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; and demonstration farms in the West, it is beyond 
It was suggested on this page a month ago that ' qU*,I‘,°"' 1,1 Mr- Brow's view, that at present" the 

those slu,lents of the Canadian position who have <>f ,hcse ,ns"tu«if>ns effectively reaches only that
lately been proclaiming'from the housetops the ! T3 PeJcenlaKr °f farmers w ho rank in the highest 
necessity of increased production might now not un- | C 3SS, lhat ,luTC j< cr)'i"K need for an organiza- 
profitahly insist that increased production does not * ,ymeans ,,f which practical information 
necessarily mean the spreading of energies over a ' ", i by °Ur ^r,cu,tural institutions may be made
larger area. Our present methods of production arc , *7 “ t0, "'C . farmcrs Kvnerally. and pressure
grossly wasteful and a vast increase of production 'm,URht 1,1 l,avc 11 applied in some degree by every
could he made without seeding another acre of anncr lN,sst,ssc<l of the virtue of industry. If the
ground, or adding another machine to our plants, Rrcaj. mas ’ ,,f 'nediocre farmers were set right as to 

more efficient methods followed and an end ' “ pnncl|,lcs "f ,illaKc. this alone would enor- 
put to waste. This matter of an increase in produc- ■ 'nvrva"e production, ad would suffice, in view
lion through an improvement in methods rather than th‘ f‘‘rt,lit> ,,f <>l,r soil, to establish agriculture in

Western Canada

were

by the seeding of larger profitable footing.on aof land, important as 
that may lie in its way, is discussed at length by Mr.
\erc C. Hrown, superintendent of Central Western . on,y ls more efficient production required in 
branches of the Canadian Bank of Commerce, in his , .m,eres,s of a re-adjustment of our trade balance, 
annual review of conditions in the prairie provinces, j , il wil1 a,so* X,r- Brown's opinion, help consider- 
Tltere is no keener observer of the prairie provinces j ,y ,owards lhc settlement of the political problems 
than Mr. Brown, and he places considerable stress whlch arc **'"* rai'vd by the spirit of growing an- 
upo" tl,c "ecessity for improved methods of pro- laR;,n,sm belween the western agricultural interests 
duction if the West s agricultural industry is to lie and. thc commercial East. The unsuccessful farmer 
placed permanently on a profitable footing" j a‘tnbutes his non-success to conditions arising from

the tariff, to high interest rates, high freight rates 
Agricultural production in the West says Mr „ , Cost <>f what he ba< «° l,l,v <« anything at 

Brown, has been adversely affected in a serins decree 5-, .1 “VLU"dcr,y!nR causr While i, will be agreed 
by indifferent farming methods As js natural i tne western farmer cannot attain a satisfactory

e percentage Pr‘^l*cr.ty until interest rates and the cost
possessing an inadequate knowledge of and sfmc,cs which lh‘‘ f;ir">er has

very large, while the number of reaiiv high- ,r ' ‘ reduced. nevertheless, says Mr.
vlass farmers is extremely small. A large number I aZr^.h^f ."’f™' ',ro;i*ri,y »f Western 
ol lhc “«'«s never farmed until they came to this . tl,C °"ly undcrl>",K problem facing us is
country, and have no knowledge of the manner in : r « ab°Ut moA <|l,ivkly a «vivrai a«k>ption

M *h,ch ,helr la"'l should be prepared in order to pro- “L'T'"* mClho,IS| a"d *» i,,crea« «he
duce results. Under such circumstances savs Mr t? 6 .. ?f farmm« 0,1 ,llc producing side,
lirown. some more effective means than now exist accomPb,htd- lo^e" ««'rough credit extended to
nun be found of in.lueing the well-intentioned and “ulTr T" rcdured “* a
industrious element of the fanning community to ' , WOUld ,n,CV,lably foll,,w a leering of all
adopt approved methods of tillage and to balance a"d C°S'S lt>.'he farn,cr
their operations with some stock raising in all dis­
tricts suited to the latter industry. While there is 
an excellent system of government experimental

areas

enough in a.country settling so rapidly, th 
of fanners 
tillage is

.

The banks' 
Brown as

recent experience is cited by Mr. 
an excellent illustration of the last iiuint 

(Continued on f. Ol.)
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The National City Bank.
National Bank of
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HAN FRANCISCO, First
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inda offers exceptional facilities for the

CommerceZNa
ms National Beak 

National Bank.
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business
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I ne Risk in Win.at.
After last week's sensational rise, the wheat 

ket has naturally undergone extensive fluctuation. 
However, the level of values has been pretty well 
maintained. Under ordinary circumstances a great 
rise in the price of wheat in America is often taken 
as a bear point on stocks, as it sometimes indicates 
a great shortage in the American yield. ( )n the 
present occasion, however, the Americans have in 
hand a large crop and a substantial rise in the price 
would indicate enhanced pros|x-rity for agriculturists 
and might Ik- exacted to inspire the financial 
kets with confidence. As a market factor this has 
httn complicated somewhat by the war developments.

One of the news items used while the wheat 
ket was reacting from the extreme high level of last 
week was the story that the British and French fleets 
were meeting with success in their efforts to force 
the passage of the Dardanelles. If these njwrations 
should he brought to a successful termination and 
the gains substantiated by the holding of the forts 
hv an allied force, it would mean that Russia's wheat 
would find its way into the British and French 
kets, and thus disturb the American monopoly. Also 
of course it would Ik- a very important step towards 
the conquest of the Germans and Austrians, 
the story was taken as reliable its natural effect 
would Ik- to depress wheat prices and put up the st<K-k 
market.

mar-

mar-

mar-

mar-

So if

Tin: Monky Makkkts.
Conditions have not changed greatly in the home 

money markets. Surface indications are that there 
is an increasing supply of funds available for short 
date loans. There seems to be also a tendency to­
wards the reduction of net yields on municipal de­
benture issues, .vs yet, of course, there is no free 
market for new issues, but things arc working to- 
wa Is an improvement in this respect, and we may 
shortly have the opportunity of liquefying some of the 
special loans of the banks on municipal and provin­
cial debentures.

C all loans in Mont real and Toronto
p.c. as heretofore; and commercial paper rules 

at 6 to
bills, j

are at (i to

p.c. Call money in I/union is t p.c. ; short 
to J'/i ; three months bills, 2J4 to Jfi. 

Bank of England rate is 5 p.c. The Bank of France 
and the Imperial Bank of Germany both quote 5.

Wanted, Efficient Production........
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Canadian Bank of Commerce........
Ontario Commissioners' Protest...
Union Dana of Canada..................
Bank and Traffic Returns..............
Canada Fire Record........................

Annual Statements:—
Union Bank of Canada............
Canadian Bank of Commerce

INDEX TO VOLUME ^TXXIV.

The index and title paye to Volume XXXIV of' 
I UK (. llkiiNiCLK (January 1 to December 31, 1014) 

arc note ready and copies can be obtained on applica­
tion.

THE BANKERS NOT DISCOURAGED.
The hank meetings have taken up a considerable 

share of the attention of our financiers this week. 
While the annual re|x>rts show profits somewhat less 
than last year, the bankers on the whole arc appar­
ently not discouraged over the outlook. It is clear 
that the appropriations for depreciation in bond in­
vestments have taken up an abnormal proportion of 
the net earnings. Several of the banks show very- 
large deductions for this purpose ; and others have 
stated that, although the amount of their appropria­
tions arc not published, they required to provide a 
considerable sum. There is a general disposition to 
consider that investment values will shortly 
t<> some extent, and that the amounts now written 
off will not be lost, serving instead as an addition to 
the reserves.

recover

Of course, these expectations depend for their 
realization upon a comparatively early ending of the 

It is scarcely possible to conceive of any im­
portant rise in security values until the financiers 
become convinced that the costly struggle is pruceed- 
ing satisfactorily towards a complete victory for the 
Allies. Any news of a decisive German or Austrian

war.

defeat must necessarily tend to strengthen the 
kets. t util Lord Kitchener's 
place at the front in April or May, our hopes in this 
direction are largely centred on the Russians. There 
ap|K'ar to be fair prospects of Russia's being able 
to hold Von Hindenburg in check before Warsaw 
and press energetically after the receding Austrian 
line. If at the same time it transpires that Kou- 
mani.a and possibly Italy join the cause, everything 
would point to a very speedy collapse of the Teutonic 
resistance.

mar-
new army takes itsChe Chronicle
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WANTED 1 EFFICIENT PRODUCTION.
(Continued from front paye.)

Vmler the conditions which have existed latterly, the 
losses through bad debts in Western farmers'

Private discount rates in France and Germany are 
nominal and it is |>erhaps idle to quote them.

New Yokk Position.
accounts

by those hanks which have fully recognized their 
obligations to finance the fanning community 
equivalent to at least _• per cent, annually on tlv 
amount loaned. Reduce such losses to the trilling 
|iercentage which prevails, say, in Ontario, and the 
hanks could afiford to reduce their lending rates to 
Western farmers pro|x>rt innately. Then, too, given a 
condition of prosperity which would permit farmers 
to obtain all their credit from the banks and to

Call loans in New York ranged from 1% to 2< j 
p.c., most of the business being at the higher level, 
Time money has lieen rather easy. Sixty days, 3' j 
to 3k$ ; ninety days, y/ to 3% ; six months, 3!4 to 
4 p.c. In their Saturday statement the clearing house 
hanks at New York showed strengthened reserves. 
Loans decreased $2,<xx),ooo; net deposits increased 
$(\<ioo.ooo ; note circulation decreased $4,300,000; 
aggregate reserves increased $8,100,000; and excess 
reserves increased So.soo.cxx), standing at $120,500.- 
000. There has been not very much change in the 
position of the various federal reserve hanks. The 
New York hank shows, however, a decrease of 
$5.000.000 in its cash. This is supposed to repre­
sent purchase of New York city warrants. The 
hank still has alxiut 99 per cent, of its deposits in the 
form of hard cash; and as most of .lie others are in 
much the same |x>silion, it is hard to see how they 
are going to make any profits of consequence. The 
rediscounts are very small, and do not seem to he 
increasing. Thus New York has only $565,000 in 
rediscounts; Philadelphia $244.00 Chicago $3,045.- 
000; lioston $153,000. The national hanks

are

pay
cash for their purchases, the general storekeepers 
would he enabled to lower very greatly their price 
lists. It is the same all along the line.

over

I he whole matter, it will he seen, *s of Dominion- 
wide interest. A prosperous farming community in 
the West will go a long way towards ensuring 
sperotis C anada. \\ c have been dissipating 
energies over too wide a field too long. Is it too 
much to cx]iect that Cabinet Ministers and others who 
pride themselves on being the leaders of the 
country will lend a practical hand towards solving 
the present problem of more production through con­
centration ol energies, the elimination of waste, better 
methods and greater efficiency of production. Stint­
ing common-places is

a pro- 
our

ap| tear
to he staying with the big reserve hanks in New York 
and Chicago, which have carried their accounts in 
the past ; and unless there is a decided change in this 
respect the new banking system will prove to Ik- a 
most expensive affair.

The official rates of discount quoted by the several 
reserve banks have lieen tending downwards. For 
thirty day paper San Francisco quotes 4 p.c., and all 
the others excepting Dallas and Cleveland quote 4’/j. 
For longer jieriods the discount rate ranges from 5 

p.c.. New York. Boston and Philadelphia being 
at the straight 5 p.c. level.

no use.

METROPOLITAN LIFE'S MUTUALISATION 
COMPLETED.

I he Mctnqxilitan Life Insurance Comjiany has 
notified policyholders who, under the law, 
titled to vote

were en­
tile proposed mutualization plan 

that the four steps necessary for the mutualization 
have been completed. The final step was the appro­
val of the Superintendent of Insurance of New York 
State, which has been given in writing. Policies
on the books, written as non-participating, will__
tomatically become participating. The first policies 
issued by the Company as a mutual company will 
bear the date of January 7, 1915.

Oil

now
to (l an-

WHERE CIRCUMSTANCES ALTER CASES.
MUTUAL LIFE OF CANADA'S INVESTMENTSi 

A GOOD REPORT.I he true story is told of a man who went to the 
office of one of the American Insurance Commis­
sioners and asked if the Commissioner of In­
surance had authority to reduce his fire-insurance 
rates. A copy of the law was given him, with the 
explanation that, upon reading it carefully, he would 
find the commissioner had no such authority. He 
then volunteered the opinion that the authority should 
h given him. L pon inquiry it developed that he was 

engaged in the hotel business. The Commissioner 
asked how his visitor would like a law establishing an 
office of Commissioner of Hotels, with the right to 
lower hotel rates. To this he indignantly objected as 
being unfair; he could see no parallel in the two cases. 
\\ hen asked to point out wherein the difference lav, 
be stated that there was all the difference in the 
world; 'to lower hotel rates would take money right 
out of my pocket, but an insurance company is a 
corporation.” '

Mr. I*. I). McKinnon, manager of the loan depart 
mem of the Mutual Life of Canada at Winnipeg, 
reports that interest payments on an investment of 
^5,000,000 in Manitoba are being well met. but that 
there would probably be a loss in deferred interest 
payments this year as compared with 1013 of between 
$10,000 and $20,ex*). The accounts for 1014 have 
been made up and instead of a decrca ;e as compared 
with 1913 there had been a «light increase. The 
actual sum paid in 1913 was $2<(9.000 while in 1914 
the amount was in excess of $300.000. The results 
thus reported were obtained in the territory covered 
in Manitoba and south-eastern Saskatchewan. In 
addition to its investment of $5,000,000 in Manitoba, 
the Mutual Life has $3,000.000 invested in Saskatche­
wan from which province the reports of interest pay­
ments are also satisfactory. In Winnqieg interest in 
arrears is less than 5 |>er cent, of this total.

i Yi
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THE CANADIAN BANK OF COMMERCE.

The annual address of Sir Edmund Walker at the will buy 
meeting on Tuesday of the shareholders of the Can­
adian Hank of Commerce will he read and studied

The figures given showing the 
in which interest on mortgages has been met show 
a thoroughly sound position. The experience of four 

perhaps this year with even keener interest than ! large lenders on mortgage, the total principal of 
usual by all who arc interested in Canada’s economic ! whose loans amount to $t*>,000.000, is that in the 
position and prospects and all who wish to keep au j East there is only a very trifling percentage of arrears, 
courant with the trend of affairs throughout the while in the West about <)„> to <>4 per cent, of all 

i Dominion. The impression that a sane and healthy interest has been paid either at the moment when 
confidence is justified at the present time and that due or within three months thereafter. Again, one 
business men may go forward in a spirit of <ol>vr company owning alxmt fifteen million dollars in Can- 
optimism, if also with caution, may he derived from adian municipal bonds had at the end of the year only 
it. The wise words in which Sir Edmund urged the three town and three school section bonds, aggregat- 
ncccssity of intelligent economy and efficient produc- ing $4,500 of principal, in default, and this temporary 
non at the present time deserve not only a Dominion default had taken place since August, and has no 
wide circulation, but careful heed by every class of real significance. Such facts, in a sense prosaic and 
the community. ordinary enough, have at the present time a distinctly
“Probably of gn at economic Importance,” he said, "will bv «'hrcrful significance, 

the result of the wave of economy which has swept over 
Canada, mainly an enforced eeonomy, but affect lug all alike 
whether ineoim h are redured or not. The effect of the 
«'an ful use of food alone, the realization of the value ot a

ours. way

Imports and Exports.

Sir Edmund Walker again referred at considerable 
hit of unutted land as a garden plot, the little or great In- j lrmy,h tr* ,|lH , ,
crease in production of almost every farm in Canada, east ^ i a i • unjict of our balance of

trade, and here again the address is distinctly 
aging in tone.

or west, the willingness to wear out old clothes and to put 
off the purchase of all luxuries—no matter how desirable 

the cry for goods “made in Canada," and the slow but 
I gradual nallzatlon that every unnecessary import may be 

a wrong to Canada even if the purchaser himself can afford 
I It—all of these things must, taken together, materially In-

envour-

From this time forward, imports should show a very 
great decline, while, because of high prices for grain, the 
carrying out of war contracts for the allied countries, and 

créas* ouv financial ability to bear the strain of the war." the general desire to sell all that Is available and to buy
nothing that is not a necessity, our exports and Imports 
should In the near future more nearly meet than at any

’«'he careful chronicle of the sequence of world- I

wide as well as Canadian economic events, which undue pressure we could In two or three years do what our
[im-cktl omta.k „1 w form. «. „,,„li„Kly ““ tSS'JSSTJSrT'
valuable key to the course of events since that out- ,,|A our Interest to pay. and this country, in order to meet
break It «-as t.> 1 -li-i.tcneil l„,t ,11 t„ 1, ,„,f,,t lb<’ mo,lt conservative demands for development, must be Uriah. It was to a hastened but distinctly hopeful a borrower for many years to come, but I think we need
business community in Canada that the rumours of have no great fear of the future In this respect If we take
wa, came a. the end of July. That we were already Œ f.vo/.'bTe

chastened may he accounted a piece of excellent good *be war. have been practically closed to us, w« sold
fortune, for it is certain that otherwise with the abroad amoun,lnK 10 0Ter 225 mllllon#-

Encouraging Facts.j

secur-

l'ause of I»nt|on, “the great ]x>wer house of the 
I world”—an admirable phrase—to consider how the 
I new conditions were to he faced, there would have 
3 been a cri-i- in Canada that would have far exceeded 
j in intensity and ill-effect anything that we have 
I hitherto ex|>ericnced. As it is we are pulling through 
i in a creditable fashion that should mean a steady 
■ deepening of the spirit of confidence in the soundness 
I of the structure of Canadian credit and in the 
I servative management of our leading banking and 
I financial institutions which should he of inestimable 
I inq».nance to us in the future. Various details of 
I Sir Edmund Walker’s speech indicate a soundness 
I of position at present that is thoroughly encouraging, 
j It is perhaps with some satisfaction that The Ciikon- 
I 1 cut notes his opinion that as soon as Great Britain 
I begins to buy any securities other than war-issues, she

The Bank’s Year.

We have already referred to the satisfactory char­
acter of the annual statement recently issued by the 
Canadian Hank of Commerce. The year’s net profits 
ended November 30, are Sj.f1f1K.j33, as against $2,- 
90<>51 for 1913, and equal to 9.4 per cent. u|>on the 
combined paid-up capital and rest. A balance 
brought forward on profit and lo~s account of $384,- 
530 makes the total available on this account $3,052,- 
7<>3. Of this amount the ten per cent, dividend plus 
the bonus of 2 per cent, absorbs $1.800,000; the 
annual contribution of $Ko,ouo is made to the pension 
fund; subscriptions of $5o,<xx> to the Canadian Patrio­
tic bund and of $5,000 to the Canadian Red Cross 
Society are allocated, anti the largely increased 
balance of $1,117,763 is carried forward.

The following are the leading figures of the balance

cott-
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comparison with those of the two previous parison of these rate . it is necessary to multiply the 
German loss and rate by 5 1-3 to have it upm (he 
Lmted States basis of 64 cents of loss. This makes 
the German rate $1.20, against the $1.11 in e 
Inited States. Plainly, ere fore, the rate in ç 
United States is 9 cents wer than in Germany, if 
the losses are put u|*m the same basis.

1 he same situation can he looked at from a dif­
ferent angle. In Germany it costs to' cents to 
take care of the 22)4-cent rate ; the expense ratio 
is therefore 4; per cent. In the United States it 
costs 47 cents to take care of the $1.11 ; the cx|>ense 
ratio is therefore 4.* |H-r cent. Thus, taken as a 
whole, the fire insurance business is more cconomi- 
rally managed in the United States than in Germany, 
the difference being 5 per cent, in favor of the States

Indeed, considering all the facts, fire insurance 
rates cannot he said to he unreasonably high. Some 
companies make money and some companies lose 
money ; some states are profitable and some states 
are unprofitable, lekeu as a whole, the experience 
in the Ln; i States shows that the average annual 
underwriting profit is only about 2'/i per cent.

1914. 1913. 1912.
» » »

Capital Stock.........................15,000,000 15.000,000 15.000,000
Heat.........................................13.600.000 13.500,000 12,600,000
Circulation............................ 14,942.658 16.642,923 16,422.865
Deposits (not bearing Inter-

41,690,612 52,798.206 58.586,814est )
Deposits I bearing Inter­

est) .......................
Total I.labilities to Pub- 

lie .

. .139.818.297 140,015,609 139,030.648

. . .215.218.904 230,618.624 217.7d8.281 
Specie and I-égala . . . 30.337,215 30.416.656 27.464.966 
(.’all latans Abroad . . . 18.760,627 16,164,361 9.003,69) 
Total of Quick Assets . . 92,983.653 1)7,308.316 77,229.029 
Current loans and dis-

. . . .142,588.077 154,576.890 163.753,659 
. . .245,164,399 260,030.721 246.671,290

counts . . 
Total Assets

A Strong Position.

In regard to the reserve position of the Hank, 
a strong position i- shown. Total liabilities to the 
public are over fifteen millions lower than last 
at $315,318,904, hut the total of Quick assets is low­
ered by only als.ut $4.335.000, to $93.983.653, so that 
their pro|x>rti< n to liabilities to the public is raised 
to 43.3 |>er cent. Moreover, this strong oositii 
secured, as Mr. Alexander Laird, the general 
ager mentioned, without any credit usually granted 
to the Hank's customers l>eing curtailed during this 
very trying year.

A further interesting |x>int made by Mr. Laird 
the slight decrease of less than $300,000 in ordinary 
depi'its bearing interest, a remarkable exhibit 
considering the probable requirements of small de|K> 
sitors under existing conditions and the extraordinary 
opportunities which have offered for investing in 
first-class
Laird also mentioned that in accordance with qn 
understanding acted u|»m by all the Canadian banks 
m lawk>11 as to the moratorium in respect of bills 
of exchange, the Hank adopted the policy agreed ti| 
by the clearing banks, and re-accepted, with a few 
1 rifling exceptions, all bills which matured in August, 
although during the whole period the Hank was carry­
ing bank balances more than sufficient to meet these 
commitments. At the expiration of the thirty days 
the Hank resumed |laying all its bills without 
Hon. The Hank did not take advantage of the 
tormm in any other resect, and did so in respect 
of bills merely to join in a united front to the public.

year

■

THIRTY-SEVEN YEARS LITE INSURANCE.

The Insurance ./</<• contains “A Record of Amcri- 
Life Insurance for Thirty-Seven Years,” which 

is very interesting, being the record of growth of 
each year front 1877 to 1913, inclusive, and showing 
■"‘KRTcgalrs by subjects as follows:
Aggregate premiums received.............................$ 9,ftX7.'>l(),<ll’,
Aggregate paid to policyholders li,..ViltTTO
Aggregate dividends to policyholders 1,00.1,(172 24.5
Aggregate total taxes paid
Aggregate insurance written............................. ,'t5,(Kri,4IW,127
Insurance in force Deeemlier ill, 11)14............ I4.:i04,«,1.x,70!
AshhIh, I)m»mn»'p, 913........................................ 4,41738,211
Total receipts from policyholders in 117 years !)3iX7,’.r>l!Û"il.ri 
I otal paid to policyholders, plus assets held

for their benefit............................................ HMN2.Wt7.Wil
Balance in favor of policyholders. .................. 79.5,:14H,366

n was
man-

can

w.i

securities at remunerative rates. Mr

the WORKING LIFETIME.
The thirty-four years from the ages of 33 to 67 
. , H‘ ,1";' working years of a lifetime. The first 

third of life comprises infancy, childhood, youth and 
early manhood ; the last third is a period of senescence.

During the thirty-four years following the age of 
3.1 the number per ioo,nm ls,rn living at this age ,< 
reduced from alioul 59.5m to about 32,400 living at 
the age of (>7, the deaths being about 45.5 per cent 
Of the number living at 33. The whole number of 
years of life lived between the ages of 33 and (v; by 
the survivors and the dying would, if averaged among 
t{,e 59.500 living at .3.3. give to each about 26 out of 
the 34 years of the period.

Statistics such as these are the material for the 
every-day work of

XMl arc

excep-
mora-

LOMBB NOT EXPENSES RESPONSIBLE FOR HI044 
RATES.

the lire loss in the United States per $100 of in­
sured property is more than twice that of England 
and more than five times that of Germany.„ l,vj]e oi the United States were as low

"Vrr’y, TUranrt ra‘« the United
insùr-m L r * " ,han. *ys the Colorado
Insurame Commissioner. I he fire loss in .
I' 12 cents |ier $100 of insurance. To take
T 'ir/T a* GenVan rale is 22'/> cents; to
he rue rhf hF, 64"C,tnt ,0”in ,he United States, 

the rate charged is $1.11. To get a proper

actuary, involving many co­
pulations deiiendcnt on tile duration of life. The 
essential point here brought out is that, although the 
extreme duration of life may he too years, only one 
year more than one-fourth of that period is allotted 
as the working lifetime of all who attain the age of

an com-

33
In view of the facts shown by the above authentic 

figures every man who reflects on their significance 
should not evade nor delay, hut meet and fulfill, the 
great duty of insuring his life, and thus secure at 
once, in case of his death, the realization of the results 
of a lifetime's activities for an amount equal to his 
possible savings out of his probable earnings.

Germany 
care of

com-

—

- -
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I lie statement issued this week by the Commis- 1 
sinners administering the new Government scheme at all. 
uf workmen's com|iensatioii in Ontario is a decidedly

quotes! for Ontario. Hut the comparison is not fair 
It does not appear whether the New York 

ra,M <|U"ted arc those employed in the heart of New 
interesting ulhoal document. I he statement has been York City or in tile country towns of the State The 
evoked it apiwars by the mass of criticism which has Commissioners must know, or, if they don't know 
been directed against the Commissioners on account of they are ignorant of one of the most elementary facts 
the rates of assessment of the various industries which of workmen's compensation underwriting, that 
they have recently made. We have reason to believe 
that the protests against the rates imposed on many 
industries are well-founded. For instance, a

rates
are not the same for the great centres of population, 
for small towns and for country districts. The 
tation of the New York figures by the Board 

has come under our attention where a special arrange- nothing at all. 
ment has lieen in force for some years |>ast between 
a leading insurance company and an Ontario firm 
whereby the company not only protected the firm 
against their legal liability for accidents, but also 
guaranteed to pay half wages to injured workmen 
contracted, in fact, to pay practically the same indemn­
ity as is secured to workmen under the present Act.
For that protection against liability and guarantee of 
half wages to injured workmen, the ( hitario firm 
paiil a premium to the insurance company in 
ordinarily active and prosperous year of between 
$4.000 and $5.000. Vnder similar circumstances, the 
firm are being compelled under the new Act to 
between $-i>,ooo ami $30,000 that their workmen

quo-
provescase

ICNOKINC Pot'lXATION.

Hut the quotation ikies serve to bring into prom­
inence an aspect of the rating problem on which 
the new Ontario board appears to have fallen down 
very badly. Apparently they have entirely ignored 
the fundamental axiom of scientific underwriting that 
accidents increase pro|Kirt innately to the density of 
population. Workmen’s compensation business can 
be and constantly is being written in the 
country districts and in the smaller 
of population at markedly lower rates than in the 
large centres, when the

an
centres

same compensation law 
applies to both large and small centres alike. The 
lower rates are

pay
may

receive practically the same lienefits as before. It 
can hardly lie considered a matter for surprise that 
the < hitario firm arc

justified by the experience; manufac­
turers favorably located get the benefit of their favor­
able location in reduced rates. Hut apparently the 
new Ontario rates entirely ignore this. Manufac­
turers in the same classification wherever they may 
lie located throughout the province are to be called 
HI*** for identical assessments. Such

kicking vigorously, though in 
Ontario, at present, kicking in the matter of work­
men s ci*ii|*nsation merely means “kicking against 
the pricks. There is no esca|ie.

an arrange­
ment is obviously grossly unfair to the manufacturers 

As a matter of fact, the rates which have been located in the smaller towns and in the country dis- 
ilrawn up by the Workmen's Compensation Board tricls who will in effect lie paying more than they 
show that the Board knows mighty little about the should be called upon to pay on their own experience 
subject of workmen's compensation from the under- and will lie [laying for the higher accident ratio 
writing end. however profound its knowledge of of their competitors located in the large 
other aspects of the subject. The rates appear to They are being compelled to do this; there is no alter- 
alternate lietween being too high and too low. Saw native.
mills at 1.80 are pretty clearly too low. Biscuit manu- Clap-trap.
factoring and printing are |wt on the same level at The Commissioners protest is not without some 

<> 5«). though it ,s well known to every underwriter touches of sheer clap-trap. They state quite solenin- 
tliat the risks of the latter industry arc considerably ly :—
greater than those of the former. Examples of the 'The board cannot. In consideration of the present Un­

kind of thing could be multiplied indefinitely ,l'ln.eel10/', lfVir ,a ll*h,,'r assessment this year with
The It,iinl f-L- 1 if,.. , the thought and Intention of making up the deficiency by

ikmm -eek to defend their scale of rates by higher assessments In future and more prosperous years
quoting rates charged under the new Workmen's “ *°“e evidently think they ought to have done." 
Compensation Act in the State of New York. ,l is real,y difficult of lielicf that such a childish 

Making due allowance for a comparatively slight suKKl'ltl<'n was ever seriously put forward, 
difference in scale of compensation," they say, "it may, •^8a‘n, the Commissioners say :
without unfairness, be presumed that the present New "The ,lablllty companies Insured only against elalms up
York insurance rales ..... , . L° 11.800, while protection now Is praetleally unlimited.riles approximate very nearly the Besides with the dufencea provided them by the old law, the
rates companies in Ontario would have charged had eol»panlea had. In the unwillingness or Inability of work-
they been reonireil tn In,,,,» . 1 • t men or their dependents to fare the risk and undertake the> uren required to insure against claims for rom- ««pense of costly lawsuits, a pretty effectual guarantee
Kiisation under the present law." The rates Quoted aailn,t having to pay even the restricted claims of the 
for New York of course, away higher than those 2K ««SMSF"* °f hr lrl,U1 be

An Unfair Comparison.

centres.

same
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A Note of Confidence.
Througliout the interesting addresses of Imtli 

Mr. Galt, the president, and Mr. (",. II. Balfour, 
the general manager, the latter’s speeeh living read 
in his absence owing to a recent regrettable accident, 
there was the note of confidence. While we cannot 
expect to obtain so much capital from abroad a. in 
the past, we have an excellent equipment for the 
development of our resources which arc needed In 
the world more acutely probably than at any time 
before in history. Until Mr. tialt and Mr. Balfour 
touched on the question of an increase of production 
through an improvement in methods in the West. 
The former emphasized the necessity fur help being 
given to farmers to improve Imtli their breeding stock 
and their methods of farming, and indicated that 
results already achieved in regard to mixed farcing 
indicate that in it is to be found one of the main props 
of future western prosjierity if it is pmjierly encour­
aged. "Hard work, courage, and intelligent economy 
will undoubtedly bring us -afely through the present 
ordeal," said Mr. liait, and this admirably summar­
ises the qualities which need to lie brought into pro­
minence in business affairs througliout the Itoninion 
at the present time.

These arc merely the stock-in-trade assertions of 
I the demagogue. l)oe< the Board know how many 
I employers in < tntario under the old law held pilicics 
I covering up to ÿç.uxi? It appears to have been the 
I usual practice of many insurance companies to pay 
I up to that sum.

Companies* Settlements.1 l"nder the old law, every man who was injured 
had to prove the liability of his employer before he 
was entitled to recover compensation. It is a simple 
fact that within recent tears at all events no man

■ ever had a serious injury who could fail to find a 
B lawyer unwilling to take his case up “on spiv." Re-
■ cords of settlements show in ninety-nine cases out
■ of a hundred lump-sum payments in excess of the 
1 benefits of the new Compensation Law. Insurance
■ companies were forced into the necessity of litigating
■ cases In a type of lawyer who would not settle until 
B a certain amount of expense had been incurred, and 
E the companies have been unable to recover their 
1 costs even if they won these "blackmailing" cases. 
I llirics too are notoriously biassed in cases of this kind. 
I There is on record one case in Ontario where a 
E claimant's lawyer advised his client to settle for a
■ certain sum. The claimant refused and insisted on Tiik Annual Report.

The leading feature of the Bank's annual re|mrt 
its fiftieth were indicated in our last week's issue. 

I'rofits are declared at $712,440 against $750.1x15 
in 11)13, but an advance u|m>11 those of nn„>. The

■ going to Court. In Court, the clat mint's lawyer
■ asked for $3.500 for his client. The jury awarded
■ $4,(xx)l

It can be safelv said that in the overwhelming 111a- 
Bjonty nf accidents hap]iening within the province of $ }X‘r cent, dividend plus a Imnus to shareholders of
■ t tntario within the last few years and covered by the I 1 per cent, absorbs $450,01x1; $215,000 is reserved
• insurance companies the pilicy was satisfied by a for depreciation in securities; $.'5.<*x> is contributed 
8 payment in a lump sum equal to half-wages and doc- ! to the Canadian I’atriotic bund anil $10,00 ) to the 
«tor's bills, in many cases to full wages, ami in some Officers' I'elision Fund, leaving an increased balance 
«cases by lump-sum payments representing much of $103.019 to he carried forward.
• more, the number of accidents where no payments 1 The following table shows the leading ite 11s of the
■ whatever were made would not amount to more than bank's balance shed in comparison with last year:
■one |ier cent., and of these a good many were cases | IIII4.
■verging on fraud. The companies, it may be said, i Capital Stock $ .VUto.txxi * .Vnou.nou
■have within the hoi few years paid just as much to ji”* . . l.ltwj.iwxi
gscttle claims under the old form of law a- the new f I)<.p,wit« (not la-arin* intercut 1 I7A7V7.M I1>.0.|SMI7'>
■ 1 "'ard will Ik' Compelled to pay under the new form. Oepnnit* tlaerin* intinit) 4.‘i.W',7. ISI 4"i..Vi7,glg
■ Ami in face of this, the Board calntlv asserts that Total Uaiiilitiiw to PuMic 72.UOÔ.7IU 72. Igg.r.'g.',

“tbe settlement of claims for trivial sums became (S.»n i','*****" 4'irili'!u- ii'i-o c-Vi
an actual scandal. A statement like that w ill only Total of Quick Aiwts •M.MHtjm tfitkVkTMl
mislead those who know nothing alwuit the subject. Current loans amt discounts .".l.a.t'.i.l jll 4x,l;>'.i.l42

Total A»wt».. HI..VIIXVI NloIXi.ëag
* IMus fl.ltlNM**} di-poMii in (Vntrul Mold Itv 
f 1‘lus $1,71*1,IMMl (|f|Hisit in (Vntral Mold IIcmtvc.

Kkkimxv. Cummkkvk Muvim..

Min.

i

UNION BANK OF CANADA.
I I In addresses made at the l nion Bank of Canada s | The net decrease in deixisits of almut $1,151.00
■ an iii.i muting were of a tone and quality to inspire had been expected and further withdrawals arc an-
■ coni,deuce in tins western banking institution not ticipated during the coming tear as the Bank i. at

■ "V ,v •wr.,,"f 'Ir, 'I'arclml.lers but also on the present carrying large deixMls on account of pro-
'' ic pubhi. I hat this Bank has withstood uncial governments for specific purixiscs which w ill

^ "out """i*1" «l'e shocks which have been given to |K- paid out from time to time. A, it i-, deposits
".ante and credit the world over is indicated by the by the public last war increased In over $tHi,
1 una u n o lit president (Mr. John liait) that the Canadian current loans were increased during the

berne taCl'” "T*! u"ch,a"Ke|'1' . Customer. are year by $44*7.335 which is practical evidence that
1,.,, J* ' , l' ‘ "*• loans for legitimate purples loans lor legitimate |iur|wises are not being curtailed
aw not been curtaded. and ,t is the Bank's intention ! and that the Bank is doing its part in keeping the 

in ninrr ''''K\ni°x ,,lK as f as |*><sil)lv in a normal machinery of commerce iroving. At the same time,
m mutton of this kind at the present a strong po-ition has been maintained, liquid assets

cernril h i'" f- ,,haM 'J"’* 1 «mediately con- being 34.9 |K-r cent, of liabilities to the public, in
lb, ,,,, "f l:ullVatKm Ihr value of addition to which the Bank has other source, fro 1,
f ct thm h ""TA1 S,aVCtUre aml ,,f ll,e w'hich its ,„si,io„ can he strengthened at am time
beke i iJ 'Vi ,e7 of Canadian commerce can should occasion require it. 1 fit the whole, 
be kept steadily gun,g financially. [ cc||e„t showing. an v.x-
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COMMERCIAL UNION PALATINE
ASSURANCE COURANT UMITEO
of LONDON, England

INSURANCE COMPANY UMITEO

of LONDON, Enflinf
TM target! gtitril latarisei Oeepiig hi Nut wiiM

(As sl Slat December ISIS)

Capital Fully Subscribrd . $14,750,000
Capital Paid Up

(A* at liai December 1(131

Capital Fully Paid

Fire Premium» 1912, Net 
Interest, Net .
Total Income .

Fund» .............................

Deposit with Dominion Gov'nt

$500.000

. $2,498,625
132.120 

. . $2,630.745

1.475,000
Life Fund, and Special Trust 

Funds.
Total Annual Income exceeds 
Total Funds exceed lL4.500.000
Total Fire Losses Paid . . 164.420.280
Deposit w:th Dominion Govern­

ment

;
. . 69,826.740

42.500.000 $5.400.000

$155,667

In addlt»n ic Me above there ft the further 
guarantee of the Commercial Union Atturanct 
Company Limited, ohote Fund» exceed 
$124,500,000 :

1.077.033

APPLICATIONS FOR AGENCIES SOLICITED 
IN UNREPRESENTED DISTRICTS.

Heed Office : Canadian Branch :—
APPLICATIONS FOR AGENCIES SOLICITED 

IN UNREPRESENTED DISTRICTS.
Head Office : Canadian Branch : —Commercial Union Building,

MONTREAL Commercial Union Building,
MONTREALJ II«GREGOR. W. S. JOPLING. j. McGregor. W. S. JOPLING,

Assistent Measier
Messier Assistant Measier Measier

Scottish Union and National
laaarawc Co., of Ediabsrfk, ScotlandSUN INSURANCE

OFFICE
IMTASLIBHItD IWFOUNDED A.D. I7IO

Capital, .
Total Aaaets, ... 
DepeelteO with Dominion Qev't,

S SO,000,000 
00,040,040 

0*0,040 
0.100.006 

■OOTI UIIISAH SIFT., SABTFOSO, MSI. ÜJ.A.

Mead Office t
Thrcadneedle Street - London, England Invested Asset» In Canada, •

THE OLDEST INSURANCE 
OFFICE IN THE WORLD.

JAM KM II. HKKWHTEH. Manat" 
Kminhant A Kvamm. Itesldent Ag- nta . 
Midland A Mon 

Killam A :
. • WionlgHAllan MeKav. Ltd.

Canadian Branch t
IS Wellington Street East, Toronto, Ont. THE CANADA NATIONAL FIRE 

INSURANCE COMPANY.
BMP : ; ; 1SSB
SuKVlUS to POLICY HDLDIPtS viftlli.S

H. M. BLACKBURN. LYMAN BOOT.
AstttUini Manogêr.

'

i

Hoard of Directors.INSURANCE l'reetdmi: 0»rr. Wa Rant

Phœnix of H su m*ord Vu+Pniiémm. D. I.
JUaMitaf Dtrsciot: W. T Ahiaagf

Gsnoral Fire

Company
Total Caeh Assets 
Total Looses Paid

« *17,404,6*4.16
I 70,700,845.46

Je W. Tatlcy, Manager.
MONTREAL.

Trsnosctod
■edaeee SelleNed r remet

LMerat PaUe»
Head Office, 3$l MAIN STREET. WINNIPEGA»(tiesHeee 1er A(aee»e lavtted.
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Traffic Returns.
Canadian Pacific Railway.

Year t» 11112. 1913. 1914. Decrease
Dec 31 $131,404,000 *138,01)8,000 1107,2.17,000 130,811,000 
Week ending 1913.
Jan. 7..7*2,149,0(0

Havana Electric Railway Comyany 

1914.
$55,914 

54,316

Dec ream 
$7.743

3.016

1915.Week ending
$48,172 

51,300

Duluth Superior Traction Co. 
1913. 1914. 1915.

22,977 22,403

. an. 3..........„ 10....Decrease
534,000

1914. 1915.
$1,850,000 1,316,000

(IraNd Trunk Railway 
Tear to dale. 1912.
Dec. 31... .152,620,403 $56,557,776 $51,476,191 *5,081,585 

1914.
Jan. 7.... $850,889 *797,268

Canadian Northern Railway.
Year (o date. 1912.

Decrease
Decrease1914.1913 5747....Jan.
Decrease

53,746
1915

743,522
We ik ending 1913.

MONEY RATES.
To-day La-t Week A Year Ago 

Call money in Montreal.. .6 -6J% 6 -6j%
•• Toronto . .6 -6je' 6 -6j%

New York.. 2f 
•• London....

Rank of England rate.. ..

CANADIAN BANE CLEAKINCS.

Decrease1914.1913.
Nov. 30... >19,311,800 *21,848,800 *17.973,100 *3,875,700 

19(3. %Fits'rease 
*189,300 

183,900 
209,200

1914
*394.200
319,300
300,200

Week ending
Dec. 7.........

“ 14 ......... 471.600
" 21... 477,200 515,400
•' 31.... 615,000 653,900

City Rapid Tranrit Company. 
•912.

1912.
*567,900 *583,500

503,200 5 %
«1

5

Twin
Year to deli'.
Dee. 31... 18,113,804 *8,785,908 *9,194.169 $408.201
Week ending 1912 19 3. 1914. Increase ;
Dec. S 158.892 $172.610 $173 987 $1,371 M1(,70.VM,

100,824 172,596 172.960 m «SSM? ViJ.iaLMT
167,303 175,743 177,031 1.288 ouawa.. 3.470.513 a.eno.eM

222,794 218,450 Dec. 4.344 I ~-----------

Increase1914.1913
Week 
Jan. 1

ending 
7. 1911

S4R.RIS.4RO
3S:M

Week ending Week ending 
Jan. 15.1015 Jan. 8. 1915

•av.507.19S
" 14... 
" 21.... 
" 31...

Montreal Tramways Company
SUBURBAN TIME TABLE, 1914

Montreal Tramways Company.

DIVIDEND NOTICE.
Lachine i

From Poet Office -
10 min.service 6.40a.m. to*.00 a.in. lOmtn. service 4 p.m. to7.10p.ro 
10 “ ** *.oo " 4 p.m. 10 " “ 7.10 p.m.to 12.00 mid.

From Ijichlne—

NOTICE is hereby given that a quarterly dividend 
of two and one half per cent (21%) for the quarter 
ending December 31st, 1914, has been declared upon the 
Capital Stock of the Company pah! in, to shareholders 
of record on Friday the 15th January next, at 4 o'clock 
p.m. payable on Monday the 1st February, 1915.

By order of the Board,
PATRICK DUBEK,

BcOTclary-Twwirer.

to min. eervlre6.sna.nl. to 6.80 a.m. 110 min. service4 p.m.to*.00 p.m.
10 ” *• 6 60 *• V.00 •* 20 '• “ 8.00 p.m.to It. 10a.111.
to " ** h.uo ** 4 p.m. 1 Kitra last car at 12.60 a.m.

Sault aux Recollet aad St. Vincent de Pauli
From St. I*cnls to St. Vincent- 

16 mil. service US a.m. to 1.00 a.m. SO min. service 8.00 p.m. toi i.:io p m 
to " “ 8.90 •• 4 00 p.m. « ar to Hendersons only 12.00 mid.

•• 4 00 p m. 7.00 p.m. Var to St. Vincent 12.40 a m.
“ 7.00 * S.00 **

From St. Vincent to St. Denis—
16 min. service 6 45 a m to 8.S0 a.m. 30 min. servies * 30 p.m. to 11 36 p m. 
t* “ “ * SO “ 4.30 p.m. Car from llendvreon to St. Denis

“ 4 30 p.m. 7.80 M 1120 a.m.
" 7.30 “ § 30 •* Car from St. Vincent to St. Denis

1.10 a m.

16 *'
16 M

January ttlh, 1915.

K : The Mentrsal City sud District 
Sayings BankCartiervillei

From Snowdon's Junction— 16 min. service 6.26a.m.
46 " “ 8.40 p.m. t
26 *' ** 6.40 a.m. to 9.00 pm.
40 “ M 9.00 p.m. to 12.20 s.m.

to 8.40 
o 12.00 mid.

Frmn Cartlurvllle-

The ANNUAL GENERAL MEETING oI 
the Shareholders of this Bank will be held at it* 
Head Office. St. James Street, on Monday, the 
Eighth day of February next, at la o'clock noon, fer 
the reception of the Annual Reports and State­
ments, and the election of Director*.

Mountain i
From I•ark Avedue and Mount Itoyal­

so min. service 6.40 a.m to 12.00 midnight 
From Victoria Avenue—

16 min. eervtee 6.60 a.m. to 12.10 a m.
From Victoria Avenue to Snowdon.—

10 minute» service 6.60 a m. to *.60 d m
Bout de Vile i

•o min. service 6.00 a.m. to 12.00 midnight.
Tetraultville 1 By order of the Board,

A. P. LESPERANCE.
Manager.

V. ml
10 n in SrriS,m- to l so* m * nd* eerV*Ce \ Pm- to TOO p rn.

Pointe RUE TrtmblxR i
"Un. eerrlee S 00 . m to 9.00 i.m. 30 min. wrrlee7.00 p.m. to 11.00 p.m. 

*° . * I/o e.m. te I » p.m. W - 11.00 p.m. to 1.04 a m
U “ l.*o p.m. to 7.00 p.m. Montreal, January 7th 1915.

In reviewing the past year, we cannot but be im­
pressed with the fact that Canada has had a remark­
able escape from untoward disaster in financial mat­
ters, and we should realize that worse might have 
been our fate. With a courage licgotten of cx- 
|)ericnce, we shall face the future with full confidence 
that much good will eventually come out of the pre­
sent situation.—Mr. Alexander Laird.

Industry in this country is without doubt being 
financed by the banks whenever opportunity offers 
for the profitable employment of funds, but as th« 
proceeds of the war loan are disbursed by the Gov­
ernment there will possibly be a cheapening of money, 
and, unless it becomes necessary to reborrow it for 
war purposes, the investor may want to find an outlet 
for it.—London Economist.

: :
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D ftD
OF CANADA

SOTH ANNUAL MEETING HELD AT WINNIPEG, JANUARY 6TH, 1915.

LIABILITIES.
Capital Stork ..............................................................
I tint Account.............................................................
Unlancv of Profit and 1»»* Account carried forward

$5,000,000 00
sa.4uo.ouo .00 

103,019.51

$3,503,019 51 
3,068.28 

100,000.00 
50,000 00

Vnelaiimal Dividends ...................................................................... , ,
Dividend No. Ill ...........................................................................................
Bonn, pax aide ltd Man'll, 1915, to Shareholders of record an on 13th February, 1915

■

$3,356,087.79

$8,650,087.79
Noter of the Bank in circulation 
De|ioritr not I tearing interest..
Dejaisils Is-aring interert ..................................................................
Balancer due to other Bankr in Canada................................................................
Balancer due to Banks and Banking Correa |*indents elsewhere than in Canada 
Bills |lavable..............................................................................................................

Acceptances under Letter» of Credit........................................................................
Liabilities not ineludisi in the fontgoing . . ..............................................

$ 6,382,214 00 
17,578,733.38 
45,867,181.32 

28,075.45 
949,381 56 

97,333 33 ;
$70,902,919.04 

1,988,590.91 
14,252 20

$$1,8$1,$49.94

ASSETS.
Gold and Silver Coin . . ........
Dominion tioverniiicnt Notes.........

$1,161,052 58 
5,949,614 00

$7,110,666 58 
1,700,000 00 

649,580.00 
2,436,309 10 

96,561.62 
2,980,292 19 

570,707.50

420,207 63 
3,454,799 73 
3,122,068 74 
3,908,346 51

l)e|Mi»it in the ('entrai Hold fbeerves......................................................................
Notes of other Banks ....................................................................................
Cheques on other Banks ..................................................................................
Balanii'S due by other Banks in Canada ...................................
Balances due hv Banks and Banking Correspondents elsewhere than in Canada 
Dominion and Provincial t love liment Securities not exceeding market value...
Canadian Municijial Securities, and British. Foreign and Colonial

t 'anadinn ...............................................................
Railway and other Bonds, Délient lires and Stocks, not exceeding market value.......................
I all ami Short (not exceeding 30 days) I mans in Canada, on Bonds, Debentures and Stocks 
Call and Short |not cxiassling 30 days) I ma ns elsewhere than in Canada............................

Publie Securities other than

$26,449,539.60 
50,866,304.68 

472,815.49 
. 1.988.590 91

165,784.80 
113,499 22 
310.561.51 
929,020 14 
260,000 00 

5,733.69

Other Current I mans and Discounts in Canada lies» rebate of interest)............................
Other Current Loans and Discounts elsewhere than in Canada (less rebate of interest).
Liabilities of customers under Imiter» of Credit, as ptT contra............................................
Real Kstate other than Bank l*remi»ea ..................................................................
Mortgages on Real Kstate sold by the Bank
Overdue Debts, eat mated loss provided for..........................................................................
Bank Premises at not more than cost, less amounts written off......................................
Dejsisit with the Minister of Finance for the punaises of the Circulation Fund.............
Ollier Assets not ineludisi in tile foregoing ..........................................................................

J
$$1,661 ,$41.94

JOHN (IALT, President. <1. II. BALFOUR, Oeneral Manage*.



UNION BANK OF CANADA—Continued.
PROFIT AND LOSS ACCOUNT.

Balance at credit of account, 29th November, 1913..............................................................................................
Net profits for the year, after deducting expenses of management, interest due depositors, reserving 

for interest ami exchange, and making provision for bad and doubtful debts, and for relwte on 
bills under discount, have amounted to.............................................................................................................

$ 90,579 03

712,440.48

$803,019.61
Which has been applied as follows:

Dividend No. 108, 2 per cent., paid 2nd March, 1914 ...........
Dividend No. 109, 2 per cent., |>aid 1st June, 1914 ...............
Dividend No. 110, 2 per cent., paid 1st Sep emlier, 1914..........
Dividend No. Ill, 2 per cent., payable 1st Deeemlivr,
Bonus of 1 percent., |>ayable 1st March, 19 If», to shareholders of record as on 13th February,

1915.................... ............................ .....................................
Reserved for depreciation in securities owned by the Bank
(’ontribution to Canadian Patriotic Fund..........
Contribution to Officers’ Pension Fund.............
Balance of Profits carried forward............................... . .

1914

2ir>'.unu

$803,019.61

UK POUT OK THE AUDITORS TO THE SHAREHOLDERS OK THE UNION HANK OK CANADA.
In accordance with the provisions of sub-sections 19 and 20 of Section 50 of the Bank Act, we re|M>rt to the 

Shareholders as follows:
We have audited the altove Balance Sheet with the hooks and vouchers at Head Office and with the certified 

returns from the branches.
We have obtained all the information and explanations that we have requins!, and are of the opinion that 

the transactions of the Bank which have come under our notice have |»een within the |m»wci*s of the Bank.
In addition to our verification at the 30th November, we have, during the year, eheeknl the cash and verified 

the securities representing the investments of the Bank at its chief office and principal branches and fourni them to 
In» in agreement with the entries in the IsMiks of the Bank relating thereto.

In our opinion the Balance Sheet is properly drawn up so as to exhibit a true and correct view of the state 
of the affairs of the Bank, according to the lN»st of our information and the explanations given to us, and as shown 
by the bmks of the Bank.

T. HARRY WEBB, K. S. READ, <\ R. 1IKUAN, Auditors, 
of the firm of

WEBB, READ, IIEOAN, CALMNGHAM & (’()., 
Chartered Accountants.

The President, Mr. John Galt, in moving the adoi 
of the Report, referred to the strong position which 
Bank had maintained during the financial crisis and that 
they had not found it necessary to curtail loans for legi­
timate purposes. During the present war conditions our 
first duty is to defend the Em pin»; our next to devote all 

*gy to replacing the wastage of the war by in­
production, and it is to our farmers chiefly that

>tion liabilities to the Public, with other sources of strength- 
i the ening our position available. 

u“4 l*rovineial (lovernment Deposits show a d.«c reuse, but 
Public Deposits show an increase of $389,409 75.

Amount due by Banks and Banking correspondents, 
elsewhere than in Canada, shows an increase of $2,393,- 
2fil.ll, which is inumsliately available.

Bonds, I)elN>ntun s and Stocks show an incn»ase of 
$1,242,528.57.

We have subscrib'd for l’5<),000 of the recent British

our energy 
créas. *d l
this must In» looked for. A splendid beginning has been
made in an increase of about 20 per cent, in the land ________
ready for next year's crop. Hard work, courage, and | War Ismui. 
intelligent twonomy will undoubtedly bring us safely
through the present ordeal. We have a fertile land ...... ................................. ...................................... .................. ......... ....

* hardy, vigorous and industrious population, and and Discounts, elsewhere tlnn in Canada, show a decrease
though for the time being our progress may be choked. of $1,107,1157.35. Current bums in Canada show an
nothing can stop Canada from becoming a great and increase of over $4,000,(100 (Ml.
prosperous country. Total Asset* amount to $81,501,8494M, showing an

In closing, he expressed the regret which he knew , increase of approximately $800,000.
would In* felt by all the Shareholders, at the unavoid- i Mr. R. T. ltilev, the Vice-Presii

Call and Short Ismuis. elsewhere than in Canada, 
show a decrease of $4.700.409 05. Other current l/oans

iii *N’ Ivlt Rl* Shareholders, at the unavoid- Mr. R. I. Riley, the Vie*»-President, in s.*conding the 
able alienee of Mr. U. H. Balfour, the Oeneral Manager, motion for the adoption of the lte|N»rt, referred to the 
V/1 armnl I°f l*H .H r'°,,s illness, and n<qu.»sted Mr. II. I fact that for fifty y«»ars the Cnion Bank has hPnmI the 
B. Shaw, the Assistant (ieneral Manager, to n»a<l the ti»st of time ami with " business as usual ” for our

I motto, we look forward with confidence to what the 
next fifty years has in store for us.

AUDITORS.
GENERAL MANAGERS ADDRESS.

The General Manager referred to the unsettled finan­
cial conditions which are gradually righting themselves. 1 Messrs. T. Harry Webb. C A ; E. S. Read, C.A.; and 
out it would In> necessary to continue a policy of extrenn* (’. R. Ilvgaii, C.A.. were r«*-uppoiiited Auditors of tin* Bank, 
caution, and maintain a strong financial position. } A resolution of sympathy for tin» General Manager,
v » •otion of the Finance Minister in making Bank ' Mr. G. H. Balfour, during his serious illin*ss, was |>ass<»d, 
.Notes I.«gal tender and in promising financial assistance ! and the hoi*» was expressed that he might In* sp.»edily 
to the 1 tanks (if ri'quired) had l*s»n of great assistance n*stonsl to health and strength.
in steadying the financial situation and in avoiding any- 1 The customarv resolutions of thanks to the Directors 
thing in the nature of a panic. ami Staff were passed.

It 1» a hopeful sign that the necessity for economy ! The Scrutim«erH reported the following gentlemen 
has tNs»n universally r«*<*ogniz<sl, and that efforts have elected as directors for the ensuing year: Sir William 

, *n P*1* '°rth generally to develop our natural resources Price. Messrs. John Galt. K T. ltilev,* Geo. II. Thom- 
ahmg limsi tlmt will giyo tho best results. son. E. L. Drewry, F. E. Kenaston. Wm. Shaw. W. R.al.mg lim»s that will give the best results. ... ti

Th.» profits were at the rate of 14.25% on the Paid-up Allan. M. Bull. lion. Samuel Barker, P C.. M l
[ al,lt*1 a,l<i wen» slightly l.»ss than last year. Heeuriti««s 4 ,4- v------- -1..... "
have lsN*n written down by the ---------------
is mendy a reasonable 
unset iI.mI condition*.
^ t ^triotic Fund. , oir muuii mw was eierwsi nonorarv ixesiaem; mr.

I he policy of maintaining a strong position has Ihn.ii John Galt, Pn*sident; Mr. R. T. ItUey and Mr. Geo. 
continued and our Liquid Assets are 34 90% of our II. Thomson, Vice-Presidents.

• • «.Mil, ■ »,•§,, HI '1 ■ .Ul lil'l , S .' ., . I ., Fil 15.

A. DuVernet, K.C.; Stephen Haas, Lieut.-Col. John 
sum of $215,000, which Carson, J. S. Hough, K.C.; P. B. Cronyn. 

precaution in view of the present The M<*»ting then adjourned.
$2. >,000 has been donated to the At a subsequent m.s-ting of the newly elected Board,

Sir William IVic* was eleetwl Honorary l*resident; Mr.

a ., V >
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THE CANADIAN BANK OF COMMERCE

Report of the Proceedings of the Annual Meeting of Shareholders 
Tuesday, 12th January, 1915, i

The forty eighth Annual Meeting of the Shareholders of the Canadlsn Bank of Commerce was held *n the 
banking house at Toronto on Tuesday, January 12. at 12 o'clock.

The President, Sir Edmund Walker, having taken the chair, Mr. A. St. L. Trlggc was appointed to act as 
Secretary, and Messrs. W. S. Hudgens and K. M. Saunders were appointed scrutineers.

The President called upon the Secretary to read the Annual Report of the Directors, as follows:

REPORT.
The Directors hr* to present to the Shareholder* the forty-eighth Annual Report for the year ending IVth 

November, 1*14, to*eiher with the usual étalement of Aaeets and I.lahllltlee:

The balance at credit of f'roflt and l.oea Account, brought forward from laat year, waa.....................
The net profita for the year ending 10th November, after providing for all bad and doubtful debts,

amounted to................................................................................................................................................................

I 3*4,620 98

1,448, *31.11

33,0s 3,733.37

This haa been appropriated aa follows:
Dividende Noa. 1U8, 109, 110 and 111. at ten per cent, per annum
llonue of one per rent., payable lat June.....................................
Bonus of one per cent., payable let December...............................
Transferred to Pension fund (annual contribution)...................
Subscription to Canadien Patriotic Fund......................................
Subscription to The Canadian Red Croee Society........................
Balance carried forward........................................................................

1
$1,600,000.00

160,000.00
160,000.00
80,000.00
60.000.00
6,000.00

1,117,783.17

$3,058,763.17

The aeeete of the Bank have been, as usual, carefully revalued and ample provision has been made for all bad 
and doubtful debts.

During the year the Bank has opened the following new branches: In British Columbls: Alma Road (Van- 
eouver) ; In Alberta: Itoekyford; In Saskatchewan: Admiral, Central Butte, Ollroy, Halford. River Street (Prince 
Albert); In Oularlo: (Irlmaby, Madoe. I’age and Queenston 181. Catharines), Bloor and Lippincott and Yonge 
and Kgllnlou (Toronto); In Quebec: Chicoutimi and St. Dents and Duluth (Montreal); In New Brunawlek: Bath 
and Bristol, which, however, have altiee been closed. A subagency of the Coaticook Branch baa been opened at 
Compton. Que , and Ihe sub-agency at Die, Que., baa been made an Independent branch. The branches at New 
llayton and Tilley, Alta., River Street (Prince Alberti, Hask., tiowganda, Ont., Fraservllle, Qua., West Bt. John, 
N il. and the subagencies at llromptonvllle and Foster, Que., have also been dosed. Blnee the ead of the year the 
subagency at Conioa, II I' , has been eloaed.

Your directors record with regret the death of their late colleague, Hot. George A. Cox, during the peat 
year. Mr Cox had been a Director of this Rank for nearly twenty-eight years, during twenty of which he filled 
the office* first of Vice-President and then of President By hie death the Bank lost a strong friend and adviser 
whose business Judgment waa unusually sound. In accordance wllh the provisions of the by-laws aa amended at 
the last annual meeting, Ihe vacauey created by hla death was not filled.

In acknowledgment of our duty to the Umpire and of the obligations placed upon ua by the terrible cenfllct 
now raging In Kurope, your Directors voted the turn of 160,001) to the Canadian Patriotic 
Canadian Red Cross Society and 11.600 to the Belgian Relief Fund of the Toronto Board of Trade. The Ihat-named 
sum will appear In the account» of next year.

Fund. $5,000 to The

I

During the year, the first audit of the Bank haa been made by the auditors appointed at the laat annual 
meeting In ronforniliy with the requirements of Section 54 of the Bank Act. In addition, the branche» and 
agencies of the Hank In canada, the United States, Great Britain and Newfoundland, and the Department» of 
the Head Office have, aa usual been imported during the year by the staff of our own Inspection Departmnt.

Your Dlrctora have pleasure In again recording their spprerlallon of the efficiency and seel with which the 
officen of the llanh continue to perform their respective dutlea.

B. E. WALKS*. hwUsst

J
Toronto, 6th January, 1916. 1

y
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GENERAL STATEMENT, 30th November, 1014.
30TH NOVEMBER, 1914.

LIABILITIES.
$14.842.657.68Note» of the Bank In circulation.............................................................

I)i posit, not bearing Interest............................................... ..................
Deposit» bearing Interest. Including Interest accrued to date .. ..

............$41.680.611118
.............138.818.287.46 181.608.8OB.74

833,800.59 
11,163.668.73 

3,814,161 26 
8,746,016.07

Balances due to other Banks In Canada.....................................................................
Balances due to Banks and Banking Correspondent» else*here than In Canada
Bills payable.....................................................................................................................
Acceptances under Letters of Credit.............................................................................

$216.118.804.08
8,721.28

626,000.00Dividends unpaid...................................................................
Dividend No. Ill and bonus, payable 1st Decemner ..
Capital paid up........................................................................
Best Account............................................................................
Balance of Profits as per Profit and Loss Account .. .

.. ..$16.000,000.00 

.... 18.500,000.00 
.. .. 1,117.763.27 88.617,763.27

$948,864,398.64

ASSETS.
$16,923.230.20
13,413,985.16 $30,337,216.36Current Coin .. 

Dominion Notes

Notes of other Banks..................................................................................................................... ....
Cheques on other Banks...............................................................................................................  6,197,975.85
Balances due by other Banks In Canada............................................................................... HelOO.00
Balances due by Banks and Banking Correspondents elsewhere than In Canada .. .. 6,782,386.87 13,017,162.5-

Dominlon and Provincial Government Securities not exceeding market value....................................
British, Foreign and Colonial Public Securities and Canadian Municipal Securities..........................
Hallway and other Bonds, Debentures and Stocks not exceeding market value....................................
Call and Short Loans (not exceeding 30 days) In Canada on Bonds, Debentures and Storks ..
Call and short Loans (not exceeding 30 days) elsewhere than In Cnnnda............................................
Deposit with the Minister of Finance for the purposes of the Circulation Fund..................................

1
3,296.411.87
1,791,071.90

16,104,763.67
8,926.669.91

18,750,62691
760,841.36

$92,983,653 09 
132,168,482.26 

10,419,694 38 
2,746,016.07 

733,826 88

Other Current Loans and Discounts In Canada (less rebate of Interest)........................
Other Current Loans and Discounts elsewhere than In Canada (less rebate of Interest)
Llebilllles of Customers under letters of Credit, as per rentra......................................
Overdue Debts (estimated loss provided for)..........................................................................
Beal estate other than Bank Premises (Ino)udlng the unsold balance of former pre­

mises of the Eastern Townships Bank)....................
Less mortgage assumed.........................................................

Morigsgcs on Heal Estate sold by the Bank...................
Bank Premises at cost, less amounts written olt.............
Leas mortgage assumed on property recently purchased

Other Assets not Included In the foregoing...................

...........$1,262,344.80
. . . . 100,000.00 1,162,344.80

382,002 93
.............$4.986.991.69
............. 300,000.00 4,686.991.69

91,486.66

$24S,3a4,3*8.04

LAIRD, General Manager.ALBXAND1*. E. WALKER, President.

UK1H1HT OF THE AUDITOH8 TO THE 8HAHBHOLUKKS OF THE CANAOIAN BANK OF COMMERCE.

In accordance with the provision» of subsection» 19 and 20 of Beetlon 66 of the Bank Act, 1913, we report as
follows:

We haw audited the above Balance Sheet with the hooka and vouchers at Head Office, and with the certified 
return* from the branches, and have obtained all the Information and explanations that we have required, and we 
are of the opinion that the transactions of the Bank which have come under our notice have been within the 
powers of the Bank.

We have checked the cash and verified the securities representing the Investments of the Bank at Its chief 
office and principal branches at a datr other than and In addition to the verification at SOth November, and found 
that they were In agreement with the entries In the books of the Bank relating thereto

In our opinion the Balance Sheet Is properly drawn up eo as to exhibit a true and correct view of the state of 
affairs of the Bank according to the beat of our Information and Ike explanations given to us, and as shown by 
the books of the Bank.■

2
T. HARRY WEBB, C.A.,

of Webb, Reed Hegen. Gillingham â Ce.

JAMBE MARWICK, C.A.,
•f Msrwlek, Mitchell, Peel A Ce.

Auditors.
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Before moving the adoption of the report, the President 
called upon the (ieneral Manager to address the share­
holders:

to $3,924,161, being a reduction of $5,591,636 from the fig­
ures of our last report. We wish to place on record that in 
accordance with an understanding acted upon by all the 
Canadian banks in London as to the moratorium in respect 
of bills of exchange, we adopted the policy agreed upon by 
the clearing banks, and reaccepted, with a few trifling ex­
ceptions, all our bills which matured in August, although 
during the whole period we were carrying bank balances 
more than sufficient to meet these commitments. At the 
expiration of the thirty days we resumed paying all our 
bills without exception. We did not take advantage of the 
moratorium in any other respect, and did so in respect of 
our bills merely to Join in a united front to the public.

Call and Short Loans were $27,677,386 and other Current 
Loans and Discounts $142,588,076, as compared with $26,- 
764,910 and $154,676,889 in our last report, the total being 
$170,265,463, a decrease of $10,076,337 for the year. Gov­
ernment and other securities were $21,191,247, a decrease 
of $2,766,671. The percentage of quick assets to liabilities 
to the public was 43.20. In thus strengthening our position 
we have the satisfaction of knowing that no credit usually 
granted to any of our customers was curtailed during this 
very trying year.

In accordance with the resolution passed at the annual 
meeting in January, 1912, and taking advantage of the 
provision for this purpose contained in the revised Bank 
Act, the directors passed a by-law on April 17th last provid­
ing for the change of the par value of the shares of the 
capital stock of the bank from $50 to $100 each. Stips were 
at once taken to notify the shareholders of the change, and 
to communicate with those who held an odd number of 
shares, offering to arrange the purchase or sale of one share 
for them on being notified of their wishes. As a result, 
although approximately 1,400 shareholders held an odd 
number of shares, only twenty-four of these remained to 
be adjusted whi n the time limit set for the change expired 
on August 15th last. These twenty-four shares were sub­
sequently sold and the proceeds remitted to the former own­
ers in accordance with the provisions of Section 35a of 
the Bank Act. It is interesting to note, as indicating the 
loyalty of our shareholders to this bank, that out of the 
large number affected by the change practically two-thirds 
preferred to add to their holdings rather than to part with 
even the small amount of stock represented by a fractional 
share. The number of the Bank's shareholders is now 6.- 
147, as against 6,026 a year ago. The following table indi­
cates how widely our shareholders are scattered, not only 
in Canadu but abroad:

GENERAL MANAGER'S ADDRESS.
When we had the pleasure of addressing you on the 

occasion of our annual meeting for 1913, we had every 
reason to look forward with apparently well-founded ex­
pectations that the year Just ended would prove not less 
favorable than the preceding one. There was a movement 
during the first months of the year so world-wide in Its 
scope as to lead many to infer that the drift of financial 
affairs towards a moderate prosperity had become unmis­
takable. The uneasiness regarding the settlement of the 
Balkan question had almost disappeared, and with the 
gradual adjustment of other political and international diffi­
culties there was an apparent nadlness to return to normal 
conditions. This enabled a large volume of securities to be 
marketed, which did much to relieve a very acute situation. 
As the season advanced the prospect of satisfactory crops 
and of fairly good returns from every legitimate enterprise 
should have assured a financial and Industrial revival. 
Then came the outbreak of the European war, an event so 
tremendous in Its Import that at first we failed to realize 
the extent of the dislocation of business that it would en­
tail. and the consequent hardship and loss to every con­
ceivable Interest the world over; yet we have stood the 
shock with remarkable fortitude and courage.

Considering all these untoward circumstances, the report 
and statements now presented to you bring us the satisfac­
tion that we have not labored in vain. In consequence of 
the extraordinary depreciation in the prices of all 
Hies, we have made a careful revaluation on very strict 
lines; and having in the past been conservative and prudent 
with the disposition of our returns from this 
were enabled to make all our adjustments without inter­
fering with current profits. Our usual care has been ex­
ercised In providing for bad and doubtful debts, and with 
the return of more propitious times we should derive very 
Important recoveries.

The net profits for the year were $2,668,233.29, a decrease 
of $324,717 from last year, and amounted to 9.36 per cent, 
on the Capital and Best combined. We were enabled to pay 
dividends amounting to $1,800,000, these being at the usual 
rate of 10 per cent, per annum, with extra bonus dividends 
of 2 per cent. The regular appropriation for the Pension 
Fund required $HO.OOO. and subscriptions to Patriotic Funds 
amounted to $55.oo0. We are carrying forward in Profit 
and Loss Account a balance of $1,117.76327. as against 
$384,629 98 a year ago.

You will notice that no appropriation has been made in 
Bank Premises Account, which shows an Increase over last 
year of $405,610. This increase is mainly accounted for by 
the final payments on some of our larger buildings and by 
the sums expend* d in purchasing sites for a number of the 
smaller offices

secur-

source, we

No. of
Shareholders.

1,385
1,193

No. of 
Shares. 

40,367 
30,354
15,454
2,959

Ontario......................
Quebec......................
Maritime Provinces 
Western Provinces

778
161

As we Indicated In the report presented 
to you in January. 1910, we have in the past endeavored to 
keep the figures of this account within 50 per cent, of the 
value of the properties which it covers. During the past 
year we obtain* d from reliable outside experts an appraisal 
of all the premises belonging to or controlled by the Bank. 
Insttad of relying, as formerly, upon the best information 
available through our various managers, and the result of 
this indicates that the figures given In our balance-sheet 
are Well below the limit of 50 per cent. Just referred to. 
This is a source of much gratification to us. emphasizing, 
as it does, the conservative estimates of our managers In 
this connection we may add that the Bank owns and con­
trols the Stock of The Dominion Realty Company, Limited, 
by which Company our smaller buildings are erected and 
owned. This stock is carried on our books at the nominal 
value of $1 The last annual statement of this Company, 
bearing even date with our own, shows a surplus of $3 240- 
411 78

The Bank’s notes in circulation stood at $14.942,657 
at the close of our year, this account showing Important 
fluctuations during the period under review, from a mini­
mum^ In July of $11.934.ooo to a maximum in October of ; 
$16.679.038. Our deposits decreased $11.304.905. accounted I 
for by a general reduction in current account balances, 
•blch la not unnatural under the circumstances; the ordi- ' 
nary deposits bearing interest show a decrease of only ! 
$197.211, a remarkable exhibit when we consider the prob- i 
able requirements of small depositors under existing con- i 
dit Ions and the extraordinary opportunities w hich have 
offered for investing in first-class securities at rémunéra- : 
live rates. Bills Payable Account, representing our parti­
cipation in international exchange transactions, amounted

In Canada 
Great Britain.. 
Vnlted States.. 
Other Countries

3.617 89,134
33.283
25,690

1.816
707
107 1,893

Total 6.147 150,000
We have not thought it advisable to open many new 

branches, but are confining ourselves to districts giving 
unusual promise of future development, and in several in­
stances we have closed branches that had not proved pro­
fitable after a fair trial. We shall pursue this policy when­
ever possible, and thus endeavor to escape needless ex­
pense and loss. The net increase of branches during the 
year was six, the geographical distribution being as fol­
lows:

Alberta..............................
British Columbia ..
Manitoba.........................
New Brunswick.............
Nova Scotia...................
Ontario..........................
Prince Edward Island .
Quebec...............................
Saskatchewan..............
Yukon ...............................

62
.. 44

23
4

13
87

6
82
60

2

fn Canada............... ...
Newfoundland................
London. England.............
Vnlted States of America 
Mexico.................................

372
.. 1

1
4

A
l

Total 37»
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The members of the staff now number 3.536, a slight 
decrease from the figures of last year. but. with the decline 
of business, sufficient to equip every department efficiently. 
We Include In this number those on our honor roll who 
have temporarily left our service at the call of duty. We 
have given leave of absence to these officers on terms 
which should be very satisfactory to them, and It will be 
our pleasure and duty as far as possible to reinstate them 
when they return. Between 326 and 350 of our men have 
volunteered for military service of various kinds at home 
and abroad, besides very many others who are preparing 
for any emergency during the continuance of the war. 
This contribution of men and money and, what is more 
important, the loyal spirit manifested throughout our ser­
vice, are creditable to our staff and to the Bank.

In reviewing the past year, we cannot but be impressed 
with the fact that Canada has had a remarkable escape 
from untoward disaster in financial matters, and we should 
realise that worse might have been our fate. With a cour­
age begotten of experience, we shall face the future with 
lull confidence that much good will eventually come out 
of the present situation.

The President then said:

in the war, but to a very large degree between neutral 
countries and those at war which were blockaded by the 
fleets of the allies, and the breaking down for the moment 
of all dealings in foreign exchange, letters of credit, and 
in the vast number of credit arrangements existing between 
banks in different countries throughout the world. This 
paralysis affecting for the moment a large part of the in­
ternational trade of the world estimated at about forty 
billions of dollars annually, and also disturbing countless 
millions of domestic trade in all leading countries, was 
nearly universal in its effect merely btrauae London, the 
great power house of the world, had to pause for a few 
days in order to consider how the new conditions were to 
be faced. I need not tell you w hat was accomplished In the 
way of remedial measures by the wisdom of the British 
Government and the leading bankers, merchants and men 
of affairs generally, but the few words which make the 
sufficient defence of the Chancellor of the Kxehequer are 
pregnant with a meaning which cannot escape the historian 
of British affairs for centuries to come. He said : “There 
is no doubt that we have, I will not say. departed from any 
principles which have been accepted in this country, but 
that we have undertaken responsibilities which no Gov­
ernment has ever been called upon to undertake in the 
past." In the report of our London manager, which appears 
in our Review of Business Conditions, a most admirable 
summary is made of the various events in London bearing 
on the finance and trade of the world. I11 our own country, 
while the Issues were smaller, they were of the most pro­
found importance to us, and we can never be too thankful 
for the high Intelligence and the quickness of action of 
our Minister of Finance. Our gold supply is not Important 
in amount as compared with that of the greater nations, 
hut its preservation is vitally important to us. To convince 
people that the hoarding of gold was unnecessary, and In 
any « vent to mak * It m arly impossible, was part of the 
task here, as it was in England. One of the most effective 
means of accomplishing this was. as far as possible, to 
make sure that the inevitable result of war In curtailing 
business would not be intensified by a lack of currency with 
which to carry on our dally affairs. The arrangements 
proposed by the Minister of Finance, approved by his Gov­
ernment and put into operation, all within twenty-four 
hours, were as follows:

(1) For the first time in the history of Canada banks 
were empowered to pay their debts in their own notes. 
When these notes reached the clearing house, however, they 
were redeemed In Government legal tenders or In gold. 
The notes were not, as many people suppose, made a legal 
tender as between individuals, and the main object of this 
arrangement was to prevent people from securing actual 
gold coin in order to hoard it. a process which would have 
been ruinous to the nation as a whole, although comfort­
ing to the individual who secured the gold.

(2) The hanks would have been able under the Bank 
Act to issue the usual emergency circulation for crop-moving 
in September and this date was set back to August.

(3) The Government raised somewhat the limit for that 
part of Its legal tender issues which is not entirely based 
on gold.

(4) The Government undertook to make loans to hanks 
on approved security in order to aid them in carrying on 
the business of the country.

At that moment no machinery existed by which Canadian 
hanks with call loans or actual cash. In either London or 
New York, could use such resources to pay debts in Canada. 
It seemed at first as if It would be necessary to declare 
several hank holidays in succession to afford time in which 
to work out remedial measures, but the latter were pro­
vided so promptly by the Government that no general ces­
sation of business took place. The value of such measures 
is not to be judged by the use made of them. On the con­
trary. wi- are proud that they were us-d so little Their 
real value consists in the assurance to the public and to 
the hanks that steps have been taken, so far as lies In the 
power of the Government, to enable business to go on as 
usual. Since the passage of these measures the effect of 
the really wonderful provisions for financial relief set In 
force by the Imperial Government, the consequent ending 
of the British moratorium, the recovery of British and the 
partial recovery of other international exchange markets, 
the removal of nearly all enemies of the peace on the high 
seas, and the lowering, therefore, of the charge for the war 
risk in insurance, the partial resumption of operations by 
stock and merchandise exchanges, and many other remedial 
features, all these have helped largely to restore the broken

1

PRESIDENTS ADDRESS.

The war has so changed all business conditions that it 
may seeni unnecessary to describe those previously exist­
ing. and yet without doing so it Is difficult to estimate our 
present position. We had passed a period of trade expan­
sion throughout the world which in our case had been 
sharply exemplified by our foreign trade returns for the 
>• ar ending in March, 1913, when the excess of our Im­
ports over exports fell Just short of 300 million dollars, and 
in addition to this we had to provide Interest and dividends 
on securities sold abroad of from 100 to 125 millions. To 
meet this we can trace the sale of securities during the 
year 1913 to the extent of at least 360 millions. In the 
sharp contraction throughout the world which followed, the 
question confronting us was how well we could bear the 
loss of power to sell securities and the shrinkage of trade 
caused by the stoppage of the building operations based 
upon our sales of securities.

The more important of our public and private improve­
ments were nearing completion, and the fact that we must 
in any event pause to demonstrate, by Increased produc­
tion, the wisdom of building them was clear to many, but 
the enforced contraction, though it naturally went too 
far In the other direction, was necessary to bring us to u 
halt The world had gone through the severer phases of 
this contraction, and had entered upon the year 1914 with 
distinct hopes for Improvement in many countries, notably 
In Canada. The great hanks of Kurope were able to In­
ert ase their reserves, money was growing easier, the mar 
ket for securities was improving, and. indeed, by February 
many issues, which had been held back for some time, 
were successfully placed. In the United States the new 
tariff legislation and the new Bank Act were events of the 
highest importance, and. if the effects of these were still 
somewhat uncertain, at least a great deaf of painful doubt 
had been removed. Later on the prospect of a great crop 
left the question of improved rates for railroad freights 
the main point to be settled in order to put the United 
States again on the high road to prosperity. In Canada, 
while trade was still lessening In activity, and money still 
hard to obtain, and the prospect for our crops less hopeful 
than that of the United States, we felt that in order to make 
our future secure we had only to lessen our pace and to 
turn our minds more to immediate production than to per­
manent lmpro\emen»s Elsewhere, in France. In the 
Balkans, and in the Latin American republics, there was 
still much financial trouble to overcome, but conditions 
in London continued steadily to improve, and with that 
Improvement the power to sell our securities seemed to be 
tapidly returning. It was. therefore, to a somewhat chast­
en* d. hut distinctly hopeful business community in Can­
ada that the rumors of war at the <nd of July came with 
portents of evil in every direction.

It Is not my part to-day to speak of what war means to 
us in Its effect on our lives, on our hopes for our beloved 
Empire, or on the happiness of our families—I may speak 
of It only in its less important effect, that on our material 
prosperity As we know, the first effect on finance and 
trade was the closing of almost all the stock and [ 
handise exchanges in the world, the cessation of the 

ormous trade, not only between the countries now engaged

mer
en-
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United States will continue to grow. W« cannot too often 
draw the attention of that country to the fact that when 
our foreign trade le analysed th net debit for the diler 
cnee between our sales and our purchases Is payable to 
them and not to Kurope. If the war prevents London from 
buying our securities, either the United States must buy 
them or our great trade with that country must fall away, 
and 1 he cry of "Made in Canada' would then have even a 
wider significance than It has today. During the year cud 
Ing March. Itll, again omitting the ligures for coin and 
bullion, we made purchas- a from the United Stales to the 
value of I4us.lllli.00ll and we sold them goods to the value 
of «I78.2H.0V'. so that with a net excess of imports from 
all countries of H7u.li46.UOO, the excess In the case of the 
Unit, d States was actually H31.6M.000. Uart of this is, of 
course, offset by the actual cash brought Into Canada by 
settlers from Ihe United Slates, part by Investments made 
here by Americans, and part by the purchase of our secur­
ities. but It has mainly been settled in the past out of the 
proceeds of our sales of securities in London and on the 
Continent.

It Is not possible to for, cast I he effect of the war upon 
our economic position, and we must be prepared to meet 
each new condition as it arises, but we can learn something 
from the , v, tils of Ihe war. and gain courage or caution as 
a result. The cost of the war to Canada Is already arranged 
for In London, so that no money Is being withdrawn from 
Canadian money markets on that account, and to the ex­
tent of go per cent., representing that part of the war ex­
penditure which Is paid out in Canada, we obtain money In 
London with which debts abroad can be paid. The war has 
brought us military contracts and purchases of supplies 
on a,count of Ureal llrltaln, France and Russia, the amount 
ot which has been estimated at much higher figures, but 
may safely bo placed at about «30,000.000; our exports are 
thus Increased and a corresponding ability to pay debts 
abroad ervat-d One estimate of the result of the war on 
our foreign trade places the annual value of the Imports 
Into Canada, the movement of which is either directly or 
Indirectly affected because of the war, at «110,000,000. We 
ran gather from this some rough idea of the extent to which 

Importa will be restricted by Inability to obtain the 
particular articles we desire. It is already clear, however, 
that reduction will also come from lessened Imports due 
directly to lessened trade at home. On the other hand, ex­
ports will be inlarg- d In quantity and value by the foreign 
demand for foodstuffs of all kinds, and already the prepare 
Hons for next year's crop exceed anything known hereto­
fore. I#ss noticeable, but probably of great economic Im 
portance will be the result of the wave of economy which 
has swept over Canada, mainly an enforced economy, but 
affecting all alike whether Incomes are reduced or not. 
The effect of the careful use of food alone, the realization 
of the value of a bit of unused land as a garden plot, the 
little or grsat Increase In production of almost every farm 
In Canada, east and west, the willingness to wear out old 
cloth, s and to put off the purchase of all luxuries—no mat­
ter how dealrabl,—the cry for goods “made In Canada," 
and the slow but gradual realization that every unneces­
sary Import may be a wrong to Canada even If the pur 
chaser himself ran afford It all of these things must, taken 
together, materially Increase our financial ability to bear 
the strain of the war. On the other hand, many of our 
greatest Industries are working on short time, or are prac 
tlcally closed down, our railroad earnings speak eloquently 
of the contraction of business, men are not thinking so 
much of making money as of conserving their position for 
better times, unemployment as a problem fares ua at rarely 
before, and the dally newspaper makes It Impossible to 
forget that our material affairs are a secondary considéra 
Hon while we rest under the vast shadow of the war.

The clearing-house returns are. as usual, full of Interest. 
For 1812 we had to record the highest figures reached up 
to that time In our clearing houses —«9.146,236.000, a gain 
of 23 74 per cent, over the figures of 1911. In 191S there 
was still a gain, but one of only 1.27 per cent. and there 
was a decline In most of the western cities. This year 
there Is a decline In every city except one, the total for 
Canada being «8.070.120.000, a reduction of 12.87 per cent 
It will be seen, however, that the figures for 1914 are still 
well In advance of those for 1911.

We continue our figures for the building permits of the 
four leading cities:

machinery of the world by which, before the war, all In 
ternnllonal and much of our domestic business transac­
tions were carried on.

The only moratorium I, gislatlon put Into effect In Canada 
thus far Is In Manitoba and Saskatchewan. In Manitoba 
proceedings to enforce mortgage security on land are de­
lay, d for six months, whi'.e the period allowed for redemp­
tion is Inc: cas, d one year. The act does not affect trust 
dr, ,ls securing bonds, debentures or slocks. In flaskat- 
chewan an act was passed giving wide powers to th« Lieu 
trnanl-dorernor tor the protection of debtors, and the»: 
pow, rs have bein exercised by a proclamation extending 
protection to volunteers and reservists from all legal pro­
cesses lor six months, and by a further proclamation giving 
prolicllon to nil drblois against legal process under chattel 
mortgage, conditional sale or hire receipt, except with the 
approval of the sheriff.

In Ontario the Government have intimated I heir Inten­
tion to Introduce legislation requiring mortgagees and 
holders of similar securities to obtain an order from a 
judge before foreclosing, and giving the Judge power In 

of gr, at I aidai,Ip to , xtend the time of payment. 
It If not Intended to Interfere with the collection of In 
teres!, rent or other debts of like character.

In Alberta a new art has lteen passed In connection with 
the proceedings for the foreclosure of mortgages and simi­
lar securities, but this Is not In the naturo of moratorium 
or other legislation caused by the war.

In this connection It may be well to say that the speaker 
has recently seen the returns of four large lenders by 
mortgage, the total principal of whose loans amounted to 
I60.nfi0.fi00. On these loans Interest has been paid In the 
east wllh onlv a very trifling percentage of arrears, while 
In the west about 1,2 to 94 |ier rent, of all Interest has been 
paid, either at the moment when due or wlihln three 
months thereafter. Any one who can remember the con 
unions In the now rich Province of Ontario twenty-five 
years ago will think this a very good showing Indeed

In Raakatchewan there are now commissioners whose 
duly It Is to look after the finances of the various munici­
palities In the province. It Is Interesting to learn that one 
rompany owning about fifteen million dollars In Canadian 
municipal bonde had at the end of the year only throe 
town and three school section bonds, aggregating «4,600 of 
principal. In default, and this temporary default had taken 
place since August, and has no real significance.

We have In each year remarked upon the condition of 
our foreign trade, partly Is,cause In the disparity between 
Imports and exports the danger line of our expansion is 
most easily found We have to sell securities to settle this 
difference and we have to pay the Interest on these secur­
ities Frankly, with the balance against us at March, 1913. 
of «196.711.000. already referred to. we had gone far enough. 
The contraction In building operations and the general 
economy which had already begun help,d to bring this debt 
balance down so that by March, 1914, it had fallen to «1*1,- 
620.000. The Improvement, however, was caused by a re­
duction of only «41.326.000 In Imports, while there was an 
Increase In exports of «86,766,000 In these figures the 
export and import of coin and bullion are Included. Here- 
tofore It has not seemed worth while to adjust the official 
figures be leaving these Items out. but during the half year 
ending September. 1914. the shipments of gold to Canada 
were so large as to render an adjustment Imperative. The 
official rIrena of Imports over exports for the half year 
was «89.21.3.000. but omitting shipments of coin and bullion 
It was only «64.H32.000, From this time forward. Imports 
should show a very great decline, while, because of high 
prices for grain, the carrying out of war contracts for the 
alii, d countries, and the general desire to sell all that Is 
available and to buy nothing that la not a necessity, our 
exports and Imports should In the near future more nearly 
meet than at any time since the early years of this centu­
ry This will be a highly creditable accomplishment, show 
log that without uudue pressure we could In two or three 
years do what our unfriendly critics thought Impossible, 
that Is. adjust the very large trade balance against us. Of 
course, we have still our Interest to pay. and this country, 
In order to meet the most conservative demands for devel­
opment. must he a borrower for many years to come, but 1 
think we need have no great fear of the future In this 
respect If we take sufficient rare of our credit During the 
year 1914. although the markets were only favorable at 
times, and. since the war. have been practically closed to 

sold securities abroad amounting to over 225 mil-
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As soon as Great Britain begins to buy any new secur­
ities other than war Issues, she will buy ours, and mean 
tlaa ww Bust hops that the market for our bonds In tbs

«17.031.000 
17.038.000 
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Immigration has nearly stopped for the time being, er The motion for the adoption of the Report was then put 
Cipt from the United States and the Orient, but, owing to to the meeting and carried. The retiring auditors. Messrs,
the war, It Is Impossible to obtain figures showing present T. Harry Webb, C.A., of Messrs. Webb. Read, Hogan à Cal
conditions. We hare, of courae, lost for a time a large llngham. Montreal and \. Innipeg, and James Marwick,
number of our Lest people by the despatch of our own eon U.A., of Messrs. Marwick. Mitchell, I'eat <i Company. Mont-
tins' nt, by the return of reservists, and In other ways. real, were re-appointed auditors of toe Rank for the en-

The reports of our superintendents and others on the suing year. The usual resolutions expressing the thanks
business conditions In the various areas In which the Hank of the khan holders to the Hoard of Directors, and also to
Is interested are, needless to say, of more than usual lui- the staff of the Hank, were unanimously carried. Upon
portance. They range from references to the greatest fin motion, the meeting proceed' d to elect Directors for the
anclal events in the history of the world to the price of coming year, and then adjourned.
the agricultural products of a locality, and they give faith The scrutineers subsequently announced the follow In; 
ful representations of the various elements working for or pentleim n to be elected as Directors for the coming year:
against our prosperity. If we consider the awful effects sir Kdmund Walker, C.V.O., LL.D., D.C.U. John lloskln.
of the war, we can but congratulate ourselves on the man K C.. DUD.. D.C..U J. W Flavelle. DUD., A. Kingman, Hon.
tier In which Canada has stood up under the strain and on sir l.yman Melvin Jones. Hon. W. U Edwards. 7. A. hash.

K.C., LL.D., E. It. Wood. Sir John M. tilbaon. K C M G.. 
K.C.. LL.D . Robert Stuart, George K. Galt, Alexander Laird. 
William Earwell, D.C.U, Gardner Stevens. A. C. Klumerfelt, 
George U. Foster. K.C., Charles Colby, M.A., Ph.D., George 
W Allan. H. J. Fuller. F. P. Jones.

At a meeting of th« newly elected Hoard of Directors 
held subsequently. Sir Edmund Walker, C.V.O., LL.D., 
D.C.U, was elected President.

the spirit shown by her people, while. If we look beyond the 
war. we cannot doubt tbs ability of this country to carry 
out every prophecy made as to her future. In connection 
with the sucoess which has attended our confederation of 
the North American provinces In one Dominion of self-gov- 
c rnlng people, we draw attention to the report of our New 
fuuiidland manager. In which the hope Is expressed that 
the last step contemplated by the Fathers of Confederation 
Is now possible of attainment.

CANADIAN FIRE RECORD VALUING ONE ■ LIFE.

What amount would you advise your wife to sue for 
„ » , ,, , , , , in the event of a fatal accident lo you, due to ne-

AokTll BAY, ONT.—Angus block damaged. Jail- ^licence '
lla!) ^ . lx .... r, • 4 Would $5,000 or $10,000 yield a sufficient income

Montrf.al.-A. Iiesroster * Apartment, I'nnce Ar- to rv Iave earnings if they were suddenly taken 
thur Apartments, damaged. January 11 from your family?

1 (Tossmans loss at 1425 . SI. Catherine Street sh()rt- w|la/(lo V(IU „link your ,ifc is wlirlh
east, on stock of mens furnishings is lietwcen $3,001 vour (amj]v> 
anti $4.010. Insurance as follows:—Western, $5.001; ’

lSp«i*Hi frntpUcd fi The Ch'ormle t

nîîl^î£afl''nw^0%1 ^uKnt,^-ompare"it'with1'the'.'u,v,un!' of “lifeffimu

Mutual, $3.500; Hartford, $3,0»; Mount Royal, $2. an<"C y°U are carrymg 
500; .Etna, $5,ox); Royal, $5,000; Home, $5,000;
Sun, $5,000 ; total, $51.500.

Cot.ikiKNE, < )nt.— Lemon Bros.' store damaged.
January to. Third fire in two years. Suspected or­
igin. incendiary.

Lowkr DgkuY, N.B.—New Brunswick Pulp and 
Paper Mill's loss $tjo,o». Insurance, total, $1/1.750.
Fidelity Fire, $3.000; North llritish, $500 ; L’Union, METROPOLITAN'S DISABILITY CLAUSE LEGAL. 
$2,500; Commercial Union, $1,500; Fidelity-Phenix,
$3.000; Fidelity-Phénix, $1,250; United States Fire, , ........ , ...
$5.000; North River Insurance Company, $1,500; ")e h-galily of the dtsahihty clause pro|xise<l hy the
Stuyvesant Insurance Company, $2,500; Russian 'ivtroixditan to be inserted in iti policies anti objected
Transport, $3.750; llritish Crown, $2,500; Pacific lo bv Commissioner Hardison as not being in accord- 
Coast, $5,<xxi; Anglo-American, $2,000; Lloyds', anfJ;wltb , lc *aw-
$2,250; Yorkshire, $1.500; British Colonial, $2,000; ,lho ,,a,“,e Provl,|t'' <■'»< provisions of the 
Merchants Fire, $2,500; Wilmington Fire. $1,000; >",|lc-v ,|shal1 s,a,c lllv -Social henefits t" he granted 
Great Southern Fire, $2,000; Montrcal-Canada, $2, 'hereunder and the cost of such concessions to the 
5<>o; Northwest Fire, $5,000; Liverpool & London X "tsuretl. In a ruling, the Masachusctts attorney gen
Globe. $2,500: National Fire. $2.500; National Union, cral h.cl<ll"c flauxe to he illegal because there is
$7.5«X); Factories Underwriters, $2.500; Factories In wa>‘ llxv<l >»» >■> «Inch the insurance department 

Company. $2,500; North America. $2,5<xi; ean compute the necessary reserve to lie ca d by the
National Benefit, $2,500; Palatine. $2.5<x>; York v'>ml«ny against the disability insurance tor which
shire, $2,500; Queen, $5,000; North America, $1,000; lbe clausc provides. The court holds, however, that
London Mutual, $1,500; British Crown, $5,000; Fi lhc msurance commissioner is not confined to an
dclity Fire, $2,000. ‘ inflexible rule of computing the reserve hut is given

power to use such metliods as special cases may 
demand.

The Metropolitan contended that the concession 
being granted without additional cost to the insured, 
the statement in its disability clausc to that effect 
satisfied the requirements of the law. The court sus­
tained this contention.

You will then know the real extent to which you 
are protecting your family.

For you must know that the loss to them would 
he the same, whatever the cause of such a calamity 
might be.

I he Supreme Court of Massachusetts has sustained

no

mi ranee

_ Between 325 and 350 members of the staff of the 
5 anadian Bank of Commerce—about one-tenth of 
the whole staff—have volunteered for military ser­
vice of various kinds at home and abroad.
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