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High-performance Economy

Canada's economy is one of the most resilient in the world, with unparalleled growth prospects.

Canada’s Strengths

= Canada's real annual Gross Domestic Product (GDP) growth rate for the 2000 — 2009 decade
averaged 1.7%, well above growth in the United States., the United Kingdom, France,
Germany and Italy.

= The IMF forecasts Canada's growth rate at 2.6% for 2010 and 3.6% for 2011, well above
growth rates in the other G7 countries or other advanced economies.

= Canada has more Financial Times Top 500 companies than does Germany, Spain or India.

Canada has a large = Canada has one of the highest credit ratings in the world, higher than the U.S. or the UK.
and growing = For two years in a row (2008, 2009), the World Economic Forum has named the Canadian
domestic market, banking system the soundest in the world.
with high-growth = In Canada, the share of non-performing bank loans to total loans stood at 0.9% in

P g
sectors of economic 2009—one of the lowest levels in the world and the lowest among its peers in the other
activity. Canada’s G7 countries.
economy is the = At a time when numerous financial institutions around the world were collapsing, no Canadian
eleventh-largest in bank or insurer failed. None required bailouts.
the world (as » Canada'’s banks are among the largest in North America. Four Canadian banks are among
measured by GDP), North America’s Top 10.
rivaling leading = As a percentage of GDP, Canada’s deficits are far lower than those of the other G7 economies

\&\ destinations of %‘ and its public debt as measured by its net—deﬂt}to-GDP ratio is the lowest in the G7.
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Workforce that Delivers to Foreign Investors

Underpinning Canada’s skilled workforce is a culture of learning that begins with publicly-funded early
childhood education programs. Canada also has a flexible tertiary education system that focuses not only on
university education, but also on technical trades.

= Canada ranks #4 in the OECD for its high school completion rates (86.6% of working-age
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148 Canadians have a high school diploma).
} ‘ >: H = Canada ranks #1 in the OECD for its college completion rates (23.7% of working-age
. ! Canadians have graduated from college).
. ! 4l § | = Canada ranks #7 in the OECD and #2 in the G7 for its university completion rates (24.6% of

working-age Canadians have a university degree).

One of the top = The World Economic Forum ranks Canada second in a 133-country study on the quality of
reasons why global their management schools.

companies choose = Canada leads the G7 when it comes to the availability of qualified engineers in its workforce,
Canada over other according to the IMD.

jurisdictions is the = Canada is a multicultural country, where one in every five Canadians has a mother tongue
availability of a other than English or French. The diversity that Canada’s workforce enjoys is a key asset to

skilled workforce. many foreign investors looking for talented workers who quickly adapt to different ways of

Canada’s taking care of business.

= Itis particularly important for global firms in services sectors to have highly skilled workers who
are familiar with different languages and varying business cultures. Over 4.4 million working-
age Canadians speak a language other than English or French. These languages include
Chinese, Italian, Spanish, Punjabi, German, Arabic, Portuguese, Korean, Hindi and Japanese.

multicultural work-
force is highly
educated and

motivated to ;
= Canada offers global companies excellent time-zone advantages. Canada’s human resources

capabilities, for functions such as customer support and application development, are
enhanced because the country shares the same time zones with North and Latin America.

achieve excellence.

- O






Y

Aerospace
Canada's aerospace industry ranks fifth-largest in the world, after the U.S,, the UK, France and
Germany. It generated revenues of $23.6 billion in 2008, with R&D investments totaling more
than $1.3 billion.

Canada has 20 universities offering advanced degrees in aerospace and aerospace engineering.

Among the G7 nations, Canada has the lowest aerospace production costs. In 2009, eight
Canadian cities finished among the Top 30 internationally for overall competitiveness for an
aerospace plant location, according to IBM'’s Plant Location International.

More than 6,700 highly skilled professionals work in Canada's space sector, which generates
$2.8 billion in revenues annually.

Automotive
Canada is the world's third-largest exporter of automotive products after Japan and the U.S. With
$71.6 billion in vehicle and component shipments in 2008, automotive is one of the country's
biggest manufacturing sectors.

Canada's automotive components industry consists of over 1,000 manufacturing facilities, and it
shipped $24.3 billion worth of product in 2008.

Canada is part of the integrated NAFTA market, and it has an advanced logistics infrastructure that
specifically caters to the auto sector.

Among the Top 10 auto producers, Canada has the second-lowest marginal effective tax rate
(METR) for manufacturing—two-thirds that of the U.S.

Machinery and Equipment
With sales of $26.8 billion in 2009, Canada’s machinery and equipment manufacturing sector has
attracted significant investments from foreign investors.

Neil Macdonald ) i g

W e Corporote Canada offers these firms the lowest statutory payroll costs in the G7 and the highest proportion of
Affairs and Chief Counsel eﬂngEIS in the G8.

General Motors of Canada

Canada’s machinery and equipment manufacturers are highly diversified, with a pool of more than
150,000 skilled workers in niches ranging from metalworking machinery to agricultural equipment.



Agri-food
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= Canada is a major agri-food player at the global level. It shipped processed food and beverage
products valued at $80.2 billion in 2007, with $19.3 billion in exports shipped to over
180 countries.

= According to KPMG's Competitive Alternatives 2010, Canada ranks #1 in the G7 for low food
processing costs.

= Canadian cities such as Montréal, Ottawa, Québec City, Sherbrooke, Toronto and Waterloo offer
some of the lowest agri-food business costs on the continent.

= Canada, with its strict animal health standards and quality grading systems, produces wholesome
livestock consumed around the world. Canada is also the world's third-largest exporter of pork and
the sixth-largest exporter of beef.

 “We look forward to = Canada has a strong functional foods and natural health products industry, which generates over
continuing the $3.7 billion in annual revenues.

partnerships we have = Each year, Canada's grain and oilseed processing sector supplies over 3.5 million tonnes of wheat,

forged in Rogersville and oats, com, barley and milled grain products to about 30 countries.

the rest of New Brunswick

in the future. Canada
opened its doors to

Ocean Spray and One of the great success stories of
Canadian agricultural innovation is canola oil.
This entirely new crop was first developed in
1978, by two Canadian scientists. Dubbed
“canola” from “Can” (for Canada) and “ola”

provided a perfect
location and supportive

environment where we (for oil low acid), the crop in a liquid oil form
. is highly nutritious. Canada has very
Yol profltably B successfully tapped into the global canola
"‘ our business.” market, doubling its exports of canola oil and
4 canola meal over the past ten years, from *
' B'p A rar;t‘z 1.73 million tonnes in 1999 to 3.4 million &
D iy tonnes in 2008 - 2009. Canada now
el accounts for about 75% of the world's

canola trade-
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Steve DeCosta

Senior Vice President
THQ Core Games
Operations and Finance
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Digital Media
The Canadian interactive entertainment industry exceeded $2.2 billion in revenues in 2008.
Historically, two of the Top 5 best-selling video games in the world have come from Canadian
studios.

World-renowned 3D modeling and animation software such as Maya®, Houdini and VFX are all
Made-in-Canada platforms that allow industry experts to create lifelike graphics, animation and
visual effects.

Electronic Arts’ Vancouver studio and Ubisoft Entertainment’s Montréal studio are ranked second
and third respectively on Develop 100's list of Top 100 most bankable games development studios.

Software
The software and computer services industries together comprise nearly 80% of Canada's ICT
sector. Software publishers eamed revenues of $6.8 billion in 2008.

According to Software magazine, in 2009, 20 of the Top 500 global software firms originated in
Canada, which is second only to the United States.

With rising health costs, health care has become a priority for ICT investments around the world.
Canada shows strength in this sector, with its Top 10 health IT companies generating over
$7 billion in revenues globally in 2009.

Wireless
Canada's wireless carriers invest more than $1 billion in mobile phone communications
infrastructure each year.

Canada is home to a quarter of North America’s fastest-growing wireless companies, according to
the Deloitte Technology Fast 50™.

Canada is an important destination for global network infrastructure providers wanting to undertake
core R&D activities. Its major wireless clusters include Toronto, Montréal and Vancouver.

Canada is a hotbed of R&D in Long Term Evolution (LTE) technology, with research in this area
being done in Canada by Ericsson and Alcatel-Lucent, among other companies.
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Matt Bosrock
Deputy CEO
HSBC Bank Canada
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With more than 2.3 million employees in 2009 and a GDP contribution of $305.5 billion to the
Canadian economy in 2008, the Canadian business and financial services sector has a worldwide
reputation for quality, productivity and versatility.

Business Services
In @ 2009 assessment, eight Canadian cities placed among the Top 20 intemationally for overall
competitiveness of their business services sectors, according to IBM's Plant Location International.
Toronto and Montréal ranked first and second, respectively, in that ranking.

Canada is the world’s third-largest exporter of engineering senvices, and its engineering services
firms employ 85,000 workers and generate more than $13 billion in annual revenues.

Canada is ranked second only to the United States, among developed markets, in terms of its
attractiveness as a business-process outsourcing (BPO), knowledge-process outsourcing (KPO)
and information technology outsourcing (ITO) destination, according to A T. Kearney's 2009
Global Services Location Index.

Financial Services
Canada's banking system was ranked the soundest in the world by the World Economic Forum two

years in a row.

In 2009, six Canadian cities finished among the Top 20 intemationally for overall competitiveness
of their financial services sectors, according to IBM's Plant Location International.

Canada has well-qualified financial professionals—12,000 Certified Financial Analysts (CFAs),
17,000 Certified Financial Planners (CFPs) and 74,000 Chartered Accountants (CAs).

The Confederation bridge links the
Canadian provinces of New Brunswick and
Prince Edward Island, At 12.9 kilometres,
it is the world’s longest bridge over
ice-covered water. It has won dozens of
international engineering awards since its
construction, and was designed to

last for a century.
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Material for this document was prepared for Invest in Canada by /E Market
Research Corp. Design by Five Stones Creative. The information contained in this
document came from a flagship report, which can be found at
www.investincanada.com/publications. The Government of Canada does not
accept any liability in relation to the contents of this work.







