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Col. Kelly's Letter

In the ‘““Daily Express’’ of Saturday last ap-
pears a letter from Lieut-Colonel Sherwood Kelly,
¥.C, CM.G., DS.O.,, who has just returned from
North Russia, where he went at the eall for volun-
teers, and was in command of the 2nd Battalion
of the Hampshire Regiment.

This is what he says about the ‘‘Relief Expedi-
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tion:”’ .

Sir,—I have just returned from North Russia
under circumstances which compel me to seek the
earliest possible opportunity of making known in
England certain faects in conneection with North
Russia, which otherwise might never come to light.

I wish to state that in so doing I am actuated
by no personal motives, but solely by considera-
tions of public policy. I know that my action will
render me liable to professional penalties, and will
prejudice my future in the army, but I am pre-
pared to take all risks in ear out. what I

I volunteered for service with the North Rus-
gian Relief Force in the sincere belief that relief
was urgently needed in order to make possible the
withdrawal of low ecategory troops, in the last
stages of exhaustion, due to fierce fighting amid
the rigors of an Aretic winter.

The wide advertisement of this relief expedition
led myself and many others to believe that affairs
in North Russia were about to be wound up in an
efficient and decisive manner. And we were proud
to be accorded the privilege of sharing in such an
undertaking. I was placed in command of the
2nd Battalion of the Hampshire Regiment, in the
brigade commanded by Brigadier-General Grogan,
V.C, CB, CM.G,; DS.O.

Disillusionment.

Immediately on arrival at Archangel, however,
towards the end of May, I.at once received the
impression that the policy of the authorities was
not what it was stated to be. This impression
hardened as time went on, and during the months
of June and July I was reluetantly but inevitably
driven to the following econclusions:

That the troops of the Relief Force, which we
were told had been sent out purely for defensive
purposes, were being used for offensive purposes,
on a large scale and far in the interior, in further-
ance of some ambitious plan of campaign the na-
ture of which we were not allowed to know. My
personal -experience of those operations was that
they were not even well condueted, and that they
were not calenlated to benefit in a military or any
other sense a sound and practical British poliey
in Russia. They only entailed useless loss and
suffering on troops that had already made ineal-
culable sacrifices in the great war. -

; The Puppet ‘‘Democracy.’’

.. T discovered, what is now a matter of common
knowledge even in England, that the much vaunt-
ed “loyal Russian army,’”’ composed largely of
Bolshevik prisoners dressed in khaki, was utterly
unreliable, always disposed to mutiny, and that it
always constituted 4 greater danger to owr troops

»than the Bslshevik armies enp o2 to them "L
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(By William Paul, from the *‘Socialist,”’ Glasgow)

HERE are many signs which indicate that the
forthcoming winter is going to be a record

one for Marxian educational classes. The proof
that we are going to eclipse all our previous ef-
forts next winter has caused a great deal of con-
sternation in the ranks of the ruling elass. During
the past few weeks the press has been instructed
to write up speeial articles on ‘‘Labor and Educa-
tion.”” These articles have been written as a coun-
terblast to the many Marxian classes which are
at present being organized throughout the land by
the Plebs League, the several Labor Colleges, the
S.L.P., and many other kindred organizations.
In addition to the Labor College, which reopens
this year in London; there are several other eol-
leges opening in provineial industrial centres.
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leges in full Swing in & few weeks. With s little
effort Labor Colleges should be established this
winter in Sheffield and Leeds. In South Wiles
there were so many applications received from
young Socialist miners to undertake a two years’
course of study in Marxian economies and history
that the Abherdare Miners’ Federation decided to
send an additional student to the London Labor
College this year.

These facts have deeply impressed our finaneciers
and their parliamentary automatons. Hence their
sudden awakening to the fact that revolutionary
education—*‘Bolshevik = education’’ they correetly
term it—is sweeping its way through the ranks of
the wage-earning masses. .And in its sweep it is
gathering into its net thesmost acute and brilliant
minds of the younger workers in the Labor move-
ment. This modern suecessful educational move-
ment on behalf of independent working eclass edu-
eation has heen the work of the young men of the
Marxian school. -For over ten years they have had
a terrific struggle against the ecapitalist enemy,
and their task has been made doubly arduous by
the sneering opposition of the ‘‘intellectual assets’’
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was tragically demonstrated early in July, when
the Russians mutinied and murdered their British
officers.

I formed the opinion that the puppet Govern-
ment set up by us in Arehangel rested on no basis
of public eonfidence and support, and would fall
to pieces the moment the proteetion of British
bayonets was withdrawn.

At the same time I saw British money poured
out like water and invaluable British lives saeri-
ficed in backing up this worthless army and in
keeping in power this worthless Goyvernment, and
I became convinced that my duty to my ecountry
lay not in helping to forward a mistaken policy,
but in exposing it to the British public.

I ask you, Sir, to publish this letter, so that
people in England may know the truth about the
situation in Archangel and may be able to take
steps to right it :
J. SHERWOOD-KELLY, Lt.-Col.
Late Commanding 2nd Batt. Hampshire Regt.
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A LABOR COLLEGE?

inside the Labor movement. The sentimental Par-
liamentarians of the Labor Party have chided the
Marxian educational enthusiasts as ‘‘impossibil-
ists.”” They have, in stinging inveetives, sought to
humiliate them by disparaging what they call their
‘‘seientific’’ conceptions of Socialism. A good -ex-
ample of their ignorant impertinence may be seen
in last month’s Soecialist Review, in which Mr.
Ramsay MaeDonald criticises our friend Noah Ab- "
lett’s little book on ‘““Elementary Economies.”” It
is a potent fact that neither Mr. MacDonald nor
any of his ilk has lifted a finger to assist the now
vigorous and successful educational movement on
hehalf of independent working class edueation.

Nevertheless, the work has suceeeded even bet-
ter than the most optimistic had dared to hope.
Regarding the demand for edueation on the part
of the workers, we have last May’s Observer
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““We are, in fact, in the midst of a profound-
educational ferment, the results of which will be
very far-reaching. When public attention is being
drawn to disputes and rumors of disputes, it is
well to remember that there is another side to the
Amid the turmoil of the in-
dustrial werld and removed from public gaze
there is".in progress an educational movement
amongst working men and women of a very eon-
siderable size. It is probably not an exaggeration
to say that the number of adult students who are
taking advantage of educational facilities pro-
vided through mumerdus voluntary agencies and
pursuing a systematic course of study is greater
than the number of undergraduates in the Uni-.
versities of Great Britain. People are afraid of
violent revolution; but this educational ferment
is the real revolution which is taking place at the
present time.’’

So far as our educdtional movement is concern-
ed we are only interested in the mental revolution
as the first step in a proeess which will eulminate
in' revolutionary aetivity. The press is perfectly
aware of our aims and objeets. And the surpris-
ing suceess of our work compels even a Conserva-
tive journal like the Observer to acknowledge our
influence as a power amidst the educational forces
of today. While recounting the work of various
educational agencies, the Observer says:

‘“Nor can we omit the work of the Labor Col-
lege and its propagandist side, the Plebs League:
The teachings of the Labor College are based upon
the theories of Marx and the activities of the
Plebs League have been more particularly sue-
cessful in such distriets as South Wales and on the
Clyde where many classes have been held. Re-
cently it was decided to establish a Seottish Labor
College on the lines of the Labor College in Lon-
don and finaneed by Labor' organizations.”

The vital difference betwéén the Marxist eduea-
tional bodies and every other edueational organi-
zation in- this country lies in the difference be-
tween reaetion and revolution. Tt is a popular
notion that edueation meéans progress. But under
eapitalism,  wherein everything is perverted and

(Continwed on Page Five)

Labor movement.
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Ten Minutes' Talk With the Workers

Foreign Oompetition.

N() doubt it is ‘‘like carrying coals to New-

castle’”” to remind you that you are only
allowed to work when it is profitable for your
emph?u to permit 'you to do'so- and that so soon
as he | ceases to make a prefit, or not as large a
profn as he expected, oul you go on the street in
search \6f andther ‘‘boss.’

But While you instinetively know that, and eer-
tainly don’t like it, if you paid mere attention to
economies—that study which deals with the man-
ner in which wealth is produced and distributed—
many of the difficulties that beset your paths to-
day could be overcome or at least explained.

As youw may have observed—at least it is to be
hoped you have—there is a complete failure on
the part of our politicians and ‘‘industrial cap-
tains’’ to make  good their pledges about recon-
struetion. twelve-month ~has elapsed
since the first blast of the peace-trumpet was
heard, yet there is no indication of that unbound-
ed prosperity which was promised wopld aecerue
from the rebuilding of Belgium, France and the
other devastdted regions of the war; in fact, there
is nothing but industrial chaos at preseat, and no

Nearly a

jprospect of anything else for the immediate future.

A Decoy-duck.

Of course, your good sense will teach you to
laugh at the frantic efforts of the press to try and
put the blame on our chaps who work in the
mines, railways and elsewhere, and who are manly
enough to resist being reduced to the coolie stage.
1 refer, of course, to the silly talk of German gold
and ‘‘Red agitators,”’—Bolsheviks they eall us,
with the suggestion that the term means the same
as “Hun.”” This ery of ‘‘Bolshevik’’ at present
is akin to the deeoy-duck which is used by those
who go duck-hunting—ie., it is a deception to
divert your attention away from the thimgs that
matter.

A more sinister excuse, however, which is offer-
ed, and one not so highly colored, though just as
false, is to be found in the present talk about
Foreign Competition. They used to tell us our
natural enemy was the German; now the song has
changed to Yankee competition. The same tale
is now being told about the Yankee worker as
was told about the German, viz. an infinite capa-
city for hard work, increasing output, and, above
all, allegiance (another name for doeility) to the
‘American boss. The worker in America is now
being applauded to the sky and offered as an ex-
ample for you and I to follow; otherwise we in
this country shall all go to the ““degs.”

An Effect or a Cause?

Certainly the question of ‘‘foreign competition”’
ean not be ignored, but what you would do well
to eonsider for a moment is whether foreign com-
petition is not more an effect than a cause when
considering the present state of indastrial and
commercial anarchy.

Previous to 1914, the capitalists of Great Bri-
tain held a very strong pesition in the markets of
the world. They were the premier exporters. It
was reckoned that exports from this country were
greater by far than  any other country in the
world, and were made up in the main of manu-
factured goods to the value of some 600 million
pounds.

From thesé exports there eame back, in addi-
tion to the interest from-capital invested abroad,
imports to the value of nearly 800 million pounds

- jn the shape of all kinds of food, raw materials,

such -as_oil, eotton.ﬁnberete.»udthomy

'things needed for manufacture.

But,thmhtoth&m,eondiﬁmhnm

/' what altered. It is said that foreign investments
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have been realized to such an extent that from

the Salance being against the capitalists of Amer-
jea the seales are tipped the other way, and are

now in their favor, so far as relations with the

capitalists of this eountry are concerned. Not
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only so, but the Yankees are now exporting into
Europe upon a scale undreamt of before the war.
This, in addition to the efforts of the capitalists in
other eountries. to get rid of their experts, has
raised the question of foreign competition, and
brought it to the front.

Its Basis.

Now when you reeollect the tremendous changes
that were made in the workshop practice of this
country during the war, the enormous amount' of
machinery, that was introduced (praetically
revolutionizing industry,) and consider that other
countries were doing the same, you can have some
faint idea of what is really at the bottom of all
the immediate trouble. - You ean see at a glanee
the forces that underlie the immediate situation,
and why our great ‘‘captains’’ of industry are
unable to lead us out of the morass. It is because
the capitalists of all countries not only have ex-
hausted their home markets but have each a sur-
plus for world consumption.

When, of course, we talk of the home markets
being exhausted it must not be assumed that we
are all in affluence and comfort. It simply means
that, thanks to our perverted s_vsfem of producing
for profit. there are no customers to be found,
and so producgion is held up. That is why eyes
are turned abroad for contracts and orders.

You may have often been puzzled, when read-
ing in your newspaper about ‘‘our’’ exports and
imports going up and down, and wondered what
it all meant. Your common ‘‘horse-sense’’ teaches
you that eommodities don’t comé of themselves to
this country from the other end of the globe. Nor
are goods sent out from this country to other
countries except with a purpose.

In Quest of Oheapness.

Obviously, if commodities can be produced
cheaper in America, Japan or elsewhere they will
eut out all others from the markets. The most
recent illustration of this, and how cheapness is
the god of eapital and no respecter of countries,
was the placing the other day by the Birmingham
Corporation of a eontract for 1000 tons of steel
rails in America. A similar case happened in
Glasgow a few weeks ago. This search for cheap-
nesé is undoubtedly one of the potent causes of
international trade from which we get our terms
“‘exports and imports.”

These trade returns, then, classed under the
heading of ‘‘exports and imports,’* simply repre-
sent the sum of the trading business of capitalists
as individuals. or compAnies.

Here you would do well to put on your think-
ing eap and hold it tight.

When our employers talk about ‘‘industrial ef-
ficieney” you must not imagine they are ani-
mated by disinterested motives, so far as your
welfare is concerned. And if he boosts the Yan-
kee worker for his patriotism, how he never works
on the ‘“‘¢a’-canny’’ principle, and all the rest of
it, you can bet your hoots ‘“Mr. Employer” has
some fish to fry.

When, however, he is unable to dupe you and
1 by such soft words as he frequently uses—nay,
evenn while he uses them—he schemes and plans
to gain his ends by other means. He becomes in-
terested, for instanece, in technical edueation; in
welfare work : in Whitley Committees; sane 'l‘udc
Unionism, and all the devices he ean think of, to
reduce to a minimum the unit-cost of produetion.
All these things he will plead are in the national
intevest. It is but the old game of playing upon
your credulity and getting you to do a bit more
for the same wage.

But supposing, as workers, we took our mas-
ter's adviee and ‘‘did our damnedest;”’ worked
qntilonrﬂnger-mﬂsumeoff so to speak; al-
Jowed unlimited machinery to. be introduced;
worked all the hours God sends; gave free seope
for non-unionists, and as a result we cut the Yan-
kees or the Japs out. What would it all mean

ete.,
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to us! What would be the net result for you and
I*- It would simply mean that, thanks to our pre-
cious system of profit-making, after a brief period
of prespérity, ie., over-work, we would be as we
were. )

Looked at from a class point of view, this must
be_so, since you and I -and the elass to which we
bof'ng always as a class get less than we produce,
with the result that sooner or later there is bound
to be a glut of produets, with the consequent
slackening down and the old game of looking
around for a job.

You can not escape from this dilemma under
capitalism; In any case, and from our standpoint,
it is morally wrong to allow a small class—a
minority in the ecommunity—to so dictate and
order the lives of the majority, to which you and
I belong, as to turn what would otherwise be a
pleasant. world into a perfeect jungle.

In the suffering which our elass is enduning at
present we are paying the penalty for our negleet
of economic science.- And when Mr. Hoover said,
the other day, that Europe must work or starve,
he uttered a plain truth. But he might have gone
further and explained to us how those who do all
he work in Europe, and elsewhere are always
on the verge of starvation, while those who per-
form no social serviee whatever can riot in luxury
and ease.

The éry of foreign oompetitlon is a bogy, a de-
coy-duck, and you would be wise to turn a deaf
ear to those who would set you against our fel-
Jlows in other countries. You and I have more in
common with our mates in Ameriea, Japan, Russia,
aye, and in Germany ‘than we have with our na-
tive capitalists of Britain. When we appreciate
that and clasp hands across our fietitious national
boundaries we shall be on the right road to gain-
ing the world for the world’s workers, T B

LENIN'S PEACE TERMS.

A Wireless Interview.

(From the ‘‘Manchester Guardian,’”’ Aug. 8)

PARIS.—What the ‘‘Humanite” claims to be a
full report of the recent interview by wireless be-
teween the United Press representatives and M.
Lenin, is published this morning. In the course
of his statement, M. Lenin states that he is pre-
pared to hold to his agreement with Mr. Bullitt
as regards making peace with Kolchak and Man-
nerheim. “He recalls to the attention of the world
that one of the clauses in this agreement, to which
hé still holds in its entirety, is to provide for the
full payment of the debts of Russia to France and
to other States; this on eondition that the peace
is a full one, signed and formally eonfirmed by
the five Great Powers.

The correspondent asked him: ‘“What is the
real nature of the aectivity of the Soviet Govern-
ment in the Mohammedan ecountries outside Rus-
sia?”’ M. Lenin answered: ‘‘This propaganda
is exactly the same as we are carrying on in the
Mohammedan Republies of our own territory. We
help with all our power every growing nationality
which offers a resistance to the Japanese and
American brigands of ecapitalism. Further, our
political aim is to spread the knowledge of our
own Soviet Constitution. which is unfortunate
enough to be more to the taste of tdpwards of
forty million inhabitants of the earth, among all
colonial subject nationalities who are oppressed
and without rights, bgth in Eastern Furope and
America.. over whom the bourgeois ‘‘demoeratic’
constitutions hold the yoke of small capitalistie
minorities—that is, the great mass of working
natives in the colonies of Asia, Afriea and so on.”
. Lehin is eonfident, however, that his system will
win in the merp conrse of events, and therefore
has no hesitation in offering fair terms of peace
to his attackess, 7whoenr they may be. .
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THE RED FLAG

PAGE THREE

l The Problem of the Working Class

‘‘But this mueh at least oughn to appear clear
if the line of argument indicated above is ae-
cepted, namely, that there is no great hope for
universal bettermeni of soeiety by the mere
advance of technical industrial progress and
by the unaided play of the motive of every man
for himself.

“‘The enormous increase in the produetivity
of industrial effort would never of itself have
elevated by one inch the lot of the working
elass. The rise of wages in the nineteenth cen-
tury and the shertening of hours that went
with it was due neither to the advance in me-
chanieal power, nor to the advance in diligence
and industriousness, nor to the advance, if there
was any, in general kindliness. It was due to
the organization of labor. Mechanical progress
makes higher wages possible. It does not, of
itself, advance them by a single farthing. Labor-
saving machinery does not, of itself, save the
working world a single hour of teil; it only
shifts it from one task to another.

“Against a system of unrestrained indivi-
dualism, energy, industriousness and honesty
might shatter itself in vain. The thing is
merely & race in which only one can be first
no matter how great the speed of all; a struggle
in which one, and not all, can stand upon the
shoulders of the others. It is the restriction
of individualism by the foree of organization
and by legislation that has brought to-the world
whatever social advance has been achieved by

the great mass of the people. . . .”’
L J & 5 L J

)

The above is from Professor Leacoek’s article in
the Vancouver Daily Province, Sept. 20 issue. 'His
statement that an inerease of productivity does not

of itself elevate the lot of the wage-working elass

fs correct. As a factor it merely provides an in-
ereased social fund out of which labor may, pro-
viding the labor market conditions are favorable
gecure an ‘advance in its standard of living. The
working class is divorced from ‘both the owner-
ship of the means of production and the produets.
These belong to the capitalist class. The struggle
on the labor market decides the amount the wage-
working elass shall receive of the social produet.
‘With regard to what he says about the orgamza-
tion of labor being solely responsible for the short-
ening of hours, the raising of wages and the im-
provement of the conditions of the laboring masses
during the nineteenth eentury this must be taken
with some reservation. The rush and strain of
modern mechanical processes of production in
themselves demanded that those laboring in those
processes receive a higher standard of living than
their forefathers of the more leisurely occupations
of pre-machine industry days. The new industry
also demanded a better educated working class.
Whiatever gains have acdrued to the workers on
sccount of these factors, they have, however, not
beéen gained ‘without. tremendous and continuous
struggle. The “Industrial Revolution’ took the
world by surprise as it were. The advent of the
machine and its rapid development put new and
: drutie powers into the hands of the manufactur-
ing capitalists while, on the other hand, with.the
worken, it shattered for generations all their
g.ou of resistance. Handicraft processes were
ed in the competitive -struggle ‘with the new
machine and the handicraftmen lost their inde-
Mlena and were driven onto the wage-labor
mﬁn Women and children were now for the
time, on a large secale, also to be found to
Iﬂﬂ!urthoraddtothorl'onoftbwmon
on that market. Individual resistance was jut up
#gainst this last new factor but without avail. It
was a new intervention into the habits and ecus-
toms of the working class and they were repug-
pant to sending their women and children into the

factories. But a living became
keewer and wages continued to fall until it was
no longer possible for the head of the household
to support the family. For information on this
particutar period we recommend Gibbin’s ‘‘Indus-
trial History of England,”’ advertised among our
literature. * He records that it was not until the
wages of the work men had been \reduced to a
starvation level that they consented to their chil-
dren and wives being employed in the mills. There
is no record of mans’ inhumanity to man more
terrible than those years succeeding the introduc-
tion of the factory and machine processes.
makes it the more terrible ‘is that the effeet was
not manifested in isolated instances or in one gen-
eration, but was general to the new order. .To
such an extent had the resistance of the workers
been broken down that, as many others besides
Gibbins record, ‘‘their children were often work-
ing sixteen hours a day, the hours of their labor
were only limited by exhaustion after many modes
of torture had been unavailingly applied to forece
continued work.”” Samuel Kydd, the author of
“The History of the Factory Movement,’’ writes:
‘“‘In. steneh, in heated rooms, amid the constant
whirling of a thousand wheels, little fingers and
little feet were kept in ceaseless action, forced
into unnaturgl activity by blows from heavy hands
and feet of the mereciless overlooker, and the in-
fliction of bedily pain by instruments of punish-
ment invented by the sharpened iugenuity of in-
satiable selfishness.’”. The above may appear in-
credible to those brought up under happier eir-
eumstances, but the writer of the present article
can remember himself as a small child,in a York-
shire mill, knocked "spravwling into a whirring
spinning frame by one of these overlookers. And
that was no solitary instance even in that day of
considerable improvement. In my case, as in
others, snch treatment was not for childish pranks
—we had no time nor energy for that—but because
I could not keep the pace of the machine as a
‘“‘hobbin ligger.”’ Speaking of the practice of pro-
curing children for the factories from the work-
houses of dear old England, Gibbins says, ‘‘they
were fed upon the cheapest and coarsest food,
often the same as that served out to the pigs of
their master. - They-slept by turns and in relays,
in filthy beds which were never cool; for one set
of children were sent to sleep in them as soon as
the others had gone off to their daily or nightly
toil. . . Some tried to run away. Those suspected
of this tendeney had irons riveted to their ankles
with long links reaching to the hips. . .”’ Many
died, and committed suicide, from this brutal treat-
ment ‘‘and were buried seeretly at night. . .”’ In
a speech delivered in the British House of Lords
many years after the agitation for factory legis-
lation first started, Lord Shaftesbury said: ‘‘In
the earlier periods of the factory movement, I
waited at the factory gates to see the children
come out, and a set of sad, dejected, cadaverous
creatures they were. . In Bradford especially the

competition for

proofs of long and cruel toil were most remark--

able. The cripples and distorted forms might be
numbered by hundreds, perhaps by thousands. A
friend of mine collected. a vast number together
for me, the sight was most piteous, the deformities
ineredible. They seemed to me, such were their
crooked shapes, like a mass of crooked alphabets.”’

Such was the state which the working class of
England, agricultural as well as industrial, had
been reduced to, generation by generation, in the
forties of the nineteenth century. But the in-
vitable happened, the destruetion of life and de-
generation entailed by such a process began to
alarm 'seetions of the community other than those
directly interested in the dreadful exploitation,
and the resistance offered by the enfeebled and de-
moralized workers to the impesitions of the manu-
facturing capitalists and the legal prohibitions (it

What .

LEON TROTSKY ON MILITARY SITUATION.

( From *‘Christian Seience Monifor,”” Sept, 4.)

LONDON, England, (Wednesday).—A Moscow
wireless message states that at an extraordinary
meeting of the Petrograd Soviet on Sept. 1; Leon
Trotsky reported on the military situation, dwel-
ling fully on the situation on the Westetn Front
whieh hitherto, he said- had been. of secondary
importance.

‘“After erushing Kolchak and dealing with Deni-
kin, whose army already shows signs of dissolu-
tion, we shall concentrate our forces and deal with
our enemies in turn,”” Mr. Trotsky continued, add-
ing that in the West there was one seetor where
they eould not retreat an inch, that being on the
Petrograd front.

He concluded with the threat of an overwhelme
ing Bolshevist advance into Finland if that coun-
try persisted in making constant raids into Rus-
sia or in collecting heostile forces on its territory.
‘““We cannot,”’ he said, ‘‘permit Finland to remain
a permanent threat to us.’’

The wireless message further etates that, after
hearing Mr. Trotsky’s - report, the Petrograd
Soviet passed a resolution approvifig of the Mos-
cow Government’s peace offer to REsthonia and
declaring its readiness to advance against Reval
and Helsingfors, should the Esthonian and Fin-
nish bourgeoisie ‘‘ohey the directions of the Anglo-
French Imperialists’’ and advance against Petro-
grad.

SOCIALIST BULGARIA.

Militarists’ Election Defeat.
(From the ‘‘Daily Herald.”’)

PARIS, August 24.—The Bulgarian elections
just over show a greater gain for Soecialism than
in any European country save Russia.

The Communists have increased their seats from
10 to 47, and the Moderate Socialists—divided be-
tween two leaders representing the small farmers
and the middle eclasses in the fowns—have in-
creased theirs from 59 to 124,

Of the 200 seats in the Bulgarian Parliament,
nearly half were ocecupied by the military party un-
til this election. That party retains only one seat.

Complete Socialism is probable in Bulgaria at
an early date, according to prophecies that are be,
ing made in Paris.

is gignificant to us in Canada that they were called
“Conspiracy Laws’’) against ecombinations of
workers, began to receive support. Combined with
this faetor of outside help to the workers’ move-
ment for improved conditions, the movement also
received indirect impetus through a new condition
of great expansion of trade and commerce by the
ificreased use of steam power in produetion, and
also in transporfation over Jand and sea. This in-
ereased the demand’ for labor, and in conjunetion
with the emigration movement, improved the eon-
ditions somewhat on' the labor market. Various
factors, therefore, assisted in the successes of the
organized labor .movement .in Great Britain, such
as they Have been.

The position is different today, however. Any
further progress the working class may make is
conditioned alone on their own efforts, on their
own understanding of the social problem and the
energy with which they work towards its solu-
tion. Theéy must realize that no expansion of trade
and commerce can be conceived of that will allow
a general improvement in the conditions of the
labor market. We are too produetive for that.
Curtailment of the produetive powers of soclety
is now the normal mode of capitalist produetion
for profit. The bourgecisi¢c are all thrown into
one camp by that faet. By that fact, the workers
will also he driven into another opposing camp
by taking up the revolutionary position, that in-
dustry, produetion in general, must be carried on
for livelihood, i.e., produetion for use.

(DA e dad
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On Poets and Poetry
D’Annuncio-Fiume episode  hurst

Sl.\'('E the

clamantly on a nerve-wracked world’s at-
tention, we have been eagerly scamming the col-
umns of the press for denunciations of this, what
appeared to us, unconstitutional aectivity, but in
vain. We have been educated by the press on
what is constitutional and what is not until we
thought we knew. We are frankly bewildered.
No reproof have we seen is more drastic than a
mild suggestion that D’Annunzio is extremely fool-
ish, but even this reproof is palliated. Here is a
man taking action, which again may plunge a
war-sick world into_ strife again and all our
hitherto constitutional pedants palliate the of-
fence on the inane excuse that he is a poet.

We never professed to be a judge of poets or
poetry, but we are now ‘‘eddicated,’’ thanks to
the scribes of the press, who evidently know a good
alibi when they see one. The next time we are
up for murder we shall instruct the magistrate
and plead cause. The Canadian conspirators wait-
ing trial in October may also take note.

Sir Edward Carson, known in Great Britain as
“‘king of insurrections’’ must also be a poet, but
must look to his laurels. A mere Italian getting
ahead of an Irishman. Then there is Dr. Jamieson
of South African fame, he of course got two years,
even if he did put it in on velvet, but probably
he was only a minor poet. Probably he improved.
Anyway he was appreciated better later on, for
we later went in and earried the aims of his abor-

tive raid to a successful conclusion.

In these fundamental considerations, a light is
thrown on other matters. We can now account
for Dennikin, Kolehak and Winston Churehill and
the support they receive from all the cultured
people. They are poets, and by the same token
so were Captain Kydd, Morgan the freebooter,
Charlie Peace, Sweeny Todd  the demon barber,
the brothers James, Jack the Ripper, and other
heroes too shorrible to mention of our boyhood days.
Only the fate that overtook these latter must have
been because they lived in a darker age when
genius was not. appreciated at its true worth. Or
stay, a second consideration comes to hand.

Perhaps it is true after all what the Socialists
say, that there are two classes in’society. In that
case, what is genius in one class may be consider-
ed something else in another. If that is so, how
about the labor officials for trial. The question
now arises what is poetry? Our first considera-
tion suggested that it was just the plain loot, loot,
celebrated in song by another poet, Kudyard Kip-
ling. The second consideration, however, seems
to point to the faet that a quantitative alteration
results in a qualitative difference. For instance,
a starving proletarian taking a loaf of bread
which isn’t his'n is just a plain thief. A bourgeois
leading armed forces against constituted govern-
ment. or for the forcible aequisition of other sover-
eign peoples domain is—what_ is he?—Shall we
say, & benefactor. Of course, in seeret, is it per-
missible for a Bolshevik to ask himself, a bene-
factor to whom?

(From ‘“Soeialism, Utopian and Scientific.”’)
(See Literature Advertisement)

Sinee the historical appearance of the capitalist

mode of production, the appropriation by society
of all the means of production has often been
dreamed of, mere or less vaguely, by individuals,
as well as by sects, as the ideal of the future. But
it could become possible, could become a historical
necessity, only-when the aetual conditions for its
realization were there. Like every other social ad-
vance, it becomes practicable, not by men under-
standing that the existence of classes is_a contra-
diction of justice, equality, ete., not by the mere
willingness to abelish these classes; but by virtue
of certain new economie- conditions. The separa-
tion of society into an exploiting and an exploited
class, a ruling and an oppressed class, was the
consequence of the deficient and re-
strictéd development of production in former times.
So long as the total social labor only yields a pro-
duce whigh but slightly exceeds that barely neeces-
sary for the existence of all; so long, therefore,
as labor engages all or almost all the time of the
great majority of the membexs of society—so long,
of necessity, this society isﬁdivided into classes.
Side by side with the great majority, exclusively
bond slaves to labor, arises a class freed from
directly productive labor, which looks after the
general affairs of society; the direction of labor.
State business, law, science, art, ete. It is, therc-
fore, the law of division of labor that lies at the
basis of the division into classes. But this does
not prevent this division into classes from being
carried out by means of violence and robbery,
trickery and frand. It does not prevent the rul-
ing eclass, once having the upper hand, from con-
solidating its power at the expense of the work-
ing-elass, from turning their social leadership into
an intensified exploitation ‘of the masses.

But if, upon this showing, division into classes

has a certain historical justification it has this
only for a given period, only under given social
conditions: It was based upon the insufficiency
of production. It will be swept away by the eom-
plete development of \modern productive forces.
And, in fact, the abolition of classes in society pre-
supposes a degree of historical evolution, at which
the existence, not simply of this or that particular
ruling class, but of any ruling class at all, and,
therefore, the existence of \class distinetion itself
has become an obsolete anachronism. It presup-
poses, therefore, the development of production
carried out to a degree at which appropriation of
the means of production and of ‘the produets, and,
with this, of political domination, of the monopoly
of culture, and of intellectual leadership by a
particular class of society, has beecome not only
superfluous, but economieally, politically, intel-
lectually a hindrance to development.

This point is now reached. Their political and
intellectual bankruptey is scarcely any' longer a
secret to the bourgeoisie themselves. Their econo-
mic bankruptey reecurs rvegularly every ten years.
In every erisis, society is suffocated bemeath the
weight of its own produetive forces and produets,
whieh it can not use, and stands helpless, face to
face with' the absurd contradietion that the pro-
ducers have nothing to consume, because econ-
sumers are wanting. The expansive force of the
means of production bursts the bonds that the
capitalist mode of produetion’ had imposed upon
thent. - Their deliverance from these bonds is the
one pre-condition for an unbroken, constantly ac-
celerated development of the produective forces,
and therewith for a praectically unlimited inerease
of produetion itself. Nor is this all. The social-
ized appropriation of, the means of produetion
does away, not only with the present artifieial re-
strietions upon production, but also with the posi-
tive waste and devastation of produetive forees

necessary

and products that are at the present time the in-
evitable concomitdnts of production,
reach their height in the ecrisis. Further, it sets
free for the community at large a mass of means
of produection and of produets, by doing away
with the senseless extravagance of the ruling
classes of today, and their political representatives.
The possibility of securing for every member of
society,*by means of socialized production, an exist-
ence not only fully sufficient materially, and be-
coming day by day more full, but an existence
guaranteeing to all the free development and exer-
cise of their physical and mental faculties—this
possibility is new for the first time here, but it
is here.

OUR LITERATURE.

The Communist Manifesto, ' at the rate of $8 per
100. Single copies 10 cents.

Manifesto of the Socialist Party of Canada . . $6
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-
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Wage Labor and Capital . . $8 per 100. Single
copies 10 eents.
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of Vol. I. Marx's Capital . .-Single copies, paper
cover, 50 cents; cloth bound, $1.00.- ; d

“Ten Days That Shook the World,”” By John
Reed—$2.10.

Kolehak, Autoerat and Tyrant. The aectaal story
of Kolehak and his methods told by an American
official recently returned from Siberia. With
this is included, Anti-Bolsheviks and Mr. Spargo,
by William Hard. Taken, with apologies. from
the July 9 ‘“New Republic’’ . . $6 per 100. 10
eents per single copy.
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“Six Red Months
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in Russia.’’ By Louise
Postage Paid.
Make all Money Orders payable to C. Stephenson,
401 Pender Street Bast, Vancouver, B. C.

In Last Week's Nation It Is Recorded.
I found that Somerset House records the follow-
ing entries of investment with their dates:
Sissert Mining Company :
o Shares. Date.
Rt. Hon. A. Chamberlain .. 1000 4] 814
Ditto i L. WDO0 - NS
Anglo-Russian Trust:
Shares. Date.
Rt. Hon. Walter Long ... 500 12| 4{12
DU i it e TP - SR
Spassky Copper Company:
Shares. Date.
Lord Reading ....coiciivciiin. 218 5| 218
Kyshtim Corporation:

Shares. Date.
Geddes, Auckland ... ... ... 300 2| 119
Geddes, Brie ... o3 40 21719
The holdings of the Geddes Brothers date, it will
be seen, from this year, that is, after the war with
Germany was ended, and we were openly treating
the Covernment of Russia as an enemy. What have

these gentlemen to say! :

and that -
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. LITERATURE’S ECONOMIC

SUBJECTION

On noting the articles and illustrations in the
capitalist press, oné¢ is unpleasantly ‘reminded of
that ¢lass dependence whieh has’ produces mental
prostitution in all times. Throughout the ages
fthis form of servility has assumed various forms,
some of which are now almost extinet, while
others, some new and some old, still bloom in all
their vigor like fungus rooted in decaying matter.
Buckle tells us that, “‘in England the practice of

" dedicating books to wealthy patrons fell-“away

abotit the middle of the eighteenth century. The
gratuities to authors used to vary from forty shil-
Yings to about one hundred pounds, and the gros-
ser the flattery, the larger the sum. The cause
of the dedication was the lack of support capable
of being received from the eommon people, who
were too ignorant to take advantage of the uses
of literature, whose style moreover was then so
eumbrous and diffienlt to understand that only
the very highly edueatel could enjoy it. But
about this time political newspapers arose and a
sharp &truggle broke out between them and the
two Houses of Parlihment, regarding the right of
publishing the debates. In the end, both Houses,
though aided by the Crown were totally defeated
and the people were able for the first time to gain
some acquaintanee with national affairs. Henece
throngh this expansion of the literary market
authors could now afford to be more virile and
independent.

“In Seotland, Robert Burns (1759-96) much as
he desired to, was unable to free himself of the
practice, (of appealing for patronage.) Under
pressure of poverty he was obliged to accept a
situation in Jamaiea, but money being lacking for
the expenses of the voyage, hé had decided on
publishing his poems by subscription. In - this
edition of his poems, the author, while mogt sin-
eerely thanking his subseribers, advises them that
this is his genuine gratitude and ‘‘not the mer-
cenary bow over a counter.”” A copy of this edi-
tion having reached an eminent Edinburgh literary
man, he prevailed on Burns to try his fortune in
the Scottish capital, and bring out a larger edition
of his works. This he did and again was com-
pelled by circumstances to submit to the dedica-
tion degradation. This time it was ‘‘the noble-
men and gentlemen of the Caledonia hunt,”” whom,
however, he assured “‘though much indebted to
your goodness, I do not approach you, my Lords
and Gentlemen in the usual style of dedication, to
thank you for past favors; that path is so hack-
neyed by prostituted learning, that honest rusti-
city is ashamed of it. Nor do T present this ad-
dress with the venal soul of the servile author,
Yooking for or continuation of those favors: “‘I
was bred to the plough and am independent.”’
With part of the £600 he gained by this step he
finally settled down to family life on the farm.
But his past experiences as a ecelebrity, combined
with the Bohemianism that goes with the true
poetié  temperament, hampered his success as a
farmer, while as a literary man with influential
patrons, a soft Government job was the then na-
tural sequence of affairs. However, the poet’s
political independence stood in the way, this, in-
deed, nearly resulted in his loosing even the paltry
situation he finally obtained, that of an exciseman
or guager at fifty pounds a year. In one of his
‘political epistles to the man who was instrumental
hdﬁwinghimtotheupitd.mdlnfominghim
of this position he says, “I ha'’e a wife and twa
wee laddies” and shamefacedly adds, “‘Ye ken
that strang necessity supreme is among sons
0'., m‘” 3

That is the root of the trouble, ‘‘Strang neces-
sity.”’ From the big city capitalist daily to the
village weekly “Distarber’’ or ““Painkiller,”’ the

ginking of individuality that must be endured 1

eapture the elusive Advt. and the acceptance of
witless local “‘news’’ and tactless personalities that

WHY A LABOR COLLEGE?

(Continued From Page One.)

torn away from s true funetion, education is one
of the forces by means of which the capitalist class
is-able to enforee its dictatorship gver the masses.
Every édueational body in this country subsidized,
directly or indirectly, by the ruling class to teach
social science is a weapon of reaction. 'And in the
measure that the class consciousness of the work-
ers is stimulated to revolutionary action, and is
guided and balanced by our educational activity,
so in the same measure the ruling class will fran-
tically build up opposing educational movements
to oppose us. Herein lies the explanation why the
press, the parliamentary profiteers, the finaneciers
and their Laborist dupes are now booming Ruskin
College and the Workers’ Educational Associa-
tion. These two institutions deny the existence
of the class struggle and contend that in the con-
flict between Labor and Capital they occupy 2
neutral position. In so far as they adept this
posture, they are dangerous instruments of reae-
tion. Neutrality is the argument used by the pre-
sent Government every time it smashes a strike
and drafts troops into strike areas during a strug-
gle between Capital and Labor. There can be no
nentrality between Capital and Labor. Every
politician, newspaper or educational body which
proclaims its neutrality regarding the class strug-
gle merely uses that term .as an ambuscade from
which to attack the working class. The ruling
olass is mmech too cunning to proclaim its opposi-
tion to Labor, consequently it camouflages its hos-
tility behind the phrase—neutrality.

The - modern revolutionary movement of the
Third International has devised its own code of
tacties in the political and educational field. It
carries its revolutionary tacties into the sphere
of education, too. It refuses on the industrial and
political field to compromise with the traditional
poliey of the masters or their allies in the Labor
movement.  As an avowed and uncompromising
revolutionary movement it has, therefore, created
its own indastrial and political policy. And it
must, in sheer consistency to its revolutionary out-
look, and in keeping with its methods and tacties,
create its own educational policy. That educa-
tional policy realizes that history has been but
the record of class struggles. That educational
policy shows that there can be no harmony of in-
terests in modern society between Labor and Capi-
tal. - The. revolutionary working class movement
has a true and scientific conception of history and
economics. We challenge the other educational
institutions to deny that their teaching of history
and economiecs is biassed in favor of the present
property-holding system. And we need not go
far in order to prove our ecase. The Saturday Re-
view (July 26, 1919,) indicates our position. It
attacks a mild and inoffensive Laborist intellec-
tual, one who opposes Marxism as much as he
dreads revolution, because he has been appointed
as a lecturer in economics in one of the Oxford
M

fill the ‘columns so efficiently at little or no ex-
pense, while the boss tells the two-thirder to ‘‘set
up that junk''—enough on that subjeet it is too
painful. :

And the moral of it all! Well, whether or not
they have the right, they who pay the piper will
insist in ealling the tune, and in ninety-five cases
but of & hundred, the piper will play to please
them. But, if it was a limited change in both
mental and material conditions that emancipated
British authors from one form of prostitution. -
the dedieation—may we not hope, that, when so-
cialism with its general higher edueation and sanc
economie conditions has completely. freed the writ-
ing elass from all forms of subjection, that an im-
proved standard of knowledge, literary homor and
produetion will result.

“PROGRESS.”

Colleges. It says, in proof of our argument:

‘““We learn with surprise, bordering on dismay,
from some college papers that have reached us,
that Mr. R. H. Tawney has been appointed Lee-
turer in Economics at Balliol College. The politics
of a professor of Poetry, of Greek, of Latin, of
Law, or of Chemistry, matter to no one but him-
self. But History and Political Economy lie at the
root of society. Mr. R. H. Tawney and Mr.
Sidney - Webb are openly associated with the ex-
treme wing of the Labor Party. They .sign-
ed the Smillie Reports which have landed us on
the brink of an industrial revolution, if not eivil
WAar. :

“To appoint a gentleman thus closely linked
with Mr. Smillie to lecture on political economy
to the: Balliol College undergraduates appears to
us a grave mistake. The Master and Fellows of
Balliol may be communists to a man, if they chose;
but they have no business to teach Socialism te
the sons of the proprietary classes. Spme regard
should surely be paid to the views of the parents.
We hazard the assertion that mine-tenths of the
parents who send their sons to Oxford or Cam-
bridge regard the political and economie doctrines
of Messrs. Tawney, Webb, Smillie and Co., with
dread and detestation.”’

We can assure the Saturday Review that Mr.
Tawney is not.such a rapid revolutionary as it
imagines. Nevertheless, its attack upon such a
‘“‘safe’’ Laborist regarding his appointment to
leeture on economies and history triumphantly
exposes the fallacy of neutrality so far as Labor
and Capital are concerned.

In the part of the Saturday Review’s quotation
which we italicized, attention is drawn to history
and political economy, which, it contends, “‘lie at
the roots of society.” In other words, history and
economies examine social relations. Therein lurks
their danger. Latin, Greek. or any of the classieal
subjects are not dangerous. Chemistry, or any of
the natural seiences are safe studies. But hands off
history and economies! These subjects are socially
dangerons because thev deal with society and the
relations of classes. Hence, these must be dealt
with by intellectuals who can he depended upon
to interpret them in a ‘‘neutral”’ manner—that is
to say, from the standpoint of the propertied in-
terests. .

As revolutionists our edueational poliey is quite
clear. We must keep extending our Marxian edu-
ecational classes. Wherever possible we must create
Labor Colleges in order to reseue economies and
history from ‘the venal scholars who wonld fain
utilize these subjects to prolong class rule. We
may not manage to pass the whole of the working
olass through our educational elasses: but the more
we attract so thé greater will be the number of
stalwart and ecourageous thinkers who will head
Lahor’s eolumn and guide it when the revelution-
ary army hurls itself agaipst the eapitalist citadel.

This is the time of the year when classes should
be organized. It is part of the agitational work
of the Socialist Parties to organize and conduet
such classes. If classes are already organized we
must either rally to them or extend their sphere
of influence. Hard work during the next few
weeks will have far-reaching effects in the im-
mediate future. Our educational movement does
not seek to create proletarian ‘‘intellectuals’’ or
mental dilletantes. Our educational work has for
its objeet the creation of a band of workers able
to understand what modern society is and whither
it is drifting; a band of courageous thinkers eap-

able of clearly understanding what the social re-

volution is and why it is historically necessary; a
band of dauntless fighters who will pursue their
straight course heedless of the sophistries of sub- -
sidized seholars, heedless of the cowardice and
apologies of emotional Laborists.

On then with the edueational work.

Marxian knowledge is all powerful for the in-
ternational proletariat. F
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Two Basic Ideas

(The Socialist Standard, London)

The ruling idea in society today is aceumulation.
Production for the sake of further produetion.

Everything is subordinated to’ this great end.
New machines are invented, new methods. devised
and introduced so that wealth may be produe
in still greater abundanee. Brains, muscles, ﬁ
and honors (!) are all thrown irto the melting-
pot in the feverish rush to produce and accumu:
late.

The scientist spends his life enquiring into and
systematizing the laws of nature, and the fruits
of his industry is-applied to the stimulation of
commereial development. All discoveries of the
laws of nature become levers to increase wealth
production,

With the introduetion of the machine came the
almost complete extinetion of a workman’s pride
in his work. The machine did everything and man
became only the feeder, the slave, that jumped
bere and there according to the requirements of
the colossus.

Instead of lightening the labor of the worker,
machinery hus intensified his toil.- It has brought
him' to work at all hours, and kept him working
st full pressure all the time. For it has provided
the unemployed.

In times gone by, men produced the vast bulk
of the wealth, but the coming of the machine har-
nessed the whole family—men, wives and children
—in the process of wealth production. The oft-
tepeated phrase, ‘‘the sametity of the family
hearth,” is a myth ecireulated by the scribblers
and henchmen of our masters.

At all costs the rush and hurry of production
must be kept up. A breakdown in machinery is
the only thing that permits a suspension of the
process, from the point of view of our employers.
When an accident occurs in a mill or faetory, in
volving the injury or death of workmen, do ‘the
works eclose down temporarily for consideration
of the catastrophe that extinguished for ever the
trials and troubles of certain workpeople? The
injured are (sometimes!) taken away to the in-
firmary, but the work goes ahead as before—ma-
chinery must not be idle for a single moment
longer than is absolutely essential, as idle machines
Jessen the amount of wealth producéd, &nd heénce
the amount of profit. In modern  production
workers’ lives are of fio account. The death of
one workman but leaves # vacancy for another to
fill, and there are always plenty at the factory
gate to fill any vacancy that oceurs.

Now what is the reason for this fever on pro-
duce and secumulate? What is the réason at the
bottom that gives the stimulus to the industrial
rush?

The answer is given in the reports in the press
relating to dividends. Here you find so much per
cent. dividend distributed by various concerns.
These dividends are titles to certain proportions
of the wealth produced. These dividends go into
the pockets of a certain class. Broadly speaking,
“the greater the amount of wealth produced, the
greater is the quantity available for distribution
to the dividend holders.

The people entitled to dividends are those who
invest money in a concern. De the workers in-
vest! Of course not. The worker receives in the
form of ‘wages only what will keep him in vary-
ing degrees of comfort—or poverty, to enable him
‘o eontinue working and reproduce his kind.

‘The people who draw the dividends are those
who by ownership and eontrol of the means and

instruments for producing and distributing wealth .

nupthfruit-ofthewcrkm'toﬂ,vxiz.,theeapi-
talists. ;

In spite of the profusion of wealth resulting
from the application of machinery to produetion,

greater poverty in the aggregate in the land to-
day than there has ever been.”’ The rich grow
richer and ‘the poor poorer. The greater the
wealth the greater and - more widespread the
poverty. The poor are the wealth-producers—the
working eclass. The rich .are the wealth owners
and idlers—the ecapitalist class. The workers are
poor because the ecapitalists own the wealth pro-
duced. =

We read in reports of the business at the Coal
Enquiry that certain individuals draw hundreds
of thousands a year in Royalties—for ‘what? For
working? ‘No! They haven’t soiled their hands
in that vulgar pursuit all their lives. They drew
the royalties because they chanced to be the off-
spring of certain landowners. In other words, be-
cause they were born into the charmed circle of
the chpitalist class.

As wealth is privately owned today, then the
greater the accumulation of wealth, the more
luxury and splendour there will be for the private
owners—the capitalists. This is the cause of the
ceaseless whirr of the machine; this is the reason
accumulation is the prevailing idea or asim through-
out Capitalism.

The ruling idea of the system advecated by the
Socialist is production for the sake of consump-
tion ; production organized to satisfy the require-
ments of all the members of society. Instead of
aiming at ‘‘an immense accumulation of com-
modities,”’ the Socialist aims at an immense ac-
cumulation of comfort and happiness distributed
over the whole of society.

In The existing state gf things there is social
produetion but individual appropriation. The So-
cialist would abolish this contradiction and sub-
stitute Secial appropriation of the Social produets.

Under Capitalism the laws of nature have been
harnessed to industry. Steam, gas, and electricity
have shown their capacities as prime movers. The
transmitting mechanism and the tool have been
developed to a marvellous pitch of perfection. The
development in the co-operation and division of
labor have reached a point where each need only
perform a simple fumetion in the vast and com-
plicated mechanism of produetion.

Capitalism has shown us that wealth ecan be
produced in abundanee with a eemparatively
small expenditure of time and energy on the part
of each of us. It has, therefore, performed its
historic mission and signed its death warrantr It
remains for us to profit by the lesson it has taught.

An organism must adapt itself to its environ-
ment or perish; the same is true of a given state
of society. Capitalism can not control the forces
it has brought into being, therefore it must perish,

and a new society will arise out of its ruins. The -

various commereial crises that oceur at intervals
due to the breakdown of the gigantic system of
eredit; the inereasing vastness of each succeeding
war; the multitude of varying devices that fail to
assuage the seething mass of (largely blind) dis-

content ;: and the many other incidents of common *

knowledge, all show that Capitalism is steadily
staggering to the breaking-point.

So long as the vast capacities of modern pro-
duction are under the control of ome class, and are
used for the aggrandisement of that class alone,
we will have the strange speetacle of poverty in
the midst of plenty—a society of wealthy idlers
and poverty-stricken workers.

We ‘nust, therefore, take advantage of the les-
son Capitalism teaches, organize for its overthrow
and the imtroduction of Socialism if we would
‘abolish poverty for ever. The means lie ready to

our_hand provided by the capitalists themselves— @

she capture of the political machinery which sus-
tains-the -eapitalists in their privileged pontioa
; ' GILMAC.

_ there is, as a notorious Welshman once said, “a .
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PRODUCTION FOR DIVIDENDS.

(From ‘‘Justice,”” August 21.)

Under the company form of production, pro-
fits are nowadays expressed in terms of dividends.
The company. form makes it an easy matter to
hide real profits, and the ignorance of the general
public on financial matters makes it still more
¢usy to show that not much ‘‘per cent.” is being
made. It may be said t\at, on the contrary, pub-
lic companies have to disclose their balance-sheets.
Just so. But the facts lie hidden, not so much in
the amount of the net profit, but in the amount
of the ‘‘subseribed capital.”” How this capital is
made up may be ascertained at Somerset House;
but how many people have the facilities to obtain
this, or even the knowledge of how to go about
getting it? The only thing the public as a rule
sees, or knows, is how much ‘‘per cent.” is being
paid. -

A large proportion of subseribed capital is
usually paper ecapital, being described as “‘ven-
dor’s’’ shares. There are any number of companies
who pay an innocent-looking 6 per cent.; but if
this were reckoned on the affual cash eapital put
into the coneern, it would represent anything from
50 pef eent. to 100 per cent. It is only the small
shareholder- the man who invests his $250 or $500,
whose return is but 6 per cent. The big holder,
often the founder of the company, trading on the
money of these small investors, draws 6 per cent.
on his thousands of paper shares. ,

Socialists always have the ecase of the smal
shareholder put to them when dealing with the
matter of nationalizing industry. But the small
holder’s interest is more bound up with the in-
terest of the workers than it is with the big ecapi-
talist. He is just as much a vietim as the em-
ployee. His small eapital is used to trade
and for it he gets but a small return, while
hig holder draws his thousands.

Hoodwinking the Workers.

Profits have increased, and are still inereasing’
to such an extent that even the ecapitalists are
getting alarmed. To keep the knowledge of this
from reaching the public, bigger efforts aré being
made to hide the real facts. /In the June issue
of ““The Secretary’’ appears the following in an
article entitled ‘‘Capitalizing Reserves:"'—

“There ha€ in recent years been a marked ten-
dency among industrial and certain other ecom-
panies to dispose of large reserve funds
by their capitalization in the form of bonus shares,
jssued to shareholders pro rata to their holdings.

““Why should there 'be this change of view to-
wards a prineiple which was frequently
the subject of adverse by finaneial
erities? i

““In the first place, the instinet of self-preserva-
tion has undoubtedly been a contributing faector.

. High rates of dividend naturally have the
effect of attracting ecompetition to the industry
concerned, but this is a minor matter by ecom-
parison with the envy which big dividends excite
in the breast of Labor, which ignores the fact that
past reinvestment  of shareholders’ profits alone
made the 'high rate poﬁiblef In this respeet, there-
fore, the ecapitalization of reserves is a movement
in the direetion of least resistance. It is mueh
more simple to keep the rate of dividend low than
to attempt to prove to a body of employees that
a high rate of dividend is really a low one."”’

Here we have the poliey of making the dividends
appear small advoeated openly and unblushingly.
“It is easy to make the dividends appear small.”’
Quite so. And some of the big companies are d-.
ready doing it. Two big shipping firms have re-
cently held meetings for the purpose of converting .+
acenmulated reserves into shares for distribution
among the shareholders. The pereentage of divi-
dend will thus remain low, but the setual profit
paid will be bigger in proportion to the increase
of paid-up eapital -allotted to the holders.

comment




THE RED FLAG

PAGE SEVE\!

“THE UNSOLVED 'RIDDLE”

Professor Leacock in the fourth installment of
his papers on the social problem continues his
analysis of the capitalist method of production
He argues on the theme that the eapitalist sys-
tem as at pPresent organized does not furnish a
basis of justice between man and man. He shows
that far from each man getting what he produces,
he gets instead ‘““what he can extort or exact
under the rules of the game.”” The race is to the
économieally swift and strong. He abundantly
gshows that this is not due to the wickedness of
men, but is due to the basis upon which the pres-
ent social organization of produetion and exchange
is raised, ie., production for sale. He explains
that all men live by selling something, the ecapi-
talist his commodities, the wage worker his labor
power. In former articles he has denied’ the exis-
tence of an effective law of value governing the
production_and exchange of ecommodities and has
substituted for it, bargaining power based on eco-
nomie strength. - Instead of each man getting what
he was worth as a contributor to the productive
process as the bourgeois classieal economists said
he would get under the regime of ‘‘natural lib-
erty’’ and free competition, he on the contrary
gets what he can. The result is a perpetual inter-
pecine conflict of interests between all the indi-
viduals and again between all the various groups
in society, and this obtains whether under abso-
fute free competition or whether under monopoly
control of economic elements, as of means of pro-
duetion by trusts or, on the other hand. of labor
power by labor organizations. We may point out
again that the law of value which he says is in-
effective, is the defective or undeveloped one of
t¢he classical economists, the fundamental possi-
bilities of which, in the hands of Marx, he seems
to be unaware of.. Uneconsciously, though. he, in
his argument, acknowledges the law, for as a re-
sult of the higgling on the market, he says. “One
party, in the transaetion, arrives at a point where
& limit is reached of what the other party to the
““ pargain can exact.’”” This statement, on examina-
tion, ean only mean that over a period of time.
allowing for the fluctuations of prices, that, on the

whole, the parties to the bargain must get value
for value or they must cease prodmetion. What
actuslly happens is, that in those spheres of pro-
duetion where profits fall, capital begins to with-
draw out of them to be reinvested where profits
are higher. The resultant withdrawal of ecapifal
eauses a reduection of supply and consequently an
fnerease of price and so higher profits. In the
ease where profits are already high the influx of
new ecapital inerefises supply and reduces prices
and profits. Thus the whole of the reaction in
this process tends toward an equilibrium of prices
approximating value, or to an equality of exchange
in values based upen the socially necessary labor
time involved in the produetion of the ecom
modities.

Referring to the generality of his frank eriti-
cism of the capitalist system of production, and
specifically that part where he explains that pro-
duction under it must necessarily be curtailed at
the point of the selling price of profit and short
of the satisfying of human wants, he says: ‘‘The
socialist reads such ecriticism as the above with
{mpatient approval. ‘Very well,’

‘the whole social organization is wrong

badly. Now let us abolish it

. & better one.” But in doing so
_begs the whole question at issue.

‘l"beqm-tionat
fssue is, ‘Can we make a hetter one or must we
be content with patching up the old one?”

The professor then presents an amalogy, to the

T Sionsn cye, a5d Implies that the ssilalist oflars in
lhnddmnuﬁmlblindnmumbtth

spectacles of the social reformers. All of which
is begging thc question with a ven-
geance. No doubt the professor realizes the limita-
tions of_an analogy and‘ that it is, merely illustra-
tive of an argument and does not in itself take is-
sue with the peints in dispute. And_granting the
Socialist does say abolish the old system and make
a new, one, which by the way he does not-say,
how does he beg the question,- when as Professor
Leacock states, the making of a new order is the
question to be considered in eonjunection with the
alternative .possibility of patching the present sy-
stem up? Does he presume to think, or is he just
peddling vulgar anti-Soeialist propaganda and he
wishes other people to think so, that Soecialists
urge the abolition of ‘the present system without
having first considered the possibility of reform-
ing it? If he does'so, it is a baseless assumption
and he knows it. Take away the contribution of
the Soeialists during the last hundred years, both
of the modern scientific school and the earlier
Utopian school, sd-called, from our present body
of eritical thought, and you have nothing left but
a few sycophant shreds and patches of apolo-
geties for human slavery. He knows that, and so
do the scores of professors and teachers of econo-
mies who have, in the last year or two, been fired
from the universities and colleges of the United
States alone for being intellectually honest enough
to refuse to teach other than Marxian economies.
He also knows that students are refusing, in al-
ways greater numbers, to take up that profession
in preference to sacrificing their intelleetual
integrity.

Referring to the statement that Socialists pro-
pose that society ‘‘make’’ a new soecial organiza-
tion, we deny that we say any such thing. On the
confrary, weé say that soeial ' organizations are
things of organic growth and devolopment. The

we may say,

social thegries of the early eclassical economists
werg approXmmate truths to the stage of develop-
ment of their day. The mistake they made was
in aseribing to them eternal validity. They mis-
teok merely temporary social laws of a fluid form
of society for the eternal laws of the comparative-
ly static natural world. Their eternal truths have,
with the advancing development of the means of
production and because of that, become monstrous
untruths. Could it be correetly stated of the bour-
geoisie in . their some two hundred year contest
with the beneficieries of the feudal order that they
proposed to ‘‘make’’ the soecial organization of to-
day. Yet what was it they accomplished?! In ef-
feet they freed the economic processes, means of
production, trade and ecommerce, from feudal re-
strictions and monopolies, and instituted such meas
sures as favored their development. To dé this
latter, they had first to seize political power from
the landed interests. From our day, viewing the
historieal changes which took place as a result of
this in the political superstructure of society, they
present themselves as adaptations to the needs of
the changing economic base. And that is all that

"ean be done insofar as comscious and voluntary

effort towards social progress is concerned. Capi-
talist control, as formerly the feudal lords, is now
a jetter on the productive processes, as Professor
Leacock has himself abundantly shown and this
last five years experience also more abundantly
still. Socialists say that to foree the produetive
processes, the means of production must be soecial-
ly owned for use and not as at present, owned by
a class for the anti-social exploitation of man by
man and of which springs poverty, economie and
political subjection and such wars as the world
has just passed through. In his next instaliment,
Professor Leacock deals with the proposals of the
Socialists and the Revolutionaries.

The AbOllthl’l of Class Control

{(From the ‘‘Communist Manifesto.’

_ The immediate aim of the Communists is the
same as that of all the other proletarian parties;
formation of the proletariat into a eclass, over-
throw of the bourgeois supremaey, conquest of
political power by the proletariat:

The theoretical conclusions of the Communists
are in no way based on ideas or prineiples that
have been invented, or discovered, by this or that
would-be universal reformer. ;

They merely express, in general terms, actual

relations springing from an existing class struggle,

from a historical movement going on under our
very eyes. The abolition of existing property re-
lations is not at all a distinetive feature of Com-
munism.

All property relations in the past have continual-
ly been subject to historical change consequent
upon the change in historical eonditions.

The French Revolution, for example, abolished
feudal property in favor of bourgeois property.

The distinguishing feature of Communism is not
the abolition of property generally, but the aboli-
tion of bourgeois property. But modern bourgeois
private property is the final and most complete
expression of the system of producing and appro-
priating produets, that is based on class antagon-
ism, on the exploitation of the meny by the few.

In this sense, the.theory of the Communists may
bemmedupinthednglcseutenee Aboliﬂonof
private M

We Communists have becn reproached with the

" desire of abolishing the right of personally ae-

quiring property as the fruit of a man’s own labor,

wmm,h‘ﬂqcx:hbeth ground work
of all personal freedom, y and independenece.

Hard-won, self-acquired. self-earned property!
Do you mean the property of the petty artisan and

of the small peasant, a form of property that pre-
eeded the bourgeois form? There is no need to
abolish that; the development of industry has to
a great extent already .destroyed it, and is still
destroying it daily.

Or do you mean modern bourgeois private pro-
perty?

But does wage-labor create any property for the
laborer? Not a bit. It creates ecapital, ie., that
kind of property which exploits wage-labor, and
which can not inerease except upon eondition of
getting a new supply of wage-labor for fresh ex-
ploitation. Property; in its present form, is based
on the antagonism of capital and wage-labor. Let
us examine both sides of this antagomism.

To be a capitalist, is to have not only a purely
personal, but a social status in produetion. Capital
is a eollective produet, and only by the united ae-
tion of many members, nay, in the last resort, only
by the united action of all members of society,

. ean it be set in motion.

Capital is therefore not a personal, it is a social
power.

. When, therefore, capital is converted into com-
mon property, into the property of all members
of society, personal property is not thereby trans-
formed into social property. It is only the soeial
character of the property that is chahged. It loses
its class-character.

.
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PAGE EIGHT

THEREDFIAG

The Term “Use-Value” in Economlcs |

‘““become a reality
That is

on its

“U\l-, values,”’ says” Marx,
only by

usé or consumption.’’

to say, the utility of an object depends
power to satisfy s6me human want and that there
is thus established an actual relationship between
these e\ten;p’l objects and human beings. There
is the usefdl thing and the individual who uses it.
We - therefore eonsider use-values from two
points of view. First, the objective, which refers
to the properties and qualities, chemical and phy-
sical, of the object, its form and its position in
space and time. Secondly, the subjective, which
concerns the wants and desires of man and the
experiences in the use of the ob-
jeet well to note here that it is the
first point of view whieh will be emphasized,
where it is a question of produetion. In capitalist
society the manufaeturer is not eoncerned about
the individual satisfaction or deSirés of people;
he is producing for profit, not use. True enough,
the-things he produces must have some use, real
or imaginary, so that people will buy them; but
this is a secondary econsideration so far as he is
eoncerned. On the other hand, the snbjective
point of view naturally conneets itself with the
idea of comsumption. For this reason many bhour-
geois economists begin their study of eeconomies
by a consideration of the faets of consumption
rather than produetion, believing, as many of them
apparently do. that this particular point of de-
parture is of advantage to them in their role of
apologists for ecapitalism. As a matter of con-
venience, 1 <h.all use the term *‘ufility’’ to signifv
‘“use-values,”’ subjeetively considered.

Neecessities and wants, every individual has.
These wants are baek of his desires, his efforts
and his satisfactions. It may be said that the want
gives rise to the desire; the desire leads to the ef-
fort, and satisfaction follows the suceessful effort
to appropriate the material things of nature. It
is usual at this point to enumerate the various
characteristics . of these wants.

(1) They are unlimited in number aud, con-
sidered as a whole, are never satisfied. This is
increasingly true as man progresses in knowlédge
and culture. Civilization may be said to consist
of just this multiplication of wants and the deve-
lopment of the means-of satisfying them.

(2) Wants are limited in capacity. That is to
say that, at any given time, only a given quantity
of any one object is enough to satisfy any parti-
cular want. Further, the want becomes less in-
tense in proportion as it approaches the peoint of
satiety. Upon this partieular . characteristic is
founded the law of ‘‘dimimishing wutility.’" This
law 1 shall take up presently.

(3) Wants compete with one another, that is to
say that a man has a certain choice among those
things he desires and may distribute his efforts
in such a way as to obtain the greatest possible
satisfaction commensurate with the effort ex-
pended. Upon this characteristic is founded the
“Law of Substitution’’ which is somewhat im-
portant in that it aets as a limit on monopoly
prices. In case these prices become oppressive one
utility may be substituted: for another, as, for in-
stance, coal-oil for eleetrieity.

(4) Waits are complementary, that is, they
Decessitate others and lead to the development of
still others. For example, the zutomobile has
brought about the introduction of a number of
subsidiary utilities and industries for supplying
them. ‘

{(5) Wants tend to become habitnal. Even when
more or less artificial they become fixed and pass
into habits. In this way we may account for the
growth and stability of the standard of living
- which is so important a factor in the determina-
tion of wages.

Desirable things, things which satisfy wants are
ealled “‘utilities.”” 1 shall here guote from Prof.
Stanley Jevons.

may

satisfaction he
It may he
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**Utility, though a quahty of things, is ne in-
herent quality. We can never, therefore, say ab-
solutely that some objects have utility ‘and others
have not. The ore lying in the mine, the diamond
escaping the eye of the searcher, the waeat lying
unreaped, the fruit ungathered for waint of eon-
sumers, have no utility at all. The most whole-
some and necessary kinds of food are useless un-
less there are hands to colleet and mouths *to eat
them sooner or later.”

Now then, as the utility of the object depends
upon the want, it follows that it must vary rac-
cording to the intemsity, of the desire oceasioned
by that want.

This is where Jevons brings in his famous water
)llu.str:mun which, as I have not his book by me,

1 shall give in the words of Prof. Chiirles Gide of
Paris. -

“Let us suppose, for example, that the quantity
of water that I have at my daily is dis-
tributed intoe a number of buckets. The first
bucket is to serve for quenching my thirst; it will
have a maximum utility. The seeond is to serve
for cooking purpeses; its utility will be less, but
still great. The third I shall use for washing my-
self ; its utility will be less still. The fourth is to
be given my horse te drink, the fifth is to water
my dahlias, the sixth to wash my kitchen floor,
and the seventh is of no use to me at all. I shall
not even trouble to draw it from the well. And
if some evil genius were to' amuse himself by
bringing me a tenth, twentieth or hundredth bue-
ket, till I was nearly deluged, not only would
these last not be useful, but they would be a posi-
tive nuisance. These buckets, therefore, offer a
complete. gamut -of diminishing utility, from in-
ﬁmtytouroaqdembdow Now then, no ene
of these buckets of water cam have a higher value

(use-value) ‘than u'mgmred by the utility of the
last one which it was worth while to draw, so long
as they are freely obtainable. Let us now,
therefore, put out of our minds all idea of the
order of the buckets, as the numbering of them
was resorted to only to help out our proof, and is
no longer of any use. For it is evident now that
all thie buckets ate idemtical and interchangeable,
and that conseqiently they have all the same
value, (use-value?) This value is precisely that
which corresponds to the last want satisfied or
fmm. 1A

Bavh unit, in this clse 1 bucket. .of water, of
the produet or commodity consumed is ealled an
increment of supply. The utility of the first unit,
which in this ease is absolute is called the imitial
utility. The potential ntility of an inerement not
actually possessed or consumed is ealled the mar-
ginal wutility. . Tt will be noted, however, that in
the example, we have assumed that the consump-
tion of water is carried to a point beyond which
further consumption would give no satisfaction,
and therefore the marginal utility in this case is O.
But if we had assumed that the consumption had

“stopped at bueket 3 or 4, as the case maybe, then

the marginal utility of the consumption would be
represented by the u‘?my“of that particular unit.
- Fipal or marginal utility must be carefully dis-
tinguished from total wtility. The latter consists
in the sum of the utilities, added together, of all
the buckets of water, and is, therefore, always
much greater than the utility of the last alone.
This is why the total of water is immense,
although the utility of a single bucket of water
may be very small. T ghall wind up this part of
the proceeding by the law of diminishing
utility in the words of Prof. R. T. Ely of Wiscon-
sin. ‘“At any given the marginal utility of

i deereases with every

exchange value.
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For the Defence

HREE of the men, Pritchard, Johns and Sol-
dier Bray, charged with seditious conspiracy
by the Canadian Government are at present im
British Columbia, and will address meetings at
various places in order to put their case before
the people. In fairness to these men and the rest
of their comrades, all who can should attend their
meetings, because their case has beén most vilely
misrepresented by the eapitalist press as part of
an organized  campaign, fostered by ecapitalist in-
terests, to prejudice the people against them. The
movement to conviet these workers is but a part
of a larger, more ambitious program to reduce the
working class movement in Canada to impotenee;
to" shear its strength and virility at a time when
strength and virility were never more needed
The present day British law has been built up
gradually on hundreds of years of experience.
During this time, purely bourgeois parliaments,
jealous for the safety of all the prerogatives of
their class, have labored to add measure upon
measure and amendments to measures to the
statute books. The greatest legal minds for cen-
turies have been exercised in climinating weak-
nesses and establishing the strength of the legal
structure by building precedent upon precedent.
In addition to all this aceumulated composite
structure of thou shalts and thou shalt nots, the
bourgeocisie government -in Ottawa have at their
command all the egersive power of the centralized
capitalist state. This power they have used, over-
stepping even their legal powers ruthlessly, in
their anxiety to procure evidences to secure con-
vietion. Arrests without legal warrants, searches
of premises without warrants, the seizure of litera-
ture, account books and ecorrespondence without
request or acknowledgement, the secret examina-
tion of the mails, the intrusion of stool pigeons in-
to the confidence of those in the working class
movement for the purpose of reporting évery serap
of private conversation or of public address which
might be comstrued against them, with all these
advantages and more in the hands of the proseeun-
tion, yet the case against fhese men is so weak
that the interests seeking their convietion must
trample under foot every last canon of fair deal-
ing that associated men must observe to preserve
that status of existence. The almighty power of
the press is invoked and even the farming. distriet
from which the jurymen must be drawn is flooded
with anmonymous leaflets, villifying the men and

.the ideals for which they stand. How then shall

these men eseape the toils woven around them?
The only way is for the people to move in their
behalf. But to reach the people, to correct their
misconeeptions! The Socialist and labor press
reaches but a fraction of the people. And yet
withal in spite of obstacles, we can not desert
these workers in the working elass cause. To do
that would be an assault on the fundamental prin-
ciple of class solidarity. Let us look back over
the pages of history for our guide. Who are those
whom we most delight to honor? Is it not those
who fought bravely even against grea: odds: those
who attacked their problems with energy and
courzge! For those who were laggard or laid
down in the fight, they have our contempt ,md
condemnation. Be assured these sentimental re-
gards.are sound and true, beeause they are man’s
serviceable reactions to the conditions of his age-
long successful struggle for existence. Support
these men by spreading the truth about all the
cireumstances surrounding their case. Support
them in every way possible. :

Send all money and make all cheques payab!e to
A. 8. Wells, B. C. Federationist, Labor Temple. Van-
couver, B. C.

Collection ageney for Alberta: A. Broateh, 1203
Fighth avenue east, Calgary, Alta.

Central Colleetion Ageney: J. Law. Seeretary,
Defence Fund, Room 1, 530 Main, St., Winnipeg.

Lawyers for the defence in Vancouver, Bird, Mae-
donald & Earle.
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