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Toronts, Grep & Bruce Railway,
By

ANNUAL MEETING OF THE SHAREHOLDERS.
_ﬁ—___’\ .

TORONTO, 13th September, 1876.

The Annual Meeting of the Sharcholders of the Toronto Grey
and Bruce Railway Company, duly called by advertisement, was
held this day at the offices of the Company, corner of Bay and Front
Streets, in the City of Toronto. The following shareholders among
others were present :—Messrs, (. J. Campbell, M. Staunton, N,
Dickey, T, McGaw, J. J. “ickers, W, S. Lee, E. Wragge, T. H.
Lee, E. M. Chadwick, Donald MacKay, D. Higgins, J, H. Morris,
W, Ramsay, John Baxter, A, B. Lee, John Gordon, E. B, Osler,
and W, H, Beatty.

John Gordon, Esq., President of the Company, having taken the
chair, called upon the Secretary to read the advertisement conven-
ing the Meeting, :

This having been done, the Secretary laid upon’the table various
financial and other statements, showing the results of the past years
working. At the request of the Chairman he then read the fol-
lowing :—

REPORT OF THE

BOARD OF DIRECTORS,
FOR THE YEAR ENDING 30th JUNE, 1876,

—— e

The usual statements of the Capital and Revenue Accounts to
30th June, 1876, audited and verified, are herewith submitted to
the Shareholders,

The Directors have pleasure in drawing attention to the fact that
the traffic carried during the year eading 30th June, 1876, as com-
pared with the last corresponding year, shows an increase, viz. : from
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passengers, $18,784 05; from freight and live stock, $19,113 98 ;
from mails and sundries, $2,899 98 ; gross increase, $40,798 01,
The gross traffic earnings for the year amounted to $372,336 49,
while the total revenue expenditure for the same period was
$233,428 04, or 62.9 per cont. of the earnings, leaving a surplus to
be carried to net revenue aczount of $138,908 45.

In January, 1874, legislation was obtained authorising the Com-
pany to issue $2,250,000 of bonds, the proceeds to be applied to-
wards the consolidation of the bonded and floating debts and the
geneial purposes of the Company. The intention of the Board was
to place new bonds to the above amount bearing 6 per cent. interest
on the market, and with the proceeds to extinguish the existing 7
and 8 per cent. bonds as they matured, and pay off the floating debts.
Owing, however, to the unfavorable condition, at the time, of the
money market, the Directors wepe unable to tele advantage of the
powers granted to them by the Legislature as above set yorth. In
November, 1875, bonds to the amount of $260,000 matured in
Canada, but in consequence of the failure in carrying out the above
arrangements, the Directors ware compelled to let payment go by
default. The holders of the overdue bonds held a meeting in
Tororto, and a resolution was passed agreeing to take no action in
regard to the non-payment of the bonds until the }inglish bond-
holders had been heard from. The President aud $-licitor of the
Company thereupon proceeded to England, and a meeting of th-
English Boudholders was called and held on 16th February, 1876,
at the City Terminus Hotel, Cannon Street, London. At that
meeting, which was largely atten-ted, the President fully explained
the position of the Company, and the steps whick the Board thought
it advisable to take in the interest of all concerned. A resolution
was adopted at that meeting agreeing :

First, That the Act of Parliament of 1874 be acted upon so far
as to create bonds to the amount of $2,000,000 only. Second,
That the bonds held by the present Bondholders be exchanged for
those of the new issue, bearing six per cent. interest, thus consolid-
ating the various issues into one loan, and absorbing $1,600,000,
Third, That the existing Bondholders make such exchange, taking
the new bonds at a discount, and receive a new bond of £100 stg.,
and a share of $100 in the share capital of the Company (in pay-
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ment of the discount) in exchange for each old bond of £100 or
$500 surrendered. Fourth, That the balance of the new bonds,
amounting to $400,000, be applied to the payment of liens on
rolling stock, repayment of special advances, and in liquidation of
unsecured liabilities. +1.e balance remaining unpaid of the unsecured
floating liabilities to be settled by the issue of ordinary shares of
the Company. Fifth, That the total share capital of the Company

be limited to $1,000,000, nnless increased by a vote of the Share-
holders.

Having retnrned to Canada, the President reported to the
Canadian bondholders the views of the English holders as above
set fortli, and most of the large bondholders here having assented
to the arrangement, and a large majority of the shareholders hav-
ing given their concurrence in writing, the Board at once issued
new bonds, payable five years from January 1876, bearing six per
cent. interest, to the amount of $2,000,000, and in accordance
with the Act of Parliament proceeded first o exchange existing
7 and 8 per cent. bonds for those of the new issue. This was
done simultanecusly in England and Canada, shares in the Capital
Stock being issued, together with the new oonds, in accordance
with the terms of the Resolution. Having exchanged and obtained
possession of 9G per cent. of the old bonds, the Directors then
proceeded to extinguish the secured and unsecured lichilities of
the Company with the remainder of the bonds and Stock available,
This they have now accomplished to a considerable extent, and
the matter is progressing with as mmch despatch as is practi-
cable, so that in the course of a few weeks the Boand hopes to
have the remaining amounts outstanding liquidated and the float-
ing debt extinguished.

The Directors regret that it was impossibls to pay creditors the
full amount of their claims in cash. No effort was spared to obtain
for them the very best terms possible. While fully aware that the
settlements made are not what was originally contemplated, or as
much as it was hoped would be obtained, the Board rejoices that the
very best that was possible has been done. The Directors also con-
gratulate the bondholders and shareholders on the result of the
negotiations, the arrangement .entered into being, in their opinion,
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the very best that was possible under the circumstances for all .
interests, )

The President before leaving England this summer made appli-
cation to the London Stock Exchange to have the new 6 per cent,
Bonds entered on the official lists, and the Board is pieased to be
able to report that the Committee granted the request.

The Line being now entirely completed, and two years having
elapsed since the opening of the final sections, the Directors take
pleasure in drawing attention to the rapid development of the re-
sources of the country which has followed the construction of the
railway. From the tabular statement appended, it will be seen that a
marked increase has taken place since the road was built in the ter-
ritory tributary to it, in population, in acreage under cultivation,
in the number of manufactories and other industries,

The Directors heg to state that that portion of the line between
Weston and Orangeville is still without a subsidy from the Ontario
Government. That section having been the most difficult to build
and the most costly, the Board trusts that the Government at an early

day will see the justice of recognising the Company’s claim to aid on
the section named. The Board also remind the shareholders that
several municipalities have not yet contributed anything to the
construction of the road, and recommend their successors to press
the claims of the Company, both on the Government and on the
Municipalities referred to.

At the meeting of bondholders held in London in February last,
it was suggested by the President that it might be desirable to
establish in London a Committee of Three who would also be
members of the Board of Directors, but no action has been since
taken in regard to this matter. Arrangements however have been
made by which reports, statistics and general information connected
with the Company tan bz obtained in England by addressing Mr,
Thomas, at the office of Messrs. Renton Brothers, 16 Throgmorton
Street, London.

The Directors desire to call attention to the care which has been
exercised in conducting the Traffic of the Railway during the past
year, resulting in an almost entire freedom from accident. Itisa
matter of great congratulation that “happily no life has been lost
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upon the Railway, and that no Passenger has been injured. The
accidents resulting in permanent injury having been confined to
two employee’s of the Company.

All of which is respectfully submitted.

JOHN GORDON,
President.

The President, in moving the adoption of the Report, addressed
the Shareholders as follows —

As is customary on occasions like the present, I beg, before form-
ally moving the adoption of the Report, to offer a fow brief remarks
on the general position of the Company. First, in regard to the ac-
counts. The statement of receipts and expenditure during the past
year presents, I think, on the whole gratifying results. An increase
is shown in the passenger traffic during the year amounting to nearly
20 per cent. This, I think, is very satisfactory, and evinces more
than anytking else the prospective value of your propertv. 1t is
proof that the land along the Line is being cleared and settled and
that the population is increasing. The working expenses during
the year, as stated in the accounts, amounted to 62.9 per cent. of
the gross earnings, leaving a surplus on the year’s working after pay-
ing interest of $21,504.75. This rate nearly corresponds with that
which at the meeting of Bondholders, held in London, I stated would
probably be the cost of working the Line, though my estimate then
was based upon an increased traffic, whereas an increase of traffic
would of course reduce the percentage of working expenses.

The past year has been one fraught with great anxiety to those
charged with the control of the Line, Not only had the Board, on
assuming office, to contend with a large floating debt, fast becoming
unmanageable, but almost immediately after their election mortgage
bonds, to a considerable amount, matured, the liquidation of which
was impossible, owing to the inability of the Company to take ad-
vantage of the borrowing powers conferred upon them by Parlia-
ment. The Board, howeyer, at once set themselves to overcome
these difficulties. In December T was appointed to proceed to
England, accompanied by the Solicitor of the Company, to
confer with the Bondholders there in regard to the rearrange-
ment and consolidation of the debts, [ am glad to say I was
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met in England in a generous spirit and finally succeeded as stated
in the Report of the Directors in getting the English Bond-

holders to agree to exchange their 7 and 8 per cent holdings for
new bonds, bearing 6 per cent. The Bondholders however, in con-
sideration of submitting to this reduction of interest, stipulated that
they should have assigned to them a reasonable interest in the pros-
pective value of the property. We are asked, they said, to reduce our
interest, but when times improve it will be the Shareholders who will
reap the benefit of our concession. If we exchange our bonds, let us
doso only at a discount and give us ordinary shares of the Company
in consideration of the exchange. This I thought fair and reason-
able and an arrangement to that effect was enterad into as detailed
in the Report. I think the arrangement made was a good one for
the Bondholders and all concerned. On returning to Canada, I am
glad to say, we found the Bondholders here (with perhaps one or two
exceptions) willing to endorse the action of the English Holders. The
Board then at once went to work and carried the negotiations into
effect. In this way we have succeeded in placing the affairs of the
Company on a satisfactory footing. As the Company now stands, the

Bonded Debt amounts to $2,000,000 or £410,900 sterling, and for
it there is a line of 193 miles in length, the cost of which is close
upon Four Million of Dollars, upon which the first charge is only
£2,130 per mile, at 6 per cent. interest. This represents an
annual charge upon the entire line, rolling stock and all belong-
ings, of only £24,000. T believe the Bondholders have got an ex-
cellent property for the money.

As is stated in the Report, the portion of this line most difficult
to build, viz. : that from Weston to Orangeville, has yet received no
subsidy from the Governmeii., I indulge more than a hope, how-
ever, that this year the justice of our claim for aid on that scction
will be recognised. It is the intention, when the subsidy is received,
to expend it in works of permanent improvement on the Railway,
S0 as to enable the Company to do the business of the country
in the most efficient mant-r as the traffic develops itself. When
I had the honour last year of addressing you, I felt it my duty to
give my views at some length in regard to Railway charters, and
Government subsidies to Railways in Ontario. In some quarters
it was said that in doing so I was animadverting unfairly upon the
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Ontario Government. I canm only say that I had no desire to
impugn the motives of the members of the Government, or of any
one else. I felt, however, that it was incumbent upon me, as repre-
senting this Company, and entrusted with the care of a large amount
of property, to refer to the matter. I hold that Railway property,
contributing as it does so much to the development of the country,
is not made as secure against unfair competition as the excep-
tional circumstances connected with it entitle it to. A Railway,
once built, must remain a fixture where it is for all time, no matter
whether the traffic turns out good or bad. Unlike steamers in that
respect, which, if not profitably employed on one route, can be
placed on another, railways are necessarily restricted for their busi-
ness to one locality, and this fact should be borne in mind by Par-
liament when asked to charter and subsidize rival lines.

With these remarks I beg leave to move the adoption of the
Report,

Mr. C. J. Campbell seconded the adoption of the Report which
was carried unanimously.

Mr. C. J. Campbell then moved and Mr. W. S. Lee seconded :

“That the thanks of the Sharcholders be given to the President,
Vice-President, and officers of the Company for their services during
the past year, and that each Director be paid $5 for every Board
Meeting attended by him during the last year.” Carried.

It was then moved by Mr. J. H. Morris, seconded by Mr. A B.
Lee.

“That this Meeting desires to express its great satisfaction at
the manner in which John Gordon, Esq., the President of the
Company, has succeeded in re-arranging the Bonded Debt of the
Company, and at the way he has managed the affairs of the
Company generally, and it being the wish of the Shareholders that
he should be recompensed therefor. Be it Resolved :—That the
Board for the incoming year, be and hereby is authorized to appro-
priate to him such a sum as they may deem proper.”

The President expressed his thanks to the Shareholders, but
asked permission to be allowed not to submit the resolution to the
meeting, as apart from dissenting to the wording of the resolution
in that it gives the Board such powers, he felt that under existing
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circumstances the Company was only in a position to make appro- '
priations for what was absolutely necessary.

The mover and seconder of the resolution declined to withdraw
it, and several other Shareholders having insisted th
of the President to the Comp
finally submitted to the mee

at the services
any should be put on record, it was
ting and ‘unanimously adopted.
It was then moved by Mr. J. J. V ickers, seconded by Mr. E.B.
Osler :

“ That Mr. Samuel Spreull and My, ,J
auditors of the accounts of the Company
that in the event of the resignation durin

of them, that the Board he empowere
—Carried,

ames Graham be appointed
for the current year ; and
g the year of one, or either
d to appoint their successors,”

Mr. Donald Mackay then moved, and Mr, W, H, Beatty seconded :

“That Messrs, Walter S, Lee and J. J. Vickers be appointed
Scrutineers for taking the vote of the Shareholders on the election
of Directors for the ensuing year, and that the poll be closed after
it has been opened for five minutes without a vote being tendered
or received ; and that the Serutineeps be paid $£5.00 each for their
services,”—Carried.

The vote having been taken, the Scrutineers reported the follow-
ing gentlemen duly elected Directors for the ensuing year, viz, ;—

John Gordon, William Ramsay, B. H. Dixon, W. B, Hamilton,
W. M. Clark, T. H. Lee, John Baxter, and S. J. Lane,

The meeting then adjourned.

JOHN GORDON,

President,
W. SUTHERLAND TAYL()R,

Secretary-Treagurer.
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CHIEF ENGINEER'S REPORT.

Tannsrma TO4L O '

Statement showing progress made during the last THREE years in population, acreage under cultivation, and industrial enterprises in territory tributary to
the Toronto, Grey & Bruce Railway, exclusive of Toronto.
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CHIEF ENGINEER'S REPORT.
ToroxTo, 12th Sept., 1876,

To the President and Directors of the
Railway :

GENTLEMEN,—1I beg to report that during the year ending 30th
June, 1876, the track, works of the railway, and rolling stock, have
all been maintained in an efficient state of repair.

Twanty-ﬁve thou and new ties have been put into the track,
chiefly between Weston and Orangeville, and between the same
places four hundred and fifty lineal feet of trestlework have been
filled in solid with earthwork and maso

ry culverts, and paid for
out of revenue,

In the spring of this year two of the passenger locomotives
were converted from wood burners to coal burners, and have since
then been running the mail train daily between Toronto and Owen
Sound with the most satisfactory results, saving not ouly consid-
erable time at way stations in wooding up, but running more
economically in fuel than while burning wood: .

I beg to direct your attention to the results of last year’s work.
ing with reference to the character of freight carried. - It will be
observed from the descriptive statement of freight carried that there

has been a considerable increase from the carriage of grain, flour,

live stock, hay, &., a fact which shows that more acreage is being
brought under cultivation, and that the agricultural resources of the
country are furnishing the chief portion of our traffic, which is more
likely to be lasting than any other traffic we have.

I have the honour to be,
Gentlemen,
Your obedient servant,

EDMUND WRAGGE,
Chief Engineer § General Manager.

Toronto, Grey § Bruce
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Toroxto, 11th September, 1876.

To the President and Directors of the Toronto, Grey and Bruce
Railway Company :

GENTLEMEN :
We beg to report having audited the Books, Accounts, and

Vouchers of the Toronto, Grey and Bruce Railway Company for the
year ending 30th June, 1876,

The accompanying Statements show the Receipts and Expendi-
ture, with the Revenue Accounts, for said year, all of which have
been verified and extracted from the Ledger, as correctly stated.

We remain,

Gentlemen,

Your obedient servants,

SAML. SPREULL, }A' -~
JAMES GRAHAM, wditors.

AUDIT DEPARTMENT.

Avcusr 31, 1876.

To the President and Directors of the Toronto, Grey and Bruce
Railway :

GENTLEMEN :

I beg to report that the Station Accounts have been duly
andited by me during the past year, and that the balances at each
Station have been verified and found correct,

I have the honour to Be,
Gentlemen,
Your obedient servant,

RICHARD JONES,
Awuditor,
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|
|
|
|

nding
TAYLOR,
‘etary- Treasurer.

TORONTO, GREY AND BRUCE RAILWAY.
REVENUE ACCOUNT YEAR ENDING 30th JUNE 1876

EXPENDITURE, | RECEIPTS
| -

””[\]'wzln' \-mlin;_:r ; Half year cn(yl-il_xg ‘ I.lulf year c-ml.i'n.g . Year eudin;-.';. Year ending u:}ﬁli{::;ur H;]]fliic:r Year ending
J0th June, 1875. 31st Dec., 1875, 30th June, 1876. | 30th June, 1876. 30th June, 1875. | 31st Dec., 1875. | 30th June, 1876, | 30th June, 1876,
’ .y . ‘y .

Per ‘ per || i Per |
Amount, Cent. \mount. Cent. | Amount. Cent Amount,

R , - - "1l 100,440 80 | Passengers $63,504 92 $55,719 93 $119,224 85

| |
$41,289 03 12.; [Maintaining Roadway, as per  Abstract [| 818,930 34| 9.8 f[ $25,151 05 .0 [|$44,081 39 X ok ER . 1 Sundries....... 8.698 96 8.396 60 17.095 56
1,463 40 .4 |l w T Works and Buildings, Abstract B | 1,934 371 1.0 || 2,722 94| 1.; | 4,657 31 i 16198 & —— , 4 ’ [ ,
4,513 02 13, “ Machinery & lmlhn".\tm 'k, Abstract C 15,018 73 81 15,981 02 .81 30,999 75 L 5 002 10 ot d Live Stock... 120,022 04 | 115,994 04 | 236,016 08
-'-}9';4 71 j [Train Service, Mechanic: al, \lb\tlnltt Dosivie it s 28,405 700 14.8 || 28,085 67| 156 " 56,631 37 216,902 1 Freight and L ‘ y |
17,028 59 5.1 |/Train “ 0 Traffie, Abstract E [} 7,661 46 ; 7,976 37 4.4 || 15,627 83
3,021 69 13.0 p\tttum v Ahstr;mt F.... 10,936 24 400 19,428 24 .8 |1 39,364 48
10,380 03 3.1 |/General Charges, Abstract G ... . sonsesseninsransect] | 9,172 47 .8 6,945 54/ 3.8 || 16,118 01

) ’ T T | R | g
]5,-)0)0 4 i4.4 || Total ordinary Working Expenses......... ... . .| 8101,139 310 52,6 [1$106,240 83 58.9 = "l 3““) 14
44,543 8 3.4 |IMiscellaneous l'\pc nses, Abstr: act H v el 11,969 680 6.2 |1 14,078 22, 7.8 Il 26,047 90

S— - | cmn— __,‘ —

$258, 104 271 3 |1 Total Revenue Expenditure . i Il::,l“.s‘ 99 58.8 11$120,319 05 66.7 ![233, 4"8 (i4
73,434 |lhl.u|<w.nnul to net Revenue \uuunt l 79,116 93 [ 59,791 52 :138 908 45,

a— | IR S — -

£331,538 48 I §102,225 02 180,110 5 ”372,336 49| $331,538 48 | ‘ $192,225 92 ! $180,110 57 $372,336 49
i | |

Audited and approved. Ay
SAM'L. SPREULIL, P W, SU'[‘HERLAND' TAY 1,071'{, )
JAMES GRAHAM, | AUDPITORS, Secretdry- Treasurer,
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TORONTO, GREY AND BRUCE RAILWAY,

¥ ¥4 Statement of Locomotive Stock.
S A g Cylinder. I Wheel, L S '—5’ '
T Aot o ¥l - —| 23 g, |
i g o 5% | 24 |
R s Name of Engine, Ry l i K- °85 | o
$ g g0 & 8 3 B 2 2 5o %
$igears 2 : 3 2 % ig |, 8
Fodibid 2 A f A | = = L B
TR 1 |Gordon 3¢ 1 § 650 | ('oal.,
g e 2 |A. R. McMaster.. . 3 ! 500 |Wood.
S 3  |Kincardine : | 15 | 500 | do.
i1 4 [R. Walker & Sons [ 1 500 | do.
I 5 |(Albion... ., . ‘ [ 156 | 650 | do.
R 6 |Rice Lewis & Sons : ¢ 650 | do.
.5. i 7 |Caledon. 3¢ <o 1200 | do.
ot 8 [Mono 3¢ Bl 1400 | do.
E: 9 : b | 1000 | do.
g 10 ¢ ; 1000 | do.
S8 11 [Holland.... : 5 p 700 | Coal,
gﬁ.i" 12 |Sydenham . ¢ ger o 700 'Wuud.
e QFE 13 |Artemesia. ...... ... g j 700 | do.
o 14 |Owen Sound. ... . ¢ | g 1400 | do.
ot 15 Mount Forest ... ] ; 3 1600 | “do.
E‘ & 16 |Orangeville,. .. . j ‘ 1500 | do.
= Jadihe 17 [Sarawak ... .. . i 32 | 1500 | do.
S 18 Melancthon. ] ' 1500 | do,
.fg 19 > [Howick 20 | p 1500 | do.
g2 20 : |Culross j ‘ 1500 ' do.
= : !
cl
R
E J. A. SLACK,
A Master Mechanic.

»
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Statement Showing Car Stock at Present Date.

TORONTO, GREY AND BRUCE RAILWAY.

QuieeN's WHARF, Augnst, 1876.

NUMBER. DESCRIPTION.,

10 Passenger Coaches.
2 Parlour do.
3 Post Office and Express Cars.
3 Smoking and Baggage o, ’
6 Conductors’ Vans, large, ’
5 Do. do.  small.

156 Flat Cars, Standard, 30 feet long,

10 Stone do. do. do.

64 Flat  do. Short Class.

90 Box do. Standard, 29 feet long.

95 Do.  do. Short Class.

20 Cattle do. Standard, 29 feet long. :
9 Do. do. Short Class.
2 Auxiliarv Cars.
3 Snow Ploughs and Flanger.

J. A. SLACK,
Master Mechanie




