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I would like very much to tell you
what a pleasure it is to be in Mel-
bourne, Unfortunately, mwy advisers
tell me I can't say that.

They tell me there's a rivalry
between Melbourne and that city up
north, and that the rivalry is so
fierce that anything I say down here
will be held against me up there.

Anyhow, I've been read my rights --
with the accent on the right t> remain
silent -- but perhaps I might be al-
lowed to say that I have been impress-
ed by everything I have seen since ar-
riving in Australia on Tuesday night.

I know that this is an important
anniversary year for you. One hundred
and fifty years ago a land speculator
fron Tasmania decided this would be a
nice place to settle. 1 find it hard
to understand how Tasmania could pro-
duce land speculators, but they say he
started a trend that has gone on here
ever since.

I will speculate no further abwut
the pleasures of Melbaurne. BRut it is
nice to be here and to have a chance
t> meet the senior executives of so
many well-known Australian enter-
prises.

I know that many of you were at the
seminar [resentation we put on this

morning, and I'm grateful for the in-

terest you have demonstrated in doirg
business with Canada. My hope is that

whatever your line of business -- ex-
porting, importing, mamufacturing, fi-
nance, retailing or whatever -- you

found some information in the presen-
tations that will help you formm your
»m business strategy with respect to
Canada.

To the speakers who took part in
this morning's seminar, please accept
my thanks., The support Of the

Mastralian Departiment of Trade, as de-
monstrated by the participation of Mr.
Field, is particularly aprreciated.
The willingness of >fficials from
Ralph McKay Ltd. t> share their in-
sight int> Canadian business added in-
sights for which we are all grateful .
Thanks also to participants from Atco,
from Touche Russ, frum Osler Baskin &
Harcart, frun National Mitual Royal
Bank and frum Investment Canada.

Those of you who were at the semi-
nar will also be acquainted with Frank
Petrie, President of the Canadian Ex-
rort Association, who acted as chair-
man this rorning. You will realize
that exporters in Canada certainly
have an effective voice thraugh which
td> sreak to Ministers and to the

public,

My visit t> Australia this week is,
in part, a result >f a discussion be-
tween your Prime Minister, Bob Hawke,
and my Prime Minister, Brian Mulroney,
in March of this year. They agreed
that Canada would send a mission to
Australie led by a Minister. Subse-
Juently Australia is to send a similar
mission to Canada. Both missions have
been instructed to pay particular at-
tention to the opportunities for in-
terchanges of expertise and technolo-
gy. We hope they will lead to joint
ventures, and I'll get int> that a
little later.

My second motive in cuaming to Aus-
tralia is as part Of an effort to in-
crease Canadians' understanding of the
importance of trade and other business
links acruss the Pacific.

Canada, too, is a Pacific nation.
During the election carpaign which
braught our goverment to power 14
months  ago, Prime Minister Mulroney
quite often pointed to the need for
Canada to> play a full role in cammerce
in the Pacific region. As the first




Minister from the new Canadian Govern-
ment to have the rrivilege of visiting
Australia, I can tell you that we are
pulling out the stops and getting more
and more involved. The Pacific rim is
certainly one of the most promising
areas for commercial activity in the
world today.

Canada, like Australia, is a large
land with a small population, and that
is a cambination that makes us both
trading nations. Exports bring us 30
rercent Of our npational incore, and
they bring you close to 20 percent of
yours, They are very important t)
both countries.

The Govermment of Canada is cummit-
ted to imrroving our trade perfor-
mance., We are working very hard to do
SO, As Minister for International
Trade, 1 consult frequently with my
colleagues frun the ten fprovincial
govermments in Canada. And tugether,
we have developed a National Trade
Strateagy.

Perhaps the most significant item
on which we reached rapid agreement
was that there are two market regions
that must get our rriority attention
-- the United States and the Pacific
Rim., The importance we give to the
United States is no surprise. It
takes more than three- quarcters of wur
exports, Indeed, the trade between
Canada and the United States exceeds
in volume and value the trade between
any tw> other cauntries in the world.

As for the Pacific Rim, it is the
fastest growing region in the world.
Canada's trade across the Pacific
exceeds our trade acruss the Atlantic,
and it is growing more rapidly.
Again, n> sujrise, Our trade, like
yours, was once directed heavily to-
ward London and the Continent. But
1,0k what's happened since the wor.
In Europe, the Common Market has en-
cwraged the BEurupeans to trade with
each other first. And the Pacific Rim
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has came alive.

It would be something of an under-
statement tO say that Japan has risen
fram the ashes. And what about Korea,
where both Canadian and Australian
fighting men were part Of the Uniteq
Nations forces only 30 years ago? It
used to be that a "nic" was something
you got shaving. Now it stands for
"Newly Industrialized Countries", ang
most Of them are in the Pacific. The
new rolicies being pursued in China,
with its potential market of a billion
reople, are enormously encauraging.
And, of course, when we came here to
trade, we feel like we're caring hame,

Canada is not a late-camer to the
Pacific., Our first Prime Minister,
Sir John A. Macdonald, gave his sup-
rort to what is now known as "the
great Canadian dream" — the building
of a great railroad, the Canadian pa-
cific, that united our country from
sea tO sea. Vancauver has heen a
major Pacific port ever since.

Perhaps a bit of history is in or-
der here. Canada's first Trade Minis-
ter was a gentleman named Mackenzie
Bowell. Later in his life he served
briefly as Prime Minister, but he was
aprointed Minister of Trade and Can-
merce in  Decarber of 1892. 1In Sep-
tember Of 1893 he set forth on his
first official trip wutside Canada.
where did he go? With great fore-
sight, he went to> Australia. And two
years later, he sent out Canada's
first full-time trade commissioner --
alsu to Australia,

For Canada, Australia is a market
that has long been attractive. It is
certainly no less so today than it was
90 years ago. Looking at the first
six months of 1985, you are ur
twelfth largest market in tems of
gross exports. For what it's worth,
you rank just behind France, and just
ahead of Italy. vhat's even more in-
teresting, frum our standpoint, is the




sort Oof things you buy frum us. Aus-
tralia is Canada's fourth biggest mar—
ket for fully finished manufactured
goods. Hundreds of Canadian fimms are
active here, prumotingy their sales
through local Australian sales repre-
sentatives,

For many Canadian businessmen, in
other words, Australia does not seem
so far away. That being the case,
Australians should find Canada just as
close.

When I was speaking to your Minis-
ters in Canberra yesterday 1 discussed
the prospect of a new round of multi-
lateral trade negotiations under the
auspices of the General Agreement on
Tariffs and Trade. Forward movement
toward an era of diminished trade ob-
stacles would benefit us all, and I am
happy to say there is agreewent be-
tween our two countries that a new
round of trade talks -- it would be
the eighth under the GATT -~ is need-
ed. It's needed for many reasons: to
curbat growing protectionism in the
world, t> address long-standing prob-
lem areas such as agriculture, qutas,
subsidies and safeguards, and to bring
the international trading system into
mhase with the changes that have been
taking place in world markets.

The fact is that trade between na-
tions is no longer what it was ten or
even five years ago. We used to trade
gods and that was it. Now we trade
ideas. Much of the trade between Ca-
nada and Australia is still composed
of tangible cummodities, but more and
more our firms are associated in other
ways. Ve rroduce goods under licence.
We use cach other's brand names. we
take a television progran and produce
new wealth by rebroadcasting it, we
have one country's pop music stars re-
cord in another country's studio. We
assiduously follow the latest twist in
rradaction methods, which often turn
Sut t> have been developed in Japan.
The Japanese tell us that they simply

followed advice received 30 years ago
fram the United States.

Another element of chamnge is the
increasing canplexity of the technolo—
gy embodied in our exports, Giving
the local rerresentative a few shop
manials will no longer permit him to
give adequate after-sales support in a
foreign market. Some govermments also
make srecial demands that local con-—
tent bhe

incorporated in their ur-
chases,
It is in the context Of suxch a

changing world that we in Canada have
Jarged that prugress toward a new round
of GATT negotiations proceed with the
minimum of delay., And we are happy
that Australia agrees,

We have not only called for ro-
gress on the world stage, we have also
served notice of uur intention to be-
gin talks with cur neighbour and fre-
durinant trading partner, the United
States, about ways to reduce or limi-
nate the barriers that still exist be-
tween us. We believe this step could
do rore than serve the particular in-
terests of Canada and the U.S. We
believe it cwld also set a positive
example for the other trading nations
of the world. 1t is our hope that the
initiative we are taking with the
United States will hasten, rather than
impede, a wider and more general eas-
ing of trade barriers.

In ydour own arramgement of "Closer
Econanic Relations" with New Zzealand
there may be wrinkles we shauld con
sider as we begin discussions with the
United States., We knaw how it works
on paper, Of course, hut the ins and
auts of practice might have relevance
for us., I hope that corporate execu-
tives I meet in Australia will give me
the benefit of their persounal experi-
ence with the C.E,R,

Two possible ways of expanding our
trade -- with each other and with the




world -- were discussed last March by
Prime Ministers Hawke and Milrooney.
We should give them seriaus considera-
tion. One is the excharmge of techno-
lxgy, the other the establishment of
joint ventures, Roth would help us
respond to> the new trading enviroment
in the world.

I would urge Canadian and Australi-
an business executives td> look for new
ways they can collaborate. For want
of a better term, the expression "in-
dustrial cooperation" has came to be
arplied to all these new forms of in-
ternational business beyond the tradi-
tional buying and selling of gouds.

For some of you, investment in Ca-
nada may offer benefit. 1Indeed, those
of you who follow Canadian affairs
will know that our Govermment this
year created Investment Canada, an
agency designed to encaurage foreign
investment. Another option would be
to license a Canadian fim to produce
your product there., 1In either case a
Canadian centre of production cuwuld be
a great source of stremgth in
servicing your markets in the United
States as well as in Canada.

Canada is fresenting a freer busi-
ness enviromment in other ways, as
well. The chamges we have made in the
National Energy Policy are very impor-
tant. I would draw your attention to
the new energy accord between the fed-
eral govermment and the provinces of
British Columbia, Alberta and Saskat-
chewan., This Western Accord frees the
forces of the marketplace. It ro-
vides a fairer fiscal regime for the
industry and invites participation by
f oreign caompanies.

Tarning the proposition around, Ca-
nadians have long recognized that Aus-
tralia is a goxd place t> invest, You
are the fifth lamest recipient of Ca-
nadian foreign investment. Australia
might alsuy be a goxd location frum
which Canadians cwuld tackle other

markets in the Pacific. I would urge
Canadian cuanpanies to give careful
consideration t> foming joint ven-
tures with Australian fims, The good
relationship we have in traditional
trade is the best basis frum which to
examine new undertakings such as joint
ventures,

The statement by the two Prime Min-
isters in March and the seminar this
morning all have been intended to
stimulate you t> think of new ways of
doing business with Canada. I have a
specific example of fims that show
this flexibility, but I can't tell you
much about it because the campanies
involved are in the final stage of ne-
gotiations this week. This much I can
tell you, however., The Canadian fimm
has developed a new high-tech elec-
tronic device. So has the Australian
firm. The Canadian fim's product is
unique in that it is the only device
to meet certain international stand-
ards. But t> use the Canalian product
you alsu need a product Of the type
the Australian firmm has developed.
The Canadian fim is negotiating with
the Australian fimm toO secure the ex-
clusive world-wide marketing rights to
the Australian carpany's product.
once negotiations are cumplete -- and
that cwuld be today -- the two fimms,
acting toxgether, will be able to offer
a camplete systean, It should be a
world-beater of a cambination.

This is the kind of fresh thinking
which could be of real benefit to us

both., A small dose of collaboration
-- "industrial cooperation” if you
will — can make our campanies better

carpetitors in world markets,

We in govermment can make introduc-
tions by sponsoring events such as the
Canadian Technology Seminars to be
held in Melbaurne and Sydney this can-
ing March. We can make the environ-
ment for collaboration easier by
changing or eliminating regulations
when they impede sensible bhusiness




arrangements, What we cannot do for
you is to take on the role that is the
entrepreneur's rreserve: innovation.
yYou need to find the way to> turn a new
situation into a rrofitable arramge-
ment. It can be done, and I am cuon-
vinced that working closely with our
Australian business partners is one of
the most pramising avemnues we can ex-
plore.
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Trade is a wonderful thing.
riches wr lives and sur nations. Tt
is not a zeruo~sum activity, it is one
by which everyone gains. But it does
not stand still. VYesterday's practi-
ces are inadequate tuday. The chal-
lenge we all face is keeping up with
the current and loking for the new.
In my opinion, Canada and Australia
are uniquely suited to working togeth-
er to meet that challenge.

It en—-




