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1Metal products are the most
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1 each, while paper and wood
ated imports of less than 100

-ted, Table Nr. 7 gives a full
iards. Machinery and equipment
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estination of industrial investments, Paper
turing account for 81 % of total investments
tor.

destination of the investments per region.

e degree of potential of expected investment
t segments. These expectatiQns are related
of foreign investments, as well as export

last years. Chile's open economy has
nt and uncomzpetitive economic sectors. The

are in a strong position, and are maindy
where they have a competitive advantage due
of natural resources and high productivity:
hing. Other industrial sectors that supply
Psuch as chemicals (for example, flotation
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THE FOOD INDUSTRY

tstry contributes 33% of total value added
,or and 42% of total industrial output,
.lable data (1986). Growth in production
.989 was 40%. The evolution of production
te food industry is shown in Charts No 14

composed of several sectors which have
:haracteristics and developments. These
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and Meat Processing:

slaughtering and meat processing industry
rnificantly during the past decade.
-ovements, tetter animal 1breeding technics
Lai management have resulted in a much more
as weli as changes in consumners habits.

iis 8uW-sector was 18%ê of total output in
of intermediate consumption was locally
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ibu.siriess):

indiustry within this
1 investmeras in new
juicees, dzried fruits,
mrato paste have been
'n of th~e above products
xports in 1989, reached

y opened, were bought
principal investor is
'ontiriental and Campos
ucer of sugar beet and
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Indus try:

is controlled by onie compariy, CCT, which is a
rned by British BAT Industries. In addition to
operates the largest tomato paste company In
a Snack plant (Everscrip) and a biotechnology

lant).

mately 90%~ of the cigarettes market, supplied
ai manufacturing and imports of f inished
remain 10%ê represents imports done by a local

in the next two years will go to the fishini
flour andi f1clh r-41
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.11e has been very
'e 1973, the industry
rrters. Due to the
15 years, sectors

are today reduced
~erformance of each
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THE FORESTRY INDUSTRY

Th evolution of production and sales indexes of the ForestryIndstr i shown in Charts Nr.33 and 34. The Industrial Forestry
Sector can be divided in the following subsectors:

1.986
Su~b-sctors: Code Total Supply

(US$ M)

* Wood Industry 331 341.6
* Frniture & Fixtures 332 183.1
*Papr Maufcturing 341 71.0
* Pr itin & Pulihng 342 295.3

Note: Fig~ures are in US$ M of 1989
Frmre det41p> se Table Nr. 35

TheChieanforsWy~ industry is one of the most dynamic sectorsrepesetig aproitely 3.1% of Ctdle's. G . Its growt.h in thie
las yers s iprssive with a 22% pe year since 1974. Ini 1989,thi setor export.ed UJS$ 790 M, representing 9.6%~ of total

Chilan xpots. Of the above amount, 90%? corresponds to
indstia fretr epors Th qolwn table shows exports

1981971988 1989- -- - - - - - -- - - - --- -- - - - - - - - - - - - - - - - -
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It is expected, ini opinion of INFOR, that this type of sawmillwlll dernand teclinological improvements given the expected highersupply of wood and the export potential of quality sawn wood.

Temporary sawmills, with capacities less than 10.000 m3/year,have very small facilities, (some more than 20 years old) and areentirely devoted to the domestie market. The estimated number ofsawmills in this category is approximately 1.600, aithougi thisnumber changes significantly with economic conditions in theconstruction sector.

This sector represented US$ 35 M in exports (including Us$17 inpallets) during 1989. It Is the most recent industry and itsgrowth both in production and exports lias been constant since1984.

Few and small companies constitute this infant industry (10-15companies). However, during 1990, KODAK International,, in ajoint-venture with local investors, invested US$ 6 M in a fullyautomated furniture plant, which is expected to export US$ 10 Mduring 1991 and to grow to US$ 25 M by 1995.

Also, "Companla de Aceros del Pacifico", C.A.P., (one of thelarestindstial conglomerates in Chile) invested US$ 5.1 M ina moernfuriture plant expected to start production during
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