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WEEK'S EVERTS

EXPORTS, I3%PORTS RISE: A summary of foreign
trade tigures for November released by the
Dominion Bureau of Statistics shows an in-
crease in the valus of Canada's total dome-
stic exports to $385,900,000 from $379, 500,000
in November 1951, and a rise in the estimated
totel value of immorts ro $363,200,900 from
$325, 70C, GO,
Domestic exports to the United States in
November were practically unchanged at $209,-
€00,00C conpared with $209,300, 000 a year ago,
and were sllghtly algher to the United King-
dom at $59, 800, 000 agaxnst $58, 000, 000. - Es-
timated imrorts from the United States climoec
to $264,500,00C irom $224,70CG,00G, and from
the Unitea Xingco.: to $35,300,00C from $33,-
305, 900.

The November import figures arepreliminary.

L

QUTFLOW OF CAPITAL: Trade in outstanding

securities petween Canada and other countries
in Qctober resulted in a purchase balance of
$32,200,090 ~- tie largest net outflow of
capital from tris type of tramsaction for any
month on recorc. the overall purchase balance
in the Iirst ten months ot 1952 was $88, 1CO, -
000 in contrast to a sales balance of $27,-~
800,200 in the sawe period of 1951.

in trade with the United States there was a
surcnase balance in October of $31, 800,000,

. closely similar in size to the October, 1951
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purchase balance of $31,400,000. In the Jan-
vary-October period the purchase balance was
95,300,000 in contrast to a small sales ba-
lance of $8,200,000 a year earlier.
Transactions with the United Kingdom in

October also produced a purchase balance,
amouating to $1,600,000.

*on ok %

PRICE INDEX AT 1952 LOW: The Dominion Bu-
reau of Statistics consumer price index de-
creased 0.26 per cent from 116.1 to 115.8
between November 1 and December 1. The latest
cecline came at the end of a six-month period
curing which the index remained almost un-
changed and marked the lowest point reached
by the index during 1952. -
Between Novemver 1 and December 1 foods
were the only group to register a substantial
change. The food index decreased from 115.7
to 114.1. The clothing index declined frac-
tionally from 109.8 to 109.7. Within the
household operation group lower prices for
houseiwld textiles, supplies and services were
overpbalanced by increases in the price of
anthracite coal and the group index increased
ifrom 115.9 to 116.1. The index of other com-
modities and services remained unchanged at
116.€. The shelter index advanced from 121.4
to 122.2 under the influence of an 0.9 per
cent increase in the rent component and an 0.3
per cent advance in the home-ownership series.
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TEN MONTHS’ - EXPORT SURPLUS .$236, 60

VALUE OF IMPORTS DOWN: Canada had a $236, -.

600,000 export surplus on her foreign com-

modity trade with all countries in the first .
ten months of this year in sharp contrast to..

an import surplus of $292,300,000 in the cor-

responding month of 1951. This year's October -

trade was almost in balance, total exports
exceeding imports by the small margin of $1,-
500,000, as compared with $31,500,000.in the
same month last year.

Export prices in October averaged five per
cent below their level of a year ago, but this
drop was more than counterbalanced by a rise
of six per cent in volume,and the total- valué
of domestic exports rose slightly to $372,-
400,000 from $371,000,000.

POST-WAR HIGH

Prices of imports in October averaged al-
most 13 per cent below those of a year ear-
lier, but volume climbed 25.6 per cent to
reach a post-war high. The overall result was
a rise in October of more than nine per cent
in the value of imports from all countries to
$376,400,000 as compared with $344,100,000 a
year ago.

In the first ten months of this. year the
value of domestic exports rose ll per cent
to $3,512,700,000 from $3,155,600,000, the
gain being entirely due to greater volume.
Foreign exports were also up in value to $45,-
800,000 from $38,300,000. Imports for con-
sumption at $3,321,900,000, on the other hand,
were down five per cent in value from $3,-

" 486,100,000, lower prices more than offsetting
larger volume.

Trade with the United States in October
yielded an import balance of $64,300,000, more
than double last year’s October deficit of
$27,400,000. The widening in the deficit was
due to the sharp increase in the value of im-
ports to $275,200,000 compared with $238,300, -
‘000 imported from the United States in the

® %

14,304,230 HORSE POWER: The Minister of
Resources and Development, Mr. R.H. Winters,
in his year-end summary of the progress of
water-power development in Canada, reports
that the record-high total of 1,064,600 h.p.
of new hydro-electric capacity was brought
into operation during 1952 and that the total
installed capacity of hydraulic plants in
Canada is now 14,304,230 h.p. Other new water-
" power projects and extensions to present
plants are under active construction or are
. definitely planned. Construction of steam-
electric stations also proceeded vigorously.
New developments are well distributed across
Canada, .lthough the Province of Quebec con-
‘tinues to maintain its lead in water-power
installation. Continued rapid expansion of
hydro-electric development will obtain in the

(C.W.B. January 9, 1953)
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same month last year was $255, 100,000 in'Sep£- 
ember. This brought the cumulative ten-month

import balance to $536,300,000 as compared
with $457,200,000 in the like 1951 period. '
"Démestic exports to the United States were
about the same in value both in October .and
the ten-month period as in 1951. The October
value was $206,700,000 as compared with $207,-
100,000 and the January-October total, $1,-
876,300,000 as compared with $1, 898, 500,000.
Foreign exports to the United States in Oct-
ober were valued at $4,200,000 compared with
$3,700,000, bringing the ten-month total to
$34,900,000 against $29, 500, 000.

The usual export surplus with the United
Kingdom in October was $12,900,000, similar
in size to that of September, but well below
earlier months. In October last year it was
$31,500,000. For the first ten months of this
year the cumulative credit balance was $333,-
600,000, sharply above the $143,700,000 total
for the corresponding period last year.

EXPORTS TO U.K.

Domestic exports to the United Kingdom in
October as in September were sharply lower

" than in the same months last year. The total

in October of $49,100,000 compares with $64, -
000,000 in October last year. With recent de-
clines heavily offset by large increases in
earlier months, the aggregate value for the
ten-month period rose to $625,400,000 from
$510,300,000. Imports rose in October to $37,-
100,000 as against $32,700,000, following a
small increase to $31,500,000 in September
from $28,600,000 in September, 1951. Values
in the January-October period were lower, how-
ever, and the cumulative value for the ten
months ending October dropped to $296, 500,000
from $368,200,000.

Trade with countries of the sterling area

| other than the United Kingdom yielded a small

import balance in October. :
* %

next few years at least, as it is anticipated
that 860,000 h.p. will be completed in 1953,
1,500,000 h.p. in 1954-55, and a further amount

in later years.
* % % %

NAVY MEDICAL ASSISTANTS: The Navy is. training
medical assistants to help its doctors who are
specialized in aviation medicine in making
medical examinations of mwal aviators, it was
announced at Naval Headquarters on -January 6.
The new specialists will be known as' Technical
Assistants Medical and will be trained to give

‘tests and maintain the special equipment

necessary for the rigid, periodic medical
check-ups of aircrew members of the RIN's
fighter and anti-submarine squadrons.




DEFENCE, RESEARCH BOARD ACHIEVEMENT,

YEAR-END REPORT: The Defence Research
Board, Canada’s "fourth arm of the services",
earned an impressive record of achievement
during 1952.

The participation by Dr. Omond M. Solandt,
Chairman of the Defence Research Board, in the
October British atomic test off Australia’s
Monte Bello Islands, highlighted the Board's
activities.

An active participant working with trial
director Sir Willfiam G. Pennzy; Dr. Solandt’s
prime interest was a civil defence survey to
determine the possible effects. of the explo~
sion on humans,

DRB STAFF MEMBERS

In addition, four DRB staff members were
loaned to the British at their request to
assist in the preparations and the actual
trials. The four are continuing to assist in
Britain's atomic weapons research....

In line with the Board’s interest in spe-
cial Canadian problems, Arctic area investiga-
tions were extensive in 1952. Some of the
romance of past exploration expeditions was
recaptured during the summer and autumn when
Mr. Thomas H. Manning, famed Arctic traveller
and zoologist, accompanied by Ottawa universi-
ty student Andrew MacPherson sailed a canvas
canoe partially about the bleak coast of Banks
Island in the Arctic Ocean....

S/L Keith Greenaway, seconded to DRB's
Arctic Section from the RCAF for the past four
years, brought honour to Canada, the Board and
to his Service in 1952 by winning the Thomas
L. Thurlow Navigation Award which is recog-
nized as the western world's most prized
navigational distinction....

In. the field of electronics, DRB contrib-
uted substantially towards the cost of a

L 3

CORONATION ARRANGEMENTS: The Coronation Com-
mittee of Canada has announced the following
arrangements, approved by the Canadian Govern-
ment, for the participation of Canada in the
coronation ceremonies:

A recommendation is to be presented that
the official Canadian delegation to the
Coronation be composed of the following
persons:

The Prime Minister, Rt. Hon. C.D. Howe,
Re. Hon, J.G. Gardiner, Hon. Alphonse Fournier,
the Leader of the Opposition, the Leader of
the Covernment in the Senate, the Secretary of
State and Chairman of the Coronation Committee
for Canada, Mr. Bradley, the Chief Justice,
the Speaker of the Senate, the Speaker of the
House of Commons, the Leader of the Opposition
in the Senate, the High Commissioner for

%

(C.W.B., January 9, 1953)
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giant, British electronic computor installed
this year at the University of Toronto’s com-
putation centre. The facilities of the centre
are available to university, government and
industrial organizations and the Board has
contracted to assist financially with grants
for special computations....

Similar assistance has been extended by DRB
to the Eaton Electronics Research Laboratory
at McGill University. The grant was used for
the purchase of scientific installations
and to equip a machine shop. The laboratory
carries out electronic research of national
importance, much of it relating particularly
to important Board Projects.

SCIENTIFIC CENTRES

Other similar grants, varying in amount
according totheir objectives, were made avail-
able to several other-universitiés and scién-
tific centres. In addition, financial assist-
ance was extended to approximately 300 indi-
vidual researchers....

Operational research, a fast-growing spe-
ciality in industry as well as in the armed
forces, played an increasing important role in
the Board's activities with teams operating
both in Canada and in Korea....

Liaison and the exchange of information and
techniques with the UK. and the U.S.A. con-
tinued as in the past in many fields of re-
search....

The Board's first attempt at orthodox gun
design has proved successful with the produc-
tion of a prototype pack howitzer. Designed
primarily for use in mountainous areas, the
gun promises a variety of operational uses....

Development of Canada's first guided mis-
sile, a complex air-to-air device under design
at Valcartier is progressing satisfactorily...

L

Canada in the United Kingdom and the Under
Secretary of: State.

It is expected that most members of the
official delegation will be accompanied by
their wives. Four representatives of veterans'
organizations in Canada will also attend the
Coronation at the expense of the Government of
Canada.

In addition to the members of the official
delegation and the four representatives of
veterans' organizations, recommendations,
based on official precedence, will be made, to
the extent of Canada's allotment of seats in
the Abbey, for invitations to attend the cere-
mony “there. . .

Substantial blocks of seats in stands at
various points along the provession route will
be available for allocation to Canadians.



RECORD PRODUCTION IN 1950: The net value
of commodity production in Canada in 1950
reached an.all-time peak figure of $10,562, -
000, 00C more thari @ per cent greater than
1949's total of $9,686,000,000, and almost
twice as large as the 1945 value of $5,900,-
000,000. On a per capita basis the net value
climbed to $784 in 1950 from $734 in 1949, and
$489 in 1945. Higher price levels, the post-
war release of accumulated demand for con-
sumers' goods both in Canada and abroad and
the record investment in housing, plant and
equipment all contributed to the advance.

Primary production --agriculture, forestry,
fisheries, trapping, mining, and electric
power -- accounted for a net production value
of $3,336,164,000 in 1950 as compared with
$3,288,831,000 in 1949, and $2,067,744,000 in
1945, while secondary production -- manu-
factures and construction -- had a net value
of $7,226,123,000 as compared with $6,397, -
215,000 in 1949, and $3,832,274,000 in 1945.
Primary production accounted for 31.6 per cent
of the 1950 aggregate, down from 34.0 in 1249
and 35.0 in 1945. On the other hand, the con-
tribution of secondary production rose in pro-
portion to 68.4 per cent, up from 66.0 in
1949, and 65.0 in 1945.

AGRICULTURE

Agriculture remained by far Canada's lead-
ing primary industry, accounting for $1, 386, -
766,000 of the 1950 value, down from $z,019, -
279,000 in 1949, but substantially above the
1945 total of $1,269,362,000. Net value for
mining climbed to $657,329,000 from $570,21%,~
000 in 1949, and $299,118,000 in 1945. The net
value of forestry rose to $381,326,000 from
$346, 455,000 in 1949, and $202,913,000 in 1945,
while the net value of electric power ad-
vanced. to $313,347,000 from $270,127,000 in
1949 and $210,007,000 in 1945. The net value
of fisheries was boosted to $82,191,000 from
$67,458,000 in 1949 and $64,339,000 in 1945,
and the total for trapping was $15,204,000,
slightly under the $15,297,000 for 1949, and
substantially below the $21,505,000-total for
1945.

Manufacturing constituted the bulk of se-
condary production with a net value of $5,-
942,000,000 as compared with $5,331.000,000 in
1949 and $3, 564,000,000 in 1945, Construction
advanced in net value to $1,284,000,000 from
$1,067,000,000 in 1949, and $268,000,0C0 in
1945.

All provinces except Saskatchewan shared
in varying proportions in the rise in net
value of production in 1950 over the pre-
ceding year. Ontario, leader among thke pro-
vinces, had a total of $4,507,302,7C0 as com-
pared with $4,006,778,000 in the preceding
year, followed by Quebec at $2,752, 445 000
compared with $2,520, 822, 000. British Columbia
was next in order at $971,879,000 compared
with $840,181,000, andAlberta fourth at $712,-
070,000 compared with $66,203,000.

(C.W.,B. January 2, 1953)

EMPLOYMENT ANALYSIS: There were more per-
sons of 14 years of age and over employed in
1951 than a decade earlier in each of the 11
main classes of Canadian industry except ag-
riculture and fishing and trapping, the Bureau
of Statistics has reported in a 1951 Census
bulletin detailing the labour force population
by industry and sex for Canada and the pro-
vinces. The number of persons employed in ag-
riculture dropped by 255,044 or nearly 24 per
cent from 1,082,074 in 1941 to 827.030, while
the number of those engaged in fishing and
trapping was down slightly from 50,898 to
50, 579.

Largest numerical increase in the 10-year
period was in the number of persons employed
in manufacturing, which increased by 391, 147
or over 40 per cent from 969,515 to 1,360,662.
Second largest gain was in the services group,
which rose by 283,891 or nearly 36 per cent
from 793,574 to 1,077,465, while the third
largest was in the number of persons in trade,
which rose by 241,806 or 52 per cent from
464,962 to 706,768,

The total labour force increased by 1,0°C,-
202 or almost 26 per cent cduring the decade
from 4,195,951 (excluding the Armed Services)
in the nine provinces in 1941 to 5,286,153 in
the 10 provinces in 1951. At the same time
the total population rose by about 22per cent.

Between 1941 and 1951 the proportion of the
total labour force employed in agriculture
dropped from close to 26 per cent to less than
16 per cent, while the proportion employed in
manufacturing increased from 23 per cent to
almost 26 per cent.

= o% % %

1% TIMES AROUND WORLD: On Board HMCS Cru-
sader off Korea, December 29 -- When the re-
cords were checked recently by officers of
this Canadian destroyer, it was noted that she
had steamed 31,000 nautical miles during her
first six months of Korean patrol duty -- a
distance approaching one and a half times
around the world.

Two outstanding accomplishments during the
period were the complete destruction of a
locomotive and 13 railway cars on an east
coast section of a North Korean railway and of
a four-gin coastal battery on the west coast.
On Christmas Eve, the Crusader had been on
Korean duty for seven months.

Fo% ok ok

11 MONTHS®' CHEQUES %112 BILLION: Value
of cheques cashed in clearing centres rose
five per cent in November over the same month
last year, and the cumulative total for the
first 11 months of 1952 climbed to a new peak
for the period. Transactions in Movember
amounted to $11,308,433,000 as compared with
$10,736,949,000 in November last year, bring-
ing the total for the January-November period
to $112,790,163,000 as against $102,050,337, -

000 a year earlier.
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RETAIL SALES: Total retail sales in the
third quarter this year were below the record
level established in the second quarter but
eight per cent above the value for the third
quarter of 1951, with instalment sales -- con-
tinuing more moderately the sharp gain of 77
per cent. in the second quarter -- showing a
rise of 59 per cent, charge sales up 5.6 per
cent, and cash sales 3.6 per cent over last
year.

Total value of sales for the quarter is
estimated at $2, 870,500,000 as compared to
$2,951,700,000 in the second quarter and $2,-
654,400,000 tor the July-September period last
year. Instalment sales increased to $314,000, -
000 compared to $197,400,000 in the corre-
sponding 1951 quarter, charge sales to $566, -
500,000 as against $536, 500,000, and cash
sales to $1,990,000,000 from $1,920, 500,000.

Tk ok ok %

DR.. AULT ADVISER TO ISRAEL: It was an-
nounced on January 5 that Dr. O.E. Ault,
Director of Personnel Selection for the Civil
Service Commission, has been appointed as
Adviser to the Government of Israel on ques-
tions connected with the organization of that
country’'s civil service and on the establish-
ment of a training centre for public employ-
ees. Dr. Ault’s services have been made avail-
able by the Government of Canada at the re-
quest of the United Nations Technical Agsist-
ance Administration. Pr. Ault left for Israel
on December 30.

Since joining the Civil Service Commission,
Dr. Ault has taken a leading nart in the ce-
velopment of personnel selection procedures
and in the establishment of the Staff Training
Division. During the past year, he hac been
on leave of absence to attend the Imperial
Defence College in London. Prior to joining
the Civil Service Commission, Dr. Ault had a
distinguished career in educational work.

L I

11 TONS OF MEDICAL SUPPLIES: The largest

shipment of Army medical supplies to leave
the country since the end of the Second World
war left Ottawa recently on its way to Furope.
More than 1l tons of medical suopliec were
shipped from 26 Central Ordnance Iepot here to
Zweibrucken, Germany, where the R.C.A.F. is
setting up a 35-bed hospital.

Months were required for the collecting of
the materials which included every medical
supply necessary for the setting up of the
hospital. An X-ray machine, medical liprary
and a complete operating room were among 1,500
items sent.

Fow ok %

Canada had 57,996.6 miles of .railway track

in 1950,

(C.W.B. January 9, 1953)

TRANS-CANADA HIGHWAY: Progress of the
Trans-Canada Highway was generally well main-
tained in 1952, the Minister of Resources and
Development, Mr. Robert H. Winters, said on
January 6 as work on the nation’s longest
highway entered a fourth construction year.

"In spite of heavy pressures on available
supplies of labour and building materials
caused by another record year of industrial
expansion" the Minister said, "construction
and planning have moved ahead steadily ‘in the
nine participating provinces. Claims submitted
to date and paid by the federal Government for
work done have reached the amount of $24,-
466,885.27 as compared to $11,090,614.80 on
the same date a year ago. '

The total commitments for work undertaken
by the Provinces with the approval of the
federal Government to the end of 1952 has in-
creased from $57,304,713.26 to $91,481,879.98,
or by more than halif again as much as last
year's total".

Sections of the highway have nowbeen com-
pleted in almost all provinces.

* ok % %

FISHERIES FORECASTING: Canada's fisheries

scientists hope soon to be able to tell the
commercial fishermen well in advance whether
fishing will be good in any given year and
vhere the best catches may be found. By study-
ing changes in climate and fisheries, they
are attempting to predict future trends and in
certain cases they have had real success. Such
prediction is of considerable economic im~-
portance since much of the instability which
has characterized the fishing industry in the
past has been attributed to the uncertainties
of catches.- .

Progress made to date was reported on Dec-
ember 5 by Dr. W.R, Martin, a senior biologist
of the Fisheries Research Board of Canada.
Dr. Martin has conducted intensive studies on
the Canadian Atlantic deep-sea fisheries and
presented a paper at a meeting of the Com-
mittee on Biological Investigations, being
held in conjunction with the annual meeting of
the Board in Ottawa. :

* ok % %

OIL USE JUMPS: Deliveries of heavy and

medium fuel oils, heavy and light furnace
oils, and diesel fuel to Canadian users in
1951 amounted to 2,286,638,000 imperial gal-
lons, 17 per cent above the preceding year's
total of 1,944,251,000, according to reports
submitted by refiners, dealers and large con-
sumers of petroleum fuels.

Deliveries for use in the heating of homes
and buildings rose to 742,942,000 gallons from
594,436,000 in 1950, while the amount supplied
to railways climbed to 317,588,000 gallons
from 250,770,000, Deliveries- for use‘in in~-
dustrial plants as. fuel or material increased
to 617,390,000 gallons from 495,015,000.



FIRST STEP IN SEAWAY CONSTRUCTIG#: The
Minister of Transport, Mr. Lionel Caevrier,
annourced on January & that the removal of the
Gut Dam in the St. Lawrence ‘iver “ad been
completed. "The removal of the dam," he said,
"represents the first step in the actual con-
struction of the St. Lawrence seaway and
power project"”.

The Gut Dam had been located in the St.
Lawrence River immediately upstream from the
entrance to theGalop Canal and extended across
the international boundary blocking the chan-
nel which separates Adams Island on the (Cana-
dian side from Gelop Island on the Unitec
States side of the boundary.

The dam consisted of a rock-filled timber
crib structure surmounted by a concrete slao
two feet in thickness with aclay fill upstream
and a broken rock fill downstream irom -the
crib work. Total length of tke dam was ar-
proximately 850 feet with total length of crib
work being 755 feet.: .

Counsel for the Government of Canada stated
at the hearing of the International Joint
Commission at Albany, N.Y. on September 2 last
that it was the intention ci the {lovernment
of Canada, as soon as tne proposed power works
were approved by the Commission, to take steps
for the early removal of Gut U'am when river
conditio s and the protection of down river
and other interests that would be affected
during removal would permit.

Following the Order of the International
Joint Commission of October 29, 1952, approv -
ing the power project in tne International
Rapids Section of the St. Lawrence River, the
Canadian Government took immediate action to
remove the dam, and authority was given on
October 31, 1952, to enter into a contract for
the removal of the Gut Dam. The work pro-
gressed satisfactorily and the dam has been
removed nine days before the time for com-
pletion specified in the contract.

* Ok ow %

HARP SEAL INDUSTRY: The neec for regulation
“of the harp seal fishery of the North Atlantic
has been discussed during the past year by
scientists, members of the Canadian sealing
industry and representatives ot Norway, Den-
mark and France.

A major part in these discussions was taken
by members of the staff of the St. Andrews
Biological Station of the Fisheries Research
Board of Canada. Reporting to the Board's
annual meeting in Ottawa, Dr. A.W.H. Needler,
director of the station, said that an exchange
of information had been arranged with Nor-
wegian and Danish investigators, and that the
Board's Newfoundland Fisheries Research Sta-
tion at St. John's had assisted in sanpling
and tagging seal stocks.

(C.%.E. Januzary 9, 1953)

WHOLESALE PRICE INDEX: VWholesale prices
were slightly firmer in November as incicated
by a rise in the general vholesale price index
from 221.0 for Uctober to 221.9 for November.
Only fractional changes were shown by any of
the major group indexes, with six registering
advances, while two workea lower.

Animal products moved up from 223.1 to
235.4, reflecting strength in live-stock,
notably steers, meats, butter, cheese and
hides, ‘which outweighed decreases in eggs and
tishery products. Firmer prices for news-
print and woodpulp, which reflected declining
strength in the Canadian dollar, coupled with
an increase in furniture prices, moved the
index for wood, wood products and parer from
256.8 to 283.4.

I S

FEED GRAINS RECORD: Total supplies of
Canadian feed grains in 1952-53 are at record
levels as the result of above-average carry-
over stocks anc.record or near-record outturns.
In view of an increase of six per cent in
the number of srain-consuming animal units
over 1951-52, teed requirements will be some-
what higher during the current crop year.
However, supplies are more than sufficient to
meet the demand and, even after allowing for
a larger export movement than last year's re-
corc, substantial stocks will be carried over
at July 31, 1953.

Gross supplies of feed grain available in
1952-53 are estimated at 21,500,000 tons, com-
pared with 19,700,000 in 1951-52 and the pre-
vious record of 20,900,000 in 1942-43,

* % ¥ B

MORE ENGINEERS: The shortage of engineers
in Canada's expanding industries may be par-
tially relieved in a few years if the present
trend toward engineering as a career, con-
tinues, stated the Minister of Labour, Mr. M.
F. Gregg, on January 7. Mr. Gregg based his
statement on a report of the Executive and
Professional Division of the National Employ-

ment Service which showed that new regis- .

trations in engineering at Canadian univer-
sities in 1952, numbered 2,714 as compared
with only 1,852 in 1951, and 1,649 in 1950.

L

TEXTILES, 1950: Gross factory selling
value of products manufactured by Canada's
textile industries in 1950 rose eight per
cent to $1,475,477,000 from $1,364,323,000 in
the preceding year, according to the annual
general review by the Dominion Bureau of
Statistics. The number of employees .rose to
196,576 from 195,525, and their salaries and
wages advanced to $380,398,000 from $362,679, -

! 000.
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WEEK’S EVENTS 'IN REVIEW

MR. PEARSON’S U.N, STATEMENT: "To bring the
fighting in Korea to an end and to move for-
ward into the positive phases of reconstruc-
tion and peaceful sertlement is still the
great challenge which faces the United Na-
" said the President of the General
Assembly of the United Nations, Mr. L.B.
Pearson, of Canada, on the adjournment of the
Seventh Session, December 22, 1952. "I have no
doubt that, through our Organization, we shall
persist - and we shall succeed - in our joint
effort to achieve this objective which remains
our only objective" (in Korea.)

Mr. Pearson’'s statement was,
follows:

"When 1 was elected to the Presidency on
October 14th, I was under no illusion that it
would be anything but a difficult.session, or
that our tasks would be easy of accomplish-
ment. I said then that the issues facing us
would impose as severe tests on our world
organization as any in its history. This has
been borne out in our work of the past two
months. The agenda has been crowded with
problems of great importance and .complexity,
but the General Assembly in its deliberations,
and in its decisions, has neither evaded the
crucial issues of our troubled world, nor
sought solutions which ignore the hard reali-
ties of the international situation. The task
which confronted it, then, has been not an
excuse for inaction, but achallenge to effort.

in part, as

"The main question before the Assembly has
been that of Korea. At the beginning of this
Session it was agreed unanimously that the
Korean question should be given priority. That
was done because it is the first responsibil--
ity of the United Nations to do what it can to
bring the fighting there to an end on honour-
able terms. In the Korean discussions, the
debate centered around the one remaining
obstacle to the achievement of an armistice -
the question of the repatriation of prisoners
of war.

"The Resolution on Korea, which 54 members
of the General Assembly approved on December
3, represented an important and constructive
move to solve this question. It reflected a
full and free exchange of views between mem-
bers of the United Nations, and was a consensus
of these views arrived at after lengthy nego-
tiation and discussion. If it had been acceps-
ed, it could have brought the fighting in
Korea to an end without delay.

"In my capacity as President of the Assem-
bly, and under the terms of the Resolytion, I
communicated the Assembly’s proposals to the
Foreign Minister of the Central People’s
Government at Peking, and to the North Korean
authorities. At the same time, as President of
the Assembly, I made an appeal to the (hiinese..
and North Korean authorities to accept these
proposals as the basis of an armistice 'which
could bring peace.



"The Central People’'s Govermment and the

North Korean authorities have now rejected -the

United Nations initiative in terms which make
it _clear that they are not prepared at this
time to join in the task of bringing the war
in Korea to an end on terms considered accept-
able to the United Nations and in conformity
with international law.:..

"Despite the reply from the Central People’s
Government and the North Korean authorities,
I am convinced that the efforts which we have
made have not been in vain and that they
represent a major achievement in the history
of the Seventh Session. For one thing, we
would have failed in our responsibility to
this world organization and its principles had
we not made the attempt. For another, it has
been demonstrated that nearly all our members
were prepared to agree on a proposal which,
consistent with United Nations principdes,
provided the basis for an armistice and even-
tual peace in Korea.

THE GREAT CHALLENGE

"To bring the fighting in Korea to an end
and to move forward into the positive phases
of reconstruction and peaceful settlement is
still, therefore, the great challenge which
faces the United Nations. I have no doubt
that, through our Organization, we shall
persist - and we shall succeed - in our goint
effort to achieve this objective, which re-
mains our only objective" (in Korea.)

"The other major problem which has occupied
our attention arises from colonial and racial
issues. The problem here has been to achieve a
reconciliation of the principle of the domes-
tic jurisdiction of sovereign states and the
responsibility of some of them for the admin-
istration of dependent peoples in their pro-
gress toward Seff-government, with the legit-
imate interest of the United Nations in human
rights and freedom for all peoples. Under
several items on the Assembly's agenda, these
issues have been fully and freely discussed,
and on the whole with moderation and a high
sense of responsibility. We have come to see
that our differences rest more on questions of
means thas of ends, more on the pace of pro-
gress than on our destination, about which we
are in general agreement. _

- "] have no wish to attempt to assess in
detail the work of the Assembly. For one
thing, it is not finished. 1 wished only to
touch on one or two examples to show why I
think that this has been an important and not
unproductive Assembly so far. Ifwe have f?iled
to find answers to the big questions, if we
have seemed to be substituting resolutions for
solutions, and if we have at times laboured
long for results that did not measure up to
our hopes, this is not primarily the fault of
the United Nations. I believe that, in the
world in which we live - not the one in which
we should like to live - this Assembly‘has
made an honest attempt to come to grips in a

(C.W.B., January 2, 1953}

constructive and responsible manner with some
of the major problems of our day.

"I should like also to take this opportun-
ity of paying a very well deserved tribute to
the Secretariat and to its distinguished' lead-
er, the Secretary-General. The continuity and
effectiveness of the General Assembly's work
must depend very largely on the integrity and
efficiency of our international civil servants.
The Secretariat have once again served us
loyally and well, and I should like to express
the Assembly’s appreciation for their ex-
tremely hard work and devotion to what is
often a thankless and difficult task: and to
what is often a misunderstood ideal, that of
international service. :

"The work of the Seventh Session is not
completed, and we shall be carrying on in the
New Year. During these recent weeks I have
received, asPresident of the General Assembly,
a great many letters from men and women every-
where which deal with matters before our
Organization. Theyzreflect:the deepiimcerest
and anxious concern with which the whole
world follows the deliberations of the United
Nations, and the hopes and prayers for the
achievement of the purposes to which this
Organization is dedicated. They reflect too
the conviction that in the twentieth century
we cannot dispense with the United Nations,
which remains - in spite of everything - our
best hope for the establishment of peace and
orderly progress."

* % % %

FIELD CROPS $1,940,000,000: Gross value
of principal field crops produced on Canadian

farms in 1952, based on prices during the .
August-November period, is estimated at $l,-

940,000,000. When additional payments and
price adjustments for the remainder of the
crop year are taken into consideration, this
value may approximate -$2,400,000,000. The
preliminary estimate compares with a record-
breaking revised total of $2, 124,000,000 for
1951, the first time the gross value of Ca-
nada’s principal field crops has exceeded $2,-
000, 000, 000.

Direct comparison between these totals
for the two years does not give a true picture
of the value of this year's crops, however,
since the 1951 total includes final payments
on the Western Canadian wheat, oats and barley
crops, while the 1952 preliminary estimate is
based on initial payments only for those crops
and also for sugar beets. Estimates for the
current year's crops are subject ‘to revision
not only due' to whatever additional payments
may be made on Western wheat, oats and barley
but also to.other adjustments that may be
necessary through changes in prices and/or
production estimates for these and other crops.

The preliminary estimate for 1952 compares
with the preliminary figure of $1,717,000,000"
for 195]. :

.
[}
¢



NOVEMBER SURPLUS: During November budgetary
revenues amounted to $322.1 million and bu-
dgetary expenditures to $318.2 million, re-
sulving in a surplus of $3.9 million for the
month compared with a surplus of $52.1 million
in November, 1951. For the first eight months
of the fiscal year the surplus was $291.9 mil-
lion, a decrease of $264.6 million from the
surplus of $556.5 million for the correspond-
ing period in 1951, the Minister of Finance,
Mr. Douglas C. Abbott, announced on December
23.

Budgetary revenues in November were $14.1
million more than the total of $308 million
received in November 1951. Individual income
tax collections were $13.6 million and customs
import duties $3.5 million higher while excise
duties yielded $2.7 million more than in
November, 1951. Corporation income tax collec-
tions, however, were down by $2.5 million and
excise tax receipss by $3.3 million as compar-
ed with November, 1951. .

OLD AGE SECURITY °

The decrease in excise tax collections is,
of course, accounted for by the fact that
vhile last year all receipts from the 10 per
cent sales tax were credited to budgetary
revenues, in 1952 only 8 of the 10 per cent
was so credited, the other 2 per cent going
into the Old Age Security Fund. When the
amount credited to the Fund is added to the
total excise tax receipts, there is a net in-
crease of $9.4 million in collections for the
month. :

For the fiscal year todate revenues amount-
ed to $2,686.8 million. With two-thirds of the
year elapsed, this is approximately 63 per
cent of the total forecast for the year as a
whole. It is $218.9 million more than the
total of $2,468 million collected during the
corresponding period of 1951.

Budgetary expenditures for November, at

$318.2 million, were $62.3 million more than
the total of $255.9 million for November,
1951. This was due mainly to increases of $40
million in defence expenditures (that is, in
the expenditures of the Departments of Nation-
al Defence and Defence Production), $9.1 mil-
lion in subsidy and tax rental payments to
provinces, $2.7 million in expenditures of the
Department of Veterans' Affairs (principally
for disability pensions and veterans’ allow-
ances), and $2 million in payments of old age
assistance and blind persons” allowances
(excluding pension payments out of the Old Age
Security Fund to persons 70 years of age and
over). .
For the first eight months of the fiscal
year expenditures amounted to $2,395 million,
or about 56 per cent of the total of $4,270
million forecast in the budget for the fiscal
year as a whole. At this date last year §$1,-
911.5 million or approximately 51 per cent of
the total expenditures for the year had been
made.

(C.W.B. January 2, 1953)

Defence expenditures amounted to $152.5
million in November as compared with $112.5
million in November, 1951. This brings the
average for the past three months to $153.6
million which is still condiderably below the
average monthly expenditure of $177.1 million
for which Parliament has made provision. For
the first eight months of the fiscal year
defence expenditures.amounted to $1,035.8
million. This is $330.7 million more than the
total defence outlay of $705.1 million for the

_ corresponding period last year, an increase of

nearly 50 per cent.
% ok & %

5,290.000 WORKERS: The Monthly Labour Force
Survey conducted by the Dominion Bureau of
Statistics relating to the week ended November
22, 1952, indicated that there were 5,290,000
in the civilian labour force, 80,000 more than
at the beginning of November, 1951. The civil-
ian labour force includes all civilians 14
years of age and over who, during the survey
week, (a) worked for pay or profit, or did un-
paid work on a family farm or in a family
business, (b) had a job but did not work, pr
(c) were looking for work.

Out of the total civilian labour force of
5,290,000 there were 5,047,000 persons working
full or part time during that week; 129,000
had jobs but did not work at them because of
bad weather, temporary lay-off,illness, labour
dispute, vacation or other reason; and another
114,000 did not have jobs and were seeking
work. The comparative figures for the week
ending November 3, 1951, were 4,991,000, 119,-
000 and 100,000, respectively.

Of the 5,047,000 who worked during the week,
4,680,000 worked a full week (defined as 35
hours or more) and 367,000 worked part of the
week. Of the latter, 243,000 normally work
part time; 21,000 others were -on short time,
and 11,000 were on temporary lay-off part of
the week; 27,000 were away because of illness,
30,000 because of bad weather, and the balance
of 35,00 because of industrial dispute, lost
or faund job during the week, vacation or for
other reason.

L

$108,207,000 FOR MOVIES: Canadians spent an

unprecedented high total of $108, 207,000 on
motion picture entertainment in 1951, an in-
crease of 15 per cent over the 1950 total of
$94,152,000. At the same time the number of
paid admissions increased three per cent to
$239,132,000 from 231,747,000 the year before.
;gd per capita expenditure rose to $7,72 from

.12,

There were 1,808 regular theatres in opera-
tion during the year and their receipts were
boosted to $90,986,000 from $82,708,000 in
1950, while amusement taxes declined slightly
to $11,374,000 from $11,445,000. All provinces

shared in the increased receipts.



RESEARCH, 1952 "The research picture in
Canada is encouraging,” the National Research
Council reports in a year-end review. "At
every level, -- the universities, industry,
Government departments, and in the institu-
tions including the National Research Council
which are devoted exclusively to research, --
satisfactory progress is being made and stand-
ards of work are being maintained at a high
level. There is every reason to be optimistic
about the future of Canadian research."

After touching on the work of the Chemistry
Divisions, the aid rendered industry, and work
in the fields of biology, physics, building
research, aeronautics and hydraulics, the
statement proceeds:

"In addition to its laboratory operations
at Ottawa, the National Research Council main-
tains two regional laboratories. At Saskatoon,
Saskatchewan, the Prairie Regionallaboratory
is devoted to the study of ways in which sci-
ence can aid the prairie farmers in finding
profitable industrial uses for waste or sur-
plus products.

"An outstanding development was made this
year in sugar chemistry, using radioactive
tracers, which led to a new synthesis of sugar
derivatives. The Maritime Regional Laboratory
at Halifax, N.S., was opened last summer. One
of the more important investigations in pro-
gress, concerns the industrial use of sea-
weeds, which are found in abundance along the
east coast, and are of great economic import-
ance.

"Assistance is also given through grants-
in-aid for the promotion of advanced research
in Canadian universities, and through scholar -
ships to selected students to aid them in
undertaking postgraduate studies.

"In medical research, there is the closest
integration of the Council’'s fellowship and
medical research program with the similar pro-
grams of the Defence Research Board, the
National Cancer Institute, the Canadian Arth-
ritis and Rheumatism Society, and the federal
Department of National Health and of Veterans’
Affairs.

"A Technical Information Service is main-
tained at Ottawa to provide needed scientific
and technological information ro industrial
firms throughout Canada. Field representatives
in the principal industrial areas in each
province, working in co-operation with pro-
vincial agencies wherever possible, call on
the trade at regular intervals. TIS answers
about 400 inquiries each month."

* k% %

PIPED OIL: Deliveries of oil through Canadian
pipe lines in September amounted to 9,453,157
barrels, 725,522 barrels below August, but
1,124,830 barrels higher than in the same
month last year. This brought cumulative de-
liveries for the first nine months of 1952 to
75,923,815 barrels, 17.9 per cent over last
year’'s corresponding total of 64,401, 872.

(C.W.B, January 2, 1953)

CNR_ECONOMIC PROBLEM:"Industrial development

which, during the past five or six years has
done so much to strengthen the Canadian econ-
omy, has at the same time created an anomalous
situation for Canada's railways. This was
evident in 1952 and promises to be just as
marked during the coming year," said Mr.
Donald Gordon, President, €anadian National
Railways, in a year-end review.

Mr. Gordon proceeded, in part:

"The continuing surge of business expansion
has been accompanied by an increase in freight
tonnage hauled over Canadian lines. Each year
since 1946 has seen new records set in gross
revenues but net revenues, with the exception
of one year, have steadily declined in per-
centage terms.

"ounting costs, which have outstripped in-
creased revenues, are of course the reason for
this seeming paradox. Between 1945 and 1951
gross revenues rose by 44 per cent while
operating costs increased by 64 per cent. Our
financial results for 1952 will not be known
until the final figures are in and cannot even
be estimated until present uncertainties have
been resolved, but it is apparent that this
trend is continuing.... .

"Our problem is to obtain a reasonable bal-
ance between revenues and expenses, and the
current situation in this respect is not a
happy one. The C.N.R. isthe biggest industrial
buyer of materials in the country, and last
year we again had to pay substantially higher
prices for our supplies. For example, in the
first 9 months of the year, the cost of ties
climbed 18.36 per cent; rail 7.14 per cent;
steel 8.85 per cent, and the general index
of raillway material prices was up 6.64 per
cent..:.."

ok % %

CENSUS FACTS. Of the 3,011,322 male and 1,
073,829 female wage ~ or salary-earners in the
Canadian labour force at the time of the 1951
Census,

~= 16 per cent of the men and 40 per cent
of the women earned less than $1,000 per year;

~~ 27 per cent of the men and 44 per-cent
of the women earned between $1,000- and $2,000
per year:

= 13 per cent of the women earned in ex-
cess of $2,000 per year;

-- 37 per cent of the men earned between
$2,000 and $3,000 per year;

-~ 11.5 per cent of the men earned between
$3,000 and $4,000 per year;

-- five per cent of the men earned in ex-
cess of $4,000 per year;

-- over three per cent of the men and four
per cent of the women failed to report their
earnings.

ok ow %

Canada exports nearly ten times as much
macaroni, spaghetti and vermicelli as it im-
ports.




MR. HOWE HERALDS MAINTENANCE OF PROSPERITY IN

YEAR-END ANALYSIS: In ayear-end review and
forecast of Canada’'s economic situation, the
Minister of Trade and Commerce and Minister of
Defence Production, Mr. C.D. Howe, heralded a
prosperous 1953 during which the defence pre-
paredness programme would enter a phase of
large-scale production of complex military
equipment.

Of prospects for 1953, he said:

"While economic events during the coming
year are subject to developments in the field
of international relations, present prospects
show little indication of any major change in
1953 from the generally favourable conditions
that have prevailed in 1952.

"Production for defence purposes will con-
tinue as a significant factor in the economy.
Strategic resource development may absorb even
more resources than in 1952. Total capital ex-
penditure will continue at a high level.

EXPORT FIELD

"Prospects in the export field are more
difficult to predict. During the first nine
months of 1952, Canada's exports to countries
other than the United States showed an in-
crease of 34 per cent over the like period in
1951. Because of exchange difficulties, it
would not be surprising if sales to some over-
seas countries were not fully maintained at
the exceedingly high levels realized in 1952.
At the same time, present prospects would
appear to indicate the continuation of a firm
market in the United States, our largest
customer. On the whole, foreign demand is
likely to remain tirm for most of Canada's
leading export items such as wheat, newsprint,
base metals, and other raw and processed
materials required to support the generally
rising level of industrial production in other
western nations.

"while there could be soft spots, prospect-
ive demands for defence, for capital expan:
sion, and for exports, when taken in conjunc
tion with the present strengthening in the
domestic consumer market, suggest the main-
tenance in 1953 ot a generally high level of
activity and continued moderate upward move-
ment in incomes and emp loyment.".

Under the Reading of Defence Preparedness,
Mr. Howe said:

"The Canadian defence production program is
now approaching the end of its second year.
The first year was one of preparation, of
designing and constructing plants and equip-
ment, of determining types of military goods
to be produted, of undertaking developmental
work, and of placing some of the most import-
ant contracts. At the same time there were
purchases of many miscellaneous items for
which no spcial facilities were required. The
current year may be regarded as one in which
many of the specialized facilities have been

(C.W.B. January 2, 1953)

1953

put into place and the production of various
complicated items commenced. Large scale pro-
duction of complex equipment should character-
ize next year, while minor programs will tend
to fall off.

"Aisignificant indication of the:progress
of defence procurement is the changed position
of Canada-United States mutual procurement.
During 1951, the value of Canadian Government
defence orders placed in the United States was
nearly two and one half times as large as
corresponding United States orders placed in
Canada. In 1952, on the other hand, the situa-
tion altered so radically that the total for
the two years should be approximately in bal-
ance. This development has taken place for
several reasons. The United States has become
increasingly aware of Canadian facilities,
while Canada has been able to depend more
fully upon its own sources of supply and, in
some cases, to reduce or cancel orders already
placed #n the United States. During the first
year, in particular, the United States was the
only available source for U.S.-type equipment.
An illistration of Canada's increasing capa-
city to supply its own needs is the decigion
to use the Orenda engine produced by A.V. Roe
(Canada) Ltd. to replace the U.S. J-47 in the
F-86 sabre fighters.

DEFENCE PROGRAM

"Canada's defence program is one of pré-
paredness, and the international situation
suggests that the need for such a program may
continue for a considerable time...."

Gapital Investment- "Canada's total investment
program in 1952, including outlays for defence
installations, the development of strategic
resources, and all other purposes combined, is
expected to reach $5.2 billion. Even after
allowance for higher costs this represents an
increase of about eight per cent over the
volume of work realized in 1951."

Foreign Trade: "The high level of demand ih
foreign markets has led to substantial expan-
sion in exports of Canadian products. The-
value of commodity exports for 1952 will reach
about $4% billion, the highest level in his-
tory. With only minor changes in export price
levels, most of the increase in the value of
exports resulted from an increase in unit
volume. During the first nine months of 1952
the actual volume of exports was more than

- twelve per cent higher than during the same

period of 1951. The largest items in these
increases were among such traditional export
products as wheat and other grain, newsprint,
and base metals, together with such manufac-
tured products as automobiles and farm imple-
ments."

Employment and Wages- With high levels of

employment and rising wage rates, labour in-
come has reached record levles. In July, ldbour.

]



income for the first time exceeded $900 mil-
lion in a single month. For the full year it
will be close to $10% billion. In the light of
recent decreases in consumer prices, this has
resulted in an increase in the purchasing
power of the general public in terms of actual
goods and services. As we go into 1953, this
high level of purchasing power will provide an
important element of strength to consumer
expenditure and the Canadian economy as a
whole.® '

# %k ok k.

901.000,000 BUSHELS OF WHEAT: Potential
supplies of Canadian wheat for 1952-53 are now
placed at 901,000,000 bushels, comprised of
carryover stocks of 213,000,000 and the new
crop estimated at arecord 688,000,000 bushels.
Total wheat supplies are thus 159,000,000
bushels greater than in 1951-52 and are second
only to the record total of 980,000,000 in
1942-43,

The quality of the 1952 western crop is
high, some 53 per cent now being expected to
grade No. 1 or 2 Northern with a further 37
per cent grading No. 3 or4 Northern. Handldings
of the 1952 crop will be facilitated by the
low proportion of grain grading tough or
damp -- a situation in sharp contrast to that
existing during the two previous crop years.

Should domestic use -- human consumption,
seed, feed and waste -- approximate 160,000, -
000 bushels, some 740,000,000 would be avail-
able either for export or for carryover at the
end of the crop year. Market demand has been
strong and it is evident that, in addition to
the already committed International Wheat
Agreement quota of 235,000,000 bushels, large

uantities of Class 11 wheat, both high and

?ow grade, will be exported during the crop
year. In this connection it should be noted
that, although most of the 213,000,000-bu§he1
carryover at July 31, 1952 was of low quality,
a large proportion of these stocks has now
been committed for sale.

Forward sales have been heavy and it is
probable that the total export movement of
wheat this crop year will be limited mainly
by the amount of transport available to the
trade. Should it prove possible to approach
the previous record of 408,000,000 bushels
of wheat and flour in terms of wheat exported
in 1928-29, the carryover at July 31, 1953
would be in excess of 330,000,000 bushels, but
still far below the record carryover of 595,-
000,000 in store at July 31, 1943,

® % % %

ELECTRIC ENERGY RECORD: Production of electric
:nerg; by central electric stations climbed to
an all-time monthly peak in October. Total for
the month, at 5,418,718,000 kilowatt hours,
rose two per cent over the previous high of
5,334,918,000 in May, and was 10 per cent
greater than last year's October output of
4,921,211,000 kilowatt hours.

(C.W.B. January 2, 1953)

TELEVISION AGREEMENT: The Canadian Broad-
casting Corporation announced on December 29
that an agreement had been reached with the
National Broadcasting Company and the GColumbia
Broadcasting System in connection with the
bringing of some American television programs
into Canada.

The CBC said that, as in the case of radio,
programs would be selected which would fit
into the general program pattern of its tele-
vision stations. The agreement covers CBC TV
stations at Toronto and Montreal. Torento will
receive the programs via the Bell Telephone
micro-wave relay from Buffalo. Until these
facilities are available between Toronto and
Montreal, probably next spring, the latter
city will recéive such programs via kinescope.
Commitments re specific programs have not yet
been made although an announcement in this
regard is expected soon.

® %k ¥ %

EMPLOYMENT HIGH: Employment levels generally
in November continued to exceed those of a
year ago, states the first of a series of
Jjoint monthly news releases by the Department
of Labour and the Bureau of Statistics. The
lessening of activity in industries affected
by weather conditions, however, caused the
usual reduction from the seasonally peak
levels of September and October.

Canada’s civilian labour force in November
totalled 5,290,000, according to a summary of
results of the labour force survey conducted
by the Bureau of Statistics and relating to
the week ended November 22, which is included
in the release. This total is 80,000 more than
indicated by the survey at the beginning of
November last year.

*® % %k %

VIETNAM, LAOS, CAMBODIA: 'The Department of
External Affairs announced on Cecember 30 that
the Canadian Government had accorded recogni-
tion to Vietnam, Laos and Cambodia as Asso-

" ciated States of Indochina within the French

Union in accordance with the terms of agree-
ments between France and the respective States.
The Foreign Ministers of Vietnam, Laos and
Cambodia have been informed of this decision.

% ok % %

WHEAT STOCKS: Visible supplies of Canadian
wheat in store or in transit in North America
on December 11 amounted to 243,772,000 bushels
as compared with 202,207,000 on the correspond-
ing date last year.

* k% %

Canadian exports of iron ore jumped from
only six tons in the first seven months of
1938 to 1,452,075 tons in the corresponding
reriod of this year. The 1952 total was nearly
38 per cent above the 1,054,688 tons exported
in the first seven months of last year.

!
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WEEK’'S EVENTS IN REVIEW

EXPORTS SET RECORD: With large earlier
gains swelled by a record monthly value in
November, Canada's domestic exports to all
countries rose to an all-time high value of
$3,898,500,000 in the first eleven months of
1952, up 10 per cent from the preceding year's
January-November value of $3, 535,100,000, and
only slightlyless than the 1951 full-year total
of $3,914,500,000. The November value was
$385,900,000 as compared with $379, 500,000 a
year earlier. -

Exports of foreign produce rose in value
in the January-November period to $50, 371,000
from-$43, 259,000 in the corresponding 1951

- period, but declined in November to $4, 551,000

from $4,959,000 in the same month of 1951.

" Export prices remained relatively stable
in November, but were five per cent below
those of November a year ago when the index
stood at its post-war peak. Almost the whole
increase in exports from October to November
was due to an increased volume of goods ex-
ported, and the increase in volume from Nov-
ember, 1951, was 7.1 per cent, as compared
with a value gain of only 1.7 per cent.. The
volume of exports in November was higher than
in any previous post-war month, surpassing the
previous peak (May, 1952) by 2.5 per cent. In
the eleven months ending November, export
prices averaged slightly below those of the
corresponding 1951 period, and the gain in the

volume of exports was ll per cent, slightly
greater than the increase in export value.

January-November shipments were higher in
value to the United Kingdom, but slightly
lower to the United States. Shipments to other
Commonwealth countries as a group increased
in value, and there were substantial increases
to Coritinental Europe, Latin American coun-
tries, and other foreign countries.

There was a mixture of gains and losses
among the major export commodities in the
eleven-month period. Many important export
staples showed large increases, including
wheat and other grains, newsprint paper, alu-
minum and products, copper and products, nick-
el, zinc and products, lead and products, and
asbestos. Some manufactured exports also in-
creased sharply especially aircraft and parts,
freight automobiles and electrical apparatus.
There were declines in wood pulp, planks and
boards, cattle and beef and cheese. In Nov-
ember there were increases in grains ather
than wheat, beef and veal, planks and boards,
newsprint paper, aluminum and products, copper
and products, electrical apparatus, and air-
craft, but declines in wheat, cattle, wood
pulp, farm implements, automobiles, zinc and
products and lead and products. Lower export
prices have affected wood pulp, lead and zinc
in recent months.
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Exports to the United States in the Jan-
uary-November period fell slightly in value
to $2,086, 179,000 as compared with $2, 107,735, -
000 a year earlier, and that country's share
in Canada exports declined to 53.4 per cent
from 59.6 a year earlier. In November, exports
to the United States at $209,841,000 were
virtually unchanged from the previous year.
Main increases in the eleven months were among
agricultural products, and non-ferrous metals,
while principal declines were in animal pro-
ducts -- a reflection of the U.S. embargo on
Canadian beef and cattle -- and in wood and
paper.

Shipments to the United Kingdom increased
20.5 per cent in the first eleven months of
1952 to $685,258,000 from $568,320,000 in the
same period of 1951, and their proportion of
Canadian exports rose to 17.6 per cent from
16.1. In November the value advanced to $59,-
825,000 from $57,991,000. Increases in the
eleven months were general among the larger
commodity groups, with the largest gains in
agricultural products, wood and paper, and
non-ferrous metals. There was a mixed trend in
November.

COMMONWEALTH COUNTRIES

Exports to Commonwealth countries other
than theUnited Kingdom in the January-November
period rose in valye to $244,444,000 from
$218,682,000 in the corresponding period of
1951, but declined in November to $20,908,000
from $23,935,000. In the eleven months there
were increased exports to Trinidad and Tobago,
India and Pakistan, Ceylon and Australia, but
smaller shipments to theUnién of South Africa,
Federation of Malaya, Hong Kong, and New
Zealand. '

There was a sharp gain in exports to Latin
American countries in the eleven months to
$249, 886,000 from $179,643,000 in the cor-
responding period of 1951, but the November
value moved down to $21,507,000 from $26,633, -
000. Eleven-month exports were up sharply to
Brazil, Cuba, Mexico, Panama, Peru, and Vene-
zeela, but there were decreased shipments to
Chile.

With larger exports to the majority of the
principal Continental Buropean countries,ship-
ments to that area in the January-November
period rose 41 per cent in value to $442, 104, -
000 from $312, 862,000 in the similar period
in 1951. Increased shipments to Western Ger-
many, Belgium and Luxembourg, the Netherlands,
Norway and Yugoslavia accounted for the great-
er part of this gain. November exports rose in
value to $46,072,000 from $39,487,000.

Substantially larger exports to Japan,
Egypt, Lebanon and the Belgian Congo boosted
eleven-month exports to the remaining group
of foreign countries to $176,187,000 from
$132,843,000 a year earlier. In November the
value was $25,933,000 against $20,313,000.

(C.W.B. January 16, 1953)

MR. WRONG'S ADDRESS: The following is an

excerpt dealing with trade policy from the
address of Mr. Hume Wrong, Canadian Ambassador
to the United States, before the Investment
Bankers Association of America, Hollywood
Beach, Fla., on December 3.

"Il am glad to say that in the field of
trade policy, as in most other fields, Cana-
dians and Americans are pursuing similar ob-
jectives, Trade relations between the U.S.
and Canada are good - but there is still room
for improvement. Each country has for a long
time been the other's best customer. Trade
between them has grown about seven times in
value and three times in volume since before
the war. No very serious obstacles to trade
in raw materials now exist. Canadians are
conscious, however, that Americans still do
not buy as much from them as they do from you,
and wish that this country was as ready to
admit Canadian manufactured goods and agri-
cultural products as Canadian metals and other
raw materials.

OVERSEAS CUSTOMERS

"To both our countries the position of our
overseas customers is of critical importance.
Their ability to continue buying goods which
they need and which we in North America wish
to sell them is limited to the dollars they
obtain by trade, aid and loans or investments.
All of us, having learned our lesson, re-
cognize the fundamental truth of the current
slogan that ‘trade is better than aid’. We
also recognize that the economic strength of
the nations of the free world is, in our dan-
gerous era, the foundation of its military
power and political security. In North America
there is developing a better public under-
standing of the responsibilities of the good
debtor and the good creditor. Both must play .
their proper parts.

"In this matter Canada has a dual role.
On the one hand, Canada has been the recipient
of a large volume of foreign investment; total
non-resident investments in Canada are valued
at gome $9.4 billion, of which over $7.2 bil-
lions are held in the United States. On the
other hand, Canada is, on a much smaller
scale, a net creditor of several countries to
which substantial loans were made during the
period of post-war reconstruction. Thus, it
behooves Canada to act both as a good debtor
and as a good creditor. In order to service
and ultimately to repay the loans and invest~
ments received, Canada must develop an over-
all export surplus.. The same is true of the
overseas countries to which we and you have
made loans. They can repay us only in goods
and services, whether supplied direct or
through muttilateral settlements. It is a
very hopeful sign that in both your country
and mine there is at least developing a fairly
general public understanding of the role of




the good creditor. In this process of public
education business and financial associations
can play, and are playing, a very important
part.

"The biggest international economic problem
of today is how to complete the task of sub-
stituting trade for aid. I emphasize that this
is the completion of a task, in which very
great progress has been made. I think, how-
ever, that we shall, and should, want some
special forms of aid to continue. Military
aid by the United States and also by Canada
will, I am sure, go on until we feel greater
confidence that we and our partners in the
North Atlantic alliance have together built
up the strength of our collective forces and
armaments to a safer level. Economic aid I
would expect also to continue in such forms
as technical assistance to under-developed
countries, through methods like the Point Four
programme and the Colombo Plan of British
Commonwealth countries.

"Apart from these forms of aid, which are
in part investments in our own security, our
aim now must surely be to encourage the doing
of what still has to be done to bring the
economics of our friends and allies inWestern
Europe and the Sterling Area into a sufficient-
ly safe balance to enable them to remove the
wasteful blockages to international trade
caused by import and payments restrictions,
and hence to restore the convertibility of
currencies and muttilateral trading. That this
should be accomplished is, I am sure, pro-
foundly in the interest of both the United
States and Canada...."

% k%

INVENTORIES LOWER: Continuing the almost

steady decline since the end of 1951, the
estimated total value of inventories held by
Canadian manufacturers at the end of October
dropped to $3,442,000,000 down one million
from the September value of $3,443,000,000
and three per cent under the preceding year's
October total of $3,561,000,000, according to
the Dominion Bureau of Statistics. Inh index
terms, October inventories were 184.9 per cent
of the average 1947 value compared with 185.0
in the preceding month and 191.3 a year ear-
ier.

Shipments values showed an overall increase
of 1.7 per cent over September but were 3.3
per cent lower than in October, 1951. Cumu-
lative shipments for the first ten months of
1952 were 2.3 per cent above the same period
of 1951. The index number for total shipments
in October was 188.7 compared with 185.5 in
September and 183.9 in October, 1951.

£k % %
Of the $235,620, 345 worth of farm imple-
ments and equipment sold in Canada in 1951,

$141, 113,833 worth was sold in the Prairie
Provinces.

(C.W.B. January 16, 1953)

PRODUCTION RECORDS: New high production

RAIL PEAKS:

records were established in the first ten
months of 1952 for crude petroleum, natural
gas, and iron ore, while marked increases were
shown for cement, lead, silver, and zinc,
according to the Bureau's monthly summary of
production of leading minerals. Asbestos,
coal, copper, and lime were among the declines.
Ten-month production of crude petroleum
amounted to 49,825,739 barrels against 39,-
640,911 in the similar period of 1951; natural
gas, 75,743,724 M cubic feet against 62,643, -
810 M; iron ore, 4,509,139 tons compared with
4,072,684; cement, 15,865,689 barrels against
14,928,573; lead, 135,978 tons against 127,-
810; silver, 20,074,435 fine ounces against
19,070,598; and zinc, 306,381 tons against
280,851. -

* % % ¥

Operating revenues and ex-
penses of Canadian railways both climbed to
record levels for September. Earnings rose
eight per cent to $98,625,936 from $91,370,423
in September, 1951, and expenses by three per
cent to $82,788,531 from $80,217,870. The
resulting operating income in September was
$8,999, 129 compared with $5,423,209.

For the first nine months of 1952, operating
revenues and expenses were at peak levels for
the period, the former rising to $862,700,365
from $795,298,823 a year earlier, and the
latter to $777,197,787 from $718,355, 888.
Operating income for the nine months was $42, -
152,765 as against $38,997,837.

* % % %

AUTD SHIPMENTS UP 28 P.C.:.Factory ship-

ments of Canadian-made motor vehicles rose
28 per cent in October over the same month of
1951. This was the sixth successive monthly
increase since April. Substantial decreases
in the January-March period, and a slight drop
in May, held the increase for the first ten
months of 1952 to three per cent. Shipments of
made-in-Canada vehicles in October amounted to
41,659 as compared with 32,462, bringing the
ten-month total to 371,486 units compared with
362, 225.

¥ & ¥ %

WHEAT SUPPLIES: Visible supplies of Cana-

dian wheat in store or in transit in North
America on December 23 amounted to 251,502,000
bushels, 12 per cent above the 1951 corre-
sponding total of 224,096,000 bushels. Over-
seas export clearances of wheat during the
week increased to 2,457,000 bushels from 1,-
166,000 a year earlier, and in the cumulative
period advanced to 123,665,000 bushels from
97, 236, 000. .

* %38
Canada's jewellery and silverware industry

produced $137,862 worth of church goods such
as chalices in 1950.



(C.W.B. January 16, 1953)

1952 MINERAL PRODUCTION SETS NEW RECORD

$1,278,000,000 TOTAL: With outstanding
increases in crude petroleum, asbestos, cement
and iron ore outweighing declines for some of
the principal metals, including gold, nickel,
copper, zinc and lead, the value of Canada's
mineral production in 1952 soared to a new
all-time high of $1, 278,000,000, .according to
preliminary estimates. This was $33,000,000
or 2.6 per cent higher than the previous peak
value of $1,245,000,000 for 1951, and $233,-
000,000 or 22 per cent above the 1949 total
of $1,045,000,000. _

Total output value of metals in 1952 is
estimated at $728,000,000 against $745,000,000
in 1951, a drop of 2.3 per cent. The tonnage
of zinc was up 12 per cent to 382,000 tons but
the value declined nearly two per cent to
$133,460,000. Lead production increased four
per cent to 165,000 tons but the value dropped
eight per cent to $53,322,000. Output of nick-
el rose 1.5 per cent to 140,000 tons but the
value was slightly lower at $150,909,000.
Copper declined 4.5 per cent in quantity to
158,000 tons but the increase in average price
during the year was not sufficient to offset
this decline and the value fell one per cent
to $147,850,000.

Gold production totalled 4,419,000 ounces

against 4,392,000 in 1951, but the value was
s 8

MOTHER TONGUES: Less than 12 per cent of
the Canadian population reported mother tongues
other than English and French in 1951 as
compared with over 14 per cent in 1941 and
nearly 16 per cent in 1931, according to a
1951 Census bulletin on population by official
language and mother tongue released by the
Bureau of Statistics.

Buring the 1941-1951 decade the population
of English and French mother tongues rose
from 9,842,943 to 12,349,659, while that of
other mother tongues declined from 1,663,712
to 1,659,770. Among the sixteen numerically
largest mother tongues the numbers of English,
French, German, Indian and Eskimo, Italian,
Netherlands, Polish, Slovak and Ukrainian in-
creased, and those of Chinese, Finnish, Japan-
ese, Magyar, Russian, Scandinavian and Yiddish
decreased, as did the total of the remaining
mother tongues.

In relation to the total, however, only
the percentages of English and Netherlands
mother tongues rose in the decade, the former
advancing from 56.4 to 59.1 per cent due part-
ly to the entry of Newfoundland and the latter-

from 0.5 to 0.6 per cent as a result of heavy -

post-war immigration. The proportions of
Italian and Slovak mother tongues did not
change, but those of the remaining ones de-
clined. The proportion of French mother ton-
gues dropped from 29.2 to 29 per cent, but
the most marked decline was in that of Scand-
inavian mother tongue which dropped from 1.3

*

down to $151,000,000 from $162,000,000 for .

1951. Price of gold at the Royal Canadian Mint
ranged from $35.38 to $33.58 per troy ounce,
and averages $34.27 against $36.85 in 1951 and
$38.05 in 1950. Value of mineral fuels rose
13 per cent to $262,000,000 from $233,000,000
in 1951. Output of crude petroleum increased
to 61,000,000 barrels at $143,000,000 from
48,000,000 barrels at $117,000,000 in 1951.
Output of natural gas rose 10 per cent in
quantity to 87,591,000 M cubic feet, and in
value by 30 per cent to $9,300,000. Coal
production declined 6.5 per cent to 17,360,
000 tons, but the value was up slightly at
$109, 420, 000. :
"Non-metallics as a group rose in value to
$124,304,000 from $115,707,000 in 1951. As-
bestos--main item in the group--increased in
value to $88,823,000 from $81, 584,000, but
tonnage was slightly lower at 966,000 tons
against 973,000. Barite and fluorspar showed
gains in output, while feldspar and mica de-
clined. Sulphur in the form of pyrite, sul-
phuric acid and elemental sulphur increased
18.6 per cent in quantity to 441,000 tons;
pyrite from new sources in Quebec and sulphur
from natural gas in Alberta contributed to
this increase.
* %

to 0.8 per cent.

There were 8,280,809 persons of English
mother tongue in 1951 as compared with 6,488, -
190 ten years earlier, and 4,068,850 of French
mother tongue as against 3,354,753. Of the
other mother tongues,Ukrainian was numerically
largest in 1951 with 352,323, up from 313,273
and second place in 1941. In second place was
German with 329,302, up from 322,228 but down
from first place in 1941. Indian and Eskimo
moved up to third from fourth  largest with
144,787 as against 130,939, and Polish to
fourth from sixth with a.relatively small
increase from 128,711 to 129,238.

Scandinavian was fifth with 106,848, down
from 143,917 and third place a decade earlier.
In sixth place was Yiddish with 103,593, down
from 129,806 and fifth place. Next in order
were ltalian with 92,244 as against 80, 260;
Netherlands, 87,935 as against 53,215; Magyar,
42,402 (46,287); Slovak, 45,516 (37,604);
Russian, 39,223 (52,431); Finnish, 31,771.
(37,331); Chinese, 28,289 (33,500);. and Japan-
ese, 17,589 (22,359). During the ten years the
population of the remaining mother tongues
dropped from 131,851 to 108,710.

Ontario had the largest population in 1951
with mother tongues other than English and
French (500,598), followed by Saskatchewan
(279, 040).

The population of Indian and Eskimo mother
tongues together formed the largest part of
the population of the Northwest Territories.




GROWTH_OF OIL INDUSTRY: About 2,000 per-
manent new jobs have been created in the pe-
troleum products industry since 1948 through
the construction or expansion of about 25 oil
refineries, it was announced on January 13 by
the Minister of Labour, Mr. M.F. Gregg.

This growth, following on the discovery of
the Leduc oil fields in 1947, was reflected in
an increase in the employment index for the
petroleum products industry which rose from
149.3 in 1949 (1939=100) to 172.5 in 1951,
the Minister pointed out.

In 1946, only 9 per cent of the oil used
by Canadian refineries was Canadian crude oil.
In 1952, with the greatly expanded refinery
capacity it was estimated that 37 per cent
of crude oil processed is Canadian. Production
of crude oil in Canada increased from 12,-
400,000 barrels in 1948 to 48,125,000 barrels
in 1951, and 37,700,000 barrels in the first
eight months of 1952. Alberta produced 96 per
cent of all Canadian crude oil in 1951.

Due to the increasing availability of Cana-
dian crude oil, there has been a regional
shift in the location of refinery expansion
during the last five years. Earlier expansion
in the Quebec region was based on imported
oil, while later expansion took place in the
Prairie provinces and was based on Canadian
oil.

While investment in the petroleum industry
has quadrupled from $296,000,000 in 1945 to
$1, 225,000,000 in 1951, employment has not
increased in proportion. Even though capital
investment in the indostry was at a high level,
employment was only about 25,000 workers.

A large volume of investment is expected
again in 1953 and a number of important pro-
jects are already underway or at the planning
stage.

F % & B

FARM CASH INCOME: Cash income of Canadian
farmers from the sale of farm prodacts in 1952
amounted to an estimated $2,787,834,000, only
slightly below the all-time high of $2,825,-
511,000 received in 1951, according to advance
preliminary figures released by the Dominion
Bureau of Statistics. In addition, supplemen-
tary payments made under the provisions of the
Prairie Farm Assistance Act amounted to $5,-
100,000 as compared with $13,800,000 in 1951.
Cash receipts from the sale of grains were
substantially higher than a year ago as a re-
sult of the adverse weather conditions in the
Prairie Provinces which caused a heavy carry-
over of the 1951 crop for harvest and delivery
in the spring of 1952. More than offsetting

these increases were smaller grain participa-
tion and adjustment payments and a substantial
decline in the returns from the sale of live
stock and eggs.

(C.W.B. January 16, 1953)

DEFENCE SCIENCE CONFERENCE: Led by Dr.
O.M. Solandt, Chairman of the Defence Research
Board, a group of senior DRB scientists -and
military representatives will participate in
the fourth meeting of the Commonwealth Ad-
visory Committee on Defence Science to be held
at New Delhi, India, March 2 to 14, it was
announced simultaneously in Ottawa and London
on January 13.

The committee’'s main objective is to pro-
mote scientific research relative to defence
in all fields by closer collaboration within
the Commonwealth. The Indian conference pro-
vides an opportunity for senior Commonwealth
scientists and Service officers to exchange
views on important current defence matters.

The Canadian delegation will include Major
General S.F. Clark, Canadian Army Quarter-

-master General who has attended the three

previous committee meetings held in the U.K.;
Dr. N.W. Morton, who supervises DRB's ac-
tivities in the fields of operational, medical
and human resources research and environmental
protection and who advised the Indian Govern-
ment in psychology in 1947, and Dr. J.E.
Keyston, Chief Superintendent of the Board's
Naval Research Establishment at Halifax, who
will represent both DRB and R(N interests.
Dr. Keyston advised the Indian Government on
the setting up of a scientific naval research
organization in 1949,

The U.K. delegation will be led by Sir
John Cockcroft, Scientific Adviser to the
Ministry of Defence, and will include eminent
British scientists and Service officers.
Other Commonwealth countries represented be-
sides Canada will be Australia, New Zealand
and Pakistan. '

The conference will be opened by the Indian
Minister of Defence and during following
sessions, the chair will be taken by dele-
gates from the various Commonwealth countries.
An opportunity to visit Indian research es-
tablishments will be extended the delegates.
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HANOVER FIELD EXERCISE: High velocity
guns of three infantry battalions of the 27th
Canadian Infantry Brigade echoed over German
field-firing ranges at Hohne on January 12 as
anti-tank components of the Canadian Brigade
started a 12-day shoot, the first field train-
ing exercise. of 1953.

Seventeen-pounder guns of support companies
from the Queen's Own Rifles of Canada, the
Carleton and York Regiment and the North Nova
Scotia Highlanders have been moved 45 miles
north from the Brigade's base at Hanover to
the Hohne ranges for classification and tac-
tical firing tests.

About 1,000 rounds of high explosive and
armour-piercing shells were fired infive days.
The rest of the 12-day manoceuvre is being
spent on fi¢ld gun drills andtactical handling:




"HAIDA" IN ACTION:
in Korean Waters
stroyer, famous for her work in the English
Channel and the Bay of Biscay during the Se-
cond World War, bagged a train on her second
patrol, after less than a month in the Korean
war theatre.

The Haida's first taste of battle came in
the Songjin area while the ship was bombarding
factories and marshalling yards in the city.
A shore battery, in the same position as the
one that hit HMCS Iroquois in October, killing
an officer and two men, opened fire on the
ship but the rounds fell short.

The Haida turned fast, put on a burst of
speed and laid down a heavy barrage around
the gun emplacement. After a few minutes the
gun was silenced, and spotting aricraft re-
ported that the crew hadabandoned their weapon
and retired to a bunker.

On December 18, at 3.48 a.m., the news
was flashed to the Haida that a train was
coming down the line, southward bound. At
4,48 a.m. the train puffed into sight and all
of the Haida's guns roared. With less than two
minutes for the train to cross the open cut
between tumnels, there wasn't much opportunity
for correcting range. On this, her first try,
the Haida was able to claim only possible hits
on the freight cars.

At a minute after midnight the next night
the ship's company closed up toaction stations
as the destroyer moved shoreward to watch and
wait. At 2.59 a.m,, without warning, a train
came into sight heading north. The Haida's
main armament opened fire on the open stretch
of track. Close-range weapons entered the
fray and the area was illuminated with star
shell and rockets.

At 3.05 a.m. the din stopped for a few

On Board HMCS Haida

minutes while everyone on the bridge strained-

to look through the pall of smoke for the
results of the shooting. The smoke blew clear
and revealed the train stopped cold in the
open. 'The Haida opened fire again and laid
down a murderously heavy barrage. This went
on for nearly an hour with short pauses to
check results.

When the ship broke off the action at about
4.30 a.m. ten smashed freight cars were in
sight and the railway line was cut. The loco-
motive was not in sight and had presumably
escaped into a tunnel.

* % % %

ANTI-SEMITISH: The Secretary of State for
Fxternal Affairs, Mr. L.B. Pearson, made a
brief statement on anti-Semitism in the House
of Commons on January 15 in reply to a que-
stion by Mr. David A. Croll (LJSpadiqa) who
asked if Mr. Pearson could "enlighten_pheﬂogse
on the implications of recent signs of growing
anti-Semitism in the Soviet Union and the sa-
tellite countries in eastern Europe?”

~-- This Tribal class de-

(C.W.B. January 16. 1953)

Mr. Pearson: "The ominous and familiar
pattern which seems to be developing within
the Soviet world is a matter which must be
viewed with deepest anxiety--especially, if I
may say so, by citizens of Jewish faith in
Canada and other countries. Communist action
against Jews has been recently highlighted in
the purge in Czechoslovakia. There have been
indications that similar purges may be in the
making in other satellite capitals.

"The news from Moscow that six Jewish
doctors have been arrested in that city,
charged with fantastic and obviously trumped-
up crimes, fits into the same pattern. There
has not yet been time for the Department of
External Affairs to receive sufficient in-
foration on this latest development to make
possible a balanced assessment of its probable
implications. That.it may prove to be a very
serious matter indeed is, I think, obvious to
all of us.

"Terrible atrocities stemmed from unbridled:
anti-Semitism in nazi Germany. It would be
a great tragedy and crime if the rulers of
communist Russia were now planning to revive
this dark and evil force from the past and to
make use of it for their own ends.”

* % 3%

CANADA-U.S. MAP TALKS: Mapping experts
from the Department of Mines and Technical
Surveys, the R.C.A.F., and the Army Survey
Establishment Unit of the Department of Na-
tional Defence are in Washington this week
where they are to take part in the annual
meeting of the American Society of Photo-
grammetry. Headed by Mr. Marc Boyer, Deputy
Minister of Mines and Technical Surveys, the
party will present and discuss federal Govern-
ment methods of mapping and charting and of
map compilation and reproduction.

LI 2

WAGE RISE: Hourly and weekly wages of

. hourly-rated wage-earners in Canadian manu-

facturing industries averaged higher at the

beginning of November than a year earlier,

according to advance figures released by the

Dominién, Bureau of Statistics. Hourly earnings
averaged 130.9 cents as compared with 123.5,

weekly wages $55.11 compared with $51.62, and

average hours 42.1 compared with 41.8.

% 5 %

INDUSTRIAL RECORDS: Canada's newly-re-
vised index of industrial production was re-
leased on December 30 by the Dominion Bureau
of Statistics in a reference paper of 118
pages. The most comprehensive ever constructed
by the Bureau, the new index incorporates
annual census of industry records and better-
ments in the method of treating the basic
statistics.
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WEEK’S EVENTS IN REVIEW

OBJECTIVES PEACE AND TRADE: In the follow-
ing excerpt from his address of January 16
before the Canadian Club of Ottawa, the Prime
Minister, Mr. Louis S. St. Laurent, declares
the main concerns of the Government to be world
peace and the expansion of international trade:

"Canada is not a great power but it is
nevertheless a real power in the world, and
public men and responsible citizens both have
a duty to see that that power is exercised not
only for the common advantage of all Canadian
citizens of today but with a proper sense of

" responsibility toward future generations of

Canadians. And as I shall try to show in what
I am going to say to you today, that also
means a proper sense of responsibility toward
future generations of mankind.

"] would suggest that the door to our re-
lations with the rest of the world hangs upon
two hinges, one hinge called peace, the other
called trade. .

"If our people are to be happy and pros-
perous there must be peace in the world and
there must be a high and steadily expanding
volume of international trade. I1f, therefore,’
Canada is to have the position in the world
we all want this country to have, the main
concern of the Government in the conduct of
our external relations must be, for *hc pre-
servation of world peace and the expansion of
international trade.

"If the hinge of peace were to break down

Canadians would be involved in the horrors of
atomic war. If the hinge of trade were to
become rusted, Canadians would suffer a dras-
tic decline in their standard of living....
"We Canadians know that, in this age of
supersonic airplanes and atomic submarines it
would be impossible to remain neutral and se-
cure in the event of another world war. Ter-
rible though our losses were in previous wars,

- a future war would bring casualties and suf-

fering to the civilian population as well as
to the armed services that are too horrible
even for us to imagine. No price that peace-
loving nations are able collectively to pay
can be too high to prevent such a disaster.
But we do want to be very sure that theiin-
surance policy for which we are paying is the
right type of policy.

"1 believe the courageous and persistent
resistance of the United Nations to aggression
in Korea has reduced the prospect of open
aggression elsewhere; and I believe the North
Atlantic alliance and the build up of strength
in Europe have reduced the danger there. But
we must keep up the insurance and I am con-
vinced Canadians want to do their share.

"But, if our national welfare depends on
peace it also depends ona high level of inter-
national trade. Indeed, if our external trade
stopped altogether, life in Canada could be
maintained only on a relatively primitive
basis...."




(C.W.B. January 23, 1953)

1952 CURRENT ACCOUNT SURPLUS $100,000,000

NINE-MONTH ANALYSIS: Canada had a surplus
on current account with all countries amount-
ing to more than $100,000,000 during the first
nine months of 1952, according to an article
on balance of payments trends in the latest
issue of the Canadian Statistical Review. This
compares with a current account deficit of
over $500,000,000 for the twelve months of
1951,

Several factors have been of outstanding
importance in this marked change in the bal-
ance of payments in 1952, states the Review
article. (nhe'is the great increase in the vol-
ume and value of exports to overseas countries,
which began in the second half of 1951 and
continued throughout 1952. Another is the
great improvement in the year in Canada's
terms of trade -- the ratio of export prices
to import prices. These changes were mainly

responsible for the appearance of a current. .

account surplus in the first three quarters
of last year,

INFLOW OF FUNDS

Another dominating factor in the balance
of payments was a continued large inflow of
funds for direct investment and from the sale
of new Canadian issues abroad. Combined with
the small current surplus, these inflows ex-
erted strong pressure on the exchange rate,
sending the Canadian dollar to a premium in
relation to the United States dollar. The
movement in the exchange rate, however, led to
equilibrating capital outflows through liquid-
ations of holdings of outstanding Canadian

securities by non-residents, and by short-term

capital movements.

The current account deficit in 1951, it is
pointed out, was mainly concentrated in the
first half of that year. In the fourth quarter
a large surplus on current account was record-
ed, and this was followed by smaller surpluses
in the first three quarters of 1952.

As regards the merchandise trade balance --
the marked change in which was largely re-
sponsible for the improvement in the current
account balance -- the value of exports in the
first ten months last year was more than 11
per cent above their record 1951 level and
their volume 12 per cent greater. On the other
hand, the value of imports in the first nine
months was about six per cent below that of
the 1951 period, while their volume rose about

six per cent. The export balance on this trade ..

to the end 6f October approximated $235,000, -

000 as compared to an import balance of some

$292, 000,000 for the same period of 1951.

When adjustéd: for balance of ‘payments pur-
poses, however,’ the figures on merchandise
trade show a 'miich larger- trade surplus than

$235,000,000, ‘the 'major reason being that pay-.

ments for deéfence purchases have been sub-
stituted for the actual imports. While the

net resuit of this adjustment on total imports

is small, the trade surplus is increased by -

ﬁhis and other adjustments by more than one-
alf.

As in most other postwar years, the deficit
on non-merchandise transactions in 1952 con-
tinued to be substantial, but any change in it
will have a relatively small effect on the
current, account balance. The unusual deficit
on travel account, which appeared in 1951,
increased in 1952 as receipts were relatively
constant while travel expenditures of Cana-
dians outside Canada were much higher. Mis-
cellaneous payments, including increased de-
fence expenditure and gifts to the Colombo
Plan, rose faster than receipts during the
year. Partly offsetting these larger payments
were increased receipts on freight and shipping
account and lower dividend payments.

The current account deficit withithe United
States in 1952 may be comparable in size to
the large deficit in 1951. A marked improve-
ment occurred in the surplus with the United
Kingdom and in the balance with other sterling
area countries, and a large increase in the
surplus with other overseas countries. The
surplus with overseas countries has been large
enough to offset the large deficit with the
United States and show a small surplus in
transactions with all countries. This con-
trasts with 1951, when the surplus with over-

- seas countries offset less than half of the

deficit with the United States.
CAPITAL MOVEMENTS

As for capital movements, the inflow of
direct investment in Canadian branches and

" subsidiaries by foreign concerns during the

first nine months of 1952 exceeded that for
the same period of 1951 and was near .the rate
prevailing over the whale of 1951 when it
reached over $300,000,000. Proceeds of new
issues of Canadian securities sold in the
United States totalled $275,000,000 in the
nine months. Retirements ofCanadian securities
owned abroad were considerably lower than
in 1951 and net new issues of about $220,000,-
000 about equalled the total for the whole of
1951. In the third quarter new issues fell
to only $22,000,000 and while the fourth
quarter total probably was considerably high-
er there were also heavy retirements. Non-
residents were also substantial purchasers of
stocks of Canadian cerporations; the capital
inflow for this purpose .totalling $64,000,000
to the end of September.

Demands for Canadian funds arising from
these substantial capital inflows aggregated
$500,000,000 in the first nine months of 1952
and were reinforced by demands arising from
the current account surplus.Increased official
holdings of gold and U.S. dollars supplied
only $75,000,000 of these funds. Pressures

2




created in the exchange market by these trane
sactions were reflected in the rise in value
of the Canadian dollar in terms of United
States funds.

The strength of the Canadian dollar in
turn contributed to acapital outflow of $126, -~
000,000 from liquidations of outstanding Cana-
dian bonds and debentures by non-residents.
This movement increased from $22,000,000 in
the first quarter to $38,000,000 in the second
and $66,000,000 in the third. Most of the
outflow took the form of repatriation of
Government of Canada direct and guaranteed
debt, a movement which began on a large scale
in October, 1951. In addition, there was a
parallel but much greater outflow on short-
term account, a reversal (starting in the
last quarter of 1951) of an inflow -- partly
speculative -~ during 1950 and most of 195l.

In summary, capital movements during the
nine months of 1952 decreased Canada’s net
international debtor position, apart from the
effects of reinvested earnings.

® % % %

INDIA, PAKISTAN, CEYLON: As a further
step in the help it is extending to the Asian
countries participating in the Colombo Plan
for their economic and social development,
Canada is sending a small team of specialists
in co-operative and agricultural training to
India, Pakistan and Ceylon. The team will make
enquiries about the technical assistance which
Canada can most usefully give in those fields
and will report its findings to the Govern-
ment. :

The team is composed of: Mr. H.L. Trueman
and Mr. J.E. D'Meara of the Department of
Agriculture; Rev. M.]J. McKinnon, Director of
Extension, St. Francis Xavier University,
Antigonish, N.S.;Mr. R.H. Tremblay, Chief
Inspector of the Federation des Caisse Po-
pulaire, Desjardins, Que.

The team will visit co-operative training
institutions, rural development projects and
agricultural colleges in the Asian countries.
Mr. Trueman will explore how Canada can help
in training agricultural technicians.: Mr.
O’'Meara will enquire how Canada can help in
the development of co-operative marketing,
Father McKinnon will make a study of co-
operative education and Mr. Tremblay will see
to what extent Canadian experience in rural
savings and credit is applicable to conditions
in those countries.

This team is being sent out because of the
emphasis placed on co-operatives and agri-
cultural training in the first Indian Five
Year Plan, in the report on the economic de-
velopment of Ceylon prepared by the Inter-
national Bank for Reconstruction and Devel-
opment, and in the proposals for rural de-
velopment made by the Government of Pakistan.

During the course of its mission the Cana-
dian team will work closely with the United
Nations Food and Agriculture Organization and
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the International Labour Office, which are
already giving technical assistance in these
fields to South and South-East Asia. The team
will leave Ottawa on January 17. They will
confer with officials of the International
Labour Office in Geneva and of the Food and
Agriculture Organization in Rome. They will
then go on to India, Pakistan and Ceylon where
they will spend approximately three months.
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WAGE -EARNING ANALYSIS: Of Canada's 4,-

085,151 wage-earners, 80 per cent of the males
and 96 per cent of the females reported eam-
ings of less than $3,000 for the weeks worked
during the census year ended before June 2,
1951, the Bureau of Statistics reported today.
Earning less than $2,000 were 43 per cent of
the males and 83 per cent of the females,
while 16 per cent of the males and 39 per cent
of the females were making under $1,000.

Some 653,400 or about 22 per cent of the .
3,011, 322 male wage-earners reported earnings
in the $2,000-$2,499 bracket; 477,610 between
$1,500 and $1,999; 448, 145 between $2,500 and
$2,999; 344,463 between $1,000 and $1,499;
248,356 between $500 and $999; and 225,081
under $500; while 346,144 were in the larger
earnings range of $3,000-$3,999, and 164,228
earned $4,000 or more. About three per cent
failed to report earnings.

The $1,000-$1,499 bracket contained 257, 189
or 24 per cent of the 1,073,829 female wage-
earners, while 227,346 or 21 per cent earned
under . $500; 213,182 earned between $1,500 and
$1,999; 194,784 between $500 and $999; 97,489 °
between $2,000 and $2,499; and 27,989 between
$2,500 and $2,999. There were a further 11,935
in the larger earnings range of $3,000-$3,999,
and 2,501 earned $4,000 or more. Roughly four
per cent did not report earnings.

As between city and rural dwellers, there
were proportionately more of the latter in the
lower earnings group. Among 2,249,042 city-
dwelling male wage-earners, 77 per cent re-
ported under $3,000, 36 per cent under $2,000,
and 10 per cent under $1,000. In rural areas,
88.5 per cent of the 762,280 male wage-earners
reported under $3,000, 65.5 per cent under
$2,000, and 31,5 per cent under $1,000. Of
227,537 in this latter group on farms, 92.5
per cent reported earnings under $3,000, 81.5
per cent under $2,000, and 48 per cent under
$1,000. .

Among the provinces the numerically largest
earnings groups for males was the $2,000-
$2,499 bracket in Quebec, Ontario, Manitoba,
Saskatchewan, Alberta and British Columbia.
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Canadian wines produced and placed in
storage for maturing totalled 5,884,844 gal-
lons with an inventory value of $3,603,036 in
1950, while fermented wines bottled or sold in
bulk during the year totalled 4,458,837 gal-
lons valued at $9,870, 234.
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CHANGING STRUCTURE OF GOVERNMENT REVENUES, EXPENDITURES

NATIONAL ACCOUNTS: The Dominion Bureau
of Statistics has released a supplement to
the National Accounts, under thetitle "Govern-
ment Transactions Related to the National
Accounts, 1926-1951", which sheds further
light on the relationships between federal
and provincial -- municipal revenues and ex-
penditures and other components and aggregates
of the National Accounts.

The report features a number of new sta-
tistical tables providing detail of figures
which were previously available only as con-
solidated totals. These figures are presented
and analyzed against the broad background of
the National Income and Gross National Product
and Expenditure.

Among the highlights of the statistical re-
sults, the following points are singled out:

If defence expenditures are included, the
proportion of "gross national expenditure" on
goods and services accounted for by the three
levels of government (federal, provincial and
municipal) has increased from approximately
10 per cent in 1926 to 15 per cent in 1951.
If defence expenditures are eliminated from
the figures, however, the Government's share
of gross national expenditure has declined
slightly, from 9.6 per cent in 1926 to 9.2 per
cent in 1951.

Wages and sd laries (including military pay
and allowances) paid by all levels of Govern-

" ment accounted for 5.8 per cent of theNational
Income in 1926, compared with 7.2 per cent
in 1951. If military pay and allowances are
excluded, the figures are 5.6.per cent and
6.1 per cent, respectively.

Transfer payments (such as family allow-
ances, old age pensions, veterans' benefits
and wunemployment benefits) have increased from
$74 million in 1926 to $1,001 million in 1951,
or from 10 per cent of total Government ex-
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WHEAT EXPORTS: Exports of Canadian wheat
as grain in November amounted to 38,000, 000
bushels, the highest monthly total since July
and almost 11,000,000 greater than October
exports. November exports were also greater
than in the same month in recent years, ex-
ceeding the November, 1951 total of 35,500,000
bushels by 2,500,000 and more than doubling
the November, 1950 total of 17,800,000. Pre-
liminary data indicate an additional 5,100,000
bushels were exported in the form of wheat
flour in November as compared with adjusted
totals of 4,000,000 and 5,700,000 in the same
month in 1951 and 1950, respectively.
Combined exports of wheat and wheat flour
in terms of wheat during the August-November
period of 1952-53 amounted to 137,900,000
bushels, an increase of 19.9 per cent over the
115,000, 000 exported during the first four
months of 1951-52. Of the 1952-53.total, ex-

penditure for all purposes to 21 per cent. As
a proportion of personal income, transfer pay-
ments were two per cent in 1926 compared with
six per cent in 1951.

Interest on the public debt of all three
levels of Government has risen from $231 mil-
lion in 1926 to $556 million in 1951. Almost
all of this increase occurred at the federal
level and was mainly due to the growth of the
public debt during the war period. As a per-
centage of National Income, however, total
interest on the public debt has declined
from 5.5 per cent in 1926 to 3.2 per cent in
1951.

Indirect taxes, (i.e. those which are
chargeable .as costs by business) accounted for
76 per cent of total Government revenue in
1926; in 1951, they amounted to only 44 per
cent, despite a four-fold increase in absolute
terms. On the other hand, direct taxes on per-
sons and corporations increased from 1l per
cent of total revenue in 1926 to 43 per cent
in 1951.

Direct personal taxes were 1.3 per cent
of personal income in 1926 compared with 6.4
per cent in 1951. Direct corporation taxes
absorbed 8.4 per cent of corporation profits
in 1926 compared with 50.7 per cent in 1951.

The sources of indirect taxes have under-
gone a marked change in the past 25 years.
Real and personal property taxes have declined
from 37 per cent of total indirect taxes in
1926 to 18 per cent in 1951, and customs im-
port duties from 23 per cent of the total in
1926 to 14 per cent in 1951. Onthe other hand,
excise taxes have risen from 17 per cent of
the total in 1926 to 35 per cent in 1951;
gasoline taxes, from one per cent to seven
per cent; and provincial -- municipal sales
and amusement taxes from one per cent to six
per cent.

* 2

ports of wheat as grain accounted for some
118, 200,000 bushels, an increase of 16.6 per
cent over the 101,400,000 bushels of wheat
exported during the four months ending Nov-

ember, 1951.
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CANP GAGETOWN: The Canadian Army's pro-
jected divisional training camp in New Bruns-
wick will be known in future as Camp Gagetown.
Selection of the name for the twenty-five
million dollar development, on which work is
expected to start this year, was announced on
January 16 by theMinister of National Defence.

The name "Gagetown" came from General Thomas
Gage who commanded British Forces in America
in 1763. Second son of the first Viscount
Gage, General Gage, along with 17 other United
Empire Loyalists, was given a grant of 20,250
acres in the area that is now named after him.

. ‘
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RELIGIOUS AFFILIATIONS: At the time of the
1951 Census, Ontario, with roughly 33 per cent
of the population of Canada, had the most
Evangelical Church followers with about 58
per cent of the national total, Presbyterians
with 56 per cent, United Church members with
46 per cent, Church of England adherents with
45 per cent, Jewish with 42 per cent,Christian
Science followers with 4l per cent, Baptists
with 40 per cent, Pentecostal members with
33 per cent, Lutherans with 36 per cent, and
Greek Orthodox believers with 28 per cent.
Newfoundland had the most Salvation Army mem-
bers with 40 per cent of the national total,
Quebec the greatest number of Roman Catholics
with 59 per cent, Manitoba the most Mennonites
with 35 per cent and themost Ukrainian (Greek)
Catholics with 33 per cent, Alberta the most
Mormons With 56 per cent, and British Columbia
the most Adventists with 23 per cent. Of the
total population of the remaining religions,
Ontario had the largest number with about 38
per cent.
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HOUSING STARTS INCREASE: Continuing the
sharp upward climb since June, starts on the
construction of new dwelling units in November
were more than double the number for November,
1951, and in the January-November period were
up nearly 20 per cent. Completions were moder-
ately higher in November for the fourth suc-
cessive month, but due to earlier declines the
ll-month total was 12 per cent below the pre-
vious year. The overall result was an increase
of 13 per cent in the number of new dwelling
units in various stages of construction at the
end of November as against 12 months earlier.

Starts in November totalled 7,664 units as
compared with 3,798 in the corresponding month
of 1951, making a total of 79,514 for the
January-November period as.against 66,362 a
year earlier. Up to the end of May, starts
were under 1951 at 24,196 units compared with
28,951, but in the June-to-November period
rose to 55,318 from 37,411.
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SHIPBUILDING 1951: Value of production

from Canadian shipyards in 1951 amounted to
$95,219,000, sharply above the 1950 figure
of $63,677,000, but down from the wartime peak
value of $376,561,000.in 1943, The industry
includes estabbishments occupied in making
commercial or naval vessels, andalso the yards
which did ship repair work or were engaged in
outfitting ships for delivery.

There were 76 shipyards in the industry
in 1951, unchanged from the year before. These
plants employed 14,836 persons who were Paid
$40,105,000 in salaries and wages as against
11,454 workers earning $28,356,000. Cost of
materials used totalled $35,317,000 as com-
pared with $25, 242,000. .
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LABOUR INCOME AT PEAK: Canadian labour

income continued to climb in October, reaching
an all-time high total of $952,000,000 as
compared with $944,000,000 in the preceding
month .and $866,000,000 in the corresponding
month of 1951. This raised the cumulative
total for the first ten months of 1952 to $8,-
964,000,000 . from $8,004,000,000 in the like
period of 1931, or by 12 per cent.

All major industrial groups showed in-
creases in Qctober and the first 10 months of
the year. Total for manufacturing rose in
October to $311,000,000 from $279,000,000 a
year earlier, bringing the cumulative total
for the ten months to $2,934,000,000 as com-
pared with $2,658,000,000. For theutilities,.
transportation, communication, storage and
trade group the October total climbed teo
$236,000, 000. from $217, 000,000, while the
ten-month total rose to $2, 248,000,000 from
$2, 038, 000, 000.
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COMMANDER OF 25TH: Brig. Jean Victor Al-
lard, CBE, DSO, ., Vice Quartermaster General
of the Canadian Army, has been named to com-
mand the 25th Canadian Infantry Brigade Group
in Korea, the Minister of National Defence,
Mr. Brooke Claxton, announced on January 23.

‘He will take over from the Brigade's present

commander, Brig. M.P. (Pat) Bogert, DSO, OBE,
@D, some time next April if operational con-
ditions at that time are favourable to achange
in command. '

On April 28, 1953, Brig. Bogert will have
been in command of the 25th Brigade for a year
and after his return he will be posted to a
new appointment,
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FARM PRICE RISE: Showing the first rise
since’ June, Canada’'s index number of farm
prices of agricultural products rose in Nov-
ember to 244.3 from 243.3 .in October. Higher
prices for dairy products, potatoes, poultry
and eggs more than offset lower prices for
grains and live stock. Compared with November,
1951 when the index stood at 300.1, current
prices are lower for all commodities except
potatoes.
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11 MONTHS® SAL p :- Canadian

retail establishments had estimated dollar
sales in November of $976,956,000, up 7.8 per
cent from the November, 1951 total of $906,-
065,000, but down 2.9.per cent from October's
all-time peak value of $1,006,385,000. This
brought cumulative sales for the first 11
months of 1952 to $10, 119, 745,000 as compared
with $9,439,327,000.in the similar 1951 period,

an increase- of 7.2 per cent.
£ 62w

There were 17,790 beds for tuberculosis
patients in Canada in 1950.
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"THE ESKIMOS: A CANADIAN HUMAN RESOURCE"

NOT A DECLINING RACE: Whether the Eskimos

. of Canada have in the past been a declining .

race may be open to argument, for proof one
way or the other is not available, but that
they are not now a declining race is : shown
by population statistics since the 1941 census,
the Minister of Resources and Development,
Mr. Robert H. Winters, said in an address on,
"The Eskimos: A Canadian Human Resource," at
the annual convention of the Canadian Con-
struction Association, Montreal, Que., on
© January 19.

After extolling the engineering ingenuity
of the FEskimos, Mr. Winters proceeded to dis-
cuss what he called some of the Eskimo "myths"
that had been developed in recent years. He
spoke, in part, as follows:

"™One (myth) is that the Eskimos are a de-
clining race, rapidly dying off. This appears
to be based on conversations which visitors
have had with Eskimos who tell tales of their
ancestors living among groups of 30,000 or
40,000 natives. The evidence is not available
to refute these statements conclusively, but
equally there is no reliable evidence to sup-
port them. If we search the records left by
explorers, some of them 300 years ago, we find
that they all spoke of the sparseness of the
Eskimo population. .

"Authoritative figures for the Eskimo po-
pulation of Canada became available only with
the census of 1941, when nearly every Eskimo
was reached and given anumbered identification
disc to overcome the difficulty of counting
people who are nomads and whose names are in
many cases remarkably similar. The official
1941 census total of Eskimos in the Northwest
Territories and northem Quebec was 7,178, but
because some of the returns were not received
until after the compilation was made, this
figure should be raised to about 7,700. The
1951 census for the same regions shows 8,646
Eskimos, a gain of slightly over one per cent
per year for the 10 years. .

"Supporting evidence for this increase is
given by the vital statistics records which
have been kept since family allowances ha.ve
been paid to the Eskimos. They show population
of 8,378 in 1948 - 8,437 in 1949, 8,550 in
1950, and the censms figure of 8,646 in 1951.
To this should be added the 847 Eskimos in
Labrador, who had become Canadians since the
census of 1941. That the Eskimos have in the
past been a declining race may be open to
argument, for proof one way or the other is
not available, but that they are not now a
declining race is shown by these figures.

"Two other misconceptions are closely
associated with this one. One ‘is that the
change in’ the Eskimo's eating habits from

caribou and seal meat to bannocks made out of.

flour and other 'white man's food' has greatly
weakened his resistance not only to the scourge
of tuberculosis but to other ailments such

as measles and the common cold. It is stated
that deaths from these diseases, particularly
from tuberculosis, have greatly increased.
The second misconception is that this change
to ‘vhite man's food’ has resulted mainly from
the payment of family allowances.

"There are several points I would like to
make, In the first place, it is by no - means
clear that tuberculosis and other diseases are
on the increase among the Eskimos. The Deputy
Minister of National Health and Welfare, re-
cently pointed out that federal health au-
thorities who deal with tuberculosis among the
Indians and the Fskimos are not in a position
to demonstrate whether the disease is increas-
ing rapidly among the Eskimos or not. While
they know. what the situation is at thepresent
time, they have no reliable previous figures
for comparison. It is known, however, that
the death rate from tuberculosis of Indians
and Eskimos together has been cut in half
within the last few years as the result of
increased health services.

"It must also be remembered that a more
aggressive programme of case finding among
the Eskimos is being carried outrtoday than
ever hefore. This obviously means that alarger
number of cases of tuberculosis are being
discovered and treated, but it is certainly
not evidence that the disease itself is in-
creasing, :

- "It is by no means certain, too, that the
resistance of Eskimos to disease has weakened.
There have been cases on record, going many
years back, ofdisease wiping out whole settle-
ments of Eskimos. It is quite probably true
that epidemics spread more rapidly nowadays
than formerly, but that can well be explained
by the increasing ease of contact between
settlements arising from improved trans-
portation. It should also be remembered, on
the credit side, that improved transportation
has made it possible to deal far more effecti-
vely with the epidemics if‘and when .they
occur.

"It isn't true that the trend of the Es-
kimos away from their natural food to ‘white
man's food’' came as a result of family allow-
ance payments. The trend is probably not as
widespread as is often suggested, but to the
extent that it exists it started long before
family allowances. At certain times it re-
sulted from the Eskimo receiving a large in-
come when prices for white Fox and other furs
were high, and finding that it was easier to
trade part of this income for 'white man's
food’ than to go hunting for his more tradi-
tional food. On other occasions the trend has
been due to the opposite cause, to a scarcity
of game, making °‘white man's food' the only
altemative to starvation...." Mr. Winters ex-
plained that since their inception, . family
allowances have been made to Eskimos in kind
and not in cash,

*
d



W

CANADIAN WEEKLY BULLETIN

DISTRIBUTION & ENQUIRIES SECTION.
INFORUATION DIVISION.

Vol. 8 ‘No. 13

INFORMATION DIVISION .
DEPARTMENT OF EXTERNAL AFFAIRS

OTTAWA - CANADA

January ‘30, 1953

INDEX TO INSIDE PAGES

Mr. Pearson on Trade ............o0vvuenn. 1-6
Seaway ConStruction ..:.....ceeeeeiveeesn. 2
Coronation Contingent ...........co0uve.n. 2
Korean War Theatre Inspection ............ 3
Ship Safety Measures ..............c00n... 3
Gold Production ......ccvvvvvvevniannnn... 3
97 P.C. Ganadian ........iviveveencionnnns 3
Anti-polio Substance ...... [N 3

Aictic Research ...............cvivivvunnn.. 3
Nine-month Budgetary

Surplus $264.1Million .........c.ovvunn.. 4
U.S.. Honours Nine Canadians ..........:..... 4
Recent Developments in the North ........... 5
School Enrolment ............. feeeetaannnens 6
Canal Traffic Record .........cvvvevevnnnnnn 6
Record Revenue Freight ..................... 6

WEEK’'S EVENTS IN REVIEW

MR, PEARSON ON TRADE: "It is futile to

urge European countries to break down political
and economic barriers which stand in the way
of their own unity and collective strength,
if, across the Atlantic, we erect or maintain
simildr or greater barriers against their
products, or against each other," said the
Secretary of State for External Affairs, Mr.
L.B. Pearson, in addressing the annual dinner
meeting of the Dominion Marine Association and
Lake Carriers’ Association at the Seigniory
Club, Que., on January 21.

Mr. Pearson spoke, in part, as follows on
trade matters: :

"In the recent economic progress which has
been made in Canada, the United States has had
an important role to play, and one of mutual
benefit. By the end of 1951, she had a $7%
billion investment in Canada and, in that
year, a market here for nearly $3 billion
worth of her goods. Canada is now the largest
single customer of the United States, buying
from the United States about as much as the
entire continent of South America. The trade
figures .in the opposite direction show that
the United States, with a population over ten
times as large as Canada, bought ldst year
about $500 million less from Canada.than we
bought from the United States. This is some-
thing we should think about; ‘and try to do
something about. -

3 ‘. "But our interest in trade is not merely

continental; it also includes, for both of us,
the rest of the free world. For Canada, we
spend about ¥ of our total income on imports
and about the same proportion of our total
production goes into exports. While foreign
trade is relatively of less importance to the
United States, its huge volume is of major
importance for the other friendly countries
with which the United States is associated.
The policies. which the United States pursues
in respect of that trade will, infact, largely
determine the economic well-being and po-
litical stability of all those countries.

"In a speech which I made at Houston, Texas,
last summer I made the following statement:

‘I can assure you that we in Canada wish
to see international trade easier, and not
less easy, both on this continent and through-
out the free world. We are prepared to do our
part to this end and specifically to support
any move designed to bring about the freest
possible exchange of goods, with the minimum
of obstructions and restrictions between our
own two countries. We would welcome any steps
that could be taken in that direction or any
inter-governmental discussions that would lead
to such a result. Surely such a policy makes
continental common sense!’

"Since I spoke in these terms, efforts have

" been made at the Commonwealth Prime Ministers’

recent meeting in London towards resolving
the economic and financial problems of the

(Continued on P. 6)



SEAWAY CONSTRUCTION: Outlining the latest
steps taken by Canada to expedite construction
of the all-Canadian seaway and the joint Cana-
dian-U.S. power development in the Intern-
national Rapids Section of the river, the
Minister of Transport, Mr. Lionel Chevrier,
told the Ogdensburg Chamber of Commerce on
January 22 that "we now look for the final
move that will give effect to the President’s
undertaking, that is, the authorizing of an
entity to develop the United States share of
the power."

Mr. Chevrier reminded his American listen-
ers that the all-Canadian seaway plan "was
first broached to the United States by Canada
on September 28, 1951" when the President
undertook to give the Canadian proposal "his
full support if Congress failed to give early
dpproval to the 1941 agreement." In keeping
with this undertaking the U.S. joined with
Canada in the successful request to the Inter-
national Joint Commission to approve the con-
-struction of works for the international power
development. He pointed out that the Federal
Power Commission has yet to announce its de-
cision on an application made on September 22
by the Power Authority of the State of New
York, renewing an earlier application for a
licence to develop the U.S. half of the power.

NEW PROPOSALS

Mr. Chevrier pointed out that in the United
States a new Congress is sitting and a new
executive has taken over. "™New proposals for
lhited States participation in the seaway have
been made,™ he said. "All I can say at this
time is that, as we have already made clear,
we would be glad to explore the possibility
anew, providing that this does not delay the
development of power under present arrange-
ments and does not cause any serious delay in
the completion of the whole waterway."

Steps taken by Canada to expedite the new
Elan were enumerated by Mr. Chevrier as fol-

ows: -

The original proposal contemplated among
other things that the entities developing
power would either provide works to continue
the present 14-foot navigation or make a cash
payment in lieu thereof, a matter of something
over $14,000,000, Canada has now agreed to
waive this requirement, since new and deeper
canals on the Canadian side would make the 14-
foot ones unnecessary.

Canada has agreed to contribute $15,000,000
towards the cost of channel enlargements by
the entities developing power, inconsideration
of the benefit which will accrue to navi-
gation in an all-Canadian seaway.

Canada has removed the Gut Dam, built in
1903 between two islands in the St. Lawrence.
Canada had offered to remove the dam as soon
as power works were approved. Removal was
completed on January 6.

Canada and Ontario together have offered
to supply the Aluminum company of America with

(C.W.B. January 30, 1953)

power for its Massena plant during the con-
struc tion period. This was a matter of concern
to the Company which draws power from a small-
er development on the river and feared in-

. terruption of operations.

"These and other things Canada has done,"
said the Minister, "to show its willingness
and its anxiety to get on with the project.
I think you will agree that we are doing our
utmost. "

* % & %

CORONATION CONTINGENT: Arrangements for
Canada’s Coronation contingent were announced
on January 19.

The whole contingent will consist of 736
officers and men in uniform. Of these, 400
will be drawn from theactive forces in Canada,
England, France and Germany. From reserve
forces 336 will represent units of Navy, Army
and Air Force and will line the streets around
Canada House.

General H.D.G. Crerar, (H, CB, DSO, will
attend in his capacity as the only Aide-de-
Camp General to Her Majesty the Queen.

Navy active and reserve personnel will
proceed to Fngland in naval vessels which will

take part in the Coronation review at Spithead.

There will be 78 active and 45 reserve members
of the Navy.

The Army representation will be comprised
of 206 Active Force and 201 Reserve Force.
Most of the Active Army officers and men
coming from Canada will be veterans of Korea,
who are also qualified paratroopers.

Another representative group of Army per-
sonnel will come from the 27th Canadian In-
fantry Brigade in Germany. Four officers of
the Royal Canadian Horse Artillery in full
dress uniforms will form part of the Sover-
eign’s escort,

The Air Force contingent will consist of
116 reserve and regular force personnel from
Canada and 90 from the active force in England
and France.

The selection of all personnel, active and
reserve, will be based on all-round service
records with preference going to those who
have received decorations or have been men-
tioned in despatches while on overseas ser-
vice, plus good conduct as well as physical
condition and appearance. As far as ig pos-
sible, selection also will be made to give
appropriate representation to the different
areas of Canada.

Nursing sisters and representatives of the
Women's Services will be included.

* % % %

According to the latest statistics on food
and beverage industries they include 23.4 per
cent of all the industrial establishments in
Canada, employ 14.2 per cent of the nation’s
industrial employees, and are responsible for
21.8 per cent of the total gross value of pro-
ducts manufactured in Canada.

g
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KOREAN WAR _THEATRE INSPECTION: Vice-Ad-
miral E.R. Mainguy, Chief of the Naval Staff,

will make a tour of inspection of the Korean
war theatre, leaving Ottawa by air on Sunday,
February 8, Naval Headquarters announced on
January 20.

During his visit to the Far East, Admiral
Mainguy will go on board the three Canadian
destroyers at present serving in Korean wa-
ters--HMC Ships Athabaskan, Crusader and
Haida-- and will visit Canadian troops serving
with the lst Commonwealth Division.

Admiral Mainguy is scheduled to leave Van-
couver on February 9, arriving in Tokyo on
February l1. Official calls will be paid in
Tokyo on February 12 and the following day
Admiral Mainguy will embark in HMCS Atha-
baskan to witness operations-off the Korean
east coast.

He will fly to Seoul on February 20 to
visit the lst Commonwealth Division and the
following day will board HMCS Haida at Inchon
for a four-day view of operations on the west
coast of Korea.

On February 24, he will go on board HMCS
Crusader, returning to Japan for a visit to
the N naval base at Sasebo from February 25
to 27. He will visit the Commonwealth base
at Kure from February 28 to March 1l and
will then proceed to Tokyo.

Inspection of a UN Guard of Honour at
Pershing Heights, Tokyo, on March 2 will be
followed by official calls. The following day
he will be a dinner guest of His Excellency
R.W. Mayhew, Canadian Ambassador to Japan.

£ % X% %

SHIP SAFETY MEASURES: Amendments to the
Canada Shipping Act, 1934, including, among

others, provisions to implement the Inter-
national Convention on Safety of Life at Sea,
1948, came into force on December 31, 1952,
An International Conference was held in London
from April to June, 1948, and the Convention
made at that Conference was ratified by Par-
liament of Canada in 1950. It replaces the
previous Convention which was made in 1929.

The Minister of Transport, Mr. Lionel
Chevrier, stated that the 1948 Convention
is now in force with respect to ships re-
gistered in Canada. The requirements of the
New Convention will have the effect of in-
troducing additional safety measures into the
construction of new passenger ships making
international voyages and also in existing
passenger ships employed in the same type of
voyage. The Convention also introduces certain
requirements for cargo ships.

L

GOLD PRODUCTION: Canadian production of
gold in October totalled 403,497 fine ounces--
a ten-year monthly high--as compared with
383,163 in the preceding month and 380,827 in
the corresponding month of 1951.

(C.W.B. January 30, 1953)

97 P.C. CANADIAN: The first census since
the Citizenship Act of 1947 revealed that

Canadian citizens made up 97 per cent of the
nation’'s population in 1951, the Bureau of
Statistics has reported in a census bulletin
that breaks down the population of 14,009,429
into 13,567,939 Canadian citizens, 104,071
citizens of other British Commonwealth coun-
tries and 337,419 who owned allegiance to
other countries.

The latter figure includes 69,000 United
States citizens 236,490 citizens of European
countries, 15,122 citizens of Asiatic coun-
tries, and 16,807 who reported themselves
iither as citizens ofother countries or state-
ess.

Of the 236,490 citizens of European coun-
tries, 55,771 were Polish, 46,267 Russians,
32,179 Netherlands citizens, 22,616 Italians
and 12,926 Germans, other nationalities ac-
counting for fewer than 10,000 each. Of the
15,122 citizens of Asiatic nations, 12,808
were Chinese and 1,312 Japanese.

As the two most populous provinces (htario
and Quebec had the largest numbers of Canadian
citizens and also had the largest number of
United States citizens andcitizens of European
countries while Ontario and British Columbia

"had the largest numbers-of citizens of :aother

Commonwealth countries. Over half of the citi-
zens of Asiatic countries resided in British
Columbia and nearly 20 per cent in (nhtario.

* X & %

ANTI-POLIO SUBSTANCE: Arrangements have
just.been completed for a test in Canada of
gamma globulin, a substance being experimented
with in the United States as a protection
against paralytic poliomyelitis. This was
announced on January 23 by the Minister of
National Health and Welfare, Mr. Paul Martin,
who said that preliminary reports of studies
in the United States on the use of gamma glo-
bulin are "encouraging."

Production of gamma globulin in Canada will
be handled by the Cannaught Medical Research
Laboratories, Toronto.

* % Xk %

ARCTIC RESEARCH: Continuing its investi-
gations into Canada's arctic and sub-arctic
waters, the Fisheries Research Board will
attempt to add to Canada’s meagre knowledge
of the marine resources and hydrographic con-
ditions in Hudson Bay in the summer of 1953.
The Board will send an expedition from Chur-
chil], Man., aboard its Arctic research vessel
"Calanus”.

LI B ]

The 10th -Intemational Tuna Cup Match will
be held at Wedgeport, Nova Scotia, September
9, 10, and 11, 1953, the Board of Directors
decided at their annual meeting at the Nova
Scotia Bureau of Information, New York City.
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NINE-MONTH BUDGETARY SURPLUS $264.1 MILLION

DECEMBER DEFICIT $27.8 MILLION: During
December budgetary revenues amounted to $398.4
million and budgetary expenditures to $426.2
million, resulting in a deficit of $27.8 mil-
lion for the month compared with a surplus of
$74.9 million in December, 1951. For the first
nine months of the fiscal year the sutplus was
$264.1 million, a decrease of $367.3 million
from the surplus of $631.4 million for the
corresponding period in 1951, the Minister of
National Revenue, Mr. Douglas C. Abbott, an-
nounced on January 24.

Budgetary revenues in December were $62.1
million more than the total of $336:3 millien
received in December, 1951. Individual income
tax collections were $23 million and corpora-
tion income tax receipts $17.8 million higher
while customs import duties yielded $10.2
million and excise duties $6.2 million more
than in December, 1951.

Excise tax collections increased by $0.7
million in spite of the fact that while last
year all receipts from the 10 per cent sales
tax were credited to budgetary revenues, in
1952 only 8of the 10 per cent was so credited,
the other 2 per cent going into the Old Age
Security Fund. When the amount credited to the
Fund is added to the total excise tax re-
ceipts, there is a net increase of $14.5 mil-
lion in these collections for the month.

For the fiscal year todate revenues amount-
éd to $3,085,3 million. With three~quarters
of the fiscal year gone, this is approximately
72 per cent of the total forecast for the
year as a whole. It is $281 million more than
the total of $2,804.3 million collected during
the corresponding period of 1951.

Budgetary expenditures for December, at
$426.2 million, were $164.8 million more than
the total of $261.4 million for December,
1951. This was due mainly to increases of

$80.1 million in .defence expenditures (that
is, in the expenditures of the Departments of
National Defence and Defence Production),$61.3
million in subsidy and tax rental payments
to provinces, $5.2 million in assistance to
countries in South and Southeast Asia, $5 mil-
lion in expenditures of the Department of
National Health and Welfare (principally for
family allowances, oldage assistance and blind
persons’ allowances and general health grants
to the Provinces), ‘and $2.2 million in ex-
penditures of the Department of Veterans' Af-
fairs (principally for disability pensions and
war veterans’ allowances).

For the first three quarters of the fiscal
year expenditures amounted to $2,821.2 million
or about 66 per cent of the total of $4,270
million forecast in the budget for the fiscal
year as a whole. At this date last year $2,-
172.8 million or approximately 58 per cent of
the total expenditures for the year had been
made.

Defence expenditures amounted to $187.5
million in December as compared with $107.4
.million in December, 1951. While this is above
the average monthly expenditure of $177.1 mil-
lion for which Parliament has made provision,
the average of $163.8 million for the past
three months is still well below this figure.
For the first nine months of the fiscal year
defence expenditures amounted to $1,223.3
million., This is $410.8 million more than
the total defence outlay of $812.5.million
for the corresponding period last year, an
increase of more than 50 per cent.

During December pension payments out of
the Old Age Security Fund to persons seventy
years of age and over amaunted to $27.2 mil-
lion and tax receipts credited to the Fund
amounted to $21.4 million.
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U.S.. HONOURS NINE CANADIANS: Distinguished
awards for service in the Korean theatre have
been made to nine Canadian officers by the
President of the United States, it was an-
nounced on January 22 by the Department of
National Defence. The awards go to five of~
ficers of the Army and four to the Royal Cana-
dian Air Force.

Heading the list is Brig. Frank James
Fleury, CBE, CD, 38, of Montreal, who was
awarded the Legion of Merit (Degree of Of-
ficer). Group Captain Edward B. Hale, DFC,
@, 39, of Hamilton, Ont., was awarded the
American Distinguished Flying Cross. Another
RCAF officer to win this award was Flight
Lieutenant Lawrence E. Spurr, 29, of Middle-
ton, N.S.,

Four other Canadian Army and two RCAF of-
ficers were awarded the Air Medal.

MAJOR PANAGAPKOS' APPOINTHENT: An Ottawa
Reserve Force officer of the 7th Infantry

Brigade, Maj. Walter J. Panagapko, 31, has
been selected to join the Department of Ex-
ternal Affairs as a member of the United Na-
tions Military Observer Group in India and
Pakistan, Army Headquarters announced on
January 20.

* & &% &

NEW $1 STAMP: The Postmaster General has
announced that the Post Office Department will
issue on February 2 a newly designed $1.00
postage stamp which will display a Pacific
Coast Indian house and totem pole. The new
issue $1.00 stamp was designed by Emanuel
Hahn, R.C.A:, S.S.C., a prominent sculptor of
Toronto, Ont. :




RECENT DEVELOPMENTS IN THE NORTH: Follow-
ing an exhaustive analysis of Canada‘s natural
resources in which he touched on trade de-
velopment, water power, aluminum, oil, uranium
and iron ore, Major General H.A. Young, C.B.,
C.B.E., D.S.0., Deputy Minister of Resources
and Development, and Commissiener of the
Northwest Territories, spoke as follows at
the Rotary Glub of London, Ont., on January
26, on, "recent resource developments in the
North: "

"In the Northwest Territories, gold was
discovered at Yellowknife in 1935 andthe first
mine came into production in 1938. In 1952
the producing mines in the Yellowknife area
produced over $8,400,000 worth of gold. The
mining of pitchblende was begun at Port Radium
as far back as 1933,. and. the Eldorado property
has been Crown operated since 1944. At Pine
Point, on the south shore of Great Slave Lake,
there are extensive lead-zinc deposits which
are now undergoing thorough exploration as the
possible site of a really large-scale mining
operation....

"A mine at Pine Point would have access to
particularly favourable locations for the
development of hydro power, especially on the
Slave River between Fort Fitzgerald and Fort
Smith on the border between Alberta and the
Territories, but also on the nearby Taltson
River. It is conceivable, too, that exploration
now being undertaken may find natural gas
in the region. Altogether it is not really
too fanciful to envisage for the not too dis-
tant future a town being developed at Pine
Point which would enjoy railway connections
with the south.

NICKEL DEPOSIT

"At Ferguson Lake in the Eastern Arctic, a
deposit of nickel is being prospected, and a
promising showing of the same metal is being
explored at Rankin Inlet on the west coast of
Hudson Bay. In addition, there are several
other definite prospects for base metal de-
velopments in the Territories.

"The search for oil begun in Alberta has
been surging northward into the Territories.
In the last fifteen months oil arnd natural gas
exploration permits have been granted or ap-
plied for covering an area of some 35,000,000
acres, or roughly 55,000 square miles,,which
is more than the combined area of Prince Ed-
ward Island, Nova Scotia and New Brunswick.

"Industrial expansion has not been as-
sociated solely with mineral wealth. Since
1945 there has been a commercial fishing in-
dustry in Great Slave Lake which in the 1951-
52 season produced fish, principally whitefish
and lake trout, having a marketed value of
well over two million dollars, Most of the
catch is marketed in the United States.

"In the Yukon, the historic creeks in the
Dawson area are now being worked by enormous
dredges, and still yield over two and a half

(C.W.B. January 30, 1953)

million dollars worth of gold a year. At Mayo
there is already an important base metal pro-
duction which seems certain to undergo amarked
expansion within the next few years. If it
does, that would merely continue a growth
which has seen the value of themetals produced
in this area, principally silver, lead and
zinc, increase from little more than two mil-
lion dollars in 1948 to roughly $8,450,000
last year.

"Just two months "ago the Northwest Ter-
ritories Power Commission, an agency of the
federal Government, put into operation its
new power plant on the Mayo River, which was
built to serve the area's mining development.
Interesting possibilities exist for other
mineral developments in the Yukon. In the
North, as elsewhere in Canada, a great deal
of exploration remains to be done before.the
extent and the ultimate potential of our re-

. sources can be judged."
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1952 INDUSTRIAL DISPUTES: The number of

work stoppages arising from industrial dis-
putes in Canada during. 1952 was considerably
lower than the figure for 1951 although total
.time loss was much higher, according to a pre-
liminary summary of strikes and lockouts for
1952, released by the Minister of Labour,
Mr. M.F. Gregg.

Preliminary figures for 1952 showed 213
strikes and lockouts, involving 118,463 work-
ers, with a time loss of 2,869, 587 man-working
days, as compared with 259 work stoppages in
1951 with 102,870 workers involved and a time
loss of 901,739 days. The peak year since 1939
was 1946 when there were 228.strikes and lock-
outs with 139,474 workers involved and a time
loss of 4,516, 393 man-working days.

* g x =

ALL-TIHE BIRTH RECORD: Continuing the

general upward trend of recent years, live
births in Canada in 1951 rose to an all-time
record number of 380,101 from 371,071 in 1950,
and the previous high of 371,740 in 1947. At
the same time, deaths from all causes and at
all ages increased in number to 125,454 from
123,789 the year before. As a result of the
.greater increase in births than in deaths, the
natural increase in population in 1951 rose
to 254,647 -- largest in the records -- as
compared with 247,282 in 1950.

* & & %

AIR CARRIERS: Operating revenues and ex-
penses of Canadian air carriers both were
higher in August than in the same month of
1951. Earnings climbed 34 per cent to $9,-
759,258 from $7,303,618, and expenses ad-
vanced 40 per cent to $7,936,546 from $5,-
688,546. The resulting net operating revenues
5otalled $1.822,712 as compared with $1,615, -
72.
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MR. PEARSON ON TRADE

sterling area with a view to increasing trade
and fostering development not only within the
Commonwealth, but also between the Common-
wealth and other countries. We must persist in
such efforts - and others yet to come ~ to
restore a full and freer flow of trade, and to
maintain it at as high levels as possible.
Rigid control of imports and direction of ex-
ports - both forms of protection - cannot in-
crease the wealth of the nations of the free
world, but they can make political co-operation
between them more difficult.

"If free and fair competition is essential
within states, surely it is desirable between
states who are working together politically
in the building of a coalition to defend the
peace and prevent war. It is futile to urge
European countries to break down political eand
economic barriers which stand in the way of
their own unity and collective strength, if,
across the Atlantic, we erect or maintain
similar or greater barriers against their pro-
ducts, or against each other.

"We must use our ingenuity and wisdom to
devise trading arrangements in harmony with
the commercial policies which theUnited States
and other free countries have championed in
theory since the war; which will preserve
opportunities for our exporters, be fair to
our domestic producers and give each of us
the benefit of the skill and industry of other
peoples. If we cannot do this, there is not
much hope for the survival of those collective
political arrangements which are essential if
we are to face and remove the threat to peace
posed by Commmist imperialism; athreat which,
I do not need to add, remains menacing in
spite of the question and answer game being
played by the Kremlin. It is hard to reconcile
mutual aid in defence of peace and security
and mutual interférence in the promotion of
trade and commerce. I would go further and
suggest that if we want closer co-operation
in the political field we must aveid conflict
in the field of economics and trade.”

In a reference to the St. Lawrence seaway
and power project Mr. Pearson spoke, in part,
as follows: '

‘Recently, there has been renewed interest
in the United States in participation in the
waterway. The Canadian Government considers,
however, that we must get on with the whole
development as rapidly as possible. The need
for power is urgent and must be met, and the
St. Lawrence River is the last significant
source of hydro-electric power available to
the area which it will serve. Once the arrange-
ments for thepower development are completed -~
but only then - we can discuss whatever pro-
posal the United States may wish to put for-
ward for co-operation in providing the na-
vigation facilities, provided such discussions
did not delay the development of power, or the
completion of the seaway as a whole. We don't

(C.-W.B., January 30, 1953)

want - and I'm sure nobody wants - another ten
years of talk and frustration. We have under-
taken in an Exchange of Notes with the United
States on June 30, 1952, to provide a deep
waterway as quickly as possible once the power
development is under way, and we expect to
carry out that undertaking."

5 % % %

SCHOOL ENROLMENT: Secondary school en-
rolment in Canada (excluding Quebec) is ex-
pected to double .in the course of the next
12 years, accroding to estimates by the Do-
minion Bureau of Statistics based on numbers
of births, post-war immigration and the in-
creasing proportion of children remaining in
school beyond the compulsory age limits.

In 1951 the number of students iin:ithe se-
condary schools in the nine provinces was
296,900, while it isestimated that last year's
enrolment was between 298,300 and 305, 200.
In 1953 it is expected to fall between 305, 200

.and 313,800; in 1955, between 333,300 and

345,900; in 1960, between 438,800 and 464,900;
and in 1964, between 569,000.and 611, 500.

® * % %

CANAL TRAFFIC RECORD: Volume of freight
transported through Canadian canal systems
reached a new peak for November of 3,535,876
tons. This was six per cent above the Nov-
ember, 1951 total of 3,344,711 tons. The gain
over a year earlier was largely due to greater
activity on the Welland Ship canal as minor
decreases were recorded at the Canadian Sault,
the St. Lawrence and on the smaller canals

"except the St. Andrews.
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RECORD REVENUE FREIGHT: Volume of freight
transported by Canadian railways reached re-
cord levels for September and the first nine
months of 1952. Revenue freight carried in
the month amounted to 14,321,754 tons as com-
pared with 13,131,983 in September, 1951, and
in the nine-month period totalled 120, 117,690
tons against 117,914,818 .a year earlier.

L I W

TV SALES UP SHARPLY: With-a further sharp

increase in September, producers’' sales of
television receiving sets rose in the first
nine months of 1952 to 62,684 units as com-
pared with 24,031 in the same period of 1951.

‘September‘s sales were 17,528 units -- more

than five times the September, 1951 total of
3,087 -- and up from 11,520 in August.

* % 5 =

PIPED OIL RISE: Net deliveries of oil
through Ganadian pipe lines rose in October to
10,800, 280 barrels fram 9,453,157 in the pre-
ceding month and 8,740;427 in thecorresponding
month of 1951, Cumulative deliveries for the
first ten months of the year advanced 19 per
cent, amounting to 86,724,095 barrels as com-
pared with 73,142,299 .a year earlier.



-

DISTRIBUTION & ENQUIRIES SECTION.
INFORMATION DIVISION. CWB-8

CANADIAN WEEKLY BULLETIN

Vol. 8 No. 14

INFORMATION DIVISION
DEPARTMENT OF EXTERNAL AFFAIRS

OTTAWA - CANADA

February 6, 1953

- INDEX TO INSIDE PAGES
1952 Exports Set Record ........cccvvuuonn 1-4 | Sea-fishing Industry ........cco000 - vvruen 4
Six RN Ships for Coronation Review ...... 2 Canada-U.S. Travel ..........cccieviiinnnnn 4
Armed Services Strength .................. 2 Rail Revenues Record ............ccovvunnn. 4
Wheat Supplies .......covveeevnenns PO 2 1952 Cheques $125 Billion ........ccuvvutn. 4
Research in the North ..............c0000 3 Domestic Security Againgt Communism ....... 5-6
Securities Trade ........ceovevivineneennn 3 AppPOINtmMENtS ....vvvveiaarenreronianosonaes 6
Manufacturing Organization ...........c.... 3 Open Door to Flood Refugees ............... 6
Training of 27th .......00 cvivriieernanuans 3 30,000 New Jobs ......covivenvarnanneanences 6

WEEK’S EVENTS IN REVIEW

1952 EXPORTS SET RECORD: With a final

boost of an adl-time monthly value in December,
Canada's domestic exports reached a new peak
value of $4,301,000,000 in the year 1952,
nearly 10 per cent above the previous record
value of $3,914, 500,000 for 1951. Re-exports
of foreign goods were also at a new high value
of $54.879,000, up from $48,924,000, bringing
the total export trade to $4,355,960 as against
$3,963, 384,000 in 1951. :

Domestic exports in December were valued
at $389,400,000,  up moderately from the pre-
vious high monthly value of $385,900,000 for
November and, in view of lower prices, sig-
nigicantly above the value of $379, 300,000
for December, 1951.

The increased value of exports in 1952 was
all due to gains in volume. Export priceswere
slightly less on average during the year than
in 1951. In the first four months of the year
average export prices were higher than in
1951, but thereafter they were less than in
the corresponding months in the previous year.
The rate of decline after April was moderate
and average export prices-at the end of the
year were some five per cent lower than twelve
months earlier.

Overseas shipments were almost wholly re-
sponsible for the increased value of 1952 do-
mestic exports, substantial gains being re-

‘corded in the values of domestic exports- to

the United Kingdom, other Commonwealth coun-

¢

tries, Latin America, Europe and other foreign
countries. -Total domestic exports to the
United States were only slightly higher in
value than in 1951, the small gain being due
to a substantial rise in December over a year
earlier.

Commod ity-wise, trends were mixed in 1952,
with gains in:the totals of only five of the
nine main commodity groups, the largest being
for the agricultural and vegetable products
and the non~ferrous metals groups, while the
iron and products, non-meta%lic minerals and
miscellaneous groups showed substantial but
more moderate increases. The animals and ani-
mal products group was sharply lower, while
the wood and paper group -- largest of the
nine -~ and the fibres and textiles and chem-
icals group were down slightly.

Among the major commodities, there were
outstanding gains in wheat and in grains other
than wheat, and substantial increases in news-
print, aluminum, nickel, copper and products,
zinc, asbestos, motor vehicles, machinery
other than farm, and fertilizers. Added to
these were gains in many other items of gen-
erally smaller values. On the other hand,
there were decreases in-such leading items as
planks and boards, wood pulp, pulpwood, fish
and fishery products, in addition to the sharp
decline in cattle and meats that followed upon
the outbreak of the foot-and-mouth disease
last winter.

(Continued on P. 4)
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SIX RCN SHIPS FOR CORONATION REVIEW

3,000 COMPLEMENT; Six ships of the Royal

Canadian Navy and two squadrons of RN &ircraft
will take part in the Coronation naval re-
view at Spithead on June 15. .

The ships, with a total complement of more
than 3,000 officers and men, will be HMCS
Magnificent, the cruisers HMCS Ontario and
BMCS Quebec, HMCS Sioux (fleet class destroyer)
and the frigates HMCS La Hulloise and HMCS.
Swansea .

This will be the second occasion on which
Canada's navy has been represented at a Spit-
head review. In 1937, the destroyers HMCS
Skeena and HMCS Saguenay took part in the
naval review which followed thé coronation of
His Majesty King George VI. :

Plans for the attendance of Canadian war-

' ships at the review have been fitted into the
Navy's sea training programme. Sailing of the
Swansea and La Hulloise will be delayed until
after the close of the university year to per-
mit more than 100 UNID cadets to make the
journey.

(h board the carrier, cruisers and destroy-
er will be officers and men of the regular
force and reserve who will take part in the
Coronation procession in London on June 2.
Representatives of the women's services will

make the Atlantic crossing in commercial pas-

senger ships.

Marching in the procession will be 78 of-
ficers, men and women of the RON and RN (Re-
serve). Other officers and men of the RN and
RN (Reserve) will join with members of the
Canadian forces in lining the procession route

* %

ARMED SERVICES STRENGTH: Canada's three

armed services increased by a total of 12, 152
officers and men during 1952, it was announced
~ on January 27 atNational Defence Headquarters.
The combined strength of the services on Dec-
ember 31 stood at 101,409 officers and men,
compared with 88,257 at the end of 1951.
" A total of 29,141 officers and men were
recruited by the three services during 1952.
Of this number, the Royal Canadian Navy en-
rolled 3,719, the Canadian Army 12,962 and
"the RCAF 12, 460. '

Last month, a total of 1,979 personnel
was enrolled in the three services. The Royal
Canadian Navy recruited 217 officers and men,
the Canadian Army 926 and the RCAF 836.

The Canadian Army's intake for December,
normally a poor recruiting month, was ar in-
crease over November. Army releases for Dec-
ember were down from the previous month. The

" new figures brought the total strength of the
army to 47,959 at December 31, 1952, compared

" with 47,702 a month earlier.

' The strength of ‘the RN passed the 15,000
mark during December, and at the end of 1952

+ stood at 15,059 officers -and men, compared

*

in the vacinity of Canada House, Trafalgar .

Square.

The Ontario and Sioux will sail from their
Esquimalt, B.C. base to arrive in Halifax on
April 27. They will leave Halifax for the
United Kingdom with the Magnificent and Quebec
on May 7, disembarking the RN Coronation
contingent at Spithead on May 15.

During the latter part of May, the Mag-
nificent, with the Sioux as plane guard, will
conduct flying operations affNorthern Ireland.
The Ontario and Quebec will exercise off the
south coast of England..

The la Hulloise and Swanmsea will sail from
Halifax on May 18 and will rendezvous with the
other four ships in the Solent, off Ports-
mouth, on May 30, at which time the Magnifi-
cent will disembark her Carrier Air Group to
Lee-on-Solent. (The Solent and Spithead to
the east together make up the channel se-
parating the Isle of Wight from the English
mainland).

The following days will be a bustle of
painting ship and rigging dressing lines and
lighting circuits in preparation for the day
when the warships will be reviewed by Her
Majesty and Queen. The ceremony will be in
two parts. During daylight hours the ships
will be decked from stem to stern with flags.
At night the ships will be outlined in elec-
tric lights and they will be bathed in the
glare of rockets and searchlights.

A flypast of naval aircraft, in which the
two RN squadrons will participate, will take
place during daylight.
® %

with 12,719 personnel on December 31, 1951--a
12-month increase of.2,34Q0 personnel. As at
November 30, 1952, the Navy total was 14,928.

In accordance with planned requirements the
RCAF showed a net gain of nearly 9,000 per-
sonnel during 1952. ‘Air Force strength at the
close of 1952 was 38,391 compared to 29, 552
on December 31, 1951, and 37,962 on November
30, 1952. :

s % % %

"WHEAT SUPPLIES: Visible supplies of Cana-

dian wheat in store or in transit in North
America on January 15 amounted to 258,561,000
bushels as compared with 228,792,000 on the
corresponding date last year. Overseas export
clearances of wheat during the week amounted
to 3,511,000 bushels against 3,591,000, and in
the cumulative period, 134,402,000 bushels
compared with 105,978,000.

N
BUDGETARY SURPLUS; The announcement of
the nine-month budgetary surplus of $264.1

million on page four of the January 30 issue
of thig bulletin was made by the Minister of

Finance, Mr. Douglas C. Abbott, on January %

t
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RESEARCH IN THE NORTH: The official open-
ing of a new wing at the Defence Research
Northern Laboratory, Fort Churchill, ‘Man.,
ovn January 25 by Dr. Omond M. Solandt, Chair-
man of the Defence Research Board,. marked the
completion of construction of DRB's northern-
most establishment. .

With Dr. Solandt were Sir Archibald Nye,
United Kingdom High Commissioner; Commissioner
L.H. Nicholson, ROMP; Major General Elliott
Rodger, G.0.G. Prairie Command, Canadian Army;
Dr. D.C.  Roge, of the National Research Coln-
cil’s Physics Department and Lt.-Col. W.R.
Tudor, of the U.S. Embassy.

A-itwo-storey building, the new wing includes
administrative offices which release for lab-
oratory purposes accommodation in the pre-
viously erected. structures. Additional modern
laboratories in the new wing are also avail-

.able to visiting scientific teams from Canada,

the U.K. and the U.S.A. to test military
equipment in an Arctic environment.

DRB's first activities at Fort Churchill
took place in the winter.of 1946-47. Although
accommodation and facilities were limited,
excellent progress was achieved in research
on winter clothing and petroleum products.
During the following summer, research centred
mainly on entomological and terrain studies.
Since 1947, the permanent staff has increased
considerably and includes scientists from such
fields as engineering, physics, chemistry,
physiology, biochemistry, psychology and op-
erational research.

Past activities at DRNL include cosmic
ray investigations, research on the physio-
logical response of men to cold and other
Arctic conditions, studies of Northem rations,
interpretation of conditions on the ground
from air photographs, entomological research
to aid in providing protection from biting
flies and studies of the behaviou#-~6f-petro-
leum products at low temperatures. Current

activities, as well as continuing many of

these studies, include a number of investi-
gations more directly related to service pro-

blems.

* % 3

_SECURITIES TRADE: November was the seventh
consecutive month in which purchases exceeded
sales in trade in outstanding securities be-
tween Canada and other countries, according
to the Dominion Bureau of Statistics. In the
seven-month period from May through November,
transactions in outstanding securities pro=
duced a net outflow of capital amounting to
more than $100,000,000. The largest monthly
purchase ba'lance during this period occurred
in October with a total of $32,300,000, while
November's figure was only $3,400,000. Net
purchases arising out of all types of se-
curities for the first 11 months of 1952
amounted to $91,400,000. '
Transactions with the United States re-
sulted in a purchase balance of $6,500,000.in

(C.W.B, February 6, 1953)

November and $102,300,000 in the ll-month

. period. There was a sales balance in November

in trade with the United Kingdom of $2,000,-
000 -- the largest for any month since the
war. In the January-November period there was
a net purchase balance of $2,200,000. Trade
with all other countries produced a sales
balance in November of $1,200,000, bringing
the ll-month total to $13, 100,000.

Sales to all countries in November amounted
to $30,700,000 as compared with $30, 500,000
in October and $42, 100, 600.. in November 1951,
while purchases from all countries totalled
$34, 100, 000 .compared with $62,800,000 in
October and $64,300,000 a year earlier. In
the 11 months, sales to all countries were
$463,000,000 compared with $534, 100,000, and
the purchases were $554,400,000 compared with
$528, 600, 000.

* % %%

_MANUFACTURING ORGANIZATION: While second
to individual ownership in point of numbers,
incorporated manufacturing companies are by
a wide margin the most important in the em-
ployment field, according to a survey by the
Dominion Bureau of Statistics of the types
of ownership under which Canadian manufactur-
ers bperate. A total of 35,942 establishments
were covered in the survey, of which 15,786
operated under individual ownership, 12,559
were incorporated companies, 5,185 were part-
nerships, 1,093 were co-operatives, and 1,319
were unclassified as to type of ownership.

Incorporated companies with 36 per cent of
the number of eatablishments had 89 per cent
of the employees, while individual ownerships
with 46, per cent of all establishments ac-
counted for only six per cent of total em-
ployees. Partnerships accounted for 15 per
cent of the establishments and four per cent
of the employees, while co-operatives with
three per cent of the establishments had one

per cent of the employees. .

* % sS

TRAINING OF 27TH: After a heavy winter
training programme in classrooms and local
schemes, units of Canada’'s 27th Infantry Bri-
gade this week are prepared for their first
major operational outdoor exercises of the
year.

At regimental concentrations near Putlos
on the Baltic, the NATO brigade's three in-
fantry units will carry out weapon training
and tactical deployments hetween February 1
and March 8. Each unit during its 11 days of
training will fire all weapons in target
classifications and company manoceuvres.

* % %%

Sales of Canadian-made iron and steel wire
nails and spikes totalled 1,726,156 kegs with
a factory value of $12,136,218 in 1950 as

compared with 1,803,24) kegs sold for $12,-
030,359 in 1949.
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1952 EXPORTS SET RECORD

Domestic exports to the United States in
the year were valued at $2,306,955,000 as
compared to $2,297,675,000 the previous year.
For December the value was up to $220,776,000
as against $189,939,000, a much larger gain
than in the full year. As a result of the
minor increase in the year, the United States
share of total domestic exports in 1952 de-
glined to slightly less than 54 per cent as
compared to 59 per cent for 1951 and 65 per
cent for 1950. There were increases last year
over 1951 in the value of shipments to the
United States of agricultural and vegetable
products, iron and products, non-ferrous met-
als, non-metallic minerals, chemicals and
miscellaneous products, while that of exports
of animals and animal products was down sharply
and of wood and paper products (which ac-
counts for over two-fifths of the total) was
slightly lower.

Shipments to the United Kingdom rose 18
per cent in the year to $745,845,000 from
$631,461,000 in 1951. In contrast,. the value
for December fell to $47,487,000 as compared.
to $63,141,000 a year earlier. Largest in-
creases in the year were in non-ferrous metals,
wood and paper, agricultural and vegetable,
and iron and products groups.

COMMONWEALTH COUNTRIES

Domestic exports to other Commonwealth
countries increased in the year to $261,688, -
000 as compared to $240,946,000 for 1951, but
declined for December to $17,244,000 from
$22,264,000. The year's shipments were up
sharply in value to India and Pakistan, and
moderately higher to Australia, Trinidad and
Tobago, and British Guiana. Main decreases
were to the Union of South Africa, Malaya,
Hong Kong and New Zealand.

Exports to Latin American countries con-
tinued the upward trend of the previous year,
rising to $272,397,000. from'$208,024,000, with
December figures declining to $22,510,000 from
$28,383,000. There were gains in the year's
values to 14 of the 20 countries, the major
increases being to Brazil, Cuba, Mexico,
Panama, Peru and Venezuela.

There were gains also to most of Canada’s
largest European markets, the total value for
European countries as a group rising to $496,-
878,000 as against $366,899,000 in 1951. The
outstanding increase in 1952 was in the value
of domestic exports to Western Germany to
$94, 863,000 from $37,028,000 in 1951. This was
exceeded only by the value of $104,376,000 for
shipments to Belgium and Luxembourg. Domestic
exports to.the remaining group.of foreign
countries advanced to $202,091,000 from $152,-
283,000 the previous year. Leading the year's
gain for this group was a rise in the value
of shipments to Japan to $102,603,000.from
$72,976,000.

(C.W.B. February 6, 1953)

SEA-FISHING INDUSTRY: Mainly as a result
of a strike among British Columbia's herring
and salmon fishermen, overall landings of

-seafish declined 10 per cent in 1952 from

a year earlier, and the landed value was down
12 per cent. Year's catch amounted to 1,-
174,797,000 .pounds valued at $63,987,000 as
compared with 1,309,037,000 pounds worth $72,-
437,000. In December, marked declines occurred
both in the catch and value, the former fall-
ing to 31.690,000 pounds from 182,392,000 a
year ago, and the latter to $3,539,000 from
$5, 695,000,

* & % %

CANADA-U.S. TRAVEL: Travel between Canada
and the United States by plane, rail and boat
increased in the first 11 months of 1952 as
compared with the corresponding period of 1951,
Canadians returned by bus in greater numbers,
but fewer vigitors entered Canada by this
mode of transportation. Entries of visitors
from the United States by all four means of
travel totalled 1,283,900 as compared with
1,259,665, while returning Canadians numbered
1,309,983 as compared with 1,232,494,

* = %

PRODUCTION UP: VWheat flour
production in.the full year 1952 amounted to
24,106,000 barrels, an increase of five per
cent over the preceding year’s total of 22,-
968,000 barrels, accerding to the Dominion
Bureau ¢f Statistics. The December output

.rose to 1,836,000 barrels from 1,764,000 a

year earlier, while that for the first five
months of the current crop year increased to
10,385,000 barrels. from 9,133,000. Customs ex-
ports of wheat flour in 1952 increased to 13,-
246,000 barrels from 12,079,000 in the pre-
ceding year.

* % & %

RAIL REVENUE RECORD: Operating revenues
of Canada's principal railways reached an
all-time monthly peak in October, while op-
erating expenses moved slightly lower. Earnings
in the month amounted to $102,630,111 as com~
pared with $99,022,075 in October, 1951, and
expenses totalled $83,873,257 as against $84,-
227,369. The resulting operating income for

‘the month was $13, 222,989 compared with $11,-

248,198, .
LI

1952 CHEQUES $125 BILLION: Boosted by
successive record-breaking totals in the last
three months of the year, the value of cheques
cashed in Canadian clearing centres in the
full year 1952 rose to an all-time high of
$125,196,894,000, an increase of 12 per cent
over the 1951 and previous peak total of $112, -
184,633,000. For December the value was $12,-
386,307,000 . compared with $11,308,433,000 in
November and $10, 134, 296,000 in December; 1951.

' ‘

?



DOMESTIC SECURITY

MR. PEARSON’'S ADDRESS: "While certain
communist leaders behind the Iron Curtain
are literally losing their heads these days,
we must not figuratively lose ours as we con-
front their few followers in Canada," the
Secretary of State for External Affairs, Mr.
L.B. Pearson, warned Canadians in a speech
delivered at Guelph, Ont., February 2.

His remarks on the domestic threat from
local Commmists were, in part, as follows:

"The necessity for domestic security mea-
sures at this time of international danger,
is made more real and more obvious by the
presence in our midst of members or followers
of the Communisty party; men who are tied
body and soul to the Kremlin, who follow obe-
diently and automatically every twist and
turn of its policy; who have boasted that they
would not defend their own land if there were
armed attack from that quarter. These are the
‘crypto-Canadians’'. There is nothing more
hypocritical than their prating or scribbling
about Canadian nationalism and independence,
or about Ganadian political and personal lib-
erties.

"This domestic threat from local Com-
munists - like the external danger - is a
real one..Llet's not fool ourselves about that.
It requires vigilance, protective measures
and, whenever necessary, effective action.

OBJECT LESSON

"In our own day in Canada we have seen the
tangible evidences of links and associations
between Soviet imperialism and the Soviet
state apparatus, and Communists in our midst.
The ‘spy trails' of 1946 are an object lesson
in their exposure of the technique of con-
spiratorial Communism. To protect itself
against subversive acts of this kind, and
against similar action im other sensitive
fields, the democratic state must act promptly
and cpurageously against those who commit
offences against the laws and the security
of the state.

"There are also the dupes as well as the
disciples of Communism. Perhaps one of the most
difficult features of the problem of Com-
munism in our midst is the way in which its
practitioners camouflage and conceal their
true purpose, and attempt to confuse and mis-
lead the unwary and the gullible; to use them
as bait on @m -red hook ‘made in Moscow'.We
are only too familiar with the way in which
organizations with worthy purposes have been
infiltrated, and how the idea of ‘peace' has
been debased by these people for their own
ends. This is a serious aspect of the problem
which requires good sense and vigilance on
the part of us all., We must learn to judge
organizations by what they do, not by what
their Communist spokesmen say; we must dis-
tinguish between pretension and performance;

(C.W.B. February 6, 1953)

AGAINST COMMUNISM ’

we must ceaselessly expose the fallacies in
their special pleading.

Take the Communist so-called ‘Canadian
Peace Congress' which has attracted too many
of these well intentioned dupes. There is no
doubt that this organization slavishly and
unswervingly follows the line laid down by
Moscow and is under direction and control from
that centre...."

"While certain Communist leaders behind
the Iron Curtain are literally losing their
heads these days, we must not figuratively
lose ours as we confront their few followers
in Canada.

"Nor shauld we permit our legitimate concern
with their treacherous activities to obscure
the other threat which I have already men-
tioned; that to those freedoms-- of speech,
of worship, of thought and of action which
we have won over the years, and which now
distinguish us from those who live under des-
potism either of the right or the left. We
should not falter now in our support of khose
well tried principles of justice and the rule
of law, of tolerance and understanding which
constitute the foundation on which democratic
society is based and without which it cannot
survive.

"We would have little cause to worry about

the loss of these essential attributes of -

freedom were it not for the fears inspired
by our knowledge that the Kremlin has in every
non-Communist country its fifth column of
disciples and its sixth colum of dupes. These
fears can lead to demands for extreme pro-
cedures and counter~measures which go beyond
the requirements of the situation, and which,
if carried to their logical but probably in-
evitable conclusion, might produce a remedy
almost as bad, and with about the same result,
as the disease.

COUNTER THREAT

"This other threat, this counter-threat
to our freedom, though in Canada it has not
yet reached the danger point, is one against
vhich free democracies should be on guard.
Otherwise we may one day find that we have
created a tyranny in the name of protection
against tyranny...."

After warning against giving undue pub-
licity to the Communists, he proceeded:

"Exposure of Communist aims and treacheries
is one thing. Giving them the kind of exag-
gerated publicity they desire is something
else. We must not be deceived by their pre-
tence of peaceful patriotism and co-operation.
But we must also not inflate their power and
influence to the point where fear of them saps
at the roots of that trust and confidence in
our laws and in our liberties and in our-
selves, which is essential to the functioning
of democrdtic society.



"Once such confidence is replaced by manu-
factured and exaggerated suspicion, repressive
legislation and unnecessary administrative
interference can easily follow. This, in its
turn, provokes internal divisions, and bitter
controversies which weaken our strength and
our solidarity....

"By all means, let us protect ourselves
against those who would practice, or conspire
to practice treason and sedition. Let us pur-
sue them, unmask them, and if they have broken
the law, punish them. But we should not con-
fuse political heresy with political treason
or dissent with disloyalty. Nor should Cana-
dians be frightened into conformity by making
it dangerous to hold, to express, or to ad-
vocate unpopular doctrines. No society can
be free and healthy where this occurs, no
matter to what heights its nationidl income

may soar...."

LI B

APPOINTMENTS: The Department of External
Affairs announced on February 5 the appoint-
ment of Mr. C.C. Eberts as Consul-General of
Canada at San Francisco. He succeeds Mr. H.A.
Scott, who last year was appointed Canadian
Ambassador to Cuba. Since Mr. Scott’s de-
parture, the Consul, Mr. C.N. Senior, has
been Acting Consul-General. He will return
soon to Ottawa for duty in the Department
prior to being given another appointment.

The Department also announced that a Cana-
dian Consulate General will be opened in Los
Angeles in April. Mr. W.K. Wardroper has been
appointed Vice-Consul and will be in charge of
tEe post inthe initial stages. The appointment
of a Consul-General will be announced later.

The Consulate General in San Francisco
will have consular responsibility for Northern
California, the States of Nevada (excluding
Clark County), Utah, Colorado, Wyoming, Wash-
ington, Oregon, Idaho and Montana and the
territories of Hawaii and Alaska. The Con-
sulate General in Los Angeles will have con-
sular responsibility for the Counties of Santa
Barbara, Ventura, San Bernardino, Los Angeles,
Orange, Riverside, San Diego, Kern, Obispo,
Imperial, in the State of California; Clark
County in the State of Nevada, and the States
of Arizona and New Mexico.

The Department also announced the appoint-
ment of Mr. F. Charpentier, until recently
Information Officer at the Canadian Embassy
in Paris, as Resident Officer at the Canadian
Embassy in Uruguay. The Canadian Ambassador
to Uruguay is Major-General L.R. Lafléche,
D.S.0., who is also Canadian Ambassador to
Argentina. In his absence, Mr. Charpentier
will act as Chargé d’Affaires, ad interim.
Mr. P.R. Morin, D.F.M., First Secretary at
the Canadian Embassy in Brazil, has been on
temporary duty as Chargé d'Affaires, a.i.,
in Montevideo and will be returning to Rio
de Janeiro in early April when Mr. Charpentier

is due to take up his new appointment.
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OPEN _DOOR TO_FLOOD REFUGEES: The Minister
of Citizenship and Immigration, Mr. W.E. Harris,
announced in the House of Commons on February
4 the extension of the assisted passage scheme
to dependents of flood refugees in the United
Kingdom, Belgium and the Netherlands.

Asked by Mr. Daniel McIvor (L-Fort William)
if the intention were "to make any plans to
make it possible for those left destitute
by floods in the old land to come to Canada,"
the Minister replied:

Mr. Harris: We have given consideration
to the problem and while it will be true that
a great many of those people will want to
continue their lives where they are, there
will be some who will find it impossible to
do so. There may even. be among them some who
had before this disaster contemplated emi-
grating to Canada. Wehave directed the offices
abroad today that the assisted passage scheme,
which is now open to the single worker or
head of the family, should be broadened to
include dependents of the worker as well.

This will make it possible for the head
of the family to come to Canada with his de-
pendents without depleting his already de-
pleted resources by the payment of somewhat
heavy transportation costs.

If the circumstances as we learn them would
indicate that some other step can be taken
to aid those who would like to come to Canada
at this time, we shall give consideration to
it, bearing in mind the fact that people from
the United Kingdom, Belgium and the Nether-
lands have been migrating to Canada since the
war in goodly numbers and that they are the
best of citizens when they come here.

s %82

30,000 NEW JOBS: In 1952, about 30,000
new jobs were created in Canada by the building
of new manufacturing plants, or additions
to existing plants, it was announced on Feb-
ruary 4 by the Minister of Labour, Mr. M.F.
Gregg. This was almost double the number of
new jobs created by plant expansion in 1951.
These jobs were in addition tothe construction
manpower requirements of the plant building
projects.

The greatest plant expansion in 1952 took
place in the aircraft industry, which provided
an estimated 12,000 new jobs. The electrical
apparatus industry provided 4,300 new jobs,
and the iron and steel industry, 3,400.

Considerable industrial expansion also
took place in the chemical industry where
both the volume of investment and the number
of new jobs created in 1952 exceeded 1951
levels. One chemical company alone completed
three new plants and two plant extensions.

In the wood products industry at least
1,400 new workers were required to staff new
plant facilities in 1952.

Regionally, Ontario accounted for more than
half of the new jobs and Quebec for about 25

per cent.
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WEEK’S EVENTS IN REVIEW

FORHOSA: In the House of Commons on Feb-
ruary 5 the Secretary of State for External
Affairs, Mr. L.B..Pearson, made the following
statement regarding the reference to Formosa
by the President of the United States, Mr.
Eisenhower, in his address on the State of
the Union: :

"On Monday last the hon. member for Van-
couver East (Mr. MacIlnnis) addressed a ques-
tion to the Prime Minister on that part of
President Eisenhower’s address to Congress
on the State of the Union which concerned
Formosa. In replying at that time the Prime
Minister indicated that more information might
be available later in the week when it was
hoped that a discussion on external affairs
would take place. That discussion cannot, 1
think, now take place until next week, and I
would, therefore, like to give information sup-
Plementayy ito that which was given by the
Prime Minister on Monday.

"] have had an opportunity, as have hon.
members, since Monday of studying the text of
the statement by the President of the United
States to which I have referred. In that state-
ment, as hon. members know, the President
announced the modification of the Presidential
order to the 7th Fleet issued by his pre-
decessor on June 27, 1950. That order, which
was given, as the House will recall, -shortly
atter .the aggressive attack on South Korea,
was in the nature of an instruction to the
United States 7th Fleet both to prevent any
attack upon Formosa from the mainland, and

also to ensure that Formosa should not be used
as a base of operations against the Chinese
communist mainland.

"The order was issued, of course, before
the large-scale intervention by Chinese com-
munist forces in Korea, and its objective was
to neutralize Formosa in order to limit the
hostilities ariging out of the aggression of
June 25, 1950, on the Korean peninsula.

- "As the Prime Minister indicated Monday,
the original order was an action taken on
the sole responsibility of the United States
Government, just as the recent action modify-
ing it with respect to what the President
has termed the employment of the 7th Fleet
to .'shield communist China’' was taken on the
sole responsibility of the United States Gov-
ernment. That, however, does not make the
matter one of little or merely indirect in-
terest to other countries, including Canada.

"With respect to the position of the Cana-
dian Government, while we remain resolved
to carry out our United Nations obligations
in Korea, we do not think that the defence
of Formosa, which has not been assumed by the
United Nations, should be confused with the
defence of Korea, which has. As I have men-
tioned on several occasions in the House,
on May 15, 1951, on May 22, 1951, and on April
1, 1952, our consistent position has been that
this island should be neutralized, so far as
that is possible, while hostilities continue
in Korea. Our view has been that the final

disposition of Formosa should be a subject to

(Continued on P. §5)



UN_FORCE FOR_PEACE: "1f the United Na-
tions, or some such world agency, cannot

succeed, then peace is impossible,” said the-

Minister of National Health and Welfare, Mr.

Paul Martin, Acting Chairman of the Canadian’

Delegation to the United Nations, in an ad-
~ dress to the Ottawa Branch of the United Na-
tions Association in Canada on-February 4.

" Mr. Martin spoke, in part, as follows on
the beneficent force of the United Nations:

"Because of the moral force this organiza-
tion has mobilized, millions are at peace who
might have been plunged into war; millions are
free who might have been enslaved. Nations
have found freedom that might have been .left
in subjection. The tyranny that disease and
hunger and poverty and ignorance hold over
men has been effectively lessened through the
work of the many humanitarian agencies of the
United Nations. .

"One of the great advantages of world de-
bate is that it educates the ordinary men and
women of this earth in the way in which nations
behave. Under the revealing searchlight of
world opinion the true colours of Communism,
for example, are starkly evident. World debate
has brought the rulers of the Red ‘empire out
where we can see and study them. It has tempted
them beyond the Iron Curtain, beyond the vast
Kremlin-run concentration camp of Soviet
states and satellites to defend their views
in the market-place of the world.

TRUTH WILL PREVAIL

"Communist propaganda does not wear well.

A lie, however big, cannot live long. In time .

truth will prevail. In the long run, the twists
and turns of the sinuous, cynical Soviet line
and the brutalities and failures of its system

will disgust all except those whose senses

have been drugged and dulled by the opiate of
Communism's false promises and empty dreams.

"Only the truth can make men free. That is
why we must continue every effort in the coun-
cils of the United Nations to set the record
straight, to identify poisonous propaganda,
and to speak up for what our people and all
people -~ even the mute millions of Russia
and Russian-run minions -- believe in their
hearts.

"The U. N. is a symbol of our conviction:

that 'men can meet together and reason together,
and find common ground for co-operative ac-
tion: If the United Nations,-- or some such
werld agency -- cannot succeed, then peace
is impossible. )

"We have not found complete security in the

United Nations -- but unless we continue to
seek security we shall never find it. Within
the terms of the Charter of this world organ-
ization, we have developed an area of greater
collective security for the nations of the
North Atlantic Community. Canada and the na-
tions associated with us in NATO are building
a realistic defence programme, not for war,

PR
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but to safeguard national security without war.
But even as we make sure of security in our
part of the world, we must work unceasingly
to extend it further. The quest for permanent
peace must go on...."

L B

SHALL ARMS STANDARDIZATION: During the
joint British, United States, French and Cana-
dian conference in Washington in the summer
of 1951, called at the suggestion of the Mini-
ster of National Defence, Mr. Brooke Claxton,
the question of adoption of a standard rifle
along with production and further deve lopment
of other small arms and ammunition was dis-
cussed. : :

It was evident that until differences of
opinion over the choice of a suitable round
of small arms and ammunition had been cleared
between the countries, no decision could be
made on the adoption of a new rifle.

During Mr. Churchill's visit to Washington
in December 1951, the question of the adoption
of a new rifle was again discussed but with-
out any change in decisions previously taken.
For this reason, it was agreed that Britain
and the U.S. should retain their existing
weapons but that, development of new ammunition
should continue at high priority with a view
to producing a cartridge upon which standard-
ization would be possible.

1951 STATEMENT

Mr. Claxton said in a statement issued on
July 6, 1951, that "to have a standard round
is even more important than to have standard
weapons." He pointed out that Canada, as a
large surplus producer of small arms ammu-
nition, would work toward mediation on this
matter among the leading countries of the
North Atlantic Treaty Organization. '

The press reported recently that the stand-
ardization of small arms within NATO was under
consideration. This study is in accordance
with the decisions previously reached by the
standing group. In addition to the United
States, Belgium, Great Britain and Canada
are closely associated in this work. The three
countries are cooperating together to produce,
as soon as possible, a new round of small
arms ammunition which will meet the require-
ments of the NATO forces.

An important feature of this work is that
while rounds of different calibres are being
developed by these countries and the United
States, the overall length of the complete
cartridge will be the same. At the same time,
new weapons are being considered with a view
to having a modern rifle immediately the new
ammmition has been adopted. Because the over-

-all length of the cartridges under development

is the same, whatever ammunition is adopted
the rifles considered by each of the four
countries may be easily adapted for firing
the new standard round.




NOVEMBER TRADE: Showing the third suc-

cessive monthly increase over 1951 but only
the fourth in the 11 months, Canadian im-
ports from all countries in November rose
11.5 per cent in value to $363,400,000 as
compared to $325,700,000 a year earlier, ac-
cording to final figures for the month re-
leased by the Bureau of Statistics. This value
is slightly above the preliminary estimate
issued a month ago. Total value of imports for
the 11 months amounted to $3,685,400, 000,
down about three per cent from $3,811,800,000
in the January-November period of 1951.

Owing to the lower level of prices of im-
ports, which averaged nearly 1l per cent below
a year earlier, the volume of imports rose
much more than indicated by the rise in value,
climbing nearly 25 per cent above the previous
November. This followed a volume increase of
somewhat more than 25 per cent in October.

Total exports -- domestic and foreign -- in
November were valued at $391, 800,000, leaving
a surplus over the increased imports of $28,-
300,000. This compares with an export surplus
of $58,800,000 for November, 1951. Total ex-
ports for the 11 months ending November stood
at $3,962,000,000, exceeding the cumulative
figure for imports by $276,700,000, which
contrasts sharply with the import surplus
of $233,500,000 for the same 1951 period.

IMPORTS FROM U.S.

Imports from the United States in November
increased 17.6 per cent in value to $264,-
200,000 as against $224,700,000 the previous
November. Domestic and foreign exports to the
United States were only slightly higher at a
total of $213,300,000, and the import balance
with the United States consequently increased
to $50,900,000 as compared to $11,900,000. The
aggregate value of imports from the United
States in the 1l months amounted to $2,711,-
700,000, up four per cent from $2,609, 900,000
in 1951, while total exports for the period
were down slightly to $2,124,600,000 as against
$2, 140,700,000. The result was a rise in the
cumulative import balance with the United
States to $587,200,000 from $469, 100,000,
making it the largest passive balance since
that of $884,200,000 in 1947.

November imports from the United Kingdom
rose moderately in value to $35,300,000 as
compared to $33,300,000 a year earlier, but
the total for the 11 months was down over
17 per cent at $331,700,000 compared to $401,-
600,000. Total exports in the month at $61,-
500,000 were up somewhat more than imports,
the credit balance with the United Kingdom
increasing moderately to $26,200,000 as against
$25,700,000 in November, 1951. In the 11
months, total exports to the United Kingdom
were sharply higher at $703,400,000 as against
$570,900,000, and the export surplus in trade
with the United Kingdom rose to $371,600,000
as compared to $169,400,000 for the corre-
sponding 1951 period.

(C.W.B, February 13, 1953)

INDUSTRIAL PRODUCTION RISE: Continuing
its advances since mid summer, the revised
index of industrial production stood at 248.1
in November, slightly above the seasonally
high October level and up 10 per cent from the
corresponding month of 1951, it was pointed
out in the January issue of the Canadian
Statistical Review released February 4 by
the Bureau of Statistics.

Since last June the index has reflected
progressively growing advances in industrial
output over the corresponding months a year
earlier, and during the first 11 months of
1952 the composite index averaged about two
per cent higher than in the same period of
1951.

‘During 1952 the volume of mineral pro-
duction was at the highest level recorded,
due mainly to large gains in the extraction
of crude petroleum, natural gas and iron ore
and some improvement in the output of gold
and base metals, the Review states. The av-
erage, as measured by the Bureau's index, was
nearly eight per cent greater for the first
11 months than in 1951. Copper production,
in contrast, was down five per cent.

Manufacturing output in November continued
its record-breaking pace, the index repre-
senting factory production at 262.4 for the
month being at its highest level and raising
the 11 months’ average to nearly one per cent
above that of the corresponding 1951 period.
Further gains in output were recorded in those
industries which had suffered from the drop
in consumer demand during the latter part of
1951 and early in 1952 and from the attendant
accumulation of inventories. The value of
manufacturing inventories as a whole continued
to decline and was at its lowest point in 16
months.
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R.C.H.P..  HONORED: The Governor-General,
Right Hon. Vincent Massey, has designated
members of the Royal Canadian Mounted Police
who have traditionally served as guards at
Government House and the Parliament Buildings
to be known henceforth as "The Governor-
General's Troop". This unique honour in the
history of the Force was conferred at a special
parade at Government House by His Excellency
in the presence of Commissioner L.H. Nichol-
son, MBE, and Superintendent J.F. Thrasher,
the Officer Commanding "A" Division, Ottawa,
from which the members of the Force concerned
are drawn.

¥ % % ¥F

ARHY CAMPS IN GERMANY: German workmen are
making good progress on the construction of
four new Canadian Army camps in the Soest
area of Germany. The four camps are being
built and paid for by Canada. It is expected
the first of the four will be ready for oc-
cupancy in about six months. '
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GROSS NATIONAL PRODUCT $22,984,000,000

NEW HIGH RECORD: The total value of goods
and services produced in Canada in 1952 reach-
ed a new high record of $22,984,million, ac-
cording to advance preliminary estimates is-
sued February 10 by the Dominion Bureau of
Statistics. This is $1,536 million or seven
per cent above the 1951 value of $21,448 mil-
lion. After making allowance for price changes
in 1952, an increase in total real volume of
production of six per cent is indicated.

The national income, which represents the
nation’'s earnings from current production,
increased by six per cent, from $17, 284 mil-
lion in 1951 to $18,307 million in 1952.
Wages, salaries and supplementary labour in-
come showed a gain of nearly 12 per cent,
rising from $9,732.million in 1951 to $10, 855
million in 1952. High levels of employment
and steadily increasing average earnings per
worker were mainly responsible for the rise
in labour income. Military pay and allowances
increased from $201 million in 1951 to $270
million in 1952.

INVESTMENT INCOME

Investment income increased by approximately
two per cent, from $3,667 million in 1951
to $3,746 million in 1952. Corporation profits
before taxes showed little change from the
previous year, but considerable gains were
recorded in interest and rents received by
persons, and in government investment income,
including the profits of government business
enterprises. _

Accrued net income of farm operators from
farm production declined by $255 million in
1952, a drop of 12 per cent from the record
level established in 1951. This decline is
largely attributable to a severe drop in live-
stock prices of between 20 and 25 per cent,
and a 10 per cent rise in farm operating ex-
penses. The record wheat crop of 688 million
bushels was of excellent grade, and initial
prices were unchanged; but these factors were
not sufficient to offset the developments
mentioned above. Net income of non-farm un-
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COAL USAGE LOWER: Canadian production

of coal in 1952 declined six per cent from
the preceding year, and imports were down
seven per cent, according to preliminary fig-
ures compiled by the Dominion Bureau of Sta-
tistics. Output in December advanced slightly
over a year earlier, while imports dropped
25 per cent. _

The year's output amounted to 17,516,370
tons as compared with 18,586,823 in 1951, and
imports totalled 24,534,824 tons as against
26,486,117. In December, 1,740,000 tons were
produced compared with 1,729,078 in December,
1951, while 940,992 tons were imported against
1, 249, 488.

3

incorporated business, including unincorporated
retailers, manufacturers, and professional
practioners remained relatively unchanged
from 1951.

The gross national product includes, in
addition to the factor costs which comprises
the national income, indirect taxes less sub-
sidies and depreciation allowances and similar
business costs. Indirect tax collections rose
by $200 million in 1952. An incredse of $100
million in federal indirect taxes was accounted
for mainly by a gain in excise tax collections
(including sales taxes) of $70 million, and
in customs and excise duties of $14 million
and $12 million, respectively.

At the provincial and municipal level a
further gain of $100 million was due chiefly
to increases in municipal real and personal
property taxes and in provincial gasoline and
‘sales taxes.

SUBSIDIES SMALLER

.Subsidies were smaller in 1952 by $43 mil-
lion, reflecting the fact that in 1951 there
wasa $65 million payment to farmers on account
of the United Kingdom Wheat Agreement which
was of a non-recurring nature. Offsetting
this decline to some extent, was the trading
loss sustained by the Agricultural Prices
Support Board on beef and pork transactions.

Depreciation allowancesand similar business
costs increased by nine per cent, from $1,-
820 million to $1,991 million,

The gross national expenditure indicates
the manner in which the national output is
absorbed. Major developments in 1952 included
the resurgence of consumer spending, the rapid
growth of government defence expenditures, a
sharp decline in inventory accumulation and
the re-emergence of a favourable balance on
current account in thenation's external trade.
This latter factor resulted from a combi-
nation of more favourable terms of trade and
a more rapid climb in export volume relative
to import volume.

L3R 2

NEW _POSTAGE STAMPS: The Postmaster-General
has announced that the Post Office Department
will issue on April 1, 1953, .three new
design commemorative issue postage stamps that
will depict commonly known wild animals of
Canada. These three postage stamps are being
issued to coincide as nearly as possible with
National Wildlife Week.

A 2¢ postage stamp will display a polar
bear, a 3¢ stamp will display a moose and a
4¢ stamp will display a bighorn sheep.

* % %k %

Average earnings of Canadian steam railway
employees in 1951 was $3,110.




IMPATIENT OVER SEAWAY: "Canadians are be-
coming impatient with the American delays"
with respect to power development of the St.
Lawrence Seaway project. So stated the Min-
ister of Transport, Mr. Lionel Chevrier, in
addressing members of the Port Arthur Chamber
of Commerce on February 1l. :

Dealing with the present situation, he
pointed out that "the International Joint
Commission approved of the joint power ap-
plication in less than four months and Canada
co-operated to the fullest extent with that
body," while it "will soon be five months now
since the Federal Power Commission has had
before it the application of the New York
State Power Authority for a licence to, develop
jointly with the Ontario Hydro the 2 200,000
horsepower in the International Section."”
He added that no decision has been rendered
and "the result of the last hearing on Feb-
ruary 2 indicates that it may be some time
before a final decision is rendered."

"All I desire to tell our friends to the
South is that we are naturally becoming some-
what impatient at the delays in this matter
which. to us is of vital concern," said the
Minister of Transport. "Will there be no end
to these delays? Why should it be necessary
to postpone decision for another undetermined
period? Why cannot we expect an early decision
on the New York State application? These are
questions to which Canadians would like an
answer and I believe no one can complain about
our desire to have one."

My. Chevrier said that he estimated the
savings in operational costs to shipping uti-
lizing the completed St. Lawrence Seaway,

"should be not less than $48,000,000 a year.".

He pointed out that "since the annual amount
to be raised from tolls may not much exceed
$17,000,000 or $18,000,000, you will appre-
ciate that the net saving in transportation
costs will be substantial."

R

RECORD HIGH WAGES: Average hourly and
weekly earnings of hourly-rated wage-earners
in Canadian manufacturing industries reached
new all-time high levels at the beginning
of December, according to advance figures
released by the Dominion Bureau of Statistics.
New peak earnings were also reached in mining,
electric and motor transportation, and ser-
vices industries.

Hourly earnings of hourly-rated wage-
earners in manufacturing averaged 132.2 cents
as compared with 124.5 a year ago, weekly
wages $56.05 compared with $52.17, and average
hours 42.4 compared with 41.9. In mining,
hourly earnings averaged 151.7 cents compared
with 139.3, weekly wages $66.90 compared with
$61.57, and’ average hours 44:1 compared with
4.2,

(C.W.B, February 13, 1953)

FORMOSA (Continued from P. 1)

be discussed at a conference on Far Eastern
problems which should be held when the fight-
ing ceases in Korea; and we.strongly supported
the statement of principles approved by the
political committee of the fifth United Na-
tions General Assembly which specifically
provided for such a conference. In any de-
cision regarding the future of Formosa, the
wishes of the people there would naturally
be a primary consideration.-

"In considering the possible effects of
this recent action by the United States Gov-
ernment, I should emphasize that on Far East-
emn issues, as on other questions in which we
are both concerned, the fundamental and long-
term aims of Canada and the United States are
similar, although naturally we may differ on
occasions in our approach to specific issues
and as to how these long-term aims can best
be achieved.

"Canadians of course know President Eisen-
hower well. They feel a deep gratitude for
the services he has already rendered the free
world and have full confidence, I am sure,
in his peaceful and constructive purposes.
And I am convinced that one of these purposes--
as it is the purpose of this Government and
this Parliament and our country, and the pur-
pose of the other Governments who are now
engaged in Korea-~is to end and not to extend
the Korean war.

NO AGGRESSIVE INTENT

It should also be noted that in his state-
ment President Eisenhower stated clearly that
"this order implies no aggressive intent on
our part'. Nor should we, I think, assume that
because of this order any large scale oper-
ations in the near future are likely to be
undertaken by Chinese Nationalist forces on
the mainland. The order does, however, rescind
that part of the original order by which the
United States 7th Fleet would prevent any such
operations.

"The original order did give, I suppose, to
the communist forces in China a feeling of
immunity from attack from Formosa. This has
become increasingly unacceptable to the people
of the United States, as the Chinese com-
munists have continued their aggression in
Korea and only recently rejected a résolution
approved by the present United Nations General
Assembly which could have ended the war there
on acceptable terms. The United States Govern-
ment has, therefore, found it necessary to
take action to alter a situation which was
considered to no longer have its original
justification.

"It is no doubt hoped that this change
may keep more Chinese communist forces in
China and hence have an advantageous effect
on United Nations operations in Korea. It
would of course be another matter, as hon.
members will be aware, if Chinese Nationalist

‘raiders or invading forces were escorted or




protected in their operations by the armed
forces of other United Nations governments.
- We have no reason to believe, however, on the
basis of any information available to us that
any such develcpment will take place, the
consequences of which would be far-reaching.

"™We are not of course committed by, though
naturally we are concerned with, the action
taken in Washington in connection with this
matter. The Government will follow develop-
ments with the closest possible attention and
take appropriate action to make our views
known if and when the occasion so warrants.
Meanwhile I think it would be unwise and pre-
mature to jump to dogmatic or critical con-
clusions concerning the step taken by the
United States Government, and announced in
a statement by President Eisenhower which
contained so much that was wise and heartening
to us all."

POLICY FOR KOREA

FOREIGN AFFAIRS DEBATE: Mr. Pearson made

further reference to the war in Korea in open-
ing the annual parliamentary debate on foreign
affairs in the House of Commons on February 11.

In that address he also discussed at length
the close and intimate relations existing be-
tween Canada’ and the United States, voiced
the hope that the United States would act
soon to implement "rational trading policies,"
and expressed disappointment that decision
had not already been reached by the Federal
Powcr Commission in the matter of joint de-
velopment of power on the St. Lawrence. He
expressed the opinion that the time was not

ripe for a Pacific Pact along the lines of the .

Atlantic Pact.

His remarks on Korea were as follows:

"The most recent attempt at the United
Nations General Assembly to end the war in
Korea has failed. But the effort to that end

must not stop, and I am sure it will not stop.

The guiding principle of Canadian policy in
Korea: is to continue to do everything possible
to limit the present hostilities to the Korean
peninsula, and to take advantage of any op-
portunity for an early settlement of these
hostilities by peaceful negotiation. It fol-
lows from this that our general attitude in
the United Nations General Assembly, as else-
where, is to support proposals designed to fa-
cilitate an armistice agreement, and to ep-
pose proposals which, in our judgment, would
impede such an” armistice.

"On the specific question, for instance,
of the disposition of prisoners of war, the
Canadian position has been quite clear and
consistent. We do not believe that any pris-
oner should be compelled by force to return
to what was once his homeland or should be
prevented, through any kind of moral or physi~
cal force, from so returning.

"We consider also that the purpose of the
United Nations in Korea remains the defeat
of 'aggression there, and does not include

(C.W.B. February 13, 1953)

intervention in the civil war in China.” So
long as Chinese troops act as aggressors in
Korea they must be opposed and that aggression,
if possible, defeated. This does not mean
that we who oppose them, by so doing, are
committed to the overthrow by force of the
Government now in effective control of the
mainland of China. As we see it we are en-
gaged not in a national war ‘against commmist
ina or in intervening in a Chinese civil
war, but as a member of the United Nations
in a police action against aggression.
"Such action may be, and in this case is,
just as bloody and dangerous and -as hard to
bear for those who are engaged in it, as any
war of old. But it does embody a new and
heartening concept of arms used to defend
international order and law rather thante
defend national interests alone....
"Another point of importance in the poli-
cy Canada holds towards Korea and the Far
East generally is our belief that it is es-
sential that western and Asian democracies
should maintain in this matter the highest
possible degree of unity of purpose and action.
We do not believe, accordingly, that the west~
ern powers should press for military or eco-
nomic measures, at the United Nations or else~
where, which would certainly not be supported
and indeed might be actively opposed by im-
portant non-communist Asian states, and which
without such support would be less effective
in ending the Korean war than in extending it.

UN OBLIGATION

"This principle has guided our policy in
this matter in the past, and it will continue
to guide us in considering any such proposals
which may be made in the future. We think that
such proposals should be considered, not emo-
tionally or from the stand-point of our feel-
ings about the communist regime in Peking,
which we detest, but in the light of our Unit-
ed Nations obligation to stop aggression in
Korea, and from the point of view of whether
their value in that respect is more than off-
set by the risk of precipitating a war on the
mainland of China which it is clear, would
not stop there.

"It is, of course, very natural indeed to
desire to hit the aggressor in new places and
with new weapons, but it is also wise to re-
alize that in consequence he may also hit us
somewhere else and with new weapons. There
are, for instance, about two million people
on the very small and rocky island of Hong
Kong...." ‘
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The Bureau of- Statistics reports that des-
pite generally higher prices the average Cana-
dian today eats over 16% more meat than in
pre-war years. Average per capita consumption
during the five years 1947-51 was 137.4 pounds
a year, 19.1 pounds more than the 1935-39
average of 118.3 pounds a year.
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WEEK’'S EVENTS IN REVIEW

TAXATION CHANGES: The following are the

main tax changes announced by the Minister of.

Finance, Mr. Douglas Abbott, in his Budget

speech in the House of Commons on February 19: -

Personal income tax cut by 1l per cent
starting July 1.

The old age security tax of 2% with a max-
imum of $60 remains unchanged.

The 4% "floor" for medical expenses. will be
reduced to 3%.

The deduction equal to 10% of dividends
received from Canadian taxable corporations
at present allowed against the personal income
tax of individuals resident in Canada will be
increased to 20%.

Parents will be allowed in' computing tax-
able income to claim the deduction of $400
for dependent children over 21 years of age

"if their children are attending a university,

The figures of $600 now prescribed as the
upper limit of income which a dependent may
earn and still be regarded as a dependent will
be increased to $750. ’

Expense allowances of elected members of
the governing bodies of incorporated mun-
icipalities will be deductible for income tax
purposes to the extent that they do not exceed
one-half the amount received by way of salary,
indemnity, and other remuneration.

The rates of corporation income tax will
be reduced and the first bracket to which a
lower rate of tax applies will be enlarged,
effective January 1, 1953, This will mean
that the present rates of 20% on the first
$10,000 of profits plus 50% on profits in
excess of $10,000 will become 18% on the first
$20,000 of profits plus 47% on profits in
excess of $20,000. :

' The old age security tax of 2% of profits

payable in addition to the above rates remains
unchanged. ) :

The credit which corporations may take
against their federal tax equal to 5% of pro-
fits attributable to operations in a province
which has not signed a tax agreement will be
increased to 7%.

The special deductions granted petroleum,
natural gas and mining industries for ex-
ploration expenses and the three-year tax
exemption for new mines are extended for an
‘additional year.

Mining companies will be allowed a de-
duction for expenses incurred in exploring
or drilling for oil or natural gas in Canada
incurred 'in the calendar years 1953 to 1956.

The excise duty on cigarettes will be re-
duced $2.00 per 1,000. This amounts to 4 cents
on 20 cigarettes.

The stamp tax on cheques, money orders and
similar instruments will be repealed.

The tax on the transfer of securities will
be repealed.

The sales tax on books, and materials used
in their production, will be repealed.

The sales tax on newsprint and other ma-
terials used in newspapers will be repealed
and all materials used in magazines will be
made exempt.

A few miscellaneous changes will be mace
in the list of items exempt from sales tax
including an exemption for materials going
into production of food products that are
already exempt, and en exemption for.materials
that are consumed or expended in the process
of manufacture or production.

The licence fees of $2.50 on television
and radio sets will not be required after

March 31, 1953.
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"INTERNATIONAL TRADE RELATIONSHIPS"

MR.. TOWERS' CONMENTS: "The fact that Ca-

nada has been enjoying a high level of ex-
ports, particularly of staple products, in
recent years should not be allowed to reduce
our concern at the continued failure of the
world to establigh a stable system of inter-
national payments which is not dependent on
special financial assistance from one country
to another, and which permits of the balanced
growth of international trade in all types of
products, " said Mr. G.F. Towers, Governor of
the Bank of Canada, in the Bank's annual re-
port.

In a section devoted to "International
Trade Relationships, " Mr. Towers proceeded:

"At the end of the war, Cinada joined with
other nations in setting as a goal the resto-
ration of economic arrangements among nations
based on currency convertibility and non-
discrimination in trade. This was done in the
belief that such policies offered the only
sound basis on which to conduct international
trade. To help accomplish these objectives,
certain international agreements were entered
into, in particular those relating to the
International Monetary Fund and the General
Agreement on Tariffs and Trade.

FINANCIAL AID

"As it was recognized that time would be
needed for many of the countries most serious-
ly affected by the war to restore the pro-
ductive capacity.of their economies, these
agreements permitted considerable freedom in
the use of trade and exchange controls for a
period of transition after the war. To help
these countries get over the difficult first
stage after the end of the war, the United
States and Canada provided large-scale fi-
nancial assistance,. )

"More than seven years have now passed
since the end of the war and it must be ac-
knowledged that the world is still far from
the goals of currency convertibility and non-
discrimination; indeed, - restrictions on trade
and payments are in many cases more rather
than less severe than they were some years ago.

"This state of affairs cannot be attributed
to any general failure to achieve recovery in
output as world production has been well above
pre-war levels for some time past. Rather,
the problem has been that there have been too
many competing demands upon the available
resources and this has had as a consequence
a general situation of strain and recurrent
balance of payments crises.-

"™ajor reliance in dealing with these dif-
ficulties has been placed on trade and currency
controls which have, however, merely been
able to suppress for a period the symptons.
without eliminating the underlying causes of
the exchange difficulties. Indeed, there seems

little doubt that over a period of time the
effect of these restrictions is to aggravate
the exchange problem, since they encourage the
uneconomic use of resources by providing shel-
ter for inefficient production in protected
markets and by rendering production for ‘hard
currency ' markets' less profitable.

"In recent times there have been some en-
couraging signs of a change in the approach
to some of these problems in certain important
countries. To an increasing extent the con-
nection between internal finance and the ex-
ternal position has been taken into account
in the formulation of policies. Moreover,
there seems to be a greater awareness than has
been apparent in the past of the weakening
effects of severe import restrictions and
discriminations on the economies of the coun-
tries relying heavily on these policies over
an extended period of time--effects which
manifest themselves in loss of competitive
capacity and distortions in the structure of
investment and production.

"The achievement 6f international balance
and a properly functioning international eco-
nomic system is no easy task and will require
the collaboration of surplus as.well as def-
icit countries. If it is the primary respon-
sibility of the deficit countries so to con-
duct their affairs that there is available
for export a sufficient quantity of goods at
competitive prices, so is it the primary re-
sponsibility of the surplus countries to allow
competition from aboead to take place, and not
to prevent but rather to encourage an in-
creased inflow of goods. There is no need to
underline the importance in this connection
of the policies pursued by the United States.

DEFICIT COUNTRIES

*The difficulties confronting the deficit
countries in changing the general direction
of their policies along the lines indicated
in the preceding paragraph are very great, and
it is clearly in the general interest that
efforts on their part to accomplish this change
should receive not only sympathetic encourage-
ment but also active support. Actions of the
United States with respect to imports have
a significance which cannot be measured merely
by the volume of trade directly affected in
any particular case.

"The difficulties involved in the deficit
countries achieving balance through an in-
crease in ‘hard currency’ exports rather than
by continuing to rely heavily on import re-
strictions and discrimination may well appear
to them insuperable if United States actions
limit severely their chances of earning dollars
by competing in the American market. Re-
strictions in the United States cannot fail
to encourage restrictions elsewhere.
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"The foreign economic policy of the United
States has been directed, since the end of the
war, towards assisting the economic recovery
of friendly countries. In the present cir-
cumstances, when political tensions have made
it necessary for the countries of the Westem

World to assume large additional burdens of.

defence, it is more than ever essential, in
the interests'of security as well as prosperi-
ty, that countries avoid policies which weaken
their basic economic structure. There is am-
ple evidence to support the view that severe
and long-continued restrictions on inter-
national trade do have this effect and, as
indicated above, there is increasing recog-
nition of this fact in many countries. It is
greatly to be hoped that the policies of the
United States will be of a character which
gives encouragement and support to a fresh
effort to attain international balance with
less reliance. on weakening restrictions and
by methods which increase the underlying
strength and efficiency of the economies of
the Free World."

UNIVERSITY ATTENDANCE UP: University ate-

tendance in Canada has increased by 175 per
cent in the last 32 years, the Minister of
Labour, Mr. Milton F. Gregg, has announced.
The Minister stated that during the same pe-~
riod the population in the age group 18 to 22,
which included most college entrants, had in-
creased only 45 per cent.

High school attendance had also increased
by 150 per cent during the same period, while
the age group 13 to 17 had increased by only
29 per cent.

Mr. Gregg pointed out that progress towards
a higher standard of education was a long-term
and natural trend, but this trend during the
recent years had been given added impetus in
Canada by the transition of our economy from
one based principally ‘on primary indystries to
our present status as a highly industrialized
nation. With the emphasis on industrial pro-
duction had come rapid advances of science and
greater use of technological processes, all
demanding a higher proportion of profession-
ally-trained personnel.

As an example of the trend toward an in-
creasingly larger proportion of the work force
requiring to be ‘university-trained, the Min-
ister stated that in 1901 there were fewer
than three engineers for every 1,000 non-
agricultural workers in Canada, whereas today
there were more than eight.

LR B AR

FARK INDEX: Continuing the downward trend
of the past several months, Canada's index
number of farm prices of agricultural products
was slightly lower in December at 244.0 as
compared with 244.1 in the preceding month,
243.3 in October and 250.7 in September. The
annual index for 1952 is estimated at 266.7.

| LORD ISMAY'S VISIT:

(C.W.B. February 20, 1953)

Lord Ismay, Secre-
tary General of the North Atlantic Treat

Organization and Vice-Chairman of the Nort

Atlantic Council, will arrive in Canada on
March 4 to spend five days as the guest of
the Government of Canada. A special R.C.A.F.
aircraft will fly him to Qttawa from New York,
where he will arrive that day by ship. He will
be accompanied by Lady Ismay and by several
members of the NATO Secretariat.

While in -Canada the Secretary General will
have conferences with the Prime Minister and
other members of the Canadian Government. He
will also meet with parliamentarians and
Government officials concerned with NATO prob-
lems. Arrangements are being made for Lord
Ismay to make public addresses and radio
broadcasts. Lord and Lady Ismay have been
invited by the Governor General to stay at
Government House while .they are in Ottawa. .

On departure from Canada Lord Ismay will
pay a visit to the United States. Since he
assumed his functions as Secretary General
of the North Atlantic Treaty Organization in
April 1952, he has visited five other NATO
countries at the invitation of their Govemn-
ments. - :

* % 3 8

AUTO SHIPHENTS AT PEAK: Boosted by large

gains in the second half of the year, factory
shipments of Canadian-made motor vehicles rose
to an all-time peak total in the full year
1952, about five per cent above the previous
high in 1951. Shipments of vehicles for sale
in Ganada were up three per cent from 1951,
while those intended for export rose 13 per
cent in number.

Sales of British made vehicles declined
about 10 per cent in 1952 from the preceding
year, while shipments of vehicles imported
from the United States increased about four
per cent. The overall result was a slight in-
crease in the number of vehicles of all. makes
for the Canadian market.

Shipments of made-in-Canada vehicles in
1952 totalled 432,696 units as compared with
413,772 the year before. Vehicles shipped for
sale in Canada numbered 356,970 as compared
with 346,992, while those for export totalled
75,726 as compared with 66, 780.

* % k8

GREAT LAKES FISHERIES: Representatives of

the Canadian and United States Governments
met in Ottawa on.February 10-12 to discuss
proposals for a fisheries convention dealing
with conservation and research problems-of
the Great Lakes. Earlier discussions were
held in Washington in December.

After careful consideration, it was de-
cided that the best mode of co-operation under
the present circumstances would be for Cana-
dians and United States authorities to study
the problems further and to work together to
improve the yield in the Great Lakes fishery.
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HOUSE OF COMMONS DEBATES WORLD AFFAIRS

U.S.. POLICY DISCUSSED: The debate on world
affairs which was commenced in the House of
Commons by the Secretary of State for External
Affairs, Mr. L.B. Pearson, on February ll was
continued during the present week, with Mr.
Pearson closing the discussion on February 17.
The leading spokesmen on international affairs
for all political groups followed immediately
after the Minister's opening speech. Twenty
four members participated. :

In his remarks on. February 1l Mr. Pearson
had said that if the threatening clouds of
aggression seemed to be less dark in‘certain
parts of the sky over Europe it was due to
the efforts which NATO members had made to
increase their collective strength and unity
since the inception of the NATO Alliance.

*The maintenance of the unity and strength
of its members and the extension of their
géint action into other fields depends, as 1
see it, in large part," he said, "on the pre-
servation of our peace and security."

On February 12 he added this further word
on NATO:

COMMUNIST STRATEGY

"That organization, as we know, is a lim-
ited association of fourteen states whose re-
sponsibilities under the treaty extend only
to a clearly defined area. Meanwhile it is
becoming increasingly clear that it is com-
munist world strategy to attempt to drain
away the strength of the western democracies
by military and quasi-military action in the
Far East and other places and by fomenting
disturbances in the Middle East and in Africa.

"The communist threat then is on a global
scale, and no exclusively regional approach
to that threat will be sufficient. The pol-
icies required to meet it must be world-wide
too. Asian problems are linked with European
problems, as has been so clearly demonstrated
in the case of Indo-China.

"Therefore, while each of the NATO partners
has its own particular and necessarily limited
commitments, it is essential, I think, that
in the formulation of their plans--and this
is becoming increasingly recognized in NATO--
they should take account of their implications
in the global setting. Before that can be done
by NATO, I think it is fair to say that the
strength and the progress of the NATO effort

will have to be linked in some satisfactory |
fashion with the move towards greater European

wnity."” ) .

On the subject of a European Defence Com-
munity he said in part: ; ]

"The concept of a European army is a bold
and original one which will not be easy of
quick realization. But I think it is the best
and safest proposal yet made to bring Germany
into the western defence system, without which
there cannot really be an effective collective

defence of western Europe. That it involves
risks I would be the last to deny. Recent
evidence of pro-nazi activities in West Germany
points up one aspect of this risk. But there
is no course in this matter without risk. We
live in times which are not calculated to
bring comfort to the timid, and a new world
cannot be built in Europe on a foundation of
ancient wrongs...."

After expressing the hope that the United
Kingdom might find it possible to take even
further steps to associate itself more closely
with the Furopean Defence Community, he added:

"e, in Canada, have given evidence of our
strong concern, I think, with the defence of
Europe--which is our own defence--both by the
pledge and by the presence of our forces in
Europe and by our programme of mutual aid.
Moreover, Mr. Speaker, by signing, giving
Parliamentary approval to the NATO-EDC pro-
tocol, we have recognized the direct importance
to us of the European Defence Community ar-
rangements themselves. ’

"By that protocol, we in Canada assume, as
members of the North Atlantic Treaty Organ-
ization, reciprocal obligations for defence
along with the European Defence Community.
When we talk about the Community and express
our opinions on it we are talking about some-
thing with which we are already connected by
our actions here.

MUTUAL CONSULTATIONS

"There is provision in this protocol for
mutual consultations between the Councils of
the two organizations; provision for joint
sessions whenever one or the other deems that
desirable; and arrangements for the closest
co~ordination on the technical level. In that
sense, if Buropean defence arrangements become
operative they will bring Germany not merely
into association with the European defence
army but into association with the North At-
lantic Treaty Organization.

"So, the unity and the defence of Europe
are not matters to which we give an Olympian
blessing from a distant shore. In whatever
final form the European army becomes a reality,
its officers and men will have Canadians as
comrades-in-arms since we share a common air,
which is the defence of freedom. We shall all
be united, I hope, behind the shield of NATO."

Mr. Pearson concluded as follows on Feb-
ruary 12:

MThe picture continues to give cause for
concern, but in some respects it is, I think,
a shade brighter than when I spoke last June.
Uncertainty and anxiety still darken the gen-
eral design. We.still live in a world which
is groping for unity and peace. It is true,
and we have been remindedof it with increasing
vehemence recently, that the leaders of Soviet
Communism are prepared to offer the world

-
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'unity’' and ‘peace’, but what unity, what
peace and at what price? If it is simply the
acceptance of Soviet domination, and the re-
linquishing of our liberty, that price is too
high and there can be no bargaining on that
basis. For us, and for all people who value
freedom at its true worth, that is a price
which we shall not pay. But.there is no reason
for despair. We must, - and I am sure we can,
with patience and perseverance and the right
use of our growing strength, discover another
and a better way of finding a durable peace
within the framework of freedom."

Mr. Gordon Graydon, spokesman for the Pro-
gressive Conservative Party, followed Mr.
Pearson, and, on the subject of United States
policy in Korea, to which Mr. Pearson had
spoken on February 5 and 11, (Canadian Weekly
Bulletin, February 13) said, in part:

"One could see during that election cam-
paign that the patience of the United States
people was wearing pretty thin. After all,
that is a nation which does not. take too well
to stalemates. More than that, I think, one can
say that its national emblem will never be’a
snail. Against that background I think we have
to assess the position in which we find our-
selves now in connection with the stiffening
of United States policy, both in Europe and
in the Far East. After all, we must not forget
that the United States people have been pretty
well provoked, pretty well annoyed and pretty
well exasperated by the stealthy under-the-
table aggression of the Soviet Republic down
through these years.

POSITIVE POLICY

"I think one can very readily understand
the position that they took. After all, General
Eisenhower as President of the United States
is not just entirely responsible to the Bri-
tish nor is he entirely responsible to Cana-
dians, nor is he entirely responsible to other
countries. He is partly responsible to his
own people as well, if I may put it in that
way. As you know, his own people demanded
something more firm and positive in the way
of policy in the interests of peace itself.
I think we can connect the ending of. Formosian
isolation with that desire for positive action
which was indicated so far as the State of
the Union speech was concerned.

"I think most of us.in this Parliament, in
looking at the situation from the common-
sense point of view, will say that a firm

and positive pelicy, rather than a policy of,

hesitation and appeasement, brings peace rath-
er than war...."

"While there may be criticism from time
to time of the position which the Americans
take on matters of such a delicate natire as
this, nevertheless I think it is important
that we realize that Canadians had better not
be too thin-skinned about the whole question
of our relationships in the free power com-
munity. I think that at no time should we be

(C.W.B. February 20, 1953)

hesitant about putting our best foot forward
and raising our voice in consultations with
respect to the formulation of policies. But
after the State of the Union message was de-
livered by President Eisenhower I was not one
of those who thought that there was anything
in that speech for the Canadian people or the
Canadian Government to be worked up about..

Mr. Angus MacInnis, C.C.F.:spokesman, sa:.d
in part:

"1 agree absolutely with the Minister (that
the defence of Formosa should not be confused
with the defence of Korea.) But neither should
the civil war in China be confused with the
wvar in Korea. The Canadian Government and the
Canadian people have assumed obligations in
connection with operations in Korea, but nei-
ther the Canadian Government nor the Canadian
people have assumed any obligations in con-
nection with the civil war in China, and we
should not allow ourselves to become involved
in any way in that war.

"] am drawxng attention to this matter
because in my opinion there is danger that
the recent action of the United States Govern-
ment may involve us in that struggle I there-
fore say that now is the time to tell the
United States Government that we do not in-
tend to become involved in the (}unese civil
war...."

FORCES ON FORMOSA

"] think the danger most people see in.this
new policy is not just the fact that it allows
the Nationalist forces dn Formosa to invade
the mainland of China; it is very doubtful
if they can do that anyway, without assistance
from the United States. The danger people see
is in the probability that this particular
decision will extend the war, and also the
fear it is only the first 'in a series of de-
cisions that will involve the world in World
War III. I think there is plenty of evidence
of this already, such as the prop0sed blockade
of China..

"It should be made very clear to the United
States administration now that if they are

_contemplating policies which will lead to a

reopening of the Chinese civil war, or which
may lead to an extension of the Korean war,
they will enter any such adventure alone as
far as Canada is concerned...."

Mr. Solon Low, Social Credit Leader, said,
in part:

"By. resolution, may I remind you, the United
Nations declared that China is an.aggressor.

. When I say that I should like gently to remind

the hon. member for Vancouver East (Mr. Mac~-
Innis} that a blockade of the Chinese coast
would be perfectly justified under those cir-
cumstances; I refer to the situation under
which she has been declared an aggressor. 1
ask this question: why should we or mny other
country allow war materials to be moved and
shipped to Chmese ports. to be thrown at our
troops in Korea?.




"We must remember that almost three years
have passed since the first act of aggression.
The Minister himself this very day told us
that communist world strategy is to drain
away the strength of the free nations by every
means they can. A policy of limited war for
an unlimited time is the very best way of
letting them do it. Just take a look at the
over-all casualty figures and the costs of the
Korean war to date, and I think you will get
a revealing picture of how the United Nations
are being weakened as a consequence of these
nearly three years of half-hearted conflict
on our part and of cunning attrition on the
part of the communists. The signs of a stiff-
ening of United States foreign policy since
the change in administration gives the best
hope of the adoption of a realistic policy
in Korea."

In concluding debate, Mr. Pearson summed
up his view of the world situation:

"As a matter of fact we have no cause at
this time for either optimism or despair....

"] suggest that we should avoid both exces-
sive optimism and excessive pessimism. We
should not get too cheerful when things seem
to go well or too panicky when they seem to
go badly." '

Accused by Opposition'members of lack of

clarity in his earlier presentation of the
Government's position on the Korean situation,
he added:

VISIT WITH MR. DULLES

"] only say that we--1 mean the Government--
regret, as I think do most members of the
House, that the United States Government found
it necessary to take this action. We are not
condemning them for it, but we regret that
they felt it necessary to take this action,
the military advantages of which might be
neutralized by the political disadvantages."

Mr. Pearson commented on the week-end visit
with the United States Secretary of State,
Mr. Dulles, from which he had just retumed.

""The exchange of views that we had yester-
day, I think, without exaggerating their im-

portance, may have been considered helpful.

It was made quite clear to me yesterday by
the Secretary of State that some of the far-
reaching fears that had been read into this
action and other actions are not justified;
that they are naturally exceedingly anxious
to take advantage of any situation which will
give them and the United Nations--because they
are acting as a member of the United Nations
in this general Korean situation--the ini-
tiative, and also to do anything they can to
keep the enemies of the United Nations off
balance. I feel reasonably assured that there
is no intention on the part of the adminis-
tration in Washington to do anything that
is rash, provocative or adventurous, and that
on their part they have no desire to extend
the war to the: continent of Asia."

(C.W.B. February 20, 1953)

In his concluding remarks on February 17,
Mr. Pearson made the following further com-
ments on Korea: .

"We have felt and we still feel that Korea
is a matter for the United Nations and that
any action in which we participate in Korea
or in connection with matters arising out of
Korea would have to be as a result of a United
Nations decision and not a national decision
by any one participant in that action. Simi-
larly, I think we have made it quite clear
that we would be opposed to any decision or to
any action which might extend the war in Korea
unless there were pretty convincing evidence
that that action would also end the war....

"Our attitude is that whether a blockade
should or should not be imposed against the
aggressor is a matter for United Nations de-
cision. It'is of course to be distinguished
from action taken to prevent strategic ma-
terials going to the aggressor because action
of that kind has been taken already on the
part of the United Nations. I would think
myself that the only excuse for extending our
action and imposing a naval .blockade on the
coast of China would be that it would be ef-
fective in ending the war...." T

On the question of whether it would be wise
to bomb Chinese communist territory inci-
dentally to the Korean operation, he said:

"Our policy is that that would be unwise

-unless such bombing were forced on the United

Nations by all-out war from China itself."
NATIONALIST GOVERNMENT

On the question of "whether or not it would
be wise or unwise to take any action which

would assist the forces of Chiang Kai-sheck:

to secure a foothold on the mainland, " he
said:

"There again, the policy of this Government
is to be very careful before we intervene to
assist the National Government on Formosa in
returning to China; because, from past evi-
dence we believe that--and again I have made
some study of this matter as have other hon.
members--the Government which is now on Formosa
did not reach Formosa because of a lack of
support from outside or because it was betray-
ed, but it reached Formosa because it was
driven out of China. We would probably not be
very wise, from the point of view of defeating
aggression in Korea, and possibly from other
points of view as well if we identified our
cause as members of the United Nations with
the restoration of the National Government on
Formosa to the mainland."

* % % %

CIVIL DEFENCE: Details have been announced

in'Ottawa of an agreement between the federal
Government and the Province of Alberta under
which the Province, asa civil defence measure,
is to undertake standardization this year
of all its fire-hose connections and couplings.

L
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WEEK’S EVENTS IN REVIEW

THE BUDGET: Record national production of
$24 billion is expected in 1953 by the Minister
of Finance, Mr, Douglas Abbott, he said in
his Budget Speech in the House of Commons on
February 19. As well as announcing the tax-
ation reductions summarized in the Canadian
Weekly Bulletin of February 20 the Minister
reviewed in detail the financial results of
the present fiscal year and the outlook for
the next. :

On the outlook for 1953, he said:

"If we look first to the prospective level

‘of capital investment, present indications

are that expenditures on the expansion of
industry and the development of resources will
continue at a high level..:.

"The demand for our exports depends upon
business conditions and circumstances in other
countries, particularly in the United States.
It is, consequently, difficult to forecast,
but well-informed opinion seems agreed on a
continuing high level of activity in the Unit-
ed States for the near future which should
sustain demand for our products in that im-
portant market. In respect of overseas coun-
tries our main exports consist primarily of
essential goods and materials which should
continue to be in a favourable competitive
position. o

*The general increase in consumer expendi-
tures which took place during 1952 has been
sustained during the early part of this year.
This increase appears to have been based pri-

marily on a substantial rise in real personal
incomes. With labour and other incomes at
present running well above the 1952 average,
there is strong ground for expecting a con-
tinued high level of consumer demand in 1953,
"Translating these prospects into monetary
terms, I think that we can look forward with
some confidence to a gross national product
in 1953 greater than the $23 billion achieved
in 1952, I based my last budget on an antic-
ipated increase in physical output of 4 or
possibly 5 per cent. The record grain crop
pushed the actual increase up to around 6 per
cent. This is the third consecytive year in
which the expansion in volume of total pro-
duction was of the order of 6 per cent. In
the three years since the beginning of 1950,

"the total output of our economy has increased

by nearly 20 per cent.

"In trying to assess the prospective in-
crease in production in 1953 we can get some
guide from the index of industrial production
which for the last quarter of 1952 was from
5 to 6 per cent above the average for the year
as a whole. If industrial activity continues
at about this rate through 1953, total non-
agricultural production would be substantially
higher than in 1952. On the other hand, we
cannot assume another record grain crop. If
we make the usual assumption of an average
crop, total agricultural production would be
lower than it was in 1952.

"(Continued on P. 4)
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"INTERNATIONAL ECONOMIC CO-OPERATION"

ADDRESS BY MR. WILGRESS: GATT (General
Agreement on Tariffs and Trade) "could come
to represent the beginning of a new era hold-
ing out the promise of peace and prosperity
for the free world," said the Under-Secretary
of State for External Affairs, Mr. L.D. Wil-
gress, in an address on, "International Eco-
nomic Co-operation,™ before the Canadian Coun-
cil of the International Chamber of Commerce,
at Toronto, on February 17.

After detailing the steps leading up to the
{ormation of GAIT; Mr. Wilgress spoke as fol-

ows:

"In essence the failure to realize the
hopes for international economic co-operation
:has been due to our neglect to make a frontal
attack on economic nationalism. At the time
.of the Havana Conference, nations were not yet
ready to give up that form of economic na-
tionalism which had become such a marked fea-
ture of international relations during the
depression of the 30's. Economic nationalism
was bound up with the desire of countries to
indulge in planning on a national basis for
the purpose of assuring either full employment
or their economic development. To give effect
to these national plans, it was felt nec-
essary to maintain strict controls, particu-
larly over external trade. :

BASIC LAWS

"There are signs that nations are beginning
to realize that the basic laws of economics
must be allowed to operate. For instance, we
have seen recently the importance that is
attached not only on how to avoid unemployment
but also on how at the same time to avoid in-
flation. Again, at the last GAIT session, held
in Geneva last autumn, the representatives of
under~developed countries showed a clearer
recognition of how their prosperity is bound
up with the prosperity of the industrial coun-
tries.

"In other words, the experience of the
post-war period is leading to a general re-
cognition of the need for flexibility and the
unfavourable economic consequences of import
restrictions. There has been a reaction against
the policy of national economic planning.
Countries-such as Belgium, Canada and Germany
have ‘been demonstrating the ‘beneficial re-
sults of permitting freer play to economic
forces.’ ' :

"While it is recognized that we have been
blessed with much good fortune in the shape
of new discoveries of oil and other resources,
our example in particular is attracting uni-
versal attention. It is making people every-
where begin to think that there may be virtue
after all in allowing enterprise really to be
free. No country in recent years has developed

economically as rapidly “as Canada. Yet Canada

has not been resorting to the measures other
countries have been claiming as essential to

rapid economic development. We are showing
that an economy can be managed by fiscal pol-
icy without the need of the crippling effects
of direct controls. General recognition of
this can pave the way for genuine inter-
national economic co-operation.

"The way, therefore, is being prepared for
another attack on trade barriers. This time
the conditions are more propitious for a fron-
tal attack on economic nationalism. Nothing
could contribute more to winning the battle
for men's minds now being waged between the
rival doctrines of free enterprise and com-
munism than a practical demonstration of the
virtues of the free enterprise system when
applied consistently throughout the whole
of the free world. S .

"What is needed is leadership. This can
come only from one country simply because that
country represents such a large slice of the
world economy. Taking any of the indices com-
monly used to measure economic strength, we
find that the United States represents about
one half of the economy of the whole world,
even including that part.of the world which
lies behind the Iron Curtain. It is, there-
fore, only the United States that can provide
the leadership necessary to bring about ef-
fectively that international economic co-
operation which is the subject of this ad-
dress. As one American writer has so well put
it, 'The United States is the only power in
the world today that could promote a movement
toward economic internationalism. It is the
only nation that can play St. George to the
deadly dragon of nationalism’.

U.S. CONTRIBUTION

"The United States has already made an
important contribution to the reduction of
trade barriers. Although the percenitages I am
about to quote do not take account of duties
which are so high that they exclude imports
more or less completely, it is significant
that since the Reciprocal Trade Agreements
Act came into force in.1934 the average ad
valorem incidence of United States duties on
dutiable goods has been reduced from 46.7 per
cent to 12.5 per cent. A large proportion of
this reduction has been effected through the
concessions granted at Geneva, Annecy and
Torquay and embodied in the appropriate sched-
ule to the GAIT. Besides many United States
duties are not ad valorem but specific.and
the considerable post-war rise in the price
level means that the ad valorem incidence of
these specific duties has been greatly re-
duced. This particularly affects the main

products exported from Canada to the United

States. We, therefore, have benefitted in two
ways, firstly, from the reductions in duties
as a result of the concessions in trade agree-
ments. and secondly, from the reductions: in the
ad valorem incidenée of specific duties.

-




"Our position isa fortunate one. The United

! States has ceased to be self-contained in
respect of many raw materials. They are look-
} ing for convenient sources of supply outside

of their own borders. To what country could
they more conveniently turn than to Canada?
What other nation would not envy our position
as a country possessed of great resources
alongside of the most highly developed in-
dustrial nation?

"However, this change in the complexity of
the world economy is having one unfortunate
result for Canada. A much larger proportion
of our exports is now composed of raw mate-
rials and foodstuffs. This does not mean,
however, that we have become hewers of wood
and drawers of water, because in a period
of dynamic growth the terms of trade favour
those in possession of the raw materials which
are growing relatively scarcer. Nevertheless,
we would all feel happier if manufactured
goods were contributing a larger proportion
to our export trade. Now it is exactly in
respect of manufactured goods that there has
been little reduction in the United States
barriers to imports. The duties on this class

fl of goods are mostly ad valorem and the rates
usually are very high. Moreover, the com-
plexities of the United States customs laws

' and regulations are restrictive chiefly in
respect of manufactured products. The United
States negotiators also have been more timid
about granting concessions on finished goods
than on semi-manufactured products and raw
materials.

BOLD MEASURES

"While this situation has been disadvan-
tageous for Canada it has been disastrous for
the Western Furopean countries who chiefly
haye finished goods to sell to the United
States. This explains why they have been less
impressed by the results of the Reciprocal
Trade Agreements Programme than we have been.
Yet it is the Western European countries that
we need to help if the economy of the free
world is to be viable. The present situation
calls for bold measures if the United States
is to give the leadership necessary to assure
the free world of peace and prosperity on a
sound basis.

"The most effective manner in which the
United States can provide bold leadership is
to reduce its tariffs further and to simplify
its customs laws and regulations. In doing so
it can require in turn other countries to
give up those forms of quantitative restric-
tions which have been doing so much to throt-
tle trade since the war. It is encouraging
to note that in his recent State of the Union
message to Congress President Eisenhower has
endorsed these objectives, even though -in

i doing so he put forward the customary re-
gservations about safeguards for domestic in-
terests.

_WHEAT SUPPLIES:
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"In this setting you will see that GATT
assumes an importance out of all proportion
to what it was in the beginning, when it was
a mere off-shoot of the proposed International

"Trade Organization. I have already pointed

out that GAIT is flexible and contains among
its provisions one which requires a meeting
to be held to adapt its provisions to the
changed circumstances. Moreover, at the end
of this year the tariff concessions negotiated
at Torquay are no longer bound since the
three-year term will then have expired. An-
other round of tariff negotiations, similar
to that which took place at Torquay, ,must
be held soon.

"Even if the hold leadership that is re-
quired is not forthcoming in the immediate
future, I am still confident that GATT will
continue to grow in strength. As the only
organization dealing with the problems of
trade and commercial policy on a world-wide
basis, it fulfills a real need which is coming
to be appreciated more and more by the par-
ticipating courtries. Thirty-four of the lead-
ing trading nations are contracting parties
to the General Agreement. Moreover, each coun-
try values highly at least some of the con-
cessions.it secured at the three rounds of
tariff negotiations held at Geneva, Annecy’
and Torquay. Hence, noone country would light-
ly abandon the inroads that already have been
made on the tariff barriers to trade.

"If, on the other hand, GAIT is invigorated
through leadership of the kind I have de-
scribed, then there is no telling what may be
the importance of the role which this organi-
zation will play in the realm of international
economic co-operation. It can become the
principal forum for discussions on the formu-
lation of new rules to govern the conduct of
international commerce with the least possible
interference by tariffs and other barriers
to trade. In this way GAIT could come to re-
present the beginning of a new era holding
out the promise of peace and prosperity for
the free world."
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Supplies of wheat re-
maining on or about January 1l this year in the
four major exporting countries for export and
carryover at the end of their respective crop
years amounted to 1,522,400,000 bushels, ap-
proximately 48 per cent greater than the 1,-
027,900,000 bushels available a year ago,
according to the Bureau of Statistics. Supplies
on January 1, 1953 were held as follows, with
last year's figures in brackets: United States
723,600,000 (500,300,000) bushels; Canada,
572,700,000 (433,400,000); Argentina, 121,-
000,000 (2,300,000); and Australia, 105,100, ~
000 (91,900,000). Estimates for both years
include on-farm stocks as well as those in
commercial positions. .




‘(Continued from P, 1)
THE 'BUDGET

"Taking all these factors into account I am
basing my budget on the expectation that gross
national product in 1953 will be in the neigh-

. bourhood of $24 billion, an increase of about

. 4 per cent. 1 expect thig increase will con-
sist very largely of an expansion in the phys-
ical output of goods and services since prices
are now below the average for 1952. My esti-
mate assumes, of course, that we will not
experience extensive crop failures nor serious
industrial work stoppages."”

In a review of Government accounts for the
present fiscal year, he summarized probable
results:

"Our total budgetary revenues are expected
to amount to $4,375 million, our expenditures
$4,327 million and our surplus $48 million."

In the field of public debt; and using round
figures, he said:

"During the year our gross liabilities in-
creased by $275 million, our net active as-
sets increased by $235 million, which means

~ that our net debt declined by about $50 mil-
lion which is of course, the amount of our
surplus. During the year we issued new se-
curities in the very large amount of $3,330
million and we paid off old securities in the
amount of $3,190 million, or as I said a mo-
ment ago we had a net increase of $140 million
in our funded debt."

TAX CHANGES

Summarizing the effects of the tax changes,
he said:

"The net reductions in taxes which I have
proposed amount to $237 million in this- fiscal
year, and to $361 million in a full. fiscal
year. Radio licence fees have never been treat-
ed as part of our tax revenue, but including
the cropping of this item the full saving to
the public in the coming fiscal year will be

about $243 million.
' "Of the tax reductions in the coming year
$100 million is on the personal income tax,
$97 million is on the corporate income tax
and $40 million is on commodities. '

"In a full year the reduction in the per-
sonal income tax will be $185 million, in the
corporate income tax $136 million and in the
commodity field $40 million.

"My revised forecast shows revenues at $4,-
473 million. My forecast of expenditures will,
. however, have to be increased to $4,462 mil-
lion to take account of the proposed transfer
to the C.B.C. On this basis the forecast sur-
plus is $11 million. As was the case last year,
this is, of course, budgeting in fact for
an even balance."

In a summary of world economics, Mr. Abbott
said: _

"Turning now to recent economic develop-
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ments and the outlook for the future, 1952
has been in most respects a successful year
in world affairs. The nations of the free
world are in a stronger position than they
were a year ago to protect themselves against
aggression. The North Atlantic community has
achieved an important increase in its defensive
strength. Our production lines have begun to
turn out in substantial quantity the modern
military equipment we need. The defence con-
struction programme in western Europe and on
this continent is well under way. In Korea,
Malaya and Indo-China aggressive communist
forces are being held in check. While much
remains to be done and we cannot relax our
efforts .the accomplishments of the past year
and the continued development of close co-
operation among our allies have provided a
more enduring basis for peace and security.

"In the economic sphere, there has been a
noteworthy reduction in inflationary pressures
in many parts of the world. Prices over a wide
area have stopped rising and the prices of
many of the raw materials, which rose so steep-
ly after the outbreak of the war in Korea,
have receded to more normal levels.

"There has been a growing recognition of
the close relationship between internal finan-
cial stability and the balance of payments.
The success of many countries in damping down
excessive demand internally has brought about
a significant improvement in the world ex-
change situation during the past year....

TRADE PROBLEMS

"While 1952 saw an abatement of world in-
flationary pressures and brought some improve-
ment in world trade, international economic
relations today are far from satisfactory.
Since the war tariffs have been reduced by
many countries, but quantitative restrictions,
discrimination and incovertibility of cur-
rencies still persist over a wide area.

"These continuing difficulties can no long-
er be ascribed primarily to wartime losses of
productive facilities. The efforts of the
people of Europe and elsewhere, with the as-
sistance given by North America, have been
successful in making good much of the damage
caused by the war, and production in most
countries is now greater than ever before.
By 1950 it appeared that the post-war in-
flation had about run its course. However, the
outbreak of hostilities in Korea caused world
prices again to surge upward and brought in-
tensified inflationary pressures and renewed
difficulties in trade and payments.

"This setback is being overcome but many of
the underlying problems remain unsolved. The
greater economic stability and the better
balance of trade achieved in 1952 now give
the nations of the free world a new oppor-
tunity to move forward...."
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THE BUDGET DEBATE: The Parliamentary debate
on the Budget, presented on February 19, was
proceeded with in the ilouse of Commons on
February 24 when the Leacers of the three
Opposition Parties criticized it as "a rich
man’s Budget."

Mr. J.M. Macdonnell, financial critic for
the Progressive Conservative Party, and Mr.
M.J. Coldwell, Leader of the CCF, who pro-
ceeded with the debate in that order, sub-
mitted traditional "want of .confidence™ mo-
tions emboaying the main criticisms of their
Parties. Mr. Solon Low, Leader of the Social
Credit Party, while unable under the rules
to submit a further motion of the same nature
at that time, also criticized the Minister’'s
submissions as "a great appeasement Budget."

The proposed amendment submitted by Mr.
Macdonnell on behalf of the Progressive Con-
servatives reac:

"This House regrets that under the present
Budget the Government proposes to take more
money from the taxpayers of Canada than ever
before for non-defence and defence expendi-
tures without any effective steps being taken
to:

(a) deal with waste, extravagance and ad-
ministrative inefficiency; (b) give tax relief
to those who need it most; (c) offer any en-
couragement to Canadian farmers in meeting the
serious consequences of lost markets and lower
prices resulting from the Government's ag-
ricultural and marketing policies; (d) permit
an independent inquiry into the organization
accounting and administration of the Depart-
ment of National Defence.”

The amendment to the amendment submitted
by the (CF Leader did not seek the elimination
of any of the verbiage in the Progressive
Conservative motion but proposed the addition
of the following:

"That the amendments be amended by adding
thereto the following words:

"This House further regrets that the present
Budget is a rich man's budget which:

(1) makes tax cuts retroactive to January
lst for corporations but not for individual
Canadians;

(2) doubles the exemption levels for the
full corporation tax rate while leaving ex-
emption levels for individual Canadians un-
changed; and :

(3) doubles the credits allowed to share-
holders for dividends, but gives no comparable
credits to those who do the work that produces
the dividencs."

Mr, Low said in part:

"] agree with the hon. member for Greenwood
(Mr. Macconnell) who stated this afternoon
that this was the rich man's Budget and that
there was little in it for the little man, the
ordinary fellow....

"The second conclusion that people have
reached, with pencil in hand, is that this is
a great appeasement Budget. As skilful as the
Minister is, he was not able to conceal the
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fact that he was making a supreme effort to,
buy less hostility towarc a guilty Govern-
ment...." '
The cebate is proceeding.
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NEW HIGH COMMISSIONERS: The Terartment
of External Affairs announced on February 23
the appointment of new High Commissioners for
Canada to Australia and New Zealanc. Mr. W.A.,
Irwin has been named High Commissioner to
Australia and will take up his nost in lLay,
replacing Mr. C.F. Elliott who will be retiring
from government service during the summer.
Mr. E.H. Norman has been appointed High Com-~
missioner to New Zealand and will take up his
post in July succeeding Mr. A. Rive. bir. Rive
will become Civilian Member of the Directing
Staff of the National Defence College in
Kingston, Ont.

Mr. Irwin was born at Ayr, Ontario, in 1897
and was educated at the University of Manitooa
and the University of Toronto. During the
First World War he served with the Canadian
Expeditionary Force. He was then engaged ip
various editorial capacities, in Toronto and
Ottrawa, for the Toronto Mail and Empire and
the Toronto Globe. From 1925-1944 he was As-
sociate Editor of Maclean's Magazine, and in
1944 became editor. In December 1949, Mr.
Irwin was appointed National Film Commis-
sioner,

Mr. Norman was born in Japan in 1909 anc
was educated at the Canadian Academy, Xobe,
Japan, at Toronto and Cambridge Universities,
and at the Harvard Yenching Institute. He
Jjoined the Department in 1939 while in Tokyo,
and was interned in Japan from December, 1941
to July, 1942. He served in Ottawa, 1943-1946,
and as Head of the Canadian Liaison Mission
in Tokyo, 1946-1950. Returning to Ottawa in
1950, he was appointed Head of the American
and Far Eastern Division, and in 1952 was made
Head of the Information Division. During 1950
he also served as Acting Permanent Repre-
sentative to the United Nations, and in 1951
attended the San Francisco Conference on the

- Japanese Peace Treaty. He is the author of

"Japan's Emergency as a Modern State".
S

FIELD MARSHAL MONTGOMERY'S VISIT: Field
Marshal the Viscount Montgomery of Alamein,
KG, GCR, DSO, will arrive in Ottawa on Wed-
nesday, Aoril 15, and will embark tromilontreal
on Friday, April 24 aboard the Lmpress of
Scotland. Before coming to Canada Viscount
Montgomery will inspect United States ser-
vices training establishments. He will be
accompanied by his Military Assistant, Lt.-
Col. R.C. Sharples, MC, of the Welsh Guards.
During his Canadian stay Field Marshal

Montgomery will visit military establishments
at Ottawa, Kingston, Hamilton, Quebec City
and Montreal. He will be the guest of the
Governor General at Government House.



EMBASSY IN MADRID: In recognition of the

desirability of establishing direct diplomatic
relations between them, the Governments of
Canada and Spain have agreed to exchange Mis-
sions of Embassy rank. The establishment of a
Canadian diplomatic Mission in Madrid marks
an important step in the completion of Cana-
dian diplomatic representation among the coun-
tries of Western Europe.

Since February 1950, Canaca has iLeen re-
presented in Madrid by a Trade Commissioner,
Mr. E.H. Maguire, indicating the Canadian
desire to foster trade with Spain. It is hoped
that the exchange of diplomatic representation
will lead to a further strengthening and ex-
pansion of mutually beneficial commercial re-
lations. Spain had consular representation in
Canada before the war and has maintained a
Consulate General in Montreal since 1946.

It is expected that the Canadian Embassy
in Madrid will be opened later in the year
and a subsequent announcement will be made
regarding the appointment of a Canadian Am-
bassador.
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WHEAT FOR _PAKISTAN: The Acting Secretary
of State for External Affairs announced on
February 24 that the Pakistan Government had
recently inquired whether, in the light of
the serious food shortage in that country,
Canadian Colombo Plan aid intended for Pakistan
in 1952-53 could be provided in the form of
wheat. The Canadian Government has now agreed
to allocate $5 million of Colombo Plan funds
for this purpose. The Canadian authorities
hope that the balance of funds likely to be
available to Pakistan can be devoted to the
provision of capital equipment directly re-
lated to the Pakistan economic development
programme.

The Pakistan Government has been asked to
set up a special fund to be derived from the
sale of the Canadian wheat equivalent in ru-
pees to the $5 million Canadian grant. This
counterpart fund will be used to meet the
local costs of economic development projects
in Pakistan to be mutually agreed upon by the
two Governments.
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WHEAT EXPORTS UP: Exports of wheat as
grain in December rose to 24,700,000 bushels,
exceediny the December 1951 total of 16,800,-
000 bushels by 47 per cent and more than dou-
bling December, 1950 exports of 10,200,000
bushels. Preliminary data indicate that the
equivalent ot an additional 5,700,000 oushels
were exported in the form of wheat flour during
Decenser as against 3,700,000 in December
1951, and 4,200,000 in December, 1950. Total
exports of wheat and wheat tlour in terms of
wheat during the month amounted to 30,400,000
bushels.
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MR. CAVELL TO SOUTH ASIA: The Department

of External Affairs announced on February 19
that Mr. Nik Cavell was leaving on that date
for South Asia in connection with Canada's
activities under the Colombo Plan. Mr. Cavell,
who is the Administrator of the Colombo Plan
in Canada, will visit Ceylon, India and Pakis-
tan to consult with Government authorities
and Canadian diplomatic missions in those
countries on the most wsefil forme that Cana-
dian technical and capital assistance might
take, and he will examine particular economic
development projects in the field. Mr. Cavell
will be accompanied by Mr. Hume Wright of the
Department of Finance, and they will be joined
in each of the three Asian countries by an
official of the resident Canadian mission.
They will spend about two weeks in Ceylon,
five weeks in India and four weeks in Pakis-
tan.

The recommendations and advice - which
Mr. Cavell will give on his return, as a re-
sult of his on-the-spot investigations and
consultations, will be utilized by Canadian
Government authorities in determining how
Canada's Colombo Plan funds can most ef-
fectively be used in the coming year.
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SPITHEAD NAVAL REVIEW: The six Royal Cana-
dian Navy warships attending the naval review
at Spithead on June 15 will be commanded by
Rear-Admiral Roger E.S. Bidwell, Fbag Officer
Atlantic Coast, Naval Headquarters announced
on February 19. Admiral Bidwell will fly his
flag in the cruiser HMCS Quebec.

The other Canadian ships participating in
the review of Commonwealth navies will be HMCS
Magnificent (aircraft carrier), HMCS Ontario
{cruiser), HMCS Sioux (destroyer) and the
frigates La Hulloise and Swansea. Two squad-
rons of aircraft from the Magnificent will
take part in the aerial flypasrt.

As well as being Flag Officer Atlantic
Coast, with headquarters at Halifax, Admiral
Bidwell also holds the NATO appointment of
Naval Commander Canadian Atlantic Sub Area,
under Admiral L.D. McCormick, USN, Supreme
Allied Commander Atlantic. '
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MARRIED WOMEN IN INDUSTRY: Canada's labour

force had 348,961 married women in its ranks

in 1951, the Bureau of Statistics reported
in a 1951 Census bulletin classifying the
working population by sex, occupation, age,
marital status, years of schooling and class
of worker. The. fourfold rise in the number of
working wives from 85,633 in 1941 was the most
outstanding change in the labour force in the
decade, the 401 per cent jurp dwarfing in-
creases of 33.5 per cent in the total number
of married women and 40 per cent in the total
nunber of working women.

—es
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SEAWAY, POWER PROJECT: Indicative of the

favourable attitude taken by Canadian railways
tovards the St. Lawrence Seaway and Power Pro-
ject, the Canadian Railway Club, on February
16, asked their guest speaker, the Minister
ctf Transport, Mr. Lionel Chevrier, to speak
on this topic. He pointed out that vwhile "some
United States railways are among the project's
bitterest opponents," the Canadian railways
have not opposed it.

"Quite the contrary," he said. "They do
expect to lose some traffic directly to the
Seaway, to be sure, but on the other hand they
can look for a steady industrial growth in the

.whole St. Lawrence valley from Prescott to,

say, Nicolet and Three Rivers at the foot of

Lake St. Peter." .
Mr. Chevrier expressed confidence. that "the

project would bring new business to the rail-

ways as well as to Montreal," and would bring

"industrial stimulation throughout the whole
area affected." He reported, "the ‘Canadian
National Railway has concluded that it has
more to gain than to lose,"” and that "new
business would soon outweigh the total losses
in direct revenue." He also had been assured
"that the Canadian Pacific officers take a
similar view." The Minister quoted what he
termed "the complete answer" which had been
given by the President of the (NR to the Sea-
way question: "whatever. tends to open Canada
up and help it grow is good for this railway."
%88

"LEAP FROG THREE": The third aerial trans-
Atlantic mass movement of RCAF Sabre jet
fighters is set to take place early in March,
it was announced on February 18, by Air Force
Headquarters. The operation, to be known as
Leap Frog Three, will involve the flight of
three squadrons from their Canadian bases to
Zweibrucken, Germany, where they will focm
No. 3 RCAF Fighter wing. The Wing will come
under the RCAF's Air Division, which is to
total 12 squadrons, in addition to the Air
Material Base at Langar, in England.

Like the preceding trans-Atlantic movements

of RCAF Sabre squadrons, Leap Frog Three will -

be carried out in two phases. In phase one,

commencing in late February, four-engine North'

Star transports of 426 Thunderbird Squadron,
Dorval, P.Q., will carry ground crew, spare
aircrew, baggage and equipment to bases along
the trans-Atlantic route and to Zweibrucken.
In phase two, scheduled to begin in early
March, weather permitting, the Sabre fighters,
having marshalled at RCAF Station Goose Bay,
Labrador, will take off on the first leg of
the operation for Greenland. From there they
hop to Keflavik, Iceland. Next stage is to
Prestwick, Scotland, and then on to their new
base at Zweibrucken. .

During the movement of the Sabres North
Stars of 426 Squadron will precede the fight-
ers to the next stopping point. Two North
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Stars will be employed, in order that.while
one is waiting at the mext stopping point, the
other is with the squadrons, ready to take off
with ground crew and equipment as soon as the
fighters have left. This procedure gives the
operation its name--Leap Frog..The procecure
employed assures the squadrons of ground ser-
vicing by their own ground crews, familiar
with the aircraft and the pilots. .

It is expected that the operation will be
ready to begin by March 9, although its com-
mencement, as well as each leg, will depend
on weather conditions.
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AIR WOMEN TO FRANCE: The first group of
RCAF airwomen to serve overseas since the
Second World War will sail from Halifax for
France on March 1. Approximately fifty air-
women will make up the first peacetime draft
of Canadian women to -serve outside Canada.
It is expected a smaller group of about 25
will sail later in March. The airwomen sailing
on March 1 will go to Crostenquin, France,
for duty with the RCAF's No. 2 Fighter Wing.
Those leaving with the second group will serve
with Air Division Headquarters at Metz, France.

® X R %

TO_KOREAN WAR THEATRE: Two Tribal class
destroyers, HMCS Iroquois and HMCS Huron will
sail from Halifax in company April 29 for
the Korean war theatre, Naval Headquarters
has announced.

The two ships will relieve HMCS Haida and
HMCS Crusader. The Haida will then proceed to
her home base at Halifax, while the Crusader
will return to Esquimalt, B.C.

Both the Iroquois and the Huron are vet-
erans of Second World War service and have
a tour of Korean operations to their credit.

R

RECORD LABOUR INCOME: Canadian labour in-
come reached record levels in November and the
first 11 months of 1952, according to esti-
mates compiled by the Dominion Bureau of Sta-
tistics. Total for the month amounted to
$960, 000,000 as compared with $951, 000,000
in October and $872,000,000 in November 1951,
bringing the total for the January-November
period to $9,910,000,000 as against $8,867,~
000,000 a year earlier.

® & * %

TV SALES JUMP: Boosted by a further marked
increase in October, producers' sales of
television sets rose in the first 10 months
of 1952 to 85,704 wnits as compared with 28, -
979 a year earlier. Sales in October, at 23,~
020 units, were more than four times the Oct-
ober, 1951 total of 4,948.




$2,121,000,000 FIELD CROPS: -Gross dollar
value of principal field crops produced on
Canadian farms in 1952 (excluding Newfoundland)
is now placed by the Dominion Bureau of Sta-
tistics at $2,121,000,000. This estimate is
based on average prices recéived by farmers
during the August-January period of the current
crop year, and gives effect to the recent
increase in initial payments on Western wheat
and barley, interim payments on sugar beets,
and production and price adjustments waere
applicable to these and other crops.

The current estimate for 1952 is only
slightly below the record $2,124,000,000 set
in 1951. However, direct comparison between
the 1952 and 1951 estimates is misleading
since the 1952 estimate is.based on initial
payments only for Western Canadian wheat,
oats and barley, whereas the 1951 total in-
cludes the effect of final payments on these
crops. The total value of the 1952 crops may
be expected to exceed the 1951 record by at
least 10.per cent if current price relation-
ships are maintained for the remainder of the
crop year.

On the basis of current estimates, the
wheat crop accounts for $949,000,000 or ap-
proximately 45 per cent of the total value
of Canada'd 1952 field crop production. Even
on the basis of initial payments, the value
of the 1952 wheat crop has established a new
Canadian record for an individual crop. When
final payments are taken into consideration
this value should exceed the billion dollar
level for the first time in history.

QOther crops making major contributions to
the 1952 total are: oats, $277,000,000; bar-
ley, $276,000,000; tame hay, $271,000,000; and
potatoes, $116,000,000. For both oats and
barley, final estimates are, as with wheat,
likely to be substantially above current lev-
els.

On a provincial basis, Saskatchewan leads
all other provinces with the value of the 1952
field crop production currently placed at
$814,000,000.

These value estimates do not represent
cash income recétved from sales but are gross
values of far» crop production.

% % % %

$11 BILLION RETAIL SALES: With gains in
each month of the year over 1951 and a final
surge to a new monthly high in December, the
value of sales of Canadian retail establish-

. ments rose 7.5 per cent in the full year 1952
to set an all-time high record of $11,303,783,-
000 as compared with $10,517,326,000 the year
before. The rise in sales over 1951 was common
to all provinces and all trades except meats.
The December value was $1,120,784,000 compared
with $1,012,548,000 a year earlier, a rise
of 10.7 per cent.

(C.W.B. February 27, 1953)

INTEGRATE SOUTH KOREANS: The proposed in-
tegration of South Korean soldiers into the
lst Commonwedlth Division for training pur-
poses has now been approved by the Common-
wealth governments concerned, and the first
Korean troops are soon to be attached to the
various units of the Division, Army Head-
quarters announced on February 20.

Some 300 South Koreans are expected to be
attached to the 25th Canadian Infantry Bri-
gaae as the plan develops and will pe in-
tegrated as individuals rather than as sub-
units into the three infantry battalions,

Canada and the other Commonwealth countries
represented in the division have agreed to
equip, feed, house and train the South Koreans
so attached. They will be paid by the Govern-
ment of South Korea.

* & &%

EXERCISE "BULL DOG": Canadian Army para-

troopers stormed the settlement of Norman
Wells, N.W.T., on February 19 in an attempt

to dislodge-an "enemy" force who had occupied
the area since the opening phase, February 15,

of "Exercise Bull Dog" a joint Army-RCAF winter
airborne training manoeuvre. The assault force

dropped on Norman Wells following "softening-

up” bombing attacks by light bombers of the

RCAF.

"Exercise Bull Dog," the largest ofall
Canadian airborne manoeuvres to be held,was
carried out under conditions as close to ac-
tual Arctic warfare as possible.

'FEE

HARBOUR TRAFFIC HIGH: Harbour traffic in
Canada continued at a high level in 1952.
Traffic returns of the National Harbours Board
show an increase in the net registered tonnage
of vessel arrivals, and a gain of 9% in ag-
gregate cargo tonnage over the previous year.
Summary figures, released by the Minister of
Transport, show that in the eight "national”
harbours, vessel arrivals in 1952 had a total
net registered tonnage of 42,652,542 as com-
pared with a total net registered tonnage of
39,076,553 in 1951.Aggregate cargo tonnage,
inward and outward, was 42,337,198 last year,
as compared with 38,813,806 in 1951, the in-
crease being 3,523,392 tons. .

% B &

RECORD ELECTRICITY PRODUCTION: With a

final boost of an-all-time high monthly total
in December, production of electric energy
by central electric stations reached a new
annual peak of 61,786,035,000 kilowatt hours
in 1952, an increase of eight per cent over
the previous high of 57,420, 518,000 kilowatt
hours attained in 1951.

-
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WEEK’'S EVENTS IN REVIEW

INTERNATIONAL CO-OPERATION: The projection
into the international democratic system of
the practice of political democracy, settle-
ment of domestic problems by "frank discussion
fairly and decently carried on,"™ is a re-
quisite for international co-operation, the
Secretary of State for External Affairs, Mr.
L.B. Pearson, 'said at Founders Week Con-
vention, Rollins College, Winter Park, Florida,
on February 23.

After dealing at considerable length with

. the work of the United Nations, which, he said,

with all its weaknesses - which were the weak-
nesses of its members - remained the best
mechanism.by which the widening world chasm
of suspicion and ill-will could be bridged,
he touched on the North Atlantic Treaty Organ-
ization and proceeded in part:

"1f, as I have been arguing, the United -

Nations deserves our full support, why then
do we search also for security against mili-
tary aggression in other and more limited
arrangements, such as those of the North At-
lantic Treaty Organization?

"The answer is an easy one. ‘There can be no
effective and continuing organization of col-
lective security under the world body at.this
time, while the cold war rages and both sides
to it participate, as well, in the United
Nations. The U.5.5.R.. as'a permanent member

of the Council could frustrate and prevent
such efforts.

"So we have had to fall back on more limit-
ed but more immediately practicable organi-
zations, such as NATO, the members of which
are willing to work together ina free partner-
ship for the prevention of war, and for that
purpose to pool their increasing strength,
until we reach the point where that strength
is such that any potential breaker of the
peace will be convinced that aggression will
not pay and, therefore, he will not be tempted
to commit one. With that temptation removed,
he may one day be willing to negotiate dif-
ferences through: the United Nations and do his
part én the removal of those fears and ten-
sions which are the source of war.

"The leader in this great Atlantic cbali-
tion for collective security - and the strong-
est member of it by any test - is the United
States. Indeed, one of the decisive facts in
the 20th Century is the-acceptance by this
country of. international responsibilities com=
mensurate with its power and resources.

"The administration through which that
leadership is exercised in this country has
now changed but not the fact of it. Nor can
that change make any difference in the at=
titude of your friends towards the continuing
necessity of developing the strength and unity

(Continued on P.6)
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INVESTHENT OUTLOOK: Private and public
investment outlays for new construction and
for machinery and equipment in Canada are
likely to be six per cent higher this year
than in 1952, according to a report tabled
in the House of Commons on February 26 by the
Minigter of Trade and Commerce, Mr. C.D. Howe.

The report, entitled "Private and Public
Investment in Canada -~ Outlook 1953", states
that capital expenditure in 1953 will probably
reach a total of $5.4 billion, compared with
$5.1 billion in 1952. These estimates are
based on a survey of some 17,00Q business
establishments across Canada and upon surveys
of proposed expenditures by governments, in-
stitutions and private house buildérs.

The. 1953 capital expenditure programme
shows in some sectors a levelling off, and in
others a further increase in outlays directly
associated with the defence effort and with
strategic resource development. Expenditures
for defence installations are expected to be
a little less than last year. Outlays in
manufacturing, as a whole, will likely be
five per cent below those of 1952. Increased
expenditures in such industries as trans-
portation equipment, non-ferrous metals and
petroleum refining will be more than offset
by marked declines in pulp and paper products,
iron and steel and chemicals. The tapid growth
in the mining industry is likely to continue
through 1953, with capital expenditures show-
ing a further increase of 18 per cent over the
previous record total of 1952.

NEW HOUSING

Outlays for new housing are expected to
amount to $981 million, which is 15 per cent
greater than the $850 million spent in 1952.
Capital expenditure for new facilities in the
trade, financial and service groups in 1953
are estimated at $431 million, which is more
than one-third greater than the outlays in
the previous year. Expenditures for the build-
ing and equipping of institutional structures
are expected to total $305 million, compared
with $255 million in 1952.

Categorized by type, expenditures for
building construction, including housing,
are expected to be substantially higher than
in 1952, with an increase of 12 per cent an=
ticipated. Outlays for engineering and marine
construction are likely to increase by three
per cent and expenditures for machinery and
equipment by one per cent.

A supplementary report, entitled "Supply
of Building Materials -- Outlook 1953", to
be released shortly, indicates that the supply
of building materials in Canada in 1953 will
in general be alequate for a construction
programme of this size.- :

On the basis of present intentions, the
1953 capital programme will account for nearly
23 per cent of gross mational production in
the current year, which is the highest figure
for any year in the post-war period. However,

(C.W.B. March 6, 1953)

with an easier supply situation anticipated
pressures on materials and prices should not
be as heavy as in previous post-war years.

% % 2

AIRCREW TRAINING FOR NATO: The RCAF is to
train Portuguese air force aircrew and the
first group of trainees is scheduled to arrive
in Csénada next month, it was announced on
February 26, by Air Force Headquarters. The
Portuguese will be the 8th nationality to be
represented in Ganada under the aircrew train-
ing aid extended .to NATO nations. Aircrew from
Norway, Denmark, the Netherlands, Belgium,
France, Italy and the United Kingdom have been
trained, or are under training by the RCAF.

Six.Portuguese student-aircrew are to
begin training at RCAF Station Londén, Ont.,
March 23, and will be followed by arrivals
of additional groups during the year. All
of the Portuguese are to be trained as radar-
observers. It is expected that several other
NATO nations already represented in Canada
by aircrew trainees will make use of the
school's facilities.

The RCAF began training aircrew from other
NATO nations in the autumn of 1950, and the
first wings parades for the foreign students
were held the following spring. Since then
more than 1600 students from seven NATO na-
tions have received pilot or navigator train-
ing in Canada. At present there are almost
1300 NATO aircrew undergoing training with the
RCAF .
Under the terms of Canada's offer, NATO

‘nations sending aircrew trainees here for

instruction by the RCAF pay the tosts of trans-
portation to and from North America as well
as the pay and allowances of the students.
Canada assumes all other costs of training,
including transportation within North America.
Students are required to speak English, in
addition to their native tongue.

* & % %

HOLLAND’ S THANKS: Hamelin, Germany, Feb.
23: Back at their permanent base in the "Pied
Piper" town on the banks of Germany's Weser
River, 44 Canadian sappers who for the past
two weeks have helped fight Holland Floods,
can look back with pride on their record.

The troop of engineers from 58 Independent
Field Squadron RCE, were rushed to flooded
Holland February 2 with motor tugs and light
collapsible boats to assist in epidemic pre-

vention, work on dykes, and collection of

debris.
‘The Chief of the General Staff of the Royal

Netherlands Army, Lt.-Gen. B.R.P.F. Hasselman,

in a letter to Brig. J.E.C. Pangman, Com-
mander, 27 Canadian Infantry Brigade, has
expressed warm appreciation,

Overflakkee Island near the mouth: of the
Maas River was the scene where the Canadian
sappers carried out their round-the-clock
assistance.




HALIBUT FISHERY CONVENTION: Representa-
tives of the Governments of Canada and of
the United States on March 2 signed in Ottawa
a Convention for the Preservation of the Hali-
but Fishery of the Northern Pacific Ocean and
Bering Sea.

The Prime Minister, Mr. L.S. St. Laurent
presided at the ceremony and the new Con-
vention was. signed on behalf of Canada by
the Minister of Fisheries, Mr. James Sinclair,
and the Minister of Veterans Affairs, Mr.
Hugues Lapointe, and on behalf of the United
States of America, by the Chargé d'Affaires
a.i., of the United States in Ottawa, Mr. Don
C. Bliss, and the Special Assistant for Fish-
eries and Wildlife to the Under-Secretary of
State, Mr. William C. Herrington.

The Convention was signed on the thirtieth
anniversary of the signature of the first
Halibut Fisheries Convention between Canada
and the United States of America, which was
also the first bilateral treaty signed on be-
half of Canada by a Canadian plenipotentiary,
the late Rt. Hon. Ernest Lapointe, father of
one of the signers of the present Convention.

JANUARY EXPORTS DOWN: Canada's total do-
mestic exports .-to all countries in’ January
were down moderately in value from last year's
record January value, declining about two per
cent to $317,300,000 from $324, 100,000. This
decline in total value was due to lower prices,
which averaged about five per cent below
January last year, the volume of domestic
exports in the month being about three per
cent greater.

Geographically, increases and decreases
were about equally divided in the month. Ship-
ments were higher in value than a year earlier
to the United Kingdom, United States, and
"other" foreign countries, and lower to "other"
Commonwealth countries as a whole, and to
the Latin American and European groups of
countries.

Exports to the United States rose slighely
in value to $188,590,000 as compared to $187,-
781,000, accounting for about 59 per cent of
the month's total exports as compared to 58
per cent a year earlier.

Shipments to the United Kingdom increased
to $49,235,000 from the comparatively low
value of $43,655,000 for January last year.
Total domestic exports to other Commonwealth
countries, however, fell off to $16,974,000
as compared to $21,997,000.

% %

WHOLESALE PRICES: Canada'’'s general index
number of wholesale prices rose 0.1 per cent
in January as compared with December, but
was 6.5 per cent below last year's January
level. Firmer-prices in five major groups
were responsible for the small advance from
December. This year's January index stood
at 221.5 as compared with 221.2 in December,
and 236.8 in January, 1952.

(C.W.B. Harch 6, 1953)

ST.. LAWRENCE SEAWAY: Speaking to a gather-
ing of representatives of all communities on
the waterfront which will 'be submerged under
18 to 20 feet of water when the St. Lawrence
seaway project becomes a reality, the Minister
of Transport, Mr. L'ionel Chevrier, gave warn-
ing that flooding of the foreshore would occur
when "spring. comes around approximately three
years from the time of beginning construction”.
He added that "at that time:flooding will
be instantaneous." : '

The problems facing Government were three-
fold, ke told the assembled gathering of river-
front residents: 1 - to preserve the scenic
beauty of the area; 2 - to rehabilitate the -
communities affected; 3 - to compensate the
individual property owners.

Care must be taken, said the Minister, that
the power development will not bring to an end
the beauty of the river and that it will not
create "an eyesore comparable to those which -
so many times result from such works." He
thought there was "need for foresight and
planning with a view to ensuring that the new
lake which will extend from Cormnwall to Cardi-
nal may be developed with new scenic values
which will compensate for those destroyed."

I EE R

RETAIL TRADE-ANALZSLS: An analysis of Ca-

nada‘'s retail trade for the year 1951 has been
released by the Dominion Bureau of Statistics.
The report places the total value of retail
sales at $10,517,326,000 -~ a peak figure
up to that time. A preliminary figure shows a
further rise to a new all-time high value of
$11,303, 783,000 in 1952.

The 1951 total was 11 per cent above the
1950 value of $9,467,400,000, .and more. than
three times the 1941 sales total of $3,436,-
823,000. All trades and regions shared in the
expansion of retail trade business in 1951
over the preceding year."

The review shows that retail sales formed
71.1.per cent of personal disposable income in
1951 as compared with 74.4 per cent in 1950,
61.4 per cent in 1946, 54.% per cent in 1945,
50.5 per cent in 1944, 50.6 per cent in 1943,
52.3 per cent in 1942, 61.4 per cent in 1941,
61.5 per cent in 1940, 64.4 per cent in 1935,
and 64.2 per cest in 1930.
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PETROLEUM: Supplies of crude petroleum
received -by Canadian refineries rose 14 per
cent in November over the same. month of 1951,
while output of refined petroleum products
advanced nine per cent. .

Receipts of crude petroleum in November
totalled 12,654,317 barrels as compared with
11,106,141 .a year earlier. Domestic receipts
amounted to 6,127,581 as against 4,615,983
barrels, accounting for 48.4 per cent of the
total as compared with 41.6 per cent. Imports
of crude oil were 6,526,736 barrels or 51.6
per cent of the total from all sources against
6,490,158 or 58.4 per cent.




(C.W.B. March 6, 1953)

"CANADIAN GOODWILL TRADE MISSION TO LATIN AMERICA"

MR. HOWE'S REPORT: The .¢bject:-of the Cana~
dian goodwill trade mission to Latin America
was "achieved in the fullest measure," the
Minister of Trade and Commerce, Mr, C.D..Howe,
who led the group of Government officials and
seven Canadian business men on a 5-week tour
of nine countries, reported to the House of
‘Commons on February 26.

The countries visited were Brazil, Argen-
tina, Uruguay, Venezuela, Colombia, Dominican
Republic, Haiti, Cuba and _Mexico, with un-
official vigits to Puerto Rico and to Trini-
dad.

"The purpose of this Misgion", he said, "was
to gain new first-hand knowledge about some
of the countries with which we have bheen doing
satisfactory business, to learn what more we
can do to develop and strengthen our trade
with them in both directions. We did not go
with the object of signing or revising trade
agreements or of entering into any specific
negotiations. This was a visit of friendship
and good will to strengthen the broad basis
of trust and mutual interest on which alone a
sound flow of trade can be developed."

GENERAL ANALYSIS

In a general analysis of the results of. the
1952 trade year, Mr. Howe said:

"The year just past has seen another re-
markable record of achievement in our foreign
trade. Qur exports have continued to advance
and reached a total vdlue of $4.4 billion in
1952, an increase of $400 million over 1951,
the previous highest year. It is worth noting
that the total volume of our exports in 1952
increased by even more than their value. -

"At the same time, marty leading import com-
modities experienced a sharp fall in price
during 1952. In spite of this, the total value
of Canadian imports remained at approximately
the same level as in 1951 - at just over $4
billien. ,

"Almost all of the $400 million increase in
our exports in 1952 went to overseas countries.
Thus, while our exports to the U.S. rose to
$2.3 billion last year and continued to be
the most important single factor in our foreign
trade, the proportion of our trade going to
that great market has declined steadily in
recent years and fell last year to 54 per cent
of our total exports.

"It is gratifying to note that our exports
to the United Kingdom and.Commonwealth coun-
tries increased in value, in volume and in
proportion, rising to over $1 billion. Simi-
larly, our exports to Furope, to Latin America
-and ttp other countries - notably Japan - iin-
creased substantially last year and totalled
about $1 billion. ' :

"Sound commercial .and economic policies
have enabled Ganada not only to maintain high
levels of foreign trade, but also to diversify

that trade. Canada’s policy is to build up
a sound exchange of commodities with every
country in the world. In this we are succeed-
ing to a remarkable degree.

"Our trade with the twenty Latin American
countries continued to be one of the brightest
spots in the world trade picture. This trade
has experienced a rapid expansion in recent
years. In 1938 our total trade with this area
was valued at $33 million. Last year the total
amounted to about $560 million. As a percent~
age of our trade with all countries, trade

‘with Latin America has tripled since prewar.

Over § per cent of our exports go to those
countries and about 7 per cent of our imports
come from them.

"The reasons for the grpwing importance
of this area in Canada’s trade pattern are
obvious. Latin America has'a population of
over 150 million and vast natural resources
complementary to our own. As in Canada, the
whole area is in the process of economic ex~
pansion, with high production, rising living
standards and increasing import requirements.
We are natural trading partners, each in need
of what the other can supply.

’ EXPORTS EXPANDED

"Since the war our traditional exports to
Latin America have been supplemented by a wide
range .of other products. The area has become
one of our best customers for manufactured
goods, many of which are currently denied
access to other markets. Many countries in
Latin America, including Cuba, Venezuela and
Mexico, are open dollar markets where trade
is unrestricted by import and exchange con-

. trols, just as Canada. is an open market for

their products.

"Our relations with Latin America have been
strengthened substantially in recent years.
Since the end of the war we have concluded
new trade agreements with many of these roun-
tries and we now maintain most-favoured-nation
trade relations with all of Latin America with
the exception of Honduras. In recent months
we have further strengthened our diplomatic
representation by establishing Embassies in

. Venezuela, Colombia and Urfiguay...."

After commenting on the' "warmth and cor-
diality” with which the Canadians were re-
ceived in each country vigited, he gave a

brief review of trade relations with each,

and said: .

"Latin America is one of the world’'s major
trading areas, selling over $3% billion yearly
to the United States alone and buying almost
$300 million monthly from the U.S. = our near-
est competitor. ] believe Canada‘'s share of
this trade could be greatly increased and our
position in these markets further improved. The
opportumities are there, and it is up to us to

make. qure they are grasped and developed.... .
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"1 took .the opportunity of my stay in each
country to extend to the Governments and bu-
siness groups of those countries an inviétation
to come and visit us in Canada. I know many of
them are making plans to do so, and I have
assured them that they will meet with the
warmest and most cordial reception among us.
1 also invited the Governments and business
groups of each country visited to attend our
International Trade Fair. Many of them have
already done so, and more will come in future
years.

"Like Canada, the countries of Latin America
are countries of the future. We have come
closer together over the years. May I express
my sincere hope that we shall continue to work
together in our programmes for the expansion
of our economies."

* %% %

CEYLON AND INDONESIA: ‘The Canadian Govern-

ment, desiring to complete its representation .

in Commonwealth countries and to widen the
area of Canadian representation in South and
South-~East Asia, has appointed a High Com-
missioner for Canada to Ceylon and has agredd
with the Government of Indonesia to the es-
tablishment of diplomatic.missions of the rank
of Bmbassy in their respective countries.

Mr. J.J. Hurley, O.B.E., E.D. has been
named High Commissioner to Ceylon. and will
take up his post in. July: Mr. G.R.C. Heasman,
0.B.E., has been appointed Canadian Ambassador
to Indonesia and will take up his post in
June.  The Government of Indonesia has appoint-
ed Dr. Ali Sastroamidjojo as Indonesian Am~
bassador to Canada. He will perform the func-
tions of this office concurrently with those
he is now performing as Indonesian Ambassador
to the United States and will be represented
in Ottawa during his absences by a resident
Chargé d'Affaires, a.i. .

Mr. James Joseph Hurley O.B.E., E.D., was
born in Brantford, Ont., in 1898. After serv-
ing with the Canadian Expeditionary Force in
World War I, he entered the firm of Hurley
Print Co. Ltd., at Brantford, in 1919, and
was President and Managing Director from 1931
to 1940. He served overseas during World War
11 as Lieutenant-Colonel and was discharged
with the rank of Colonel in 1946 after having
been Acting Commandant Royal Military College,
Kingston. Mr. Hurley joined the Department
of External Affairs in 1947 and served with
the Canadian Military Mission in Berlin umtil
his appointment as Canadian Consul at Detroit,
Michigan, 1948. |

Mr. George Robert Cawdron Heasman,.O.B.E.,
was born in 1898 and attended Queen’s uni-
versity. After several years in private in-
dustry Mr. Heasman joined the Department of
Trade and Commerce in 1927. He was appointed
Assistant Trade Commissioner at Batavia, Java,
in 1928 and was promoted to Trade Commissioner
at that post in 1930. Until 1933, Mr. Heasman
travelled extensively in South-East Asia in

(C.W.B. March 6, 1953)

the promotion of Canada's export trade. He.
subsequently served as Trade Commissioner at
Cape Town, 1933-1936, London, 1939 and Chicago,
1940. He returned to Ottawa in 1941 to organ-
ize and head the Ganadian Export Permit (li-
cense) Branch. He was also appointed Assistant
to the Director of the Mutual Aid Board.

In 1945, Mr. Heasmen was made Director of
the Trade Commissioner Service. In 1947 he
was g member of the Canadian Government Trade
Mission to Africa and Mediterranean- countiies
and in 1950 he made a round-the-world in-
spection trip of Canadian Trade Commissioners’
offices during which he revisited South and
South-East Asia, including Indonesia.
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SOLDYERS® CONDUCT GOOR: "The conduct of

the Canadian soldier in Kure is rated among
the Japanese as very good. We have one of the
lowest rates of crime of any of the United
Nations persomnel serving in Japan."

Those were among the remarks of Maj. R.R."
Brown of Moncton, N.B., Assistant Judge Ad-
vocate General for the Canadian troops in the
Far East who has just completed service with

the 25th Brigade.
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INCREASE OF MUSK-0X: The known population
of Canada's rigidly protected musk-ox popu-

lation has been increased by 92 animals it
has been announced by the federal Resources
Department. Mr. John P. Kelsall of the Cana-
dian Wildlife Service, who has just completed
a survey of Caribou migration in the North~
west Territories, sighted the herd while on
a' flight over the barren lands directly north
of Great Bear Lake. There is no recent record
of musk-ox having been seen in this area.
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RCN_AT CORONATION: Commander Robert P,
Welland, DSC and Bar, (D, RON; 34, of Halifax
and Victoria, will command the Royal Canadian
Navy contingent taking part in the Coronation
procession in London on June 2, Naval Head-
quarters announced on March 4.

‘Marching in the procession will be 78 of-
ficers, men and women of the RON and RN (Re-
serve), while 43 other officeirs and men of the
RN and RON(R) - will join with members of the
other Canadian armed forces in linjing the
procession route in the vicinity of Canada
House, Trafalgar Square.

* & %%

SALES RECORD: Swelled by an all-time
monthly high in December, department store
sales reached a new peak value of $977,758,000
in the calendar year 1952, 8.4 per cent above
the previous record of $901,717,000 set in
1951. Qf particular significance in 1952 was
the high level of sales within the furniture,
major appliances and radio and music depart-
ments.




(Continued from p. 1)
INTERNATIONAL CO-OPERATION

of our association in what we sre beginning to
call and understand as the Atlantic Commu-
nity.... :

"As a leader of free states, the United
States has at times to make concessions to
the views and special requirements and special
anxieties of its partners. But those partners
in their turn have the obligation to recognize
frankly the special contribution to the common
effort made by the U.S.A. and the heavy re-
sponsibilities it is bearing.

‘"The reconciliation of these two things
will be the test of the value and the enduring
character of our association. It will be made
successful only by the exercise of tolerance
steadfastness and mutual understanding. It will
require also, the fullest and freest possible
consultation between the members of the kroup.
What concerns all should be discussed by all,
so that we may all face together, with re-
solution and unity, the consequences of any
action we take. To.put the matter in its most
exaggerated form - ‘There should be no an-
nihilation without consultation’!

"The problems now facing the United States
ag the leader of the North Atlantic Alliance
are in many respects those which have arisen

in every previous alliance. Moreover, these:

same problems have given rise to reactions
very like those which are sometimes current
today in the United States. It'is a penalty
of leadership to feel overburdened and often
misunderstood. This was certainly the feeling
of the United Kingdom in the 19th Century....

-HEAVY OBLIGATIONS

"There are, then, heavy obligations laid
both on those who must bear the responsibility
of leadership for peace, in United Nations
and in.the North Atlantic Alliance, and on
those of us whose duty it is to co-operate
effectively and wholeheartedly with that
leadership whenever it is possible for us to
do so. We must avoid words. or actions or re-
actions which will weaken the association
and our work. for peace without any compensating
advantages. - Itresponsible action or talk which
might divide the free countries in these days
of crisis would -be folly. -

"I do not mean by this that we should hide
our differences by pretending that none ever
exist. In any coalition of free states there
are bound to be honest differences and, unless
they are examined and discussed honestly, they
may fester underground and poison the partner-
ship. But, in discussing our differences we
should use only the accents of good temper
and good faith, and we should display, always,
a sense of responsibility and a gense of pro-
portion, and indeed a sense of humour! We
should have sucha strong faith in each other's
good purpose, that difference over methods
to achieve them will not prove disruptive.

(C.W.B. March 6, 1953)

"In our schievement of political democracy
we have learned to settle our domestic pro-
blems by frank discussion, fsirly and decently
carried on. If we forget that lesson, and
there are some signe of this, we may one day
loge our system of free snd popular govern-
ments. Similarly, if we do not project this
practice into the international democratic
system which we are trying to build, our coal-
ition may :fsil to meet the tests ahead. It
may even bresk up...."
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SHAPE EXERCISE. Senior officers of Canada's
armed forces will attend an indoor exercise
to be held at SHAPE from March 9 to 13, it was
announced on March 4 at National Defence. Head-
quarters. The Canadian officers will be: Lt.-
Gen. Guy G. Simonds, Chief of the General
Staff, Rear Admiral R.E.S. Bidwell, Flag Of-
ficer, Atlantic Coast, A/V/M Frank R. Miller,
Vice-Chief of the Air Staff, and Maj.-Gen.
J.D.B. Smith, {hairman, Cansdian Joint Staff,
London, England, who will represent Lt.-Gen.
Charles Foulkes, Chairman, Chiefs of Staff.

Arrangements: for the SHAPE exercise have
been made by Gen. Mathew Ridgeway, Supreme
Allied Commander, Europe. Viscount the Field
Marshal Montgomery of Alamein, Deputy Supreme
Commander, has been designated Director of
the Exercise, which will be attended by senior
officers under the Supreme Commander's command
and by national representatives of the North
Atlantic Tteaty Organization countries.

The object of the exercise is to study
certain probléms which might be encountered
in the defence of Europe.

s
THE DUKE TO VISIT 27TH: His Royal Highness,
the Duke of Edinburgh is to visit the 27th
€anadian Infantry Brigade Group at their maih
base in Germany this month.

During a tour of army installations of the
Northern Army Group, formerly referred to as
the British Atmy of the Rhine, the newly-
appointed field marshal is to spend a short
time with representatives of the Canadian NATO
‘formations. According to Brig. J.E.C. Pangman,
Commander of the Brigade, the Duke of Edin-
burgh’'s visit will be both ceremonial and

- informal.

L

RAILWAYMEN'S WAGES: In 25 years the av-
erage annual earnings of Canada’s steam rail-
vay employees rose by 110 per cent from $1,-
479 in 1926 to $3,110 in 1951, according to
a Reference Paper issued by the Dominion
Bureau of Statistics dealing with steam rail-
way employees and their compensation over
the period 1926 to 1951. The 1951 figure is
97 per cent above the 1939 average of §1, 578.

i
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WEEK'’S EVENTS IN REVIEW

CANADA"S FU ; Speaking to the com-

ined Canadian Club and Empire Club member-
ship at Toronto on March 9, the Prime Minister,
Mr. Louis S. St. Laurent, said he believed
the danger of Communist aggression "has re-
ceded somewhat, but it has receded only because
the free world appears to mean business; and,
if we are to be secure, we must continue to
mean business."

Mr. St. Laurent spoke of the partnership of
two races and -two cultures in Canada, national
unity, Canada's part in the Commonwealth and
in world affairs and went on to discuss the
nation's future, inwhich connection he thought
a word of caution to be necessary.

He proceeded:

"The realization of that happy future de-
pends upon a continued faith in our country,
the vigorous and adventurous development of
our great resources and the expansion of all
our national activities within Canada.

"Two possible obstacles to the almost un-
limited development of Canada are outside our
borders. The greatest of all is the danger of
another war, and next to that is the risk of
a contraction of world trade, on which we
depend so largely for many of the necessities
of life and for the income with which to pur-
chase those necessities.

"Action by other nations as well as by our-
selves is required to meet these dangers. We
cannot, of course, direct the conduct of other

nations. But I suggest that our weight in
world affairs and 51e influence we can exert
is greater than our numbers would indicate.
Are we really making the best use of that in-
fluence to promote peace and to foster inter-
national trade?

"We have established our outer lines of
defence in Korea and West Germany, but we dare
not concentrate all our military strength in
those places. The promotion and safeguarding
of peace begin at home. We have to do our part
to provide for the territorial defence of our
homeland and the continent in which we live.
We know that modern science has opened our
northland to potential danger of attack.

"We know we could not bar a northern in-
vader alone. We realize that the defence of
this continent is a joint operation with the
United States and that is why both countries
have carried forward into the post-war world
their co-operation in continental defence.

"In February 1947, Mr. Mackenzie King and
Mr. Harry Truman formally renewed the agree-
ment for joint defence made at Ogdensburg in
1940.

Mn our joint defence, each country has
respected the rights of the-other and scrupu-
lously observed the underlying principle of
the joint declaration of 1947 that "all co-
operative arrangements will be without im-
pairment of the control of either country
over all activities in its territory."

(Continued on p. 4)



(C.W.B. March 13, 1953)

1952 FOREIGN TRADE REACHES NEW PEAK VALUE

EXPORTS UP 10 P.C.: With a gain of nearly
10 per eent in the value 6f total commodity
exports only partly offset by a decline of
1.3 per cent in the value of commodity im-
ports, Canada's total merchandise trade in
1952 rose to a new peak value of $8,386,400, -
000, slightly more than four per cent above
the previous peak of $8,048,200,000 in 1951

Total merchandise imports in the year were
valued at $4,030; 500,000 as compared to $4,-
084,900,000, according to final import figures
released March 2 by the Bureau of Statistics.
Total merchandise exports -- both domestic and
foreign -- amounted to $4,356,000,000 as
against $3,963,400,000 in 1951. The result
was an export balance in trade with all coun-
tries of $325,500,000 as compared to an import
balance of $121, 500,000 the previous year.
This compares also with a small import balance
of $17,200,000 in 1950 and an export balance
of $261, 200,000 in 1949.

The upward trend in value of exports last
year and the slight downward movement in that
of imports contrasts.sharply with the trends
in the previous two years, when imports and
exports both increased but the rise in value
of imports exceeded the gain in exports.

Changes in the relative prices of exports
and imports were an important factor influenc-
ing these trends and the altered trade bal-

ance. While the volume of imports increased

nearly 12 per cent over 1951, according to
the Bureau's indexes, the average price of
imports declined about the same degree. On
the other hand, prices of exports were only
slightly lower on average, while the volume
of exports rose approximately ll per cent.

In trade with the United States, Canada
had an import balance of $627,900,000 as com-

* %

WHEAT SUPPLIES: Supplies of wheat _re-

maining on or about February 1 this year in
the four major exporting countries for export
and carryover at the end of their respective
" crop years amounted to 1,480, 100,000 bushels,
some 54 per cent greater than the 959,400,000
bushels available a. year ago. Supplies at
‘February 1, 1953 were held as follows, with
last year's figuresin brackets: United States,
684,400,000 (455,900,000) bushels; Canada,
" 550,200,000 (413,900,000); Argentina, 147,-
200,000 (2,800,000); and Australia, 98,300,000
(86,800,000) . Estimates for both years include
on-farm stocks as well as those in commercial
positions.

t % 3 %

A national survey designed to find out
the average weights for Canadians of different
heights and ages is beginning immediately
in Toronto, the federal Health Department

has announced.

pared to import balances of $479,000,000 in
1951 and $80,000,000 in 1950. Goods purchased
from the United States increased about six
per cent in value to $2,977,000,000 from $2,-
812,900,000 in 1951, accounting for nearly
74 per cent of total commodity imports as
against about 69 per cent. Exports to the
United States, however, increased only slight-
ly to $2,349,100,000 from $2, 333,900, 000,
representing about 54 per cent of the larger
1952 export total as against 59 per cent in
1951.

Imports from the United Kingdom declined
in value during 1952 to $359,800,000 from
$421,000,000 in 1951, while total exports to
the United Kingdom increased to $751,000,000
from $635,800,000, the export balance with the
United Kingdom increasing to $391, 300,000 as
compared to $214,700,000. Total purchases from
other Commonwealth countries were also lower
at $184,705,000 as against $306, 104,000 and
domestic exports higher at $261, 688,000 com-
‘pared to $240,946,000.

Commodity transactions with European coun-
tries as a whole were heavily in Canada’s
favour with domestic exports valued at $496, -
878,000 ($366,899,000 in 1951) and imports
at $151,745,000 ($177,896,000). Imports from
Latin America, on the other hand, exceeded
exports, the former being valued at $284, -
222,000 and the latter at $272,397,000. As
in the case of Europe, exports to the remain-
ing foreign countries at $202,091,000 greatly
outweighed imports from these countries at

$66, 213,000,

In sum, Canada’'s commodity sales in 1952
exceeded purchases to all main geographical
areas except the United States and Latin
America.,

x ¥

RF _TRAINING: More than 13,700 officers
and men of Canadian Army Reserve Force units
rounded out the 1952 training year with a
period of practical training at summer camp,
according to figures compiled by Army Head-
quarters. and released this week,

Majority of the men attending camp were
members of infantry, artilléry or armoured
corps units. The figures show that of the
total number of Reserve Force personnel train-
ed at all camps, 5,225 were infantrymen; 3,434

.were artillerymen and 1,395 were members of

armoured units. Remainder belonged to the
various services such as medical, signals,
engineers, provost and service corps units.

x5 % % %

. In the year between June 1, 1951, and June
1, 1952, an estimated 300 Canadian women and
200 Ganadianmen reached their ninetieth birth-
days.




RCHP AT CORONATION:

%EIRLQ%GERHAN_'MGFIS_?'The Minister of
itizenship and Immigration, Mr. W.E. Harris,
made a statement in the House of Commons on
March 6 on the entry into Canada of refugees
from East Germany. Replying to Mr. A. Earl
Catherwood (PC-Haldimand) who asked, "whether
the Government is planning to onen the immi-
gration doors a little wider to allow a great-
er number of these people entry to this coun-
try," Mr. Harris saia:

"Tae Coverrment is aware ci pne Leavy icaa
that is presently imposed upon the Government
of the Federal Republic of Germany because of
the influx of refugees from Eastern Germany.’
We are also aware of the fact that many of
these people will not have been adherents to
Communist policy. In other words, they will
have lived in Eastern Germany and have accept-
ed the rule of that regime. I do not think,
however, there is any doubt whatever but that
a considerable number of those who are now
seeking refuge in Western Germany have been
until the date of their flight, active leaders
in the Communist Party. Because of these cir-
cumstances, we feel that we should not offer
any special arrangements for immigration fa-
cilities, other than those that we have always
offered to refugees.

"In other words, if the refugees can meet
the requirements of the Immigration Act and
our regulations, then they may be admitted to
Canada in due course. On the other hand, we
recognize the load, as I said, and we shall do
our best to examine these people as quickly as
we can."

LI

Details of the in-
tended participation by the Royal Canadian
Mounted Police in the Coronation celebrations
were given in the House of Commons by the
Minister of Justice, Mr. Stuart S. Garson,
on March 5. He said:

"Canada has dispatched a contingent from
the Royal Canadian Mounted Police to all Jubi-
lee and Coronation celebrations beginning with
Queen Victoria's Diamond Jubilee in 1897. In
that year a detachment was included in the
Canadian contingent, and the same action was
taken at the Coronations in 1902, 1911 and
1937. This year the Royal Canadian Mounted
Police will provide a full mounted trcop which
will lead the Canadian contingent in the Cor-
onation procession. It'will also provide a
mounted escort for the carriage of the Prime
Minister in order to conform to the practice
to be followed by the Prime Ministers of the
Commonwealth. The force will also supply four
mounts for the officers of the Canadian Army
forming the Canadian element of the Queen’s
Commonwealth Escort, and a mount for General
H.D.G. Crerar, who will ride in the procession
in his capacity as Honorary Aide de Camp Gen-
eral to Her Majesty.

"This year, in addition to the actual par-
ticipation in the Coronation parade, the troop

(C.W.B. March 13, 1953)

is training as a musical ride, and has been
invited to appear at the Royal Tournament at
Olympia in the presence of Her Majesty the
Queen. They will also appear at some outstand-
ing agricultural fairs in the United Kingdom.
Just what engagements the troop can fulfil has
not been finalized, but it is clear that there
is a very considerable demand for its attend-
ance, and it is proposed to accept as many
en a ements 25 can se filled berwsen the dste
of the Coronation and the return sailing date
of July 7, 1953."
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GIFT FOR U.X.: A powerful new Canadian

weapon for the treatment of cancer will be in
the hands of medical specialists in the United
Kingdom late in August. Dr. C.J. Mackenzie,
President of Atomic Energy of Canada, Ltd.,
announced that a new model cobalt 60 beam
therapy unit has been ordered for delivery in
England later this year. It is a personal gift
of Mr. J.W. McConnell, recently retired Pres-
ident of The Montreal Star.

The new cobalt 60 unit.will be.the first
of its kind in the United Kingdom. It will be
turned over to the British Ewpire Cancer Cam-
paign, a voluntary organization comparable to
the Canadian Cancer Society, and will be in-
stalled in Mount Vernon Hospital; Northwood,
Middlesex, on the outskirts of London, where
it will be under the direct supervision of
Sir Stanford Cade and Professor Windeyer, two
of the United Kingdom's outstanding special-
ists in cancer therapy.

The unit was designed in QOttawa by the
commercial products division of Atomic Energy
of Canada and will be displayed at the Inter-
national Radiological Congress in Copenhagen,
Denmark, in July before being installed in
England. It will be radically different in
design from the three cobalt 60 beam therapy
units already in operation in Canada.
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GOLD PRODUCTION: Canada's gold production

declined for the first time in six years in
1951, according to the annual review of the
gold mining industry released March 6 by the
Dominion Bureau of Statistics. Output fell
to 4,392,751 fine troy ounces valued at $161,-
872,873 from 4,441,227 ounces valued at $168,-
988,687 in 1950, and was well below the 1941
record of 5,345,179 ounces worth $205,789,392.
The last drop was in 1945 when production
declined to 2,696,727 ounces valued at $103, -
823,990 from 2,922,911 ounces worth $112,532, -
073 in 1944.

The drop in production hit all major gold-
producing areas except the Northwest Ter-
ritories and Saskatchewan. Ontario retained
its position as the leading producer, account-
ing for 56 per cent of the 1951 output, fol-
lowed by Quebec with 24 per cent and British
Columbia with six per cent.



(Continued from P, 1)

CANADA'S FUTURE

"We can be profoundly grateful that we.live
side by side with a great power which re-
cognizes the equal status and respects the
integrity of its neighbours.

"But most of us' in North Americahave leamn-
ed from the experience of two world wars that
we cannot isolate ourselves into security on
this continent.

"Fortunately almost all Canadians are re-
solute in their determination to have our
country do its part to prevent a third world
war by building up the strength of the North
Atlantic Alliance and by resisting open ag-
gression in defiance of the United Nations
Charter. I do not think we need worry too much
about the few deluded Canadians who have been
misled by self-styled Apostles of Peace into
proclaiming as war mongering what Canada is
doing to prevent another world war. Nor are
many Canadians deceived by those who call the
tyrannies they have. established ‘peoples de-
mocracies’ or who practice racial and re-
ligious persecutions while they preach what
they call ‘human rights’.

WORK OF THE UN

"Our efforts to win and secure peace in

the world are not confined to armaments, ne- .

gessary though they are. 1 think everyone
here knows how great and useful a part Canada
has taken in the work of the United Nations.

"Fortunately we have been able to work.for
peace by other constructive means as well.
1 refer to the Colombo Plan and the United
Nations Technical Assistance programme.

"The Colombo Plan was not conceived as -a
large scale relief effort, for as I read re-
cently, even a grant of one billion dollars
a year for .the relief of the distressed in
Asia would do-little more than provide a hoe
for each farmer.

"The aim of these programmes is to give
millions of people now without hope, con-
fidence in their ability to solve their own
problems and to raise their own dtandards of
life. 1f they can be given that confidence,
we can hope for an eventual end to the misery
and suffering that now haunt their lives. 1
am sure their present misery and suffering do
help to make them more receptive than they
would otherwise be to the false promises of
Communism.

"What we do need to be concerned about is
to prevent false confidence that the danger of
Communist aggression has receded enough that
we can afford. to relax.

"] believe the danger has receded somewhat,
but it has receded only because the free world
appears to mean business; and, if we are to
be secure, we must continue to mean business.

"And if it is vital to mean business about
peace, it is also vital to mean business about
world trade.No country has done more than ours
since the war to promote world trade.

(C.W.B., March 13, 1953)

"During that war world trade was almost
totally dislocated. When the war was over Ca-
nada had lost some of our traditional cus-
tomers for certain products. We found that the
overall Canadian trade picture had changed as
well. The United States was increasingly pur-
chasing more from us and our total trade with
the United Kingdom last year reached an all-
time record but that great country, and to
a lesser degree, other Furopean countries were
forced by a shortage of dollars to restrict
the purchase of many foodstuffs which before
and during the war they imported from Canada.

"To offset this loss of former markets and
to prevent too great a dependence on one sin-
gle customer, we have sought new outlets for
our goods. The International Trade Fair held
annually in Toronto has been of considerable
value in this connection.

"The peace treaty and .the re-establishment
of normal diplomatic relations with Japan will
help to restore that country to its former
position as a buyer of large quantities of
Canadian products.

TWO-WAY TRADE

"Our new Ambassador to Japan is a leading
businessman from British Columbia who until
recently represented that Province in the
Government at Ottawa. Mr. Mayhew knows the
importance of two-way trade and we can expect
him to make a practical use of that knowledge.

"The recent visit to South pmerica of a
Canadian trade mission headed by the Minister
of Trade and Commerce, Mr. C.D. Howe, is al-
ready helping us to find new outlets and new
sources of imports in an area where our trade
has already increased 1800% since 1939.

"We have also been conscious of the con-
tinuing importance of the markets in Common-
wealth countries. Last December the Minister
of Finance and I spent two weeks at a Common-
wealth Economic Conference in London. Though
this conference found no immediate or sensa-
tional solutions to existing problems, it did
set the Commonwealth countries on a construc-
tive course which, we believe, will result
in a long-term expansion of our mutual trade.

"Trade must flow in two directions or it
soon ceases to flow at all. We Ganadians know
that we could not go on indefinitely selling
much more abroad than we buy. It is therefore
a responsibility of the Government to do its
part toward the maintenance of a large market
for imports and this means reasonable tariff
policies and the avoidance of import re-
strictions.

"Now, most of us ordinary human beings
are not seers, nor prophets, but if we examine
our situation carefully here in Canada we can
say that 1953 looks like a good year.

"But, because we are fortunate to live in
this favoured land, we should not allow our-
selves to forget that we also live in a very
dangerous world. To do our part to meet the
dangers ahead, we have to face up to re-




spongibilities both abroad and at home and
that is bound to call on the best in our na-
tional experience.

"But, if our people do face the future with
the united courage Canadians have displayed
in the first half of the twentieth century,
1, for one, have no doubt we shall justify
Laurier’'s prediction, and, in doing.so, we
shall well serve not only future generations
of Canadians, but the vhole free world."
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SURVEYS OF RESOURCES: Approximately 175
parties will be placed in the field this year
by the Department of Mines and Technical Sur-
veys to carry out geological, topographical
and other mapping and to collect related data
for the preparation of maps and charts, the
Minister of Mines has announced. This compares
with 173 parties in 1952. The 1953 field pro-
gramme is, however, tentative as yet and sub-
Ject to revision.

The parties will work in each province and
territory and up to and within the Arctic
Circle. They comprise 79 parties from the
Geological Survey, 46 from the Topographical
Survey, 19 from the Geodetic Survey, 14 from
Legal Surveys, 16 from the Dominion Observa-
tories, and 10 from the Géographical Branch.

The -various mapping, surveying and charting
projects in the programme reflect among other
things the continued and rapid spread of the
search for oil north and west of the Peace
River area into Northwest Territories, and
the high level of interest in the uranium

. areas of northem Saskatchewan and in the iron

ore potentialities of the Ungava areas of
northem Quebec.

Two of the scheduled items are helicopter
projects which will be carried out by the
Topographical Survey with six topographic
engineers attached to each. One of the parties
will be engaged in mapping the Quebec - Labra-
dor iron ore field between Knob Lake and Fort
Chimo and the second is scheduled to establish
vertical control for mapping over an estimated
80,000 square miles of promising oil territory
in west central Alberta extending northwest
into northeastem British Columbia.

The Geological Survey expects to place
six parties in Northwest Territories; nine
in Yukon, 12 in British Columbia, seven in
Alberta, four in Saskatchewan, four in Man-
itoba, six in Ontario, five in Quebec, five
in Quebec-Labrador, four in New Brumswick,
five in Nova Scotia, seven in Newfoundland,
and one on Prince Edward Island.
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MR.. PEARSON TO OPEN TRADE FAIR: The Min-
ister of Trade and Commerce, Mr. C.D. Howe,
announced on March 10 .that the Secretary of
State for External Affairs, Mr. Lester B.
Pearson, will open the Sixth Canadian Inter-
national Trade Fair in Toronto on Monday,
June 1.

(C.W.B. March 13, 1953)

FUN IVERSITY: The following
is the concluding portion of an address deal-
ing with the function of the University by
His Excellency the Governor General, Mr.
Vincent Massey, at the Convocation of the
University of Western Ontario, Lond @, Ont.,
on March 7: ' '

"The weakness of the present generation is
that it is rootless and the great function of
the University ic te tals it back wo itz true
roots. We have been living through a time when
the common retort to a serious remark has been
'So What?’.

"The question is intetligent enough. The
tragedy of the *“Scr What' generation has been
that they have assumed that there is no an-
swer. Today there are many: signs among uni-
versity students that this generation is pass-
ing. Young people today, with all their ap-.
parent indifference feel, even if they can
hardly express their thought in words, that
there is an answer to the persistent question,
and that they should be helped to find it.

"It is, I believe, the first duty of our
universities to bring with understanding and
sympathy, a far wider knowledge and a far
stemner discipline to the reluctant heirs of
the "So What?' generation - to lead them back
to their roots. The fimction of the University
is to tell them what they all want to be told,
that there is an anawer, but that it is not
an obvious or an easy one. .

"The answer cannot be reached through aca-
demic short~cuts, nor can it be determined by
a simple technique. The answer is yielded
slowly and reluctantly, but those to whom it
can be conveyed will have received far more
than a diploma granting entry to a profession.
They will have gained the understanding which
permits them to enter into the life of civili-
zation, 'a thing not divided in time but a
communication between the dead, the living
and those who shall live'."

* ¥ % @

JANUARY TRADE: A summary of foreign trade
figures for January released by the Bureau of
Statistics shows a decline in the total value
of Canada’s exports -- domestic and foreign --
to $321,300,000 from $328,500,000 in January
1952, and a rise in the estimated total value
of imports to $328,600,000 from $307, 100 000.
The value of total exports to the United
States showed little change at $191, 700,000
as compared with $191, 300,000, but to the
United Kingdom increased to $49 500,000 from

 $44,100,000. Estimated imports from the United

States rose to $250,200,000 from $228,700,000,
and from the United Kingdom to $30, 500,000
from $24, 300,000.
The January import figures are preliminary
and subject to revision,
. EEE

In 1951 Ganadian telegraph and cable com-
panies employed 3,056 operators.




AT CORONATION: Three famous infantry units
of the Reserve Force--The 48th Highlanders of
Toronto, The Argyle and Sutherland Highlanders
of Hamilton and Le Regiment de la Chaudiere
of Montreal are certain to be represented at
the Coronation in June.

These are the only units in Canada of which
Her Majesty the Queen is Colonel-in-Chief and
as such each will be represented by either an
officer or senior ND. This was announced from
Ottawa when a breakdown of the Reserve Force
component for the Coronation was released at
Army Headquarters. ‘

Two hundred and :four members of the Re-
serve Force, representing all corps of the
army, will be chosen to make the trip to
London. With two exceptions. their part in the
ceremony will be to line the streets in front
of Canada House while an Active Force con-
tingent of similar strength will take part in
the parade. The exceptions are one nursing
sister and one member of the Canadian Women's
Army Corps who, while members of the Reserve
Force, will march with the Active Force Group.

% & %

CORONATION MEDALLION: The Minister of Fi-
nance, Mr. Douglas Abbott, announced in the
House of Commons on March 1ll, in reply :to.a
question, that the special Coronation Com-
mittee recommended that a:commemoration coin
or medallion be prepared for issue to school
children through the Provinces as was done on
the occasion of the royal visit in 1939.

*"There is a certain amount of detail to be
attended to, " said Mr. Abbott. "The design
must be prepared and, of course, it must be
approved by Her Majesty. When further details
are available they can be communicated to the
House."

* % % %

PRICE INDEX DOWN: The Dominion Bureau of
Statistics’' consumer price index registered
a further fractional decrease from 115.7 to
115.5 between January 2 and February 2, 1953.
Foods continued to account for most of the
change, as the index for this series declined
from 113.5 to 112.7. An increase in the rent
index of 0.2 per cent from 123.5.to 123.8,
advanced the shelter component from 122.3.to
122, 5. :

330

ARMY COURSES IN FRENCH: The Canadian Army
has instituted special six-month courses in
the French language for pnglish-speaking of-
ficers and NOOs to increase the number of
bilingual instriuctor in all corps.

(C.W.B. March 13, 1953)

WHEAT EXPORTS UP: Combined exports of
wheat and wheat flour in terms of wheat during
the first half of the crop year 1952-53 amount-
ed to 190, 700,000 bushels, an increase of
23 per cent over the 154,900,000 exported
during the August-January period of 1951-52.
Half-year exports of wheat as grain totalled
161,600,000 bushels, an increase of 20.5 per
cent over the 134,200,000 exported during the
same period of the preceding crop year. Pre-
liminary data indicate that exports of wheat
flour in terms of wheat in the period amounted
to 29,100,000 bushels, up from last year's ad-
justed total of 20,700,000.

.The United Kingdom was the chief market
for Canadian wheat exports in the August-
January period, taking 39, 100,000 bushels
or almost one-quarter of the total to all
countries.

* & & %

AUTO SALES HIGHER: Both sales and financing

of sales of new passenger cars continued to
show™fains in January.

Combined sales of new passenger and com-
mercial vehicles in January totalled 30,207
units as compared with 20,31l in January 1952,
valued at retail at $75,122,609.as compared
with $52,966,125. New passenger car sales were
23,130 wnits valued at $57, 109,526 as compared
with 13,777 valued at $35,447,448, and com-
mercial vehicle sales totalled 7,077 units at
$18,013,083 compared with 6,534 at $17,518, -
677.

* & & &

POPULATION - 14,624,000: Canada's population

at December 1 last year had risen to 14,624,-
000, according to the Bureau of Statistics
quarterly estimate. This was an increase of
90,000 from September.l, date of the previous
quarterly estimate, and of 194,000 over the
estimate of 14,430,000 for June 1 last year.

According to the last Decennial Census,
Canada's population totalled 14,009,000 on
June 1, 1951. The Bureau's present estimate
thus indicates a population gain of 615,000
in 18 months from the Census date.

LEE EE 2

Preliminary returns indicate that output
of silica minerals in Canada increased about
6 per cent during 1951 to help meet the ex-
panding requirements of industry; 1,833,309

.tons valued at $2,403,276 were produced com-

pared with 1,730,695 tons at $1,740,268 the
previous year. Canadian requirements for sil-
ica sand of the high quality grades are met
principally by United States sources.
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WEEK’S EVENTS IN REVIEW

INDUSTRY AND RESOURCES: "The alternative

to making the most effective use of natural
resources through international co-operation
may be defending our own way of life on our
own shores,"™ the Minister of Resources and
Development, Mr. Robert H. Winters, said at
the New York Town Hall Forum on March 17.

The Minister had detailed at length Canada’s
advances in many industrial fields and had
outlined her resources development, pointing
out the complementary character of Canadian
resources to those of the United States and
declaring the need for conservation and "bal-
anced use™ of resources - working for "a ful-
ler and happier life"™ and being "prepared and
equipped to defend it when challenged.”

Canada, he said in preface to his analysis
of Canadian industries, a country of 14 1-2
million people, produced more newsprint, nick-
el, asbestos and platinum than any other na-
tion. Canada was second in world output of
hydro-electric power, pulp, aluminum, gold
and zinc, and third in the production of sil-
ver, sawn lumber and oats. In the Northland
were "great frontiers of natural resources
which have not yet been fully explored and
scarely touched.® -

After touching on agriculture and reporting
that Canada harvested last year over 1 1-2
billion bushels of grain and mentioning, in

connection with fishing, that Canada's share
of that North American billion dollar industry
was about one quarter of that total, he pro-
ceeded to forestry, speaking, in part, as
follows:

"Let me. tell you about one innovation that
may have far-reaching effects on industry in
North America, and possibly the world over.
Our Canadian Pulp and Paper Research Insti-
tute, building upon some 25 years of research,
has just come up with a revolutionary develop-
ment - striking improvements in the processes
of making chemical pulps. These changes may be
used to reduce wood consumption in some cases
up to 50 per cent. Moreover, we will now be
able to use more compléetely several tree spe-
cies which are in abundant supply and which
have hitherto been largely wasted. Think what
this might mean to the pulp and paper industry
of the United States, which turned into chem-
ical pulp last year a quantity of wood over
600 times the size of Madison Square Garden."

Speaking on mining, he said, in part:

"The atomic age and the arrival of the jet
engine brought new challenges to Canadian
mining industries. Canadians responded to these
challenges by pressing ahead vigorously in
their search for minerals, both new and old.
And as their search yielded rich finds exten-
sive developments followed. The most remark-

(Continued on P, 4)




(C.W.B. Harch 20, 1953)

SIGNIFICANCE OF THE CROWN TO CANADA

MR. MASSEY'S ADDRESS: The greatest Cana-
dian statesmen "have not merely accepted,
they have been profoundly seized with the
significance and the value to us of the Crown
and of all that it stands for," said the Gov-
ernor General, Mr. Vincent Massey, in an ad-
dress to the Canadian Club of the Niagara
Frontier on March 13.
‘Mr. Massey said, in part:

"We, like the United States, cherish law
and liberty.Qur manner of cherishing, our con-
stitutional and symbolic expressions are dif-
ferent. We have much to learn, and we have
learned much, from the American’'s sense of
freedom and equality, from his idealism and
his insistence that all should have the good
life, the best life; from his determination
and his successful efforts to provide the
necessary material foundation for that life.
We respect the American consciousness that
material things do matter; their continuance
of the picneer distrust of meaningless sur-
vivals; their insistence on direct appraisal
of individual worth.

SYMBOL OF JUSTICE

"But we have something of our own, too,
which is different and valuable; we express
the common good, the public welfare in par-
liamentary institutions. With the Parliament
we associate the Crown....

"] would remind you that the universal
craving for a personal symbol of justice and
mercy is happily fulfilled in Canada without
servility and without emotional extravagance.
We see it, with splendour and with simplicity,
in the institution of the Crown and in the
person of the Sovereign. The combination in
this symbol of law and authority with humanity
is, I think, a not unworthy contribution which
Canada makes to North American life.

"But we have other contributions to make to
North American affairs and to international
business, and these are even more exclusively
bound up with our own national life and his-
tory. Canada is no longer small and weak. We
can no longer dissociate ourselves from great
international decisions with the plea that we
have neither the constitutional power, nor the
material resources to implement them. Whether
we like it or not, we are now on the inter-
national stage withanot unimportant role, and
we rust play it worthily, and in our own way.

& %

CANALS OPENING EARLY: The Minister of
Transport, Mr. Chevrier, has announced that
the St. Lawrence River canals will be opened
to traffic two weeks earlier than last year
to help relieve the congestion of wheat and
other grain in the Prairie Provinces brought
about by the strike of grain elevator workers
in the port of Vancouver. He said that the
Lachine, Soulanges, Cornwall and Williamsburg

"Here, too, we have certain advantages and
a special contribution to make. A well-known
American historian who is still to all Cana-
dians a Canadian, has written with much schol-
arly insight and sympathetic understanding of
what he calls the North Atlantic triangle:
Great Britain, the United States and Canada.
As a part of this North Atlantic Triangle,
Canada has been internationally minded from
her earliest colonial infancy; from the days
when the fortunes of Quebec and Boston alike
depended on the good or ill success of the
British navy on the high seas. Canada was
internationally minded long before she became
a nation,

"It is true that Canadian interest in
international affairs has, in the past, per-
haps been too exclusively concerned with our
immediate needs, our need for survival, for
example, and our hope of increase of power and
of control over our national life. Now, as I
have just suggested, all that is behind us.
Now, and for the future, we are asked to con-
sider more seriously what we have to give to
others.

REASONABLE PARTNER

"And when I speak of giving, I do not mean
giving in the material sense. I am thinking,
of course, of the kind of contribution of which
we have been speaking, the kind of contri-
bution with which Canadian Clubs are par-
ticularly concerned. Ina recent pronouncement,
yet another well-known Canadian historian
suggests how useful Canadian experience may
be, if placed at the disposal of other powers
in our new and complex international system.
Nations leng proud of their great power and
complete independence, must now, in the in-
terests of peace, accept limitations on their
sovereignty. Canada’s long experience as a
colony, as rather more than a colony, as part-
ly a dominion, as really a dominion and final-
ly as more than a dominion, has taught us many
things which our friends now must learn. We
can now show others, says that writer, ‘how to
lack sovereignty gracefully' and also how to
be a reasonable partner. -

"I can think of no greater contribution by
our nation in these difficult times than grace-
fulness and reasonableness combined naturally
with firmness and consistency, in international
dealings...."

*
canals would be open to navigation on April 6,
the earliest official recorded in the past
50 years. The Sault Ste. Marie canal is to
open March 23.
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Quebec and Ontario plants produce 72 per
cent of the carbonated beverages manufactured
in Canada.
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SCHOOL CENSUS: Proportionately as well as
numerically there were more Canadians of five
to 24 years of age attending school in 1951
than in 1941, according to a Census bulletin
on years of schooling by age groups and sex.
While the 5-9 years age group accounted for
the greater part of the numerical increase,
the proportions of those of older ages re-
maining at school were substantially higher.
In addition, the decade witnessed a sharp drop
in both the number and proportion of Canadians
of 10 years of age and over with no schooling.

Qut of 4,666,170 of five to 24 years of age
in the 10 Provinces in 1951, 2,439,401 or 52.3
per cent were attending school as compared
with 2,169,351 or 50.5 per cent of 4,292,988
in this age group in the nine Provinces in
1941. The number of five to nine years of age
attending school rose to 909,139 from 697,681
and accounted for four-fifths of the total
increase. The second greatest numerical in~
crease was in the 10-14 years age group, with
1,050,205 attending school in 1951 as compared
with 1,037,249 in 1941, the largest proportion
of the school population being in this age
group in both census years.

By far the largest increase in the pro-
portion of any age group at school was in the
15-19 years group, the total of which de-
creased while the number attending school in-
creased. Of 1,056,109 of this age group in
1951, 427,435 or 40.5 per cent were attending
school as compared with 396,636 or 35.5 per
cent of 1,118,738 in 1941. Of the 1,086,087
in the 20-24 years age group in 1951, 52,622
or 4.8 per cent were at school as compared
with only 37,785 or 3.7 per cent of 1,030,991
in 1941.

Including the Territories there were 2,441,-
417 Canadians of five to 24 years of age at-
tending school in 1951. Of this number, 37.3
per cent were 5 to 9 years old, 43.1 per cent
10 to 14 years, 17.5 per cent 15 to 19 years,
and 2.2 per cent 20 to 24 years old.

* % ¥ &K

MENTAL HEALTH PROGRAMME: Fifty bursaries
from federal health funds have been awarded to
residents of Ontario in the current academic
year to help them with advanced studies in
psychiatry, psychology, psychiatric social
work and psychiatric nursing, the Minister of
National Health and Welfare, Mr. Paul Martin,
has announced.

The bursary programme in Ontario, costing
more than $133,000 a year, is an attempt to
provide more medical and nursing staff for
Ontario's mental hospitals and to obtain ade-
quately-trained men and women for child guid-
ance clinics and other commmity mental health
services. The training programme is being car-
ried through with the co-operation of the
Province's universities and medical schools.

(C.W.B. March 20, 1953)

RCAF AT CQRONATION: A 32-year-old RCAF

officer from Hamilton, Ont., with a brilliant
operational record as a navigator on wartime
bombers is to head the Air Force portion of
the Canadian Armed Forces contingent to the
Coronation, it is announced by Air Force Head-
quarters. He is Wing Commander Jack Vincent
Watts, DSO, DFC, now a staff officer at
AFHQ.
W/C Watts will head the RCAF contingent of
207 officers, airmen and airwomen, who will
march in the Coronation parade and serve as
street liners around Canada House. The Air
Force contingent includes 116 personnel from
Canada, including officers, airmen and air-
women from both theRegular and Reserve Forces.
Another 91 personnel from RCAF bases in the
United Kingdom and on the Continent will be
included in the total. The overall Canadian
Armed Forces contingent will total 736, in-
cluding Navy, Army and Air Force personnel.

A feature of the RCAF representation will
be 15 women members of the Regular and Reserve
Air Forces.

* & %%

FARM LAND VALUES: Average value of oc-
cupied farm land in Canada was $48 per acre
in 1952, according to Bureau estimates based
on reports by crop correspondents from a sam-
ple survey in each Province. This compares
with an average value of $47 for 1951, $43
for 1950, and $30 for each of the last two
war years 1944.and 1945. It is double the
1935-39 average of $24 per acre.
Increases in farm land values over 1951
levels were reported for all Provinces except

‘Nova Scotia, New Brunswick and Alberta. The
| average value per acre rose in Ontario to $92

from ‘$90; Quebec, to $76 from $74; Manitoba,
to $43 from $42; Saskatchewan, to $29 from
$28; British Columbia, to $93 from $92; and
Prince Edward Island, to $61 from $60. The
average Alberta value was unchanged at $37
per acre, while the average value declined in
Nova Scotia to $54 from $55 and in New Brun-
swick to $51 from $52 per acre.

* % 2 %

STORE SALES UP 16 P.C.; With all regions
sharing in the increase, department store
sales in January rose almost 16 per cent to
$63 810,000 as compared with $55, 159,000 in
the corresponding month last year, according
to the Dominion Bureau of Statistics. In-
ventories held at the end of 1952 were valued
at $182,926,000, a shade above the preceding
year's corresponding total of $182,562,000.
* 8 ¥

TV SALES JUMP: Continuing the unbroken
series of monthly increases since May, pro-
ducers' sales of television receiving sets
were up sharply again in November to 24,572
units -- more than four times the November,
1951 sales of 5,626 sets.




(Continued from P. 1)
INDUSTRY AND RESOURCES

able feature of this development is the broad
front on which progress is being made. Not
only are Canadians expanding considerably
output in such traditional fields as non-
ferrous metals, nickel, copper, lead and zinc,
but also in newer fields, including oil, iron
ore, titanium, cobalt, uranium and other rare
metals.

"Some of these minerals were produced in
Canada in earlier days, but the new develop-
ments are taking place on such a scale as to
be tantamount to the creation of entirely new
industries. And further, we in Ganada are pro-
cessing more and more of these minerals at
home. In fact, the availability of low cost
power resources in many parts of our country
has made it possible for us to engage in the
processing of ores obtained from other coun-
tries....

"You remember the excitement that gripped
the nited States following the discovery o
vast oil fields and early development in
Texas. Well, it's our turn this time - with
the tremendous new opportunities that have
opened up with the finding of large reserves
of crude. oil and natural gas in the Province
of Alberta, and the prospects that these fields
extend far beyond the presently proven boun-
daries. In 1946 Canada supplied about 10 per
cent of her domestic requirements from do-
mestic production. Today we are supplying
about one third of a much larger total. There
are good prospects that within a few years
Canadians will be producing sufficient oil to
meet all home demands. By this 1 don’t mean
that Canadians expect to become self-sufficient
but rather to achieve an overall balance by
exchanging regional surpluses against imports
from other countnies, particularly from the
United States.

IRON ORE MINING

"After a lapse of many years, great things
are stirring in iron ore mining. Two of the
major developments are the further expansion
of the Steep Rock mines in Northwestern Ont-
ario and the opening up of the tremendous ore
deposits in the Quebec-Labrador area. Vir-
tually a new industry is being created in
Canada. In 1946 we produced only about one and
a half million tons. When Steep Rock and Que-
bec-Labrador are in full production we may be
producing. as much as 30 million tons of iron
ore a year and vast orebodies are still being
discovered. ’

"The atemic age has brought to the fore
the pressing need for uranium. We are for~
tunate enough in Canada to have made some of
the major finds in the world of high grade
uranium ores. The largest discoveries have
been made in Northwestern Saskatchewan and
the Northwest Territories where uranium ore
is presently mined. But the encouraging thing
is that a number of new deposits are being

(C.W.B. March 20, 1953)

unearthed in various other parts of the coun-
try. Proven world deposits and production of
uranium are shrouded in secrecy, but we have
some reason to believe that the present ex-
pansion programme under way may make Canada
the world's second largest producer in a year
or two.

Of Canada's atomic energy research pro-
gramme, he said, in part:

"Plentiful supplies of uranium have fa-
cilitated the development of Canada’s atomic
energy research programme. As you know, Cana-
dians have concentrated largely on basic sci-
entific investigations and their application
to man’s ‘pursuit of happiness’'. For we believe
that while in our generation atomic energy
could be mankind's worst enemy, it could also
become its greatest friend. So, we are working
intensively to become friends with the ‘atom’ -
to have it help us to work towards a better
and fuller life and to aid us in our incessant
fight against two universal enemies: dreaded
diseases and rapid depletion of natural re-
sources.... : '

"As in other countries, radioactive ma-
terials are used as a most powerful new tool
on the very frontiers of research - in bi-
ology, metallurgy and other fields. For ex-
ample, Canadian scientists are now studying
in ways never before possible, how trees get
their nourishment and convert it into woody
tissue. From this we hope to. learn how to make
trees grow faster and show greater resistance
to their natural enemies, insects and disease.
Such studies may also lead to an increase in
the productiveness of the trees -~ which would
mean more fibres and chemicals, on which the
progress of modern civilization depends so
heavily....

CHANGED WAYS OF LIFE

"The rapid progress Canadians have been

- making in developing their natural resources

on a broad front has significantly changed
their ways of life. Our processing and manu-
facturing industries have expanded greatly,
covering the whole range of basic and ad-
vanced industries, all the way from steel
mills to jet engine manufacture.

"Our resources development is of special
interest to Americans mainly for two reasons.
First, Canadian resources complement American
resources in several important ways. Our for-
est wealth enables us to be your biggest sup-
plier of newsprint. Our mineral wealth makes
it possible for us to supply your country
with important quantities of base metalsand
in the not-too-distant future we shall be
providing you with large amounts of iron ore.
Our pitchblende deposits are a vital source
of uranium for your atomic energy programme.
Canadians in turn import large quantities of
industrial raw materials from the United
States: coal, cotton, and oil, just to mention
a few.

"Secondly, American capital and American




managers, engineers and other technicians are
participating in Canadian natural resources
development. Even though Canadians are fi-
nancing the bulk of their resources and in-
dustrial development programme from their
own savings - about 85 per cent of the total -
we welcome American participation. For it
hastens Canadian development and enables us
to have the benefit of advanced technology
in which the United States is the world’s
leading nation,

"Americans in turn are participating in
Canadian resources development for good busi=
ness reasons. You secure a dependable source
of important raw material supplies near at
hand. The investment, if it is wisely made,
is likely to bring many-fold returns in terms
of dividend payments and capital appreci-
ation - the latter particularly attractive
to some investors, for we have no capital
gains tax in Canada. No wonder then that
Americans like investing in Canada. Over one
fifth of United States foreign investment
is in Canada and a similar proportion of div-
idends received by Americans from abroad comes
from Canada. We are pleased by this demon~
stration of your confidence in our future and
we understand your enthusiasm which at times
leads you to pay a premium on the Canadian
dollar....” :

HOME OWNERSHIP RISE: Home ownership made a

big advance in Canada during the ten years
from 1941 to 1951, according to a census bul-
letin on housing by tenure and type of dwell-
ing published by the Dominion Bureau of Sta-
tistics.

Of the 3,409,295 occupied dwellings in
Canada’s 10 Provinces in 1951, 2,236,955 or
65.6 per cent were occupied by owners and the
remaining 1,172,340 or 34.4 per cent by ten-
ants. This represents a substantial jump in
both the number and percentage of owner-
occupied dwellings over 1941, The inclusion
in the 1951 totals of Newfoyndland, with a
larger proportion of owner-occupied dwellings
than any of the other Provinces, contributed
to the increase, but the gain in the nine
older Provinces alone was nearly as great.

The number of dwellings occupied by owners
in these Provinces climbed by 716,058 or 49.1
per cent in the decade to 2,175,415 from 1, -
459, 357 and they represented 65.2 per cent
of all dwellings in 1951 as compared with
56.7 per cent in 1941. At the same time the
number of rented dwellings in the nine older
Provinces increased by only 46,513 or 4.2 per
cent to 1,162,900 from 1,116,387 and they
represented 34.8 per cent of the total in
1951 as against 43.3 per centadecade earlier.

Only Quebec had more rented than owner-
occupied dwellings in 1951, tenant-occupied
dwellings numbering 441,825 or 51.4 per cent
of the total and owner-occupied dwellings
416,960 or 48.6 per cent.

(C.W.B. March 20, 1953)

RECORD POWER EXPANSION: "Keeping pace with
the expansion of general industrial activity
throughout Canada, the record-high total of
1,066,250 h.p. of new hydraulic turbine ca-
pacity was brought into operation in 1952;
also active construction was proceeding on
other developments with a total ultimate ca-
pacity of more than 3,000,000 h.p.," the
Department of Resources and Development re-
ported on March 15 in a review, "Water-Power
Resources of Canada."

"inew developments were widely distributed
throughout Canada, although the greater num-
ber were located in Quebec. Projects which
have been undertaken in rather remote lo-
cations indicate the future economic value
of other undeveloped sites in unsettled re-
gions. Construction in the field of power
distribution and in the building of thermal-
electric plants also was active."

Discussing the influence of water-power
on the economic development of Canada, the

' report says, in part:

"The water powers of Canada, although only
partly developed, have exercised a marked
influence on the economic development of the
country throughout the present century. During
this time there has been a gradual change from
an economy based largely on agriculture to one
increasingly dependent upon industrial opera-
tions. This transition, closely coinciding
with the growth of water-power development,
has. been accelerating in recent years.

"The close relationship between water-power
and industry in Canada is particularly evident
in southern Quebec and Ontario which, although
lacking in indigenous coal, have become the
more highly industrialized regions of the
country through the use of their large water-
power resources. Also in recent years, the
Province of British Columbia, which is rich
in potential water-power, has been making
rapid industrial progress co-incident with
water~power development.

¥ & % %

BUDGET APPRQVED: The 1953-54 Budget was
approved in principle in the House of Commons
on March 16 after three weeks’' debate. Non-
confidence motions of the C.C.F. and Progres-
sive Parties (see C.W.B., Feb. 27) were de-
feated by 108 to 44 and 101 to 47 respectively.
The main motion to go into Committee was then
approved 101 to 47.

During the concluding day's debate the Prime
Minister, Mr. St. Laurent, intimated that the
Government would submit its record to the
electorate "within the next few months.”

* % & %

EUROPEAN FLOOD _RELIEF: The Prime Minister,

Mr. Louis S..3t. . Laurent, announced iin the-
House of Commons on March 18 that Parliament
will be asked to appropriate $1,000,000 as the
Canadian Government's contribution to the
Canadian National European Flood Relief Fund.



THE RCAF OVERSEAS: The RCAF's Air Division
headquarters, housed since its formation dast
year in temporary quarters in Paris, is ex-
pected to move to its new home near Metz. in
northeastern France this April, it was an-
nounced -on March 16 by Air Force Headquarters.

The headquarters will be housed in a con-
verted chateau four miles from Metz, which
is being converted into offices. The building
and land are on loan to Canada from the French
_Government on a rent-free basis in return for
repair and maintenance as required.

From this HQ building the RCAF's Air Di-
vision, to consist of 12 Fighter Squadrons
with appropriate logistics support units,
will be controlled, as part of Allied Air
Forces Central Europe. Located at the HQ will
be Air Vice Marshal Hugh Campbell of Salisbury,
N.S., Air Officer Commanding the Air Division,
. and his staff,

Two-RCAF Fighter Wings, each of three Sabre
jet fighter squadrons, now are located over-
seas, at North Luffenham in Britain and at
Grostenquin in France. Also formed overseas
is the RCAF's Air Materiel Base at Langar,
near North Luffenhar. '

An interesting feature of the chateau,
which was rebuilt before the First World War,
is a separate chapel which itself dates back
to 1626. It is to be refurnished and will
serve as a chapel for the RCAF personnel at

the headquarters.
. TR

. ALASKA JOINTVEXERCISE: Plans for.a command

post exercise designed to train Navy, Army
and Air Force staffs were announced on March
19 by the Canadian and U.S. Defence Depart-
ments in Ottawa and Washington: Civil defence
organizations of the two countries will be
invited to participate. The exercise is to be
conducted in Alaska and the Western portions
of Canada and the United States, from March 21
to March 23.

While the principal purpose of the three-
day problem will be to exercise staff pro-
cedures and communications facilities of both
Canadian and American participating commands,
it is also contemplated that in some areas
actual forces will take part in the exercise.

2 2%

GRAIN EXPORTS HIGH: The export movement
of Canadian grains, which achieved record
levels in 1951-52, was maintained in even
“igher volure in the first half of the 1052-33
crop year, states the Coarse Grains Quarterly.
Exports of all grains were greater during
the August-January period of the current crop
year than in the same 1951-52 period, with
barley exports reaching the unprecedented six-
month total of 65,400,000 bushels. Total ex-
ports of Canadian oats, barley, rye and flax-
seed during the first half of 1952-53 were
some 61 per cent above the corresponding peri-

od of 1951-52.

(C.W.B. March 20, 1953)

STORE SALES RISE: Canadian retail stores

began the year 1953 with an increase in sales
larger than any experienced since May, 1952,
according to the Bureau's monthly report which
placed January sales at $813,845,000, up 12.3
per cent over the January, 1952 total of $724,-
917,000. The month's increase compares with
an average gain of 7.5 per cent in the full
year 1952. All regions and all but one trade --
coal and wood -~ shared in the gain.

& R

DUTCH MUSICIANS: Seventy-five Dutch mu-
sicians. are undergoing final screening for

. enlistment into the Canadian Army and those

successful will soon arrive in this country
with their families, it was announced at Army
Headquarters March 16, They have been selected
as bandsmen and will be divided among the
seven Army Command bands which are now under-
‘going a rebuilding programme.

' % 2

SMALL CNR SURPLUS: Operating under the new
capital structure authorized by legisiation
last year, the Canadian National Railways
emerged at the end of 1952 with its first
peacetime surplus since the boom year of 1928.
The Company's Annual Report, tabled in the
House of Commons, disclosed that at the end
of the year's operations, a surplus of $142,-

327 was available to be paid as a dividend on,

preferred stock held by the Government of
Canada.

e £ 20

¥.C.'S TO CORONATION: Two Victoria Cross
winners, both active in command of Reserve
Army units, will attend the Coronation as
members of the Reserve Army contingent from
Canada. These are Lieutenant-Colonel Charles
Cecil Ingersoll Merritt, VC, 44, of Vancouver;,
Corimanding Officer of the Seaforth Highlanders
of Canada, and Lieutenant-Colonel Paul Tri-
quet, VC, 44, of Quebec City, Commanding Of-
ficer of Le Regiment de Levis. :

x5 % £

NEW REAR‘ADMIRALS: Two Second World War
destroyer commanders have .been promoted to
the rank of Rear Admiral in the Royal Canadian
Navy. They are Acting Rear Admiral James C.
Hibbard, who became Flag Officer Pacific Coast
on March 2, and Commodore Hugh F. Pullen, who
will assume the anpointment of Chief of Naval
rersonneli at ivavai Headquarters on April 1.
28 %8

“The procduction of all but five of Canada’s
16 leading minerals was higher in 1952 than in
1951. Output of cement, clay products, gold,
iron ore, lead,natural gas, nickel, petroleum,
salt, silver end zinc was up, while production
of asbestos, coal, copper, gypsum and lime was

down.
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EFFORTS 'FOR PEACE: "VWe should give a joyous
welcome. to any genuine harbinger of peace,
but we must be sure it is that before.we begin
rejoicing, " said the Secretary of State for
External .Affairs, Mr. L.B. Pearson, in an
address at the closing of centenerary cele-
brations at St. Michael's College, Toronto,
on March 24.

Mr. Pearson spoke in part as follows on
U.N. efforts for peace and.on the present
world situation:

"In many ways this U.N. session has been a
frustrating and a depressing one. From the
President's chair, I have listened to many
speeches and during them - I say this without
disrespect to the speeches - I have had much

oﬁportunity for thought and reflection. As’
t

ese speeches continued to emphasize the

. tragic and menacing division between the two

worlds; and as the accents of conflict and
controversy became sharp and clear, often
angry and shrill, I could not help but think -
with something approaching despair - of the
distance we had travelled:- in.the wrong di-
rection - from those days of San Francisco in
1945 vhen, for a brief moment, to use Oliver
Wendell Holmes'. beautiful phrase, we caught
‘a dreaming glimpse of peace’. For that vision
there has now been substituted in much of our
U.N. discussion the harsh reality of bitter
controversy; factional disputation which seems

Metals Controls Relaxed ................... 4
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Honours for Navy ....... et tenene e resnaaes 5
Canada's SOLIOW .....covveeennnenernnnranes 6
Relations With Soviet ..........cv.vvvvnnn. 6
U.K. ‘Salmon Purchase ................ccvunn. 6
Growth-producing Hormone .................. 6
Canadian Films Awarded Honours ............ 6
IN REVIEW

to admit no compromise; the use of words which

.tutrns their normal meaning upside down; de-

bate which is frank, at times, to the point
of ferocity.

"It is easy to despair in such circum-
stances; to throw in one's hand and admit
failure with all its inevitable atomic con-
sequences. But it would be folly to do so.
For the U.N. with all its failures, remains
our best hope.for.the solution of present
international .difficulties and for peace.
It remains an indispensable.~- the indispensa-
ble piece of world machinery for nations to
use if and when they. wish to. Of itself it
can force no decision, determine no action.
It.is no super-state, nor even a court of law
with power behind its judgments. But it is the
agency through which co-operative action can
best be worked out by those states who wish to
do so, and it is the forum in which the col-
lective moral purpose and the conscience of
mankind can.best express. itself. Above all,

.it is the recognition of the interdependence,

for better or for worse, of all the peoples of
the world in which we live.

"This interdependence does not itself ne-
cessarily make for peace - but it does make
necessary :some ‘world'organization in’which
the universal problems it creates can be dis-
cussed at a world level.

(Continued on P, 4)



U.s.

INTERNATIONAL SECURITIES TRADE: Canada's
international trade in outstanding securities
in 1952 resulted in a record purchase balance
of about $86,000,000 compared with a sales
balance of $53,000,000 in 1951. This reflected
repurchases from non-residents of very sub-
stantial amounts of Canadian bonds and de-
bentures, which were partially offset by heavy
sales to non-residents of Canadian stocks and
minor amounts of other securities. In addition
to these transactions, net new issues and
retirements of Canadian securities resulted
in a capital inflow of $240,000,000, while
Canadians purchased about $20,000,000.in for-
eign new issues.

In December. there were net sales of out-
standing securities of $13,400,000, .the first
sales balance since April 1952, and the largest
since February, 1951. Sales of Canadian bonds
and debentures reflected largely foreign in-
terest in railway debentures, while.trans-
actions in outstanding Canadian stocks, which
had been nearly in balance in the two pre-
ceding months, once again led to a substantial
sales balance.

PURCHASE BALANCE

Trading in outstanding securities between
Canada and the United States reported through
dealers in Canada.resulted in a purchase ba-
lance of $92,000,000 in 1952 compared with
$6,000,000 in 1951. Net repurchases of Govern-
ment of Canada.direct and guaranteed issues
totalling $157,000,000.were much heavier than
the $90,000,000 recorded in 1951, while.there
were repurchases of $7,000,000 of other bonds
and debentures in 1952 as against a sales
balance of $45,000,000 in 1951.

“This trading in outstanding issues of Cana-
dian bonds and debentures appears to have been
greatly influenced by the strength of the
Canadian dollar, which more than offset for
foreign investors the decline in bond prices
in Canada. Most of the repurchases of Govern-
ment of Canada direct debt represented the
repatriation of domestic debt, payable in
Canadian dollars only, while.trading-in guar-
anteed, provincial, and municipal issues in-

% %

SMALLER HOUSES: A trend towards three to
five room dwellings in preference to dwellings
of larger :or.smaller sizes'is indicated in a
1951 Census. bulletin on dwelling size pub-
lished by the Dominion Bureau of Statistics.
Comparison of 1941 and 1951 figures for the
nine older provinces reveals that in the decade
three to five rooms supplanted six or more
rooms as the predominant size range, and ac-
counted. for 49.6 per cent of all dwellings at
the time of the last census as compared with
43.3.per cent in 1941. At the same time, the

L]

(C.W.B., March 27, 1953)

INVESTMENT IN CANADA RISES

cluded substantial amounts of bonds payable
optionally or solely in foreign currencies.

While there was a capital outflow of $164,-
000,000 arising from these transactions in
outstanding Canadian bonds and debentures in
1952, there was at the same time an inflow of
$67,000,000 for the pufchase of Canadian com-
mon and preference stocks and other securities
which compared with $25,000,000 in the pre-
ceding year.

The outstanding features of trade in se-
curities between Canada and the United States
in 1952 were the reduction through repurchases
and retirements of United States holdings of
Government of Canada debt and the sales to the
United States of Canadian equity securities.
By the end of 1952 United States holdings of
Government of Canada.debt had.been reduced
well below the level prevailing before the
massive capital inflows of 1950. But total
United States investment in Canada, the book
value of which was placed at $7,235,000,000

.at the end of 1951, 'continued to rise, re-

flecting purchases of common and preference
stocks, proceeds of new issues of Canadian
securities sold in the United States, net

1. capital inflows for direct investment, and the

earnings on these investments retained in

Canada.

CANADA AND U.K.

Although the turn-over in security trading
between Canada and the Uhited Kingdon in 1952
was higher than for any year since the out-
break of the 1939-45 war, net purchases amount-
ed to only $100,000 compared with $7,500, 000
in 1951. 'As in 1951, there were heavy re-
purchases by Canadians of outstanding Canadian
stocks, but these were practically offset by
sales of Canadian bonds and of securities of
the United Kingdom and other countries.

Net sales of Canadian securities.to over-
seas countries other than the United Kingdom
fell from $31,000,000.in 1951 to $14, 200,000
in 1952, but even at this rate were many times
the level prevailing in any earlier year since
the thirties. Most of the demand was for the
stocks of Canadian companies.

% %

proportion of dwellings with six or more rooms
dropped to 43.6 per cent from 48.3.per cent,
while dwellings with one or two rooms re-
presented only 6.8 per cent of the total in
1951 against 8.4 per cent ten years earlier.

% & & %

WHEAT STOCKS: Visible supplies of Canadian
wheat in store or in transit in North America
on March 5 advanced 24 per cent to 266,515,000
bushels as compared with 214,359,000 on the
corresponding date last year.

>



=

THE SEAWAY: "Construction of the St. Law-
rence Seaway.offers the Province of Quebec a
golden opportunity to harmess 1,200,000 horse-~
power now running to waste in the Lachine
Rapids, " the Minister of Transport, Mr. .Lionel
Chevrier, told.the Purchasing Agents Asso-
ciation of Montreal on March 17.

Regardless of the decision on Lachine
power, the Seaway itself would bring more
business to the Port of Montreal, 'the Minister
predicted. "That is what happened after com-~
pletion of the 9-foot canal .system in the
1840's, and again following completion of the

14-foot canals .at the end of the century. So

it will be with.the 27-foot Seaway, which is
simply a logical continuation of Canadian
policy respecting water transportation." Mr.

evrier foresaw a large tonnage movement
through the new canals.from soon after their
opening, the preponderant volume carried in
an integrated movement of upbound iron oee
'‘and downbound grain and coal, handled’largely
by a fresh-water fleet.

"Two things still require to be done before
'we can go ahead with the project," Mr. Chevrier
explained. "One is the granting by the Fed-
‘eral Power Commission of a license to one of
the present applicants to develop power in
the International Rapids Section of the St.
Lawrence. We hope that will be to the New
York State Power Authority; we make no secret
of that. The other isthe naming of the entity,
which I presume would be the licensee, by
the Government of the United States. The mo~
ment those two things are done we can pro-
ceed."

. Mr. Chevrier reviewed the steps taken by
Canada "with patient persistence".to get the
project advanced "from the suspended animation
of the 1941 agreement between Canada and the
United States."

™o doubt the F.P.C. machinery has operated
with reasonable speed according to its own
rules, and we in Canada are grateful at least
for that," said Mr. Chevrier. "Indeed we would
have no complaint at all were it not for the

hint at the Examiner’s hearings last month |

that there may be further indefinite delay
before the final verdict is.known. I do think
we have the right to expect more consideration
than that from a good neighbour."

*® % % %

LA&QQB:INCOME AT PEAK: Estimated total of

salaries and wages and .supplementary labour
income reached an all-time peak of $10,868, -
000,000 in 1952, exceeding by nearly 12.per
cent the preceding year's high total of $9,
732,000,000, according to the Bureau's monthly
estimates. i

Approximately three-quarters of the 1952
increase in labour income was due to the ad-
vance in average weekly earnings; wage rates
showed an even greater rise but hours of work
declined slightly. Growth in employment ac-
counted far the remaining quarter.

(C.W.B. March 27, 1953)

The larger part of the 12 per cent rise in
labour took place during the first half of
1952. Froma-17 per cent lincrease in February,
1952 over the corresponding month of 1951,

‘the percentage change of the monthly.estimates

declined to 9% per cent in June, and remained
close to 10 per cent during the last half of
the year.. .

‘Industrially, the growth in total wages and
salaries over the year ranged between 23 per
cent for construction and eight per cent for
the primary commodity-producing industries.
Other increases were about 12% per cent for
the finance and services group, 1l per cent
for manufacturing and 10 per cent for the
distributive industries.

Labour income in 1952 was as follows by
groups, totals for the preceding year being
in brackets (in millions of dollars): agri-
culture, forestry, fishing, trapping, mining,
$902 ($839); manufacturing, $3,574 ($3,221);
construction, $909 ($739); utilities, trans-
portation, communication, storage, trade,
$2,730 ($2,480); finance, services =~ in-
cluding government -~ $2,393 ($2,125); and
supplementary labour income, $360 ($328).

8 % %

AL P WA: Almost 43 years ago

the first military demonstration of an air-
craft’s flight was made from a hastily con-
structed flying field at Camp Petawawa, north
of Ottava. Commencing next month the same
flying field will be the home of the Canadian
Army's latest air component, the lst Air Ob-
servation Post Flight, which, with the as-
sistance of the RCAF, will carry out air ob-
servation for the Royal Canadian Artillery.

It was in August 1909.chat J.A.D. McCurdy
and F.W, Baldwin, two young Canadian engi~
neers, first demonstrated the feasibility of
aircraft for military use. It is doubtful if
even they visualized what part the airplane
was destined to play in the future of the
Canadian Army.
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LONELY SURVEYS: Thirty-eight Army surveyors
from the Army Survey Establishment in Ottawa
were busy this week with preparations for 10
different surveys they will run this summer
through lonely, still-unmapped regions of
Canada. The surveys, which will take about
four months, will tie in with the RCAF's aeri-

.al mapping of Canada +- a programme begun

many years ago. Using.helicopters and pack
horses, the Army men plan to penetrate several
of the most inaccessible reaches of the Cana-
dian Far North.

One party will survey the famed "Headless
Valley" of the Nahanni River in the Northwest
Territories, This is the third year members
of the Survey Establishment have worked along
the Nahanni. Legend has it that almost every-
one known to enter the valley was found dead
and decapitated.



(Continued from P, 1)
EFFORTS "FOR PEACE

"The U.N. has not failed. But even if it
had, it is no crime to fail in a good purpose.
It is only a crime not to have made the at-
tempt. Indeed, I would go further and assert
that it is more important to deserve success
than to achieve it.

"Let us then not abandon our effort for
peace through U.N. Even more, let us make sure
that our own national policies, and, - insofar
as we can - the policies of the free world,
will be such as to deserve success, if not to
achieve it.

"We may be facing new tests in this regard -
both nationally and internationally - as
words are uttered and gestures are made which
promise an easing of tension in quarters from
which we have been accustomed to experience
only implacable hostility and relentless at-
tack. In considering these moves, it will be
tempting, but very unwise, to become.the de-
luded victims of our own.deep longing for
peace and accept uncritically any and every
comforting statement as something which war-
rants a slackening in our own free world pol-
icy of security through growing collective
strength and unity. )

"But it would be equally.foolish to dismiss
as not worthy even of serious examination any
new possibility for a relaxation of tension.
I suggest that we should always go half way -
and even further if necessary - in meeting
any overture; but that we should keep our eyes
and ears wide open as we move and not allew
our response to interfere with the steps we
have already taken to ensure thatwe can move -
in any othei direction - firmly and confi-
dently if things go wrong. We should give a
joyous welcome to any genuine harbinger of
peace, but we must be sure it is that, before
we begin rejoicing. A hawk is no less an ag-
gressive bird because its wings have been made
to look like those of a dove.

"The strength of the free world is now
becoming a great buttress of peace by re-
movirig the temptation from a potential ag-
gressor of quick and easy victory. As im~
portant, however, asour strength is our unity.
There are those who would destroy that unity -
by fair means or foul. So we should remain
on guard as we examine, as we should examine,
and in a fair and honest way, every proposal,
.every suggestion, every indication that some
of the problems which divide.the two worlds
might now be solved...." ‘ : -
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BAND TO CORONATION; One of Canada’'s most
famous Army bands ~- that of Le Royal 22e

Regiment -- has been honoured by being se-
lected -to play at the parade of Commonwealth
Troops in London on June 3rd when Her Majesty
Queen Elizabeth II will pregent the Coronation
medals.

EXPORT CREDITS INSURANCE: Canadian

(C.W.B. March 27, 1953)

ex-
porters were paid $996,809 in 1952 by the
Export Credits Insurance Corporation, covering
losses due mainly.to exchange transfer dif-
ficulties in foreign countries, according to
the Corporation’s annual report, which was
tabled on March 23 in the House of Commons by
the Parliamentary Assistant to the Minister of
Trade and Commerce, Mr. G.J. McIlraith.

During the seven years since it commenced
operations in 1945, the Corporation has paid
claims totalling $1,702,704. Of this amount,
$592,403 has been recovered, The total claim
payments outstanding on the books of the Cor-
poration at December 31, 1952, were $1,092,-
114, of which it is expected a substantial
part will be recovered.

Export sales insured by the crown-operated
corporation in 1952 were valued at $35,836,~
484. Premiums paid in respect of these sales

"totalled $354,348. Total sales insured by the

Corporation since it commenced operations
amount to $211 million. An underwriting re-
serve of $1,631,617 has been accumulated. This
is a reduction of $353,466 from the reserve
in 1951, due to the large amounts paid to
exporters in 1952,

There were 180 policies current at the year~
end, covering exports of a wide variety of
products to some 80 different countries.

% x %

METALS CONTROLS RELAXED: The Minister of
Trade and Commerce on March 20 announced a
relaxation in export controls on shipments to
the United States of non-ferrous metals, ex-
cept nickel and nickel-bearing materials,
effective immediately. The metals released
from export permit control are: aluminum,
antimony, bismuth} brass and bronze, cadmium,
cobalt, copper, lead molybdenum, tin, tungsten
and zinc. The relaxation order affects their
ores, concentrates, scrapand fabricated forms,
as well as ingot metal.

These materials may now be shipped either
way across the United States-Canada.border.
Both countries retain export controls on ship-
ments of these non-ferrous metals to off-shore
destinations.

* % % ¥

PETROLEUM: Overal supplies of crude petro-
leum received by Canadian.refineries in the
full year 1952 climbed eight per cent to 141,-
361,953 barrels.as compared with 130,325,498
in the preceding year, according to the Bu-
reau's monthly report. Domestic crude re-
ceipts. in 1952 amounted to 58,894,631 barrels

.as against 47,185,925 in 1951, accounting for.

41.7 per cent of.the total as compared with
36.2 per cent. Imports of crude oil were 82,~
467,322 barrels or 58.3 per cent of the total
from all sources against 83,139,573 .barrels
or 63.8 per cent.




(C.W.B. March 27, 1953)

'RECORD :NUMBER OF VISITORS IN 1952

26,300,000 VISIIS: Canada.was host in

1952 to more visitors from other countries
than in any other year, and the year was a
record ane for Canadian travel abroad,.accord-
ing to first estimates of 1952 travel between
Canada and other countries by the Dominion
Bureau of Statistics. Travel expenditures of
vigitors to Canada were up norrowly from 1951,
but were down from the all-time peak set in
1949, while Canadian travel expenditures were
at an all-time high with the fourth successive
year of increase.

The total number of visits to Canada in
1952 was 26,300,000, six per cent greater than
the year before, and five per cent larger than
in 1948, -- the previous peak year. The total
number of visits of Canadians to the United
States and other countries during the year was
21,600,000 ag -compared with 18,600,000 in
1951, 16,000,000 in 1950, and 15,100,000 in
1949. .

EXPENDITURES $276,000,000

Expenditures in Canada by travellers from
other countries, on the basis of incomplete
information, are estimated at $276,000,000 in
1952, up $2,000,000 from the 1951 total of
$274,000, 000, and exceeded in only two years -~
1948 and 1949 «- when the corresponding fi-
gures were $280,000,000 and $285, 000, 000.
Visitors from the United ‘States spent $258,-
000,000 in- 1952, the same as the year before
but down from the peak of $267,000,000 set
in both 1948 and 1949. Overseas visitors spent
$18,000,000 in Canada, up from $16, 000,000
in 1951, and the same as in 1949.

All told, Canadian expenditures abroad in
1952 reached an estimated $336,000,000, up
from $280,000,000 in 1951, $226,000,000 in
1950, $193,000,000 in 1949, and $135, 000,000
in 1948. In the United States, Canadians spent
a grand -total of $294,000,000 as compared with
$246,000,-000 in 1951, $193,000,000 in 1950,
and $165,000,000 in 1949. In overseas countries
Canadian travel expenditures were up to $42,<
000,000 as compared with $34,000,000 in 1951,
$33,000/000 in 1950, and $28,000,000 in 1949.

The overall result was a debit balance on
travel account between Canada and all coun-
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HONOURS FOR NAVY: Four Canadian destroyers

have been awarded a Presidential Unit Citation

by the President of the Republic of Korea,
Syngman Rhee, for their services in the Korean
war theatre, Naval Headquarters announced on
March 24.

The four destroyers are HMC Ships Cayuga,
Sioux, Nootka and Huron and the period covered
is from September, 1950, through August, 1951.
HMCS Athabaskan, now on her third tour of
Korean duty, was cited. in December, 1951, for
her services during the same period.

tries in 1952 of $60,.000,000 as compared with
a debit balance of $6,000,000 in 1951, and
credits in earlier years of $49,000,000. in
1950, $92,000,000 in 1949, and $145, 000,000
in 1948.

Reversing the trend of other years, ex-
penditures of Canadian travellers in the Unit-
ed States exceeded those of United States
travellers in Canada in 1952 by $36,000,000.

"This compares with credit balances of $12,-

000,000 in 1951, and $67,000,000 in 1950. The
net debit balance on travel account between
Canada and overseas countries wes $24,000, =~
gg(;las against $18,000,000 in both 195C -~and

Purchases declared by Canadians returning
from the United States and imported under
the $100 customs exemption in the first 11
months of 1952 amounted to $60,000,000, an
increase of 40 per cent over the same period
of 1951. Canadian travel expenditures in the
United States less expenditures on merchandise
declared under the $100 customs exemption
amounted in the 12 months to about $229, 000,
compared with $199,000,000 in 1951.

COMPARATIVE SPENDING

In terms of volume of traffic there are
still .more American visits to Canada than
Canadian visits to the United States. The
average American visit, however, brings in
less money than the average Canadian visit
takes out. In 1951 the average expenditure
rate per traveller for visits lasting longer
than 48 hours was $85.00 for Canadians visit-
ing the United States against $53:00 for
Americans visiting Canada. Even on short
vigits of 48 hours or less the average Cana-
dian foreign traveller spends more than the
average American, but the difference is less
pronounced.

In each of the past two years there has
been a downward trend in average expenditures
per vigit by Americans travelling in Canada.
Shorter visits by motorists have no doubt
contributed to thisresult. Visits by motorists
travelling on customs permits have decreased
in length every year from 1947 to 1951 and it
appears that this trend continued in 1952.

L

The unit citation was to Task Force 95,
on United Nations duty and under overall U.S.
Navy command. All five of the afore-mentioned
Canadian destroyers served with this task
force for varying periods.
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Net value of products shipped by Canada’'s
mineral industries climbed 17 per cent in 1951
to $1,095,089,000 as compared with $914,961,-
000 in the preceding year, according to figures
compiled by the Bureau of Statistics.



CANADA’S SORROW: Canada‘'s sorrow at the
death of Her Majesty Queen Mary was expressed
in an Address to Queen Elizabeth approved by
Parliament on March. 25. Moved in the House of
Commons by the Prime Minister, Mr. L.S. St.
Laurent, seconded by the Leader of the Op-
position, Mr. George Drew, and spoken to by
all party leaders, the text was as follows:

"To the Queen's Most Excellent Majesty:

Most Gracious Sovereign: . .

"We, Your Majesty's dutiful and loyal sub-
jects, the Commons of Canada, in Parliament
assembled, approach Your Majesty with the
expression of our deep and heartfelt sorrow
at the demise of Her Majesty Queen Mary. We
mourn the loss of Her Majesty, whose kindness,
graciousness and great influence for good over
So many years won the respect and admiration
of us all, and there has come. to each of us a
sense of personal bereavement which, we say it
with all possible respect and duty, makes Your
Majesty's sorrow our own.

"We 'pray that .the God of Consolation may
comfort Your Majesty and the members of the
Royal Family in your bereavement, and that
Your Majesty may long be spared.to continue
the eminent public services of your great
predecessors."

The Senate approved a similar message.

& x & %

RELATIONS 'WITH SOVIET: The following ques-
tion and answer were given in the House of
Commons on March 23 on the subject of relations
with Soviet Russia:

Mr. Gordon Graydon (Peel): ‘I should like
to ask the Secretary of State for External
Affairs if there has been any concrete evi-
dence, either in the diplomatic relations be-
tween Ottawa and Moscow or at the United Na-
tions meetings, of a_change in policy with
respect to-Soviet Russia since the new Premier
took office there? ' :

Mr. L.B. Pearson (Secretary of State fo
External Affairs): Mr. Speaker, I know of no
such evidence in our relations with the Soviet:
Embassy jin Ottawa. So far as the activities
at-the United Nations are concerned, I suppose
it is correct to say that the words and at-
titudes of the Soviet delegates have recently
been more conciliatory. Their speeches have
certainly been shorter. But I have no evidence
that there has been any great change in Rus-
sia’'s policy, certainly none that hasmanifest-
ed itself at the United Nations in recent days.

Tk % % &

U.K. SALMON. PURCHASE: ‘The Minister of

Fisheries, Mr. James Sinclair, announced in
the House of Commons on March 24. the purchase
by the United Kingdom of $4,250,000 worth
of canned salmon, He said, in part: .

"I am happy to report today that the British
Chancellor has now advised us that the British

(C.W.B. March 27, 1953)

Ministry of Food has been authorized to make
a purchase of British Columbia canned salmon
to the value of $4)4 million. The Ministry of
Food will.choose the type and quality desired.
While there are no conditions.attached to this
agreement, Mr. Butler did express the hope
that our fishing. industry would reciprocate
by increasing their purchases of British goods,
tinplate, nets and engines in particular.
As'Minister of Fisheries 1 strongly -support
this suggestion, for it is only by expanding
trade that the British can earn the dollars
for future purchases of our products."

% £ %

GROWTH :PRODUCING HORMONE: Improved methods
of producing a growth-producinghormdne made ™
from the pituitary glands of cattle are being
worked out this-year at the Connaught Medical
Research Lahoratories, Toronto, with the sup-
port of federal research fumds. This was an-
nounced on March 24 by the Minister of Nation-~
al Health and Welfare, Mr. Paul Martin, who
said. that the project is an essential con-
tinuation of the work of producing ACIH'in
quantities for research purposes already so
successfully carried out.at the Connaught
Laboratories.

2 & %

HOME ‘BUILDING UP:  The rate of new re-
sidential construction was higher in 1952.
In the previous year there had been a sharp
decline in the number of new housing units,
but this trend was reversed in 1952 (83,246
starts as against 68,579). The volume of new
house building rose continuously during the
year, and by the last half of 1952 the amual
rate of housing starts had regained the level
of 1950, according to the annual report of
the Central Mortgage and Housing Corporation.

® % % X

CANADIAN 'FILHS AWARDED_HONOURS: A National
Film Board short subject, "™eighbours," pro-
duced by Norman McLaren, has been awarded a
Motion Picture Academy. "Oscar™ .for the best
documentary short of 1952. Mr. N.E. Duclos,
Canadian Government Trade Commissioner at Los
Angeles, accepted the award on behalf.of Mr.
McLaren. A.second National Film Board docu~
mentary, "Romance of Transportation," was also
nominated for awards in two different classes.

* & % %
HOTEL RECEIPTS'UP 11 P.C.: Canadian hotels

had .total receipts of $357,282,000 iri 1951, an
increase of 1l per cent over the preceding
year's $322,390,000, .according to the Bureau's
survey which formed part of the decennial
Census of Distribution. There were 5,092 hotels
in operation with a total of 146,841 rooms
as compared with 5,169 hotels-and 146,353

.rooms in 1950.
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WEEK’'S EVENTS IN REVIEW

.The .following is

‘the text of the joint communiqué issued on

the conclusion of the discussions held by
Messrs Mayer, Bidault, and Bourges-Maunoury s
with members of  the Canadian Government in
Ottawa, March 30, 1953:

"The Prime Minister of Canada, accompanied

"by Mr. Howe, Minister .of Trade and Commerce

and of Defence Production; Mr. Claxton, Acting

. Secretary of State for External Affairs, and

Mr. Abbott, Minister of Finance, had a full
discussion of outstanding international ques-
tions with Mr. René Mayer, Prime Minister of
France, Mr. Georges Bidault, Minister of
Foreign Affairs ;and Mr. Bourges-Maunoury,
Minister of Finance. During this exchange of
views in which particular attention was given
to the problems which will face the North

"Atlantic Council at its next session, there
* was complete agreement between the two Govern-
"ments regarding the objectives of the Al-

liance. It was.recognized that the free coun-
tries must not relax in any degree their de-
fensive effort.

"™r. Mayer and Mr. Bidault described to the
Canadian Ministers the French Government's
plans with a view to putting into effect the
European Defence Community Treaty.

"The French Ministers also described the
present situation in Indo~China and underlined
the importance of.this theatre of operations
in the protection of the free world, with par-
ticular reference to the growing participation

of the Associated States of Viet Nam, Cambodia

and Laos in the burdens and responsibilities
of the war.

"The French and Canadian Ministers, after
proceeding to a joint examination of the gen-
eral economic and financial problems of today,
agreed in estimating that the suppression of
the obstacles to trade and payments was es-
sential to the development of production, the
strengthening of the defence of the free world
and the improvement of the standard of living.
They recognized that the re-establishment of
the convertibility of currencies constituted
a common objective calling for concerted ac-
tion on the part of the two Governments as
well as of all the other governments concemed.
It was considered that it was necessary to
strengthen existing international insti=~-
tutions through which the nations of the free
world could cooperate in order to obtain these
objectives. . : .

"Specific questions of an economic, com~
mercial and financial character arising out of
the relationship of the franc area and Canada
were also discussed. It was considered that
the objective was a satisfactory balance of
Franco-Canadian trade at a level corresponding
more fully to the productjve capacity of the
two countries and the traditional bonds between -
them. This expansion of trade calls for the
working out of technical details on the part:
of the two countries and has been referred to
a Franco-Canadian Joint Committee. The two
Governments have decided that the Committee
should meet in the near future."



RECORD BUYING: Cash and charge sales both
reached new high levels in the last quarter
of 1952, while instalment sales increased to
the highest level for a fourth quarter and
were only slightly under the all-time peak
reached in the second quarter of 1952, accord-
ing to the Bureau's quarterly report on retail
consumer credit. At the same time total retail
sales were also at peak levels.

Cash sales in the final quarter of 1952
rose 5.6 per cent to $2, 144,700,000 as compared
with $2,030,800,000 a year earlier, increases
being common to most trades. The largest ab-
solute gain -~ $19,100,000 -~ occurred in the
motor vehicle trade, while radio and appliance
stores showed the highest percentage increase

of 25.3 per cent. The declines in furniture:

and country general store cash sales were
comparatively small. Coal and wood deslers’
cash sales dropped $3,700,000 or by 8.9 per
cent. '

Instalment sales in the final quarter rose
to $341,400,000 from $204,400,000 a year ear-
lier, or by 67 per cent. Increases were shown
for all trades extending this form of credit.
Hardware stores had the largest percentage
increase, but since instalment sales comprise
only six per cent of total sales in this- trade
the increase has little significance. Depart-
ment store and motor vehicles dealers sales
showed increases of $32, 100,000 and $49, 700, -
000, and exceeded the previous year's cor-
responding figures by 128.9 per cent and 47.6
per cent, respectively. .

Charge sales advanced 6.6 per cent to $634,-
900,000 as compared with $595,800,000 a year
earlier. Small declines occurred in only four
of the 13 kinds of business. Motor vehicle
dealers, department stores and men's clothing
stores accounted for almost 60 per cent of
the net increase of $39, 100,000 in total
charge sales.

Total retail sales in the fourth quarter

of 1952 rose 10.2 per cent to $3,121,000,000 :

as compared with $2,831,000,000 in the cor-
responding period of 1951.

o ok %

ARCTIC HEALTH SURVEYS: A flying public
ealth party is to leave Edmonton shortly to
carry out an extensive X-ray survey for tuber-
culosis among the Eskimos along the shores of
the western Arctic, the Minister of National
Health and Welfare, announced on March 25.
"The group, headed by Dr. L. Christensen,
Indian Health Services doctor at Aklavik,
N.W.T., plans to visit settlements along the
coast and on the Arctic islands, including
Coppermine, Cambridge Bay and Pelly Bay. The
exact number of persons who will be X-rayed
will depend on whether flying conditions per-
mit the X-ray party to reach all their sched-
uled stops and. whether the Eskimos can get to
the settlements. But it is hoped that about a

(C.W.B. April 2, 1953)

thousand will be X-rayed. Duration of the sur-
vey will depend on flying conditions.

This expedition is one of a series organ-
ized by the Indian Health Services of the
federal Health Department, Mr. Martin said,
in an effort to diagnose tuberculosis among
the native population and to arrange for hos-
pital care for those found to be infected.
Mass X-rays surveys of Indians have proved an
effective method of detecting tuberculosis
and, along with good hospital care, have
brought about a substantial reduction in the
tuberculosis death rate among Indians. It is
hoped that this programme can be extended to
the Eskimos in the most remote areas.

Medical work among the Indians and Eskimos
of the Mackenzie district is organized from

the Charles Camsell Indian Hospital, Edmonton.
* % % %

AID TURKISH INSTITUTE: Leslie J. Rodger,
Personnel Officer of the Department of Trade
and Commerce, and C.J. Lochnan, Assistant
Director of the Distribution Branch and Chief
of International Distribution in. the National
Film Board, left Cttawa on March 29 for Ankara,
Turkey. They will assist in the organization
of courses at the Institute of Public Ad-
ministration, which was recently established
by the Government of Turkey in co-operation
with the United Nations Technical Assistance
Administration.

The services of Mr, Rodger and Mr. Lochnan
were secured through the Technical Co-operation
Service, Department of Trade and Commerce,
and are being made available for three months
to the Institute, which will be attended by
government officials and other students from
Turkey and other countries of the Middle East.

% % % %

RAIL ECONOMICS: Operating revenues of Cana-
dian railways rose 1l per cent iin December to
$99,795,978 -~ a new record for the month --
as compared with $89, 880,954 in the same month
of 1951, while operating expenses, mainly as
a result of wage increases, advanced 22 per
cent to reach an all-time peak of $101, 400,661
as against $83,385,817. The resulting operating
income for December reflected a loss of $1,-
838,302 as against a profit of $3,931,347 a

year earlier.

% & ¥ %

DR.. ADENAUER’S. YISIT: ‘The Department of
External Affairs announced on March 27 that
the Canacian Government had extended an in-
vitation to Dr. Konrad Adenauer, Chancellor
and Foreign Minister of the Federal Republic
of Germany, to come to Ottawa after his forth-
coming visit tothe United States. Dr. Adenauer
has accepted the invitation and will arrive
in Ottawa on the afternoon of Friday, April
17, leaving for Hamburg the following day.

' l
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'DOMESTIC EXPORTS DOWN 11 ‘P.C.. IN FEBRUARY

"INCREASE'TO 'U.S:: Canada's domestic ex-
ports to all countries in February were valued
at $275,500,000, down slightly more than' 11
per cent from last year's all-time high for
the month of $310,300;000; according to' the
Bureau’'s monthly summary. This decline in
total value was the result of a drop of 6.7
per cent in volume ana 4.8 per cent in prices.

Since -domestic exports in January were also
down to $317,300,000° from $324,100,000 a year
earlier, the cumulative total for the first
two months of 1953"declined 6.4 per cent to
$592,800,000 as compared with $634,400,000 in
the similar 1952 period.

Reduced shipments to the United Kingdom,
Latin American countries, and European.and
other foreign countries accounted for the de-
cline in total value in February. Exports to
the United States were higher in value. Among
the major commodities there were decreases in
wheat, wheat flour, planks and boards, wood
pulp, newsprint paper, farm implements and
machinery, automobiles, nickel and ‘zinc, but
increases in grains other than wheat, fish
and fishery products, aluminum and copper
products, and asbestos.

Exports to theUnited States were moderately
higher in value at $173,319,000 as compared
with $168,727,000 in the: corresponding month
last year, accounting for 63 per cent of the
month’'s domestic exports to'aql countries as
compared with 54 per cent a year earlier. In
"the two-month period, January and February,
exports to the United States were valued at
$361,910,000 as compared with $356,598,000 in
the similar 1952 period. In February there
were incredses among agricultural and vege-
table products, non-ferrous metals, non-
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LIVING STANDARDS RISE:. A much larger pro-
portion of the 3,409,295 occupied dwellings
in Canada’s 10 Provinces in 1951 had such
modern living conveniences as electric vacuum
cleaners, telephones and cars than was true of
the 2,575, 744 households in the nine Provinces
in 1941, according to.a 1951 Census bulletin
on household living conveniences published by
the Dominion Bureau of Statistics. While the
number of occupied dwellings increased by 32
per cent in the 10 years, the number of homes
with an electric vacuum cleaner climbed by
126 per cent, the number with a telephone by
95.5 per cent, the number with a radio by 57
per cent, and the number with a passenger
automobile by 53 per cent.

During the decade the proportion of homes
with radios rose to 92,2 from 77.8 per cent,
with telephones to 59.5 from 40,3 per cent,
with passenger automobiles to 42.3 from 36.7
per cent, and with electric vacuum cleaners
to 41.5 from 24.2 per cent. The number of
households with a radio increased to 3,143,555
in 1951 from 2,002,889 in 1941, with a tele-

metallic minerals and chemicals, but decreases
in animal products, wood and paper, and iron
products.

February exports to the United Kingdom
dropped in value to $36,175,000 from $44,213,-
000 in the corresponding month last year,
while the two-month total was a shade lower
at £85,410,000 as against $87,878,000. There
were declines in February in the exports of
agricultural and vegetable products,  wood and
paper products, and non-ferrous metals, but
increases in animals and animal products, and.
iron and products.

Exports to all other Commonwealth countries
fell in'value in Fébruary to $22,341,000 as

. compared with $25,130,000 a year earlier, and
in the two months to $39;315,000 as against
$47,127,000. Shipments were smaller in Feb-.
ruary to the Union of South Africa, India,
Malaya and Singapore, New Zealand, but sharply
higher to Pakistan.

Exports to the Latin American countries
were off sharply in the month to $12;883,000
as compared with $27,259,000 a year earlier.
Since the January value was off to $18, 225,000
from $28,764,000 in the corresponding month
of 1952, the cumulative total for the Jamuary-
February period fell to $31,111,000 from $56, -
020,000. Reduced shipments of automobiles to
this area was a factor in the decline. Brazil,
CQuba, Mexico, and Venezuela accounted for most
of the February decline.

With smaller shipments to mest of the major
markets, total exports to Furopean countries
as a whole dropped in value in February to
$19,431,000 from $28,806,000 a year earlier.
The two-month value was also lower at $40,-
952,000 compared with $56, 101, 000,

* % %

phone to 2,028,450 from 1,037,298 with a pas-
senger automobile to 1,442,595 from 944, 591,
and with an electric vacuum cleaner to 1,-
413,610 from 624,178. In'addition, 2,471,475
or 72.5 per cent of all the homes in Canada in
1951 had a powered washing machine (there are
no 1941 statistics on this convenience). Only
148,670 dwellings had none of these five con-
veniences at the time of the last Census, or
slightly more than four per cent of the homes
in Canada.

Among the Provinces, Ontario had the largest
proportion of homes with powered washing ma-
chines (78.5 per cent) telephones (73.2 per
cent), electric vacuum cleaners (54.9 per cent)
and passenger automobiles (54.2 per cent),
while Quebec had the largest proportion of
radios (93.5 per cent),

The percentage of homes with radios, tele-
phones, washing machines and vacuum cleaners
was higher for urban households than for rural
dwellings, but the opposite was tiue of homes
with cars.




FORCES IN EUROPE: The following information
on-policy with regard to construction and
provision of installations for Canadian Forces
serving in Europe was given by the Department
of National Defence on March 17 to the House
of Commons Special Committee on Defence Ex-~
penditures in reply toaquestion by Mr. Rodney
Adamson (PC-York West):
1. Arrangements for financing capital fa-
cilities for Canadian Forces in Europe differ
and in a number of cases all or part of the
cost is paid from other than Canadian funds.
2. Installations required for the support of
" Canadian Forces stationed in Europe may be
provided for from three sources:
(a) from the NATO Common Infrastructure Pro-
gramme
(b) from German Occupation costs

(c) from funds appropriated by the Canadian

Parliament

3. Canada participates in and contributes to
the costs of a commonly financed programme of
military construction known as the NATO Common
Infrastructure Programme. Facilities con-
structed as a part of this programme are those
required, up to an agreed minimum standard,
for the support of NATO forces whichare either
used in common by the Forces of several NATO
nations, or which may be assigned for the use
of any NATO nation by NATO' commanders. The
facilities which have so far been approved
for inclusion in these programmes:are tactical
airfields, signals communications facilities,
NATO war headquarters and facilities for the
supply of jet fuel to NATO tactical airfields.
4, The following is a summary of the financial
arrangement for each of the Canadian military
installations in Europe.

Atcommodation in Germany

27th Canadian Infantry Brigade Group

The construction of accommodation is being
entirely financed from Occupation costs at no
cost to Canada.

3 Fighter Wing

1 Airfield at Zweibrucken--the construction
of accommodation is being entirely financed
from Occupation costs at no cost to Canada.

4 Fighter Wing

1 Airfield at Baden~-the construction of
accommodation is being entirely financed from
Occupation costs at no cost to Canada-.

Accommodation in France
~ 2 Fighter Wing

1 Airfield at Grostenquin--up to NAIU min-
imum operating standards financed from common
infrastructure programme. Personnel accom-
modation and other facilities over minimum
standards financed by Canada at estimated cost
$6, 000,00 . : :

1 Fighter Wing

1 Airfield at Marville--financed in the
same manner as Grostenquin and at the same

(C.W.B. April 2, 1953)

estimated cost. Work on this airfield has just
begun.

Accommodation in the United Kingdom

1 Fighter Wing

1 Airfield at North Luffenham made avail-
able by RAF at no cost to Canada.

Air Materiel Base--Langar--cost of Re-
habilitation plus new construction paid by
Canada. Total $3,000,000.

Current Maintenance of .Canadian Accommodation
in Europe
The costs of current maintenance in all

‘countries are assumed by Canada.

Costs of Land

Land for Canadian Accommodation in Europe
is supplied free of cost by the host nation.

Administrative Arrangements for Carrying
Qut Construction :

The policy of Canadian construction over-
seas is basically the same as for Canada. The
Department of National Defence establishes re-
quirements and design (except for infrastruc-
ture where the standards are laid down for
NATC). The Department of Defence Production
(Defence Construction Limited) is in some
cases responsible for the execution of the
work employing the appropriate national agen-~
cies. In other cases the Bepartment of National
Defence employs appropriate national -agenéies
direct, as for example in the United Kingdom
work has been done by the Air Ministry.

ok ok o

2,235 ENROLLED: A total of 2,235 officers
and men were enrolled by the Canadian Armed
Force during the month of February, it has
been announced at National Defence Head-
quarters. It brought the strength of the
three services to 103,573 personnel on Feb-
ruary 28, compared with 102,657 at the end of
January.

The Royal Canadian Navy enrolled 351 of-
ficers and men during February, 51 more than
in January. The strength of the Navy at the
end of February stood at 15,384 officers and
men compared with 15,216 the previous month.

Canadian Army recruiting resulted in the
enrolment of 908 officers and men, bringing
the Army strength to 48,308 personnel on Feb-~
ruary 28 against 48,233 on- January 31.

The RCAF enrolled 976 officers and men
during February, to bring its strength to 39,-
881, an increase of 673 over the January total.

L
COMNERCIAL FAILURES: Continuing their post-

war climb, commercial failures under the pro--

visions of the Bankruptcy and Winding Up Acts
were more numerous in 1952 than at any time
since the mid-thirties. Defaulted liabilities
followed a similar trend. The number of fail-
ures in' 1952 was 1,509 as compared with 1,399
in 1951 and 1,532 in 1934 -~ the next highest
year. Year's defaulted liabilities were $29,-
658,000 as compared with $25,912,000 in 1951,
and $32,954,000 in 1933, previoug high year.




SIR "ROBERT BORDEN STATUE: The Government

will erect a statue of the late Sir Robert
Borden, World War I Prime Minister, on Par-
liament Hill and has concurred in the re-
commendation of the Board of Ttrustees of the
National Gallery of Canada with respect to the
plan. : .
In'announcing the details in the House of
Commons March 31, the Prime Minister, Mr.
St. Laurent, said, in part:

"It is proposed to have the design selected
as the result of a competition which will be

open to sculptors normally resident in Canada..’

The hase is. to be of stone or granite and the
figure, which is to be standing, is to be of
bronze. The dimensions of the statue will be
similar.to those of the statue to the late
Sir Wilfrid Laurier on the grounds of the
Parliament Buildings. The announcement of the
competition is being made immediately and it
is hoped that the closing date for deésigns may
be set early in the summer so that the statue
may be completed in time for unveiling next
year on the 100th anniversary of Sir Robert
Borden’s birth. The cost is estimated at be-
tween $40,000 and $50,000.

"The. winner of the competition, of course,
will be awarded the contract for the statue,
but in order to promote interest among sculp-
tors and alao so that not all.but one will
spend time on producing a design at a loss
to themselves, it is proposed to make six
additional cash awards of $300 to the six
sculptors whose designs are considered most
meritorious following the winning design."

% % & %

V.C.. COMMANDERS: When Canada's Reserve
Army Coronation contingent assembles at val-
cartier, Que., later this month it will have
the proud distinction of having both its Com-
manding Of ficer and Second-in-Command wearers
of the Victoria Cross. Lieutenant-Colonel
Charles Cecil Ingersoll Merritt, VC, 44, of
Vancouver and Lieutenant-Colonel Paul Triquet,
VC, 44,cof Quebec City as his 2 i/c, will be
the senior officers with 204 representatives
of the Reserve Army who will line the streets
near Canada House on the day of the ceremony.

B % % %

NEW _TESTAMENTS FOR FORCES: Within the

next few weeks thousands of servicemen in the
Canadian Armed Forces, serving in all parts
of the world, will receive a copy of the New
Testament, a gift of the British and Foreign
Bible Society.

In a ceremony at National Defence Head-
quarters on April 1 an official presentation
was made to a member from the Navy, Army and
Air Force, originating a setting that will
soon be duplicated in places like Korea, Ger-
many, service camps here at home, and wherever
Canadian troops are serving.

(C.WeB. April 2, 1953)

NEW HOMES: More new dwelling units were
started and completed in Canada in January
than in the same month last year, according
to the monthly survey of new residential con~
struction by the Dominion Bureau of Statistics.
Compared with January 1951 there were more
starts but fewer completions this year. Starts
numbered 3,573 as against 1,705 in January
1952 and 2,771 in January 1951, while com-
pletions totalled 6,101 as against 5,017
and 6,950. Number of units under construction
at the beginning of the month totalled 55,689
as compared with 43,219 a year earlier and
59,443 two years before, while the : number
under construction at the end of the month was
53,016 as against 39,892 and 55, 261. ' :

_ 68
CANADIANS FOR CORONATIQON: Two members from

the Canadian Army Nursing Services and two
from the Canadian Women's Aimy Corps, have
been selected as members of the Army contin-
gent which will represent Canada at the Coro-
nation, it has been announced at Army Head-
quarters.

From the Active Army Lt. {(Nursing Sister)
Elizabeth Andreas, ARRC, of Calgary and Capt.
Marial Laura Mosher, CWAC, of Halifax have
been chosen while.the Reserve Atmy will be
represented by Capt. (Matron) Rose Marie
Hamelin, ARRC, of Quebec City and Sgt. Thelma
J. Earnshaw, QWAC, of Toronto. The four will
be included in the marching contingent which
will take part in the Coronation parade.

® % % %

U.S.-CANADA 'TRAVEL: Travel between Canada
and the United States by plane and boat in-
creased in January as compared with the cor-
responding month last year, but both rail and
bus travel decreased, according to the Bureau's
monthly report. Entries of visitors from the
United States by all four means of travel
totalled 54,634 as compared with 56,674, and
returning Canadians numbered 89,254 compared
with 88,666.

p e ow o

EMBASSY IN BERNE: The Federal Council of

Switzerland has granted its agreement to the
elevation of the Canadian Legation in Berne
to the status of Embassy, and to the appoint-
ment of Mr. Victor Doré, at present Minister
plenipotentiary, as Ambassador extraordinary
and plenipotentiary of Canada to Switzerland.

* % % %

WHOLESALE PRICES DOWN: Wholesale prices
declined slightly on average between January
and February and the composite index fell from
221.5 to 220.9 for a loss of 0.3 per cent,
according to the Bureau’s monthly report. As
compared with February last year the index was
down five per cent.



EMPLOYMENT, WAGES: Employment in Canada.§.

major non-agricultural industries was seasonly
lower at the beginning of February than a
month earlier, but higher than at the same
time a year ago, according to the Bureau's
monthly advance statement. Both payrolls and
average weekly earnings moved up in both com-
parisons.

The advance index number of employment, on
the base 1939=100 was 182,6 -- a new peak for
February -- as compared with 187,0 for January
1, and 177.8 for February 1 last year. The
payrolls index climbed to 439.7 compared with
428.7 at January 1 and 402.9 a year ago, while
average weekly wages and salaries rose to

(C.W.B, April 2, 1953)

$56.54 compared with $53.81 at the beginning
of January and $53.19 at the same time last
year,

® % % ¥

RECORD FREIGHT: Revenue freight transported
by Canadian railways reached record levels
for December and the full year 1952, according
to the Bureau's monthly report. Volume of
freight carried in the month amounted to 12,-
980,254 tons as compared with 12,202,663 in
December, 1951, ‘and preliminary figures for
1952 shows that a total of 161,905,537 tons
were loaded against 16Q, 252,638 in the pre-

ceding year.
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ARMISTICE 'PROSPECTS: ‘Asked by Mr. M.J.
Coldwell, C.C.F. Leader, for information "with

regard to the prospects for negotiations of an
armistice in Korea," the Secretary of State
for Extemal Affairs, Mr. L.B. Pearson, vho is

also President of the United Nations General.

Assembly, made the following statement in the
House of Commons:on April 2:
"At the present stage in dealing with this

very important question I would not wish to go |

much beyond the statement I made in New York
in respect of recent Korean developments when
1 said, withparticular reference to the state-
ment of Chou En-lai of March 30, that this
would appear to be a very important statement
and obviously one that must be followed up.
"It is the view of the Govemnment that the
statement of March 30 which I have just men-
tioned, coming only two days after the letter
of March 28 from the communist commanders in
Korea to General Clark regarding the repatria-
tion of sick and injured prisoners, is an
encouraging development. Meanvwhile the Chinese
statement of March 30 is of course being care-
fully examined here as it is in the Foreign
Offices of other govemments. _
"As hon. members know, it has been the
policy of the Government, and indeed of this
House, 'I think, to seek settlenient of the
Korean conflict by peaceful negotiation, and
we have constantly done what we could with
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others to prevent extension of the war beyond
the borders of Korea. Therefore we, and other
Governments who think with us on this matter,
are always prepared to examine closely, and
with good will, any sincere proposals which
have the end of peace in view.

"By a ‘cable dated March 31 the communist
Foreign Minister in Peking, ChouBn-lai, trans-
mitted to me, as I think the House will know,
as President of the United Nations General
Assembly, the full text of the statement which
had been broadcast on the radio on March 30 to
which 1 have referred. 1 distributed a text of
this statement to the delegations of the.
member Governments at the United Nations
Assembly, and 1 also transmitted it to the
unified command, which is now officially
seized of this proposal. :

"At that time I told the United Nations
Assembly that I hoped, and 1 was sure they
hoped, that this statement might provide. a
basis for peace in Korea; because it amounts
to new proposals in regard to the one remain-
ing obstacle in the way of an armistice there--
the prisoners of war difficulty.

"These new proposals, and they are referred
to in the Chinese cable as new proposals -- and
they have received the support of the Govem-

ment in Moscow -- go, on the face of them, a
long way to meet the position taken last
autumn by the United Nations Assembly.

(Continued on P. 5)
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'EXCESS OF 'IMPORTS 'IN JANUARY TRADE

$6,600,000 DEBIT: :Canada. had a debit.balance
in commodity trade with all countries of $6,-
600,000 in January, according to final figures
on total trade and imports for the month
released by the Bureau of Statistics. It was
only the second import surplus in 17 months
since August 1951 -- a debit balance of $6,-
800,000 being recorded last September --’and
compares with a credit balance of $21,400,000
in January last year.

Merchandise imports. in January continued
the marked gains of the last four months of
1952 with a rise of 16 per cent in volume, and
of 6.7 per cent in value to $327,800,000 as
compared to $307, 100,000 a year earller Total
exports in the month stood at $321,300,000 as
against $328, 500,000; domestic exports, as
reported earller, being down about two per
cent in value although volume was three per
cent greater.

TRADE WITH U.S.

Trade with the United States in January
produced an import surplus of $57,600,000, up
from $40,700,000 in December and $37,400,000
in January last year. Commodity imports from
the United States increased to $249, 300,000
from $228,700,000 a year earlier, while total
exports to the United States were up slightly
at $191, 700.000.

Imports from the United Kingdom also ad-
vanced in January to $30,600, 000 as against
$24,300,000 last year, and total exports to
the United Kingdom to $49, 500,000 against
$44,100,000, the result being a small decline
in the credit balance with the United Kingdom
to $18,900,000 as compared to $19,700,000.

Canada’s purchases in the month from Latin
America exceeded exports to those countries,

but exports exceeded imports substantially in
2 %

TV STATIONS: Seven new television stations
and one private commercial station for sound
broadcasting are to be licensed by the Depart-
ment of Transport, according to announcement
by the Minister of Transport. Applications for
these stations have been approved by the
Governor in Council following a favourable re-
commendation by the Canadian Broadcasting
Corporation Board of Governors and by the
technical officers of the Telecommunications
Division of the Department of Transport.

The television stations are to be located
at or near Sydney, N.S., Saint John, N.B.,
Quebec City. Windsor, Ont., London, Ont,,
Hamilton, Ont., and Sudbury, Ont. The sound
broadcastlng station is to be located at Ville
St. Georges, Beauce County, Quebec.

Two of the seven applications for televi~
sion broadcasting station licences were sup-
ported by the local newspapers, The London
Free Press and the Hamilton Spectator. The
Quebec City application was made by the Famous

*

trade with Commonwealth countries as a group,
Europe and other foreign countries.

While larger in value in January this year
than last from the United States and the
United Kingdom, imports were smaller from
other main geographic areas. The trend was
mixed among the major commodities with large
gains in cotton and wool products, machinery
other than farm, automobiles, and crude petro-
leum, and declines in fresh fruits, raw cotton,
rolling-mill products, engines and boilers,
pipes and tubes, and-coal. Toetal values of
five of the nine main commodlty groups were
higher than in the previous year.

IMPORTS FROM U.S.

Increased values of impoerts from the United
States were shown for six of the nine main
commodity classifications. Iron and products
were up in total to $102,869,000 from $95,625, -
000, miscellaneous commodities to $31,753,000
from $20,932,000, fibres and textiles to $20,-
726,000 from $18,992,000, and chemicals and
allied products to $15,456,000 from $13, 153,-
000. Agricultural products dropped to $14, 539, -
000 from $17,430,000, wood and paper to $10.-
706,000 from $10,815,000, and non-metallic
minerals to $27,341,000 from $30,847,000.

Imports from the United Kingdom were higher
in value for seven of the nine main groups of
commodities. Fibres and textiles climbed to
$9, 320,000 from $7,012,000, iron and products
to $8,771,000 from $6,989,000, and non-ferrous
metals to $4,450,000 from $3,470,000. Gains
were also shown for agricultural and vegetable
products, animals and animal products, chem-
icals and products, and miscellaneous commodi-
ties. Non-metallic minerals and wood and pdper
products declined.

% %

Players Canadian Corporation Limited in con-
junction with three of. the local broadcasting
stations. In five other applications local
radio stations were interested. :

* F %%

. JO LANDSBERG, GERMANY: Air Commodore W.R.

(Bill) MacBrien, OBE, (D, 40, of Ottawa, Chief
Staff Officer at the RCAF's Air Defence Com-
mand headquarters, St. Hubert, P.Q., is being
transferred to fill a similar position at the
headquarters of 4th Allied Tactical Air Force
at Landsberg, Germany, it was announced April
2 by Air Force Headquarters. He is to leave
Canada shortly for the NATO post, and is sched-
uled to assume his duties there early in April.

The 4th Allied Tactical Air Force is one of
the formations coming under Allied Air Force
Central Europe, under General Lauris Norstad,
and includes the RCAF’'s Air Division. With the
RCAF Air Division under 4th ATAF are similar
American and French air divisions.
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"GANADA’S ECONOMIC FUTURE".

y%..HOWE’S ANALYSIS: Canada's present period
of expansion is not "an ordinary boom," aepend-
ent on re-armament or otherwise, said the
Minister of Defence Production and Minister of
Trade and Commerce, Mr. C.D, Howe, in an
address at the New York Town Hall Auditorium
on, "Canada’s Economic Future," April 7.

Recalling Shakespeare’s philosophy, that
there is a tide in the affairs of men which
taken at the flood leads on to fortune, he
added: "Perhaps this is true also of nations.
For one can usually mark a period in its
history when each of the leading nations of
the modern world seemed to gather strength and
suddenty, take great strides forward in wealth
and power. I -think it not improbable that
Canada is passing through such a period."”

Mr. Howe proceeded, in part:

"It is as if each discovery and development
leads on to other in a chain reaction. The
turning point in Canada came with the dis-
covery, after many years of disappointment, of
a major oil field on the Prairies. This dis-
covery coincided closely with the uncovering
of vast reserves of iron ore in Quebec-Labra-
dor. Thus, almost ovemight, Canada made good
her two most serious deficiencies as an in-
dustrial power -- oil and iron. The develop-
ment of these resources required the building
of pipe lines and railways and the provision
of power. Quebec-Labrador iron provided the
final and convincing reason why the building
of the St. Lawrence Seaway is necessary with-
out further delay to provide transportation
for our expanding commerce.

NOT ORDINARY BOOM

"] arrive at the conclusion, therefore,
that this is not an ordinary boom, dependent
upon re-armament or otherwise. Behind it lies
something much more fundamental, which will
persist for years to come, carried along by
its own inner momentum.

"I have also seen it suggested that Cana-’

dian prosperity and expansion are to a large
extent dependent upon the defence preparations
of the free world and that if, as the saying
goes, peace were to break out, the stmcture
would collapse. Any sudden reduction in defen-
ce expenditures, particularly here in the
United States, woufd, of course, have a pro~
found effect upon the course of business, not
only in Canada, but throughout the world. But
I do not think Canada would be any more sensi-
tive to sucn a aevelopment than any other
country, and probably less sensitive than many.

"Let us not, however, concentrate our at-
tention too much on what happens if economic
prospects deteriorate. The f;ar of depression
has obscured clear thinking about many econom-
ic problems and has, I believe, led on some
occasions to serious errors of judgement in
public policy in many countries.

"My second major point_ in looking to the
future is related to the first and-yet it is-
distinct. It has to do with the abundance of
our Canadian natural resources, which promise
to give Canada an increasingly important place
in world industry and trade. In Canadian- °
American relations, this means that the United
States is becoming more important to Canada as
a market. From your point of view, it means
that the United States is becoming increasing-
ly dependent upon Canada as a source of essen-
tial materials and supplies. In the Paley
Report, it was said recently that, °the United
States has crossed the great industrial divide
and from being a nation with a surplus of raw
materials has bedome a deficit nation’. Refer-
ence was made in this connection to iron ore,
copper, lead, zinc, timber and petroleum, for
all of which the United States must look for-
ward to dependence upon imports from the out-
side world.

"Similar conditions of scarcity now exist
in many parts of the world. Canada is at this
same time in possession of vast and increasing
resources of many of these very materials of
vhich other countries are short. Much is being
written about potential Canadian wealth in
iron, oal, nickel, uranium, silver, titanium,
and a wide range of other minerals. We have
impressive forest reseives and our wide prai-
ries produce the world's fourth largest crop
of wheat. Canada is the leading supplier of
newsprint, nickel and asbestos. Its reserves
of base metals, coal, iron and o0il have stirred’
the imaginations of people everyvhere.

GREAT STOREHOUSE

"This great storehouse promises much to the
future of the world, as well as to the econom-
ic future of Canada. The promise might be less
if it were being dissipated wantonly and with-
out regard for the future, but this is not the
case. In our timber, and pulp and paper in-
dustries, there is widespread and growing
interest in the conservation of reserves and
in complete utilization of felled timber. In
agriculture, increasing attention is being
given to the best uses of land. In petroleum
and natural gas development, 1 am assured that
the most modern techniques of exploration and
of efficient exploitation are already in use
in an industry which is still in its infancy.
These great natural assets are not being
thrown away or wasted. They are indeed still
being increased. It is fortunate that the
commodities Canada is best able to produce are
ones of which the world stands in greatest
need. .

"™y third point is that the problems we can
see ahead for Canada have mostly to do with
the extemal situation, with world trade and
with international finance. They are really
world economic problems in which Canada is



involved, rather than specifically Canadian
problems. We have, in fact, very few worries
about the internal structure of the Canadian
economy. It is in good balance: its rate of
growth in recent years has been prodigious:
the productivity of the Canadian people is
high. Perhaps you will forgive me for saying
that our Government is strong and our policies
‘are sound. o o :

"These are my three major points about the
Canadian economic future, that our development
is well founded, that our resources are great
and growing, and that we look hopefully to co-
operation with other countries to solve the
problems that we can. see ahead.

"Before concluding my comments on Canada's
internal economy, I would like to touch on a
subject that we in Canada regard as most
urgent, namely, the further improvement of the
St. Lawrence Seaway. The apparent unwilling-
ness of your Government to extend the small
degree of co-operation required to enable
Canada to proceed with this project puzzles us
completely.

"The seaway from Lake Erie to the Atlanti¢
Ocean lies wholly within Canada, except for
some one hundred and fifteen miles where the
river forms the boundary between the Province
of Ontario and the State of New York. Within
this common boundary there is a stretch of
forty-seven miles of river known as the Inter-
national Rapids Section, providing a major
obstacle to navigation. Since some form of
joint action between our two countries is re-
quired for the economical development of this
forty-seven miles of river, Canada's desire to
further improve its outlet to the ocean can

be, has been, and is being frustrated by lack |

of co-operative action by your Congress.

GRAIN MOVEMENT

"The importance of the St. Lawrence Seaway
to the Canadian economy has.been recognized by
Canadians throughout the last century. The
-grain crops of our western prairies move to
market by that route, just as raw and' finished
materials from the lower St. Lawrence and from

abroad move into central and Western Canada in -

the other direction. ,

"The first improvements to the seaway date
back over a full century. The first canal
system provided for nine-foot navigation. This’
was followed by canals and locks allowing
fourteen-foot draft. Later the waterway above
the international section was improved for

twventy-seven foot draft by the construction of

the new Welland Canal below Lake Erie. The
river below Montreal has been improved. to pro-
vide a channel to the ocean having a minimum

width of 600 feet and a depth of thirty-five

feet. The bottle-neck in the seaway -~ four-
teen-foot navigation in the International
Rapids Section -- would have been removed by
Canada long since had your Government extended
the necessary co-operation. :

(C.W.B. April 10, 1953)

"The. St. Lawrence Seaway is, and always has
been, a Canadian seaway. Every important im-
provement has been built and paid for: by
Canada, from Lake Erie down. The cost of
operating and maintaining the seaway 'is paid
wholly by Canada. Nevertheless, ships of every
nation may use the seaway without payment of
‘tolls. An international treaty provides that,
if and when tolls on shipping are imposed,
they will bear equally on Canadian and foreign
flag ships. Canada proposes to pay, on a sélf-

"liquidating basis, for improvements in the

International Rapids Section: Why then, should
your couniry withhold its co-operation and thus

" delay completion of this vital Canadian trans-

portation outlet? I must confess thiat I do not
know the answer.

"The drop of the river in the International
Rapids Section makes possible the development
of a large block of law cost hydro-electric
power, to be shared equally by our two coun-
tries. Economy dictates that this hydro power
be developed either prior to, or as part of,
the seaway development. Canada is ready and
anxious to develop its share. It is known that
the State of New York would like to develop
your share, but necessary federal permission
has not been granted either to New York State
or to some other competent agency. Canada can

"and will proceed to remove the bottle-neck in

her twenty-seven foot navigation channel from
Lake Erie to the ocean as soon as cgmpetent
authorities are authorized to build'the power
developments. :

INTERNATIONAL SECTION

_ "Proposals are now being advanced that the
United States should build the new canal in
the International Rapids Section. It seems to
me that such a proposal can only complicate
the present situation. -Ownership by the United
States of a short section of a very long sea-
way would not only add to the overall con-
struction cost, but would complicate problems
of maintenance and operation of the canal
system. It seems obvious to me that continued
ownership by one national authority of the
entire seaway represents the most efficient
procedure. : : _

"There are critical channels between the
upper lakes that will require deepening to
twenty-seven feet at some stage. By assuming
responsibility for such deepening, your country
can assume a much more logical and valuable
role by making twenty-severi-foot navigation
possible throughout the upper lakes, to con-
form with depths provided in the all-Canadian
St. Lawrence Seaway. ) '

"Perhaps you may feel that my reference to
the seaway is hardly appropriate to'the sub-
‘ject of these talks. My answer is that Canada

-can ‘hardly march if it is to be handicapped by

a serious lack of internal transportation. I
regard an adequate St. Lawrence waterway as
essential to Canada's further economic pro-
gress...." o

P
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(Continued from P. 1)
ARMISTICE PROSPECTS

"Meanwhile General Clark has replied to the
communist commanders’' letter of March 28
stating. his willingness to proceed immediately
with the arrangements for the repatriation of
sick and wounded prisoners. General Clark has
also informed the communist commanders that,

‘if agreement is reached on.the repatriation of

sick and wounded prisoners, the United Nations
command will be prepared to take up, .as the
second order of business, the question of re-
suming the full armistice discussions, at
which the new proposals will be considered.

"In conclusion, I can only repeat that we
consider these developments as being hopeful,
although there are a good many points to be
clarified in the new proposals before we can
afford to come to any final conclusions con-
cerning them. Much will therefore, ‘Itthink,
depend on what takes place during the next few
days both at Panmunjom and at the United Na-
tions Assembly in New York."

Mr. Coldwell: "Can the Minister express an
opinion with regard to the reported modifica-
tion of the Russian view concerning disarma-
ment and if there are prospects of an agree-
ment on the basis laid down by the United Na-
tions?"

Mr. Pearson: "All I can say about that is
that yesterday.afternoon at the United Nations
Assembly, when we were about to take up the
reports on disarmament from the Political
€ommittee, amendments to that report were
circulated by the Soviet Delegation. Thése
amendments do also, on the face of them, seem
to represent a possible change of attitude in
this matter on the part of the Soviet Delega-
tion; but there again they ought to be pretty
carefully examined before we come to any con-
clusion in regard to them. We have not had
much time to look into them and no one as yet
is very clear or-very confident about the
result of this possible change of attitude.
Again, Mr. Speaker, and I am sure the House
will agree, we should give these proposals on
disarmament the same kind of careful consider-
ation that we should give to the new proposals
from Korea."

® % % %

WHOLESALE PRICES. DOWN: Industrial material
prices at wholesale declined still.further
during March and the index number fell.frem
237.0 for the week ended February 27 to 236.2
for the week of March 27. Among commodities

registering price decreases were raw rubber,

beef hides, raw cotton, sisal, zinc, wheat,
oats and steers. These outweighed firmer
prices for lead, white lead, copper and hogs.

* & & ¥

Canadians made 4,413,723 .telephone calls to

foreign countries in 1951, of which 4,392,474

were made to persons in the United States and
Alaska.

(C.W.B. April 10, 1953)

FARM INCOME $2,778.343,000. Cash income od
Canadian farmers from the sale of farm pro-
ducts and frém participation payments on pre-
vious years grain crops -- excluding New-
foundland -- is estimated at $2 778,343,000 in
the year 1952, down 1.2 per cent from the re-
vised all-time high total of $2 811,949,000
established in the preceding year, according
to figures issued by the Dominion Bureau of
Statistics. In'addition, supplementary pay-
ments made to Western farmers under the provi-
sions of the Prairie Farm Agsistance Act
amounted to only $5,131,000,as against $10,-
356,000.

The 'maintenance of farm cash income at
near-record levels in 1952 can be attributed
to a substantial increase in receipts from the
sale of field crops which offset to a great

.extent the decline in cash returns from live

stock and some of the live stock products.
Estimates of total cash receipts for Prince
Edward Island, New Brunswick, Saskatchewan and
Alberta continued to climb.to new high levels
in. 1952, while declines of varying magnitude
were recorded for the other provinces.

SALE OF GRAINS

Cash income- from the sale of grains, seeds

.and hay in 1952 amounted to $1,071,709,000 as

compared with the preceding year's $921,587,-
000, with wheat accounting for $583, 534,000 of
the total as against $426,415,000. Income from

the sale of vegetables and other field crops .

was $223,792,000 compared with $165,852,000,
live stock and poultry $792. 110,000 compared
with $1,019,653,000, dairy products $380,945, -
000 compared with $374,194,000, and fruits
$42,653,000 compared with $42,045,000.

Other principal products -- eggs, wool,
honey and maple products -- totalled $120,~
387,000.as against $141,798,000, forest pro-
ducts $84,097,000 against $85, 354,000, fur
farming $11,331,000 against $8,735,000, .and

- miscellaneous farmproducts $51, 319,000 against
$52,731,000.

Farm cash income in 1952 was as follows by
provinces, totals for 1951 being in'brackets:
Ontario, $714,900,000 ($790,900,000); Saskat-
chewan, $698,900,000 ($631,000,000);: Alberta,

. $506, 700, 000 ($466,000,000); Quebec, $385,-

900, 000 ($426,400,000); Manitoba, $246, 100,000
($262,400,000); British Columbia, $108.200.000
($115,800,000); New Brunswick, $48,900,000
($48,100,000); Nova Scotia, $37,400,000 ($44,-
600,000); and Prince Edward Island, $31,300,-
000 ($26.700,000).

* ¥ ¥ ¥

In 1952 Canadian . manufacturers shipped
254,000 domestic type washing machines, 33,-
765 more.than in 1951.

EE oW ®
 Canadian telephone wire mileage rose to
10,330,751 miles in 1951 from the 1950 total
of 9,488,467 miles. -




U.S.-CANADA FLIGHTS: The Minister of Trans-
port, Mr. Lionel Chevrier, announcedon April 8
that flights from the United States into
Canada by pilots of private or non-scheduled
aircraft will be simplified starting April 15
as the result of an agreement between the’ two
countries.

The new agreement is an expansion of the
U.S. -Canadian Customs transborder flight noti-
fication service, making it available to
pilots flying in either direction across the
border. Set up February 28, 1951, the service
up to now has been available only to pilots
flying to the U.S. from Canada.

Under the extended service, a pilot of
either country will merely file a flight plan
with either a Civil Aeronautics Administration
communications station or a Canadian Depart-

ment of Transport aeronautical communications

facility, depending on the direction of his
flight. These facilities will forward the
flight notification data without charge across
the border to the CAA or DOT facility nearest
to the airport of destination. The CAA or DOT
facility in turn will notify the Customs
service, and Customs will then notify all
other border inspection agencies concerned.

T % k%

INPORTS RISE: A summary of foreign trade
figures for February released by the Dominion
Bureau of Statistics shows a rise in the
estimated total value of imports to $315,200,-
000 as compared to $282,000,000 in February
last year, and a decline in total exports --
domestic and foreign -- to $279, 600,000 as
against $314, 000, 000. .

Totals for the two months, January and
February, shown in the release put the cumu-
lative value of imports at $643,000,000 as
compared to $589,100,000 for the correspond-
ing 1952 period, and total exports at $600,~
900,000 as against $642,500,000.

Estimated imports from the United States
during February rose to $244,600,000 from
$211,800,000 last year, and from the United
Kingdom to $26,800,000 from $21,300,000. The
value of total exports to the United States
also advanced to $176,800,000 from $171,600; -
000, while total exports to the United Kingdom
declined to $36,400,000 as compared to $44,-
500, 000. .

The February import figures are only pre-
liminary and subject to revision.

* %k % %

DIRECTOR T.C.. SERVICE: Mr. John H. English,
Commercial Counsellor of the Canadian Embassy

at Washington since 1948, will return shortly
to Ottawa to fill the position of Director of
the Canadian Trade Commissioner Service. He
will take over from Mr. George R. Heasman,
recently appointed as Canada's first Ambassa-
dor to Indonesia, the Minister of Trade and
Commerce, Mr. C.D. Howe, announced on April 8.

(C.-W.B. April 10, 1953)

CORONATION CONTINGENT: From all parts of
Canada, members of the Active and Reserve Army
Coronation contingent will assemble at Camp
Valcartier, Que., later this month where they
will stage briefly before sailing for England.

At Valcartier they will be formed into
proper detachments, issued with last-minute
kit and instructed on their duties in England.
Then from the old Port of Quebec they will
embark on their proud assignment.

Four ships will carry the Canadian troops
to England. A small advance party will sail on
the Scythia on April 25 with other groups
leaving on the Columbia on April 29, the
Franconia on May 1 and the Atlantic on May 7.
They will return to Canada in similar groups
between June 16 and July 3.

It will be a colorful contingent represent-
ing the Canadian Army.. The 408 all-ranks,
equally divided between the Active and Reserve
Arm