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WANTED: EFFICIENT PRODUCTION.

It was suggested on this page a month ago that
those students of the Canadian position who have
lately  been proclaiming " from  the housetops the
necessity of increased production might now not un-
profitably insist that increased production does not
necessarily mean the spreading of energies  over a
larger area.  Our present methods of production are
grossly wasteful and a vast increase of production
could be made without seeding another acre of
ground, or adding another machine to our plants,

and demonstration farms in the West, it is bevond
question, in Mr. Brow's view. that at present the
work of these institutions effectively reaches only that
small percentage of farmers who rank in the highest
class and that there is crying need for an organiza-
tion by means of which the practical information
offered by our agricultural institutions may be made
available to the farmers generally, and  pressure
brought to have it applied in some degree by every
farmer possessed of the virtue of industry.  If the

| great mass of mediocre farmers were set right as to

the first principles of tillage,

were more efficient methods followed and an end |

put to waste. This matter of an increase in produc-
tion through an improvement in methods rather than
by the seeding of larger areas of land, important
that may be in its way, is discussed at length by Mr.
Vere C. Brown, superintendent of Central Western
branches of the Canadian Bank of Commerce, in his
annual review of conditions in the prairie provinces,
There is no keener observer of the prairie provinces
than Mr. Brown, and he places considerable stress
upon the necessity for improved methods of pro-
duction if the West's agricultural industry is to be
placed permanently on a profitable footing.
* * * .

as

Agricultural production in the West, says  Mr.
Brown, has been adversely affected in a serious degree
by indifferent farming methods. As is natural
enough in a.country settling so rapidly, the percentage
of farmers possessing an inadequate knowledge of
tillage is very large, while the number of realiy high-
class farmers is extremely small. A large number
of the settlers never farmed until they came to this
country, and have no knowledge of the manner in
which their land should be prepared in order to pro-
duce results, Under such circumstances, says Mr.
Brown, some more effective means than now exist
must be found of inducing the well-intentioned and
industrious element of the farming community to
adopt approved methods of tillage and to balance
their operations with some stock raising in all dis-
tricts suited to the latter industry. While there is

an excellent system of government  experimental

this alone would enor-
mously increase production, ad would suffice, in view
of the fertility of our oil, to establish agriculture in
Western Canada on a profitable footing.

» * * *

Not only is more efficient production required in

| the interests of a re-adjustment of our trade balance,

but it will also, in Mr. Brown's opinion, help consider-
ably towards the settlement of the political problems
which are being raised by the spirit of growing an-
tagonism between the western agricultural interests
and the commercial East. T'he unsuccessful farmer
attributes his non-success to conditions arising from
the tariff, to high interest rates, high freight rates
and high cost of what he has to huy to anything at
all but the underlying cause.  While it will be agreed
that the Western farmer cannot attain a satisfactory
degree of prosperity until interest rates and the cost
of all the goods and services which the farmer has
to buy have been reduced, nevertheless, says Mr,
Brown, as regards the material prosperity of Western
farmers, the only underlying problem facing us is
how to bring about most quickly a general adoption
of efficient farming methods, and <o increase the
profitableness of farming on the producing  side.
This accomplished, losses through credit extended to
unsuccessful farmers would be reduced to a minimum,
and there would inevitably follow a lowering of all
rates and costs to the farmer,
* » * *

The banks' recent experience is cited by Mr,

Brown as an excellent illustration of the last point,
(Continued on p. 61.)
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THE BANKERS NOT DISCOURAGED.

The bank meetings have taken up a considerable
share of the attention of our financiers this week.
While the annual reports show profits somewhat less
than last year, the bankers on the whole are appar-
ently not discouraged over the outlook. Tt is clear
that the appropriations for depreciation in bond in-
vestments have taken up an abnormal proportion of
the net earnings. Several of the banks show very
large deductions for this purpose; and others have
stated that, although the amount of their appropria-
tions are not published, they required to provide a
considerable sum. There is a general disposition to
consider that investment values will shortly recover
to some extent, and that the amounts now written
off will not be lost, serving instead as an addition to
the reserves,

Of course, these expectations depend for their
realization upon a comparatively early ending of the
war. It is scarcely possible to conceive of any im-
portant rise in security va'ues until the financiers
become convinced that the costly struggle is proceed-
ing satisfactorily towards a complete victory for the
Allies. Any news of a decisive German or Austrian
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defeat must necessarily tend to strengthen the mar-

kets.  Until Lord Kitchener's new army takes its
place at the front in April or May, our hopes in this
direction are largely centred on the Russians.  There
appear to be  fair prospects of Russic's being able
to hold Von Hindenburg in check before Warsaw
and press energetically after the receding Austrian
line. If at the same time it transpires that Rou-
mania and possibly Italy join the cause, everything
would point to a very speedy collapse of the Teutonic
resistance,
Tug Risk 1N Warar,

After last week’s sensational rise, the wheat mar-
ket has naturally undergone extensive fluctuation.
However, the level of values has been pretty well
maintained. Under ordinary circumstances a great
rise in the price of wheat in America is often taken
as a bear point on stocks, as it sometimes indicates
a great shortage in the American yield. On the
present occasion, however, the Americans have in
hand a large crop and a substantial rise in the price
would indicate enhanced prosperity for agriculturists
and might be expected to inspire the financial mar-
kets with confidence. As a market factor this has
been complicated somewhat by the war developments.

One of the news items used while the wheat mar-
ket was reacting from the extreme high level of last
week was the story that the British and French fleets
were meeting with success in their efforts to force
the passage of the Dardanelles. 1f these operations
should be brought to a successful termination and
the gains substantiated by the holding of the forts
by an allied force, it would mean that Russia’s wheat
would find its way into the British and French mar-
kets, and thus disturb the American monopoly,  Also
of course it would be a very important step towards
the conquest of the Germans and Austrians. So if
the story was taken as reliable its natural effect
would be to depress wheat prices and put up the stock
market,

Tue MoNEy MARKETS,

Conditions have not changed greatly in the home
money markets.  Surface indications are that there
is an increasing supply of funds available for short
date loans. There seems to be also a tendency to-
wards the reduction of net yields on municipal de-
benture issues, <AS yet, of course, there 1s no free
market for new issues, but things are working to-
wa s an improvement in this respect, and we may
shortly have the opportunity of liquefying some of the
special loans of the banks on municipal and provin-
cial debentures,

Call loans in Montreal and Toronto are at 6 to
6!% p.e. as heretofore; and commercial paper rules
at 6. to 7 pe. Call money in London is 1 p.c.; short
bills, 214 to 2'4; three months bills, 214 to 234,
Bank of England rate is 5 p.c. The Bank of France
and the Imperial Bank of Germany both quote §.
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Private discount rates in France and Germany are
nominal and it is perhaps idle to quote them.
NEw York Position,

Call loans in New York ranged from 215 to 21}
p.c., most of the business being at the higher level,
Time money has been rather easy. Sixty days, 314
to 334 ; ninety days, 3'2 to 335; six months, 3% to
4 p.c. In their Saturday statement the clearing house
banks at New York showed strengthened reserves,
Loans decreased $2,600,000; net deposits increased
$6,000,000; note circulation decreased $2,300,000;
aggregate reserves increased $8,100,000; and excess
reserves increased $6,500,000, standing at $120,500,-
000. There has been not very much change in the
position of the various federal reserve banks. The
New York bank shows, however, a decrease of over
$5.000,000 in its cash. This is supposed to repre-
went purchase of New York city warrants. The
hank still has about 9o per cent. of its deposits in the
form of hard cash; and as most of he others are in
much the same position, it is hard to see how they
The
rediscounts are very small, and do not seem to he
increasing. Thus New York has only $565.000 in
rediscounts; Philadelphia $244.000; Chicago $3.045.
000; Boston $153.000. The national banks appear
to be staying with the big reserve banks in New York
and Chicago, which have carried their accounts in
the past; and unless there is a decided change in this
respect the new banking system will prove to he a
most expensive affair,

The official rates of discount quoted by the several
reserve banks have been tending downwards. For
thirty day paper San Francisco quotes 4 p.c., and all
the others excepting Dallas and Cleveland quote 4'%.
For longer periods the discount rate ranges from j
t6 6 pe., New York, Boston and Philadelphia being
at the straight 5 p.c. level,

are going to make any profits of consequence.

aaaa——%
WHERE CIRCUMSTANCES ALTER CASES.

The true story is told of a man who went to the
office of one of the American Insurance Commis-
sioners and asked if the Commissioner of In-
surance had authority to reduce his fire-insurance
rates, A copy of the law was given him, with the
explanation that, upon reading it carefully, he would
find the commissioner had no such authority, He
then volunteered the opinion that the authority should
be given him,  Upon inquiry it developed that he was
engaged in the hotel business. The Commissioner
asked how his visitor would like a law establishing an
office of Commissioner of Hotels, with the right to
lower hotel rates. To this he indignantly objected as

being unfair ; he could see no parallel in the two cases,
When asked to point out wherein the difference lay,
he stated that there was all the difference in the
world; “to lower hotel rates would take money right
out of my pocket, !
corporation,”

but an insurance company is a

WANTED: EFFICIENT PRODUCTION.
(Continued from front page.)

Under the conditions which have existed latterly, the
losses through bad debts in Western farmers’ accounts
Ly those bhanks which have fully recognized their
obligations to finance the farming community are
equivalent to at least 2 per cent. ennually on the
amount loaned. Reduce such losses to the trifling
percentage which prevails, say, in Ontario, and the
banks could afford to reduce their lending rates to
Western farmers proportionately. Then, too, given a
condition of prosperity which would permit farmers
to obtain all their credit from the banks and to pay
cash for their purchases, the general storekeepers
would be enabled to lower very greatly their price
lists, It is the same all along the line.

* * * *

The whole matter, it will be seen, is of Dominion-
wide interest. A prosperous farming community in
the West will go a long way towards ensuring a pro-
sperous . Canada. - We  have been  dissipating  our
energies over too wide a field too long. Is 1t too
much to expect that Cabinet Ministers and others who
pride  themselves  on being the leaders of  the
country will lend a practical hand towards solving
the present problem of more production through con-
centration ot energies, the elimination of waste, better
methods and greater efticiency of production. Spout-
ing common-places is no use.

————————

METROPOLITAN LIFE'S MUTUALISATION
COMPLETED.

The  Metropolitan  Life Insurance Company has
notified policyholders who, under the law, were en-
titled to vote on the proposed mutualization plan
that the four steps necessary for the mutualization
have been completed. The final step was the appro-
val of the Superintendent of Insurance of New York
State, which has been given in writing.  Policies now
on the books, written as non-participating, will au-
tomatically beccme participating. The first policies
issued by the Company as a mutual company  will
bear the date of January 7, 1915

MUTUAL LIFE OF CANADA'S INVESTMENTS:
A GOOD REPORT.

Mr. P. D. McKinnon, manager of the loan depart
ment of the Mutual Life of Canada at Winnipeg,
reports that interest payments on an investment of
$5,000,000 in Manitoba are being well met, but that
there would probably be a loss in deferred interest
payments this year as compared with 1013 of hetween
$10,000 and $20,000. The accounts for 1014 have
been made up and instead of a decrease as compared
with 1913 there had been a <light increase. The
actual sum paid in 1913 was $200.000 while in 1914
the amount was in excess of $300,000. The results
thus reported were obtained in the territory covered
in Manitoba and south-eastern Saskatchewan. In
addition to its investment of 85,000,000 in Manitoba,
the Mutual Life has $3,000,000 invested in Saskatche.
wan from which province the reports of interest pay-
ments are also satisfactory. In Winnipeg interest in
arrears is less than 5 per cent. of this total,

R
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THE CANADIAN BANK OF COMMERCE.

The annual address of Sir Edmund Walker at the
meeting on Tuesday of the shareholders of the Can-
adian DBank of Commerce will be read and studied
perhaps this vear with even keener interest than
usual by all who are interested in Canada's economic
lnnitinn' and prospects and all who wish to keep au
courant with the trend of affairs throughout the
Dominion.  The impression that a sane and healthy
confidence is justified at the present time and that
business men may go forward in a spirit of sober
optimism, if also with caution, may be derived from
it. The wise words in which Sir Edmund urged the
necessity of intelligent economy and efficient produc-
tion at the present time deserve not only a Dominion
wide eirculation, but careful heed by every class of
the community,

“Probably of great economic importance,” he =aid, “will be
the result of the wave of economy which has swept over
Canada, mainly an enforced economy, but affecting all alike
whether incomes are reduced or not. The effect of the
careful use of food alone, the realization of the value ot a
bit of unused land as a garden plot, tie little or great in-
crease in production of almost every farm in Canada, east
or west, the willingness to wear out old clothes and to put
off the purchase of all luxuries—no matter how desirable

the cry for goods “made in Canada,” and the slow but
gradual rcalization that every unnecessary import may be
a4 wrong to Canada even if the purchaser himself can afford
it—all of these things must, taken together, materially in-
crease our financial ability to bear the strain of the war.”

ENcouraciNG Facrs.

The careful chronicle of the sequence of world-
wide as well as Canadian economic events, which
preceded the outbreak of war forms an exceedingly
valuable key to the course of events since that out-
break. It was to a ~hastened but distinetly hopeful
business community in Canada that the rumours of
war came at the end of July. That we were already
chastened may be accounted a piece of excellent good
fortune, for it is certain that otherwise with the
pause of London, “the great power house of the
world”—an admirable phrase—to consider how the
new conditions were to be faced, there would have
been a crisis in Canada that would have far exceeded
i ntensity and ill-effect  anything that we have
hitherto experienced.  As it is we are pulling through
in a creditable fashion that should mean a steady
deepening of the spirit of confidence in the soundness
of the structure of Canadian credit and in the con-
servative management of our leading banking and
financial institutions which should be of inestimable
importance to us in the future. Various details of
Sir Edmund Walker's speech indicate a soundness
of position at present that is thoroughly encouraging.
It is perhaps with some satisfaction that Tie Crrox-
ICLE notes his opinion that as soon as Great Britain
begins to buy any securities other than war-issues, she

|
|
|
|

will buy ours. The figures given showing the way
in which interest on mortgages has been met show
a thoroughly sound position. The experience of four

| large lenders on mortgage, the total principal of
- whose loans amount to $60,000,000, is that in the

East there is only a very trifling percentage of arrears,
while in the West about 92 to g4 per cent. of all

[interest has been paid cither at the moment when

due or within three months thereafter.  Again, one
company owning about fifteen million dollars in Can-
adian municipal bonds had at the end of the year only
three town and three school section bonds, aggregat-
ing $4,500 of principal, in default, and this temporary
default had taken place since August, and has no
real significance.  Such facts, in a sense prosaic and
ordinary enough, have at the present time a distinetly
cheerful significance.
IMPorTS AND EXPoRTS,

Sir Edmund Walker again referred at considerable
length to the important subject of our balance of
trade, and here again the address is distinetly encour-
aging in tone,

From this time forward, imports should show a very
great decline, while, because of high prices for grain, the
carrying out of war contracts for the allied countries, and
the general desire to sell all thac is available and to buy
nothing that is not a necessity, our exports and imports
should in the near future more nearly meot than at any
time since the early years of this century. This will be a
highly creditable accomplishment, showing that without
undue pressure we could in two or three years do what our
unfriendly critics thought impossible, that is, adjust the
very large trade balance against us. Of course, we have
still our interest to pay, and this country, in order to meet
the most conservative demands for development, must be
a borrower for many years to come, but I think we need
have no great fear of the future in this respect if we take
sufficient care of our credit. During the year 1914, al-
though the markets were only favorable at times, and, since
the war, have been practically closed to us, we nold secur-
ities abroad amounting to over 225 millions.

Tue BANK'S YEar.

We have already referred to the satisfactory char-
acter of the annual statement recently issued by the
Canadian Bank of Commerce. The year's net profits
ended November 30, are $2,608,233, as against $2,-
902,051 for 1913, and equal to 0.4 per cent. upon the
combined paid-up capital and rest. A balance
brought forward on profit and loss account of $384,-
530 makes the total available on this account $3,052,-
703. Of this amount the ten per cent. dividend plus
the bonus of 2 per cent. absorbs $1.800,000; the
annual contribution of $80,000 is made to the pension
fund; subscriptions of $50,000 to the Canadian Patrio-
tic Fund and of $5000 to the Canadian Red Cross
Society are allocated, and the largely increased
balance of $1,117,763 is carried forward,

The following are the leading figures of the balance
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sheet in comparison with those of the two previous
yearsi—

1914, 1913. 1912,

$ $ $
Capital Stock. -15,000,000 15,000,000 15,000,000
Rest . . ... A . +13,600,000 13,500,000 12,600,000
Circulation . . . . . . . 14,942,558 15,642,923 16,422,865
Deposits (not bearing inter-

B 5 68 2 iis b ek w ok 41,690,612 52,798,206 58,586,814
Deposits (bearing inier-

BB i s o0 ta ey 139,818,297 140,015,509 139,030,648
Total Liabilities to Pub-

e . . . ... ... (215,218,904 230,618,524 217,768,281
Specic and Legals . . 30,337,215 30,415,666 27,454,966
Call loans Abroad . . 18,760,627 16,154,361 9,003,699
Total of Quick Assets . . 92,983,653 7,308,316 77,229,029
Current loans and dis-

counts . . . . . . . . 142,588,077 154,576,890 163,753,559

Total Assets . .245,364,399 260,030,721 246,571,290

A Strone Position,

In regard to the reserve position of the Bank,
a strong position is shown.  Total liabilities to the
public are over fifteen millions lower than last year
at $215,218,004, but the total of quick assets is low-
ered by only about $4,325.000, to $92,083,653, so that
their proportion to liabilities to the public is raised
o 43.2 per cent.  Moreover, this strong vositicn was
secured, as Mr. Alexander Laird, the general man-
ager mentioned, without any credit usually granted
to the Bank's customers being curtailed during this
very trying vear,

A further interesting point made by Mr. Laird was
the slight decrease of less than $200,000 in ordinary
bearing interest, a remarkable exhibit
considering the probable requirements of small depo-
sitors under existing conditions and the extraordinary
opportunities which  have offered for investing in
first-class  securities at remunerative rates. Mr
Laird also mentioned that in accordance with an
understanding acted upon by all the Canadian banks
m London as to the moratorium in respect of hills
of exchange, the Bank adopted the policy agreed upon
by the clearing banks, and re-accepted, with a few
trifling exceptions, all bills which matured in August,
although during the whole period the Bank was carry-
ing bank balances more than sufficient to meet these
commitments. At the expiration of the thirty days
the Bank resumed paying all its bills without excep-
tion. The Bank did not take advantage of the mora-
torium in any other respect, and did so in respect
of bills merely to join in a united front to the public.

deposits

e —————————
————

LOSSES NOT EXPENSES RESPONSIBLE FOR HIGH
RATES.

The fire loss in the United States per $100 of in-
‘ured property is more than twice that of England
and more than five times that of Germany.,

If the fire waste of the United States were as low
as that of Germany, insurance rates in the United
Sates would be lower than theirs, says the Colorado
Insurance Commissioner, T he fire loss in Germany
' 12 cents per $100 of insurance. To take care of

this 12-cent loss, the German rate is 224 cents; to
take care of the 64-cent loss in the United States,
To get a proper com-

the rate charged is $r.11.

parison of these rate-, it is necessary to multiply the
German loss and rate by 5 1-3 to have it upon the
United States basis of 04 cents of loss. This makes
the German rate $1,20, as against the $1.11 in the
United States. Plainly, therefore, the rate in the
United States is 9 cents lower than in Germany, if
the losses are put upon the same basis,

The same situation can be looked at from a dif-
ferent angle. In Germany it costs 1014 cents to
take care of the 22Vi-cent rate; the expense ratio
is therefore 47 per cent. In the United States it
costs 47 cents to take care of the $1.11; the expense
ratio is therefore 42 per cent. Thus, taken as a
whole, the fire insurance business is more cconomi-
cally managed in the United States than in Germany,
the difference being 5 per cent. in favor of the States.

Indeed, considering all the facts, fire insurance
rates cannot be said to be unreasonably high,  Some
companics  make money and some companies lose

money; some state. are profitable and some states
are unprofitable. T'oken as a whole, the experience
in the Unit i States shows that the average annual
underwriting profit is only about 214 per cent.

THIRTY-SEVEN YEARS' LIFE INSURANCE.

The Insurance Age contains “A Record of Ameri-
can Life Insurance for Thirty-Seven Years,” which
is very interesting, being the record of growth of
cach year from 1877 to 1913, inclusive, and showing
aggregates by subjects as follows:

Aggregate premiums received . ... R0,687.510,615

Aggregate paid to policyholders o Lo 6,065,569,770
Aggregate dividends to polieyholders 1,053,072,245
Aggregate total taxes paid . . 104,850,333

35,085,499,127
14,304,638, 701
4,417,208,211
9,687,519,615

Aggregate insurance written. . . . iy
Insurance in force December 31, 1914 ..
Assots, December, 913 ..
Total receipts from polieyholders in 37 years
Total paid to policyholders, plus assets held

for their benefit, ... . . )

r 10,482,867 981
nce in favor of polieyholders. .. .. ... ..

795,348,366

THE WORKING LIFETIME.

The thirty-four years from the ages of 33 to 67
are the best working years of a lifetime. T'he first
third of life comprises infancy, childhood, youth and
early manhood ; the last third is a period of senescence,

During the thirty-four years following the age of
33 the number per 100,000 horn living at this age is
reduced from about 50,500 to about 32,400 living at
the age of 67, the deaths being about 45.5 per cent.
of the number living at 33, The whole number of
years of life lived between the ages of 33 and 67 by
the survivors and the dying would, if averaged among
the 50,500 living at 33. give to cach about 26 out of
the 34 years of the period.

Statistics such as these are the material for the
every-day work of an actuary, involving many com-
putations dependent on the " duration of life. The
essential point here brought out is that, although the
extreme duration of life may be 100 years, only one
year more than one-fourth of that period is allotted
as the working lifetime of all who attain the age of
33.

In view of the facts shown by the above authentic
figures every man who reflects on their significance
should not evade nor delay, but meet and fulfill, the
great duty of insuring his life, and thus secure at
once, in case of his death, the realization of the results
of a lifetime’s activities for an amount equal to his
possible savings out of his probable earnings.
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The statement issued this week by the Commis-
sioners administering the new Government scheme
of workmen's compensation in Ontario is a decidedly
interesting official document.,  The statement has been
evoked it appears by the mass of criticism which has
been directed against the Commissioners on account of
the rates of assessment of the various industries which
they have recently made.  We have reason to believe
that the protests against the rates imposed on many

industries are  well-founded. For instance, a case
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quoted for Ontario.  But the comparison is not fair
at all. It does not appear whether the New York
rates quoted are those employed in the heart of New
York City or in the country towns of the State. The
Commissioners must know, or, if they don't know,
they are ignorant of one of the most elementary facts

| of workmen's compensation underwriting, that rates

has come under our attention where a special arrange- |

ment has been in foree for some years past between
a leading insurance company and an Ontario firm
whereby the company not only protected the firm
against their legal liability for accidents, but also
guaranteed to pay half wages to injured workmen-
contracted, in fact, to pay practically the same indemn-
ity as is secured to workmen under the present Act.
For that protection against liability and guarantee of
half wages to injured workmen, the Ontario firm
paid a premium to the insurance company in an
ordinarily active and prosperous year of between
$4.000 and $3,000. Under similar circumstances, the
firm are being compelled under the new Act to pay
between $20,000 and $30,000 that their workmen may
receive practically the same benefits as before. It
can hardly be considered a matter for surprise that
the Ontario firm are kicking vigorously, though in
Ontario, at present, kicking in the matter of work-
men's compensation merely means “kicking against
the pricks.”  There is no escape.
AN UNFAIR CoMPARISON.

As a matter of fact, the rates which have been
drawn up by the Workmen's Compensation Board
show that the Board knows mighty little about the
subject of workmen's compensation from the under-
writing end, however profound its knowledge of
other aspects of the subject. The rates appear to
alternate between being too high and too low. Saw
mills at 1.80 are pretty clearly too low. Biscuit manu-
facturing and printing are put on the same level at
0.50, though it is well known to every underwriter
that the risks of the latter industry are considerably
greater than those of the former. Examples of the
same kind of thing could be multiplied indefinitely.
The Board seek to defend their scale of rates by
quoting rates charged under the new Workmen's
Compensation Act in the State of New York.
“Making due allowance for a comparatively slight
difference in scale of compensation,” they say, “it may,
without unfairness, be presumed that the present New
York insurance rates approximate very nearly the
rates companies in Ontario would have charged had
they been required to insure against claims for com-
pensation under the present law.” The rates quoted
for New York are, of course, away higher than those

| able location in reduced rates.
| new Ontario rates entirely ignore this,

are not the same for the great centres of population,
for small towns and for country districts. The quo-
tation of the New York figures by the Board proves
nothing at all.

leNoriNG Poruration.

But the quotation does serve to bring into prom-
inence an aspect of the rating problem on which
the new Ontario board appears to have fallen down
very badly. Apparently they have entirely ignored
the fundamental axiom of scientific underwriting that
accidents increase proportionately to the density of
population.  Workmen's compensation business can
be and constantly being written in the
country districts and in the smaller eentres
of population at markedly lower rates than in the
large centres, when the same compensation law
applies to both large and small centres alike. The
lower rates are justified by the experience ; manufac-
turers favorably located get the benefit of their favor-
But apparently the
Manufac-
turers in the same classification wherever they may
be located throughout the province are to be called
upon for identical assessments. Such an arrange-
ment is obviously grossly unfair to the manufacturers
located in the smaller towns and in the country dis-
tricts who will in effect be paying more than they
should be called upon to pay on their own experience
and will be paying for the higher accident ratio

15

| of their competitors located in the large centres.

They are being compelled to do this ; there is no alter-
native.
CrLAP-TRAP.

The Commissioners protest is not without some
touches of sheer clap-trap. They state quite solemn-
ly:—

“The board cannot, in consideration of the present fin-
anclal stringency, levy a lighter gssessment this year with
the thought and Intention of making up the deficlency by

higher assessments in future and more prosperous years,
as some evidently think they ought to have done.”

It is really difficult of belief that such a childish
suggestion was ever seriously put forward.
Again, the Commissioners say:

“The llability companles insured only against claims up
to $1,500, while protection now is practically unlimited.
Besides with the def, s provided them by the old law, the
companies had, in the unwillingness or inability of work-
men or their dependents to face the risk and undertake the
expense of costly lawsuits, a pretty effectual guarantee
against baving to pay even the restricted clalms of the
injured, and the settlement of claimg for trivial sums be-
eame an actual seandal.”
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J Gardner Thempson, Manager. Lewss Laing, Assistant Manager. l J. C. Rimmer, Esq., Sir Frederick Williams- Taylor

The Northern Assurance Co. Limited

“Strong as the Strongeut"

D HEAD OFFICE FOR CANADA,
. Accumulated Funds, $41,265,000 88 NOT ‘B,m'ﬂ %T{“T WEST,
@. E. MOBERLY, Supl. of Agonoles. ROBERT W. TVRE, Manager.
“THE OLDEST SCOTTISH FIRE OFPIC!"T s THE . .
THE CALEDONIAN | | London Assurance
CORPORATION
INSURANCE CO. OF EDINBURGH. OF ENGLAND.
Founded 1808. mrokroln-;t:;R\?ALEI&I;T_H A.D, 1720
Head Office for Canada, CAPITAL PAID UP $2,241,375
DOMINION EXPRESS BUILDING TOTAL CASH ASSETS 22,457,415
Montreal Head Office for Canada, - MONTREAL
JOHN G. ?22‘:!""12:\'" W. KENNEDY, W. 8. COLLEY, Joint Managers.

\\> ATLAS ASSURANCE COMPANY

LIMITED, of LONDON, ENGLAND
Income exceeds - 37.825.000

Funds exceed . . - . 18,850,000
Including the Fully Subscribed Capital, the resources of the Company amount to $30,000, 000.

Head Office for Canada - MONTREAL
MATTHEW C. HINSHAW, Branch Manager Active and Influential Agents Wanted

——

C. R. G. JOHNSON, POIRIER & JENNINGS," INC.

AGENTS Siosim: INSURANCE — BROKERS
ATNA INSURANCE CO. OF HARTFORD 11 ST. SACRAMENT STREET
S1. PAUL FIRE & MARINE INS. CO. MONTREAL, P.Q
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These are merely the stock-in-trade assertions of
the demagogue. Does the Board know how many
emplovers in Ontario under the old law held policies
covering up to $5,0007 It appears to have been the
usual practice of many insurance companies to pay
up to that sum.

Companies'

Under the old law, every man who was injured
had to prove the liability of his employer before he
It is a simple

SETTLEMENTS,

was entitled to recover compensation,
fact that within recent years at all events no man
ever had a serious injury who could fail to find a
lawver unwilling to take his case up “on spec.”  Re-
cords of settlements show in ninety-nine cases out
of a hundred lump-sum payments in excess of the
henefits of the new Compensation Law.  Insurance
companies were foreed into the necessity of litigating
cases by a type of lawyer who would not settle until
a certain amount of expense had been incurred, and
the companies have been unable to recover their
costs even if they won these “blackmailing” cases,
Juries too are notoriously biassed in cases of this kind,
There is on record one case in Ontario where a
claimant’s lawyer advised his client to settle for a
sum. The claimant refused and insisted on
to Court. In Court, the claimant’s lawyer
The jury awarded

certam
gomg

S4.000!

It can be safelv said that in the overwhelming ma-
jority of accidents happening within the province of
Ontario within the last few vears and covered by the
msurance companies  the policy was satistied by a
payment in a lump sum equal to half-wages and doc-
tor's hills, in many cases to full wages, and in some
cases by lump-sum  payments  representing  much
more. The number of accidents where no payments
whatever were made would not amount to more than
one per cent, and of these a good many were coses
verging on fraud. The companies, it may be said,
have within the last few years paid just as much to
settle claims under the old form of law as the new
Board will be compelled to pay under the new form.
And in face of this, the Board calmly asserts that
“the settlement of claims for trivial sums hecame
an actual scandal.” A statement like that will only
mislead those who know nothing about the subject.

UNION BANK OF CANADA.

The addresses made at the Union Bank of Canada's
annual meeting were of a tone and quality to inspire
confidence in this western banking institution not

only on the part of its sharcholders but also on the

part of the public. That this Bank has withstood
without strain the shocks which have been given to
finance and credit the world over is indicated by the
mtimation of the president (Mr. John Galt) that the
Liank’s policy  remains unchanged. Customers are
being taken care of; loans for legitimate purposes
have not been curtailed, and it is the Bank's intention
to keep things moving as far as possible in a normal
manner. An intimation of this kind at the present
15 of wider interest than to those inmediately con-
cerned. It is an indication of the utmost value of
the soundness of the financial structure and of the
fact that the machinery of Canadian commerce can

be Kept steadily guing fnancially,

. Total Liabilities to Publie 72,0905,7
Specie and Legals 17,110,
Call loans .. . 705041
Total of Quick Assets 26,44
Current loans and discounts Sl s
Total Assets. . ] NLASGLSH0 80T

A Nore or CONFIDENCE,

Throughout the interesting  addresses  of  hoth
Mr. Galt, the president, and Mr. G. o Balfour,
the general manager, the latter’s speech being read
in his absence owing to a recent regrettable accident,
there was the note of confidence.  \While we cannot
expect to obtain so much capital from abroad as
the past, we have an excellent equipment  for the
development of our resources which are needed by
the world more acutely probably than at any tine
before in history.  Both Mr. Galt and Mr. Balfour
touched on the question of an increase of production
through an improvement in methods in the West,
The former emphasized the necessity for help being
given to farmers to improve both their hreeding stock
and their methods of  farming, and  mdicated that
results already achieved in regard to mixed farnving
indicate that in it is to be found one of the main props
of future western prosperity if it is properly encour-
aged. “Hard work, courage, and intelligent economy
will undoubtedly bring us safely through the present
ordeal,” said Mr. Galt, and this admirably summar
ises the qualities which need to he brought into pro
minence n business affairs throughout the Do ninion
at the present time.

Tur AxNvan Rervorr.

The leading feature of the Bank's annual report

its fiftieth-—were indicated in our last week's issue
Profits are declared at $712,440 azainst $750.003
in 1913, but an advance upon those of 1912, The
R per cent. dividend plus a honus to sharcholders of
1 per cent, absorbs $450,000; $215,000 1s reserved
for depreciation in securities; $25,000 is contributed
to the Canadian Patriotic Fund and $10,000 to the
Ofheers' Pension Fund, leaving an increased balance
of $103,019 to be carried forward.

The following table shows the leading ite ns of the
bank’s balance sheet in comparison with last vear:

1914 1913,
Capital Stock £ 5,000.000  $ 5,000,000
Rest s 3,400,000
Circulation CORT 179
Deposits (not bearing interest ) 19,008,076

45,507,212

Deposits (hearing interest)

* Plus $1,300,000 deposit in Central Gold Reserve.,
 Plus $1,700,000 deposit in Central Gold Reserve,

Keerive Comatercr Movine,

The net decrease in deposits of about 81,130,000
had been expected and further withdrawals are an-
ticipated during the coming vear as the Bank is at
present carrying large deposits on account of pro-
vincial governments for specitic purposes which will
be paid out from time to time.  As it i, deposits
by the public last year increased by over $380,000,
Canadian current loans were increased durimg the
year by $4,007,335 -which is practical evidence that
loans tor legitimate purposes are not being curtailed
and that the Bank 15 doing its part in keeping the
machinery of commerce woving, At the <ame time,

a strong position has been mamtained, liquid assets
being 340 per cent. of liabilities to the public, in
addition to which the Bank has other sources from
which its position can be <trengthened at any time
should occasion require it '
cellent showing.

On the whole, an ex-
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COMMERGCIAL UNION

ASSURANCE COMPANY LIMITED
of LONDON, England

Tho largest goneral Insurance Company in the werld
(As at 31st December 1918)

Capital Fully Subscribed . . $14,750,000
Capital Paid Up . . . . 1,475,000
Life Fund, and Special Trust
Funds, . . . . 69,826,740
Total Annual Income exceeds 42,500,000
Total Funds exceed . . l.4500000
Total Fire Losses Paid . . 164.420,280
Deposit with Dominion Govern-
ment . . . e | ,077.033

APPLICATIONS FOR AGENCIES SOLICITED
IN UNREPRESENTED DISTRICTS.

Head Office: Canadian Branch:—

Commercial Unicn Building,
MONTREAL

J. McGREGOR, W. 8. JOPLING,
Mansger Aeccistant Mansger

SUN "Gkrice

FOUNDED A.D. 1710

Head Office :
Threadneedle Street - London, England

|THE OLDEST INSURANCE
OFFICE IN THE WORLD.

Canadlan Branch
15 Wellington Street East, Toronto, Ont.

H. M. BLACKBURN. LYMAN ROOT,

Manayer. Awsistant Manager,

Phwnixlz‘;‘l-lw;f ‘*o;d:“

Company
Total Cash Assets : $11,404,634.19
Tetal Losses Pald  : 70,700,345.46
J. W. Tatley, Manager.
MONTREAL.

= — -

[m

Applications for Agencios lavited.

e —

PALATINE

INSURANCE COMPANY LIMITED
of LONDON, England

(As at Sist December 1913)

Capital Fully Paid . - 5500000
Fire Premiums 1912, Net : ’2 498,625
Interut. Net . ' . . . 132 120
Total lncome § & s 32.630.745

——

Funds . . . . . . . . $5400000
Deposit with Dominion Gov'nt $155.667

In addition to the above there is the further
uarantee of the Commercial Union Assurance
‘ompany Imil whose ch& exceed
$124,500000 . . . . . .0 o
APPLICATIONS FOR AGENCIES SOLICITED
IN UNRBPRESENTED DISTRICTS.
Head Office: Canadian Branch :—

Commercial Union Building,
MONTREAL
J. McGREGOR, W. 8, JOPLING,
Manager Acsistent Mensger

Scottish Union and National Il

Insurance Co., of Edinburgh, Scotland

RSTABLISHED 19M
Capital, ¢ ® w42 $30,000,000

Total Assets, . . 86,846,840
| Depesited with Domlnlon Gov't, 320,648
Invested Assets in Canads, - 8,100,888

NORTH AMERICAN DEPT., HARTFORD, GONN. US.A.

JAMES H. BREWSTER, Manager
ESINHART & VVAll. Resldent \l mts . . . Montreal
MEDLAND & So! w

X N 0
Amul(u.uubllcl(.v I Winnipeg

[THE GANADA NATIONAL FIRE
INSURANOE' GOMPANY.

e ;o “ﬁ
ﬂ“‘ LU. T. ’OLl.V Nﬂ.l” &

Board of Directors:
President: Carr. Wn Rosineow
me DI.MI IAW

ST nig:,.vm.
General Fire lu.un Ilum Transacted

Business Selicited Prompt Settiorment of Losses
Livere! Polley

Head Office, 356 MAIN STREET, WINNIPEG

£ e e e R e e

ol psae. o s .
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Traffic Returns. | Havana Erecrric Rainway Company
CANADIAN PACI'I‘C Ruu;u D | Week ending 1914, 1915. Decrease
oar to date. 1912, 1913 ecrease | ; .
Rv 31 $131,404,000 $138,068,000 $107,257,000 $30,811,000 | 80 3...... *:»-gl; 3:‘:132 37.;:-;
ook onding 1013, 1914. 1915.  Deercase | 5431 ’ 3
“3 000 "l‘l 8.’:00(:‘) 1,316,000 534,000 Durura Sueerior Tracrion Co.
RAND TRUNK RAiLway p

Year to date. 1912, 1913 1914. Decrease 1913. ;g':,n ;:I‘m Dw“;_;

Dec. 31....$52,620,403 856,557,776 $51,476,101 $5,081,585 | Jan. 7.... .. ~ 4&8 2403 574

Weok Nlnhm.' 1913. 1914. 1915. Decrease 1 ——— - e e incth

Jan. 7.... $850,880  $797,268 743,522 53,746 MONEY RATES.

ear (o date. (‘ANgAlD'IAN NORT!IIIIN RAIL'A' T —o.’ l“‘ow“k A Yﬂf A..

Nov. 30.... 319311500 $21,845500 3171%7.1 ,100 ssnsm 5,700 | Call money in oa...2 _03% :ozgv : 2

Week ending 1112, 913, eCrease oy -

Dk guling o 6700 555,500  $394.200 $I0300 | L ’l“f:d‘x;’f'_" #p Nk 2‘_3 %
g G N N s o 08 00 THE
“ 81. 615,000 653,900 i

Twin City Rapip Transir CoMPANY. OAIADIAI BANK ommu.
Year to date.  '912. 1013 '131‘169 3&??(;? —_ - -
) 8, Y W Ing | Week en
[\:‘:-k Jnludlnu, \::.3'8'04 ”73?268 - Increase l Jm.‘l'm% 'g:ikﬂtll'll Jn:*lnmlaol Jan. 17, ?OI
£158.892 $172,616 8173387 $1,371 | e SiNanasuasimsau:
il Tlookpt  N2oen 172000 o B7 Moweo| SRMOYY |Mieos | suinan | s
.“l 167,303 %g;g': {i’g %‘l) - :iﬁ va....| 3.470.512 | 3,080,655 | 3820609 | 4304,

: Mont;;al Tfamways Company
SUBURBAN TIME TABLE, 1914

Lachine :
From Post OMce—

10 min.seryice 5.40 a.m. to8.00 a.m. 10min. nerylce § p.m. to7.10 p

20 8.00 4 p.m. 1109m|o|!mmld
From Lachine—

20 min. -enln-h ‘\s.m MILBOA.gn 10 min. seryice 4 p.m.to8.00p
10 00 p.m. (ul!l(um
hw Opm Extra Iast car at 12.50 a.m.

Sault aux Recollet and St. Vincent de Paul:
From St. Denlis to St. Vincent—

15 mll nﬂln uu m, to 8.00 a. n |30 min. service 8.00 p.m. toll 1.30 p. m
4.00 p. |Car to Hendersons only 12.00 mid.
;mpm 'I‘zpm Car to St. Vincent 1240 a.m,

From St. Vincent to St. Denls—

llmln mr\lu-iwln t0 8.30 a.m. 30 min, service 8.30 p.m. to 11.35 p.m.
20 8.30 4.30 p.m. Car from llendnnon to St, Denis

1% 430pm. 730 12.20 a
" 730 * 830 * Cn from SL Vincent to St. Denis
Cartierville:
From Snowdon's Junction— ﬂ mln service 6.20 a.m. to 8.40 p.m.
8.40 p.m. to 12.00 mid.
From Cartlervilie— ” od “ 540 a.m. to 9.00 p.m.
o - “ 9.00 p.m. to 12.20 a.m.

Mountain 1
From Park Avetue and Mount Royal—
20 min. service 5.40 a.m. to 12.00 raldnight
From Victoria Avonuo—
20 min. service 6.50 a.m. t012.30 a.m.
From Victoria Annu. to Snowdon,—~
10 minutes service 5.50 a.m. to 8.60 p m.
Bout de I'lle:
0 min. service 6.00 a.m. to 12.00 midnight.
Tetraultville:

15 min. service 6.00 a.m. to 9.00 a.m. 15 min. service 3.30 p.m. to 7.00
30 min. service 9.00 a.m. to 3.30 p.m. 30 min, lervlco"o%.m.tol.lo';un
Pointe aux Trembles:

l.';"lll service 5.00 a.m. to 9.00 a.m. 30

$.9%a.m. to 3.30 p.m. 80
B o“ 470 p.m. w'm;'n.

.m. to 11.00 p.

1n nrvlceﬂoag : lo.
p.m. to

Montreal Tramways Company.

DIVIDEND NOTICE.

NOTICE is hereby given that a quarterly dividend
of two and one half per cent (20%) for the quarter
ending December 31st, 1014, has been declared upon the
Capital Stock of the Company paid in, to shareholders
of record on Friday the 15th January next, at 4 o'clock
p.m. payable on Monday the 1st February, 1915.

By order of the Board,

PATRICK DUBEE,

January 12th, 1915.

The Montreal City and District
Savings Bank

The ANNUAL GENERAL MEETING of
the Shareholders of this Bank will be held at its
Head Office, St. James Street, on Monday, the
Eighth day of February next, at 12 o’clock noon, for

_the reception of the Annual Reports and State-
' ments, and the election of Directors.

, By order of the Board,
A. P. LESPERANCE,
Manager.

Montreal, January 7th 1915.

In reviewing the past year, we cannot but be im-
pressed with the fact that Canada has had a remark-
able escape from untoward disaster in financial mat-
ters, and we should realize that worse might have
been our fate. With a courage begotten of ex-
perience, we shall face the future with full confidence
that much good will eventually come out of the pre-
sent situation.—Mr. Alexander Laird.

Industry in this country is without doubt being
financed by the banks whenever opportunity offers
for the profitable employment of funds, but as the
proceeds of the war loan are disbursed by the Gov-
ernment there will pos<ibly be a cheapening of money,
and, unless it becomes necessary to reborrow it for
war purposes, the ivestor may want to find an outlet
for it.—London Ecomnomist.

]
|
!
|
|
{
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UNION IBANK

| OF' CANADA

50TH ANNUAL MEETING HELD AT WINNIPEG, JANUARY 6TH, 1915.

LIABILITIES.

AP BO0K . .. ... ... .. i ittt ittt it iae i a it e s s e ae s e seensetnans $5,000,000.00

Rest Aecount i el G e S S $3,400,000.00
Balance of Profit and Loss Account carried forward. . T 103,019.51

$3,503,019.51
Uneclaimed Dividends . .. 3,068.28

Dividend No. 111 i i e 100,000.00
Bonus payable 1st March, 1915, to Shareholders of record as on 13th February, 1915 50,000.00

$3,356,087.79
$8,656,087.79
Notes of the Bank in circulation

.................. $ 6,382,214.00
Deposits not bearing interest ..

................... 17,5678,733.38

Deposits bearing interest .. . RN LR 45,867,181.32
Balances due to other Banks in Canada ... ... ... ... ... .............. 28,075.45
Balances due to Banks and linnkmg C um&pond«nlu elsewhere than in Canada. . .. | 949,381 .56

Bills payable

$70,902,919.04
1,988,500.91

Acceptances under Lotters of Credit
Liabilities not included in the foregoing

Gold and Silver Coin e . R (SO (R . $1,161,052.58
Dominion Government Notes. ... ... ... VSIS § & OEEANE RS SR IR T A i 5,949,614.00

666
Deposit in the Central Gold Reserves o 5 SRS TR EVR RN FE AR A W SRR 1,700,000.
Notes of other Banks e Sined . 580
Cheques on other Banks
Balances due by other Banks in Canada
Balaneos due by Banks and Banking Correspondents elsewhere than in Canada

................. 2,980,292,

Dominion ard Provineial Gove nment Securities not exceeding market value. .... . ....... ... .. 570,707
Canadian Municipal Securities, and British, Foreign and Colonial Public Securities other than

e T . | S O R O RS 420,207 .

Railway and other Bonds, Debentures and Stocks, not exceeding market value.... ... ......... .. 3,454,799

Call and Short (not exceeding 30 days) Loans in Canada, on Bonds, Debentures and Stocks. .. .. ... 3,122,068

Call and Short (not exeeeding 30 days) Loans elsewhere thnn inCanada.............. ... coeoe. o 3,908,346

$26,449,539
Other Current Loans and Discounts in Canada (less rebate of interest)....................... .. 50,866,304
Other Current Loans and Discounts elsewhere than in Canada (less rebate of interest) . .. ... ... L 472,815

Liabilities of customers under Lotters of Credit, a8 per conten. . ...........o0ovriinrennnennnons 1,988,590
Real Estate other than Bank Premises ... . . .. ... ... ... ... ... 165,784
Mortgages on Real Estate sold by the Bank 113,499,
Overdue Debts, est:mated loss provided for. . 310,561
Bank Premises at not more than cost, less amounts ‘written off ... ... 929,020
Deposit with the Minister of Finance for the purponm of the Circulation Fund. 260,000
Other Assets not included in the foregoing O e e O P T 5,733

JOHN GALT, Presipesr. G. H. BALFOUR, GENERAL MANAGER.




MONTREAL, JANUARY 15, 191§

I UNION BANK OF CANADA—Continued.

THE CHRONICLE

PROFIT AND LOSS ACCOUNT.

Balance at eredit of account, 29th November, 1913 . . .

Net profits for the year, after deducting expenses of management, interest due d:-wmimﬁ. rvsa'.l"\'iﬁﬁ
making provision for bad and doubtful debts, and for rebate on

or interest and exchange, and
bills under discount, have amounted to. ... .. .

Which has been applied as follows:

Dividend No. 108, 2 per cent., paid 2nd March, 1914

Dividend No. 109, 2 per cent., paid 1st June, 1914

Dividend No. 110, 2 per cent., paid 1st Sep ember, 1914, .. ...

Dividend No. 111, 2 per cent., payable 1st

BB oo vogosnaunsenisess

Reserved for depréeiation in securities owned by the BB

Contribution to Canadian Patriotic Fund. ... ..
Contribution to Officers’ Pension Fund. ... . ..
Balance of Profits carried forward

December, 1914............... o
Bonus of 1 per cent., payable 1st March, 1915, to sharcholders of record as on 13th February,

$ 00,579.03

712,440.48

. $803,019.51
e

$100,000.00
100,000.00
100,000.00
100,000.00

50,000.00
215,000.00
25,000.00
10,000.00
103,019.51

© $803,019.51
"¢

REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF THE UNION BANK OF CANADA.
In accordance with the provisions of sub-sections 19 and 20 of Section 56 of the Bank Act, we report to the

Sharcholders as follows:

We have audited the above Balance Sheet with the books and vouchers at Head Office and with the certified

returns from the branches.

We have obtained all the information and explanations that we have required, and are of the opinion that
the transactions of the Bank which have come under our notice have heen within the powers of the Rank.

In addition to our verification at the 30th November, we have, during the year, checked the cash and verified
the securities representing the investments of the Bank at its chief office and principal branches and found them to

be in a

n our opinion the Balance Sheet is
of the affairs of the Bank, according to the
by the books of the Bank.

sement with the entries in the books of the Bank relating thereto, )
roperly drawn up so as to exhibit a true and correet view of the state
pst of our information and the explanations given to us, and as shown

T. HARRY WEBB, E. 8. READ, C. R. HEGAN, Auditors,

of the firm of

WEBB, READ, HEGAN, CALLINGHAM & €O,

Chartered Accountants,

The President, Mr. John Galt, in moving the adoption | Liabilities to the Public, with other sources of strength-

of the Report, referred to the strong position which the
Bank had maintained during the financial crisis and that
they had not found it necessary to curtail loans for legi-
timate purposes. During the present war conditions our

first duty is to defend the Empire; our next to devote all |

our energy to replaei

the wastage of the war by in- |

creased production, and it is to our farmers chiefly that |

this must be looked for. A splendid beginning has been
made in an increase of about 20 per cent. in the land
ready for next year's crop. Hard work, courage, and
intelligent economy will undoubtedly bring us safely
through the present ordeal.
with & hardy, vigorous and industrious population, and
though for the time being our progress may be checked,

We have a fertile land |

nothing ean stop Canada from becoming a great and |

prosperous country.,

In closing, he expressed the t which he knew
would be felt by all the Shareholders, at the unavoid-
able absence of Mr. Gi. H. Balfour, the General Manager,
on account of his s rious illness, and requested Mr. H.
B. Shaw, the Assistant General Manager, to read the

report.
GENERAL MANAGER'S ADDRESS.

_The General Manager referred to the unsettled finan-
cial conditions which are gradually righting themselves,
but it would be necessary to continue a
eaution, and maintain a strong financial position.

_The action of the Finance Minister in making Bank
Notes logal tender and in promising financial assistance
to the Banks (if required) had been of great assistance
in steadying the financial situation and in avoiding any-
thing in the nature of a panie.

It is a hopeful sign that the necessity for economy
has been universally rocognized, and that efforts have
been put forth generally to develop our natural resources
along lines that will give the best results.

! The profits were at the rate of 14.25% on the Paid-up
Capital and were slightly less than last year. Securities
have beon written down by the sum of ‘$215,000, which
15 merely a reasonable precaution in view of the present
unsettled conditions, &'). has been donated to the
Canadian Patriotie Fund.

liey of extreme ‘

r
I

|

|

The policy of maintaining a strong position has been i

continued and our

Liquid

ening our position available.

Provineial Government Deposits show a decrease, but
Publiec Deposits show an increase of 386,400 .75,

Amount due by Banks and Banking correspondents,
elsewhere than in Canada, shows an inerease of $2,363,-
261,11, which is immediately available.

Bonds, Debenturcs and Stocks show an inerease of
$1,242,528.57.

We have subseribed for £30,000 of the recent British
War Loan.

Call and Short Loans, elsewhere than in Canada,
show a decrease of $4,700,400 65, Other current Loans
and Discounts, elsowhore than in Canada, show a decrease
of $1,167,657.35. Current Loans in Canada show an
increase of over $4,000,000 (00,

Total Asscts amount to $51,561,849 94, showing an
increase of approximately $800,000,

Mr. R. T. Riley, the Vice-President, in seconding the
motion for the adoption of the Report, referred to the
fact that for fifty years the Union Bank has stood the
test of time and with ** business as usual " for our
motto, we look forward with confidencoe to what the
next fifty years has in store for us,

AUDITORS.

Messrs. T. Harry Webb, C.A; K. S, Read, C.A.; and
. R. Hegan, C.A., were re-appointed Auditors of the Bank.

A resolution of sympathy for the General Manager,
Mr. Gi. H. Balfour, during his serious illness, was passed,
and the hope was expressed that he might be speedily
restored to health and strength.

The customary resolutions of thanks to the Directors
and Staff were passed.

Serutineers  reported  the following gentlemen
olocted as directors for the ensuing year: Sir William
Price, Messrs. John Galt, R. T. Riley, Geo. H. Thom-
son, K. L. Drewry, F. E. Kenaston, Wm. Shaw, W. R.
Allan, M. Bull, Hon. Samuel Barker, P.C., M.P.; E. E.
A. DuVernet, K.C'.; Stephen Haas, Lieut.-Col. John
Carson, J. 8. Hough, K.C.; P. B. Cronyn.

The Meeting then adjourned.

At a subsequent meeting of the newly eleeted Board,
Sir William Price was elected Honorary President; Mr.
John Galt, President; Mr. R. T. Riley and Mr. Geo.

Assots are 34.909; of our | H. Thomson, Vice-Presidents.
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THE CANADIAN BANK OF COMMERCE

Report of the Proceedings of the Annual Meeting of Shareholders
Tuesday, 12th January, 1915.

banking house at Toronto on Tuesday, January 12, at 12 o'clock.

Secretary, and Messrs. W. 8. Hodgens and E. M. Saunders were appointed scrutineers.

The President called upon the Secretary to read the Annual Report of the Directors, as follows:

and doubtful debts,

sub-agency at Comox, B.C., has been closed.

the last annual meeting, the vacaucy created by his death was not filled.

sum will appear in the accounts of next year,

,J the Head Office have, as usual been inspected during the year by the staff of our own Inspection Departmnt.

officers of the Bank continue to perform thelr respective duties.

ALEXANDER LAIRD, General Manager. B. E. WALKER, Presideat.
Toronto, 6th January, 1918.

The forty-cighth Annual Meeting of the Shareholders of the Canadian Bank of Commerce was held ‘n the

The President, Sir Edmund Walker, having taken the chair, Mr, A. 8t. L. Trigge was appointed to act as

REPORT.
The Directors heg to present to the Bhareholders the forty-ejghth Annual Report for the year ending 30th
November, 1814, together with the usual statement of Assets and Liabilities:
The balance at credit of Profit and Loss Account, brought forward from last year, was .. .. .. .. ..% 384,629.98
The net profits for the year ending 30th November, after providing for all bad and doubtful debts,
MIOBBEOE §5 o oo ox 55w vn Be Y B S9N 00 Be e W be &E BE 8 A9 4R A ah e B8 a6 6@ s on Sy I
$3,052,763.87
e e Y
This has been appropriated as follows: {
Dividends Nos. 108, 109, 110 and 111, at ten per cent. per annum .. .. .. .. .. .. .. .. .. .. ..$1,600,000.00
HBonus of one per eent., payable 18t June .. .. .. .. .. .. .. .0 i it i it ce e e ee e .o 150,000.00
Bonus of one per cent.,, payable 1st December .. .. .. .. .. .. .. .. .. vt vr vv e ee e oe .. 160,000,00
Transferred to Pension Fund (annual contribution) .. .. .. .. .. .. .. .. .. o vh vr e vu an 80,000.00
Subscription to Canadian Patriotic Fund .. .. .. .. .. .. .0 ct vt vh vr ve e e e e e e 50,000.00
Subseription to The Canadian Red Cross Soclety .. .. .. .. .. .. .. vv 0 vr vn v vn vn ae ae 5,000.00
BAIRROS ORYIION COPWEIE iv oo o0 00 v 50 55 08 40 a6 65 0 a6 5% 56 68 65 bn s o8 wol &« 14 s RIS
$3,052,763.27
e Ty

The assets of the Bank have been, as usual, carefully revalued and ample provision has been made for all bad

During the year the Bank has opened the following new branches: In British Columbla: Alma Road (Van-
couver); in Alberta: Rockyford; in Saskatchewan: Admiral, Central Butte, Gilroy, Hafford, River Street (Prince
Albert); in Ontario: Grimsby, Madoc, Page and Queenston (St. Catharines), Bloor and Lippincott and Yonge
and Eglinton (Toronto); in Quebee: Chicoutimi and St. Denis and Duluth (Montreal) ; in New Brunswick: Bath
and Bristol, which, however, have since been closed. A sub-agency of the Coaticook Branch has been opened at
Compton, Que, and the sub-agency at Bic, Que,, has been made an independent branch. The branches at New
Dayton and Tilley, Alta, River Street (Prince Albert), Sask., Gowganda, Ont., Fraserville, Que., West 8t. John,
N.B, and the sub-agencies at Bromptonville and Foster, Que., have also been closed. Binee the end of the year the

Your directors record with regret the death of their late colleague, Hor. George A. Cox, during the past
year. Mr. Cox had been a Director of this Bank for nearly twenty-elght years, during twenty of which he filled
the offices first of Vice-President and then of President. By his death the Bank lost a strong friend and adviser
whose business judgment was unusually sound. In accordance with the provisions of the by-laws as amended at

In acknowledgment of our duty to the Empire and of the obligations placed upon us by the terrible conflict
now raging in Europe, your Directors voted the sum of $50,000 to the Canadian Patriotic Fund, $5,000 to The
Canadian Red Cross Soclety and $2,600 to the Belglan Rellef Fund of the Toronto Board of Trade. The last-named

During the year, the first audit of the Bank has been made by the auditors appointed at the last annual
meeting in conformity with the requirements of Section 56 of the Bank Act. In addition, the branches and
agencles of the Bank in Canada, the United States, Great Britain and Newfoundland, and the Departments of

Your Dirctors have pleasure in again recording their appreciation of the efficiency and zeal with which the
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GENERAL STATEMENT, 30th November, 1914.
30TH NOVEMBER, 1914.

LIABILITIES.
Notes of the Bank In CIPCUlAION .. .. .. 0 cv cv tr vh th bh ae ee ee we e e e we se s ae e $14,042,657.68
Deposits not bearing Interest .. .. R 19 W) b8 ]
Deposits bearing Interest, lncludlnx Intervul nccruvd to dam- L e e e ... ..139.818,297.456  181,608,809.74
3 Balances due to other Banks in Canada .. .. % e 46 0D WE N 933,800.59
? Balances due to Banks and Banking Lorrupondenm else v\here thnn In (‘-nndn e e e e e e 11,163,668.73
A Bills payable .. ; e e e e e ee .. 392415128
4 Acceptances under Leltenof(‘redlt ok b5 Bd A 2w se wh FF e WT NE KE B SE XS 4R 6B 48 WE 2,746,016.07
i lm 218,004.09
} Dividends unpaid . ov e KE e an wh B e eR ¥E BE B 68 Ak @ 3,731.38
§ Dividend No. 111 lnd bonul. pn"lble llt Decvmuer B L T P I ¥ | 525.000 00
A Capital pald up .. .. . e e e e e ee e ee s +4816,000,000.00
! Rest Account .. . e e e ee e e ee e ee ee ee es 13,800,000,00
y Balance of I’ronls ls per Profit’ lnd Loas ACCOUNE . o oo e o L11T,768.37  20,617,763.27
i $245,364,398.64
'«" ASSETS.
4 CUITEnt COIM .\ oo v e vt vt e e e e ee e i e e e e e ee e ee e ee 24$16,928,280.20
é DOMIRION NOES .. . «v «o oo vv ov oo s e 4o o0 ov oo oa an oo oo se ss oe os oo 13,418,986.18 $30,387,215.36
{ Notes of Other BADKS .. .. .. . v vr vr oo ve ve ve ee ee aa ae ae ae ea e ee oo $2,019,301.00
4 Cheques on other Banks . e e et e e e ea ee e ee e ee .. B197,975.85
‘} Balances due by other Banks in Canada .. Ty 17,500.00
Balances due by Banks and Banking Lorrespondemo ulw\here thln ln Clnlda .. .. B5,782,385.67 13,017,16252
J Dominion and Provincial Government Securities not exceeding market value .. .. .. .. .. .. .. 3,205,411.87
British, Foreign and Colonial Public Securities and Canadian Municipal Securitles .. .. .. .. .. 1,791,071.90
Railway and other Bonds, Debentures and Stocks not exceeding market value .. . L. 18,104,768.57
Call and Short Loans (not exceeding 30 days) in Canada on Bonds, Debentures nnd srooks P— 8,926,8569.91
. Call and short Loans (not exceeding 30 days) elsewhere than in Canada .. . . .. .. 18,750,5626.81
Deposit with the Minister of Finance for the purposes of the Circulation Fund . Vgt el 43 Y 760,641.36
$92,983,6563.09
Other Current Loans and Discounts in Canada (less rebate of interest) .. C e w. .. 132168,482.26
Other Current Loans and Discounts elsewhere than in Canada (less rebate ol lntnrcal) ve ee ee .. 10,419,594 .36
Liabilities of Customers under Letters of Credit, as per Contra .. .. .. .. .. o oo oo oo o0 oo 2,746,0168.07
Overdue Debts (estimated loss provided for) . AV 6 Sk 0 733,826.88
Real Estate other than Bank Premises unludln; ‘the unsold’ bnlnnce of ‘former pn-
mises of the Eastern Townshlpl Blnh) x Ay . " v .. $1,252,344.80
Less mortgage assumed .. .. b ba we wh rdelE A BN FE s k8 3 sa  BNOUDNGY 1,152,344.80
Mortgages on Real Estate sold by the Bank .. .. .. .. .. .. .o o0 o0 on ov os — AR &8 382,002,938
Bank Premises at cost, less amounts written off .. .. e e e e e e e .. $4,986,991.69
Less mortgage assumed on property recently purchncd Go ae 88 bs wa dn ov 5 vi BIVRNRAN 4,686,991.69
Other Assets not included In the foreBoINE .. .. .. .. .. .0 v vu e oe vn e vn oo oo 91,486.56
$245,364,398.64
E. WALKER, President. ALBXANDER LAIRD, General Manager.

REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF THE CANADIAN BANK OF COMMERCE.

m".l':n.ucordlne«- with the provisions of subsections 19 and 20 of Seetion 56 of the Bank Aet, 1913, we report as

We have audited the above Balance Sheet with the books and vouchers at Head Office, and with the certified
returns from the branches, and have obtained all the information and explanations that we have required, and we
;:":’:nlh;' :)'filn[l;:n kthu the transactions of the Bank which have come under our notiee have been within the

0 {3 n

We have checked the cash and verified the securitics representing the investments of the Bank at its chief
office and principal branches at a date-other than and in addition to the verification at 30th November, and found
that they were in agreemen: with the entries in the books of the Bank relating thereto.

i In our opinfon the Balance Sheet is properly drawn up so as to exhibit a true and correct view of the state of

: affairs of the Bank according to th

; e Seste & the s g to the best of our information and the explanations given to us, and as shown by

# T. HARRY WEBB, CA.,

;. of Webb, Read, Hegan, Callingham & Co. l
Auditors.

JAMBS MARWICK, C.A.,
of Marwiek, Mitchell, Peat & Co.
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Before moving the adoption of the report, the President
called upon the General Manager to address the share-
holders:

GENERAL MANAGER'S ADDRESS.

When we had the pleasure of addressing you on the
occasion of our annual meeting for 1913, we had every
reason to look forward with apparently well-founded ex-
pectations that the year just ended would prove not less
favorable than the preceding one. There was a movement
during the first months of the year so world-wide in its
scope as to lead many to infer that the drift of financial
affairs towards a moderate prosperity had become unmis-
takable, The uneasiness regarding the settlement of the
Balkan question had almost disappeared, and with the
gradual adjustment of other political and international difi-
culties there was an apparent readiness to return to normal
conditions. This enabled a large volume of securities to be
marketed, which did much to relieve a very acute situation.
As the season advanced the prospect of satisfactory crops
and of fairly good returns from every legitimate enterprise
should have assured a financial and industrial revival,
Then came the outbreak of the Kuropean war, an event so
tremendous in its import that at first we failed to realize
the extent of the dislocation of business that it would en-
tall, and the consequent hardship and loss to every con-
ceivable interest the world over; yet we have stood the
shock with remarkable fortitude and courage.

Considering all these untoward circumstances, the report
and statements now presented to you bring us the satisfac-
tion that we have not labored in vain. In consequence of
the extraordinary depreciation in the prices of all secur-
itles, we have made a careful revaluation on very strict
lines; and having in the past been conservative and prudent
with the disposition of our returns from this source, we
were enabled to make all our adjustments without inter-
fering with current profits. Our usual care has been ex-
erciged in providing for bad and doubtful debts, and with
the return of more propitious times we should derive very
important recoveries,

The net profits for the year were $2,668,233.29, a decrease
of $324,717 from last year, and amounted to 9.36 per cent,
on the Capital and Rest combined. We were enabled to pay
dividends amounting to $1,800,000, these being at the usual
rate of 10 per cent. per annum, with extra bonus dividends
of 2 per cent.  The regular appropriation for the Pension
Fund required $80,000, and subscriptions to Patriotic Funds
amounted to $5656,000. We are carrying forward in Profit
and Loss Account a balance of ¥$1,117,763.27, as against
$I84.629.98 a year ago.

You will notice that no appropriation has been made in
Bank Premises Account, which shows an increase over last
year of $405,610. This increase is mainly accounted for by
the final payments on some of our larger buildings and by
the sums expended in purchasing sites for a number of the
smaller offices. As we indicated in the report presented
to you in January, 1910, we have in the past endeavored to
keep the figures of this account within 50 per cent. of the
value of the properties which it covers. During the past
year we obtained from reliable outside experts an appraisal
of all the premises belonging to or controlled by the Bank,
Instead of relying, as formerly, upon the best information
available through our various managers; and the result of
this Indicates that the figures given in our balance-sheet
are well below the Hmit of 60 per cent. just referred to.
This is a source of much gratification to us, emphasizing,
as it does, the conservative estimates of our managers. In
this connection we may add that the Bank owns and con-
trols the stock of The Dominion Realty Company, Limited,
by which Company our smaller buildings are erected and
owned. This stock is carried on our books at the nominal
value of $1. The last annual statement of this Company,
bearing even date with our own, shows a surplus of $3,240,-
41178,

The Bank's notes in circulation stood at $14,942,557
at the close of our year, this account showing important
fluctuations during the period under review, from a mini-
mum in July of $11,934.000 to a maximum in October of
$16,679,038. Our deposits decreased $11,304,905, accounted
for by a general reduction in current account balances,
which is not unnatural under the circumstances; the ordi-
nary deposits bearing interest show a decrease of only
$197.211, a remarkable exhibit when we consider the prob-
able requirements of small depositors under existing con-
ditlons and the extraordinary opportunities which have
offered for investing in first-class securities at remunera-
tive rates. Bills Payable Account, representing our parti-
cipation in international exchange transactions, amounted
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to $3,924,151, being a reduction of $5,591,636 from the fig-
ures of our last report. We wish to place on record that in
accordance with an understanding acted upon by all the
Canadian banks in London as to the moratorium in respect
of bills of exchange, we adopted the policy agreed upon by
the clearing banks, and reaccepted, with a few trifling ex-
ceptions, all our bills which matured in August, although
during the whole period we were carrying bank balances
more than sufficient to meet these commitments. At the
expiration of the thirty days we resumed paying all our
bills without exception. We did not take advantage of the
moratorium in any other respect, and did so in respect of
our bills merely to join in a united front to the public.

Call and Short Loans were $27,677,386 and other Current
Loans and Discounts $142,588,076, as compared with $25,-
764,910 and $154,576,889 in our last report, the total being
$170,265,463, a decrease of $10,076,337 for the year. Gov-
ernment and other securities were $21,191,247, a decrease
of $2,766,671. The percentage of quick assets to liabilities
to the public was 43.20. In thus strengthening our position
we have the satisfaction of knowing that no credit usually
granted to any of our customers was curtailed during this
very trying year.

In accordance with the resolution passed at the annual
meeting in January, 1912, and taking advantage of the
provision for this purpose contained in the revised Bank
Act, the directors passed a by-law on April 17th last provid-
ing for the change of the par value of the shares of the
capitz] stock of the bank from $50 to $100 each. Steps were
at once taken to notify the shareholders of the change, and
to communicate with those who held an odd number of
shares, offering to arrange the purchase or saie of one share
for them on being notified of their wishes. As a result,
although approximately 1,400 shareholders held an odd
number of shares, only twenty-four of these remained to
be adjusted when the time limit set for the change expired
on August 156th last. These twenty-four shares were sub-
sequently sold and the proceeds remitted to the former own-
ers in accordance with the provisions of Section 35a of
the Bank Act. It is interesting to note, as indicating the
loyalty of our shareholders to this bank, that out of the
large number affected by the change practically two-thirds
preferred to add to their holdings rather than to part with
even the small amount of stock represented by a fractional
share. The number of the Bank's shareholders is now 6,
147, as against 6,026 a year ago. The following table indi-
cates how widely our shareholders are scattered, not only
in Canada but abroad:

No. of No. of

Shareholders. Shares.

EORIINE o 4 ke w9 w6 me w6 v e 1,385 40,367
Quebec .. .. .. .. .. .. .. 1,193 30,354
Maritime Provinces.. .. .. .. .. 718 15,464
Western Provineces .. .. .. .. .. 161 2,959
In Canada 3,617 89,134
Great Britain. . TR TR 1816 33,283
United States.. .. .. .. .. .. .. 707 25,690
Other Countries .. .. .. .. .. .. 107 1,893
Total 6,147 150,000

We have not thought it advisable to open many new
branches, but are confining ourselves to districts giving
unusual promise of future development, and in several in-
stances we have closed branches that had not proved pro-
fitable after a fair trial. We shall pursue this policy when-
ever possible, and thus endeavor to escape needless ex-
pense and loss. The net increase of branches during the
year was six, the geographical distribution being as fol-
lows:

BOIRE o 55 54 o0 46 0 a0 04 ve ve oo a0 va B
British Columbia .. .. .. .. .. .. .. .. .. 44
Manitoba .. .. .. .. .. .. .. .. ... ..., 23
New Brunswick .. .. .. .. .. .. .. .. .. .. 4
VR BOOEIR s« ov oo o an e 50 os us 55 on B9
IO 55 s 4 a6 83 4% 2% 5% o2 sé s b6 on BE
Prince Edward Island .. .. .. .. .. .. .. .. &
S s 55, 5% v v sk an v v we 20 ik snan BB
BRERRAOROWAR oo o «v 4v o5 va b5 00 o6 26 o4 BB
UL 55 o6 ke o i 60 0s 56 We i e §5 b MR

'nCanada .. .. .. .. .. .. .. .. .. ..2372
Newfoundland .. R |
London, England .. .. .. .. .. .. .. .. .. 1
United States of America .. .. .. .. .. .. .. 4
MORIOD i o s 44 04w o 3

WU oo o4 55 40 w5 ws 6n v by 0o s DOD

e e gl o e e e e e
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The members of the staff now number 3,636, a slight ‘ in the war, but to a very large degree between neutral

decrease from the figures of last year, but, with the decline
of business, sufficient to equip every department efficiently.
We include in this number those on our honor roll who
have temporarily left our service at the call of duty. We
have given leave of absence to these officers on terms
which should be very satisfactory to them, and it will be
our pleasure and duty as far as possible to reinstate them
when they return. Between 325 and 350 of our men have
volunteered for military service of various kinds at home
and abroad, besides very many others who are preparing
for any emergency during the continuance of the war.
This contribution of men and money and, what is more
important, the loyal spirit manifested throughout our ser-
vice, are creditable to our staff and to the Bank.

In reviewing the past year, we cannot but be impressed
with the fact that Canada has had a remarkable escape
from untoward disaster in financial matters, and we should
realize that worse might have been our fate. With a cour-
age begotten of experience, we shall face the future with
full confidence that much good will eventually come out
of the present situation.

The President then said:

PRESIDENT'S ADDRESS.

The war has so changed all business conditions that it
may seem unnecessary to describe those previously exist-
ing, and yet without doing so it is difficult to estimate our
present position. We had passed a period of trade expan-
sion throughout the world which in our case had been
sharply exemplified by our foreign trade returns for the
year ending in March, 1913, when the excess of our im-
ports over exports fell just short of 300 million dollars, and
in addition to this we had to provide interest and dividends
on securities sold abroad of from 100 to 1256 millions. To
meet this we can trace the sale of securities during the
year 1913 to the extent of at least 350 millfons. In the
sharp contraction throughout the world which followed, the
question confronting us was how well we could bear the
loss of power to sell securities and the shrinkage of trade
caused by the stoppage of the building operations based
upon our sales of securities.

The more important of our public and private improve-
ments were nearing completion, and the fact that we must
in any event pause to demonstrate, by increased produc-
tion, the wisdom of building them was clear to many, but
the enforced contraction, though it naturally went too
far in the other direction, was necessary to bring us to
halt. The world had gone through the severer phases of
this contraction, and had entered upon the year 1914 with
distinct hopes for improvement in many countries, notably
in Canada. The great banks of Europe were able to in-
crease their reserves, money was growing easler, the mar-
kot for securities was improving, and, indeed, by February
many fssues, which had been held back for some time,
were successfully placed. In the United States the new
tariff legislation and the new Bank Act were events of the
highest importance, and, if the effects of these were still
somewhat uncertain, at least a great deal of painful doubt
had been removed. Later on the prospect of a great crop
left the question of improved rates for rallroad frelghts
the main point to be settled in order to put the United
States again on the high road to prosperity. In Canada,
while trade was still lessening in activity, and money still
hard to obtain, and the prospect for our crops less hopeful
than that of the United States, we felt that in order to make
our future secure we had only to lessen our pace and to
turn our minds more to immediate production than to per-
manent  improvements. Elsewhere, in France, in the
Balkans, and in the Latin American republics, there was
still much financial trouble to overcome, but conditions
in London continued steadily to improve, and with that
fmprovement the power to sell our securities seemed to be
rapldly returning. It was, therefore, to a somewhat chast-
ened, but distinctly hopeful business community in Can-
ada that the rumors of war at the end of July came with
portents of evil in every direction.

It Is not my part to-day to speak of what war means to
us in its effect on our lives, on our hopes for our beloved
Empire, or on the happiness of our families—I may speak
of it only in its less important effect, that on our material
prosperity.  As we know, the first effect on finance and
trade was the closing of almost all the stock and mer-
“handise exchanges in the world, the cessation of the en-
ormous trade, not only between the countries now engaged

countries and those at war which were blockaded by the
fleets of the allies, and the breaking down for the moment
of all dealings in foreign exchange, letters of credit, and
in the vast number of credit arrangerarnts existing between
banks in different countries throughout the world. This
paralysis affecting for the moment a large part of the in-
ternational trade of the world estimated at about forty
billions of dollars annually, and also disturbing countless
millions of domestic trade in all leading countries, was
nearly universal in its effect merely because London, the
great power house of the world, had to pause for a few
days in order to consider how the new conditions were to
be faced. I need not tell you what was accomplished in the
way of remedial measures by the wisdom of the British
Government and the leading bankers, merchants and men
of affairs generally, but the few words which make the
sufficient defence of the Chancellor of the Exchequer are
pregnant with a meaning which cannot escape the historian
of British affairs for centuries to come. He said: “There
is no doubt that we have, I will not say, departed from any
prineiples which have been accepted in this country, but
that we have undertaken responsibilities which no Gov-
ernment has ever been called upon to undertake in the
past.” In the report of our London manager, which appears
in our Review of Business Conditions, a most admirable
summary is made of the various events in London bearing
on the finance and trade of the world. In our own country,
while the issues were smaller, they were of the most pro-
found importance to us, and we can never be too thankful
for the high intelligence and the quickness of action of
our Minister of Finance. Our gold supply is not important
in amount as compared with that of the greater nations,
but its preservation is vitally important to us. To convinee
people that the hoarding of gold was unnecessary, and in
any event to make it nearly impossible, was part of the
task here, as it was in England. One of the most effective
means of accomplishing this was, as far as possible, to
make sure that the inevitable result of war in curtailing
business would not be intensified by a lack of currency with
which to carry on our daily affairs, The arrangements
proposed by the Minister of Finance, approved by his Gov-
ernment and put into operation, all within twenty-four
hours, were as follows:

(1) For the first time in the history of Canada banks
were empowered to pay their debts in their own notes.
When these notes reached the clearing-house, however, they
were redeemed in Government legal tenders or in gold.
The notes were not, as many people suppose, made a legal
tender as between individuals, and the main object of this
arrangement was to prevent people from securing actual
gold coin in order to hoard it, a process which would have
been ruinous to the nation as a whole, although comfort-
ing to the individual who secured the gold.

(2) The banks would have been able under the Bank
Act to issue the usual emergency circulation for crop-moving
in September and this date was set back to August.

(3) The Government raised somewhat the limit for that
part of its legal tender issues which is not entirely based
on gold,

(4) The Government undertook to make loans to banks
on approved security in order to aid them in carrying on
the business of the country.

At that moment no machinery existed by which Canadian
banks with call loans or actual cash, in either London or
New York, could use such resources to pay debts in Canada.
It seemed at first as if it would be necessary to declare
several bank holidays in succession to afford time in which
to work out remedial measures, but the latter were pro-
vided g0 promptly by the Government that no general ces-
sation of business took place. The value of such measures
is not to be judged by the use made of them. On the con-
trary, we are proud that they were used so little. Thelr
real value consists in the assurance to the public and to
the banks that steps have heen taken, so far as lies in the
power of the Government, to enable business to go on as
usual. Since the passage of these measures the effect of
the really wonderful provisions for financial relief set in
force by the Imperial Government, the consequent ending
of the British moratorium, the recovery of British and the
partial recovery of other international exchange markets,
the removal of nearly all enemies of the peace on the high
seas, and the lowering, therefore, of the charge for the war
risk in insurance, the partial resumption of operations by
stock and merchandise exchanges, and many other remedial
features, all these have helped largely to restore the broken
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machinery of the world by which, before the war, all in-
ternutional and much of our domestic business transac-
tions were carried on

The only moratorium legislation put into effect in Canada
thus far is in Manitoba and Saskatchewan. In Manitoba
procecdings to enforce mortgage security on land are de-
Jaycd for six months, while the period allowed for redemp-
tion is fncreascd one year, The act does not affect trust
decds sccuring bonds, debentures or stocks. In Saskat-
chewan an act was passed giving wide powers to the Lieu-
tenant-Governor for the protection of debtors, and these
powers have been exercised by a proclamation extending
protection to volunteers and reservists from all legal pro-
cesses for six months, and by a further proclamation giving
protection to ull debtors against legal process under chattel
mortgage, conditional sale or hire recelpt, except with the
approval of the sheriff,

In Ontarfo the Government have intimated their inten-
tion to introduce legislation requiring mortgagees and
holders of stmilar securities to obtaln an order from a
judge betore foreclosing, and giving the judge power in
cas s of great hardship to extend the time of payment.
It f= not intended to interfere with the collection of in-
terest, rent or other debts of llke character.

In Alberta a new act has been passed in connection with
the proceedings for the foreclosure of mortgages and simi-
Iar securities, but this is not in the nature of moratorium
or other legislation caused by the war.

In this connection it may be well to say that the speaker
has recently seen the returns of four large lenders by
mortgage, the total prineipal of whose loans amounted to
$60.000,000. On these loans interest has been paid in the
east with only a very trifiing percentage of arrears, while
fn the west about 92 to 94 per cent. of all interest has been
paid, elther at the moment when due or within three
months thereafter. Any one who can remember the con-
ditions in the now rich Province of Ontario twenty-five
years ago will think this a very good showing indeed.

In Saskatchewan there are now commissioners whose
duty it 18 to look after the finances of the various munici-
palities in the province. It s interesting to learn that one
company owning about fifteen million dollars in Canadian
munieipal bonds had at the end of the year only three
town and three school section bonds, aggregating $4,600 of
prineipal, in default, and this temporary default had taken
place since August, and has no real significance.

We have in each year remarked upon the condition of
our foreign trade, partly because in the disparity between
fmports and exports the danger line of our expansion is
most easily found. We have to sell securities to settle this
difference and we have to pay the interest on these secur-
fties. Frankly, with the balance against us at March, 1913,
of $298,711,000, already referred to, we had gone far enough.
The contraction in building operations and the general
economy which had already begun helped to bring this debt
balance down so that by March, 1914, it had fallen to $171,
620,000, The improvement, however, was caused by a re-
duction of only $41,325,000 in imports, while there was an
{ncrease 1n exports of $85.765,000. In these figures the
export and fmport of coin and bullion are included. Here-
tofore it has not seemed worth while to adjust the official
figures by leaving these ftems out, but during the half year
ending September, 1914, the shipments of gold to Canada
were 50 large as to render an adjustment imperative. The
official excess of imports over exports for the half year
was $89,213,000, but omitting shipments of coin and bullion
i1t was only $64,022.000, From this time forward, imports
should show a very great decline, while, because of high
prices for grain, the carrying out of war contracts for the
allled countries, and the general desire to sell all that is
available and to buy nothing that is not a necessity, our
exports and imports should in the near future more nearly
meet than at any time since the early years of this centu-
ry. This will be a highly creditable accomplishment, show-
fug that without undue pressure we could in two or three
years do what our unfriendly crities thought impossible,
that is, adjust the very large trade balance against us. or
course, we have still our interest to pay, and this country,
in order to meet the most conservative demands for devel-
opment, must be & borrower for many years to come, but 1|
think we need have no great fear of the future in this
respect If we take sufficlent eare of our eredit. During the
year 1914, although the markets were only favorable at
times, and, sinoe the war, have been practically closed to
us, we sold securities abroad amounting to over 225 mil
Hone.

As soon as Oreat Britain begins to buy any new secur
{tles other than war issues, she will buy ours, and mean-
time we must hope that the market for our bonds in the

United States will continue to grow. We cannot too often
draw the attention of that country to the fact that when
our foreign trade is analysed th. net debit for the differ-
ence between our sales and our purchases is payable to
them and not to Europe. 1f the war prevents London from
buying our securities, either the United States must buy
them or our great trade with that country must fall away,
and the cry of “Made in Canada” would then have even a
wider significance than it has to-day. During the year end-
ing March, 1914, again omitting the figures for coin and
bullion, we made purchascs from the United States to the
value of $409,818,000 and we sold them goods to the value
of $178,282,000, so that with a net excess of imports from
all countries of $179,945,000, the excess in the case of the
United States was actually $231,636,000. Part of this is, of
course, offset by the actual cash brought inte Canada by
settlers from the United States, part by investments made
here by Americans, and part by the purchase of our secur-
ities, but it has mainly been settled in the past out of the
proceeds of our sales of securities in London and cn the
Continent.

It is not possible to forccast the effect of the war upon
our économic position, and we must be prepared to meet
each new condition as it arfses, but we can learn something
from the events of the war, and gain courage or caution as
a result. The cost of the war to Canada is already arranged
for in London, so that no money is being withdrawn from
Canadian money markets on that account, and to the ex-
tent of 60 per cent., representing that part of the war ex-
penditure which is paid out in Canada, we obtain money in
London with which debts abroad can be paid. The war has
brought us military coatracts and purchases of supplies
on arcount of Great Britain, France and Russia, the amount
oif which has been estimated at much higher figures, but
may safeiy be placed at about $30,000,000; our exports are
thus incressed and a corresponding ability to pay debts
abroad created. One estimate of the result of the war on
our foreign trade places the annual value of the imports
into Canada, the movement of which is either directly or
indirectly affected because of the war, at $110,000,000. We
can gather from this some rough idea of the extent to which
our imports will be restricted by inability to obtain the
particular articles we desire. It is already clear, however,
that reduction will also come from lessened imports due
directly to lessened trade at home. On the other hand, ex-
ports will be enlarged in quantity and value by the foreign
demand for foodstulls of all kinds, and already the prepara-
tions for next year's crop exceed anything known hereto-
fore. Less noticesble, but probably of great economic fm-
portance will be the result of the wave of economy which
has swept over Canada, mainly an enforced economy, but
affecting all allke whether incomes are reduced or not.
The effect of the careful use of food alone, the realization
of the value of a bit of unused land as a garden plot, the
little or great increase in production of almost every farm
in Canada, east and west, the willingness to wear out old
clothes and to put off the purchase of all luxuries—no mat-
ter how desirable—the cry for goods “made in Canada,”
and the slow but gradual realization that every unneces-
sary import may be a wrong to Canada even if the pur-
chaser himself can afford it—all of these things must, taken
ogether, materially increase our financial ability to bear
the strain of the war. On the other hand, many of our
greatest industries are working on short time, or are prac-
tieally closed down, our railroad earnings speak eloquently
of the contraction of business, men are not thinking so
much of making money as of conserving thelr position for
better times, unemployment as a problem faces us as rarely
pefore, and the dally newspaper makes it fmpossible to
forget that our material affairs are a secondary considera
ton while we rest under the vast shadow of the war.

The clearing-house returns are, as usual, full of interest.
For 1912 we had to record the highest figures reached up
to that time in vur clearing houses—$9,146,236,000, a gain
of 23.74 per cent. over the figures of 1911. 1In 1913 there
was still a gain, but one of only 127 per cent, and there
was a decline in most of the western cities. This year
there is a decline in every city except one, the total for
Canada being $8,070,120,000, a reduction of 12.87 per cent.
It will be seen, however, that the figures for 1914 are still
well in advance of those for 1911

We continue our figures for the bullding permits of the

four leading cities:

1911, 1912 1913, 1914,
Montreal - $14.580,000 $19,642000 $37,032,000 $17,619,126
Toronto .. 24,374,000 27,401,000 27,038,000 20,672,498
Winnipeg . 17,550,000 20,475,000 18,621,000 12,160,950
vancouver . 17,662,000 19,388,000 10423000 4,484,476
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Immigration has nearly stopped for the time being, ex-
cept from the United States and the Orient, but, owing to
the war, it {s impossible to obtain figures showing present
conditions. We have, of course, lost for a time a large
number of our Lest people by the despatch of our own con-
tingent, by the return of reservists, and in other ways.

The reports of our superintendents and others on the
business conditions in the various areas in which the Bank
is interested are, needless to say, of more than usual im-
portance. They range from references to the greatest fin-
ancial events In the history of the world to the price of
the agricultural products of a locality, and they give faith-
ful representations of the varfous elements working for or
against our prosperity. If we consider the awful effects
of the war, we can but congratulate ourselves on the man-
ner in which Canada has steod up under the strain and on
the spirit shown by her people, while, if we look beyond the
war, we cannot doubt the ability of this country to carry
out every prophecy made as to her future. In connection
with the success which has attended our confederation of
the North Ameriean provinces in one Dominfon of self-gov-
erning people, we draw attention to the report of our New-
foundland manager, in which the hope {s expressed that
the last step contemplated by the Fathers of Confederation
{s now possible of attainment.

CANADIAN FIRE RECORD

(Specially compilcd for The Chronicle. )

Nortn Bay,
uary 8.

MoNTREAL A, Desrosier's Apartment, Prince Ar-
thur Apartments, damaged, January 11,

P, Grossman's loss at 1425 St. Catherine Street
cast, on stock of men's furnishings is between $3,000
and $4.000. Insurance as follows :—\Western, $5,000;
Guardian, $5,000; Phanix of London, $5000; Com-
mercial Union, $3,500; Caledonian, $4.000; London
Mutual, $3,500; Hartford, $3,000; Mount Royal, $2,
500; Yina, $5,000; Royal, $5000; Home, $5000;
Sun, $5,000; total, $51,500.

CoLporNg, ONT.—Lemon Bros.
January 10, Third fire in two years,
1gin, incendiary.

Lower Derpy, N.B.—New Brunswick Pulp and
Paper Mill's loss $90,000. Insurance, total, $96,750.
Fidelity Fire, $3,000; North British, $500; 1.'Union,
$2,500; Commercial Union, $1,500; Fidelity-Phenix,
$3,000; Fidelity-Phenix, $1,250; United States Fire,
$5.000; North River Insurance Company, $3,500;
Stuyvesant  Insurance  Company, $2,500; Russian
Transport, $3,750; British Crown, $2,500; Pacific
Coast, $5000; Anglo-American, $2,000; Lloyds’,
$2,250; Yorkshire, $1,500; British Colonial,
Merchants Fire, $2,500; Wilmington Fire, $1,000;
Great Southern Fire, $2,000; Montreal-Canada, $2.-
500; Northwest Fire, $5,000; Liverpool & London &
Globe, $2,506: National Fire, $2,500; National Union,
$7,500; Factories Underwriters, $2,500; Factories In-
surance Company, $2,500; North America, $2,500;
National Benefit, $2,500; Palatine, $2,500; York
shire, $2,500; Queen, $5,000; North America, $1,000;
London Mutual, $1,500; British Crown, $3,000; Fi-
delity Fire, $2,000.

ONT.—~Angus block damaged, Jan

store  damaged,
Suspected or

—_—

Between 325 and 350 members of the staff of the
Canadian Bank of Commerce—about one-tenth of
the whole staff—have volunteered for military ser-
vice of various kinds at home and abroad.
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The motion for the adoption of the Report was then put
to the meeting and carried. The retiring auditors, Messrs.
T. Harry Webb, C.A,, of Messrs. Webb, Read, Hogan & Cal-
lingham, Montreal and \.innipeg, and James Marwick,
C.A., of Messrs, Marwick, Mitehell, Peat & Company, Mont-
real, were re-appointed auditors of tne Bank for the en-
suing year. The usual resolutions expressing the thanks
of the sharcholders to the Board of Directors, and also to
the staff of the Bank, were unanimously carried. Upon
motion, the meeting proceeded to elect Directors for the
coming year, and then adjourned.

The scrutineers subsequently announced the followinz
gentlemen to be elected as Directors for the coming year:
Sir Edmund Walker, C.V.0,, LL.D, D.CL. John Hoskin,
K C., LL.D, D.C.L, J. W. Flavelle, LL.D,, A. Kingman, Hon.
Sir Lyman Melvin Jones, Hon. W, C. Edwards, Z. A. Lash,
K.C.,, LL.D, E. R. Wood, Sir John M. Gibson, K.C.\M G.,
K.C., LL.D., Robert Stuart, George F. Galt, Alexander Lalrd,

| William Farwell, D.C.L,, Gardner Stevens, A, (. Flumerfelt,

George (. Foster, K.C,, Charles Colby, M.A,, Ph.D., Qeorge
W. Allan, H. J. Fuller, F. P. Jones.

At a meeting of the newly elected Board of Directors
held subsequently, Sir Edmund Walker, C.V.0,, LL.D,
D.C.L., was elected President.

VALUING ONE'S LIFE.

What amount would vou advise your wife to sue for
in the event of a fatal accident to vou, due to ne-
gligence?

Would $3,000 or $10,000 vield a sufticient income
to replace your earnings if they were suddenly taken
from your family?

In short, what do you think your life is worth to
vour family?

When you arrive at the sum which you consider
sufficient, compare it with the amount of life insur-
ance vou are carrying.

You will then know the real extent to which you
are protecting your family.

For you must know that the loss to them would
be the same, whatever the cause of such a calamity
might be,

METROPOLITAN'S DISABILITY CLAUSE LEGAL.

The Supreme Court of Massachusetts has sustained
the legality of the disability clause proposed by the
Metropolitan to be inserted in its policies and objected
to by Commissioner Hardison as not being in accord-

| ance with the law.

2,000,

The statute provides that the provisions of the
policy “shall state the special benefits to be granted
thereunder and the cost of such concessions to the
insured.” In a ruling, the Masachusetts attorney gen-
eral held the clause to be illegal because there is no
way fixed by law by which the insurance department
can compute the necessary reserve to be cariod by the

! company against the disability insurance tor which

|

|
|

the clause provides. ‘T'he court holds, however, that
the insurance commissioner is not confined to an
inflexible rule of computing the reserve but is given
power to use such methods as special cases may
demand.

The Metropolitan contended that the concession
being granted without additional cost to the insured,
the statement in its disability clause to that effect
satisfied the requirements of the law. The court sus-
tained this contention.
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PERSONAL ACCIDENT
SICKNESS
FIDELITY GUARANTEE

PLATE GLASS
AUTOMOBILE
GENERAL LIABILITY

Head Office: TORONTO.
Mentreal, 164 St. James Street.  Quebeo, 81 St. Peter Street.

e

THE YORKSHIRE INSURANCE GUMPANY LIMITED

ESTBD. 1824 YORK ENGLAND ASSETS I:XCEED $20,000,000
FIRE o Every description of property Insured. Large Limits
LIVE STOCK..........The Yorkshire 15 the FIRST COMPANY, licensed by the FEDERAL GOVERN-
MENT, to transact Live Stock Insurance in Canada.
ACCIDENT +-Personal Aceld %', Aut blle, Teams, General Liabllity, and Plate Glass.
CANADIAN Hon. C. 4. Dohert Hon. Alphonse Racine, Canadlan Ma
DIRECTORS | O. M. Bosworth, Alex. L. MacLaurls, Esq. P. M. WICKHA| lutrul

APPLICATIONS FOR AGENCIES are invited from responsible persons.

—r——*_

ROYAL EXCHANGE ASSURANCE

Founded A.D. 1720

Losses paild exceed $236,000,000

Head Office for Canada

Royal Exchange Building
MONTREAL
ARTHUR BARRY, Slanager

Correspondence  invited from(
isaponsible gentiemen Iin un
represented  districts re fire
aud onsunity agencies

=

Head Office, Royal Exchange, London

:-—d

THE LIFE AGENTS’ MANUAL - $3.00

Published by The Chronicle, Montreal

—

FOUNDED 1793,

INSURANCE COMPANY OF

NORTH AMERICA
PHILADELPHIA, PA,

CAPIT $4,000,000.00
SUIPLUS T0 POLICY HOLDERS . 88“..71 95
ASSETS 17,816,188.57

LOSSES PAID EXCEED . . 15 ,000,000.00
ROBERT HAMPSON & SON, LIMITED

GENERAL AGENTS FOR CANADA MONTREAL

THE LAW UNION & ROCK

INSURANCE CO. LINITED, LONDON. Founded in 1808
Assets Exceed - $48,500,000.00
Over $12,500,000 invested in Canada.
FIRE ‘and’ ACCIDENT "RISRS accepted.
Canadian Head Office: 57 Beaver Hall Hill.
MONTREAL.
Agents wanted in ulreprne-ltd lo'u in Canada.

W. D AigeN, Superintendent, . E. E. DICKSON
Accident Dept, L.-mhal Manager

'“n Mﬂl A“““g; ﬁ"?ll' The NATIONALE FIRE INSURANCE

COMPANY OF PARIS, FRANCE.

PAID UP CAPITAL $260,000.00
TOTAL FUNDS 729,067.3¢
NEY SURPLUS 202,041.02

AGENTS WANTED IN

HEAD OFFICE FOR CANADA
J. E. CLEMENT, General Manager.

——
—_—

H. H. YORK, Inspester for Ontarle.

SUBSCRIBED CAPITAL $2,000,000
TOTAL FUNDS « . 7,491,390
NET SURPLUS 1,067,180

UNREPRESENTED DISTRICTS

MONTREAL.
L. C. VALLE, Inspester for Quebeo.




