entire property of the old Company; they paid
" £1,500,000 for the entire property and assets, in which were included a large sum of cash
"on hand, large landed properties in British Columbia and elsewhere, net included in our
"arrangement, a very large claim against the United States Government under the Oregon
" treaty; and ships, goods, pelts, and business premises in England and Canada, valued at
"£1,023,569. The value of the territorial rights of the Company, therefore, in the estima-
"tion of the Company itself, will be easily arrived at."

The principle which this agreement between the two Governments recognises as ap-
plicable te the case, appears te be,-compensation in money, for the ascertained rights of the
Company, after deducting the value of the property retained by them. The words "if any,"
and " if any were found to be due " import that, in the opinion of both parties, it was possible
if not probable, that after making the deductions, no compensation would be " due."

The basis of the calculation which seems te have been made, or agreed upon, is very
simple. The old Hudson Bay Company had recently sold all the rights and property of the
Company, of every description, for the sum of £1,500,000. An inventory, agreed te by both
sellers and purchasers, set down the assets exclusive of " Territorial Rights," as follows:-

1. " The assets (exclusive of Nos. 2 and 3) of the Hudson's Bay
"Company, recently, and specially valued by competent valuers, at... £1,023,569

2. "The landed territory " (not valued)
3. "A cash balance of ... ... ... ... ... £370,000

£1,393,569

On the face of their own statement, £1,500,000, less the above sum, or £106,431, was the
amount which the new purchasers actually paid for the "Landed Territory." Under the
agreement of 1865, this seems to be the highest sum which Mr. Cardwell and the repre-
sentatives of the Canadian Government thought could in any event be demanded by the
Company, as indemnity or compensation for the surrender of the rights they " would be able
"te establish."

We have thus attempted to couvert into their equivalents in cash, the two offers made
to the Company since 1857 by the Imperial Government, and to ascertain the amount of the
indemnity contemplated by Mr. Caldwell, and the Canadian delegates in the arrangements of
1865. To arrive at any result, we have had te assume figures which, according to our ex-
perience, the facts of a new country will be more likely to reduce, than to increase. We have
also omitted conditions either implied or expressed in the proposals of 1864 and 1868, which
we believe would have imposed considerable expense upon the Company.

There is another mode of estimating the amount te be paid, on the principle of com-
pensating for actual loss only, which remains te be considered.

The stock of the Company has for some time been quoted at an average of 13. The
capital is, nominally, £2,000,000, and the shares £20,-the value of the stock, therefore, in
cash, assuming that the whole of it could be sold at the market rate, is £1,350,000, or
£43,569 less than the value, aceording te their own estimate, in 1863, of the Company's
assets, exclusive of the "landed territory." The money obtained from the public for shares,
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beyond the £1,500,000 paid to the old shareholders, will no doubt be amply sufficient tomake
good any deficiency in the valuation of 1863.

From a consideration of these data we submit, that, if the validity, of the Charter is not
now to be questioned; if the territorial extent of the country affected by it is not to be
defined; if the claim of Canada to include, within her boundaries, a large portion, if not the
whole, of the country occupied by the French at the time of the cession in 1763, is not to be
imvestigated, and fimally determined,--if the admitted incapacity and the notorious negleet of
the Company to perform the duties of. Government (which were part of the consideration for
the righkts conqeded by the Charter), are not to be taken as sufficient on public grounds to
justify cancellation, and re-entry by the Crown,-then the very highest indemnity which
ought to be paid, in cash, for a surrender of the territorial claims of the Company, with
the reservations and other privileges offered by His Grace the Duke of Buckingham and
Chandos, is the sum indicated by the foregoing computations.

We must, in conclusion, express to Earl Gran-ville, our strong conviction that no
money offer, which either the Imperial or the Canadian Government would deem reasonable,
will be accepted by the Company, and that, to delay the organization of constitutional
Government in the North West Territory until the Hudson's Bay Company consent to reasonable
ternis of surrender, is to hinder the success of Confederation in British America, and to
imperil the interests and authority of the British Crown in the territories now occupied by the
Company.

We therefore respectfully submit for Earl Granville's consideration, whether it is not
expedient that the Address of the Canadian Parliament be at once acted upon, under the
authority of the Imperial Act of 1867.

But, if his Lordship should see any sufficient legal, or other objection, to that course,
then we ask, on behalf of the Dominion Government, for the immediate transfer to that
Government, of the "North West Territory," or all that part of Britsh North America,
from Canada on the East, to British Columbia, Alaska, and the Arctic Ocean, on the West
and North, not heretofore validly granted to, and now held by " The Governor and Company
of Adventurers of England trading into Hudson's Bay," by virtue of a Charter of King
Charles the II., issued about the year 1670.

We have the honor to be,
Sir,

Your obedient Servants,
Sir Frederic Rogers, Bart.,

&c., &c., &c., (Signed) GEO. ET. CARTIER.
Colonial Office, WU. MACDOUGALL.

Earl Granville to the:Rightt Honorable Sir Stcford Northcote, .P.
DoWNING STREET, 22nd February, 1869.

81R,-I am directed by Earl Granville to enclose, for the information, of the Directors
8 the Hudson's Bay Company, the copy of a letter which his Lordship has received from
Sir G. Cartier and Mr. MeDougall. As the greater part of that letter relates to matters on
which the Company and the Colony cannot be expected to agree, and on which Hier Majesty's
Gvernment has no authority to decide their differences, Lord Granville has felt some doubt
whether the settlement of the question would be advanced by forwarding this letter. He
considers it, however, necessary to do so; and in doing so, to explain clearly the position
which he considers hiniself to occupy.

It appears that his Lordship's predecessor entertained the hope that he would be able
to arrange the terns of a compromise, under which, with consent of both parties, the sove-
reignty of the Hudson's Bay Company's Territory would be transferred to the Dominion of
Canada.

With this view his Grace made to the Company a proposal, respecting which Sir G.
Cartier and Mr. McDougall write as follows:-

" The proposals submitted to the Company by the late Government in the letter of Mr.
'Adderley of the lst December last, were not made at our suggestion, although we were
'disposed to think (and so informed his Grace) that if the Company accepted them the
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"Canadian Parliament might be persuaded to undertakethe dutie&of egistioî-aád govern-
" ment in the territories on the conditions specified."

Your letter of the 13th inst. may be considered as a rejectio« of those p#oposak, and as
thus terminating the negotiations instituted by the Dtýke of 'uekingham and Chandos.
But in your letter-you propose that the matter should be settlèd1 by -the ileMediate payment
of a fixed sum of money, or by the delivery of Bonds, and you express yourself prepared to
enter into further commúniêation with Lord Granville on this subject.

It is of course obvious that this negotiation for the purchase ofthe Htxdson's Bay Com-
pany's Territory is really between the seller and the buyer, the-Company and the Colony,
and Lord Gfanvîlle is.of opihion that if the negotiation is revived'on this or any other basis,
Her Majesty's Goveniment can, at present, do no good by assuming te frame or suggest
terms of accommodation ; but ean merely offer te act as a channel of communication. between
these two real parties te the transaction, using its best endeavours to remâove amy diffiéamtiew
not inherent iu the nature of the ee.

Acting on this view, Lord Granville communicated-t Sir-G Uartier and:Mr. McDougall
a oopy of your letter of thé 13th. The enclosure to this letter ià the answer whi lie hlas
received.

The malerial sentences, for the present purpose; arè those with whiôh the latter con-
cludès.

You will observe that the Representatives of the Colony state the principles mW which
the consider the cost of the territory should bc calculated, indieating the opinion that the
sum of £106,431 is the highest which could on any hypothesis properly be demandedýby the
Company; and express their strong conviction that no money offbr; whiêh either, the Impe.
rialor Canadian Government would deem reasomable would- be aceepted by the Company.
Assuming this te be the ease, théy ask on the part- of the- Dominion Gove'rnment either the
immediate transfet of the sovereignty of the whole Territory, subjeet te the rights f the
Company, or a transfèr of the sovereignty and property of ail the territory not heretofore
validy granted te, and now held by the Company under its Charter.

Under these circumstances, Earl Granville directs me to commu»icate te, yon the en-
closed letter, which taken in connexion with previons correspondence, appears te him, te
leave little present hope of bringing matters te a settlement by way of compensation. If the
Directors of the Company should still think any such arrangement possible, his Lordship will
of course be prepared te ùtamit te the Canadian representatives any modified proposal on
the part of the Company. Failing this, he thinks it proper te invite from the Directors,
not any argument respecting the true nature and extent of the Company's claims from which,
as not being before a court of law he could anticipate no result, but a statement of any objec-
tions they may have, whether of principle or detail to the two counter proposais now made
by Sir G. Cartier and Mr. McDougall on behalf of the Canadian Dominion.

And it might not be immaterial te add what course the Company would propose te take,
for securing that life and property are adequately protected, and international obligations
duly performed in their Territory, so long as they remain responsible for its government.

I am Sir, your most obedient Servant,

FR»DEjo ROGERS,
The Riglit Honoralbl Sir Staford Northcote, M.P.

Sir F. Rogers to Sfr G. E. Oartier and 'M MacDouga-

IOwNI.Q STMETI, 91À Ilarch, 1869.

GÉNEin N,-Lord' Granville *fansmitted te the Oévornor of the Hudson's Bay Com-
pany a copy of your letter of Sth February, abd I enclose, by his Lordship's direction, a
copy of the answer which he'has received.

The conclusion te which he bas been led, after a careful consideration both of the cor-
respondence which has passed and of the varions representations made orally te him by

yourselves and by the Governor and DeputyGovernor of the Company, are embodied in the
enclosed letter, which he har directed me to address tW Sir S. Northeote, and which you will
be good enongh te consider as conveying te yourselves aise the views of Her Majesty's Gov-
ernment. His Lordship is confident that you will give it your earliest attention.
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His Lordship desires me to add that, in case the terrms suggested in this letter should
be .aecepted by the parties concerned, HIer Majesty's Goverriment would be prepared to fulfil
the expectations held out in Mr. Cardwell's despatch of 17th June, 1865, and. te propose te
Parliament that the Imperial igaurantee should be given to a loan of £300,000, the sum
whieh is proposed to be paid over by Canada te the Company on the transfer of the Com-
pany's rights.

As this is a matter in which the Company has no interest, it is not adverted to in my
letter to Sir Stafford Northcete.

I am, Gentlemen, your most obedient, Servant,

Sir'-G. E. Cartier, Bart., (Signed) FREDERIC RoGERs.

W. 'MaéDougàll,' Esq.

Sir Stafford i. Northcote to-Sir Frederie Rogers,:3art.

HUDSON'S BAY 11ousE, LONDON, Frary 26 th, 1869.
SIR,-I:have the honor te acknowledge your letter of the 22nd inst., transmitting, by

'Earl Granville's direction, a copy of a letter addressed to His Lordship by Sir George Car-
tier and Mr. MacDougall, on the subject of my letter to yourself, dated the 13th ultime.

-The Committee of the Hudson's Bay Company understand from, your letter, that it, is
net Earl Granville's wish that they should enter into a discussion of the communication
from the Canadian Delegates, and they therefore refrain ;from aking any comtnents upon
its tone, or eriticiaing and correcting its assertions. If there are sany of those assertions te
which Earl Granville himself attaches weight, the Committee will gladly, on their being
pointed out to them, offer such observations upen 'them ss may appear to be nPeessary.
. As regards the manner .in >which the Canadian delegates reat the suggestions contained
in my letter of the 13th ultimo,- that the Canadian Government :ehould complete the:pur-
Chase of the :Company's territory at once, by the paymeut .of a sum of money or by the
deivery of botids,-íthe Committee desire me to :observe',that ýthey might have had some
difficulty in gathering, from the terms.in which the delegates express themselves, whether
they were or were not prepared to.entertain that suggestion, aud to open a negotiation with
this Company. But as Earl Graaville, who, has had penonal coummunication with the dele-gates, is of opinion that their letter, taken in connection, with previonarcrrespondenceleaves
dittle present hope of bringing -matters to a settlement by wayof compensation, the Commit-
'tee are forced to adopt the conclusion that it is intended s a virtual relfusal on thre part of
thedelegates te entertain the question in a.serious spitit.

Should Earl Granville, at any time come te the conclusion that it in desirable that the
Committee should renew the offer of fully communicatigg with him on ete enhject ef a
nmnY-'sale which they made in my letter, of January latrh, the will hold themaselvea pre-

Pared todo se. For the present, and in accordance with what tly gather torbe biasLord--hipis views, they consider this matter at au end.
It becomes Sy duty, then, to answer Bar Granville's questions, (f)f Whether the Com-Mîttee:have any objections, either of princile or of detail, to make to the 'A e0unter-propo-sala" of Sir G. Cartier and Mr. MacDougal, and (2) What.course the Comupany would pro.

pose te take'for securing that life and property are adequately protected, and internationalobligations duly performed in their Territory, so long as ,thwy remain reeponsibleý for itsGovernment.
With regard to the first of the twQ counter-proposais, viz., that the sovereignty of thewhole Of the Territory in question should be immediately transferred to the DominionGovernment " subject to the rightsof the Compasy; the-CoUaittee.desire to ask whether itîs intended that the rights of the Company should .be .seertained and defined before the

.tran8fer takes place, or gfter it. If the:former ha Earl Granville's intention, the Committee
have no kind of objection to offer te the proposal; but if it be meant that. the transfer
should take place first, nd that the rights of the Company should then be made the subject
oflitigation -i Canada, with a right of appeal to the Courts of this country, I muet remark
'that sueh a course às likely to- lead to much inoonvenience, expense and annoyance to all
iparties oneerned, as well asi prove detrimeutal to the interest -of the Settlement itself by
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the prolongation of an irritating and disturbing controversy. As regards the injustice to
this 'ompany involved in such a proposal, I beg leave to refer Earl Granville to Sir E.
Head's letter of the 25th January, 1868, to the Duke of Buckingham and Ohandos, in
which a similar proposal is very ably discussed, and to which, and to the extracts from
speeohes delivered in the Canadian Parliament which it encloses, the Committee desire to
invite Earl Granville's particular attention.

The second counter-proposal is, for a transfer to the Dominion Government of both the
Sovereignty and the property of " all the Territory not heretoforp validly granted to, and
I now properly held by the Company under its Charter." Upon this proposal also the Com-
mittee desire respectfully to ask whether the limits of the Territory so te be transferred are
to be distinctly set out in the instrument of transfer, so that there may be no room for dis-
putes as to the limits of the respective jurisdictions. Even with the utmost care in this
respect, the Committee cannot but feel apprehensive that difficulties will arise in dealings
with the Indians and with the varions classes of hunters and traders frequenting those dis-
tant regions, if two different systems of administration are introduced into those portions of
the extreme North-Western Territory which would be affected by the proposed transfer;
especially as the great distance of that Territory from Canada, and the difficulty of the com-
munications, will render its administration by the Dominion Government very troublesome.
Should, however, Her Majesty's Government decide on this measure, the Committee will do
all in their power to arrive at a good understanding with the Dominion Government as to
the details of the arrangements which should be made in the two portions of the now united
territory, and to facilitate the establishment of a strong administrative system in both.

As iegards any transfer of the Sovereignty without a distinct definition of the limits to
be assigned to it, and by virtue merely of vague general words, the Committee feel that they
need not point to Earl Granville that such a step would not only be open te the objections
which I have already mentioned in the case of the former counter-proposal, but to the fur-
ther,.and very serious one, that it must lead te constant conflicts of authority and to fre-
quent political embarrassments. The Company can hardly be expected to provide for the
security of life and property, and the due performance of international obligations if their
boundary is left unsettled, and their title to important parts of their Territory unrecog-
nised. It is probably unnecessary for me to pursue this argument at any length.

I hate now to advert to the last question put by Earl Granville,-that relating to the
course which the Company would propose to take for the government of their Territory, so
long as they remain responsible for it.

The Committee desire me, in the first place, to remind his Lordship that they have no
authority to give a pledge on the part of the Shareholders of the Company, and that they
can only undertake to submit certain proposals to them, and to use their own influence to
secure their adoption. Subject to this reservation, the Committee are prepared to enter at
once into communication with Earl Granville, as to the measures which should be adopted
for the purpose to which he adverts. As bis Lordship is aware, a resolution was agreed to
by this Committee, as long ago as in August, 1863, to the effect that in the opinion of the
Directors it was expedient that the authority, executive and judicial, over the Red River
Settlement and the south-western portion of Rupert's Land, should be vested in officers
deriving such authority directly from the Crown, and exercising it in the name of Her
Majesty. In adopting this resolution, the Committee intended to indicate their desire for
the establishment of a Crown Colony in this portion of their Territory. They still believe
that this would be the most satisfactory plan that could be pursued, and they are prepared
to discuss it with Her Majesty's Government, if they are encouraged to do so.

I am te state that the Committee would be willing either to advise the surrender of sncb
proportion of the Company's proprietary rights as might be found to be a fair equivalent for
the charge which the establishment of a Crown Colony would throw upon the Imperial Exche-
quer, or to recommend the Company, retaining its proprietary rights, to take upon itself the
whole of the pecuniary burden. The Committee are satisfied that a Territory, which in the
present undeveloped state of its communications supports a trade of the annual value of more
than £400,000, and which possesses a large amount of highly fertile soil requiringno great ex-
penditure for its clearance and cultivation, is perfectly capable of supporting the expense of any
government that it may be required to maintain; and they have little doubt that if the
state of the case were fairly laid before the Shareholders, and if the moral support of the
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Imperial Government were distinctly assured to them, the necessary funds would readily be
forthcoming.

Of course, if Her Majesty's Government should be of opinion that the great objects in
view could be equally well attained by the exorcise of the powers actually possessed by, or
which might be granted to, the Company, and should consider that it would be preferable to
adopt this method of government rather than to erect the Territory into a Crown Colony,
the Committee would at once fall in with such a suggestion, and would request Earl Gran-
ville to state to them what establishment would, in the opinion of ier Majesty's Govern-
ment, be sufficient to meet the necessities of the case.

It can hardly be necessary for me to add that, in the event of such an arrangement
being made, the Company would rely upon the cordial co-operation of the Government in
submitting any needful measure to Parliament, and in protecting the Settlement from any
trespass or interference on the part of Canada.

In conclusion, I am to observe that it is on many accounts important that the Directors
of this Company should soon communicate to the Shareholders the progress of this negotia-
tion, and should lay the cerrespondence before them. They trust that Earl Granville will
have no objection to their doing se.

I have, &c.,
STAFFORD Il. NORTHCOTE,

Governor,
Sir Frederie Rogers, Bart., Colonial Office.

Earl Granvile to Sir Staford Northcote, Bart., &c.

DowNING STREET, 9/t March, 1869.

SIR,-Earl Granville has had under review the correspondence which has passed
respecting the proposed transfer to Canada of the jurisdiction and territorial rights of the
Hudson's Bay Company in North America.

It is, in Lord Granville's opinion, of very great importance that this question should be
settled on a permanent footing, and with little delay. le does net disguise the interest
which Her Majesty's Government have in this settlement. It is not creditable to this coun-
try that any inhabited part of ler Majesty's dominions should be without a recognized
Government capable of enforcing the law, and responsible te neighbouring countries for the
performance of international obligations. The toleration of such a state of things in parts
of Hudson's Bay Territory is unjust to the inhabitants of that territory, and is not without
danger te the peaceful relations between this country and the United States; and this dangcr
and injustice are likely to increase in proportion as the mining and agricultural capabilities
of what is called the " Fertile Belt" begin te attract settlers from the cast and south.

To Canada the settlement of the question is not less important, as removing a cause of
irritation between it and its neighbours, and even with the mother country itself, as destroy-
ing an obstacle to that which has been looked upon as the natural growth of the Dominion,
as likely to open an indefinite prospect of employment te Canadian labour and enterprise;
and lastly, as enlarging the inducements which Canada is able to offer to the British immi-
grant. It is no small matter that it would enable Her Majesty's Government at once to
annex to the Dominion the whole of British North America proper, except the colony of
British Columbia

To the Hudson's Bay Company it may almost be said to be necessary.
At present the very foundations of the company's title are not undisputed. The boun-

daries te its territory are open te questions of which it is impossible to ignore the import-
ance. Its legal rights, whatever these may be, are liable to. be invaded without law by a
mass of Canadian and American settlers, whose occupation of the country on any terms they
will be little able to resist; while it can hardly be alleged that either the terms of the char-
ter, or their internal constitution, are such as to qualify them under all these disadvantages
for maintaining order and performing the internal and external duties of government.

The prejudicial effect that all those uncertainties must 'have on the value Of the Com-
Pany's property is but too evident.

The interests of all parties thus evidently pointing towards an immediate and definite
adjustment, Lord Granville has been most unwilling to abandon the hope of bringing it about
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by way of amicable compromise. He is fully alive to the dieulties of such a compromise.
He does not conceal from himself that the estimate which the Company form of the nature
and value of their rights is widely different from that whieh is formed by the gentlemen who
represent Canada; nor can he undertake to express any opinion whatever as to the relative
correctness of those estimates. Indeed, it would be impossible to do se without knowing to
what extent the claims of the Company would be supported by the judgment of a court of
law.

But after repeated communications with both parties, his Lordship is convinced that he
will be serving the interests of the Dominion, of the Company, and of this country, by lay-
ing before the Canadian representatives and the directors of the Company a distinct proposal,
which, as it appears to be, it is for the interest of both parties to accept, and in support èf
which her Majesty's government would be prepared to use all the influence which they
could legitimately exercise.

If the proposal is really an impartial one, Lord Granville cannot expect that it will be
otherwise than unacceptable to both of the parties concerned. But lie is not without hope
that both may find, on consideration, that if it does not give them all that they conceive to
be their due, it secures to them what is politically or commercially necessary, and places
them at once in a position of greater advantage with reference to their peculiar objects than
that which they at present occupy.

The terms which his Lordship now proposes are as follows:-
1. The Hudson Bay Company to surrender to Her Majesty all the rights of Government

property, &e., in Rupert's Land, which are specified in the 31 and 32 Vic., c. 105, sec. 4;
and also all similar rights in apy other part of British North America, not comprised in
Rupert's Land, Canada or British Columbia.

2. Canada is to pay to the Company £300,000 when Rupert's Land is transferred to
the Dominion of Canada.

3. The Company may, within twelve months of the surrender, select a block of land ad-
joining each of its stations, within the limits specified in Article 1.

4. The size of the bloeks is not te exceed-acres in the Red River Territory, nor
3,000 acres beyond that territory, and the aggregate extent of the blocks is not te exceed
50,000 acres.

5. So far as the configuration of the country admits, the blocks are te be in the shape of
parallelograms, of which the length is not more than double the breadth.

6, The Hudson's Bay Company may, for fifty years after the surrender, dlaim in any
township or district within the Fertile Belt, in which land is set out for settlement, grants
of land not exceeding one-twentieth part of the land so set out. The blocks so granted to be
determined by lot, and the Hudson's Bay Company to pay a rateable share of the survey ex-
penses, not exceeding-an acre.

7. For the purpose of the present agreement, the Fertile Belt is to be bounded as fol-
lows: On the south by the United States boundary ; on the west by the Rocky Mountains;
on the north by the northern branch of the Saskatchewan; on the east by Lake Winnepeg,
the Lake of the Woods, and the waters connecting them.

8. All titles te land up to the 8th of March, 1869, conferred by the Company, are to be
coifirmed.

9. The Company is te be at liberty te carry on its trade without hindrance, in its cor-
porate capacity, and no exceptional tax is te be placed[on;the Company's land,tradeor servants,
ner any import duty on goods introdueed by them previous te the surrender.

10. Canada is te take over the inaterials of the Electric Telegraph at cost price, such
price including transport, but net including interest for money, and subject te a deduction
for ascertained deteriorations.

11. The Company's laim te land ttnder agreement of Messrs. Vankoughnet and Hop-
kins te be withdrawn.

12. The details of this arrangement,f including the filling up the blanks in articles 4
and 6, te be settled at once by mutual agreement.

It is due, both te the representatives of Canada and to the Company, te add-that
these terms are net intended by Lord Granville as the basis of further negotiation; but a
final effort to effect that amicable accommodation of which he has 3imost despaired, but
whioh lie believes will be for:the ultiinate interest of all parties.
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If this berejectedeitheroubehalfof the Dominion or the Company, his Lordship considers
thabhis next step must be to procure an authoritative decision as to the rights of the Crown and
the Company, and with this object, he will recommend Her Majesty to refer their rights for ex-
ainination to the Judicial Commitiee of the Privy Council, whose decision wilk form a basis
for any future legislation or executive action which Her Majesty's Government may find
necessary.

Whatever may be the result of this proposai, his Lordship desires to express his sense
of the openness and courtesy which he has experienced throughout these negotiations, both
from the representatives of Canada and from the Governor and Deputy Governor of the Com-
pany, and the patience with which they have entertained proposals which, from their point of
view, must no doubt have appeared inadequate.

Lord Granville is aware that a proposai of this kind will require consideration ; but he
hopes that you will lose no time beyond what is necessary in acquainting him with your
decision.

I am, sir,
Your most obedient servant,

FREDERIC ROGERS.
Sir Stafford Northcote, Bart., &c.

Copy of Resolutions k>y the Governor and Committee of the Eudson's Bay Company,
passed March 12th, 1869, transmitted to Delegates.

Resolved, that the Committee will recommend the shareholders to accept the proposai
of Lord Granyille, if the Canadian Ministers will agree to the following modifications:-

1. That Canada will lay no export duty on furs.
2. That- the 6th Article be modified so as to allow the Company tu defer exeroising

their right of claiming-their proportion of each township for not more than ten years after it
is set out,

3. That no charges be made upon the Company for the expenses of survey.
4. That the proportion of land which they are to-be allowed to claim be increased from.

one-twentieth to one-tenth.
5, That York and Mwose Factories be retained as ports of entry.
(f. That Canada undertakes to pay the £300 a year now paid to the Bishop of R14pert's

Land, and other charges of a public charaoter now borne by the Company.
7. That some provision be made for referring to arbitratique any question which may

arise. out of the agreement.

Sir G. E. Oartier and Mr. Mac Dougall to Sir Staford Northcote.

WEsTMINSTER PALACE HOTEL, LONDON, Marck 13th, 1869.
SIR,--We have the honor to acknowledge the receipt of a copy of certain resolutions

adopted by the Governor and Committee of the Hudsons' Bay Company, on the 12th ine.,
suggestîng important modifications of the proposai of Lord Granville, for the transfer of
Rupert's Land to Canada.

We beg you will inform the Committee that, in our opinion, the proposai of Lord
Granville is much .ore favorable to the Hudson's Bay Company than any previous proposai
of the Imperial Government, and much more onerous to Canada than its Government and
people have been led to expeet. With great reluctance we have consented to recommend
Lord Granville's proposai, if accepted by the Company pure et simple, but not otherwise, to
the favorable consideration of the Canadian Government. The modifications and additions
proposed by the Committee are not, in our judgment, "details" within the purview of the
12th article of Lord Granville's proposai, but substantive and material changes affecting the
very basis of the arrangement. We cannot, therefore, assent to them, or undertake to recom-
mend their acceptance by the Canadian Government.

We have further to observe that, in making these demands upon us, the Committee
assume that the changes they propose will be accepted, or approved by the Imperial Govern-
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ment. If we are correctly advised, the Committee are not warranted to make that assump-
tion. In the letter of Sir Frederie Rogers communicating to us a copy of Lord Granville's
proposal, we are assured that it conveys " the views of Her Majesty's Government;" and in
the letter conveying these views to the Company it is stated that "these terms are not in-
tended by Lord Granville as the basis of furtier negotiations." It follows, we think, that
Lord Granville's proposal is to be regarded as the ultimatum of the Imperial Government,
and must be accepted or rejected in its entirety. The Act 31 and 32 Victoria, Chapter 105
(which was not introduced at the instance, or passed in the interest of the Canadian Govern-
ment), placed the negotiation of the terms of surrender by the Company to the Crown in the
hands of Her Majesty's Imperial Government, where, until the Act is repealed, or the nego-
tiation fails, we are of opinion it must remain.

We shall be glad to confer with you upon all questions of " detail," which by the terms
of Lord Granville's proposal are left to be adjusted between the Canadian Government and
the Iludson's Bay Company.

We have the honor to be, Sir, your very obedient Servants,
(Signed) GEO. ET. CARTIER.

WM. MAODOUGALL.
Sir Stafford Northcote, M.P.,

&C., &c., &e.

Sir Stafford Northcote to Sir G. E. Cartier and Mr. MacDougall.

HUDSON'S BAY ROUSE, LONDON, Marck 16th, 1869.
GENTLEMEN,-I have the honor to acknowledge the receipt of your letter of yester-

day's date, in reply to my letter to Sir George Cartier, in which'I enclosed to you a copy of
the resolutions adopted at the meeting of the Committee of the Hudson's Bay Company on
the 12th instant.

It is unnecessary for me to enter into the question you raise, as to whether Earl Gran-
ville would or would not accept any modifications of the terms set forth in his Lordship's
recent communication to this Committee, if they should be agreed to by this Committee on
the one hand, and by yourselves on the other. While stating that he regarded these terms
as not being intended as the basis of further negotiations, Lord Granville added that he left
the details of the arrangement to be settled by mutual consent. The greater part of the
resolutions transmitted te you in my letter of the 12th were resolutions intended to lead to
a settlement of certain details, in which it will be necessary for the Committee to offer full
explanation to the shareholders of the Company, if they decide on submitting Earl Gran-
ville's proposals to a general meeting.

If in your opinion any of them go further than this, the Committee will be ready to
reconsider them, and to confer with you upon them.

As regards the resolution, by which the Committee proposed that the amount of land
to be left to the Company should be one-tenth, instead of one-twentieth, I am to state that
the Committee have rescinded that resolution.

They will await a communication from you with regard to the other resolutions before
coming to a conclusion as to the course they should adopt.

I am, Gentlemen, jour obedient Servant,
(Signed) STAFFORD H. NORTncOTE.

Sir Geo. E. Cartier, Bart., and
The Hon. Wm. MacDougall, C.B.

Sir G. E. Cartier and Mr. MacDougall to Sir Staford Northcote.

WESTMINSTER PALACE HOTEL, Jfarck 18th, 1869.
SIR,-We have the honor to acknowledge your letter of the 16th inst., in whieh you

inform us that the Committee of the Hudson's Bay Company has rescinded the Resolution
adopted on the 12th inst. asking for one-tenth instead of one-twentieth, as proposed by Lord
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Granville, of the land which may be surveyed for settlement in the North-Western Terri-
tory. You further state that if the other resolutions transmitted to us go further than the
" details of the arrangement," left by Lord Granville to be I settled by mutual consent,"
the Committee are ready to reconsider them.

1. With reference to the first resolution, " That Canada will lay no export duty on
Furs," we beg you will inform the Committee that it is not the policy or practice of the
Canadian Government to resort to "export duties" as a source of revenue. We feel no
hesitation in stating our belief that no such duties as the Committee wish to prohibit, will
be levied, but it would obviously be improper for us to consent to any arrangement which
would fetter the frec action of the Canadian Parliament in respect to modifications of the
tariff which the future exigencies of the country may render necessary.

2. The proposal to modify the. 6th article so as to permit the Company to defer the
exercise of the right of claiming their proportion of lands in any township for a period of
ten years after survey, might, we think, be agreed to, on condition that they limit their
claim to allotment from the lands which may be unsold, at the time they declare their inten-
tion te take their proportion in that township.

3. The demand to be relieved from the expenses of survey, which Lord Granville pro-
posed the Company should bear, is not, we think, a " detail" within the meaning of the 12th
article. But if it will remove the apprehension that charges under this stipulation may
become excessive, we see no objection to a proviso, that the expense to the Company for the
survey of the lands allotted te them shall in no case exceed eight cents per acre.

4. We have no doubt that York and Moose Factories will be retained as ports of
entry if goods continue to be imported there. But if by the opening of interior communi-
cations trade should be diverted to other ports, it would not seem reasonable that the
Governmont should be bound to maintain customs establishments at Hudson's Bay. The
practice of the Canadian Government is to establish ports of entry wherever the interests of
trade and commerce require them, and we do not, therefore, see tha& it is necessary or
expedient to make any stipulation on the subject.

5. The demand that the salary of the Anglican Bishop of Rupert's Land should here-
after be charged upon the Canadian Treasury, cannot, we think, be regarded as a " detail"
within the 12th article of Lord Granville's proposal. The surrender of the rights and
Powers of government by the Company will necessarily involve the assumption of " all
charges of a public character" by the new Government. But an agreement to continue the
charges now borne by the Company, eo nomine, would so far perpetuate a system, which the
transfer of the territory to Canada is intended to supersede.

6. The last proposal of the Committee is open to very serious objection. The surren-
der of the powers of government, and of territorial jurisdiction by the Company to the
Crown, and the transfer of these powers to the Canadian Government, are acts of State,
authorized by Imperial Statute, and will have all the force and permanence of fundamental
law. The proposal to refer all questions which may arise under this law to some extra-
oonstitutional tribunal is not warranted by the British :North America Act, and would, we
fear, if adopted, create confusion and embarrassment, and postpone indefinitely the establish-
ment Of a satisfactory government in Rupert's Land.

We must decline to admit, even by implication, that the judicial tribunals, and the
general and local authorities of the Dominion, will fail te understand, or hesitate to respect
and carry out, in good faith, all the terme and conditions of the proposed arrangement.

We have the honor to be, Sir, your obedient Servants,
GEO. ET. CARTIER.
W. MÂcDotYeÂLL.

Sir Stafford Northote, M.P.,
&c., &c., &

Sir F, Rogers to Sir G. Cartier and Air. MacsDougall.

"DOWNING-STRET, Marh 9th, 1869,
4GENTLEMEN,-Lord Granville transmitted te the Governor of the Hudson's Bay Com-

pany a copy of your letter of 8th February and I enclose by his Lordship's direction, a copy
5 35
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of the answer wiohi he has received. The conclusion to which has been led, after a careful
consideration both ofthe correspondence which has passed and of the various representations
made orally to him by yourselves and by the Governor or Deputy Governor of the Company,
are embodied in the enclosed letter, which he has addressed to Sir S. Northcote, and which
you will be good enough to consider as conveying to yourselves also the views of Her
Majesty's Government. Ris Lordship is confident that you will give it your earnest atten-
tion. Ris Lordship desires me to add that in case the ternis suggested in his letter should
be accepted by the parties concerned, Her Majesty's Government would be prepared to fulfill
the expectation held out in Mr. Cardwell's despatch of the 17th June, 1865, and to propose
to Parliament that the Imperial guarantee should be given to a loan of £300,000, the sum
which is proposed to be paid over by Canada to the Company on the transfer of the Com-
pany's rights. As this is a matter in which the Company has no interest, it is not adverted
to in my letter to Sir Stafford Northcote.

(Signed)
"F. RoGERs.''

Sir. G. Cartier and Mr. MacDougall to Sir F. Rogers.

"WSTMTNSTER PAIAcX HOTEL, LoNDoN, 27th March, 1869.

"SIR,-Your letter of the 9th inst., enclosing a copy of proposals made by Lord Gran-
ville to the Hudson's Bay Company in your letter to Sir Stafford Northcote of the same date,
has not been formally acknowledged by us, in consequence of a doubt not yet removed as to
the acceptance of these proposals by the Company. We stated verbally to Lord Granville
our objections to bis proposals, but finally oonsented to recommend them to the Canadian
Government, on condition that the Company first signified their acceptance of them. Sir
Stafford Northcote has since opened communication with us directly, and proposed important
modifications of Lord Granville's terms, to which we could fnot assent. In .some points of
detail, we agreed that the terms might be varied or qualified, if such variation or qualification
would be likely to make the arrangements, as a whole, more acceptable to the shareholders of
the Company. We understand Sir Stafford Northcote has acquainted Lord Granville with
the correspondence which has passed between us on the subject. The Company having, at
the meeting of the 24th inst., postponed for a fortnight the question of accepting Lord Gran-
ville's proposals, we regret that we are unable to await their'decision. Our public duties re-
quire that we should immediately return to Canada. We, have now the honor to repeat the
request contained in our letter of the 8th February-viz., that immediate action may be taken
by the Imperial Government upon theaddress of the Canadian Parliament of December, 1867,
or that pending the negotiations for the transfer of Rupert's Land, the North Western
Territory, or all that part of British North, America, from Canada on the east, to British
Columbia, Alaska and the Aretic Ocean on the west and north, not heretofore validly granted
to, and now held by the Governor and Company of Adventurers of England trading into
Hadson's Bay, may be immediately transferred to the Doiniion of Canada, under the au-
thority of the British North America Act, 1867.

(Signed)

" G. E. CARTIER.
"W. MAcDoUGALL,."

Sir 1; Rogers to the Right Bon. &r. . I. Northcote, Bart.

" DOWNING-TREET, April3rd, 1869.

"I am directed by Earl Granville to enclose for your information a copy of a letter
addressed by him to Sir. G. Cartier and Mr. MacDongall, and a letter which he has receiv-
ed from them in reply, in which they intimate their acceptance of the ternis proposed to you
and them for the surrender of the territorial and other· rights of the Hudson's Bay Com-
pany in Rupert's Land. I am to add that his Lordship has been informed in conversation
by the above gentlemen that they believe the Canadian Government will agree to those terms,
and have a confidenthope that.their Parliament willinot reject them, and they added that in
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the event of the transfer tùking place, ýtke Hudson'a Bay Company might rely upon the justice
and good will of the Government and the Parliament of Canada.

(Signed) F.

MEMORANDUM.

Details of Agreemen beveen the Delegates of the Government of the Dominion, and the
Directors of the t udson's Bay Company.

1. It is understood that in surrendering to Her Majesty all the rights &c., of the Com-
pany in .any part of British North America not comprised in Rupert's Land, Canada, or
British Columbia, the Company are to retain the posts they actually occIpy in the North
West Territory.

2. It is understood that it will be a iufficiefit act of Selection under Article III that
the Oompany should, withia twelve months, name the number.of acres which they will re-
quire adjoining each post. Theactual-survey to bo proceeded with, with ail convenient speed.

3. It is underétood that, in the Red River Settlement, the size of the blocks to be
tained round Upper Fort Gari shall not exceed (ten) acres; and that round Lower Fort G r^
shall not exceed (three hundredacres. .rry

4. It is understood that a it of the Stations round which the Company will requires
blooks of land, with the sizeof the blodks they will require, shall be made out forthwith, and
Ctonnuniedted -to the &3nadian Ministers.

5. It is underatood that Aiticle V. shall be construed to mean that the blocks shaU
font the river or road ly which mians of acces are provided, and shall be approximately in
the form of parallelograms, of which the frontage shall not be more than half the depth.

6. It is understood that the Company may defer the exercise of their right of claiming
thir oportinof aench Townhip'fôr flot more than ten years after it is set ont; but their
élaim must be limited to an allotment from the lands remaining unsold at the time they
declare their intention to make it.

7. It is understood that the blank in Article VI shall be filled up with eight cents
(Canadien.)

8. It is understood that any claims of Indians to compensation for lands required for
purposes of settlement, shall be disposed of by the Canadian Government in communication
with the Imperial Government, and that the Company shall be relieved of all responsibility
In' respect of them.

STASFFORD Il. NORTHCOTE,
G. E. CARTIER,
W. MCDOUL*ALL.

Afarà 22, 1869.

The &cretary of taee for the Colonies to the Governor General.

Copy, Canada, No. 64.
DOWNHNG STREET, 101h April, 1869.

SIR. he Prprietors of the Hudson's Bay Company have considered at a special
meg th1e ternis on whieh they have been invited to transfer their territorial rights to the

roth Aprn,-1s69. Domiion of Canada, and L enclose the Copy of a letter addressed to me, bySir Stafobrd Nôrtheote, from which you will perceive that those terms have been acceded to.
YOu wiM Observetkat the Goyernor and Committee of the Company are authorized to

coueur inail suah meanros:as may bo feund necessary for effecting this transfer, and for
sesuring toSthe Compansy all the rights and reservations to which they will be entitled, pro-
Vidd- thatýthe&aeceptanee of the teriabythe Government and Parhiament of Canada is duly
signified to them-ithiunIxMonths.

I trust that this acceptance may be confidently auticipated, and that by it, an opening
will bo made for extending the benefits of a regular Government to those British subjeets
wI.o ai present occupy the Company's territory, for settling the tracts of fertile land which
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lie in the centre of the continent, and for the consolidation of British North America, under
one Central Government.

On one point which has not been hitherto touched upon, I am anxious to express to
you the expectations of Her Majesty's Government-They believe that whatever may have
been the policy of the Company, and the effect of their Chartered rights upon the progress of
seulement, the Indian Tribes who form the existing population of this part of America
have profited by the Company's rule.

They have been protected from some of the vices of civilization, they have been taught
to some appreciable extent, to respect the laws and rely on the justice of the white man, and
they do not appear to have suffered from any causes of extinction beyond those which are
inseparable from their habits and their climate. I am sure that your Government will not
forget the care which is due to those who muet soon be exposed to new dangers, and in the
course of settlement be dispossessed of the lands which they are used to enjoy as their own,
or be confined within unwontedly narrow limita.

This question had not escaped my notice while framing the proposals which I laid before
the Canadian Delegates and the Governor of the Hudson's Bay Company. I did not how-
ever then allude to it because I felt the difficulty of insisting on any definite conditions with-
out the possibility of foreseeing the circumstances under which those conditions would be
applied, and because it appeared to me wiser and more expedient to rely on the sense of duty
and responsibiliy belonging to the Government and people of such a Country as Canada.

That Goverument I believe has never sought to evade its obligations to those whose
uncertain rights and rude means of living are contracted by the advance of civilized men. I am
sure that they will not do so in the present case, but that the old inhabitants of the Country
will be treated with such forethought and consideration as may preserve thém from the
dangers of the approaching change, and satisfy ther of the friendly interest which their new
Governors feel in their welfare.

With the expression of this hope, I will close my despatch merely repeating my sincere
desire that the annexation of the great territory may be speedily accomplished, and may
bring to the Dominion all the advantages which the Statesmen of Canada not unreasonably
anticipate.

I have, &c.,
Governor the Right Honorable (Signed) GRANVILLE.

Sir John Young, Baronet,
G. C. B., &c., &c., &c.

Sir S. Northcote to Sir F. Rogers.
(Copy.)

HuDsoN's BAY Housz, LoNDoN, lOds April, 1869.
Si,-I have the honor to acquaint you for the information of Earl Granville, that at a

meeting of the Hudson's Bay Company held on the 9th inst., the following resolution was
adopted by a large majority of the proprietors specially summoned to consider the proposal
contained in your letter of the 9th ulto., for the surrender of the Company's territory, &c.,
to Her Majesty;

That it is expedient to accede to the teims proposed in the communication above
referred to, and to surrender to Her Majesty all this Company's territorial rights in Rupert's
Land, and in any other part of British North America not comprised in Rupert's Land,
Canada or British Columbia, and that the Governor and Committee be and they are hereby
authorized to make such surrender on being assured that the terms have been agreed to by
the Government and Parliament of Canada, provided that the acceptance of the terms by the
Government and Parliament of Canada, shall have been signified to them by Her Majesty's
Secrctary of State for the Colonies, within six months after the passing of this resolution,
and that for that purpose the Governor and Committee concur in all such measures as may
be found necessary for effecting such surrender, and for securing to the Company the rights
and reservations to which, by the terme of the letter from Sir Frederie Rogers, the Company
will be entitled.

I have, &c.,

Sir F. Rogers, Baronet. (Signed) STAFFORD I. NORTacOT, Governor.

8-e Victoria, A. 1869
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(Copy.)

MEMORANDUM OF A FURTHER AGREEMENT BETWEEN SIR Gno. ET. CARTIER AND SIR
STAFFORD NoRTICOTE

Inasmuch as the Northern branch-of the Saskatchewan River is the Northern boundary
of the fertile belt, and therefore any land on the Northern bank is not within the Territory
of which the Company are to have one twentieth part, it is understood that in forming the
Townships abutting on the Northern bank, the Company shall be at liberty to take their one
twentieth of any such Townships, giving up to the Canadian Dominion an equal quantity of
the portion of lands coming to them of Townships established on the Southern bank.

It is understood that the Townships on the Northern bank shall not for the above pur-
pose extend more than five miles inland from the river.

It is understood that in laying out any publie roads, canals, &o., through any block of
land reserved to the Company, the Canadian Government may take without compensation
such land as is necessary for the purpose, not exceeding one twenty-fifth of the total acreage
of the block, but if the Canadian Government require any land which is actually under culti-
vation, or which has been built upon, or which is necessary for giving the Company's servants
access to any river or lake, or has a frontage to any river or lake, they shall pay the Company
the fair value of the same, and shall make compensation for any injury doue to the Company
or their servants.

It is understood that the whole of the land to be appropriatedwithin the meaning of the
last preceding clause, shall be appropriated for public purposes.

GEO. ET. CARTIER,
STAFFORD H. NORTHcOTE.

LONDON, 29th Murch, 1869.
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RETURN
To an Address of the House of Commons, dated 5th May, 1869; for

a copy of the Petition of Mr. Bonaventure Viger, praying to be in-
demnified for certain expenses incurred by him during his exile at
the Island of Bermuda, in 1888, and of ail correspondence which
has passed between the Government and him on that subject.

By Command,

HECTOR L. LANGEVIN,
Secretary of State

DEPARTMENT OF THIE SECRETARY OF STATE,

OTTAWA, 7th May, 1869.

In conforinity with the recomnendation of the Joint Committee on Printing the
above Return is nct printed.]

3&2 Victoria. A. 1869
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RETURN
To an Address of THE HoUSE oF CoMM ONS, dated Q3rd April, 1869;

For copies of all communications to and from the Government
relative to the Exportation of American Silver, or to the reduction
of its vaiue.

By Command.

HECTOR L. LANGEVIN,

Secretary of State.

DEPARTMENT OF THE SECRETARY oF STATB,
Ottawa, 10th May, 1869.

CORRESPONDENCE REGARDING THE SALE OF SILVER.
1. Mr. Rose to Messrs. Baring Brothers & Co., .December 31, 1867.
2. Messrs. Glyn, Mills, Currie & Co., to Mr. Rose, January 18, 1868.
3. Mr. Rose to Messrs. Baring Brothers & Co., February 5, 1868.
4. Report to Council and order thereon, February 3, 1868.
5. Mr. Rose to Mr. King, February 10, 1868.
6. Mr. King to Mr. Rose, February 10, 1868.
7. Mr, Rose to Mr. King, February 12, 1868.
8. Mr. King to Mr. Rose, February 14, 1868.
9. Mr. King to Mr. Rose, March 25, 1868.

9j. Telegram from Mr. Rose to Mr. King, Marcb 25, 1868.
10. Mr. King to Mr. Rose, March 27, 1868.
11. Government account with the Bank of Montreal.

(Copy.) OFFICE OF TaE MINISTER oF FINANCE,
Ottawa, Canada, December 31st, 1867.

GENTLEMEN,-The Government of Canada have it in contemplation to become possessed
of a portion of the United States silver coin now in circulation here, but before doing so they
wish to be informed of the price at which it can be disposed of either in London or elsewhere.
It consists chiefly of half-dollars and twenty-five cent pieces, with a few pieces of smaller
denomination, and has almost all been coined since 1852.

By reference to the Report of the Director of the United States Mint, you will perceive
that the fineness of these coins is represented to be 900 thouasandth, and that they weigh in
grains:--

The Half-dollar ........................................... ............. 192
Quarter-dollar (25 cents),,,,... ........... ............ .. 96
Dime (10 cents).......................................................... 38.4
Half-dime (5 cents)................................. 19.2
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The half-dollar and quarter-dollar pieces have probably lost about half a grain each by
attrition. I should be greatly obliged if you will, at your early convenience, furnish me with
such information touching the rate at which, say one million of dollars could be disposed of
in London, and the charges which would attend the operation of converting it into cash, to
be available for the general purposes of the Government in England.

I have, &c.,
(Signed,) JOHN ROSE,

Minister of Finance.
Messrs. Baring, Brothers & Co.,

" Glyn, Mills, Currie & Co.,
London, England.

Per " Russia." LONDON, January_18, 1868.

To the Hon. John Rose,
Minister ofFinaice, Ottýaw.

SM,-We have the honor to acknowledge the receipt of your letter of the 31st ultimo,
enquiring as to the rate at which one million of dollars of United States silver currency
could be disposed of in this market, and we now beg to euclose a pro forma account, shewing
the result of such an operation. The charge for freight has not been included as we suppose
you would have no difficulty in ascertaining that on your side. We are informed that it
would be more advantageous to make the shipment to Southampton than to any other British
port.

Hoping that this information may be satisfactory to you,
We have the honor to remain, Sir,

Ybur most obedient servants,

(signéd,) GLYN, MILLS, CME & CO.

Pro forma account sale of Americn silver coin received from Canada on account of
the concerned.

$500,000 in Amerioan halves and quarter dollars, weighing os. 400,000 at
4.10 j per oz........................... ..... ..... ................ ,...,.... .........

$500,000 in American dimes and balf-dimes, weighing oz. 400,000 at 4. 10i
per o .............................................

£ . d .

.......... ... ......

.....................

CHIARGES.

Insurance on £200,000 at 5.8 per cent and duty. ... ........ ... ..... 550 0 0
Freight as arranged .......................................................... ........ . .......
Brokerige à per aet,............ ...................................................... 244 0 2
commissi.n è per cent... ............................................................... 976 0 0
Baga, porterage, e........... .......................................................... 20 0 0

Net proceeds............ ... .... . ................... ..... ..............

£ a. d.

97,708 ô 8

97,500 0 0

£196,208 ô 8

1,790 2

£193,418 6 O

E.E. LONDON, January, 1868.

The weights of the dollars are as they are taken from the mint.
The actual out-turn in London, would be from 1 to 3 per cent les, according to thE

time they have been in circulation. The pribråtàlo inight vary slightly acoording to th(
state of the silver maeket.

32 Victoria.

1

A. 1869
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(Copy.) ExtwaNo DEPARTMENT,

Messrs. Glyn, Mills, Currie &Co, qttawa, 5th February, 1868.
" Baring Brothers & Co., London.

GENTLEMEN,-I have the honor to aknowledge the receipt of your letter of the 16th
à anuary, handing me pro forma account sales of the United States silver coin, and I thank
you fox your kind attention in.obtaining me the information conveyed by the enclosure.

I have, &o,
JOHN ROSE,

Minister of Finance.

(Copy.)
The Minister of Finance has the honor to report that on the present state of exchanges,

a portion of the American silver now in Canada, might be bought up for remittance on
favourable terms to England.

He submits herewith a statement received from the Financial Agents in England, of
the probable return which a shipment of that silver would yield; but he conceives it would
be unadvisable owing to the want of proper facilities, for the government itself to attempt the
purchase and remittance.

He therefore recommends that he be authorized to make arrangements with the Finan-
cial Agents in Canada, to purchase American silver to an amount not exceeding 8600,000 by
the issue of 6 per cent bonds, in such sums, payable at 20 or 25 years date, as may be
thought advisable, which the Government shall have the option of converting into Dominion
Stock within seven years date, upon the understanding that the rates shall be such as that the
interest to the Government shall not exceed 6j per cent per annum, over a period of 25 years.

[Signed,] JOHN ROSE,
Minister of Finance.

Ottawa, February 3, 1868.

CoPr of a Report of a Committee of the eanorable the Privy Council, approv«I by Rit
Excellency the Governor Geineral in Council on the 4th February, 1868.

On a memorandum dated 3rd instant, from the Honorable the Minister of Finance,
reporting that on the present state of Exchange, a portion of the American silver now In
Canada, migIt be bought up for remittance on favorable terms to England; and he submite
a statement received from the Financial Agents in England, of the probable return which a
shipment of that silver would yield; but states that he conceives it would be inadvisable,
Owing to the want of proper facilities, for the Government itself to attempt the purchase and
remittance; he therefore recommends that he be authorised to make arrangements with the
Financial Agents in Canada, te purchase American silver to an amount not exceeding
6600,000 by the issue of 6 per cent bonda in such sums, payable at 20 or 25 years from date,
as may be thought Pdvisable, which the Government shall have the option of converting into
Dominion Stock within seven years' date, upon the understanding that the rates shall be
suIch as that the interest to the Government shall not exceed 6j per cent per annum, spread
over a period of 25 years.

The Committee advise that the authority requested be granted.
Certified. (Signed,) WX. I. LEz,

C. P. C.To the Hon. the Minister of Finance,
&c., &c., &c.

(CoPy.) MONTUEAL, 10th February, 1868.
DEAR SIR,-The Government is desirous of exporting a quantity of American silver, if

t an be done on sufficiently favorable terms.

32 Victoria. A.- 1869
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I send you herewith copies of a letter from the Financial Agents in London, containing
pro form, account sales, shewing how much in sterling a million of dollars of different coins
would realize in London.

My object in now addressing you is to ask whether the Bank will undertake the manage-
ment of the transaction, and at what rite of Commission.

I propose to issue 6 per cent Dominion Bonds in currency, at 25 years' date, and to
give them in payment for the silver, but not at rates which will cost the Government more
than 6½ per cent per annum for the money.

The holder will have the option of converting the Bonds into Dominion Stock.
I should be glad to have your opinion whether the operation can be effected on the

ternis I speak of, and also of the wisdom of attempting the direct public conversion of the
bonds for coin at a fixed rate, or whether success would be more likely to follow the private
purchase of the silver, when and as it might be done on the most favorable ternis, keeping
in mind however the disposal of the bonds as an essential element of the transaction.

I should not wish to go beyond $500,000, in the meantime, until the actual result could
with certainty be ascertained.

Your early reply will oblige,
Yours very truly,

E. W. King, Esq., General Manager, (Siged,) JOHN no«.
Bank of Montreal, Montreal.

BANK Of MONTREAL,
Montreal, lth February, 1868.

DEAR SiR,-I have to acknowledge your letter of this date, upon the subject of export-
ing a quantity of American silver, if it can be done on sufficiently favorable terms.

I have examined the pro forma account sales of $1,000,00 in American silver obtained
by the Government from the Financial Agents in London.

As they remark on the postscript an allowance of from one to three per cent for depre-
ciation would have ta be made for the time the coin had been in circulation, and the Agents
have aleo been unable to take into their calculations the ocean freight and express charges
from Canada to the seaboard. I observe that the intention of the Government is to combine
the export of silver with the sale of six per cent Currency Debentures, redeemable in 25
years, provided the interest upon the loan [which it would be practically] did not exceed 6½
per cent per annum.

In reply to your enquiry, I have to say that the Bank will undertake the management
of the operation for account of the Government, for a commission of one per cent upon -the
amount of silver obtained.

I am of opinion that the operation is more likely to be successful within the limit
assigned, if the silver is purehased, and the Debentures sold quietly in the market for
aceount of the Government, without any public announcement on the subject.

I fear that if it was known that the Government was in the market buying silver for
exportation that the price would immediately be enhanced, and holders would not part with
it except at such rates as would render the operation impossible.

If the Government think it would be more judicious ta make a public announcement, I
would suggest that the Debentures bc offered at par in exchange for the silver. In this case
the Bank will undertake to manage the operation upon the sane Commission ; but I am
doubtful whether the holders of silver would not very soon find that it was better to sell the
silver at the reduced rate of discount which it would reach, than take the risk of loss in
converting the Debentures, and in this way the primary object you have in view in exporting
the silver might be frustrated. Upon the whole, I think, it will be better to try the experi-
ment in the first instance of buying up the silver ta the extent of $500,000. Whether the
Debentures and the silver can be disposed of simultaneously at rates that will keep the
operation within the limita assigned by the Government, can only be ascertained upon trial.
The Bank is desirous of acting simply as agents for the Government in this matter, and I
would suggest that it be an understanding that the Bank will discontinue the operation before

A. 1869
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the limit of $500,000 is reached, if it is found that the average cost to the Government
would much exceed the 6j per cent per annum, to which you are desirous of limiting it.

I am, Dear Sir,
Yours truly,

(Signed,) E. H. KING.
Hon. John Rose,

Minister of Finance, Ottawa.

Upon looking again at the pro forma 4ccount sales of silver, I observe that the insur-
anoe is taken at summer instead of winter rates from New York.

(Copy.) MONTREAL, 12th February, 1868.
DEAR Si1,-I am this day in receipt of your letter of the 10th instant, on the subject

of the export of American silver, and concur in the plan you propose for effecting the object
the Government has in view.

The Commission of one per cent I consider a reasonable one for the labour and respon-
sibility involved, and I leave the details of the operation to your discretion, with this one
qualification; that as one of the principal objects of the Government is to lessen the public
inconvenience from the excessive quantity of silver in the country, I should wish that the
purchases be made in as fair proportions as possible from the various parts of Canada.

I shall be glad to hear from you from time to time as the operation progresses, and I
will give directions that the Debentures shall be prepared and delivered to you in such sums
as you may think most convenient.

Yours truly,
(Signed,) JoHN ROSE.

E. H. King, Esq., General Manager,
Bank of Montreal, Montreal.

BANK OF MONTREAL,

lon. John Rose, Minister of Finance. Montreal, 14th February, 1868.

DEAR Si,-I beg to acknowledge the receipt of your letter of the 12th instant,
reSpecting the purchase and export of American silver, which will receive immediate atten-
tion. In order to relieve various districts to some extent of the surplus silver, I have
already instructed our leading Branches to commence the purchase, limiting them, however,
for the present to four per cent discount, at which, and even at lower prices, I expect the
firat half million dollars to be obtained.

I am, Dear Sir,
Yours truly,

(Signed,) E. H. KINO,
General Manager.

MONTREAL, 25th March, 1868.
My DEAR SiR,-We have, as you are aware, completed the purchase of $500,000

silver coin, as authorized, and our Agents throughout the country, are still buying at good
rates.

During my recent visit to New York, I disposed of sundry lots of the Government coin
on more favorable terms than we expeeted. But, in order not to overflood that market, we
continue our weekly shipments to England. There is a fair inquiry for bonds, and upon
the whole I think the operation looks well.

We cannot exactly say what the result will be, but I am under the impression that the
peration will be carried through within your limits.

5
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We have so far been much more fortunate in the management than I had any expecta-
tion of. It is, however, very necessar that we should know your views as te future opera-
tions, and I shall be much obliged if you will inform me by Telegraph, whether we are te
stop the machinery which has been put in motion, or go on to the extent of a few hundred
thousand more.

Yours faithfully,

H on. John Rose.

March 25, 1868.
E. H. King, Esq.,

Bank of Montreal, Montreal.
Government approve your coutinuing silver purchase, four hundred thousand more if

you think it can be done within limit.-Please remit fifty thousand sterling to Financial
Agents, London. Equal parts, on most favorable terms.-Bonds sent to-day.

(Signed,) JOHN ROsE.

BANK, OF MONoR AL,
Montreal, 27th Maroh, 1868.

Hon. John Rose,
Minister of Finance, Ottawa.

81,-I have the honor to acknowledge the receipt of Telegram, informing me that the
Government approve of my continuing the silver operation tg the extent of an additional
Four hundred thousand dollars, if I think it can be done within the limits previously agreed
upon. This will depend upon the price that can be obtained for the Government Debentures.
I am of opinion that in the course «of time the Bonds or Debentures can be disposed of
within limits, and I have accordingly instructed our Agents to proceed with the purchase of
American silver.

I am in hopes that when we have secured this further amount, the reduction in the
amount of silver coin in the country will have a marked effect in reducing the discount. I
think it would be well if the Custom House Officers were instructed to take special care to
prevent the importation of American silver. The remittance of£50,000 stg., to the English
Financial Agents will be ma4e by the Cunprd Mail leaving on Monday next.

I havP the honor to be, Sir,
Yew ob4eieut servant,

(Signed,) E. H. KING,
General Manager.

(Copy.) BANK OF MONTREAL,
Montreal, June 29, 1868.

The Hon. Receiver General of Canada, Ottawa.
SIR,-I have the honor to hand you a statement of the silver account to this date,

shewing a balance of $563,443.47 at your credit.
We were in expectation of being able te close the transaction in course of a day or two

by sale of the remainder of the Bonds; but, from a despatch received from Mr. Auditor
Langton, we leari that the Hon. Minister of Finance directs that the sale be discontinued.

You will sec, from the statement herewith, that the instructions given to the Bank have
been carried out on terms very favorable to the Government, and had we disposed of the
balance of the Bonds at an average rate, equal to that hitherto obtained (and there seemed
every probability of our being able to do better), the result of the entire operation would have
been to give money to the Government at a rate of interest less than the limit assigned by the
Hon. the Minister of Finance.

Sessional Paýpers (No. 27). A. 186982 Victoria.
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Although the discount on silver coin does not appear to have been permanently reduced
by the export of a million dollars by the Government, I do not doubt that the withdrawal of
so large an amount of unproductive stock, and its conversion into Bankable Funds, have
been of material service to the business comxmunity, at a time when nearly all branches of
trade were undergoing severe depression from other causes; and but for this action on the
part of the Government the inconvenience arising from the redundancy of su er coin would
have been much more seriously felt during the last few months by the banking and commer-
cial public.

You will sec from the account that we have, under this date, charged our commission of
one per cent on the silver exported, according to arrangement. We bave not charged interest
on the money advanced for this special operation, as during its pendency your general
acoount had a considerable balance at credit.

I have, &c.,
(Signed,) R. B. ANGUs.

Pro. General Manager.
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THE GOVFeNMENT oF THE DoMINION OF CANADA, in Account with the

Feb. 24.. To amount purchased at Montreal, $6.500 at Si per cent ...................... 62,842 50
do do 50,000 ... 4à do............... 50

25.. do Quebec, 2,500 ... 4j do............... . 2,:196 87
do do 60,600 ... 4 do............ ............. 58,178 0
do Hamilton, 5,000 ... 4f do....... ............... 4,78125
do Guelph, 360 ... 4 do...........................345 60
do do 1,640 ... 4# do.......................... 1,568 25
do Montreal, 150,000 ... 4 do......... ............... 144,000 0

March 3.. do Quebea, 7,000 ... 4 do.......................... 6,720 0
do Guelph, 1,000 ... 4j do......................... .. 957 51
do do 2,000 ... 41 do .............. ........ ..... 1,910 00
do do... do............... .......... 13,370 0: 7.. d do 1,0 ~8

9.. do Montreal, 100,000 ... 4 do.............. ..... . 9 0
" do Gaelph, ]8,000 ... 44 do

do Quebec, 5,600 ... 4 do........................ 5,376 0
do Toronto, 11,000 ... 4 do. .................... 10,580 0
do do 1,000 ... 41 do...............

" 26.1 do Gueloh, 20,000 ... 4j do................19,100 0
do Toronto, 8,000 ... 4 do................ . . ,680 0
do Montreal, 30,000 4 do......................... 28,800 0

April 2.. do London, 2,000 4 do.......................... 1,920 0
do Hamilton, 500 ... 4 do........................... 480 0
do do 200...4j do............ .......... 19100

4.. do Montreal, 73,000 ... 4 do.........................70,080 0
do do 30,000 ... 41 do......................... 28,575 0
do Toronto, 21,000 ... 4 do.........................20,160 0
do Quebec, 9,300 ... 4 do.......................... 8,928 0

6..i do Hamilton, 1450 ... 4j do.......................... 1,384 75
do do 9,700 ... 41 do.......................... 9,287 75
do do 2,000 ... 4 do.......................... 1,920 0
do Guelph, 2,000 ... 44 do. ....... . 1,910 0
do Hamilton, 1,000 ... 4à do........................

S 8.. do do 535 ... 4 Po........................... 51360
do Toronto, 18,000 ... 4 do.......... ............... 17,280 0
do London, 600 ... 41 do........................... 573 0
do do 4,400 ... 4 do.......................... 4,224 0
do Hamilten, 400 ... 4j do........................... 382 0

S 9.. do Guelph, 7,000 ... 4à do..........................6,685 0
1. do Hamilton, 1,000 ... 41 do........................... 957 50

do do 700...4j do..........
" 11.. do London, 11,000 ... 4 do ....... 10.560 0

do Toronto, 11,000 ... 4 do........................ '0
do Montreal, b0,000 ... 3j do..........48.062 50

" 14.., do London, 4,500 ... 4 do 4,320 0
15.. do Toronto, 28,000 ... 4 do 28,880 88

do London, 3,000 ... 4 do 2,880 0
do Hamilton, 1,740 ... 4 do . 1,170 41

21.. do Guelph, 4,808 ... 44 do .. ....... 3,820 0
" 22.. do Montreal, 45,500 ... 31 do ........................ 43,793 75

23..j do Hamilton, 1,275 ... 4 do.......................... 1,220 81
24..- do Montreal, 75,800 ... 3 do ......................... 72,281 25

do Hamilton, 500 ... 4 do........4800
29.. do Toronto, 12,500 ... 4 do. . .............

$66,5. ::::1 200 t05

May 6-1j du0 Montre.1, 13,000 ... 4 do0 ............ ............... 12,480 00

51,000,000 .958,750 0

Mar. 10-. To insurance, $50,000, Liverpool.........5 ...... .. ... ... .. . . 183 75
do froight and charges, do........ ... ................................... 190 40

6-1do insurance, $50,000 t do............... ....................... 188 97
do freight and cbargees.................................. ..... ........... 175 00 3 9

17..
1

To Express, $20,000 ta New York...................................... ........ 3 -

360 ... 80

9 do 20,000 do........... .............. ............ 500
20.:! do 10,000 do...............7 .... 4 ...................... 25 0

do 20,000 do.............. .....100... . ..................... 0 80
do 30,000 do ........ o.............................7500

arried r................... ........... .2.0. 0 738 12
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Bank of Montreal, for Silver Exported fron Canada and Bonds sold.

1868.
Mar. 6..

17..
18..

19..
23..

25..
27..

April 2..

6.1

$ es

By shipments to New York, $20.000 nt 5 per cent. from Montrent......
do d. 0,000 . do .....
di> do' :0,000 ... 5 du ..... . ..d 10,000 ... 4 do
d, do I o ... d

d0,000 i) . ..do d5 0 . d ... ........

>0 î5 0,040 Toronto .. ..........
do do 100 ... ..d.

i)y Bank of Liverpool, 50,000 £9,7b(; 15m. 4d. ex. Pï ............... ...

(,O1VEUDMIENT ACCOUPIT 130NS.

Nos. 001 to 046 ut 99J Account Brokerage............................ 45l,540 eO
do 047.. 049 . par llrokerage .................................... 1,990 00
do 049 ... 0 ffl 4 u.l9di........................................j i ,I85 00
(Io 052 .. 04 . 90ý du. .......................................... 2,970 00
do 055 ..........91 d ................... ............... .. 9250o

0 51 to 56 at 65 99 dot.................................. .. , .. )...
do to 75 :1t 9 d .......,0 ................................ ,925 

I>y shipmns to New York, $20,000 at 5 per cent. from Toronto........
d du 40,000 .... 5 d(' Montreal.......

l. do lu 10,00 ... 5 do duelph...... ...
do du 10,000 ... 5 do Toronto.

d 1,000 ... 6t lo Hamilton.....
do, Tornt, 2,0 ) ... ...................

do do 1,00 ... 5 do ..................
(Id , ........... . ....

14- do do 20,000...5 d iluelph........
1- do 201,000 ... 5 d, Toronto.

4h>VERINME.NT 6 PER CENT BoNDS.

No. 7 1 pair les brokerago.......................... .................
do 077, (78, P4> .................................... ........

17.. lu 079, 080 - 1 - 1,299.............. .... ..................
22.. By shipments to Liverpool, 850,000 £9,738 13s. 9d. at 9.............
27.. lo New York, 5,000 at 5 per cent.,....... Guelph.........

lo dIo 5,000 ... 51 do Iamilton......
fay 1.. d d) 30,000 ... 5t do London....... .

Oriental Bank, London, $100,000,procceds £19,386 Ils. 6d. ex. 10 per c.
5.. 11y (lovernment G per cent Bonds ............. .. ................. ..... ...

do 083 - 084 at 9) less brokerago................................. .......
5.. do 085.6.7.8. at 997....... ............... .. ................. ...................

14.. do shipments to New York, $13,000 at 5 per cent...,....................
do Liverpool, 100,000, proceeds £19,476 18s. ex. at 1(l p.e.

21-- •10 do 85,000 do 16,579 7s. 8d. do 9Z p.c.

..............

..... .........
..............
. ...... ....

1,895 00
950 00

12,3t7 50

..... ,,........
995 O0

1,982 50

.... .........

............... .

... .....

......,..

.. . . .. . . .

$ ets.

19,000 0
19,000 00
19,000 00

9,525 400
28,500 00

9,525 00
9,500 00

14,250 00
9,500 ()0
9,500 00o

47,951 33

53,477 50

20,815
19,000
3is,000

9,500
9,500

947

15,162 50
19,000 ou
19,000 00

2,977 50
3,970 00

47,557 25
4,750 004
4,737 50

28,425 00
...................

94,778 81
1,985 O
3,970 00)

12,350 00
95,220 40
80,962 66

GOVERNMENT 6 PER CENT DoNDS.

No. 001 at 99¾ legs brokerago........................................,...... 4906 25
do 089 .. 090, 992 du. ........... ........................ .............. 1,985 .. 0

-- 2,481 25
30.. By shipments te Liverpool, $185,000, proceeds £36,049 6s. Id. at 9Z... . 176,040 2C

June 2.. d) do 75,000 <do 14,585 14s. 5d. at 9..... ....... . 71,226 93
Brokerage refunded by Bank of Liverpool................................ ...... .. 44 43

OVER0NMENT 6 PEt CENT BONDS.

l5.. No. 002 at 99 less brokerage............... ............................. ................ 496 25
$500,000, 98 per cent..... ........................................ .... 487,500 00

By sBipment te New York, $10,000, Di per cent. from Montreal........................ 9,450 00

$1,000,000

Carried over,............. ..... ,.,.. .......... .... ..... ............... $1,528.217 57

2
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THE GOVERNMENXT OF THE DOMINION OF CANADA, in Account -with the Bank

$ ets. $ ets.
Mar. 2Jouk 1,0NeYoer........................250, 0, [ 38 1ý2

Mar. 23. To Express, $ New 0"e'...................... ............ $ 0

22775 00

2 T ono 10,000 do........................... ......... ............. 37 50
Toronto, 10,000..o................. .......... ................ 00

do 1,000 de........................... ...... ............. ... 250
Freigbt on 100,000 O1i entol Batik, London ::: 30..02 00

31.. Charges on silver in Ne ..........

pi Insurance, $100,000 to Oriental Batk. London ............... ............ 837

April 1.. Express, 10,0 fro Toroto t New York.................. .. 30
"1................................30 0

2.. 5 kos sippe todate atV.2ý 1-60 on

2 .. 5 g e d o 
....... . 93 75

750 bai 2................................... 90 00

___13..37

Express, $40,000 to New York ..................................... 10 00S37

6. Cartage on siler in New York ........................... ............. ... I1l 41

"....... 22..0

V . xprese, $16,000 fron, Torontu to New York.................4 0

tnurane, Siot0,ooù to Liverpoeol............. ............................ ...... 416 00

Express, frota Toronto, to New, Yortý, $to,ool)..................... 0 416(6

13.do dIO 10,00.......... ......... . .............. 30 00
Express from Guelph.............. ... ...... .... ......... ........ ....... 876
Kegs for Quebc and (;iue1p1îl................................... ......... 4 36fl

Freight on $100,o00 to Liverpo)ol............................................00 16

"o 2 5 ... 
... . 3 0 0

do 5.000 do ........... .................. ......... 255 (00
Insurarce, 85,000 do ........................................ 355 70

20-1I Eýxpress frocs GUelPh, $30,000 to New Yoirk.......................... .. 129 C 0

"o 2 7 ... 
... ... 2 9 6

d HIamilton, (Io0 do ...................... .......... ....... 63 001
do0 Toronto, 10,000 du ......................... ............... 30 0(0

k'xpeeses je Liverpool............................................... .......... .... 17 54
22.. JesuraDce, $120,o0o...................................................... i,08 14

Freight, 120,000 ....................... '.................... ...... 360 00

Express froin Toron te, $10,6(0 to Newv York ............................. -(I 14

" 25.. do (;Uelpb.................................. 0(4
do Toronto, 3,0040 1o Montreal ............................ ........... 6 .0

" 27.. 44 kega shipped frein April 2, to date, nt '125.................... 55 ()0
410 tags dh) de o 2e-..................... 52 80

2 
107 80

28. xpress fre..........1.500( ................. .............. ............... 64 Sa

8iouh ove - -rm

Expos$es 00 No N York, eep(ag. Ac...................... .............. 14 50
Freight $65,000 t Liverpool . .............................................. 81 25
F29.. Expies, 5,000 fron amilton ......... ..................... ............... 15 00
Bages ad kegs on aceunt fror .a..lto. ....... ....................... 1 52

do do LBondon ..................................... .9 00
Express fro m Toronto, $S,000 to Montreal ..... ................................ 12

301 1do London, 3,000 to New York ................................... 105 00
In7sran5s, $5,d te iverpool ............ .................... 312 0(
Freig7t, 7bg 000 do .2............... ...................... 225 00

- 537 00
lnsursnco, Cf5,004) do ................................ ....... .............. 238 OS1

May E 5..$40,000 to New York............................................51 27
1 Chage ,,e $IO,OÔ0 to Oriental Banik, bondon .................... ............... 147 38

Ia 1,00 Lverpool ........................................ 146 23
12.. Express, 1,000 o New o e k........................................... 32 50

sCharges, 85,000 to Liverpool............ ....................... 113 94
de 85,000 do. ...... ..... .................... Il 25

-- 125 19)
do 100,000 do ...... ........ . -...................... 22 33
do 185,000 Rail to .ondon, &...........................403 OS

June 12.. Express, 10,000 t New York .... ........................ ........... 25 00

do Ha itn110 0 d ..

29J 1 der cent. Commission on $1,000,000 silver, expor-ed as per agres-1
ment with the overn .... ...................................... $10,000 0

Balance .............................................. 563,443 47

470 bd

Exres ro Gelh.$1,00...........
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of Montreal, for Silver Exported from Canada and Bonds sold.-oncluded.

$ Ots. $ ets.
Brought over........................................................... 1,528,217 57

INTEREST ON BoNDS. Cr.

Int. on Bond soldto 31sL.
40 do ...
do do ...
do do

1868.
far. 27.. Receiver General, ch.
ýpril 2.. do do

3.. Interest from 31st March,
on Bonds sold...........

do do ..
9.. do do

14.. do do .
"15.. do do ...

22.. Receiver General ............
30.. do

Fay 5.. From 31st March............
12.. do ............
20..J do

une 1.. do
5.. do ............

1 
$

2,500 00
1,000 00

4 93
5 42
1 48
4 60

il 18
2,000 00

9 53
23 01
3 53

16 43
5 10

5,424 65

11,009 86
30 os

Dr.

1868.
Mar. 25..

" 28..

" 30..

June 12..

June 29..

By Balance,..,..,,, ..... ,,,,,.................,. ........ , .......... .......... ......... ,.... $573,443 47

By Balance............................. ..................... $563,443 
il

10,979 78

$1,539,197 35
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RETURN
To an Address of the HOUSE OF COMMONS, dated 3rd May, 1869; For

Copies of the Instructions given to Mr. Page, Chief Engineer of the
Department of Public Works, in reference to surveying the Ship Channel
between Montreal and Quebec, and his Report thereon, together with
any other documents referring thereto.

By Comnimand.
HECTOR L. LANGEVIN,

Secrctary of Stale.
DRPARTMENT OF THE SECRETARY OF STATE,

Ottawa, 10th May, 1869.

[In accordance with the recommendation of the Joint Committee on Printing, certa4in portions
of thia Return enly are printed.]

(No. 46624-Ref. to 65780-Sub. No. 160.)
DEPARTMENT OF PUBLIC WORKS,

Quebec, Sept, 1st, 1863.
SiR.-I have the honor to enclose herewith a Copy of a Minute of the Honorable

the Executive Council, dated the 27th uit., in reference to the Works on Lake St. Peter.
The Hon. the Commissioner requests that you will undertake the duty of obtaining the

information thus called for, and report thereon as early as circumstances will admit.
The Montreal Harbor Trust has been this day written to on the subject, a copy of

which letter, together with ail the papers of record in this office on the subject, are herewith
enclosed.

I have, &c.,
(Signed,) F. TRu»EAu,

JORN PAGE, Esq.,
Chief Engineer, Quebec.

CoPY of a Report of a Committee of the Honorable the xecutive Council, approved by
Rs Jxcellency the Governor General in Council on the 27th August, 1863.

On a memorandum, dated 27th August, 1863, from the Honorable the Commissioner
Of Publie Works, stating that on the Zlst July, 1862, an Order in Council ws passed,
Plaming the sum of $30,000 at the disposal of that Department for the further imprevement
of Lake St. Peter, te bc paid te the Montreal Harbor Commissioners on certain conditions;
and that on the 1st May, 1863, a further order was passed, authorizing a full examination of
the River St. Lawrence and Lake St. Peter, as well a an investigation into aIl matters con-
nected with these Works, and the improvements in the Harbor of Montreal within the last
twelve years.

That in view of the comparatively small exponditure at present sanctioned, and the
Probable cost of an examination and enquiry of the extent referred to, ho requests authority
to limait his instructions on this subject to the Engineer, te the following points, viz.:

" To examine in detail into the manner in which the dredging operations have been, and
are now, carried on; to aoertain how the acoounts are kept, and the check there is upon

A. 1869



32 Victoria. (Sessional Papers No. 28).

them ; where the dredges have been generally employed, and if at places other than the River
St. Lawrence or Lake St. Peter; to ascertain how their maintenance and working expenses
have been apportioned ;" and, if necessary; to make a eursory examination of the Channel
between Quebea and Montreal.

He also requests authority to direct the larbor Commissioners to give to the said
Engineer the fullest information on all matters connected with these Works, and free access
to all the Books and Accounts kept by the Trust.

The Committee advise that the authority requested by the Commissioner be granted.
Certified.

(Signed,) W. H LEE,
The Honorable' C. E. C.

The CoXMISSIoNER OF PUBLIC WORKS,
&c., &c., &c.

The SECRETARY OF PUBLIC WORKM. OTTAWA, 16th May, 1867.

SiR.-I have the honor to acknowledge the receipt of your letter No. 62,792, request-
ing that my report on matters connected with Lake St. Peter should be completed as soon
as the press of other business would permit.

In reply it might bc stated that from the length of time (3j years) since this subject to
any extent engaged my attention, I do not now feel warranted in attempting to report even
up to the date at which my investigations closed (Decomber 1863), moreover, even if this
could be done, it could scarcely at so remote a period be of much practical utility.

If therefore the Department wishes me to report fully on the subject, it is indispensable
that tine should be allowed for a re-examination, and otherwise obtaining the necessary in-
formation.

It would also be necessary to inform me whether the matter is to be proceeded with
under the letter of instructions sent me in 1863, or if any other class of information is now
required than called for by that letter.

I have, &c.,
(Signed,) JoHN PAGE,

Chief Engineer, Publie Works.

(No. 62,792-Ref. to 85,656-Sub. No. 160.)

1)EPARTMENT OF PUPtIC WORKS,
Ottawa, June 5th, 1867.

Sm.-With reference to your letter of the 16th uit., in relation to the report which
you had been requested to make on matters connected with Lake St. Peter, and in which
you have pointed out the necessity of a re-examination of the case.

The Commissioner requests that you will be pleased to visit the Works in question,
and that while being guided by the instructions given you in 1863, you will at the same
time take into consideration all the agreements entered into from time to time between the
Government and thp Montreal Ilarbor Commissioners (memorandums of which are herewith
enclosed), and to assertain whether the latter have fulfilled their engagements according to
such agreements.

The Harbor Commissioners will be requested to give you access to all books and docu-
ments as will help to facilitate your cnquiries.

I have, &c.,
(Signed,) F. BRAUN,

JOHN PIAGEF, Esq., Secretary.
Chief Engineer,

Department Publie Works,
Ottawa,

A. 1869
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APPEN DIX No. 11.

ST. LAWRENCE AND LAKE ST. PETER.

Report on the condition of the Channel between Quebec and Montreal, by John Page, Chief
'Engineer.

OTTAWA, 25th January, 1869.
(No. 5938.)
The SEORETARY OF PUBLIo WoRKS,

SiR,-Agreeably to instructions conveyed in your letter No. 46,624, and an Order of the
Honorable the Executive Council, (copies prefixed,) I proceeded to Moutreal in September,
1863, for the purpose of naking the examinations and enquiries called for by these docu-
ments.

The Harbor Commissioners having been previously advised of the object of my visit
readily entered into any explanations desired, and seemed anxious to court investigation
into the business of the Trust.

But verbal statements and explanations being considered unsatisfactory, it was decided
to address a series of questions in writing to the Trust, and to several of its principal officers.

This correspondence closed in January, 1864, and a memorandum bearing on the leading
points, together with such deductions and remarks as the statement seemed to warrant, was
prepared in Marci following (a copy of which is hereunto attached). Circumstances having
prevented these papers being submitted at the time, the conclusions arrived at were subse-
quently given in several I ad interim" reports addressed to the Department relative to pay-
ments under the arrangement made with the Harbor Trust for the completion of the Works.

In order te be able to comply with the instructions contained in your letter No. 62,792,
it was considered necessary to make a close hydrographie survey of several portions of the
river so that both the width, depth, and alignement of the chaunel might be correctly ascer-
tained.

A party was therefore detailed for this service in August last (1868), and from the
result of their surveys, the Admiralty Charts, and plans made of other portions of the river,
together with a general examination made by myself, an attempt will be made to place the
subject fairly before the Department.

Previous however to entering upon a description of the Channel as it now exists, it is
deemcd proper to give a brief sketch of the action taken in respect to these improvements
from their commencement to the present time.

The great expense for lighterage of sea going vessels passing between Quebec and Moni
treal, drew, at an carly period, the attention of merchants and other interested parties te the
desirability of rendering the St. Lawrence navigable between these cities, for vessels ofgreater
tonnage capacity.

This project was frequently brought under the notice of the Legislature, but no direct
action was taken in regard to it, until after the union of the Provinces, when an appropriation
of £65,000 was, (by the Act 4-5 Victoria, Cap. 28) granted " for the improvement of the
navigation of the Lake St. Peter; " the expenditure of which sum was intrusted to the then
recently incorporated Board of Works.

An examination of the river having bcen made, the principal obstructions te the obtain-
ing of a channel of 14 feet draught of water, (the depth then contemplated) at its lowest stages,
was found to exist in Lake St. Peter; the head of which is about 50 miles below Montreal.

Immediately above this point a group of low flat islands divide the river, with numerous
channels, which, after being joined by several tributaries, widens out into a Lake about 20
miles long, and fully 6 miles wide. Throughout a large portion of the area of this Lake, the
depth was not more than 11 feet at low water, but near its upper and lower cads, two pools
Were found, the first fully one mile and a quarter in length, with a width of about 800 feet,
and the second nearly two and a half miles long, and a quarter of a mile wide; in both of
whiclh the water was over 20 feet in depth. These pools formed part of the old ship channel,
but were separated by a bank of soft argillaceous deposit, fully eight and a half miles long,
1Md known as the " Flats of Lake St. Peter."
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The line adopted by the Board of Works did not however bring into use the upper pool,
but starting fron a point common to both channels, and opposite the end of a shoal formed
by the continuation of Monk Island, passed through the St. Francis bank in a straight direc-
tion towards the head of the " lower pool."

This being the most direct route was considered the most advantageous, especially as it
was believed that the current would be more likely te keep the cut open, than if the older
and more circuitous channel were followed.

The necessary outfit having been obtained, operations were commenced in the year 1844,
and continued during the working seasons until they were suspended by order of the Provin-
cial Secretary, on the 8th June, 1846. They were however resumed towards the close of that
scason, and carried on until the 16th September, 1847, when all the works on the new line
were finally stopped.

The expenditure under the Board of Works was as follows

Expenses connected with survey.......................... ............. £ 1,843 6 8
Cost of Dredges, Steamboats and other Plant £37,937 ' 6 5
Procceds of Sale of Steamboats................... 2,771 10 0

- - 35,165 16 5
Working Expenses to close of 1846............... £28,512 2 3

Do during 1847,................. 6,314 13 1

£34,826 15 4
Proceeds of sale of coal................... ........ 1,408 15 1

- - 33,418 0 3

Subsequent payments made to close of 1855.......................... 1,480 4 6

£71,907 7 10

Although the practicability of opening a deeper channel than previously existed through
Lake St. Peter had thus been fully tested, still many conflicting opinions were entertained in
regard to the inost advantageous lino for the continuance of the improvement. These led to
enquiries by the Legislature, and te examination by various competent authorities, still the
question renained, in the opinion of many, undecided. This state of uncertainty appears to
have deterred the Government from taking further action in the matter ; but the Montreal
Board of Trade, and others interested, continued to exert themselves to have the undertaking
resumecd.

No positive action was however taken until 1850, when the Honorable John Young pro-
posed a scheme by which the object could be accomplished through the Harbor Commissioners
of Montreal.

This plan consisted principally in the larbor Trust being authorized te borrow money
to carry on the works; the interest on which, together with a sinking fund of two per cent
per annum, was to be raised by a tonnage duty not exceeding one shilling per ton register, on
ail vessels drawing 10 feet water and upwards, for each time they passed through the lake ;
and provided the funds obtained from this source were found insufficient for the purpose,
the surplus revenues of the Harbor of Montreal were to be applied to make up the deficiency.

This scheme having been approved of, an Act (13 and 14 Vie. Cap. 97) was passed,
transferring the control of the improvement to the Harbor Commissioners, authorizing them
te borrow £30,000 for the purpose of proceeding with the Works " in such a manner, direc-
tion and place as the Commissioners shall deem best."

On obtaining this authority, the Trust, without delay, appointed a Board of Engineers,
consisting of Messrs. McNeil, Childe and Gzowski, te examine fully into the whole matter,
and report upon the best means of opening a 16 feet channel at low water between Montreal
and Quebec, as well as the cost of the same, when efficiently and permanently secured.

In effecting the improvements under the new management it was of course desirable (if
consistant with economy) to take advantage of the previous expenditure in Lake St. Peter,
but after a careful examination of the river, these gentlemen, in a comprehensive review of the
whole subject, advised the entire abandonment of the straight channel which had been par-
tially excavated.
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The principal reason given for this recommendation being, that the expenditure neces-
sary to deepen the old channel (whero no work had yet been donc) would be very much less
than that required to complete the new one to a similar depth. Morcover, that with a view to
the future wants of Trade, it would be better to adopt the plan of assisting nature, by joining
the two deep-water pools above mentioned, instead of continuing a project, where every ad-
ditional inrcase of dimensions would entail a greater future outlay than that necessary to
effect a like extent of improvement upon.the old route.

These views embodied in an able report, convinced the Commissioners that their efforts
should be directed to the deepening of the old channel; and accordingly, having provided ain
outfit, in addition to that conveyed to thcm by the Government, operations were commenced
in Lake St. Peter, on the 12th June, 1851.

In the same year a dredge was taken from the Harbor of Montreal for the purpose of
cutting a channel through a shoal between Lavaltrie and Isle Plate, wherc the depth of
water was nearly the same as on the Flats of Lake St. Peter.

It appears that by means of a harrow and one dredge, the first season's operations
resulted in the establishment of a channel through the Lake, of about 75 feet wide and 2 feet
greater depth than on the Flats.

In the year 1852 the width of this channel was increased to 150 feet, and pronounced
available for vessels drawing 4 feet more water than that found on the highest part of the
Flats. The shoal at Isle Plate was further deepened, and the channel there, made 250 feet
wide.

At Isle Delorier, a bar was removed to a depth of 16 feet at low water, and a width of
250 feet.

This year the Trust was authorized by the Act 16 Vie. Cap. 24, to raise a further
Sum of £40,000 for the purpose of continuing the improvements.

At the close of the season of 1853, the channel througi the Lake was decepened te 16ý
feet, and its width further increased. In the latter end of August in that year a vessel
paased from Montreal downwards, drawing 4 feet more water than was on the flats. The
success which had thus far attended the exertions of the Trust, induced them to cause an
examination tg be made for the purpose of determining the practicability of obtaining a
channel 20 feet in depth at low water between Montreal and Quebce.

Instructions te that effect were accordingly issued to J. C. Keefcr, Esq., Engincer to
the Trust, who, in October, 1853, reported that no insuperable obstructions existed to deep-
ening the channel so as to afford the draught above mentioned; but that considerable dredg-
ing would have te ho done at several places in the river other than Lake St. Peter.

The Harbor Commissioners, Board of Trade, and citizens of Montreal, having decided
on the adoption of a deep water navigation throughout, arrangements were at once made for
carrying out the scheme. For this purpose an ice survey of Lake St. Peter was made in
the winter and spring of 1853-4. This, together with information previously obtained in-
regard to the different channels, enabled a full report te be subsequently prepared by Mr.
Keefer on the whole subject, in which ho clcarIy points out that at several places the pilots
did not follow the line of the deepest water, and that the test had shewn that there were
numerous obstacles to be removed in order te obtain a greater depth of water. It was also
stated that the channel south of the Verchères Island was capable of being improved at a
mluch les cost than that at the north side, and that in other respects it presented superior
advantages to the navigation. The south channel below Threc Rivers was likewise recoin-
Mended in preference to the north one.

As a whole this Report confirmed the opinion previously given as to the practicability of
accomplishing the object by a comparatively moderate expenditure. The benefits anticipated
to trade from this enlargement having been clcarly and fully placed before the Government,
authority was granted by the Act 18 Vie. Cap. 143, to borrow a further sum of £100,000
for the purpose of carrying it out. This enabled the Commissioners to proceed energetically
with the river works, and at the same time warranted their providing accommodation for a
larger class of vessels in the Harbor of Montreal. These two improvements, although sepa-
rate undertakings are mutually dependent on each other for success, it being equally noces-
ary to provide a commodious deep water harbor as te increase the eapacity of the channel.

It soon became apparent however that instead of being able te form a sinking fund from the
Lake tonnage dues, as required by the act, that the amount collected was inadequate te meet
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the interest on the moncy borrowed and the deficiency, which was considerable, had to be
made up frein the Harbor revenue.

This was found to interfere so much with the Harbor works, that the Trust were induced
to press upon the Government, the necessity of the Lake and River improvements being recog-
nized as a provincial undertaking, urging as a reason for this, that the benefits which they
conferred were not confined to Montreal, but extended to the whole of the Province lying to
the westward of that city.

These views having been repeatedly brought before the Government, after a full dis-
cussion of the question, it was decided, in 1860, that the river improvements should hence-
forth be considered as Publie Works.

An arrangement to that effect in writing appears (from the records of this Departient)
te have been prepared, but nover exccuted, and fromi the subsequent action of the Govern-
ment, and correspondence of the Harbor Trust, it is believed that this memorandum gives a
correct view of the basis of the understanding arrived at, it is therefore deemed proper te
quote it in full.

lst. " That the tonnage dues on vessels passing Lake St. Peter, are to be abolisled from
and after the 19th May, 1860, and that the Secretary of the Harbor Commissioners do inti-
mate to the Collector of Custons at Montreal, that while he continues te colleet such Tolls
until further instructions, and pending an order in Council which will shortly b issued, lie
will inform parties that payment made from arid subsequent to the above naned date, will
be refunded to them."

2nd. " The interest on the amount of Debentures, £170,000 issued for the Lake St.
Peter debt, will be provided for by the Government on timely notice being given to the
Receiver Gencral by the Secretary of the Harbor Commissioners."

3rd. " The works of deepening the Ship Channel now appertain te the Department of
Publie Works, and are te be executed under a contract with that Departmnent by the Harbor
Commissioners, who shall conduct the operations and oblige themselves te complete the Chan-
nel te a depth of 20 feet throughout, to the satisfaction of the Department of Public Works."

4th. " The Provincial Government will furnish the Trust with funds to the extent of
£40,000 to complete the works, about £17,000 of this anount will be furnished this year, on
timely notice being given by the Secretary of the Harbor Commissioners to the Receiver
General, when such may be required, accompanied by a proper certificate of the rate of pro-
gcess, shewing that that amount has actually been expended on the Works."

5th. "All the Harbor Commissioners Plant, heretofore conveyed te the Goverinent,
will be re-conveyed and handed back to the Harbor Trust, by deed to b arranged by the
Honorable the Commissioner of Publie Works on behalf of the Government."

Gth. " The sun of £15,000 paid to the Harbor Trust last year by the Governmnent,
on sale te them of the above mentioned plan t, docs not ibrm any part whatever of the sum
of £40,000 which the Governuent, as above stated, agrec to pay to the Commissioners for
completing the Lake and River works.

7th. " The Government will redeem the Lake St. Peter Debentures as thîcy fall duc."
At this period the improvements had becn as far advanced, that in October, 1859, a

vessel is stated te have passed from Montreal downwards drawing 18 feet 8 inches water, at
a time when there was only a depth of 11 feet 9 inches on tho flats of Lake St. Peter.

The same year a survey of the river between Montreal and Quebec was comnpleted by
Commander Orlebar, Hydrographer te the A dmiralty, who reported, on the 29th February,
1860, to his Excellency the Governor General, the existence of a channel of 18 feet in depth
at low water.

But some misunderstanding appears to have subsequently arisen in refereice to matters
conneeted with the undertaking, for in April, 1862, the Department of Publie Works agressed
letters to the Harbor Commissioners to the effect that they wvere not to proceed with the
dredging operations until further notice. The Trust remonstrated against this decision, and
at a later period authorized tihe Hon. John Young to visit Quebee for the purpose of endea-
vouring to get this order rescinded.

The Govcrnment, however, would not consent te allow the works te be resumed until
the Trust furnished a copy of the Report and plans of a recent survey of Lake St. Peter,
made by the Harbor Engineers. This having been complied with, authority was granted in>
Jjly following to proced with the deepening of the channel,

A. 1869
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It is proper to state hcre, that although this action may have been unpleasant to the
Trust, it led to no actual delay in the prosecution of the works, as a freshet which occurred
in the Richelieu River, in the spring of 1862, so scriously damaged some of the Dredges and
other vessels as prevented their efficient use until August of that year.

From the foregoing memorandum it will be seen that the Government is to
assume

The Debenture debt of............... ........................ £170,000
Give up the lien on Plant of......... ..................................... 15,000
Advance towards the completion of a channel 20 feet in depth...... 40,000

£225,000 or
$900,000 irrespective of the Plant originally handed over to the Trust.

The Debentures were assumed in 1860, and all the interest after January of that year
Was paid by the Government.

In the spring of 1864, the Commissioners being desirous of hastening the completion of
the 20 feet channel, transferred two dredges from the Harbor of Montreal to Lavaltric for
the purpose of facilitating the operations there.

In 1855 the Harbor Dredges were also employed on the Lake and River improvements
as well as the two Lake Dredges, and part of the work at Lavaltrie was let by contract, so
that for a portion of this season there were seven dredges employed.

This year the Commissioners were empowered by the Act 29 Vie. Cap. 56 to borrow
the sumn of £25,000 sterling, to enable them to carry out the agreement entered into with
the Government. This noney together with interest to be repaid out of the Harbor
Revenue.

On the 16th November of the sane year, the Harbor Commissioners, accompanied by a
iumber of other gentlemen, proceedod downwards fromSorelwith a vesselcalled thel "Ocean"
drawing 19 feet 8 inches water when there was a depth of 10 feet 6 inches on the Plats.

The ship " Ocean" was towed by two steamers and passed from Sorel downwards without
obstruction until near Light Ship No. 1, where it grounded on a shoal which had been over-
looked. The vessel was then lightened and taken into deep water in the pool adjoining,
where the cargo removed, was again put on board, and the voyage proceeded with without
further interruption.

On th'e 28th November, 1865, the Hon. John Young sent a telegramn to the Secretary of
Publie Works stating that the " Channel of 20 feet, with eleven feet on the Flats, is com-
pleted, will you please authorize Mr. Sippell to accompany the Commissioners on a test trip
as before from this (Montreal) to Sorel?"

On the 5th Decenber, 1865, Mr. Sippel reported that on the lst instant, a spar ex-
tending 20 feet below surface water was lashed to the side of the steamer " Lawrence" and
that the vessel left Montreal, and passed down through the dredged channel te Sorel without
m3neeting any obstruction, at this time the water stood at 17 feet on the lower mitre-Bill at the
Outlet lock of the Lachine canal.

At a meeting of the Harbor Commissioners in January, 1866, the following resolution
Was moved by the Chairman and adopted by the Board.

" That in consequence of the completion of the Works for improving the navigation of
the River between Montreal and Quebec, and after careful consideration of the policy which
should be pursued for the further improvement of the Harbor, it is deemed advisable to sell
by publie auction or otherwise the following vessels, &o."

Then follows a list, with upset prices fixed upon ech item, and suggestions as to what
should be retained for the Harbor Works, &c.,

In February following, publie notice was given by the Trust that certain vessels, dredges,
&c., &c., were for sale.

Some of the vessels were subsequently sold at prices excceding ti valuation placed upon
theru, and other portions of the Plant were exchanged for a class of machiery considered by
the Commissioners as better suited for the Harbor improvements.

In the summer of 1866, the shoal on which the vessel " Ocean" grounded the previous
fall, was deepened and a bank renoved noar the turn ut No. I, Light Ship, which greatly in-
Oased the width, and doubtles improved this portion of the ehannel.

A. 1869
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On the deepening of the shoal and bank just alluded to, the Harbor Commissioners appear
froin subsequent letters te consider that they have carried out in full the arrangement entered
into with the Government.

In October last they, lowever, verbally expressed te me their willinguess te do more, if on
examination of the width and depth of the Channel, it was found te be of less capacity
than that contemplated when the agreement was made.

Statement shewing the sources whence the Barbor Trust obtained funds for the prose.
cution of the Lake St. Peter and River St. Laweence imprevements.-

Debentures issued under authority of

Act 13 & 14 Vie. Cap. 97.................................... £30,000 0 0
16 Vie. Cap. 24,....... .............. 40,000 0 0
18 Vie. Cap. 143.................................. 100,000 0 0

1852 Received for Tonnage dues.................. .........
1853 I « ...........................
1854 ...........................
1855 ".........................

1856 "......... .....
1857 ...........................
1858 ".........................
1859 " " .... . .................
1860 " (balance)

1859 Advance on Plant (since cancelled).....
1860 " on work done as per agreement
1861 c " i

1862 IReceived froin Trinity House and other
1863 Advance on work done as per agreement
1864
1864-65 "

1865-66 "

1,798 6 6
2,441 5 6
2,385 19 6
1,576 14 6
3,841 11 6
3,669 15 0
4,133 15 6
4,954 9 3

80 0 6

£170,000 0 0

24,881 0 0

£194,881 0 0
or $779,524 00

............. .................... 60,000 00
...... ...... .,......................., 32,000 00
....................................... 32,000 00
sources for articles sold.......... 5,179 28
....................................... 17,948 89
....................................... 12,051 il

..- .... 59,000 00
..... . ............... ............ 7,000 00

$1,004.703 28
1851 Plant valued by the Government Engineer at $40,000 delivered to the

Commissioners and subsequently valued by them at ..... ,.... .... $36,000 00

$1,040,703 28

Statement shewing the expenditure under the Blarbor Trust on Lake St. Peter and
River St. Lawrence improvemets.-

Expeided in
Do
Do
Do
Do
Do
Do
Do
Do
,Do

outfit and dredging operations..
do do
do do
do do ...
do do
do do ...
do do ...
do ( .
do do
do do ...

8

£19,381 14
23,170 14
14,414 12
17,054 1
41,209 17
23,801 13
23,492 4
17,051 9
18,129 4
13,153 16

A. 1869
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1853
1854
1855
1856
1857
1858
1859
1860
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Expended on
Do
Do
Do
Do
Do

outfit and dredging1861
1862
1863
1864
1865
1866

1851
1852
1853
1854
1855
1856
1857
1858
1859
1860

operations...
do
do ...
do
do
do

Loans......

£5,335 il 1
11,411 11 1

8,871 3 2
18,598 9 9
22,272 10 5

2,734 19 0

£ 825 2 5
1,696 13 8
2,824 16 10
3,652 13 10
5,236 16 10
6,659 0 4
9,486 16 1

10,960 13 10
12,482 0 11

6,608 13 1

£3
Or

1851 Plant supplied by Government...........................

1866 Steamboats &c. sold by Trust.............................. $22,050.00
Dredges and Plant on hand, valued at..................... 30,000.00

$52,050.00
Less, amount paid by Trust when exchangingPlant....... 1,000.00

340,517 1 0
81,362,068.20

36,000.00

$1,398,068.20

51,050.00

Total Expenditure............... $1,347,018.20
Ameunt assumed and paid by Government................................. 1,040,703.28

Amount expended out of Harbor Revenue........ ............... ........ $306,314.92

About two-thirds of the expenditure was connected with the deepening of Lake St Peter,
On.e-quarter of the whole on the works at Lavaltrie, and one-twelfth at other parts of the
River where improvements were made.

Having thus given a sketch of the action relative to the improvements, together with
such statements regarding the expenditure as are considered necessary to a full understand-
ing of the matter, it is now proposed to describo the present condition of the Channel.

This, it is proper to state, is based upon a close hydrographie survey of-
2 miles of the River at Pointe aux Trembles,

". between Cape St. Michel and Bellegarde Island,
6 " " at and below Lavaltrie,
Soundings through the whole of the dredged channel in Lake St. Peter.

The depth of water at these places has reference te a datum line of 17 feet cn the lower
'Iitre-sill of the Lock at the Montreal Terminus of the Lachine Canal, and 11 feet on the flats
of Lake St. Peter.

A close survey has been made of the river in the vicinity of Cape Charles, and cursory
examinations at Cap a la Roche, Cape Leonard, Bécancour &c. &c.,-Soundings reduced to
low water ordinary spring tides.

The depth of water given in other reaches of the river, than those abovo referred to, are
taken from the Admiralty Charts published in 1860, on which the datum line is assumed asanswering te 17 feet at the entrance of the Lachine Canal, and 10 feet 3 iuches on the
plats of Lake St. Peter."

A. 1869

Paid for interest on Debenturos and
Do do do
Do do do
Do do do
Do do do
Do do do
Do do do
Do do do
Do do do
Do do do

£280,083 13 2

60,433 7 10
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From the foot of the Current St. Mary, at Montreal, to opposite a chureh about half a
mile below, there is a wide expanse of water from 27 to 39 feet in depth, except on a
" poulier" a little above the church where there is only 19 feet water. Thence to Long
Point the channel is fully a quarter of a mile from the north-westerly bank of the river, and
varies from 24 to 49 feet in depth ; its width is however contracted by a shoal which extends
out from the south shore opposite Longueuil.

Fromn Long Point it trends more to the north until near Pointe aux Trembles, where it
is nearly in a north-easterly direction, and the water quite close to the shore varies from 23
te 39 feet in depth, except at a point about a quarter of a mile above the upper light house
where there is only 21 feet water.

Opposite the Village of Pointe aux Trembles, (10 miles below the foot of the Lachine
Canal) a series of small detached shoals or " pouliers" occupy a considerable portion of the
river bed, extending in an oblique direction from the shoal lying on the north-westerly side
of Boucherville Islands te some distance below the village.

The largest of these shoals (including contiguous « pouliers") is situated opposite to
and below the church, and occupies a space of fully 1200 feet parallel with the stream, and
400 feet in width, the depth of water varying from 16-2 to 19.6 feet, but with an average of
18-8 feet. For about one-fifth of this space the water varies from 20 te 23 feet in depth,
but outlying " pouliers" and projections will fully make up for the area of deep water.

Between this shoal and the north-westerly bank of the river, there is for a considerable
distance a line of water varying from 20 to 25 feet, and 27 feet in depth, but immediately
below the village it is obstructed by a number of small detached shoals on which the depth
is fron 18 to 19-8 feet.

The old chanuel, and the one for the most part still used, leads off in a south-easterly
direction above the head of the large shoal previously referred te, and for a short distance at
this place passes in a space of about 200 feet in width, between 19 feet water on one side
and 19.7 fect on the other. In this space are two patches, on one of which is 19.3 feet and
on the other 19.9 feet water ; and about 500 feet up stream there is a patch with 19.7 feet
water over it. This line passes to the Auth of the large shoal.

In October and Noveinber, 1865, a new channel was formed which runs towards the
south-east at a point about 5-12ths of a mile higher up than the old lino, or nearly opposite
the upper light house on Pointe aux Trembles. It is of a good width and lias generally a
depth of from 20.2 to 22 feet, with the exception of three small detached places, on two of
which there is 19.7 feet and on the other 19.8 feet water. These patches are so situated that
a ship loaded down to a full capacity of a channel 20 feet (below datum) might pass through
without touching either of them, whilst another vessel of like draught might touch at one or
all of the three places.

This line leads into deep water south of all the other " pouliers," and also passes to the
south of the large shoal above mentioned.

It will be seen on reference to the chart or plan, made to a large scale from the details
of our recent survey, that this channel has a greater available water-way, and is as regards
line at least equal to the one generally used.

Both these channels are however liable to the same objections, namely, that of leading
ships too far to the South-where an oblique cross current is apt to force them (especially
long vessels) on to some small patches lying North of the shoals which extend out from the
head of Isle à l'Aigle-and renders it extremely difficult to get properly on to the line of the
Range lights which lead through the channel below.

These objections, it is believed, would in a great measure be obviated by removing the
Northern half of the large shoal before mentioned, together with deepening a few detached
places on that side, and thus form a northern and more direct line leading into the lower part
of the channel. This would be less subject to the effects of cross currents, and compara-
tively free from the difficultiesconnected with the other lines in this vicinity.

To accomplish this, about 20,000 cubie yards of material, partly consisting of boulders,
would have to be removed.

Below Pointe aux Trembles the river is divided, by Isle Ste. Thérèse and Isle à l'Aigle,
into three branches; in the centre one of these is the main navigable channel which is well
marked out by Range lights placed on Pointe aux Trembles.

A shoal which previously existed near the upper end of this line has been out away so
10
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as to give a depth of 20J to 22 feet for the full width of 300 feet. To effect this 30,930
cubie yards, scow measurement, were removed.

Below this point the channel is from 24 to 42 ft. in depth, and winds slightly round Isle Ste.
Thérèse, till on the line of the Range lights placed on the easterly side of that Island-where
the course suddenly changes from north to north-east. At this place the turn is rendered
difficult by a shoal extending out from the south shore, the extreme point of which (marked
out by a kuoy> it is desirable to have removed. In line of these lights the traverse towards
Cap St. Michel is made, with a depth of water varying from 21 to 36 feet, te obtain which
several shoals had to be removed.

During the early operations of the Trust, about 68 days' dredging was donc in the
vicinity of Isle Delorier towards improving the old or north channel.

But all further expenditure on that line was discontinued after the Commissioners con-
eluded to adopt the south or Verchères channel, a decision in many respects beneficial to the
navigation, and one which has generally been'considered judicious.

From Cap St. Michel (16 miles below the foot of the Lachine canal) to opposite
Bellegarde Island the depth of water varies from 20.5 to 33 feet, but the channel at several places
is barely of the full width, and at one place a short distance below the upper buoy on the
south aide there is only 270 feet, between 19.3 feet water on one side and 19.1 feet on the
other. There is also a bend in the line which causes some difficulty to be experienced in
taking long vessels through this portion of the route. This might bc remedied by cutting
off a slightly projceting point and the removal of a strip along the south bank where the water
ranges from 14- to 19½ feet. To do this about 2000 cubie yards of dredging would be
necessary.

From Bellegarde Island to the line of the Range lights at the traverse above Contrecoeur
the depth of water varies from 25 to 50 feet, and the channel for the greater part of this
distance is of a good width; but in order to render it safely navigable during the night it
will be necessary to remove two " pouliers,"-one above Marie Point, on which there is from
7 to 16 feet water, and another below Plum Island, having a depth of 18 feet over it; and
also to erect a light, if not Range lights, on Plum Island.

From Cap St. Michel, or what is called the Verchères channel, there has been 62,440
cubie yards of dredging done, besides considerable quantities of boulder stone and other im-
pediments to navigation removed.

In line of the traverse Range lights above Contrcoeur until opposite the foot of Lavaltrie
Island (34 miles below the foot of the Lachine Canal) the depth of water varies from 27 to
20.4 feet and the channel is of the full width.

Immediately at the latter place there is a small patch on the north side of the channel
with 18 feet water over it, and at about 1200 feel below the foot of the island two small
shoals, on which there is a depth of from 18 to 19 feet, stand out froin 50 to 60 feet within
the line of the buoys on the south side.

These are on the curve which leads on to the line of the Range lights, and on the side
where a projection of that extent beyond the buoys is objectionable.

It is believed, even although the water way is of considerable width, that a better pur-
pose would bc served by removing the smallest of these shoals, and cuitting off say 30 feet of
the inner point of the other, than to mark out their extreme ends by a buoy.

At a few plaes further down this eut the channel is scarcely of the full width, and to-
Wards the lower end there are some patches with only a depth of from 19:4 feet to 19-8 feet
over them.

These small shoals are spread over a considerable distance, with from 20ý2 to 21 feet
water alongside of them, and are in such positions that a ship loaded down to the full practi-
Cal draught of the channel might be taken through without touching either of them, whilst to
other vessels of a like draught not exactly on the same lino, but still in the channel, they
Would be found obstructions.

From Lavaltrie Island downward to where the broad natural channel of the river is
entered, there is, with the exceptions above referred to, a depth Of from 20.1 to 21 feet below
datum.

This cut of itself was a formidable undertaking, there having been removed 548,288
Pubie yards of material, or upwards of 800,000 yards as measured on the dumping scows.

From this point ow'rds the channel trends in a north-easterly direction, until opposite
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Hay Island, where it gradually winds round into a course nearly due cast, and continues
(past Sorel on the south) in this direction until up with the south-east point of Isle de Grace,
thence it follows a circuitous course between Boat Island and Stone Island until up with a
light bouse place on the lower end of the latter.

The depth of water for this stretch of the river varies from 25 te 50 feet, except a point
above Boat Island where for a short distance there is from 22 to 24 feet water.

From opposite the 1ight on Stone Island until up with the line of the Range, lights on
Raisin Island, the depth of water varies from 22 te 31 feet.

This Island is situated at the head of Lake St. Peter, and the line of the lights upon it
leads through the channel which has been dredged for a distance of 7300 feet across what is
called the " Upper Bar" towards the "I Upper Pool" where the western, or No. 1 light ship is
moored during the season of navigation.

In this portion of the channel there is a depth of from 21 to 20.2 feet, and the width is
generally 300 feet. A difference of opinion hitherto existed relative to the best position for
a light ship in this vicinity; but the removal, in 1866, of a large portion of a projecting bank
on the north side of the channel has made so great a change at this place as te have rendered
the arguments in favor of altering the position of this light of less importance than formerly
obtained.

Through the " upper pool," for a distance of 6700 feet, the depth of water varies from
20-4 to 26 feet. Thence through the dredged channel to opposite light ship No. 2, a dis-
tance of 8600 feet, there is a depth of from 20-2 to 21-2 feet, with a width of fully 300 feet.

From this liglit to where an angle in the lino is marked out by a large white buoy, dis-
tance 23000 feet, there is from 20-4 to 21 feet of water, and the channel is of a good width.

This buoy no doubt serves as an excellent guide for day navigation, but it scarcely marks
out sufficiently to a person in charge of a ship at night, the point where a change of course is
necessary. For this purpose cither a floating light or high beacon has been, I believe, judi-
viously recommended.

Immediately below the iron buoy, next in descending order to the large white one, there
is a stretch of from 400 to 500 feet in length, and for two-thirds of the width of the channel,
wherc the depth of water is from 19-2 to 19-9 feet, but in a few places within that area there
is a depth of 20-4 feet.

Froni this shoal to the next buoy arc occasional ridges on which the depth is from 19-4
to 19-8 feet.

Thence downwards to the head of the " lower pool" there is from 20-2 to 21-2 feet water;
distance from white buoy 14,000 feet. This pool is 13000 feet long in lino of channel, and
has a depth of from 21 to 26 feet.

The eut across the "lower bar" is about 6000 feet long, with a depth of from 20-2 to 21
fe'et, except two small patches on which there is from 18.3 to 19.9 feet water.

The lower part of this channel is well marked out by a light on Pointe du Lac, and light
ship No. 3; beyond the latter it winds round and continues in a south-easterly course in the
natural channel until opposite the eastern outlet of Nicolet river, and in line with the Range
lights at Port St. Francis, the water varying from 21 to 30 feet in depth.

In Lake St. Peter, the improved channel is, in the aggregate, about 11J miles long.
From the reports of the officers who have been at different times in charge of the works,

it appears that 6,470,357 cubie yards of material, as measured on the dumping scows, have
been removed. This quantity when reduced to measurement in the solid bank may be as-
sumed as equal to about 4,313,572 cubic yards, forming a mass of material equal to the
quantity of excavation on about 250 miles of Railway.

In the vicinity of Port St. Francis there are a series of shoals, between which are pas-
sages of deep water, and the main channel, although comparatively narrow, has a depth of
from 20 to 30 feet. Thence to Cap Madelaine below Threo Rivers the wide natural channel
varies fromi 30 to 60 feet in depth.

On the north aide of the river, between the place above mentioned and Bigot Island,
there are several extensive shoals-between which is a narrow and crooked channel with from
19 to 24 feet water.

This line is well marked out with Range lights, but those in charge of large deep
laden vessels generally prefer to make a traverse towards Bécancour Point, on the south side
of the river, where the channel Is wide and deep although the current is greater
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To render this line available at night it is, however, important that Range lights should
be erected on Cap Madelaine, and one or more lights be placed on Bécancour Point; these
with leading lights in the vicinity of Champlain Church, it is believed would guide vessels
past the shoals to be avoided on this part of the route.

In September, 1863, Capt. Armstrong, the officer in charge of the dredging fleet,
together with an experienced Pilot accompanied me along the river and pointed out on the
spot several shoals or " pouliers " at and below this place which it would be desirable to
have removed. Some of these arc not shewn on the Admiralty Charts, but their positions
werc so well known to these gentlemen by land marks and otherwise that they readily found
the respective places.

Opposite the mouth of the Bécancour river are two of thesc shoals, the southern one
(not shown on the Admiralty charts) is about 120 feet long and 100 feet wide, with from
17 to 18 feet water over it at low water. Alongside, the depth varies from 22 to 24 feet.
It is considered important that at least one-third of the upper end of this shoal should be
removed to a suitable depth.

On the traverse .from Cap Madelaine to Bécancour Point the water is from 28 to 40
feet deep. Thence on the line lcading towards Champlain there is from 26 to 40 feet water,
except on the " poulier" referred to.

The " Dubord Shoal" near Champlain Church, although in the middle of the channel,
presents no serions difficulty to the passage of vessels-there being a wide stretch of deep
water on both sides of it.

From the latter place the channel runs an all but easterly course, until opposite the mouth
of the Champlain river-where it gradually trends to the north until on lino of the Range
lights at Batiscan. On this stretch of the river the water varies from 24 to 40 feetin depth.
The traverse made on lino of the Range lights at Batiscan leads towards Cape Levrard on
the south side of the river, in order to avoid the extensive shoals adjacent to Ste. Anne de la
Parade. On this lino the water varies in depth from 24 to 33 feet, except opposite the ice
piers formerly constructed on the shoal-where the depth is 20 feet.

The channel at this place is contraeted by the angular point of a shoal on the outer end
of whieh there is only 16 feet of water, and at 150 feet north the depth is 13.5 fet.

A buoy marks out the southern end of this shoal, and the point wherc a change of
course becomes necessary,-still from the lino and narrowness of the channel immediately
below, considerable difficulty is experienced in taking large deep laden vessels through.

A short distance below this in lino of the lights on Grondine, and opposite a small
stream called the Levrard, there is a "poulier" from 30 to 40 feet diameter on which thero
is barely 18 feet at low water.

From this " poulier," (net shewn on the Adiiiralty Charts) and the point
of the shoal above referred to, together with the baarings of the lines above and
below, and the contracted width of the channel,-it is barcly possible for two large ships to
pass each other with safety at this place.

In 1859, the Harbor Trust did considerable work in this vieinity and on the traverse
to Batiscan,-having removed about 20,650 cubic yards of material (scow measurement)
beside a large quantity of boulder stone,

It is, however, highly important that at least 150 feet of the projecting point of the Ste.
Aune shoal should be deepened and that the top of the "poulier" roferred te should be
taken off,-whieh would require about 8000 cubie yards of material to be removed.

There !is also a little below Cape Levrard and in lino of the lights on Grondine
a "poulier' of about 60 feet diameter,-on which there is from 17 te 18 feet at extreme
low water.

Above Cap à la Roche, in lino with the west end of the clergyman's bouse and a
chimney on top of St. John's Church and on line of the Range lights on Grondine,-
there is a " poulier" of about 50 feet diameter, on which there is a depth Of frein 17½ to
18 feet water.

Except at the places above mentioned there is a depth of from 22 te .30 foet on this
Stretch of the river.

Thence along the line of the lights on Cape Charles to where the course is deflected
towards the east by range beacons on the shore,-there is froni 22 to 30 foot of water e
04 a emall " poulier" which lies a little south of the line,
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Opposite Cape Charles the Grondine shoal extends nearly across the river-leaving only
a narrow unnavigable channel near the south shore.

The centre portion of this shoal is about 800 feet wide, between 21-3 feet above it to 30
feet immediately below ; for this distance the depth is from 16-3 feet to 19-3 feet at ordin-
ary low water. On the line generally followed by vessels, the depth varies from 17 to 20
feet for a distance of fully 1300 feet.

This bar consists principally of boulder Stone nixed with hard clay, and conse-
quently would be difficult and expensive to remove; neverthcless it presents so formidable an
obstruction to the passage of large deep laden ships, except during the short period of full
tide, that the line of navigation must be considered as incomplete whilst this shoal is allowed
to remain in its present state.

Commander Orlebar states that at Cap a la Roche: -

Ordinary neap tides rise 4 feet.
"l spring tides 6 "

Current opposite Cape Charles 4 knots anu hour.

From the foregoing description of the channel it will be evident that with the exception
of a few patches, and small isolated shoals, there is from Montreal to the foot of Lake St.
Peter, a depth of fully 20 feet below the assumed datum, and at ordinary tides there is at
least that depth between Cap Levrard and Cape Charles.

The contemp!ated width has been generally maintained in the iinproved portions of the
route, and the alignement is such as would present no serious difficulty to the passage of ves-
sels of the class in use at the time when the arrangements were made.

Being personally acquainted with the manner in which the operations have been con-
ducted since 1863, and having made a rigid enquiry into matters previous to that date, I feel
warranted in stating that the Harbor Commissioners have throughout shewn a laudable desire
to render the channel available to its fullest capacity at the carliest possible period, and te
carry out their terms of agreement with the Government. This view of the matter is fully
borne out by the statement of the expenditure incurred on the improvements since Janu-
ary, 1860, which it will be seen amounts to $329,512.16, or more than double the sum provided
for that purpose by the Government.

As already stated, there are however several small shoals to be removed, and certain
improvements to have effeeted in order that the largo class of vessels now in use may be
enabled te navigate the route without difficulty. These may again be briefly brought under
notice in order following :-

1st. That both the old and new channels at Pointe aux Trembles are liable to objec-
tions, which a northern line would in a great mcasure be frec from, and that it ig therefore
advisable the latter should be improved and brought into use.

2nd. That between Cap St. Michel and Bellegarde Island it is desirable that the lino
should be improved by the removal of a portion of the south bank of the channel, and that it
is necessary to deepen the shoal lying on the north side below the southern upper buoys.

3rd. The patches on the south side of the channel below Lavaltrie Island might with
advantage be deepened, and such projections removed as are within the side lines at other
places. The small shoals lying near the foot of the eut should also be deepened.

4th. The shoal about half a mile below the large white buoy at the angle between light ships
Nos. 2 and 3 in Lake St. Peter, should be made of the same depth as other portions of the
channel.

From the disposition evinced at all times by the Trust to carry out the improvements
in an efficient manner, it is reasonable to conclude that on attention being drawn te the four
places above mentioned, measures will be taken as early as possible te have the works referred
to satisfactorily completed.

5th. That the point of the shoal opposite Ste. Anne and above Cape Levrard should bc
deepened so as to increase the width of the water way. The tops of the " pouliers," absolutely
in line of the channel in this vicinity, should also be removed ; and the shoal at Cape Charles
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The improvements made in 1859, below Batiscan, having rendered available a channel
way 20 feet in depth at and below Cap Levrard at ordinary high water, it is questionable
whether any further works in that vicinity can be considered as coming under the agreement
entered into by the Harbor Trust in 1860. Nevertheless it is important to the interests of
the navigation, that those enumerated should be carried out.

Besides the works above alluded te, iMnprovements at certain other places have been re-
commended as essential. Such as the removal of shoals and erecting of lights on the Verchères
channel, and at Bécancour, &c. &c. These are not, however, understood as forming any part
Of the agreement entered into by the Harbor Trust.

An attempt having been made in the preceding pages to describe the present condition
of the channel, and point out the nature and extent of the improvements still required :
it is now proposed to draw attention to the datum line te which the depth of water have been
invariably referred by the Harbor Trust.

Under ordinary circumstances this would have been unnecessary, as a datum line is
generally merely an assumed (or imaginary), plane to which all heights or depths are referred for
purposes of comparison, whereas in this instance it is understood te represent the actual sur-
face of the river when the water is 17 feet on the mitre-sill of the outlet lock at Montreal,
and Il feet on the Flats of Lake St. Peter.

This being the case, it seemed se inseparably connected with the agreement entered into
by the Harbor Commissioners, that all the soundings taken (above tide water) on our recent
surveys were, as previously stated, referred to this line.

It was however found that it was only at short and rare intervals that this datum repre-
Sented the surface water line of the river, or the relation between the water at the foot of the
Lachine Canal and that in Lake St. Peter ; whilst at other periods during the season of
navigation it neither corresponds with the lowest or any other surface water line.

The depth given in the foregoing description of the channel do not therefore shew the
actual depths of water found at the different places during the progress of the respective sur-
Veys, inasmuch as at certain times it was necessary to deduct froi the soundings, and at
others to add to them.

The following tables shew that the fluctuations of the water levels which take place at
Montreal, and Lake St. Peter, have no definite degree of relation to each other, and that it
Would therefore be incorrect te assume that, with a certain known depth of water on the mitre

ll of the Lock in Montreal, it would be possible to arrive at the correct depth on the Flats
of Lake St. Peter.-(&e Table annexed-page 151.)

These tables are copies of the daily records kept by the Look Master (in feet and inches)
Of the rise and fall of the water at the foot of the Lachine Canal ; and of the daily records
kept (in feet and half feet) of the rise and fall of water on the flats of Lake St. Peter. At
the latter place the gauge is divided into quarter of a foot, (or three inch spaces) and the
register is kept by assuming the nearest half foot as the depth-thus, the record may shew
the depth to be from one to three inches different from what it actually is at the time the
Observation is made.

This was the utmost range of difference observed from the more accurate record kept for
a portion of the time during the survey.

By the table for 1867, it will be seen that from the llth August to the 23rd November,
there were only four days when there was 17 feet on the look mitre sill and 11 feet on the
nats, or when the depth corresponded with the datum line ; whilst there were 8 days on
which the water was 11 feet on the flats, and from 16.9 and 18.1 on the mitre sill. On four
daYs there was 17 feet on the mitre sill and 10-6 on the flats ; and two days 16-10 on the
'nitre sill. with 12 feet on the flats.

During 1868, from the 1ith August to the 26th November, there were also only four
day% when there was 17 feet on the mitre sill, and 11 feet on the flats ; whilst there were
seven days when there was 17 feet on the mitre sill, and 12 feet on the fata ; and eight days
with 17 feet on the mitre sill and 11-6 on the flats; twenty-six days with from 16.4 to 16-10
Or' the mitre sill, and 11-6 on the flats, and threc days with from 16-8 te 16-9 on the mitre
8111 and 12.6 on the flats.

It is believed that the above is sufficient to shew that the height of the water at Mont,
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TABLE shewing the Depth of Water on the Lower Mitre Sill of Lock at foot of Lachine Canal, and the depth on the Flats of Lake St. Peter.

Day of Month. 1 2 3 4

1867. Ft. in. Pt. in. Ft. in. Ft. in. Ft. in.
AFs.F 1

Lock sill, L. C .............................. .................... ..........
Gauge, Flats Lake St. Peter.............. . ............. ............

September.
Lock sill, L. C .............................. 18.6 18.5 18.5 18.4 18.4
lange, Plats Lake St. Peter.............. 12.6 12.6 12 12 12

October. 1
Lock Sill, L.'0................................ 17.7 17.6 17.7 17.6 17.6
GaugP, Flats, Lake St. Peter ............ 12 11.6 ; 11.6 i 11

Novembcr.
Lock sill, L. 0..................... 17.1 17 17.1 17 17
Gauge, FlatsLake St. Peter.............. 12 11.6 11 11 10.6

1868.

Lock sill, L.0............................... 19.1 19.2 19.4 19.7 111
Gauge, Flats Lake St. Peter........... 14 14 14 14.6 14.6

June.
Lock sil1,L. C............................... 21.10 21L7 21.4 21.2 2110
Gauge, Plats Lake St. l'eter ...... ..... 17.6 17 17 16.6 16.6

Juy.
Lock sill, L. C................... 18.8 18.7 18.7 18.4 18.5
Gauge, Flats Lake St. Peter....... 13 12.6 12.6 12 12

Augugt.
Lock sill, L. C........................... 17.7 17.7 17.7 17.8 17.7
Gauge, Plats Lake St. Peter ........ 12 12 12 12 12

September.
Lock sill. L. C ......... 16.8 16.9 16.9 16.8 16.9
Gauge, Mlats Lake St. Peter ....... il 11 11.6 11.6 11.6

October.I\
Lock sillL. C................... 16.11 16.11 16.9 16.7 16.6
Gauge,Flats Lake St. PeLar........... 1L6 11.6 i11.6 11.6 11.6

.Novem ber.t
Lock sill, L. C...................... ........ 16.4 16.10 . 16.10 16.8 16.9
tGauge, Flats Lake St. Peter ............ il 1116 12 12.6 12.6

6 7 8 9 10 il 12

t Pt . t. in. t. in. Ft. in Ft. in. fPt. in. Ft. in.

.... . ............ ................ * *.' :: .*: . . ...... ... 19.2 19

........... ....... ..... . ........ ... .. 112.6 12.6

18.2 f 18.3 18.2 18 18 1 1s 18
11.6 11.6 11.6 ' 11.6 11 11.6 11.6

17.7 17.7 17.7 17.6 17.6 17.8 17.8
11.6 . 11.6 11L6 11 11 11.6 12

17.1 17 16.10 16.9 16 16.10 17
10.6 10.6 10.6 I 11 il 10.6

20 20.2 20.2 20.2 f 20.3 20.4 20.4
14.6 15.6 16 16 16 16 16

20.10 21 20.10 20.9 20.8 20.5 20.4
16 16 16 15.6 15.6 15.6 15

18.5 18.5 18.4 18.3 18.3 18.2 18.1
12.6 13 13 13 126 12.6 12

17.5 17.5 17.4 317. 17.4 17.4 17.4
12 12 12 11.6 11.6 11.6 11.6

16.9 16.9 16.10 16.9 16.11 17 17
11.6 11.6 11.6 6 11.6 11.6 11.6 i

16.8 16.8 16.4 16.6 16.7 16.6 16.8
1L6 11.6 11.6 i1 Il il il

16.9 16.8 16.7 16.8 16.9 17.7 17.7
1212 12 1L6 6 12.6

13

Ft. in.

19
12

17.10
11.6

17.10
12.6

17
11l

14 15

Ft. in Ft. in.

19.1 19 1

12.6 12.61

18 I17.11
11.6 |11.6

17.8 f 17.8
12 12

16.11 16.10
11 12

20.13 20.2 20.4
16 16 16.6

20.2 20 19.10
15 14.6 14,6

18 18 18
12 12 11.6

17.2 17 17

17 17 17
11.6 11.6 11.6

16.6 16.5 16.5
i 11.6 11.6

17.9 17.10 17.7
13 13 1

16

Ft. in.

19
12.6

17.9
11:6

17.9
12

16.10
12

17

Ft. in.

19.1
12.6

17.10
12

17.8
12

16.11
11.6

20.4 20.6
16.6 16.6

19.8 19.6 1
14.6 14

18 17.10
12 12

17.2 17.2
11.6 11.6

16.11 17.1
11.6 11.6

16.5 16.3
11.6 11.6

17.5 I 17.3
13 13

18 19

Ft. in. Ft. in.

18-10 18.10
12.6 12.6

17.10 18
12 11.6

11.8 17.8128
12 ..... ·..
16.10 16.10
11,6 10.6

20.8 20.10
17 17.6
19.6 19.4
i4 14

17.10 17.10
12 12

17.1 17
11.6 11.6

17 17
12 12

16.4 16.4
11.6 116

17.3 I 17.3
12.6

20

Ft. in.

18.9
12.6

18
11.6

17.7
11.6

16.6
10.6

21.4
17.6

19.4
14

17.9
12.6

17.3
12

17
12

16.5
il

17.3
12.6

21

Pt. in.

18.9
12.6

18
11.6

17.7
11.6

16.6
10.6

21.S
18

19.3
14

17.9
12.6

17.3
12

17.2
12

16.5
11

17.4
12

22 23

Ft. in. Ft. in.

18.8 1S.8
12.6 12.6

17.10 17.11
11.6 il

17.7 17.8
,..... ..... 11.6

16.5 16.6
10.6

22.10 23
18.6 19

19.2 19.2
14.6 14.6

17.8 17.8
12.6 12.6

17.2 17.1
12 12

17 16.11
12 12

16.7 16.5

17.2 17.1
12 11.6

24

Pt. in.

18.7
12.6

17.9
11.6

17.6
11.6

16.6

22.11
19

19.1
14.6

17.8
126

17
11.6

16.10

16.3

16.11
11.6

j 25

jFt. in.
1.6
12

17.8
11.6

17.5
11.6

16.6

22.8

19.1
14

17.7
12.6

11.6

16.11 f
11.6

16.1 f
10.6 f
16.10
12

26 27 f 28 29

Ft. in. Ft. in. Ft. in. Ft. in.

18.6 18.5 18.5 18.6
12 12 12 12

17.9 17.9 17.7 17.7
11.6 11.6 11.6 11L6
17.51 17.5 17.4 17.4
11.6 11.6 11.6 11.6

16.7 |16.7 f16.6 f16.9..... ......... .
22.4 22.2 22 22
18.6 18 18 18

19 19 18.10 18.11
14 13.6 13.6 13.6

17.7 17.7 176 17.6
12.6 12 12 11.6

17 17 16.10 16.8
11.6 11.6 il il1

16.11 16.9 16.7 16.9
11.6 11.6 11.6 11.6

16.2 16.2 16.1 16
10.6 10.6 10.6 10.6f

17 .17.1 f 1 17.112 f..........1....

17.6

18.8

13

17.7

11.6

16.8

16.10
11.6

16.3
10.6

17.1

21.10
17.6

...........

17.7
116

1.9
10.6

............

16
11

30 31

Ft. in. Ft. il.

18.7 18.5
12 12.6

17.8
12 .... ..

17.4 17.3
12 12

16.10 ........1. ... . ......
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real is not a safe guide by which to infer that at Lake St. Peter. Nor indeed could it
reasonably be expected, that in this portion of the St. Lawrence where the width and sectional
area are se irregular, and into which so many large streams flow, that corresponding fluctu-
ations would take place at points so far apart and se differently situated.

At the commencement of the surveys, gauges were established at the respective places,
corresponding as nearly as possible te the datum adopted by the Harbor Trust, and the
sounding were in all cases corrected by the observations made on these gauges.

Is will therefore be evident from the water-tables and the above statements that in order
to represent the depth of water which there would be in the channel, when the surface cor-
responded te the datum lino of the Harbor Trust, it was necessary in some cases te add
to the soundings actually found, whilst at other times deductions from them had to be made.

With a view to this matter being clearly understood, these deductions and especially the
additions will be referred to in order following :-

At Pointe aux Trembles.

There were seven days when from half an inch te two inches andi a half had te be de
ducted from the soundings, the surface of the river being thon above datum. The greatest
deduction (2j inches) was on the 21st September at a time when there was 17-2 on the
mitre sill of the lock, and 12 feet on the flats of Lake St. Peter.

From the 28th August to the 9th September inclusive, there were thirteen days on
which additions had te be made of from ene to four inches, the water surface being then
below datum. The greatest addition (4 inches) was made on the 29th August, at a time
when there was 16.8 on the mitre sill of the lock, and 11 feet on the flats of Lake St. Peter.

At this period (29th August, 1868) the actual depth at this place was as follows :
On the large shoal previously referred, as lying opposite to and below the church at

Pointe aux Trembles, there was from 15-9 to 19-3 feet, with an average of about 18-5 feet.
At the head of this shoal, the old channel crosses with a width of only 200 feet between

18-7 feet water on one side, and 19-4 feet on the other. In this space are two patches,
on one of which was 19 feet, and on the other 19-6 fcet water, and about 500 foet up
stream on this lino a patch had 19-4 feet water over it.

In the channel made in 1865 which leads te the south-ward, nearly opposite the upper
Light-house at Pointe aux Trembles, there was found to bc frein 19-9 feet te 21-7 feet
water, with the exception of three small detached places, on two of which there was 19-4
feet on the other 19-5 feet water.

Between Cap St. Miehel, and Bellegarde lsland.

There were three days when from 5 to 7 inehes had to be added te the soundings, the
water surface being below datum. This addition of 7 inches was on the 19th October, on
which date there was 16-4 on the mitre sill of the lock, and 11-6 on the flats.

l this part of the channel the actual depth ws from 20 te 32.5 feet; and at one

place between 18-8 feet on one side, and 18-6 feet on the other, the width is barely 270 feet.

At Lavaltrie.

On the 2nd, 3rd and 4th October, there was from 16-11 te 16-7 of water on the lock
mitre sill, with 11-6 on the flats of Lake St. Peter. The water lino was thon one inch over
datum (at this place).

Between the 5th and 16th October, there were 10 days on which the water ws from
onle tofwve inches below datum.

The greatest addition (5 -inches) made te the sounding was on the 12th and 13th
October, when the water was 16-8 and 16-6 on the lock mitre sill and 11 feet on the flats.

At the later date there was found 17.6 feet water on a small patch on the north side of
the channel, and near the foot of the Island, and on two small shoals within line of the buoys
on the south sida there wasfrom 18-4 to 18-6 fet water. On the patches previously mentioned
as being near the lower end of this line, the depth was from 19 to 19-4 feet, with fron 19·8
to 20-6 feet alongside of them.
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From Lavaltrie Island downwards, except on the patches above referred to, there was
01 the 12th and 13th October from 19-7 to 20-6 feet water in the channel.

The soundings through Lake St. Peter were taken in November when the depth on the
flats ranged from 11 to 13 foet, so that the surface level was from 6 to 24 inches above
'dttumn, consequently deduction, to that extent were made.

During this time therc was from 16-10 to 17-10 water on the lock mitre sill at Mont-
real.

It has been considered ncessary to subnmit the above faet, relative to the actual depth
Of water found in the channel during the surveys, inasnuch as they shew that althouglh there
Îs no defiiiite relation between the watcr levels ut Montreal and Lake St. Peter, still the
variation ut Montreal have a more direct influence on some intermediate portions of the river.

They further shew that at certain times a vessel may find Il feet water on the flats,
wlilst on proceedingupwards there may bc ut several places in the channel a few inches les
than 20 feet.

The deepening and enlargement of the channel through the shoals of the river to a
capacity suited te the navigation of a much larger class of vessels than in former times coulid
reacl the Port of Montreal, has cvidently been productive of large benefit to the trade of the
Province.

Goods can now be brought 180 miles further into the interior by the vessels in which
they are shippcd, and the surplus products of the country can be exported directly from the ter-
nlnlilUs of inland navigation. This has led to a reduction of the rates on ocean borne freights,
aid no doubt in soine degree to the establishment during the open scason of the superior linue
of Atlantic steamers engaged on the route.

These advantages, it is believed, are net confined to any partieultr locality but are more
or less participated in by every branch of business throughout the country. They have becn
so far appreciated by those directly interested, that the desirability of a still further enlarge-
ment of the ship channel lias recently been brouglit undor the notice of the Governient.

l April, 1868, a number of imerchants and shipowners presented a memorial, statinog,
that the competition in the carrying trade to and from Europe, renders it necessary to employ
a larger class of vessels than that contemplated when the improvement of the river was coi -
nleneed, and praying that the works should bc resuned " and continued till a clainnel of a

uiform depth of not less than twenty-fourfeet, and four hundred feet wide, is obtainled
tiroughout the whole distance between Quebec and Montreal." This document was printed

as a Return to an address of the Senate.
On the 16th November last, Ilugh Allan, Esq., one of memorialists, addressed me an

able and important letter on this and the matters connected with the river communication.
A Copy of which, together with a statement of the dimensions, drauglit of water, ton-
nage, &c., of the vessels belonging to the " Montreal Ocean Steamship Conpany," is here-
unto appended.

Prom this and other information, it appears that . part of the cargoes of a large nuiber
of Ships engaged on this route, lias, during periods of low water, to be lightened, entailing
additional expense on the trade.

It is quite evident that a ship loaded down te the full depth of a chaniel could net b
Cxpeeted te pass through it with towage power ordinarily applied, inasmuch as her keel would
be touching bottom, although she might even then bc dragged through by means of power-
ful tugs. In order however that a vessel may float freely there should be at least fron G to

inches of water under it.
Mr. Allan states in his letter " we have been able to pass our sailing ships this season ut

about 19 feet, and our steamships at about 17-6 draught of water, and tliat while a sailing
ship ean pass through the narrow deepened channel, loaded te within a few inches of the
dcpthi of water, a steamship, propelled by her own power and going at full speed, requires
to have two feet or more in addition to the water she draws * * We find that if
ie draws 17 feet with 19 feet in the channel, she will, when going at full sped be grazing

thte bottom, while ifthe engine is stoppod she is quite afloat."
'Th1e draugIit of clven of the steamships of the Allan line varies froin 18 to 23 feet,

w]hen loaded, without coal, so that it appears from the above statements that it would require
a clannel of 25 feet deep te enable the largest of them to pass.

These vessels are from 290 to 350 feet long ; nine of them being longer than the chan-
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nel is wide, it is to be feared that in case of a sudden squall, or such accident as would re-
sult in one of them being swung across it, serious detention to navigation would ensue.

The probability of sucli an occurrence taking place, has been urged as one of the reasons
why the width of the channel should be increased.

Itlis obvious that to adopt the scale of navigation prayed for by the memorialists, would
be an undertaking of great magnitude, inasmuch as to carry it out in Lake St. Peter alone,
would involve the removal of even a larger mass ofmaterial than has been excavated there up tO
the present time ; whilst the projected work would of course embrace all those portions of the
river where improvements have already been made, together with many others at which no
work was necessary for a 20 feet channel.

From the knowledge already possessed of the river, there is reason to believe that a
greater depth than at present exists, could be obtained. But before a reliable opinion could
be formed as to whether the full depth of 24 feet is practicable, borings would have to be
made and various other kinds of information collected.

. It is however proper to state that no examinations have been made for this purpose, as
the question was not brought under my notice, until near the close of the scason when the
surveys had to be discontinued.

Nevertheless, it may be stated that in any further enlargement of the channel in Lake
St. Peter, a similar clans of materials to tiat previously dredged would in all probability be met
with : whilst it is quite likely that the character of the excavation at other places would be at
least as difficult as that hitherto removed. Soveral boulder shoals, and numerous " pouliers"
would also have to be deepened, and it is quite possible that at some point solid rock Dight
be encountered.

Still, assuming thlat the depth shown on the Admiralty charts give a fitir idea of the
channel-way at places neither embraccd in our surveys or exainiations, the fbllowing ap-
proximates are submittted.

1. For a channel-way 300 feet wide and 2 feet deeper than at present:-

Dredging in Lake St. Peter, say,................. ............ 1,500,000 cubiC yards.
do at other places on the river......... -........ 1,250,000

2,750,000
The probable cost of this would be approxinately $800,000.

2. For a channel 400 feet wide, and 24 feet deep:-
Dredging in Lake St. Peter, say,................................. 5,000,000 cub. yds.

do at other places in the rive........................... 3,500,000

8,500,000

The probable cost of this work would be approximately $2,500,000.

These estimates having been made in the absence of correct data, are partly of a conjec-
tural nature, and are subimitted nerely for flie purpose et giving sonie idea of the extent of
the proposed undertaking.

It is however indispensable before giving any decided opinion as to the practicability
or otherwise of carrying out the scheme, that close survcys should be inade at all those places
where the depth is less than 24 feet, and that suchi inforniation be obtained in regard to the
nature of the river bed as wouild enable the sibject to be placed fairly and fully before the
Department.

I have the honor to be, Sir,
Your obedient servant,

(Signed,) JOHN PAGE,
Chief Engineer, Publie Works.
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(Copy)
MEMORANDUM FOR THE INFORMATION OF THE SECRETARY OF

PUBLIC WORKS.

QIJEBEC, March, 1864.

lu carrying out the instructions contained iii the order of the Honorable the Executive
Council, enclosed with your letter No. 46,626, it -was found that within the past few years
the Harbor Commissioners of Montreal had experienced inuch diffieulty fromu a diversity of
opinion among some of their chief oficers.

These difficulties having unfortunately acquired a degree of notoriety, which threatened
seriously to interfere to the satisfactory prosecution of the works, were ofllcially brought under
iny notice by the docunients which accompanied your letter, and afterwards more prominently
by the Trust.

But from the conflicting statenients and opinions of'the different parties and the inconclu-
sive results of verbal inquiriea, it was considered pioper to address a series of questions to
the Trust, and to such of its officers as from their position iight be expected to supply relia-
ble information.

lu following this course an attcnpt was inade to emubrace all known leading points on
which issues have been raised, and such others as fron their nature would be likely to aid
in placing the subject fairly before the Departmient.

It is however proposed to refer to these matters iere, only in so far as they bear upon
the interests of the Covernment in the ceonomical execution of the work : without enter-
ing upon the minor questions, or inutual recrimination of the officers, which, aithough a source
of much embarrassment to the Comnissioners, it is believed their further discussion could
lead to no beneficial result.

From the terms of the argrecment of Mr. Robert Forsythe, as quoted by himselfit seems
that his duties were understood to relate wholly to works connected with the Harbor of
Montreal. His attention to the Lake St. Peter and river improvements below the city being
confitcd to occasions when the Trust deemed it advisable to call upon him specially for such
services. The entire management of the dredging operations in the lake and river having
becn confided to the Superintendent, Captain C. L. Armstrong.

It however appears that from occasional visits to the latter works, the Harbor Engineer
formed an idea that the system of bouying out the channel for dredging was such as did not
insure the requisite accuracy of line, and as he conceived that the interests of the Trust
would have been neglected by his failing to draw attention to these matters, ho repeatedly
brought them verbally under the notice of the Commissioners, and on the 30th November,
1859, addressed them a letter on the subjeet.

These representations on the part of Mr. Forsythe, resulted in his obtaining authority to
nake a survey of Lake St. Peter on the ice, which he had strenuously advocated as the best

means of enabling the best Une of channel te be marked out, and of avoiding the probability
of unnecessary cutting.

This survey was made in the winter and spring of 1862, and the Report upon it sub-
tuitted in April of that year. From the explanations given in regard to the mode of con-
ducting the survey and taking the soundings, it appears that many precautions were taken
to insure accuracy, and render the results such as could be depended upon for future
reference.

With this object in view, a minute horizontal projection of the whole ship canal through
Lake St. Peter was made, the position of the light bouses and permanent buoys laid down,
and cross sections of the bottom prepared from which the quantity of cutting donc and that
remaining to be donc, could be estimated.

Upon the plans and sections, the respective lines of the channel, as understood by him,
were drawn, and all the material moved outside of a mean width of 300 feet, (except at cer-
tain angles or bonds,) was calculated as " surplus cutting" or loss in carrying out the works
which it was alleged might have been avoided.

These results were adduced as proofs of " mismanagement " in conducting the opera-
tions; and it was endeavoured to be sho'wn thnt, certain changes were necessary te insure
greater economy for the future. In regard to the survey itself, thore is every reason to
believe that the class of information above referred to was accurately obtaincd, and that it is
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of great value; still it appears questionable whether the exact deptls of the channel at the
summer level of the Lake could have been so correctly arrived at as when the river is clear of
ic.

If the same surface inclination, or a like relative level of service and botton existed at
aill periods of the year, it would doubtless bc safe te accept reduced ice soundings arrived at
on the system of correction, which appears to have been adopted. But it has been ascer
tained by close observation, that the river frequently freezes in those portions which expand
into lakes at different relative levels to those which they assume in the open seasons, and
that the surface water line is often quite irregular in winter, in parts of the river where it is
nearly a horizontal or slightly inclined plane in summer.

It may be said that by comparing a similar number of simultaneous soundings taken
through the ice, with others made at the saine points during the period of low water, would,
(together witli Unes of levels), enable all intermediate soundings te bc correctly reduced.

This, no doubt, would hold good if the relative surface inclination between the test
surroundings were flic sane at both seasons ; still even then sucli checks would involve
chances of errer which could not bc supposed to exist if the whole of the surroundings were
taken at the tine wlien the water is known to be at its natural levels.

The corrected chart of the River St. Lawrence, recently publislhed by the Adniralty
froni a survey made during the open season by Commander Orlebar, differs slightly in the
depths of water sliewn, froi those represented by Mr. Forsythe.

It aiso appears fron the annexed correspondence between these two gentlemen, that
ti first impressions of the former were against ice surveys, but that he was subscquently
satisfied with the explanation of flic latter as to the practicability of reducing the soundings
to low water level.

Thero is every reason to believo, that great care was taken te obtain the necessary
iiforiation for the preparation of the Harbor Engineer's plan, and that for the purpose of
Lxing the exact lines of the cliannel, flie position of the light ships and buoys, it is no doubt
very valuable.

iReferring to, the l surplus cutting" stated te have been donc in carrying out the,works,
it appears from the accompanying correspondence, that Mr. Forsythe was of the impression
that the channel.was te c cf a mean depth of 300 feet, whereas the Conmissioners stated
that the intention was to make it 300 feet wide at bottom.

It will also be observed that Mr. Forsythe states that lie was not aware of authority
liaviiig been given to make the channel of a greater width than 300 feet at any place, whilst
it appears that the Trust instructed the Superintendent te increase the width at many places.
IL therefore seems that as Mr. Forsythe was not in possession of correct information relative
to the widtl of a channel contemplated by the Trust, the conclusions arrived at by lim on
this subject can scarcely be aecepted.

As regards the alleged " unevenness " of the sides of the channel it may Le said, that, in
a Cut excavated in an open lake and at several miles froin shore, exact uniformity of the side
lines could scarcely b expected. At a few places there arc points which project slightly into
the channel, but these it is stated are te be removed as the drodging advances.

In works of this nature, it would be extremely difficult, even if it were possible, to ad-
here to strict matheimatical lines, and it is questionablo whether the requirements of navig;-
tion demand such accuracy. It is however, nevertheless truc, that a better systen of making
out the channel might have been beneficially introduced.

Comparisons have been made between the cost of effecting repairs te the Harbor fleet in
the spring of 1862 and 1863 respectively, and as the amount expended in the former year
considerably exceeded that of the latter, this circumstance has been cited as an evidenc of

ii isnanagement". But if appears from the statement of the Trust and the correspondence
appended, that many of the vessels that wintered at Sorel were scriously danaged by the
great freshet which occurred in the spring of 1862, and that the demand for labor te prepare
them for early service, greatly increased the cost of the necessary repairs te the Harbor and
Lake Dradging Fleets ; wliercas, in 1863 the repairs wcre of an ordinary nature, and exccuted
.under more favorable circumstances.

These being from concurrent testinony believed te bcthe facts, it is much te be regret-
ted that mistaken zeal for the interests of the Trust should have led onc of its oflicers to
niake comparisons to the detriment of another, by contrasting the repairs of any ordinary
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season with thoso of an unusual one. Still it is proper to observe that this charge principally
relates to what was conceived to bc an improper division of the cost of winter repairs, that is,
the Harbor Fleet is alleged te have been debited with more than its due proportion of the
Outlay at Sorel ; thus increasing the apparent cost of dredging in the harbor, over which Mr.
Forsythe had immediate control.

During the course of my enquiries, attention was also directed to certain acounts con-
nected with the Dredging Fleet between December, 1861, and May, 1863.

It appears that Mr. Kelly, a imerchant in Sorel, had agrecd to supply the Cominssioners
at Montreal prices, and that for one or more years ho had given satisfaction. But when the
accounts for the above period (amounting to $11,087.36) were sent in for paymeut, the prices
charged were found to be so high that the Trust saw fit to deduct frein them the sum of
$1881.20.

This was the more reinarkable froin all the (109) accounts laving been previously certi
fied to by the Superintendent ; and from the different views entertained by soime of the prin
cipal oflicers as to the degree of responsibility attached to thein in this mliatter.

The Superintendent seems te have considered that the verification of the weiglts and
(uantities, was all that could bo expected of him, giving as a reason that Montreal prices wcre
liable to fluctuations with which he could not be supposed te be conversant at Sorel. le
therefore left this check te the Secretary.

lu support of this view ho makes a number of quotations fron official letters addressed
to him, one of which dated 4th December, 1860, is as follows :-

" I presume Mr. Kelly is making out his accounts te close of season, and that they will
b pretty heavy. le may rely on it that ifyou will only look sharply after quantities, that the
receipts correspond with the orders, that we shall as closely compare the prices lie charges
with the rates here."

On the other hand, the then Secrotary denies all responsibility in connection with
accounîts further than checking calculations, and in this he informed the Superintendent in a
letter dated the 29th January, 1863, and he also wrote te the Trust in December last te the
saine effect. It appears, however, that in some cases the rates were frecly criticised, after
the accounts had been certified by tho Superintendent.

On my applying te the Trust for a definition of the duties of its principal oflicers ; the
following anwer to query No. 6 was received:-

" It is the duty of the store and book-keeper te check all invoices and goods reccived,
and the prices and weights charged for the saine. They are again checked by the Super -
iltendent, who in his turn sends thein to the Secretary, and if found correct are placed
before the Commissioners." From tho foregoing it does net appear that this systein was

oither understood or carried out by the officers themselves. Qthcrwise such serions discre-
Pancies could net have occurred as are evidenced by the Commissioners' deductions froin
Kelly's accounts.

But is it questionable whether even the proper working of this system of checks could
altogether exonerate an officer holding a high and responsible position, who attached an un-
9lualified certificate te erroneous accounts. Exporience seeins to have convinced the Conmis-
.Sioners of this as thcy subsequently passed a Resolution te the effect that all articles required
'I future for the Lake and River service should be purchased at Montreal, and paid for
directly througl the Secretary. The strict carrying out of this order, it is believed, vill
prevent a recurrence of similar unsatisfactory results.

The Books of Record kept by the Superintendent wero specially brought under my
lotice, and were as follows viz :-

" Wages Book," (No. 6) Shcwing the monthly payments made to persons employed ii
connection with the respective steamers, dredgos, &c., from January 1857 generally, to 31st
October, 1862.

" Outfit Book," (No. 1) Shewing amount paid weckly or mîonthily for wages, when
making the winter and spring repairs.

" Store Book," (No. 1) Containing statements ef the provisions an d other nrtices delivered
the crews of the different vessels.

.(" oal Book,"' (Ne. 1) Shewing dates and quantities of coal receivedl, and its subsequ[lent
4ehivery to the respective vessels.

" iron Book," (No, 1).-Containing miscellaneous accounts for iron and woodworkl
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" Inventory Boole," (No. 1).-Shewing plant, stores, furniture, &c., on hand at the elose
of each year.

l Casl Book," (No. 1).-Shewing amounts received and paid by the Superintendent from
September, 1862, to the 29th January, 1863. (The cash book previous to the above date
is stated to have been stolen along with some other property in November, 1862, see corres-
pondeuce.)

Books," (No. 2).-Containing copics of detailed and general statements, paylists,
accounts, &c.

Fron information furnished by the Superintendent and Secretary it seems, that
these fourteen books are principally duplicates of documents which have been sent to
the Coinmissioners, and which are still in their posession.

lu the spring of last year they were brought from Sorel to Montreal and subsequently
examined by the Secretary of the Trust, who reported on the 1st October following, that he
found them satisfactory in point of correctness, and states, that according to the system in use
they are well kept; at the same time lie is of opinion that a better system might be adopted.

After having in a general way carefully looked over all the books, and in soine cases
compared them with documents in the office of the Trust, it appears to me that although it
is necessary such Books should be kept by the Superintendent as records of the business
done, and for the purpose of supplying information readily in a collected form, that no other
important interest is really dependant on thein.

In fact they are simply memorandum books, such as local officers on all large works are
expected to keep for their own guidance.

The proper books shewing the receipts, disbursements, and all money transactions are of
course kept at the head office of the Trust at Montreal.

Hlaving thus touched upon the prominent points of the several matters effecting the
efficient and economical management of the works it is not considered necessary for the
purpose of this enquiry to enter into further particulars. If, however, more detailed infor-
mation on these questions be desired, it will be found in an extended form in the replies to
the queries addressed to the respective parties: the explanatipins of the Trust and their
correspondence hereunto appended.

All of which is respectfully submitted.
(Signed,) JOHN PAGE,

Chief Engineer Public Works.
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[John Page, Esq., to Y. I. Whitey, Esq., requesting an outline of the system of
Dredging, c]

MONTREAL, 21st September, 1863.

Secretary Rar>or Commüzsioners,
Montreal.

Si,-With a view te carrying out instructions from the Department of Public Works
relative te matters connected with the improvenent of the navigable channel of the River St.
Lawrence between Montreal and Quebec, as called for by an Order of the Honorable the
1 x1ecutive Couneil dated 27th August, 1863;

It is desirable that an outline of the &ystem adopted by the Harbor Commissioners in
cnducting the operations in Lake St. Peter, and in otherwise effecting these improvements,
should be communicated te me as early as circumstances will admit.

I therefore beg you will be good enough to intimate this to the Board, se that sueh
action may be taken in the premises as deered expedient.

I have the honor to be, Sir,
Your obedient servant,

(Signed,') JOHN PAGE,
C. E. Pul>ic IVorks

[IL R. 1Vitney, Esq., to fohn Page, Esq., yiving a brief history of ie Work
of m2aking the Ukannel navigable.]

IIARROR COMMISSIONERS' OFFICE,

I A q MONTREAL, 24th Sept. 1863.

Chief Engineer, Public Works,

that Sti,-I am directed to acknowledge receipt of your letter of the 21st instant, requesting
t should give you an outline of the system adopted by the Harbor Commissioners in

conducting the operations in Lake St. Peter and in otherwise effecting these improvements.
The Commissioners think it advisable to place before you a brief history of their pro-

ceedings in the improvement of the navigable channel of the River St. Lawrence between
iiontreal and Quebec, that you may thereby better understand the causes which have led the

e e order an examination of the works done, by you.
The shallowness of the water in Lake St. Peter and the expense which attended the
erage ef vessels engaged in the trade to the Port of Montreal, formed a subject of great

.uiblic interest and was frequently brought under the notice of the Legislature at various
tJmes from 1832 up te 1843, when the Legislature passed an act authorizing the deepening

at the ehannel by the Board ef Works. In this effort te improvo the navigation, it was
aempted te eut a straighit channel through the lake instead of following the natural

Th wasdeemed a mistake, and was at variance with the opinions of Mr. Atherton, a

i ier of e m n e a 0 nd of M ers Ch er and J se mt rogh s n we g

ad experience cf the navigation gave great weight te their opinions. The Honorable John
Yonng on the part of the Montreal Board of Trade examined and reported on the subject,a reomended the abandonment of the attempt to eut a straight channel, which was done

an Order i Cunil in 1847, after an expenditure of £75,9 0 by th Government.
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Mr. Young boing appointed a Harbor Commissioner in 1850, at once suggested to his
colleagues the importance of improving the navigation between Quebeo and Montreal; thc
necessity of the work was placed before the Government, and a plan was suggested by which
it was believed the work could be carried out through the agency of the Harbor Commis-
sioners, the plant may be stated as follows:-That the Harbor Commissioners of Montreal
should be authorized to undertake the work, and to borrow money, the interest of which
should not exceed cight per cent, and this interest as well as a sinking fund of two per cent
per annum, was to b provided for by a tonnage duty not exceeding one shilling per register
per ton on all vessels dra-wing 10 feet and upwards for cach time they passed through the
lake, and should the revenue so collected prove insuificient to pay the interest on moneys
borrowed, the surplus revenues of the Harbor of Montreal were to be applied to make up any
deficiency. This plan was adopted by Government, and an Act of Parliament procured in
accordance with it.

The first stop taken was to appoint a Board of Engineers to examine and report on the
best means of deepening the lake eo as to obtain a channel of 16 feet at lowest water. The
parties solected for this important duty were Messrs. McNeil and Childs, eminent Civil Engi-
neers in the United States, and C. S. Gzowski, a well known engineer in Canada, These gen-
tlemen wero associated with Sir W. Logan, Provincial Geologist (by order of the Govern-
ment) who determined the nature and the character of the deposit in the Lake.

After a minute survey of the old or natural channel, as woll as the new cut made by the
Board of Works, they recommended the Commisspners not to resume operations in the
straight cut, but on the contrary, to follow the channel already formed by natural causes;
which they reported presented no obstructions but sand and clay, which could casily be re-
moved by dredging.

This recommendation was adopted by the Harbor Commissioners, and the inost com-
plete success has been the result. The Commissioners commenced work on the l2th June,
1851, with one dredge and the harrow ; and on the 3rd November in the same year, a chan-
nel 75 feet wide and 2 feet deep and four miles in length was eut through the highest part
of the flats. On the 8th November the ship " City of Manchester" was loaded down to 14
feat, the depth on the flats being 12 feet, and was taken through the lake without touching
or slackening speed. Thus, in less than five months, two feet were added to the draught of'
sea-tg9ing vessels trading with Montreal. In November, 1852, the Commnissioners were noti-
lied by their Superintendent, Captain John Bell, that ho was prepared to take a ship through
the lake drawing four feet more water than was on the flats, but as a ship with the neces-
sary drauglit of water could not then be obtained, the trial was deferred till the 4th August,
1853, when the Barque " California" was loaded down to 16 feet 2 inches, when there was
only 12 feet on the flats, and passed through without delay or difficulty. The Channel at
this time had been widened to 150 feet.

By the close of the season of 1853, the channel was 16 feet 6 inches deep when
there was Il feet on.the flats, and was widened to 250 and 300 feet. The remarkable sue-
cess which has attended the exertions of the Commissioners induced them to ascertain whether
any and what obstacles existed in the river and lake to deepen the channel to 20 feet at low-
est water, and it was found upon examination that by adopting a new channel on the south
shore between Varennes and L avaltrie, discovered by the late Captain Bell, it was quite
practicable so to improve the navigation between Quebec and Montreal, that ut lowest water
and tides there would lie a cliannel of 20 feet, while before there was only Il feet.

Ilefbre taking this important stop, the Commissioners deemod it prudent to place this
view of thie subject before the Board of Trade who highly approved of the resolve, and the
citizens, at a public meeting called specially to consider the matter, unanimously agreed that
tle interests of the city were involved in securing, if possible, a 20 feet channel, and urged
n t'he Commissioners the necessity of pushing it forward. The work of deepening lias
tteadily progressed. On the l6th October, 1859, when the water was very low, the Commis-

sioners, vith a view of testing their work, loaded the îhip " Pride of Canada" down to 18
feet 8 incihes, while on the flats of lake St. Peter there was oniy Il feet 9 inches ; the ship
passed without diffieulty of any kind, and this fact was certified to by Messrs. Bristow, Hudon,
David, Atwater, Thoruttm, Kinnear, Lowe, Coursol, Whrliittey, Young, Delisle and Arm-

stroini, who accompanied the ship froin Montreal, these gentlemen represented the Trinity
Board, the Board of Trade, the Press and the Harbor Conutinissioners: since that time a large
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number of ships loaded down to 18 feet when there was 11 feet on the flats, have passed
through the channel without any obstruction. If further proof was necessay of the fact of
there being 18 feet in the channel at low water, and of the width, it is offered in the Report
of Commander Orlebar, R. N., to His Excellency the Governor General, dated 29th of
February, 1860. This officer was ordered by the Admiralty of Eingland in 1859, to survey
the St. Lawrence from the Lachine Rapids to Quebec, and froni t hence to the Straits of Belle
Isle. No higher authority than the report of such an officer could be offored, as tD the chan-
nel through lake St. Peter and other parts of the river. I bog to enclose herewith a copy
of the same. You will notice that Commander Orlebar states in his admiration of what had
been accomplished that " The great work of deepening lake St. Peter deserves more than a
Passing notice ; this most judicious and well-considered scheme has been deservedly crowned
with complete sueceas, and reflects the greatest credit for the zeal and ability with which the
Commissioners have so successfully excavated a channel of 18 feet through the flats, where in
the old time there were only eleven. The eut channel is of the uniform width of three hun-
dred feet, and is buoyed on the south side at short distances of less than half a mile.

" The elaborate surveys and plans of soundings of the Harbour Commissioners, the
Reports of the varions Engineers, &c., were all examined carefully, and afforded me complete
knowledge of the whole matter; but I felt that to make our survey of real value to the
Publie gencrally, it ought to be donc independent of local aid : therefore, whilst we communi-
cated frcely with Captain Armstrong, and received from him information from time to time,
as to the existence and removal of obstructions and the placing of lights and buoys, wc have
ourselves resounded the whole length of the navigable channel of the river, a distance of 150
uiles, varying in width from one-third to one-half mile." Commander Orlebar concludes by

stating, that when the plans of the river are published, it will be apparent to all how judi-
ciously and successfully have all the late improvements been carried out, and also how en-
tirely the added facilities for the navigation of the river are a benefit to the whole people, and
how eminently calculated to increase the Trade and Commerce of the Canadas with the
whole world."

Everything connected with the works on the river and lake under charge of the Com-
Iniasioners had proceeded satisfactorily until December 30th, 1859, when they received a
letter from Robert Forsythe, Esq., their Engineer for superintending constructions and of
dredging in the Harbor of Montreal, in which in reference to the dredging in Lake St. Peter
under the control and management of their Superintendent Captain Charles Armstrong, Mr.
lorsyth states, that "I am of opinion that there is more work donc than would be necessary
to make a straight channel (300 feet wide) from. point te point in the present line of works, and

My official capacity, I cannot too strongly urge the necessity of this survcy on the ice, and
should it prove the work quite regular, it will ho a great satisfaction to the Commissioners
and the public, and if net found straight they will have an opportunity of rectifying the
error."

On the 1 9th June, 1860, Mr. Forsythe again addresses the Commissioners urging an ice sur-
vey and condemning the plan pursued by the Superintendent Captain Armstrong, in the letter ho
states, " It is proposed to commence the dredging at this time in Lake St. Peter at the
lover light vessel, and from that point to dredge in a straight line to the White Buoy. By the
Present system adopted, I state positively it is perfectly impracticable to make that line
straiglit, and I would have asked the opinion of some engineer on the subject, but that I do
nOt wish that I should be the person to ask outside opinions of those not concerned in the
iuprovement of the River St. Lawrence.

" To illustrate my assertion, I submit a copy of the plan submitted by Captain Arm-
strong as the mode by which ho straightens his channel, and on it I shew a sketch of the
channel drawn to a natural scale. The starting points having never been systematically
tested May be wrong to begin with, and an error of half the thickness of the polo that
sUpports the beacon at Pointe du Lac would make a difference at the end of the line of about
45 feet either the one way or the other as the pole might be placed; then the second mark for
a guide is the floating light moored with 45 fathoms chain more or less, and liable to swing
'with every course the wind blows, this vessel being never one second of time in the same
POsition, and is therefore in my opinion rather a fickle mark for such an expensive under-
taking, and even with the assistance of poles, barrels and ropes, will ho anything but a straight
ine. Therefore, until tho Commissioners have in their possession some accurate information
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as to the present shape and depth of the improved channel in Lake St. Peter, I would
strongly recommend them to prosecute their River works where at least a comparatively
straight line can be obtained and worked to.-The following is the sketch alluded to.-(Not
printed).

Notwithstanding the great confidence the Commissioners had in the experience and skill
of their Superintendent, Captain Armstrong, supported as was that confidence by the fact that
the channel had been tested by the "Pride of Canada" passing through it, and also by
vessels passing through it in time of low water drawing 18 feet, when there was 11 feet on
the flats, and also by the careful survey of Captain Orlebar, R. N., the very highest autbority
in all such questions, still the Commissioners did not feel themselves at liberty te overlook the
strong opinions expressed by Mr. Forsythe, as to the erroneous system as alleged on which
Captain Armstrong was proceeding, and therefore the subject was brought before the Board
and fully discussed, when at an adjourned meeting of the Commissioners on the 31st Dcc.,
1859, of which the following is an extract:-

PRESENT.
(Signed,) H. H. WHITNEY,-Chairman,

Hon. JOHN YoUNG,
A. M. DELIBLE,
THos. KAy, President of the Board of Trade.

The question of a survey on the ice, of the dredged channel in the lake and river to
be made by the Harbor Engineer, having again been taken up. Mr. Yonng, seconded by Mr.
Kay, moved the following resolution:-

Resolved,-" That after a further consideration of the question of a survey to bc made
of the works doue in Lake St. Peter, and the river, as ordered in the resolution passed at a
meeting of the Board on the 23rd instant, it is deemed advisable for various reasons to post-
pone said survey until the receipt of Commander Orlebar's report to the Admiralty of the
survey which he made of the river and lake from Montreal to Quebec," which was p ssed,
Mr. Delisle dissenting.

No further action was taken in reference to an ice survey until the 30th January, 1862,
when at a meeting held on that day, of which the following is an extract:-

PRESENT.
H. Il. WHITNEY, C(hairman,
lis Worship the Mayor, C. S. RODIER, Esq.,
A. M. DELISLE, Esq.
EDMUND ATWATER, President of the Board of Trade.

It was resolved uaaninously, " That in order te ascertain the precise state of the dredged
channel througli Lake St. Peter at present conducted under the Superintendence of Capt. C.
E. Armstrong, an accurate Survey of the whole be forthwith made on the ice by Mr. Robt.
Forsythe, the Il Harbor Engineer." and plans of the same be prepared by him, accompanied
with a report containing estimates of quantities, and all other information asmay be requisite
to enable this Board to give out the completion of the dredging works by contract, if they
should see fit to do so, and also that Captain Armstrong be instructed to co-operate with, and
afford Mr. Forsythe, the Engineer, every information in his power, in the prosecution ofsuch
survey ; and further, iai as Mr. Brown has expressed his willingness te make a tender, to coin-
plete the lake dredging works, after the extent ofsame shall have been ascertained by the survey,
he has agreed to employ an engineer and competent men at hie own expense to represent him
during the survey of the Harbour Engineer.

The object of the Comnissioners in ordering this survey was not only to test the cor-
rectness of Mr. Forsythe's opinions, but to ascertain whether the work could not be given
out to advantage by contract. The effect, however, of the survey and the public notice
thereof, attracted the attention of the Government, who, under an agreement with the Con-
inssioners in 1860, had agreed to assume the lake and river improvements below Montreal

as a Public Work. And here, it may be well to explain, that this assumption by the Govern-
ment of the lake and river improvements, it may be well te state that the necessity of
assuming these works as Public Works, was first pointed out te the Government in a memorial
from, this Board dated 14th December, 1855, signed and written by the Honorable John
Young, as chairman of the Commissioni among other arguments used for this cause, he states ;
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That under the control of the Harbor Commissioners, the deepening of the ship channel
between Montreal and Quebec has been crowned with such signal success, that the enlargement
of the Harbor of Moitreal to an extent commensurate with the depth of water shortly to
be obtained in the lako and river, calls for the most earnest and serious consideration.

" That in view of such extension of Harbor accommodation, the necessity of which wiil
be more urgently felt when the channel'of lake St. Peter shall have been deepened to 20 feet
at low water, it is of the utmost importance that no time should be lost in making ample
provision for the same.

" That your memorialists are of opinion that the money necessary for extending the
Harbor of Montreal could be raised under the guarantee of the Harbor Trust, but while they
admit that the interest on which it is contemplated to borrow for extending the wharf ac-
commodation at Montreal should not be met by the revenue of the lLarbor, they cannot admit
the justice of burdening their revenue with the whole of a debt for the improvement of the
river St. Lawrence at a point which the Government itself has alre ady recognized to be a
Provincial undertaking, and constituting a link in that great Chain of internal water coin-
munication, not eonfined in utility to the City of Montreal only, but of vital importance to
the people of Canada gcnerally, both in the export of produce and the import ofmerchandize."

Mr. Young again addressed the Provincial Secretary in a memoriAi dated Toronto, 5th
March, 1856, and since that time the necessity of these improveintuts being considered
Public Works, has been constantly urged on the attention of the Government by the Coni-
missioners, until in 1860, the Honorable Mr. Cartier and the Honorable Mr. Galt gave the
subject their earnest attention, and these gentlemen, representing the Government, and
agreeing with the Harbor Commissioners that the work should be considered a Publie Work,
in whieh the whole Province was interested, consented to the agreemenit, by which the sum
of £210,000 should be paid as the cost of the work up to that time for the 18 feet channel, on
condition that the Harbor Commissioners, out of their own revenues. should finish the chan-
nel to 20 feet. Of this £210,000, there was £170,000 represented by outstanding deben-
turcs, and £40,000 which had been taken out of Harbor Revenues and disbursed on lake
and river improvements The cost of the whole work, when completed to a depth of 20 feet,
will no doubt cost upwards of £250,000, so that the Harbor Comnissioners will have to pay
out of their revenues, some £40,000 more than they will, by their agreement, receive
from Government.

The Commissioners have directed me to specially call your attention to these facts, in
reference to the cost of the works when completed, upon which you will be able to report.
The action, however, of the Commissioners, in their desire to test the correctness of Mr.
Porsythe's allegations by an ice survey, and thereby be better able to fulfil their engagements
with the Government, seems to have created a feeling of distrust, as the following letter
indicates, as the whole works in the lake and river were ordered to be stopped.

DEPARTMENT OF PUBLIC WORKS,

Quebec, April 23rd, 1862.
To ALX. CLARK, Esq.,

8ecretary, fiarber Commissioners,
Montreal.

81a,--I am directed by the Honorable the Commissioner, to state for the information
of the Montreal Harbor Commissioners, that the Government have decided that no inoney
will be paid by the Province for works done in connection with deepening lake St. Peter,
prior to the completion of the proposed survey of the lake by one of the engineers of this
Department. The Harbor Commissioners will therefore be pleased to await further instruc-
tions from the Government before commencing operations or undertaking any work in con-
nection with the subject referred to.

I amn, Sir,
Your obedient servant,

(Signed,) T. TRUDEAU,
Secretary.

The Commissioners lost no time in pointing out to the Government the injurious results
which would eventually flow from stopping the works, that no good reason existed for doing
!0; that they believed it would be found that great skill had been shewn in the prosecution of
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the work, and begging that the above letter of the 23rd April, should be withdrawn. These
views were represented to the Government by the Commissioners, in their letters of the 28th
April, and 14th May, 1862, copies of which are herein enclosed, when at a meeting held on
30th May, 1862, the following resolution was adopted

PRESENT.

The Hon. JoHN YOUNG, in the Chair,
A: M. DELisLE, Esq.,
J. S. BEAUDRt, Mayor of Montreal,
The Hon. L. H. HOLToN, President, Board of Trade.

No reply having been received from the Department of Public Works, to our letters oF
28th April, and 14th instant, regarding the position of the Trust with the Government in
the matter of resuming the Lake St. Peter operations, it was resolved:

" That the Honorable John Young be requested to proceed te Quebec, with the view
of making such representions to the Government as shall induce the withdrawal of the letter
of the Commissioner of Public Works, dated 23rd April last, restraining this Board from
resuming operations f'or deepening the ship channel in lake St. Peter."

Mr. Young proceeded to Quebec, and at a meeting hcld on the 5th June, 1863.
PRESENT.

The Hon. L. Hl. HOLTON, (in the chair) President Board of Trade,
A. M. DELISLE, Esq.,
J. S. BEAUDRY, Esq., Mayor of Montreal,
The Hon. JorN YOUNG.

Mr. Young reported the result of his mission to Quebec, to the effect that the Govern-
mient before withdrawing their letter of the 23rd April last, restraining this Board from
resuming operations in lake St. Peter, would require all the plans, reports and documents
connected with the late survey of the lake by the Harbor Engineer, laid before them for
their consideration-Whereon, upon motion of Mr. Young, it was resolved, " That Mr. For-
iythe's report and plans of his recent survey be transmitted to Captain Armstrong, with a
request that he do take cognizance of the same, and transmit to this Board his opinion and
conents upon the subject embraced therein, as early as ho possibly can."

The plans of the Harbor Engineer and this report were at once sent to your Department,
and Mr. Young again proceded to Quebec, and was successful in obtaining authority from
the Government for the resumption of the work, as the following letter indicates

DEPAUTMENT OF PunLIC WoRKs,
Quebec, 26th July, 1862.

SiR,-I am directed by the Honorable the Commissioner to state for the information of
the Montreal Harber Commissioners, that an Order in Council bas been passed, of which the
following is an extract, viz -

lst. That out of the appropriation for the deepening of Lake St. Peter, a sum of $30,
000 be placed at the disposal of the Commissioner of Public Works for prosecuting the
works, and to be paid to the Montreal Harbor Commissioners as hercafter provided.

2nd. That the works be prosecuted during the present season under the directions of
the Montreal Harbor Commissioner, and that they be authorized to proceed with the works
without delay.

3rd. That the Commissioners shall send a monthly statement of their expenses for the
work to the Department of Public Works, and that the amount so expended, be paid te
them by the Commissioner of Public Works out of the said sum of $30,000.

4th. That an Engineer be sent from time to time, under the directions of the Commis-
sioners of Publie Works, to examine the works going on, and make such soundings and
surveys as may be considered necessary and report te this Department.

In Mr. Forsythe's report of his survey, of which I beg to send you a'copy herewith,
you will notice that he asurts that a great deal of unnecessary dredging has been made,
amounting in all to 380,253 cubic yards, estimated to cost $55,098.66, but as this is denied
by Captain Armstrong, whoso reply te the report of Mr. Forsythe I also send yon; the
Commissioners trust that you will carefully examine the correctness of these different st‡atn.



82 Victoria. Sessional Papers (No. 28).

ments, for they are of opinion, after a careful examination of the survey, that the work,as carred on by their Superintendent reflects, great credit on him and fullysupports all the
statenments made by the Commissioners to the public and te the Government, not only as to
the depth of water, but also of the width of the chaunel.

This is the more necessary, because, in a correspondence signed by Mr. Forsythe as
Engineer of the Harbor Commission of Nontreal, but without the Authority of the Board, he
states in a letter dated 20th March, 1863, that " although it is stated that hundreds of
vessels have passed through the lake, drawing 18 feet, when there was 11 feet on the flats,this is mercly an exaggeration which any of the pilots will substantiate. I have never
doubted that a vessel could be taken through the lake drawing 18 feet with 11 feet on the
flats, provided she had a powerful steamer to tow her, and as my survey shews a correct
state of the bottom of the channel, a glance at it will shew that the shallowest part of the
channel is at the turn of the No. 2 light vessel, and at that place the soundings shew 17, 16,17-10 and 18 fect."

Mr. Forsythe, again in a letter published over his own official signature says, " I feel gratefulto " Quebec " for givig me credit for having been always in favor of giving out the dredging
In the lake .by contract, (a systema I would like to sec adopted over any similarly mismanaged
work) and if the result of letting out the lake dredging by contract should turn out as satis-
f34tory as the dredging by contract in the Harbor of Montreal has donc, the sooner the
present systeni is abolished the better for all parties concerned."

It is needless to observe that the above stateinnts, coming from the .Engineer of the
Ilarbor, in relation to works over which hc has no control, has a tendency to injure the credit
of the Trust in public estimation, and the Commissioners would therefore direct your atten-
tion te them.

Dredging operations in the harbor and in the river and lake are carried on by
4 Steam Dredges, having engines of 30 horse power,
3 Steamboats,
15 Scows,
1 Stone lifter,
1 Stone strip,
1 Vessel used as a coal depot,
12 Engineers,
7 Masters of Dredges and Steamers,
70 Sailors,
17 Firemen,
3 Blacksmiths,
3 Assistant Do.
1 Store-keeper,
1 Carpenter.

the above, 2 dredges, 2 steamers, 6 scows, the stone strip and coal depot are in the lakeatd Under the superintendence of Captain Armstrong; the other 2 dredges and steamers are
at Work in the Harbor under charge of Mr. Forsythe.

For the last two years a portion of Harbor dredging has been given out to Mr. Brown
by COntract, in consequence of the rapid increase of the trade of the Port, and the necessity of
Providing increased accommodation.

The books of the Harbor Trust are kept on the systeni of Double Entry, and are regu-
lary balanced ; a full and complete statement of the accounts and affairs of the Trust are
"'4lally sent to the Provincial Secretary, and I beg to send you herewith a copy of that of

year.
The men employed on lake St. Peter and river are paid every month; pay shets of the

%onnt due each person, are sent up to the office here by the Superintendent, the same are
ai 1 checked and examined by me, and then placed before the Commissioners for inspection,

c, heo, if found correct, the order for payment is made, and the money paid by the Secretary
t is agent. The same system is adopted by the Engineer of the Harbor Works, except
at the men are paid weekly. It has been the practice te engage the Engineers and Masters

e'Ossels by the year, and employ them during the winter in getting the boilers, engines and
(a s put in thorough repair for summer operations. The Board meet ence every week

ugh often obliged to meet more frequently) on Thursday, and all business taiisac
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is regularly entered into a Minute Book, the first business at eaeh meeting being the reading
over and adopting the Minutes of the previous mecting.

The great decrease in the cost of Oceau freiglit since the deepening of the channel, eom-
pared with the cost before it was completed, when transhipments by lighters had to be made
to enable ships of even 400 tons to pass down to Quebec, is of vast Provincial importance,
and is entirely attributable to our being now able to employ ships of large burthen, and to
dispense with the transhipment of cargo. I confidently believe that a careful examination by
you will satisfy the Government that the work bas been most economically managed, and
that no work of such magnitude has ever in any country been acconplished at so small a cost.

The completion of the work'has been delayed by a great freshet in the Richelieu River
in 1862, by which several of the dredges and steamers were seriously damaged, and which
prevented much work being donc in that year till October. Delays also resulted from the
employment of the lake dredges in the Harbor, which was rendered imperative by the absolute
necessity ofproviding increased Harbor accommodation for the rapidly increasing trade.

Should you desire any further information in reference to the Works, I an directed by
the Cominissioners to give you the sane, or be of any service to you in your iqvestigations.

The Commissioners also desire me to say that they sbould be inuch pleased to receive
from one who has lad such extended experience, and is so eminent in your profession as
yourself, any suggestions as to the mode of working in the lake, river or harbor, or to any
improvements which you would think proper to advise.

I have the honor to be, Sir,
Your obedient servant,

(Signed,) Il. Il. WHITNEY,
Secretary.

[Commander Orlebar to His Excellency the Governor General reporting Admiralty
Survey from Lachine Rapids to Quebec.j

REPORT OF THE ADMIRALTY SURVEY OF THE ST. LAWRENCE ABOVE QUEBEC.

CHARLOTTETOWN, PRINCE EDWARD ISLAND,
February 29th, 1860.

SiR,-Ably assisted by Commander lancock and the other officers attached to this
survey, I have surveyed and sounded the River St. Lawrence fron the Lachine rapids, si%
miles above Montreal, to Ange Gardien, eiglt miles bclow Qugbec. The result of this work
on the scale of three inches to the sea mile, covering fourteen double elephant sheets, is now
before me, of which four have already been sent to England, and the remainder are being
copied to transmit to the Admiralty for publication. As an examination of these plans would
readily enable Your Excellency to judge of the truth of what I now proceed to state, I would
have preferred delaying my report until their publication; but, aware of the great intercst
taken by the Canadian public gencrally in all works connected with the development of their
trade and the improvement of their great river highway, I have decided not to defer submit-
ting to Your Excellency my report of the same, and giving my independent testimony to the
value of the vast improvements made of late years in the River St. Lawrence above Quebec.
From my arrivai at Montreal on the 26th August, 1858, to the 12th October, 1859, the
Montreal Harbor Commission, as well as other public bodies, and Quebec, have afforded
me every necessary information and assistance. The elaborate surveys and plans of sound-
ings of the Harbor Commissioners, the reports of the varions Engineers, &c., were all ex-
mined carefully and afforded me complete knowledge of the whole matter, but I felt that to
make our survey of real value to the publie gencrally, it ought to be done independent of
local aid, therefore, whilst we have communicated frecly with Captain Armstrong, and received
from him information from time to time as to the existence and removal of obstructions, and
the placing of lights and buoys, we have ourselves resounded the whole length of the navig-
able channel of the river, a distance of 150 miles, varying in width from one-third to one'
half a mile. 'hese soundings have been carefully reduced to the same level as that adopted
by the Harbour Commissioners, and answering to the depth of ten feet three inches on the
gats of Lake St. Peter, and the correctuess of whicli was tested on our arrival at the Lake,
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I May here state that the water is ordinarily at its lowest during the months of August and
September, and seldom has been known to fall lower than ten feet six inches on the Lake St.
Peter flats.

To carry our chart of the river up to the first real obstacle to its navigation, the survey
waB extended to the Lachine rapids, and the soundings taken above and below the great
Victoria Bridge ; some change in the direction of the channel, and set of the current, had
been effected by the building of the bridge, but the extensive change wrought in the harbor
and near the wharves of Montreal by the dredges of the Harbor Commission were still more
noteworthy and have been faithfully registered on our six inch plan of the harbor of Montreal.

Laboring under no common difficulties, owing to the rapidity of the current off the city
Wharves, the hard slaty nature of the bottom, and the numerous boulder stones, the Harbor
Commissioners have by ekillful dredging, both increased the wharf accommodation and the
capacity of the Harbour to an extent greater than I could have supposed possible. Still the
lfcreased size of the city, its important position as the terminus of the great Ocean highway
frein Great Britain, its numerous steamers and its vessels of all sizes overcrowd the present
Wharves, and require additional accommodation far beyond any possible improvement of the
Ularbor, and I cannot but regard the proposed plan of docks at Point St. Charles as eminently
calculated to meet the requirements of the growing trade of Montreal and western Canada,
and te supply the pressing want of safc winter accommodation for steamers and other vessels,
.Whilst in connection with railroads and canals it will aid largely the grand purposes of secur-
ing and confining the great western traflic to the valley of the St. Lawrence. The imme-
diate neighborhood of the bridge and railroad, the security afforded by its embankment
fromn damage by the current or encroachment by the ice, and the site being the property of the
city, seem te point out that part of the IHarbor as by far the most eligible.

I have now to speak of the river below Montreal,-the main channel follows the left
bank of the river, deflected occasionally by shoals of boulder stones, more or les towarda the
Middle of the stream, till we arrive at Pointe aux Trembles. Here the disturbing confluence
of the Ottawa River at Bout de l'Isle is felt and the river weakened in its current by the
interposition of Isle St. Thérèse and ie à l'Aigle; divided into three channels, the main body
Passes into a narrow channel, at one place only 762 feet from shore te shore, and 64 deep.
At the head of this Channel a bank of Clay has been eut through and deepened se as te give
twenty feet. At about half a mile below Varennes, 2 liglts have been erected on Isle
Thérèse, under the guidance of which, the traverse towards Cap St. Michel is made. To
Maintain a straight channel in this traverse, several obstructions have been carefully removed,
and the depth of 20 feet can be carried into the South or Verchères channel commencing at
Cap St. Michael. By the selection of this channel in preference te the old, the Commis-
ioners have shewn excellent judgment, for by doing se they avoid the cross currents from

the Ottawa River, and the many dangerous "pouliots" between Isle à la Bagne and Lavaltrie.
Along this channel some deepening has been effected to maintain as far as possible a straight
course, but nothing in comparison te what would have been required in the other channel.
-[O Co mplete the convenience of the Verchères channel there is still required a light on Plum
Island.

At the foot or north-east end of the Verch ères Islands, the flats off Contrecour oblige
another traverse to be taken towards Lavaltrie, the guidance of two lights eastern, and some
dredging has been effected at one or two points to maintain a straight course and the requisite
depth of twenty feet.

Arrived on Lavaltrie Island, we enter the eut across the Lavaltrie bar, deepened from 14
to 19 feet; upon the lower part of this canal Captain Armstrong's dredges were atwork, and

We witnessed with pleasure and instruction the able manner in which the dredges scooped up
the stiff Clay and stones that here form the bed of the river.

Two lights in line on Lavaltrie Island lead through the eut until abreast of the Isle
Plate, where a white buoy points out a shoal spot, and the course is deflected te the south-
east, entering at the distance of two cables, the broad deep natural channel of the river which
continues without obstruction and requiring little notice until we have passed Sorel.

The Ship Clainel passes in a curye to the northward, betwcen Boat and Stone Islands.
'O lead into tis channel a fixed light las been erceted on the cast end of Stone Island. A
slight change, of course, leaving this ligbt 0n the left hand leads into Lake St. Peter. The
great workof deepening Lake St. Pecter deser esmore tian a passing notice. This mostjudieious
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and well-considered scheme has been deservedly crowned with complete success, and reflects
the greatest credit for the zeal and ability with whieh the Commissioners have so successfully
excavated a channel of 18 feet through the fiats, where in the old time, there was only eleven.
The channel over the upper bar, buoyed on the South, once 13 feet, we found deepened by
dredging to 20 feet, and lies in a direct line between the Raison Island light and the western
light ship. One and a half miles north 620 east from the light ship, we enter the new cut
through the flats.

The dredge of the Harbor Commission has deepened this in the upper part from 15 to
18 feet and 19 feet, in all a distance of seven miles in an easterly direction to the lower pool.
The cut channel is of the uniform width of 300 feet, and is buoyed on the south side, at
short distances of less than half a mile. The lower part of this channel is excellently marked
out by theeasternlight ship and light on Pointe du Lac; but to mark the requisite change of
course occuring 3j miles below the centre light ship for safe navigation by night, there is
something more required than buoys. I should purpose to place there another floating
light or high beacon, removable at the close of the navigation. Above and below the eastern
light ship, which is on the lower bar, the channel has been dredged to the depth of 19 feet
for the distance of one mile. On passing the light, this channel bonds to the southward and
the course of E. S. E. marked out by buoys, leads, at the distance of half a mile from the
light ship, into the deep water of the natural channel, until the lights at Port St. Francis
come in line ahead.

Following the usual channel which passes close to Three Rivers, at 2 miles below Cap
de la Magdel ine, we arrived at the Provenche shoals.

Here the channel used by the Pilots, only secures a narrow depth of barely 19 feet, but fol-
lowing the main channel to the southward of the shoals a depth of 24 feet can be maintained.
This has been recommended by the Harbor Commission; but to make this available by night,
as well as by day, there should be two lights near the church at Cap de la Magdel ine and
the two lights below, one on Bigot Island and the other near Champlain Chureh. The

e hannel after this follows the north bank of the river until arriving at Batiscan wharf; two
li ,,its astern direct a traverse towards Cape Levrard to avoid the St. Anne shoals.

The skill of Captain Armstrong has been tested to maintain a depth of 20 feet at low
wat er, passing Cape Levrard. But by careful dredging he has at last succeeded. From our
sou, iding, and inspection of the original survey, I am disposed to think that the River Batis-
eau nd St. Anne, entering the St. Lawrence at right angles to its course, may occasionally
make changes and cause obstructions in the channel, and that at the commencement of each
navig able season it would always be prudent to examine this and other intricate passes on the
river ,elow Montreal.

T 'wo lights at Grondines in line, conduct the vessel from Cap Levrard on an E. N. E.
course until two other lights on Cape St. Charles come in lino E. S. E., below these the
Channel. is wide and deep, and a due arrangement of lights lead over the Richelieu Rapids
and pas tt the Platon and so on to Quebec.

TI troughout the remaining distance of 35 miles, the river maintains a broad deep Channel,
with the Paget and Trembles shoals extending from the north side below Pointe aux Trembles,
the flats or bordage strewed with boulder stones contract, and the channel extends nearly
from sh ore to shore.

Nr erowed to half a mile opposite the Chaudière, and confiued between high banks, its
depth ii acreases to 174 feet. The great improvements on either bank of the river near
Quebec, shewed the necessity of our re-survey, and a careful re-sounding discovered a decrease
in the d epth as given in the survey of 1827, in many places amounting to 36 feet.

Th is is doubtiless due to the immense quantity of ballast thrown overboard by vessels
froqueni àng Quebec for the last thirty years. I have always been of opinion that this must
prove eventually injurious, and accumulate in those parts where the increased width of the
river din ninishes the downward current, and allows the water to spread. To obviate this, I
would r espectfully urge the necessity of a regulation, obliging vessels to deposit their ballast
in open blocks provided for the purpose along the edge of the bardago or the flats of the St.
Charles.

In conclusion, when the plans of tie river are publishcd it will be apparent to all how
judiciou sly and successfully have ail the late improvements been earried out , and also, how
entirely the added facilities for the navigation of this river are a benefit to the whole people,
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and how eminently calculated to increase the trade and commerce of the Canadas with the
whole world.

With great respect, I subscribe myself,
Your Excellency's humble servant,

(Signed,) JOHN ORLEBAR,
Commander in charge of the Survey of the

ls Excellency Sir EDMUJND W. HEAD, Bart. Gulf of St. Lawrence.
Governor General,

Canada.

LACINE CANAL OFFICE,

U. H. WHITNEY, Esq., Montreal, st October, 1863.

Secretary Harbor Trust,
Montreal.

Sia,-I have the honor to acknowledge the receipt of your letter of the 24th ultimo,
containing much valuable information in regard to matters connected with the improvement
Of the ship channel between Montreal and Quebec. The varions questions having been
!Owever treated in a general way, it is desirable, in order to enable me to carry out the
Instructions of the Government, that the Board should supply information more in detail,
and with that object in view, I beg respectfully to draw attention to the following points,
'viz ; -.

1st. Does the £75,000, said te have been expended by the Board of Works in deepening
Lake St. Peter, include outfit; if se, how much of that outfit, if any, and its value, was
transferred to the Harbor Commissioners either at the time or subsequent to their assuming
the works connected with the imprevements of the ship channel ?

2nd. How much has been collected for tonnage dues on vessels passing through Lake
St Peter, drawing 10 feet water and upwards? Te what purpose had the funds thus collec-
ted been applied? How much des the sinking fund of two per cent authorized by the

amount te ?
3rd. By th e rt Harbr Cmmissioners in 1860, did the Government

assume the re-payment of interest hitherte paid or then due on the debentures issued fer the
ake and river debt of £1 70,000 ; or what was the nature efthe agreements on these points?

4th. Is it understood that the £170,000 debentures debt, together with £40,000
(iaking in ail £210,000) then agreed te be furnished on certain conditions to the Harbor
Tt for thepurpse of continuing the lake and river improvements te a depth of 20 feet at

water, includes a sum ef £15,000 previously advanced by the Government on plant,
.or is the latter su te be addedt the fermer as the liability assumed by the Govern-

~bent ?
s5th. In cnducting the works connected with the deepening of Lake St. Peter and the

rver improvements what are the duties of the Superintendent ? Who laya eut the work te
be doue ? Whe hires, er when necessary, dismisses the workmen ? Who regulates the

rates at which the workmen are paid for their services? Who keepa check of the workmen's
tiue ? What are the salaries or rates paid te the principal officers, such as Superintendent,
Masters and Engineers of dredges and steamboats, &c. &c. ? Do the Trust beard the work-
Ien and ether employés ? If se, how are the supplies furnished, what check is there uponer delivery and the rates charged for theom ?

ted 6th. Iow are the necessary repaira te dredges, steamboats, &c., and other outfit expcu-
iare the varius articles for their maintenance supplied by eontrat or o therwise ? What

eans a adopted te check the quantities of the article delivered and the prices charged for

7th. De the Trust keep their dredges, stcamboats and plant insured ?
8th. Has the expenses connected with sounding the lake and river, erecting beacons

andjbuoying eut the channel, being charged te rer improvements, or has the Trust been
pad; forthese necessary works from any other source ?
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9th. Has the Trust at any time authorized the Superintendent of Lake St. Peter
Works to increase the width of the channel at any point, or to deviate from the line first
decided on ; and if so, at what places were the changes made ?

10th. Has the Superintendent the full control, under the Trust, of conducting the lake
and river works, or is any other person consulted ?

llth. Did the Harbor Engineer report on the Lake St. Peter Works in December, 1859,
or June, 1860, at the request of the Trust, or on what authority were these letters written ?

12th. Has the tenor of the Resolution of the Board of the 30th January, 1862, in regard
to an ice survey, been carried out, or has any tender for the completion of the channel through
Lake St. Peter, been received, and if so, the amount and conclusions in reference thereto ?

13th. Has the Harbor Engineer at any time brought under the notice of the Board,
the details of any irregularity in carrying on the works in Lake St. Peter, other than the
etatements made in his general report dated 16th April, 1862, in regard to a quantity of
dredging alleged to have been done outside of the channel-way ?

14th. Did the correspondence te which my attention is drawn by your letter" as having
created distrust, emanate from the Harbor Engineer with the sanction of the Commissioners
or otherwise ?"

15th. Do the Trust accept as satisfactory the reply dated lth June, 1862, of the
Superintendent of the lake and river works, to the charges made in the report of the Harbor
Engineer, dated 16th April, 1862, in regard to the lake works ?

16th. When the dredges and steamboats generally employed on the lake and river works,
are engaged on those of the Harbor of Montreal, to what fund are their maintenance and
working expenses charged ? In such cases have the dredges, &c. been returned to the lake
in equally good working order as when they are withdrawn; if so, to what fund ias their
repaire and maintenance been charged ?

17th. At what point do the Commissioners understand the lake and river improvements
to terminate, and those of the Harbor of Montreal begin ? Has any portion of the expenses
connected with deepening the channel between Hochelaga and the lower entrance of the
Lachine Canal, been charged to the lake and river improvements; if so, how much, and the
conclusion arrived at by the Trust upon these points ?

18th. It is also desireable that I should have a statement shewing the time and number
of dredges, steamboats, &c., employed on the lake and river works durmng 1860, 1861, 1862,
and up to the lst September 1863, together with a statement of their working expenses, re-
pairs and maintenance for these years respectively.

I have the honor to be, Sir,
Your obedient servant,

(Signed,-) JOHN PAmG,
Chief Engineer, Publie Works.

MONTREAL, October 6th, 1863.
eToHN PA41E, Esq.,

Chief Engineer, Public Works.
S,--I am directed by the Harbor Commissioners to acknowledge your letter ofthe lst

instant, stating that in addition to my letter of the 24th ultimo, giving a general history of
the works for the improvement of the navigation in Lake St. Peter and river between Montreal
and Quebec, that " it is desirable in order to enable me to carry out the instructions of the
Government that the Commissioners should supply information more in detail."

With this object in view, you propose a series of questions, which I am instructed to
reply to in the order in which they appear in your letter.

lst. " Does the £75,0000, said to have been expended by the Board of Works in deep-
ening Lake St. Peter include outfit ; if so, how much of that outfit, if any, and its value, was
transferred to the Harbor Commissioners, either at the time, or subsequent to their assuming
the works connected with the improvements of the ship-channel ?"

Ans. lu the Public Accounts of the Province, the Lake St. Peter operations stand
debited with £75,000, and as this expenditure was made before the attempt of the Harbor
Commissioners to improve the channel, the records of the Department of Public Works, will
no doubt shew how much was expended in outfit, and how much in labour.
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The Commissioners commenced operations in the lake on the 12th June, 1851. On
afuming the work, two dredges and two scows, with several imperfect chains and buoys were
received from the Department of Public Works, which had been in use for four years in
dredging. These dredges and seows were out of repair, and required a complete renewing, and
their value, when received, could not be estimated over £9000, no other plant or material
Was received by the Commissioners from the Government.

2nd. " How much has been collected for tonnage dues on vessels passing through Lake
St. Peter, drawing 10 feet of water and upwards ? To what purposes have the funds thus
collected been applied ? How much does the sinking fund of 2 per cent authorized by the
".Act" amount to ?"

The total amount of dues collected was as follows
1852....... ....................... £1798 6 6
1853.................................................. 2441 5 6
1854.................................................. 2385 19 6
1855.................................................. 1576 14 6
1856................................................. 3S41 il 6
1857.................................................. 3669 15 0
1858.................................................. 4133 15 6
1859 ............................... ...... 4954 9 3

£24,801 17 3
The revenue so oollected went to pay interest due on debentures, but was insuffloient

for thie purpose, and the deficiency was made up from -Harbor Revenue. The fôllowing
table will shew the annual amount of said deficieney:

1852.... .......................... 5 686 14 6
1853 ........................................ 383 il 4
1854 ............................... 1266 14 4
1855 ............................... 3660 2 4
1856......... ...................... 2817 8 10
1857 ............................... 5817 1 1
1858.................................................. .6826 18 4
1859.................................................. 7527 il 8

Amounting.. .........in ..................... £28,986 2 5

The last interest paid by the Trust was 826,434.62 on the 5th January, 1860, sip.ce
*hich time the Government have paid the intereat. There being no surplus revtnu, »o
Sinking fund was forxned.

3rd. IlBy the agreement with the Harbor Conimissioners -in 1860, did the. Government
assume the repayment of interest hitherto paid on them due on the debentures issued for the
lake and river debt of £170,000, or Vwhat was the nature of the agreement on these points ?"

Àns. The assumption of the Lake St. Peter debt by Government, as explained in my
letter of 24th instant, ocoupied the attention of the Commissioners frbm 1865, Sud numerous
flieraorials and petitions fr om, the Commissioners, and ltjy,~authotitiesvers pr'esenled, te stke

1vernment on the subject and a meeting held 5n 5the 7th .Apil, 1860

VRESENT.

11. H. WHITNEY, (C'hairman.)
C. S. RODIER, M4ajor of Montreal,
A. M. IDELISLE,
Hon. JOHN YOUNG-

The following is an extract :
.Il The Honorable A. T. Gat, Minister of Finance, attended the meeting, and the eub-
J'tof tedebt incurred for deepening the channel in Lake St. Peter and the River St.

.Lawrence was fully diseussed, as was aise the question of its assuxnption by the Goverament."
t " iMr. Young then suggested that in his opinion the proper course to be adopted. vas for

vermenft to assume the debt, and to advance the sum of £40,000 for the Harbor
Cornissioners, te go -on *ith -the work in the ship-channél, and that they (the ComÉis-
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sioners) should also receive back from the Government the whole of the dredging plant for
that purpose ; and further, that the Commissioners should then borrow the balance necessary
to bring the work to final completion." To this Mr. Galt expressed his assent, and stated
that, without pledging the Government to any course, the matter should on bis return to
Quebec, bc immediately submitted to the Government." And again, at a meeting specially
called on the 23rd May, 1860, to meet the Honorable Mr. Galt, Finance Minister, the Com-
missioners were informed by that gentlemen, that the following was the determination arrived
at by the Government :-

lst. " That the tonnage dues on vessels passing through Lake St. Peter are to be
abolished from and after Saturday the 19th instant, and that the Secretary do intimate to
the Collector of Customs at this Port, that, while he continues to collect such tolls until fur-
ther instructions, and pending an Order in Council which will shortly be issued, he will
informn parties that payments made from and subsequent to the above named date will be
refunded to them."

2nd. " The interest on the amount of the debentures, £170,000, issued for the lake debt
will be provided for by the Government on timely notice being given to the Receiver General
by the Secretary of the Commissioners."

3rd. " The works for deepening the ship-channel now appertain to the Department of
Publie Works, but are to be conducted by, and carried on as heretofore, under the direction
of the Harbor Comissioners of Montreal."

4th. " The Government will furnish the Trust with funds to the extent of £40,000 to
continue these works, about £17,000 of the above amount will be furnished this year on timely
notice being given by the Secretary to the Receiver General when such may be required."

5th. " All the Harbor Commissioners' plant, heretofore conveyed to the Government,
will be re-conveyed and handed over to the Harbor Trust, by deed to be arranged by the
Honorable the Commissioner of Publie Works on behalf of the Government."

6th. " The sum of £15,000 paid to the Harbor Commissioners last year by the Gov-
ernment as sale to theni of the above mentioned plant, does not forn any part whatsoever of
the sum of £40,000 which the Government, as above stated, agree to pay the Commissioners
for carrying on the lake and river works."

7th. " The Governiment will redeem the Lake St. Peter debentures as they fall due."
These Minutes of the Board in reference to the agreement between the Commissioners

and the Government, as represented by the Finance MiniSter, the Honorable A. T. Galt,
were confirmed in a letter dated Quebec, 17th October, 1860, received from the Department
of Public Works, in which the Secretary states, " I have the honor to enclose a copy of a
memorandum prepared by the Deputy Commissioner, shewing what were the terms of the
agreement entered into between the Government and the Harbor Commissioners, according
to the views of the Honorable the Minister'of Finance, as he was understood by the Deputy
to explain them."

The following is a copy of the above document so enclosed,

MEMORANDUM.

" Shewing the understanding had with the Government on the 23rd May, 1860, in re.
gard to the Lake St. Peter debt, and the completion of the works."

lst. " That the tonnage dues on vessels passing Lake St. Peter are to be abolished from
and after the 19th May, 1860, and that the Secretary of the Harbor Commissioners do inti-
mate to the Collector of Customs at Montreal, that while he continues to collect such tolls,
until further instructions, and pending an Order in Council,which will shortly be issued, he
will inform parties that payment made from and subsequent to the above named date will be
refunded to them."

2nd. " The interest on the amount of debentures, £170,000, issued for the Lake St.
Peter debt, will be provided by the Government on timely notice being given to the Receiver
General by the Secretary of the Harbor Commissioners."

3rd. " The works for deepening the ship-channel, now appertain to the Department of
Public Works, and are to be executed under a control with that Department by the Harbor
Commissioners, who shall conduct the operations, and oblige themselves to complete the chan-
nel to 20 feet throughout, to the satisfaction of the Department of Public Works."
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4th. " The Provincial Government will furnish that Trust with funds to the extent of
£40,000 to complete these works. About £17,000 of'this amount will be furnished this
year on timely notice being given by the Secretary of the Harbor Commissioners to the
Receiver General, when such may be required, accompanied by a proper certificate of the
rate of progress, shewing that that amount has actually been expended on the works."

5th. " All the Harbor Commissioenrs' plant, heretofore conveyed to the Government,
will be re-conveyed and handed back to the Harbor Trust by deed to be arranged by the
Honorable the Commissioner of Publie Works, on behalf of the Government."

6th. " The sum of £15,000 paid to the Harbor Trust last year by the Government, as
sale to them of the above mentioned plant, does not form any part whatever of the sum of
£40,000 which the Government, as above stated, agrce to pay to the Commissioners for com-
Pleting the lake and river works."

7th. " The Government will redeem the Lake St. Peter Debentures as they fall due."
" The above are the terms of the agreement that was entered into between the Govern-

ment and the Harbor Commissioners of Montreal, according to the views of the Honorable
the Minister of Finance, as he was understood by the undersigned to explain them."

(Signed,) SAMUEL KEEFER,
Deputy Commissioner, Public Works.

Quebec, 12th October, 1860.

Superintendent's Report on the operations for improving the Ship Channel in Lake St.
Peter and River ,St. Lawrence during the year 1857.

SIR,-The operations for the past season being now closed, I beg to report to you, for
the information of the Harbor Commissioners, the result of the year's work.

On the 23rd April last, I proceeded to Montreal with the steamer St. Lawrence, when
I received the Log Book from the acting Superintendent and took on board provisions and
other necessaries for outfit, together with a part of the machinery of the new dredge; on the
27th I towed dredges Nos. 2 and 3, with their scows to the depot at Isle aux Corbeau, and
the following day left with dredge No. 4 and the necessary accompanyment for Lavaltrie, and
fron thence proceeded to the Lake, when in company with Mr. Forsythe, the Harbor Engi-
Ileer, proceeded to sound and mark out the channel with poles as far as the English bank, and
then placed buoys along the line. On the 30th, No. 3 dredge commenced work on the slip,left the previous fall in the upper traverse, and No. 2 commenced adjusting irregular cuts
along the side of the channel, but from the extreme high water she could not prosecute that
Pegular work before the 11th June, having only made 3 days' work each up to that date. lu
the meantime I employed all the people on board the new dredge, and in repairing scows as
Well as the wharf at the depot on the Island. I also took advantage of this interval to exa-
mine the Verchères channel and mark out the places for buoys.

On the 11th June, in sounding the channel in the lake I found a space of 600 to 700
feet across the channel, and I set No. 3 dredge to work in deepening this space to 20 feet. I
placed No. 2 opposite Machiche to widen and trim the channel, and at the same time to
deepen it; after which I removed the two dredges to the lower end of the lake, where they
continued to work, excepting when prevented by rough weather, until the 7th October, when
No. 2 broke her shaft and tumbler, and did not again commence work until the 9th November.
In the meantime No. 3 continued working in the lake up to the 26th October, when I pro-
Ceeded with the whole force of the Company to work in the Harbor of Montreal.

The dredges employed in the lake have lost much time and have been greatly retarded

uring the season by the prevalence of strong westerly and south-westerly gales, during which
it was quite impossible to work ; they have, however, notwithstanding these interruptions (and
taking into consideration the great depth of water in which they had to work) done a good

Beason's work, having removed 5.995 scow loads of material, equal to 419,650 cubie yards,
one working 109 and the other 96 days, and with no other material breakage than that above

mentloned to No. 2.
The upper traverse is now completed to 20 feet deep for the full width of the channel

Within a few hundred yards of the upper light and it would have been finished had not the
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other dredge been dragged away from her position by a raft, and I did not think it desirable
to replace her at that time as there was the same depth of water over the remaining portion
as many other parts of the channel.

It would be difficult to state exactly at the present moment how much of the channel
through the lake bas been deepened to the full required depth, in consequence of some
inequalities which existed in the depth of the channel and on its edges; we were continually
removing the dredges from place to place to give as much as possible a uniform depth through-
out, and from our being obliged so frequently to lift and lower the bucket frames in cutting off
the jagged ends on both aides of the channel we necessarily not only lost a great deal of time,
but were prevented working regularly down to 20 feet the full depth required for the channel.

At Lavaltrie, No. 4 dredge, for the same cause that prevented the early working of the
dredges in the lake, could not commence work before the 12th June, from which time up to
the 29th October she continued dredging, and cleared the channel from the middle of the
Island to the entrance of the Verchères channel to 20 feet in depth and 300 feet in width.
She also removed the only obstacle formed in that channel, making in all 1257 scow loads
equal to 37,710 cubie yards of material in 112 working days, and then proceeded with the
other vessels to work in the Harbor of Montreal. This dredge, as well as No. 1, while work-
ing at Pointe aux Trumbles met with a great deal of detention from rafts so frequently
coming in contact with them. There remains very little to be done at Iivaltrie and I think
it will not require more than 3 weeks next spring to clear the channel to the full required
depth and width at that place.

The new dredge No. 1 was finished and commenced work at Pointe aux Trembles on the
1st July where she continued to work up to the 29th September, clearing all the obstructions
in the channel there to 20 feet in depth, and removing 1031 scow loads of material, equal to
30,930 cubic yards, after which she proceeded to work at Montreal where she continued for
the remainder of the season.

In the Harbor of Montreal the spoon dredge commenced work in the beginning of May,
but lost nearly one-third ofthe whole season from breakages in her machinery. No. 1 dredge
commenced work on the lt October in the Queen's basin on a bed of rocks and boulders,
which she did not quite finish before the close of the season, having removed 134 seow loads
equal to 4020 cubic yards. Nos. 3 and 4 also commenced working in the Harbor on the
29th October, and No. 2 on the 9th November. No. 3 was first placed below the long wharf,
but finding too many stones for her quick speed to work advantageously I removed her to
opposite the Bonsecour market, so as to cut off the point of the bank at the buoy and make
a straight channel, taking out 78 scow loads or 5,460 cubic yards. No. 4 succeeded No. 3
below the long wharf, where she continned for the rest of the season, removing 45 scow loads
of material equal to 1350 cubic yards; and No. 2 took up her position opposite the Island
wharf, where she worked until the close of the season, having removed 40 scow loads or 2,800
cubic yards. The wear and tear to the dredges No. 2 and 3 during the time they were at
work in the Harbor were very great, their quick speed not being adapted to working amongst
the rocks and boulders they had to encounter there.

The four dredges have thus removed, during the working season of 1857, 8,580 scow
loads, equal to 501,920 cubic yards ofmaterial, which 419,650 were removed in the lake and
82,270 at Lavaltrie, Pointe aux Trembles and in the Harbor of Montreal,'this is independent
of what the spoon dredges has removed, the report of which will be furnished by Mr. For-
sythe, the engineer of the Harbor.

The machinery of the steamers and dredges is now undergoing the necessary repairs at
Sorel by the engineers and workmen employed on board these vessels, and it will be aIl put in
perfect order for spring operations.

The spoon dredge has been hauled out by the Messrs. McCarthy at Sorel, and is now
undergoing a thorough repair both in her hull and engine; she will be much stronger, and
from the improvements Miaking in her, she will be worked next season to much greater advan-
tage, and with less liability to accidents. The necessary repaire to the scows will be attended
to in the spring before they will be required for service.

I would propose, as soon as practicable on the opening of the navigation next spring, to
place dredges Nos. 2 and 3 at the lower end of the lake and keep them steadily working up,
making the channel clean through 20 feet deep and 300 feet wide; to prevent any possibility
of mistake in the different sections and should the water«permit, I would plaee No. 4 to ifjish
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at Lavaltrie, and then proceed to'Montreal to join No. 1 and occupy the places in the Harbo r
left by them last fall.

The spoon dredge will be placed to finish Queen's Basin in the Harbor of Montreal.
The quantity of coals used by the vessels this season has been 2,391 chaldronsi the total
quantity received together with what remained on hand last spring amounted to 4;609 chal-
irons, leaving 2,218 childrons at the present time at the depot at Isle au Corbeau, which
should be sufficient to keep the vessels supplied until the month of September, next.

In concluding the report of my labours for the past year, that I have acted as Superin-
tendent for the Harbor Commission, I avail myself of this opportunity to render my, best
thanks to Mr. Forsythe, engineer for the Harbor, for his valuable advise and assistance during
the season, and to yourself for your kindness and attention to all my wants and suggestions,
and,

I remain, Sir,
Your obedient servant,

(Signed,) C. L. ARMSTRONG,

ALEZ. CLing, Esq., Superintmd
Secretary, Harbor Commissioners,

SOZaL, December 31st, 1857.

SOREL, 22nd December, 1858.
Sin,-I have to submit the following report on the works carried on during the past

season for the improvement of navigation from near Three Rivers upwards.
On the 19th April, dredge No. 1 was placed in the Quebec Basin, Montreal, where she

dredged to 20 feet at low water, with the exception of a small piece in the line with the
stone placed on the wharf for the accommodation of ocean steamers, which stone prevented
My placing anchors and chains to enable the dredge to complete the last mentioned piece, the
bottom of the basin is rocks and the dredging having cost much time and trouble, as the wear
and tear of the buckets is much greater than could be supposed.

Desirops of deepening this Basin as soon as possible, I placed the spoon dredge there
also, but finding she did no good, she was removed to the shoal at the entrance of the Syden-
ham basin and put under the management of the Harbour engineer as he required certain
Places to be dredged so as to enable him to put down his crib work for the new wharves.

Dredge No. 4 was anchored off Victoria Pier to widen and deepen the channel by cutting
off the point at the buoy which extended from 50 to 75 feet; in some places a out of 9 feet
deep was required to obtain 18 feet at low water. The dredge remained in the ame direc-
tion of work up to the 26th November.

On the 19th October, dredge No. 1 was removed to below Victoria Basin, and remained
there till her departure for Sorel. The earth excavated was used tojfill up the Military and
niew wharves. As the contractors could not get men to work late in the evening and in bad
weather, there was a good deal of time lost, and the dredges have not doue as much as they
luight have done, but all that could be accomplished has been.

Lavaltrie.-Having completed the channel of 18 feet in Lake St. Peter, Nos. 2 and 3
Were, on the 21st August, removed from Pointe du Lac to Lavaltrie; No. 2 was placed on the
shOalest water that could be found, say 17 feet, and No. 3 where the work had been left off
the year before by Captain Hart. The dredges were kept at work till the latest period to permit
their being hauled up for repairs; their anchors were left so as to enable them to take up the
exact position they occupied on their removal. The bottom is hard pressed clay. The dredging
required at Lavaltrie to complete the channel will be accomplished in a very short time.

Lake St. Peter.-Having taken soundings, dredge No. 2 was anchored, on the 24th
April, a little ahove the white buoy in 24 feet of water, dropping on het chain afew yards,-
we found 22 feet in the channel. No. 3 was placed a short distance below. For the space of
about 3 miles the channel was from 200 to 250 feet wide, but not of the required depth ; it
has since been deepened to a uniform depth of 18 feet and of the width of 300 feet. On the
2 4th July the dredges were removed to Pointe du Lac to deepen the channel to 18 feet and
out off a point to enable vessels to turn in a deep hole of about 6 to 700 feet wide near light
konte No. 3.
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I have discovered several little inaccuracies in the Verchères channel, one at Cap St.
Michel, another at Isle de Larier, where a buoy was put down last year. The removal of
these " pouliers" will improve the entrance to the new channel.

I do not expect to be more than six weeks in completing the work required, after which
I propose taking down one of the dredges to Levrard to cut the small shoal at that place, and
perhaps remove a shoal marked in Captain Bayfield's chart near the channel with only ten
feet water on it; I will then commence the 20 feet channel at Pointe du Lac and continue
upwards.

The stone-lifter now building I propose placing at the end of Victoria Pier and keep
her at work for some time in the Montreal Harbour, and wheu the great bulk of the rafts
have passed down she will be removed to Cap à la Roche for the remainder of the season, with
the Oregon as her tender.

I am sorry to say that scarcely a sound timber is to be found in dredges 2 and 3, which
are hauled out; heavy repairs are also required to be donc to the scows, they. and the dredges
are 14 years old ; it is therefore not surprising that they require a large outlay, all whieh will
be done with ail possible economy. The buckets are being made in our own blacksmith's
shop; as many of our efficient hands were in want of employment, I have given them the
drilling of the buckets at the low price of 20 cents per rivet.

Dredges Nos. 1 and 4 employed in the harbour have removed, the former 751 scow loads
of material and 102 tons of stone, the latter 516 loads and 392 tons of stone. No. 2
removed during the season 4,644 loads, and No. 3 removed 3,873 loads. Taking into con-
sideration the increased depth of water in which the dredges work, and the trimming up of
the channel, these figures shew a good season's work. A stone-lifter would have greatly assist-
ed dredges Nos. 1 and 4.

In conclusion, I am happy to say that there has been no detention during the past season,
and all has gone on as favorably as could be expected.

I remain, Sir,
Your obedient servant,

(Signed,) C. L. ARMSTRONG,
Superintendent.

ALEX. CLERK, Esq.,
Secretary, Harbor Commissioners,

Montreal.

CAP ST. MICHEL, June 30th, 1859.
ALEXANDER CLERC, Esq.,

&cretar.y, Barbor frust,
Montreal.

SiR,-I have to subinît the following report of operations since the opening of
the navigation :

Dredges No 1 and 4 were filled with coal, brought froi Messrs. Gibb & Ross in Sorel.
On the 15th April, I commenced removing vessels and taking in anchors; on Monday,

the 18th, the steamers "St. Lawrence" and "St. Peter" left early with the Montreal fleet, got
in during the night and were given over to Mr. Forsythe, Harbor Engineer.

On the 20th I despatched the " St. Peter" to lay down the buoys in the lake, on the same
day, Dredge No. 3 was launched'from Mr. McCarthy's yard, all the hands of the ' St. Lawrence"
were immediately put on board of her to fit up her engines. Dredge No. 2 was launched on
the 23rd, and the stone lifter on the 30th. On the 2nd May, Dredge No 3 was towed up
and placed in the spot she had left her anchors and chain last fall, so as to finish the " pou-
lier" in the traverse from Lavaltrie to the Verchères Channel, which had only 16-3 upon it;
6 scow loads were removed.

On the 3rd May, Dredge No. 2 left to take up the chain at Lavaltrie, where it had
also remained during the winter, and has ever since been working upwards, cutting off shoals,
and small lumps; the greatest part of the Channel at Lavaltrie is eut down to 20 feet, and no
part less than 18 feet. This dredge will remain in the neighbourhood ail July.

As soon as No. 3 had completed the dredging of the traverse, she was placed on the
Varennes " poulier" where we found in the buckets pieces of copper from off the ships' bot-
tome; 38 scow loads were removed from that;place. From thence the dredge was dropped down
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half way, that is, on a line with the lights on Isle Ste. Thérèse, where the channel was 6 feet 6
liches deep. Before the place was dredged we had te carry out our anchors twice in that
place. We found large stones mixed. with blue clay and coarse sand. The middle bank being
dredged, the vessel was put on the point of Isle de Laurier, where the dredging was very
difficult, owing to the set of the current to the south from the upper part of the island. So in
all the above places there is now a Channel of 20 feet decp, gained at a good deal of expense
and with some trouble. In those places we had 262 scows.

On the 21st June, Dredge No 3 was removed to Cap St. Michel to eut a point of nearly
70 feet, and te deepen to 20 feet, so that it would net be necessary te send back my dredge
to have the channel of that depth throughout.

In sounding the windmill shoal so much spoken of by the pilots, I found a good channel
to the north; by placing three buoys on the middle ground, vessels may pass on the south
side where the channel is 18 feet deep, on the north where it is 25 feet.

Dredge No. 3 will be sent to the traverse at Batiscan, as soon as the work is completed
at the Cap the stone lifter will be employed at Cap à la Roche. The dredge will be fur-
nishied with a rudder made of pine, and the stone lifter with a breakwater of 7 feet, which
will bu put on when they are on their way down.

I have to remark that in our proposed sphere of operations, it will be very inconvenient
te have our fresh meat from Montreal, and I have to ask to be perrnitted to buy the meat, &C.
Which may be required here. I would also recommend that the Oregon be supplied with
Wood which can bu had at a cheap price on the banks of the St. Lawrence, near the work, as
it would be very inconvenient to be obliged to have coal there.

I am happy to say that every thing has gone on well with the exceptiou of the lifting
gear of Dredge No. 3, which has detained us four days.

I am, Sir,
Respectfully Yours,

(Signed,) C. L. ARMSTRONG.

ALEXANDmI CLERK, Esq., SOREL, 15th Deceniber, 1859.

Secretary Barbor Trust,
Montreal.

Si,-I beg to lay before you, for the information of the Harbor Commissioners, a fur-
ther statement of our work since my last report.

I placed Dredges Nos. 2 and 3 at Lanoraie to deepen the channel to 20 feet, to meet
the improvéd one in a line with the Lavaltrie light; we removed from that place 337 scow
loads small stones, gravel, and coarse sand ; below 17 feet we found all blue Clay'; we left the
auchors of Nos. 2 and 3 to be ready in the spring. I must say, during our stay in that place
we lost some time, owing to gales of wind so frequent this fall. When this place will be com-
Pleted, which will net take a long time, vessels will coule down through the flat islands as
weull by night as by day with a draught of 18 feet.

The result of this season's work should, in my opinion, be highly satisfactory te the
Commissioners, te see their plan of a 20 feet channel drawing to a successful close. Dredge
%. 2 has excavated 1834, and Nq. 3, 1492 scow loads. I may remark that this amount
'PPears trifiing compared with the work performed lin former years, but this is easily ex-
Plained, when we take into consideration the vessels are now dredging in 20 feet water instead
('f Il feet, and that they are often employed in cutting off angles, and that in se doing, the
buckets do not all corne up full, and that there is also a losa of time m removing them fromt
place to place.

I arn, Sir,
Your obedient servant,

(Signed,) C. L. ARMSTRONa,
Superintendent.
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Extract from Annual Report of A. G. K4h, Esq., Engineer Harbor Commissioners, dated
4th February, 1867, having reference to Lake St. Peter.

LAKE OPERATIONS.

On the 21st March last I received a letter from you instructing me that all the dredg-
ing by the Harbor Commissioners would in future be under my Superintendence and that I
was to proceed to Sorel at once, &c., &c.

On the 31st March, I wrote you the result ofmy visit, with suggestions which were im-
mediately acted upon by my proceeding to Sorel and commencing te fit out the vessels for
work. I commenced on dredge No. 3 as she was the vessel I had selected for this work, with
the steamer " Lake St. Peter" as tender; and had all ready by the 20th May when I placed
her upon the shoal formed by a tongue of land near the turn of No. 1 light; the reason for
my placing her there in preference te the spot where the ship " Ocean" grounded the pre.
vious fall, was on account of the extreme height of the water, and as both had to be removed
I selected the spot most advantageous. We worked here up to the ilth August, having
completed the removal of the only remaining barrier te a free and uninterrupted channel
of 20 feet at low water between Quebec and Montreal, thus completing one of the most im-
portant of the many public works of the Province and of which I feel proud af having been
connected with.

We removed during the time we worked here 42,200 cubie yards of elean brown sand,
of a very coarse nature showing it to be a substance foreign to the flats of the lake, and of a
much more difficult nature to remove on acconut of its not washing and sliding out of the
shute like the ordinary material, however, as it had te be removed I had to go to the greatest
precautions in repairing the gates of the scows, but by steady perseverence we succeeded, and
on the 13th August we bid good bye to Lake St. Peter en route for Montreal, where No. 3
was put out of commission, and in a few days as the Commissioners are aware, the tender was
disposed of. The whole cost of the Lake works this season, including spring outfit, has been
$6,658.15 making the average cost about 15 cents per yard.

I propose going to Boucherville, &c.,

IArBoR COMMIssIONER's 02IE,
Montreal, 29th December, 1868.

JOHN~ PAGE, Esq.,
Chief Engineer, &c., &c.

Ottawa.
Si,-In reference to your enquiry as to the disposal of the Plant net required by the

Harbor Commissioners, after the completion of the ship channel between Montreal and Que-
bec at the close of the season of 1865,

I bcg to state for your information, that in January, 1866, the following resolution was
adopted by the late Commissioners : •

It was moved by the chairman and resolved:-" That in consequence of the completion
of the works for improving the navigation of the river between Montreal and Quebec, and
after careful consideration of the policy which should be pursued for the further improve-
ment ofthe Harbor, it is deemed advisable to sell, by public auction or otherwise, the follow-
ing vessels, viz:-Steamers "St. Lawrence," "St. Peter," "Montreal," and "Bell;"
Dredges Nos. 2 and 4; Barges "Whitney" and "McCarthy," 2 large scows and 3 small
scows; provided said vessels do not sell for a less sum than is hereinafter named :-Steamers
"St. Lawrence," $4,800, steamer "St. Peter," $10,000; steamer " Montreal," $4,800;
steamer "Bell," $1,500; Dredge No 4, $5,500 and Dredge No. 2, $6,000, each of the
above vessels to be sold with anchors, chains, and other effects, as shewn by inventory."

"That for the purpose of widening the channel in the Harbor, and further deepening it,
the dredges Nos. 1 and 3, and 5 scows be retained by the Commissioners, and with the view
of economizing the use of coal, it is hereby decided that one or two small high pressure
steamers be purchased at Buffalo or elsewhere, or if deemed more advantageous, chartered,
as tenders for the dredges, and if necessary purchase or build a spoon dredge.

The present Commissioners on taking offices carried out the recommendations of the above
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resolution, as far as possible; they advertized for tenders for the plant which resulted in the
sale of the following vessels, viz:-steamer " Montreal" for $6,000, steamer " St. Peter,"
$11,000,* steamer "St. Lawrence," $4,800 and barge "Whitney" for $25à.

The Commissioners subsequently made an exchange of plant with Mr. John Brown,
giving him such vessels as they had no further use for, and receiving from him valuable plant
suitable for carrying on the improvements in the harbor.

Received from Mr. Brown,
Spoon dredge No. 2, valued at.......................................... $8,500 00
Steam Derrick.................... . ....................... 1,500 00
Steam Tug " John Brown,"........................................... 4,500 00
2 Scows................................................................... 500 00

$15,000 00
Given in exchange

Dredge No. 2, valued at ........ ...................................... 6,500 00
do 4, do ........................... ,.................... 6,000 00

Steam Tug " Bell " .............................. ... ............... 1,500 00
Cash...................... ................................ ............ 1,000 00

$15,000 00
The Commissioners have now on hand the following plant, which is being used in the

improvement of the Harbor, by deepening the channel and Basins within the same, Fo as to
correspond with the improved channel to Quebec, viz:-

Steam Derrick valued at........................ .. ............... ,500 00
Dredge No. 1 ..... ............. .................. . ............ 6,000 00

do 2.......... ............... ..................... 8,500 00
do 3......... ..................... .............. .6,000 00

Tug " John Brown " ................ 4,500 00

Stone Lifter ......... ......................... ........................... 1,500 00
6 Scows.............................. ............... ...... ..... ........ 2,000 00

$30,000 00
The above sum of $30,000 has been credited in the books of the Trust, to Lake and

River operations, leaving a large amount contributed from the revenues of the Harbor of
Montreal towards this improvement as shewn by the statements already•furnished you.

I have the honor to be, Sir,
Your obedient servant,

(Signed,) H. H. WHITNEY,
Secretary.

MONTREAL, November 16th, 1868.
JOHN PAGE, Esq.,

Chief Engineer, Public Works.
SiR,-Agreeably with your request I now hand you a statement of the dimensions,

tonnage and draft of water, of the largest steamers forming a portion of our line trading to
the St. Lawrence.

And I avail myself of this opportunity, in compliance with your desire, to lay before you
the facts connected with the navigation between Quebec and Montreal, derived by us from
the constant passage of our vessels up and down the river.

It should be borne in mind that, when the determination to deepen the Lake'was first
seriously entertained, it was under very different circumstances from those which obtain at
the present day. At that time a ship of 500 tons was considered quite size enough for the
trade, and our first steamers of 1784 tons were regarded as of sufficiently large dimensions.
The proposal to deepen the lake to 20 feet, was looked upon as likely to be all that was re-
quired for many years.

SNOT.-A short time after the sale of this vessel to Mr. Gingras of Quebee, the "St. Peter" came
1in collision with the 9.8. " Secret " and was sunk in Lake St. Peter, causing . loss to the Commissioners of

as they wer obliged to compromise with the party who purchbased ber,
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But a wonderful change has taken place in the trade since that time. The necessity of
competing with New York for the carrying business, has compelled the employment of sailing
ships of about 1000 tons; and the steamers we are now putting on the route are ail of 3,000
tons and upwards? These sizes are more likely to bc increased than diminished, in every
Sueeeding vessel.,

The Province, however, cannot derive the full benefit of the reduction in freights which
must follow the employment of these large vessels, until the navigation admits of their bring-
ing, without any expeuse of lighterage to the furthest available point, ships of as large size
as those trading to New York.

That this is not the case at present, is manifest fromn the statement«I uow send you, and
it is quite evident that the full advantage will not be obtained without large additional deep-
cning of the river and lake.

The experience of the last few years demonstrates that, while a sailing ship in tow can
pass through the narrow deepened channel, loaded to within a few inches of the depth of the
water, a steamship propelled by her own power, and going at full speed, requires to have two
feet, or more, in addition to the water she draws. It seems as if she pushed the water away
faster than it returns to her, because, we find that, if she draw 17 feet, with 19 feet in the
channel, she will, when going at full speed, be grazing the bottom; while if the engine is
stopped, ahc is quite afloat. It is manifest, therefore that to allow a steamship drawing 23
feet ta pass in a narrow channel, a depth of 25 feet is necessary and that ought now to bc the
least measure of our desires.

Our recently built steamers are about 350 feet long, and the breadtli of the cut-Channel
in the lake is only 300 feet : if, therefore, by any accident, one of them was to turn across
the channel, the entire navigation would be interrupted, and as such an occurrence is by no
means improbable, the channel should bc widened to a breadth of 500 feet.

From the statement submitted, you will notice that if the steamships named, had all
been running and fully loaded, inwards and outwards, the expense of lighterage for one
round voyage, of the eleven therein named, would in the state of the river this season, have
been above $20,000; and if each had made several such voyages this season, as they might
have doue, the cost would have amouuted to a very large sum. This is apart fromu the ques-
tion of damage to goods transhipped iuto lighters, which is always more or less considerable.

lu the actual state of the trade as it existed, this has only partially been the case; the
steamers not having obtained full cargoes to or from Montreal, either outwards or inwards.
We hope this will not always be the position of affairs, on the contrary we expect to sec such
an inerease of the trade, as will tax the channels, even when improved to their greatest
capacity.

It is quite evident that this work should be done at the expense of the Government of
the Dominion. The present cost of lighterage is necessarily added to the freights, which
would otherwise bc charged ; and as a heavy establishment of lighters and tow boats is re-
quired to carry on a line of large steamers, it must tend to prevent single steamers of ade-
quate size from entering into the trade. A considerable proportion of the freight carried is
to and from the western part of the Dominion, and as the matter at prescnt stands, it probably
pays more than its share of the expense.

After leaving Quebee, the first difficulty we experience is at Cape Charles, about 60
miles up the river. The bottom is here strewn at irregular intervals with large boulders,
standing some of them as much as 3 feet above the botton surface. At low water there is
as little as 15 feet on some of them.

Although the water does not run up at that part of the river, there is a rise and fail of
tide to the extent of about 5 feet. It is therefore only at high water and in daylight, that a
loaded*steamer can pass, and if the tides happen in the morning and evening, the period at
which this point can be passed, is limited to 1 hour in 24 hours. A stone lifter should be
employed to weigh these boulders and carry them to one side, clear of the main channel.

We regard this as the most dangerous part of the navigation above Quebec, as a steamer
might undoubtedly be sunk by striking one of these boulders.

The same remarks apply, but in a lesser degree to Cape à la Roche, a few miles further
up, where similar action is required. At Cap Levrard, where the Channel crosses to Batiscan,
there is a shoal in the centre of it, with a narrow passagc on each side. This shoal should bc
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removed, and until that is done, a better system of buoying the channel at this place should
be adopted.

No further difficulties occur until we reach Lake St. Peter. Here, as I have already
said, the channel should be deepened to 25 feet, and widened to 500 feet; and in doing so,
the sharp turns in it should be taken away, and the channel as much as possible straightened.

The next shallow place is at the Flat Islands, about 15 miles above Sorel. This will
require to be deepened and widened in the same manner as the lake; and at the crossing be-
low Varennes some dredging will have to be donc.

The shallowest part of the whole channel is at Pointe aux Trembles, about ten miles
below Montreal. Here there is a stony shoal in the channel, on which there is about 19 feet
at the period of low water in summer. Nearly every vessel strikes on this shoal.

A former set of Harbor Commissioners eut a channel through a spit on the south side,
but though well enough known to the pilots, they unanimously refuse to make use of it, in
consequence of the sudden turn with which it crosses the course of the current at the lower end.
Owing, I suppose, te this, it has not so far as I know, ever been buoyed by the Trinity
House, who have charge of such matters.

The Harbor of Montreal itself, and probably one or two spots above Longue Point,
next claim our attention. The passage from the end of the long Bonsecours wharf to the upper
part of the harbor would require much dredging, both in width and depth. Indeed 1 am
of opinion that te make the harbor what it ought te be, the exclusive services of a dredge
will bc required in it for several years; and if a depth of 25 feet is te be secured, a facing of
crib-work may have to be put round the present wharves.

You will, by this time have found by your survey, that the statement of the existence of
a deep water channel in the river, known only te one or two individuals, is entirely ground-
less. We ourselves have brought up from Quebec to Montreal, and taken down again this secason
62 steamships,and 27 sailing ships. This is nearly equal te a vessel passing up or down every
day during the time the navigation has been open, and every one of them has passed through
the entire length of the only available channel, except the short distance at Pointe aux
Trembles, which the pilots declare to be impracticable. The depth of water in a channel is
the depth at its shallowest point; and we have been able to pass our sailing ships this season
at about 19 feet, and our steamships at 17-6 draft of water.

Before closing this letter, I desire to urge the passing of a measure through the Legisla-
turc, to amalgamate the Trinity Board, and the Harbor Commissioners, in the manner pro-
posed in the petition of the merchants of this city, sent to the Government last summer. A
vigorous and concentrated management of the river and harbor, can only, I am persuaded, be
obtained by the plan proposed, or one of a similar character.

I have the honor to be, Sir,
Your obedient servant,

(Signed,) HUGI ALLAN.
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RETURN
To an Address of the SENATE, dated 3rd June, 1869; For copy of a Report of

John Page, Esq., Chief Engineer of the Department of Public Works, on
the subject of a survey of Lake Saint Peter, in the Province of Quebec.

By Command.

IIECTOR L. LANGEVIN,
Secretary of State.

DEPARTMENT OF THE SECRETARY OF STATE,

Ottawa, 16th June, 1869.

(In accordance with the recommendation of the Joint Committee on Printing, the ac>ove
Return is not printed.]
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GENERAL STATEMENT
And Return of Baptisms, Marriages and Burials in certain Counties, for the year

1868.

RETURN
To an Address of the HoUsE oF CoMMeNs, dated 5th May, 1869; For a

Return shewing the amount of money received by the Dominion Government
from the Provinces of Ontario, Quebec, Nova Scotia, and New Brunswick, on
account of the issue of Marriage Licenses, between the lst of July, 1867 and
the 30th of June, 1868, with a detailed Statement showing how such money
has been expended, and the amount received from each Province respectively.

By command.
H

DEPARTMENT 0F THE SECRETARY OP STATZ,
Ottawa, 1lth May, 1869.

EOTOR L. LANGEVIN,
6cretary of Sate.

[n accordance wi4th the recommendation of the Joi.tCbmmittee 0W* ist1ag, tA abovw
Statement and Retum are not printed.3
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RETURN
To an Address of the House of Commons, dated 3rd May, 1869, for Copies of the

instructions given to Mr. Page, Chief Engineer of the Department of Public
Works, in reference to the Construction of the Bay Verte Canal, and bis
Report thereon.

By Command.

HECTOR L.

DEPARTMENT OF THE SECRETARY OF STATE,
Ottawa, 12th May, 1869.

LANGEVIN,
Sccretary of State.

[in accordance with the recommendation of the Joint Co mîte o: Printinij, the above
ReIurn is not printed in the Sessional Papers.]
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RETURN
To an Address of the HoUSE OF COMMONS, dated 10th May, 1869; For

Copy of Colonel McDougall's letter resigning his office of Adjutant General;
an4 also, Copies of all correspondence, Orders in Council, or other documents

relating to such resignation.
By command.

HECTOR L. LANGEVIN,
Secretariy of State.

DEPARTMENT OF THE SEORETARY OF STATE,
OTTAWA, 12th May, 1869.

(Copy.) CRoWN LAw DEPAITMENT.
His Excellency the Governor ,General has had under his consideration, the finding of

a Court of Enquiry on certain charges preferred against Brigade Major Lieut. Col. Shaw.
1. On the charges against Lt.-Col. Shaw, Ris Excellency is of opinion, that whilst

that officer was authorized by the note of Lt.-Col. Jarvis to make the necessary arrange-
ments and appointments for the inspection by the latter in his District, and may have
supposed himself justified in informing Major Bowell that he hd given ample notice to
Lieut..Colonel Jarvis of the period fixed for the inspection of the Belleville Battalion ;
yet, that it was disingenuous on the part of Lt.-Col. Shaw, not to have, in tc same com-
Xmunication, stated to Major Bowell that Col. Jarvis had always assigned as a reason for
bis non-attendance at Belleville at the time appointed, that lie had not received the letter
of Col. Shaw, in which were stated the engagements made, until too late for him to reach
Belleville for such inspection.

Ris Excellency thinks that Lt.-Col. Shaw is to be censured in this respect.
Upon a review of the whole circumstances of the case, however, His Execllency is

pleased to remove the suspension of Lt.-Colonel Shaw from bis office.
2. In reference to the position of Lt.-Col. Jarvis, lis Excellency has much regretted

to find that there is a material discrepancy between the note addressed by him to Brigade
Major Shaw, instructing him to make the necessary arrangements for inspections, and the
version of that note as given by Lieut. Col. Jarvis in bis letter on the subject to the
Adjutant General of Militia. The original note conveyed a precise intimation, but the
Statement of its contents subsequently made by Colonel Jarvis to the Adjutant General
(Colonel MacDougall) importa a condition which was not to be fonnd in the original, and
Which gave quite a different construction to the orders ie had in the note itself expressed,
the same being on the precise point in issue between Col. Jarvis and Col. Shaw.

3. Ris Excellency thinks it necessary to express bis regret at the tone and style
adopted by Major Bowell in his correspondence, and that, whilst holding a Commission in
the Volunteer Service, and especially in the Regiment as to whose non-inspection by Col.
Jarvis his complaints were made, the tenor of his correspondence was not more calculated
to promote good feeling and the adjusment of the misunderstanding or difficulty which
had arisen.

His Excellenoy desires that a copy of this order be communicated to each of the three
Olieers mentioned in it.

Approved; (Signed,) J. Y.
Ottawa, January 16, 1869.
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10, CHARLES STREET,
St. James', London, Feby. 20, 1869.

Snt,-I have the honor to forward Copy of a Memorandum, dated Crown Law Depart.
ment, Ottawa, January 16, 1869, relating to the proceedings of a Court of Enquiry, held
in September, 1868, to investigate charges which it was my duty to prefer against Lt.-Col.
David Shaw, of the Volunteer Militia, respecting which I submit respectfully the following
remarks

I. In paragraph 1, it is stated that Lt.-Col. Shaw " may have supposed himselfjustified
in informing Major Bowell that he had given ample notice to Lt.-Col. Jarvis of the period
fixed for the inspection of the Belleville Battalion."

The first charge which was presented for the investigation of the Court of Enquiry
was, in substance, that Lt.-Col. Shaw hadfalsely informed Major Bowell that he had given
ample notice te Lt.-Col. Jarvis of the period fixed for the inspection.

- The Court of Enquiry was composed of five Lt.-Colonels of the highest standing and
intelligence of the Volunteer Militia.

After careful consideration of the evidence, the unanimous finding of the members
was to the effect, that if Lt,-Col. Shaw did make the statement to Major Bowell above
specified. he did so with the knowiedge that it was untrue, afinding which I consider was
fully borne out by the evidence.

The Cc-urt of Enquiry found Lt.-Col. Shaw guilty on the first and tidrd charges of
" conduct unbecoming an officer and a gentleman."

In the British army, an officer convicted on such charges would be considered unfit
for the society of gentlemen, and his dismissal from the service would follow as a matter of
course.

On the grounds above stated, I had no alternative but to recommend the dismissal of
Lt.-Col. David Shaw from the service of the Canadian Militia.

Il. With reference to the censure on Lt.-Col. Jarvis, justice to that Officer requires
I should enter into some detail.

The censure appears to be based on the facts following, viz
That in June, 1867, Lt.-Col. Jarvis, being about to leave home on a tour for the

Inspection of the Vol:nteer Corps in Lt.-Col. Patterson's Brigade Division, wrote to
Lt.-Col. Shaw, rcquesting he would draw out a programme for the inspection of the Corps
in his (Lt.-CoL Shaw's) Brigade Division, and saying, in substance, that lie would carry
out sucli programme.

That Lt.-Col. Shaw drew out a programme accordingly ; that lie warned the different
Corps of the dat(Fa on which they were to be severally inspected ; but that he took no
steps to acquaintit..Col Jarvis with the appointments ho had made for him until Monday
afternoo, ; wherea the appointment made by Lt.-Col. Shaw for the inspection of the
Belleville Battaltn was for the following Tuesday morning ; and that even then, instead
of sending the programme to Lt.-Col. Jarvis at his house, Lt.-Col. Shaw committed it to
the Post.

That in the saine envelope with the programme of inspections was a note from
Lt.-Col. Shaw, informing Lt.-Col. Jarvis that in order to keep the appointments made for
the following day, ( Tuesda( y,) it would be necessary to leave Kingston by the train at 4
o'clock in the moZning ; whereas, in due course of post, the letter could not, according to
the finding of the Court of Enquiry, have reached Lt.-Col. Jarvis until the opening of the
Post Office at a muci latter hour.

That, as a matter of fact and within the cognizance of Lt.-Col Shaw, the letter referred
to in the last paragraph did not reach Lt.-Col. Jarvis until late on Wednesday afternoon.

That Lt.-Col. Jarvis only returned te Kingston from bis inspections in the West on
Monday cvening.

That not finding anything from Lt.-Col. Shaw, he sent twice to Lt.-Col. Shaw's Office
on Tuesday, and once on Wednesday, to ask what arrangements had been made for the
inspections.

That not finding Lt.-Col, Shaw at bis office on either day, he'drove out on Wednesday
afternoon for the purpose of clliing on Lt.-Col. Shaw at his house.

That le than mat Lt.-CoL. Shaw driving towards Kingston, and learnt for the first
time that appointncnts had been made by Lt.-Col. Shaw for the inspection of Corps, on
Tuesday and Wednesday which it was then too late to keep.

2



32 Victoria. Sessional Papers (No. 31.)

Lasitly, that in explaining to me, in an informal letter, the reasons why the inspections
had not taken place at the times appointed ; Lt.-Col. Jarvis, in describing the letter ho
had written to Lt.-Col. Shaw, said in substance he had informed Lt.-Col. ,Shaw lie would
carry out whatever arrangements the latter might make, if convenient ; the two last words
p-escribing a condition of convenience not having appeared in the letter which he had
addrcsscd te Lt.-Col. Shaw.

This is the ground of censure respecting which I submit the remarks foliowing, viz
Granting that Lt.-Col. Shaw was authorized to make the arrangements for the inspec-

tion of bis Corps by Lt.-Col. Jarvis, therd must always be a condition, understood if not
expressed, to the fullilment of any plan of action, viz : that such fulfilmsent shall be pos--
ble ; and the failure of Lt-Col. Shaw to make known the arrangements he had made
rendered their fulfilment by Lt.-Col. Jarvis impossible.

The uneonditional terms of Lt.-Col. Jarvis' letter may have excused Lt.-Col. Shaw for
supposing himselfauthorized to arrange the different inspections without first submitting his
programme to Lt.-Col. Jarvis, but it could not justify Lt.-Col. Shaw in informing Major
Bowell, a year after the occurrance, that he had given Lt.-Col. Jarvis ample notice to enable
him to keep the appointment made for him ; when evidence was produced before the
Court of Enquiry, in bis own hand-writing, to shew that Lt.-Col. Shaw knew, so late as
Wednesday afternoon, as a matter of fact, that Lt.-Col. Jarvis had up to that time reeived
no notification of the appointments which had been made for that and the previous day at
a distance from Kingston.

It is to be regretted that Lt.-Col. Jarvis'letter to Lt.-Col. Shaw was nut more explicit
but it is hardly conceivable that he could have meant to promise an unconditional accept-
ance of Lt.-Col. Shaw's arrangements. The context of Lt.-Col. Jarvis' letter to myself
would seem to imply that he wished Lt.-Col. Shaw, on acoount of his kcowledge of the
localities, te draw out a programme of routes and inspections for Lt.-Col. Jarvis' guidance,
ard that lie expected to sec that programme before it should be promulgated to the different
corps concerned, and to have the opportunity of altering the arrangements, if circemnstances
should render any alteration necessary.

If Lt.-Col. Shaw had taken reasonable pains to inform Lt.-Col. Jarvis of the appoint-
ments to which lie was committed by Lt.-Col. Shaw in sufficient time, no inconvenience
would have ensued; but all the evidence proves that Lt.-Col. Shaw took no pains whatever
to do so. Nothing indeed could have been more careless or inconsiderate in an oflicial
man than Lt. Col. Shaw's whole proceedings in the matter.

In reply to Lt. Col. Jarvis' letter to myself, explaining the reasonswhy tie Belleville
battalion had not been inspected at the time appointed, I requested him to point out to
Lt.-Col. Shaw that he should not commit another officer to an employment of bis time
Vithout first giving that officer an opportunity of saying whether such employment would
be convenient, or words to that effect. Nothing was imputed to Lt.-Col. Shaw but want
of consideration. Yet, se little did Lt.-Col. Jarvis desire to mortify Lt. Col. Shaw, that he
did net act ou my request until some weeks later, and only did se then, because he found
Lt. Col. Shaw had made another engagement for Lt. Col. Jarvis, without acquainting him
thereof, for the inspection of Col. Swetman's troop. The delay in conveyieg my message
to Lt. Col. Shaw proving that no hostile feeling existed towards him in the mind of Lt.
Col. Jarvis.

If Lt. Col. Jarvis intentionally misrepresented the tenor of bis letter to Lt. Col. Shaw
for the purpose of causing the mortification of a reprimand to be inflicted on that officer,
such a course was as unnecessary as it was stupid; unnecessary, because Lt.-Col. Shaw's
carelessness did not require to ho magnified to justify a more severe reprimand than he
received; stupid, because the misrepresentation was certain of exposure.

I a&s entirely convinced that in his informal letter to myself, Lt.-Col. Jarvis gave a
correct description of the meaning lie intended to convey in his letter to Lt.-Col. Shaw,
and that he gave what he believed at the time to have been the gencral toeor of that
letter. To represent, therefore, an inadvertence by which Lt.-Col. Shaw was in no way
prejudiced, as if it were a quotation dishonestly garbled for the purpose of injuring Lt.-
Col. Shaw, would be a measdre of judgment of extreme severity; which, although it is
susceptible of that interpretation, I trust was not the intention of the paragraph censuring
Lt-Col. Jarvis; more especially in view of the milduess of the term disingenuous which

a
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His Excellency has been advised to apply to the statements of Lt..Col. Shaw, statements
by which Lt.- Col. Jarvis was seriously prejudiced, and whieh in the opinion of the Court
of Enquiry were made by Lt.-Col. Shaw with a knowledge that they were untrue.

III. With reference to the case of Major Bowell ; either he was amenable to Military
jurisdiction as a Volunteer Officer for his actions and correspondence in the matter under
consideration, or ho was not.

Major Bowell claimed that he was not se amenable, on the ground that his actions
'%ad been performed, and his correspondence had bèen conducted, in his dual capacity of
Member of Parliament and Editor of a Newspaper; and on that ground Major Bowell re-
fused to comply with two distinct-and positive orders of the Commander in Chief.

The remarks which His Excellency has been advised to make on the toue of Major
Bowell's correspondence shew, that in the opinion of the Law Officers of the Crown,
Major Bowell was amenable to Military jurisdietion as a Volunteer Officer for his actions
and correspondence in the matter under consideration.

Having no doubt of the correctness of the latter view, I recommended Major Bowell's
dismissal from the Volunteer Militia; because, I considered that to allow his conduct to
pass unpunished would be virtually to establish, as a precedent, that a Volunteer Officer
might be guilty of wilful disobedience to the orders of the Commander in Chief; that hc
might bring calumnious accusations against his superior officer, couched in very insolent
language; that he might refuse to produce his authority for sncb calumnious accusations
when requested; and that he might enter into a discreditable collusion with another
Volunteer Officer to defeat the ends of discipline; and all this with impunity, provided
only he should happen te be a Member of Parliament or an Editor of a Newspaper.

Yeu are aware that I was prepared te return te the performance of my official duties
in Canada, if it was thought that my services could be useful. But as the recommendation
I had the honor to submit te His Excellency the Commander in Chief, in the cases of Lt.-
Colonel Shaw and Major Bowell, has been overruled, I feel I should be without power to
enforce discipline in the future. I therefore respectfully request you will submit te His
Excellency my resignation of the post of Adjutant General of Militia of Canada.

I further request respectfully you will allow me to be furnished with a fall copy of
the proceedings of the Court of Enquiry, of which mention has been made herein, and of
my recommendations founded thereupon, in order that I may be enabled te justify the
course I have felt compelled te adopt to the Commander in Chief of the British Army.

I have the honor te be, Sir,
Your very obedient servant,

(Signed,) P. L. MACDOUoALL, Col.,
Adjutant General of Militia of Canada.

The Honorable Sir George Et. Cartier, Bart.,
Minister of Militia,

&c., &c., &c.

OTTAWA, 3Oth April, 1869.

L respectfully recommend that the resignation of Colonel Macdougall, as Adjutant
General of Militia, be accepted by lis Excellency the Governor General, and I hereto
annex an answer which I sent te Col. Macdougall.

(Signed,) GEo. ET. CARTIER,
M. of M. & D.

May,4th, 1869, resignation accepted accordingly.
(Signed,) J. Y.,

WESTMINSTER PALACE HOTEL,
London, 29th March, 1869.

My dear Colonel,-
Before my sailing for Canada, on the 1st of April neît, I must acknowledge tbe

receipt of your letter of the 20th of February last, by which you request me to submit to
His Excellency the Governor General your resignation of the post of Adjutant General et
Militia of Canada. As I have already expressed it to you, I very much regret that fO
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the reasons you, assign in your letter, you find yourself placed under the necessity of
resigning an office, the duties of which you have fulfilled with such marked ability, and
With such honour to yourself and such benefit to Canada. I am sure that the Volunteers
and the whole Militia of Canada will feel sorry to have to :part with you as their Military
Comanding Officer. I avail myseIf of this opportunity to convey to you, as well on my
behalf as Minister of Militia and Defence, as on behalf of the Volunteers and Militia of
Canada, the expression of the most sincere thanks for the manner you have discharged
Your duties as Adjutant General. On my return to Canada I will have the honor to sub-
lit to Ris Excellency your resignation, and also your request to be furnished with a full
copy of the proceedings of the Court of Enquiry to whieh you allude in your letter, and of
the recommendation you made, founded on that enquiry.

I have to intimate to you that you will have to [consider yourself as occupying your
present post until your successor is appointed.

Believe me, very dear Colonel,
Yours very sincerely,

Colonel MacDougall, (Signed,) GEO. ET. CARTIER.
Adjutant General of Militia of Canada,

King's Weston, Bristol.
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RETURN
To an ADDRESS OF THE HOUSE OF COMMONS, dated 26th April, 1869 ; for

copies of all papers and official reports : lst., having reference to the present

condition of the repairs of the Welland Canal, and its harbors ; 2nd., giving

information as to the progress made since last session towards obtaining the

Lake Erie level; 3rd., having in view the enlargement of the St. Lawrence

and Welland Canals.

By Command.
HECTOR L. LANGEVIN,

Secretary of State.
DEPARTMENT OF THE SECRETARY OF STATE,

Ottawa, 13th May, 1869.

(in accordance with the recommendation of the Joint Committee on Printing, certainportions
of this Return only are printed.]

WELLAND CANAL OFFICE,
St. Catharines, October 3rd, 1868.

SIR,-In my letter No. 7472, of the 10th 4ugust, I apprised you that a portion of the
top part of the east pier, had caught fire (as supposed from a passing steamer) that the old
Planks and some of the top timbers were consumed by it, and considerable of the stone has
Wasted by the heat and water thrown upon it, in extinguishing the fire. I also referred to
the dilapidated state of the pier. In the letter above referred to I further stated that I
Wuuld furnish an estimate of the probable cost of rebuilding the superstructure of this pier.
A estimat3 for it is submitted herewith amounting to $21,000.

The superstructure of this pier is generallj in such a dilapidated state that it requires
rebuilding so soon as preparations can be made for it.

I have the honor to be, Sir,
Your obedient servant,

S. D. WooDRUFF.

1. Braun, Esq.,
Secretary of Publie Works,

Ottawa.

WELLAND CANAL.

kpP>ROXIMATE EST13MATE of the probable cost of rebuilding the superstructure of the East

Pier at Port Dalhousie, 6 courses above low water.

Pier 20 feet in width, 1000 feet long.
Do 30 do 1026 do ineluding light house crib 60 x 60.
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ESTIMATE OP 20 FEET WIDTH OF PIER.

1000 feet x 6 courses, x 2 sides, 12 in. x 12 in ....12000 feet
Add for splices............................................ 1000 "

S et$. 3 cts.
13000 " @ 0 20 2600 0

Ties, 100 x 6 courses10 in. x 10 in. x 20 feet.......12000 l 0 18 2160 00
Removing old material and stone...................... 700 yds. @ 1 00 700 00
Replacing stone......................................... 500 " 1 00 500 00
Furnishing Stone.......................................... 100 " 5 00 500 00
Iron bolts furnished...............,...................... 3000 ibs. 006 180 
White oak walling 8 in. x 10 in.................... 1000 " 20 200 00
Snubbing posts............................................ 20 6 00 120 00
Plank walk, 1000 ft. x 3 ft. x 3 ft............. .... 9 M. 20 00 18000
Sleepers for plank walk........................ ............ 50 00
Superintendence and contingencies............... ...... 310 00

Total for 20 feet width of pier 0 7500 0

XSTIMÂTE POU. 30 PELET WIDTH 0F PIER (INCLUDING LIGHT
HOME CRIB.)

1026 feet x 6 courses x 2 sides, 12 in. x 12 in. 12312 feet
Splices............................................ 1020"
End, double- 60 ft. x 2 ft. x 6 ft................ 720"
Do 30ft. x 6ft. . ........ 180
Do 60Oft. x 6 ft........................ 360"

14592 "0 20$12918 00

Ties, 102 ft. x 30 ft. x 6 ft. 10 in. x 10 in....18360
Do 4 ft. x 3Oft. x 6 ft. c1 .... 720"
Stringers, 1026 ft. x 6 ft........................ 6156"

Do 60Oft. x 6 ft ........................ 360
Joints, 600 ft. X 8 ft ........................ 4000

Do b......... ....... ..... 404"

30000 0O 18 5400 0O
PIank, 500ft. x3 ft. x4 ft ... .................. 60 M
Do 500 ft. x 3 ft. x a3ft .................. say 5 »,
Do ou light-house crib.......................... say 5

70M@20500 1400 00
Oak waling, 8 in. x 10 in. .............. 2300 ft. @ 20 460 00
Oak plank on end of pier ...................... 5 M à 30 00 150 00
Heavy oak on end pier ....... ........... 120 f 750 60 00
Furnishing stone........................ c .... y. 500 300 00
Furnishing iron bote...2.f..×6.t...................5000 lbs O 6 300 0
Snubbing posts ..... ......... . ........ 2 0 600 120 Ô
Removing old material. ........................ 1 1 1200 o
SReplacing stoe.. 102 f..................... .100 800 00
Superintendence and ontingencies ................. 392 00

Total for 30 feet width pier, e- 1300 00

Total for re-building .ut ier............... $21000 0

(Signed,)

2

S. D. WoODanPF,
Superintendent.
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WELLAND CANAL OFFICE,
St. Catharines, 1st December, 1868.

SiR,-I have the honor in accordance with the printed regulations and instructions con-
veyed to me in your letter No. 54174, of the 23rd May, 1865, to forward herewith a detailed
Statement giving an approximate estimate qf the probable cost of making the necessary repaire,
&c., of the works on this canal, for the six months from the 31st December, 1868, to the 30th
June, 1869, viz : ....................................................................... . $16,600.00
The amount certified to by me for the current half year, for canal repairs &c., is 16,684.42
Authorized by letter No. 1554, of January 9th, 1868..................$ 250.00

Do do 2775, of July 8th, 1868 ...................... 13,000.00
Do do 2919, of July 31st, 1868......... ...... 501.00
Do do 2959, of August 11th, 1868.................. 600.00
Do do 3042, of August 24th, 1868.................. 113.50
Do do 3536, of November 3rd, 1868................ 1,100.00

-- 15,564.50

Exces ..................................................... ... ....................... $ 1,119.92
The excess has been caused through the gates of the lock at Allanburgh having been

carried away, and the repairs of the damages to the works by vessels. In addition to the
above amount of $16,600 for the ordinary repaira of the works on the canal, I shall require
the sum of $3,200 for re-building 4 gates for the Junction Lock; also cleaning deposits out
of same, and re-building 4 gates facing the lake, for the Port Colborne Lock, preparatory to
admitting the water of Lake Erie for a feeder to this canal. These gates must be prepared
previous to the lake level being used, and should be got in readiness this winter. Gates for
this purpose were furnished about 20 years ago, but are now quite useless from decay. Their
cost should be defrayed from the appropriation for the lake level.

It is important that I be early authorized to proceed with these works, in order to have
them completed by the opening of navigation next spring.

I have the honor to be, Sir,
Your obedient servant,

(Signed,) S. D. WOODRUrr.

WELLAND CANAL.

&PPROXIMATE ESTIMATE of theprobable cost of making thefollowinq repairs, in main-
tainiz.g the works of the Welland Canal from 31st December, 1868, to 30th June, 1869.

FLOATING TOW>AEAH, HYDRAULIo IACE AND AQUEDUCT.

From Port Dalhousie to Thorold, Ri miles, 26 locks, 26 wasteweirs, 10 swing bridges, bent
bridges.

ILoek No. 1, Repairs on gates and fenders of bridge......................$ 100 00
Repairs in floating towpath, 200 feet timber, $40, 3 i. ft. plank $60 10,0 9
Dam, and cleaning out Lock No. 2, U00. Repairs on well-bwles

and gates, $200......... ......................... 400 00
New Swing-bridge above Look No. 2, with abutmente, fenders, &c.... 2400 00
Look No. 3, Heel path, foot gate spliced, filling.aud other repairs.... 126 00
Lock No. 4, Posts, towpath, gate spliced, filling and repairs............ 126 00
Lock No. 5, 4 new gates for this loek ahd repairs, $1500. Repaira

B ridge, $200...........................---....... ..................... 1700 00
Look No. 6, Repairs, $25. Lock No. 7, gate spliced, 2 new beams

and repairs, $158........................................................ 183 00
Lock No. 8, Repairs, $25. Lock No. 9, Repairs, $25. Lock No.

10, Repaira and new gate, $400,...................................... 450 00
Lock No. 11, Repairs and new gate, $400. Lock No. 12, Repaire

and 2 uawgates, $800...... ...... ..................................... 1200 00
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Locks Nos. 13, 14, 15, 16, 17, 18, and 19. Repairs, gates............175 00
Lock No. 20, New beam and repairs, $74. Locks Nos. 21, 22 and 23

Repairs, $75.... ............ ..... ................................... 99 00
Lock No. 24, New beam and repairs $74, Lock No. 25. Repairs, $25 99 00
20 M. ft. B. M. oak, $320. 20 M. ft. pine, $220. 20 Kegs spikes

$200..... ....................... ...................................... 740 00
50 screws repaired with matrixes, $400. 4 new valves, @ $300.

25 valve pins, @ $66.................................. .............. 766 00
Castings for repairs, $100. Blacksmith's works, forging iron, $300 400 00
Carpenter's repairs, not included in foregoing 2 months, $500. Fence

work, $200............................................................... 700 00
Removing bars out of bottom of canal, 30 men, 1 month, say 20

days...........................................600 00
-- 10,364 00

PROM THOROLD TO ALLANBURGH 31 MILES, 2 LOCKS, 3 WASTE

WEIRs 3 SWING BRIDGES.

Repairing Hurst's bridge, $200. Repairing Marlett's bridge, $150 350 00
Ditching and raising embankments, $200. Repairs to mitre sill

lock, $200..................... .................. 400 00
Removing bars out of bottom of canal from Thorold to Allanburgh,

20 days, 30 men........... ............... ......................... 600 00
Completing Allanburgh gates, spare sett to replace those used at

break................................. . . ......................... 700 00
2,050 00

FRoM ALLANBURGHI TO JUNCTIcN 7ý- MILES, 2 LOcKS, 6 SWING

BRIDGES, BENT AND WASTE WEIR BRIDGES, FLOATING TOWPATH
ETC.

Bottoming channel between lift and guard lock, $200. Repairs,
guard gates, $100................................. 300 00

Ditching and raising embankments, $465. Repairs, Port Robinson,
lock gates, $300 ........................................................ 765 00

Cleaning out Welland Lock, $100. Repairs Junction Bridge, $100 200 00
- 1,265 00

PROM JUNCTION TO COLBORNE 71 MILES, 1 LOCK, 2 SWING
BRIDGES, CULVERT, BOOM TIMBERS, PIERS, ETC.

Labor : ditching, setting snubbing posts, carpenter's work &c., $350.
Iroo wVe k &c., $150 ... . ............................... 500 00

Le-building 2 gates, '800. Lumber and timber for repairs, $200... 1000 00
1,500 00

PROM JUNCTION TO MARSHVILLE AND BROAD CREEK, 161 MILES,
1 LOCK, 2 SWING BRIDGES, 3 CULVERTS.

Cleaning drift wood from culverts, raising embankments &c., $150.
Repairs, bridges, $150.............................. .................. 300 00 300 00

PROM BROAD CREEK TO PORT MAITLAND AND DUNNEVILLE 6½
MILES, 2 LOOKS, 3 SWING BRIDGES, 2 WASTEWEIRS, DAM AND 5

CULVERTS.

Lumber for repairs and slash boards, $150. Spikes and iron work,
$150......... ................... .......................................... 300 00

Gravel for embankments, $150. Repairs, bridges, $100. Labor,
ditching &c., $150..................................................... 400 00

700 00
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Cost of surveys and preparing maps &o.,............................. .... 421 00

Total.............................................................................. $16,600 00
(Signed,) S. D. WooDRUFF,

Superintendent.
Welland Canal Office,

St. Catharines, lst December, 1868.

WELLAND CANAL OFFICE,
St. Catharines, February 20th, 1869.

SiR,-l have the honor to forward herewith a profile which I have prepared of this
canal, from the Lock at Port Colborne, to that at Allanburgh, from which you will be able
to form some opinion of the excavation to be done previous to lowerimg the water to the
level of Lake Erie, as the bottom of the Canal is shown upon it with reference to the top of
the mitre silt of the lock at Port Colborne.

The canal bottom was originally assumed to be at the level of the mitre sill of the old
lock there, which stood 2 feet above that of the present lock. The bottom of the aqueduct has
been laid at the level of the said mitre sill of the old lock.

The water level of the Lake is shown upon a profile to be 12 feet above the mitre sill of
the present lock.

The water last year with few exceptions (when it was lowered by easterly winds) stood
over this height until the month of October when it fell below it. The years of 1867, 1868
being extremely dry, the water was unusually low.

The exceptions are as follows viz : in the month of April on the 23rd and 28th the
'Water lowered to 11 feet 6 inches. In May, on the 7th and 13th it was 10 feet 8 inches
and 10 feet 9 inches. In June and July the lowest water was 12 feet 4 inches and 12 feet 5
inches.

In August on the llth and 27th it fell to 11 feet 8 inches and 11 feet 10 inches.
In September on the 23rd, 24th and 25th, it fell to 11 feet 6 inches, 11 feet 11 inches

and Il feet 6 inches. During the month of October, it stood only for 4 days about 12 feet ,
ou the lst, 17th, 20th and 23rd, it was 11 feet 2 inches, 11 feet 4 inches, 10 feet 8 inches
11 feet 3 inches and Il feet 4 inches respectively, and for the remainder of the month 11
feet 5 inches and upwards.

For the month of November, on the 2nd, 6th, 7th, 15th and 16th, it stood at 11 feqt
3 inches, 11 feet, 11 feet 1 inch and 10 feet 7 inches ; for the balance of the
7olnth 11 feet 5 inches and upwards and only for 6 days 12 feet upwards

For December, on the 4th it was but 10 feet 2 inches, and for the navigable part of the
maonth Il feet 6 inches and upwards.

When the water is likely to be lowered in the Lake, from easterly winds, the canal level
eraY be maintained by closing the gates of Port Colborne lock, and supplying the canal from

feeder.
The blue line drawn upon the profile, shows the established height of the canal level, as

anPPlied at present from the Grand River, and is 20 feet above the mitre sill of the lock, at
Port Colborne.

During the droughts of the past years, the supply has been shut, and the level drawn
down for much of the time from 1 to 2 and 3 feet. From this line the depths of water are
shown on the profile in black figures at the centre of the canal, those in red figures at 15 feet
east from centre, and the blue figures 15 feet west from the centre. These depths show the
bottom to be as level as can reasonably be expected from.the manner of excavating it by the
11se of dredge machinery in so great a depth of water.

a P]By deducting each of those figures from 20 feet the heights on the mitre sill of the lock
ort Colborne is obtained. From the lock to station 43 upwards of a mile the canal is

lostly through heavy rock cutting, the bottom is nearly uniform, upon it there remainsmXfe soft mud that cannot be taken out by the dredge buckets.
Between stations 43 and 26+50, one third of a mile, there is ample depth.
From station 26+50 to 0 a half a mile, the canal is through heavy rock cutting,
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the bottom level very nearly corresponds with that immediately north of the lock. From
station 0 to 48 towards Allauburgh 1135 feet, there is a good depth of water except at one
point.

Between stations 48 and 45 the rock projects. The removal of this is embraced in Mr.
Brown's contract. He is engaged in putting in dams for the removal of it this winter; his
progress thus far is not satisfactory as he has not got the dams put in.

Between the latter and the aqueduct, a distance of 5 0 miles, there is generally a good
depth excepting at a fow points. These can be removed with a dredge in about four
weeks.

The stuff appearing above the-bottom of the Canal at near the junction is composed
principally of accumulation of wash in the feeder, carried and deposited there by the cur-
rent.

The floor of the aqueduct stand at the highest point 2 feet over the level of the mitre
sill of the look at Port Colborne.

From the aqueduct to Port Robinson-guard lock, a distance of 4,NOu miles, there is
generally a good depth of water, except in some few points. In the removal of those a dredge
may be occupied four weeks.

The mitre sill of the guard lock at Port Robinson stands about the same height as
the floor of the aqueduct. Between the Port Robinson and Allanburgh guard-locks, a dis-
tance of 2 2¾ miles, there are several points (some of them for a considerable distance)
standing above the bottom level. These have been principally occassioned by settlement in
the banks of the deep cut, since the excavation has been done. It will probably take a dredge
three months to clear these out, as some of them stand 2 feet above the floor of the aqueduct. It
is impossible to calculate the quantity it will be necessary to take out, as settlement in the
banks will probably continue with the removal of the bottom. Between the guard and lift
lock, at Allanburgh some material has gone into the bottom from the sides. This I pro-
posed to have removed previous to the opening of navigation, when the water is drawn off, to
make some necessary repairs upon the gates and sills of the lift lock.

From the foregoing itý will be seen, that the clearing of the bottom will occupy a dredg-
ing machine about five months. A large part of the material (except the slide in the deep
out) is of such a soft character (being mostly composed of deposit of wash from the banks
&r.,) that a few inches of it in the bottom cannot prove of serious obstruction to the passage
of vessels, when the water is low occassioned from winds blowing the water up the lake or
otherwise, I consider it desirable to have all such impediments removed.

If it be determined to lower the water in this level to that of the lake this season, as is
apparent from the feelings of the country being decidedly so expressed, I would respectfully
recommend that two or three dredging machines be procured, with a steam tug and full comple-
ment of scows, to be in readiness to remove any slide that may occur on lowering the water.
Slides do occur in the deep cut in its present state, further settlements in the banks may
be calculated on with certainty when the water is lowered only to a much greater extent.

Providing dredges to meet such casuslities will undoubtedly ensure of the navigation
not being obstructed for any great length of time.

Previous to the lowering of the water the dredges can be employed in removing the
points above referred to, so that no loss will ensue by having them in readiness.

The probable cost of a dredge fully maintained for 12 hours each day, may be set down
at $100 and for a steam tug in attendance 850.

For three dredges and a steam tug per day $350, say for six months $50,000.
The works under contract, preparatory to the water being lowered, I expect to have

completed by the month of June.
Should it be determined to feed the canal froni the lake this season, I strongly recom-

mend that it will not be undertaken earlier than the month of August, when the water is
low in the Grand River, as during the hot and dry weather the banks are more firm and not
so subject to slip, as earlier in the season. Previous to this there will be ample time to re-
move the obstructions above referred to. provided authority is given for it, shortly after the
opening of navigation with refarence to the heights of the floor of the aqueduct and sill of
the guard lock at Port Robinson. Their level is quite sufficient for the passage of vessels
drawing ten feet, when there is upwards of twelve feet of water on the mitre sill of the lock
at Port Colborne. It has usually stood about this, eeoxpt when l the eatrly winds caused
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the water to fall below this for a short time. The remedy proposed for the passage of vesls
during such period is to close the lock gates and supply their level from the feeder.

It is to be regretted that these works are not placed lower ; but at the time they were
Placed sufficiently low te meet the capacity of the canal as then determined, which was for
vessels drawing but 9 feet water instead of 10 feet as at present. The latter draft was de-
cided upon several years after those works had been constructed. It nay be unnecessary for
me to add, (but nevertheless I do so) that the construction of the aqueduct and guard look
Was previous te my having charge of the work.

But I feel confident that my predecessors executed, in accordance with their authority
as appears from the plans recorded in this office.

I have honor to be, Sir,
Your obedient servant,

(Signed,) S. D. Woo»aurp,
Superintendent.

WELLAND CANAL OPirCrE
St. Catharine's, February 24th, 1869.

Si,-I have the honor as required by your letter No. 4002 of the 15th to forward you
the following estimates, viz:

Estimates for repairs of this canal for 1 year from the lst July,
1869 ......................................... ..................... 8 34,000

Estimates of the cost of works proposed te be executed or con-
structed froma the same date..................................... 220,000

I have the honor to be, Sir,
Your obedient Servant,

(Signed,) S. D. W ôoDRTÎPr,
,uperintendent.

Secretary of Public Works,
Ottawa.

WELLAND CANAL.
&PPRoXtMATg ESTIIMAT of the probable cost ofthefollowing worlcs proposed to be construct-

ed on the Welland Canal, from lst July, 1869, as reguired by letter No. 4002 of the
15th February, 1869.

Rebuilding superstructure East Pier at Port Dalhousie. Estimate of cest fur-
nished you in my letter No. 7502 of 3rd October, 1868....................... $21,000.00

Unlarging harbor at Port Dalhousie and deepening to meet the requirements of
a memorial in circulation to be presented te the Department*.............. 30,000.00
iurther extending and deepening the Harbor at Port Colborne te meet the re-
quirements of a memorial in circulation te bc presented to the Department,
the extension te be on the east side out te the lake*............................ 68,000.00

Gravel facing the banks te protect them from wash on lowering water,........... 9,000.00
]3ooI timabers in rock eut te protect vessels from injury do do ..... ...... 9,000.00
8eeuring float bridges near Port Robinson do do ............ 2,00000

o construct second tow-path on cast side of canal, between Hurst's and Marlett's
bridges. The tow path is crooked, where there are winds the vessels are
obliged te lay with, another tow-path would allow them te pass*............. 20,000.00

RemIoval of slides out of the deep cut, &c., providing three steam dredges and tug
removing any slides that may occur, after water is lowered, sec my letter
No. 7570 of 20th July, 1869 ................................ 50.000.00

?urther suma for completion of the works authorized in your letter No. 2975 of
12th February, 1868 ..................... 5........................................... 6,000.00

*These amounting to $11S,000.00 may be rejected or considered an thouglit proper, thoir construction*tf by the Publie and will be serviceable.
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Dwelling for Lock-master at Port Colborne ............................................ 2,000.00
Superintendence and contingencies....................................................... 4,000.00

Total............................................$220,000.00
(Signed,) S. D. WOODRUFF,

Superintendent.
Welland Canal Office,

St. Catharines, 24thFebruary, 1869.

WELLAND CANAL.

APPROXIMT C ESTIMATE of the probable cost of making the following repairs, in main-
taining the works of the Welland Canal from lst July, 1869, to lst July 1870, as re-
guired by your letter No. 4002 of 15th February, 1869.

From Dalhousie to Thorold 9 1-6 miles, 26 locks, 26 waste weirs, 10 swing bridges,
bent bridges, floating tow-path, hydraulic race and aqueduct.
Probable repairs on floating tow-path, planking, railing and new piles $5,000.00
10 Lock gates including wrought iron $3,000. 10 values and castings

for gates, $700.;...... ...... ...................................... 3,700.00
Blacksmith's iron work $1,000. Castings and bra8s $500. 20 valve pins

and trusses $50........................................................... 1,550.00
50 matrixes and repairs, old screws $350. Spikes, nails and chains $850

Rope $200.................................................................. 1,400.00
Timber for repairs $1,000, Oak timber 50 M. $800, 50 M. Pine lumber

$550........................... ...... ...................................... 2,350.00
New swing bridges at look No. 4 $1,200. 20 new balance beams $600 1,800.00
6 carpenters and team making ordinary canal repairs, 10 months at

$300 ........................................... 3,000.00
6 months scow, raising embankments at $250 = $1,500. Diver mak-

ing repairs $100..................... ................. 1,600.00
Cleaning bars out of bottom of canal, 10 men 20 days................... 800.00

21,200.00
From Thorold to Allanburgh 31 miles, 2 locks, 2 waste weirs, 3 swing bridges.

New bridges at lurst's and Marlett's...... ............................... 3,000.00
Ditching, raising embankments $400. Protecting do. with gravel, $300 700.00

-- 3,700.00
From Allanburgh to junction 7j miles, 2 locks, 6 swing bridges,

bent and waste weir bridges, floating tow paths, &c.
Ditching, raising embankments, &c., $800. Protecting do. with gravel

$400 ................................................................ .....
Repairs bridges $600. Repairs lock gates $800. Lumber $200......
Cleaning out Welland lock $200. Blacksmiths' work and casting $200

From junetion to Colborne, 71 miles, 1 lock, 2 swing bridges,
culverts, beam timbers, piers, &c.
Removing sunken timbers out of canal, $300. Iron work and castings,

$200........................ .................................. .........
Lumber and timber, $300. Carpenters' labor replacing boom timbers

displaced, $200........................................................... .
Carpenters' labor making repairs and ditching........ .................

From Junction to Marshville and Broad Creek, 161 miles, 1 lock. 2
swing bridges, 3 culverts. Removing sunken timber out of feeder, $300r.

Raising embankments $200............................. ...............
Repairs Bridges, $200. Removing drift and cleaning out culverts,

$400................... . .............................

1,200.00
1,600.00

400.00
-- 3,200.00

500.00

500.00
800.00

-- 1,800.00

500.00

600.00
-1,100.00
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From Broad Creek to Port Maitland and Dunville, 6J miles, 2
locks, 3 swing bridges, 2 waste weirs, dam and 5 culverts.
Swing Bridge Broad Creek, $1,500. Iron work, spike, &c., $200.... 1,700.00
Slash boards and lunber, #200 Gravel, $100. Planking bridges,

&c., $300.................. ................................................ 600.00
Ditching and raising embankments, $200. Cleaning out and repairs,

culverts, $500....................................... 700.00
-- 3,000.00

Total............634,000.00
(Signed,) S. D. W0ODRUFF,

Welland Canal Office, 
Superintendent.

St. Catharines, 24th February, 1869.

WELLAND CANAL OFFICE,
St. Catharines, March 31st, 1860.

Sin,-I have the honor to forward a letter which I have received from Mr. John Brown,
contractor for removal of the rock standing above the canal bottom near Ramay's Bend
announcing bis failure to complete the job. And lie further states that he is prepared with
his two dredges, to remove sufficient of the dams for vessels to pass, so that no delay will
ensue therefrom, in opening the navigation.

With Mr. Brown's failure to remove this rock it does not necessarily follow, that the
lake level cannot be brought into use this year, as from the heavy fall of snow and rain the
lake may assume the height which it attained a few years ago, in whieh case vessels could
Pas over this rock, as it only stands some six inches above the floor of the aqueduct in the
Centre of the canal and dips to the east and rises to the west of this centre line. And the
Practicability of maintaining this level may be thus tested as a guide for future operationa.

I have the honor to be, Sir,
Your obedient servant,

(Signed,) S. D. WooDRUyF,
Superintendent.

b. Braun, Esq.
Secretary of Publie Works,

Ottawa.

THOROLD, March 30th, 1869.
8. D>. WoonaUrr, Esq.,

Supt. Welland Canal,
St. Catharines.

DEAi Si,-I beg leave to report that the operations carried on during the winter to
Ormove the rock at Ramey's Bend are now auspended in consequences of both aides of the
%ial giving way and sliding into the pit obstructing all operations for removing the rock.

The difficulties I had to contend with were beyond all precedent in dam building, the
mIaterials I had to make the dams, was of such a nature that I almost despaired of succeed-
1xg to accomplisli it, and instead of taking five or six thousand yards of earth as calculated
when tendering, which would have been sufficient with any ordinary earth, it took upwards
of 15,000 yards besides three long cribs of timber and a large quantity of brush; and after
the labour of three months piling earth on said dams, I succeeded at last to make them stand
and to pump the water out, and just as I was ready to drill the rock, both sides of the canal
came in on our operations, filling the pit and effectually stopping any further progress; con-
sequently I was compelled to abandon the work, which I very much regret after spending so
Maueh money, labour and time on the dams.

I am satisfied that if the aides of the canal had not given way that I would have suc-
'%ded in removing the rock, the principal cause of the difficulty is the large quantity of

2 9
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water forcing the way up through the crevices in the bed of the rock causing the sides ofthe
pit to give way.

What I would now recommend is to remove suficient of the dams to make the canal
navigable and next fall to dredge the base of the slope and fill in with atone or build with
cribs on each side of the pit. I am now prepared with two dredges and sufficient scows to
remove the dams as soon as the navigation will permit going to work, but under the circum-
stance I don't think I should be held responsible for the failure of removing the rock and
be called on to continue operations under my original contract, but I trust the Department
will take the matter into consideration and do what is right.

I remain, dear Sir,
Your obedient Servant,

(Signed,) JOHN BROWN,

WELLAND CANAL OrrrIa,
St. Catharines, April 7th, 1869.

Sria,-I have the honor to inform you, that I have drawn the water off from the canal
below Allanburgh and am proceeding with the repairs, and shall have them in such forward
state u to open the canal for the passage of vessels on and after Wednesday the 21st instant.

The lake at Port Colborne is covered with ice as far as the eye can reach, also in the
upper level of the canal the ice is very firm. It is quite probable that it will have wasted,
by the time announced, for the opening, so as to be no impediment to the passage of vessels.

I have the honor to be, Sir,
Your obedient servant,

(Signed,) S. D. Woonaurr,
Superintendent.

P. Braun, Esq.,
Secretary of Public Works,

Ottawa.
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STATEMENTS
MADE BY

INSURANCE COMPANIES,
IN COMPLIANCE WITH THE ACT 31 VIC., CAP. 48, SEC. 14.
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LisT of Insurance Companies licensed to do business in Canada under

General Agent, Manager or
NAME OP THE COMPANY.

Socretary.

1. The British America Assurance Company of Toronto.....
2. The Canada Life Assurance Company of Hamilton.........
3. The Agricultural Mutual Assurance Association of Ca-

nada, London, Ontario.............................................
4. The Home Insurance Company of New Haven, Conn......
5. The North British and Mercantile Insurance Company.....

6. The Western Assurance Company of Toronto.................
7. The Liverpool and London and globe Insurance Company.

8. The Royal Insurance Company ............... ....................

9. The Atna Insurance Company....................................
10. The Reliance Mutual Life Assurance Society, London,

England ........... ..........................
11. The Imperial Insurance Company, London, England.

T. W. Birchall, Managing Director, Toronto..
A. G. Ramsay, Manager, Hamilton...............

D. C. Macdonald, Secretary, London..............
J. T. & W Pennock, General Agents, Ottawa...
Macdougall & Davidson, Gen'l Agts., Montreal.

Bernard Hlaldan, Secretary, Toronto..............
G. F. C. Smith, Esq., Res. Sec'y, Montreal......

I. L. Routh, General Agent, Montreal...........

Robt. Wood, Genoral Agent, Montreal..... ......

Jas. Grant, Manager, Montreal.....................
Rintoul Bros., General Agents, Montreal.

12. The Ilartford Insurance Company of Hartford, Conn....... Robert Wood, General Agent, Montreal..........
13. The Northern Assurance Company of London & Aberdeen. Taylor Bros., General Agents, Montreal.........
14. The Phoenix Mutual Life Insurance Company of Hartford,

Connecticut .................................... A. R. Bethune, General Agent, Montreal........
15. The Connecticut Mutual Life Insurs.nc Co. of Hartford,

Connecticut ........................................ Robt. Wood, General Agent, Montreal............
16. The Lancashire Insurance Company.............Wm. Hobbs, General Agent, Montreal...

17. The Phoenix Pire Insurance Co. of London, England...... Gillespie, Moffatt & Co., Gen'l Agts., Montreal.

18. The Commercial Union Assurance Co. of London, England. Morland, Watson A Co., Gen'l Agts., Montreal.

19. The Travelers Insurance Company, of Hartford, Conn ..... T. E. Poster, General Agent, Montreal...........
20. The )Etna Life Insurance Company of Ilartford, Conn. S. Pedlar à Co., Gen' Agents Montreal........
21. The Provincial Insurance Company of Canada..... .. Jas. Sydney Crocker, Manager, Toronto........
22. The Life Association of Scotland............................ Peter Wardlaw, Chief Agent, Montreal.........
23. The Standard Life Assurance Company...... ........... W. M. Ramsay, Manager, Montreal...............
24. The Queen Pire and Life Insurance Company................. A. McK Forbes, General Agent, Montreal.....

25. The Edinburgh Life Assurance Company....................... David Higgins, Secretary, Toronto................
26. The London Assurance Corporation.............................. Romeo Il. Stephons, Gen'l Agent, Montreal...,
27. The Scottish Provincial Assurance Company..............- A. Davidson Parker, General Agent, Montreal.

28. The London and Lancashire Life Assurance Company...... Thos. Simpson, General Agent, Montreal...... .
29. The New York Life Insuranee Company........................ Walter Burke, General Agent, Montreal.......-
30. The Atlantic Mutual Life Insurance Co. of Albany, N. Y. H. C. Allen, General Agent, Brantford...........
31. The Equitable Life Insurance Society of the United States,

New York .................... ............ Jas. Sinclair, General Agent, Toronto............

32. The Briton Medical and General Life Association, London,
England.................... ......................................... Net yet appointed ........ ...............

33. The Union Mutual Life Insurance Company of Maine.. B. R. Corwin, Gen'l Agent, St. John, N. B......
34. The Guardian Pire and Life Asurance Office, London,

England...... ...................................................... R. Simms & 'eo. Denholm, Joint Gen'l Agents,
1 Montreal ........... .. ,. .........................

35. The Star Life Assurance Society of England..Joseph Gregory, enra Agent, Toronto......
36. The National Life Insurance Company of the United

States of America................................................. Wm. Douglas, jun., Gen'l Agent, Montreal......
37. The Quebec Pire Assurance Co................................... 1 A. D. Riverin, Secretary, Quebec..................
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the Act respecting Insurance Companies, (31 Victoria, Cap. 48.)

Amount of Deposit.

(May 14th, 1869.)

$50,000, cash...... .......... .....................................
$50,000, cash...... ................. .......... ..................

$25,000, cash..... ... ................................... .........
$72,o5 0 , U. S. bnds.......................... .................
$150,253 ; viz., $50,000 cash, and $100,253 Canada

5 p. c. consols...................... ....... .............
350,000, cash ................................
$150,693; viz: $50,000, cash, $62,293, Canada 5's.,

and $38,400 Canada 6's...................................
$150,515; viz: $96,982 cash, and $53,533 Canada

5's ............................ ..........- ..
$50,044, viz: $1,534 cash, and $48,510 Bank Stocks.

$51,500 cash......... ............ ................................
$107,050, vis: $54,993 British 3 per cents, $1,400

Canada 6 per cents, $48,667 Canada 5 per cents,
and $1,990 cash .... .................. .... ..................

$130,000 U. S. 5-20 bonds......... ................
$100,000, viz: $85,833 cash, $12,167 Canada 5's, and

$2,000 Canada 6's. ............ ..... .... ..................
$130,000 U. S. 5-20 bonds......................... .... .....

$140,000 U. S. 5-20 bonds....................................
$100,1'2, vis; $51,505 cash, and $48,667 Canada

5's..... ..........................................
$100,297, vis : $50,171 cash, and $50,126 Canada

5's. ........................................................
3150,956, vimt $100,343 cash, and $50,613 Canada

5's............... ................ ......
$140,000 U. S. 5-20 bonds......... ..............
$140,000 U. S. 5-20 bonds...... .................
$16,666 cash........................................................
3150,000 cash......... ........................
$150,000 cash ..... ..........................
3151,100, vis: 100,000 cash, and $51,100 Canada

5's .......................................
$150,515 cash...... ...................
Provisional deposit of consols ........ ...........
$152,295, vis : $101,849 cash, and $50,446 Canada

6', . .............................. .....
361,487 cash............................. ...........
375,000 U. S. 5-20 bonds ..........................
350,00 U. S. 10-40 bonds....................................

vis: 75,000 U. S. 5-20 bonds, and $2,312
cash...................................... ..... ..... .........

Description of Insur-
For whose security deposited. ' anse business for

which licensed.

........................... ............ Fire & Inland Marine.
...................... . ............... Life.

.................... ...... .............. Fire.
Canadian policy holders......... Fire & Inland Marine.

do ......... Fire and Life.
..................................... .. .. Pire A Inland Marine.

Canadian policy holders..... ... Fire and Life.

do ......... do
do ......... Fire & Inland Marine.

do .... Life.

do ......... Pire.
do ......... Fire.

do ...... ,. Fire.
Policy holders generally......... Life.

do ......... Life.

Canadian policy holders......... Fire.

do ......... 1Fire.

do .........
Policy holders generally........

do .........
..... ....................................
Canadian policy holders.........

do .........

Fire and Life.
Life and Accident.
Life.
Fire & Inland Marine.
Life.
Life.

do ...... ,.. Fire and Life.
do ......... Life.

.......................................... Fire.

Canadian policy holders.........
do

Policy holders generally........
do .........

do .........

$100,343 euh ......................... . . .................. ICanadian policy holders ........
$100,ooo U. S. 6's of 188L.................................... Policy holders generally.........

3100,343 cash ........... C ian policy holders.........
$100,343 eash ...... .............................. do .........
l50 .

tFire and Life.
Life.
Life.
Life.

Life.

Life.
Life.

Pire.
Life.

, cash........................................................... Life.
$33,666 ......... .................. ...... ................................. Pire.
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STATEMENTS made by Insurance Companies, in terms of the Act 31 Vic.,

L.-FIRE INSURANCE COMPANIES (STOCK). THOSE MARKED * ARE ALSO LICENSED

NUxBER or LIcENSE ................. ....................... la 4

1 The British Ame- The Home haur-
NAxE Or TUE COMPANY............,........................................ic Compan f n. Co. of New

( Toronto. Haven, Ct.

{ T. W. Birehall, J. T. & W. Pen-
QENERAL AGENTS 1N CANADA ............ ......................... Managing Direc- nock, General

tor, Toronto. Agents, Ottawa.

I Sialments called for from ail Companies.

1 1. Total preminms received during the year in Canada ..............
2 2. Number of Policies, new, including renewals, issued during the

year in Canada........................... ..........
3 3. Amount of the said Policies ..................................................
414. Amount at risk in all Policies in force in Canada.......................
5 5. Number of Policies on which losses have occurred during the year

in Canada ................................................ ..................
6 6. Amount of losses in Canada paid during the year.......................
7 Amoun t of losses in Canada in suspense...................................
8 Amount of losses in Canada resisted............... .......................
9 7. Amount cf premiums earned during the year. in Canada, being

(where no exact calculation is made by the Company) the un-
earned premiums of the previous year, and 40 per cent. of the
premium receipts of the current year...................

10 8. Amount of premiums unearned, vis., 40 per cent. of the year's
receipts (where no exact calculation is made by the Company)...

Additional Statemento by aundry Companies. (Form B.)

1I Assets of the Company,............. .....................
12 Liabilities of the Company, excluding labiities (See No. 8, above)

on current risk...... ............. ..........................
13 Amount of Total policies in force..... ......... .... ...................
14 Amount of Capital Stock.................................... ................ .....
15 Amount paid thereon............, .....................

Deposits in Canadian Securities, vis:
16 1. Dominion Stocke......................... .................... ............
17 2. Canada 5 per cents¾. ..... ....... . . . . . . .........
18 3. Canada 6 per cents §........ ... . ... . . . .........
19 4. Canada Bank Shares....................... ......

Other Canadian investments-
20 5. Government Securities owned, not deposited......................
21 6. Municipal Debentures......... ......... ..............................
22 7. Mortgages on Real Estate.................................. ... ,......
23 8. Real Estate owned in Canada.......... ............................
24 Cash in Bank and in hand in Canada............................................
25iDeposit if in United States Securitie¾ .. ... . . .........
26 Total preminums received by the Company in the lyear in all coun-

tries....................................................................... ........
27 Number of policies, new or renewals, issued by the Company in

the year in all -coùntries ................... ......... ......................
28 Amount of the above p.iies............................

IA mount of the year's losses, viz.:
29 (a) Losses paid (àl countries) ............... ,............................
30 (b) Losses due and unpaid ..................................................
31 (c) Losses adjusted and not. due............................................
32 (d) Losses in suspense, awaiting further proof.......................
33 (e) Losses-resisted............................. ................... ........... ,

$ cts.

1 121,162 00

3,033
I 5,808,849 00

10,287,751 00

152
55,493 67

643 30
(e) 3,200 00

$ (h) 120,937 96

$ ets.

68,144 76

3,76,539 D0

75,279 86
11,097 00

(a) 6,000 51

(c) !Î9,386 51

(h) 42,406 70 1(c) 44,118 47

$ 278,302 68

$ 29,333 90
$ 10,287,751 00
$ 400,000 00
$ 200,000 00

$ 50,000 00
........................
........................
.............. ,........

................ ......
* 52,115 50
$ 129,084 82
$ 13,299 77
$ 35,972 75
..... .. ,................

$ 121,162 00

$ 3,033
$ 5,808,849 00

5 65,493 67
$ Noue.
$ 9,987 03
$ 643 30
$ (i) 3,200 00

1,622,974 39

68,632 32
96,187,137 00
3,000,000 00
1,000,000 00

.. , .....................
.............. ........
..... ' .................
........................
........................

72,600 00

.......... ... ..........

............
..........

27,872 32
40,760 00

..... 1..

NOTE-FOr notes oee pages 0 And ',
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cap. 48, submitted in accordance with the 14th Section of the said Act.

TO TRANSACT LIFE OR INLAND MARINE INSURANCE BUSINESS IN CANADA.

5* 6*7e 8-9*1

The orth Britishl
and Mercantile
'auiranee Cpmp'y

tera. McDou-
Enel Davidson,

General Agents,l
Montreal.

$ ots.

129,715 82

4,756
11,049,077 00

... . . ..............

154
82,212 38

Nj

The Western As-
surance Company

of Toronto.

Bernard Haldan,
Secretary,
Toronto.

$ ets.

146,061 56

3,361
4,928,084 00
9,703,776 00

111
77,297 74

1 160l 00

The Liverpool &
London & Globe
Insurance Com-

pany.

G. F. C. Smith,
Res. Secretary,

Montroal.

«k-.~

~

o -
'~ u.'

The Royal
Insurance Co'y.

H. L. Routh,
Chief Agent,

Montreal.

$ ots.

237,810 32

11,535
29,487,665 00
26,284,880 00

204
94,229 25

f 35 , 70
one. , ( ý

Noue. 8 00 Z ' (g

112,214 Il (1) 146,340 02 ()

51,936,25 49,721 54

214,729 98

6,676 02
9,703,776 0

P. ~ 400,000 00 P
81,124 60

................. .......

16,000 60 n.
,2............... .....

Ts29,106 17
16,000 00
23,835 02

146,061 56

3,361
4,928,084 00

to

77,297 74

...................

2,160 00
800 00

) 5,150 00

215,521 04 ...................

102,289 ...... ...........

The Etna Insur-'
ance Company ofj

Hartford, üt.

Robert Wood,
General Agent,

Montreal.

$ cts.

87,000 00

................

.... ........... .

..... ... .....

- I

5,150,931 71

289,553 98
3,000,000 00
3,000,000 00

1,534 00

48,510 00

........................
1........ 1....,..........

2,852,574 40

........................

39,110 21.
250,143 77

The Imperial
Insurance
Company.

Messrs. Rin-
toul Bros.,

Gen'! Agents,
Montreal.

$ ets.

57,600 94

2,353
7,150,368 00
5,879,384 00

37
19,384 34

483 57
(i) 3,400 00

55,847 05

21,753 89

11

12
13
14
15

16
17
18
19

20
21
22
23
24
25

26

27
28

29

31
32
33

869



82 Victoria. Sessional Papers (No. 83).

STATEMENTS made by Insurance Companies, in terms of Act 31 Vic., cap. 48,

I.-FIRE INSURANCE COMPANIES (STOCK). THOSE MARKED e ARE ALSO LICENSED

12 13 16 17 18* 21*

-- 1____________ ......I -_-__ _ __

The Northern FireI
The Hartford In- and Life Insur- iThe Phonix In- The Commer- The Provincial
urance Compan Company of neLuranoe Comp surance Company cial Union In- Insurance Co.,
of Hartford, ance Comp'yn of England. surance Co'y. of Canada.

deen.

Robert Wood, Messrs. Taylor 1
Wm. Hobbs, Esq. Messrs. Gillespie, Messrs. Mor- S. Crocker,

ß0eneral Agent, Bros., General General Agent,' Moffatt & Co., land, Watson & Manager,
Montroal. Agents, Montreal. Montreal.† Gencral rgents, Co., Genera Toronto.

i ~~~Montreal. gtorel

$ cts.

53,687 43

41,277 84
700 00

None.

.......................

21,474 97

2,247,209 72

129,912 89

1,000,000 00

1,000,000 O0

25,850 00

130,000 00S

$ cets.

11,838 78

647
2,899,931 00
1,815,365 00

6
269 73

None.
None.

8,657 23

3,181 55

4,568,385 00

(k)10,000,000 OS

. ......................

........................

1,524,135 92 1,300,000 00

281

29 847,580 25 ......... ......

311 ........................ .........,.............
32 384 9 .....................
331 94,4 35 .........3J 35,496 50 ........ ....

$ Ct$.

49,835 52

1,545
3,646,734 66
5,804,498 66

55
39,350 70

1,150 20
(e) 1,900 00

(a) 46,216 99

18,618 62

El

n

n.
S

$ ets.

84,562 15

1,069
4,159,188 00
9,202,098 00

41
37,988 49
1,500 00

None.

69,149 50

33,824 86

nZ.

Ei

Pf

H0

$ ets.

71,067 57

2,531
5,502,574 00
6,573,450 00

60
42,581 71

6,850 00
5,650 00

(d) 70,000 00

28,427 03

Elc

$ ets.

98,966 66

2,940
2,732,175 00
5,806,583 00

108
37,209 85
10,836 75

(e) 4,384 16

90,290 91

24,741 66

82,039 66

51,251 12
5,806,583 00

470,760 00
89,738 00

16,666 66

4,000 00

22,308 00
47,543 31

98,966 66

2,940
2,732,175 00

37,209 00

...........................................
5,770 00
5,066 75
4,384 16

A. 1869

... : ..... ...............

... ....................



32 Victoria. Sessional Papers (No. 33).

Submitted in accordance with the 14th Section of the said Act.--Continued.

TO TRA4SACT LIFE OR INLAND MARINE INSURANCE BUSINESS IN CANADA.-Continued

24* 26 27e* 34 37

The Queen Fire and The London Assur- The Scottish Provin-- The Guardian The Quebec
Ilfe Insurance Com- ance corporation. cial Assurance Fire and Life As- Pire Assurance

pany. Company. surance Offce. Company.

A. McK. Forbes,
General Agent,

Montreal.

On

å O

Romeo A. Stephens,
General Agent,

Montreal.

$ cts.

52,234 74

1,154
4,236,228 00

(d) 6,500,000 00

39
16,464 06

None.
None.

(m) 51,340 65

20,894 09

A. D. Parker,
General Agent,

Montreal.

$ cts.

(p) 10,000 00

232
852,530 00

1,190,625 00

3
1,203 62
2,901 59

None.

7,600 00

4,000 00

R. Simms & G. Den- A. D. Riverin,
holm, Joint Oeneral Aecrea. , Qubec.
Agts., Montreal.

A. 1869

---------------



32 Victoria. Sessional Papers (No. 33).

STATEMENTS made by Insurance Companies, in terms of the Act 31 Vic.,

I.-FIRE INSURANCE COMPANIES (STOCK). THOSE MARKED * ARE ALSO LICENSED

NUMBER oF LIcENsB................................................................ 1* 4e

CThe British Ame- h oeIsr
rica Assurance T Home Insur-

NAYOr .nt CoMPAT ............ ............. ,........ ..... Te of ance Co., of New
Toronto. Haven, Ct.

T. W. Birchall, J. T. & W. Peu-
OENERAL AGENTS iN CANADA............................................. Managing Direc- nock, General

tor, Toronto. Agents, Ottawa.

Additional Statements by 8undry Companies (Form B.)-Continued. $ cts. $ ots.
34 All other claims against the Company................................... ..... S 15,503 57 ........................
35 Amount of premiums earned during the year (see above) ............. $ (h) 120,937 96 .............
36 Amount of premiums unearned during the year (se above for expla-

nations) ............................. ...................................... (h) 42,406 70 ...... ,............

Additional Statements by sundry Companies wvhose Deposits are less
than $100,000 (Foram C.)

37 Amount of premiums reoeived during the year in Canada .............. $ These Statements 68,144 76
38 LEss-25 per cent.........................................................g are ot called 17,036 19
39 LEss-atso the amount of losses paid ............................ ... 75,279 86
40 Balance, to be deposited in conformity with Sec. 6 of the said Act...$ for from this ...........
41 Interest, to be deposited do do ... $ 2,1000y
42 Actually deposited against the two preceding items...,...................$ o 2,500 00

43 Date of the Statement........................................... Dec. 31st, 1868. Dec. 31st, 1868.

G. P. Ridout, D. R. Satterles,
I I Governor. President.

44 Authenticating Signatures.... ............................................... . I T. W. Birchall, W. T. Goodsell,

L Secretary. Secretary.

t Balance deposited since the date of the above Statement. 1 With Mr. Hobbs' Return are included
Toronto. § These amounts are given as they stood May 1st, 1869. ¶ These Statements are not required

(a) Infraction and non-compliance with the terms of the Policy. (b) Also $1,434,541, Inland Marine
for want of just proof. (h) Unearned prerniums taken at 35 per cent. (i) Resisted on account of non-
unearned premiums from previous year. (nt) $20,000 added for unearned premiums from proviens year.
from previous year. (p) Business confined to first-class risks in Montreal City alone.

A. 1869



8essional Papers (No. sa). A. 186!9

cap. 48, submitted in accordance with the 14th &action of the said Act.-Con'd.

TO TRANSACT LIFE 0R INLAND MARINE INSURANCE BUSINESS IN CANADA.-Continued.

5e 6e 7e 8* 9e 11

TheNorth British The Western As- The L Royal The Etna Insu- The Imperial
and Mercantile surance Company Londo & Globe The rance Company Insurance Com-

Insturance Comp'y of Toronto. Insurance Co'y. Insurance Co' of Hartford, Ct. pany.

Ms&rJa. goDu- Bernard Halan, G. y. C. Smith, H. L. Routh, Robert Wood, Mesare. Rintoul
generoalgn,' Secretary, Res. Secretary, Chief Agent, gonera Agent, Bros., Agents,

Montrel Toronto. Montreal. Montreal. I Montreal. Montreal.
MonfraL _ _I ____ J

$ ets. $ eta. $ ets. $ ets. $ ct.

These Statements 4,228 52 These StatementaLeose Statementa 300 009
Dot called for (o) 146,340 D2 not called for not called for ....................

front this Com- fronm this Com- from ttis Com-
pany. 49,721 54 pany. pany. ... .......... ......

These Statements These Statements These StatemoentasThese Statements 87,000 00
are not called, are not called are not called are not called '8

for fromn this for from this for from this for from this ......... ...........
Coipany. Company. Company. j Company. ayt 00

bee. 31st, 18%8. Dec. 31st, 1868. ................. ....... Dec. 31st, 1868. Dec. 31st, 1868.

MaOdougall B. Haldan, Se ........... .
Davidson, H. lretary. ..................... H. L. Routh, R. Wood, Mon-
Montrea. Acoo:ntantry ..... Chief Agent. treal.

These State-
msnts are fot

ealled for from
this Company

These State- 37
monts are not 38

ý39called for from 40

this Company. 1

Dec. 31st, 186S. 43

Rintoul Bros., 144
Gen'! Agents.

2 Victoria.

he Statements from Messrs. S. C. D. Clark & Co., Managers of the Ontario branch of the said Company
ront this Company, but are voluntarily rendered.

e ko. (c) Amounts calculated In detail. (d) Estimate. (e) Cause-fraud. (f) Sinco paid. (g) Resisted
eistence at the time of the fire of the goods insured. (k) Liability unlimited. (1) $50,000 added for
(') 380,000 added for unearned premiums front proious year. (o) $15,000 added for unearned preiniums

1



82 Victoria. Sessional Papers (No. 83).

STATEMENTS made by Insurance Companies, in terms of the Act 31 Vic., Cap.

I. EIRE INSURANCE COMPANIES (STOCK). THOSE MARKED * ARE ALSO L10ENSED

12 13 16 17 18e 21

The Hartford In- The Northern Fie The Lancashire The Phoenix In- The Commer- The Provincial
surance Co., of of London and Insurance Com- surance Company cial Union In- Insurance Co.,

Hartford, Ct. Aberdeen. opany. f England. surance Co'y. of Canada.

Robert Wood, Mesar. Taylor jWm. Hobbs, Esq., Me srs" Glespie, Messr. Mor- lJa. S. Crocker,
General Agentnera Agent, Myo« att C l and, Manager, To-

Montreal. Agents, Montreal Montreal. GenerotAnts, C.,Genral r
getMnra.1 Montreal. Agta, Montreal. rno

$ cts. $ ots. $ ts. $ t$. $ ets. $ et.
34 32 00 These Statements These Statements These Statements These State- 15,849 51
35 ......... ..... are not called for are net called are net called ments are net 90,290 91

from this Com- for from this for from this called for from
36 ........................ pany. Company. Company. this Company. 24,741 66

37 These Statements These Statements These Statements These Statementel These State- These State-
are net called are net called for are net called are net called ments are net monta are net

40 for from this from this Com- for from this 1 for from this called for frofn called for from
Company. pany. Company. Company. this Company. this Company.

43 Dec. S1t, 1868.jDec. 3lst., 1868. Dec. 31st., 1868. Dec. 3lst, 1868.lDec. 31st, 1868. June 30, 1868.

W. Hobbs, Chief Geo. Moffatt, of Morland, Wat- J. S. Crooker,
4 Robert Wood, J. W. Taylor, of Agent, Montreal. Gillespie, Moffti son & Co., Manager.

Montreal. Taylor Bros. Messrs. S. C. D. 1 C. General Agents
! Clarke, Chief
-Agents, Toronto.

A. 1869



32 Victoria. Sessional Papers (No. 33).

48, submitted in accordance with the 14th section of the said Act.-Coclu4ed.

TO TRANSÂOT LIPE OR INLAND MARINE INSURANCE BUSINESS IN'CANADA.-Concluded.

24* 26 27 34 37

The Queen The The Scottish Pro- The Guardian Fire The Quebeo Pirere and Life In- Assurance Company vincial Assurance and Life Assurance Assurance Company.irance Company. Company. Office.

McK. Forbes, ltomeo H. Stephens, A. D. Parker, and m Dm nholna A. D. Riverin,Gen Agent, Gentr ent, Gen tral A.nt' Joint General Agts., Secretary, Quebec.
l MMontreal.

These Statements
are not called for
froi this Company.

These Statementa
are not called for

from this Com-

pany.

•............... ......

...........................

These Statements These Statements
are not called for are not not called for

from this Company.1from this Company.

I. -. 1---

These Statemants

are not called for

from this Con-

pany.

Dec. 3lst, 1868.

R. H. Stephens,
General Agent.

These Statements
are not called for
from this Coen

Company.

'fi gceo'.,
g
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135

36

Co 8738
39
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0eO 143

44

A. 1869
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3i2 Victoria. Sessional Papers (No 3,).

STATEMENTS made by Inawance Companies, in terms of the Act 21 Vic.,
cap. 48, submitted in accordance with the 14th Section of the said Act.

II.-FIRE INSURANCE COMPANIBS (NUTUAL), LICENBED TO TRANSAOT DUSINESS
THROUGROUT CANADA.

No. oF Lic ENE.......................................................... ......... .......................... . 3

The Agrioultural
NàXE oF -? E CoxpANT ......... .......................... ..................................... ................ iutualAusuranqeAssoc'n of Canada

D3. C. Mcdonald,
MANAGERl OR SECRETART............................................................................,........ Seretary.

London, Ontario.

ASSETi, VIZ., $ cts.

Deposit in the hands of the Receiver General............................................................ (a) 12,000 00
Cash in Bank, or in the bands of officers or agents...................................................... 48,652 92
Premium Notes liable to assessment (less any amount already assessed thereon).............. 138,831 17
Unpaid assessments on notes................................. . . ... 19,456 03
Guarantee Stock and bills receivable ......................... ..................... ...
Short dated notes taken for cash premiums................................................................ 18,753 70
Ali other property of the Company........................................................................... 4,500 0

Total Assets, 1868....... .................................................. 242,193 82
Do 1867........ .................................. I 220,121 25
Do 1866................................................................................. 211,714 Il

LIABIITIEs, VIL.,
Claims reported, not adjusted ......... .. .. . .s., ............................................. None.
Claims adjusted, not payable.............................................................. N
Claima payable, not paid.................... . .................. ................................. ne.
Aimount required to re-insure al outstanding risks*.................................. 60,000 00
M oney borrowed ............................... ...... .................................. ........................
All other claims against the Company ............................ ................ 1,200 00

Acknowledged Liabilities ............................. ................. ,....................
Claiis resisted............................................... ........... .................... .....................

Total Liabilities, 1868....,.. ..... ,......... . ................ ...........
Do 1867.........................................
Do 1866............................................. ... .....................

INCOME, VIe.,

61,200 00
2,000 00

59,200 00
62,350 00

....... ..............

Assessments on. Notes paid ................................................. 20,725 67
Cash payments received (premiums). .......................................... .. ........ 47,188 49
Other receipts ........... .. ......................................................................................... 1,189 il

Total Income, 1868 ................................ ................. 69,103 27
Do 1867.............................. ....... . . ...... 54,665 49
Do 1866.......................................... 48,808 Il

ErrNDITUnE, vis.,

Claims paid on losses incurred in previons years....... .......... ..................
Claims paid on losses during the year..................................................... 32,393 03
Rents and taxes........... . ......................................... , ......... ,. ...,.... 44 16
Salaries .......................... ...... ........................................................ 8,312 07
Commissions .............................................................. 7,707 89
Other payments..... .. ............................................................................... ,......... 3,471 74

Total Expenditure, 1868.................................................... ... ,.............. 51,928 89
Do 1867.......... ............ .................... 48,640 60
D o 1866 ..................... ................................ ... . ............

* rate assumed for re-insurance, based on average losses, by the Company's experience, 75cu.
(a) Amount since deposited, $13,000.

A. 1869



82 Victoria. Sessional Papers (No. 33). A. 1869

STATEMENTS made by Insurance Companies, &c.-Concluded.

Il.-FIRE INSURANCE COMPANIES, (MUTUAL), &.-Concluded.

Number. Amount.
MIsCLLAxEoUs.

Amount of Risks outstanding, i. e. policies in force, 1868.............. .. 30,892 $23,428,945 00
Do do 1867................... 28,764 20,878,294 00
Do do 1866 ....... 28,480 19,929,714 00

AMount of risks expired ................ ....... ,..... ..... 1868............ ..... 9,345 6,289,680 00
Do ........ ................. 1867................. 10,380 6,767,760 00
Do .......................... 186...........186 . . ....... 8,769 5,629,698 00

Amount of Risks taken (new or renewed)...............1868................... 11,526 8,390,928 00
Do ... ,...........1867................... 10,702 7,791,056 00
Do ............... 1866................... 9,373 6,853,544 00

Premiuxm notes received during....... ............ 1868........... ......... 36,018 36
Do .............. ......... 1867 . 72,427 18
Do ............................ 1866 ................... .................. 81,078 06

Amount of losses during the year adjusted ........ ......................... 32,393 03
Do not yet adjusted......................... ........................
Do disputcd......................................... ..................... . 2,000 00

Dete of establishment of the Company...... ...... ...... .... ... ............. 1859.
ead flie ........................... .......... ......... 1........... ........ . . .... ..... London, Ont.

xumber of Agenoies............ . ............ ....... ....... 44
Date of Statement...... ....................................... .... ....... 'Dec. 31st, 1869.
Authenticating Signature............................. ............. ............... Macdonald,

. . Seoretary.
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8'2 Victoria. Sessional Papers (No. 33).

STATEMENTS made by Insurance Companies, in terms of the Act 31 Vie.,
IV.-LIFE INSURANCE COMPANIES. THOSE MARKED e ALSO

NuMnEn or LIcENSF.,.......................................... 2 5* 7*

The Canada The North Bri- The Liverpool
. NAME OF THE CoMPANY................................. ... . ... Life Insurance tish and Mer- and London &

Company. cantile In. Co. GlobeIns. Co.

A. G. Ramsay, cDoU a" n G. F. C. Smith,
GENERAL AGENTS UN CANADA................................. Manager, aes Secretary,

Hamilton. eontreal Montreal.

Statement called for fron all Companies. $ ct&
l 1. Total premiums received during the year in Canada... ý;e 35,866 87
2 2. Number of policies issued during the year in Carada.. 37 . a-
3 3. Amount of policies issued during the year in Canada.. 81,223 31
4 4. Amount at risk on on all policies in force in Canada... , 1,250,000 00 ý !5
5 5. Nunber of policies become claims during the year in 0

Canada........................................................ 5
616. Amount of policies become claims during the year in a

Canada .......................................................... 14,920 5t
77. Amount paid on claims during the year in Canada...... M 14,920 51 t:
8 S. Amount of daims in suspense in Canada................ a Non.
9j9. Amount of claims in Canada resisted......... ............. H. o None.

1 Addional Stateients by aundry Companies (Formn A.) ~

10 Assets of the Company..... ........ . ....... ..............
11 Liabilities do ................................................
12 Amount of Capital Stock of the Company,....... ........... o
13 Amount paid thereon............ .................

The abore Assets consist in part of,

Deposits under the Act.
14 1. Dominion Stock ...........................
15 2. Canada 5 per cents.........................
16 3. Canada 6 per cents................ ................
17 4. Canada Bank Shares............... ..........

Other Canadian Investments, viz.,
18 5. Government securities owned, net deposited ..
19 6. Municipal Debentures.............................. . a a
20 7. Mortgages on Real Estate..........................
21 S. Real Estate owned in Canada........ ...........
22 Cash in Bank and in hand in Canada....................... -I
23, Total premiums received by the Company during the year a

in all countries ...............................................
24 Number of policies issued by do do ...
25 Amount of policies issued by do do ...
26 Number of policies become claims, do ... 0
27 Amount of policies in all countries.............................
28Expenses of Management, Agencies, &c., &c.................

Additional Statements by sundry Coipanies whose de-
posit are less than $100,000. (PorM C.)

23 Amount of premiums reeeived during the year in Canada. Net caled, for Net os.lled for Not called for
Liss-25 per cent............................ ...............

31 LES-also the amount of losses paid ............. frm this Cem- from this Cor- from this Cor*
32 Balance, te be deposited in conformity with Sec. 6.........
33 Interest, do do ....... pany. pany. pany.
34 Actually deposited, against the two preceding items.
35 Date of the Statement........................ ......... ,......... . . Dec. 3st, 1868. .....................

Macdougall &
36 Authenticating Signature.................... ..................... Davidson, Mon- ..............

treal.

(a) Since paid. (b) net yet due. (c) Revenue of the Company $3,423,461 55. Total Insurances in
t Theae Statements are voluntarilly made, net being zequired from this Company by tbe Act,

18

A. 1869



32 Victoria- Sessional Papers (No. 33).

cap. 48, submitted in accordance with the 14th Section of the said Act.
TRANSACT FIRE INSURANCE BUSINESS IN CANADA.

8* 10 14 15 18e ‡ 19 20

The Royal In- The Reliance The1 Phoeni The Connec- The Commer- The Travelers The Ætna Life
surance Com- Mutual Life• tient Mutual cial Union In- Insurance Co. surnee o.,

Co- utalLioCo. of Hart- Lf .Go raeC.Ioflrfod 0f Jlartf0opany. Ins. Society. ford, Conn. Life Ins. Co. surance Co. of Hartford. Conn.

II. L. Routh, James Grant, A. N. Bethune* R. Woo, Morland, Wat-T. E. Foster, S. Pedar &
Chief Agent, Manager, Gen'l Agent, Gen'1 Agent, son' A Cot, Gen'l Agent, Co., Managersi

Montreal. Montreal. Montreal. Montreal. eMontral . Montreal. Montreal,

$ s. $ ets et$. $ et,. $ cts. $ s.
34,462 96 25,499 0 51,155 27 21,610 51 (c) 2,323 60 165,lé5 73

27 246 444 147 si 1,008 2
58,217 42 569,925 00 1,211,650 00 320470 00 130,700 00 2,684,110 00

1,165,837 52 ýl70000n 0 780,600 00 (e)1,750,000 001780,603 00 740,210 77 130,700 00 4,06%,896 00 4

3 1 2 None. 8

7,300 00
7,300 00
None.
Nons.

Not called for

from this

Company.

Dec- 31, 1868.

J. I. -McLaren
Liverpool.

...... ... ...

.. ..,........
.....................

$.......
..,..........
.............

""".. ...

I 4,000 00 3,000 00 1,460 00 Nons. 29,f00 0

~ [ . . .530 O ,060 Nons. 2à,600 00 7............... ..... 3,000 00 10 0 0
I.................. None. Nons. Nono. 8

................... None. Nons. None. Nono. 9

t †
. 3,664,060 00 22,669,079 29 1,059,605 24 10462,531 75 10

..... 2,281,860 50.................... 81,547 82 7,766,Ï32 27 11
100,000 00 500,000 00 150,000 00 12

.. 16,000 OU..00 ..................... 500,000 O.............

.... ..... ..... ...... ......... ~ 14

....... ............. .... ................. I.... .................... .................... 17

..... ......................... 18
. ............ 1......

... .. .n......................................22

S1,743,173 35 7,161,304 il 5,388944 23 23
8,229 11,960 2 ....... 13,337 24

........ 22,523,549 00

166,950 66388146O 2
1,221,335 00 .............. 855,034 22 17

.... 342,898 43................ ............ 866,454 54 2

et. $ 2 0s.9 0

25,499 69 Not call1d for Net 2alled for0Nt ealled for7Not called for 29
530 0 6,374 92 N30

. ... 4,000 OU froin tbis from hi from this frein tbîs 31
15,124 77 1 1 32

OU 2,100 00< CoGmpany. Company. Company. Company. u~
OU0,00 00 15,

1868. Dco',I88IDec.. 31, 1868. Dc. 31, 1868. De c. 31, 16Dc 31, 1868. 3
E. Fe0senden, ........... ..

Preaident, W. S. Olmstsd, Morland. a T. E. Foster S. PeAlar
SJ F. Barns, Serotary. son &'Go. -1 Chief Agent.' C'). 36

... ... ... ... ... 1

force, $178,539,913 68. (d) Business confined to Ontario and Quebec.
Tbo Travoers Ipsurance Company glso dose au Accidental Insurance business. N-ee next Statement.
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STATEMENTS made by Insurance Companies, in terms of the Act 31 Vic., cap. 48,
IV.-LIFE INSURANCE COMPANIES. TIIOSE MARKED * ALSO

22 23 24* 25 27* 28 29

The Life As-'The Standard The Queen The Edinb'rgh The Scottish Ln The New York
sociation of LifeInsurance Insurance Lifelnsurance' Provincial LifAssurance Lifelnsurance

Scotland. Company. Company. Company. Insurance Co. Company. Company.

P. Wardlaw, W.M.Ramsay, A. McK. For- D. Iliggins, A. D. Parker, T. Simpson, W. Burke,
Pen'l Agent, Manager, bes, General Secretary, Gen'l Agent, Gen'I Agent, Gen'l Agent,

Montreal. Montroal. Agt.,Montreal Toronto. Montreal. Montreal. Montreal.

$ ets. $ s.$ ets. $ cts. $ cts.
i 116,795 59 112,562 80 - E - (d) 72,000 00 13,026 62 9,944 47
2 231 292 n 217 159 10300
3 443,460 13 527,552 00 370,000 00 242,450 00 301,6e6 00
4 3,606,563 73 4,236,915 19 J - . i 1,703,000 00 501,365 00 302,604 0

5 18 8 or - 10 4 None.

6 34,369 25 15,921 92 1 28,810 66 6,500 00 Nono.
7 22,689 23 6,450 16 a 26,864 00 6,000 00 Nono.

8 (a) 11,680 02 (b) 9,471 76 . i I E a , 66 n
9 None. None. None. Nono. None.

10 19,931,871 51 ............ 11,000,822 60
12 (c) ... . 9,311,540 43

c4 ....... ....

12 481,150 00 None.
........ 48,11500 .............

16 .......... ,21 ........... ........

18 ....................

17 ........ .. ..

21 ........... ..........22 3 ....................
23 - ..... ...........

24 1,802 5 15005
25 5,374,089 75 t 12 7 0 30,765,947 67
26 ... ...... .. .13..

27 1,533,344 44 29250 0 741,043
28 .................... 05125,19943

$ et,. $ et$.

29 Not called for Not called for Not called for Not called for Not callcd for 13,026 62 9,944 41

3d 3,256 65 2,686 12
31 from this from this from th from thk fcom thi I 6,000 00

258 35
33 Company. Company. CompanY Conpany. Company 2,250 0
34 1 1 28 10,000 ù0
35 April 5, ISS.INov. 15, 1868..................... ... Ueo 31, 18S68.!Dec. 31, 1868. Dec. 31, 1868.

P W D. C Gregoruk,38 P. Wardlaw, A.Grgr D. Parkcr, T. sipon,1M .ln '17.Agent.
3 Chief Agent. SEcretary,s. Secretary on'A$ cts$rge President.
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submitted in accordance with the 14th Section of the said Act.-Continued.
TRANSACT FIRE INSURANCE BUSINESS IN CANADA.-Continued.

30 31 32 33 35 36

The Atlantic Mu-i The Equitable The Briton Medi- The UnionMutual The Star Life The National
tual Life Ins. Co. Life Ins. Society cal and General Life Ins. Co. Assurance Life In. Co.,

of Albany. (d) of U. S. A. .Isurance Co'y. of Maine. Society. of U. 8. A.

1L C. Allen, J. Sinclair, B. R. Corwin, Jos. Gregory, J. Douglas,jr.
General Agent, General Agent, Not yet appointed General Agent, General Agent, Gen'l Agent,

Brantford. Montreal. St. John's N.B. Toronto. Montreal.

$ et. | $ ets.
4,619 64 I 1,299 88

140 001 23
215,000 00 98,200 0
400,000 00 141,500 00

None. None.

Nono. None.
Nono. None.
None. None.
None. None.

378,414 02 7,721,077 02
245,841 00 7,009,389 00
110,000 00 100,000 00
110,000 00 100,000 00

... ............. ................... .. .... .... ..............

4,479,196 61
11,986

51,891,825 00

766,182 63
842773

"n

o,,.
a 0

-Q

an
'Oaa
a c- 'n

.0 n
0~n

$ ets.
43,987 70

235
417,400 00
801,400 00

6

12,600 00
12,600 00

None.
None.

3,730,836 67
2,686,280 00

None.

........... .............1,336,631 94
....................... -3,212
.................. .. ... 7,239,250 0

...... ....113
... . .... ...... .. .. 223,600 0.. .... .. ..... ,21

$ et . $ et .. .... e..

4,619 64 1,299 88 ................ 43,987 70 Not
1,154 91 324 97...................... 10,996 J2

....... ..... ...... ....... 12,600 00 fr
3,464 73 974 91.20,390 -8
1,250 00 2,250 00.1,500 00

10,000 00 2,312 g0
31, 1868. Dec. 31. 1868.................. 3let, 186s.

1. 3. Hyde,
L .Smith, Vic-1'resident. ...... ......... Ilolliter.

.4424773 ... ..... 210,996 92

..... .............. 2,600 0

n a 'n

a
~ O-~a55

~ on. 4-' 'a
Se
o O '0Q O

.0 Q
H

o
n.
S

Q

.0

S

'n

n

n
a
a

'n

.0
F-I

called for

om this

ompany.

. ..

....... . ...

........ ...

....... ....

*....... ..

......... 29
.... . ......... 30
.............. 31
........ ..... 32

...... ..... ....... 43

........... ..... 34

....... .. ...... 35
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STATEMENTS made by by Insurance Companies, in terms of the Act 31 Vie.,
cap. 48, submitted in accordance with the 14th section of the said Act.

V.-ACCIDENT INSURANCE COMPANIES.

NUMuiER or LICENSE..................,......................................................................... 19

fTho Travelers la-
XAME OF THE COMPANY................................................................ surance Company

of Hartford, Ct.

f T. E. Foster,
GENERAL AGENTS IN CANADA ...................................................... ... ................... T E s

Montreal.

Siatemente called for from all Companies.

,1. Total premiuns received during the year in Canada................................................
2. Number of policiez issued during the year in Canada............... ..............................
3. Amount of policies issued during the year in Canada........................
4. Amount at risk an all policies in force in Canada........... ...................................
5. Number of policies become claims during the year in Canada......................... .........

6. Amount of policies become claims during the year in Canada.........................
7. Amount paid on claims during the year in Canada......................................
8. Amaunt of claims in suspense in Canada.....................................
9. Amount of claims in Canada resisted. ..........................................................

Additional Statements by snndry Companieo. (Forn A.)

Assets of the Company....................................................................... .... .........
Liabilities of the Company... .........................................................................
Amount of Capital Stock of the Company...............................................
Amount paid thereon..................................................................................

Total premiums received by the Company, during the year, in all countries....................
Number of policies issued by the Company, daring the year, in all countries..................
Amount of do do ..................
Number of policies become claims..... ....................................................................
Amount of do .................. ...... ........ . . . ................
Expenses of Management, agency, &c....... ..................................................

$ ets.

19,059 99

9 deaths and SI
injuries.

11,293 48

Seo " Life" Insur-
ance Statement
for these parti
cularb.

588,444 17
28,098

69,995,780 00
....................

228,268 50
309,660 10'

Date of the Statement.............................................. ........................................... 1lat July, 1868.

Authenticating Signature.................................................................................. T. E. Foster.

* This Company also does Life Insurance business in Canada.

A. 1869'
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Companies which have not separated their Fire and Life Insurance business.

The Liverpool &
London & Globe
In. Company.

$ ets.
Premiums received in Canada.................. .................................. 308,755 71
Number of policies issued....................... . ................... .. 5,345
A ount of policies issued..... ............ ... ......................... 8762 Il
Amuon t at risk in Canada........................................24,014,782..0

umsber of policies become claims in Canada during the year........ .... 32
Amount paid of do do ...... .......
AMount in suspense .................................................................... .14,007 87
Aniou0 t resisted.................................... .... ............ ......... <(a) 15,641 100

]Date ..................................................................... Dec. 31st, 1868 .

Signature.......................................... ......................... G. F. C. Smith,
Res. Secretary.

(a) Cause-fraud.

The Queen
Insurance Co'y.

$ ets.
105,875 56

2,903
5,802.690 00

17,472,637 00
76

35,163 01
2,489 96

(a)586 00

Dec. 31st, 1868.

A. McK. Forbes,
iGeneral Agent.

A.1869
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STATE MENT of Receipts and Expenditure of the Beaver Mutual Fire Insurance
Association, Toronto, for the year ending 30th Nvember, 1868.

RECEIPTS.

To balance of Cash in band and in Bank,
30th November, 1867 .....................

Cash received, Prem. Notes
and Assessments....... $23,010 62

" Cash Premiums 7,709 92
Live Stock.. ... 357 66
Arrears............ 370 35

Re-insurances ......................
Bills payable....................................

Examined and found corr9ct,
HENRY PELLATT,
GEO. B. HOLLAND,

-- Il,
$ cts.

2,177 56

28,448 55
45 45

2,465 74

EXPENDITURE C,.
$ ets.

Guarantee Fund, Instalments repaid........ 200 OU
Pire Claims........................ ................ 13,114 62
Deposits repaid ................................... 756 39
Toronto M. F. Ins. Co. Guarantee Stock.. 3,000 00
Bills Receivable................................... 1,197 s9
Returnel Premiums ...................... ...... 104 94
Expenses-

Travelling Expenses.............. $759 16
Auditing Accounts................. 100 00
Rent and Taxes.................... 205 00
Postage.................. 577 57
Petty Expenses..................... 161 79
Advertising, Printing and Sta-

tionery .......................... .. 350 47
Writing Policies, &c........ 173 19
Legal and Detective Expenses 268 95

-- 2,596 13
Re-Insurances........... ............ 768 25
Commission to Agents................ 5,601 40
Salaries...................................... ....... 4,309 73
Directors' Fees .................. .... ............ 402 23
Interest....... ..................... 451 51

" on Guarantee Stock.............170 50
Cash in hand and in Bank ................. 463 71

$33,137 30

T. J. THOMPSON, Treasurer.

Auditors.

Toronto, 9th February, 1869.

STATEMENT of Assets and Liabilities, 30th November, 1868,

ASSETS. LIABILITIES.

Cash in hand and in Bank .................. 46 71 Payments in Guarantes Fuud...........2,085 79
Premium Notes liable to Assess- Bills payable, iuclading Pire Claims set-

ment............................. $91,681 10 tled but not due .................. 15,826 35
Less Assessments collected...... 22,792 78 Pire Claims since settled .............. 1,42714

-- 68,888 32 Curreut Interest on Guarantee Stc.... 191 19
Short date Notes taken for Cash Premiums 2,127 89 D1rentors, Pees and Travelling 720 10
Arrears on expired Policies, estimated at 750 00 Deposits on Interest ................... 171 00
Office Purniture ...................... 228 50 Printing ........................ 293 93
Bills Receivable........ .......................... 1,197 89 Salaries ............................. 363 29
Toronto Mutual Pire Insurance Company Agents' Balances due .................. 118 62

Guarantee Stock................... 3,000 00 All other Liabilitie, iucluding Premium
Sundries............. .................... 22 14 Notes given for e..........2,724 65

$23,952 06
Balance of Assets over Li.ailitie.s....... 52,931 39

7683 45I $76.883 45

A. 1869
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MESSAGE.

JOHN YoUNG.

The Governor General transmits for the information of the louse of Commons, copies
of agreements entered into with the Post Master General for the conveyance of mails by the
Grand Trunk Railroad and Steam Shlp Lines between the United Kingdom and Canada.

GOVERNMENT HOUSE,
Ottawa, 27th April, 1869.

blEMORANDUM of Agreement entered into between the Post Master Gencrail and Mr. Brydges,
on behalf of the Grand Trunk Railway Company.
1. The Grand Trunk Railway Company agrees to enter intio a contraet to continue in

force from lst August, 1868, to 31st December, 1871, ta perü>ri Mail Service as follows
upon a Railway mileage counted thus:

Sarnia to Toronto 168
Toronto " Montrea. 333
Montreal Quebec 172-
Richmond Boundary Line
Montreal St. John's 27
St. Mary's London 22J
Quebec Rivière du Loup 126
Arthabaska ïThree Rivers 35L
Montreal Province Line (Jlemmingford) 40
St. Joln's " Rousc's Point 23

Miles 10021
2. The Service to consist of a train between Sarnia and Quebec each way daily (Sun-

day excepted) to leave Sarnia and Quebec respectively each evening and to run through
coltinuously.

In addition a night train between Montreal and Toronto each way daily (Sundays
excepted) to run continuously in connection with a day train between Toronto and 8t. Mary's
80 as to give a second continuous service between Montreal and St. M1ary's.

The above trains to stop at such Stations as may bc designated by the Post Office.
3. Upon all Branches one train at least is to be run cach way daily (Sundays excepted)

stopping at all Stations.
4. Iu addition to above the Post Office to have the use of every other Passenger Train

which may be run by the Company during the Contract, and the Company to attach a Post
Office car to each train if required thereto by the Post Office.

5. The Post Office compartment to consist of a space of sixteen feet long by the width
Of the Car, to be fitted up according to Post Office specification and comfortably hcated and
lighted.

6. The Officers of the Post Office to be carried in the Post Office compartment free of
charge and free passes to be issued as heretofore.

7. A convenient room to be provided at the XMontreal and Toronto Stations for the
accomodation of an officer of the Post Office to be stationed at each of those points.

8. Special trains between Montreal and Quebec, and between Montreal and Portland
to be furnished for the conveyance of the Weekly Mails to and from tSc Canadian Ocean
Steamers at Portland or Quebec as the case may be, except at such times as the regular
train may in the opinion of the Postmaster General bc used for the purpose without causing
inconvenient detention to the said Ocean Mails, sufficient car space to be specially appro-
priated to the Ocean Mails whether conveyed by special or regular trains and to be fitted up
as the Postmaster General may require to enable said Mails to be assorted by the way.

A. 1869
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9. All side Service to be performed by the Company as provided for in previous Contract
with special provision of closed vans between Stations and Post Offices at Montreal and
Toronto.

10. The rate to be paid for the above described service to be made up as follows: One
hundred and sixty dollars per mile of railway per annum for all services exclusive of Special
Train Service between Portland and the Boundary Line, for which a payment will be
allowed equal to seven dollars additional per mile per annum on the total mileage, and making
together a total compensation for all services of one hundred and sixty-seven dollars per mile
of Railway per annum, equivalent upon the Railway mileage on which this agreement is
based, to $167,417.50 a year.

Payments to be made Quarterly, at Post Office Quarterly periods.
I1. That this Contract is subject to be abrogated by the Commons House of Parliament

should it sec fit.
Ottawa, 7th April, 1869. (Signed,) A. CAMPBELL,

Postmaster General,

(Signed,) C. J. BRYDGES,
Managing Director,

G. T. R. Co.

THis AGREEMENT made the twenty-third day of March, in the year of Our Lord one
thousand eight hundred and sixty-nine, between Rugh Allan, of the City of Montreal,
in the Province of Quebec, in the Dominion of Canada, Ship-owner, and the Honorable
Alexander Campbell, Postmaster General of the said Dominion, witnesseth that :
1. The said Hugh Allan doth hereby promise and engage and bind and oblige himself,

bis heirs and assigns to establish, maintain and keep up a regular line of large and powerful
Steamers to ply beiween the Port of Liverpool and the Port of Quebec or Nontreal, once in
every seven days during the season of and for the navigation of the River St. Lawrence, and
between the Ports of Liverpool and Portland once also in every seven days during the winter.

2. That the said Steamers shall be first class Vessels, and the line shal consist of the
Austrian, ftibernian, Noravian, Peruvian, Nestorian, Prussian, .North American and Nova
Scotian and such other vessels as may be subsequently built or purchased; but no Steamer
thus built or purchased is to be of less size or power than the Bibernian.

3. That the said IIuqh Allan agrees to perform the service to and from Liverpool and
to and from Quebec or Ilontreal during the St. Lawrence navigation until its close, every
year, and make at lenst twenty-six trips from Liverpool to Quebec or Montreal during the
St. Lawrence navigation, and at least twenty-six trips from Quebec or Montrealto Liverpool
during the said tine, and the communication between Liverpool and Portland shall com-
mence each year at the tie of the close of the navigation of the River St. Lawrence, and
shall continue until the opening thereof, and during that time the said Rugie Allan shall be
bound to make weekly trips from Liverpool to Portland, and weekly trips from Portland to
Liverpool, so that during each year there shall be provided a weekly service of fifty-two
voyages both to and from Americu ; the said Contractor hereby binding himself to call with
each cf tic said Steamers and receive and land the mails at Londonderry or such other port
in lreland as may be fron time to time decided upon by the Postmaster General of Canada.

4. That one of the said steamers shall leave Liverpool and one shall leave Quebec or
M1ontreal once every seven days during the St. Lawrence navigation season, and that one
shall leave Liverpool and Portland, respeetively, also once every seven daysduring the time
when the navigation shall bc closed on the River St. Lawrence in the winter.

5. That the said Contractor shall have the option from time to time of deciding on the
Port of Quebec or that of Montreal for the termination of thé trips of the said vessels to
the St. Lawrence as the state of the water in the river and lake, or other cause may, in bis
judgment, make it advisable ; but he shall not have the right to terminate the voyage at
Quebec without the sanction of the Postmaster General, except in cases when the steamer may
reach Quebec too late to admit of an extension of the voyage to Montreal.

6. That the steamers are never to approach Cape Race when the weather is so foggy or
tempestuous as to make it dangerous to do so.
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7. That the service under this Contract shall commence on the first day of April,
eighteen hundred and sixty-nine, (1869,) and shall continue up to and until the first day of
-April, eighteen hundred and seventy-two, (1872), and shall not then terminate, but shall
continue in force thereafter in all its provisions until either party to the Contract shall give
to the other party twelve months previous notice of a desire to terminate the saie, and then
in such case at the expiration of such twelve months notice the contract shall absolutely cease
and determine, and d uring the continuancé of the contract the said contractor shall be bound
to carry by each trip of the said steamers such mails as may be given to himor to the officers
in charge of his vessels by the Postmaster General of Canada for transmission to Liverppool
or Ireland, or by the Post office authority in Liverpool or lreland for carriage to Canada,
or such other mails between the said Ports aà may be required to be carried at the instance
or by the command of the said Postmaster General.

8. That the mails be received and delivered respectively by the coutractor at Lb'rpool,
London.derry, Quebec or Portland, as the case may be, and the expenses of convoying the
miails to the steamships from the said places and from the Steamships to the said places is to
be borne by the Contractor.

9. That there is to be no liability under this contract on the part of the said Contrac-
tor for the contents of the said Mails when the saine are not delivered, in case the failure to
deliver the saine is the resuit of the dangers of the Sea or of such as are peculiar to Steam
Navigation and not caused by neglect or want of proper skill or by misconduct on the part of
the said Contractor, his Agents or Servants.

10. That the said Contractor shall find and furnish sufficient accomodation and space
on board each of the said steamers for keeping the Mails and for assorting and distributing
the sanie on board, and to be called " Post Office," and to fit up such apartments in such
mnanner as the said Postmaster General shall require, and also shall and will carry and trans-
port on board each of such Steamers such Officers and Clerks not exceeding two in number
l each Steamer, for the purpose of guarding, assorting and taking care of such Mails, and
to find and provide them with the usual rations and Cabin accomodation.

11. That the said Contractor shall furnish and supply the said Steamers with suffcient
fuel, stores and provisions, tackle and all things needful and necessary to enable them to per-
form the voyages contracted for, and to secure the safety of the Mails and Passengers.

12. That the said Contractor shall and will from time to time and at all times during
the continuance of this contract, make such alterations or improvements in the construction,
equipments or machinery of each and every of the said vessels, which shall be used by him
In the performance of this Contract as the advanced state of science may suggest, and adver-
tise the sailing of the Steamers in Europe and America in such manner as the Governor in
Council may direct.

13. That the îays for the departure of the said Steamers shall be appointed by His
Excellency the Governor General in Council, and so often as he may think fit and proper for
the best interests of the public service, provided that in cases of changes, two months notice
be given to the contractor by the Government.

14. That the said Postmaster General shall in case of need, have the right to delay the
sailing of any of the said ships for the space of twenty-four hours.

15. That the Postmaster General shall have the right to delay the sailing of any of the
said ships for a further space of time not exceeding forty-eight hours, and for such additional
delay the Contractor shall be entitled to claim payment at the rate of one hundred pounds
currency for each twenty-four hours of delay beyond the first twenty-four hours provided for
in the preceding clause.

16. That the said Hugh Allan doth bind and oblige himself to have at all times the
coflimand of a sufficient number of steamers of the description aforesaid to perform the trips
hereinbefore mentioned and agreed upon, and that the time occupied by the said steamers on
the outward passage from Liverpool shall not exceed fourteen days and on the homeward
passage shall not exceed thirteen days on an average of the trips performed every three
m1onths, but if froin the prevalence of tempestuous weather the outward passages froi Lirer-
pool to Portland during the months of December, January and February should, in any
year, exceed fourteen days on an average of the trips performed during the said three mont hs,
the said Hugh Allan shall not be subject to any penalty in consequence thereof, provided the
average of such outward trips for the said named monti$ does not exceed fifteen days.

3
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17. That in reckoning the time occupied by the Steamers on the outward voyages,
allowance shall be made for the time during which the Steamers may wait at Londonderry
for the arrival of the mails for Canada.

18. That when the presence of fog or ice makes it dangerous to rui the Vessel at full
speed, it shall be the duty of the Captain either to slacken the speed or to stop the Vessel as
occasion nay require, and the time lost by doing so, if proved to the satisfaction of the
Postmaster General as hereinafter mentioned shall be allowed to the Contractor in addition to
the time specified for the length of the voyage.

19. That the proof shall be by a report of the facts, made and sworn to by the Captain,
and such other evidence as the Contractor shall adduce or the Postmaster Gencral shall
require or obtain, and the proof to be submitted by the said egh Allan shall be submitted
to the Postmaster General immnediately after the arrival of the Steamer at ber port, namely,
at Quebce, Portlnd or Liverpool, such report and affidavit of the Captain as to the time
lost and the necessity thereof, shall bc sufficient prima facie evidence for the purpose of the
preceding clause.

20. That in the event of any serious accident happening to any of the Steamers Cm-
ployed under this Contract whereby she may be disabled from imaking ber homeward voyage
the Contractor will bc at liberty to substitute another Steamship to carry the Mails for that
trip only.

21. That the said Contractor shall not be called upon to pay for Dominion light or
other similar dues during this contract, to which the said Contractor as owners of the Steam
ers to be employed on the said Service should be liable.

22. That in case the average length of the outward or homeward voyages in any thrce
months exceeds the contract time subject to the allowance already provided for, the Con-
tractor shall pay one hundred pounds currency for every twenty-four hours of such excess
for the first one hundred and forty-four hours excess upon the agregate cf the voyages of
such three months as compared -with the contract time, and two hundred pounds currency
for every twenty-four hours of excess beyond the first one hundred and forty-four hours o
excess upon such three months voyages.

23. That no penalty shall be incurred by any delay occasioned by shipwreck or accident
not arising from misconduet or from want of skill or foresight on the part of the Contractor
or his Servants, or occasioned by adding vessels in distress or their passengers.

24. That the said I/ugih. A/Ian doth bind and oblige himself to pay to the Receiver Gen-
eralof Canada for every trip not performed according to this contract a penalty of five thon-
sand dollars; and shall not be entitled to the payment for the trip or trips not made in propor-
tion to the amount of the present contract for the whole of the trips contracted for.

25. That the present contract is made for and in consideration of thi sum of fifty-four
thousand five hundred pounds eurrency, (£54,500 currency) per annum, to be paid quarterly
to the said Contracter by the said Postmaster General, the first payment to be made on the
first day of July eighteen hundred and sixty-nine (1869.)

26. That it shall be at the option of the Government of Canada to put an end to this
contract and render the same null and void at any time, should the terms and conditions
thereof not be fairly fulfilled and carried out in their truc and honest meaning, and this
without being obliged to have recourse to law; but this contract shall not be voidable by the
Government so long as the terms and conditions of it are fairly fulfilled and carried out in
their true and honest mneaning, and the right of the Government to annul the same for any
cause shall be decided on by some tribunal having jurisdiction in such matters if such there
be, or by any tribunal which nay be created or appointed by Parliament for this purpose,
and such tribunal shall decide sunmarily and withoutþppeal by the said Hugh Ai/an, and
may for the sake of expedition and substantial justice, dispense with the form and rules of
procedure applicable to other cases.

27. That should the Government of Canada determine upon annulling the contract, no
penalty shall be payable for the breach or any of the breaches for which this contract shall
be so annulled.

28. That should the Postmaster General appoint any other Port in Ireland than Lon-
donderry for receiving and deliveri ng the Mails, such other variations shall be made in the
conditions of the contract as may be equitable in consequence of such changes of Port.
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29. That the said Contractor will have the power to void this contract at any time by
giving the Government twelve months previous notice of his intention to do so.

30. That this eontract is made subject to the sanction of Parliament at its next
Session.

In witness whereof the said parties have hereunto set their hands and seals, this twenty-
third day of March, in the year of Our Lord one thousand eight hundred and sixty-nine.

(Signed,) HUGLi ALLAN, (L. S.)
(Signed,) A. CAMPBELL, P. M. G. (L. S.)

Signed, sealed and delivered in presence of
(Signed,) W. II. GRIFFIN.

Ottawa, 23rd March, 1869.
IALIFAX MAILS.

ARTICLES 0F AGREEMENT Iade tic twelfth day of April, in fle ycar of our Lord, one
thousand eight hundred and sixty-nine, between the Honorable Al.ander Camptleli,
ler Majesty's Postnaster General in and for the Dominion of Cangrda for tc time
being, of the first part; William Laman, of Liverpool, in the County Palatine of
Lancaster, in that part of Great Britain called England, (which said Wliliam lnman,
and his cxecutors and administrators are hereinafter described " the Contractors,') of
the second part; and Thomas Lanyton 1irley, of Carr JHil, Kirkhami, in the County
of Lancaster aforesaid, Esquire, and Charles lnman, of Licerpool aforesaid, of lie
third part; WITNESS that the said William hnmn fir hiimself, his heirs, executors
and administrators, doth hereby covenant with the Postmster General of Coanda, his
executors, administrators, swcessors and assigus, H1er Miajesty's Prstmaster General
for the Dominion of Canada for the tine being, in ianner following (that is to say):-
1. The contractors will faithfully convey or cause to be conveyed, by good and suffi-

cient steam-vessels, all 1er Majesty's Mails (which designation shall for tic purposes of this
contract be considered as including all bags, boxes or packets of letters, newspapers, books
or printed papers, and all other articles transmissible by post, without regard either to the
place to which they may bc addressed or to that in which they may have originated,) also
all empty bags, empty boxes, and other stores and articles used, or to be used, in carrying on
the Post Ofice service, which shall be sent by or to or from the Post Office, which the said
Postmaster General or any of his officers or agents shall require to be conveyed from the
Port of Queeustown, in 1reland, to the Port of Halifax, in iVoca Scotia, on every alternate
Sunday, (with liberty, however, to the Contractors, in cases where there shall be Steerage
Passengers embarking by the said steamers at Queenstown, to wait there until such time on
Monday as the clearance of the said Steamers by the Government Emigration Officers can
be duly completed and obtained,) and from Ifalifax to Queenstoiwn on every alternate
Friday, at such hours as the Postmaster General shall appoint, and shall and will at their
OWn costs and charges, duly receive and safely deliver such ler Majesty's Mails at Queens-
tOwn and Hla «fax respectively.

2. From and after the sixth day of July, one thousand eight hundred and sixty-eight,
and thenceforward on every alternate Saturday or Monday, as may from fime to time be
appointed by the said Postmaster General during the continuance of this Contract, the Con-
tractors will, at such hour as the said Postmaster General shall appoint, provide at the said
Port of Queenstown a good and sufficient Steam-vessel in every respect ready for sea, for the
conveyance of the said Mails, and such vessels shall immediately after ler Majesty's Miails
are put on board, proceed without loss of time direct te ila;fax, and will, on Friday, the
third day of July, one thousand eight hundred and sixty-eight, and thenceforward on every
alternate Friday during the continuance of this Contract, at such hour as the said Postnaster
General shall appoint, provide at the said Port of -Hal fax a good and sufficient Steam-
vessel, in every respect ready for sea, for the conveyance of the said Mails, and such vessel
shall immediately after Her Majesty's Mails are put on board, proceed without ]oss of time
direct to Queenstown.

3. A separate and secure place of sufficient size, protected from leakage, and under
lock and key, shall be provided in each of such Steam-vessels for the deposit and safe custody
of ler Majesty's Mails, and the place se provided shall be subject to the approval of the
Postmaster General for Canada for the time being, or of such person as he shall appoint to
inspect and approve the same, and the Masters or Commanders of such vessels shall take due
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care of, and the Contractor shall be responsible for the receipt and delivery of the said Mails,
and each of such Masters or Commanders shail make the usual declaration or declarations re-
quired or which nay hereafter be required by the iPostmaster General in such and similar
cases, and furnish such journals, returns and information to and perforni such services
as the Postmaster General or his agents may require, and every such Master or Comman-
der or Officer duly authorized by him having the charge of Mails, shall immediately on the
arrival at Bli/a1 x or Quecestow4 of every such vessel, deliver ail Mails into the hands of
the Postmaster or such other person at such places respectively as ithe Postinaster General
shall authorize to receive the same.

4. The Contractors shall net convey in any of the vessels employed under this Agree-
ment, any Nitro-Glycerine or other articles which shall have been declared at Lloyd's to be
specially dangerous.

5. The Contractors and ail Comnanding and other Officers of the vessels einployed in
the performance of this Agrecieiit, and ail agents, seaien, and servants of the Contractors,
shall at al tinies piuictuîally attend to the orders and directions of the Postmaster General,
his officers or agents, as to the mode, time and place of landing, delivering and receiving
Mails.

6. Ail the costs and charges of providing the vessels to be employed under this Con-
tract, and the furniture and tackle thereof, and the keeping the same vessels seaworthy and
in repair, and ail the salaries and wages of the officers, seamen and servants employed in or
about the management thereof, and ail the sea and other risks, port charges, duties, pilotage,
insurances and cvery other expense whatever, relative to the the saine, shall bc wholly paid
and borne by the Contractors.

7. The Contractors shall not receive, or take, or permit, or suffer te be received or taken
on board any or either of such vessels, any letters for conveyance other than such as shall be
contained in ler Majesty's Mails (save and except such letters as are by law exempt from
the exclusive privilege of the Postmaster General,) nor any Mails for conveyance on behalf
of any Colony or Foreign country without the consent of the Postmaster General, and in
case of any such default respectively, the Contractors shall be liable to be proceeded against
for a breach of this Agreement.

8. And in consideration of the due and faithful performance by the Contractors of ail
the services hereby contracted te be by them performed, the Postmaster General deth hereby
covenant that there shall be paid te the Contractors, out of such aids or supplies as may be
provided and appropriated by the Parliament of the Dominion of Canada for that purpose,
for each voyage -with the Mails under this Agreement, from Queenstown te Balifax or frein
Bialifax te Queenstown, the sum of Thrce IHundred and Twelve Pounds Ten shillings ster-
ling money of Great Britain; such payments to be made on the usual quarter days.

9. It shall be lawful for the Postmaster General by writing under bis hand, or under
the hand of the Deputy Postmaster General, or of the Secretary of the Post Office of
Canada at any time, te determine and put an end to this agreement without any previous
notice in case of the breaeh thereof in any respect by the Contractors. and the Contractors
shall not be entitled te any compensation by reason of such determination, and such deter-
mination shall net deprive the Postmaster General of any right or remedy to which lie would
otherwise be entitled by reason of such breach, or any prior breacli of this Agreement; nor
shall it interfere with the completion of any voyage whîich may have been commenced at the
time of such determination.

10. If at the expiration of the month of June, One Thousand Eight Hundred and
Seventy-one, any vessel or vessels shall have been started with the Mails from Queenstown
or Balzfax under this agreement, such vessel or vessels shall deliver such Mails in confer-
mity with this Agreement, which shall be considered te terminate on the arrival of such last
mentioned vessel or vessels at lhdifax or Qwnstwn.

11. And it is hereby agreed and declared that the Contract shall commence on the first
day of July, One Thousand Eight Ilundred and Sixty-eight, and shall continue in force
until the Thirtieth day of June, One Thous-mid Eight uIlndred and Seventy-one, and shall
then determine, but not se as to prevent either of the said parties availing themselves of
this Contract for recovering any sum or sums of money or damages, should there bave be
any breach of this Contract previously to such deterniination,

A. 1869
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12. Ail notices or directions which the said Postmaster Gencral, his officers, agents or
Others, are hereby authorized to give to the Contractors, their officers, servants or agents,
may either be delivered to the Master or Commander of any of the said vessels, or other officer
or agent of the Contractors in the charge or management of any vessel employed in the per-
formance of this Agreement, or left for the Contractors, or sent by post, addressed to them
at their office or house of business, in Liverpool or any other place, and being so given or
left shall be binding un the Contractors, but'any notice of termination of this Contract shall
be served on the Contractors, their officers, servants or agents, at their office or last known
office in Liverpool.

13. The Contractors shall not assign or underlet or otherwise part or dispose of this
Agreement, or any part thereof, without the consent of the said Postmaster General in writ-
Ing for that purpose.

14. The Contractors hereby agree to employ in the performance of the service hereby
contracted to be by them performed, vessels of a class equal to those employed in the perfor-
Inance of the Contract with the Imperial Government for a similar service during the first
bix months of the year 1868.

In Witness whereof, the said parties to these presents have hereunto set their hands
and seals the day and year first before written.

Signed, sealed and delivered by the said William
lâman and Charles Inman in the presence of

A. CAMPBEILL. (L. S.)

P. HJARRis, Water St., Liverpool.

Signed, sealed and delivered by the said WILLIAM INMAN. (L. S.)

Thomas Langton Birley in the presence of
WILLIAM IIULLEY, Commercial Clerk, Kirk7am.

T. LANGToN BiRLEY. (L. S.)
Cias.1IN MA N. (L. S.)

Signed sealed and delivered by the said Ilonorable
4 lexander (Campbell, Postmaster General for Canada
lu the presence of

W. Il. GRIPFIN,
Deputy Postnaster Ceneral of Canada.

A. 1869
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RETURN
To an Address of the HOUsE OF COMMONS, dated 29th April, 1869; For a

Statement of the yearly amount of Imports and Exports of Canada, from the
lst day of January, 1853, to the lst day of January, 1869, distinguishing the
Imports from and the Exports to the United States from those from and to
Great Britain and other countries, and shewing the value of goods which in
each year lias or would have been entered duty free under the operation of
the Reciprocity Treaty.

By command.

HECTOR L. LANGEVIN,
Secretary of ,tate.

bXPARTMENT OF THE SECRETARY OF STATE,

Ottawa, 14th May, 1869.

3 2 Victoria. A. 1869
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STATEMENT of the yearly amount of Imports into Canada (Ontario and
Imports from the United States from those from Great Britain and

have or would have been entered Duty Free

YEARS.

Year ending 31et
do

du
do
do
do
do
do
do
do

Half year ending
Fiacal de

do
do
do

Six months to 1s

December, 1853.
do 1854.....
do 1855.....
do 1856.....
do 1857.....
do 1858.....
du 1859..
du 1860..1
do 1861..
dV 1862.....
de1 1863.....

30th June, 1864.....
do 1865.
do 1866.
do 1867.
do 1868.

t January, 18o9.

A. Would have been entered Froe of Duty under Reciprocity Treaty, had such Treaty been in
B. $581,644 entered Free of Duty under Reciprocity Treaty, after 18th of October, date when
C. Entered Free of Duty under Reciprocity Treaty.
D. Entered Free of Duty under Reciprocity Treaty, previoues to 17th March, date at which Treaty

CUSTOMS DEPARTMENT,
Ottawa, 1lth May, 1869.

A. 1869

s 1
18,225,532
22,628,964
12,586,304
16,742,7136
15,812,808
11,361,915
13,593,617
14,437,211
15,632,927
15,989,134
16,724,690
10,724,931
17,775,773
25,469,502
26,227,818
22,801,213
11,776,326

263,584
334.364
717,168

1,470,196
1,746,216

925,138
1,192,467
1,422,769
2,312,643
5,100,781
3,452,274
1,153,976
3,260,098
3,515,097
7,833,151
7,750,394
2,945,227

Dutiable.

$
......... ........ ,
......... .........
....... ..........

..................

.................
..................
..................
..................
....... .........

685,813
1,126,663
1,105,366
1,184,692

598,443

s*1
285,700
333,564
631,376
571,340
432,688
254,856
116,461
105,042
193,151
322,866
341,085
258,389
425,329
343,150
518,937
527,251
393,210

s
350,440
344,216
248,740
478,864
346,020
1 68,970
265,827
304,624
306,397
251,454
301,823

52,575
295,570
620,379
727,238
455,650
163,843
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Quebec) from the 1st January, 1853, to lst January, 1869, distinguishingth e
other countries, and shewing the value of goods which in each year
under the operation of the Reciprocity Treaty.

GEnRANT. UNITED STATES.

Dutiable. Free. Datiaile. Froc.

........... .......... 10,656.580 I 1,125,564

...................... 13,44 9,340 j 2,083,758
7 2 0 11,449472 9 379,2u4

33 6 6 4 12,770) 9,933584
.... ........... 9,9 66,42 8 1 I),2.s,220

34,402,473. 7,161,58

37,2 1 51 8,556,2
9.53,54 8,7410,485

........... .... .... - 8,3A9,6:; 1 11 ,S59,447
.. 128,78 1,514,077

............................ 4439, 14,83.287
2,177,003 5,775,398
3,991,226 10,822351
930,776 63,034 4,362,67 10,880,6

314,402 68,999 I 6,064,018 7,997 137
377,521 02,520 7,188,436 10,411,837
265,680 65,517 3,140,752 ;,642,800

R. S. M. BOUCHETTE,
Commissioner of Custom.

A 1869

OTHER FORE
COUNTRIE

ION
S.

NCE.

Free.

s

65,854
88,427
69,478
46,132
19,744

o........

I Free. I

36,320
51.4)00
40,416

10,112

117,548
129,242

84,607
176,926
138,257

114,877
58,588

167.597
184,923
118,855

19,741

REMARKf.

Amiounts whichx
have been or

would have been
entored Dnty
Froc frerm the
United States

under the Reci.
proeity Treaty.

1,6C49 070 A.
3,056.506 b.
7,725,5721
8,082,820
8.642,04,
5,564,615
7,106,11 i
9,069,098
9.980,937 |

14,430,626
12,339,367
4,875,630
9,131,641)
8,751,931 D.
6,473,5 a20
7,851,938 A.
5.644,119

Dutiable.

1.037,704
1,303,708
1,033,492
1,507,62()

810,764
614,535
6C4,631
820,653 Il
922. 037

1,535,587
1,89,099
1,i49,563
2,077,672
1,643,018
1,526,208
1,383,419
1,162,711

force.
Treaty came into force.

expired.
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RETUJRN
0 an Address of the HOUsE OF COMMONs, dated 23rd April, 1869; For

Copies of all Correspondence relative to the dismissal of Mr. Cameron,
late Postmaster of River Inhabitants, in the County of Inverness, Nova
Scotia.

By Command.

HECTOR L. LA NGEVIN,
Secretary of State.

R)kTMENT OF TRE SECRETARY OF STATE,

Ottawa, 14th May, 1869

dlance woithi the recommendation of the Joint Conmittee on Printing, the above
ke4ni not printed.]

32 Victoria.
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STATEMENT
Of Accounts of Trinity House of Quebee (including the Decayed Pilots Fund),

the former ending 30th June, 1868, and the latter ending 81st December,
1868.

82 Victoia. A. 1869
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RETURN
To an Address of the HoUss oF COMMONS, of the 29th April last, calling for

Copies of all Correspondence between the Department of Custons and Officers
of Frontier Ports relative to the seizure of Foreign Vessels ; also, Memorials or
Letters addressed to the Cnstoms Department, and all Orders in Council

relative to such Seizures.

By command.

HECTOR L. LANGEVIN,
Secretary of State.

hEPARTMRNT OP THE SECRETIRY 0? STATE,

Ottawa, lth May, 1869.

OTTAWA, lth May, 1869.

Si,-In compliance with the enclosed Address from the House of Commons of the
2 9th ultimo, I have the honor to transmit to you Copies of all Correspondence between this

epartment and Officers of Customs of the Frontier Port, &c., in relation to the Seizure of
foreign vessels, together with copies of the Memorials or letters addressed to the Depart-
inent, and al Orders in Ceuneil in relation thereto, as fiied of record in this office.

I have the honor to be,
Sir,

Your obedient Servant,
R. S. M. BoucacTrE.

The Hon. L. LANGEVIN, C. B.,
Secretary of State of Canada,

Ottawa.

82 Victoria. A. 18'l69
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QUESTIONS

To be answered by Oicers making Seizures, and which are referred to in the 20th Article
of the Collector's Instructions.

1.-Date of Seizure, and when delivered to the Collecter. If any delay occurs explain
the cause. Ainswr-Third day of June,'A. D. 1868, seized by Collector in person.

2.-Name and Rank of every Omicer or person employed in the Customs, concerned in
naking the Seizure. Answer-Charles Fraser, Collector of Customs.

3.-The quantity and qualityof the Goods, of what County they are the Production, and
how the fact is ascertained. Answer-The steamer Youny America, of Algonac, American
built.

4.-Particular circumstances which led to the Seizure, and the cause of Forfeiture,
and whether by information or not. Anser-Information that the steamer was coasting
by towing a Canadian vessel bound from one Canadian Port to another Canadian Port.

5.-State the Act or Acts of Parliament, specifying the Sections thereof under which
the Seizure is considered liable te Forfeiture, Answer-Section 2 of Coasting Regulations
Of 12th April, 1861.

6.-Whether attended with any attempt to rescue, and if any, state all the particulars.
Answer-Nil.

7.-The probable value of the Vessel, Goods, &c., respectively. Answer-About
four thousand dollars.

8.-If the Vessel, in which the Goods were imported, is seized, state ber name and
that of the Master, of what country, from what place, by whom owned, and her burthen
according te British Admeasurement, and if British when and where registered. Answer
Steamer Young America, of Algonac, American built, from Algonac ; H. C. Harrow
Master, 57 tons admeasurement, owner not known.

9.-If the Goods were seized on board of any Vessel, state ber name and that of the
Master, of what country she is, and ber burthen aceording te British Admeasurement, from
Whence, whether the Goods were reported by the Master, and if net, whether there is rea-
to believethey were purposely omitted. -Answer-No goods seizod-only the vessel.

10.-If the Goods were seized in Boats or other Vessels employed in the unship-
Ping or landing the Goods, state out of what Vessel they were taken, with the names of
the persons concerned in the transaction. Answer-Nil.

11.-If the Goods were seized on shore, s*ate the names of the Persons from whom
seized, and whether the Herses, Cattle, or Carriage employed in the removal of the Goods
have been detained. Answer-Nil.

12.-If seized in any building or other premises, state by whom the sanie are occu-
pied. and whether there is reason te believe the occupiers were privy te the Goods being
lodged there, and the grounds thereof, or by whom they were lodged, or in whose possession
they were at the the time of Seizure. Answer-Nil.

13.-State whether the parties from their situation in life, will be enabled to pay the
the penalty, and whether they have ever befure been guilty of a similar offence. Answer

The Ca ptain is net a man of means.-The owners are probably able te pay the penalty.
The vessel has been guilty of the same offence before.

14.-State if any claim has been made for the Goods, and if you desire the property
seized, te be prosecuted te conviction. If se, furnish the names of witnesses, and other
Particulars, useful in the prosecution. Anser-No claim made yet. I wish the property
seized prosecuted te conviction. Witnesses:-Thomas Bury, Captain of Tug Bero; James
Kelly Captain of. Bark London, and Daniel Johnson of Wallaceburg Merchant.

3giNOTE.-The amount of Law Expenses and all charges incurred up te the time of
reporting the Seizure. Answer.-Expenses of seizure to date, $5.

(Signed,) CHARLES FRASEB.
Seizing Officer.

A copy of the "Entry" to bo encloged- when such has been made.

8



32 Victoria. Sessional Papers (No. 38). A. 1869

No. 6.
Report No. Consignee,

INWARDS.-Port of Wallaceburg, 3rd June, 1868; In the [1] Bark London, of
Kingston, British built, property all British, about 318 tons, with 10 men,
besides J. Kelly, a British Master, for the present voyage from Kingston.

Marks and Numbers. Packages and Contents. Where laden. Where and to whom consigned.

No cargo.

I do declare, that this Entry, now tendered and subscribed by me, is a just and true Report of
the name of the above mentioned Ship, its Bnrthen, Build, Property, Number and Country of Ma-
riners, the present Master and Voyage ; and that it further contairs a true account of the lading of
the said Ship, with the particular Marks, Numbers, Quantity, Quality and Consignment of al the
Goods and Merchandize in the said Ship, to tLe best of my knowledge and belief; and that bulk
hath not been broken, no r any Goods delivered out of the said Ship since her loading in Kingston,
(2.)

Signed and declared the 3rd day of June,
in the presence of Charles Fraser, Collector.

J. KELLY,
Master.

(1) Insert here "Steam."
(2) When Goods have been landed at other Ports, insert here, "excepting the Gooda landed, as

particularized in the above Report."

[Copy.] R. S. M. BOUCHETTE.

CSroM HousE, WALLAEBuRne, 4th June, 1868.
Sin,-In transmitting to you the enclosed Report of seizare, I beg to state the cir-

cumstances briefly thus :-The British barque Londo.n was yesterday proceeding on her
voyage from Kingston to Wallaceburg, and having arrived at Baby's Point, or rather
opposite that station, it became necessary to employ a tug to tow her from the River St.
Clair to lier destination on the River Sydenham, above Wallaceburg. The British tug
Bera came alongside ofthe bark and offered to tow him to bis destination, but the captain
refused to employ him, on the grounds that he had engaged the Young America. The
Young America then took hold of him and first towed him across the river to the American
side, and then brought him to Wallaceburg.

The taking the barque across the river was evidently donc to make it appear that the
vessel was bound from an American to a Canadian port. But Captain Kelly's report,
which I enclose, shows that lie last cleared from the Port of Kingston ; and it can be
shown that lie had no business at the race where the tug towed him to on the American
side, lis voyage being from Kingston to Wallaceburg, and the place from where the
American tug first took hold of the barque to Wallaceburg is altogether within British
territory.

Au elder brother of the present Captain of this steamer,'threo years ago, was in coin-
mand of this same steamer, and to ascertain the law on this point he wrote to the Customs'
DIepartment to know if he could tow vessels from the River St. Clair to Wallaceburg
The answer he received from you, whioh he showed me, was, that an American tug could-

4
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tow a vessel from an American port to a British port, or from a Britisif port to an Ameri-
can port, but could not tow a vesselfrom one British port to another British port.

Now, in the present case, as the vessel was bound from the port of Kingston to the
port of Wallaceburg, he had no right to tow him, and as the owner of the steam tug
Bero entered a complaint against the steamer Young America to me for violating the
coasting regulations, I had no alternative but to seize her, which I have aceordingly done.

I have offered to release the boat on dondition of the Captain giving security to abide
the decision of the matter in a legal way, but ie bas not yet donc so.

I have the honor to be, Sir,
Your most obedient servant,

(Signed,) CHARLEs FRAszr,
Collector.

I. S. M BOUCaETTE, Esq.
Commissioner of Customs,

Ottawa.

[True Copy.] R. S. M. BoUCIETTE.

CUsro, l HoUsE, WALLACEBURG, 5th June, 1868.
SI,-Referring to my report of seizure of the steamer Young America, which I for-

warded to you yesterday, I beg now to add that the Captain has decided to refer the matter
tohis Excellency the Governor in Council, and for that purpose he has given me a bond
with two sureties to abide by the decision. H1e has also prepared a statement of the case
Which I believe will be forwarded toyou by his Attorney immediately ; which correspond
substantially with the statement I sent you yesterday with my report, except that he claims
that when he first took hold of the Bark London it was nearer the American than the
(Janadian shore, and therefore within the jurisdiction of the Port of Algonac. On further
Conversation with Captain Kelly of the London, I am induced to believe that this was the
case, in faet I would rather have itso stated than otherwise, for this reason, viz: This seizure
was not made for the purpose of injuring Captain Harrow, but to obtain a decision that
shall be a guide to all parties concerned for the future.

If an American tug can tow any British vessel (bound from any British Port to Wal-
laceburg) from the St. Clair River to its destination by simply getting it to drop anchor a
few feet nearer the American than the Canadian shore, it will be the easiest thing in the
World to do so on all occasions, and thus the American tugs can monopolize the busines3 of
towing altogether, as the Americans do not allow our tugs the smallest privilege on their
side of the water, and as conceding this privilege will in fact give all American tugs
full liberty to tow in and out of this river at pleasure, our own tug owners will be entirely
ruined.

As Captain Harrow has decided to leave the matter for the decision of the Government,I beg to say, that, in case it is decided that he was guilty of a breach of the Coasting Regu-
lations, the parties most interested would be pleased if the Goverument should sec fit to
impose a nominal fine only, as they only want to establish and define the rights and privi.
leges of American tuga towing in and out of the Sydenham river.

Your letter, dated 6th J une, 1863, addressed to my predecessor, states, " That Ameri.
can tug boats have the privilege of taking a tow from any American Port to a Canadian
Port, and from a CanadianlPort to any United States Port. But no boat of that descrip-

"tion can take a tow from one Canadian Port to another without a special permission
"from the Government." Now in the case before us I consider the mere finding a vessel,
While on her voyage from one British Port to another, a few feet nearer the American
than the Canadian shore in the St. Clair River (which is common to both countries for
the Purposes of Navigation) does not justify an American tug in towing her to her destina-
tiOn up the Sydenham River; if it does, then when a vessel loads here for Kingston or
any other British Port, ie can send for an American tug to tow him as far as is necessary
tO tow, and just letting go it will only be necessary to keep a little the nearest to the4 nerican shore in order to evade the law.
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Any attempt lke this to evade the laws of the United States by our vessels would be
crushed at once and punished in the severest manner ; and Il hope when our Government
take this case into consideration they will not lose sight of the interests of our tug owners.

All of which is most respectfully submitted.
I have the honor to be, Sir,

Your nost obedient servant
(Sigued,) CIARLEs FRASER.

Collector.
R. S. M. BOUCHETTE Esq.

Commissioner pf Cust,omà
Ottawa,

[Copy.J
R. S. M. BoUanETTE.

[Copy.]
Honorable R. S. M. BOUCHETTE,

Commissioner of Customs
Ottawa.

WALLAcEBURG, 4th June, 1868.

Sir,-In the matter of the seizure of the steamer ( Young America" by Charles
Fraser, Esq., Collector of Customs at the Port of Wallaceburg, for an alleged breach of
the Coasting Regulations of the 12th day of April, 1861;

I beg herewith to enclose for your consideration, a statement of the factsr of the case
relative to said alleged breach, which statement has been submitted to Mr. Fraser, and ho
has duly certified to the eorrectness of the said statement of facts.

It is the wish of not only the owners of the steamer in question, but also of many
other parties owning tugs of American build, who have been in the habit of towing in and
out of said Port of Wallaceburg, that the matter should receive the fullest consideration,
and whatever decision may be arrived at will be final, as there is no disposition on the
part of steamboat ownors to test the matter beyond your decision, or that of the Governor
in Council. It appears to me that the steamer in question cannot be held to have violated
the said regulations, as the 2nd section of the Order in Council regulating the coasting
trade, under which section the seizure in question was made, merely provides that no ves-
sel except Canadian, or owned by British subjects, shall carry merchandize or passengers
from eue Canadian Port to another Canadian Port. The vessel towed had neither freight
nor passengers on board, and inasmuch as the steamer took the vessel in tow in American
waters, and towed her to the Port of Wallaceburg without touching at any intermediate
place, Mr. Fraser contends that, although the vessel at the timie the steamer took hold of
her, lay near to the American shore, yet slie could not be considered to be in Aujerican
waters, inasmuch as the waters of the River St. Clair are uscd in conmou by vessels,
Canadian and American. Mr. Fraser further contends, that it was the duty of the master
of the steamer to ascertain before taking hold of tie vessel, fromn what port she may have
cleared, which is not custorary, and which I think you will hold not to be his duty, par-
ticularly under the circumstances aï this case.

Hoping that this matter will receive your early attention.
1 amn, Sir,

Your obedient servant,
(Signcd,) A. MoDouALL.

[Copy.]
R. S. M. BOUCETTE,

A. 1869
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In the matter of the seizure of the steamer "Young America," of Algonac, American
built, seized at the Port of Wallaceburg,. in the County of Kent, on the third day of June,A.D. 1868, by Charles Fraser, Esquire, Collector of Customs at the said Port of Wallaceburg,
for an alleged violation of the Coasting Regulations of the 12th day of April, 1861, by
towing a vessel bound from one Canadian Port to another Canadian Port;

Statement offacts.

lat. The Bark London cleared from the Port of Kingston for the Port of Wallace
burg, and in her voyage was towed from Lake Erie to the River St. Clair, by the tng
boat General Grant, and was let go off by said tug in the River St. Clair, near the
Amuerican shore, within the limits and jurisdiction of the Port of Algonae, in the State of
Michigan, and was there taken hold of by the steamer Young America, and towed to a point
On the American side of the River St. Clair, about half a mile distant, known as Harrow's
Wharf, to whieh wharf the said Bark made fast and lay about half an heur, when the said
steamer Young America again took hold of her and towed ber from the said
Wharf (which is within the limits and jurisdiction of the Port of Algonac, in the State of
Michigan) to the Port of Wallaceburg, in the County of Kent, and Province of Ontario,
without stopping at any intermediate port or place whatever.

2nd. Until recently it was the custom for American built tugs to tow in and out of
the Port of Wallaceburg, all vessels trading to said port without reference to what port
right have cleared from.

I, Henry C. Harrow, master of said steamer Young America, beg to submit the fore-
going statement of facts to you, Charles Fraser, Esquire, Collector of Customs at the said
Port of Wallaceburg, in order that you may enquire into their incorrectness, and if found
correct, that you will certify the same to the proper authorities for their consideration.

Dated at Wallaceburg,
thin 4th day of June, 1868.

Your's, &e.,

(Signed,) Il. C. HARRoW.

I certify that having collected the best informatioin I could obtain in the premises,
%r4 Of opinioq the above statement is correct.

(Signed,) CHAuLEs FRAsER,
('ollector.

Port of Wallaceburg.

I, Henry C. Harrow, do hereby solemnly swear that the foregoing statement is truc in
e'y particular. So help me God.

(Signed,) H1. C. I]ARRow.
Sworn before me, at Wallaceburg, 

this 20th day of June, A. D., 186S, j

(epy.) (Signed,) CHARLES FRASER, Collector.

R. S. M. BouCaIVTTE.

7
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[(Seizure of the Schooner " L. S. Shickluna."]

KINGSTON, ONTARio, 23rd May, 1868.
SrR,-I have the honor to communicate ta you, for the information of the Honorable

the Minister of Customs, the following facts:--
That I was born in the County of Londonderry, Ireland: That I emigrated to the

United States of America some thirtyyears ago: That some time ago I became a natural-
ized subject ofthe United States : That last December I purchased from Thomas R. Merritt,
St. Catharines, the vessel " L. Shickluna," registered at Montreal under the Imperial Act:
That the transfer to me was an informal one, endorsed by Mr. Merritt on the back of the
Certificate of Registry and has never been registered; That I am the sole owner of said
vessel ; That on payment of certain sume of money, to wit, nearly one-half of the purchase
money of said vessel, the Captain and the Cook on board of her will be entitled to a trans-
fer of one-half interest in her: That said vessel bas made the following voyages during
present season, from Cleveland to Hamilton with coal, Hamilton to Port Stanley, light, and
Port Stanley to Kingston with pease : That the Master or Captain of said vessel is an Ame-
rican subject, as I am informed and believe ; That on arrival of said vessel at Kingston,
she was seized by the Collector of Customs for infraction of the Navigation Laws.

Under the foregoing circumstances, I respectfully represent that if theie bas been
any infraction of the laws of this Dominion, it hasbeen committed through ignorance, and
not wilful and intentional ; that being'born a British subject, I considered I was always a
British subject and entitled to hold property in British vessels; that if I am not so entitled
I submit that the transfer to me is null and void and that the title to said vessel is still in
in Mr. Merritt of St. Catharines.

That the other pretended violation of the law, viz : sailing a British vessel with an
alien master, was also doue in ignorance and unintentional, that it is never customary with
ship-owners to enquire about the nationality of their crew: that in fact on the inland lakes
both British and American vessels are manned by crews, composed of men of all nation-
alities.

I also submit that if there has been any infraction of said laws that the vessel is not
liable to seizure, but only to a penalty.

In conclusion I have respectfully ta request that you will lay the foregoing facts and
statement before the Honorable the Minister of Customs, and that he may bc pleased to
order the immediate release of said vessel from seizure, and the renission of any penalty
that may have been incurred under the circumstances.

I have the honor to be,
Sir,

Your obedient servant,
(Signed,) ANDREW MILLER.

Sworn before me at the City of I do solemly declare that the foregoing statement
Kingston, 23rd day of May, 1868. is true and correct.

(Signed,) Tios. BRIGGs, (Signed,) ANDREW MILLER .
J. P.

R. S. M. BoucaETTE, Esq.,
Commissioner of Customs.

CUSTOM HOUSE,
KINGRTON, 23rd May, 1868.

Sra,-I have the honor ta report for the information of the Honorable the Minister of
Customs, the seizure of the schooner " L. S. Shickluna " at this Port for infraction of the
Coasting and Navigation Laws under the following circumstances:-

The Schooner Shickluna was registered at the Port of Montreal under the old Impe-
rial Act for the Registry of British vessels, on the 9th July, 1849, in the name of Thomas
R. Merritt of St. Catharines, as appears by the certificate of Registry now in my posses-
sion, which bears on the back of it the following endorsation :

"I hereby transfer all my right, title and interest in the schooner " L. S, Shickluna
to Andrew Miller, of the City of Oswego. (Signed,) Thos, R. Merrit, St. CatharineS,
"lth Dec. 1867. (Witness,) Geao. Groves.

8
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On the 20th instant, said vessel was reported inwards at this port from Port Stanley
with 12,423 bushels pease, Canadian produce, by R. P. Hall, Master, who signed himself
a British subject, and made the declaration accordingly. Subsequently I received informa-
tion that said vessel had changed hands, and had now become an American vessel, inas-
Much as she was owned by Andrew Miller, a naturalized American Citizen, and R. P.
Hall, a native born American Citizen ; whereupon I at once sent for the master, who on
being questioned admitted that he was not a British subject, and that the vessel was
owned in part by himself but principally by Mr. Miller; he, however, stated that he was not
aware when he made his declaration to his inward report that he was styling himself a
British subjecti

It being clearly proved to me that the i Shickluna" is no longer a British vessel,
and consequently prohibited from carrying goods from one British Port to another British
Port, I directed that she should be seized, and that an officer should be placed on board
of her until the decision of the Honorable the Minister of Customs should be known in the
Matter.

I find that nothing can be more stringent than the course that is now pursued by the
United States authorities in reference to any thing like the slightest infringement upon
their Coasting Laws; and it was only the other day that infopmation was lodged with me
that Mr. Anthony Rogers, of Wolfe Island, who was'sailing as mate on board the American
schooner " Augustus Ford " had been ordered by the Customs authorities of Oswego,
Under a penalty of four hundred dollars, to leave said vessel, he being a British subject.

Under these circumstances, it is only right and proper that British subjects should be
equally protected against the infringement of their rights by American citizens, which I
am given to understand is not the case, so far as masters of vcssels are concerned, for I am
led to believe that a number of Americans being thrown out of employ at home, are now
sailing British vessels upon Canadian waters, which renders it absolutely necessary that
8ome example should be made of them.

I have the honor herewith to enclose a letter to you, in reference to this seizure, by
Mr, Andrew Miller, principal owner of the vessel, whose statement seems to bc a straight-
forward one ; nevertheless, I do not think that the plea of acting in ignorance is one that
caa safely-be admitted in extenuation, in a case like this.

I therefore beg leave most respectfully to urge you, should the vessel not be held, yet
that a penalty should be exacted, and that an example should be made of the master, so
RB to deter others from infringing on the right of navigating British waters.

I have the honor to be,
Sir,

Your most obedient servant,
(Signed,) W. B. SiMPSON,

. 8. M. BOUCHETTE, Esq., Colleotor.
Commissioner of Customs.

In the matter of the Schooner I L. S. Shickluna."
The undersigned has the honor to report, that assuming the seizure to have been

rigbtly made, and after reading the aflidavit of Mr. Andrew M.iller, he concurs in the
suggestion of the Commissioner of Customs, that the vessel be released upon payment of a
Penalty of fifty dollars, in this way, the delay which Mr. Miller states will be injurious to
him, will be avoided, and the papers can be sent back to me by for further investigation
and consideration.

(Signed,) JOHN A. MACDONALD.

The statement of Mr. Miller, the owner of the vessel, sworn to as it is, appears to me
ilntitled to much weight as relieving the vessel from forfeiture ; I therefore submit that the

2 9
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vessel should be released; but inasmuch as the master is an alien, which is contrary to law,
if indeed the vessel be British, which perhaps may be questioned, I would release the
vessel upon the condition of the payment of a penalty, say $50.

Humbly submitted,

May, 27, 1868. (Signed,) R. S. M. BoucHicTTE.

[Seinre of the Propeller "Akron."]

CUSTOMS Housa,
PREscoTT, Noy., 7, 1868.

Sia, -I have the honor to enclose you Mr. Surveyor Twomley's letter referring to the
Northern Transportation Company's Boats, and the Bond of the Company to the Depart-
ment, and request that I may be instructed with reapect to it.

I have the honor to be,
Sir,

Your obedient servant,
The Honorable, (Signed,) H. D. JEssUP,

S. L. TILLEY, Collector.
Minister of Cuastoms, Ottawa.

CUSTOM HousE,
PRESCOTT, 7th Nov., 1868.

Si,-I have information that the Northern Transportation Line of Steamers have
violated the condition of the Bond they gave this office in June last; the condition of the
Bond was, that "They were not to land or take on board, Passengers," Baggage or Freight,
in consideration of their being allowed to take on wood at MoCarthy's and Buckley's
wharves.

My informant can prove, by himself and other parties, that the above Line have taken
on Passengers and Baggage, at different tiies this past summer, with the knowledge of the
Master, fron the above wharves, and landed the sane in Canadian and American Ports.

He can farther prove that the said Line of Steamers is constantly defrauding the
Government in the Welland Canal, by not reporting the proper amount of Freight for Tolls,
or the correct number of Passengers carried by them.

I have to request that you will be good enough to instruct me as to whether I will
enforced the penalty of the Bond, by seizing the first Steamer of the line, that touches at
the Port and holding her until the penalty is paid, or wait for instructions from the Hono-
rable the Minister of Customs.

In case of the Company resisting the payment of the penalty my informant is willing
to come forward and give evidence, besides bringing other witnesses ; at present this
information is conftdential. I enclose a copy of the Bond given by the Steamboat Com-
pany. 

I have the honor to be,
Sir,

Your obedient,
(Signed,) G. TwomLEY,

R1. D. JiSSUP, Esq., Surveyor.
Collector of Custonis,

Prescott, Ontario.

COPY OF BOND.
Know all men by these presents, that the Northern Transportation Company of Ohio, are

hold and firmly bound to Her Majesty the Queen of the United Kingdom of Great Brit#in
10
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and Ireland, her heirs and successers, id the penal sum of ten thousand dollars, te be well
and truly paid in lawful money of Canada, if default be made in performance of the con-
ditioti herein under written. The condition of this obligation is this, that if the eustoms
authorities at the Port of Prescott, in the Dominion of Canada, shall permit and allow the
Steam Vessels in the employment of the said Northern Transportation Company of Ohio
to touch at certain wharves upon the River St. Lawrence and in the vicinity of Prescott,
and known as Blakey's wharf and McCarthy's wharf respéctively, for the purpose of
taking on board wood te be used on such Steam Vessels, then if no passengers, bagg'age or
freight, nor any thing save and except noo& as aforesaid are taken on board of or dis.
charged from said Steam Vessels or either of them, by the Officers iu charge thereof, or by
their connivance, or with theil knowledge or consent, on any of the occasions of their
touching at any of the said ythatves, then this obligation to be void, otherwise te remain in
full force and virtie.

Dated on this first day of June, one thousand eight hundred and sixty-eight.
In witness whereof, the President of the said, The Northern Transportation Company

ef Ohio, hath hereunto set his hand and the seal of the said Company.
(Signed,) P. CHAMBERLIN, [L. s.]

Signed and Sealed in presence of President.
(Signed,) J. J. SHEPHERD.

MEMORANDUM.-I tbhik the Minister of Justice hould take prodeedings on this
Bond, in such forai and manner as he may deema mogt advisable.

(Signed,) S. L. TILat.
November 11th, 1868.

(MElMo.)
The Northern Transportation Company of Ohio is reported te be wealthy and honorable,

and efjoying o high a character, they were allowed as a matter of convenience te them-
selves to take supplies of wood for their Boats at two wharves near Prescott, having con-
tracted for this supply in Canada. The Bond referred te was executed under the authority
ef the Department te guard against any abuse of the indulgence granted. Should the
COmpany have allowed goods, baggage or passengers te be landed or shipped at either of
the *harves mentioned, they have, of course, violated the conditions of the Bond, and the
Penalty might be sued for. They are aise charged *ith violating the coasting laws, by
carrying passengers from ene Canadian Port to another, and aiso with making false reports
tf the carges their vessels carry tQ evade thd payment of Canal Tolls and thus defraud
the Canadian Revenue. For every one of these acts the Company are open te penalties
and I cap really soe ne grounds for making this charge against the Company of se confi-
dential a character. In such cases it is usual for publia officers, in the discharge of their
ordinary duties, te act on their own official responsibility in fastening upon the delinquent
Persoit or thing, and then te report their proceedings te the Department. I oan understand
that in difficult or very delicate cases, officers may wish te be advised, but I eaa See nothing
In the charges brought against the Company in question that calls for any unusual action
On the part of the Department. It is the duty of the officers te tie up a ship if coasting in
viblation of law, or breaking the conditions of a Bond.

If the information given te Mr. Surveyor Twomley, b of the reliable character ho
describes, ho should at the earlest opportunity, take action upon it and make his report
thereon to the Departmenbt.

(,Sigd) R. S. M. BOUCaITTE;
November 10th-e1868.

A. 1869
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DOMINION 0 CANADA, CUSTOMS IlEPARTMENT,
Ottawa, November 26th, 1868.

Sa,-From conversation had with the Minister of Justice yesterday, I think you
had better seize the Steamer rather than go to Ohio to sue the Bond.

Let the seizure be made for both offences.
I have the hour to be,

Sir,
Yours truly,

(Signed,)8.LTIa.
The Surveyor of Customa, Prescott.

CUSTOMS AND CANAL OrrOi,
PORT COLBORNE, 28th November, 1869.

SIR,-I have the honor to transmit the Report of Mr. Surveyor Twomley of the
seizure of the American Propeller Akron, for an alleged violation of the conditions of
a certain bond; and for making false reports in the Welland Canal.

As it is very probable that the Northern Transportation Company will contest this
matter, it may not be out of place to give you such information as I poqsess. Immediately
after I detained the vessel, the master telegraphed to her owners,-and Captain Keating,
the Company's Inspector was sent to investigate.

He reached here this morning, and at once offered to furnish a bond for the amount
claimed, Canadian security-to allow the vessel to proceed on her voyage and return to this
port, which offer, was refused by Mr. Twomley, who explained to me that it was contrary
to his instructions. In consequence, the vessel remained tied up, and has her crew on
board, awaiting a reply from the President of the Company to a recommendation of the
Inspector that the sum of $16,400 in gold be depositLd with me as security for the forth-
coming of the vessel.

Of the charge of breach of the conditions of bond at Prescott, I have nothing to say;
but at the risk of exhausting your patience I ask to be allowed to make an explanation
on the other charges, as they to some extent and indirectly, affect this office.

No passes are granted to vessels without the Captains produce the bills of lading,
and the first thing done, is to enter each article named in the bills of lading in a blotter,
kept for that purpose, and in which aIl calculations are made. If the report produced
and signed by the Captain does not agree with the blotter, it is amended or rejected as the
case may require; and I eau furnish, at any time, the original entries with the calculations.
Should the report be correct, it is copied into the Let-pass book, and a pass granted to the
vessel. Sometimes, the vessels of the Northern Transportation Co., bring a sheet containing
an account of the cargo, in lieu of the bills of lading. The hte Collector (Mr. Pring)
went to Cleveland, te satisfy himself of the correctness of these cargo sheets, and returned
with the belief, that they were as likely to be correct as the bills of lading; both being
made out by the company's officers.

We have, as in duty bound, kept a sharp look out after the cargoes of all vessels.
This summer I detained and examined one or two cargoes ; but having to do the duty of
canal clerk, I had not the time at my disposal to look after these and other matters that I
could. desire, or that, perhaps, the good of the service required. The charges against the
Northern Transportation Company may or may not be correct; I am inclined to the latter
belief. The risk is too great, the profit too small; and it is difficult to believe that a large
and wealthy Company would place itself at the mercy of its servants for the paltry sum-
or indeed any sum which might be saved in so disreputable a manner.

Should the Company deposit the sum required, I will at once place it in the Bank
of Montreal, at St. Catharines, as a special deposit, and forthwith notify you of the fact.

Should they decide upon leaving the vessel as she is, I will endeavor to keep her as
safely and securely as possible, and to that end shall consult the Company's Inspector.

I have the honor to be, Sir,
Your obedient servant,

R. S. M. BOUHETTE Esq. (Signed,) W. A. ROUTH.
Commisuioners of Customs, &o. &c. Collector.

Ottawa.
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QUESTIONS

To be answered by Ofcers making Seizures, and which are referred to in the 20th Artice
of the Collector's Instructions.

1.-Date of Seizure, and when delivered to the Collector. If any delay occurs, explain
the cause. Answer-28th November, 1868, delivered to call saine day.

2.-Name and rank of every Officer or person employed in the Custoins concerned
in making the seizure. Anser-G. Twomley, Surveyor of Customs.

3.-The quantity ond quality of the goods, of what Country they are the production >
and how the fact is ascertained. -Answer-Steamer of the Northern Transportation Com-
pany, viz: "Akron," seized on acconnt of giving false returns in the Welland Canal, as
regards Passengers and Freight, and violation of condition of Bond given the Collector
of Customs, Prescott.

4.-Particular circumstances which led to the seizure, and the cause of forfeiture, and
whether by information or not.

5.-State the Act or Acts of Parliament, specifying the sections thereorunder which
the seizure is considered liable to forfeiture.

6.-Whether attended with any attempt to rescue, and if any, state all particulars.
7.-The probable value of the vessel, &o, respectively. Answer-$20,000.
8. -If the vessel is seized, state her name, and that of the Master, of what Country,

from what place, by whom owned, and her burthen according to British admeasurement, and
if British, when and where registered. Answer-Propeller " Akron," Richard Davis,
Master, Port of I-ail, Cleveland, in the State of Ohio, U. S., owned by the Northern
Transportation Company, Chamberlain, President, of Cleveland, burthen British measure-
ment unknown, American measurement 467 tons.

9.-If the goods were seized on board any vessel, state her name, and that of the
master, of what Country she is, and ber burtben according to British admeasurement,
from whence, whether the goods were reported by the Master, and if not, whether there is
reason to believe they were purposely omitted.

10.-If the Goods were seized in boats or vessels employed in the unshipping or
landing the goods, state out of what vessel they were taken, with the names of the persons
concerned in the transaction.

11.-If the gocds were seized on shore, state the names of the persons from whom
seized, and whether the horses, cattle, or carriages employed in the removal of the goods
have been detained.

12.-If seized in any building or other premises, state by whom the same are oceupied,
and whether there is reason to believe the ocoupiers were privy to the goods being lodged
there, and the grounds thereof, or by whom they *ere lôdged, or in whose possession they
were at the time of seizure.

13.-State whether the parties, from their situatioh in life; will be enabled to pay the
penalty, and whether they have ever before been guilty of a similar offence.

14.-State if any claim has been made for the goods, and if you desire the property
seized to be prosecuted to conviction, if so, furnish the naines of witnesses, and other parti-
culars useful in the prosecution.

(Signed,) W. A. ROUTI.
G. TwoMLEY,

Seizing Oficer.

CUSTOMS *AND CANAL OppIcE,
Port Colbourne, 2nd December, 1868.

Sir,-Instkueted by your telegram of yesterday, I have taken a bond from the
Northern Tranmportation Company, with two sufficient securities in Canada, a copy of which

14
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I have now the honor to transmit herewith, and I have released the vessel from detention,
and she is now prosecuting her voyage.

I have been served with a notice of claim, a copy of which I enclose.
I have the honor to be,

Sir,
Your obedient Servant,

WIW.IM A. ROUTH,
S 8. M. BouoHETTE, Esq., Collector.

Commissioner of Customs, &o., &c., Ottawa.

To WILi&a A. ROUTH, Esq., Collector of Customs at the Port of Port Colborne, in the
County of Wyelland.'

S1,-You are hereby notified that we, the Northern Transportation Company, having
Our head office in Cleveland, in the State of Ohio, do claim to be the owners, and are the
Owners of the steamer or propeller called the Akron, with her tackle, apparel and furniture,
11oW lying at Fort Colborne, aforesaid, in your custody, and which said steamer or propeller,
With ber tackle, apparel and furniture was, on or about the twenty-eighth day of November
last, seized as aforesaid, for an alleged infringement of the Revenue or Customs Laws of the
Dominion of Canada, by one George Twomley, an Officer in Her Majesty's Customs. That
we claim the said steamer or propeller, with her tackle, apparel and furniture, and that we
1titend to and do contest the validity of said seizure.

Dated at St. Catharines, in the County of Lincoln, 2nd day of December, A.D., 1868
(Signed,) P. CHAmBzauLi, President, (L.S.)

(Conx.)
Know all men by theme presents, that we, the Northern Transportation Company

(having our head ofEce in Cleveland in the State of Ohio), Lewis Shickluna, of the town of
p.. Catharines, in the County of Lincoln, Shipbuilder, and John Gordon, of Port Colborne,
1 the County of Welland, yeoman, are severally and respectively held and firmly bound
into' William A. Routh, as Collector of Customs at the Port of Port Colborne, aforesaid, in
t4 respective sums following, that is ta say, the said the Northern Transportation Com-
P4ny in the sum of twenty thousand dollars, and eaoh of them the said Lewis Shickluna
arsd John Gordon in the sum of ten thousand dollars apiece, to be paid to the said William
A- Routh as such Callector of Customs, or to his successor in office, to and for the use of
ner Majesty the Queen, to which said several payments, well and truly to be made, each of
them the said obliges do and doth hereby bind themselves and himself, their successors
and his heirs, executors and administrators severally and respectively, but not 1jointly nor
On'e for the other, firmly by these presents. Sealed with their respective seals and datçd
the 2nd day of December, in the year of Our Lord, 1868.

Whereas, the Steamer or Propeller called and known by the name of I Akron," with
ber tackle, apparel and furniture, the property of the said The Northern Transportation
COmrany, was on or about the twenty-eight day of November last seized by one George

WOIley, an officer in Her Majesty's Customs, for au alleged infringement of the Customs
or Ilevenue Laws of the Dominion of Canada, and the said vessel, steamer, or propeller, is
loW in:the charge and custody of the said William A. Routh, as such collector, as aforesaid,
and is lying at the Port of Port Colborne, as aforesaid;

And, whereas, the said William A. Routh hath been duly instructed te release said
steamer on receiving this security.

Now, the condition of this Bond or Obligation is such, that if the said, The Northera
T ransportation Company, shall well and truly pay to the said William A. Routh, as such
(ollector, as aforesaid, or to his successor in office to, and for Her Majesty's use, the said
4m of twenty thousand dollars in case the said steamer or propeller shall be condemned

a court of competent jurisdietion for an infringement of the Customs or Revenue Laws
15
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of the Dominion of Canada, committed or done by the owners of said steamer or propeller
or by their servants or agents, then and in such case this Bond or obligation shall be void,
else shall be and remain in full force, virtue and effect.
Signed, sealed and delivered in presence of) (Sgd,) P. CHAMBERLAIN, President, [L.8.]

CHARLEs A. MITTLEBERGER. « LEwis SHICKLUNA, [L s.]
Witness to signature of j JOHN GORDON, [L.s.]

P. Chamberlain and
Lewis Shickluna

A. C. KEATING.

OFFICE OF THE NORTHERN TRANSPORTATION COMPANY,
Cleveland, Ohio, Dec. 30th, 1868.

To the Honorable the Minister oj Customs of the Dominion of Canada.
SIR,-I have the honor to acknowledge the receipt of a communication from your

Department, under date of December 16th, 1868, containing very grave charges against
the management of this Company, in its transactions with your Government, to wit: a gene-
ral charge of frequent and systematie defrauding of the Dominion revenue by understating
for tolla the quantity of freight and number of passengers taken through the canal. The
following specific charges are also made

That on the 11th of June last, the steamer Akron had on board 8,400 bushels of grain,
and reported only 8,000.

That on the 28th of the same month, this vessel reported 200 barrels short.
That on the 5th of September, the steamer Akron had on board 1,925 barrels of flour

and wheat, and reported only 1,650.
The same day, reported 13. passengers, when there were 18 on board ; and also, that in

the month of July, the steamer Akron took on board 2 passengers and their baggage at
McCarthy's wharf.

Upon these accusations a valuable steamer has been seized, with the avowed purpose
of confiscation, and delays, damages and expenses, amounting to more than $83,000, with
serions injury to our good name and reputation, have been caused and inflicted upon the
stockholders and officers of this corporation.

It may net Le considered impertinent here to remark, that this Company is a Corpora-
tion organized under the laws of the State of Ohio, with a capital of $1,000,000, in shareo
of $100 each; that its stockholders, numbering more than 200 citizens of Maine, New
Hampshire, Massachusetts, Vermont, New York, Ohio, Michigan, Illinois and Wisconsin,
include among their number, Governors and ex-Governors of States, Senators and Members
of Congress, Judges of our Courts, distinguished Capitaliste, Merchants, Manufacturers
and Business Men, who would not tolerate practices of this kind, nor any other of a fraudu-
lent or dishonest character ; that we employ 20 or more steamers upon the routes covering
the entire chain of lake and river navigation between Ogdensburg and Chicago, necessarilf
passing through the Welland Canal, to which we are tacitly invited by the publie action
of your government.

That we are in no manner competitors with the transportation interests of Canada,
but rather coadjutors, bringing upon your thoroughfares an extensive volume of traffic
which would otherwise never appear upon your waters.

That we are not citizens of Canada, nor subjects of her revered Britannie Majesty,
but that we are friendly aliens, not intimately acquainted with the niceties of your laws
and Customs' regulations, touching upon your shores and traversing your thoroughfares
for the mutual advantages and benefits of commercial intercourse, and claiming only such
protection and hospitality as are the natural and mutual attributes of neighboring friendly
peoples.

At this stage of proceeding, we do not propose to stand upon our legal rights Of
demanding proof or redress before your Courts, nor to invoke the interventive protection
of our own government. From the impression we have received of your own exalted worth
and high-minded liberality, as well as the magnanimity of spirit pervading the Governmelt
of Canada, we cheerfully submit the case for the present te your fair and candid considera-
tion, with perfect confidence of a favorable result.

16
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To the first charge, which is of a general, indefinite and defamatory character, we eau
only reply in a general denial thereof, as being without the least foundation in fact.

To the other four charges, in addition to a general denial, we herewith respectfully
subinit the affidavit of A. W. French, Esq., of the firm of French, Childs & Co., of Cleve-
land, with copies of their Bills of Ladingfor ea-h trip ; the affidavit of W. T. Walker,
Esq., of the firm of W. T. Walker & Co., of Toledo, and of N. S. Rodier, Es., Commis-
sion Merchant, of Detroit, with copies of their Bills of Lading, ail of which include the
whole of the three cargoes referred to, and correspond with the perits of the Collector
herewith enclosed ; also, the affidavit of Captain R. A. Davis, the master of the steamer,
covering the whole subject of freight and passengers upon the three trips referred to, and
explaining the character and circumstances of the persons (not regular prssengers) who
came on board as the boat was leaving McCarthy's wharf, but not fron the wharf. Also,
the affidavit of George A. Eddy, Esq., the Agent of the.Company at Ogdensburg, showing
the receipts at that port to have corresponded with the Eills of Lading in every material
Particular, and further showing that we have paid tolls during the past season upon 2,537
bushels of grain more than we carried through the canal, or dclivercd at Odensburg.

Trusting that these will be taken to be a clear and fuil vindication of the managefient
Of this Company, we respectfully ask for the discharge of said steamer, and of the bond
given for her release, with such other relief and redress as may scein to be just and equi-
table. Al of which is respectfully submitted by order of the Board of Directors, through

Your obedient Servant,
P. Cr BERLAIN, Preside'nt.

GRAIN STATEMENtT FOR 1868.

Busitrs 91Co. BuSUELs Ovmr.

Corn. Oats. Wheat.

But. Ibs. Bus. ibs. Bus. lbs. u.b7. is lb. Bus 1bs

oepeFller Empire ............... ..... 47 23.148 24 25 L .
Akron .......................... 413 . . 151 il il .lt
City of New York......... 167 53...............35 30 1 40

" Granite State............ 33 42 160 96 il30
" Lorrell...................... 21 39..............15145 213

rMaine ......... ................. 35 20 16 ]S 15 48 ............... 
Young America..,........... 109 17 67 55 58 06
Michigan........................ 40 33...............71 13 S S1............. 315
Brooklyn ........................ 7 13i 3 430

" Prairie State ............. 186 53...............8180253
Oswegatchie.................... 85 55 69 60 4 24
Cleveland ............... 5937...............9106 006....... 144
City of Boston................. 95 53.63 20
Buckeye ............ ... 139 33 .. 103 il 2û 60 .
Milwaukee ................. 1 03...............6642 526...............2000
City of Concor:1. ... .8 68............... 38 08
St. Albans ...............,. 67 38

3N . ..a.................634 38...
" Nashuia.................... 34 62 I .... . .......... ............. .

City of Toledo .......... 19 49........................
Lawrence ............ ... ......... .........

Total ................ .1,324 31 5 7 1.. 153 617............... 562

hr............................................... 2,789

Ovr...................... ............... ..... ..... 252

Difference..............................2,537 Bushels.

(Signed,) GEO. A. EDDY,
Agent N. T. Co.

A. 1869
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I, George A. Eddy, Agent of the Northern Transportation Company at Ogdensburg,
N. Y., do depose and say, that I am thirty-nine years of age, and have acted as said agent,
for ten years past. That in this capacity I have charge of the receiving, delivery and for-
warding of all the freight brought by said Company's steamers from the west to Ogdens-
burg. That the cargoes of the steamer Akron, which passed through the Welland Canal
on or about the 11th of June, the lst of July aud the 5th or 6th of September, turned
out at Ogdensburg according to the bills of lading, except that the cora of the firs t
named trip fell short 411 bushels.

That I have caused to be kept a careful and accurate account of all excesses and defi-
ciences of grain during the season of 1868, (a statement of which is hereunto attached)
and that the deficiencies over and above th3 excesses ainount to twenty-five huadred and
thirty-seven bushels on which tolls were paid through the Weliand Cnal.

Subscribed and sworn this ned') GEo. A. EDDT.
4th day of January, 1869,

before me
T. C. BARTER

Justice of the Peace.

OswEGo, January, 4th, 1869.
We have known Cant. Richard A. Davis. Master of the steamer, Akron, for several

years past, as a respectable citizen of Oswego, a worthy and competent mariner, and an
honest, upright nan, whose testimony under oath or otherwise, may be implicitly relied
on.

(Signed), O. J. HARMON,
Late Recorder of Oswego.

ChINET AMEZ,
Pres. Board Trade, Oswego.

A. VAN DYCKs,
Collector of Customs.

D. W. EMIN,
Post Master.

MANNISTER WORTS,
County Clerk.

D. HARMoN,
Pres't. of Board of Education:

Personally appeared before me, a Notary Public in and for the States, of Ohio, at Cleve-
land, this 22nd day of December, 1868, Richard A. Davis, who being duly sworn, depo-
seth and saith :-I am thirty-nine years of age and by occupation a mariner.. Have been
Mate or Master of vessels and steamers for the past seventeen years.

During the entire season of navigation in 1868, I was Master of the Northern Trans-
portation Company's steamer Akron, plying regulariy between the port of Ogdensburg, on
the River St. Lawrence and the western ports of Cleveland, Toledo, and Detroit. On or
about the 9th and 10th of June last, I loaded said steamer at Toledo and Cleveland for
Oswego and Ogdensburg, with about 8,500 bushels of corn, a quantity of bran or feed in
bags, cotton, flour, pork, wool, &c, amounting to about 307 tons, upon which I paid tolls a'
Port Colborne upon the Welland Canal, on or about the 1lth June; and Il tons (being
400 bushels of the corn) on which tolls had been previously paid by another boat as I was
informed by Mr. Walker, the shipper, making in all 318 tons as near as I can estimate the
quantity.

On the 29th June last, I took on board said steamer at Toledo, 8,938 bushels of corn,
and on the next day, at Cleveland, 303 barrels of flour, and sundry other articles of freiglit
for Oswego, Cape Vincent, and Ogdensburg, amounting in all to 298 tons, all of which
I duly reported and paid toll upon at the Welland Canal, on or about the first day of July fol-
lowing.
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On or about the 3rd day of September last, I took on board said steamef at Detroit
4460 bushels of wheat in bulk, 100 barrels of wheat, 500 barrels of flour, and a smalt lot
of wool and merchandize; and on the followiag day at Cleveland, I took uniboard 1025 bar-
rels of flour and a small quantity of merchandize for Ogdensburg, all of which I paid toll
upon at Port Colborne, on or about the 5th September.

There were 2000 packages of the flour, but 950 of them were half-barrels, making the
quantity equivalent to 1525 barrels of flour and 100 barrels of wheat; the entire cargo
alnounting to about 320 tons.

The foregoing statcint includes all the freight on board of said steamer upon each
of the beforenamed trips. The boat was full each trip, the difference of tonnage being
attributable to the difference in the bulk of the various kinds of freight.

On the first named trip I had one passenger only through the canal; on the second,
16 passengers; and on the third and last named trip, 5 passengers only through the canal.
I cannot swear positively to the number of passengers or the quantity of freight, but only
according to the best of ny knowledge and belief.

It was a common practice for passengers to leave the boat on arrival at the canal ald
go by rail or carriages to Niagara Falls, St. Catharines, or elsewhere, and come on board
again as the boat was ready to leave upon the Lakes.

It was the steward's duty to ascertain and report to me, on arrival at the canai, now
1 any passengers were on board te go through the canal, which number I always reported
tO the collector.

I had no pecuniary interest in making an incorrect statement, as the clearance or let-
pass of the collector was my only voueher for the disburs3ement, and my instructions were
Imnperative, to be extremnely carefal an scrupulous always te account to the collector for
al the persons and property ou board.

Whilst passing through tbe canal, my duties require me to be continually upon the
Pilot-house to guide the boat and avoid doing or receiving injury, add I could have no
oPPortunity fbr attending to passengers.

Canal officers, lock-tenders and their families were in the practice e coming on
board at pleasure, and riding free from lock te lock and from place to place, so that there
would be almost continually persans coming on board and going ashore at the difforent
locks, of w]ich I took no account, as I did not consider them to be passengers.

I did not prepare my statements of freight and passengers m3 self. I and other cap
tains were required te employ a broker, acceptable to thepollector, more familiar tban we
were with the different classes of property and rates of tolls, to prepare abstracts of the
cargo, for the convenience of the collector, for which we paid the broker 50 cents, and
trUsted wholly to him and the collector for the correctuess of the transactions.

The "Akron" could carry more than 320 tons on the Lake, if she had room for it,
but, that with ber fuel, was as muchi as she could carry upon the depth of *~ater lu the
canal.

The only persons ever taken on board said steamer while at MoCarthy's wharf were
two members of the family of th. Superintendent of the Marine Railway of the Company
at Ogdensburg, who came over from Ogdensburg in a small boat, and got on board
therefrom, upon the outside of the steamer, without landing at all. They were not regular
Passengers, paid no fares, and had no baggage except their satchels carried in their hands.

They left the boat upon the United States side of the river at Clayton or Alexandria Bay.
(Signed,) RICHARD A. DAVIS.

Ubscribed and sworn te before me, this 21st day of December,
1868, at Cleveland, Cuyaboga County, Ohio.

(Signed,) L. D. HuDsoN, Notary Public. [L.S.]

, Edward Russel, being duly sworn, depose and say, am thirty-seven years of age, and
resident of the Township of Augusta, and live adjacent to M'Carthy's wharf, have a

written order te act as Preventive Officer at the said wharf, situate one mile west of Pres,
tott. It was my duty te attend the Northern Transportation Boats duriag the r wooding
alaid wharf, Prescott, ut the tine that a Bond was given by the Company not te land

19
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nor take Pasqengers during the wooding. Also remember the Steamer " Akron" wooding at
the wharf, and am confident that no Passengers could have got off, or on the vessel without
my knowledge. I am aware that a young man and his sister left the boat to catch the train
for Kemptville, by my permission, under peculiar circumstances. They did not take any
luggage with them. Their mother was dying, and if obliged to go to Ogdensburg on the
Boat could not have gone on that day's train to Kemptville. The Captain would not take
any responsibility on himself. The circumstances were of such a melancholy nature I
could not withhold my consent. I swear positively that no other passengers left the Boat
at that wharf. and also that no Passengers got on board for Cleveland or elsewhere from
the wharf. One or two of the Company's men got on the Boat froma small Boat coming fromi
the ship-yard, at one time but they never touched the wharf, I would say that on every
occasion the Masters of vessels were stringent in their orders that no freight or passengers
should leave the Boat.

(Signed,) EDWARD RUSSEL.
Subscribed and Sworn to before me, this 23rd

day of January, 1869, at Prescott,
PATRICK M'CREA, J. P.

I, John M'Carthy, being duly sworn, depose and say, that I sell wood from a wbart
about one mile west of Prescott. During the past season the Northern Transportation
Company's ]Boats wooded at my wharf. One Edward Russe1 was always present when the
Boats wooded. It was his duty to prevent the landing of passengers and freight. I am
not aware that any passengers ever went on the Boat at the said wharf. I was generally
on the wharf wben the Boats landed and remained during the wooding, and will swear
positively that I never saw any passengers taken on board, nor do I believe that any
passengers were ever taken og board, since the execution of the Bond, at ny wharf. l
all instances I would say that the Officers were very strict in their orders that freight nor
passengers should leave nor be taken on the Boat.

(Signed,) JOHN M'CARTHY.
Sworn to before me,at Prescott, this 23rd

January, 1869. 5
(Signed,) PATICR 1NI'CREA, J. P.

I hereby certify that I am at present and have been for several years past, the Agent
at the Port of Ogdensburg, New York, for the Northern Transportation Company of
O)hio, and was during the year 186Q. That the annexed Bill of Lading, numbered "2388"
and sheets marked " A.B. & C." datea from Toledo, Ohio, May 6th, 1868, is a truc copy
of the Bill of Lading sent to me, of the cargo of the Propeller el Michigan," which Pro-
peller arrived here on the 1lth day of May, 1868, and delivered to me the entire cargo of
freight, consisting of eight thousand four hundred and thirty-six ; (8436 -4) bushels of
corn and seven hundred barrels of flour, which was all the grain and flour she had.

Sworn to before me, this 22nd day of (Signed,) GEO. A. EDDY.

February, 1869. Ç
(Signed,) T. C. BARTER, J. P.

State of Ohio, SS
Lucas County. j ' '

Before me, a Notary Publie in and for Lucas County, State of Ohio, this 16th
day of February, 1869, William T. Walker of the City of Toledo, County and State afore-
said, who being duly sworn, deposeti and saitn-HIe is the agent of the Northern Trans-
portation Company in said City of Tolea. 2nat the annexed Bill of Lading, numbered

A. 1869
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'2388," and marked sheets I A. B. & C." bearing date May, 6th 1868, to Propeller
NJichiqan, is a correct and true copy of the original Bill of Lading of cargo shipped on board
said Propeller 31ichigan, on the day and date aforesaid, and forwarded by mail to Ogdens-
burg, after the departure of said Propeller. That the Bill of Lading furnished said Pro-
peller .Michigan when she lcft this port, was not correct, as it showed the shipment of corn
to be four hundred and threc (403) bushels over and above the amount she had on board ;
and that lie verily believes said Propeller lichigan paid tolls in the Welland Canal, as
computed fron said erroneous Bill of Lading, say on eight-thousand cight hundred and
forty (8,840) bushels, whereas she had but eight thousand four hundred and thirty.six
busiels and fifty-four pounds (8436¾¾) bushels on board. That in consequence of said error
in the computation and paymnnt of toits aforesaid, lie the said Walkerdeducted from the cargo
of Propeller Akron, on he 9th day of June following, four hundred (400) bushels of corn,
so as to make the payment of Tolls equitable and just, and without any idea he was doing
wrong, or any intention of wronging or defrauding the revenue of said Welland Canal; and
further, that the instance above stated is the only one he has any knowledge of. And lie
mllakes this Affidavit conscientiously believing the same to be true in every particular.
Sworn to and subscribed, before me, the day and year as above written.

(Signed,) C. W. EVERETT.
Notary Public

Lucas County, Ohio. [L.S.]

LET-PASS, No. 177.-WELLAND CANAL.

cssel Permit.-Office at Port Colborno, 8th May, 1868. Permit the An. Steamer
Michigan, of Cleveland, 431 tons, Northern Transportation Company Owner,
S. B. Ripson, Master, to pass fron Toledo to Ogdensburgh.

Aiticles.

Vess el measuring [ons ......... 431 ............... ............... ........

CLAss 2.
a'ssengers of or over 21 years
Of age, N um ber........,........ ........ .......... ............... ......... .........

Passengers under said age,
C .L S. .3. . .. . . . . . . . . . . . . .

8,840 Corn ................... ..... 246 .............. ............. ......... .........

CLAss 4. i
700 Bbla. Flour ................. 78

Total amount of Toli paid ..... ......... ......

To all Canal Officers.
(Signed,) J.

20

25

49 20

19 50

$79 48

S. SCHOLFIELD,

for Collector.

A. 1869
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No. 2388. NORTIERN TRANSPORTATION CoMIPANY,
Toledo, Obio, May 6th, 1868.

Walker & Company, Agents and Forwarders, for Screw Steamer " Michigan," for
Ogdensburgh, N.Y.

Davis & Taylor,
Lawrence, Mass.,

V. C. Line.

Wm. i Amoskeag Nat. Bank,
& Co. 1 Manchester, N. H.

V. C. Lino.

N. à H. Joel A. Whiting,

V. C. Lino. West Radolph, Vt.

Joseph T. Goss,
Manchester, N. B.

V. C. Lino.

T. W. M. "W. H. Maynard & Ce.,
R. W. Worcester, Maes.

V. C. Lino.

Potter, Maynard & Co.,
Keene, N. H.

R. & B. Lino.

Il. W. W. II. Maynard & Co.,
B. W. J Worcester, Maso.

V. . Line.

Same.

40. E. Crosby à Co.,
Ludlow, Vt.

R. à B. Line.

E. Crosby à Co.,
Brattleboro', Vt.

R. à B. Lino.

44. Potter, Maynard & Co.,

B. à B. Lino. Springfield, Mass.

50, Potter, Maynard & Co.,
Brattleboro', Vt.

R. 50. Geo. Hurlburt & Son,
Ogdensburgh, N.Y.

In forward hold. cis. $ cON.
2886 Bus. Yollow Corn.

Lake per bus.
Through Toledo to Lawrence...... 28

2250 Bus. No. 1 Corn.
Lake per bus.
Through Toledo to Manchester ........... 28

1125 Bus. No. 1 CUrn.
4

Lake per buls,
Through Toldou to West Randel @ 32

1125 Bus. No. 1 Corn.'
Lake per bus.
Through Toledo to Manchester........... 29

186 Sacks Corn (350 bus).
Advanced charges............................ ......... 36 00
Lake freight
Through Toledo to Worcester ........... @ 42J

100 IBrIs. Flour, "Challenge."
Advanced charges............. ......... 40 00
Lake per brl.
Through Toledo to Worcester....... @ 90

60 Bris. Flour, "Queen of Prairie."
20 " " "Imperial."
20 " " " Moss Rose."

Advanced charges. ............................ ...... I 40 00
Lake per brl. I
Through Toledo to Keene ............... $1

100 Bris. Flour, 4 Diamond."
Advanced charges............................. ......... 50 00
Lake.
Through Toledo to Worcester.............. 0

170 Sacks Corn (350 Bus).
179 " " (250 Bus).

Advanced charges...................................... 72 00
Lakte.
Through ToIedo to Worcester ........ 42

50 Bris. Flour, " Robinson & Co."
Advanced charges ........... 20 00
Lake ............ ................ ...... 5
Ogdenslurgh te Ludlow ................ 

26 fBrls. Flour, "Robinson & Co." 1.
24 " " "Anglo Saxon."

Atavanced charges............................ 20 00
Lako,
Through Toledo to Brattleboro'.......... $1

100 Bris. Flour, I Relianec."
AIvanced charges ............... ....... 40 00
Lake,
Through Toledo to Springfield......... @ 90

50 Brils. Flour, "Pope's Extra."
20 " " "Alabaster."
30 " " "Reliance .".....

vanced charges....... ........ ..... ......... 40 00
Lake,
Through Toledo to Brattleboro',......... @ $1

100 Bris, Flour, " J. B. Carson, O.K,"
Advanced charges............ ....... ..... 40 00
Lake per bd,..............................@ 50

(Signed,) W. T. WALKER & Co., Aqent8, . T. C.
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Personally appeared before me, a Notary Public in and for the County of Lucas,
State of Ohio, at Toledo, this 24th day of December, 1868, William T. Walker, of the
City of Toledo and State aforesaid, who being duly sworn, deposeth and saith:-

I am 43 years of age. and a commission merchant, and the managing partner of the
bouse of W. T. Walker & C,., in the city of Toledo. Have resided in said city during
the past eleven years and during which time, besides my business as commission merebant,
have been commercial and freight agent for the Northern Transportation Company. My
duties as agent being, to contract freight, give directions about unloading and loading
Propellers. Make, or cause to be made ail bills of lading and the general supervision and
mnanagement of the propellers of said Northern Transportation Company at the Port of
Toledo, subject to the orders of the President of said Company residing at Cleveland.

Recollect loading propeller " Akron " on the 9th day of June last, with eight
thousand, five hundred (8,500) bushels of corn; (3) three Railroad car loads of Mill Feed;
One hundred (100) barrels of flour and seven sacks of wool. Also, that a propeller pre-
Viously loaded, had had orders for corn which she tooks on board from the grain clevators
Rt night, and that to prevent the necessity ofremaining at my offia@ until she was loaded, I
had bills of lading made for her which embraced the full complement for which she had
orders. Next morning found from the tally, that the quantity taken on board during the
night was less than stated on the bill of lading by four hundred (400) bushels, either from
want of freight-room or tonnage capacity cannot call to mind which at this time. That
on account of said 400 bushels being on the bills of lading aforesaid, and on which tolls
had been paid, 1 billed but eighty one hundred bushels per " Akron" and I did so
believing it to be equitable and just, and I reported the circumstance to the master of
Propeller Il Akron " at the time.

With referrence to the matter of Welland Canal tolls, my orders have always been
positive to suffer no item of property to pass witho4t being on the bills of lading, to give
exact weights of ail property shipped, as near as can be ascertained, and to be scrupulously
Particular in so doing. In receiving property from Railroad Companies, as in the case of
the mill feed shipped per I Akron," I have to take the weights so given to us by such
Railroad Companies, and as the weights so given to us are the same on which they collet
their transportation charges we presume they are correct.

Further I have no interest pecuniarily or otherwise in the withholding of tolls or
other legitimate charges, on the contrary, my interests and reputation depend on my
carrying out the orders of the Company implicitly and in doing the business honorably
and efficiently.
Sworn to and subscribed before me, this (Signed,) W. T. WALKER.

24th day of December, 1868.
(Signed,) J. M. GLOYD,

Notary Public,
Lucas Co., Ohio. [f,. s.]

BOARD op TRADE,

TOLEDO, O., December 24, 1868.
To whon it mnay concern :

W. T. Walker, of the firm of W. T. Walker & Co., is, and bas been for years, a mem»-
ber, in good stgnding, of this Board, and it gives inepleasure to say that in ail his transac-
tions, his standing and character is the best, or as good as the bcst, for integrity and fair

hnorable deain. (Signed,) CHARLEs A. KING, [L.s.]
President.

Allow me personally te say that my acquaintance with W. T. Walker bas commercially
been intimate for last eleven years, and I consider him a high-minded honorable man and
hie Word and bond both good and reliable.

(Signed,) CHIARLE3 A. KCrso,
Firm of King Brothers.

23

A. 1869
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No. 2489. NORTHERN TRANSPORTATION COMPANY,
Toledo, Ohio, June 9, 1868.

Shipped by Walker & Co., Agents and Forwarders, per Screw Steamer " Akron,"
for Ogdensburgh, .New York.

Thayer, Sergeant & Co.,
Northampton, Mass.

R. & B. Lino.

Barron, Dodge & Co.,
Ogdensburgh, N.Y.

Barron, Dodge & Co.,
Concord, N. JI.

V. C. Line.

W. Il. Maynard k Co.,
Worcester, Mlass.

V. C. Line.

W. 11, Maynard & Co.,
Wcrcester, Mass.

V. C. Lino.

King, Norton & Ladd,
Springfield, Mass.

R. & B. Lino.

Denny, Rice & Co.,
Boston, Mass.

V. C. Lino.

6000

a1000

a1500

2

1

100

7

Our Charges and A dvances, $253.59.
To acet. N. T. Company.

(Signed,)

No. 2544.
NORTiIEtN TRANSPORTATION COMPANY, Walker & Co., Agents and Forwarders,

per Steamer " Akron," for Ogdensburgh.

T. Cushing & Co.,
Fitchbuirg, Mass.

T. Cushing & Co.,
Groton Junction, Mass.

V. C. Lina and ut. & B.

S. H. Wood,
Lowell, Mass.

Bus. 11b8. ets.
In ofier hold.

1125 Bus. No. 1 Corn,
Lake,
Through Toledo to Pitchburg. ......... @ 22

la efter hold.
1125 Bus. No. 1 Corn,

Lake,
Through Tole.lo to Groton Jonction ... @ 224

11 3Inforward hold.
1510 33 Bus. Yellow Corn,

Lake,
Through Toledo to Lowell ............... 212

24

.1 Coinets. $ cts..1 corn.
a per bus.
ough Toledo to Northampton......... @ 25

.1 Corn,

.0 per bus ............................... I 10i

. 1 Corn.
o per bus.
ough Toledo to Concord ............... @ 25
s. this Corn, on bills last boat, but
a board. Tolls consequently paid on
his shipment makes lot of L. D. A
1 right end full.

Ls (340 sacks) Middlings, 30,000
vanced charges......................... 100 00
ke per 100 Ibs.
ough Toledo to Worcester...... ...... @ 42 ;

I (245 sacks Bran) 16,700.
vanced charges s....... ................... 50 00
ke per 100 Ibs.
rough Toledo to Worcester.............. @ 424

Our, " Pro. Best."
vanced charges ....................... 50 00

ough Toledo to Springfield. ........... 85

ool, 1,235.
vanced eharges. ........................... ......... 2 96
ke per 100 Ibs.
rough Toledo to Boston..... ............ @ 95

W. T, WALKER & Co.,
Agents N. T. C.
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No. 2544.-Continued.

| I In ferward hold.
Davis & Taylor, M . 3177 25 Bus. Yeow Corn, ets.

Lawrence, Mass. Lake,
V. C. Line. Through Toledo to Lawrence ..'......... @ 20

In after hold.
Thayer, Sergeant & Co., 2000 Bus. No. 1 Corn,

Northampton, Mass. Lake,
R. à B. Lin. Through Toledo to Northampton ..... @ 21

Our Charges and Advances, $44.69.
To acet. N. T. Ce.

(Signed,) W. T. WALjER & Co.,
Agente, N T. c.

Personally appeared before me, a Notary Publie in and for the City of Cleveland,
County of Cuyahoga, and State of Ohio, Alfred H. French, of said city, who deposeth and
says : That he is thirty-eight years of age, and has been engaged in the forwarding and
ebmmission business for the past fifteen years, and for the last four years as a member of
the firm of French, Childs & Co., Commission and Forwarding Merchants, and Agents for
the Northern Transportation Company, and has had the gencral supervision of the receive-
ing and shipping of freight to and from this port by said Company's Steamers. That on
or above the 10th day;of June last, their firm loaded on to and shipped by the steamer
4 kron, three hundred barrels of flour and twenty-six packages of sundries for Ogdensburg,
and ten bales of cotton for Oswego.

That on the 30th day of June last, they shipped by the said steamer, three hundred
and three barrels of flour, and sundry other packages of freight for the Ports of Ogdens-
burg, Cape Vincent, and Oswego. And that on the 4th day of September last, they
shipped by said steamer thirteen hundred and twenty-five packages of flour, equivalent to
ten hundred and twenty-five barrels for the Port of Ogdensburg, the copies of the Bills of
Lading of aIl of which are hereunto attached, and they contain a just and truc account of
all freight of every description laden on board the said steamer at this port at the dates
above named.

Furthermore, that he bas no pecuniary or other interest in making an incorrect state-
ment of cargo for the payment of tolls in the Welland Canal, but that his instructions have
always been to make them carefully correct and accurate.

(Signed,) A. W. FRENOI.
Subscribed and sworn to before me, this 26th day of December, A. D.i1868.

(Signed,) L. D. Hudson,
Notary Public in and for Cuyahoga County, Ohio. [L. 8.]

.BoAD or TaAD Rooms,
CLEVELAND, OHmo, December 28th, 1868.

1k0 whLomf it may concern.
A. W. French, Esq•, of the firm of French, Childs & Co., Produce Commission

Merchants and Forwarders of this city, is now and had been for many years a member of
good standing in this Board.

For general good character, as te honesty and integrity, he has been highly eateemed
by the associate members of our Board, and it is with great pleasure I endorse him thus

Ofilcially
(Signed,) GEo. W. GARDNER,

President
I cordially concur in the above.

J. C. Sage, Secretary.
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Having personally and favorably known Mr. Frenoh for over fifteen years, during all
which time he had so conducted himself as to gain the confidence and esteem of the business
community of our city, I deem it proper to express my entire belief in his reliability and
integrity.

(Signed,) GEo. W. GARDNER,
Firm of Gardner, Burt & Oviatt.

NORTHERN TRANSPORTATION COMPANY,
Cleveland, O., 10th June, 1868.

BiUls of Lading, by French, Childs & Co., Agonts and Forwarders, of Steamer
Akron, for Oswego.

Home Manuf. Co.,
Oswego, N. Y.

Care, Oba. Allison, Agt.

t. $ ets $ ets.
10 Bales Cotton................... ...... 4281 50 21 41

Advanced ............................ 21 41 42 82

(Signed,) FRENCH, CHILDS & Co.

CLEVELAND, O., June 10th, 1868.
For Ogdensburgh.

D. D. Fusou à Co.
Fitchburg, Mass.

S. B. à D. MeEwen & Co.,
Burlington, VL.

M. B. Adams & Co..
Brighton, Vt.

Milwaukee,
Ogdensbrgh, N. Y.

AI], car@, Geo. A. Eddy, Agt.,
Ogdenaburgh.

60 Br
50

100

80 Br
20

100

20 BI
20
30
30 "

100

1 Ste
16 Oa
5 Rs
1 Bc
3 Ba

B. Fleur, Frazer, A.
" MoNeil.

Charges....................................
80 eto. through.

es. Flour, McNeil.
" dant, U. S.

Charges ................................ ............,.
80 ots. to Rutland.

a. Flour, St. Louis.
Floren ce.
Neal Grant.
Howard.

$1.20 through.

m Iron.
ro.
. Heater.
x 0. Ware.
les Sails, &.

$ et.

26 25

28 25

FRENCH, CHILDS & Co.

A. 1869

(Signed,)
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June 30th, 1868. For Ogdensburgh.

Edward Wright,
Montreal, C.

. meadows & Co.,
Ottawa City, Ont.

Isadore Traversy,
Ottawa City, Ont.

Edward Ilagar & Co.,
Montreal, C.

I. Villas,
Ogdensburgh, N.Y.

Mirs. Haipin,
Ogdensburgh, N.Y.

I. T. Co.,
Ogdensburgh.

ets.
3 G. Ware ......... ................... 1440 60

Advanced .............................

2 Casks 0. Ware ..................... 800 60
Ativanced .........................

2 Casks G. Ware..................... 960 1 60

$ tst.
8 64
4 10

4 80
2 50

5 76

S ts

12 74

7 30

Advanced .............. ............ ............ 2 90 8 66

2 Casks G. Ware...... ....... 890 60 5 34
Advanced .... ,.... ..... ............ 2 73 8 07

1 Sack Coffee, 127.
3 Bris. Sugar, 756 .................. 833 30 2 66
2 " Fleur .................................... ............ 0 80 3 45

1 Stove, 1 Bdl. Pipe.
2BdIs. B. Blides.

2 Seats.
4 Chairs.
2 Bed ends.
1 Box il. H. Goods.
1 Sink,............................... 1185 60 7 51

Dray ........................... ................ 1 00 8 51

5 Bris. Oil.

(Signedl,)

June,3Oth, 1868.

FRENCH, CHiLDS & Co.

For Oswego.

"E 4."
k. Rnapp & Sons,

Moore's, N. Y.

.B. Bisbe,
Newbury, Vt.

. 8. Adams & Co.,
South Royalten, Vt.

& Bowker,
Winchendon, Mass.

edlon Hill,

cars, Manchester, N. il.

Geo. A. Eddy, Agt.,
Ogdensbuargh.

26 Grinditonet..............2100

26 Grindstones .......................... 2100
Advanced ................ ..

1 Brl Flour.

20 Brls. Flour, " Champion."
20 " " " Gen'i Grant."
40 " " "Florence."
40 Hf-bris Flour, "

100 Through, $1.10.

75 Brls. Flour, " Howard."
25 " " " Florence."

Through 90 ets.

70 Brls. Flour, "City Mill., A."
30 " " "l Hamilton, A."

Through 90 ots.

FRENCH, CHILDS & CO.

A. 1869

et. $ et.
20 4 20

2 04

$ ets.

6 24

(Signed,)
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June 30th, 1868. For Cape Vincent.

m. W. Rickerson,
Watortown, N. Y.

D. 13. Lockwood,
Adams, N.Y.

Robt. TenEyck,
Watertown, N.Y.

U. E. P. Cooper,
Watertown, N.Y.

Goodnow, Holden & Co.,
Watertown, N.Y.

John Sharles,
Kingston, C. W.

R. White,
Kingston, ont.

A. Livingaton,
Kingston, Ont.

Care, W. B. Buckley, Agt.,
Cape Vincent.

June 30th, 1868.

32

2

1

10

13

5
2

32

2

2

1

et,. $ ete.
BrIs. Pork ........... ,,,...................... 80 ...... .....

Br]. Whiskey................. . ......... ... ..

BdIs. Shafts.
"Poles.

" Cireles.
-" Posts .......................... 830 40 3 32

Advanced . ....... ...... 2 58

BdIe. ýca1e Boards,................. 910 40 3 64
Advanced........................1 68

Brls. G. Ware
Boxes " ......... ..... ..... 520 60 312
Brls. " ...................... 2680 $1 00 26 80

Advanced ................................... 10 0

Casks G. Ware............... Ô 60 4 86
Advanced ........................... 2 W

Casks Q. Ware ...................... 890 60 5 34
Advaned............................. 2 6

Cak0.Wae...................490 .. 2 94
Advanced ................ ........... 1 72

(Signed,)

For Oswego.

FRENCH, CHILDS & Co.

Homje Manuf. Co.,
Oswego, N. Y.

Dane & Uties, N. Y.

Hayden à Litshworth,
Auburn, N. Y.

James Connelly,
Troy, N.Y.

MoNaua & Co.,
Oswego.

Stepaen Washburn,
Btckett'sHarbor, N.Y.

Pease & Barrow,
Oswego, N. Y.

10 Bales Cotton ........................... 48121
Advan ld ...........................

6 Bdis. Wheels ....................... 360
Advanced.............................

4 BdIs. Seate .......... ............ 350
4 " Shafts
4 " Poles,
2 " Cirle,
1 " Eveners,
1 Box Posta................. 675
3 " Backa.................... 880 1405

Advansed ...........................

6 Bdl. Pole&,
4 " Circles,

16 " Shafts............................ 1500
Advanced .... .....................

1 Buggy.
1 arness ..........................................

150 R. Pump,
1 Box.
1 Bdi. Roda .............................. 2600

Advanced ...................

18 Ota I,,..........,I..................................

FRENCH, CHILDS & CO.

Sessional Papers (No. 88) A. 1869

4 66

cts.
............

............

50
............

40

40
...........

30

$ ets. $ et.
24 06
24 06 48 12

1 80
133 313

5 62
4 88 10 50

6 00
4 75 10 75

............ 8 00

780
........... 5 40

10 ...........

13 20

1 80

(Signed,)
28
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September 4th, 1868. For Ogdensburgh.

Co & liekox,
Manchester, N. H.

C. G. Pickering,
Portsmouth, N.H.

C. Robinson & SoD,
Portsmouth, N. Il.

Baker, Brown & Co.,
Newport, Vt.

183. J. Rowiey,
Manchester, N. Il.

183. G. Quinby & Co.,
Concord, N. H.

185. T. Wait , Co..,
GreenfiBed, Mass.

Via R. & B. R. R.

185. Lewis Barter & Co.,
Littleton, N. H.

Andrew Crozier,
Ogdensburgh, N. Y.

N. T. Co.,
Ogdensburgh, N. Y.

All cars Geo. A. Eddy, Agt.,
Ogdensburgh.

(Signed,) FRENcH, CHILDS & Co.

BOARD or TRADE RooMs,
DETRorT, MICHIGAN, December 29th, 1868.

We, the undersigned, officers of the Board of Trade of the City of Detroit, hereby cer-
tify that Mr. Noel J. Rodier is a member in good standing of said Board. We further
beg to add that we take peculiar pleasure in bearing testimony to the honor and probity of
Mr. Rodier, which have never been impeached, and which we regard as unimpeachable;
and we have no hesitation in saying that this estimate of his character (oincides with the
unanimous sentiment not only of this Board, but of those who, from business transactions
With him, have had an opportunity of forming an opinion.

(Signed,) H. J. BUCKLEY,
Ray Haddock,

Secretary.
President, (L. S.)

29
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50 Bris. Flour, "City Mille, A."
25 " " "IHoward, XX."
50 If. " "Florence."

100 Through, $1.05 per bri.

200 Hlf-Brls. Flour, " Lafayette.'
Through, $1.05 per bri.

100 Bris. Flour, "Gilt-Edge.'
400 lif " "Cascade."

300 Through, $1.05 par bri.

50 Bris. Flour, " Horton Mille."
50 " " "Haul City.

100
100 Bris. Flour, "Frazer, A."

Charges ................................. ............ ............ 26 00
Through, $1.05 par brI.

25 Bris. Flour, " McNiel, X."
50 " " " Davis, 1."

100 lif "

125 Charges ........................ .. ............ 32 50
Throudgh, $1.05 por bri. .

100 Bris. Flour, " Pelton, o K."
Charges ................. ............... ............ ..... ...... 26 00
Through, $1.05 per brl.

60 Bris. Flour, "Pelton, O. K."
40 " " "Arctic, A."

Charges ......... ........... ............ 20 00

1 Chest .................................... . ..... 200

2 Copper Pumps.
1 Force Pump.
1 Strainer.
2 Valves.
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I, Noel J. Rodier, being duly sworn, depose and say:-An twenty-seven (27) years
of age and a resident of the City of Detroit. Am by occupation a forwarding and commis-
sion merchant. Have been connected with the Northern Transportation Company ten (10)
years, the last three of which as agent, in which capacity it was my duty to procure freights
for Northern Transportation Company Steamers, attend to the shipping thereof and make
Bills of Lading.

That on the third day of September last, the steamer Alkron loaded in part at Detroit,
with wheat, flour and wool, under my supervision and direction, and all the freight taken
by her, was shipped by me; and that the annexed Bill of Lading is a correct copy, from
my books, of all the property taken on board at Detroit for transportation through the
Welland Canal.

I further state that I bave no pecuniary interest in the making of incorrect statements
for the payment of tolls, but on the contrary my instructions from the President of the
Northern Transportation Company werc to be extremely careful te have ther correct.

(Signed,) NOEL J. RODIER.
Subscribed and sworn to before me, this 26th day ot)

December, A. D. 1868.

Levi T. Griffin,
Notary Public,

Wayne Co., Michigan.

STATE OF MICH0fIGAN,"
COUNTY ON WAYNE.

1, James D. Weir, clerk of said County, and clerk of the Circuit Court for the County
of Wayne, which is Court of Record having a seal,

Do hereby certify, that Levi T. Griffin, whose name is subscribed to the jurat of the
annexed instrument, and therein written, was, at the time of taking such jurat, a Notary
Publie in and for said County, duly commiisioned and qualified, and duly authorized te
take the same. And further, that I an well acquainted with the handwriting of such
Notary Public, and verily believe that the signature te the said jurat is genuine.
In testimony whereof, I have hereunto set my hand, and )

affixed the seal of the said Court and County, at Detroit, .

this 26th day of December, A. D. 1868. J
(Signed,) JAMES D. WEIR, (L.S.)

Clerk.

No. 321. NORTHERN TRANSPORTATION COMPANY,
Detroit, Michigan, Sept. 3rd, 1868.

BILLs oF LADiNG, by N. J. RoDIER, Agent and Forwarder, of Steamer Akron, for
Ogdensburgh, N.Y.

Care, Geo. A. Eddy, Agt., Ogdensburgh. No. 1.

NieholI, Parker & Co., 6 Sacks WooI.... ................ 1260
Boston, MaROI. R. B. Charges........ ....... .. ........ ....... 3 91

Insurancea...........-........ ........... 46
Lake.

To Boton, $1.00 er 100.

Acet. Sugar River Mill Co., 1266 50 Bus. Whito Whcat.
Claremont, N. H. Lake......... .... ............. 14

Care, J. S. Bean,
Ogdensbugh, N. Y.

P. Woods & Co.,
Winooski, Vt. 3103 35 Bus. No. 1 WMto Whoat .. 14

Care, James Wade e- - Lake....... ............. ...
ogdenabur o.,Y00e4459

A. 1869
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No. 821.-Continued.

Act. Bunville & Co.
P. C. & H. C. Tyler,

Athol, Mass.

Acet. Peter Voorhees.
McQuestern & Co.,

Nanhua, N. H.

20 Bils. Flour, "Mich. Extra,'' Lbs. ets. $ ets.

80 " " "Rising Sun."
R R. Charges ................. ... ...... ........... 46 00
Lake.

To Greenfield, $1,20.

50 Brls. Flour, " Compeer." I
50 4. "I Safford's Extra."

Insurance .............................. ............ 6 25
Lake.

To Nashua, $1.10.

Acet. C. H. Safford. 100 Bris. Flour, "Mountain."
Clap & Bros., Lake.

Boston, Mass. To Boston, $1.00.

Acet. C. H. Safford. 200 Hf-Brls. Flour, "Sifford's Extra."
Clap & Bros., Lake.

Manchester, N. H. To Manchester, $110.

Acet. Sugar River Mill Ce., 100 Brie. Wheat, "T."
Clarement, N. Il. j Lake ................... ... ...........-......... 5

Caro, J. S. Bean, Ogdensburgh,
N. Y.

J. Fletcher, 100 Bris. Flour, " Dexter."
St. Johnsbury, Vt. Lake.

To St. Johnsbury, $1.48.

J. R. Faulkner & Co., 22 SackE Wool.
North Belleview, Mass. 12 " .. ....................... 7072

R R Ch rges* .............. ........ ..............,.. 21
Insurance... ...................... .. 1 7
L ake ......... ........... ............... ... ... 4

Colle t..................... ............ ........... $

Charges ........................... ................................ . ......... 85 90
Com m ission .................................................................. 40 40

Total charges .................. ......... .................. $126 30

(Signed,) N. J. RoDIERi, Agt.

41
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LET-PASS, No. 513.-WELLAND CANAL.

Vessel Permit.-Office, Port Colborne, 11th June, 1868. Permit the Am. Steamer
Akron, of Cleveland, 467 tons burthen, Northern Transportation Company
Owner, R. Davis, Master, to pass fron Toledo to Ogdensburgh.

ARTICLI S.

Vesse1 ls inesuring, tons.......

CLAss 2.
passengers of or over 21 years

Of age, Number ...........
Passengers under said age, No

CARO.

Where Whera
Shipped. to.

31

Amount

through Free.

Toll.

I $ ets
1 10..........

10 0'10 ....

A. 1869

1
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LET-PASS, No. 513.-Continued.

ARTICLES.

CLAss 3.
Corn, 8,100 .... .. .............. 225

CLASS 4.
Bran, 47,000 ................ 23
Cotton, 4,281................
Furniture, 401..................... 45
Castings, 1,500 .................... 1
Pork, 50... ..............

CLASS 5.
W ool, 1,145.......................

CLASS 6.
Merchandize, 428t ........

Total amount of TOiR paid..j....

To all Canal Officers. (Signed) W. A. RoUTR, Collector.

LET-PASS, No. 690.-WELLAND CANAL.
Vessel Permit.-Ofliee at Port Colborne, lst July, 1868. Permit the Americail

Steamer Akron, of Cleveland, 467 tons burthen, N. Transportation Co.
Owners, R. Davis, Master, to pass from Toledo to Ogdensburgh.

ARTICLES.

a hipped.

CLASS 1.
Vessels measuring ....... 467

CLAsa 2.
Passengers of or over 21 yrs.

of age, Number ............... 16
Passengers under said ago,

Number ................. ...............
CLÂss 3.

8,938 Corn.......................
CLAss 4

4.812 R. Cotton ... ........
303 Bris. Flour ................ 34

5 Oit ..................... .. . . .
5 " Pork..................1

400 Lbs. G. Stones.. ........
CLASS 5.

127 Lbs . Coffeea............ .......
1,185 Furniture............... ...............
9,480 . re................. 5 ....... ...

756 uga ................... 1 ...............

...............

CLASS 7.
5,000 W. Ware....................2 .

Total amount f Toit paid.... ..........

To all Canal Officers.

o Amount

àu through Frac.
Whore H

to. e

..... ... .20 4960 .........
10 10

25 0 63 .

850
0 038

068 ...
8.50 ......

. .... ...... ...... 0 25 .

.......... . .... .. ... ...... 1 50 . -

.0 15 ...
0 15 .

. ......... 0 1 200 .....

$7612 ...

(Signed,)

32

J. S. SCHOLFIELD,
for Collector.

A. 1869

CARGO.

Where Where
shipped. to.

........... ...............
..... . ..............
............... .............i.... ..... ...............
............... ...... ........

.. ..... ., ...............

............... ...............

4 Amount

through Free.

3 3 totll.

$ et.
......... ......... 20 45 00 ...............

......... ......... 25 5 88 .........

......... ......... .... ..... 0 63

......... ......... ........ 11 25 ..............
0 25 ..............
1 88 ...... ....

30 0 30..........

.. . . . 0 30 ..............

......... ......... ......... 77 27 ............
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LET-PASS, No. 1277.-WELLAND CANAL.
'Vessel Permit.-Office at Port Colborne, 5th September, 1868. Permit the Amer.

Steamer Akron, of Cleveland, 467 tons burthen, N. Transportation Company
Owner, R. Davis, Master, to pass from Toledo to Ogdensburgh.

(Signed,) J. S. SCon ma,
for Oollector.

OTTAWA, 29th January, 1869.
Jpon the seizure of the Steamer " Akron," the property of the Northern Transport-

ation Company, for alleged violation of the Revenue Laws, and of the termas of their Bond
to the Queen of 1st June, 1868, the undersigned has the honor to report that ho has
Carefully examined the papers submitted to him by the Honorable the Minister of Customs,
and finds as follows :

The substance of the charges against the Company is contained in the affidavit of
William Regan, formerly Steward of the said Steamer, and are to the following effect, vis:
Re asserts, of his own knowledge, in general terms, that the Company have been in the
habit of defrauding the Revenue, by giving false returns of freight and passengers, carried
by their Steamers through the Welland Canal, and he speoifies that on the 11th June last,
the Master of the " Akron" reported 400 bushels wheat short on ber trip down ; on the
28th June he reported 200 barrels flour short, and on the 5th September, 275 barrels of
flour or wheat short. He farther states, that in the month of June or July last, the Cap-
tain took on board two passengers with baggage, at MoCarthy's wharf, and carried ther to
Cleveland.

The charges are supported by an affidavit of one Owen Nugent, formerly first mate
Of the " Akron," who alleges, that ta his knowledge, the Captain had taken on board pas.
sengers and baggage at McCarthy's wharf, and that the Company had been in the habit of
making false returns ta the Canal Offoers. This deponent gives no specification of
timre or circumstanoes, but adds that ho had known the Steamer $Akron" ta carry from
200 to 250 barrels flour fron Toledo to Ogdensburg, more thau was repo;ted at the Canal
OfEio at Port Colborne on one trip.

5 83

A. 1869

E-1 Amount

ARTICLES. through pree.
Where Where 0 :: t

[shipped. to. ¿E ° ToU.

Vessela measuring Tons........ 467 .. ... ......... 2j 11 ...............

CLAss 2. ...
Passengers of or over 21 years

ot age . ...............
Passengers under said age,

Number ........ ................ ......... ...... ................ ......... ............... ..............
CLAss S.
eat ...................... 135 ............... .............. ................. 20 27 10 .. . .........

CLAss 4. I2 52
1,625 Brls. Fleur ............... 181 ........s., ..., ............... ......... ......... 25 45 25 ...............

CLASS 5.
6,000 lbo. W ool .................. ............... ............... ......... ......... 30 0 90 ...... ,........

CLAss 6. t
700 lbo. M'dze............... .. ....... .... ......... 80 0 80 ..............

Total amount of toll paid ....... .. ............... ....... . ......... ......... $85 73 ..... .... ,....

To all Chnal Officers.
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In reply to these charges, the Company furnish the Affidavit of Richard A. Davis,
Master of said Steamer " Akron," whose statements are very clear and positive as to the
general observance on his part of the Canal regulationq, and the faithful reporting of Il
freight and passengers. He admits, however, that on thé trip of 9th-lth June, he did
report 400 bushe!s corn less than he bad on board, buthe assigns, as his reason for so
doing, that the tolls on that quantity had been previously paid by another Boat. Captain
Davis further alleges that his reports of lst July and 5th September were correct accord-
ing to the freight he had og board. He further swears that the number of passengers
reported on each of these trips were correctly reported, and adds that the Canal Officers,
Lock Tenders and their families were in the habit of coming on board and going with the
vessel from station to station, but they were not considered passengers, not being charged
any fare or taken account of in any way.

As to the specifie charge of having taken on board two passengers at McCarthy's wharf,
ne admits that two members of the family of the Superintendent of the Marine Railway of
the Company, came over from Ogdensburgh in a small boat. and came on board upon the
outside of the Steamer, witnout landing at all, but he asserts that they were not regular
passengers, having paid no fare, and that they had no baggage except satchels carried in
their hands, and these were the only persons ever taken on board the Steamer at McCarthy's
wharf.

The captain's statements are supported by the affidavits of Edward Russell, acting as
Preventive Offieer at MoCarthy's wharf. and of John McCarthy, the owner of the said
wharf, who both aver that to their knowledge the prohibition to take or land passengers was
strictly observed by the officers of the boat. Russell, however admits that he did once
under pressing and painful circumstances, permit a young man and bis sister to leave the
boat in order to catch the train for Kemptville, but that he took all the responsibility
upon himself.

The Company also furnish the Bills of Lading of the " Akron" of the dates to which
the charges refer and the corresponding entries at the Canal Office. The Bills are certified
on oath by the Shipping Agents. A comparison of these documents shews some discre-
pancies.

The Bill of Lading of 11th J une, shews the deficiency before mentioned of 400 bushels
corn, with an explanation similar to that given by the Captain of the Steamer, further
sustained by• the affidavit of W. T. Walker, Esqr., to the effect, that a Propeller previously
loadedi had taken her cargo from the elevator at night, and not wishing to remain at his
office until she was loaded, he had Bills of Lading made for her for the full complement for
which she had orders, but that he found next morning by the tally, that she had taken on
board four hundred bushels less than was stated in her Bill of Ladi ng, on which tolls had
leen paid, in consequence of which he had billed the " Akron" at 400 bushels less than
she had on board.

This evidence should be further supported by the production of the Bill and entry of
the Propeller in question, and some documentary evidence to shew that she really paid toll
on 400 bushels more than she carried. The plan adopted, under any circumstances, is
highly objectionable and quite unnecessary, as the parties could have readily obtained a
refund of the excessive tolls on giving sufficient proof of the fact.

The Bill of Lading of 29th June gives an item of 26 grindstones, weight 2,100 Ibs.,
while the entry gives but 400 Ibs., on which toll was paid.

The same Bill gives a buggy and harness to which no weight is attached, and which
does not appear in the entry. Also a pump, box and bundle rods, weight 2,600 lbs., not
found in entry. The presumption being that no toll was paid on them.

The Bill of Lading of 3rd September, gives 40 sacks wool, weight 8332 ibs., which is
entered for toll at 6000 lbs.

Another document of some importance is the affidavit of Geo. A. Eddy, Agent of the
Yorthern Transportation Company, in which he states in substance, that the cargoes of the
Steamer " Akron" which passed through the Canal, on 11th June, 1st July and 5th Sep-
tember, turned out according to the Bills of Lading, except that the corn on the first trip,
fell short 41-8. He also swears that a statement annexed of excesses and deficiencies
durihg the seasop of 1868 shews a net deficiency of 2,537 bushels upon which tolla had
been paid.

A. 1869
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The undersigned regards the evidence presented as meeting satisfactorily some of the
charges preferred against the Company, but as proving that certain portions uf the freight
(not a large portion) had not been reported at all.

As the general charges extend over the whole season of 1868, it is for the Minister of
Customs to decide, whcther or not, under the circumstances, hewill deem it necessary to
institute a comparison of the tolls paid with the freight bills of the year, of all the steam-
ers owned by the Company, and passing through the Canal.

Humbly submitted.
(Signed,) J. JOHNSON,

Assistant Commissioner.
Since writing the above, the undersigned bas examined the Bill of Lading of the

steamer Michigan, of the same line, of the 6th May, and the corresponding entry at the
Canal Office, and finds that there was 400 bushels corn entered and toll paid in excess of
the quantity upon the said Bill of Lading, and is of opinion that this completes the expla-
nation of the charges, so far as they relate to the said Corn, in a satisfactory manner.

(Signed,) J. J.

Ottawa, March 3rd, 1869.
The Minister of Customs herewith submits for the consideration of the Treasury

Board, the evidence taken in the case of the seizure of the steamer Akron, belonging to
the Northern Transportation Company, with a Report upon the same made to him by the
Assistant Commissioner of Customs.

The Minister of Customs considers the charge of violation of the terms of the bond
given by the Company under which they were permitted to take in wood at McCarthy's
Wharf, to be so far sustained that it is shewn that passengers were landed and taken on
board the Akron on more than one occasion, but the explanations given indicate an excep-
tional character in the circumstances, and a desire on the part of the Company to carry out
the specified conditions in spirit, and he is therefore enabled to recommend that no action
be taken on the Bond.

Most of the direct charges contained in the affidavit under which the vesse] was
Seized, have been satisfactorily explained, but upon examination of the freight bills, it
has been found that a number of articles contained in them had not been reported, and
the weight of other parcels understated, for payment of Canal Tolls ; but from the general
instructions of the Company to their officers, he, the Minister, is led to the conclusion
that such omissions and errors may have arisen from a lack of proper carefulness on the
Part of the officers of the boat.

In view of all the evidence produced, the Minister of Customs feels justified in recom-
Inending that the Company's Bond for $20,000 be cancelled.

(Signed,) S. L. TILLEY,
Treasury Board, March 3, 1869. Minister of Customs.

Approved. (Signed,) J. ROSE.

Co0y of a Report of a Committee of the Honorable the Privy Council, approved by
His Excellency the Governor Geneneral in Council on the 6th March 1869.

On a memorandum dated 3rd March, 1869, from the Honorable the Minister of
Customs, submitting the evidence taken in the case of the seizure of the steamer Akron
belonging to the "Northern Transportation Company," with a report upon the same made
to hina by the Assistant Commissioner of Customs.

The Minister of Customs states he considers the charge of violation of the terms of
the bond given by the Company, under which they were permitted to take in wood at
I McCarthy's wharf," to be so far sustained that it is shewn that passngers were landed
and taken on board t*e Akron on more than one occasion, but that the explanations given
indicate an exceptional character in the circumstances, and a desire on the part of the
Company to carry out the specified conditions in spirit, and he is therefore enabled to
Ocommend that no action be taken upon that bond.

35
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That most of the direct charges contained in the affidavit, under which the vessel was
seized, have been satisfactorily explained, but that upon an examination of the freight bills,
it has been found that a number of articles contained in them bad not been reported, and
that the weight of other parcels was understated, for payment of canal tolls; but froin the
general instructions of the Company to their officiers, he, the Minister, is led to the conclu-
sion that such omission and errors may have arisen from a lack of proper carefulness on
part of the officers of the boats.

In view of all the evidence produced, the Minister of Oustoms states he feels justified
in recommending that theOCompany's bond of $20,000 be cancelled.

The Committee, on the recommendation of the Honorable the Treasury Board, advise
that the bond be cancelled accordingly.

(Certified.)
WM. H. LPi.

Clerk, P. C.
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RETURNR E J
To an Address of the HOUSE o? COMMONS, dated 10th May, 1869; For

copies of all petitions, letters, and papers.of any kind relative to the seizure
in Eritish waters of the Schooner Mazeppa, by an armed body of men, being
citizens of the United States.

By Command.

HEOTOR L. L.NGEVIN,
&c0retary of State.

EPARTMENT OF THE SECRETARY OFlSTATE,

Ottawa, 21st May, 1869.

Un accordance with the recommendation of the Joint Committa on Printing, the above
Return id not printed.)

32 Victoria. A. 1869
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RET'URN
To an Address of The SENATE, dated 22nd April, 1869; For copies of

Pirst,-All papers and documents relating to the accusation, trial and
condemnation of the Rev. John McMahon, a Roman Catholic Priest,
after the invasion of Fenians in the County of Welland, in the Province
of Ontario, on the 2nd day of June, 1866.

&cond,-All petitions and memorials praying for the pardon of the said
Rev. John McMahon, or the commutation of his sentence,

Third,-Any notes or reports of the Judge who presided at the trial of the
said Rev. John McMahon, addressed to the Governor in Council, and all
Reports of Council or Orders in Council on the above subject.

By Command.
HECTOR L. LANGEVIN.

Secretary of State,
DEPARTMENT OF THE SECRETARY OF STATE,

Ottawa, 14th May, 1869.

[In accordance with the recommendation of the Joint Committee on Printing, the above
Return is notprinted.]

32 victoria. A. 1869
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SUMMARY REPORT
OP PROGRESS IN

GEOLOGICAL INVESTIGATIONS,
Dated 1st May, 1869.

GlotoGICAL SURVEY OrrcE,

the Hon. H. L. LANGEVIN, C. B., Montreal, 1st May, 1869.

Secretary of State,
OTTAWA, Ontario.

SIa,-The Survey instituted by the Governmeut of Eastern and Western Canada for the
geological examination of the area comprised within those two provinces, having by an Act
Past last Session of Prliament, been extended to all the provinces of the Dominion, and the
fider investigation having been commenced last summer, it becomes my duty to place before

You for the information of His Excellency the Governor General a summary of the progress
Which has been made in the work.

The last report of progress of the Survey, as previously constituted, was made in 1866.
In the latter part of that year and in 1867, muoh of my own attention, of that of Dr. T.
Sterry unt, and other officers of the Survey, more particularly Mr. Richardson, was devoted
tO the collection, arrangement and illustration of a series of specimens contributed to the
Paris Industrial Exhibition of the latter year, showing the mineral resources and geological
structure of the country. These specimens were accompanied by a collection of the various
PUblications of the Survey including maps, sections and reports, with palæontological decades
and memoirs, and Dr. Hunt, who was sent to Paris specially to explain the contribution,
PuIblished in French while there a brochure, containing a sketch of the Geology of Canada,
and un illustrated catalogue of the specimens. The whole collection was regarded with much
attention by scientific men, and rewarded with the following prizes:-

Special grand bronze Medal (hors concours) equal to a gold medal........ 1
Silver medal.............. ............ ............ ........ ...... 1
Bronze medals........................................................................ 4
Honorable mentions............................................................... 5

Prizes...... .......................................................... ,................ 1l

On the termination of the exhibition, a series of our rocks, valuable in a scientific point
lf view, and in which Mr. Daubrée of the Jardin des Plantes, took a special interest, was

presented to that institution on behalf of the Survey.
In the latter part of 1867 Dr. Sterry Hunt and Mr. A. Michel, having been instructed

to maake a cursory general examination of the gold fields of Nova Scotia, with the view of insti-
tuting a comparison between the auriferous rocks of that province and of Canada, the Re-
Port resulting from the examination, having been specially called for, was transmitted to the
Government and printed by order of the Legislature last session; but investigations in other
parts have been carried on since 1866, and of these and the work of last summer, I have
4ow to furnish information.

During the last season and part of the previous one the labors of Mr. J. Richardson
have been devoted to a detailed examination of the country on the south side of the St.
t aWrence between the Rivers Chaudière and Du Loupmnd spreading in breadthfroin the margin

A. 1869
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of the St. Lawrence to the boundary between the Province of Quebec and the United States, the
object being in continuation of his work above the Chaudière, to trace out the distribution of
the Quebec group, one member of which, the Lauzon, is so valuable for its economie minerals.
He has ascertained that in the middle of the area, and extending its whole length, there is a
synlinal belt of the Sillery formation varying in breadth from two to twelve miles, affected
by several subordinate undulations, and presenting a ridge of broken country much covered
by forest, and little fitted for the purposes of agriculture. From beneath this on the south-
east side there emerges the Lauzon formation, which accompanies the Sillery in its whole
length, and displays a breadth one mile in some places and six in others, while it is followed
by the black shales and limestoues of the Lévis formation. The greatestbreadth of this, at
each end of the surface it underlies, is about seven miles, and from each end it narrows tow-
ards the intermediate part, for about twenty-five miles of which it becomes covered up by the
succeeding unconformable Upper Silurian rocks, which here bound the Quebec group in the
whole distance, with only a narrow strip of the Sillery and Lauzon, between the upper rock
and the Lévis in the more western part.

On the north-westeren side the Sillery is followed by the Lauzon only, in circumscribed
and isolated portions, without any Lévis formation, the Sillery being in contact for the chief
part of the distance with what is now supposed to be a lower and unconformable series of rocks.
Like the rocks of the Quebec group, this lower series consists of red shales, black shales,
limestones, sandstones and conglomerates with an arenaceous base and limestone pebbles. It
was formerly classed as belonging to the Quebec group, and it is only on the evidence of
fossils that it can be placed on a lower horizon. Some of the fossils are known Primordial
psecies and all have an undoubted Primordial aspect in the opinion of Mr. Billings; but the
manner in which they occur does not at once produce a satisfactory conviction that they de-
termine the age of the deposits. The fossils with but few exceptions are in the pebbles of the
conglomerates which, though derived from the destruction of Primordial rocks, may possible
not be in such now. The series seems almost to stand in the place of the Lévis, but the
want of conformity, shown by the contact with the Sillery and the occurrence of a Salterella
in an even bedded limestone, would seem to carry the preponderance of evidence the other
way. Provisionally this series will be considered Primordial, and as belonging to the upper
part of the Potsdam group. It consists, in ascending order of the following divisions.

1. Red, green and black shales, surmounted by even bedded gray limestones, in which
a species of Salterella oceurs with black phosphatic nodules.

2. Grey sandstone with black shales interstratified with conglomerates, having a cal-
careo-arenaceous cement holding limestone pebbles, with occasional black phos-
phatic nodules. The calcareous pebbles hold fossils of Primordial type.

3. Gray quartzose sandstones, passing into quartzites which are often of a conglomerate
character, with limestone pebbles holding fossils like those in the previous divi-
sion. The beds are occasionally interstratified with black shales.

These deposits present themselves between the Sillery ridge, and the St. Lawrence in a
belt of country, extending the whole distance examined, with a breadth in one part of twelYe
miles. In this they are arranged in two main synclinal forms, with many minute undula-
tions, and they are overlaid unconformably by two long synclinals of the Lauzon aud Sillery,
one of them with a stretch of sixty miles.

Although rocks of the age of the Quebec group thus continue in a north-easteru
course down the valley of the St. Lawrence, they appear gradually to lose the magnesian de-
posits and accompanying metalliferous minerals, which te the southwest give them se much
value. While the strike of the group is northcast, the limit at which the metalliferous in-
dications in succession die out, seems to trend more to the eastward, in which direction it
finally runs obliquely under the rim of the Upper Silurian series, and leaves the Lauzon
barren of metalliferous ores in its prolongation beyond.

For the last three seasons the attention of Mr. H. G. Vennor, has been bestowed upon1

the investigation of various rocks, which are spread out in the counties of Addington, Hast-
ings and Peterboro, in the province of Ontario, and which have been more than once men-
tioned in previous reports. Their lithological characters and economie contents were givel
in some detail in the report of Mr. Thomas McFarlane for 1866. Iron, lead, copper a
antimony were then known to be the metals by the ores of which they were characterized,
te which have since been added gold, silver and bismuth. After much research in traeiDE

2
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out the distribution of these rocks, Mr. Vennor has been able to determine the geological
structure of the-district and the stratigraphical relations of the iron and gold.

The series consists in descending order of the following general divisions:-
1. Calc-chists, dolomites, mica slates and silioeous slates, the latter two characterized by

extensive lenticular masses of conglomerate, with pebbles of quartzite, gneiss and
green stone at the base of which there appears to be an auriferous band.

2. ilornblendie, pyroxenic and chloritic slates, characterized at the bottom by passing
occasionally into beds of magnetic iron ore of commercial imp9rtance, and suc-
ceeded in somae places by gray and red granitic gneiss, and hornblendic schist,
interstratified with bands of crystalline limestone.

3. Syenitic rocks varying in color fron flesh-red to brick-red and forming the base on
which the rocks appear ta rest throughout the district.

This series lies in a general synclinal form between the 'counties of Addington and
Peterboro with a breadth of about thirty-five miles, which has been traced to the north-east-
ward from the position where it emerges fron beneath the overlying Lower Silurian rocks
on the south-west,Ao within half a mile of the York Branch of the Madawaska River, a
distance of about forty-five miles. Many subordinate undulations, striking to the North-
east, and affected by transverse geological depressions and elevations, cause the distribution to
assume a very complicated figure, presenting a number of basins in the upper division, more
or lesss united with one another, the intricate outline of which eau only be made intelligible
by being represented on a map.

The iron ore beds of Belmont, Marmora and Madoc, which have often been separately
described, are found to be on the same horizon with one another, at the base of the upper
division, while the localities in which gold has been discovered, appear to place au auriferous
zone at a short distance above the iron belt, the separation between the two being seldom
more than the breadth of half a lot or between three and four acres.

The cale-schists are in one or two places marked by the presence of Eozoon Canadense,
and anorthosite rocks have been found rising above the upper division in isolated masses;
but from the dificulty of finding any marks of stratification in then, it can scarcely be de-
cided whether or not they are conformable, and before the question whether the Ilastings series
belongs*to the Upper or Lower Laurentian can be satisfactorily determined, further investiga-
tion will be required. Provisionally the series is classed with the Lower Laurentian.

The investigations of Mr. C. Robb embrace a region which is situated in the central
and north-western part of New Brunswick, comprising chiefly the counties of York, Carle-
ton and Victoria. In this hc has traced the north-western base of the great Carboniferous
area of the province for about seventy-five miles, as well as the boundaries of three extens-
ive outliers of the Carboniferous series, one situated in the parishes of Prince William,
Dumfries, and Queensberry in York County; another which had not been noticed by any
previous observer, in Brighton and Peel parishes in Carleton, and a third in the Tobique
valley, in Victoria.

From beneath the Carboniferous rocks there emerges a series of contorted slates inter-
stratified with bands of hard gray, bluish and greenish maicaceous sandstones approaching
quartzites. With these, in a north-easterly direction, there runs a belt from ten to fif-
teen miles wide, removed from five ta fifteen miles from the main Carboniferous outcrop and
rudely parallel with it, which is characterized by the presence of granitie masses, the rela-
tions of which are obscure. The age of the contorted slates has been doubtful, but thae
djacovery of thin fossiliferous bands in three localities at wide intervals across the strike,
will be serviceable in throwing sane light upon the subject. Mr. Robb has confirmed the
discovery by visiting the localities where he obtained several of the fossils, among them Conelesi
Canadensi, Leptocalia flabellites, and an unnamed Sreptorynchus, which all belong to that
part of the Gaspe rocks, which have been described as forming a passage between the Upper
Silurian and D)evonian series; and there is also Rensselria ovoides, a species of the saine
horizon. These were obtained at a distance of ten miles from the Carboniferous base, on
the eut aide of the granitic belt. Twenty-seven miles farther and on the west aide of t lie
Eet, occurred a Fii,,bsir, s and some obscure brachiopods of an Upper Silurian aspect, while
thirty-four miles still further acrosa the stratification a thin band of limestone yielded an
Upper Silurian form of Atrypa retidcaris.

As much interest bas recently boeu excited by the reported diacoveries of gold bearing
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rocks in New Brunswick, Mr. Robb visited some of the lands in Victoria county which had been
leased for gold mining purposes. He also visited add made special examination of those
localitiel, within the general area designated. which have been supposed to be productive of
other mineral of economie value, or in which mining operations had been instituted. Quartz
veins, forming apparently lenticular masses and running in the strike, characterise the slates
in many parts, and several in Victoria county were pointed out to Mr. Robb, as having
yielded the precious metal. None of it was visible to the naked eye, and specimens of the
quartz were therefore brought to the Survey Office for assay. They have been analysed by
Dr. T. Sterry Hunt, but no gold has been found in them. This however is not to be taken as
absolute proof of the absence of the precious metal in every part of these veins, for the presence
of gold in quartz is so capricious that of several specimens taken from the same vein, some
may yield a fair quantity and others none at all. The slates in which most of the auriferous
quartz occur in the Eastern Townships of Quebec, are classed as Upper Silurian, and they
appear to have some resemblance to those of Victoria. The discovery of alluvial gold also in
Victoria, asserted by several respectable persons is a farther evidence on the subject, though
none of it rewarded the trials of Mr. Robb.

During several ihonths of the season I availed myself of the servicedof Professor W. B.
Bailey of New Brunswick College, Frederickton, and Mr. G. F. Mathew of St. John, on anu
exploration in southern New Brunswick. These gentlemen worked in unison, sometimes
together and sometimes separptely, but in the latter case always fnally comparing results.
The area of their investigation comprehended the western portion of the counties of St.
John and Kings, and the greater part of the county of Charlotte, or geologically a meta-
morphic district included between St. John and Nerepis Rivers, on the east, and the boundary
of Maine on the west, extending north from the Bay of Fundy and several of its islands on
the coast towards the southera boundary of the great Carboniferous area of the Pro-
vince.

This region appears to embrace a complicated distribution of rocks belonging to the
Larentian, Huronian, Lower Silurian, Upper Silurian, Devonian and Carboniferous eras, and
when well studied out may, in a comparatively small area, afford the means of co-relating
different members of the whole series of formations in localities where each may be more ex-
fensively spread. Mesurs. Bailey and Matthew have heretofore directed their efforts to the
elucidation of this intricate region, but on this occasion they have carried their investigations
into much greater detail. They have ascertained many new facts, which will serve to correct
the results of previous partial explorations, and greatly advance a subject still far fron com-
plete.

In their investigations, Mesors. Bailey and Matthew did not fail to bestow careful atten-
tion upon the various cconomic substances which occur in the district examined. Those
which are likely to prove available, are the ores of iron, lead and copper, with building
stones, marbles, roofing slates, graphite and peat.

The attention of Mr. D. Honeyman was applied in Nova Scotia to an examination of
various parts of the townships of Maxwelton, Araisaig and Antigouish in the counties of
Pictou and Antigonish, especially those extending along the sea coast for a few miles inland,
embracing rocks of the Silurian and Carboniferous eras. Belonging to the latter on both
sides of Antigonish harbor, there are important deposits of gypsum, well situated for the pur-
poses of trade, and the recent investigations of Mr. Honeyman appear to have considerably
extended the surface under which the mineral was previously known to exist.

Iu Nova Scotia I availed myself also for a short time of the services of Professor H. How
of King's College, Windsor, whose attention was directed to various parts of the County of
Digby, where the ores of iron with some indications of copper and lead appear to be the chief
substances of economic interest.

About hme months of my own time have been occupied in the investigation of the
structure of that part of the Pictou coalfield in Nova Scotia, which lies southward of New
Glasgow, and extends several miles on each side of the East River. In this I was aided by
Mr. e. Hartley; and with the view of hastening the examination as much as possible, we
devided the work into two parts. That on the west side of the river was wholly committed
to Mr. Hartley, that on the east was undertaken by myself.

The true structure of a coal field, in whieh valuable seams of the fuel exist, beiug a
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Matter of great commercial importan'ee, no pains should be spaxed in making it out; but
where as in the present instance, it is of a complicated character, while natural exposures and
crop workings are but few, it will demand much time to accumulate the number of facts
required to arrive at a satisfactory conclusion. We do not pretend that in three months we
have been able to accomplish our task, but it appears to me that we have added considerably
to what was previously known, and at a future time we hope still further to advance the
subject.

The New Glasgow productive coal measures appear to lie between two great up throw
faults, which are about three miles apart on the East River, and run nearly parallel to one
another in a bearing northward of west. The coal field is about ten miles long between
14iddle and Sutherland Rivers, and it is broken by several obliquely transverse faults. The
leasures suffer some undulations, and in several parts the coal seams abut against the one
bounding side fault or the other.

On the west side of the East River, the principal coal bed, being the one on which are
established the Albion, the Acadia, the Intercolonial and the Nova Scotia collieries, is called
the main seam. It is about thirty-five feet thick at the first named colliery, and about twenty
feet at the others. Beneath this there is a seam of twenty-four feet, one of five feet and one
of eleven feet, all in a thickness of about 500 feet; besides which about 200 feet lower,
there is a four feet scam, made up partly of coal and partly of a species of carbonaceous shale,
Yielding much oil by distillation, and formerly giving it great value.

On the east side, besides an oil-shale seam of about four feet, on a different horizon how-
ever from the one just mentioned, there are among other coal seams of minor importance, one
of four feet, one of six feet, and one of eight feet, all of good quality, with others of inferior
quality but greater thickness beneath. The most important of the whole is the eight feet
seam, which where exposed is of excellent quality, in its whole thickness. It bas been only
lately opened by Messrs. MeBean on their three mile area, much of which it will underlie;the crop of it, having already, since I left Nova Scotia, been traced three quarters of a mile,
running obliquely transverse between the two great up throw faults mentioned.

To elucidate the structure of this coal field, a map is in preparation, but not yet com-
Pleted, and when transmitted to the Government, it will be accompanied by reports, giving
Such details of structure as we have been able to collect, and in which we shall take the oppor-
tunity of thanking many persons for the information and assistance they have afforded. The
reports will be accompanied by an appendix, giving in a tabulated form, analyses of various
coal seams of this field, some of the analyses recently made, and others collected from different
9flicial sources, not now readily accessible, as well au information which could not be
conveniently introduced into the body of the reports.

From the various assistants whose works of exploration have been mentioned, reports
have been received; but having only lately come into my hands it wi!l require sometime to
study them thoroughly, and therefore be necessary to defer their presentation to a future
Occasion.

I have further to mention the investigations of Dr. T. Sterry Hunt, on which he is pre-
Paring a detailed report nearly complete. This will contain bis investigations of the salt
Wells of Goderich and its vicinity, being a continuation of the details given in bis report of
1866, with an account of the new wells sunk at Clinton and Kincardine, and analyses of the
various brines; details on the making of salt in boilers as pursued at Goderich, and com-
Parisons between the results obtained there and at Syracuse in New York; the difficulties of
this system with our brines, and the advantages of evaporating in pans. It will contain a
description of the method of making salt by solar evaporations, with suggestions for its in-
troduction in the Goderich region, and the methods of refining and preparing salt for market;
the whole based upon careful comparative studies made at Syracuse in 1868.

It will comprehend also observations on our iron ores, and the mode of working them;
analysis of the Laurentian ores from various localities; investigations of the chemical com-
Position of the iron sands of the lower St. Lawrence ; discriptions of the direct method of
extracting iron from ores in the bloomery fire, as practised in the United States and at Moisie,
ita advantages and economies in certain cases, as compared with puddled iron; a description
of Ellerhausen's process, and the probable utilization by it of our iron sands; with general
renarks on the manufacture of iron and steel, based on studies at the Exhibition in Paris in
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1867, and subsequent observations in Canada and the United States; as well au considera-
tions on the use of'peat, sawdust and other cheap fuels.

Lastly, it will contain examinations and assays of gold bearing ores from the Hastings
district, with notes on the occurrence of gold there ; assays of bismuth and antimonial ores
from the same region, and other misoellaneous matter.

I have the honor to be, Sir,
Your obedient servant,

(Signed,) W. E. LooAN.

000
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RETURN
Relative to the Harbour of the Town of Owen Sound, under the Act 24 Vic.,

cap. 63, seo. 1.

To the Honorable the Secretary of State OWEN SoUND, 12th May, 1869.

for the Dominion of Canada.
SIE,-I have the honor to inform you that the amount collected for the year 1868,

under 24 Vict. chap. 63, relative to the Harbour of the Town of Owen Sound was $2,103,
and that the amount expended was $332, which amount was expeuded for repairs, lighting,
and costs of collection, &c.

I have the honor to be,
Your obedient Serv't,

JNo. MILLiR,
Town Treasurer.
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RETURN
TG an Address of the HousE OF COMMONS, dated 23rd April, 1869; for

a Return shewing what progress has been made in opening up commu-
nication between Fort William and the Red River Settlement; also,
what amount has been expended upon said work, together with names
of parties to whom amounts have been paid in connection with such
work, and for wihat service.

By Command.

HECTOR, L. LANGE VIN,
Secretary of &ate.

I)EPARTMENT OF THE SEnCETARY OP STATE,

Ottawa, 19th May, 1869.

(Copy of No. 5,334) FORT GiRRY, RED RIVER SETTLEMENT,
9th November, 1868.

To the Hon. WILLIAM MACDOUGALL, C. B.
The Commissioner of Publie Works.

SiR,-I have this day drawn upon you at siglit through the Bank of Montreal in Ottawa,
!1 favour of A. G. B. Bannatyne, Esq. for £263 6m. 3d. sterling, and another draft at sight
111 favor of John Schultz, Esq., M. D. for £120 sterling. The former draft covers the ex-
Pense of cartage of a large portion of my provision and implements from Georgetown to this
place, and purchases of additional supplies, and the latter covers purchases of supplies amount-
lg to £70 17s. 7d. sterling, together with a sum of £49 2s. 5d. sterling, received by me in

cash at the hands of Dr. Schultz for present use.
I have to say that I think it advisable that a credit should be lodged with the Igovernor

of the Hudson's Bay Company here for the sum, say, of one thousand pounds sterling, to bc
drawn upon as required in the prosecution of the duties assigned te me.

The distance from this settlement to the nearest American town, where drafts can be
negtiated is so great as to render it absolutely necessary that somo arrangements of this

should b made at once in order te facilitate operations. The ordinary charge the
IUndson's Bay Company make here on drafts through them is five per cent, but I have

reasons to believe that this charge has hitherto been made for reasons which will not apply in
our case, and that there will be little difficulty in negotiating through them drafts at par for

Y amount required.
A considerable portion of our purchases here has been made in consequence of our

ability te get down the balance of our stuff (including our groceries) on account of the
1ateness of the season. By paying extremely exorbitant rates te freighters, who are natu-
t'lly unwilling to undertake a journey of four hundred miles with ox carts at this season of
the year, we might have succeeded in getting these supplies ; but ascertaining that in JanuaryWe can hire the same carters to bring in the supplies on sleds at a slight advance on summer
ratea, we deemed it advisable to purchase here what we required in the meantimue until the

0e of our own supplies eould be bAuild in in wkit« time frora Georgetown.
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As it is, the expense of freight to this place has been heavy. Under ordinary circum-
stances, freighting so long a distance at the rate of twenty miles a day is very expensive, but
the calamity whieh has happened to this settlement has rendered necessary the employment
of so many carts in bringing in supplies for the settlers' use that it was a most difficult matter
to procure the number we required. I have to say that, baving completed all our arrange
ments here, Mr. Mair and 1 leave Fort Garry this morning for our Head Quarters at Oak
Point, some thirty miles from this place, and that active operations will be begun at once.
From the observations made by me last week on the line from Oak Point eastwards, I feel
satisfied that, should no greater difficulties intervene between the points reached by me and
the Lake of the Woods than that alieady known, this section of the Road, under ordinary
circumstances, could be construeted at a cost decidedly within the estimate.

I may add that I anticipate some difficulty at first in prosecuting a work of this kind
with unaccustomed laborers, but that the people here are greatly interested in its success and
anxious for its completion.

I am, Sir,
Most respectfully,

(Signed,) JOHN A. SNOW.

Superinfenient.

(Copy of No. 3,724) DEPARTMENT OF PUBLI WORKS,
Ottawa, 11th December, 1868.

SiR,-I compliance with the request of Mr. John A. Snow, Superintendent of the Red
River and Fort William Road, that the sum of £1,000 sterling, should be placed to his credit
at Fort Garry, to be drawn as required, I am instructed to inform you that Mr. Snow's drafts
upon this Department for that amount, through the Bank of Montreal, will be duly honored.

J have the honor to be, &c.,
(Signed,) F. BRUNm,

Secretary.
The Governor of Hudson's Bay Co.,

Fort Garry.

(Copy of No. 3,725) DEPARTMENT OF PUBLIC WORKs,
Ottawa, 11th December, 1868.

SiR,-I beg to inform you that in compliance with the suggestions contained in your
report of the 9th ultimo, the Governor of the Hudson's Bay Company at Fort Garry, has
been this day advised that your drafts upon this Department for £1,000 sterling, through
the Bank of Montreal, will be duly honored.

I have the honor to be, &c.,
(Signed,) F. BRAUN,

Secretars.
J. A. Snow, Esq.,

Superintendent,Red River Road,
Fort Garry.

(Copy of No. 5,556) RED RIVER ROAD DEPOT,
Mistamiscano, December lt, 1868.

At Junction of Woods and Prairie, about
30 miles east of Fort Garry.

SnR,-I have the honor to inform you that since the date of my last report, I have ex-
plored the country lying between this place and White Mouth River in the direction indicated
by Mr. Dawson, a distance of about 30 miles, and I have now the survey and final location
of the line, completed to Brken lead River, a distance of fifteen (15) miles.

I have found it necessary to deviate largely from the trail made under the direction of
Mr. Dawson, obtaining thereby a much more direct line, and avoiding a considerable portion
of the swampy lands crossed by the trail.

So far as my exploration extends, I do not find the country so swampy as is represented
by Mr. Dawson's map, but consisting of a succession of low, sandy and gravelly ridges
running (fortunately) i an eaterly direction, with open beaver meadows, or muskeys (u they

2
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are here styled) between them. The :margins of these meadows are very irregular, resem-
bling the general configuration of lakes, shewing in many instances narrow connections from
one to another (suitable places for the road to pass). Of course the dry land has similar
indentations, requiring a great deal of surveying to be done, before the road line can be satis-
factorily determined.

The ridges have generally only a few feet of elevation above these open meadows, and
are in most places covered with a recent growth of aspen and oak, varying from six to thirty
feet in height. In some instances, fires have killed this timber, and the ground is thickly
strewn with fallen trees, crossed in every direction. The soil is sandy and gravelly and will
nake an excellent and durable road, when properly grubbed and graded.

I have now twenty-three (23) men on the works, and the number will no doubt go on
increasing.

With this number the survey has been accomplished as above described. A comfortable
shanty twenty-four (24) feet square bas been erected, and fron four (4) miles of line, com-
pletely cleared of timber to the width of sixty (60) feet. The work on the road commenced
on the 9th of November. and the pay list ainounts to Thirty-seven pounds, four shillings and
eleven pence sterling (£37 4s. 11d. stg.) irrespective of board.

The only work that can be donc during the winter, will be the clearing of the track.
Iascineing such swamps as are met with (to be in readiness for covering with earth in the
Spring) and bridging the streams.

The season so far has been extremely favorable for this kind of work, as yet we have
Only two (2) inches of snow. During the month of November, every day has been fine,
with the thermometer varying between 200 and 35° above zero.

Taking into aceount the apparent scarcity of provisions, the application for labour has
not been as great as I anticipated, and in general those engaged would prefer to be paid partly
i cash or clothing, rather than entirely in provisions at cost price here. Before the first
of May, however, I anticipate the real scarcity of food will be more sensibly felt.

From recent conversation here with persons well acquainted with the shore of the Lake
of the Woods, I am inclined to believe that Mr. Dawson's shewing of the north-west angle of
that lake, does not agree with the monuments in the field. And in order that the terminus
of this ·oad may be on British Territory, I have to request you to forward me, with the
least possible delay, a copy of Mr. Thompson's plan of this portion of the boundary survey.

I am desirous of pushing my explorations through, without delay, to the Lake of the
Woods, anticipating considerable difficulty in getting a practicable route in the vicinity of
that lake, and as this point will no doubt become a place of great importance, it is necessary
that the terminus should be so located that it may be at as great a distance as pussible from
American Territory.

I have the honor to be, Sir,
Your most obedient servant,

(Signed,) JoHN A. SNow,
Superintendent, Fort Garry Section,

Red River Road.

To the Hon. W. MacDougall, C. B.,
Commissioner of Publie Works,

Ottawa City, Ont.

(Copy of No. 3,818) DEPARTMENT OF PUBLIC WORKS,
Ottawa, 29th December, 1868.

Siit,-As requested by your letter of the lst, received on the 28th instant, I enclose
herewith copy of Mr. Thompson's plan of a portion of the boundary survey between Canada
and the United States.

I have the honor to be, &c.,
(Signed,) F. BRAUN,

JOHN A. SNow, Esq., Secretary,
Supt. Red River Road,

Fort Garry,
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(Copy of No. 5,734) RED RIVER SETTLEMENT,
4th January, 1869.

To the lon. 'Wu. MoDOUGALL, C. B.
Minister of Public Works,

Canada.
Sia,-- have the honor to report further progress mado upon the workshere under my

charge during the month of December. Tho number of men eniployed has been forty-one in-
cluding foremen, and five miles of the road have been opened. On this distance nearly one
mile of fascineing has been required, and is now fully completed and ready for gravelling in
the spring. The whole distance opened to date is nine miles.

The line is coiplctely surveyed to Broken fead river and explored to White Mouth
river. On ail that distance of about thirty miles the country is extremely favorable for good
road making. The half breed and french labouring are good, active axe-men and obedient.

Indians in the neighbourhood are apparently friendly and have so far asked for nothing
excepting a few presents at Christnas and New Year.

Up to the 20th December, very little snow had fallen, but since then several violent
snow storins have occurred, and the depth of the snow is now about two feet and will make
the work of elcaring and underbrushing the line much more tedious and consequently more
expensive.

As soon as titis survey is completed to White Mouth river, I intend going quite through
to the Lake of the Woods, and shall then thoroughly explore that portion of the line.

Applications for work have been very numerous of late, and plainly indicate the in-
creasing scarcity of food in the settlement. I shall continue to enploy as many men as the
nature of the wiork and the season of the year will admit.

I have the honor to be, Sir.
Your obedient servant,

(Signed,) JOHN A. SNOW.
Supt. Fort Garry Sec.

R. R. Road.

(Copy of No. 3,956) )EPARTMENT OF PUBLIC WORns,
OTTKAWA, 4th February, 1869.

Si.-I beg to furnish you, for your information and guidance with the following state-
ment of the Fort Garry Road account, viz:-

Paid Mr. Snow's drafts to date.......... .............. ........... $7,611.87
C M cDougall's a .. ..... ................................ 5,110.10
" M r. M air........................................... ............ 200.00

$12,921.97
Balance in hand, Bank of Montreal............... ........... 2,078.03

Amount of Order in Council...........,............. ...... ........ $ 15,000.00

I have the honor to be, Sir,
Your obedient servant,

(Signed,) F. BRAuN,
John A. Snow, Esq., Secretary.

Supt. Fort Garry Road.
Fort Garry.

(Copy-No. 6,257) HEA» QUAu'Tnis, R. R. & L 8. ROAD,
OAK lOINT, 8th, M1arch, 1869.

SiR,-I have the honor to acknowledge the receipt of your letter of the 4th ultimo,
advising me of the amount drawn on account of the works here at that date, and also of the
amount of the appropriation made for the service under my charge. These matters shall
receive due attention.

My last report of progresa informed you of the amount of work doue up to the end of
he month of December, between which, and the last of February, eleven additional miles
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have been completed, in which three-quarters of a mile has been fascined. The material for
a bridge over the Broken Head River has been prepared as well as a fourth and fifth shanty,
built for the accommodation of the men, who have just been removed to the latter shanty.

The whole distance opened is twenty miles.
I shall be able to continue the work without interruption until the end of this month,

or till the spring floodscommence.
The attendance of the men has been very irregular, they being obliged to take provisions

to their families at least once a nonth, and to provide them with firewood and other neces-
saries.

I have surveyed a line for the road from the Red River at the mouth of the River La
eine, uniting with my survey at the entrance to the woods. This line I have located on

the best and shortest route, and find the distance to be twenty-eight miles, of which three
and a quarter miles will have to be fascined ; the balance, or twenty-four and three-fourth
miles, is on fine dry land, admirably adapted for settlement.

The terminus which I have selected at Red River, appears to me to be the most favor-
able locality for bridging that streani, and will avoid an expensive bridge over the River La
Seine, whieh here runs in a deep nd wide ravine.

I have also surveyed and located the line from Broken Head River to White Mouth
River, a distance of fifteen miles and seventy chains. The entire length of lino located to
date is fifty-eight and three-fourth miles.
. The Whito Mouth River is two bundred and forty-eight feet wide, between the top of

banks at the site which I have selected for the bridge, and the banks are about sixteen feet
high'above low water. A rapid occurs here, and the bed of the stream is composed of fixed
rocks strewn with boulders, which will be required for pier filling. At present there is very
little water in the stream passing the rapid, but at the spring flood it has a depth of fron six
to eight feet.

I shall endeavor to prepare the timber for a bridge here during the month of April,before the frost has left the swamps, in which only suitable timber can be found.
I have explored a considerablo portioù of the route between White Mouth and Birch

Rivers, and started te go through to the Lake of the Woods, but my principal man or guide,falling ill,-and the snow being very deep, and too light to afford good snow-shocing, I was
Unlable to proceed.

This part of the line can bc explored te more advantage during the ensuing autunin than
at any other period.

There has recently been a considerable falling off in the number of men, and very few
neW applications for labour, and I am of opinion that able bodied men will be scarce in the
8pring.

The nature of the work being entirely forcign to their tastes, especially the use of the
Piek and shovel which has never been used here, and in o-der to prosecute the work of grad-
ing the road, men must be obtained elsewhere.

I would also suggest that the men bo paid entirely in cash, as soon as the Red River
naigation is open, as the country will then be well supplied by the merchants liere, with
provisions at as cheap a rate as we can afford to sell them, unless sold under cost, and alrcady
thoe employed would prefer cash instead of provisions at.cost, as payment.

I have the honor to be, &c.,
(Signed,) JOHN A. SNOW,

Supt. Fort Garry Section,
Red River Road.

The Honorable William McDougall, C. B.

Miriister of Publie Works,
Canada.

(COPy of No. 6,719) H ul, May 4th, 1869.
11· WILLIAM MCDOUGALL, C. B.,

Minister of Public Works, &c, &c.
Ottawa.

SIR,--In my report of progress of the Sth of March last, I detailed to you what had
n accomplished upon the works under my charge up to the end of the month of February.

5
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1 have now the honor te inform you that since then eight miles additional have been opened,
in which one half mile ias been fascined, and a shanty built at White Mouth River. The
total number of miles opened to date is twenty-eight, of which two and one-fourth have been
liscined. The works as far as possible were suspended on the first of April.

As stated in my report above referred to, the line selected by me for the road across the
P>rairie section, commences a little below the mouth of River La Seine, opposite a bend in
the Red River known as Point Douglass. The river is here five hundred feet wide at low
water, and seven hundred between the top of its banks, which are of the uniform height of
twenty feet above low water. Th is is the most favorable site for a bridge over the Red River,
below tho mouth of the Assiniboine and only a short distance below the town of Winnipeg.
By leaving thç Red River at this point, an expensive bridge is avoided over the River La
Seine, and the approach te the river is on better ground and in a more direct line than could
be obtained elsewhere.

Going castward from Red River for eight miles the line follows a chain of coteau like
islands in the surrounding low and swampy prairies, which is annually flooded in spring by
baek wafer from the River Seine, and one of its tributaries upon which a dam has been
crected for mill purposes.

On these eight miles, three and a quarter miles will have to be fascined, and then deeply
cove red with the best naterial that eau be obtained. On the coteau or islands, theroad will
require to be well graded, and svveral off-take drains will be required te discharge the surface
water into the Seine.

From the Sth to the 22nd mile post, the lino is on ine dry prairie, in a very direct line,
having the River Seine generally but a short distance on the right. At the 22nd mile post,
a low prairie occurs one mile and thirty chains in width. The soil is here hard and fine, and
although covered with water in spring, can be crossed without danger. It is produced by
back water from a large muskey or marsh in which the Seine is lost for a distance of nearly
two miles. The marsh is entirely overgrown with rank grass and reedy, with here and there
willow bushes and small tamarack trecs. The marsh actsias a dam in spring, producing ex-
tensive tracts of wet prairie in the vicinity.

In order te make a permanent road across the wet prairie here, a large drain must be
made on the side next the marsh completely across the low land, uniting with the Seine a
little bclow where it issues from the marsh. A smaller drain will also be required on the
opposite side of the roadway, with a culvert te convey the water which may accumulate in it
across the road into the main drain. The remaining portion of the prairie section, five and
three-fourth miles traverses a dry level prairie.

The soil is here exceedingly rich and fertile, being a mixture of lay and sandy loam,
more casily tilled, and is said te produce better grain than the more tenacious clay soil of the
banks of lied River; situated on this tract, on cither side of the River La Seine is the settle-
ment of Oak Point, nupbering about forty families; they are nearly all either French
Canadians or half breeds.

The wooded section surveyed consists of a succession of sandy and gravelly ridges and
areas, extending in longest diameter east and west and separated by open meadows or tamarack
and spruce swamps. On the dry land the timber is oak and poplar, as far eastward as Broken

eIcad River, thence to near White Mouth River it is chiefly cypress. The soif where the oak
and poplar grows is tolerably good, but here, being so much inferior to the soil of the prairie
vill for ycars to cone bc entirely neglected. Very large tracts of this wooded section have

been run over by tire, which in some placed kills all the trees, and the ground is now covered
with their fallen bodies, crossed in every direction, among which a vigorous growth of young
trees has sprung up. Grass grows everywhere except in the very thickest swamps, and 1
observed a great many horses grazing here all winter in excellent condition.

When grubbed and graded the road in this wooded section will be equal to the best
gravel road in Canada, and much superior to the road on the yielding soil of the prairie
section

The works were in progress from the 9th of November to the lst of April, during which
period an average of forty men were employed, besides a large nurnber of teams in forwarding
supplies and in hauling material for fascineing the swamps. To the laborers an average of
eighteen dollars per month has been paid (exclusive of board) chiefly in provisions at cost
price, the balance in ecash to ennble them to purchase such articles of clothing as they required.
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On account of the works the sum of sixteen thousand two hundred and twenty-six dol-
lars and forty-six cents ($16,226.46) has been advanced. The stock on hand consists of a
complete outfit of such tools as are required in road making, with camp equipage, &c.,
amounting in value to one thousand three hundred and twenty dollars ($1,320.00)

The stock of provisions consists of two hundred barrels of flour and twenty-five barrels
of mlless pork at Fort Abererombie, and fifty-one barrels of fleur and sixteen barrels of mess
Pork at Georgetown, the value of which may be stated at three thousand seven hundred and
falmety-one dollars, (83,791) showing the total value of stock to be five thousand one hundred
and eleven dollars, ($5,111) reducing the actual expenditure to ($11,115.46) eleven thousand
one hundred and fifteen dollars and forty-six cents.

On my way returning to Canada (with the concurrence of Joseph McDougall, Esq.,
Your|agent at St. Paul,) I contracted with Dr. J. C. Schultz te forward in flat boats, via Red
River, the provisions then lying at Abercrombie and Georgetown to Fort Garry, at 5,. ster-
ling per hundred pounds, the Doctor assuming all risk attendant upon the navigation. These
Supplies are te arrive at Fort Garry on or before the first day of June next.

During the autumu and winter the current rate for freight was 1Os. sterling frein G eorge
tOwn, and 14s. from Abercrombie to Fort Garry.

The cost of the works done has been very much increasd by the season of the year to
Which my operations have se far been confined, and the extraordinary outlay oecasioned by
having te transport the necessary supplies se great a distance so late in the season.

The main object of the expedition has been attained, that of furnishing to the industrious
labourers, during a period of great scarcity, the opportunity of obtaining food for themselves
and families during the winter months.

As some fears were entertained at the commencement that the numerous Indians in the
Vicinity of the Lake of the Woods might be troublesome, I am glad to be able to state that.
although visited by a great many jof these people and several of their chiefs, they were ail

eae bly inclined. To their long and sometimes very interesting speeches we were obliggd to
'sten and reply, after which, upon receiving a prescnt of food and tobacco, they always lel

With expressions of friendship.
Uponthe arrival of the provisions now under way at Fort Garry, the work may be

esUmed, aud as large quantities of supplies are being brought in by the merchants of lRed
River, any additional quantity can be obtained there, and I would suggest that all future pay-
knents te the men employed be made in cash.

I shall hold myself in readiness to return to the Red River settlement upon the shortest
Aotice.

I have the honor te remain,
Your obedient servant,

(Signed,) JoHN A. SNow,
Supt. Fort Garry Section,

Red River Road.

Return shewing the amount expended in opening up communication between Fort
Wlliami and Red River Settlement, together with names of parties to whom amounts have

a paid, and for what service, from 1st July, 1867, to 30th April, 1869 :-
John A. Snow, On account of disbursements............. ........ $ 9,539.3;
JOs. McDougall, do do ...................... 6,487.10
S. J. Dawson, do do ...................... 3,100.00
C. M air, do do ...................... 200.00

bepartment of Public Works of Canada. $19,326.46
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OTTAWA, lt May, 1869.

I have the honor to submit to your notice a report on the subject of opening the com-
munication between Lake Superior and the Red River Settlement.

The courtry to be traversed is rocky and mountainous on the borders of Lake Superior,
but, at a short distance in the interior, a high plateau is attained, where the waters of the St.
Lawrence and the Winnipeg have their common source. The lowest pass in this elevated
region is 839 feet above the level of Lake Superior, or 1479 feet higher than the surface of the
sea. Proceeding to the westward, the descent, by the water courses, is very gradual, amount-
ing only to 450 feet in a distance of some three hundred miles. The country, nevertheless,
continues rocky and mountainous as far as Fort Frances, where the eastern border of the
great silurian belt, which underlies the region to the west, is reached, and from thence to the
Lake of the Woods the country is comparatively level and the navigation uninterrupted.

In the region between the high plateau of the water-shed and Fort Frances, the valleys
between the mountain ranges are occupied by deep lakes, and those on one of the routes
which have been followed occur in such close succession, and are, otherwise, se advantage-
ously situated in relation to each other, as to afford an easy means of obtaining continuous
navigation, at a moderate outlay, and this, too, in a region where rock, mountain and water
a e so commingled as to render it exceedingly difficult to establish lines of land transport.

The scheme of opening the communication proposed in the following and in the previous
reports, has for its ultimate object a railroad from Lake Superior to the navigable waters of
the interior; navigation rendered continuous. by means of lock and dam, from its terminus
to the north-west angle of the Lake of the Woods, and a railroad from the latter to Fort
Garry.

The railroad at Lake Superior would be forty miles in length. The navigation, com-
mencing at its terminus, would cover a distance of three hundred and eleven miles, and
would be connected, at its western extremity, by a railroad of ninety miles with Fort Garry.

Some years must elapse in carrying such extensive works to completion. In tbe mean-
time, it is proposed to open the communication as speedily as possible, by good wagon roads
connecting the navigable waters of the central section with Lake Superior, at the one end,
and with Fort Garry at the other. And, at the same time, to lessen the number of trans-
shipments, in the region of the Lakes, by such preliminary works as could be rapidly carried
out.

By adopting a progressive system of this sort, a first class communication would be
attained as quickly as by any plan that can be adopted.

The first preliminary works would attract the trade of the North-West Territories to
Lake Superior, and their enlargement and extension might be proceeded with as fast as pos-
sible, or as the means of the country would permit, always going on with those which were
most wanted and would in turn produce the greatest effect,* until the whole were completed.

Good wagon roads at either end of the navigable section, combined with a little im-
provement in the region of the Lakes, would at once give to the people of the Red River
Settlement a better means of obtaining their supplies than that which they now possess, and
would, at the sanie time, afford to immigrants the means of reaching the Prairies of the West.

I have the honor, to be, Sir,
Your most obedient servant,

(Signed,) S. J. DAWSON.
Hon. Williim McDougall, C.B..

Minister of Public Works,
&c., &c., &c.

Ottawa.
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EXPLORATION OF 1868.

My report of last year contained a brief discription of the country between Lake Su-
perior and the Red River Settlement, with an estimate of the cost of opening the communi-
cation in such a manner as I believe wduld involve the least possible outlay, while it would,
at the same time, have the effect of attracting the trade of the North-West Territories to
Canada, and serve as a preliminary step to works of a more comprehensive character in the
future.

I have now the honor to report on the operations of last summer, undertaken and carried
on under the direction of the Department of 1 ublic Works, with the view of ascertaining
whether an improvement might not be made in the Eastern section of the route, by deviating
from the projected Dog Lake road and adopting the West instead of the North branch of the
Kaministaquia, as the basis of a line which should embrace all the navigable water which
could be rendered available.

It was known, from the reports of the Red River Expedition, that a series of large lakes
existed at the source of this branch, and it appeared probable that the navigable water which they
afforded might admit of being utilised as a link in the line of communication; and as their
value in this respect depended, in the first place on their level relative to each other and to
the lakes on the opposite side of the water-shed, and, in the next, on the practicability of
rendering them accessible from Lakeý Superior, the first step taken was to determine the levels
and the next to look for ground practicable for a road through the broken and mountainous
region which lies between them and Thunder Bay.

In describing the result of these operations, I would invite notice to the maps which are
hereunto annexed for convenience ofreference. These are:

1. A plan on a scale of two miles to one inch. exhibiting the position of the lakes at the
summit of the water-shed and the deviation from the Dog Lake road.

2. A map on a scale of ten miles to one inch, shewing the entire route between Thunder
Bay and the Red River Settlement.

3. A map on a scale of twelve miles to one inch, shewing the relative position and length
of the Canadian and United States routes to the Red River Settlement.

4. A plan, in profile, shewing the relative altitude of the lakes between Lake Superior
and Fort Frances on the line of route.

5. A plan, in profile, shewing the routes by Pigeon River and Riviere la Seine.
On reference to plan No 1, it will be seen that at the head of the N atawin, or West branch

of the Kaministaquia, there are two large lakes named, respectively, Shebandowan and Kasha-
boiwe. These are on the Eastern slope, and immediately opposite to them. on the West side,
is the large basin of Lac des INille Lacs, which sends its waters to Rainy Lake.

The distance between Kashaboiwe Lake and Lac des Mille Lacs is one mile and sixty
chains including au intervening lakelet or pond. This pond is distant from Lac des Mille
Lacs 50 chains and on a higher level by 14 1 feet. Between the two runs a gully, the highest
Mnt in which is 25 feet over the level of Lac des Mille Lacs and 1087 feet higher than the
Pond. This is the lowest pass existing between the waters flowing lWest*àrd to Rainy Lake
and those'running Eastward to Lake Superior. That is, between the boià-dary liti and
iipigon Bay.

The pond just referred to is the source of the Matawin, and it gehidi its *atnrs by a
ainall rivulet, making a descent of 4 >6 feet in a distance of 9 chains, to Kashaboiwe Lake,
which latter is 9 F feet above the level of Lac des Mille Lacs. The stream by which
Rashboiwe Lake discharges its waters is of considerable volume, and descends 29- feet
ih its course of 70 chains to Shebandowan Lake, making the latter 2 0 19 feet below the level
of Lac des P'ille Lacs.

Forty miles Westward of the pass above referred to, that is, by way of the Baril and
Windegoostegon Lakes, the water level at the head of the French Portage is 55 feet below
that of Lac des Mille Lacs

Such differences of level are not very formidable, and might in this case be easily over-
corne, as will be explained further on. In the meantime, I may remark, that these Lakes
differ so little in level as to afford the means of obtaining. at a mnoderate outlay, seventy
tuiles of unbroken navigation, through the high region which separates the two great river
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systems of the Winnireg and St. Lawrence, and that not by narrow and tortuous channels,
but through Lakes affording ample room for navigation.

This navigable section might be extended and rendered continuous to the Westward, by
means of lock and dam. Its Eastern extremity would be within forty miles of the Dep6t at
Thunder Bay, with which point it can be connected, by a land road for the present and a Rail
Road in the future. The pass, as stated, is the lowest which can exist on the British side,
as determined by the explorations, and yet these waters are at an elevation of 839 feet over
the level of Lake Superior, or 1479 feet higher than the surface of the sea.

It is a matter of no small importance to have such an extent of navigation in the highest
part of the route to Red River, and in a region very difficult for roads.

In regard to the country intervening between these waters and Thunder Bay, it is rough
and mountainous; but, with the aid of the Indians, who have their hunting grounds in that
region, after a good deal of exploration, a line practicable for a road was discovered.

The different routes examined may be briefly noticed as follows --
On the recommendation of the Indians, a line was first run from the 18th mile of the

Dog Lake Road quite through to the Shebandowan Lake. This line crosses the North branch
of the Kaministaquia about two miles and a balf above the mouth of the Matawin, and from
thence winds to the Westward among the high table lands and mountains to the North of the
latter stream. The Indians professed to have followed the best ground, and no doubt did so,
but the route, although not absolutely impracticable, was found to be very rough.

Another line was then laid out from the eighth mile of the Dog Lake Road to the mouth
of the NMatawin. and the valley of that river itself adopted from thence to the Shebandowan
Lake. It was found to be a great improvement on the first, but the route by the Kaminis-
aquia had been recommended, and before coming te any conclusion it also was examined.

Taking as a starting point, lot 18, in the first concession of Nee-bing, a line was run to
Island 'ortage on the Kaministaqua, with the view of continuing it on a North-West course
to the valley of the M atawin. It came, however, upon very rugged and mountainous ground
on the borders of the Kaministaquia, and had to be abandoned, notwithstanding that no serious
difficulty was encountered in the first ten miles of its course.

In view, therefore, of all the circumstances, the line which has been adopted as the best is
that already referred to as leaving the Dog Lake line at the eighth mile, striking from thence
ta the mouth of the Matawin and following the valley ofthat river to the Shebandowan Lake,
or rather to the first chute below it, where it is proposed to construct a dam.

In further reference to the waters of the summit region, Shebandowan Lake on the East-
ern pide of the water-shed and Lac des Mille Lacs on the West, are both fed by the drainage
of areas sufficiently extensive to afford a supply of water for a canal, but Kashaboiwe Lake,
which intervenes between them, is on a higher level being 9 ,4,,4 feet over Lac des Mille Lacs
ad 29,e above Shebandowan Lake and it is doubtful if it could afford a supply for a canal

both ways.
It is quite practicable, however, to bring either Lac des Mille Lacs or Shebandowan

Lake, or both of them, to the level of Kashaboiwe Lake, but there would be an evident
advantage in raising Shebandowan Lake and making it the summit level and source of supply,
as a considerable amount of lockage would thereby be saved and the road from Lake Superior
would at once strike the highest water level on the whole route. If, on the other hand, Lac
des Mille Lacs were raised to the level of Kashaboiwe Lake and made the source of supply,
there would be an ascent of 30 feet from Shebandowan Lake, which would have to be over-
come by locks. It is possible, es stated, to raise both Shebandowan Lake and Lac des Mille
Lacs to the level of Kashaboiwe Lake, and if this were done and a cut made through the
dividing ridge, there would be a canal without locks extending across the summit of the
water-shed.

The raiing of Lac des Mille Lacs, however, would not eventually save lockage, and
although the level is in its favor, as compared to Shebandowan Lake, it is doubtful if it
could be more economically brought to the necessary height. On some parts of its Western coast
the country is low and the height and nature of the dividing ground between its waters and
the streams running off from its borders. on that side, would require to be ascertained before
attempting to raise it beyond the extent of three or four feet, which, in any case, will be
necessary, in order to give a sufficiency of water in the direcion of Baril Lake and the French
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Portage, and so small a difference would be unattended with any risk of sending the water in
Other directions.

As regard Shebandowan Lake, the country around it is moderately high, and it receives
the drainage of a considerable area on either side, so that, in all probability, its surface could
be raised to the necessary level by damming its present outlet only.

It will occur, however, that Kashaboiwe Lake, which is already in the highest level,
Iight be so arranged as to afford a supply of water for a canal both ways. It has a surface
area of about eight square miles and it receives the drainage of a considerable tract on both
aides, besides which there are lakes on its tributary streams, which could be converted into
reservoirs to afford a supply in periods of extreme drought. But, even if the supply were so
ample as ta preclude all doubt as to its sufficiency, there would be nothing gained by adopting
Rashaboiwe Lake, for both Lac des Mille Lacs and Shebandowan can be raised to its level at
less outlay than would be involved in connecting the latter with it by means of locks.

A dam which should raise the surface level of Shebandowan Lake to the extent of 30 feet
Over what it is at present, would be equivalent to 30 feet of lockage and would be far less
costly.

In respect to the Summit Pond, it may be regarded, to all practical purposes, as a part
Of Kashaboiwe Lake, for it can, at small outlay, be reduced to the same level and still have a
aufficient depth of water.

The dividing ridge is, as stated, 50 chains in width and 25 feet over Lac des Mille Lacs
at its highest part; through the ridge runs a gully which, apparently, is filled with boulders
and fragments of rock and it could be easily excavated to a sufficient depth.

Such, in a brief view, is the route by the Matawin or West branch of the Kaministaquia.
As compared to the Dog Lake route its principal advantages are, first, that the navigable
Waters of the summit plateau can be reached in an unbroken line of road from Lake Superior;
Whereas, by the Dog Lake line the land carriage would be in two sections, one of twenty five
lniles from Lake Superior ta the Dog Lake, and another of ten or twenty miles across the
Ileight of Land.

In the next place, the navigation of the upper waters of Dog River and the Savanne would
be tedioue on account ef the narrowness and tortuosity of the channels, whereas, by the Western
route, once the Lakes were attained, there would be ample room for navigation, and, lastly by
adopting the Shebandowan line, a saving in distance of about twenty miles will be effected, as
Will at once appear on reference to the plan.

Both routes are practicable, and the Dog Lake line would be attended with the least
Outlay in the'first instance, but would be more expensive to keep in operation, on account of
the diliculties of the navigation, the additional trans-shipment, and the long land carriage, in
auch an isolated situation as the height of land on that route.

By adopting the West, instead of the North branch of the Kaministaquia, there will be
no change in the starting point, and as the divergence occurs beyond the point to which the
Work on the Dog Lake road has, as yet, reached, the outlay so far made, on that line, will not
be lest, and some timber prepared for a dam at Dog Lake can be floated down and used in the
Construction of a bridge over the Kaministaquia.

Apart from the deviation proposed in the Eastern section, as above set forth, I believe
the scheme suggested in my report oflast year embodies the principle which should be adopted
in opening the communication, as a first step towards works of a more extensive character, in
the future. I would remark, however, that the information which has been obtained since
that report was written, as ta the Traffic likely to arise, would seem to warrant additional
expenditure over what was then proposed, so as ta diminish the number of transshipments, and
this can be done without greatly increasing the outlay. Before proceeding to details, however,
I Would invite attention, for a moment, to the more striking features of the country which has
to be traversed.

THE COUNTRY BETWEEN LAKE SUPERIOR AND THE RED RIVER
SETTLEMENT.

Between Lake Superior and Rainy Lake, the face of the country, 'as a general rule, is
rugged and cut'up with Lakes. The summit of the water-shed or dividing ridge is quit.
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near Lake Superior, being forty-five miles distant at Pigeon River, and, ineasuring in a direct
North-East course to the Kaministaquia, about seventy at the bottom of Thunder Bay. The
passes in the dividing region vary in height from 84U feet to 1100 feet above the level of Lake
Superior-that is by following the water courses, but the general elevation of the country is
considerably higher. As may be supposed, the streams running down from such a height, in
so short a distance, have a very rapid course, and, as a Consequence, could only be iendered
navigable at an expenditure which, whatever the future may require, is quite out of the
question for the present.

Proceeding from the head of the water-shed to the Westward, the decent is much more
gradual, the difference of level between Lac des Mille Lacs, which is close to the
summit, and the Western extremity of the Lake of the Woods, being only 450 feet in a dis-
tance of 300 miles. Between the height of land and Rainy Lake, the Lakes are so numer-
ous and se large, that it would be difficult to say whether land or water predominates. The
Lakes, however, afford the means of making a very good water communication, at a moderate
outlay.

From Fort Frances, at the foot of Rainy Lake, to the North-West angle of the Lake of
the Woods, the navigation is uninterrupted save by two little rapids, easily overcome. From
the Lake of the Woods Westward to Fort Garry, the country is low and level, but although
swampy, quite practicable for a road by a line which has been explored and on which a good
deal of work has been already done in the Western section.

. There is thus, between Lake Superior and the Red River Settlement, a country presenting
very different characteristics in different sections. First, a rugged and broken region, extend-
ing from Lake Superior to the summit of the water-shed, in which the rivers are not navigable
and the ground is difficult for roads.

Next, a country extending Westward froin the water-shed, still very rough and broken,
but intersected in every direction by deep lakes, which occupy a very considerable portion of
its area, and which, on one of the lines explored, can easily be connected so as to render the
navigation through it uninterrupted.

This section ends at Fort Frances, where there is a complete and sudden change in the
character of the country, and from this point the navigation becomes continuous to the North-
West angle of the Lake of the Woods.

From the latter point to Fort Garry the distance is 90 miles over grotind which the ex-
ploration have proved te be practicable for a road.

The entire distance between Fort William and Fort Garry, by the route which it is
proposed to open, is 441 miles, as follows:

From Lake Superior to the navigable waters of the Summit region ... 40 miles.
From the terminus of the Lake Superior Road te the North-West angle

of the Lake of the Woods.......................... ... 311 miles.
North-West àtgie to Fort Garty ............................. 90 miles.

441 miles.

OPENING OF THE COMMUNICATION.

The scheme proposed bas, for its ultimate object, a railroad from Lake Superior to the
navigable waters of the Summit region, navigation rendered continuous, by means of lock and
dam, from the terminus of the same to the North. West angle of the Lake of the Woods, and A
railroad from the latter point to the Red River Settlement.

The railroad at Lake Superior would be forty miles in length, succeeding which would
be navigation of three hundred and eleven miles, which latter would be connected by a rail-
road of ninety miles with Fort Garry.

These are works which, to carry them ont completely, would occupy some years, and in
the meantime, as a preliminary step, it is proposed to make a good wagon road from Lake
Superior to the waters of the dividing plateau, improve the navigation from thence Westward
li as far as it can be rapidly doue, in the first instance, and make a good wagon road fromla
the Lake of the Woodi to Fort Garry. This I conceive to be an absolutely necessary ad
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essential step towards making the country accessible, whatever scale of improvement may be
adOpted in the future, and it would have the immediate effect of opening a channel by which
iMmigration could reach the country, while it would, at the same time, draw the trade of the

ofth-West Territories to Canada.
Before specifying in detail the various yorks necessary to give effect to this plan, I mmg

nlotice the scheme of

A CONTINUOUS RAILROAD FROM LAKE SUPERIOR TO THE RED RIVER
SETTLEMENT.

Such a work will, doubtless, become necessary as the regions of the North-West fill up
With settlement, and it should be placed in such a position as to be available as a link in the
railway system which will, no doubt, at some future day span the continent from the Atlantic
to the Pacifie, within British territory.

On reference to the map it will be seen that a railroad, to be continuous, must pass to theNorth of the Lake of the Woods, and it will also be observed that a Une from Canada, after
Passing over the high plateau which is said to exist to the North of Lakes Huron and Su-
perior, would first come upon Lake Superior at Nipigon Bay, and that its direct course from

ence to Fort Garry would be by Lac Seul and the North end of the Lake of the Woods.
Thése are facts which should always be kept in view in considering the project of a continu-
o0s railroad from Lake Superior to the Red River Settlement.

A railroad made on the line indicated would-be the most direct possible, and it would, at
somae future period, serve as a link in the extension of Canadian Railways to the prairies of the
Saskatchewan.

Now, a railway starting from any point West of Nipigon Bay would not meet these con-
ditions; and all that is claimed for the comparatively short line of 40 miles which I have
reconmaended at Fort William, is that it will serve as a connecting link between Lake Superior
and the navigable waters of thé interior.

In regard to the practicability of a line of railroad between Nipigon Pay and the North
end of the'Lake of the Woods, no decided opinion can be offered until the country isexplored.
I i probable that, by keeping up the Valley of the Nipigon for some distance, so au to get

clear of the rugged country on the immediate borders ,f Lake Superior, and' then striking
oth-West to thevicinity of Lac Seul, a practicable line might be found. Frôm Lac Seul to

the North end of the Lake of the Woods, I apprehend there would be little difficul)y if, as is
reported, the flat silurian strata of Iludson's Bay send a spur in that direction I might,
hoWever, be better to keep down the valley of the English River to its junction with the -eip-

ipeg and strike direct from thence to the lied River.

'n view of the importance which must soon attach to the project of a continuous railroad
n Lake Superior to the Red River Settlement, I would suggest the expediency of sèndirg

an exploring party to examine the route above indicated, during the ensuig summer.
It would, also, be advisable to have a thorougli exaininatiou made of t)ié country to the

North of Lakes Huron and Superior. A line was at one time run coufqjming to the line of
a111st, about twenty miles back, from Lake Superior, but the country over which it passed, as

abewyn by the very interesting report written by Mr. Herrick, who conducted the survey, is
rongh and broken. The line was entirely too near the coast, and I am of opinion that the
best ground will h found in the high region where the waters running to Hudson's Bay and
the tributaries of the St. Lawrence have their common source.

Mr. A. J. Russell, of Ottawa, in a work which will soon make its appearance, gives an
stO4ne of all the information which has been obtained of the high plateau at the sources of
strams flowing to Lake Uuron, but the country North of Lake Superior and East of

ake Nipigon is unknown, except fr, m the report of vy.yeurs, beyond the extent of Mr.
eOrrick's survey, which, as stated, wa confned to a limit of about twenty miles from the
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ROUTE TO THE PACIFIC.

It must, in course of time, become a matter of great importance to open a line of commu-
nication completely across the continent within British territory, but whether this should be
effected solely by railroads, or partly by rail and partly by taking advantage of the navigable
water which is so plentifully distributed at least to the Eat of the Rocky Mountains, is a
question for the future.

By Railroads.

The country is well adapted forrailroadsbetween the Red River Settlement andthe sources
of the Saskatchewan and Athabasca Rivers. Practicable passes have been found, too, in the
Rocky Mountains, and in these the ascent is generally easy from the East. It is only when
the summit has been crossed that serions difficulties present themselves. Between the Fraser
River and the forty-ninth parallel, British Columbia is one sea 9f Mountains, but through
these the persevering efforts of explorers have led to the discovery of lines said to be practic-
able for railroads. In regard to the passes in the Rocky Mountains, Captain Palliser, who
was sent out by the Imperial Government, speaks favorably of the British Kootanie Pass,
near the boundary line, where explorers from Montana are now said to be mining for silver
and gold. Dr. Hector, a gentleman whose researches are of great practical value, was favor-
ably impressed with the Kicking Horse Pass, somewhat further to the North, but probably
the best of all would be the Athabasca Pass, which has been the longest used and is the best
known. Mr. Waddington gives the latitude of this as 520 54' North, and its beight as 3,760
feet above the sea level, and describes several routes by which it may be reached from the
Pacific.* He says, also, that the upper Fraser is navigable for 280 miles of its course.

The same authority maintains that by adopting the Athabasca and Tete Jaune pass, or, as
it is sometimes called, the Leather Head Pass, a railroad from Edmonton House, on the Sas-
katchewan, te Bute Inlet on the Pacific, would only be 654 miles in length.

Until the country becomes better known, all that can be done is te indicate the probable
position of an inter-oceanic railroad, and, if one should ever be built, as it doubtless will, in
British territory, the following will likely be its course.

The valley of the Ottawa and its tributary the Montreal River, might be followed to the
meridian of 82Q West longitude, from thence the direction would be North-West te the out-
let of Lake Nipigon. where it would join the line above suggested, for a railroad from Lake
Superior te the Red River Settlement, passing by Lac Seul and the North end of the Lake
of the Woods. From the Red River Settlement the ground would be very favorable to
Edmonton House on the Saskatchewan, and from thence the route indicated by Mr. Wad-
dington might be followed to the Pacific.

By this route the distance from Montreal te the Pacifie, as computed by Mr. Russell
would be as follows:

Montreal te Fort Garry.........................................1367
Fort Garry to Edmonton House, over the prairies......... 825
Edmonton House to Bute Inlet................, .......... 654

Total.....................2846

If this line, the practicabilty of which bas yet to be ascertained, were carried out, it migbe
be tapped by an extension of the projected Toronto and Nipissing railroad, and it would thus
be in connection with the Railway system of the Dominion at its most important points.

There is no doubt a great deal that is grand and imposing in theidea of a railroad which
should span the continent from the Atlantic to the Pacific, and grasp in its embrace the Uul'
ted Colonies of British America-which should become an avenue for the trade of the Indies,
China and Japan, and a highway for the nations of the world.

But, in considering schemes so vast, it is well, at the same time, to calculate their cost, 0&
in drawing attention to this unavoidable phase of such projects, I cannot do better than av

«The elevation of the best known puses at the sources of the Saskatchewan is as follows :-
British Kootanis Pais, 6960 feet; Kananski Pais, 4600 feet; Vermillion Pass, 4944fOet ; Kicking 1Or1,

Pa, 6420 fet; and Howie Paus, 634T foot above tho levai of the se.

A. 18693,2 Victoria.
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Imyself of a calculation made by Mr. Fleming, the eminent engineer, under whose able
direction the Intercolonial Railroad is*now being built.

lu a very interesting pamphlet, written by him some years ago on the North-West Terri-
tories and the best means of their development. speaking of a railway of 2000 miles in length
and its accompanying telegraph line, he remarks:

"That a just conception may be formed of the realmagnitude of the project under discussion and
the means necessary to its attainment, attention may for a mîomoent he drawn to a few leading
(Ltails. The construction of 20J0 miles of railway, measured by tihe average standard of simiiiar

wrks existing in this country, implies the performance of laboeswork snfficient to give etmploy-
mnt to 1u,000 men for five or six years. In involves the de.livery of 5,000,000 cross ties or
sleepers, and over 200,000 tons of iron rail for permanent wav, It comprises the erection of 6J,(P
p'les hung witli 1000 tons of wire for the telegraph. It nee ssitates the creation ot motive p wer
ejuivalent to over 50,000 horses, which power would be conceîtrated in 40 locomotives. It
volves tie production of from 5000 to 60O0 cars of all kiads, which, coupled with the locomo!ives,
would make a single train over 30 miles in length. And lastly, it implies gross expendkum on
coistruction and equipment of not less than $100,000,000.

" It will likewise serve as a salutary check on hasty conclusions to weigh, beforehand, the co.st
Of operating a truly gigantic establishment of the kind after its perfect cowpletion ; a few îigures
(lorived fron actual results wili shew that the first construction of a railway through British Norti
A meriea is even a less formidable undertaking than that of keeping it afterwarda open in the pre-

euot condition of the country. For operating the line suecessifully, the fuel alne required ia each
Year and estimated as wood, would considerably exceed 200,000 cordA. For keeping the road ta
repair, a regiment of 2000 trackmen would constantiv be employed in smuall gangs throughîout is
entire lenrth ; for the same purpose there would, un, be anînual y required 6 10,00'

tew cross ties, as well as nearly 30,000 tons of new or re-enrolled irot rails. The annual repairs
of rolling stock would not cost less than one million dear Over 5000 employees of a l kinds
would constantly be under pay, and as tuese men would usually represent each a family, there would

"fnot be far short of 20,000 souls subsisting by the operation U the road. The aggregate amount
of wages in each year, after the road was in operation, would sw-il out to nearly $2.000,000,
while the gross expenditure for operating and maintaining works would annsually exceed$,0o000.
"Again, if to tie last sum bu added the interest on first cost, it becomes evident that until the
gross earnings of the railway in each yeaqr come ýu ta the enormous su of $14,000,000 it could
not pay inerest on the capital invested."

Railway and Water Comunication Combined.
Thunder Bay, Lake Superior, is already accessible to any class of vessels whici can

navigate the great lakes. From thence westward to Red River, the route is, as already
described, forty miles of land road, succeeded by thrce hundred and eleven miles of navigation
Iow broken, but susceptible of being rendered continuous, and which, again, is followed by
tinety miles of land road, ending at Fort Garry.

Commencing at Fort Garry, the navigation might be rendered continuous, at small out-
lay, by way of Lake Winnipeg and the Saskatihewan to Edmonton House, a distance of 1060
1niles. Edmnonton House is within 500 miles of the Pacifie Ocean, and the distance ni m -
be surmounted, according to the best information which eau be obtained, by a railroad of 654
hiles, or by taking advantage of the navigable waters of the upper Fraser and following a

'inore tortuous route, the distance would be 841 miles, of which 309 would bu by water and
532 by rail. So small an amount of navigation would not compensate for such an inercase in
instance, and in this instance the continuons railway would be the best.

liy this route flic total distance from Thunder Bay to the Pacifie would be as follows:
M 1 L E S.

LS. WATnR.
Thunder Buy to tle inland water at Shebandowan Lake......,........... 40
Fron terminus Lake Superior road to North-West angle Lake of the

W oods........................................................................ 311
North-West angle to Fort Garry............................................... 90
Eort Garry to Edmonton louse.................................... ........... 1060
Ednonton Ilouse to Gulf of Georgia................................ ........ 654

784 1371
784
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It is quite practicable to make the navigation continuous from a point within 40 miles
of Lake Superior to Lake Winnipeg; and, if this were done and the few impediments in the
Saskatchewan removed, there would be continuous navigation from the base of the Rocky
Mountains to the ocean, with one break of only 40 miles at Lake Superior, and this break
might in time be overcome by lockage.

So great an extent of navigable water, or water susceptiblc of bcing made navigable,
ruuiing through British America, traversing the vast rairies of the West and ending at the
seaports of the Atlantic, is a feature in conucetion with the Western Territories the impor-
tance of which it would be difficult to overrate.

It is well known that railroads.cannot comîpctc with water -i the t rnsport of bulky and
heavy freiglit, and if ever a line of communication should be established across the continent
in British Territory, and, providing it combined with the necessary amount of railway, ail the
navigable water which could be rendered available, I belieoe that no otier trans-continental
line which can be put in operation, north of the Gulf of Mexico, would be in a position to
compete with it.

Everytling in this regard, however, must be the merest conjecture until the country is
opened up and becomes better known. The first grand step is to open the communication
between Lake Superior and the Red River Settlement in the manner in which it can be most
rapidly donc, to be at the sanie time effective; anl if the barrier is thus broken through, even
in a moderate way at first, many additional influences will be brought into play and improve-
ment urged on until a first class line of communication has been obtained. Beflore concluding
this subject, I may state what is known of the Saskatchewan in regard to its capacity for
navigation.

The Sascatcheewan

is not a river of such great volume as might be supposod from the immense area which it
drains. It gathers its waters from a country larger than Canada, and yet it is not equal in
size to the St. Lawrence. The precipitation is less in the prairies of the West than in Canada
-les snow in winter and less rain in summer, but yet enough of both te make the Saska-
tchewan a very large river.

There is a fine harbour on Lake Winnipeg, just at the mouth of the Saskatchewan.
Ascending fromt thence for a mile or so, the first and greatest impediment presents itself. This
is called the "Grand Rapid," and here the river makes a descent of about 43 fect, rushing
with great impetuosity over flat ledges of limestone rock. Between thLe Grand Rapid and
Lac Bourbon there are several little rapids, having an aggregate fall of about 20 feet.

Lac Bourbon is distant from Lake Winnipeg about twenty miles, and from thence West-
ward to the Rocky Mountains, or at least to a distance of eighty miles beyond Edmonton
H ouse, the navigation is reported to be uninterrupted except at two points, where there are
impediments, it is said, easily overcome.

The first is at a rapid called Tobern's Falls, about 140 miles above Lac Pourbon, wherc,
from all that can be learned, a lock of moderato lift might be required. The next is at Coles'
R1apids, on the North Branch, just above its junction with the South Branch. lere a series
of swift runs and little rapids, extending over a distance of eighteen miles, would require in
some places to be cleared of boulders, and probably a few glance dams miglht be necessary.

These impediments cannot be considered serious in a navigation of eight hundred miles,
otherwise uninterrupted.

ESTIMATE OF THE COST OF PRELIMINARY LINE OF COMMUNICATION.

In estimating the cost of work in a distant region, where labour is not to be obtained,
regard must be had to the expense of taking men to and front the ground, and the time lost
on the way, for wbich there is- no return in labour.

In the Lake Superior Section, it would be a safe estimate to allow about twenty days for
the journeys to and from the localities in Canada where labour is cheapest and workmîen of
lthe class required can be engaged. For passage, going und coning on ihe way, cach ma
would cost, at an average, 840, which, allowing that 250 men were employed duîring suminer,
would reach the serious item of Ten Thousand Dollars.
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In the Lake Region, west of the height of land, a still ýlarger allowance would have to
be made.

I draw attention to these circumstances, inasmuch as my estimates for roads, more
especially, may appear to bc high ; whereas, when the expenses above referred to, as well as
the cost of transport for supplies are taken into account, they vill be found to bc as low as it
would be safe to make theni. Moreover, the experience of the section of road already
partially made, although it passes over comparatively easy groud, affords a criterion as to
What the cost will be in more difficult sections, and with this in view the estimate has been
framed.

Roads Lake Superior- Section.

The main road which it is proposed to open through this section, as shewn on the
accompanying plan, No. 1, has its starting point at the depot on Thunder Bay, from whence
it strikes in a tolerably direct course to the mouth of the Matawin, following from thence
the valley of that river to the first chute below Shebandowan Lake, where it is proposed to
construct a dam. The extent of road remaining to be open is 36 miles, and a specification
marked No. 1, shewing the manner in which it is to be constructed, is hereunto annexed.
Its probable average cost is set down in the accompanying estimate at $1800 per mile.
Some further expenditure will be required, too, on the section of road already partially
made, more especially at a hill near Thunder Bay, where a detour has to be made, and for
this purpose I have set down $2,000.
. In my report of last year, for reasons therein stated, it was proposed to run a branch

lne of road from Fort William, to connect that very important point with the main roac,
and for this purpose a sum of $7,000 was included in the estimate thon submitted. During
the past summer this brandh lino was very carefully surveyed. ,The country through which
it runs is somewhat low and swampy, and two small rivers have to be bridged, but a very
good lino, made in conformity with Specification No. 2, can be obtained at an outlay, as
above stated, of $7,000. The length of this line would be 7 miles.

Pier at lhunder Bay.

In last year's report, it was proposed to sink an isolated pier in front of the depot at
Thunder Bay, at which vessels could discharge their loads. It would be placed in a depth
of 16 feet of water. Its dimensions would be 150 feet in length by 20 feet in breadth at
top, and its cost $2,500 00. This work may be said to be indispensable, for at present there
1s great difficulty, not ta speak of expense, in getting articles landed at that place.

Bridge over the Kaministaquia.

This would be a rough but substantial structure, supported by piers of crib work, filled
Slidly with stone, of which there is great abundance in close proximity. The streani is
300 feet in width, shallow, and running on a bottom paved with boulders. Wood is scarce
in the vicinity, the country having been swep't by fire, but the timber got out for a dam at
Dog Lake can be taken down and used in the work. Its cost would be about $4,500.00.

In the Lake Superior Section the total proposed outlay would thus stand as follows:

36 miles main road ............... ..................... 81,800 00 864,800 00
7 miles Port William Branch Road......................1,000 00 7,000 00

Grading Hills, Lake Superior, and completing road
partially made ........................................... 2,000 00

Pier at Thunder Bay........................................ 2.500 O0
Bridge over Kamanistaquia................................. 4,500 00

$80,000 00

A specification for the road and estimate of material are hereunto annexed.

Lake Reoion.

In former reports the designation " Lake Region " was applied to the section botween
the summit of the water-shed and Fort Frances, but Shebandowan and Kashaboiwe Lakes,
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immediately to the east of the water-shtd, as they are on the line now proposed to b followed,
nay properly come under the same head.

In the estimate submitted last year will be found a statement of the sums required for
each work then proposed as follov's:-

Dam at French Portage................ ....................... $ 1,600 00
Dam across Sturgeon River at Island Portage...................... 18,000 C0
Dams at Nequaquon.................................... 4,000 00
Dam at Two Fails Portage on, River Seine........................ .. 20,000 00
6 miles road and Tramway, on portages between Lac des Mille

Lacs and Rainy Lake......:.......................................... 10,400 00

$54,000 00
Since the estimate on which the above is founded was made, the circumstances have so

far aitered, that conpanies are aiready being organised for the purpose of providing the
means of transport, and have it in contemplation to place steamers on such of the navigabla
reaches as may be of suflicient extent to render their employment profitable. It will, there-
fore, be a matter of importance, eveu at the outset, of opening the communication to lengtben
the navigable reaches where practicable, and lessen the number of transshipments, and with
this end in view it will bc advisable to extend the works in certain sections.

Sheaendowcan Lake.

At the first chute on the Matawin, two miles and a half from Shebandowan Lake, and
16 feet under its level, there is a favourable situation for a dam, and one of small dinien-
sions would extend the navkation of the Lake to that point, and save the cost of three miles
of roadway, which would otherwise have toe - made over very rougi and broken ground.
It is, however, proposed to raise the level of' Shebandowan Lake to the extent of 30 feet. so
as to give uninterrupted navigation to the height of land, and it would be better, at once to
put up a dam of dimensions snfficient to produce this result. Before a precise estiiate of
the cost can bo given it will be necessary to examine the ground about the Lake in order to
ascertain whether on raising its surface level the water night not find outlets besides the
present one. The country is so high that I believe it would not, and if this should prove to
be the case $12.000 would provide for the dam. Material for the work is in unlimited
abundance. Timber can be eut on the shore of the Lake, and floated off without any expense
in hauling, and stone can be easily obtained either in the bed of the river, or by blasting
from the high rock on the banks.

The Summrit Pond.

This little lake has to be reduced in level te the extent of five feet, and the channel
between it and Kashaboiwe Lake deepened so as te admit of vessels passing from one te the
other. The rivulet which connpects the two is 600 feet in length, and the fall in that dis-
tance 4.99 feet. The bed of the stream is of loose stone, carth and decaying timber, without
any apparent solid rock. To formi a channel for such vessels as would be used, in the first
instance, say 30 feet in width, the excavation would amount to 5,000 cubie yards and the
eost, always supposing no solid rock to be met with, about S3,000.00.

The Div'ding Rùlqe.

This ridge is 50 chains in width, and the gully. already referred tô as running through
it, affords an easy means of making a eut so as to connect the waters of the western with
those of the eastern side. Eventually, when the communication comes te be opened on a
large scale, a lock of 7 feet iift will be required. At present it is proposed to place in the
gully a wooden tramway at a cost of about $2,500 00.

Lac des Nille Lacs to French Portage.

In this section last year it was proposed to raise the water of Lac des Mille Lacs, by
means of a dam at the Two Falls Portage, and to deepen the water in the Windegoostegon

12



32 Victeria. Sessional Papers (No. 42).

Lakes by macns cf a dam at French Portage. It is, however, a matter of sueh paramount
importauce to avoid transshipments, in the conveyance of freight that I believe it will be
better to incur a little additional expenditure, and do away at once with the Baril and Brulé
Portages. This c:m bc effeced by a dam at the outlet of Lac des Mille Lacs, which will
raise the level of that lake to the extent of say 4 feet, a cut between Lac des Mille Lacs and
Baril Like and a dam, of 55 fet in he-ight, at French Portage.

was proposed (see report of last year) to raise the level of Lac des Mille Lacs by a
den t 'he T wo Falls - somctmes called the Little Falls-Portage, a point on the Seine,
ab)out te miles below its outlet, wlhere there is an excellent natural position for a work of
thme ind. The situation at the immediate outlet is not very favorable ; nevertheless, as
explained in my report of last year, I believe a dam could be constructed there to raise the

wter to te extent contemplated (only four feet over its present level), at less cost than at
the Two Falls; and tiis would leave a portion of the estimate for that work to be applied
to iaking the nayigation continnous to French Portage, where it is now proposed to cons-
truet a dam, of heiht sufficient, to raise the water to the level of Baril Lake. In regard to
the '7cavation neccesry between Lac des Mille Lacs and Baril Lake, only an approximate
esUImate can be made, as thie ground has not been measured with sufficient minuteness to
adm.it of a statemnent in detail but for this section, and having in view the doing away with
no lss than two transshipments, I would propose increasing the estimate of last year, which
was Z21,600, by Z9,400, making the total $30,000.

Othe£r Works, Lake Region.

7or thoe other works required in the Lake Region, I would respectfully refer to my
report of last year. Tihey may be briefly stated as follows:

At the Frenci and Dieux Rivières Portages, it is proposed to make good wagon roads
or place tramways. They are eaeh about two miles in length, and, intervening between
them is Kaogas2kok Lake, 15 miles in length.

Su' eceeding ieux Ilivieres is the Sturgeon Lake Section, which can be rendered navi-
in oe unbroken rcach of 27 miles, by means of a dam at Island Portage. This dam,

ameas!ured by the immediate effect it would produce, is the most important work in the whole
region of the lakes.

island Portage is a navigable reach of 17 miles, through Nequaquon Lak
ending at Nequaquon Portage, which leads to Nameukan Lake. This Portage is two miles
in le'ngth, and until locks can be constructed to connect the navigation of the two lakes, it
llust be used ani a tramway placed upon it.

Besides the Portage, there are two other ways of reaching Nameukan Lake. One by
the high water channel, which passes off on the South side, and the other by the main
channel. known as the RJièere Mdigne, breaking off -about the middle of the lake, on the
Xorth side. L these two channels there is an admirable natural arrangement for com-
'nanding the water, when looks come to be constructed in either one or the other.

t ron the Nequaqudn Portage to Fort Frances the distance is 56 miles, and the naviga-
tion uninterrupted, except by a fall of 8.55 feet, at the head of Rainy Lake, and at this point

lock should bc macle as soon as possible.
At Fort Frances there is another carrying place, but it is the last and its length only

ten chains.

Lake oj the Woods Division.

lu regard to this section, I would also refer to my report of last year. The navigation
is uninterrupted except by two little rapids, easily stemmed by a steamer of moderate power
betwecn Fort Frances aud the North-west angle of the Lake of the Woods, a distance of 120
mniles.

Lockage te tohe extent of only 35 fect lift, would add to this section the navigable waters
Of Rainy aund Namneukan Lakes. giving 56 miles additional; but, to carry the scheme out a
little farther, locage amounting in ail to 151 feet lift, would render the navigation unin-
terrunted between Dieux Rivieres Portage and the North-west angle, a distance of 222 miles.
This would be half the' entire distance between Lake Superior and the Red River Settle-
ment.

A. 1869
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Mr. Russell in his work, from which I have alrer.dy quoted, suggests the expediency of
perfecting the navigation at once to the head of Sturgeon Lake (Pieux Rivieres Portage),
and connecting it by a railroad of 122 miles with Lake Superior. le did not, however,
know at that time that the navigation could be so easily rcndered continuous, 'as determined
by the exploration of last summer, to within 40 miles of Lake Superior; and the difference
in cost of a railroad of 40 miles and one of 122 miles would be several times greater than
that of the lockage, necessary to overcome the difference in dhitneû.

If the navigation were rendered continuous between the Dieux ivieres Portage (head
of Sturgeon Lake) and the North-west angle of the Lake of the Woods, and a lock made at
the Summit Pass, the following would bc the distances by lain nd water respectively

MILES.

Lau<J. Wvater.
Thunder Bay to navigable water of Summit Section............. 0
Terminus of Road to the French Portage..........................70
French Portagc ............. .............. .................... 2
Kaogassikok Lake ......................................... ...... 15
Dieux Rivieres Portage ............................................. 2
Dieux Rivieres Portage to North-west angle of Lake of Woods 222
North-west angle to Fort Garry....... ................ ... 0

134 307
134

Total ..................... ........ 441

There would thus be two trans-shipments only, between the terminus of the Thunder
Bay Road and the North-west angle of the Lake of the Woods, in a distance of 311 miles,
and between these two there would bc an interval of 15 miles of navigable water, afforded by
the Kaogassikok Lake.

Improvement to this extent might very rapidly bc carried out, and thero would then
remain the French and the Dieux Rivieres Portags, where thle works would be extensive,
requiring a little further time to carry them to completion.

The total amount of lockage-as will be cxplained further on, required to render the
whole distance between the North-west angle of the Lake of the Woods and the Thunder
Bay road navigable, without a break, amounts only to about 430 feet in a distance of 311
miles, or about 1.35 feet to the mile, whercas the Ilideau has 457 feet of lockage, in a dis-
tance of 126 miles, equal to about 3.63 fect per mile, so that. as compared to the distance,
the section under consideration requires but a little over one third part of the lockage of the
Rideau canal.

Fort Garry Secton.

This embraces the country between the Ncrth-wes, angle of the Lake of the Woods and
Fort Garry. Much fruitless exploration had ben made in this section, both by the Red
River Settlers and parties sent out by the government, without flnding a lino practicable for
a road through the swamps, which cover a great portion of itsi area. Towards the close of
the explorations, a rapid reconnoissance mado by the Red River E xpedition party resulted
in establishing a line, on which the country could bc crossed and on this line, during the
past winter, a good deal of work has been perforned as reported on by Mr. Snow. The
sum set down in the estimate of last year should be ample for a road, as regards the wooded
section, but it is likely that'to make a good rod on the prairie an in-case would be neces-
sary, when it eomes to be greatly travelled. All that can be done for a prairie road, without
going to very great expense, is to drain it thoroug]hly and fiscine it in tle wet parts. Speci-
fication No. 1, hereunto annexed, should be adhered to ns coeiy as possible in making the
road through the wooded section.

The sum up the amount required for the preliinary works, now proosed, would be aeý
follows :
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Lake Supeiior Section.

Thirty-six miles main road, at $1.800 per mile....... $64,800 00
Seven miles, Fort William, at 1000 per milo....... 7.000 00
G rading hill, Lake Superior............................ 2,000 00
Pier at Thunder Ex y..............,..................... . 2,500 00
Bridge over Kainistaquia........................ 4,500 00

$80,800 00

1)am at firs chute below Shebandowan Lake.........12,000 00
Excavation at Smnit Pond, to reduce it to level of

K'ahaboiwo Lae ; and for channel for ves-
sels ..................,....... ....................... 00

Dividing lidge trainway .............. ............ ,500 0
Lac des Mille Lacs works d thence to French For-

tag ... .......... ........................... 30,000 00
Dam at Island Portage. per estimate of last year.... 18,000 00
Dams at Nequaquoi . ........................... 4,000 00
Six and a-half miles road an d ramway over portages

between Lac Lles M1ille Lacs and Painy Lake. 108400 00

3,0000 00

Fort Garry Section.79,

Twenty-five miles Eastern portion, at $1,600 per
m ile................................................ 40000 00

Thirty-five miles liddle section, at $1,000 per
mile ....... ............................ 35,000 QO

Thirty miles Western section, over low prairie at
$400 per mile.............. ............. 12,000 00

87,000 00

$247,700 00
The sum required for the prcliminary communication, which it is proposed to open,

would thus stand at $247,200.00, or say, in round numbers, 8250,000.00.
This may, at first sight, apeair to be a snall sum with 4ich to undertake the opening

of the territories of the North-'M, cst, amounting as it does to litie more than the cost of eight
or ten miles of railway.

These preliminary works will, nevertheless, ho of a permanent and substantial character,
ý.nd will form a step in the general plan. Improvement in new regions should be progres-
elve, and in the present case, works of great extent eau net be advantageously undertaken,
until the country shall have been se far opened as to admit of the introduction of material
and supplies for large parties of workmen.

The region between Lake Superior and the Red River Settlement is as yet but a
Wildebness, utterly uninhabited except by the red men of the forest. It produces nothing
t Sustain human life, except game, fish, berries and wild rice; and the birchen skiff of the
natives, stitched with fibres of roots, affords the only means of locomotion. .

In the heart of this wide region, is a tract of navigable water, which will greatly
facilitate operations, but it is cut off from Lake Superior on one side by a formidable barrier

Of untain and rock, and from the R1ed River Settlement, on the other, by a region of
q 1agnire and swanp.

'fie first step taken, nmust b te render these waters accessible from either end, and,
h this is acconplished, the comumnication will le in a measure open, and any number of

Workmen can be emnployed to carry further works to complietion, with all the speed which
the means of the country mnay render advisable.
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PROBABLE ULTIMATE COST, COMBINED RAILROADS AND CANALS
BETWEEN LAKE SUPERIOR AND FORT GARRY.

During the progress of the preliminary works, set forth in the foregoing, measurements
can be taken on which to base detailed estimates, both for the railroads at either end of the
route, and the locks necessary to connect the intermediate navigable sections. Until this is
done, any estimate founded on the general measurements already made, must be taken with
considerablelatitude, and the safest criterion to go by, making due allowance for the differ-
ence in circumstances, will be the known cost of similar works now in operation in North
America.

In respect to railroads, it is easy in this way to arrive at an approximate estimate; but,
as regards a canal, much will depend upon the scale of navigation to be provided for. Locks
of very limited dimensions would be equal to one line of railroad; and a canal of the size of
thé Rideau, for example, would be equal in its capacity for the conveyance of freight to
many railroads.

In the present undeveloped state of the North West Territories, it would perhaps.be
better to commence on a moderate seale, adopting wooden locks, for which substantial struc-
tures of stone might be gradually substituted. Mr. Stevenson, in his very valuable work on
American Canals, says :

" One of the most important advantages of constructing the locks of canals, in new countries,
" snch as America, of wood, unqnestionably i that in proportion as improvement advanees and
" greater dimensions or other changes are required, they can be introduced at little cost, and
" without the mortification of destroying expensive and substantial works ef masonry. Some of the
" works on the great Erie Canal are formed of stone, but had they all been of wood it would in all
4probability, have been converted into a Ship Canal, long ago."

He says further, that
" At the time -when canals were introduced into America, the trade of the country was small

"and did not warrant the expenditure of large sums of money in their construction, the chief object
"being to form a communication with as little loss of time or outlay of capital as might be con-
"sistent with a due regard to the stability and safety of the work."

These remarks are quite applicable to the present condition of the North-West Terri-
tories.

Canal.

The navigation, which it is proposed to open would be of that description, which is
called in the United States " Slack Water Navigation." There would be but very little
canal, properly so called, for the cutting would not amount to a mile in the entire distance
of 311 miles.

The accompanying map, on a scale of two miles to one inch, and the plan in profile,
shew the position and relative altitude of the lakes on the line of route.

Shebandovan Lake, for reasons already explained, would be adopted as the summit
level, and it is, of itself, fed by the drainage of an area sufficiently extensive to ensure an
ample supply of water. Between it and Lac des Mille Lacs, however, there would only be
a lock of seven feet lift, aad the latter lake receives the waters of an area of no less than
severr hundred square miles, so that from thence westward, with Shebandowan Lake, Lac
des Mille Lacs and the areas which pour their drainage into them, combined, there would be
water at command, at the very source of supply, more than sufficient for a canal of any
dimensions, and any traffic that can arise.

By means of dams and sluices at Lac des Mille Lacs, the supply of water could very
easily be regulated along the route proposed to be followed as far as Sturgeon Lake, which
receives a large river from the South. Throughout the entire distance from Lac des Mille
Lacs to Rainy Lake, the river channels are everywhere of rock, and the water tumbles step
by step from the higher levels to the lower, so that the natural facilities for producing slack
water navigation-or rather for connecting the slack water sections which already exiat-
are all that could be desired, and the question in the first instance to be decided would be
whether the locks should be of stone or wood ?

In either case material is abundant. The hard Laurentian gneiss of the country,
although somewhat difficult to work, would answer well for the rougher portions of the stone
structures, and limestone, which could be made available for the portions requiring to be
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highly dressed, is abundant on Rainy River and at the Lake of the Woods. Timber, such
as Red Pine, White Pinc and Tamarac, is in unlimited quantity all along the route, and Elm
and species of Oak, can be had on Rainy River.

Wooden Locks, in the first instance, would cost greatly less than stone structures,
however small the dimensions of the latter might be, and even by adopting wood for the
locks, the greater part of the work in forming a canal would be of a permanent character,
and necessary for stone locks afterwards, as, for example, the dams and the excavation.

As regards dimensions, the locks, to accommodate the largest class of vessels adapted
to the navigation, should be about 130 feet in length by, say, 30 in breadth, with five feet of
water on the sills. In the Lake Region, vessels of a large class might be employed, but
Rlainy River is not adapted to a greater draught than five feet.

The locks on the Rideau Canal are thirty-three feet in width by one hundred and
thirty-three feet in length, with five feet of water on the sills. The Rideau has been a very
expensive work on account of the excavation which, in length of cutting, exceeds sixteen
miles, and the enormous stone dams at Jones' Falls, flartwell's, Long Island, &c. Apart
from these, and the land claims, which also added considerably to the expenditure, the cost
Pr foot lift of the lockage has been about $4,300. The magnificent locks at the entrance to
the Canal at Ottawa, eight in number, and overcoming a fall of eighty-two feet, cost $4,296
Per foot lift.

Work of such a costly description would, of course, be unnecessary on inland naviga-
tion, which, in the first instance, would only be used to the extent of the capacity of the
railroads at either end.

I find in looking over the statisties of some of the cheaper canals in the United States,
the following approximate cost per foot lift of lockage, including dams and all expenses
connected with the original construction

New Hampshire and Merrimac............................................... $1173
Delaware and H udson.......................................................... 1827
M orris Canal (New Jersey).......... .................................. 1930
Cincinnati and Daytou.............. ................................. 2485
Pfliladelphia and Reading.................................................... 4098

On the Morris Canal the rise and fall amounts to 1557 feet, of which 223 feet are over-
core by lochs, and 1331 feet by inclined planes, over which vessels are moved from one level
to another by means of machinery driven by water wheels.

The Erie Canal, the work on which consists in great part of excavation and embank-
lment, affords no criterion by which to judge of the cost of lockage on such a route as that
Under consideration.

I have adduced the above instances to show what the cost of some of the best known
canails of moderate dimensions has been. Ship canals would, of course, be vastly more
expensive, and nced not be considered in connection with an inland navigation west of Lake
Superior.

Locks of the dimensions I have suggested, would accommodate vessels of a class sufli-
ciently capacious to inet the wants of tic country for a long period, and they irould be
more than equal to the capacity of a single rail road for the conveyance of freight.

From the east end of Shewandowan Lake to the north-west angle of the Lake of the
Woods, the distance is 311 miles, and the total fall about 450 feet, of which 430 feet has to
be provided for by lockage, the balance being accounted for in the current of Rainy River
aUnd other parts.

Supposing the locks to be of wood, I make very ample allowance in setting the cost
at $2,500.00 per foot lift, which should cover the excavation necessary for the lock beds,
erib work approaches, diMns, &c.

This would give the entire cost of the lockage at..................... $1,290,000
The excavation, other than that included in the above, will not

exceed 120,000 cubie gards, and reckoning the whole of
this as rock, at $1.75 per cubie yard, we have............... 210>000

Making the total cost............... 81,500,000
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Or reckoning by distance, about $4,823.15 per mile, equal to about one sixth part
of the average cost of the cheapest railways.*

Railroads.

Of these there will be two, one of about 40 miles between Lake Superior and Sheban-
dowan Lake, and one of 90 miles between the north-west angle of the Lake of the Woods
and Fort Garry. The former will be over very rough ground, with difficult grades, and its
lcast average cost may be set at that of the general cost of railroads in this country, say
$40,000 per mile, making its entire probable cost $1,600,000 00. In regard to the line
between the Lake of the Woods and Fort Garry, it wiil pass over very level ground, and its
cost may be safely set at $30,000.00 per mile, equal to $2,700,000.0 for the entire distance
of ninety miles. The two Railways at cither end of the navigation would thus involve an
outlay of $4,300,000.00.

Total Cost.

40 miles Railroad, Lake Superior to navigable waters of interior.... $1,600,000.00
311 milles of continuous navigation, improved by locks and dams... 1,500,000.00

90 miles Railroad, North-West angle Lake of the Woods to Fort
Garry................................................... . . .... 2,700,000.00

Total .................................. $5,800,900.00

Cost of Transport.

Supposing a scheme of railroad and canal, as above indicated, to be carried out between
Lake Superior and the Red River Settlement, the transport of heavy freight, according to
McAlpine's scale, which is generally adopted, would be nearly as follows, fron Toronto to
Fort Garry :

94 miles railroad, Toronto to Collingwood, at 121 mills a ton per
mile ................................ $1.18

534 miles by lakes, from Collingwood to Fort William, at 2 mills per
ton a m ile................ ............................. ................ 1.07

40 milles by rail, from Fort William to navigable waters of interior
section, at 17 mills per ton a mile............... .......... 0.68

311 miles lake and river navigation, froni terminus of Lake Superior
Railroad to North-west angle Lake of the Woods, at 4 mills
per ton a mile. ................................................ 1.25

90 miles rail, North-west angle to Fort Garry, at 15 mills per ton a
m ile.............. ...................................................... 1.35

1069 miles. Total cost................................................. $5.35

The distance from Toronto to Fort Garry, by way of Detroit, Chicago and St. Paul, is
1572 miles, and supposing the railway communication to be complete, the cost per ton,
reckoned at 12½ mills per mile, would be $19.65. Nothing could show more clearly the vast
superiority of the Canadian Une in point of natural advantages.

RESERVES OF LAND.

Wherever Publie Works are likely to be required it will be nocessary to reserve a cer-
tain quantity of land, not very extensive, but enough to cover the works and the approaches
thereto, as for example, at all localities where locks or dams have to be constructed.

It would be well, also, to reserve an ample area at every point where villages or cities
were likely to arise, so as to prevent the land from falling into the hands of individuals, whO
are always ready to purchase in such situations for purposes of speculation.

• The above is given merely te convey a general idea of the probable ultimate cost of rendering the
navigation continuous between Shebandowan Lake and t he North-west angle of the Lake of the Woods. The
metsuren&uts to be taken during the present aummer will supply material for eatimates in detail.
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Between Lake Superior and Red River Settlement, the localities which strike me as
being the most likely to become the sites of villages are Fort Frances, on Rainy River, the
North-West angle of the Lake of the Woods, and Oak Point Settlement.

Fort Francés.

This point is at the outlet of a spacious lake, into which several rivers of great volume
discharge themselves, after draining an area in which timber fit for commercial purposes is
Very abundant.

The Falls just in front of the Fort present unlimited water power, which is all the
more valuable from the fact that there is none to compote with it within a listance of 150
miles, on the course of the river to the westward. Fort Frances is. moreover, at the com-
nencement of a fine tract of land, which extends along the winding course of the Rainy
River to the Lake of the Woods, and which being on the higli road to the West, will rapidly
fill up with settlement.*

It is likely also to become the centre of a mining district. Schists of Silurian age,
traversed by Iodes of quartz, are plentifully distributed at Rainy Lake and gold has been
already reported.

Already, too, Gold mines are being worked at Vermillion Lake, which is on the United
States side, but sends its waters to Rainy Lake.

With a vast district covered with groves of pine timber to the east, a large tract of the
finest conceivable land to the west, and a region likely to prove rich in mineras in close
proximity, Fort Frances must soon become a place of importance. Land should in conse-
quence be reserved, not only for the public works necessary to surmount the Falls, but also
for the site of a town.

North- Iest Angle of the Lake of the Woods.

This point has nothing very attractive about it, further than that being at the terminus of
the navigation, and the commencement of the land roads, it must become a place of conside-
rable resort and, therefore, a town plot should be laid off, and the lots sold or granted free,
Under condition of building and permanent residence.

Oak Point Seulement.

It would seem as if people sometimes gathered by instinct, to points which were des-
tined to become of importance from causes of which they could have had no conception, and
Oak Point settlement is one of these. The first settlers could have had no idea that a line
from the dreary swamps which lay between them and the Lake of the Woods, and of which
they knew nothing, would energe at that point. A few explorers attached to the Red River
Expedition. following the best ground ftom the North-west Angle, came upon the settle-
ruent, and, as the track they laid out is to be a highway, there is every indication that it
Will become a place of importance. Forty families have already established themselves and
a church has sprung up in their midst.

The land is of unsurpassed fertility, and being where the prairies and forest meet, it
has the advantages of a wooded and cleared country combined. Wood for fuel, building
and fencing, on one side, and fields, for hay and pasture, bounded only by tho dim horizon,
oU the other. A Town Plot should be laid off, and not a lot granted except to an actual
settler.

Fort Garry,

Situated, as it is, on navigable waters, which have their sweep across half a continent,
an1d with land of unequalled fertility surrounding it in every direction, must become a very
ImQportant place. It is a point at which water lines, railroads, and telegraphs will converge.
Ilundred of miles away to the South, the valley in which it stands blends imperceptibly with

This la the country of which Sir George Simpson wrote as follows :-" nor are the banks less favourable
to agriculture than the waters themselvos to nivigation, ressembling in some measure those of the Thames
"ear Richmoni, &e., and proceeds. " Is it too much for the eye -if philanthropy to discern thrçugh the

icvista ef'futurity,, this noble stream connecting as it does the fertile shores of two spacious lakes with crowded
steaaboats on its bosom and populous towns on its bordera?"
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that of the Mississippi, affording easy means of communication. In the opposite direction
are vast tracts of navigable water, which afford ready access to the MeKenzie River and the
fur producing regions of the North. To the West, the broad Saskatchewan gives a route to
the Rocky lountains, with the gold fields of British Columbia just beyond, and to the East.
lies the projected road to Canada which will yet bring its stream of traffie and immigration
to the Prairies of the West.

Nearly sixty years have passed sinco Lord Selkirk planted his little colony of Scotch
Highlanders at Fort Garry, and even then lie must have seen the advantages of the situation
in which he placed his countrymen, and the future which awaited their descendants, who
are now among the lords of the soil, and must continue to grow in wealth as the country
increases in prosperity.

The lands at Fort Garry are in private hands, so that Do reserves can be made; but,
as a general rule, Town Plots should be laid off and reserved wherever there is any likelihood
of villages arising, and in such situations lots should be sohi, or granted frce, on/y to actual
settlers.

THE INDIANS ON THE LINE OF ROUTE.

in my Report of last year, printed by order of the iouse of Commons, I referred to
the Indians inhabiting the country about Rainy River and the Lake ofthe Woods, as being
the only tribe with which the country would corne in contact, in opening the communication
between Lake Superior and the Red River Settlement.

These Indians occupy a peculiar and somewhat exceptiol p*sition. They are a con-
munity by themselves, and are essentially wood Indians. although ing on hunting or fighting
expeditions to the prairies. » They are of the same trib1 .sYe Ind.rs at Red River, speak.
the same language, and regard them as their kindred; but they seldom sec them, and have
but little intercourse with them.

Although the principal line of traffic at one time pasd through their territory, they
have for half a century had but little intercourse with the white man. Missionaries have
made no impression upon them and, in many respects, they h1ave shcwn themselves to be less
amenable to the influences of civilization, than Indians usually ;re. They, in fact, take
pride in maintaining their distinctive Indian character, are deeply im'oued with traditions of
what they believe to be an honorable past history, and would look with disdain on any of the
community becoming christian.

They have a sort of government, consider theimselves gre.t iave., and occasionally send
war parties to fight the Sioux on the plains. The international boundary line passes through
their territory, and some of them live on the United States side and some on the British.
The permanent residents, however, are almost entirely on the British side, those from the
United States making their appearance in considerable numbers only iii sumner, during the
fishing season. The country on either side is in a state of nature, wild and unsettled.

They are sufficiently organized, numerous and warlike, to be dangerous if disposed to
hostility; and, standing as they do in the gateway to the territories of the North West, it is
of the highest importance to cultivate amicable relations with them.

One of the first necessary steps to be taken. will bc to arrive at a distinct understanding
as to right of way, and have the same embodied in a formal treaty. This treaty, if confined
solely to that one point-right of way-as it should be, without reference to lands for settle-
ment, and other questions, which could be arranged after the communication was opened,
would occasion no further outlay than would be involved in a few presents of blankets and
such articles as they require, which an officer sent for the purpose miight judiciously distri-
bute, with the aid of the Agents of the Hudson's Bay Company.

On the opening of the communication, last year, the chiefs of the tribe sent one of their
number, attended by a party of bis followers, to Fort William, to ascertain what was beiu
done, and to learn the intentions of the Government in regard to opening the communication.
No information, on the subject of his enquiries, could at that time be given to him, but the
fact of the tribe having sent such a messenger, and for such a purpose, shews the deep interct
which they take in the present movement. They would be keenly alive to any imagined
slight in opening a highway, without regard to them, through a territory of which they be-
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lieve themselves to be sole lords and masters, aimd tp whÈih, if a lengthened period of occupa.
tion can give a claim, they have ungsetionsbli ome titie.

As stated in my report of lastyear, working parties must be kept as much as possible
aloof from the Indians, and the officers in charge should always see that they are treated with
proper respect. They are very differept from the timid and cringing creatures who are now
the sole representatives of the Indian Race in the back ettlements of Canada, and the bear-
ing I have sometimes seen adopted towards the latter would not be relished.

Never having come in contact, with what they believe to be a superior race, they are
Conscious of no inferiority; but, while this is manifest in their bearing, they are, at the saine
time, inoffensive and obliging.

The maintenance of order and amicable relations will be much facilitated by the utter
and completo exclusion of intoxicating liquors. The penalty for the introduction of such on
the American side is the States Prison. Pity that we have not so salutary a law on the
British side.

For further notice of these Indians, sec last year's report, page 26.

MANNER OF PROGRESSING WITH THE WORK.

As explained in my report of last year, the preliminary works proposed are of that na-
ture which can be better performed by engaging good workmen and competent overseers,
than by contract.

As many men as could be advantageously employed, should be at once placed vn the
land roads at either end of the route, so as to render the navigable waters of the interior sec-
tions accessible as speedily as possible.

The Lake Superior road can easily be supplied with workmen and material from Canada.
For the road between the north-west angle of the Lake of the Woods and Fort Garry,

workunewn can readily be engaged in the Red River Settlemeit, but the dearth now prevailing
at that place, and which must continue to prevail until harvest, would render it necessary, in
the early part of the season, to procure sApplies in the northern settlements of Minnesota.

In regard to the Lake Iegion, timber can be prepared for the dams and floated, during
summer, to the respective positions where it is required, and the work of excavation and con-
struction could, in scveral instances, go on immediately and be continued during winter, when
supplies eau be sent in more cheaply by sleighs, than with canoes in summer.

When the road between Thunder Bay and Shebandowan Lake is completed, there will
be no diffliculty in conveying supplies to the works in the interior, and this is one of the rea-
sons why it should be pushed through as rapidly as possible. Operations in such localities
as Namenkan and Nequaquon, would be expensive and cannot well be undertaken until this
road is completed.

SCIIEME OF A RAILROAD TO RAINY LAKE.

lu one of my preliminary reports, printed soon after the explorations had commenced in
the North West Territories, occurs the following passage:-

"When the cireumstances of the country would admit of the outlay, a continuous railroad-
'193 miles in length-might be m.ade between Lake Superior and Rainy Lake, and another of 911
" miles between Lac Plat and Fort Garry. If this were done, and two locks constructed at Fort
" Frances, the Red River Settlement would be within less than two days' journey of Lake Superior,
" &c." (Journal Reports of 1860, N. W. Territories, page 29.)

Since the report containing the above was written, there bas been much additional
exploration, and the result has been to show that a railroad of 40 miles, between Thunder
Bay and the navigable waters of the interior section, combined with the lockage suggested,
would be of greater advantage and vastly more economical, both in construction, in the first
instance, and in working it afterwards, than a continuous line te Rainy Lake. The latter,
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although the distance, in an air line, is only one hundred and seventy miles, allowing for
necessary curvature, in such a region, would run up to about two hundred miles, and there
are certain very important conditions which it would not meet.

It could not be extended at a future period to the Red River Settleient, except through
United States Territory, on account of the Lake of the Woods, which spreads its waters for
a hundred miles directly across its course ; and it could form no part of a lino from Canada
to Fort Garry, as it would.be over sixty miles distant from such a line at its starting point,
on Lake Superior, and about a hundred at its terminus on Rainy Lake.

It would only be a I Portage -Railroad" available during the season of navigation, for
connecting one tract of navigable waters with another. In this respect it would, no doubt,
be highly useful, but the same object eau be effected, in this case, by the shorter line of 40
miles now suggested, combined as it would be, with the lockage necessary to rerider the navi-
gation continuons, between its terminus and the North-west angle of the Lake of the Woods.

The idea of a continuous line to Rainy Lake was merely thrown out as a suggestion in
a preliminary report, in which was diseussed the various ways of reaching the Red River
Settlement and their advantages, as compared to the longer route through the United States.
It has, however, had a great deal of importance attached to it, and been adopted by many
warm advocates of opening communication with the North West Territories, and I trust
they will perceive that I am not arguing so much against their views as explaining why a
suggestion made by myself, before the explorations had proceeded far, might now be improved
upon, by extending the navigable section and adopting a greatly shorter and less expensive
railroad. The principle in both cases is the same,-a railroad from Thunder Bay to the
navigable waters of the interior-only that, as now proposed, the navigation would be extended
to within a shorter distance of Lake Superior.

FURTHER SURVEYS AND EXPLORATIONS.

Between Nipigon Bay aid Fort Garri.

As already explained in projecting a line of railroad from Lake Superior to the Red
River Settlement, Nipigon Bay, should be adopted as the starting point. Running from
thence in the most direct course possible, the line would come upon Lac Seul-a large sheet
of water tributary to the Winnipeg. From thence it is likely that practicable ground would
be found by keeping in a course nearly direct to the north end of the Lake of the Woods.
From the latter point to Fort Garry, the country is better known, and no great difficulty
need be apprehended, except in the vicinity of Rat Portage, where a considerable area is
occupied by low rocky hilis. Should the ground prove to bo of a very difficult character
between Lac Seul and the North end of the Lake of the Woods, it is probable that a better
line might be found by following the valley of the English River-the discharge of Lac Seul
-to the Winnipeg, crossing the latter above the confluence of the two, and continuing along
its valley to the Seven Portages, from which point a line could be carried to the Red River
Settlement, in a distance of about forty miles, over a level but somewhat swampy country.
By adopting the valley of the English River the distance would not be greatly lengthened,
and according to the most reliable accounts a fair country would be thrown open for settle-
ment. Fine crops are raised at the Hudson's Bay Company farm at Lac Seul, and, as lime-
stone underlies a portion of the country, it is reasonable to suppose that where it prevails,
the soil, as is generally the case, must be good, and the ground at the sanie time favourable
for railways.

The principal difficultieà will doubtless be found in this case, as elsewhere with lined
starting from Lake Superior, in getting to the waters of the western slope.

A survey should be made of the entire route and, in carrying it out, the levels along the
water courses should be determined by actual measurement, with the spirit level, and the
elevation of the adjoining country ascertained, approximately, by the barometer.

The region is intersected by rivers and lakes, navigable to birch canoes, so that no great
time need be occupied in making a cursory survey, such as would be necessary to ascertain
the general character of the country.
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The survey might be combined with operations at Fort William, so that no separate
organization would be required.

Between Thunder Bay and Rainy Lake.

Measurements require to be takeri, on which to base estimates for the work required to
render the navigation continuous between Shebandowan Lake and Fort Frances, and in view
of the importance which must Dow attach to the country on the line of route, cursory surveys
should be made of all the lakes and tributary streams for a considerable distance on either
side thereof. These surveys might, without greatly increasing the outlay, be carried on in
connection with the work on the projected roads and dams already reported on.

MR. RUSSELL'S WORK ON THE NORTII-WEST TERRITORIES.

In concluding this report I feel it incumbent upon me, in the interest of public informa-
tion, on the subject of the North-west territories, to draw attention to a work by A. J.
iussell, Esq., of this city, about to issue from the press of Geo. E. Desbarats, Esq., an ad-
vance copy, of which I have had the privilege of perusing. A lack of proper knowledge of
these immense regions, so widely different in their climatic influences-though heretofore so
generally referred to under the somewhat chilly name of Budson's Bay, to which vast terri-
tories, thus classed, bear not the slightest affinity-and the utter want of any available means
of acquiring such knowledge, has heretofore precluded the possibility of any general practical
discussion of the results to be attained by the development of the country. The information
about to be laid before the public in Mr. Russell's work, will, therefore, be of the very
greatest importance, drawing, as it does, from every source that patient investigation could
render available such stores of knowledge as have yet accumulated, and presenting the whole,
illustrated by maps, shewing the fertile and the barren, the genial clime which invites millions
of settlers ta till the virgin soil, and the hyperborean regions where the hunter and the fur
trader will still have unmolested sway, in a manner that will enable every one to judge for
himself of the future that awaits the Dominion that now presents so vast a field for enterprise
and progress. Mr. Russell's work is deserving of a more extended notice than cones within
the scope of this report.

THE GREAT NORTH WEST.

Although it may seem to be stepping aside a little from the direct matter of this report
-properly confined to the subject of opening the communication-yet, inasmuch as I have,
heretofore, under the orders of the Government, visited the great region farther to the west,
to which the opening of this first link is but the unbarring of the gateway, I cannot close
Without congratulating the country and the honorable gentlemen themselves, on the success
achieved by the deputation in settling a question that lays open to the enterprise of the
Dominion a region which forms no inconsiderable portion of the American Continent, and
which is probably unsurpassed, in the variety and extent of its natural resources, by any
other area of equal dimensions on the earth's surface.

To those who believe that the North West country, including the Red River and Sas-
katchewan valleys, was properly a part of Canada, when they consider the formidable array
Which stood in the way of establishing our rights, and the vastness of the stake, the sum to
be paid will appear insignificant; and when, in addition to all that could have been fairly
claimed, we acquire an immense territory, rich in the products of the chase, in fisheries and
probably in mines, to which the right of the Hudson's Bay Company was not even in dis-
pute, and extinguish thereby the last vestige of a sway which, however mildly exercised, is
not comformable to constitutional usage, over any part of British North America, a result
has been accomplished of which the country at large and the delegates themselves mal justlyfeel proud.
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There is but one point in the transaction to which some seem disposed to take exception,
and that is the appropriation to the Company of a small proportion of the land within the
district known as the Fertile Belt, and which is not the only fertile belt in the wide regions
of the North West. I would scarcely feel justified in touching on this subject did I not be-
lieve, from long personal intercourse with the resident members of the Company, that the
arrangement will work well and conduce to the general advantage.

No one will dispute the wisdom and ability with which the Hudson's Bay Company
have conducted their affairs, and if in the past they lave sought to exclude settlement, as
opposed to their interests, is it not reasonable to believe that the same ability will now bc
directed to its promotion, both because they will have other dealings with Canada, which
will make it their interest to aet in concert with her, and because their lands in the fertile
belt will thereby increase in value ?

Assuming this as the natural result, I eau speak of the resident partners and officers of
the Company as having it in their power to render the most important services, both in aid
of settlement and in the control of the Indian element. They are wedded to the soil; they
know every part of the country; and under the new régime they will find that their interests
are identical with its progress. Moreover, the influence of the partners in England-many
of whom are in positions which will render their aid of the greatest importance-in directing
emigration to the Prairies of the West, will probably be of more avail than any other effort
likely to be made in the same direction.

To conclude, there is a beautiful and fertile land of vast proportions, inviting the hus-
bandman to its virgin soil. If we, in turn, invite and interest all influences in the Dominion,
the Hudson's Bay Company included, to unite in its development and in directing emigration
and settlement to it, the day is not distant when a teeming population of millions will find
there the means of prosperity and plenty ; and it would be a fitting sequel to the work now
being accomplished if, within a few short years from this date-which is quite possible-the
delegates of last winter, Sir George E. Cartier, Bart, and lon. Wm. McDougall, C. B., with
the best appliances of modern travel, could visit the fertile belt, and sec its broad navigable
rivers, cutting through great coal fields near their sources, to wind for many hundreds of
miles through grassy prairies of unsurpassed fertility, or, passing from this fertile belt, to view
still another belt as vast,-further to the north, but farther also to the West, and under the
climatic influence of a lower level-where another navigable river, the great Unjiga, taking
its riso in the plains of British Columbia, cuts through the Rocky Mountains, in its course
of a thousand miles, and winds eastward through woodland and prairie, across tcn degrees
of longitude. This is the region which so impressed Sir Alexander McKenzie, the first
civilized man who had ever beheld it. Early in May he saw the country green with exu-
berant verdure, its gently undulating hills and valleys covered, far as the eye could reach,
with vast herds of Buffalo and Elk, with their young frisking about them. He speaks of its
soft and beautiful scenery, its trees in full blossom, and indeed, to judge from his account, as
well as from the narratives of other travellers, it would seem as if this remote country of the
Unjiga with its winding streams, its clumps of trees, and beautiful green sward, and its
herds of untamed cattle, rivals, if does not surpass, in many places, all the groves, lawns and
plantations with which genius and art seek to adorn the habitations of civilized life.

Respectfully submitted,

S. J. DAWSON.
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RETURN
(In part) to an Address of the HousB oF COMMONS, dated 3rd May, 1869; For

copies of all Surveys and Reports made by the Engineers or other employés
of the Government relative to Harbors of Refuge or other Harbors on the
East Coast of Lake Huron, and copies of all instructions to such Engineers
or employés; also correspondence between the Dominion and Ontario Govern-
ments on the subject of such Harbours.

By command.
HECTOR L. LANGEVIN,

PARTME 0T OF THE SECRETARY of STATE,

Ottawa, 19th May, 186,.

RETURN
o an Address of the HOUSE OF COMMONS, dated 14th June, 1869; For

copies of all Reports, Plans, Surveys, and other Documents sent in to the
Board of Public Works Department, during the past ten months, and having
reference to the location of a Harbor of Refuge on the North Shore of Lake
Erie, between Colborne and Point Pelée.

By Comnmand.
HECTOR L. LANGEVIN,

ýPARTMENT OF THE SECRETARY o STATE, Secretary of Stat6.

Ottawa, 19th June, 1869.

[n accordance with the recommendation of the Joint Committee on P>rinting, the abovt
Returns are not printed.]
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RETURN
To an Address of the loUsE oF COMMONs, dated 26th April, 1869; For a

Statement of the amount of debt of the Provinces of Ontario and Quebec on
the 1st July, 1867, particularizing in detail the service for which such debt
has been incurred; also a like Return showing the debt of Nova Scotia, lst
July, 1867; also, a like Return, shewing the debt of New Brunswick, on the
lst July, 1867 ; also, a Return shewing any paymenti made by the Dominion
to Ontario, Quebec, Nova Scotia and New Brunswick, particularizing in
detail the services or consideration for which such payments have been made,
from lst July, 1867 to lst April, 1869 ; also a Return shewing the amount of
debt in detail of the Dominion on the lst April, 1869, particularizing the
services such debt or liability has been incurred.

By Command.

HECTOR L. LANGEVIN,
Secretary of State.

DEPARTMENT oF THE SECRETARY OF STATE,
OTTAWA, 21st May, 1869.

RETIJRN
To'an Address of the HousE oF COMMoNs, dated 7th June, 1869; For a

detailed Statement of all payments that have beeu made on account of the
Public Debt of Nova Scotia, since lst July, 1867, not embraced in the
Returns already published and signed by Messrs. Tims and Annand.

By command.
HECTOR L. LANGEVIN,

DEPARTMENT 0F THE SEcRETARY or STATU, Secretary of State.

OiTAw, 11th June, 1869.

[In accordance with th* recommendation of the Joint Committee on Printing, the abou
Beturns are not printed.]
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RETURN
To an Address of the HousE OF COMMoNS, dated 1Oth May, 1869; For

Copies of all Correspondence, Orders in Council and other papers between
the Government and William Brewster, or any other parties, respecting the
claim of William Brewster for damages, &c., on account of work done on the
-Lachine Canal.

By command.

HECTOR L. LANGEVIN,
Secretary of State.

DEPARTMENT OF THE SECRETARY OF STATE,
Ottawa, 21st Ma , 1869.

( 11n accordance with the recommendation of the Joint Committee on Printing, the above
Return is not printed 1
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R ETUN
To an Address of the Hoeuse of Commons, dated 2Und April, 1869, for Copies

of all Correspondence between the Governinents of the Provinces of Ontario

and Quebec and the Dominion Government, relative to the settlement of

accounts with and between the same, and concerning the arbitrators appointed

by the Dominion and Provincial Governments respectively; also, a statement

of moneys paid on account of said Arbitration, and to whom, with all docu-

ments connected therewith.

By command.

HECTOR L. LANGEVIN,
Secretary of State.

DEPARTMENT OF THE SECRETARY OF STATE,
Ottawa, 13th May, 1869.

AuDIT OFFICE,
Ottawa, May 12, 1869.

Si,-I have the honor to enclose copies of all correspondence between the Govern-
Inents of the Provinces of Ontario and Quebec and the Dominion Government, relative to
the seulement of accounts between the same, in return to an Address of the House of
Commons.

I have further the honor to report, that no money has been paid on account of the
arbitration between these Provinces.

I have the honor to be, Sir,
Your obedient servant,

& Parent, Esq., JOHN LANGTON,
Under Secretary of State. Auditor.

MEMoRANDUm for the efpnorable Mr. .994e.

The undersigned submits that Ontario is entitled to interest on $188,878.19, from the
lat July to the 31st December 1867, as shewn by the following statement of acounto be-
tween the Dominion and Ontario, made up to the 31st December, 1867

} year's subsidy and specific payment on lst July, '67 .............. $598,436.40
1867, August 12th, Cash from Dommon............... 40,000.00

t gé i Payments made by Dominion on
account of Ontario between 31st July and Slst

December 1867......................... 530,765.73

8570,765.73
L1m, Received by the Dominion on account of Ontario,.. 161,207.62, 409,558.21

8188,878.19
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Whatever may be said about undrawn balances it must be clear and beyond any dispute
that during the six months ending the 31st December, the Dominion had the sum above
mentioned in its hands, and which Ontario, in deference to the wants of the Dominion, forbore
to draw. On this sum of $188,878 19, it is proposed to charge the Dominion interest at the
rate of 6 per cent. giving the Dominion the advantage of the large monthly balances on the
residue against the Dominion. This interest will amount to $5,666.34. I am satisfied
nothing short of this will satisfy the just expectations of Ontario.

On the lst January 1868, the probable statement of the accounts between the Dominion
and Ontario was as follows :-

Balance on 31st Decefnber,1867.................................... $188,878.19
i year's subsidy and specific payment....................... 598.436.40

$787,314.59
Less, Supposed half yearly payment on supposed excess of debt over

$62,500,000, ($242,178.00 yearly)........................... 121,089.00

Balance due Ontario on 1st January, 1868......................... $666,225.59
It is proposed to take half a million in Dominion Stock, and

to charge interest on this half million from lst January '68,
which half million being deducted.............................. 500,000.00

Will leave a balance of............... ................................ $166,225.59

in the hands of the Dominion, and which may be increased or diminished by a proper adjust-
ment of certain items of account between the two Governments, and certain receipts and
payments since made, but which will not be very materially ch'ânged. It is proposed to give
the Dominion the advantage of retaining this balance until it shall be required by the Gov-
erament of Ontario, an event not likely to take place before about the lst of July next.

If the Government of Ottawa accede to the terms of this memorandum in respect of
interest, the undersigned is instructed at once to take $500,000.00 in the inscribed stock of
the Dominion. A prompt decision is requested, as it is a duty which the Government of
Ontario cannot postpone to place its surplus funds in such a position as to yield a proper
return.

It will be noted that the payment of interest on the excess of debt is not in advance, as
is the payment of the subsidy and specific payment by the Dominion.

(Signed,) E. B. WOOD.

OTTAWA, 1st April, 1868.

DEAR SiR,-I beg to acknowledge the receipt of your memorandum of yesterday's date
on the subject of the balances payable by the Dominion Government to the Province of
Ontario, and in which you claim that interest be allowed on a portion of these balances, and
propose investing $500,000 in Dominion Stock. I wish to lay before you certain facts which
I trust you and your colleagues will admit must have an important bearing on this matter.
On taking office late in November last, the necessity of providing for the payment of the
subsidies on the 1st January ensuing, in case they were called for, at once forced itself on
my attention.

In a conversation with you in December last, I expressed the hope that your demands
on the Dominion Exchequer at the outset might be as light as your own necessities would
permit. I understand that at that time the Government of Ontario had not, as in fact they
could not, have come to any conclusion with reference to the disposal of their surplus funds,
and that you wished to leave them available, and although you were kind enough to intimate
that you hoped such arrangements might be come to as might be for the mutual interests
and credit of the Dominion and the Provinces. I did not (especially in view of the discus-
sions which took place in the Provincial Legislature) feel warranted in omitting to make pro-
'vision for the payment of the full subsidy whenever you might require it. The propriety of

2
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my doing so, will I am sure, be at once recognized. That provision so made has since been
at the disposal of the Province of Ontario on its demand.

Until you could get Legislation authorizing the Government of Ontario to deal with
this subsidy, the money could not otherwise than be considered by you and me as available at
call, and I did not feel warranted in reducing my Bank Balances by remittance to England
or otherwise, to such an extent as to prévent an immediate payment of the subsidy. The
circumstances were such that you could not for some time give the Dominion Government
any assurance that the money would remain in its hands for any definite period, and of course
the corresponding duty devolved on me of having provision in hand for it at call. If the
Dominion Government had not made provision and had not been paying interest else-
where, I should readily acquiesce in the propriety of their giving a fair rate of interest to
you, but I think you will equally admit that having done so, we would hardly be warranted
in paying interest twice over. You are aware that after a time I called official attention to
the circumstances with the view of obtaining a formal intimation of the conclusion you had
arrived at. It is so important in the public interest that the financial relations of the two
Governments should be on the most friendly footing, that I am sure it will be our mutual
endeavor so to adjust the question of interest during the period of transition, when the re-
sponsible ministers neither of the Province nor of the Dominion could exactly control events,
as to be equitable to both, and which the public will not have reason to complain of.

Had you been in a position to take Dominion stock when other parties subscribed, you
would have been entitled to interest from the day you paid in full, and in that case I should have
been able to have reduced my liabilities elsewhere. It is equally obvious that you could not
elsewhere have got interest on undrawn balances, left at call. With reference to any balance
on the half year's subsidy previous to the lst Jannary, 1968, I am sure it has escaped your
attention that, owing to the absence of organization of the Local Government, the whole of
the operations were performed by the Dominion officers and in the Departments here. In
fact all daily receipts and payments on account of Ontario took place, here, and there was
hardly any party to whom large payments in -advance could be made. The money had
necessarily to be in the possession of, and to be disbursed by, the Dominion authorities, and
it was npt until lately that the estimated balance on the lst of January for the subsidy of
the previous half year was ascertained.

It inay not be improper to mention that the Dominion officers have throughout been
performing various services, and the Dominion Government have continued to disburse moDey
for the services of the Provinces, and that the keeping of this suspense account is attended with
some considerable charges. However, being most anxious that these past matters should be
settled in a fair way, I propose as an equitable adjustment

1st. That your Dominion stock shall bear 6 per cent interest from the 25th February
last when the first payments were made.

2nd. That you should determine now what amount of the July subsidy you will take in
Dominion stock, and that you should be entitled to receive that at par, and to bear interest
froin the lst July.

3rd. That as respects any other balance of that subsidy, or the present half year's, which
You may allow to remain in the hands of the Dominion Government, for a period of at least
three months, with one month's notice of withdrawal to be given, and thereafter you should
receive interest at the rate of 3 per cent per annum, the Dominion Government having the
Power to pay it off at any time on giving you one month's notice.

Yours very truly,

(Signed,) JNO. ROSE,
lion. E. B. Wood, Minister of Vinance,

Treasurer of Ontario.

AUDIT OFFICE,
Ottawa, 7th May, 1868.

My DEAR S1,-I am not aware that any positive agreement has as yet been entered
uito between the Minister of Fipance, and the Premier of Ontario, as to the manner of pay-
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ing or investing the balance of subaidy due. The terms which were proposed, and which it
was understood both assented to, were:-

'Interest to be allowed où all balances between January lst and March 1st, at the rate
of 3 per cent.; between March 1st and May lst, at the rate of 4 per cent.; and after May 1st,
at the rate of 5 per cent. The balance due Xay lt, not to be paid before November lst, but
after that date, at any time after four months' notice previously given by Ontario. The
whole or any part may be paid by the Dominion at any time after one month's notice.

I have the honor to be, Sir,
Your obedient servant,

Hoû. E. B. Wood. 
Jo«N LANGToN.

ATTORNEY GENERAL'S OFFICE,
TORONTo, 10th June, 1868.

Sia.-In view of your intended departure for Eïgland this week, as announced in the
newspapers, I feel bound to call your special attention to the earnest desire entertained by
the Government of Ontario, that no time should be lost in entering upon the preliminary
examination, as between this and the Quebec Government and your Departments in refer-
ence to the actual public debt of the Dominion. You need not be reminded of the fact of
this Government having lost no time in selecting an arbitrator to act for it, and the delay
-whieh has. aince ocourred in regard to the matter of arbitration has had the effect of
serioudly interfering with projects having for object the material advancement of this
Provinee.

Referene to the debates of our late Session here, and to answers given by myself in
our Assembly, will prove that much reliance was placed (as an excuse for the deferring of
many natters of importance) upon the early result of the Arbitration contemplated by the
Imperial Act. I trust, therefore, that your absence in England will not be offered as a
justification for the further postponement of an investigation connected with which the inter-
este of this and the sister Province of Quebec, are so deeply concerned.

I am transmitting a copy of this letter to the Honorable Mr. Dunkin, in Quebec.
I have the honor to be, Sir,

Your obedient Servant,

The É~on. JÔRx RsÉ, (Signed,) J. S. MACDONALD.

Finance Minister, &c., Montreal.

MONTREAL, 12th June, 1868.
Sir,-I have the honlk to àkhowledge the receipt of your letter of the 10th inst., bring-

ing under 1my noticè the josition of the debt of the Provinces of Ontario and Quebee, with
the view to proceeding with thé atbit-ation between the Dominion and those Provinces.

I beg to say in reply, that tlie subject has engaged the attention of the Finance De-
partment and of the Government for some time past, and as much progress has been made
as the difficulties inherent in the circùmstances themselves would admit.

No delay whatever has ten place, but you must be aware that items, considerable both
in number and am6unt, are dtill coming in which have to be paid and charged as arrears, or
credited to the two Provinces of Ontario and Quebec, thus affecting the exact amount of
debt for which they would be respectively liable.

The Board of Audit have recently been engaged in a consideration and adjustment of these
items as far as they have eonie in, ànd I am happy to be able to inform you that I trust that
such an approximate determiniation of the amount of the debt will soon be arrived at, as will
enable practical proess to be made with the arbitration. You must however be aware
frei the nature of te acconnts that it *ill De quite impossible, at the present time, to have
a eòmplete and final adjuMaent, and etètajn items muet be left in suspense.
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Such arrangements have been made as that no delay will arise from my necessary
absence in England.

I have the honor to be, Sir,
Your obedient servant,

(Signed,) JoHN RosE,
MAinister ef Finance.

The Hon. J. S. MACDONALD,
&c., &c., Toronto.

(Copy.) TREAsURY DEPARTMENT, ONTARIO.
Toronto, June 12th, 1868.

My DEAR SiR,-Adverting to your letter of the 7th ultimo, 1 find that you have
correctly set forth the ternis upon which the Premier of this Government and the Minister of
Pinance had arranged for the interest to be allowed upon the sum of five hundred thousand
dollars ($500,000, a portion of the debt due by him to the Ontario Government.

I have now to communicate to you that the amount will be required for the use of this
Government on the first day of November next, as arrangeménts have been made for the
Payment thereof at that date.

I will thank you to acknowledge receipt of this letter, and be good enough Io say that
it is sufficient notification from me for the paynent which then fats due on account of the
said investment, by the Finance Minister.

J amn, &c.,

JOHN LANOTow, Esq., (Signed,) E. B. Woon.

Auditor.

AUDIT OFFCE,
Ottawa, 15th June, 1868.

SiR.-On my return from Montreal 1 found yours of the 12th inst awaiting me.
I note your notification that $500,000, on account of the arrears of your subsidy, will bc

required on the first day of November.
We shall be prepared to pay that amount as required, or as much of it as, upon the

8ettlement of accounts;which will no doubt becompleted long before that, may be in our hands.
I have the honor to be, Sir,

Your obedient servant,
lion. E. B. WooD, (Signed,) JoHN LANGTON,

Treasurer. Auditor.

AUDIT OFFICE,
OTTAWA, June 19th, 1868.

SIR,-I am instructed to inform you that the government will be prepared, to submit
-to the arbitrators, at an early day, a statement of the debt, and of the assets which will
have to be apportioned by them between Ontario and Quebec. It is suggested that the
arbitrators should meet as soon after July 1st as may be, and you are requested to place
Yourself in communication with the Government of Quebec, and to inform this Government
of the time when it is proposed that the meeting shall take place, in order that we may give
notice to the arbitrators on the part of the Dominion.

I have the honor to be, Sir,
Your obedient servant,

(Signed,) JOHN LANGTON,
Atdiffiur

The Hon. E. B. Woon,
7rea«urer, Toronto.

N. B.-A similar letter to the Treasurcr of Quebee,
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OTTAWA, 23rd June, 1868.
SI,-I have the honor to acknowledge receipt here of a duplicate of your letter of the

19th instant, mailed to my address at Quebec, and to state that I have lost no time in
writing to the Treasurer of the Province of Ontario, with a view to such arrangements as
may be found practicable for an early meeting of the arbitrators.

I need not wait his answer to observe, that in the meantime a great advantage would
result from the earliest possible communication (whether formal or informal) to him and to
myself, of the statement proposed to be submitted by the Government of the Dominion,
as it would not only put us both. into a position to enter the sooner upon our discussions
before the arbitrators, but might also enable us by preliminary explanations and otherwise
to narrow down and materially abridge such discussions.

I have the honor to be, Sir,
-Your obedient servant,

(Signed,) CHRIST. DUNKIN,
Tr.easurer, P. Q.

JOHN LANGTON, Esq.,
Auditor, Ottawa.

TREASURY DEPARTMENT, ONTARIO,
TORONTO, 25th June, 1868.

SIR,-I have the honor to acknowledge the receipt of yours of the 19th instant.
In reply thereto I beg to state that the Government of Ontario. are glad to learn that,

after a delay of nearly a year, the Government at Ottawa are making some progress in the
preparation of " a statement of the debts and assets which will have to be apportioned by
the arbitrators," under the Act of Confederation, between Ontario and Quebec.

It appears to the Government of Ontario that the proposed I Statement of Debts and
of Asseta " should be submitted to the respective Governments of Quebec and Ontario for
examination and discussion and final adjudication with the Government at Ottawa before
it can properly be laid before the arbitrators under the Imperial Act. I would, therefore,
request that you would furnish the Governments of Ontario and Quebec, with as little delay
as possible, " a statenent of debts and of the assets which will have Io be apportioned by the
arbitrators between Ontario and Quebec."

I take this occasion to express my regret that this statement, so urgently pressed upon
the Government at Ottawa by the Governments of Quebec and Ontario, has been so long
delayed.

I have the honor to be, Sir,
Your obedient servant,

(Signed,) E. B. WOOD
JOHN LANGTON, Esq.,

Auditor, &c., Ottawa.

(Copy.)
TREASURY DEPARTMENT, ONTARIO,

TORONTO, June 25th, 1868.

SIR,-I have the honor to request that you will furnish this Department with a state
ment including all receipts and expenditure by the Government at Ottawa, on accoant of
Ontario, up to the 30th June inst., including in such statement the moneys received by the
Governmont at Ottawa for the C. F. and F. F. Law Stamps, as also the moneys received on
aceount of Marriage Licenses, Muniçipal Loan Fund, U. Ç,, and fom all other sources.
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In striking a probable balance in such statement, I assume you charge Ontario with the
8upposed half-yearly payments on supposed exoess of debt over $62,500,000 ($242,178
Yearly), payable on the lst of July, and credit Ontario with the half-yearly subsidy and
specific payment of $5Q8, 4 3 6 .4 0.

It is important that I have this statement by the lst of July.
I have, &c.,

JOHN LANGTON, Esq., (Signed,) E. B. WooD.

Auditor, Ottawa.

AUDIT OFFICE,
OTTAWA, 30th June, 1868.

SiR,-I regret that I reached your hotel just too late to catch you before you left
Ottawa. I am instructed to say, that in case you should not want any part of your subsidy
Payable July lst, we will be willing to allow you 5 per cent. upon it, upon the understanding
that it be left in our hands for three months certain, and not to be withdrawn afterwards
Without one month's previous notice. It is understood that the amount you may possibly be
able toleave with us is from $200,000 to $300,000.

I have the honor to be, Sir,
Your obedient servant,

(Signed,) JOHN LANGTON,
Auditor.

lon. E. B. WooD,
Treasurer, Ontario.

TREASURY DEPARTMENT, ONTAR1O,
TORONTO, July 3rd, 1868.

SiR,-I have the honor to acknowledge the receipt of your letter of the 30th ultimo,
and in reply I have to say that I think you may count upon retaining in your hands at least
$300,000, or whatever greater sum, a settlement of accounts hereafter to be made, as of the
1st of July inst., shall shew to be due on that day from the Dominion to Ontario, upon the
terms mentioned in your letter, butbefore finally deciding, I wish to communicate with the
Attorney General, who is now in Cornwall.

On account of the subsidy due the 1st of July instant, you will be good enough to
transfer to my credit in the Bank of Montreal $300,000 (Three hundred thousand dollars).
This is all I shall require till the lst of January next.

I have, &c.,

JOHN LANGTON, Esq., 1(Signed,) 
E. B. WoOD.

Auditor, Ottawa.

AUDIT OFFICE,
OTTAWA, July 7th, 1868.

SIR,-I have the honor to enclose to you, by the instructions of the Minister of Justice,
a copy of a Report proposed to be submitted to the Executive of the Dominion for deter-
lnining the basis upon which the arbitration between Ontario and Quebec is to proceed.

I have the honor to be, Sir,
Your obedient servant,

(Signed,) JOHN LANGTON,
.Auditor.

The lon. J. S. MACDONALD,

Attorney General, Toronto.
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MMORANDUM uponb the doubtfulpoints which& will have to be decided in determining thle
net debt of the late Province of Canada.

(1.) Where items appear upon both sida of the statement of affairs, which are clearly
only parts of the saie account, in which the same party alone is interested, the balance only
is to be counted as an asset or liability, as the case may be.

(2.) Of the Debentures issued for the Aylmer Court House, $19,674.97, and the whole
$8,955.00 issued for the Court House of Kamouraska, are only guaranteed by the Province
of Canada te the extent, that the local tax collected shall be applied as far as it goes, in the
payment of interest and redemption of the principal. These, with the corresponding accounts
on the other side, are te be struck out of the Statement of Affairs, the responsibility of col-
leeting the tax and applying it being transferred to Quebec, with the proviso, that if at any
time hereaf'er the government of Quebec shall not collect this tax or apply it according te
law, and the Dominion is called upon te make good the guarantee of the late Province, any
sum so paid by the Dominion, shall be deducted from the next payment of subsidy to Quebec.

(3.) Debentures to the extent of $188,000.00 were issued, under an Ordinance of
Lower Canada, for the Montreal Turnpike Trust, which were guaranteed, principal and
interest, by the Province, but the Trust has always paid its interest punctually to the holders.
These, with the corresponding account on the other side are to be Struck out of the State-
ment of Affairs, but with the proviso, that, if at any time hereafter the Dominion is called
upon te make any payment under the guarantee of the late Province, a similar sum shall be
deducted from the payment of the subsidies of Ontario and Quebec, in such manner and in
such proportions as the arbitrators may award.

(4.) Similar Debentures to the extent of $481,426.67, the interest upon which is regularly
paid, were issned by the Montreal Harbour Commissioners, and they are to betreated in the
same way, excepting that the Montreal Harbor being part of the general chain of navigation,
both Ontario and Quebec should be charged with any payment made under the guarantee in
proportions te be determined by the arbitrators.

(5.) The investients for Trust Funds are to be deducted from the capital of the Funds
which are invested in them, and the unpaid interest, which has been allowed to the Funds
and charged against the Quebec Turupike Trust and the City of Hamilton on these invest-
ments, are te be similarly deducted from the corresponding Income Funds, the investments
themselves with the coupons being handed over to the Provinces interested in the funds ; but,
as Ontario and Quebec have a joint interest in the Common School Fund, the investments for
that fund and the accrued interest thercon must be handed over to Ontario and Quebec con-
jointly, te be dealt with by the arbitrators. It is te be observed that the Trust Fund
Investment account is not included in the Fourth Schedule of Assets the property of Ontario
and Quebec, neither is the account " City of Hamilton Interest Account," although in its
origin it is strictly analogous to that of " Quebec Turnpike Trust " which is included; but
as all these accounts are under this clause te be deducted from the Trust Fnds for which
the Dominion is responsible, it is quite just that they should also be transferred in addition to
the items named in the Schedule.

(6.) The following liabilities of the late Province, in which Ontario and Quebec are
interested, will be paid in Cash to the proper parties as they may be called for, viz:

Court Houses, L. C.
Montreal District Council.
Municipalities Fund, U. C.
J. C. Grammar School Income Fund.
U. C. Improvement Fund.
Compensation to Seigniors, (the arrears).
Township Indemnity do.

(7.) Upon the following liabilities the Dominion will pay 5 per cent semi-annually, vis:
Common School Fund.
U. C. Grammar School Fund,
Superior Education Fund, L. C., including the Superannuated Teachers' Fund

and the Normal School Building Fund.
U, C. Building Fund.
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(8.) Upon the following liabilities the Dominion will pay 6 per cent semi-annuallyuntil
further legislation:

Compensation to Seigniors, (the capital).
Indemnity to Townships, do.

(9.) The following Trust Funds will be retained in the hands of the Dominion, paying
ail legitimate charges and allowing 5 per cent on the balances, until all charges which may by
law be payable out of them have fallen in, when the accumulated capital of the Funds will
be paid in cash to the Municipalities' Funds, U. C. and L. C., viz:

Uncommuted stipends and Widows' Pensions, U. C.
do do L. C.

(10.) The account " Crown Lands Suspense Account " is to be struck out of the Do-
minion Ledger, each Province being responsible for satisfying any claims against each, either
in money or in land, the arbitrators deciding how the responsibility is to be apportioned. If
Ontario or Quebec shall fail to satisfy any just claimant, either in money or land, the Dominion
Will pay the claimant and charge it against the next payment of the subsidy to the defaulting
Province.

(11.) The Sinking Funds of the Imperial Guaranteed Loan, and the Consolidated
Canadian Loan will be deducted from the gross liabilities at their par value.

(12.) The debts due by Railways, by the 108th section of the Act, are the property of
the Dominion, and being securities for money, they should, by the 107th section be deduicted
from the gross liabilities, if their present value could be ascertained. As this cannot be
done with any accuracy, the net debt is to be ascertained at present without taking them into
account ; but with the proviso that if in any year hereafter any railway pays any portion of
the capital due, or of arrears of interest accrued in a previous year, a like amount shall be
deducted from the capital of the debt, for which Ontario and Quebec are conjointly liable;
and if in any year a railway pays current interest on any portion of its debt, five per cent
upon the like amount, upon which the railway has paid interest, shall be remitted in the next
settlement of interest and subsidy with Ontario and Quebec, the arbitrators awarding in
What proportions such reduction of capital or interest shall be divided between them.

(1'.) The debt of the Bank of Upper Canada is to be treated in the same way as the
Railway Debts.

(14.) Of the securities held in the Consolidated Fund Investment Account, the
following pay their interest regularly, and are to be deducted from the gross debt at their
par value, viz:

Montreal Harbour...................................................$211,266.68
Montreal Turnpike Trust......................................... 67,200.00
Town of Cobourg................................................. 44,798.24
City of Toronto.............. ......................... 18,883.00

$342,147.92

The following are Railway Securities, and will be treated like other Bailway Debta, as in
Section 12, viz:

Grand Trunk Railway Bonds .................... .. 8243,406.33
Northern Railway ....................................... ........... 243,333.33

$486,739.66
The following are doubtful, and will be treated in the same way as the Railway Debts,

viz:
City of Hamilton Coupons............ ................... $22,248.89
Quebee Turupike Trust Bond.............. .................... 20,000.00
McGill College Mortgage......... ....... ........ 47,990.00
Lord Selkirk and Boulton Mortgage.......... .............. 13,900.00
Boulton, do ............................. 9,828.00
Markland, do ......... ................... 5,882.25
The Bank of U. C. Stock...............,.......................... 750.00

8120,599.14
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The remaining item, $48,180.00, represents an amount advanced to the Bank of U. C.
upon the security of £11,000 atg. of Canadian 5 per cent bonds. The Bank having failed
to redeem them in the time specified, these bonds are the property of the Dominion, aqd may
be deducted from the gross debt at their par value of $53,533.33.

(15.) The Cash and Banking Accounts will be deducted from the gross debtatpar value,
except the following:

Cash Suspense Account, will be deducted at a value to be placed upon it by the Trea-
sury Board.

Crown L 4nds Departnent will be struck out of the Statement of Affairs of the Domin-
ion, and Ontario and Quebec will be respousible for the liabilities, and collect the debts due
to the late Crown Lands Department, subject to such arrangements as may be made by the
arbitrators.

The Statement of Affairs of the late Province of Canada, June 30, 1867, as revised
and analysed in accordance with the foregoing rules will stand as follows:

Stateinent of Affairs of the Province of Canada, June 30, 1867.

LIABILITIES.

Direct debt assumed by the Do-I
n2inion .......... .......

Indirect debt assumed by the Do-
minion .........

Miscellaneous liabilities (Indian
Fend, &c.)............ ....

Bauking accoants..........
Liabilities to 0. and Q. payable

in cash.................
Liabilities en which 5 per cent

will be paid............
Liabilities on which 6 per cent

will be paid..............
Liabilities payable in cash when

rl charges have fallen in ....
Balance of Consolidated Fund..

$ ets.

62,734,797 63

150,400 00

1,822,997 62
3,096,415 23

464,294 24

3,608,870 43

3,869,810 02

54,270 15
2,019,389 46

$77,821,244 77

ASSETS.

Public Works including Steamers
Miscellaneous Assets..........
Assets to be transferred to On-

tario and Quebec.........
Assets of similar character but

not naned in the Schedule, in-
cluding Crown Lands balance.

Assets to be deducted now from
gross debt ................

Assets to be deducted as realized

$ ets.

27,721,799 53
26,529 20

11,166,998 42

146,760 52

3,745,488 79
35,013,668 31

$77,821,244 77

Total Liabilities................................. .............. $75,801,855 31
Less, Cash Securities,&c, ........................ ......................... 3,745,488 79

Net debt by Statement of Affairs, June 30, 1867........... ............ $72,056,366 52

(16.) Whenever a service has been performed or a debt incurred before June 30th, 1867,
which when paid would be charged against Consolidated Fund, or any open account in the
ledger in ýwhich Ontario and Quebec are not specially interested, if the payment was made
after that date, it is to be charged against the late Province, whether it is mere current
expenditure, or whether it leaves a valuable asset behind, as stores or public works. And
receiptes due before June 30, under similar circumstances, are to be credited to the late
Province.

(17.) Balances of appropriations chargeable against Consolidated Fund, which remained
unexpended June 30th, are to be treated as liabilities of the late Province only in those cases
where there was a definite grant, a balance of which was left in the hands of the Province,
and not when they were only meant to cover current expenditure, which might or might not

A. 1869
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be required. The balances of appropriations, June 30th. which come under this definition,
are the following, and are payable in cash, viz :

Common School Grant, U. C .......................................... $126,999.87
Do. L. C.......................................... 36,583.46

Colonization Roads, U7. C............................................. 65,939.00
Do. L. C................. ............................ 5,692.11

Agricultural Instruction, U. 0................,....................... 100.00
Do. L. C....................................... 27.00

University Lying-in Hospital, Montreal.............................480.00
St. Hyacinthe Hospital................................................ 320.00
Indigent sick, Quebec.................................. .8.15
Pensions ........................................... . ........ 280.00

$236,429.59
(18.) Interest on Public Debt, and Commission and Charges thereon, due July lot, are

to be charged against the late Province, and intereat and charges thereon falling due after
July lst, are to be charged against the Province and the Dominion, in proportion as the
Period in respect of which they accrned was before or after July lst.

The late Province is to be credited wîth the discount at which investments were
purchamed for the Sinking Fund after June 3Oth, to the extent to which those investments
Were required to be made up to that date ; and the Province is to be charged with the dis-
count at which investments miglit have been purchased, if the £50,000 sterling, remitted
after June 3Oth, had been remitted in cash instcad of bonds.

(19.) The Province is to be credited or charged with the premiuma or discount at which
the balance of the investments of the Imperial Guarantecd Loan Sinking Fund will be sold
il September next.

(20.) The Province is to be charged with one-half of the salaries of the Prison Inspec-
tors in 1867-8, and with such a proportion of their expenses as they may certify were incur-
lred in inispecting institutions under the control of Ontario and Quebec.

, (21.) Ail arrears stili due by collectors and public accountants, in respect of services
which, are now under the control. of the Local Governments, shall be handed over te Ontario
and Quebec conjointly to be deait with by the arbitrators, and shall not be taken into accoant
in the Settlement betwreen the Dominion and the late Province. Ail arrears due by collectors
and other accountants, in respect of services undcr the control of the Dominion, shall be assum-
ed by the Dominion and credited to the late Province at their full value, if the accountants
were still in the service of the Dominion, JuIy 1lst, 1867 ; but if they had ceased to be in the
Service at that date, such arrears shall be valued by the Treasury Board, and shaîl be credited
to the late Province at such valuation.

(22.) AIl pensions, which on lst July, 1867, wcre payable to any person under laws of
the late Province, and ail pensions not guaranteed by law, but which had continued to be
Paid annually by votes in the Estimates, are to be valued by capitalizing themn according to
the age of the pensioners, by the English Government Annuity Tables at 5 per cent., and
such capital is to be added to the liabilities of the late Province.

(23.) Additional pensions voted during the late Session in consequence of casuahities
arising fromn the Fenian inroads, having been granted in order to carry ont an address of the
Iiegislative Assembly of the late Provincc, are to be similarly capitalized and added to the
liabilities.

(24.) Gratuities and compensation voted during the late session in consequence of the
Fenian raids shaîl be charged against the Province, and a statement will be furnished to the
arbitrators of temporary allowance voted for the same cause, and they are te award a definite
811m to be added to the liabilities to cover any probable continuation of such texnporary allow-
aies in future years.

(25.) The gratuities to old servants paid by the Senate by resolution last Session are te
be oharged te the late Province.

(26.) The Indian annuities payable by the laws of the late Province, and the new
Indian annuities U. C., which have heretofore been voted annually, are te be cftpitalized at 5
per cent, and added to the liabilities.
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(27.) If a contract has been entered into before July lst, all work or other service per-
formed under such contract is to be consiflered a liability of the late Province ; but if there
has been no contract, but only such instructions as, without prejudice to any individual,
might have been countermanded, whether the service be since July lst under the control of
the general or the local government, the work performed or service rendered under such
instructions since June 30th is not to be considered aý chargeable against the late Province.

(28.) When a receipt or payment, after 30th June, would be credited or charged to an
open account in the Ledger, in which Ontario or Quebec is specially interested, it is clear
that the same rule must apply whether the account be on the liability side or thé asset side
of the statement of affairs, or whether it be a payment or a receipt which has to be dealt with.
All such accouns amongst the assets consist mainly of moneys payable before 30th June, and
if any sum were received by the Dominion after 30th June, and accounted for as modifying
the amount of the debt, there does not appear to be any limit to the time when such a treat-
ment of them would cease. But all these accounts are declared to bc the property of Ontario
and Quebec, and from 30th June, all cash is payable to them. For these reasons a separate
account will be opened for all such funds, embracing the transactions which have come into
the Dominion books since 30th June, and the amount of the joint debt will bc ascertained
from the accounts as they stood 30th June, and all subsequent transactions will be settled in
cash after the arbitrators have made their award. It follows from this rule, that all appro-
priations of the late Province made chargeable against such accounts, must be paid by the
Province interested, or if they have been paid by the Dominion, they will be charged as a
cash transaction.

(29.) The account in the statement of affairs "I Registration Fund, L. C.," is strictly
analogous in its character to other assets transferred to Ontario and Quebec, being the debt
incurred by a Fund supported by a local tax. It did not exist in 1866, from the accounts
of which the Schedule of Assets transferred was compiled, or it would have doubtless been
included. It may now be transferred with them.

(30 ) The item " compensation to Revenue Inspector,," is a very old account upon
which $1.50 has been collected during the last five years; it is very much analogous to other
accounts transferred, and it may be transferred now, though not included in the Schedule.

(31.) The lands in each Province were surrendered to them, subject to existing Trqsts,
aud the Dominion is bound to see that the Trusts are executed. A very large sum, upwards
of $1,700,000, remains outstanding on sales of Common School Lands, situated in Ontario,
but in which Quebee has a joint interest, and the apportionment of this asset must be left to
the arbitrators.

AUDIT Oprric,
OTTAWA, July 27th, 1868.

Sm,-I am instructed by the Minister of Finance to give you notice that in one month
from this date we shall be prepared topay you the balance of the subsidy of the year 1867-8,
left in the hands of the Dominion, in accordance with the arrangement made with the Min-
ister of Finance, and communicated to you in my letter of May 7th.

I also give notice that we will pay the balance of the subsidy due July lst, which was
left in our hands, at the expiration of the three months for which it was left with us.

I have the honor to be,
Your obedient servant,

(Signed,) JOHN LANGTON,
Auditor.

The Hon. E. B. WooD,
Treasurer, Toronto.

AUDIT Orrc,
July 27th, 1868.

S,-I wrote to you this day, giving you n'tice that we should be prepared to pay you
the balance of your subsidy left in our hands. It is to be hoped that before the second

12
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Paymnent is made we may have made such progress in the settlement of the debt that the
exact sum due to you can be ascertained. even if it is not done before the first is payable.
There are also, besides the subsidy from which the debt will be deducted, certain Trust
Flunds, the interest of which is payable to you or your order, viz.: The Gramnar School
Pund and the U. C. BuildingFund, which, according to the principles laid down in the Report
for Council communicated to you, repreésented, July lst, 1867, respectively $312,769.04 and
$1,512,008.96. It is to be presumed that the Common School Fund will be divided ac-
cording to population, as the Educational Grants were always divided, in which case the
share of Ontario would represent a capital of $916,202. Altogether, $2,740,980, upon
Which we are to pay 5 per cent interest semi-annually. The first half year's interest, payable
January 1st, must, I conclude, be counted in with the other sums which we may be found
to have been indebted to you at that date, and which go to make up the sum which I have
given you notice we will pay you a month hence. The second half year's interest we are
ready te pay you at any time.

I have the honor te be,
Your obedient servant,

(Signed,) JoHN LANGTON,
The HoU. E. B. WooD, Auditor.

Treasurer, Toronto.

Copy-Priate.
OTTAWA.

11th September, 1868.
MY DEAR J. B. MACDONALD,-I hope in a few days to have a statement of the excess

of debt, which the Arbitrators will have to divide, in such a shape that it can be
Ofcially communicated to you.

It has occurred to me that the best way of proceeding might be to send you a copy
informally at first, so that your Government could look it over and point out any items which
You mnight then call for revision.

I propose, after this is done, to have a statement laid before Council here, and, when
approved of, that it should then be formally communicated to you and the Quebec Governmnent.

If there are any points in which we cannot concur, then it would be the time for Quebec
and Ontario formnally to state their views.

I think it would be as well to elucidate as many points of difficulty by informal process
na possible. However, I will be glad to be guided by your wishes and views as to this.

If I do not hear to the contrary, I will send you unofficially a copy in print in the
Course of a day or two.

I think you will find there is not much room for objection as to the condition of the
accounts on the lst July, 1867.

Of course, since that time, the arrears-both of payments and receipts-have to be
governed by rules which will require to be laid down, and I think you will also find that
these rules are based on fair principles.

I have endeavored to do this without reference te the way it may affect either Provin'ce.
but I will be very glad to receive the expression of your own opinion on the subject. Mr,
I)unkin, I think, acquiesced in the propriety of the course I suggest.

Pray let me have a note from you at your early convenience.
Believe me,

Yours very faithfully,
(Signed,) JOHN ROSE.

The Hon. J. S. MACDONALD,

&c., &c., Toronto.

E, AR MACDONALD, 
OTTAWA, 15th Sept., 1868.

I now enclose for your informal information a statement exhibiting the accounts on
which it is proposed the arbitrators should act.

13
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You will see it is necessarily divided into two parts, the one exhibiting the state of
affairs as they stood on the lst July, 1867, and the other laying down the principles on
which the arrears both of payments and receipts since that day are to be dealt with.

I wish to call your special attention to the rules under number 1 and 13, respecting
transactions since the 1st July, 1867.

It is by no means easy to say what the intention of the Union Act with reference to
these points was, nor yet to apply the rule which in all cases will be perfectly just, as well
to the Dominion, as to the two Provinces.

I will be glad to have the views of your Government upon these two points especially.
When we have narrowed the questions at issue to as few points as possible by informal

discussions, the statement as it may be modified, will be formally communicated to you,
when any formal objection you may think it proper to make, can then be considered by the
Dominion Government.

I sec nothing to prevent the arbitrators getting to work in very short time.
I am going to Montreal in a few days, but 1, as well as Mr. Langton, will be ready to

meet you or Mr. Wood at any time you may appoint.
Yours very faithfully,

The Hon. J. S. MACDONALD, (Signed,) JOHN RosE.
Toronto.

Principles upon wrhich the Statement of Affairs of June 30, 1867, is to be revised in prepa-
ration for the Arbitration between Ontario and Quebec.

(1.) Where items appear upon both sides of the statement of affaira, which are clearly
only parts of the saine account, in which the saine party alone is interested, the balance only
is to be counted as an asset or liability, as the case may be.

(2.) Of the Debentures issued for the Aylmer Court House, $19,674,97, and the whole
$8,955 issued for the Court House, Kamouraska, are only guaranteed by the Province of
Canada to the extent that the Local tax collected shall be applied, as far as it goes, in the
payment of interest, and redemption of the prineipal. These with the corresponding ac-
counts on the other side, are to be struck out of the statement of affaira, the responsibility
of collecting the tax and applying it being transferred to Quebec, with tlfe proviso that if at
any time hereafter the Government of Quebec shall not collect this tax, or apply it according
to law, and the Dominion is called upon to make good the guarantee of the late Province,
any sum so paid by the Dominion, shall be deducted from the next payment of subsidy to
Quebec.

(3.) Debentures to the extent of $188,000 were issued under an Ordinance of Lower
Canada, for the Montreal Turnpike Trust, which were guaranteed, principal and interest, by
the Province, but the Trust has always paid its interest punctually to the holders. These
with the corresponding account on the other aide, are to be struck out of the statement of
affaira but with the proviso that, if at any time hereafter the Dominion is called upon to
make any payment under the guarantee of the late Province, a similar sum shall be deducted
from the payment of the subsidies of Ontario and Quebec, in such manner and in such pro-
portion as the arbitrators may award,

(4.) Similar Debentures to the extent of $481,426. 67, the interest upon which is regu-
larly paid, were issued by the Montreal Harbor Commissioners, and they are to be treated
in the same way as the above.

(5.) The investments for Trust Funds are to be deducted from the capital of the funds
which are invested in them, and the unpaid interest, which has been allowed to the funds
and charged against the Quebec Turnpike Trust and the city of Hamilton on these invest-
ments, are to be similarly deducted from the corresponding Income Funds, the investments
themselves with the coupons being handed over to the Provinces interested in the
Funds; but, as Ontario and Quebec have a joint interest in the Common School Fund, the
investments for that fund and the accrued interest thereon muet be handed over to Ontario
and Quebec conjointly, to be dealt with by the arbitrators.

(6.) The following liabilities of the late Province, in which Ontario and Quebec are
nterested, will be paid in cash to the proper parties, as they may be called for, vis:-

Court Houses, L. C.
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Montreal District Council.
Municipalities Fund, U. C.
U. C. Grammar School Income Fund.
U. C. Improvement Fund.
Compensation to Seigniors, (the arrears.)
Township Iudemnity, 'do.
(7.) Upon the following liabilities the Dominion will pay 5 per cent., semi-annually viz:-
Common School Fund.
U. C. Grammar School Fund.
Superior Education Fund, L. C., including the Superannuated Teachers' Fund and the

Normal School Building Fund.
U. C. Building Fund.
(8.) Upon the following liabilities the Dominion will pay 6 per cent. semi-annually

Until further Legislation:-
Compensation to Seigniors, (the capital.)
Indemnity to Township, do.
(9.) The following Trust Funds will be retained in the hands of the Dominion, paying

aill legitimate charges, and allowing 5 per cent. on the balances, until all charges which may
by law be payable out of them have fallen in, when the accumulated capital of' the Funds
Will be paid in cash to the Municipalities Funds, U. C. and L. C., viz:-

Uncommuted stipends and widows' pensions, U. C.
Do do L. C.

(10.) The account " Crown Lands Suspense Account" is to be struck out of the Domin-
ion ledger, each Province being responsible for satisfying any claims against each, either in
inoney or in land, the arbitrators deciding how the responsibility is' to be apportioned. If
Ontario or Quebec shall fail to satisfy any just claimant, either in money or land, the
Dominion will pay the claimant and charge it against the next payment of subsidy to the
defaulting Province.

(11.) The Sinking Funds of the Imperial Guaranteed Loan, and the Consolidated Ca-
niadian Loan will be deducted from the gross liabilities at their par value.
. (12.) Of the securities held in the Cousolidated Fund Investment Account, the follow-
in pay their interest regularly, and are to be deducted from the gross debt at their par
value, viz:-

Montreal Harbor,............ . ....................... $211,266 68
Montreal Turnpike Trust................................................. 67,200 00
Town of Cobourg............................................... ........... 44,798 24
City of Toronto.............................................................. 18,883 00.

$342,147 92
The following are Railway securities and will be treated like other Railway debts, the

decision in respect to which is at present reserved, viz:-
Grand Trunk Railway Bonds............................................. $243,406 33
Northern Railway do ........................................... .243,333 33

$486,739 66
The following are doubtful, and will be treated in the same way as the debt of the Bank

of Upper Canada, which is at present reserved, viz -

City of Hamilton coupons................................................... $ 22,248 89
Quebec Turnpike Trust Bond.............................................. 20,000 00
McGill College mortgage..................................................... 47,990 00
Lord Selkirk and Boulton mortgage...... ................................. 13,900 00
Boulton do ....................................... 9,828 00
Markland do ......... .................. 5,882 25
The Bank of Upper Canada Stock...................... .................. 750 00

$120,599 id
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The remaining item $48,180, represents an amount advanced to the Bank of Upper
Canada upon the security, £11,000 sterling of Canadian 5 per cent Bonds. The Bank
having failed to redeem them in the time specified; these Bonds are the property of the
Dominion, and may be deducted from the gross debt at their par value of $53,533 33.

(13.) The Cash and available Banking Accounts will be deducted from the gross debt
at par value, except the following:

Cash Suspense Accounts, composed of silver and other unbankable funds, will be deducted
at a value to be placed upon it by the Treasury Board.

Crown Lands Department will be struck out of the statement of affairs of the Dominion,
and Ontario and Quebec will be responsible for the liabilities, and collect the debts due to the
late Crown Lands Department, subject to such arrangements as may be made by the arbitra-
tors

The Statement of Affairs of the late Province of Canada, June 30th, 1867, as revised
and analysed in accordance with the foregoing rules, will stand as follows:

Statement of Affairs of the late Province of Canada, June 80th, 1867, as revised and
analysedi in accordance with the accompanying Report.

LIABILITIES.

Direct Debt.......................................................
Indirect debt.................................................... $848,456 64
Less Montreal Turnpike Trust............ $188,000 00

Montreal Harbour..... ............ 481,426 67
" Court Houses, Aylmer and Kamou-

raska............... ................... 28,629 97
698.056 64

Copyright duty......... ..................
Public Works, special account............ ..................
Indian Fund..............................................

175 06
12,711 95

1,810,1I0 61

$62,734,797 63

150,400. 00

1,882,997 62

MISCELLANEOiTs LIABILITIES.

Court Houses, L.C......................,........,..........
Montreal District Council......... .........................
Municipalities Fund, U. 0...... ............
U. C. Grammar School Income Fund... $36,167 65
Less, City of Hamilton, (part) unpaid

interest...... ........................ 18,000 00

4,061 20
3,912 05

302,553 66

- 18,167 65
U. C. Improvement Fund................................... 5,180 04
Compensation to Seigniors, (arrears) ............... ,..... . 72 25
Township Indemnity, " (interest)........ 130,347 39
Liabilities in whieh Ontario and Quebec are interested,

payable in Cash....................... ............
Common School Fund ....................................... 1,733,224 47
Less Investments: Quebec

Turnpike Trust..., $58,000 00
Arrears of interest.......... 29,580 00 87,580 00

-- - 1,645,644 47

U. C. Grammar School
Fund..... ................... 362,769 04

Leu Ivetment.........................50,000 0

16

464,294 24

312,769 04
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U. Cálviding Fund ..................... $1,578,806 96
Less,)obønAture Account... $36,800 00

Investment....... 30,000 00
City of Hamilton,

(part) unpaid in-
terest ................ 10,800 0r

_- 77,600 00

L. C. Superior Education Fund..........
8 uperannuated Teachers' Fund............
Normal School Building Fund.......

Less, Superior Education In-
come Fund..............230,681 46
Investnents....... ...... 29,400 00
City of Hamilton, (pt)
arrears of interest ...... 3,600 00

Education, Legislative grant 28,494 73
do Advance ac't ... 290 10

377,251 53
2,700 88

61,761 84

441,714 25

1,501,208 96

292,466 29
- 22,46 2 149,247 96

Liabilities in which Ontario and Quebec are interested, -924 _9

or which 5 per cent interest will be paid .....................
Compensation to Seigniors, (capital)...... ............... 3,113,100 02
Township Indemnity, (capital)............ ................ 756,710 00
Liabilities in which Ontario and Quebec are interestcd,

on which 6 per cent interest will be paid............ ......................
Widows' Pensions, U.C............... ........................ 50,143 84

do do L.0........................................ 4,126 31
Liabilities which will be retained at present, and afterwards

paid in cash.................................... .................................
Banking Accounts......................... .................. 3,209,163 85

Less, Crown Lands Suspense Account................ 112,748 63

Consolidated Fund.......................................
Add Crown Lands Suspense Account................
D)ifference on par value of Canadian Bonds taken from

Bank of Upper Canada..................................

Less, Seigniorial Act of 1859...............$5,193,820 78
Consol. Fund Suspense Account.. ......... 24,873 69
Crown Lands Department................... 253,089 76
Trust Fund Advance Account............ 1,468 60

7,232,730 60
112,748 63

5,353 33

7,350,S?2 56

5,473,252 83

3,608,870 43

3,869,810 02

54,270 15

3,096,415 22

1,877,579 73

Total Liabilities...................................................................... $77,679,435 04
Less, Consolidated Fund...................................................... 1,877,579 73

Gross Debt...................................
Sinking Funds............................................ $1,888,555 58
COnsolidated Fund Investments............................ 395,681 25
1anking Accounts............................................ 1,461,251 96

$75,801,855 31

3,745,488 79
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Net Debt...........................................................
Allowed by Union Act...........................................

Excess of Debt as on June 30, 1867, irrespective of arrears since that
date, and the capitalization of Pensions and Indian Annuities.........

ASSETS.
Sinking Funds......................................................................
Publie Works....................... ....... $27,605,989 53
Purchase of Tug Steamers.......................,............ 115,810 00

Grand Trunk Railroad........................................ 15,142,633 34
Great Western Railroad .............. $2,810,500 00
Less, Sinking Fund..................... 67,828 66

2,742,671 34
Northern Railroad.............................................. 2,311,666 67

Railways Capital .......................................
Grand Trunk Railroad ............. 10,457,458 01
Great Western Railroad................ 1,130,747 50

Less, Account Current............ 886 47
1,129,861 03

Northern Railroad.......................................... .... 1,433,760 23

Railways, Arrears of Interest......................................................
Grand Trunk Bonds in Consolidated Fund Investment

Account ............................... ................... 243,406 33
Northern, do do do ............ 243,333 33
Grand Trunk, Special Account.............................. 7,302 18
Northern do .............................. 30,976 70

M.iscellaneous Railway Debts............................. .......
Montreal Harbour Commission.............................. 12,950 00

do ............................................. 7,000 00
Cataraqui Property........................................... 6,579 20

Miscellaneous Assets................................................
Law Society, U .C., Debenture Account..................... 16

do Account Current............. ............ 140,015 61
Montreal Court House, Debenture Account................ 95,600 0

do do Account Current.................. 18,996 21
Aylmer Court House, Dîbenture Account.................. 2,000 0

do do Account Current................ .1,239 70
Kamouraska Court House, Account Current............ .201 27
Agricultural Societies, U. C................................. .4,000 0
Quebec Fire Loan (arrears).................................. N24,254 65
Building and Jury Fund, L. C............................. 116,475 51
Municipalities Fund, L. C................................... 484,244 33
Municipal Loan Fund, U. C............. $7,300,000 00
Less, Sinking Fund........................ 429,548 63

Municipal Loan Fund, L. C 2,428,140 00
Lesu Sinking Fund........................ 271,339 33

- 2,156,800 67
Municipal Loan Fund, U. C., Interest. 3,517,018 32
Lews, Seigniorial Indemnity............... 3,304,249 55

- 212,768 77
Mnicipal Loan Fund, L. C., Interet .................. 782,735 34

$72,056,366 52
62,500,000 00

$9,556,366 52

$ 1,888,555 58

27,721,799 53

20,196,971 35

13,021,079 27

525,018 54

26,529 20
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Assets, the Property of Ontario and Quebec....................................
Indemnity to Revenue Inspectors, U. C..................... 2,426 41
Registration Service, L. C.................................... 2,524 38
Assets not in Schedule, but of the same character as

those transferred to Ontario and Quebec...................................
Ontario and Quebec Suspense Account................,..........................
Bank of Upper Canada............... ........................................
Investments of Consolidated Fund to be treated like Bank U. C ..........

Ditto to be deducted from Debt............................................
Banking Accounts.............................................. 1,714,341 72
Less Crown Lands Department............................... 253,089 76

11,165,783 43

4,950
1,214

1,150,000
120,599
395,681

-1,461,251 96

$77,679,435 04

Principles npon which all transactions since June 30, 1867, will be introduced into the
Statement of Affairs of the late Province:

(1). Whenever a service has been performed, or a debt incurred, before June 30th, 1867,
which, when paid, would be charged against Consolidated Fund, or any open account in the
ledger, in which Ontario and Quebec are not specially interest'd, if the payment was made
after that date, it is to be charged against the late Province, whether it is mere current ex-
penditure, or whether it leaves a valuable asset behind, as stores or public works. And
receipts due before June 30th, under similar circumstances, are to be credited to the late
Province.

ý2). Balances of Appropriations chargeable against Consolidated Fund, which remained
unexpenlded June 30th, are to bc treated as liabilities of the late Province only in those
cases where there was a definite grant, a balance of which was left in the hands of the Pro-
vince, and not when they were only meant to cover currrent expenditure, which might or
might not be required. The Balances of Appropriations, June 30th, which come under
this definition are the following, and are payable in cash, viz :-

Common School Grant, U. C .....................................
do do L. C..!........................................................

Colonization Roads, U. C........................................... ....................
do do L . C ................................................................

Agricultural Association, L. 0........,.................................................
Agricultural Instruction, U. 0 ............ .. ........................

do do L. C.. .... ..............................................
University Lying-in Hospital, Montreal...........................................
St. Hyacinthe Hospital........... ........... ................... ,.......................
Indigent Sick, Quebec..................................................................
Pensions..................................................................................

$126,999 87
58,000 00
65,939 00
5692 11
4,000 00

100 00
27 00

480 00
320 00

8 15
280 00

8261,486 13

(3). Interest on public debt, and commission and charges thereon, due July lst, are
to be charged against the late Province, and interest and charges thereon faling due after
July lst, are to be charged against the Province and the Dominion, in proportion as the
period in respect of which they accrued was before or after July lst.

(4). The late Province is to bc credited with the discount at which investments were
purchased for the Sinking Fund, after June 30th, to the extent to which those investments
were required to be made, up to that date ; and the Province is to be charged with the
discount at which investments might have been purchased if the £50,000 Sterling, remitted
after June 30th, had been remitted in case instead of bonds.
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(5). The Province is to be credited with the premium at which the balance of the
investments of the Imperial Guaranteed Loan Sinking Fund will be disposed of in Decem-
ber next.

(6). The Province is te be charged -with one-half of the salaries of the Prison Inspec-
tors in 1867-8, and with such a proportion of their expeuses as they may eertify were
incurred in inspecting institutions under the control of Ontario and Quebec.

(7). All arrears still due by collectora and public accountants, or by any other pergons,
in respect of services which are ow uider control of the local Governments, shall 'be
handed over to Ontario and Quebec conjointly, to be dealt with by the arbitrators, and
shall not be taken into account in the settlement between the Dominion and the late Pro-
vince. All arrears due by collectors and other accountants, in respect of services trnder
the control of the Dominion, shall be assumed by the Dominion and credited to the late
Province at their full value, if the accountants were still in the service of the Dominion,
July lst, 1867; but if they had ceased to be in the service at that date, such arrears shall
be valued by the Treasury Board, and shall be credited to the late Province at such
valuation.

(8). Ail pensions, which on July lst, 1867, were payable to any person under laws
of the late Province, and all pensions not guaranteed by law, but which had continued te
be paid annually by votes in the estimates, are to be valued by capitalizing them according
to the age of the pensioners, by the English Government Annuity Tables at 5 per cent., and
such capital is to be added to the liabilities of the late Province.

(9). Additional pensions voted during the late session in consequence of the casualties
arising from the Fenian inrols, having been granted in order to carry out an Address of
the Legislative Assembly of the late Province, are to be similarly capitalized and added to
thé liabilitles.

(10). Gratuitiesand compensation voted during the late Session in consequence of the
Fenian raids shall be charged against the Province, and a statement will be furnished te the
Arbitrators of temporary allowances voted for the same cause, and they are to award a
definite sum to be added te the liabilities te cover any probable continuation ofsuch temporary
allowances in future years.

(11). The gratuities te old servants, paid by the Senate by resolution last Session, are
te be charged te the late Province.

(12.) The Indiàn annuities payable by the laws of the late Province, and the new
Indian annuities, U. C., which have heretofore been voted annually, are te be capitalized
at 5 per cent., and added te the liabilities.

(13). If a contràat has beén entered into before July lst, all work or other service
perfômed under such contract is to be considered a liability of the late Province; but if
there has been no contract, but only such instructions as, without prejudice to any individual,
might have been conntermanded, whether the service be since July Ist under the control of
the General or the Local Government, the work performed or service rcndered under such
instructions since June 30th is not te be considered as chargeable against the late Province.

(14). When a receipt or payment, after 30th June, would be credited or charged to
an open account in the lëdger, in which Ontario or Quebec il specially interested, it is clear
that the same rule must apply whether the account bc on the liability side or the asset
aide of the statement of affairs, or whether it be a payment or a reccipt which has to be dealt
with. All such accounts amongst the assets consist mainly of moneys payable before 30th
June, and if any sum were received by the Dominion after 30th June, and accounted for as
modifying the amount of the debt, there does not appear te be any limit te the time when
such a treatment of them would cease. But all these accounts are declared te be the pro-
perty of Ontario and Quebec, and from 30th June, all cash is payable to them. For these
reasons a separate account 'W1 be opened for all such funds, embracing the transactions which
have come into the Dominion books, since 30th June. and the amount of the joint debt will
be ascertained from the accounts as they stood 30th June, and all subsequent payments or
receipts will be charged or credited to the Province interested, after the arbitrators have
made their award; excepting only in the case of those accounts which, by section 6 of the
principles in which the statemeut of affairs is te be revised, are declared te be payable in cash,
and of those enumerated in section 9 which are te be retained for the present by the Domin-
ion. It follows from this rule, that all appropriations of the late Province made chargeable
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against such accounts, must be paid by the Province intérèsted, or if they have been paid by
the Dominion, they will be ehârged as a cash transaction.

(15). The aceount in the statement of affairs " Registration Fund, L. C.," is strictly
analogous in its character to other assets transferred te Ontario and Quebec, being the debt
incurred by a fund supported by a local-tax. It did not exist in 1866, from the accounts Of
which the Schedule of Assets transferred was compiled, or it would have doubtless been in-
eluded. It may now be transferred with them.

(16). The item " Compensation to Revenue Inspectors," is a very old account upon
which only $1.50 has been collected during the last five years; it is very inuch analogous to
other accounts transferred, and it may be transferred now, though not included in the Schedule.

(17). The lands in each Province were surrendered to them subject to existing trusts,
and the Dominion is bound to sec that the trusts are executed.-A very large sum, upwards
of $1,700,000, remains outstanding on sales of Common School Lands, situated in Ontario,
but in which Quebec has a joint interest, and the apportionment of this asset must be left
to the arbitrators.

TREAsURY DEPARTMENT, ONTARIO,
TORONTO, 15th September, 1868.

SiR,-Referring to your letter of the 27th July, I beg to remind you that as yet I am
without the statement of accounts between the Dominion and Ontario.

Will you be good enough to forward it without delay. ln making it up, I would refer
you to my letter to you of date the 25th June last.

I have the honor to be, Sir,
Your qbedient servant,

(Signcd,) E. B. Weoo.
John Langton, Esq.,

dor, Ottawa.

AUDIT OFFICE, OTTAWA,
September 17th, 1868.

SIRt,-lI have the honor to acknowledge receipt of your letter of the 15th instant, in
which you refer me te your letter of June 25th. It muet be obvious to you, that it is im-
possible for me to give you a statement of the debts and assets, such as you wish for, when
the principle upon which such a statement is to be made out is still under consideration
between the Governments of the Dominion and of Ontario. Mr. Rose has communicated to
you a report which is before Council, laying down the rules by which it is proposed that such
a statement asyou ask for should be made out. It is almost identical with one which I com-
maunicated to you unofficially some weeks ago. As soon as the two Governments have agreed
to adopt a basis of the settlement, it will not take long to prepare it in detail; but, until I an
instructed how the debt is to bascertained, it is obvious that I can make no statement of it.

Your obedient servant,

(Signed,) JOHN LANGTON,
Auditor.

The Ion. E. B, Wood,
Treasurer.

( Privafte.)
TREAsURY DEPARTMENT, ONTARIO,

TORONTO, Sept. 19th, 1868.

DEAR SIR,-I nia very muuch in want of the revised and corrected statement of accounts
between Ontario and the Dominion up to the present time. You promised it ere this in your
oficial letters. I have written so many timnes for it, that I am almost ashax»ed to repeat it,
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Pray let me urge you without any further delay to send up these long promised accounts.
Our Legislature will meet the 2nd of November next, and you will see at once the awkward
position I am placed in without these accounts. I repeat, I want them much.

Yours faithfully,

JOHN LANOTON, Esq. (Signed,) E. B. WoOD.

Auditor General &c. &c.,
Ottawa.

The undersigned bas the honor to submit herewith a Statement of the Affairs of the late
Province of Canada as at 30th June, 1867, for the purpose of being laid before the arbi-
trators named under Sec: 142 of the British North America Act for the adjustment and
division of the debts, credits, liabilities, properties and assets of Upper and Lower Canada.

And he further submits the Report of the Board of Audit as to the principles on which
the aforesaid statement has been prepared; and likewise their recommendation as to the
rules which should govern all transactions since the 30th June, 1867, affecting the accounts
between Upper and Lower Canada.

He recommends that the statement and rules be approved of by His Excellency the
Governor General in Council, and transmitted to the Arbitrators for their guidance.

(Signed,) JoHN ROSE.
Ottawa, September 27, 1868.

Copy. TREAsURY DEPARTMENT, ONTARIo,
TORONTO, November 3rd, 1868.

SiR.-I have the honor to request that you issue a warrant in favor of the Treasurer of
Ontario for an amount approximating the sum received by the Government at Ottawa, up to
the first of November instant, for marriage licenses, law fee fund, law fees, consolidated fund,
and law society, which, when in Ottawa the other day, I learned stand in your books as
follows:-

Marriage Licenses............. ............. $25,253 00
Less........................................................ 2,512 00
Belonging to the late Province of Canada and included in

$11,225, credited to Ontario prior to lst January last........... $22.741 00
Account of Law Fee Fund............................................. 33,677 89

Law Fees Consolidated Fund........................... 22,634 68
Law Society................................................ 12,825 87
Law Fees undistributed from lst July to lst No-

vember, 1868............................. 21,100 57

$112,980 01
The above may not be precisely accurate, but it cannot be far wrong.
I am in want of this money at once. I therefore hope a warrant will issue immediately;

any question of interest on the above sums can be adjusted hereafter.

I have, &c. &c.,

JOHN LANGTON, Esq., 
E. B. WOOD.

Auditor, Ottawa.

OTTAWA, 2nd November, 1868.
MY DEAR WooD,

May I beg to express the hope that you and the Treasurer of Quebec will be able,
when you meet in Toronto, cither finally to accept the statement of debt as furnished, or
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to place the Dominion Government formally in possession of the points in respect of which
You have objections.

As I stated in the course of our interview, when I had the pleasure of seeing you here,
there can, I think, be but three items regarding which any serious discussion could arise
and on consideration you will, I hope, bç disposed to believe that these three items have been
Put on the right footing.

At all events it is obviously necessary that we should have an adjustment, both in the
interest of the Province and the Dlominion.

We cannot begin to prepare our Public Accounts until a conclusion is arrived at. I
have deferred asking my formal adjudication by the Couneil here, until your objections were
stated; and if you have any, I trust you will communicate them to us as soon as possible.

Yours very faithfully,

The Hon. E. B. Wood, (Signed,) JoHN RosE.

Treasurer of Ontario.

A similar letter was ýposted to the Treasurer of Quebec.

TREAsuRY DEPARTMENT, ONTARIO,
TORCNTO, 9th November, 1868.

SiR,-In answer to your letter of the 2nd instant referring to the debt of the late Pro-
vince of Canada, I have the honor to say that, since the " Statement of Affaira" to which
you refer was handed to me, I have used every possible exertion to come to an agreement
With the Ottawa Government in respect of the varions important questions involved, in order
that the amount of the debt might be definitely settled, and the assets and liabilities of the
late Province of Canada clearly ascertained, so that the arbitrators might, with the least
possible delay, enter upon the reference and make their award. lu the interviews which I
have ha'd the honor to have had with you and the Auditor I pointed out, that, before the
Government of Ontario could accede to the "Statement of Affairs," and the principles and
rules furnished to me, certain changes would have to be made, which I was disposed to hope
would be accepted by the Government at Ottawa. Of course I had no power to bring about
these alterations. That rested entirely with you and your colleagues. I could only express
to you the views of the Government at Toronto. It seems, however, from the tenor of your
letter, that it is somewhat doubtful if wephall after all be able to come to an agreement on
the questions at issue. 1, therefore, take the liberty of stating to you the views entertained
in respect of the "Statement of Affaira," the principles upon which it is said to be made up,
and the rules proposed to be applied to transactions subsequent to 30th June 1867, by the
Government at Toronto.

LIABILITIEs.

1. Indirect Debt.-I can see no reason why any portion of the " Indirect Debt" should
be counted a liability. Every one of the institutions named in the " Statement of "Indirect
Debt" are bound by law, and are abundantly able to pay off the several debts for which
the Dominionsis only contingently liable; and I therefore submit that they should be
struck out of the Statement altogether, with the understanding, that if ever the Dominion
should be called upon to pay, and did pay anything on account of these debts, it should be
repaid to it by the Provinces.

2. Puulic Works-Special Account.-I can find no explanation of this item in the
Publie Accounts. I therefore strike it out.

3. Trust Funds.-I think that these Trust Funds should be charged as a liability to
the full amount, and that the Dominion should retain the Investments, which at their par
value, under Section 107 of the British North America Act, should go in reduction of the
debt of the late Province.

4. Consolidated Pund.-Nothing results from the introduction of this Fund, one way
or the other. I therefore strike it out altogether.
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Di,»ücTIon.

5. Consolidged Fund .nvestment Accont.-In your " Statement of Affairs" you
deduct only a part of the Consolidated Fund Investments. I fail to see any reason for this
discrimination. The B. N. A. Act says, these "securities for money shall be the property
of Canada, and shall be taken in reduction of the amount of the respective debts at the
Union." 1, therefore, treat them all alike, and deduet the aMwout of all these " securities
for money" from the debt of the late Province of Canada.

6. Bankers' .Balances.-For reasons which seepn toke, conclusive, Ahese balances sbould
be deducted at par as they stand in the Publie Aceounts on the 1st July, 1867. The B. N.
A. Act was framed in contemplation of these " Bakers' Balances" and other "securities
for money," whether good or bad, being tak4n by the Dominion in reduction of the debt.
It makes no reservation or limitation, whence it may be even argued that they are to be
taken at any other than their par value, as they should stand in the Publie Accounts on the
ist July, 1867. I have deducted them accordingly.

7. Great Western Railway.-I have so often explained the views of the Government
at Toronto in respect of the debt owing by the Great Western Railway Company, that I
abstain fromgoing into any lengthened argument. It is contended that on a fair and proper
construction of sections 107, 108, 109 and 110 of the British North America Act, the debt
owing by the Great Western Railway Company is the property of the Dominion, but " shail
be takcen in reduction of the debt of the late Province of Canada." It must always be borne in
mind that Ontario and Quebec were to be liable only for the excess of debt over $62,500,000.
Suppose these Provinces were at once to pay off the debt and interest created on account of
the Great Western Railway Company, the debt of the late Province would then be dimin-
ished by that amount. Or, suppose the Great Western Railway Company had themselves
paid the interest (81,130,747.5 0), as it matured, which they were abundantly able to do.
It is manifest in either case the dcbt of the late Province would be lessened, in the one case
by $3,873,418, and in the other by $1,130,747.50. What d merence in principle can there
be, now, that it ix to bepaid y Again, suppose Ontario and Quebec were t assume thatpor-
tion of the debt created on account of the Great Western Railway Company, and relieve the
Dominion from it altogether? Or, suppose Ontarioand Quebec were at once to advance the
money and pay off that portion of the debt, can any one argue that in either of these cases,
the asset, viz., the debt owing by the Great Western Railway Company, would not belong to
Ontario and Quebec ? These considerations, and many others which they suggest, aside from
the fair and equitable interpretation of the British North Ameriea Act, have forced this Gov-
ernment to the conclusion that they would be wanting in their duty, as well to the Province
of Ontario as to the Dominion, if they did not insio that the Great Western Railway debt
shall either be handed over to Ontario and Quebee, or shall be taken by the Dominion in re-
duction of the debt of those Provinces. I have treated it in the latter way.

I deal with the speeial account of the Grand Trunk Railway Company of Canada and
the Northern Railway in the same way, and for the same or similar reasons.

I am not unaware that there are many other debts to which I have not alluded, and
which, it might be claimed, should also go in reduction of the debt. But these, by special
legislation, sheer neglect, and other causes, are perfectly worthless, and it would be unreason-
able to ask to have them allowed in reduction ofthe debt.

8. Bank of Upper Canada.-The debt owing by the Bank of Upper Canada origina-
tes in a I Banker's Balance," and, as I am informed, may be realiSed at any time by a Writ
of Extent. The Dominion Government cean, if they choose, make it a good debt. If, from
motives of public policy, or any other reason, they do not see fit to do it, Ontario and Quekec,
who have not the power or right to interfere, ought not to suifer. Besides, it is both a
" Banker's Balance" and a " Security for money." I have therefore set this down in redue-
tion of the debt.

9. In conformity with the views above expremd; I hava prepared a atatement of " Lia-
bilities" and " Deductions" which I herewithiendse, nd! which I venture tohope will meet
your approval.

10. l regard to the principles upon which the " Statement of Mair" handed to me
was made up, I have to say that I see no objectionto tW 9th, 1th and 11th paragraphs. The
proposition in the 7th paragraph has nothing. to do with the subject matter in hand, and, CA-
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not be entertained at present by the Government at Toronto. It may at some future time
form the subject of independent negotiation between the Governments.

The proposition in the 8th paragraph affects Quebec alone, and requires no observation
from me. All the rest are swept away by the simple and plain course I have adoptcd in
making up the " Liabilities" and " Deductions," and therefore call for no further remarks.

Il. In respect of the proposed ifules governing transactions since June 30th, 1867, I
have to make the following observations:-

RULE 1.

I think it would bc unsafe to adopt this Rule as unalterably applicable to all cases that
inay arise. It scems to me each item as it cornes up will have to be treated by itself. For
exaniple, suppose, just before lst July, 1867 a large amount of Military Stores, etc., were
ordered, but which were net delivered till long subsequent. Surely, in such a case, Ontario
and Quebec should not be charged with the payment of them. I sec no objection to the Rule
going to the extent of ordinary expenditure ; beyond that, I see great danger. Of course,
payments due before 30th June, 1867, but received afterwards, should be credited to the late
Province. With these modifications, I sec no objection to the Rule.

RULE 2.

I accept this Rule, provided there be added the unexpended appropriations for surveys, and
for the repairing of the Parliament Buildings, and rebuilding the Lieutenant Governor 's resi-
dence, Toronto.

RULES 3, 4 AND 5.

I sec no objection to these Rules.

RULE 7.

To the first part of this Rule I2yish te add, after the word " Province" in the 5th line,
Provided the said parties were retamed in the service of the Local Governments, and, ex-

"cepting from the operation of this Rule, debts due te the late Province by Crown Land
"Agents prior to 30th June 1867, and not then in the service of the late Province ;
" and, except as aforesaid, all arrears due by collectors, and other accountants, in respect of
" services under the control of the Dominion, shall be assumed by the Dominion, and credi.
" ted to the late Province at th'eir full value, if the accountants were in the service of the

Dominion, July Ist, 1867"-striking out the residue of the rule.

RULE 8.

If capitalization takes place it should be at 6 per cent. All pensions, except these pay-
able by law, should be struck out. The latter must be left to Ontario and Quebec to deal
with.

RULES 9, 10, 11.

These Rules cannot be acceded to.

RULE 12.

Explanations may remove any objections to this Rule. I do not understand how the
interest accruing on Indian Funds needs supplementing by a "grant."

RULE 14.

To the general principles laid down in this Rule I see no objection. I think they are
correct. But it will have to be modified in accordance with the statement of " Liabilities"
and " Deduetions " herewith.
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RULES 15 AND 16.

These are matters about which no differences should arise. The Dominion can easily
arrange them by negotiation with the respective Provincial Governments.

RULi 17.

I see no objection to the proposition contained in this rule,
12. Having thus put you fully in possession of the views of the Government at Toronto,

on all the important questions suggested by the papers handed to me, permit me to express
the hope that your government will, with as little delay as convenient, so act in the premises
that the Provincial Governments may know for a certainty whether or not it is possible for
the three Governments to agree upon the amount of the debt of the late Province of Canada,
and what Assets and Liabilities are to form the subject matter of arbitration; so that in the
event of their being no probability of a speedy agreement, the question may be submitted to
the respective Logislatures to devise some way for a solution of the difficulty.

I have the honor to be, Sir,
Your obedient servant,

(Signed,)
Hon. JOHN ROSE,

Minister of Finance, Ottawa.

E. B. WooD.

LIABILITIES.

Direct Debt ...........................................................................
Copyright duty............................ ........ . .................................
Indian Fund............................
Court Houses, L. C ............. ............ $4,061
Montreal District Couneil...... ............ 3,912 05
U. C. Municipalities Fund....... ......... 302,553 66
U. C. Grammar School Income Fund .... 36,167 65
U. C. Improvement Fund ........ ......... 5,180 04
Compensation to Seigniors, arrears......... 72 25
Township Indemnity......................... 130,347 39

Common School Fund,......................
U. C. Grammar School Fund...............
U. C. Building Fund........................

L. C. Superior Education Fund............
Superannuated Teachers' do ..............
Normal School Building Fund..............

Deduct Loan from Superior Education
Income Fund.........................

Legislative Grant,...........................
Advance Account............................

Widows' Pensions, U. C.....................
Do do L. C.....................

Compensation to Seigniors, Capital.......
Township Indemnity..... ..........

1,733,224 47
362,769 04

1,578,808 96

377,251 53
2,700 88

61,761 84
441,714 25

230,681 46
28,494 73

290 10

50,143 84
4,126 31

3,113,100 02
756,710 00

26

259,466 29

$62,734,797 63
175 06

1,810,110 61

482,294 24

3,674,802 47

182,247 96

54,270 15

3,869,810 02

A. 1869



32 Victoria. Sessional Papers (No. 46).

Banking Accounts.

Glyn, Mills & Co ........................ $513,352 15
Baring Bros.............................. 283,432 06
Bank of Montreal, Special Account... 2,000,000 00
Law Stamps, U. C., undistributed... 2 39
Bank of Montreal................... .. 294,416 67
Services......... ........................ 50,211 95

Bank of U. C., Account Debentures............. ..........................
3,096,415 22

5,353 33

$75,910,276 69

DEDUCTIONS PROM LIABILITIES.

Sinlking Fund:

E. J. 5 per cent Stock.................. ........
Consolidated Canadian Loan..........................

Consolidated Fund nvestment Account :

Montreal Ilarbour........................................
do T. Trust...... .................................

Town of Cobourg........ ............... ,..............
City of Toronto.................. .........................
Grand Trunk Railway Bonds...... ..................
Northern Railway Bonds........... ............
City of Hamilton Coupons....................... .....
Quebec T. Trust Bond....................................
,McGill Collego Mortgage......... ........................
Lord Selkirk and Boulton Mortgage...... .............
Boulton Mortgage..........................................
Markland do ..........................................
Bank Upper Canada Stock...............................

(10 do Bond................................

$681,333 32
1,207,222 26

211,266 68
67,200 00
44,798 24
18,883 00

243,406 33
243,333 33
22,248 89
20,000 ()0
47,990 00
13,900 00

9,828 00
5,882 25

750 00
48,180 00

U. C. Grammar Sehool Incmrne Fund:

Interest on Investment...... .............................

conmon School Fund :

Quebec Turnpike Trust.................................... 58,000 00
Arrears of Interest on do................................. 29,580 00

U. C. Grammar School lund:

Hamilton Debentures.......................................... ................

U. C. Building Fund :

Hamilton Debentures..........--......................... 30,000 00
Arrears of Interest on do................................ 10,800 00

Super, Education Fund:

Huron and Bruce Debentures.................. ......... 19;400 00
Hamilton Debeutures.................................... .10,000 oo
Arrears of Interest on Debentures............ ......... 3,600 00

$1,888,555 58

997,666 72

18,000 00

87,580 00

50,000 00

40,800 00

33,000 00
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Montreal Harbor Commissioners............... .............................. $19,950 00
Cataraqui Property............................................................. :6,579 20
Tug Service below Quebec............... ................................. 115,810 00
Indemnity to Revenue Inspectors, U. C........................ ........ 2,426 41
Registration Service, L. C ............. ............................... 2,524 38

Bank Balances:

As per Statement in Publie Accounts, 1867, part 1, page 3............. 1,714,341 72

Great Iestern Railway :

Debenture Account................... 2,810,500 00
Less, Sinking Fund................... 67,828 66

2,742,671 34
Interest............... .................. 1,130,747 50
Less, Account Current...... ........ 886 47

- 1,129,861 03
------ 3,872,532 37

Grand Trunk Railway :

Special Account...................................................... ..... 7,302 18

Northern Railway:

Special Account............................................................. 30,976 70

Bank of Upper Canada :

Balance.......................... ........................ 1,150,000 O

$10,038,045 27

AuDIT OFFIoE, OTTAWA,
November 9th, 1868.

SIR,-In consequence of your letter of the 3rd inst., I have caused a warraut to be
issued in your favor, on your general account, for $40,000.00. You ask for the sums we
have received on account of Law Fee Fund and Consolidated Fund Law Fecs, but you must
be aware that, until legislation takes place upon the subject, these two belong to the Dominion.
and I have no authority to pay on account of them. The revenues of the Law Society and
the U. C. Building Fund are differently situated. They belong to certain assets, the property
of Ontario and Quebec conjointly, and as there can be no doubt that the Arbitrators will
award them to Ontario, I might have 'paid them you, but there are some charges of col-
lection against the same accounts, and until the general settlement is made, I do not think it
would be convenient to make any partial settlement of one account. I therefore have caused
a warrant to issue for $40,000.00, which is about the produce of the two funds mentioned,
and as there is no doubt that we shall still owe you money, I have no objection to give you a
further sum if you want it, the whole to be subject to the ultimate settlement.

I have the honor to be
Your obedient servant,

(Signed,) JoHN LANGTON,
Auditor.

The Hon. E. B. WooD,
Treasurer, Toronto.
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TORONTO, 9th November, 1868.
M. an RosJS,-As we agreed, I write te you the first instant I can, in part answer

to your note of the 2nd, handed me, you will remember, as I was about leaving Ottawa for
further conference with Mr. Wood. I hardly need to repeat, though I do so to avoid possi-
bility of misunderstanding hereafter, that what I write of course cannot place you "formally
Ia possession of the points in respect of which" I have objection. I am not yet myself
formally in possession of anything; your communication of the draft-statement having been
expressly informal and confidential; and much, even, of the confidential information sought
by me as te it, through Mr. Drolet, not having as yet reached me, I can therefore here do no
mnore than call your attention, informally and in the fewest words possible, to certain points
that in the present state of my information strike me as of chief importance,-and most (if
lot all) of which we have already more or less discussed by word of mouth.

I cannot assent to the reservation of decision proposed with regard to the Railway
debts, or at all admit that the 108th section of the Union Act takes them out of the purview
of the 107th. On the contrary, at the proper time, should the Government of the Dominion
conclude on this head adversely to the Provinces, I shall have to urge strongly what I con-
ceive to be their fair claim. I nay add, in reference more particularly te three items of the four
making up what are classed as " Miscellaneous Railway Debts," and which amount to $517,-
716.36 of the total of $525,018.54 so classed, that I do not well sec how our claim eau be
so much as objected to.

Nor can I at all sec the right of the Dominion to hold the Bank of Upper Canada
item, $1,150,000.01 as not falling under the 107th sectionof the Union Act. This amount,
also, I hold, has to be deducted from the debt.

A number of other sums arc, in my opinion, to be treated in the same way ; although
I cannot assume to specify them from the statement, in the shape in which it now stands.

In fact, I must here again call your attention te what I think (as I have repeatedly
had occasion to say to you) is a very grave omission in the whole statement. The 113th
Section of the Union Act constitutes the assets specified in schedule four, the unqualified
'property of Ontario and Quebec conjointly." What these assets are, is therefore primarily
a question between the Dominion and the two Provinces conjointly; secondarily only, and
for the more purpose of subsequent division and adjustment,-one to interest each Province
apart from the other. But I fail to find in the paper handed me, any indication of the view
taken or likely to be taken by the Government of the Dominion as to this question. You may
remember that the other day, when I was last bringing this omission to your notice, Mr.
Langton answered your enquiry and mine by pointing to the assets items amounting te
$11,165,783.43, as being the items covered by this schedule. If such is meant te be the view
taken of them, it at any rate ought te be distinctly stated, and not left to uncertain inference.
But, in fact, there is in them no mention of, or reference to, quite a number of the heads of
items specified in the schedule. And after the closest study I have been able to give to the
whole paper, I am unable even te infer the interpretation meant to be given by it to the
schedule. It seems to me to have been wholly left out of sight, and this oversight is
the more prejudicial from the fact that the wording of the schedule is in more respects than
one less clear, net to say less correct, than might have been desired.

I cannot sec how any statement of the debt,-and much less how any statement of the
deductions from the debt under the 107th section---ean b made out, except upon a distinct
specification of what this schedule and the 113th section are understood to cover. Doubt on
this head between the Dominion and the two Provinces cannot be left for solution by arbi-
tration between the two Provinces alone.

As to the proposed rules 1, 13 and 14, on pages 5 and 6, I am not yet in possession of
the information Mr. Drolet was te receive (and I dare say may have received after I left
Ottawa) relative te the principal amounts anticipated as likely te fall to the charge of the
Provinces under those rules. But I certainly remain, se far, under a strong impression that
the proposed rules by no means meet the object of an ascertainment of the amount of the
debt " at the Union," which is the sole matter in question, se far as they are concerned.
And even apart from this, I must repeat that at least as regards the Ottawa Buildings
Militia stores and any other matters of that kind, these rules in my opinion are altogether
inapplicable and wrong.

Rule 11 on page 6, I hardly need repeat is utterly out of the question.
29
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I could have wished to make this note more complete, had it been in my power. But I
feel as strongly as you can do, the importance of carly official action as te this whole matter,
and I therefore hasten te write in this incomplete manner.

Should you think that any further informal communicationg can expedite the businesS,
I shall gladly receive and answer them. And on learning officially the view taken by the
Government of the Dominion, I shall with all possible despatch ascertain that of the Govern-
ment of Quebec and correspond or otherwise act as it may require.

Believe me,
My dear Rose,

Yours very faithfully,
(Signed,) CHIITOPIIER DuNKIN.

The Hon. J. ROSE, M. P.

AUDIT OFFloE, November 17, 1868.
SIR,-rTh Minister of Finance has referred your letter of the 9th instant to me,

requesting to have a statement of the assets held by the Dominion te be included in the 4th
schedule of the Union Act. I have the honor to repeat the information I have given
already to yourself verbally, and to Mr. Drolet who applied te me upon the same subject.

The schedule was apparently framed on the Public Accounts of 1866 or of 1865; those
of 1867 not having at that time been published. Three of the items included in the
schedule had in the meantime disappeared out of the Statement of Affairs as separate items,
viz:-

University Permanent Fund, $1,220.63, which was transferred to Consolidated Fund
Suspense Account as being no debt really due by the University.

Royal Institution, $7,990, was transferred te Consolidated Fund Investment Account,
being included under the same general mortgage by McGill College which covered the rest of
their debt to the late Province.

Temiscouata Advance Account, $3000, was transferred to the Township IndemnitY
Account, being an advance upon the Seigniorial Indemrity before it became payable. This
amount did not even appear in the Publie Accounts of 1866, se that those of 1865 were
apparently the basis of the schedule.

All the rest of the items in the schedule are included in the sum of $11,165,783.43
under the head assets the property of Ontario and Quebeo in the revised Statement of
Affairs.

I have the honor te be,
Your obedient servant,

(Signed,) JOHN LANGTON,
Auditor.

The lon. C. DuNKIN,
Quebec.

FINANOE DEPARTMENT, CANADA.

The Minister of Finance has the honor to refer te his former report under date of the
27th September, 1868, submitting a Statement of Affairs of the late Province of Canada,
and in connection therewith te bring under the notice of Your Excellency the accompanying
letter from the Treasurer of the Province of Ontario and the reply of the undersigned
thereto.

The Minister of Finance communicated the statement in question unofficially te the
Treasurers of the Provinces of Ontario and Quebec, intimating te them that he would be
glad te be put in possession, equally unoflicially in the first instance, of any objections they
might have te make and which might affect his recommendation te Your Excellency before
submitting these statements for the formal consideration of Council.

30

A. 1869



32 Victoria. Sessional Papers (No. 46).

The undersigned has had frequent discussions with the Treasurers of Ontario and
Quebec respectively and has received from the former the letter submitted herewith.

The communications with the Treasurer of Quebec have not resulted, so far, in any
modification of the statement submitted with the former report.

The Minister of Finance therefore recommends that the aforesaid statement of debt,
and the rules accompanying the saine, be communicated formally to the several Governinents
of Ontario and Quebec, as those which the Dominion Government would suggest should be
submitted for the guidance of the Arbitrators.

(Signed,) JouN RosE,

OTTAwA, 18th Noveiber, 1868. Minister of Finance.

COPY of a Report of a Committee of the Honorable the P>rivy (ouncil,
approved by his Excellency the Administrator in Council on the 19th
November, 1868,

On a memorandum dated 18th November, 1868, from the Honorable the Minister of
Pinance, referring to his former report of the 27th September, 1868, submitting a state-
"lent of the affaire of the late Province of Canada, and in connection therewith bringing
ulnder notice the letter from the Treasurer of the Province of Ontario, and bis reply thereto.

That lie, the Minister of Finance, communicated the statement in question unofficially
to the Treasurers of the Provinces of Ontario and Quebee, intimating to them that lie would
be glad to be put in possession, equally unofficially in the first instance, of any objections they
Iaight have to make, and which might affect his recommendation before subnitting these
statements for the formai consideration of Council.

He further states that lie has had frequent discussions with the Treasurers of Ontario
and Quebec, respectively, and has received from the former the letter submitted herewith.

That'the communications with the Treasurer of Quebec have not resulted, so far, in his
the minister's modification of the statement submitted with the fbrmer report, and lie there-
fore recommends that the aforesaid statement of debt, and the rules accompanying the saine,
be communicated formally to the several Governments of Ontario and Quebec, as those which
the Dominion Governnient would suggest should be submitted for the guidance of the
Arbitrators.

The Committee concur in the report of the Minister of Finance and submit the saine
for your Excellency's sanction.

Certified.
(Signed,) WM. H. LEE,

Clerke Privy Council

OTTAWA, Nov. 21st, 1868.

S1,-Your letter of the 9th instant, only reached me on the 16th, on my return from
Quebec.

The communication to you of the statement of affairs having been only informa], with
the object of eliciting a like iformal expression of opinion on the various points involved,
before the Dominion Government finally determined the amount of debt, -I had not looked to
being put in possesion of your conclusions in the formai shape in which you have now con-
veyed them without some further intermediate discussion. But I accept by anticipation this
eXpression of your views, and los ne time in replying as far as necessary te the different
Ponts raised by you.

I trust, hiowever, that you wil pardon my saying that we will both encounter difficulty
arriving at common conclusions, by attempting to discuss these questions in writing, and

that more progress would have been made in narrowing the points of difference, lhad much of
what you now advance formed the subject of oral discussion.
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1 feel very strongly the duty of dealing with the financial interests of the varions Pro-
vinces in their relation with the Dominion in a just and liberal spirit, and I am solicitouS
that the real intention of the Union Act as to its Financial provisions should be faithfully
carried out as regards all the four Provinces.

I am sure that you are actuated by the same desire, and that while it is the duty of
Ontario te see that its interests are not orerlooked, you would net seek te assert for that
Province an interpretation of the Union Act, which would be unfair to the other sections of
the Dominion.

In this belief I trust that the observations I have to offer may lead te a modification of
the views yen have put forward with reference to certain items in the aceounts.

The points of primary importance to which you call attention nay be reduced to five in
number.

lst. That you wish the three Railway Debts due by the Great Western, the Northern
and the Grand Trunk Companies to go in diminution of the debt of Ontario and Quebec at
their par value.

2nd. That the amount due by the Bank of Upper Canada should bo taken at its face
by the Dominion as a Banker's balance, and deducted from the Provincial Debt.

3rd. That all investments by the late Province of Canada out of Trust Moneys, and o
account of Trust Funds, should be rotained by the Dominion at their face, that the Trust
Funds should be a liability of the Dominion to their full amount, but that the Dominion
should keep as assets, and deduet from the debt of Ontario and Quebec the full anount of
these investments, whether they be good or net.

4th. That the whole of what is termed indirect debt, incurred for account, or as securitY
for various institutions, should be put on the same footing and deducted absolutely fron the

gross liability.
5th. That you do not consider the proposition that the Dominion shall pay five per cent.

semi-annually on the amount at the credit of the Common School Fund--U. C. Grammar
School-Superior Education Fund, L. C., including the Superannuated Teachers' Fund,
the Normal School Building Fund, and the U. C. Building Fund, one which can be enter-
tained at Ipresent, but that it ought to stand over for independent negotiations at a future
day.

These five heads comprise the different points raised by yen in the first ten paragraphs
of your letter, in reference to the mode of stating and dealing with the debt. I willi notice
later those paragraphs which refer to the rules proposed te govern transactions since lst JulY,
1867.

Ist. Tien as to the deduction of the three Railway Debts mentioned by you.
I forbear entering into a critical discussion as to the strict legal interpretation of the

Union Act.
I cannot, however, agree with the views you put forward, for, tested even by the strict

rules of legal construction, I submit and am advised that these amounts are to be considered
the absolute property of the Dominion, for which no allowance is to b made to Ontario afl
Quebec. But independently of the argument derived from a correct reading cf the Act, 1
understand it was a matter of compact that those Railway debts should become the absoluto

property of the Dominion as a contribution by the late Province of Canada of se much Rail-
way property in return for assets of a corresponding nature, viz., Railways costing $11,000
000, contributed by New Brunswick and Nova Seotia, and for which no allowance was made
to these Provinces by way of reduction in their debt. I arm sure it will suffice te mention
thbis arrangement as existing in the minds of the framers of the Bill, and that the Govern-
ment of Ontario wiI think it unnecessary to discuss the point, and will net only withdraw the
objections you make, founded on the literal wording of the Act, but will be the first te urge
that an interpretation shall be given te it in consonance with the understanding I have men
tioned.

I do net, I thinik, inistake the aim which I believe to be common te us both, viz., to
ascertain the real intentions in the ninds of those who represented the var.ous Provinces .
the Union when the Act was framed, and to give a broad and liberal interpretation to its
meaning, so as to carry out those intentions, rather than to strive for any more favorable
contruction either to the Dominion or te any one of the Provinces, which strict rules of lega
criticism might sanction.
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2nd. As to the debtof the Bank of Upper Canada, your argument seems to be two-fold.
lst., you contend that it is a Banker's balance, and that on a correct interpretation of the
Act, is to be assumed at its nominal figure, wholly irrespective of its real value; and, 2ndly,
you say that the Dominion Government, and the Dominion Government alone, has the power
to make it worth its face, and that, therefore, if the Dominion Government abstains from
exercising that power it ought not to s'ubject Ontario and Quebec to loss. My reply to the
first point, (keeping in view the principles of construction to which I have just adverted, as
those which should guide us,) is that the words a Banker's Balance" clearly means cash
available to the Dominion, in the hands of the Bankers of the several Provinces at the time
of the Union, and not doubtful debts, whether due by Banks or otherwise. This amount
had for years before the Union been treated by the Province of Canada as a debt. Its
Banker's balance handed over to the Dominion was in the hands of another Institution, the
Bank of Montreal. By arrangement under various orders in Council the late Province had
given time to the Bank of Upper Canada to pay this amount.

As far back as December, 1863, the Bank admitted its inability to pay in cash the de-
posits which it held on Government account, then amounting to nearly one and a-half
millions, and which was then spoken of as a debt due to the Gevernment. That debt the
Bank agreed to liquidate by half yearly instalments of $50,000 each, with interest at 3 per
cent.

The Bank was unable to meet the first of these instalments, and in August, 1864,
applied for and obtained an extension of time, on condition of depositing $883,300 of Grand
Trunk Postal Bonds as collateral security.

Further negotiations took place from time to time for the liquidation of this debt. all
anterior to the Un ion, and it is manifest from the character in which the late Province had itself
regarded it, and from all the attendant circumstances that the amount could not be viewed
in the light of au available Banker's balance to be assumed by the Dominion as cash.

Let me test your argument by reference to a fact of recent occurrence.
The Government of New Brunswick lias since the Union kept their account with the

Commercial Bank at St. John's, which closed its doors a few days ago, having a balance in
its hazids belonging to the Local Government.

Suppose this had taken place before the Union, I am sure that you as representing
Ontario would not have been willing that the Dominion should have taken that balance over
at its face, and credit New Brunswick with the full amount on account of its debt, supposing
it to be only worth 250. to the dollar. I think it quite obvions that the words " Banker's
Balance" could only have meant available cash.

The second part of your argument, viz., that the Dominion has the power to make it a
good debt, and if for Dominion purpose it refrains from exercising that power, the Provinces
should not suffer, would be more plausible if it were founded in fact. But how are the
facts ? Could the Dominion up to this time have collected it in full ? Would it have been
in the interest of the Dominion generally, or in that of Ontario or Quebec, or specially of the
former Province, that coercive legal measures should previous to this time have been institu-
ted under the double liability clause against the sharcholders.

Is there not some doubts whether the whole of the assets must not be realized before
such a proceeding eau be effectually taken, and would you have wished to have substituted
for the system pursued up to this time, of realizing the property as judiciously and vigor-
ously as circumstances will permit, the arbitrary process of a writ of extent with all its
attendant cost and sacrifice ? The Government of the Dominion will continue to make, as
they have hitherto used every effort to make, this a good debt, and until unquestionable
laches on the part of the Dominion or a formal abandonment of its privileged rights shall
have taken place, it is premature to claim that the Dominion must accept the debt at its face.
If you are not satisfied with the assurance that every effort lias been and will continue to be
made to collect it, and if you believe that the debt can be immediately realized, are you wil-
ling to assume it as part of the liability of Ontario if the Dominion deducts it from the debt
of the late Province of Canada and subrogates you in all its rights and in the use of ifs
naine.

3rdly. The subject of the investments of Trust Funds can hardly, I think, have been
viewed by you in all its aspects, for I am persqaded that further consideration Will satisfy
po of the injustice of Applying the rule you propose with reference to them.
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It would amount to this: The Provinces of Ontario and Quebec, when formerly co-
partners, invested funds belonging to certain trusts in securities of different kinds.

These securities became the property of the parties interested in the trusts, some of
the securities are of doubtful value, but you wish that the Dominion or the new concern
should take them all off the hands of Ontario and Quebec at par and reduce your debt
accordingly.

You do not scem to think that the element of value to the new partners ought to be
taken into consideration, but that, whether good, bad, or doubtful, they are all te be credited
to the old partners at par, however injudicious those old partners may have been in the
selection of the securities, or even if they have by their own acts rendered them worthless.
If that be so, and you think it a right principle that all securities must be taken by the
Dominion at par-on what principle do you omit to claim that all the Railway debts, without
distinction, which you say are to be credited te Ontario and Quebec shall be in like mnanner
written off your debt at par.

You only pick out three wlich you consider good, viz: The Great Western, a small
part of the Northern, and a snafl part of the Grand Trunk.

But on what possible principle if, as you contend, all securities arc to bc taken by the
Dominion at par in reduction of Provincial debt, do you exclude the rest of the amounts duc
by the Grand Trunk and Northern Railways ? They amount in the aggrcgate to $29,345,-
000, and if your rule is applied would reduce the debt of Ontario and Quebec according to
your statement of it te about in round figures $36,500,000.

I cannot but think that you will, on reflection, see the manifest unfairness of this pro-
posal and acquiesce in the rule proposed, viz: That the trust securities shall go with the
funds. There would be no objections to the Dominion taking them at their rcal value if
that could be fixed, but as it is impossible to ascertain it, the most practical way is that they
shall accompany the funds and be deducted froin the amount which the Dominion has te pay
on account of these Trust Funds. You will perceive that practically it makes no difference
whether the Dominion pays on the gross amount of the Trust Funds without deduction of
the securities, or on the net amount after deduction, because in the former case the excess of
debt, the interest on which would have to be deducted from the subsidy of Ontario and
Quebec would be increased in exact correspondence with the additional amount, payable by
the Dominion on the trust account.

4thly. Indirect debt.
You wish that the $150,400 of what is termed indirect debt shall be deducted as well

as the $698,056 which it is proposed to deduct.
But you are mistaken in supposing that the Dominion is only contingently liable for

this amount.
The debentures issued are undistinguishable froin any other debentures. It is truc

that the funds are bound te repay us and are well able to do so, but Ontario and Quebec
have possession of these funds. If they will pay us the amount we may strike it out. If we
leave it there we do net ask them to pay us. It makes no manner of difference to them or
to us which way you treat it.

5thly. Payment of the Dominion of the 5 per cent iriterest on the funds mentioned in
paragraph 7, viz : Common School Fund, U. C., Grammar School, Superior Education
Fund, L. C., including the Superannuated Teachers' Fund and Normal School Building
Fund, U. C. Building Fund.

I don't sec how it is possible to avoid settling this now. There eau be no objection in
principle te the plan we propose, or te the rate of interest, because in all transactions between
the Dominion and the Provinces 5 per cent is the fixed rate.

The Dominion pays exactly the saine rate of interest te the Provinces on the debt com-
posed of these funds as is charged te the Provinces on the excess of debt beyond the 62J
millions which is created partly by the funds, and as yen do net indicate any distinct ground
of objection te this plan, I may reasonably ceonclude that none occurs to your own mind.

Having now discussed the varions questions of any moment adverted te by you as bear-
ing on the amount of debt as at 30th June, 1867, it remains only te notice the 11th and
12th paragraphs of your letter, wherein you animadvert on the 17th rule which it is proposed
te apply te transactions subsequent te June 30. I am happy to perceive that yen give a
general acquiescence in the more important of these rules, and specially in the 3rd, 4th, 5th,
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6th, 15th, 16th, and 17th and in a qualified or conditional sense in all the others, except the
9thI, 10th, and 11th by which three last rules, it is proposed to charge certain pensions and
gratuities to the late Province of Canada.

As to the rule by which it is proposed to charge all payments since the 30th June, 1867,
Ir virtue of prc-cxisting engagements against the Province contracting the engagement; it is,
of course, impossible to say that in some cases it may not work inequitably, but as there must
be some rule, it is believed thc one adopted applies with more general fairness than any other
that could bc laid down, and that the exceptional cases in which it would work unfairly will
be found to be fewer than if any other principle were adopted. If there are any cases of
sufficient importance to warrant the application of a separate rule they can be considered as
they arise. But the same rule must b extended to the transactions with all the Provinces.

RULES 2 AND 7 viz:

Payment of balances of appropriation for surveys of Public Buildings and arrears due
by Crown Land Agents.

It is obvious that we have no power to receive appropriations in respect of which no
Contract had been entered into, or liability or any kind arisen, but if the surveys. were in
progress on the conditions laid down in the report, viz: that they could not have been
stopped without prejudice to some individual, they will be paid and charged as an arrear to
the Province.

You will, I think, see the injustice of varying the 7th rule. as you propose in the 11th
paragraph of your letter, so as to make the Dominion assume as good debts all the arrears
due by former Crown Land Agents of Canada. The Dominion ought not to be called on te
(Witine aniy bad debts of any of the Provinces, more especially when arising out of services
left to the separate administration of those Provinces.

RULE STIH, CAPITALIZING OF PENSIONS AT G INSTEAD OF 5 PER CENT.

I am at a loss to perceive on what ground you ask that an exceptional rate of interest
shall apply to this elass of liabilities to that which governs every other transaction between
the Dominion and the Provinces.

The Dominion charges you but 5 per cent. on the capital of these pensions, and there
can be no good reason why a different rate should regulate the investment of the amount
requisite to provide the annuity.

You ask us to capitalize these payments at 6 per cent., and only to receive from you
5 per cent., and I am sure that reflection will satisfy you of the injustice of this proposal.

You wish that the pensions so capitalized should be confined to those fixed by law. I
do not think that any difference of opinion can arise as the class of pensions which should
be dealt with. The Dominion is liable for the engagements of the various Provinces, and
Some pensions, though not payable by law, have from the circumstarnces of their origin and
their long continuance become as obligatory as if secured by statute.

I am sufficiently sanguine to indulge the hope that on consideration of the arguments
Which I have impcrfectly presented to you the views expressed in your letter will bo so
mnodified as to make the points of difference between your Glovernment and that of the
Dominion few and unimportant. I am sure that you and your colleagues will consider that
at the outset of' our carcer it is botter ever to forego a doubtful point than by carrying it
to giverise to any feeling on the part of any other Province that it, as a partof the Dominion,
has had to assume more than clearly and inequivocably it was bound to do, or that by a more
critical and technical interpretation of the wording of the Act it has been deprived of assets
Which, in the contemplation of those who framed the Constitution were considered to apper-
tain to it.

We have to consider not only merely the interests of Ontario, as rei:gards the late
Province of Canada, but how far the mode of dealing with the several items affets the

new Provinces which have been brought in and is in keeping with the conditions as they
understood them.

I am sure you will give due weight to this consideration.
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Whatever additional charges the Dominion bas to assume, and whatever sources of
revenue it is deprived of must necessarily be inade good in some way. It is not for me to
remind you what proportion of this contribution would fall on Ontario, though the Local
Government might. nominally be advantaged, the people would still have to make good the
burden. Keeping these considerations in view I feel assured the Dominion Government will
be met by you in the same spirit as that which it earnestly desires to bring to the adjustment
of all the points of difficulty inseparable from the dissolution of a national partnership, and
the equitable apportionment of its assets, and that broad and liberal views of equity and
justice rather than those of individual advantages will prevail.

I propose now to ask the formal consideration of His Excellency in Council to the
statement of affairs, and the proposed rules regulating transactions since the 30th June,
1867, and submait with it your objections and this reply. We have desired to give every
possible opportunity to the Government of Ontario and Quebec for informal discussion and
for the rectification of any inaccuracies, either of fact or of erroneous principles, but the
Dominion Government cannot much longer defer coming to a conclusion, because, apart from
considerations of a more important nature, the public accounts of the first year of the Union
cannot properly be prepared until the amount of debt and the principles which are to govern
payments since the Union are determined on.

I have the honor to be, Sir,
Your obedient servant,

(Signed,) JoHN RoSE,

The Hon. E. B. Woon, M. P.,
Treasury of Ontario, Toronto.

OTTAWA, 21st Nov., 1868.
No. 616.

SIR--I have the honor to enclose herewith a Statement of Affairs of the late Province
of Canada, and of the Rules by which it is proposed transactions since the 30th June, 1867,
shall bc governed.

Y ou have already had informal communication -of these statements through the Minister
of Finance; and I have now the honour to inform you that the Statements and Rules in
question having been before His Excellency the Governor Generql in Council, they have, by
an Order bearing date the 19th instant, been approved of as those whieh it is proposed shall
be submitted to the Arbitrators for their guidance.

I have the honour to be,
Sir,

Your most obedient servant,
(Signed,) E. A. MEREDITH,

Under Secretary of State.
The Hon. C. DUNKIN,

Treasurer of Quiie>e,
and

The Hon. E. B. Woon,
Treasurer Province of On tario,

Toronto.

TREASURY DEPARLTMENT,
Toronto, 5th Dec., 1868.

SiR,-Unavoidable absence from Toronto, and other pressing matters connected with
the business of the Legislature, now in Session, have prevented me from sooner replying to
your letter of the 21st November.

I shall regret if, putting my views in the formal shape in whieh they appear in my
letter of 9th November shall have the effeut of embarassing or delaying the final conclusion
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which I am most desirous of reaching- the determining the debt of the late Province of
Canada, and the ascertaining of the debts, credits, liabilities, properties, and assets of Ontario
and Quebec, in order to their speedy division and adjustment, as provided by the B. N. A.
Act.

Permit nie to say, that all the points raised in my letter of 9th Novem*ber had formed the
subject of oral discussion, and, until I received your letter of the 2nd Novembe, I was led
to hope, from what transpired in those discussions, that you were prepared to acknowledge
the justice of the changes proposed in the "Statement of Affairs," and that you might be
induced to incorporate those changes in a "lRevised Statement of Affairs., and rules to govern
transactions since 30th June, 1867."

But the tenor of your letter of the 2nd November dispelled all such hopes.
As, therefore, the items upon which we differed were large, and as I saw no reason

for believing that any satisfactory conclusion would be arrived at by further personal in-
terviews, and as the public at large, whose servants we are, were alone interested, and had a
right to know the views of parties charged with the grave responsibilities involved in the
points of difference under consideration, I conceived it to be my duty, in the interest of the
public, and for the purpose of effecting an early settlement, to state formally the views I had
sought to impress upon you and the Auditor in the informal interviews we had had upon the
subject.

I am not convinced that I was wrong; indeed, I was doing what you yourselfsuggested.
"Either finally to accept the statement of debt as furnished, or place the Dominion Govern-
ment formally in possession of the points in respect of which I had objections."

You do not misinterpret me in the estimate you form of my sincere desire te act both
liberally and fairly with all sections of the Dominion.

I will now proceed to notice briefly the five points to which you have given special
prominence in your letter of the 21st November.

G. W. R. DEBT.

I fully agree with you, that, by the B. N. A. Act, " tested even by the strictest riles of
legal construction, railway debts are the absolute property of the Dominion, just as are
stocks, cash, bankers' balances and scourities for money, " but are to be taken in reduction of the
public debt of the late 1rovince of Canada. It is not arguable, that the money owing by
the G. W. Railway is not a debt, and if a debt, then a "security for money. " Therefore,
confining ourselves to the " record," the conclusion is inevitable, that, while the debt is the
property of the Dominion, it must go in reduction of the debt of the late Province of
Canada, No argument against this conclusion can be derived from the third schedule to
the B. N. A. Act. In that sehedule is a general enumeration of the property which should
belong to the Dominion. If it be conceded that the words " mortgages and other debts
due by railway companies" were intended to include, and do include, railway debts in the
late Province of Canada, such a concession is in perfect harmony with the construction for
which I contend. Such debts are the property of the Dominion, I but shall be taken in
reduction of the debt of the late Erovince of Canada." It is open te argument, I admit,
but viewed in the surrounding circumstances, and interpreted in connection with the whole
Act, it is manifest, I think, that the " railways, railway stocks, mortgages and other debts
due by railway companies," mentioned in the third sehedule, have no reference whatever to
railways, railway stocks, mortgages, or debts due by railway companies in the late Province
of Canada. But as you do not appear to entertain the opinion that the third schedule has
any material bearing upon the construction to be given te the clauses of the Act with respect
to the subject now under consideration, I forbear mentioning the numerous arguments which
crowd upon me in support of the proposition, that the third schedule has no reference te the
railways, railway stocks, mortgages, or debts due by railway companies in the late Province
of Canada, and that, what I am now contending for is not in conflict, but in harmony with
even a contrary construction of the third schedule.

I know nothing of the facts outside the record, from which you derive your chief argu-
nient in respect of the railway debts in controversy. I for one am of opinion, that but little
was, or will be, added te the wealtl or revenues of the Dominion by the acquisition of the
New Brunswick and Nova Scotia Railways. It will, I submit, be quite enough for Ontario
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to contribute, by its taxes, the larger portion of the expenses which will have to be annually
taken from the Dominion exchequer, to maintain and run these railways, without being called
upon to give up $4,359,272.03 of good debts, under the pretence that it is just and equitable
so to do, as a set off against railways, which will be a constant drain upon the revenues of the
Dominion. If railways, much more favourably situate for business, can barely pay running
expenses, under the management of private companies, what is to be expected of those east-
ern railways, under the management of the Government ? Ontaro, as you very properly
state, will have to bear the larger part of the taxation of the Dominion, and will, therefore,
have to pay the larger portion of the large sum to be expended for the construction of the
Intercolonial Railway-a work which, when completed, will also, I fear, prove to be a con-
stant drain upon the revenues of the Dominion; Therefore I submit that the sacrifices
Ontario has made, and is prepared to make, are sufficient without requiring her to add to
the many concessions she bas already made, the large sum of $4,359, 272.03. I see neither
law, equity or justice in the demand.

I will, hereafter, remark upon the special debts of the Grand Trunk and Northern
Railways.

BANK OF UPPER CANADA.

Aside from the observations I made in my letter of the 9th November, and from the
argument derived from the plain reading of the statute, permit me to call your attention to
the obvious distinction drawn in the 107th section of the B. N. A. Act between a " banker's
balance" and " cash." This distinction, so clearly marked, renders it unnecessary for me to
say anything on the arguments you have drawn from the supposition and assumption that
" cash" and e bankers' balances" mean one and the same thing. Notwithstanding your sug-
gestions to the contrary, I am informed that the Government of the late Province of Canada
did not pass any Order in Council (I question if they had the power to do so) by which the
payment of this claim was prejudiced or postponed. It is, therefore, admitted that, upon
and after the formation of the Government at Ottawa, this claim was good, that there were
sufficient assets to meet it without proceeding against the shareholders at all, and that a writ
of extent would have realized the claim in full.

I make no remark on the doubt you express as to whether or not the whole assets must
not have been first realized before a proceeding by extent could have been effeetually taken.
It seems to me to call for none.

Then, while the claim was admittedly good-assets sufficient-writ of extent issuable
-the Ottawa Government intervene and assume this claim, and by its legislation last session,
31 Vie., cap. 17, without the consent of 'he Government of Ontario, deal with it in such a way
as to deprive itself of all the advantages which it had, and which were abundant to enable it
to obtain the full payment of the whole claim. I hardly think it now rests with the Govern-
ment at Ottawa to say that it is now a doubtful claim, and that it ought not to be called upon
to take it at par in reduction of the debt of the late Province of Canada. It would be quite
impossible now for the Dominion to subrogate Ontario in all the rights the Dominion had
prior to the Act of last Session.

The proposition, therefore, that Ontario shall take the claim, and assume it as part of
the liability of Ontario has no significance.

TRUST FUND INVESTMENTS.

I by no means admit the conclusiveness of your arguments in respect of Trust Fund
Investments. The considerations you offer had not escaped my attention, but it seemed to
me that the Act was too plain and explicit to admit of treating these investments in the
manner you proposed, and I must confess I see nothing in your observations to induce me to
change the opinion I had formed on the subject. However, as these investments are not so
hopelessly bad as to be beyond the possibility of reeovery, I do not think it worth while per-
tinaciously to insist upon an iron rule of construction as to their disposition. Were these
investments the only grounds of difference, I[ am disposed to think a compromise might be
arrived at satisfactory te all parties.
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Your observations to the effect that the principle I propose would comprehend all debts,
good, bad and doubtful, have, Ithink, but little force when considered in connection with
the remarks I made in my letter to you of the 9th November, " that I was not unaware that
there were many debts to which I had not alluded, and which it might be claimed should go
in reduction of the debt, but that these debts by special legislation, sheer neglect, or other
causes, were perfectly worthless, and that it would be unreasonable to ask to have then
allowed in reduction of the debt." Of course I referred to the Grand Trunk Railway capilai
debt and the Northern Raihly capital debt, which had been practically wiped out by legis-
lation. These make up the major part of the $29,345,000 you mention.

Do you contend that these railway debts (I mean the capital debt of the Grand Trunk
and Northern Railways), were set off as something substantial against the railways in New
Brunswick and Nova Scotia by the framers of the scheme of Confederation ? If not, if in
fact legislation had practically blotted them out, if all parties treated them as obsolete, what
inconsistency is there then in my so treating them in the construction of the B. N. A. Act ?

In this connection I wish to call your attention to the fact, that the Grand Trunk Rail-
way Bonds ($243,406.33), stand upon an entirely different footing from what you
call Grand Trunk Railway capital. The debt arose long subsequent to the construction of
the Railway. The Government made advances to that Railway, and under the arrange-
ment Act of 1862, these bonds were issued. The Northern Railway bonds ($243,333.33),
are also the result of a compromise under the Act by which the advances made to that
Railway were practically wiped out for certain interest in arrear. They are emphatically
securities for the payment of money.

They niight have been sold at any time in the market, even the day before the Union
Act came into operation; therefore, in respect of these bonds of tee Grand Trunk and
Northern Railway, it seems to me there can be no controversy.

Indeed, as they are included in the Consolidated Fund Investnent Account, all of
which ($997,666.72) I proposed to deduct from the public debt, and to which proposition
you have offered no objection, I assume you assent to the correctaess of the views advanced,
as well in respect of these Railway bonds as of all the other items in the Consolidated
Fund kvestment Account.

INDIRECT DEBT.

I suggested as the simplest mode of dealing with the Indirect Debt to strike it all out
of both sides of the " Statement of Affairs." To this you offer as a ground of objection,
that the Dominion is primarily liable. Technically you are correct. Practically you are
in error. The law, in each case, makes it obligatory upon cach institution or concern on
whose behalf the advance was made through debentures by the late Province of Canada,
to provide for the payment of the interest and debt of thesu debentures. However as the
institutions or funds on the credit of which the $150,400 debt excepted was created will,
without reduction and free from these charges, corne to the Provinces, there is no irrecon-
cilable conflict in respect of the " Indirect Debt."

COMMON ScrlooL FUND, U. C. GItAMMAR SCHOOL FUND, SUPERioR EDUCATION FUND,
L.C., INCLUDING SUPERANNUATED TEACHERS' FUND AND NoRMAL ScuooL BUILD-
1No FUND, AND U. U. BUILDING FUND.

I do not think the Government of Ontario have ayy authority to deal with these
funds as you propose. Its action would be ultra vires. If the people of Ontario should
decide to have these funds invested it may be, and most likely would bc, that they could
invest them in good securities at 6 per cent. Your Government owes these moneys. In-
stead of paying the principa!, you propose to pay 5 per cent. in perpetuity. I am not
prepared to say the people of Ontario will accept this proposition. I note what you say
about 5 per cent. on all transactions between the Pominion and the Provinces. rhat ruie
does not apply to debts owing by the Dominion to third parties, as is the case with the
debts under consideration. As these funds are for publie purposes, it nay be that Ontario
and Quebec may sweep thom away altogether, anJ merge thelp in the general reveiues of
tJe Provinces, and proveie by anrnual grants or otherwise for the ob eets contemplatet,,b Prvines, 4 e 1 d b
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the creation of these special funds. By doing so it would save much labor and many con-
plications. I repeat, your proposition in respect of these funds has nothing to do with
ascertaining the debt of the iate Province of Canada, and cannot at present be entertained.

I think I have now noticed, but not so much at length as I would desire to do, had 1
time, the main points in your letter. I say nothing in regard to the 'l Rules." I am of
the opinion that by oral discussion we could agree upon some principles which would work

justice to all parties. But I an reluctantly compelled to say that I greatly fear the
I Rules " propounded by you will be found, when put ta the test, to work injustice. I
repent, I think it unwise to commit ourselves to east iron " Rules " in the classification and
allocation of the varied and complex items of debt and credit, whieh may arise out of mat-
ters of account and transactions before and subsequent to the 30th June, 1867. In
conclusion, I will only say that my colleagues and myself are most desirous of doing jus-
tice to all the Provinces of the Dominion, but at the same time are specially charged with
the interests of this Province, and being convinced that they are asking for nothing
but what is right and fair, for nothing in respect cf which any Province eau reasonably
complain, they nust firmly adhere to the views they have advanced concerning the public
debt of the late Province of Canada until satisfied they are in error. I have heard it sta-
ted that at the Quebec Conference it was distinctly understood and declared that the Great
Western Railway debt was to go to the new coacern as a set off against the New Bruns-
wick and Nova Scotia Railways. If it should be proved and demonstrated beyond all doubt
that such an understanding was come to, inequitable though I might think it, yet I an

quite certain the Province of Ontario would carry out the understanding in good faith.
I by no means assent to the proposition that the Government at Ottawa have the au-

thority to determine the Public debt of the late Province of Canada. It bas no morc
nower to do so than has the Government at Quebec or at Toronto. Whatever conclusion
is arrived at must be by the concurring action of the three Governments. If then
agreement is impossible, and apparently it is so, I would invite your early considerat'ion to
some plan by which the questions in difference may be settled. Shall it be by arbitratioo
or how otherwise ? I called your attention to this in the concluding part of my letter of
the 9th of November, upon which however you made no remark. I am very anxious to
bave your views upon these points in sufficient time before our Legislature separates to
take such Legislative authority as shall enable the Goverument to deal effectually with the
whole question during the vacation.

I have the bonour to be,
Sir,

Your obedient servant,
(Signed,) E. B. WOOD.

The Hon. JOHN ROSE,
Minister of Finance, Ottawa,

MEMORANDUM OF INFORMAL CONFERENCE, BETWEEN THE TREASURER OF ONTARIO
AND THE MINISTER OF FINANCE.

1. Railway Debts-Great estern.-Official letter as to intention of framers of Act,
that it was to go to the Dominion, to be procured for consideration of Ontario Gov-
ernment :

As respects the two amounts due by the Northern and Grand Trunk Railways, Onta-
rio contends that they stand on a differcnt footing, that they are not railway property, but
assets which must ao in reduction of the debt of Ontario and Quebec.

2, Bank of Upper Canada.-Ontario contends that the whole of this sum must go
in reduuction of the uebt, while the Dominion crentends that it is only to bc taken at what
it is worth.

Dominion propose that this question shall stand over for future adjustment-the point
ta be determined either by the authority of thc Dotainion Parliament, or in such other
way as may be agreed to by the two goveruments, and wheu settled the proportion which

g wxhitratra sig tu ea4 Vroviuce, shall apply eithQ to th, feço of t a debt, or W
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what it may be held to be worth ; but Ontario is not prepared as yet to assent to any defi-
nite proposition except the allowance of the whole debt.

3. Trust Fund Investments.-To be treated as suggested by the Auditor in the Min-
utes of Council.

4. Indirect Debt.-To be treated as suggested in Minutes of Council.
5. As to the Common School, and other funds, Ontario cannot adopt the conclusion

about consenting to allow the amount to remain at interest, while the Dominion consider
the question settled by the Imperial or other Legislation,and can only be altered by authority
of Parliament, but this view is not acceded to by Ontario.

, 6. The Crown Lands and L. C. Suspense Account to be deducted from the account
on both aides.

7. The principles to guide the transactions since June 30th, are generally approved
of; but Ontario must reserve to itself the right of objecting to any and all items of detail
which it may think unjustly charged, of which the Dominion will keep a minute aceount.

8. The three items under rules 9, 10, and 11-objections adhered to. The plan pro-
posed under No. 2, or some other plan of adjustment to be adopted as may be agreed on.

OTTAWA, 19th December, 1868.
SiE,-The satisfactory character of the interviews which took place between us on the

12th and 14th instant, at Toronto, where I received your letter of the 5th, relieves me in a
great measure from the necessity of making a formal answer at length to that commu-
nication.

I felt assured that the subject at difference only required to be approached in a fair
spirit to remove much of the difficulty which it at first seemed possible might arise, and I
appreciate the desire evinced by yeu to arrive at just conclusions on the various points we
discussed.

These being embodied in the informal memorandum of the interviews, I need not
therefore advert to them here, further than to say that they appear to me to have cleared
away the remaining obstacles to the operations of the arbitrators being begun.

lst. We may fairly assume that as regards the Great Western Debt, evidence will be
given that, according to the understanding of the framers of the Union Act, the sum
due is a Dominion asset, as much as the railways of Nova Scotia and New Brunswick. I
will not therefore reply to your observations on that head, however worthy of consideration
they might have been as arguments in anticipation of the arrangements which were
afterwards embodied in the Act.

As regards the smaller items due by the Grand Trunk and Northern Railways, I will
apprise you at an early day of the views which may be taken of them by the Dominion
Goverument, when the whole of the circumstances under which these debts were incurred
are considered; but in any case they will only affect the amount to be deducted from the
excess of debt, and cannot affect the proportion of that debt to be assumed by Ontario and
Quebec respectively.

2.-BANK Or UPPER CANADA DEBT.

Whatever may be the ultimate decision as to this item, it need not delay the work of
the arbitrators.

It will be their duty to say what proportion of the excess of debt each Province is to
bear. It is obviously impossible (owing to the arrears still to be dealt with, and yet daily
coming in) to fix, for some time to come, the precise amount of that debt. But the
proportions which the arbitrators may assign to each Province will apply to the figure
when determined.

Whether, therefore, it be ultimately decided that the Dominion hs to assume the
amount of the bank's debt at its face (which, however, I cannot admit) or only at its true
value, cannot affect the proportion to be assigned to each Province, and as the exact amount
of excees must, for rosons spqken of, necessarily be undetermined for some time, this
item will be deducted, in whole or part, when a solution ysome one or other of the means
suggested is arrived at.
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3.-TRuST FUND INVESTMENTs, INDIRECT DEBT, CROWN LANDS, AND CRoWN LANDS
SUSPENSE ACCOUNT.

The result of our discussion renders it unnecessary for me to offer aoy observations
on the portion of your letter referring to these items, as I understand the reasonableness
of the principles laid down to be acquiesced in.

4.-CoMMoN SHOOL FUND, UPPER CANADA GRAMMAR SCHooL FUND, UPPER CANADA
BUILDING FUND, SUPERIoR EDUCATioN FUND, L. C., INCLUDING SUPERANNUATED
TEACHERS' FUND AND NORMAL ScHooL BUILDING FUND.

Whatever claims may in future be put forward as regards the capital of these funds,
cannot in the meantime affect the amount of the debt, its apportionment between the Pro-
vinces, the rate of interest, nor the division of the assets.

5th.-RLEs APPLICABLE To TRANSACTIONS SINCE IST JULY, 1867.

In accordance with out understanding, I will see tAt an accurate list of overy item
charged in accordance with the rule submitted for general guidance is kept. This will be
open for the inspection of yourself and the Treasurer of Quebec, and, if the application of
the rules in question is found, as respects any special items, to be manifestly unjust, your
objection will receive every consideration at the hands of the Dominion Government. The
Auditor General has been directed to keep manuscript sheets of all doubtful items.

You invite my early attention to some plan by which the question in difficulty may
be settled, and you ask whether it shall be by arbitration between the Dominion and On-
tario, or otherwise.

It will appear obvious to you, I think, on reflection, that as the responsibility is
thrown on the Dominion Government, the power of settling questions of the nature of
those you advert to, should be vested in them.

While this right seems to be clear, I think it nevertheless desirable that an adjustment
of any special point of difference shall be arrived at in such a way as to satisfy the mind
of those whose interests they affect, that a determination other than a mere arbitrary one
has been arrived at-that the parties concerned shall have a voice in that determination,
and that, however reasonable and right in itself, it should be divested of the character of
being authoritative only.

We have already, by temperate and fair discussion, got rid of many points of diffi.
culty, and I do not despair that, if we continue to be actuated by the same spirit, others
will yet disappear.

I should be sorry to anticipate the necessity of recourse to anything like arbitration
between the Dominion and the Provinces until the resources of negotiation are exhausted,
and the just exercise of Dominion authority has reached its limits. I do not yet believe
either to be the case ; but if you think, as a matter of precaution, that it is desirable for
the Government of Ontario to ask any authority from the Legislature, I trust it will be of
such a general character as not to preclude us from adopting any course which, on further
consideration, may occur to us both as the mont calcuiated to further an amicable and just
solution of any special points of difference which, after our own efforts at accommodation
are exhausted, may still remain open.

I have the honor to be,
Sir,

Your obediqt servant,
(Signed,) JOHN ROSE,

The Hon. E. B. WoOD, M. P., Minister of Finance.
Treaturer of Ontario,

Toronto.

(Copy.) OTTAWA, 16th January, 1869.
SIR,-I have the honor to invite your attention to the letter of Mr. Under secretary

Meredith, of the 21st November lat, covering a Statement of the Affairs of the late Pro-
42
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vince of Canada, prepared in connection with the Arbitration between the Provinces of
Quebeo and Ontario.

As some time has elapsed since the date of that letter and as I trust you have had
opportunity in the interval of obtaining information on the various details of those accounts,
I am directed to express the hope tliat the Government of Quebec may now be in a position
to say whether it acquiesces in the statement transmitted.

The Goverument of the Dominion is properly solicitous of affording the Goveruments of
Quebec and Ontario ample time te satisfy themselves of the accuracy of the Accounts; but
while doing so, this Government cannot lose sight of the great importance of proceeding with
the work of Arbitration at the earliest possible day.

Under these circumstances I trust that I may be favoured with an early communication
from you in reference to the statement under consideration, cither assenting on behalf of the
Quebec Government, to the statement as it stands or setting forth the objections the Quebec
Government may have te any items in the Accounts.

I have the honor te be, Sir,
Your most obedient servant,

(Signed,) H. L. LANGEVIN,
Secretary of State.

The Honorable C. iDUNKIN,
Provincial Treasurer,

Quebec.

N.B.-A similar letter te Mr. Wood.

(Copy.) TaEAstRy DEPARTMENT,
PROVINCE OF QUEBEO,

Quebec, 30th January, 1869.

S-R,-1 am sorry to have been prevented by illness from sooner acknowledging the
receipt, on the 19th instant, of your letter of the 16th, reminding me of Mr. Under Secretary
Meredith's letter te me of the 21st of November last, in reference to the Statement of
Affairs of the late Province of Canada, proposed by the Government of the Dominion as a
basis for the Arbitration between the Provinces of Quebec and Ontario.

You cannot need to be assured that my not having at once formally answered that letter
was owing te no want of anxiety on my part, or on that of the Quebec Government, to bring
the matter in question to the earliest and most satisfactory conclusion possible. Of that
anxiety we had given full proof, not only since the first unofficial communication made to me
of the Statement in September last, but at all times before. It was felt, however, that for
this desired result it was necessary to take every precaution against mistake in the raising of
official issues between the Dominion and the two Provinces or either of them,-and even
against inexactness of statement as te any matter connected with such issues. The tenor of
Mr. Auditor Langton's letter to me of the 17th November, written by desire of the Minister
of Finance in answer te mine addressed unofficially to the latter on the 9th of that month,-
viewed in connection with the fact that no other notice was taken of the representations I
had made as to the Statement while under informal discussion,-materially added to the diffi-
culty of my task in this respect. Not te remind you, that it was only some time later that
I received uuofficially further information of importance to enable me to discharge it. By
that time, the meeting of our Legislature was so near at hand, and the pressure of the work
needing te be prepared for it so great, as te make the immediate completion of the answer I
was engaged upon, impossible.

I shall not fail, however, to place it in your hands within as short a delay as I possibly
can.

I have, &c.,
(Signed,) CHRISTR. DUNKIN,

The Hon, JI. L. LANGE VIN, 0. B., Treasurer.
Secretary of State,

&c., &c.,
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AUDIT On1PTc,
OTTAWA, February.

My DEAR SiR,-The details of the Statements sent to you of receipts and payments
on acount of Ontario, as you are well aware, require revision. This revision is now taking
place in accordance with the rules laid down for what is chargeable against the Dominion, the
Province, or the individual Provinces. Instead of waiting for the making out of the interest
account until this revision has been completed, I think it will be botter to send you the
Statement you ask for based upon the accounts as originally furnished to you. It establishes
the principle, and is approximately correct, and the necessary revision had much better be
done all at once.

I also send Statement of Municipal Loan Fund to December 31st, as it will appear in
your books, but you will remember that in our books we only give credit for sums actually
received, taking no account of interest accrued on Sinking Fund.

Since January we have received $200 from Canborough, and I think it will keep you
better posted up upon the subject if we give you a warrant at the end of every month for
what we may have received. I have therefore now issued a warrant in your favor for $200.

Hon. E. B. WooD.

I am, &c.,
(Signed,) JoHN LANGTON.

PROVINCE or ONTARIO in Account with the Dominion of Canada, fron 1st July
to 31st December, 1868.

Cn. $ ets. $ ets.

July 1868 1.. By i year'a Subsidy, less interest............ ................ .... 466,491 96
Do 1.. By 4 year's interest on Trust Funds.......................... ............ .................... 68,203 61

August 27.. By Balance per annexed account........ . ............... 875,064 77
Interest per do ............................... ,......... 23,816 11

September 30. By Interet on balance of July Subsidy, per agreement of 30th
June, viz.:-

Three montbs, at five per cent, on...........$466,491 96
LESs-Paid on account, 18th July........... 300,000 00

$166,491 96
S..-........... 2,08t 14

December 31.. By receipts from July 31st.......................... 51,866 29
- LEcss-Expenditure........,......................,........ 1,448 23 0

1DR 1,486,077 65
1868_

July 18.. To Cuash.......................................
September 28.. do ........... .......................................................
October 1.. do .....................................................................
November 13.. do ..................................................................

Do 17.. do (proceeds of M. L. F. Receipts)...........................
December 12.. do ............................ ............................................ ,

1869 Balance December 31st, 1868.......... ............
January 18.. To Cash per M. L. F. Receipts to December, 31st...............

Balance ..... ...................... ................

300,000 00
500,000 00
303,750 0
40,000.00

134,69.4 65
100,000 00

-I1,378,443 65

........... ......... 107,634 00

..................... 3,4 00

................... $103,794 00

A. 1869

AUDIT OPFICE,
Ottawa, January 1869.
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PROVINCE OQ ONTARIO, in Account with Interest, to 27th August, 1868, with the
Dominion of Canada.

I867
July L.. By j year's subsidy.......................

Lss-J year's interest on 5-9 of $9,500,000

By j additional allowance,.............................

do Grammar School Income Fund..............
do Common School Grant balance............
do Colonization Roads do ...... ......
do Agricultural Instruction do ...... ......

Balance at credit, July 1st..................
December 31.. To Cash paid August 9th.............................

To Expenditure to date....................

Do 31.. By receipts to date.........................................

Balance at credit, Doc. S1st..................

January

Do 31..

By j year's subsidy, less interest as above.........
do j year's interest on U. C. Building Fund......
do do Grammar School Fund...
do do five-ninths Com. School

Fund......................................................

Balance at credit Jan. 1st...............
By roceipts during month.........................

LEss-Expenditure............................

1 Balance .......................................
Pebruary 28.. By roceipts during month.........,..................

LEss-Bxpenditure ..............................

M arch 3.

April 30..

Balance .........................................
To Cash paid March 5th.................................

1To Expenditure during month.........................

Lzss-Receipts .....................................

Balance ............................................
By receipts during month ....... ............

Lass-Expenditure.. ........................

$ et8.
558,436 40
131,944 44

426,491 96
40,000 00

....................

....................

......... ...........

....................

....................
40,000 00

531,710 17

571,710'17
186,895 84

.. .... .............

.. ..................
37,530 22
7,819 23

22,856 16

67,681 41
13,865 59

................ ....................

$ et.

466,491 96
18,167 65

126,999 87
65,939 00>

100 00

677,698 48

384,814 33

292,884 15

466,491 96

68,205 61

827,581 72

53,815 82

881,397 54
17,116 76

626 20
----- - 16,490 56

.................... 897,888 10
90,000 00

1,483 14

91,483 14
8,962 59

82,520 55

.............. 815,367 55
2uub 16

607 51

$ et.

One month's
interest at 3

per cent.
2,068 95

2,203 49

At 4 per cent.
2,992 96

2,717 89

19,449 65 One month et
- - 5 per cent.

.I Balance ............................. ......... 834,817 20
May 30.. By receipts during month ............................ I 11,982 89

LEss-Bxpendituro............................ 1,419 84
----. 10,563 05

Balance .. 845,380 25
Jene 30.. By receipts during month.................. 18,806 OS

Luss--E xpenditure................................ 1,275 40

17,530 65

Balance ...................................... . . 862,910 90
July 31.. By receipts during month]..................... .......... 12,453 87

Lass-Expenditure................................. 300 00
12,153 87

Balance ......................................... 875,064 77

Angust 27.. By interest to date........................................ 23,816 il

Transferred to several amounts..... ................... $98,880 88

45

3,478 40

3,522 42

3,595 46

(27 days.)
3,236 54

$23,816 l11

A. 1869
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TRuar DEPARTMENT,
TORONTO, 9th February, 1869.

St,-I have received from the Auditor General a statement of Interest Account
between the Dominion and Ontario as I have already mentioned to you.

Setting aside all consideration of its correctness or incorrectness in other respects, I beg
to call your attention and that of the Auditor General to one cardinal error.

The Auditor General commences his statement by deducting the supposed half-yearly
interest payment from the half-yearly subsidy and payment which by the Union Act are to
be made in advance. This is so manifestly incorrect, I cannot avoid expressing my surprise
that the Auditor General should have fallen into the error.

The half yearly subsidy and payment are te be made in advance, the interest in excess
of debt over $62,500,000 is, when it has accrued, to be deducted from the subsidy-that is
-all interest "chargeable" under section 112 of the Union Act. Interest at the rate of
5 per cent, per an. can, I submit, in no sense be said te be "chargeable "until it has accrued;
and no possible ingenuity, it seems to me can suggest any good ground for saying that it has
accrued until at least the expiration of six months after the Union Act came into operation-
nay, the argument seems almost conclusive-until one year after it came into operation.

I find I shall require for immediate use, one hundred and fifty thousand dollars more
than that I am satisfied will be found to be due te Ontario on the firet day of January, 1869.

As bearing upon this I refer you and the Auditor General to Appendix " D" of my
Budget speech.

Be good enough to have a warrant issue in my favour for $150,000.
I have the honor to be, Sir,

Your obedient servant,
(Signed,) E. B. Woo»,

The Hon. JoHN RosE,
Minister of Finance,

Ouawa.

AUDIT Oro,
OTmAw*, February 11th, 1869.

SiR,-Your letter to the Minister of Finance of February 9th has been referred to ie.
As to the method of charging the interest on the excess of debt permit me to refer you

to the provisions of the Union Act. Sections 112, 114 and 115 provide that each of the
Provinces shall be charged with interest at the rate of five per cent upon the excess of their
debt above the stipulated amount. Taking these sections alone the inference would certainlY
be that the interest would not be payable until it accrued-say half yearly-but the 116
section provides that in the case of the Public Debts of Nova Scotia and New Brunswick
(Canada is not mentioned because the debt was known to exceed $62,500,000) if their debt
falls short of the stipulated $8 and $7,000,000 they shall receive interest on the balance, by
half yearly paynents in advance. Now it is very clear that whether the Provinces owe us
money or we owe it to them, the same rule as to interest should prevail, and as the rule is
clearly laid down in the one case, and nothing is said about the period in the other, it would
appear that we ehould be guided by the rule which is distiuctly laid down. Moreover the
118th section provides that the subsidies shall be paid in advance, but that the Government
of Canada shall deduct from such sums, all sums chargeable as interest against the several
provinces. This provision, though not quite so explicitly, points in the same direction, and
taking the whole subject together, I came to the conclusion that the intention of the Ace
wa to make the interest count in advance in all cases. As, however, I did not feel very
certain of this interpretation, I prepared a case for the Minister of Justice. In the mean-
time you were pressing for your statement, and as after some delay, I received no opinion
upon the case I had put, I made the account out in the way you have it.-I have since re-
ceived an opinion that the interest ought not to be charged in advance which will of course modify
the statement, but why Nova Scotia and New Brunswick are to receive their interest in
advance remains unexplained. When this alteration is made it would make your balance, Dec.
31, greater by $131,944.44, the half year's interest on the debt 83,676.66, the difference 'i
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Would make in the interest aocount, bringing up the whole balance to $239,415.10 upon the
items as they now stand subject te revision. Then on the first January upon the
same estimate, including the interest on special Funds-there would have been payable to
You............................................................................. .. $534,697 57

And you received the half-year's subsidy, deducting 5-9ths of the
interest on $9,000,000 only and not including the interest
on Special Funds................................................. 473,436 40

61,261 17
Add, balance as above to December 31................ 239,415 10

$300,676 27
which would appear to be the balance due to you as the account now stands, but subject to
revision. There can therefore be no difficulty in giving you the $150,000 which you ask for
on account and a warrant will issue for it at once.

I have the honor te be,
Your obedient servant,

(Signed,) JouN LANGToN,
Auditor.

The Hon. E. B. WooD,
Treasurer.
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RETURN
t an Address of the House of Commons, dated 26th May, 1869; for Copies

of the Accounts of the two Provinces of Ontario and Quebee with the
Dominion of Canada, for the six months, from the lt July, 1868, to the 3lst
December, 1868.

By command.

HECTOR L. LANGEVIN,
Secretary of Stats.

0)UPARTMENT OF THE SECRETARY OF STATE,

Ottawa, 10th June, 1869.
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ACCOUNT CURRENT on Account of Subsidy of the Province of Ontario, from lot
July to 31st December, 1868.

1868.
July
September
October
November
December

1868.
August

September 4...

September 21...

October 7...

October 10...

October 17...

October 31...

July 10...

July 10...

November 20.

To pnid Hon. E. B. Wood, Treasuirer of Province of Ontario...........
do do do .............
do do do .................
do do -do..--.. ....
do do do ................

$

MISCELLANEOUS PÀYMENTS. $ ets.

To paid J. M. Hamilton, District Attorney of Algoma,
amount of Fee Fund return for half year to 30th
June, 1868........................................................ 15 87

To paid Wm. Hutchison salary and travelling expenses
for August, visiting Court House and Gaol, Algoma. 85 15

To paid Bank of Montreal to pay P. McEachern, Super-
intendent of Court Bouse and Gaol, Algoma, his
salary, from 1st June to 31st August last, and dis-
bursements ....................................................... 156 50

To paid T. J. O'Neill, Prison Director, for travelling ex-
penses, &c., to 30th June, 1868........,..................... 75 96

To paid John Damp, Contractor, on account of final esti-
mate, Court Bouse and Gaol, Algoma.................... 1,000 00

To paid Bank of Montreal to pay P. McEacheru, Super-
intendent of Court Bouse and Gaol, Algoma, salary
for September, 1868.................. 52 00

To paid Richard Carney in full of all claims as Returniug
Officer, Electoral District of Algoma.................... 62 75

To paid Thos. H. Herrick six menths' ront temporary
Court House at Sault St. Mary, Algoma, to 30th
June, 1868 .......... 200 00

To paid William Hlutchison on account of travelling ex-
penses connected with Court Bouse and Gaol, Al,
goma ............................................................... 100 00

MUNICIPAL LOAN FUND CONSOLIDATED.

To paid flou. E. B. Wood, Treasurer of Ontario, net proceeds of Muni-
cipal Loan Fund, from date of Confederation to 21st Oct., 1868.........

AUDIT OFFICE,
Ottawa, lth June, 1869

JOHN LANGTON,
Auditor.

A. 1869

$ cts.

300,000 00
500,000 o
303,750 00

40,000 00
100,000 oU

1,243,750 00

1,748 23

134,693 65

$1,380,191 88
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ACCOUNT CURRENT on account of Subsidy of the Province of Quebec, from lst
July to Siot December, 1868.

5.,.

24...I

October 10...

December 26...

December 26...

1 ... To paid lion. Christopher Dunkin, Treasurer, Province of Quebec...........
14... do do do ........
12... do do do ......

$

1868.
August
October
December

1868.
August

August

AUnT OFFICE,
Ottawa, lOth June, 1869.

JOHN LANGTON,
Auditor.

A. 1869

MISCELLANEOUS PAYMENTS. $ ets.

To paid T. Cot6, Collector, to pay Wm. Duval, of Artha-
baskaville, Advocate, for professional services in suits
against parties melling liquor without license, in
1867-68 ........ .................................................... 101 07

To paid Ph. Verreault, Collector Inland Revenue of
Montmagny, due on his account for quarter ending
31st March, 1868................................................. 10 85

To paid A. H. Verret in payment of his ealary au Fire
Loan Agent at Quebec, quarter ending to 30th
September, 1868................................................... 250 00

------

SPECIAL ACCOWNTS, RBQISTRATION.

Te paid Hon. Christopher Dunkin, Treasurer, to refund collecteil on Law
Registration Stamps .................................................................

LAW STAMPS.

To paid Hon. Christopher DunkinlTroasurer, to refund collected on Law
Stamps ............... ...................................

$ ete.

200,000 00
200,000 00
200,000 00

600,000 00

361 92

4,251 74

1,071 12

605,684 78
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RETURN
To Two Addresses of the HOUsE OF COMMONS, dated 22nd and 29th April

1869; for copies of all correspondence which has passed since the ist
May lyt, between the Imperial Government, the Cabinet at Washington,
and the Government of the Dominion of Canada, on the subject of the
renewal of the Reciprocity Treaty with the United States, and of all
negociations entered upon in consequence of the abrogation of that
Treaty; and

For copies of all correspondence and despatches between the Government
of Canada and that of Great Britain, or with the British Ambassador at
Washington, or other parties in the United States, since the ist day of
January, 1867, in reference to a renewal of the Reciprocity Treaty; and
for copies of al Orders in Council on the same subject.

By Command.

HECTOR L. LANGEVIN,
Secretary of State.

DEPÂRTMENT OF THE SECRETARY OF STATE,
Ottawa, 14th May, 1869.

The Committee of Council have had under consideration a Despatch (No. 113), dated
14th November, 1867, from His Grace the Secretary of State for the Colonies, transmitting
copies of correspondence with the Lieut. Governor of Prince Edward Island, on the subject
of a recent Act of the Legislature of that Province, permitting the importation, free of duty,
of Breadstuffs, the growth or produce of Canada, notwithstanding that the same may have
passed through the United States.

They have also attentively considered the annexed Report of the Honorable the Minister
of Finance, to whom the above mentioned Despatch and Enclosures were referred, and they
respectfully submit their concurrence in the views and opinions thercin expressed, and advise
that a copy thereof be forwarded by Your Excellency to His Grace the Secretary of State
for the Colonies.

(Signed,) JoHN A. MACDONALD.

The Minister of Finance, to whom has been referred a Despatch of His Gr ce the Duke
of Buckingham to His Excelleney the Governor General, dated the 14th November last,
transmitting copies of correspondence with the Lieut. Governor of Prince Edward Island, on
a subject, of a recent Act of the Legislature of that Province permitting the importation, free
of duty, of Breadstuffs, the growth or produce of Canada, notwithstanding that lhe same may
have passed through the United States, and in which Despatch His Grace states, that the
objection entertained to the Act in question by the Lords of the Committee of Privy Council
for Trade, on the ground that a system of differential duties is continued against British
and Foreign Breadstuffs apply equally to the Law in force in Canada, and recommending1

S82 victoria. A. 1869
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the accompanying observations of their Lordship to the consideration of the Government of
Canada, has now the honor ta report as follows:-

The question referred to by His Grace has formed the subject of repeated discussions
between Canada and the other North American Colonies on the one hand and the Imperial
Government on the other, since the year 1850. In that year, an Act was passed empowering
the Governor in Council to permit the free entty into Canada of the products of any of the
North American possessions; and though Earl Grey, then Secretary of State for the Colonies,
called attentiont o its provisions, the Act would not appear to have been disallowed ; and sub-
sequently enactments of a similar kind have from time to time received the sanction of Par-
liament, and been left to their operation by Her Majesty's Government.

In the year 1860, when it was proposed to extend the then existing arrangements
between the British North American Provinces so as to allow the reciprocal admirsion to one
another of all articles of their respective growth or manufacture, free of duty, and to assimi-
late the several Tarifs of these Provinces. The Lords of the Committee of Privy Council
for Trade recommended that it should be made a condition of the assent of Her Majesty's
Government to the proposal in question, that any such exemption from import duty should
be equally extended to all similar produce and manufacture of other countries.

To this proposed condition Canada took exception, and a Report of the Finance Minister,
in which the views of the Canadian Government were fully stated, was adopted by the Exe-
cutive Council on the 29th December, 1860, and was subsequently transmitted to the Secre-
tary of State for the Colonies.

After due consideration of the views expressed in this Minute, Her Majesty's Govern-
ment, in a Despatch fron His Grace the Duke of Newcastle, dated 5th February, 1861,
intimated that they "had no wish to offer an obstacle to any endeavours which might be
"made by the respective Provincial Governments to bring about a free Commercial Inter-
" course between the North American Provinces." Since that time the subject of Intercolo-
nial Reciprocity has been discussed without any further remonstrance on the part of their
Lordships, until the Despatch now under review was received.

The Minister of Finance does not consider it necessary to discuss the Policy or Impolicy
as respects Canada or Prince Edward Island, of imposing a duty on Breadstuffs imported
from Foreign Conntries, because the renewed objections of My Lords are directed only to
the differential character of the Legislation. .

Neither is it needful to advert ta the special reasons assigned by the Government of
Prince Edward Island in explanation of their Policy in the Report of the Executive Council
of the 4th September, 1867.

He would, however, respectfully call attention to the position in which the Dominion of
Canada and the Province of Prince Edward Island now stand towards one another.

Her Majesty's Government have considered the Union of a!l the North American Pro-
vinces as a measure not only conducive to their own welfare but as one calculated to promote
the interests of the British Empire. The late Provinces of Canada, Nova Scotia, and New
Brunswick, are now politically and commercially one, and provision is made in the Act of the
Imperial Parliament for the eventual admission of Prince Edward Island into the Union.
It will be admitted that if the Political Union were once established between Canada and
Prince Edward Island, the objections which My Lords raise to the Legislation in question
would disappear. It will also be admitted that the reciproeal free exchange of natural pro-
ducts is one of the measures calculated to bring about that closer Union which it is the policy
of Her Majesty's Government to promote. The Government of Prince Edward Island has
by its Legislation evinced a desire to receive those products on teris reciprocally free with
Canada, and this Act may be considered as an approach ta closer relations with the New
Dominion. It is equally certain that Prince Edward island is so placed geographically that
the products of Canada can at certain seasons reach her at least as conveniently through the
United States as direct from Canada.

As regards the Legislation of Canada, the same observations apply even with greater
force.

Grain and Breadstuffs as well as Animals, Timber, Fish and other natural products
wlien the growth or produce of any of the North American Colonies are admitted free into
Canada. The policy of the Government and Parliament of Canada has been as far as pos-
sible to consider the interests of the Provinces of British North America not as oommercially
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separate but as identical; and in view of the relations in which they now stand towards each
other, and that negociations for the complete Political Union of all these Provinces are
expected to take place at an carly day, the undersigned trusts that My Lords will not con-
sider the objections taken in principle to the Legislation either of Canada or Prince Edward
Island, as applicable to the actual circumstances in which they are placed.

(Signed,) JOHN ROSE,
Minister of Finance.

OTTAWA, 13th January, 1868.

(Copy No. 8.)
Sir J.hu Young to E. Thornton, Esq.

Ottawa, 14th January, 1868.
Si,-I have the honor to acknowledge the receipt of Your Excellency's despateh No.

2, of the 9th instant, enclosing copies of two Resolutions of the Legislature of the State of
Vermont, which have been presented to the H. of R., and ordered to be referred to the Com-
mittee ou Commerce relative to Reciprocity of Trade with Canada, and the Navigation of
Canadian Waters and Canals.

I have, &c.,
(Signed,) JoHN YoUNG.

His Excellency,
E. THORNToN, Esq., C. B.,

Washington.

(Copy, No. 45.) Mr. Thornton to Sir John Young.

WASHINGTON, 17th December, 1868.

Si,-I have the honor ta enolose'for Your Excellency's information, copy of the Annual
.Report of the Secretary of the Treasury of the United States, which has just been presented
to Congress. I venture to call Your Excellency's attention to the paragraph relative to the
Reciprocity Treaty of June 4th, 1854, and shall be very grateful for any observations you
may be pleased to make to me on the subject.

'I have, &c.,
(Signed,) EDWARD THORNTON.

His Excellency
The Right Honorable

Sir John Young, G. C. B.,
&c., &c., &c.

(Copy No. 3.)
Earl Granville to the Officer administering the Government of Canada.

DoWNING STREET, 29th December, 1868.
Si,-I have the honor to inform you that Her Majesty will not be advised to exercise

Her power of disallowance with respect to the recent Act of the Canadian Parliament enti-
tled An Act to amend the Act of the last Session, entitled, An Act imposing duties of " Cus-
toms, with the Tariff of Duties payable under it."

Her Majesty's Government however trust that if ever the products referred to in the
6th section of this Act are admitted duty free from the United States, a similar immunity
will be extended to the same products of the United Kingdem and of all Foreign Countries.

This course is indispensable in the case of those foreign countries which are entitled to
most favoured Nation treatment in British possessions.

I have, &c.,
(Signed,) GRANVILLE.

The Officer Administering
the Government of

Canada.

3
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Reciprocity wtith United States.

EPAPRTMENT OP JUSTI0E,
OTTAWA, 4th January, 1869.

With reference to Mr. Thornton's Despatch of the 17th ultimo, on the subject of the
paragraph in the Report of the Secretary of the Treasury of the United States, lately trans-
mitted to Congress, relative to the Reciprocity Treaty, the undersigned has the honor to
state, for the information of Your Excellency, that the Council think it inexpedient for the
British Ambassador or the Canadian Government tO take the initiative In re-opening nego-
tiations at present. It is considered advisable to await the result of the action of the Com-
mittee of Ways and Means, to *hom the subject has been referred by the House of Repre-
sentatives. It is believed that a Report favourable to the renewal of negotiations will be
adopted by the Committee, and Council think it desirable that we should await the publica-
tion of the Report and the action of the American Government upon it before any steps are
taken on our behalf.

Should the United States Government express any desire for the renewal of the treaty,
Canada will be prepared to send a delegation to Washington to act in concert with the British
Ambassador on the subject. Meanwhile, Council think that it would be unwise for Canada
to make any statements in advance of what she will be willing to do, and that the negotia-
tions should be entered upon at Washington, without cither party being hampered by any
previous engagement or offers of any kind.

(Signed,) JORN A. MACDONALD.

(Copy, No. 5.) Sir John Young to E. hornton, Esq.

GOVERNMENT HOUsI, OTTAWA,
CANADA, 7th January, 1869.

SIit-I have the honor to acknowledge the receipt of Your Excellency's despatch No.
45, of date 17th December last, and to state in reply that I drew the attention of the
Ministers of Canada to the paragraph relative to the Reciprocity Treaty in the Annual Report
of the Secretary of the Treasury of the United States, and that after maturely weighing the
bearingsof the case and all that is stated in the paragraph above mentioned, they consider it
advisable to await the result of the action of the Committee of Ways and Means to whom the
subject has been referred by the House of Representatives.

I have, &c.,

His Excellency (Signed,) JOHN OUNG.

Edward Thornton, Esq., C. B.,
&c., &c., &c,

Washington.

(Copy, No. 2.)
Edward Thornton to Sir John Young.

WASHINGTON, 9th January, 1869.
Si,-I have the honor to transmit herewith, for Your Excellency's information, a copy

of two resolutions of the Legislature of the State of Vermont, which werc presented to the
House of Representatives on the 6th instant by Mr. Poland, relative to reciprocity of trade
with Canada, and the navigation of Canadian waters and canals, and transit across the
Territory.

The Resolutions were ordered to be referred to the Committee on Commerce.
I have, &c.,

(Signed,) EDwARD THORNTON.
His]Excell ency

The Right' Honorable
Sir John Young,

&c., &c., &c.
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Joint resolution rdating to Navigation between the United States and Canada.
Whereas the rapidly increasing commerce between the Eastern States and the Northwest

is calling for more ample and cheaper transportation; and whereas also certain mutual privi-
leges are now enjoyed by both Canada.and the United States touching navigation and trans
portation, which ought on the part of the two Countries to be matured into rights: Therefore

Resolved by the Senate and House of Representatives, That if by treaty or otherwise,
the full navigation of Canadian waters and the use of the Canadian canals by the shipping
of the United States upon the same terms as by Canadian and British shipping, and the
free transit by land of American merchandise across Canadian territory eau be secured in
exchange for like privileges to Canadian shipping in our waters and British and Canadian
merchandise over our soil, our Senators and Representatives in Congress are urged to use
their influence to bring about such an arrangement, and in such negotiation to secure if pos-
sible the construction of a Ship Canal connecting the St. Lawrence with Lake Champlain,
and that our government in case the State of New York will consent thereto, offer in
exchange therefor, to enlarge the Champlain Canal to the same proportions as that which
shall connect the St. Lawrence and Lake Champlain, and allow the use thercof upon the
sane terms as are imposed upon American shipping.

Resolved, That the Governor of this State, be, and is hereby requested to transmit
copies of this joint resolution to the Governors of Maine, New Hampshire, Massachusetts,
Rhode Island, Connecticut, New York, Pennsylvania, Ohio, Indiana, Illinois, Michigan,
Wisconsin, Minnesota and Iowa; also copies thereof to the Governor General of Canada and
the President of the United States.

GEORGE W. GRANDEY,

Speaker of the House of Representatives.
(Signed,) STEPHEN TIHoMAs,

President of the Senate.

.Joint resol ution concerning grants ofi public lands of the United States.

Whereas the government of the United States has from time to time grauted large tracts
of valuable lands to various, and almost all the Western and Southern States, for the purposes
of aiding the education or internal improvements in those States; and whercas the State of
Vermont, although at all times fully and completely doing lier duty to the United States, has
only in one instance been the recipient of such bounty and favor from the United States:
Therefore, Rcsolved by the Senate and House of Representatives, That our Senators and
Representatives in Congress are hereby requested to use their best endeavors to procure fron
the government of the United States such grants of unappropriated 1,ublic lands for the aid
and advancement of education, and for the promotion of internal improvements in the State
of Vermont, as will be just and equitable.

Resolved, That the Secretary of State, be, and is hereby directed to transmit an authen-
ticated copy of these resolutions to each Senator and Representative for Vermont in the
Congress of the United States.

GEORGE W. GRANDEY,
(Signed,) Speaker of the House of Representatives.

STEPIEN TiioMAs,
President of the Senate.

(Copy, No. 171.)
Lord Monck to Duke of Buckinghan.

QUEBEc, 15th September, 1868.

Mr LoRD DUKE,-Referring to Your Grace's despatch (No. 163) of 24th July, 1868
and enelosure, I have the honor to transmit for your information, an approved minute of the
Privy Council of Canada, on the power reserved in the recent Customs Act of this Dominion
to admit certain articles frce of duty from the United States on terms of reciprocity with that
Country.
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The whole subject is stated se fully and clearly in the memorandum of the Finance
Ministers on which the minute is founded, that I do net consider it necessary te trouble Your
Grace with any observations of my own.

I have, &c.,
(Signed,) MoNCK.

His Grace the
Duke of Buckingham and Chandos,

&c., &c., &c.

Copy of a Report qf a Committce of the Honorable the Privy Council, approved by His
Excellency thc Governor General on the 15th September, 1868.

The Committee of Council have had under consideration the annexed Report of the
Honorable the Minister of Finance, upon the Despateh of His Grace the Secretary of State
for the Colonies, on the subject of the admission of certain articles (under the recent Customs
Act of the Dominion) duty frec from the British American Provinces, not included in the
Dominion. And on the power reserved therein te admit the like articles from the United
States on ternis of reciprocity with that Country. And they respectfully report their con-
currence in the views expressed by the Finance Minister in his said Report, and submit the
same for Your Excellency's approval.

(Certified,) WM. H. LIE,
Clerk, Privy Council.

Confidential.

The Minister of Finance to whom has been referred the despatch of His Grace the
Duke of Buckingham and Chandos, under date the 24th July, 1868, transmitting a copy of
a letter from the Lords of the Committee of Privy Council for Trade, on the subject of the
admission of certain articles (under the provision of the recent Customs Act of the Dominion
of Canada) duty free, from the British American Provinces, net included in the Dominion,
and on the power reserved by the same Act to admit the like articles, when the growth and
product of the United States, either duty frce or on reciprocal terms, so soon as the United
States shall provide for the importation thereof on corresponding ternis into that country,-
has the honor te report:

The first of these objects has been already fully discussed by the undersigned in a report
which hc had the honor of laying before, and which was approved of by His Excellency in
Council, on the 13th January last.

It is believed that the special circumstances which are set forth in that report, and the
important political considerations which are involved, fully outweigh any objections which
may be taken te the theoretical sanction given te the imposition of discriminating duties on
the articles in question.

My Lords while reiterating the views expressed by them on former occasions on econo-
mical grounds, admit that the provisions in question are consistent with the policy heretofore
pursued by the North American Provinces, and as His Grace the Colonial Secretary, inti-
mates that he is net prepared to object te that policy, this portion of the despatch would not
seem te call for further observation.

The second point as stated by His Grace, viz:
the exclusive favor which substantially, or at all events, apparently might

"be conferred on the United States, if the clause providing for the admission
"of certain-products of that country, in the event of certain contingencies,
"should come into operation;

and which His Grace is pleased to say :
" he feare could net be acceded te," raises a question of such deep import to

the people of this Dominion, that the undersigned deems it in his duty te advert to the
course which has hitherto been pursued by Her Majesty's Government with reference to it,
in the conviction that further consideration will lead His Grace to withdraw the oljections,
which by anticipation have been advanced.
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The peculiar position in which Canada and the United States stand to each other makes
it for their mutual interest to exchange certain articles on reciprocal terms.

The truth of this proposition has never been denied by Her Majesty's Government, but
On the contrary their influence has been invariably exercised in furtherance of such reciprocal
arrangements.

As early as 1848, Mr. Crampton, Her Majesty's representative at Washington, was
instructed by Lord Palmerston to urge on the American Government the establishment of
reciprocal Free Trade in natural products between Canada and the United States; and on
the appointment of Sir Henry Bulwer, his successor in 1849, the Imperial Government spe-
Cially directed him to continue those negotiations, to the successful termination of which, in
the despatch of Lord Palmerston, it was stated ler Majesty's Government attached the
Very highest importance.

The consideration of the subject continued to be repeatedly pressed on the American
Government between that time and the year 1854.

In the latter year the Treaty known as the Reciprocity Treaty, was finally concluded,
adnitting certain natural products of each country free into the other, without any qualifi-
cation as to the differential or discriminating character of its provisions.

On the anticipated abrogation of that Treaty by the United States in 1865, Her
Majesty's Government again lent the weight of their influence in favor of its continuance,
and Her Majesty's representative at Washington was persistent in his efforts, as well to pre-
Vent its termination, as subsequently to effect its renewal.

Indeed, since the period of its abrogation by the action of the United States Congress,
the propriety of its renewal has been an object of avowed solicitude on the part of the Impe-
lial Government.

In 1865, the Delegates from Canada who visited England for the purpose of conferring
with Her Majesty's Government on various important matters affecting the interests of the
Dominion, were again assured that Sir Frederick Bruce, Her Majesty's Representative at
Washington, had received instructions to negotiate for a renewal of the Treaty, and to set in
concert with the Government of Canada to that end.

It thus appears that the principle of establishing special trade relations on reciprocal
terms between Canada and the United 'States, has been uniformly recognized and approved
Of by Her Majesty's Government since the year 1848.

The question has, however, been raised by the Government of the United States,
Whether the arrangements ought properly to be effected by means of a Treaty, or in the forn
of reciprocal Legislation.

Objections were taken to the former course during the first negotiations in 1848, and in
order to remove them, it was proposed that concurrent legislation should be had by Canada
and the United States of America, under which the products of each country should be
admitted free into the other. The two Bills proposed at that time, the one by Canada and
the other by the United States, are almost identical in their terms with the clause to which
My Lords now take exception.

It is worthy of note that the object and scope of the legislation thon proposed by
Canada, were specially brought under the notice of Her Majesty's Government, at the time;
and in a Despatch from Earl Grey, then Secretary of State for the Colonies, to the Governor
General of Canada, His Lordship states-" that Her Majesty's Government can have no
" objection to the repeal by the Provincial Legislature of the Duties enumerated in the Bill."

On that occasion the Lords of the Privy Council of Trade were pleased to observe, in
reference to the reciprocal legislation proposed by Canada, to meet the provisions of a similar
Bill then before Congress, that " My Lords considering the various interests in Canada
"which may be affected by the measure, and that the questions involved in it bear more
" upon the welfare of Canada than of Great Britain, recommend it to be left entirely to the
"decision of the Provincial Legislature." That Bill having been passed by the Legislature,
was specially transmitted for the signification of Her Majesty's pleasure by the Governor
General, and after full deliberation by the Imperial Government, and a consideration of its
Provisions by the Lords of the Committee of Privy Council for Trade, it was formally
assented to by Her Majesty.

If any further approval of the character of the legislation were needed, it will be found
in a Despatch of Lord Palmerston to Sir H. Bulwer, under date the lst November, 1849,7
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in which His Lordship states,--" that Her Majesty's Government regard it as of the very
highest importance, both commercially and politically, that free admission to the market of
the United States should be obtained for those articles which are enumerated in an Act

" passed in the last Session of the Canadian Parliament, of which I enclose a copy for your
information."

This is the same Act as that already referred to.
The exercise of the power conferred by that Bill was however prevented by the failure

of Congress to pass its measure, and before reciprooal Legislation could be had, the Treaty
of 1854 was entered into.

That Treaty afterwards rooeived the formal sanction of the Imperial Parliament, (17th
& l8th Vie. c. 3.)

On tho expiry of the Treaty in 1865, negotiations took place for its renewal, and the
question which had been originally raised by Mr. Clayton, the American Secretary of State,
in 1848, as to whether Trade relations might properly and constitutionally be regulated by
Treaty, was again raised by the American Government.

Mir. LcCulloch, the distinguished Seretary of the Treasury in his Annual Roport for
1865, thus adverts to the objections:-

" There are grave doubts whether Treaties of this character do net interfere with the
legislative power of Congress, and especially with the constitutional power of the House of
Representatives to originate Revenue Bills."

" It is certain that in the arrangement of our complex system of revenue through the
" tariff and internal duties, the Treaty has been the source of no little embarrassment. The

subject of the Revenue should not be embarrassed by treaty stipulations, but Congress
"should be left to act freely and independently. Any arrangement between the United

States and the Canadas and Provinces, that may be considered mutually beneficial, can as
readily be carried out by reciprocal legislation as by any other means. No complaint

"would then arise as to subsequent changes of laws, for each party would be free to act at
all times, according to its discretion.

It is desirable te diminish the temptations now existing for smuggling, and if the
"course suggested, of mutual legislation, should be adopted, a revenue system both internal
"and external, more in harmony with our own, might justly be anticipated from the action

of our neighbours, by which this result would be most likely to be obtained."
To meet the objection thus repeatedly urged by the Government of the United States,

the clause in the Canada Customs Bill of 1868, to which His Grace calls attention, was
inserted ; the sole object of that clause being that Canada might by means of reciprocal legis-
lation (in case the United States preferred that course) perform its part towards the accom-
plishment of an object, which, as has been shewn, Her Majesty's Government had repeatedly
urged on the United States, and sanctioned both by direct negotiation with that power,
by the solemnity of a Treaty, and by a formal engagement with the Canadian Delegates.

The undersigned has felt it to be so important, that any negotiations which may take
place with the United States' for the re-establishment of free commercial intercourse between
them and Canada, should bc untrammelled, that he has perhaps entered at needless detail
into a review of the past history of this question and possibly given rise te the impression
that in carryiug on theso negetiations in the future, it is intended, or that it will be neces-
sary to disregard the sound rules of political economy adverted to by My Lords, or practically
to violate the International Treaty Engagements of Great Britain, entitling Foreign powers
to participate in any concessions which Canada may grant to the United States.

If the obnoxious clause were put in operation, it would only renew in effect an almost
identical provision in the Act of 1849, and in the Treaty of 1854.

In the correspondence adverted to in the Despatch of His Grace, which teck place on
the subject of the Treaty, it was shewn that its operation was not to put an end to, nor even
to dininish in any sensible. degree, the import from other places than the United States, of
articles admitted free under its provisions, nor to subject either England or Foreign Coun-
tries, to any practical disadvantage in reference te the import of their products into Canada.
Any exemptions which the United States and Canada might respectively find it for their
advantage to accord could hardly in their very nature, influence the trade of either country
with Foreign nations, since they would probably bo limited to the interchange of those pro-
duets of the two Countries, which, from their proximity, each might profitably interchange
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with the other, but which neither would receive to any sensible extent from other nations,
even if no reciprocal arrangements existed.

The enquiry made by His Grace touching the articles enumerated in schedule D, viz :
" whether there would be any serious inconvenience to Canada, in the application of the same
"exemption from duty, to similar articles from all other Foreign Countries, and from Great
" Britain," in case Canada admitted, them free from the United States, will be answered by
the subjoined table which distinguishes the amount of duty collected on each of those articles,-
the growth and produce of the United States,--the growth and produce of Great Britain,-.
and the growth and produce of Foreign Countries.

In conclusion, the undersigned trusts that as the circumstances of political exigency and
the important national considerations which, as stated by Her Majesty's Government, led to
the concluding of the former Treaty of Reciprocity with the United States, still exist,-and
in even a greater degree than previous to the date of that Treaty,-and as the interests of
Canada continue to be seriously affected, Her Majesty's Government will not refuse to give
the same weight to these considerations as before ; and that in any future negotiations
between Canada and the United States, in reference to their trade relations, the Dominion
will receive the co-operation and influence of Her Majesty's Government.

It will be the endeavor of Canada to sec that they involve no substantial violation of the
Treaty engagements of Great Britain, nor any practical departure from those sound econo-
mical principles, upon which the undersigned has already expressed his opinion they should
be based.

JOHN RosE,
OTTAwA, 3rd September, 1868. Minister of Finance.

(Copy, No. 81.)
The Duke of Buckingham to Lord Monck.

DoWNING STREET, 2nd May, 1868.
My LoRD,-With reference to my despatch No. 72 of the 16th of April, calling for

any remarks which might occur to you on the subject of a letter which I had received from
the Gpneral Mining Association, I have the honor to enclose, for your information, a copy of
an instruction which Lord Stanley has addressed to Her Majesty's MNinister at Washington,
on the question of the hcavy duties imposed on the importation of Nova Scotia Coal into the
United States.

I have, &c.,

The Viscount Monck. (Signed,) BUCKINGHAM & CHANDOS.

(Copy.) Lord Stanley to Mr. Thornton.

FOREIGN OFFICE, 29th April, 1868.
SIR,-I enclose for your information, copy of a letter from the General Mining Asso-

ciation, calling my attention to the injury which has been inflicted on the coal producing
interest of Nova Scotia by the abrogation of the Reciprocity Treaty, owing to the fact that
whilst la:ge quantities of American coal are imported into Canada duty free, the Nova Scotia
coal is now only admitted into the United States upon payment of a duty of 1l dollars per
ton, in gold.

The facts thus stated appear to be consistent with the report on trade with the Cana-
dian Provinces presented this year to the House of Representatives of the United States.

It is admitted in this Report, that whilst the Provinces of New Brunswick and Nova
Scotia have suffered by the duty imposed in the United States on the importation of their
coal-a duty I practically excluding" its sale in the United States Markets,-the American
Consumer bas not thereby benefited ; and as regards the proposal made to the Canadian
Legislature for measures of retaliation in the shape of the imposition of a duty of 50 cents
upon the importation of foreign coal into Canada, the report states that it is only doing

simple justice to the existing Government of Canada to acknowledge that it has strenuously
"opposed the ill considered attempts which have been made to induce the adoption by Par-
"liament of any thing approaching a retaliatory policy. The liberality and good judgment
"which that government has displayed since the confederation of the country in its comer-

o 9J
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"cial policyimust have great weight, and will be fully appreciated by Congres$ in considering
the subject of a liberalization of our Trade relations."

It thus appears on American authority that the tax on the importation of coal into the
United States, has failed to benefit the American consumer, whilst it inflicts severe injury
on the interests of the Canadian confederation which on its side is recognised as having dealt
with the question on large and generous principles.

ler Majesty's Government are not aware how far the Government of the United States
may be prepared to act on the recommendations of the report to which I have alluded that
the existing state of things consequent on the abrogation of the Reciprocity Treaty should
not be continued.

In the absence, however, of a discussion on the gencral question at issue, I have to
instruct you to call the attention of the Government of the United States to the special
¢rievance under which Nova Scotia now labours in regard to the importation of coal into the
United States, and you will express the hope of Her Majesty's Government that steps may
be taken to relieve Nova Scotia from a grievance which appears to produce no corresponding
advantage to the interests of the United States.

I am, &c.,
(Signed,) STANLEY.

E. Thornton,'Esq., C. B.
&c. &c. &c.

&., *

(Copy.) aje to Lord Stanley.

GENERAL MINING ASSOCIATION,
52, Old Broad Street,

LoNDoN, 2Sth April, 1868.
MY LORD,-I have the honor to enelo for your Lordship's perusal, the copy of a Memo-

rial which has been addressed both to the Senate and House of Commons of the Dominion
of Canada, by the Chairman and Board of Direetors of the General Mining Association,
drawing attention to the important fact, that whilst large quantities of American coal, chiefly
from Pennsylvania and Ohio, are imported across the frontier into Canada, duty froe; the
Nova Scotia coal, since the abrogation of the Reciprocity Treaty, is only admitted into the
United States upon payment of a duty of 1½ dollars per ton, in gold.

The injurious effect of this proceeding upon the coal trade between Nova Scotia and the
United States will be apparent to your Lordship, it being opposed to every principle of reci-
procity in commercial dealings between the States and the British Provinces of America.

I am now requested earnestly to entreat that your Lordship will be pleased to draw the
attention of the British Minister at Washington, to the circumstances herein set forth, and
to direct that the matter may be brought under the notice of the American Government,
with the view, if possible, to the restoration of free trade between Nova Scotia and America,
either by treaty or by reciprocal Legislation.

I have, &c.,
(Signed,) A. C. BRIDGE, Chairman.

The Lord Stanley, M. P.,
&c., &c., &c.

(Copy.)
To the ilonorable the Roic ,y t ws of the Dominion of Canada, in Parliament

assembled.

The memorial of the Chiairmrm aid Board of Directors of the General Mining Asso-
ciation

Shewetl,
That your memorialists have been largely engaged for more than forty years in working

certain of the coal mines situated at Pictou, in the Province of Nova Scotia, and at Sydney
and Lingan in the island of Cape Breton under leases from the local Government.

That in the vigorous prosecution of their enterprise, your memorialists have expended a
vast amount of capital in sinking pits, erecting foundries, machinery, and workshops, cons-
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tructing railroads, steamboats, wharves and shipping places, and building houses, schools, and
places of worship for the numerous workmen and their families located on the mines, thus
giving to the establishments at each of the three principal collieries of the Association, all the
solid improvements to be found in the best establilied works of a similar kind in Great
Britain.

That the difficulties and discouragements which your memorialists had to contend with
On the outset of the undertaking in a country where coal mining was comparatively in its
infancy, and te which machinery of every kind had to be imported from England at a heavy
expense, have been very great, and for the first twenty years of the existence of the Associa-
tion, not one shilling of dividend or interest was paid te the proprietors.

That the establishment of the Reciprocity Treaty between the United States and the
British Provinces, under which the Provincial coal was admitted into the States duty free,
was undoubtedly the means of giving a powerful stimulus te coal mining speculations
throughout Nova Scotia, the value and importance of which were perhaps never fully appre-
iciated until the said Treaty was abrogated and a fixed duty thenceflrward levied, of 1+ dollar
n gold on every ton of Nova Scotia coal since imported into America.

That it can hardly be necessary for your memorialists te point out that an Association
which has disbursed in the Province more than £1,000,000 sterling in carrying out its
operations, to the manifest benefit as well as the increase in the Revenue of the Colony, has
a very strong and legitimate claim te the fostering care, support and encouragement of the
Dominion of Canada, and that any measure injuriously affecting the welfare of the Associa-
tion, will receive the prompt attention of the Government when brought before it in respectful
and becoming terms.

That with this view, your memorialists earnestly beg to draw attention to the fact, that
while the Nova Scotia coal is now only admitted into the markets of the United States on
payment of a duty of 11 dollars per ton, in gold, vast quantities of American coal, principally
from Pennsylvania and Ohio, are admitted into Canada duty free.

That your memorialists would venture most respectfully to submit that a more fitting
or powerful argument could hardly be found for again opening negociations for a renewal of
the Reciprocity Treaty than is furnished by the important fact first stated.

Your memorialists therefore respectfully, but earnestly, pray that the Government will
adopt such measures as they may judge expedient with the view of protecting the valuable
and important coal mining interest of Nova Scotia from the hardship of being charged with
a heavy duty on all coal imported into the markets of the United States, whilst American
coal is being admitted into Canada in large quantities, duty free.

And your memorialists will ever pray, &c.
By order of the Board of Directors.

(Signed,) ALFRED CHARLES BRIDGE,
General Mining Association,

52, Old Broad Street.
London, 27th April, 1868.

The Duke of Buckingham and Chandos to Lord Moncrc.
(Copy No. 72)

DoWrNN STREET,
16th April, 1868.

My LORD,-I have the honor te transmit te you, for your consideration, the enelosed
copy of a letter from the General Mining Association representing the injury donc to the
coal trade by the duty imposed in the United States of 11 dollars per ton, in gold.

I shall be glad te receive any remarks that occur to you on this subject, which appears
deserving of early attention.

I have, &c.,
(Signed,) BUCKINGHAM & CHANDOS.

To the Governor,
The Right Honorable Viscount Monck,

&c., &c., &c.
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(Copy.) Mr. Ford to Mr. Adderly.

GENERAL MINING ASSoCIATIoN,
,52 Old Broad Street,

LONDON, 30th March, 1868.
Si,-I have been instructed by the Board of Directors of this Association to bring

under your notice the important fact that American coal in large quantities chiefly from
Pennsylvania, is being imported across the frontier into Canada, duty frec, whilst the Nova
Scotia coal, in the working of which this Association has been for 35 years largely engaged,
and upon which a vast capital has been already expended, is only admitted into the United
States since the repeal of the Reciprocity Treaty on payment of a duty of 1 dollars per ton,
in gold.

The hardship of this proceeding as respects its effects upon the local trade between
Nova Scotia and the United States is so apparent, that the Directors believe it will be only
necessary to draw the attention of Viscount Monck to the circumstances to insure his consi-
deration of the most effective means for obtaining for the Nova Scotia coal that unrestricted
access into the markets of the United States which is now afforded to the American coal by
its admission into Canada duty frec.

I have, &c..
(Signcd,) J. B. FORD,

The Right Honorable Secretary.
C. B. Adderley,

&c., &c., &c.

(Copy No. 87.) The Duke of Buckingham and Chandos to Lord Monck.

DOWNING STREET,
9th May, 1868.

MY LoRD,-I have the honor to enclose a copy of a report which has been presented
to the United States Bouse of Representatives relative to the trade between tLe United
States and Canada.

Your Lordship will p'pbably have seen this report already, but I forward a copy for
your information in case it' may not have come under your notice.

At page 12 of the report, your Lordship will find an important sentence acknowledging
the reasonableness of the terms on which American fisherman are permitted to fish in Bri-
tish waters on the coast of the Dominion of Canada and of the adjacent Colonies.

I have, &c.,

To the Governor, (Signed,) BUCKINGHAM & CHANDOS.

The Right Honorable Viscount'Monck,
&c., &c., &c.

The Duke of Buckingham anl Chuad's to Lord Monci.
(Copy No. 163.)

DOWNING STREET,
24th July, 1868.

MY LORD,-On the receipt of your Lordships despatch No. 29, of the 27th February,
accompanied by copies of the statutes of Canada for the first session of the Parliament of
the Dominion, I communicated to the Board of Trade the Custons AcL

25th Jun, 1868. I enclose for your Lordship's information a copy of' a letter received on
the subject from the Board of Trade. This letter refers both to the admis-

sion of articles duty free from the British American Provinces not included in the Dominion,
and alse to the exclusive favor which substantially or at all events apparently might be con -
ferred on the United States, if the clause providing for the admission of certain produce of
that country in the event of certain contingencies should come into operation.
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Mr. Secretary Labouehere, Both of these topics have been the subject of past correspon-
No. 113, 15th July, 1856. dence, and the latter one gave occasion to some important DespatchesSir E. Heoad, rfre oi h
No. 151, 3rd Nov., 1856. referred to i the margin.

Adverting to what has passed before, I am not prepared to object to the power taken to
admit the produce of any of the neighbouring North American Provinces duty free.

With respect to the power takeh to admit certain produce of the United States in the
event of certain contingencies, you will perceive froni the letter of the Board of Trade that
the international engagements of this country with other powers, may entitle them to share
in any such concession. I shall be glad to hear whether, supposing the case to arise in res-
pect of the United States, there would be any serious inconvenience to Canada in the appli-
cation of the same exemption from duty to similar articles imported from all other Foreign
countries, and also from this country. I fear that no distinction could be agreed to.

I have the henor to be, my Lord,
Your Lordships,

Most obedient humble servant,
BUCKINGUAM & CHANDoS.

Governor, the Right Honorable Viscount Monck.

lir. T. . Farrer to Under Secretary of State, Colonial o/fice.

(Copy.)
OrriCZ Or COMMITTEE OF PuIvY COUNCIL FOR TRADE,

25th June, 1868.

SiRn,- I am directed by the Lords of the Committee of Privy Council for trade to
acknowledge the receipt of your letter of the 29th April, transmitting by direction of the
Duke of Buckingham, for the consideration of this Board, copy of an Act passed by the
Legislature of Canada in the month of December last, entitled " An Act imposing duties of
Customs with the Tariff of duties payable under it."

In reply, I am to request that you will state to lis Grace, that the only points which
appear to my Lords to call for observations are :

1. The power reserved to admit the produce of all the North American Provinces gene-
rally duty free, and the actual exemption of such produce under schedule D.

2. The power taken to admit the articles under schedule D when of United States
origin on condition of reciprocity.

The provisions in question are .consistent with the policy heretofore pursued in the
British North American Provinces, a policy to which, as the Secretary of State is aware, the
Board of Trade have on former occasions objected.

And though their objections have not been held by ler Majesty's Government to be of
sufficient weight to out-weigh considerations of a different and opposite nature, the Board of
Trade think it right again to call attention to them, and to the economical laws on which
they are based.

As regards the first of the above mentioned subjects, viz :-the special exemption from
duty of produce of the North American Colonies, the views of the Board of Trade are fully
stated in a letter to the Colonial office, dated the 14th March, 1860, and to that letter the
Board of Trade desire to call the Secretary of State's attention.

As regards the second of the above points, viz: the power of making a reciprocity
arrangement with the United States without any condition as to equal remission of duty on
similar products of other countries, the views of the Board of Trade, have aIso been fully
stated in the correspondence with the Colonial Office on the previous Reciprocity Treaty.
On the present occasion the Board of Trade desire to refer to that correspondence, and also
to call special attention to the following considerations.

Treaties have recently been made with several foreign countries, (Prussia and Austria
for instance) stipulating "Imost favored nation treatment" for the produce of those countries
in all British possessions. If therefore Canada admits United States breadstuffs, &c., duty
free, a similar exemption must be accorded to German and Hungarian produce, and the
ploduce of all countries with whom similar Treaties have been made,-and, as a necessary
consequence, the Canadian Act ought to be so framed as to enaible or compel the Canadian
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Government, in case of arrangements with the United States, to comply with the Treaties in
question. But this is not all-if, as is to be hoped and expected, the International arrange-
ments referred to become general, and if they take effect, as they must, in Canada, as well as
in the other parts of the British Empire, the ultimate result may be that British produce,
i.e. the produce of the United Kingdom and of British possessions not situate in North
America, will be the only produce which is shut out, by differential duties, from consump-
tion in Canada. Thus the old Colonial system, by which the trade of the Colonies was con-
tracted and crippled in order to protect the manufacturera and traders of the mother country
will be reversed, and the Colony will protect its own trade and manufactures at the cost of
the mother country, whilst the mother country is, at the same time, submitting to heavy
burdens of another kind for the defence and protection of the colony. It is for the Secre-
tary of State to consider whether this is a result which should be sanctioned by Her Majesty's
Government, as it muet necessarily be, if this bill receives unqualified approval.

I have, &c.,

The Under Secretary of State, (Signed,) T. H. FAnaER,

&C., &c., &c.
Colonial Office.

Mfr. Thornton to Lord Monck.

(Copy-No. 12.) WAS1INGTON, April 9th, 1868.

MY LORD,-I have the honor to transmit herewith for Your Excellency's information,
copy of a Report which at the request of the House of Representatives of the United States,
has been furnished by the Secretary of the Treasury relative to the effect upon American in-
terests of the cessation of Reciprocity Treaty, to the navigation of the St. Lawrence, and to
the privilege of fishing in Canadian waters.

Should Your Excellency be in possession of any documents upon the same subject,
published by the Government of the Dominion, they would be very interesting, and I should
be glad te have them.

I have, &c.,
(Signed,) E. THORNTON.

To His Excellency
Viscount Monck,

&c., &c., &c.

Copy No. 16.) Lord Monck to Mr. Thornton.

OTTAWA, April 14, 1868.
Sra,-I have the honor to acknowledge with thanks the receipt of your despatch (No.

12) of the 9th instant, transmitting a copy of the report from the Secretary of the Treasury
of 'the U. S., relative to the effect upon Ameiican interests of the cessation of the Recipro-
city Treaty.

I do not think that there are any documents published by the Government of Canada
bearing directly on this question, but I transmit to you a copy of a compilation of statistics,
called " The Year Book of Canada," which may be of use to you in reference to this and
other subjects.

I have, &c.,
(Signed,) MoNCK.

His Excellency
E. Thornton, Esq., C. B.,

&c., &c., &c.

(Copy-No. 58.) DoWNING STREET, 25th March, 1868.

MY LoRD,-I have the honor to acknowledge the receipt of Your Lordship's despatch
No. 19, of the 25th January last, forwarding an approved minute of the Privy Council bf
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Canada on the subject of the state of the Law within the Dominion in, reference to the duties
on the importation of Breadstuffs, the growth of British Colonies.

I have, &c.,
(Signed,) BUCKINGHAM & CHANDOS.

Governor,
The Right Honorable

Viscount Monck,
&c., &c., &c.

The Duke of Buckinghan and Chandos to Lord Monck.

(Copy.-Canada.-No. 113.) DoWNING STREET, 14th November, 1867.
P. E. I. Act, cap. 1. or 1867. MY LORD,-I have the honor to transmit to your Lord-
Board of Trade. ship, copies of the correspondence noted in the margin on the
Sth July, 1867. subject of a recent Act of the Legislature of Prince Edward
Despatch to Governor P. E. I. Island, whereby a system of differential duties is continued
No. 21.2s July, 1867. against British [and Foreign breadstuffs imported into that
Govr. No. 77. 10 Sept., 1867. Island.
Despatch to. Governor. It appears that the objections entertained to this Act by the
Lords of the Committee of Privy Council for Trade, apply equally to the law in force
in Canada on the subject, and I : beg ;to recommend their Lordship's observations to the
consideration of yourself and of your Government.

I have, &c.,
(Signed,) BUCKINGHAM & CHANDOS.

Governor
The Right Honorable

Viscount Monck,
&c., &c., &c.

(Copy.)-L. S.
CAP. IL.

19 Vie. Cap. 1. An Act to alter a certain Act therein mentioned relating to the Revenue.
" Passed May 17th, 1867."

Whereae it is expedient that grain and bread-stuff, the produce of Canada shall be
admitted into this Island free of duty, notwithstanding the same may have passed through
the United States, provided the some be imported direct from Canada.
Grain and Bread-2tudfs, 1. Be it therefore enacted by the Lieut. Governor, Council andthe product of Caiaoo t Assembly as follows:-Grain and bread-stuffs of all kinds, the growthfreut'dnty aithou-h im-kna, got
ported through U. s., &c. or production of Canada, shall be admitted into this Island free of duty,
when imported from the said Province of Canada, notwithstanding the same May have passed
or been shipped through the United States, on its way to.this Island, provided the same be

. not purchased in the United States, and provided the owner, importer
roc.tono certan or consigner of such grain and bread-stuffs shall produce to the Col-

lector of Import and Excise for the port where the same are landed, a
certificate duly authenticated under the hand of the proper Customs Officer or 'flicers in
Canada, certifying that the same are the growth or produce of Canada, and also certificates
to the satisfaction of such Collector, Import and Excise, that the same have not been pur.
chased in the United States.
Anything in the 19thViot. IL. Anything contained in the 8th Sect. of the 19th Vic. Cap. 1,
Cap. 1, Sect. 8, inconsis- intituled "An Act for raising a Revenue and to consolidate and
tent therewith repealed· amend Several Acts therein mentioned, contrary to the provisions of
this Act, shall be and the same is hereby repealed."
Continuance of this Act. III. This Act shall continue and be in force so long as the Act
passed during the present Session of the Legislature intituled "An Act for raising a Revenue
shall continue in force, and no longer.
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Xr. Ilerbert to the Under Secrelary of State, Colonial Office.
(Copy,)

OmFICE oF COMMITTEE OF PRIVY COUNCIL FOR TRADE,
Whitehall 8th July, 1867.

SiR.-I an directed by the Lords of the Committee of Privy Council for Trade, to
acknowledge the receipt of your letter of the 25th ultimo, transmitting by desire of the
Secretary of Strate for the Colonies, a copy of two Acts passed by the Legislature of Prince
Edward Island, entîiuled ;

lst. An Act fior raising a Revenue, and 2ud, an Act to alter a certain Act therein Men-
tioned relating to the Revenue, and in reply I am to request that you will state to the Duke
of Buckingham, that my Lords sec no objection to the first mentioned Act being left iu op-
eration, but they would point out, for His Grace's consideration, the fact that by Act No. 2,
Canadian corn and bread-stuffs, imported through the United States, Via. Portland, &c., arc
exempted from duty, whilst corn grown in the United States is taxed. As this is merely
extending the provisions of' the Act of 1856, (19, Vic. Cap. 1, Sect. 8,) which permitted
Canadian corn and other produce of the British North Amterican Colonies to enter Prince
Edward Island frce of duty when imported from British possessions in North America, my
Lords arc not prepared to recommend that the Act should be decisively disallowed; but
they think that the objections in principle to such Legislation should be distinctly pointed
out, and they also think that it is poeuliarly unfortunate at the present moment, and is
likely to stimulate and encourage the United States in the adoption of a retaliatory and pro-
tecting policy.

I have &c.,
(Signed,) nROBERT G. W. HERBERT.

The Under Secretary of State,
Colonial Office.

The Duke of Buckingham to Lieutenant Governor Dundas, Prince Edward Island.
(Copy, No. 21.) DOWNNG STRET

26th July, 1867.
SiR,-I had under my consideration that Act Cap. IL. passed by the Legislature of

Prince Edward Island in May, 18G7, entituled " Au Act to alter a certain Act thercin men-
tioned relating to the Revenue."
8th July, 1887. Fully concurring in the views expressed by the Lords of the Committee
of Privy Council for Trade, in the letter of which I enclose a copy, I have to request that
you will press upon the consideration of your Council the objections their Lordships enter.
tain to the principle of this Act.

I have further te point out te you that no explanation of the reasons which may have
induced the Provincial Legislature te extend the provisions of the Revenue Act of 1856, is
supplied by your Despatch or by the Report of the Attorney General which accompanies it,
and in the absence of such information, I am unable to tender any advice on the subject of
the present Law. 

I have &c.,
(Signed.) BUOKINGHAa AND CHANDOS.

Lieutenant Governor Dundas,
&o., &o., &c.,

Lieutenant Governor D)undas to the Duke of Buckinqham and Chandos.

(Copy.-No. 77.) GOVERNMENT HoUSE,
PRINCE E'DWARD IBLAND,

lOth September, 1867.

My LORD DUKE,-I have the honor to acknowledge the receipt of your despatch No.
21, of the 26th July last, enclosing a letter from Mr. Herbert.

Mr. Herbert's letter coutains the views expressed by the Lords of the Privy Council for
Trade, on the subject of two Acts of the Local Legislature of this Island, but more especially
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with regard to one of these Acta which exempts from duty, Canadian corn and breadstuffs
imported through the United States via Portland, &c.

I have laid Your Grace's despatch and its enclosure before my Governinent, and directed
their attention to the objections urged against the principle of the Act in question.

I have now the honor to transmit copy of an approved Report, drawn up by a Com-
mittee of the Executive Council appointed for the consideration of this matter.

My Government trusts that the reasons expressed in this Report, for the adoption of the
Act in question, may be considered satisfactory by Your Grace.

I can add but little to what is stated in this report. It would seem that a desire to
encourage a lino of steamers, owned by Americans plying between Portland and Charlotte-
town, had much to do with inducing the Provincial Legislature to extend the provisions of
the Revenue Act of 1856.

This lino of steamers is of great importance to the Colony, and it has suffered severely
since the abrogation of the Reciprocity Treaty, which has checked the exportation of the
Island produce to the United States, by subjecting that produce to heavy duties.

The arrangement in question, therefore, by which Canadian breadstuffs passing through
the States are untaxed here, affords satisfaction to the owners of these vessels, while it adds
to the traffie of those American lines of Railway over which the Canadian four passes.

I am told by the United States Consul resident here, that he regards the Act in question
as one friendly to American interests, and by no means calculated to rouse resentment or ill
feeling.

This opinion, he adds, is shared by all American citizens to whom he has mentioned
the subject.

I have, &c.,
(Signed,) GEoRGE DuNfis,

Lieut. Governor.
His Grace,

The Duke of Buckingham & Chandos.

Copi of a Report of a Committee of the Exeeutive Counc'il, approved by fIls Excellency
the Lieutenant Governor in Council, on the 4th SepteMber, 1867.
The Committee of Council having had under consideration, copy of a letter from Mr

Herbert to the Under Secretary of State for the Colonies, dated 8th July, 1867, and also
copy of a despateh from His Grace the Duke of Buckingham and Chandos, dated Downing
Street, 26th July, 1867. No. 21, to His Excellency Lieutenant Governor Dundas, in refer-
ence-First to an Act for raising a Revenue; and Secondly, to an Act to alter a certain
Act therein mentioned relating to the Revenue, by which it appears that their Lordships of
the Committee of the Privy Council for Trade sec no objection to the first Act being left in
operation, but disapproves of the principle of the Act referred to as No. 2, which allows
Canadian corn and breadstuffs imported through the United States via Portland, &c., to
come into this Island duty free, whilst corn grown in the United States is taxed, which their
Lordships think is peculiarly unfortunate at the present moment, and is likely to stimulate
and encourage the United States in the adoption of a retaliatory and protective policy. The
following remarks in reference to the above Acts are respectfully submitted.

Under the first Act, entituled "An Act for raising a Revenue," flour is liable to a
duty of one shilling sterling per barrel from all countries, but this Island having a Recipro-
city Treaty with Canada and thé other North American Provinces, as set forth in the Act of
19th Victoria, Cap. 1, the articles mentioned in the Reciprocal list form au exception to the
duty which is imposed alike on goods from all countries except those which reciprocate with
this Island.

At the late Session of the Législature, it was found after passing the Act for raising a
Revenue, that Canadian flour could be brought into this Island very advantageously viâ
Portland, and per American Line of Steamers running to this Island; but the fact of Cana-
dian flour being subjected to a duty on account of passing through a country not reciproca-
ting when in course of transit for the Island, was found to be highly prejudicial to the interest
of the Shareholders in this lino of Steamboats, and calculated to divert a large portion of
their freight to some other route.
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It wa also deemed desirable to offer every possible inducement for those boats to con-
tinue running to the Island, as they assisted materially in developing the resources of the
country, and it was in some measure for the purpose of encouraging them to continue on
this route that the Act referred to was passed, and not with a view of retaliation on the
Americans for the repeal of the Reciprocity Treaty and their subsequent high Tariff.

The Legislature had also in view the necessity of raising sufficient revenue to meet their
ordinary expenditure, and did net deem it advisable to discontinue a tax, which although
small in itself, had last year brought a considerable sum into the Treasury, as duty collected
on breadstuffs imported from Countries not reciprocating with this Island.

The Committee would also observe that Canadian goods are allowed to pass through
American Territory in transit for other Countries, and also that British goods pass in the
same way to Canada without being subjected to the American Tariff. The Americans thus
get the carrying Trade on goods which would not pass through their hands if they imposed
a duty on them.

In like manner, they now by the passing of the Act referred to, get the carrying trade,
which, if we had not slightly extended the provisions of the Act of 19th Victoria, Cap. 1,
would not pass over their lines.

The Committee are therefore of opinion that se far from the passing of this Act, being
"likely to stimulate and encourage the United States in the adoption of a retaliating and
protective policy," it is and must be regarded by Americans as beneficial to their interests.

Certified,
(Signed,) R. DzsBRisAy,

A.C.C.

(Copy, No. 28.)
The Duke of Buckingham and Chandos to Lt. aovernor Dundas, Prince Edward Island.

DoWNING STREET,
14th November, 1867.

Sia,-I referred to the Lords of the Committee of Privy Council for Trade, a copy of
your despateh No. 77, of the 10th of September, with the Report which accompanied it from
a Committee of the Executive Council relative to the objections entertained by their Lord-
ships to the Act of the Legislature of Prince Edward Island, entitled " An Act te alter a
cap. 2. of iss6. certain Act therein mentioned relating to the Revenue.

I have the honor te enclose for your information and consideration, a copy of the letter
sist oct., 1867. which has been received in reply.

I have, &c.,

Lt. Governor Dundas. (Signed,) BUCKINGHAM & CHANDoS.
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RETURN
To an ADDRESS OF THE HOUSE OF CoMMONS, dated '1Sth May, 1869 ; for

all correspondence relative to the death of Dr. Hogan on the Nova Scotia
Railway, in September, 1867.

By Command.
HECTOR L. LANGEVIN,

Seoretary of State.

DEPARTMENT OF THE SECRETARY OP STATE,
Ottawa, 21st May, 1869.

RETURN
To an ADDRESS OF THE HoUSE OF CoMMoNs, dated 13th May, 1869; For al

Correspondence between the Dominion and Local Government of New Bruns-
wick relating to subsidies provided by the Act of 1864 for construction of
Railways in New Brunswick, relating to the subsidy provided under the
sixth section of said Act; also the subsidy provided under the first section
of the said Act to connect the European and North American Railway
with Hilsborough, in the County Albert.

By command.
HECTOR L. LANGEVIN,

Secretary of Stat.
DEPARTMENT OP THE SECRETARY OP STATE,

Ottawa, 2nd June, 1869.

[ln accordance wtth the recommendation of the Joint Committee on Printing, the above
Returns are not printed.]

Sessional Fapers (eos. 0, 49).
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RETURN
To an ADDRESS oP THE HOuSE or OOMMONS, dated 26th April, 1869; For the

names of Commissioners or others named or appointed for rendering uniform
the laws; the salaries to be paid to each person so employed, and the amount
already paid and to whom.

By Oommand.

HEOTOR L. LANGEVIN,
Soretary of Smae.

DEPARTMENT OF THE SEREETARY OP STATE,

Ottawa, 4th June, 1869.

[In accordance with the recommendation of the Joint Committee on Printing, the abott
Return is not printed.]
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M E S S A G E.

JOHN YOUNG,
lis Excellency the Governor General transmits for the information of the HousE O(F

COMMoNs, a copy of a Despateh from the Governor of Newfoundland, datod the 20th March,
1869, forwarding copies of Resolutions passed by the Council and Assembly of the Colony
of Newfou ndland, stating the terms upon whieh they would consider it expedient te join the
Dominion of Canada. le also transmits the Resolutions referred to in the despatch.
GoVERNMENT lIOUSE,

OTTAWA, 21st April, 1860.

The Governor of Nefoundland to the Governor General.

(Copy--No. 73.) GOVERNMENT lIOUSE,
NEWPOUNDLAND, 20th March, 1869.

Si,-I have the honor te forward to Your Excellency printed copies of Resolutions
which have been passed by the Council and Assembly of this Colony, stating the terms upon
which they would consider it expedient te join the Dominion of Canada.

2. It is proposed by my Advisers that a delegation should proceed te Ottawa at the
termination of our Legislative Session, for the purpose of explaining the views which are
embodied in these Resolutions, and arriving at an agreement with your Government on the
contemplated arrangement, which it is te be hoped will net present many points of difficulty.
I trust that the Delegation will be able to leave Newfoundland by the last mail steamer in
April or the first of May. 1 have, &.,

(Signed,) A. MusorAVE.
The Right Hon.

Sir John Young, Bart., G. C. B., G. C. M. G.,
&c., &o., &c.

RESOLUTIONS adopted in Committee of the Whole on the subject of Union of this Colony
with the Dominion of Canada.

Preamble.
Whereas by the Imperial Act, 30th and 31st Victoria, Chapter 3, entitled " An Act for

the Union of Canada, Nova Scotia and New Brunswick, and for purposes connected'there-
with," provision is made for the admission of this Colony into the Union; it is therefore

1. Resolved,-That it is expedient that this Colony should enter into the said Union as
_part of the Dominion of Canada, if an arrangement can be effected therefor, on fair and

equitable terms.
It is the opinion of this Committee that in accordance with the general provisions of the

Quebec Resolutions of 1864, and the said Act, as well as in addition te the same, and in
modification thercof, the terms hereinafter specified would, as regards this Colony, form a
just basi4 for arrangement.

Expensespaid by Canada.

2. The charges for the several Officers, Departments, and Services enumerated in Sche-
dule A shall be annually defrayed by the Government of the Dominion, together with the
just claims of this Colony for other charges and concessions of like character with those
borne or made by the Dominion with reference to the other Provinces.

Public Debt.

3. The Public Debt and Liabilities of this Colony shall be assumed by the Dominion
Government, and shall be chargeable as those of the other Provinces of the Dominion.

Subsidies.
4. There shall be annually allowed by the said Government to the Government of this

Colony for the support of local Institutions,-
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1. The sum of cighty cents per hcad on the present population, and to increase with
the population up to the number provided for the Provinces of Nova Scotia and New Bruns-
wick. 2. The interest of five per cent on the difference between the actual amount of the
Debt of this Colony at the time of the Union, and the average amount of indebtedness per
hcad of the population of Canada, Nova Scotia and New Brunswick. 3. The annual sub-
sidy to whieh this Colony would be entitled by 118th Section of the said Act; and, 4th, the
sum of $175,000, in consideration of the transfer to the Gencral Governiment of the ungranted
and unoccupied Lands, Mines, and Minerals of this Colony.

Reserved Ights, &c.

5. The transfer mentioned in the foregoing Resolution is subject to the proviso, that
there bc reserved to the Colony the right of opening, constructing and controlling Roads and
Bridges through any of the said Lands; and the privilegc heretofore exercised by the people
of cutting wood on ungranted Lands; and subject further to the Reservations and Provisoes
contained in the scventh and eighth Sections of the Local Act 7th Victoria, Chapter 1.

6. The preferable claims of Fishermen and Current Suppliers by the present Insolvency
Law of this Colony shall be maintained, unless hereafter altered by Local enactment.

Exemption from Export Tax.

7. No tax shall be imposed on the Exports of this Colony, unless a similar tax be levied
on all the staple products of the other Provinces of the Dominion.

Local Defence.

8. From the condition of the people scattered along the coast and their avocations in
the Fisheries requiring their absence from home during a great part of the year, it is the
opinion of this Committee that a Militia Service would bo unsuited to their circumstances;
but it is believed that an efficient Naval Reserve Force may be established on a satisfactory
basis, and an increase in numbers and greater efficiency given to the present Volunteer
organization. In the isolated and undefended- position of this Island the maintenance of a
Garrison force in St. John's as at present is indispensible.

Fisheries.

9. As the Dominion Govermnent has by the said Act control over sea coast and inland
Fisheries, and as the present staple industty of this Colony is its Fisheries, and their en-
couragement would be mutually advantagcous; and as certain branches thereof, particularly
the Herring and Salnon Fisheries, require encouragement and improvement to increase their
industrial and commercial value, their prosecution should be stimulated by special subsidy
fron the General Government. In any Customs Act of the Dominion Importers of dried
Fish shall be subject te the Provisions contained in the third Section of the Act of this
Colony, 31st Victoria, Cap 1.

vater Conpanies' Stock.

10. As the right of the Colony to impose a tax on coal, as at present for the purposes
of the General Water C.1ompany, will cease after the Union of this Colony with Canada, the
Dominion Government shall relieve the Company of its liability fbr the payment of the in-
terest on the Stock of the said Company to the extent of $200,000.

Steam Communication.

11. There shall be provided by the General Government an efficient Mail Steam Service
between the United Kingdom, this Colony and Canada a line of Steam Boats for cargo and
passengers between Montreal and St. John's during the season of navigation; the obligations
of the Colony in respect of the present Mail Service with Halifax shall be undertaken by
the Government of the Dominion, and Winter Steam Communication with Balgax shall be
always maintained. There shall be an efficient Coastal Steam Service, including the Labra-
dor, in connection with the Post Office, maintained by the Government of the Dominion.

A. 1860
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Appeal to the people.

12. That no final arrangement shall be made for the admission of this Colony into the
Union until an appeal be made to the people at the next General Election.

That these Resolutions be sent to the Legislative Council for their concurrence.
[Paased the Ilouse of Assembly 5th March, 1869.]

W. V. WHITEWAY,
Speaker.

[Passed the Legislative Council 16th March, 1869.]
EDWARD MoRRIS,

Senior Member present presiding.

SCuEDULE A.

Charges to be borne by Dominion Government.

Governor and Secretary........- ....... ................................... $10,524
Keeper of Lodge ............................................................ 277
Fuel and Light, Government House......... ........................... 924-8 11,725 O0
Customs' Department.................................... ................................. 36,127 69
Surveyor-General and Staff............... ............................................. 3,064 15
Three Judges Supreme Court..................................... 9,923 08
Circuit of Judges............. ........................................................... 3,400 00
Labrador Judge and Bailiff...................................... 1,130 00
Judges of District Courts................................................................
Postal Department (net amount)........................................................ 8,645 00
Interest on Debt......................................................................... 56,578 00
Coastal Steam Service.................................................................... 25,662 00
Protection of Fisheries..................................................................... 2,600 00
Volunteer Force............................................................................ 1,200 00
Ra lifax Mail Service..................................................................... 21,600 00
Geological Survey......................................................................... . 2,500 00
Light-Ilouses .............................................................................. 22,000 00

8206,154 92

Assets applicable to purposes of Local Government.

Interest on 825 per head for 130,000 inhabitants, $3,250,000, at
5 per cent .......................................................... $162,500

Less, Interest on Public Debt...... ....................................... 56,578- 8105,922
Eighty cents per head on 130,000, subject to Census................................ 104,000
Grant for surrender of Crown Lands.................................................... 175,000
Grant for additional subsidy, subject to arrangement......... ........................ 24,000

8408,922
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M E S.-S A GT E.

JORN YOUSNG,
The Governor General transmits for the information of the House of Commons

the Copy of Minutes of a Conference betweep a Committee of the Privy Council of
Canada and certain Delegates from the Colony ofNewfoundland, on the subject of the Union
of that Colony with the Dominion of Canada, and of the Resolutions adopted by them as the
bais of such union.

He also transmits the copy of a Minute of the Privy Council of Canada, approved by
him on the 4th June instant.

All which he recommends te the favorable consideration of this House.
GOVERNMENT HOUsE,

June, 1869.

Copy of a Report of a Committee of the Honorable the Privy Council approved by lit;
Excellency the Governor General in Council on the 4th June, 1869.

The Committee of Council have had under consideration the annexed Minutes of Con-
ference between the Committee of the Privy Council appointed te confer with the delegates
from the Colony of Newfoundland on the subject of a Union of that Province with the Do-
Minion of Canada.

The Committee approve of the Minutes of the said Conference, and recommend that
Resolutions in those particulars on which a vote of Parliament is required, be submitted for
its approval.

The Committee also fully concur in the further Minutes appended to the said Resolutions
on the subject of export duties and defence, and desire to confirm the assurances therein given
with reference te these questions.

Certified.
WM. H. LEE,

Clerk Privy Council.

Ainutes of Conference between the Committee of the Privy Council of Canada and the
underaigned Delegates from the Colony of Newfoundland, on the subject of a Union
of that Province with the Dominion of Canada.

1. Canada shall be liable for the debta and liabilities of Newfoundland, existing at the
time of the Union.

2. For the purpose of placing the interest on the publie debt of Newfoundland on the
same footing as that of the other Provinces, Canada will, on the request of the Lieutenant
Governor and Council of Newfoundland, make arrangements te substitute in lieu of the
existing securities which now represent the publie debt of Newfoundland, the Bonds or Stock,
either of the late Province of Canada, or of the Provinces of New Brunswick or Nova
Scotia, issued before the lst July, 1867; and will further endeavor te provide that the
securities of Newfoundland shall be placed on the same footing as those of the other
Provinces, as investments in which the Sinking Funds of any portion of the Debts for
which Canada is now responsible, may be made.

3. Newfoundland not having incurred debts equal te those of the other Provinces now
constituting the Dominion, shall be entitled te receive, by half yearly payments, in advance
from the General Government, intereat at the rate of 5 per cent. per annum on the difference
between the actual amount of its indebtedness and the mdebtedness per head of the population
of Nova Sootia and New Brunswick; the population of Newfoundland being estimated at
130,000.
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4. In consideration of the transfer to th'e General Parliament of the powers of
taxation, the following sums shall b paid yearly by Canada to Newfoundland, for the gupport
of its Government and Legislature, to wit:-35,000, and an annual grant equal ta 80 cents
per head of the aforesaid population, both half yearly in advance. Such grant of 80 cents
per head to be augmented in proportion to the increase of population, as may be shewn by
each subsequent decennial cousus, until the population amounts to 400,000, at which rate
such grant shall thereafter remain ; it being understood that the first census shall be taken
in the year 1871.

5. In consideration of the transfer to the Gencral Government by Newfoundland of
the now ungranted and unoccupied lands, mines, and minerals of the Colony, it is agreed
that the sum of $150,000 shall each year be paid to Newfoundland by semi-annual payments,
in advance; and that Colony shal retain the right of opening, constructing and controlling
roads and bridges through any of the said lands, and that the privilege heretofore enjoyed by
the inhabitants of Newfoundland of cutting (free of charge) wood on the ungranted lands
of the Crown, shall continue to be exercised by them in like manner free of charge,
but the aforesaid reservations shall be subject to such regulations as may, from time to
time, bo passed by the Lieutenant-G overnor of Newfoundland, in Council, and which regu-
lations shall be subject to the approval of the Governor General in Couneil.

Such surrender shall also be subject to the reservations and provisos contained in the
7th and 8th Sections of the Act of the Legislature of Newfoundland, 7 Vie., cap. 1, but
these shall in like manner be at all times subject ta approval as aforesaid.

6. It shall bc optional, however, for Newfoundland, before entering the Union,
to reserve to itself all the lands and rights conveyed to the General Government by the
last preceding clause, and ign that case Canada shall be relieved of the payment of the afore.
said sum of $150,000 per annui.

7. The encouragement, benefits, and protection accorded by the Dominion ta fisheries in
other parts thoreof shall b extended to the fisheries of Newfoundland, and unless Parliament
shall make other provision, the provisions of the Act of the Legislature of Newfouudland, 31
Vie., cap. 1, sec. 3, shall remain in force.

8. In addition to the present local water rates and assessments in the Town of
St. John, the water dues now payable by vessels entering that harbour, as well as the present
duty on coal entering the said harbour, shall be available to Newfoundland, and be applied
in réduction of the interest fbr which Newfoundland is now responsible in respect of its
liability toward the General Water Company. Sueh duties on coal, and water dues $hall be
subject to adjustment from time to time by the Legislature of 'Newfoundland. On an
address of such Legislature ta that effect, the Dominion Government will imue Bonds
bearing interest at 5 per cent per annum, maturing not les than 15 years kou the
dates thereof, to be delivered ta the Government of Newfoundland for the purpose of
fuuding the aforesaid liability to the said General Water Company. On a like address,
the Dominion Government will also issue Bonds to fund the liability contracted in respect of
the Harbour Grace Water Company, all such sumo bing charged ta Newfoundland as part of
its debt.

9. The Dominion will provide an efficient Mail Service between the present Dominion,
Newfoundland, and the United Kingdom, by steamers adapted and giving adequate facilities
for the conveyance of passengers and cargo.

The obligations of Newfoundland with respect to the present Mail Service between
Newfoundland and Halifax will be undertaken by the Government of the Dominion, and
on the expiry of existing arrangements, other provision will be made for maintaining the
services in a manner equally advantageous to Newfoundland.

Efficient coast steam service, including Labrador, in connection with the Post Offiee, will
be established and maintained by the Government of the Dominion.

10. Canada will assume and defray the charges for the following services:
a. Salary of the Lieutenant-Governor.
b. Salaries and allowances of the Judges of the Superior Court, the Judges of District

Courts, and the Labrador Judge and Bailiff.
c. The charges in respect of the Department of Customs.

2
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d. Postal Department.
e. Protection of Fisheries.
j: Provision for Volunteer Militia, and Naval Brigade Force.
g. Light Houses, Shipwrecked Crews, Quarantine and Marine Ilospitals.
h. The Surveyor-General and his Staff [in case the lands.shall be transferred].
i. The Geological Survey.
j. The Penitentiary.

And such further charges as may be incident to and connected with the services, which by the
British North Aiñerica Act, 1867, appertain to the General Government, and as are or may
be allowed to tho other Provinces.

11. No exceptional tax shall be imposed on any of the exports of Newfoundland.
12. Newfoundland shall, in case the Union take place, previous to the next census

in the ycar 1871, be entitled to be represented by eight Members in the House of Commons,
and thereafter the representation shall be aubject to the provisions of the British North
America Act, 1867.

13. The Union shall take effect on such day as ler Majesty, by order in Council,
on an Address to that effect, in terms of the 146th section of the British North America
Act, 1867, may direct, and Newfoundland may in such Address specify the divisions, if any,
for which any of the four Senators to which that colony is entitled shall be named; the
Electoral District for which, and the time within which, the first election for Members
t) serve in the Hois of Commons in Canada, shall take place.

14. The Constitution of the Executive authority, and of the Legislature of Newfoundland,
shall, subject to the provisions of the said Act, continue as they exist at the Union, until
aitered under the authority thereof.

15. The provisions in the aforesaid British North America Act, 1867, shall-except
those parts thereof which are in terms mado, or by reasonablo intendment, may be held to
be spepially applicable to, and only affect, one and not the whole of the Provinces now
composing the Dominion, and except so far as the same may be varied by the Resolutions-
be applicable to Newfoundland, in the same way, and to the liko extent, as they apply te the
other Provinces of the Dominion, and as if the Colony of Newfoundland had been one of the
Provinces originally united by the said Act.

The foregoing Resolutions were agreed te as the basis of the Union to besubmitted for
the approval of the Parliament of the Dominion, and te the Legislature of Newfoundland,
after a gencral election.

With referenco to the subject of Export Duties and Defence, the following Minutes were
also agreed to-

a. With reference to the 7th resolution of the Legislature of Newfoundland, by which
it is asked that: "No tax shall be imposed on the exports of this Colony unless a similai
e tax be levied on all the staple produets of the other Provinces of this Dominion ;" it is un

derstood that the general imposition of Export duties on the staplo products of any Province

is contrary to the policy of the Government of Canada, and a contingency not te be contein

plated; but it is agreed that taxation, in whatever form it may bo found necessary hereafte,

to impose it, shall be so adjusted as to bear equally on all the Provinces, and that no scheme
would be proposed which might in its effect operate witli undue pressure on oil, fish, or any
other staple Exports of Newfoundland.

b. Encouragement will be given for the establishment of a Naval Reserve Force, ani

for giving greater efficiency to the Volunteer Militia organization in Newfoundland, and that any
nodifications which may be needed, will b made in the Militia Law of Canada, to adipt its
provisions to the cireuistances of the inhabitants of Newfoundland.

c. The influence of the Dominion Government will be used, te the fullest extent, to

procure the continued maintenance of a (arrison of Her Majesty's Forces at St. Johns.
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MESSAGE.

JOHN YOUNG,

The Governor General transmits for the information of the House of Commons, the
copy of a minute of the Privy Council of Canada, dated the 4th June, instant, on the
subject of arrangements, having in view the admission of the Colony of Prince Edward
Island into the Dominion of Canada, which he recommends to the favorable consideration of
the House.

GOVERNMENT 11OUSE,
June, 1869.

Copy of a Report of a Committee of the Honorable the 1rivy Council, approved by His
Excellency the Governor General in Council, on the 4th June, 1869.

The Committee of Couneil have the honor to bring under the notice of your Excellency
the propriety of entering into negociations with the Government of Prince Edward Island
having in view the admission of that Colony into the Dominion of Canada, and append for
your Excellency's approval the Draft of Resolutions, which they recommend should be sub-
mitted to the favourable consideration of Parliament.

" That it is expedient to authorize the Governor, by and with the advice of the Privy
Council, to enter into such negociations, and to make such arrangements as he may deem
expedient, with the Government and Legislature of Prince Edward Island, with a view to the
admission of that Colony into the Dominion, including in such arrangements provision for
the acquisition of the disputed proprietary rights of the original grantees of the Crown of
the lands in the said Island, for the purpose of effecting a commutation of tenure in favor of
the tenants of such grantees on fair and liberal terms.

"That it is expedient to authorize the Governor in Council to make such fiscal arrange-
ments as to him may seem requisite for the purposes mentioned in the next preceding Reso-
lution, and to raise by Loan or otherwise, on such terms, for such period, at such rate of
interest, with such sinking fund, and subject to such conditions as lie may think advisable
such sum as he may find necessary for the purpose, and that any such loan be - a charge
upon the Consolidated Revenue Fund of Canada.

That ail such arrangements shall be subject to the approval of Parliament."

Certified,

WM. H. LEE,
Clerk Privy Council.

A. 1869
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(No. 53)

RETURN
To an Address of the HloUsE OF COMMONS, dated 3lst May, 1969; For copies of

all correspondence between the Department of Public Works and the Engineer

of St. Peter's Canal.

By command.

HECTOR L. LANGEVIN,
Secretary, of State.

DEPARTMENT OF THE SECRETARY OF STAT',

Ottawa, 7th June, 1869.

(No. 54)

RETURN
To an Address of the HousE oF CoMMoNS, dated 22nd April, 1869; For a state-

ment shewing the amounts paid, or to bo paid, by the Dominion Government

for the arrest and prosecution of parties suspected of the murder of the Hon.

T. D. McGee, and to whom such sums were paid.

By command.

HECTOR L. LANGEVIN,
Secretary of State.

DEPARTMENT OF THE SECRETARY OF STATE,

Ottawa, 8th June, 1869.

[ln accordance with the recommendation of the Joint CJomnittee oit Printing, the above
Returns are not printed.]
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RETURN
To an Address of the House of Commons, dated 3lst May, 1869, for all Corres-

pondence, Orders in Council and other papers touching the Claims of the

Government against James Beaty, Esq., or the York Roads Company; or
touching the claims of Mr Beaty or the Company against the Government,
not previously sent down.

By Command.

IIECTOR L. LANGEVIN,
Secretary of State.

DEPARTMZNT OF TUE SECRETARY OF STATE,

Ottawa, 9th June, 1869.

[In accordaec with th recommendation of the Joint Committee o; Printing, the a3 ove
Return is nt printed in the Sessional Papers.]
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(No. 56)

RETURN
To an Address of the HoUsE OF CoMMoNs, dated 7th June, 1869 ; For the

names of each and every head of a family of the Parish of St. Julienne, in

the County of Montcalm, entered in the Census of 1861.

By Command.

HECTOR L. LANGEVIN,
Secretary of State.

DEPARTMENT OF THE SECRETARY OF STATE,

Ottawa, 10th June, 1869.

[In accordance with the recommendation of the Joint Cummittee on Printing, the above
Return is not printed]

(No. 57)

RETURN
To an ORDER of the HousE OF CoMMONS, dated 31st May, 1869 ; For a Statement

shewing the quantity of land sold or leased on Manitoulin Island ; the quan-

tity of land held under Timber Licenses ; with the names of all purchasers

or lessees of land or Timber limits, with the date of sale or lease, and the

price paid or terms made for such lands, leases or limits.
By command.

HECTOR L. LANGEVIN,
Secretary of State.

DEPARTMENT OF TE SEcRETARY OF STATE,

1 (Ottawa. 18th June, 1869.

[In accordance with the recommendation of the Joint Commit tee on Printing, this Return
was only printed Jor distribution.]
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RETURN
To an Address of the HousE OF COMMONs, dated 7th June, 1869; For copy of

the Despatch of His Grace the Duke of Buckingham and Chandos,'establish-

ing the order of Precedence in this Dominion, together with any correspon-

dence had by the Government of Canada with the Home Government, or

with any individual or denomination of Christians in this Dominion upon the

subject, with all Orders in Council or other documents relating to the same.

By Command.

HECTOR L. LANGEVIN,
Secretary of State.

DEPARTMENT OF THE SECRETARY OF STATE,
Ottawa, llth June, 1869.

[In accordance with the recommendation of the Joint Committee on Printing, the above
Reiurn i not printed]

32 Victoria. A. 1869
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Coasting Trade and Navigation, and Reciprocal
Free Trade.

Laid before Parliament by Commrand of His Excellency the Governor General.

MESSAGE.

JOHN YOUNG:
The Governor General submits for the information oft he House of Commons, a Report

from the Canadian Delegates, of their correspondence whilst in England, with Her Majesty's
Secretary of State for the Colonies, on the subject of the Coasting Trade and Navigation and on
the question of Reciprocal Free Trade, between the United States and the Dominion of Canada.
GOVERNMENT HOUSE,

1lth June, 1869.

Copy of a Report of a Commitee of the Honorable the Pivy Council, approved by Jis
Excellency the Governor General in Council, on the 11th of June, 1869.

The Committee have had under consideration a Report, dated lst June, 1869, from
the Honorable Sir George Et. Cartier, Bart., and the Honorable William McDougall, C. B,
on the subject of the representations addressed by them whilst in England to Her Majesty's
Secretary of State for the Colonies, under instructions contained in the Order in Council of
1st October last, respecting the Coasting Trade and Navigation, in which they urged upon
Her Majesty's Government the expediency of taking steps to recognize in the Inited King-
don; certificates of competency granted by the Canadian Government to masters and mates
of Canadian Vessels; and to define the Dominion of Canada as one British Possession.

The Delegates in the same report also submit that they deemed it their duty to offer at
the same time certain observations respecting the establishment of a Treaty of Reciprocal
Free Trade between the United States and the Dominion of Canada; and to répresent that
it was of great importance to Canada that no steps should be taken in that matter without
previous consultation with the Canadian Government, and that they were assured by Earl
Granville that nothing could be donc in this important matter unless with the concurrence of
and in concert with the Canadian Government.

The Committee submit the above report for your Excdllency's approval, and advise that
the same be laid before Parliament by message from your Excellency.

Certified, WM. H. LEE,
Clerk, Privy Council.

REPORT.
To His Excellency the Right Honmorable Sir JOHN YOUNG, Baronet,

G. C. B. ; G. C. M. G., Governor General of Canada.
MAY IT PLEASE YOUR EXCELLENCY,-During our sojourn in England we had the

honor to bring under the notice of the Right Honorable Her Majesty's Secretary of State for
the Colonies, two important questions; one relating to the Coasting Trade and Navigation,
and the other to Reciprocal Free Trade between the Dominion of Canada and the United
States of America.

In the first place with respect to the question of the Coasting Trade and Navigation,
we had, previous to our departure for England, been instructed by Order in Council of 1st
October, 1868, to take such steps as might be necessary to urge the British Government to
recognize in the United KiDgdom certificates of competency granted to masters and mates of
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Canadian vessels by the Canadian Government, and to define the Dominion of Canada as one
British possession.

On these two points we had interviews with Earl Granville, and through him with
the Right Honorable Mr. Bright, President of the Board of Trade, and were assured
that the principle involved therein and contended for in the Order in Council referred
to, and in our verbal representations met with the cordial concurrence of Her Majesty's
Government, and were informed that a measure would be submitted to Parliament to meet
our viewsrespecting them.

Since our return to Canada we find that a Bill has been introduced into the Imperial
Parliament, the object ofwhich is to remedy the evils of which we complained.

This measure provides that in the construction of the Merchant Shipping Act, 1854, and
of the Acts amending the same, Canada shall be deemed to be one British possession, and
that a British possession as therein defined may by any Act or ordinance from time to time
regulate the Coasting Trade of that possession under certain conditions therein specified.

With respect to the recognition in the United Kingdom of certificates of competency
granted to masters and mates of Canadian Vessels by the Canadian Government, the same
measure provides that where any British Possession provides for the granting of certificates
of competency to masters, mates or engineers on board British ships, and the Board of
Trade reports that the examinations are so conducted as to be equally efficient as the
examinations for the same purpose in the United Kingdom, and that the certificates are
granted on such principles as to show like competency and qualifications as those granted in

ngland and are liable to be forfeited for like reasons, Her Majesty may by Order in Council,
declare such certificates to have the same force and effect as those granted under the Merchan t
Shipping Acts.

On the subject of Reciprocal Free Trade, we deemed it our duty to represent to
Earl Granville that it was of the utmost importance to Canada that in the event of a renewal
of negociations between the Governments of Great Britain and the United States with a
a view to establish reciprocity in trade between those States and the Dominion, no steps
should be taken in a matter in which the interests of the people of this country are so
deeply involved, without previons consultation with the Canadian Government.

We took the opportunity, whilst on this subject, to bring under his Lordships' notice the
Despatch No. 95 of 17th June, 1865,from Mr. Cardwell to Lord Monck, informing His Lord-
ship, amongst other things, that on the subject of the Reciprocity Treaty, the Canadian
Ministers then in England had represented the great importance to Canada of the renewal of
that treaty, and had requested that Sir Frederick Bruce might be put in communication
with the Government of Lord Monck upon the subject, and that the answer conveyed to
them was that Sir F. Bruce had already received instructions to negociate for a renewal of
the treaty and te act in concert with the Government of Canada.

We were assured by Earl Granville, that the policy indicated in that despatch would be
adhered to, and that nothing would be donc in this important matter, unless with the concur-
rence of and in concert with the Canadian Government.

Respectfully submitted,
GEO. ET. CARTIER.
WM. McDOUGALL.

MERCHANT SHIPPING (COLONIAL), 1869, BILL. [u.L]

ARRANGEMENT OF CLAUSES.

Clauses.
1. Short title.
2. Definition of termes.
3. Commenoement of Aot.

32 Victoriai A. 1869
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Coasting Trade.

4. Regulation of coasting trade by colonial legislature.
5. Repeal of 16 & 17 Vict. c. 107. as. 328. and 163.

Jerchant Shipping.

6. Registrars of British ships in British possessions.
7. Application of 17 & 18 Vict. c. 104. s. 109. to Canada.
8. Colonial certificates to master, mates, and engineers.

An Act for amending the Law relating to the Coasting Trade and A. D. 16es.
Merchant Snipping in British possessions.

B E it enacted by the Queen's most Excellent Majesty, by and with the advice
and consent of the Lords Spiritual and Temporal, and Commons, in this

present Parliament assembled, and by the authority of the ane, as follows:

P'relimincry.

1. This Act may be cited as " The MerchantShipping (Colonial) Act, 1869." Short titie.

2. In this Act, unless the context otherwise requires,- Definition or
tervas.

The term "British possession " means any territory or place situate within "British
Her Majesty's dominions, and not forming part of the United Kingdom, or poqsesion
of the Channel Islands, or Isle of Man ; and all territories and places under
one legislature as herein-after defined are deemed to be one British posses-
sion for the purposes of this Act

The term " legislature " includes any person or persons who exercise legisla.
tive authority in the British possession, and where there are local legisla- t

tures as well as a central legislature, means the central legislature only.
3. This Act shall be proclaimed in every British possession by the Governor Commence-

thereof as soon as may be after lie receives notice of this Act, and shall come into ment of A et.
operation in that British possession on the day of such proclamation, which day
is herein-after referred to as the commencement of this Act.

Coasting Trade.

4. After the commencement of this Act the legislature of a British pomme.- Regulation
sion, by any Act or Ordinance, from time to time, may regulate the coasting of coasting
trade of that British possession, subject in every case to the following conditions : trade by

(1.) The Act or Ordinance shall contain a suspending clause, providing that
such Act or Ordinance shall not come into operation until Her Majesty's
pleasure thereon has been publicly signified in the British possession in
in which it has been passed.

(2.) The Act or Ordinance shall treat all British ships (including the ships
of any British possession) in exactly the sarne manner as ships of the
British possession in which it is made.

(3.) Where by treaty made before the passing of this Act Her Majesty has
agreed to grant to any ships of any foreign state any rights or privileges
in respect of the coasting trade of any British possession, such rights
and privileges shall be enjoyed by such ships for so long as Rer
Majesty bas already agreed or may hereafter agree to grant the sanme,
anything in the Act or Ordinance to the contrary notwithstanding.

5. The following sections of The Customs Consolidation Act, 1853, are hereby Repeal of 1
repealed; namely,- & 17 Viot. c.

Section three hundred and twenty-eight as from the commencement of thio 107, as. as
Act: and 1",
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Section one hundred aÙd sixty-three as from the date in the case of each
British possession at which either an Act or Ordinance with respect to the
coasting trade made within two years after the commencement of this Act
in such British possessions cornes into operation, or if there is no suçh Act
or Ordinance, at which the said two years expire.

Merchanît Shippinig.

Registrars of 6. It shall be lawful for Her Majesty, by Order in Council, from time to time,
British ships to declare, with respect to the British possession mentioned in the order, the
in British description of persons who are to be registrars of British Ships in that British
possessions. possession, and to revoko any order so made.
17 & 18 Vict. After the date specified in the order, or if no date is specified after.the date
c. 104 s. 30, of the proclaination of the order in the British possession, the order shall have

effect as if it were contained in section thirty of the Merchant Shipping Act,
1854.

Application 7. In the construction of The MerchantShipping Act, 1854, and of the Acts
of 17 & 18 amending the saine, Canada shall be deemed to b one British possession.
Vict. c. 104,
8. 109, to
Canada. 8. Where the legislature of any British possession provides for the examina-
Colonial cer- tion of, and grant of certificates of competeney to persons intending to act as
tificates to masters, mates, or engineers on board British ships, and the Board of Trade
master, reports to Ier Majesty that they are satisfied that tle examinations are so con-
mates, and ducted as to be equally efficient as the examinations for the ame purpose in the
engineers. United Kingdom under the Acts relating to Merchant Shipping, and that the
17 & 18 Vie,
c. 104, s. 131 certificates are granted on such principles as to show the like qualifications and
et seq. 25 & ' competency asthose granted under the said Acte, and are liable to be forfeited
26 Vict. c. 63. for the like reasons and in the like manner, it shall be lawful for Her Majesty,
s. il. et seq. by Order in Council, to declare that such certificates shall be, and such certifi-

cates shall accordingly be, of the same force and effect, and subject to be forfeited
for the same reaons, and in the same manner, as if they had been granted
under the said Acts.

The order shall extend to certificates granted after the date specified in that
behalf in the order (whether before or after the date of the order), or if no date
is specified, after the date of the order.

It shall be lawful for 11er Majesty in Council, on a report from the Board
of Trade, to revoke any order made under this section.
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Fortifications and Defence, Arms, &c.

Laid before Parliament by Command of HIî Rxcel1ency the Governor General.

M E 8 S A E.

JOHN YOUNG.

The Governor General transmiis for the consideration of the Ilouse of Commons, the
Report of the Delegates to England of their correspondence with lier Majesty's Governmenît
on the subject of Fortifications, Defence, &e.

GOVERNMENT HOUsE,
Ottawa, 11th June, 1869.

Copy of a Report ofa Committee of the Ronorable lte Privy Couniw, oplroved by lis
Excellency the Governor General in Council, on the 11 th June, 1868.

The Committee have had under consideration the Report of the Hon. Sir George
Et. Cartier, Bart., and the Hon. Wm. Maedougall, C. B., and acegmpanying documents,
submitted iii pursuance of the instructions contained in the Order in Council of 1st October
last, whereby they were authorized to confer with Hl. M. Government during their stay in
England, on the subject of Fortifications and the Defence of Canada generally.

The Report and documents alluded to have reference--

lst. To the representations made by them to I. M. Secretary of State for the Colonies,
respecting the granting of the Imperial guarantee for the loan required for the contemplated
Fortifications.

2nd. To the expediency, as urged by them on H. M. Government, of maintaining in)
the Dominion as large a Force of Regular Troops as possible.

3rd. Thetinadvisability of withdrawing from Canada, as proposed by the War Office, of
the proportion of breech-loading Arms and Ammunition hitherto kept in reserve in the
Dominion.

4th. The correspondence had by them with the Imperial authorities respecting a claim
preferred against Canada for a sum of £847 18s. 31d., being for damage caused to the
Enfield rifles issued on Ican to this Government and lately returned into store.

The Comnittee fully concur in the representations made and the proceedings taken by
the Delegates in the several matters above referred to, and advise that their Report and
accompanying documents bc laid before Parliament by Message fron Your Excellency.

Certified, WM. Il. LEE,
Clerk, Privy Council,
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REPORT.

To Ilie f eelcy/the Rght Hoiorable Sir JOHN YoOuNu Bart. (. V. B.,
a. e ( M. ., Governor General of Canada, ge., ec, jc.

IN CtiUNOIL
IN", inndersignd, having beeit specially authorized by Order in Council of 18t

Octobier lat, to confer with Hier Majesty's Govenment, during our stay in England, on the
Subisject of Fortifications and the I)cfence of Canada generally, had the honor to have several
4oniunïications with Ihe Right lon. the Secretary of State for the Colonies, and through
him». with tlie Righît Ulon. the Secrctary of State for War t>n those important questions.

in the tirt place., on the subjeet of Fortifications, we reminded Earl Granville that the
Cnaia.n GovernmIent was a4 yet without an answer to their representations conveyed in
bord Mlonk's Despatch of 2Tih May, 1868, last, respecting the granting of the Imperial
giuarantee for the loan rcquied fur the construction of the Fortifications contemplated by
the Act of last session.

Secondly, We leened lit <i' duty trongly to urge on ler Majesty's Government the
nlecessit-y of keeping and maintainin in the Dominion as large a force of Her Majesty's
Regular Troops as possible.

Earl Granville informed us in reply that the views entertained by Her Majesty's Govern
ment on these two pointsshould beonveyed ina Despatoh toyour Excellency, and accordingly,
since our return to Canada the subjoined Despatch uuder date 14th April, 1869 ham been
received intimating the intention of the Government to introduce a measure during the
present sessnn of the Imperial FLegislature to authorize tho guarantee of the sum required
1i>r the contemplatcd Fortificiation, sid intimating, with respect to the Regular Force to be
Imaintained in Canada, that althought for the reasons therein assigned, full effect cannot be
given to our views as above expressed, yet, fliat a limited number of Troops will for the
present continue to be stationed at certain points in the Dominion.

During our stay in England we received from Earl Granville a communication, dated
22nd February, 1869, enelosing copies of two letters from the War Office, the first relating
to tei number of breech-loading armsfl, cither appropriated for the local forces or held in
reserve(, and to tho supply of amniunition in store in Canada, and proposing to withdraw a
large porlion of both unless the Canadian Government should express a desire te purchase
ny ofi such arms. And the second preferring a claim on the Governmont of the Dominion
lir a sumi of .£817 1 3d being for damage caused to the Enfield rifles issued on loan to
this Government and lately returned into store.

On these subjects wo had personal interviews with EarI Granville and subsequently
embodied our views thorcon in a letter to his Lordship dated 23rd March, 1869, in which
we reionstrated against the proposed reduction of the number of arms and quantity Of

Inuunition held in reservo in Canada on the ground that if, in addition to the reduction of
the regular iroops, it became known that a diminution of the number of Snider rifles in
r lrve had also taken place, encouragîeint might thereby bu given tO the Fenian organiza-
tion. which still cxisted in the IUnited States, to renew their attemupts to invade our soil.

Moreover, that the new Canadian Militia Act had nmde provision for the regular
training of a certain number of extra nilitiamun, and of the Reserve Force, which would
reluire. ait least, 65,000 rifles or nearly the entire number intended to be feft in Canada
1or the ordinary colonial force, leaving no reserve to meet any case of sudden emorgency.

With rtefrence to he offer made for the purchase by the Canadian Government of a
portion ot t hese trms, we represented to Earl Granville that as the subject was not one
specially connceted with onr mission, and as it would involve an appropriation of mouey by
the Canadian iarliamcnt, wo requested that instructions for the withdrawal of such arms
wnl amîmunition would be deferred until after we should have had an opportunity of submit-

tinig the niatter (4r thecnideraion or your Excelleney in Council.
No de ion on these two questions had been conveyed to us prier to our departure for

Vbaaa, but, iuce ou' c' reiîn a /esptch (No. 75) under date of 24th April last bas bee
recoeived fron Eari Gra vilk cnimunicating to your Excellency a correspondence between
the colonial ant war oiees. fromn which it appears that as regards the first proposition, via:
the uonber of brevhî-loadling rifies toa be left in Ceoada, the 8eoretary of State for War bas
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consented to defer the withdrawal of any portion of thei or of th anruunition held il,
reserve, until iext autumn, and that, with respect to the amount clainied for damlages to
arms issued on loan, Mr. Cardwell, for the reasons given ii the letter of20th April last, froimi
Sir Edward Lugard to Sir Frederie Rogers, does not feel warranted in relinqnuishing the
claim.

All which is respectfully submitted
GE.ET. CAIVT1EUIt

W M. M'dOONiA b
Ottawa, 20th May, 1869.

1>OWNING STREET,

22 February, 18tk>.
GENTLEMECN,-1 am directed by Earl G'rauville to transmit to you the enclosed ccopies

i th Jebruar«y, 1869. of two letters which have been recived fron the war office, the first relatlrng
12(h Joebruary, 1869. t the number of breechloadiig arns, ani the anount of amimunitioît

neccssary to be held imi Canada as a reserve; lthe secondi preferring a claim
on tho Canadian Government for £847 18s. 3¾d., on aceount of damage, &c. caused to the
Einfield rifles issued on loan to the Canadian Governuent, und lately returnei iuto store.
Lord Grenville would be glad to be furnished witlh any observationis which you mnay wish to
offer on the points to which these jetters relate.

I am, Gentlemen,
Your obedient servamt,

Sir 0. E. Cartier, Bart, 
and

W. MeDougali, Esq., V. B. i

Sir B. Storhr tu the Under Secrary of State, ( <.

(Copy.) WAR wmog,

11 Ih February, 180t1.
Sia,-l am directed to acquaint you, for tic intorination uf tlie Secretary of State, for

the Colonies, that conseqnent upon the reductions vhich it bas beetn decided to miake iii thi
force now stationed in the Dominion of (anada, Mr. teretary cardwel has bad under his
consideration the very large supply of breech loading arms cither ap eopriated for tie local
forces in the Dominion, or held in reserve at the several depots, ito iet any requirements
which might arise; as alo the supply of ammunition of wiheii ther i a st rtr of 20i,000i
000 rounds. The numbers of the arma of all kinde, irrespectivly oi thlose in p ossli
the regular troops arc as follows:-

Appropriated Ir Colonial Force.

Converted Snider Rilles........... - .............. ,.............. .......... 51000
Spencer Rifles .......................................-.. .... .......... .,000
Spencer Carbines........ ................................ 1,000
Starr Carbinea........................................... 200

54,20)
In store as reserve, (Saidor)........................................... ............ 1,000

85,200
Mr. Cardwell has come to the conclusion that so large a reserve as 31,000 first clas

arms is much groater than it is absolutely requisite to retain in tho Dominion under existing
circumstances, and as arms of this description arc muchl Cieeded to mîteet te requirements of
the Imperial Servioe, and to aid in making up the deficiency which at present exists in ic
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number authorized to be maintained as a reserve in this country, he proposes to withdraw
fron Canada 25,000 Snider rifles, and 10,000,000 rounds of ammunition, but before giving
instructions to this effeet, Mr. Cardwell will be glad to learn whether Lord Granville thinks
the Government of the Dominion would like to purchase any of the arms, as if so, he will
defer the order so as to give the government the opportunity of so doing.

I have, &c.,
(Signed,) H-. K. STORKS,

The Under Secretary of State,
Colonial Office.

Sir E. Lugard Io the Under Secretary of State G. O.

Copy.
WAE OFFICE,

12th February, 1869.
SiR,-I an directed by Mr. Secretary Cardwell to transmit for the consideration of Earl

Granville the enelosed copy of a correspondence which has passed between this Depariment
and the General Officer eommanding the troops in Canada upon the subject of the damage
sustained in the case of certain Enfield rifles issued from Imperial Stores upon loan~lo the
Canadian Government and lately returned in consequence of their being replaced by Snider
rifles.

Lord Granville will perceive that General Windham caused an inspection of a portion
of these arms to be made in the presence of a Militia Officer and a claim amounting to
£847. 18s. 3d. for damages and deficiencies to be preferred upon the Government of the
Dominion.

As the regulations of 1862 under which supplies are made to Colonial Militia and
Volunteers, especially provide that Colonial Governments shall be held responsible for the
arns, which shall morcover be kept in good condition, Mr. Cardwell does not conceive that
there eau be any doubt as to the propriety of the call thus made upon the Canadian Govern-
ment by the Lieutenant General.

i have, &c.,
(S;igncd,) EDWARD LUGARD.

The Under Secretary of State,
Colonial Office.

Lt. General Windham te the Secretary of State, W. O.
Copy.

HEAD QUARTERS,
Montreal, 7th February, 1868.

Si,-1 have lie honor to enclose a Copy of a proposal of the Deputy Superintendent of
Stores that the damages to the Enfield rifles lent to the Militia and now being returned in
consequence of the issue of Sniders may be assessed in England.

His Excellency the Governor General has consented to this arrangement and to the
charges for damages and deficiencies being settled between the two Governments through
the Colonial Office.

I now beg to enclose a return shewing how many of these Enfields have been handed in
up to this date and to inform. you that I again have urged on His Excellency the Governor
General the expediency of their return being completed at as early date as possible.

I have, &c.,
(Signed,) C. A. WINDRAM;

Lt. General,
Çomd. the Forces in B. N. America.

The Rt. Honble.
The Secretary;of State for War.

A. 186932 Victoria.
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The Dy. Superintendent of Stores to Military Secretary, Montreal.
Ceopy. 

MILITARY STORE OFFICE,
lontreal, 30th August, 1867.

SIR,-With reference to the Enfield Rifles which have been in use by the Militia, and
which the Lieutenant General has ordered to be sent home on freight in consequence
of the impossibility of procuring conveyence for them on board of any Government Vessel.

I beg respectflly to suggest that these arms before shipment should be examined in
the Military Stores at Quebeo to ascertain that they are properly packed in the chests and
will suifer no damage in that respect from the voyage; but I would submit that their
inspection by a Board or Boards of Officers with a view to the esessment of damages may
be dispensed with, and that the question of the condition in which the arms are returned
should be left for the consideration of the authorities in England.

I have, &o.,
(Signed,) EDWD. WILGRESS,

For Deputy sujpt
The Military Secretary,

Montreal.
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Lord Liegf6rd to Me Lieut. Gent. Commanding ler Mesty's Forces, Britist
North A mericai

'Copy. 
A PIMog WAat OrnoE,

Aol 21st March, 1868.
8m:a.-In acknowledging the receipt of your letter dated the 7th ultimo covering aon

munication from the Deputy Superintendent of Stores at Montreal, proposing.that the
damages to the Enfield rifles lent to the Militia and now being returned to store in the place of
8nider arms may be asessed in England.

I am directed by Seeretary Sir John Pakington, to acquaint you that as it has bteen
found impossible to levy any charges upon the arms which havo already been sent home from
Montreal per the " Annie Foster," owing to the condition in which they were received from
the effects of the voyage, he is of opinion that with a view te avoid the casualties of transport
by soa, Boards of Survey should be assembled on the spot to view the arms and ascems the
damaea thereto or doficienoies previously to their being despatched to this country.

And I am therefore to request that you will be pleased to take the necessary steps for
eausing any assessment of damages to be made prior to the shipmeent of the arma to England.

I have, &.,
(SignedoLONGFORD.

The Lieut. General Commanding
Her Majesty's Forces in

British North Ameriea,
Montreal.

Lie#t. ei. WindhtM, to the &ertary of State for War.

EA» QUARTERs-CANADA,

Montreal, 22nd January, 1869.

Si,-Iu compliance witli the instructions in your letter of 21st March, 1868,
theýarms delivered into store at Quebee by the Volunteer Militia, *ore inspected there, a
Militia Officer having been present on the part of the Canadian Government.

Bills for dainages and deficiencies to these arma amounting to £847 18s. 3îd. sterling,
wore presented to the Militia Department on the 8th October 1868, and in reply to a
renewed application for payment, I have been informed that the bills are in the hands of the
Minister of Militia who is now in England.

As Sir G. E. Cartier may bring the subject of these claims before the Secrotary of
State for the Colonies, I think it only right that I shoid state to you that, in my opinion,
there is no ground whatover for withdrawing the claini made on this account against the
(lanadian Government.

The arms were imsued most freely in very large quantities under the Regulations dated
War Office, 27th March, 1862, which stipulate fer their return in good order, fair wear dnd
tear excepted.

Sufficient care has not been taken of these arms, and besides provîding funda for putting
them into repair, the exaction of the payment Of the bills which have been presented, will
be useful in impressing upon the Militia Department the importance of increased attention
to the preservation of the valuable arms . (Breech loaders) now for a second time in a few
years put into the bands of the Canadian Forces by the liberality of England.

The Secretary oftate for War,

&cIhave, &c,
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WSTXMINSTER PALACO HOTEL,
23rd March, 1869.

Sn,-We have the honor to acknowledge receipt of your letter of the 22nd February lut
accompanied with copies of the two letters from the war office, diredted by Earl Granville to
be transmitted to us. The first relating te the number of breech-loading arms and the amount
of ammunition necessary to be held in Canada as a reserve; the second preferring a claim on
the Canadian Government for £847 13s. 3¾d., on account of damages, &c., caused to the
Enfield rifles issued on loan to the Canadian Government, and lately returned into store.

You kindly state to us in your letter that Earl Granville would bo glad to be furnished
with any observations which we might like to offer on the points to which the two letters
from the war office relate, and we have much pleasure in availing ourselves of the opportunity
given us to comply with his Lordship's wishes.

Istly. On the letter relating te the number of breech-loading arms and the amount of
ammunition necessary to be held as a reserve in Canada, we remark that the right honotable
the Secretary of War proposes to withdraw from Canada 25,000 Snider rifles and 10,000,000
rounds of ammunition, but before giving instructions to that effect Mr. Cardwell would be
glad te learn whether the Government of the Dominion would like to purchase any of the
arms, as if so, ho will defer the order se as te give the Gôverument the opportunity of so
doing.

With regard to the question of the purchase by the Canadian Government of any of
the arms referred to before, we beg icave to submit for the information of Earl Granville
that as this question is not one of those specially connected with our mission to the Imperial
Government, and as it would involve an appropriation of moncy by the " Canadian Parlia-
ment," we beg that Earl Granville will have the kindness te request the Secretary of War to
postpone the giving of his instructions for the withdrawal of any of these arms until after
we shall have had an opportunity of submitting the matter to and for the consideration of the
(overnor in Council upon our return te Canada.

In connection with the question of the propriety of diminishing the supply of the
reserve Snider rifles and ammunition now in Canada, we beg leave also te submit to Earl
(ranville for the consideration of the right honorable the Secretary of War, that the Fenian
organization in the United States of America is far from being extinguished, that the
"1Fenians" have generally selected the spring months for their active and invading opera-
tions against Canada, that if it became known that in addition to the reduction of the regular
troops" a reduction of the reserve Snider rifles and ammunition in Canpda had also been
made, the Fenians might bo encouraged during the forthcoming spring months to renew their
attack of invasion of some portion of the territory of the Dominion of Canada. We beg
also te submit that in the event of any sudden emergency neeessitating the calling ont cf the
Canadian Militia for actual service in any numbers beyond the service provided by law in
time of peace, the reduction of the Regular Force in Canada, now determined upon by the
Imperial Government must render it more instead of less urgent that a large reserve of arms
should be at hand and available for the immediate arming of the Canadian levies.

We beg further to state that the new militia law prescribes that 40,000 extra militia-
men shall receive in time of peace a certain amount of ycarly training and prescribes also
that in addition te these, the officers and non-coinmissioned officers of the reserve militia
shallîreceive a certain amount of yearly training--then there will be required in Canada in
tiMhe of peace for the yearly training of both the militiamen and officers above required at
the least 65,000 converted Snider rifles which must nearly absorb the number of these arms
intended te be left in Canada for the use of the ordinary Colonial forces, and then there will
bno r' eserve of these arms in the case of a sudden emergency of an extraordinary- levy of
the Canadian militia beyond its required organization in time of peace.

We hope that the Secretary of War for the above resons will be induced net to carry out
his intention of diminishing the reserve of converted Snider rifles and ammunition in Canada.

We annex hereto and beg leave to submit for the consideration of Earl Granville, a
report of Colonel Macdougall the Adjutant General of Militia of Canada, on the question of
the reduction of the reserve of arms.in Canada. 2ndly, with regard to the letter preferring
a claini on the Canadian Government for £847 13s. 34d., on account of damages caused to
the Enfleld rifles issued on loan te the Canadian Government and lately returned into store.
We also beg leave to subnit for the information of Earl Granville, that the daiages doue to

8
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these arms occurred generally for wear and tear whilst Ii the use of the Canadian volun
teers during active service, particularly during the Fenian troubles of 1865, 1866 and 1867,
and we beg therefore that Earl Granville may be induced to urge on the Secretary of War
the remission in favor of Canada of all claims for damages to the Enfield rifles returned in
store.

We have the honor to remain,
Sir,

Your obedient servants,
G. E. CARTIER.

(Signed,) W. MoDOUGALL.
Sir Frederic Rogers,

Principal Under Secretary of
State for the Colonies, &c.,

Colonial Office, Downing-st.

Memorandum.
LONDON, March 9, 1869.

The Adjutant General of Militia has the honor to report in accordance with the desire
of the lon. the Minister of Militia, with reference to War Office letter of 11th Feby.,
1869, (Sir H. Storks to the U. S. of State C. O.,) in which it is proposed to diminish the
supply of reserve (Snider) Rifles and ammunition now in Canada; that the question of with-
drawing reserve arms fromi Canada to England is one of Imperial policy, the general bearings
of which can of course be best estimated by the Imperial Government; although, in the
event of any sudden emergency requiring the Canadian Militia to be called out for service in
any numbers, the reduction of the regular force in Canada would obviously render it more,
instead of less urgent, that a large reserve of arms should be at hand and available for the
immediate arming of the Canadian levies.

The new Militia Law prescribes that 40,000 active Militiamen shall receive a certain
amount of yearly training; and that, in addition to these, the officers and non-commissioned
officers of all the battalions of regular (Reserve) Militia thoughout Canada shall receive a
certain amount of yearly training, and it will be necessary, in order to give effect to that Law,
that the Canadian Government should in some manner pro-vide at least 15,000 rifles for the
use of the officers and non-commissioned officers above specified, over and above the arms
already distributed to the 40 000 active Militiamen.

(Signed,) P. L. MACDOUGALL,

The Hlon. the Minister of Colonel, Adjt. Gen. of Militia.

Militia and Defence of Canada.

The Secretary of State for the Colonies to the Governor General.

(Copy.) DOWNING STREET,
Canada,
No. 7,. 24th April, 1869.

SiR,-You are no doubt in possession of the correspondence noted in the margin which
C. o. to Delegates, took place between this office and Sir G. E. Cartier and Mr. McDougall in
22nd Feb., 189, r and March last, on the subject of two War Office letters, dated

eter of 1 an respectie ly the 11th and 12th of February ; the first relating to the
12th February. number of breech-loading arns, and the amount of ammunition necessary to
Sir B. Cartier and be held in Canada as a reserve; the second prefering a claim on the Cana-Mr. MoDougailin
reply 23rd March, dian Government on account of damage caused to the Enfield rifles issued
1869. on loan to the Canadian Government and lately returned into store.

I now enclose you your information copies of the later correspondence C. 0. to W. o.,
on the subject, which passed between this Office and the War Office, subse- 1th April, 1868.
quent to the return to Canada of Sir G. E. Cartier and Mr. McDougall, 2oth Ap.il, 1869.

2 9
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From the War Office letter of the 20th instant, you will learn the decisim adopted by
the Secretary of State for War in regaçl to these questions.

I baye, &o,,
(Sjgptd,) 01U4NVILLE.

Governor General,
The Right Honorable

Sir John Young, Baronet,
&c., &c., &c.

Sir F. Rogers to Under Secretary of State, War Oec4.
(Copy.)

10th April, 1869.
SIR,-I am directed by Earl Granville to acquaint you, for the information of Mr.

Secretary Caldwell, that he referred to Sir G. E. Cartier and to Mr. McDougall, the Cana-
dian delegates in this country, the questions raised in the letters from the War Office of the
11th and 12th of February last, the first relating to the number of breech-loading arms and
the amount of ammunition necessary to be held in Canada as a reserve; the second preferring
a claim on the Canadian Government for £847 13s. 3¾d. on account of damage caused-to the
Enfield rifles issued on loan to the Canadian Goverment and lately returned into store.

I am desired to enclose for Mr. Cardwell's consi4eration a copy of the 23rd Msreb, 1869.
reply which lias been received from these gentlemen.

Lord Granville concurs in the opinion that it would be unadvisable at present that the
contemplated reduction of rifles and ammunition should be made, and he would recommend

at these stores should be retained in the Dominion until the autumn,
It will be observed that th e Delegates are unable to give any opinion as to the course

which the Canadian Government may wish to pursue with regard to the purchase of any of
the arms now in store, but that this question will be submitted to the Canadian Government
on their return to Ottawa.

With regard to the question of paynient for danies caused to the Enfield rifiei a sned
on loan, T am desired to request to be informed of the decision which Mr, Secretary Caldwell
may adopt on the present application of the Canadian elegate&

T a, &P.,
(Signed,) F. ROGERS.

The Under Secretary of State,
Colonial Office.

Sir E<bnard Luqard to Sir F Rogers.

(Copy.)
\VAR OFFICE,

20th April, 1869.
SIR,-1 am directed by Mr. Secretary Cardwell to acknowledge the receipt of your

letter of the 10th instant with its enclosure from Sir Geo. E. Cartier and Mr. McDougall,
the Canaclian delegates in this country, on the questions raised in the letters from this
Department of the 1 lth and 12th February last, respecting the number of breech-loading
arms, and the amount of amunition necessary to be held in Canada as a reserve, and the
claim on the Canadian Government for £847 13s. 3P., on account of damage caused to
the Enfield rifles, issued on loan to the Canadian Government, and lately returned into store.

On the first point I have only to refer you to my letter of the 11th February last, from
which it will be seen that the recommendation of Earl Granville that no reduetion of the
arms and ammunitioi should be made at present, or until the Canadian Government have
had the opportunity ofdeterminingwhether they will purchase them, ashe complied with
by anticipation.

A. 1869
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On the second point, I am to refer you to the report of Lieutenant General Sir C.
Windham, dated the 22nd January, 1869, (arncng the enclosures to My letter of the 12th
February), by which His Lordship will perceive that the damage which the Rifles in question
had sustained is not to be attributed to mere " wear and tear " as contended by Sir G. E.
Cartier and Wm MeDougall, but to want of proper care of them.

Lord Granville will also find, it stated in the same report that these arms were duly
inspected upon being returned into store in presence of the Militia Officer on the part of
the Canadian Government, and that the sum claimed represents the actual amount ofb
damages and deficiencies ascertained to be due.

Under these circumstances Mr. Cardwell feels that he has no alternative but to adhere
to the claim.

I am, &c.,
(Signed,) EDWARI) LUGARD.

Sir Frederic Rogers, Baronet,
&c., &c., &c.

28th April, 1869.
(Copy.)

Communicate to Privy Council.
The actual numbers stated in thisdespatch, as to be withdrawn, and to remain respectively,

are the same as those stated in the former despatches.
(Signed,) J. Y.

Canada DowNINQ STREET,
È"É.' 4th April, 1869.

Sia,--er Majesty's Goverument have had recently under their consideration the dis
copy sent to te tribution of Her Majesty's Troops among the British Colonies, and the rate

ain" Der 1 of contribution to be paid to the Imperial Exchequer by the Colonies in
May, 1869. which they are placed.

2. As nearly one third of these Troops were, till lately, stationed in Canada, it need
hardly be said that it became in the first instance necessary to consider what force should at
present be retained in the Dominion, and on what terms.

3. In determining these questions, their attention has been particularly directed to the
despatch No. 95, of the 17th June, 1865, in which Mr. Caldwell conveyed to Lord Monck
the decision of Lord Palmerston's Government, on various questions of importance respecting
the defence of the then Province of Canada; and also to the minutes of Committee of Council
transmitted respectively in Lord Monck's despatch No. 96, of January 2nd, 1868, and in
your despatch No. 9, of January 21st, 1869. The former of these minutes relates to the
Naval Force then in Canadian waters the latter to the withdrawal of troops. In both it is
urged that an exceptional amount of Military and Naval assistance is due to Canada as being
exposed to danger, not from any colonial cause, but from the desire of the persons called
Fenians to obtain some basis of operations against Great Britain.

4. Her Majesty's Government trust that the annoyance arising from the organization of
Fenianism in the United States is fast disappearing.

This organization founded on the hostile feelings entertained by numerous Irishmen in
the United States, against Great Britain, derived its substantial importance from the circum-
stance that large armieshad been recently disbanded, and were not yet thoroughly absorbed in
the pursuits of peace. Such a state of things must always contain elements of danger to a
neighbouring country; and so far as the Canadians suffer from it, they suffer not so much
from their connexion with Great Britain as frem an unhappy, I hope a passing accident of
theirgeorliial position.

5.Witlhis observation which I am by no means inclined to press too far, I proceed to
the various matters on wlich I have to convey to you the conclusions of Her Majesty's
Oovernont.

52 Victoria. A . 1869
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6. In the despatch to which I have already alluded, Lord Monck was informed that if the
Province of Canada undertook the primary liability for certain works of defence there indi-
cated, Her Majesty's Government would apply ta Parliament for a guarantee of the sum
required for that purpose; but that the desire and decision of the Provincial Legislature
ought ta be pronounced before any such application should be made.

7. At the wish of the Canadian Ministers the matter was reserved for the Parliament of
the Dominion, which has now passed an Act authorizing the Governor ta raise a sum of
£1,100,000 for the proposed purposea, and under the Imperial guarantee.

8. Without anticipating any arrangements of detail which may prove necessary, I will
only here say that the present Government are prepared to redeem the pledge of their prede-
cessor%, and will introduce into Parliament a Bill authorizing the contemplated guarantee.

9. But they are also of opinion that the military and naval assistance hitherto given ta
Canada under circumstances which they hope are now passing away must at once be very
largely reduced. The conclusions at which Her Majesty's Government have arrived, you
will find in the annexed extract from a letter which I have received from the Secretary of
State for War.

10. In the course of the summer, therefore, it is intended ta withdraw from Ontario and
Quebec, one Regiment of Cavalry, three Batteries of Field, and three Batteries of Garrison
Artillery, and three Battalions of Infantry, and fron Nova Scotia and New Brunswick two
Battalions of Infantry and one Field Battery.

11. Halifax will be considered as an Imperial station, and for its defence about 2,000
men will for the present be left in Nova Scotia.

12. About 4,000 men will for the present be left in Ontario, Quebec, and New Bruns-
wick. But this must be considered a temporary arrangement ; and I am disposed ta concur with
Mr. Caldwell in the opinion that it will soon become unnecessary to maintain any British force
in those Provinces, beyond what may be reduired for the training of the Militia and Volun-
teers, and the maintenance of Schools of Instruction.

The terms on which any of Her Majesty's Regiments can be retained in the Colony for
this or any other purpose will be a matter of future consideration. Meantime the Secretary
of State for War, imforms me that Colonial Governments will receive all possible assistance in
obtaining at their own charge the services of such commissioned and non-commissioned officers
as they may desire to employ for the organization or instruction of any local force, for the
construction, inspection or maintenance of fortifications or for any other matter connected
with military defence. The War Department will also be ready when practicable to furnish
them at cost price with such arms, ammunition and military stores as they may need; and
Will be sent when though the matter may bc of less interest ta Canada than ta sanme other
received from War Colonies, I enclose a copy of regulations under which well conducted privates
Ofce®. will be allowed to take service as policemen, or otherwise if required, in the
Colonies in which they have been stationed.

13. I have further ta point out ta you that in the opinion of the Secretary of State for
War, any body of men who are to be a charge upon the Imperial Exchequer ought to be a
body raised for the general service of Her Majesty, and not limited cither by the conditions
of enlistment or by practical necessity ta a particular Colony. The Canadian Rifles do not, as
you are aware, satisfy this condition, and Mr. Cardwell is accordingly about to reduce four
companies of that corps, and ta take measures ta relieve the Imperial treasury from the cost
of supporting it. It becomes matter for the consideration of the Local Government, whether
that corps, or any part of it, useful as I believe it ta be local purposes, shall be maintained at
the expense of the colony.

14. Lastly, I have ta refer to the naval force to be maintained during the ensuing
summer on the Canadian lakes, and on the St. Lawrence.

15. In the despatch of the 17th of -June, which I have already cited, and ta which Lord
Monck's Executive Council refer, Mr. Cardwell observed that " apart from any question of
"expediency the convention subsisting between this country and the United States rendered
"it impossible for either nation ta place more than the specified number of armed vessels on
" the lakes in time of peace."

16. The number of armed British veasels on the lakes, with the concurrence of the
Government of the United States, has as you are aware, been in'excess of the nupnber allowed
by the arrangement of 1817. Her Majesty's Government are of opinion that the time has
srrived, or may very abortl7 arrive, when there would be no sufficient reason for expecting the
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acquiescence of the United States in this state of things. They consider therefore, that the
vessels of war on the lakes which now on both sides, exceed the number allowed by the con-
vention, should within a reasonable time be reduced to those numbers.

17. Her Majesty's Government are willing that the three Imperial gunboats should, if
the Canadian Government desire it, be replaced this summer on the lakes, or on the St.
Lawrence, and it will be for them tg consider what further armed naval force, not prohibited
by the terms of the arrangement, should be kept up in Canadian waters; But Her Majesty's
Government are of opinion that this must now be donc entirely at the expense of the Dominion.

18. With regard to the observation contained in the report of the Committee of the
Privy Council, that Canada has no power to commission vessels of war, I would cali your
attention to the Colonial Naval Defence Act of 1865, which was intended te provide against
that difficulty. The Council do not state in what respect it is found to be imperfect.

19. I have te request that you will lay this despatch before your Ministers. They
must be fully aware of the principles which Parliament will require to bc applied toImperial
expenditure for the defence of the Colonial Empire. In the graduai, if not tardy, application
of these principles to British North America, they will I hope, recognize the earnest desire of
Her Majesty's Government to do justice, both te the exceptional circumstances which have
hitherto existed in that part of the British Empire, and to the admirable spirit which ha's
been shown by the Goverument and Country of Canada in providing for their own protection.

I have, &c.,
(Signed), GRANVILLE.

Governor General
The Right Honorable

Sir John Young, Bart., G. C. B.

(Copy.)
Extract of letterfromn .3r. Secretary Cardwell to Earl Granville.

WAR OFF1CE,
25th January, 1869.

" On looking at the documents of which I enclose a copy, entitled Distribution of
Regimental Establishments, 1868-9, I find that of the whole number of men voted for the
current year, 50,025 are entered under the heading " Total for the Colonies," which includes
the force in Japan. Of this number, viz.: 50,025, no less than 16,185 are entered for British
North America, under the several heads of Canada, Nova Scotia and Newfoundland."

" Of this last number 3,592 have already been recalled, and I have had submitted to
me a letter from the Colonial office, dated the 8th ult., stating that in the opinion of the Duke
of Buckingham and Chandos, a further reduction of the troops serving in the Dominion of
Canada might take place so as to leave 5,000 men in Quebec and Ontario, 2,000 men in Nova
Scotia, and 1,650 in New Brunswick. I also learn that in pursuance of a pledge given by
the Govern'ment of Lord Palmerston in 1865, to the effect that Her Majesty's Government
would ask Parliament to guarantee a loan of which the Colonial Government would undertake
the primary responsibility and which was to be raised for the purpose of defraying
the cost of certain works of fortifications required for the defence of the Dominion,
an Act was passed in the month of May last, by the Legislature of Canada, for raising a loan
of £1,100,000 accordingly. This Act is still under the consideration of Her Majesty's
Government. But the pledge of the Imperial guarantee having been given upon the sup-
position that greater exertions than heretofore would be made by the Local Government to
provide for the military defence of the Dominion, thus relieving the Imperial Exchequer fron
financial liability in this respect, to a greater extent than has as yet been accomplished, I
cannot but think that when this guarantee is called for by the Dominion, especially consider-
ing the existing friendly relation between ourselves and the Government and people of the
United States; Uer Majesty's Government ought to effeet a larger reduction of the force
than is oontemplated in the Duke of Buckingham's letter."

"In the year 1851, Earl Grey, then Secretary of States for War and the Colonies,
addressing the Governor General of the British North American Provinces, wrote as follows:
s ,anada (in common with the other British Provinces in North America) now possesses in
f the inost ample and complete manner in which it is possible that she should enjoy it, thp
4 aidvzatage of self-goverpnent in all that relates to her internal affairs
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"It appears to Her Majesty's Government that this advantage ought to carry with it
"corresponding responsibilities ; and that the time is now come when the people of Canada
"must be called upon to take upon themselves a larger share than they have hitherto done of
"expenses which are incurred on this account, and for their advantage."

" Of these expenses by far the hea-viest charge which falls upon this country, is that
incurred for the military protection of the Province."

"Regarding Canada as a most important and valuable part of the Empire, and believiiig
"the maintenance of the connection between the Mother Country and the Colony, to be of
"the highest advantage to both, it is far from being the view of Her Majesty's Government
"that the general military power of the Empire is not to be used in the protection of this
"part of Her Majesty's Dominions."

"But looking ta the rapid progress which Canada is now making in wealth and popula
"tion, and ta the prosperity which she at this moment enjoys, it is the conviction of Her
"Majesty's Government, that it is only due to the people of this country, that they should
"now be relieved from a large proportion of the charge which has hitherto been imposed upon
"them for the protection of a Colony now well able ta do much towards protecting itself."

" In adopting this principle I need hardly observe ta you that Her Majesty's Government
"would merely be reverting to the former Colonial policy of this country."

" Again in 1853, the Duke of Newcastle, then Secretary of State for War and the Colonies,
acquainted the Governor General that Her Majesty's Government thought it necessary to
reduce the force then in Canada, that is ta say, in the present Provinces of Ontario and
Quebec from 4,110 ta 3,170 bayonets; and pointed out to him that in doing so they were
only reducing the Garrisons of Canada to the establishments of 1792 and 1822."

" Very exceptional circumstances have no doubt, prevented the application of these
principles to the British North American Provinces during the last few years ; but these
circumstances have in my opinion ceased, and I am net aware of any sufficient reason whieh
should prevent our returning ta the policy laid down in the despatches ta which I have above
referred.

" The Government of the new Dominion has displayed an anxiety to improve the
organization of its own defences which is deserving of encouragement on our part; and, in
doing so, has availed itself of the assistance of some of Her Majcsty's regiments in training
the officers and màen of its own volunteers and militia. The reductions which I now propose
ta your Lordships will not interfere with these arrangements.

I shall be glad therefore to be favoured with your Lordships opinion, whether it is
necessary that any portion of Her Majesty's troops should be left in the Dominion of Canada
beyond such as it may be deemed expedient to retain with a vie-w ta the training of the
militia and the volunteers, and the maintenance of the schools of instruction."

" This number would be suflicient in any case of emergency to furnish the garrisoù of
Quebec."
*5 * *s * * * * * * * *

Upon the whole therefore with a view to the preparation of the estimates for the
ensuing year I should propose that the following troops should be immediately recalled from
the Colonies, and that the addition to their number ta those which at present constitute the
whole Force in this Country should be borne in mind in considering what number it is
necessary to include in the votes ta be submitted ta Parliament, viz:

From Canada

One Regiment of Cavalry, Three Battalions of Infantry.

From Nova Scotia and New Brunswick.

Two Battalions of Infantry.

I further propose the withdrawal from Canada of three Batteries of Field and thrce
of Garrison Artillery; and from Nova Scotia of one Field Battery ; which will cause a totàl
reducon 'of 1,1 atillerymen."

39 'Victoria. A. 1869
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San Juan Island.-Claims of Canada for losses
and damages sustained by Uer Majesty's subjects, in repelling

Fenian Invasion.-Protection of the Fisheries.

Laid before Parliament by Command of His 1Excellency the Governor General

MESSAGE.
JOHN YOUNG.

The Governor General transmits for the information of the House of Commons, a Report
made by the Canadian Delegates to London, of a correspondence had by them with Her
Majesty's Secretary of State for the Colonies on the following subjects:

lst. On the subject of the Island of San Juan.
2nd. Respecting the losses sustained by the Canadian Giovernment and people in repel-

ling the attacks of the so-called Fenians.
3rd. The Protection of the Fisheries.

'GOVERRMENT HOUSE,
Ottawa, llth June, 1869.

Copy of a Report of a Committee of the ionorable the Privy Council, appointed by His
Excellency the Governor General in Council on the llth June, 1869.

The Committee have had under consideration the accompanying Reports from the Hon.
Sir George Et. Cartier, Bart., and the lon. Wm. MacDougall, C. B., of communications
they deemed it their duty to address, whilst in England, to Hl. M. Secretary of State for the
Colonies, on the following subjects :

lst. Respecting the deep interest which the Canadian people have presently and pros-
pectively in the settlement of the question involving the Title to the Island of San Juan, in
the Gulf of Georgia.

2nd. On the subject of the claims which the Government and people of Canada have
on the United States for the large outlay and the loss of life and property occasioned by the
invasion of their soil by the so-ealled I Fenians ;" and

3rd. The"necessity of adopting more efficient measures for the protection of Il. M.
subjects engaged in the Fisheries.

The Committee desire to express their entire concurrence in the views and statements set
forth by the Delegates in the several letters addressed by theni to Earl Granville on the
above important subjects, and recommend that the said Reports and Correspondence be laid
before Parliament by Message from Your Excelleney.

Certified, WM. H. LEE,
Clerk, Privy Council,
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SAN JUAN ISLAND.

REPORT.

To His Excellency the Right Hlonorable Sir John Young, Baronet, G. C.B.,
G. C. M. G., Governor Gencral of Canada, ec., tc., ec.

IN COUNCIL.

We the undersigned bcg respectfully to submit for your Excellency's information, copy
of a letter which during our recent mission to London, we deemed it our duty to address to
the Right Honorable the Secretary of State for the Colonies, on the subject of the Island
of San Juan and of Lord Granville's reply thereto.

Having been informed that a determination had been arrived at between ler Majesty's
Government and the Government of the United States to adopt steps to bring this long
pending question to a speedy and final settlement, we conceived it to be our duty on behalf
of the Government of Canada, to urge upon the consideration of Earl Granville, how deeply
the Government of Canada was interested presently and prospectively in the settlement of
the boundary question involving the title to the Island of San Juan,

Our letter of the 30th December, hercwith submitted will sußiciently explain the rea-
sons of our addressing the Secretary of State on this subject, and Lord Granville's reply
together with a subsequent communication froi his Lordship of the 16th March last, also
hereunto appended will exhibit the present position of that question.

All which is respectfully submitted.

GEO. ET. CARTIER,
WM. McDOUGALL.

Ottawa, 18th day of May, 1869.

WESTMINSTER PALACE IIOTEL,
LONDON, 29th December, 1868.

My LORD,
In connection with the conversation we had the honor to have withjyour Lordship a few

days since on the subject of the Island of San Juan, we now beg in accordance with the
suggestion of Your Lordship to submit our observations on that subject in the form of a
written communication and in our character of representatives of the Canadian Government.

Your Lordship is aware that the 146th Section of the "l British North America Act
1867," makes provision for the admission into the Dominion of Canada, of Newfoundland,
Prince Edward Island, and British Columbia, and also of Ruperts Land and the North
Western Territory. We are happy to inform your Lordship that a large majority of the
people of British Columbia appeareto be anxious for an immediate union with Canada. With
the assent of the Imperial Government that union may soon be accomplished and therefore
the Dominion of Canada, has presently and prospectively a deep interest in the settlement of
the boundary question involving the title to the Island of San Juan in the Gulf of Georgia.

We notice that the President of the United States, in his last Message, announces that
the title to that Island is one of the three questions now pending for settlement between
Her Majesty's Government and the Governmient of the United statem,



Sessional Papers (No. 61).

WC avail ourselves of the present opportunity to represent to your Lordship, that, in
our humble opinion, it is of vital importance to British Columbia, and, prospectively, to all
British North America, that an Island which commands the passage by sea to the principal
cities, ports and harbours of Her Majesty's possessions on the Pacifie Coast, should not be
surrendered to a Foreign power.

We think it is clear that the Treaty of 1846, which establishes the boundary " through
"the channel whieh separates the Continent from Vancouver Island-," intended, by these
words, the channel nearest the Continent, the only one thon generally known and used by
Navigators. It is the ftrst Channel, and, therefore, pre-eminently the one whieh " separates"
the continent from Vancouver Island.

The American Government, by contending for the third channel, or that which is
farthest from the Continent (the very existence of which appears to have been unknown to
the British Commissioners), show to the world, that their object is, not to sccure possession
of a few rocky islets in the Gulf, of no commercial or agricultural value, but of the important
military position .of San Juan, where they may build a fortress that would lock up the
Straits of Fuca and overawc British Columbia, as effectually as Fort Montgomery, built on
Canadian territory which waa surrendered to the United States by the Treaty of 1842, now
locks up Lake Champlain and thrcatens, by its proximity and its magnitude, the Chief City
of the new Dominion.

Our experience of past diplomacy in the settlement of boundaries in North America,
in which the disposition on the one side to concede, and on the other to encroach, was always
present and always resulted disastrously to Canada, admonishes us, that a similar disposition
and similar results may be feared in the future. A territorial compromise in British
Columbia, may be deemed, by some, of little moment in the settlement of the other questions
now pending between the two Governmcnts, but we respectfully submit, that every resource
of diplomacy, and every argument derived from the practice and policy of coterminous
nations, from the geographical position and maritime requirements of the respective countries
in the Gulf, as well as from the language of the Treaty, should be exhausted before a
'strategic position is given up, which future generations of loyal subjects may have occasion
to regret as bitterly, and as unavailingly, as the people of New Brunswick, Quebec, and all
Canada, now regret the unfortunate concessions of the Ashburton treaty.

We crave your Lordship's pardon if we have pressed our views too strongly, on what
nay be thought, rather an Imperial, than a Canadian question. WC do not Ioubt that the
importance of the issue is already sufliciently impressed upon Your Lordship's mind, but we
cannot help feeling, when we look at the Map of Canada, and observe that on our Eastern
frontier, the State of Maine, by a recent treaty has been thrust like a wedge between the
Provinces of Quebec and New Brunswick, intercepting direct communication, and covering
some 8,000,000 of acres, previously regarded as British territory and occupied by thousands
of British Subjects; and that on the West, through ignorance of the natural features of the
Country in 1773, and under a spirit of concession in 1818, a vast territory was surrendered,
and the boundary carried so far north, that communication between Canada, and the Great
Valleys and Plains of the North Western territory, is through a region of Lakes and Moun-
tains, instead of a level plain,-we say, we cannot help feeling, when we recal these unhappy,
and as we now find, costly blunders of the past, that we are only discharging a solemn duty
when we add our earnest warning to the arguments Your Lordship, as Secretary of State
for the Colonies, will use, to prevent a similar, and in some respects, a worse blunder, in
reference to our position on the Pacifie Coast.

We have the honor to be,
Your Lordship's

Obedient servants,
GEO. ET. CARTIER.

The Right Honourable WM. McDOUGALL.
Earl Granville,

Principal Secretary of State
of H. M. for the Colonies, London.

S2 Victoria. A. 1869
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DOWNING STREET,
4th February, 1869.

SIR,
I am directed by Earl Granville to inform you that he lias been in communication with

the Earl of Clarendon on the subject referred to in your letter of the 30th December (signed
by yourself and Mr. McDougall) and that his Lordship has been informed that the question
respecting the proper interpretation of the Treaty of 1846, between this Country and the
United States in its application to the Island of San Juan has long been in discussion
between the two Governments, and that Lord Clarendon trusts that an arrangement into
which he lias entered with the United States Minister in this Country will ensure the
matter being at an early period referred to the arbitration of a friendly State.

I am, Sir,
Your obedient servant,

W. MONSELL.

DOwNING STREET,
16th March, 1869.

SIR,
With roference te my letter of the 4th February, I am directed by Earl Granville

to inform you that he has ascertained fron Lord Clarendon, that Mr. Sumner lias
been authorized by the Committee of the United States Sonate on Foreign relations to make
a Report on the San Juan Convention, and to recommend that they should sanction its
ratification by the President.

IIer Majesty's Minister at Washington, is of opinion that there is no reason why the
Report should not be taken into consideration by the Sonate during the present session.

I am, &c.,
W. MONSELL.

Sir G. E. Cartier, Bart.

A, 1869
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CLAIMS OF CANADA

FOR LOSSES AND DAMAGES SUSTAINED BY IER MAJESTY'S SUBJECTS, IN REPELLINU
FENIAN INVASION.

R E PO R T.

To His Excelleney the Right Bonorable Sir JOHN YOUNG, Baronet,
G. C. B., G. O. M. G.. Governor General (f Canada, &c., &c.,

IN COUNCIL.

The undersigned beg respectfully to submit for your Excellency's information, that
during their recent mission to England it came to their knowledge that negociations had been
going on between the Secretary of State for Foreign affairs and the United States Minister
in London, with regard to the settlement of alleged claims of citizens of that Republic, arising out
of the circumstances under which the "Alabama" was allowed to sail from the shores of England,
and that it was intended to refer them for investigation and adjustment to a tribunal or to
commissioners,to be agreed upon between the Governments of the two countries. They deemed
it their duty to represent on behalf of the Government of Canada te the Right Honorable
the Secretary of State for the Colonies, Earl Granville, that the Dominion of Canada, and
the Provinces comprised in it had expended several millions of dollars in resisting attacks of
the se called Fenians, for the most part citizens of the United States, who, since the begin-
ning of 1866 were, in violation of the laws of United States, and of the laws of nations, allowed
te organize and maintain themselves publicly and openly as a military force in that country,
with the declared object of invading the Provinces comprised in the Dominion.

That such invasion did take place, and that several of Her Majesty's subjects lost their
ives in repelling their murderous attacks, and a large amount of property was destroyed,
and heavy losses and damages were sustained by several of Her Majesty's subjects.

That should any such tribunal or commission be constituted for investigation of the
claims of the United States arising out of the depredations of the " Alabama," they requested
that an opportunity should be afforded to the Government of Canada, and te all parties who
had sufered lss owing to the invasion of our soil by the se called Fenians, to state their
claims, and adduce evidence in support of them.

Copy of this communication, together with His Lordship's reply, arc respectfully sub-
mitted for your Excellency's consideration.

All of which is respectfully submitted.
GEO. ET. CARTIER.
WM. McDOUGALL.

OTTAWA, 20th day of May, 1869.

WESTMINSTER PALACE HOTEL,
LONDoN, 28th December, 1868.

Mi LoRn:-Refering to the conversation we had the honor te hold with your Lord-
ship on the subject of the late Fenian invasion of Canada, we beg that you will allow us on behalf
of the Government of Canada, te address your Lordship on:that subject which is of the utmost
interest to the Dominion.

It is publicly announced that the claims of certain citizens of the United States of
America, arising out of the circumstances under which the " Alabama" was allowed to sail
from the shores of England, will be referred shortly for investigation and adjustment to a
tribunal or to commissioners to be agreed upon between the Governments of the two countries.
We beg leave to represent te your Lordship that the circumstances under which the s% called
"Fenians," for the most part citizens of the United States, have been allowed since the
beginning of the year 1866, by the Government of the United States te organize and maintain
themnselves publicly and openly as a military force in the territory of the United States, with

St2 Victoria. A. 1869
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the declared object of attacking and invading the Provinces comprised in the Dominion of
Canada for the purpose as avowed by themselves of waging war against Her Majesty, and
also the circumstances under which the " Fenians" have been allowed by the United States
Government to attack and invade from the territory of the United States, the territory
of Her Majesty in British North America, constitute a violation of the laws of the United
States and of the law of nations.

We avail ourselves of this npportunity to state that the Dominion of Canada, and the
Provinces comprised in it, have had to expend several millions of dollars in making the
necessary preparations to resist the murderous attacks of the " Fenians," and in expelling
them from those portions of ler Majesty's territory which they had actually invaded;
that several of Her Majesty's subjects lost their lives, a large amount of property was
destroyed, and hcavy losses and damages were sustained directly or indirectly by a great
number of Her Majesty's subjects, in consequence of these attacks and invasions of the so
called "Fenians."

We therefore respectfully bcg, that if the claims of the Government of the United States
of America and of the citizens of that Republic should be referred for investigation and
adjustment, to some tribunal, authority and instructions be given to that tribunal to consider,
nvestigate, and adjust the claims of the Dominion of Canada, of the several Provinces com-

prised in it, and of any subject of 11er Majesty, arising out of the unlawful proceed-
ngs of the Fenian organization.

We further beg that opportunity be afforded hereafter to the Government of Canada,
and to all parties who may have sustained losses to state respectively the paticulars of their

claims, and to adduce evidence in support of them.
We have the honor, my Lord, of subscribing ourselves,

Your Lordship's most obedient and
Very humble servants,

GEO. ET. CARTIER.
WM. McDOUG-ALL.

DOWNING STRIEET,
8th January, 1869.

GENTLEMEN,-l am directed by Earl. Granville to acquaint you that he referred for
the consideration of the Secretary of State for Foreign Affairs, a copy of your letter of the
28th ultimo, respecting the claims of the Canadian Government on the United States, arising
out of the unlawful proceedings of the Fenian organization in that country, and I am desired
to state that Lord Clarendon has informed his Lordship in reply, that if a mixed commission
is constituted for the settlement of British and American claims due notice will be given, so
that all parties may present claims.

I am, Gentlemen,
Your most obedient servant,

FREDERIO ROGERS.
Sir G. E. Cartier, Bart,

and
W. McDougall, Esq., C. B.
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PROTECTION OF THE FISHERIE8.

RE PO R T.

Io Ris Excelleney, the Right Honorable Sir JOHN YOuNG, G. C. B.,
G. C. M. G., Governor General of Canada, &c., &c., .

IN COUNCIL.

The undersigned availed themselves of their presence in England, to bring under the
notice of Her Majesty's Government the necessity of adopting more efficient measures for the
protection of Her Majesty's subjects engaged in the fisheries.

They accordingly addressed a communication on the subject to the Right Honorable the
Secretary of State for the Colonies, under date of 23rd March, 1869, copy of which is here-
with submitted, to which no answer was received during their stay in England.

Since their return, however, they have the satisfaction of learning that a despatch
favorable to the views expressed in their le tter, has been received by your Excellency from
Earl Granville.

Respectfully subinitted,
GEO. ET. CARTIER.
WM. McDOUGALL.

OTTAWA, 20th May, 1869.

WESTMINSTER PALACE HOTEL,
23rd March, 1869.

Sia,-Adverting to the question of licenses authorized to be granted by the Governor
General of Canada to foreign vessels for fishing in British waters within three marine miles
of any of the coasts, bays, creeks or harbours whatever in Canada, which was lately brought
before you in a personal conference, we beg to refer, for the information of the Right
Honorable Earl Granville, Secretary of State for the Colonies, to the Act respecting " Fishing
by Foreign Vessels," 31 Vie. cap. 61, of the first session of the Parliament of Canada.

You will observe that the first section of that Act provides for the granting by the
Governor of Licenses to foreign vessels to fish in British waters within the three marine miles
above alluded to, and that the subsequent sections prescribe the penalties, seizures and
proceedings necesary to enforce the execution of the Act against foreign vessels fishing
without license, in order to give protection to Her Majesty's subjects engaged in the fisheries.

We take this opportunity to state to you that last year licenses were authorised to be
granted by the Governor General to foreign vessels within the limits above mentioned, at a
rate sarlctioned by the Imperial Government. Last year a large number of foreign vessels forced
themselves into British waters for the purpose of fishing without having the required license
and authority so to do. That these foreign fishing vessels have caused great loss and
annoyance to Her Majesty's subjects engaged in these fisheries, and that the experience of
last year proved that the license system cannot be properly enforced, unless the vessels in the
service of the Government of Canada, and employed in the service of protecting the fisheries,
are aided and assisted by Her Majerty's navy.

We beg therefbre that the Right Honorable the Secretary of State for the Colonies maybe induced to bring before the First Lord of the Adiniralty, for his consideration, the
important question of the protection of the fisheries, and may also be induced to move ]is
Lordship for the issuing of such instructions to the Commander of the North Americau and
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West India Naval Station as may be deemed proper, in order that ler Majesty's navy should
aid and assist during this year the vessels in the service of the Government of Canada in the
protection of the fisheries, and in the enforcement of the provisions of the Act above
referred to.

Sir Frederie Rogers, Bart.

We have the honor to be,
Sir,

Your obedient servants,

GEO. ET. CARTIER.
WM. McDOUGALL.

PRINTED BY HUNTER, ROsE & (0,, OTTAWA.
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(No. 62)

RETURN
To an Address of the HoUsE OF COMMONS, dated 7th June, 1869; For copies of

all correspondence between the Government of the Dominion of Canada and

the Local Governments of the Provinces of New Brunswick and Nova Scotia

and between the Government of Canada and the Judges of the Superior
Courts of those Provinces, respecting the salaries of the said Judges as pro.

vided for them by the Parliament of Canada.

By command.

HECTOR L. LANGEVIN,

DEPARTMENT OP THE SECRETARY OF STATE, Secretary of State.

Ottawa, 12th June, 1869.

(No. 63)

RETURN
To an Address of THE SENATE, dated 12th May, 1868; For all correspondence

connected with the navigation of the St. Clair Flats, or for the improvement

thereof, and a statement of all money paid for that object.

By command.

HECTOR L. LANGEVIN,

DEPARTIENT OF THE SECRETARY OF STATE, S.cretary of State

Ottawa, 14th May, 1869.

[In accordance oaith the recommendation of the Joint Committee on Printing, the above
Returns are not prnted.]



Sessional Papers.(No. 64).

RETURN
To an Order of the House of Commons, dated 7th June, 1869; For a

Statement shewing the amount for which the late Province of Canada

became liable on account of the redemption of the Seigniorial Tenur ;
and of the anounts which Upper Canada and the Townships separately
received as compensation.

By Command.
HECTOR L. LANGEVIN,

Secretary of State.

DEPARTMENT OF TRE SECRETARY OF STATE,
Ottawa, 11th June, 1869.

By the Scigniorial Act of 1854, certain local revenues were set apart towards comluta-
tion of the Seignorial Tenure. Their value was to be capitalized at 6 per cent. on the
average receipts of the preceding five years, and the total expenditure was not to exceed by
more than $600,000, such capitalized value. A separate account was te be kept of th'e
moneys arising from these revenues and of the expenses, allowing 6 per cent. interest both
ways, to the jutent that if the total expenditure exceeded the produce of the local revenues,
a similar sum might be appropriated, and was thereby appropriated to some local purpose j,
UJpper Canada. By the Seigniorial Act of 1855, the Receiver General was authorized to in-
vestin Debentures te the extent of the fund above established. This was nover done, but
the intention of the Act was carried out by making a special fund of the capital of' the local
revenues and $600,000, on which interest was allowed at 6 per cent. and the equivalent
$600,000 was added to the Upper Canada Building Fund, which had been createl by 20
Vie. Cap. 8, and similar interest has been allowed upon it up te May, 1859.

The Seigniorial Act of 1859 changed the original arrangement. The Act of 1854 had
made the Government responsible to the extent of the Fund for the capital to be ascer-
tained as payable te the Seigniors. The Act of 1859 made it responsible for tLe intere,,t
at 6 per cent upon the whole capital so ascertained, and for any additional charge which thus
fell on Consolidated Fund annually beyond what was covered by the Seigniorial Fund of
1854, .Upper Canada and the Townships were to receive an indemnity of a similar sum car-
ried to the credit of the Municipal Loan Fund.

If the total capital payable to Seigniors had been ascertained at the time of the passing
of the Act of 1859, the method of carrying out its provisions would have been to have
deducted the capital remaining of the Fund of 1854 at that date from the ascertained capi-
tal of the-compensation, and 6 per cent upon the balance would have been the Upper Canada
indemnity, and a proportion of this sum to the Townships according te their population.
But the capital of the compensation was not determined for several years afterwards, and the
expenses of the Commission for investigating this matter, which formed a charge against the
Fund, were still running on, and moreover one of the revenues which formed the basis of this
Fund (the Droit de Quint) was not itself ascertained.

Under these circumstances the method adopted was te take the Fund as it stood, May
4th, 1859, the day the Act was passed, and to charge it with ail the expenditure of the com-
mission since that date, and with the capital of the arrière Fiefs of Montreal, paid in 1862.
The whole of these payments were discounted back te May 4th and the capital of the Fund
as it would have stood at that date was thus ascertained.

Strictly speaking Upper Canada and the Townships were te have had credit annually for
the interest charged against Consolidated Fund annually on the amount of capital by which
the compensation exceeded the fund as it stood May 4th, 1859, and this annual interest.
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would of course have been counted from that date when it would first 1have become payable.
As, however, the calculation was only made in 1866, when it was known that Confederation
would take place, and the Domiuion Government would have no further control over the
Municipal Loau Fund, the two indemnity accounts were opened by crediting them with the
capital on which interest was to be allowed, and with the annual interest upon it from May,
1859. Of these two accounts the Townships indemnity has been counted as forming part
of the debt, but that to Upper Canada, which by the Act is not payable until all arrears of
the Municipal Loan Fund have been paid off, has been treated as an offset from the Munici-
pal Loan Fund. The capital of the indemnity should in my opinion be treated as an offset
from the capital of the Municipal Loan Fund, and the interest thereon as an offset against
the interest in arrear on the saie fund. It is to be observed that the annual interest only
has been credited to the iudemnity account in Upper Canada, and no interest has been
allowed on the interest. As, however, in the interest account of the Municipal Loan Fund,
6 per cent interest is annually charged under the Act on the arrears, I think that as these
accounts are parallel accounts, similar interest should have been allowed on the balances of the
indemnity account. The question does not in any way affect the total debt, as the whole
indemnity account is treated as an offset fron the assets, but if 'he arbitrators take the
origin of the debt as the basis on which it is to be divided, the question of compound interest
may in that ease be of importance, -otherwise the whole account is only a book-keeping
device in which Ontario alone is interested.

It is further to be observed that there are two liabilities incurred under the Seigniorial
Act of 1859, upon whieh neither the Townships nor Upper Canada have received any indem-
nity, viz: the capital of the Jesuits' estates, #92,583.83, and $196,719.66 which was part of
the capital of the Seigniories of St. Sulpice, which was made a charge against the L. C.
Municipalities Fund and not against the Consolidated Fund, Until, however the former
Fund was able to pay the annual amount, the interest on the 8196,719.66 was to be paid
out of the Consolidated Fund, and it is included in the $3,113,100.02, which is counted as
part of the debt, the correàpondirig liability of the M unicipalities Funds being now an asset
of Quebec under the British North America Act.

Two of the local revenues which formed, with $600,000, the original Fund of 1854 were
capitalized on the average of the five years preceding as follows:

Seigniory of Lauzon, average income................................ $12,951.65
TAvern Licenses, &e.,.................. ... . ................... 37,115.01

$50,066.66
capitalized at $834,444.40. The value of the Quint was not ascertained until later, and was
then added to the Fund, or (which was the sane thing) was deducted by the Commissioners
from the capital, viz :

Capital of Quint.......................................................... $71,214.83
A rrrears of do............................................................ 32,329.31

$103,544.14

The average income of the two first named revenues since, to June 30th, 1867, bas been:
Seigniory of Lauson .................................. $11,897.47
Taverne, &e................................. ............................. 33,773.66

$45,671.13

JOHN LANGTON,
Auditor.

June, 9th 1869.


