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THE GENERAL FINANCIAL SITUATION customers presented lo them. Those are fortunate 
who were far seeing am! wise enough to make 
provision by way of 
reserves or otherwise, for such events as have now 
taken place. In the case of the large and well 
established corporations, this has no doubt been 
generally done, and their inventory losses, although 
possibly serious will not be fatal. But in the 
C*«e of the smaller frv of business concerns, it 
ap|iears quite |>ossiblo that the early months of 
1A21 may see a very considerable mortality.

In view of the removal of the control of Victory 
Bonds, and their restoration to a condition where 
their price is subject to the normal operation of 
the law of supply ami demand, it may be useful 
to summarize some of the factors governing the'r 
future. As regards the immediate future, there 
are the following considerations to be borne in 
mind. It will probably take some time for the 
market to “settle down," and there are some pro- 
bab lilies that selling by “distressed" hol.lcrsi 
which appears to have been a considerable factor 
in the decision to decontrol, hue not come to an 
end. While the attractive prices at which tho 
bonds are now ruling will, no doubt, ensure a 
heavy investment demand, the purchas ng power 
of wealthy individual investors, who otherwise 
might be expected to be free buyers, particu'arly 
of the longer tax free maturities, is likely to lie 
considerably hampered in the next four months 
both by reason of losses lately sustained and com­
mitments which it is necessary to nurse along, and 
Slso by reason of the necessity of meeting two In­
come Tax payments—no small burden—in the 
course of the next four months. Thete are also 
two unknown factors which have some Ivaring on 
the immediate future of the market for these bonds. 
The first is the effect which the cessation of the 
arrangement for prohibiting the iui|sirt of overseas 
securities is likely to have. If, on the removal of 
tiiese restrictions, a considerable volume of high 
clarto Canadian securities liegins to return from 
overseas, quite an important effect iqion the Vic­
tory Bond market may be shown. The second

Trade condition# generally show little change 
from those prevailing in recent Weeks. Feta lers 
are getting <hc advantage of holiday trade, which 
is now beginnir ? in real earnest, and are doubtless 
doing their level best in this season to move stocks, 
which otherwise it may bo exceedingly difficult to 
turn into cash.

some
whether inventoryreserves

even at heavy sacrifices. Apart 
from the holiday trade, however, there arc no in­
dications of a change in the public's attitude, 
which continues to be one of waiting in the ex- 
jiectition of a generally lower level of prices. 
Trade ftqiorts indicate that 'dullness in business 
is general in both eastern and western Canada, 
and that collections require pressure, although by 
all at coil nts, com! it oils in this respect in the pro­
vince of Quebec are better than elsewhere.

\\ ith the approach of the close of the year, many 
manufacturing and loninierc al concerns are faced 
with the problem of inventories. This matter of 
inventories i* undoubtedly an extremely serious 
one at the present time. Not only are the inven­
tories of mar.y concerns anywhere from 50 to 100 
|ier cent, larger that at this time last year, as a 
result of the falling off in trade during recent 
months, but the market value of those inventories 
is very considerably less in many instances than 
cost, owing to the decline in commodity prices, and 
exceedingly lieavy inventory losses will have to be 
taken. Obvioue'y, under present oireumstanceii, 
where the practice in the past has been to take in­
ventories at cost, to follow tha. practice this year, 
without regard to the decline in prices which has 
taken place, would give a totally false impression 
of the year's profits. At present, the correct 
course in the matter of inventories would apjiear 
to lie coat or market. whichever is the lower, 
although wc have heard the objection rased to this 
course that in the ease of smaller firms who have 
lieen badly hit, the adoption of it might result in 
their being wi|>cd out and that some temporis'iig 
measure is necessary. Doubtless the hunks will 
lie giving very careful attention to this matter of 
inventories in the year end statements of their
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sharp, amounting, a word mg to the ,tea lculat ions 
of the London Economist, to 7.9 j>er 
following a decline of 6.2 per cent, in October. 
lhi« decline, following the gradual recession in 
prices which has been taking place in Orest 

Established 1881. Published Every Friday Britain since April, brings the general level of
F. WILSON-SMITH, Proprietor and Managing Editor prices il I Hi 111 20 |ier cent, below their record high 

OFFICE : level last March. This is a much more severe ■
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Eiie Chronicle cent.,

Banning, 3ti0immre anb finance

i

recession than bus so far taken place in Canada, 
and it lias been accompanied by several extremely 

Single Copy, 20 cents, large failures of commercial firms. One interest­
ing fact in regard to the present British situation 
is that last week the Bank of England’s 
ratio dropped to 7% per cent., the lowest since the 

(Contmued from front Page) panic of 1866. Tb s development, however, is it
unknown factor arises from the fact, which is appears, not the result of liquidation and business
generally believed, although naturally no precise difficulties, but is a consequence of Government
information is available, that the Government, as borrowing to meet interest

rt'Htili of the special ( oinmittec s operations, qnireinenls in connection with
mntm s a very considerable amount of bonds.
What will be done with these bonds is "not 
known.

MONTREAL, FRIDAY. DECEMBER 10th. 1020 reserve

< bligations and re­
mat tiring loans.

There are, however, some grounds for fearing 
yet renewed inflation in Great Britain, particularly as 

a result of relief measures for unemployment which 
retirement, is now becoming extremely serious.

a

In the case of the shorter maturities, 
they might he obviously held for 
However, w hat ever the facts may be in this 
nerf ion, it may he taken for granted that these 
controlled bonds will handled

con- Soine shareholders are lamb-like specimens. 
Those of Atlantic Sugar met last Saturday and

........ . , , 'or> raref",,y animously voted what the directors requested them
And to the best possible advantage from the Gov- vote, without even one solitary shareh...... .
ernment s po.nt of View. enquiring apparently what the real position of

affars

un-

Willi regard to the longer future ul the bonds, is. Possibly the shock of seeing their 
i( is not likely that the tax exempt feaure of the steak drop something over a hundred point* has
Iannis will be fully continued in any refunding been too much for them, and they have
operations which take place between now and stomach for the harrowing details.
1924, although the po-sili lily might lie consider- is extraordinary, nevertheless,
ed, in the event of the refunding ojieratains being 
very extensive, of issuing two class s of bonds, 
taxable and non taxable, the latter bearing a 
lower rate of interest than the former. This pro­
cedure was followed by the Br.rtish Government Year to date

no
But the fact

TRAFFIC RETURNS
Canadian Parifk Railway

jom 191V 1990 Imim
in regard to several of the war loans. However* <k't rn Ht»RM,cm$iaO,ta».«n$lfl8,RU).n(«)$29,611,0oo
that may lie, it is clear enough that with Income Week ending 
Tax at a fairly heavy rate continuing 
nent

19IR 1919 1990 I nereaaa
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Nov. 21. 3,582,000 4,111,00) 6,2306» 1,119,0»
Nov. 30 .. . 4..VU.O» 5,000.000 6,8946» J.atK.O,)

as a |H‘rma-
part of the Canadian fiscal inschineiy, that 

the longer term tax free bonds, the 1933 and 1937 
issues will offer very great attractions to wealthy
individual investors, and that there is likely to y,„ v, 19ir i8to loan incr,w
develop such a demand for these Ixitids and also Oil. 31 .. .. $47,102,767 $69.925.018 $70,480,8:17 $10 651810 
the 1931 i

Grand Trank Railway

1987 5 lK’r cents., as will possibly Week ending 1918 1919 1920 1 nereaaa
raise their priee out of line with tin* other issues. Not 7............. 1.342.941 1,931,520 2.385,004 454,1m
This is a possibility which the smaller fry of in- Nov 14 1,471.DM 3,0002107 2,Ml,401 620.176

Not'. 21 1,367,756 J.916.114 2.*«,546 490.136
.................. 4352.611 3,(186,777 744,162
Canadian National Railwaya .

j
Iveston would do well <0 hear in mind, when 

making jtheir choitee, particular^ in the imme­
diate future of Victory Bonds for their savings.

Not. 30 ..

Year to dale 1018 1910 1920 Inereeae
The cables in the last few days have carried in- Or». 31 ....... $vi,973,ail $76,184.956 $86.668.$» |to,373,379

tcresting news of commercial developments in Wc-k ending
(ireal Britain, where the process of liquidation is Nov. 7............ $1.717.378 $1.987,622 $2.770.758
becoming .somewhat severe. The decline of N’"v 14 •• 1.71921» 3.n».oa6 2.880,663
prices during the month of November was quite ^ 1.884,198 3.147.197 4940.1»

1918 I'.'V.I 19-10 Jnerc 
$76i.i;in 
880A*
792999

.. 2,516.883 2814.7-9 8,835,347 1,020,6)8' 1
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BANK OF MONTREAL of rising prices. and the consideration given them 
when the trend turned. -It is trite to say that 
the commercial and industrial ataKility of Cana<la 
rests upon n sound hanking system, and in evid­
ence of how prudently the hanks are managed, one 
needs only to turn to the address of Sir Frederick 
VV illiams-Tavlor. In that address will he found 
wise a I monition for the early future, a concise 
summary of world-wide monetary condiitions, and 
u hopeful note of the fundamental things that 
tribute to the welfare of the Canadian people.

The annual statement of the Hank of Montreal 
which has already l»een reviewed in these columns 
indicates that tile Han.k has been able to take
care of an unusually large pro|s>rtion of the in­
creased requirements of the merchants and manu­
facturers of the country.

Owing to the marked expansion of the business 
of the country, the Hank arranged during the year 
to increase its capital from $20,000,000 to $22,000.- 
000,

con-
A < rres|Ninding increase was also made in 

the Heat account which now stands at the same 
figure as the capital. Havings deposits were in­
creased hv approximately $10,000,000 to $322,- 
.178.613. As a result of these increases tile total 
Assets were substantially increased, and now 
stand at $500,150,812.

Tile President of the Hank Hir Vincent Meredith 
surveyed a wide field in his address. Always has 
Canada's foreign trade been de|iendent on con­
ditions abroad, but never before to the same 
extent as now when F.imqiean countries are 
swamped with debt by reason of depreciated 
currency unable to copiously enter the importing 
market. Canada's ex|iort trade baa been remark­
ably well maintained in the circumstances, and 
if no hunqier comes the country will fare well. It 
is rather in the excess of inqiorts the vulnerable 
point is found. We inqiort ton many gisais: and 
if the retort is made that we cannot sell without 
buying, then it may lie stressed that we buy too 
many gflods from the United States. A premium 
of 14 |>er cent.—it may be much higher in the 
early future -on New iVork funds betokens lop­
sided trade. For every dollar of inqiorts from the 
United States, Canada pays 50 cents in commodi­
ties and to square tlie balance is coiiqiellrd to |iav 
the Americans a high premium on the debt due.

Sir Frederek Wil'Tams-Taylor, the (lencral 
Manager, in his address to the shareholders dealt 
principally with the operations and results of the 
banking year. If has been a year of prosperity 
for all banks, es|wcially for those who carry a 
large ready reserve in New York, where high 
rates of interest have prevailed for call funds. 
The Hank of Montreal has particqialed in this pro­
fitable source, as well as from the trade activity in 
Canada, reajuing un unexampled large earning for 
its proprietors. A salient point is that the larger 
profits were not due to higher rates of interest, and 
no better tribute can be paid the banks of Canada 
than that during all the years of expanding busi­
ness and increased credits, the cost of money to 
the borrower has remained practically unchanged. 
The (ieneral Manager deals in some detail with 
this subject, citling figures indicative of the aid 
extended by the bank to its customers in the perusl

TIIE PUBLIC AND PRICES
Professor (iiddings used to tell his classes that 

every dog in a jmek would run faster and harder 
h.’cousc Ik- saw the others running. Whether or 
nor that is true of dogs—and I am willing to lake 
the Professor's word for it—it is certainly true of 
the public. A year ago they were running after 
high prices, with their tongues fairly hanging out 
of their mouths and drippiug in expectation of flu1 
b g profits they were going to make. Today they 
are hounding every scared commodity price down 
the hill to its last stand, zero.

Three-quarters of a century ago, when Mrs.
Hrown whispered to Mrs. Jones that slie had heard 
somebody say that the village bank was short of 
money, everybody in town knew within an hour or 
two that the bank was alxmt to fail—and the 
result was that all the good towna|ieoplv were at 
the bank door clamoring for their money. Ensued 
‘•'the run on the bank"—true and tried old prop- 
ecty of the Victorian melodramatist.

The grocer reads in the mornings paper that Mr.
Htonehcad Conspieler, of the Department of Theo­
retical Asininity at Washington, says a sugar 
famine is imminent. One hundred thousand other 
grocers read the same thing, and they all try to 
buy sugar at once. Also, the public all try to lay 
in sugar to last a year. Result, 25 cents a pound.
Next result, sugar comes here from Patagonia,
New Zealand, New Hebrides, Iceland, the Caspian 
Hea, the Hargasso Sea, and other places, if any, 
where they don’t believe all they read in the 
papers.

And when the 100,000 have bought what they 
want, and the public has bought all it wants, they 
all find there is plenty of sugar, so they all try to 
sell at once. Result : 10 cents for sugar. Next 
result, everybody uses more ; restaurants wake up 
■and remember there is such a thing as sugar, and 
serve it ; all the women start to canning fruit lie- 
cause sugar is cheap ; everylxalv liegins to eat 
candv ; even Europe plucks up courage enough to 
buy a little sugar Meantime, grocers won't buy 
much—they have had sugar experience enough for |
a while. And I aiqqxwe by-und-hv we shall wake i

i
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i)|) to the fuel tImt we are out of sonar again, and 
shall again fall over each otner to hull the price.

To a very large extent the recent sharp decline 
itl prices is a hig short-selling campaign carried on 
by the general public to "hear" the markets. Their 
way of short selling is to |xiatpone purchases. 
Prices arc falling—what's the use of buying now. 
If we wait a while, we can buy at pre-war prices. 
The war is dead—long live peace prices. We are 
going hack to the dear old days of 1913—when we 
were even more dissatisfied than we are now.

Once the public is convinced t liât prices have 
stopped going down, nornuil buying will begin 
again—rather more than normal, in fact, for there 
will lie some "back-up" demand.—The Magazine 
of Il'a.'I Street. _____________

MANUFACTURING AN1> COMMERCE
In the motor, leather and clothing trades par­

ticularly, dnlnesii still prevails, and in others it has 
lieen necessary to reduce the working staff. As a 
whole, however, the output of factories and mines 
is being maintained on a scale that com)iare8 
favourably with that of pre-war years. Labour 
displaced by changes in urban centres is required 
for mining, lumber and agriculture. Pulp and 
paper plants are being enlarged and new ones are 
in i-ourse of construction ; responsible mining cor­
porations are taking practical steps to develop coal 
beds „nd oil areas; the growing and manufactur­
ing of flax fibre is being extended, end in the 
chemical industry there is a notable expansion.

The first boat to call at Buenos Aires direct from 
a Canadian |x>rt, according to a Brazilian eorrei- 
IHindent of this Bank, readied that port on Ititb 
September last. This i« an event worth noting 
in the expuns on of our foreign trade and mercan­
tile marine, and it is hofied that it will lead to a 
further development of commercial intercourse lie- 
twee n Can-ids and Brazil. Under an arrangement 
with the Canadian Government Merchant Marine 
for a direct service to India and the Far Fast, the 
first sailing on this route took place from North 
Sydney, C.B.. in November, and calls will be 
made at the chief ports on the way. 1 luring the 
winter season nine vessels of the Canadian Mer­
chant Marine will soil from St. John and twenty- 
four from Halifax. In all there will be twelve 
distinct services, the principal of which are the 
London, Liveqsxd and West Indian.

—Can. Hank of Commerce Monthly Letter.

€83,000,000. although there Ini',o been some 
duct nations, Ill's so-called unfavorable balance ’-as 
•diown a Vi iv satisfactory downward trend", until 
hi October. 1920, it stands at about €'-!! .000,000. 
According to the London "Economisî,” the in­
visible exfxirts of "r.nglund are now running ulmut 
€•>0,0(10,000 per month or more. If this estimate 
is approximately accurate it would seem for some 
months past England's (îosition with respect to 
foreign countries has been improving in a material
way. --------------------
SUMMARY OF TIIE TRADE OF CANADA

Twelve months t-mting October 
1918 1919IMPORTS mi:

C< iNHtMIM’rON 
Dutiable goods . . 
Free gixxia. . . .

19V)
* » *

S19,«K).!»8 3Ui.-179.Ot6 8S7.48li.U88 
884,007,146 SS7.U80.4-il 4M,143,366

Total niisirls
mdse., . . WK,097.451 902,1139.186 1,339,639,444

Duty e-fleeted1 

EXPORTS 
Canadian . . 
Foreign. . .

154,".*25,829 161,317.4»-».! 210 •£#>&»

1,325,971 *230 1,197,342.81)7 1 ,-»2S.8Jl),58l 
1.5,41".193 54,709.151 31,963,DM

Total exporte,
xtse..............1,871,386,423 1 .*252.i»l ,958 1,963,784,3 3

CANADA’S PUBLIC DEBT
(’amnia's outstanding obligations, including not 

only the war loans and Victory loans issued in 
Canada, but also the various loans issued in the 
l iiited Stales and London, are $‘2,MU,062,178. 
The following table indicates in u. mil the reajieet- 
ivv dates at which the Government's indebtedness 
reaches final maturity.
1921 ___$ 40,000,000
1922 ---- 194,807,100
1923 ___ 194,881,800
1924.. . 105.289,550
1925.. . 43,310,600
1926 ___ 25,000,000
1927.. . 65.936,450
1928.. ..
1929___ 60,000.000
1931.. .. 79,398,700
1983.. .. 483,061,250 
1934 ... 481,7414650

873.0(H)

1937__ A 345,473,000
1938.. ..
1945.. .
1947.. ..

52,327,296
65,907,351

1888,185

$2,244.276,189
Serial 

19-20-25. .$ 
1909-34.. 
1930-50.. 
1940-60..

2,000.000 24,333,833 
23,467,206 

137,058,841 
9.3,926,666

$9,523.062,178 
It will be seen that an appreciable part of Can­

ada's indebtedness falls due at a relatively early 
period. Within five years, $578,349,000 matures, 
$429.748,9(8) of which comes due before the end of 
three years, for in 1922 and 1923 the five year 
bonds of our 1917 and 1918 Victory loans have to 
In- paid off. As this mav prove to In* too heavy a 
burden on current revenue, it seems probable that 
further financing will be necessary.

—ffoji<il Hank Monthly Letter

1935

IMPROVING BRITISH TRADE BALANCE
The decreasing excess of imports in British 

foreign trod» over total exports is perhaps the most 
encouraging post-armistice development in the 
English situation. Beginning in January, 1919, 
wdh an excess of imports amounting to about

-
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Commercial Union Assurance Company Limited
of London, England
•« st mt d«c.. me.

>75,000,000
99,147,565

209,000,000

Total Annual Inrome exceeds.Capital Fully Subscribed. . . $14,751,000
7,375,000 Life Fund, Etc. . . 
1,416,333 Total Funds exceed

Capital Paid Up.........................
IVposit with Ikmiinion Gov't.

Palatine Insurance Company Limited
of London, England

as at 31st Dec., 1919. 
$1,000,000 
3.957.650 

187.935

dotal IncomeCapital Fully Paid . 
Fire Premium# 1919 
Interest Net ....

$4,145,585
6,826,795

365,567
Funds...........................................
Deposit with Dominion Gov’t.

N.D.--ln addition to the above there is the further guarantee of the Commercial Union 
Assurance Company Limited, whose F'unds exceed $209 000,000.

Applications for Agencies Solicited in Unrepresented Districts
Head Of flee: CANADIAN BRANCH

COMMERCIAL UNION BUILDING, 232 236 ST. JAMES STREET. MONTREAL
W. S. JOPLING, Uanjgtr.H. J. KIR*, Assistent Meneger.

THE CANADA ACCIDENT 1) FIRE
ASSURANCE COMPANY

MONTREALHead Office,
H. P. RODEN, Manager, Casualty Department 
Local Ornerai Ag mte, (Fire)

T. H. HUDSON, Manager, Fire Department.
Feliciea Guaranteed by

U. PRICE as CO.. LIMITED 
Bank of Toronto Bldg., Montreal

Commercial Union Assurance 
Company Limited

susaaNTSie sr isole eras and d«itism dominions inssssnci coarser lissiteo, or lois ion, snolano

FIRE
AUTOMOBILE

SECURITY OVER 
$93.000.000

THE

CROWNBRITISH
ASSURANCE CORPORATION LIMITED

Ofl GLASGOW, SCOTLAND
MEAD orriCE TOR CANADA . . TORONTO

GENERAL AGENT

E. C.O. JOHNSON,
Asst. Manager

J. H. RIDDEL
Manager

MONTREALJOSEPH ROW AT

THE

FIRE INSURANCE COMPANY OF CANADA
MONTREAL

Authorized Capital. $1,000,000 Buhsorlbed Capital, $500,000 Feld Up Capital, $2004)00

(sKNKRAI. KIRK INSURANCE BUSINESS TRANSACTED
VIoe-Preetdent and Managing Director : J. E. CLEMENT

L
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1BANK OF MONTREAL »

ANNUAL GENERAL MEETING, Hold 6tl« Docombor, 1P20
Expansion of Hutincm in Canada.

Tht* General Manager, Sir Frederick Williams- 
Tiylor, in reviewing the o|ieration» of I he hunk 
«hiring the year, said the payment of a ImiiIiis of 
-to the shareholdeni was not the outcome of 
higher rates of interest on current loans in Canada 
Lot a reflection of the increase in current loans ami 
of high interest rates on call loans in New York, 
the volume of which was governed by the Hank's 
requirements in liquid reserves. One anomaly 
which attracted attention was that with credit re­
striction as acute here us it was across the line, 
the price of money was materially tower in the 
nonunion. This condition, lie said, was regarded 
as a tribute to Canada's good hanking system.

Dealing with the growth of the Bail’s ojierii- 
t'ons. he said : "It is noteworthy that the greatest 
expansion of the Bank during the past few years 
has been in our own country, This is revealed

I'lic Itlflrd Annual General Meeting of the Share­
holders of the Bank of Montreal was held on 
Monday, December lith, at the Bank's Head­
quarters. The I‘res.dent, Sir Vincent Meredith, 
Burt.. occupied the chair, and presented the annual 
nquirl the Director».

Before moving the adoption of the rejsirt, Sir 
Vincent Meredith give a comprehensive review of 
the economic situation. During the year, he said, 
an overwhelming demand fur ered t had taxed re­
sources to the utmost. It had been difficult to 
make men who had grown accustomed to high 
prices recognize the fact that economic conditions, 
which no art (trial menus can alter, alone are the 
cause of prim* .decline. "The demand for inter­
vention through Government control is still in­
sistent in some quarters," he said. "Canada alone 
cannot control world-wide conditions and it is idle 
to turn to the Government for relief from falling 
prices. This applies to wheat us well as to other 
commodities."

in our greatly increased loans and deposits in Can­
ada and in the number of branches opened during 
the jieriod.Summing up, he said : "The situation in Canada 

at present, as I view it, is that while there does 
not apjiear to be any cause for apprehension, 
there is every reason for the exercise of the utmost 
measure of caution. Canada cannot disassociate 
herself from world conditions, and world con­
ditions are not satisfactory. On this continent the 
two years siipeivenutg upon the Armistice have 
l>een marked by unexampled trade activity and 
prosperity, a circumstance common to the conelu- 
siou of all grant wars, but the reaction has set in 
and limy not yet be in full play. Happily. Can­
ada is well buttressed on many sides, and the exer­
cise of prudence and sagacity should enable her 
to meet the shock of falling prices, restricted 
credits and deflated currency, without serious im­
pairment of her commercial and financial vitality."

Branches
Loans 

in Canada
Llepos'ts

in Canada Canada 
11114 $123,147,000 $168,057,000 173
Kbit) 240,725,000 358,878,000 302

The annual riqsirt was unanimously adopted and 
the retiring directors were re-elected. The share­
holders give approval to the motion by iaird 
Shaughnessy to increase the number of directors 
from Hi to 18 and to the two new positions on the 
Board were elected Sir Tanner Gouin and General 
Sir Arthur Currie.

At a subsequent meeting of Directors, Sir Vin­
cent Meredith, Bart., was re-elected president, and 
Sir Charles Gordon, G.B.K., was re-elected vice- 
president.

in

v

COMMISSION IU'LRS IN ONTARIO on the other hand, does not appear to be so easily 
eoutrollcil by either the Government or the Com- 

This latter fact demands at least as much
Fire companies have, in the past, overcome 

many serious problems tn the iqie ration of their 
business in (’.ana<la, and the problem of a revision

panics.
ser ons consideration on the part of both parties, 
ns they ire at present giving the commission rules, 

of the commiss on rules in Ontario is now having i^ualilied agents, who Concientiousiv perform their 
the serious consideration of the various companies. duties, render valuable service to Isith the coin- 
aud is likelv to lie brought to a definite and satis-r munit y in which they operate and the companies
factory conclusion in the near future in the in- they represent. In contemplating any radical
I crests of all concerned. change in present commission rules, no doubt th*

While commission rules arc nutters I lint cm lie fact will receive lonsideretion. The A gem js the
controlled In a unanimous uudcrslniulmg between tir-t protection which a company has ugliest the
the companies, the heavy lire losses ill Ontario, acceptance of |x»>r risks. ■ . : 11

j______________
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Canadian
Government
Deposit
$1,(22,000.00

THE EMPLOYER’SH Liability Assurance Corporation, Limited
of London England

fraaMtfi
AtTtlMMLI I Mill A NCI, aeeioerr, pnhitt mkau,

nit twift a*é transportation
Pereenal Accident. Slikneu, Pattenger end Freight Eleveter, 

Burglery, Hell, Seller, Plate Qlaee, Expleeien end Fire 
Iniurence. Fidelity Guarantee and Centred Rende.. Stand• Fir at

in the
liberality of ita 
Policy contracta, 

in financial strength 
and in the 

liberality of ita loaa 
settlement.

Temple Building, Toronto. Lewie Building Montreal
John Jenkine,Char lea W. I Woodland,

Fire ManagerGeneral Manager for Canada and Newfoundland

Application, for Agencies Invited
=

TRANSACTSi

Personal Accident 
Sickness

Liability (ah Kinds) 
Fidelity Guarantees

Automobile 
Burglary 

Postal 
Plate Glassy

8 ï
a

0° 302 St James Street, MONTREAL
ROBERT WELCH, General manager 

APPLICATION! FOR DIRECT AGENCIES INVITED.

.-li casual

Tin Ocean Accident &. Guarantee Corporation Limited
AUTOMOBILE INSURANCE

A Comprehensive Policy covering ACCIDENT, PROPERTY DAMAGE. COLLISION
FIRE. THEFT and TRANSPORTATION in what 
the public demande.

The “OCEAN” can meet these requirements under one contract
JOHN W. WETMORE,

Superintendent.

Canadian Head Office : Ocean Insurance Bldg., TORONTO

Rrench OIRee:
MERCHANTS BANK BLOG., 

MONTREAL

W T. PERRY,
Manager 1er Canada

The Dominion of Canada Guarantee 5r Accident Ins. Co.
TRANSACTS.
SICKNESS PLATE GLASS 

AUTOMOBILE INSURANCE 
FIRE INSURANCE

The Oldest and 
Strongest Canadian 
Casualty Coepany

ACCIDENT 
BURGLARY 
GUARANTEE BONDS

E. ROBERTS, Manager 
70S. Lewie Building. MONTREAL

Branchée: WINNIPEG

C. A. WITHERS. Oineral Manager 
TORONTO

CALGARY VANCOUVER

L



—
MoNTRRAr., Pbtembrr 10, 1020 THE CHRONICLE No. 48 1341

PERSONALS ploy ecu should be looked upon with suspicion and 
discouraged by everyone connected with the in­
surance business. The London concern start off 
under false pretenses. It calls itself a ' guild of 
officials when it is nothing of the kind. Every 
British insurance company should jump on it with 
both feet and slump it out of existence before its 
Holsheviki tactics can 
slice workers.

Liverpool & London & Cilobe Iimurance 
Company Open# Branch Office 

for Ontario
It is announced that the “Liverpool A London 

A' < I lobe Insurance Company Limited” with their 
affiliated Companies the “Liverpool-Mauitoba As­
surance Company” and the “Globe Indemnity 
I ompany of ( aiiada, will on the 1st of January 
next open a brapeh with Head Quarters in the 
Excelsior Life Building, Toronto, to which all the 
Agents in Ontario, west of the line of the Kingston 
A Pembroke Railway will report their business. 
This branch will be in charge of Mr. J. 1). Simp­
son, laical Manager. The reason for this de­
parture is to afford Western Ontario Agents quicker 
service and generally to facilitate the extensive 
operations of these three Companies, 
no doubt tics move will result to the benefit of all 
concerned.

Mr. J. I). Simpson is deputy assistant manager 
at t\ie Head Office for Canada, Montreal, which 
posit on he has filled for the past five years. Be­
fore coining to Canada Mr. Simpson was connect­
ed with the LiverjKsil A London A Globe at the 
Head Office in Liverpool and various branches 
throughout the I nited Kingdom, lie is recogniz­
ed as being a thoroughly qualified fire insurance 
official, -having had sjieciul training in ins|iectiou 
and rating of large manufacturing plants including 
sprinklered risks. Readers of The Chron cle will 
remember Mr. Simpson's address on “Wordings 
and Warrantees’’ before tile Fire insurance As­
sociation at Montreal sonic months ago from 
which it would apjiear that his knowledge of this 
subject will lie of great value to agents, in the im­
portant position he is about to undertake.

Mr. J. E. Clement, managing director of the 
I'ire Insurance Co. of Canada has returned from
u two months visit to the old Country. Mr. Cle­
ment spent some time in both London and Paris. 
He found that the fire Vnderwriters in England 
were not very optimistic as to the future, owing 
to the re-adjustments which must naturally follow 
preceding conditions and which must be expected 
to affect the fire losses of the country.

He found a wonderful activity in France, and 
the nation is trying very hard under enormous 
difficulties to regain their pre-w&r standard. Mr. 
Clement states that the |>eople are paying the ex- 
horhltant price of (KM) francs jier ton for coal, 
(equal to aliout $120 )ier ton) in France at the 
present .time. Nevertheless ‘they are producing 
and harnessing their water power in different 
parts of the country. The country is suffering 
very largc'y from political complications, and the 
unwillingness of the Germans to pay indemnities 
of the war, of which France is sorely in need of. 
Mr. Clement states that the new Ixmn has met 
with (onsdcnb'e success, and the one great am­
bition of the people is to bring back their currency 
to its normal value.

be deveUqied among insur-

We have
Mr. Frederick Williams, manager for Canada 

of the Motor Union insurance Co. sailed to-day 
from St. John. ->.B. per S.S. Mehta for England. 
Mr. Williams will combine business with pleasure 
and visit his head office, and spend Christmas 
with his family, returning to Canada in the 
of six weeks.

SAILING UNDER FALSE COLORS
A valued contem|s»rary says :—
An association calling itself the “Guild of In­

surance Officials" has been formed in London. 
This apjiears to be a labor union of insurance em­
ployees and not a guild of insurance "officials" 
as it name would imply. Insurance "officials" 
are the officers of insurance companies such as 
presidents, general managers, secretaries, etc., 
therefore this so-called “guild of insurance offi­
cials" is nothing of the sort but, on the contrary, 
it is a common or garden union of employees of 
‘he same stamp as these other "unions" that have 
been playing the fool to the tune called by a few 
scheming leaders during the past few years. In­
surance 's the last business in the world in which 
such organizations should lie tolerated. There is 
no necessity for them as insurance employees who 
an1 diligent, reliable and willing to work, are 
always sure of advancement, fair and just 
peiisalion ami gisal treatment. There is no doubt 
alsuil tli a, hence a ialsir union among such em­

ccurse

Agents Commissions in Ontario to be 
Discussed

I'o discuss suggestions by the Ontario Superin­
tendent of Insurance Mr. Evan Gray, having 
referent e to commissions paid to fire insurance 
«gents in Onturio, a conference with representa­
tives of lire companies has been called by the 
Superintendent of Insurance and will lie held on 
the 16th instant at the Parliament Building, 
Toronto.

com-

I
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CASUALTYFIRE

The Northern Assurance Co. Limited
Of England

$79,801,255.00ASSEIS
InolMdlwy Paid up Capital mf 04,00,100.00

Hud Office for Oenada: Lewie Building, 17 St. John Street, Montreal

a t. MOBERLV, MenacerCetuelty departmentMU.

FIREFIREm
H CAO OFFICE FOR CANADA 

17 ST. JOHN STREET 
MONTREAL

THE

IRoval Scottish
• INSURANCE COMPANY LIMITED 

of Glasgow, Scotland
&

This Company's contracts are guaranteed by 
The Northern Assurance Company Limited, of EnglandG. E. MOHERLY,

THE ST. PAUL FIRE AND MARINE INSURANCE COMPANY
ASSETS OVER $16.000.000INCORPORATED 1865

REPRESENTED IN TORONTO BY
McADAM, SHERRITT & COMPANY

Generil Agent»
36 TORONTO STREETEXCELSIOR LIFE BUILDING

BRITISH TRADERS' INSURANCE COMPANY, LIMITED
ESTABLISHED ISIS

HEAD OFFICE FOR CANADA: TORONTOHEAD OFFICE: HONG KONG

FIRE * MARINE INSURANCE
LOSSES PAn> SINCE ORGANIZATION OVER «0,000.000

Manager 1er Canada, C. R. DRAYTONJOHNSON—JENNINGS. Inc.. General Agent», 
MONTREAL.

THE STRATHCONA “For ten years the STRATH­
CONA has pursued a safe and 
steady course and is now begin­
ning to gather the fruits of its 
wise and sound policy.”

FIRE INSURANCE COflPANY
HEAD OFFICE: MONTREAL. 

N ST. JAMES ST.

L
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American Eagle Continental and Fidelity- 
Phénix Fire Insurance Companies

Mr. W. K. lhildwin, Canadian Manager of the 
(‘mitilu'iilil and Fidelity-l’henix Fire Insurance 
Companies was present at a conference of Execu­
tives of the above Companies, held in New \ork, 
<iii Thursday and Friday of Iasi week.

The various phases of the business of the Com­
panies were discussed. After which smite discus­
sion took place on the important question of who 
shall !m‘ elected presidents of the individual com­
panies in the group in succession to Mr. Evans, 
wls> has announced that he will retire from the 
presidency and become cha*nnan of the board on 
•latmary 1st, 1021. The selection of the future 
presidents,, which is in the hands of committees 
of the directors of the companies will probably be 
announced some time next week.

is understood, for some time, been seeking control 
of an American Company for the |mr|xise of 
giving its agents in the Vnited States better faci­
lities. 'Phis would appear to be following its 
(Hil'ey in Canada, where it purchased a controlling 
interest in the North Empire Fire Insurance Co.

ltoynl Indemnity Compiiny
Mr. (diaries H. Holland, president of the Royal 

Indemnity Company, New link, announces the 
iip|H>nlmcnt of Mr. Stewart Leitch as Agency
Superintendent at the Company's head office in 
New York. Mr. Lvilvh is well known in insur­
ance finies in Toronto, where he was connected 
for some years with the Canadian head office of 
the Ocean Accident A (Inarantee Cor|siratiou.

NEW BOOKS
Wmlenn Profils by Experience

As a result of the recent disastrous tire, involv­
ing a loss of $16(1,1*10 the Wadena council has 
named certain limits within which only the erec­
tion of tire proof or semi-fire |>roof buildings will 
I .' permitted In addition, the council has issued 

edict that lire walls must be built between 
, ho ldings. This means that where two stores or 

houses adjoin, the central 1 w:JI is ordered to he 
built b'gber than the height of the two buildings 
ill Order to prevent the spread of a blaze should a 
lire lire.ak out. As this order cannot be olieyed 
in the build tigs being constructed to handle the 
winter trade of the town end district, the council 
li"s intimated that temporary buildings may be 
constructed. Tlic demolition of these, and the 
substitution of buildings which will meet the re­
quirements of the lire laws is ordered for next 
spring.

"Life Insurance Col it rails in Canada" is the 
title of a hisik published by Mr, H. J. Sims, 
Kitchener. tint. The work is pulibshed under the 
auspices of the Mutual Life Assurance Co. of 
Canada, for which iiisl tution Mr. Sims has been 
legal advisor for the past 24 years, and is con­
sidered. mi authority on the subject of Life In­
surance. The hook is neatly bound in a most con­
venient (wicket- size.

Mr. S ins has accomplished his object, by putting 
in a short, clear and cons sc way those general 
principles of life insurance law. which everyone in- 
fen sled in the subject should he familiar with, 
and most particularly life insurance agents.

He has reviewed all the Canadian legislation 
to dale, and has also referred to the lending east's 
d i aled in our Courts bearing on the subject of 
life insurance.

an

An Agent’s and Broker's Company, writing all 
Lines of Casualty Insurance and GuaranteeLondon Guarantee and Accident Company 

Ltd. Announce the Purchase of the United 
Firemens Insurance Company of 

Philadelphia
The London (iuartintee A Accident Vont|siliy 

haa completed the purchase of the I nited Fire­
mens Insurance Compiiny of Philadelphia, and the 
final transfer of the stock was made on the 9th
instant.

The 1'nited Firemens Insurance Company was 
incorporated in I8t>0. At December 31st, 111141 its 
total assets amounted to $1,743,775 which included 
i (laid iqi capital of $4UU,000 and a net surplus of 
$l55,6flti. Its total net premiums for 1919 are 
given as $042,304. The London Guarantee has it

^INDEMNITYV
COMPANY

CHARLES II. HOLLAND, President
CANADIAN OFFICES:

TORONTO
Royal Insurance Bldg. Royal Insurance Bldg. 
RICHARD J. BOND. JULIAN H. FERGUSON 

Supt. for Canada

MONTREAL

Supt. for Ontario

iiaMdfcti 1 L;,.. ______________
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Improved Disability Provision ATLASClaim may be made as seen as disability occurs—
no fm>bationary period

Payment» begin immediately on Approval of claim— 
no probationary period

Monthly payments, lifelong, conditioned on perma­
nent of disability.

Immediate waiver of future premium»—no waiting 
until nest armvereary.

Full amount of meuranee paid when insured die*, 
without deduction for disability payments or for pre­
miums waived

Tin* new «usability provision bring* the service of 
America's oldest legal reserve life insurance company 
•till closer to the need* of the insuring public.

Far terms te producing Agents address

ASSURANCE COMPANY LIMITED
Feunded In the Reign el Geerge III

• • $11,000,000
. • 1,320,000
• • 23,100,206

Subscribed Capital 
Capital Paid Up 
Add tlenal Funds

The Cempanv enjeys the highest repute- 
ten 1er prempt end liberal settlement el 
claims end will be glad te receive applies* 
bene 1er agencies Irem gentlemen In a position 
te Introduce buelnete.The Mutual life Insurance Company

OF NEW YORK
34 NASSAU STREET. NEW YORK Head Oltice 1er Canada:

260 St. James Street, MONTREAL
R. R. MARTIN Manager

&*NE%
FIRE AN1> LIFEACCIDENT 

ASSURANCE ' ORPORATION t IMITE»
Established 1M4

Queensland Insurance Co. Limited
of Sydney, N. S. W.

Capital Paid Up $1,750,000 Assois $4,015,011

OF PERTH, SCOTI ANL
Tatai eecurlty t«> Policyholders now exceed • b12.000.00C 

PLI E(. HOWLAND. E%q
Chairman ‘dviaory Board

JUDSON G. LEE
General Agent Montreal.

T. H. HALL
Manager for Canada Agents Wanted in Unrepresented Districts

Managers 1er Canada:

Montreal Agencies Limited. MontrealTHF.

London Assurance
CORPORATION

OF ENGLAND
INCORPORATED BY ROYAL CHARTER A.O. 1720

« 3.711,375 
12 300.0CO

lived Offirr for Canada, MONTERAI.
W. KENNEDY, W. i. COLLEY, Jelnt Managers.

Aeartai
$33,687,274.25

CAPITAL PAID CP 
TOTAL ASSETS EXCEED

Surplus i
$10,846,031,00• i

\ or. 
RAW Canadian Need OUmi

MONTREAL
J. W. BIMMIE, Manager

Employers' Liability L’UNION
FIRE INSURANCE COMPANY,

Held OIRce: PARIS, France.Manufaeturwrs—Contractors Merchants
The Work turn's Compensai Inn Art Imposes 

upon you serious obligations respecting your 
liability for Injuries or «Ira111 suffered by your 
employees by reason of or In eourse of their 
work.

Tke President Assurance Company lsaura, at
reasonable mat, an Employers* Liability Eidiey 
that provide» romplelr indemnity against all 
liability Impoaed by law upon Ibr assured for 
injuries to his employees. Ineluding all legal 
ripeness

Established 1121
Capital fully subscribed . . $2,000,000.00

30 per cent paid-up.
Fire and General Reserve Funds 8,270,000.00
Available Balance from Profit 

and I «osa Acrount. . . 
Net Premiums in 1919. . . 
Total Losses paid to 31 flee., 

1919. , .

55,891.00
8,648,669.00

. . 104,500,000.00
Canadian Branch:

LEWIS BUILDING. 17 St. John St. Montreal
Manager 1er Canada: MAURICE FERRAND

The Provident Assurance Company
13# St James Street, Mentreat. Tel. Main 1328-7.

J. C. Gagne, Managing Director________
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CANADIAN FIRE RECORD Fire near Saikatoon, Seek.—On the -2nd inel. 
n lirv destroyed the Scottish Co-Operative Elevator 
north of Biggar. Loss about $00,000.

Specially Compiled by The Chronicle.

Fire al Sydney, N.S.—By the lire which oc­
curred on the premises of J. F. Merchant A Sons, 
1 >e|uirtmenl Stores, the following companies 
interested on Stock :—Palatine, $13,000: National 
Benefit, $7,IKK); Nova Scotia, $9,000 ; Aetna. $5,- 
000 : Brit.sh Traders, $5,000 ; Firemens Fund, $5,- 
000; Hartford, $5,000; Home, $5,000; London 
Huarantee, $5,000; National Union, $5,000 ; Com- 
morcial Union, $5,000; Sun, $4,000; Great Ame- 
iean, $8,000; Phénix of Hartford, $3,000; Ro­
chester Und., $3,000; Acadia, $2,000; Fidelity 
Phénix, $4,000; Royal Exchange, $4,000; 1 
rial I nd., $2,000 ; Guardian of Can., $"2,000 ; l,aw 
Union, $‘2,000; Royal. $‘2,000; Union, $2,000; 
Ocean, $1,000. Total $108,000. I mss $80,340.

On Building Nova Scotia, $20,000 ; Imperial 
Lawrence Und., $10,000; 

Phoenix of London, $5,000; Queensland, $5,000; 
Fidelity Und., $5.000. Total $50,000. Loss 
$13,500.

hire at Montreal.—On the 3rd a lire damaged 
six flats at the Corner Delorimier Avo. and Gau­
thier street.

are

Loss about $7,500.

Fire al Moncton, N.ll.—On the 51 h instant a 
small building owned and occupied by Miss L. 
Tracey, us a grocery store was destroyed by fire. 
Loss about $1,500.

Fire al Fan St. FAmo, Ont.— On the till inst. 
a lire destroyed the large barns of Finlay McRae 
together with ‘27 cows and 5 horses.
$«,000, insured for $2.000.

Imss about

Fire al /Amadou, l'.Ç.—On the 6th instant a 
fire destroyed the Mill of the Canada Box and 
Lumber Co. entailing a loss of about $50,000.Und., $5,000; St.

Fire at Montreal.—On the 4th instant a fire 
broke out on the premises of VV. P. Downey A Co., 
88 Grey Nun St., destroying a large quantity of 
oil slock. The following companies are interest­
ed Royal, $20,200: Que   $1,500; North Amer­
ica, $4,500; Firemens Fund, $3,500; Prov. Wash­
ington, $2,000; lm|H-r,:i>l Und.. $3,8(HI; Union of 
Paris, $3,000 ; Springfield, $4,000.
500. Loss estimated 80 |*t cent.

Fire at Montreal.—By the fire which occurred 
on Nov. 25th on the premises of the Merchants 
Awning Co., the following companies are interest­
ed on Stoek —Union of London, $0.000; Mer­
cantile, $5,000 : London A Lan., $2,500 : London 
Mutual, $2,500; British Und., $4,000; North 
West Fire, $2,000 ; British Colonial, $3,000 ; Im­
perial Und., $3,000: 1 minion Guarantee, $2,000. 
Total $32,000. Is as about $10,000. On Hwlding : 
Great American, $4,500; Scottish Union, $3,500; 
London A Lancashire. $2,500; Caledonian, $2,- 
500; British Colonial, $5,000. Total $18,000. 
Loss about $7,000.

Total $45,-

Fire al Vanccucer, B.C.—On the 81 h instant a 
tire destroyed the Parks Rooming House. There 
were 72 men s'ceping in the building when fire 
broke out, and three lost their lives. The build­
ing was valued at about $80,000, and is covered 
to the extent of aland $40,000.

Fire at Monterai.—On the 6th instant a fire 
broke out in the rear of Taxi Auto Transporta- 
tion Ltd., 732 Dorchester St. Wyst, six automo­
biles were destroyed and considerable damage 
done in garage. Imss about $6,000.

Fire at Montreal.— On Nov. 29tli, a fire dam­
aged Louis Laplnme's dry goods store, 736 La­
fontaine Park. Insurance, Guardian, $2,500. Loss 
total.

Fire at Montreal.—By the lire which occurred 
on the 4th instant on the premises of Joseph 
Ward A Co., 32 Youville Place, the following 
companies are interested Royal, $18,500; Queen, 
$10,000 ; Firemens Fund, $2,500 ; General of Perth, 
$6,o(IO; Guardian, $5,000 ; North America, $4,- 
500; London Assurance, $4,000; .Imndon Mutual, 
$9,000; North West National, $5,000; Commer­
cial Union $5,000. Total $70,000. Imss about 
$20,000.

was

Fire at Orillia, Ont —On the 4th instant the 
buildings, plant and equipment of the Electro 
Foundries Limited were destroyed by lire, 
about $30,000. The plant was insured.

Canadian Banking Practice
On Sale

By The Chronicle
Imss
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ACCIDENTINSURANCE COMPANY 1
a

LIMITED
C

$46,500.000Security
ONTARIO AN l> NORTH WKST BRANCH

14 Richmond Strut, Eaet. TORONTO
PROVINCE OF QVKBKC BRANCH

US Noir# Dime Streit Weat, MONTREAL

PLATE GLASSPERSONAL ACCIDENT 
SICKNESS

FIDELITY OUSBANTEE
AUTOMOBILE 

GENERAL LIABILITY

Il,!i,l Olfire, TORONTO
Quebec. Il St. Peter St.Mantratl. 164 St. Jamea St.

Mount Royal AssuranceCompany
TOTAL FUNDS, $1,708,120.67SURPLUS and RESERVES, $1,413,740.57

TOTAL LOSSES PAIO, $3,180,308.63
Application for Agenolee Invited

MONTREALHead Office
ManagerP. J. PERRIN

Union Assurance Society. Ltd
OF LONDON, ENGLAND 

(Fire Insurants elnee A.D. 1714)

CANADA BRANCH. MONTREAL.
T. L. MORRISSEY, Reildent Manager. 

NORTH WEST BRANCH, WINNIPEG,
THOS. BRUCE, Branch Manager.

AftcnricM Throughout the Dniniititm

Established in Canada in 1821

ÆTN A (Fire) 19201819

HARTFORD. CONN.. U S. A.

Losses Paid over $183,000.000
I. R. St [WANT. Special Agenl. 38 Toronto Sveet. TORONTO. ONTARIO 

R. 10W6. Spacial Agent, 5IS Terlahlre SuiMIng.VARCOtIVtR. B. C.

The Law Union & Rock
PwM i. liaiINSUSANCE CO LUHTED. LONDON 

Asset a ExceedEXCELSIOR . . sso.m.m.w
Over lll.iee.eee «evwted le Casai.

Fill wad ACCIDKftT RISES accepted 
Caeediaa Head OFfUei 177 Bwaver He» Hill.

MONTREAL , „ .
Agent* was lest ta uarepreereted town* In Canada.

tapfhnlPBtltal,
Accident Dept.

COMPANYI.IFKINSl RANCH
A Stroud Canadian C<ini|»aity

Foe FeoieciioN oe iNvest*»**Bur ixcfitioa FoLiciee COUN E SWORD 
Canadian Manager.W. D. AlBRN,

1.1. Robirltaud. Prov. Man.. Montreal

POSITIONS FOR LIFE INSURANCE MEN. We have a few vacancies, 
with bright pronpeclw, for live insurance salesmen of good retord and proven ability, hvery 
sasisUnce given to enable bard worker* to make good. Correspondence confidential.. If you want 
a good position a* Agent or District Manager w it It a progressive Company, apply «fating experience 
and references, to W R. BROWNLEE, Provincial Manager. 180 St. Jam« St.. MONTREAL. P.Q

the continental life INSURANCE CO.
CHAS. H. FULLER. SecretaryTORONTO. Oat.OlOatOB B. WOODS. Prgaadaat
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Dangerous Work Legally Defined
Partirai! Pros. Lltl. tenus Travelers Insurance Co.

The Court of Appeal, Montreal in a majority 
judgment, has rejected a strenuously submitted 
argument that amongst workmen who are engaged 
in the operation of an edged-ti.ol machine, only 
those who come into direct action with the actual 
tool can lie classed as engaged on "dangerous work" 
within the meaning of thu Quebec Factory Act ; 
and that the work of other employees on other 
parts of the machine is not "dangerous."

The case in apjieiil was that of Pari sea u Brothers, 
Limited, and the Travelers’ Insurance Company. 
The appellants, l’ariseau Brothers, were engaged 
in the manufacture of wooden boxes at 00 Duchar- 
me street, Outre mont, and held a policy from the 
company respondent under which it pretended the 
insurance company agreed to indemnify it against 
loss by reason of liability imposed 6y law for dam­
ages on account of accident to any of its em­
ployees.

Ernest Jolicoeur, a boy in the employ of the 
ap|ie1limt, lost the thumb and two lingers of his 
left hand in an accident while engaged with a 
circular saw. This involved the employer in a 
liabil'ty of $2,751! 15 towards the father of the in­
jured Isiy, and apjiel'aiit submitted that the re- 
spondent insurance company was bound to indem- 
nify it in that sum under the conditions of the 
policy of nsurance.

The claim was contested on the ground that the 
employment of a hoy under sixteen years of age at 
a trade which was "dangerous," according to the 
provisions of the Quebec Industrial Establishments 
Act, was illegal. In this c'rcunistancea, respon­
dent. under the exceptions provided for in the 
policy, was not liable to indemnify the appellant.

The case was submitted under three points : V, as 
the part of the factory where the boy was working 
projierly within the operation of tin* Factory Act ; 
was the respondent. in the circumstances, exempt­
ed from indemnity ; and. even so. did an attempt 
which respondent made to adjust the claim with

the boy's father constitute a waiver to the extent 
of depriving it of the benefit of the exception 
created in its favor?

The Court's Finding.
Mr. Justice Howard pronounced the court’s 

judgment. He said in part :
"It :s contended on behalf of the appellants that 

the only authority which the L.eutenant-tlovernor 
has to classify industrial establishments as danger­
ous, unhealthy or incommodious, is that conferred 
upon him by Article 3865 (2) K.S.Q., and as that 
refers only to establishments which he considers to 
be dangerous to the health of the operatives, he Ins 

power to classify as dangerous an imlusti...* 
establishment where the danger is not to the health 
out rather to the personal safety or security of the 
workmen. That cannot be accepted, for general 
authority is conferred upon the Lieutenant-Gov- 
ernor-in-Council by Article 3832, while Article 
3865 is supplementary and not limitative in char­
acter. Article 3805 ( 2) is inserted to cover a 
special case or to make clear in the particular case 
the general provision of 3832 The Lieutenant-! iov- 
ernor-in-Council would have power to make such 
a regulation as that now under consideration if 
3805 were omitted altogether.

"This brings us to a consideration of the mean­
ing of the expression "woodworking" (on edge- 
tool machines) as found in this regulation. It may 
with great reason lie urged that it covers that part 
of parts of the establishment in which are em­
ployed machines having edged t< ols and operated 
by mechanical power. Such appears to be the in­
tention and tenor of the regulation and of the act 
under authority of which it has been enacted. It 
is a fundamental purpose of the act as far as 
jiossible to protect particularly young boys and 
girls from the dangers incident to the industry in 
which they are employed, and that purpose, from 
the evidence in this case, can be accomplished only 
by preventing them from coming in direct contact 
with machines which present inherent dangers, as 
do those in the department of appellants' factory

no

Guaranteed by Eagle Stir and British Damlnleni Insurance Company, Limited, el London, England.

British Northwestern 
Fire Insurance Company

HON. EDWARD BROWN 
Preeldi nt.

J. H. RIDDEL E. C. C. JOHNSON
Secretary.

LEWIS. APEDAILE & HANSON. Inc.. Lewis Building. MONTREAL
PROVINCE OF QUEBEC.

Managing Olractar.

GENERAL AGENTS
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THE BRITISH AMERICA 
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I MUTUAL
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Automobile

HEAD OFFICE • - TORONTO

ORE INSURANCE 
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now in question. Hut bo that as it may. the ex- 
expn ssic.n terta'nly includes everyone operating or 
assisting in the n|>orntion of a machine -containing 
an vdgvd-lool. The uppellints would have us 
limit it to the operation, not of the machine but 
of the eilged-tuol itself—in this case, the circular 
saw. That contention is certainly wrong. It is 
iKit what either the act or the regulation says.

“Working on an edge too! machine," therefore, 
does not mean merely making use of the edge tool 
—the saw—putting it in operation and so on, but 
conquises working upon any part of the machine, 
helping in any part of the operation. All parts of 
the prohibition is extended to working on the ma­
chine in any capacity whatsoever.

For these reasons, I consider that the trnl judge 
was right in finding tl at young Joticoeur was em- 
the operation may not be dangerous, but the Ma­

chine as a whole presents dangers and is, therefore, 
properly classified as dangerous. The reason for 
the rule that a boy under sixteen years of age shall 
not work on such a machine is that doing so would 
bring him into dose proximity to danger, and .so 
ployed by the appellants in violation of law as to 
age, and that he was, therefore, not one of the 
persons covered by the policy.

Question of IFairer.
The appellants' second ground of appeal is that 

the course of conduct of the respondents in rela­
tion /to this matter constitutes acquiescence, or 
waiver, or estoppel, or whatever may be the proper 
term to describe* admission of liability on their part 
for damages arising out of the accident in question. 
Acquiescence or waiver, however, could be brought

about only by an express agreement between the 
parties made with the same.formalities as the con­
tract its If. The respondents were represented in 
2- Da’igegious Work
lb s* negotiations throughout by Mr. Urown, their 
Fawns adjuster, and lie bad no authority, express 
or implied, to waive any of respondents' rights 
under the policy nor to bind them to liability 
beyond that expressed in the policy. Moreover, 
the acts and conduct of Brown relied upon by the 
appellants were not such as to support the appel­
lants' contention, even if he had authority to bind 
r, spondents.

For these reasons, I am of the opinion that the 
judgment a quo is well founded on this point also* 
and that it should be confirmed.

Judgment accordingly, Mr. Justice Allard dis­
senting.

IVssaul'cs & Co. appeared for the appellants, 
with I’. St, Germain, K.C., as counsel, and J. T. 
Hacked, K.C., with J. A. Mann, K.(’., assounsel 
for the ii sura lice company.

j

I

Canedian Fire Vnrftrwriltrs Associatif n
The semi-annual meeting of the F. U. A. 

was held in Ottawa on Tuesday and Wednesday 
this week. - There whs a large attendance of 
members, who had a busy session discussing im­
portant matters incident to the business. The 
meeting was followed by the annual meeting of 
the Western Canada Fire Underwriters Associa­
tion.

COLUMBIA
INSURANCE COMPANY OF NKW JFRSKY

Annual Statement aw of December Slat, 1919
LIABILITIESASSETS

(lovernment and Municipal Bond» ... $ 790.488 00 
Hailned and Miscellaneous Bond* . .
Cash in Banka.........................................
Premium! in course of Ooliccliijq ami

other Aew'U..................... .................

$ 400,000 00 
390,134.IS 
105.426 12 
99.000 00

Cash Capital............................
Unearned Premium Reserve .. 
I semes in procea* of adjustment 
All other claims .. .................

563.990 00
175,145 60

267,431 41
£33,561 20

813,393.88Surplus over all I-labilities

*1,796,955.08$1,796,955.08
It. MacD. Paterson 
J. It. Paterson

Head Offiee for Canada 
Montreal

Joint Manager*

X. MrlTEAN CO.i
GENERAL AGENTS FOR MONTREAL

LEWIS BITLDINCi, MONTREAL

__
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OCCIDENTAL FIRE INSURANCE
COMPANY
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909-911 Paris Building. WINNIPEG

Vice-President & S.'cretary, C. A. Richardson 

DIRECTORS

President, Randall Dr.vidscn

Robt. CampbellW. A. T. SweatmanS. E. Richards

Dec. 31st, 1919Dec. 31st, 1914

- $500,000.00 $500,000.00
- $174,762.70 $174,762.70

Capital Subscribed - 

Paid Up - -

Surplus on Policy-holders 
Account - ' $250,856.35 $423,803.07

TOTAL ASSETS - - $359,025.09 $705,199.67

All Investments are in Canadian Securities

FULL DEPOSIT WITH DOMINION GOVERNMENT
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WANTED the longer period payments, the great majority of 
the imliryholders have choepn the monthly pay­
ment plan. No woman has yet taken advantage 
of the plan although the widow of a soldier who 
died after his d échargé or a widowed mother are 
entitled to avail themselves of it. So far few 
soldiers who only served in Canada have taken 
insurance under the act, the name of the act, "The 
Returned Soldiers' Insurance Act," having prob­
ably made them think mistakenly that they could 
not qualify. No applications have been received 
from any Frenchman, Italian or American who 
was resident in Canada before the war and who 
served in one of the allied armies, although such 
veterans, too, are eligible. Nurses arc eligible, 
and W. A. A. ("s, but V. A. C's, not having been 
subject to nvlitury discipline, would not be eligible. 
Insurance men have co-operated in the work, ad- 
v sing many men who could not qualify for their 
companies of the federal plan.

Ontario Inis furirshed the largest pro|K>rlion of 
the policyholders. I'p to two weeks ago, tlm 
|s)!icyholders were dislr bated among the pro­
vinces as follows: Prince Edward Island, none ; 
Nova Scotia, twenty risks for $111,000 insurance; 
New M runs wick, sixteen risks for $03,000; Queliee, 
103 risks for $301,500; Ontario, 420 risks for $1 .- 
375,500; Manitoba, H4 risks for $254,000; Alberts, 
00 risks for $196,000; Saskatchewan, 68 risks 
for $212,500 ; British Columbia, 114 risks for $321,- 
500 ; and the Yukon, one risk for $5,000. No 
claims have been paid as yet.

Before the opening of parliament next month 
the government will consider the adding of un­
employment insurance to the business it has 
already established in returned soldiers' insurance, 
and in civil service insurance. As considerable 
unemp’oyment is -expected through the winter, the 
minister of labor may urge that unemployment in­
surance, operated as Complementary to the* federal 
system of labor bureaus, would be practical politics.

By a British Casualty Office, a young man 
having two or three years experience in Casualty 
I ndcrw riling. Apply to E. L.,

Care The Chronicle, Montreal.

WANTED
Agency <*>r Albert» and Saskatchewan of an 

Insurance Company (Tariff I, writing Fire or other 
lines of insurance, by an old established General 
Agency who can get results. Address 

General Agents,
Care The Chronicle, Montreal.

WANTED
By a General Agency in Calgary, a Company 

to write Hail Insurance throughout Alberta ; well 
established ; guaranteed income. Address 

Hail Agents,
Care The Chronicle, Montreal.

Insurance Vnder Returned Soldier* 
Insurance Act

I’nder the 'Returned Kohhers Insurance Act" 
some 1015 applies! ons for life insurance have 
Im-cii received at Ottawa up to December 1st, for 
$3,282,000 insurance. All applications have 
been received since Sept. 1st.

Policies are issued for a minimum of $500 and 
for multiples thereof, not exceeding $5,000. That 
a large number are taking full advantage of the 
insurance offered is evident, when it is stated that 
an average unit of the |s>licies held would be 
$3,600. Practically all the officers and many pri­
vates lake full advantage of the opportun ties 
offfered by the act. The scale cl premiums is 
below that offered by the insurance companies and 
slightly higher than that offered to civil servants. 
The most |>npular forms of (mlicica ‘are the "all 
life" and the “90-year |iav life” jsilicies.

Premiums are payable monthly, quarterly, half- 
yearly or yearly. As no advantage is given for

Insure in one of Canada** Oldest and Strongest Fire Insurance Companies
Organized in 1862

The Acadia Fire Insurance Company
OF HALIFAX

LIABILITY UNDER ALL ACADIA POLICIES GUARANTEED BY
PHOENIX ASSURANCE COMPANY, LIMITED

OF LONDON
WHOSE ASSETS EXCEED $98,000,000

Montreal Agencies, Limited
GENERAL AGENTS

MONTREAL TRUST BUILDING, MONTREAL
JAS. D. CHERRY, Manager
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TI1E MORAL HAZARDFourteenth Annual Convention oi the 

AaaorUtiun of Life I nun ranee 
1’reaillent a

With all the lire prevention work which i* being 
done, the jierfeetion of water supply and fire (le­

nt the |Nirtment equipment, the education in the schools 
of a lire prevention nature and I lie increase of

The fourteenth annual convention 
Aawwinlinn of Life Insurance Presidents wii held
at the Hotel Aator, New York, on the 9th and 10th better building construction, the lire Ioskch con­

tinue to mount and the moral luizunl, a reflectionMr. T. It. Macaulay, I'resident Sun Liteinstant.
of Canada gave a very interesting address an "Can­
adian Life Insurance."

t.f business conditions, may rightly shoulder a con­
siderable parj of the blame.

BUSINESS
INSURANCE

on the lives of the men who run the business is just as important as 
fire insurance on the oroperty. Fire is a possibility but death is a 
certainty.

The ready cash from a Canada Life Business Insurance Policy 
at such a time will readjust matters and carry on the business as 
nothing else can do. Ask for particulars.

CANADA LIFE ASSURANCE COMPANY
TORONTOHome Office

Eâ^iSÉl'il ..S5'III ^m II She’s Daddy s Girl-
a The very sunshine of his life. He’s plan­

ning great things for her—if he lives.
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And if he dies- well, lie’s proud of the fact 
that she will then receive—regularly—each 
month—as long ai she lives--a cheque from 
The I mpvrialL fe to provide for her every need.

You can provide in this way for your little 
girl. Our free booklet tells all about it 
Write for a copy. Address—
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