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THE GENERAL FINANCIAL SITUATION.
The details of the Dominion Government’s fin

ancial obligations in the current fiscal year given 
by Sir Thomas White in his exhaustive Budget 
Speech last week, indicate that the Government's 

loan, the date of issue of which has been a|r- 
parently provisionally fixed for the month of Sep
tember, will be quite a substantial affair. Seem
ingly, the proposed additions to the Income Tax 

estimated to no more than compensate for the 
loss of revenue through the tentative amendment 

In such case, the borrowings of 
the Government are likely to reach a round figure 
of $350,000,000 to meet the expenses of demobil
ization and other special expenditures arism- 
of the war, which it is the Governmental policy 
to pay for out of borrowings rather than out of 
taxation. The fact that so substantial a sum will 
require to be raised increases the probability, in 
ovt opinion, that the Loan will, like its prod 
sore, be tax-free, though probably, in view of the 
rise in the bond market since the armistice, becom
ing a lower rate of interest than the two loans of 
1917 and 1918.

constitutes, nevertheless a poor commentary on 
the intelligence of human nature in financial mat
ters.

In regard to the Income Tax, the proposed new 
gradation will make a pretty stiff tax on those 
with large incomes. It is to be noted, however, 
that the new gradation is no higher than the 1919 
scale of income taxation in the United States, 
which is a grading-down, instead of a grading-up 
from the 1918 scale. It is quite certain that for 
many a long year to come this Income Tax will 
constitute a main source of the Dominion’s rev
enue to meet the interest obligations of the Gov
ernment, which now amount to over $100,000,000 
annually, in comparison with $12,000,000 in 1914, 
and pensions, which will amount to some $40,- 
000,000 annually. Probably the only real sur
prise in the Budget to the business community at 
large was the announcement of the continuation 
for another year of the Business Profits War Tax 
at the same level as in 1918. It had been gener
ally expected by the business community that if 
this tax were continued at all, and there were con
siderable hopes in tome quarters that it 
would not be continued, that it would be 
on a reduced scale, as in the case of the 
British Excess Profits Duty. However, the 
size of the bills to be met apparently forbad this 
development, though it is scarcely to be expected 
that for the 1919 period this tax will lie so substan
tial a revenue producer as in 1917 and in 1918. ow
ing to the fact that necessarily a number of tnc 
concerns which were large contributors "in those 
periods are now out of business. The business 
community may derive some comfort from one 
quotation from Sir Thomas White's speech : “Our 

.business profits taxation, unless repealed as soon 
as war conditions terminate, must have an adverse 
influence upon the investment of money in busi
ness enterprise in Canada. At present there is a 
widespread tendency throughout the world to 
severely tax profits. Within l rounds, such a 
policy is not open to criticism, but carried beyond 
a reasonable point it can only defeat its purpose 
with consequences detrimental to labour, capital 
and the community as a whole.”

While in the early part of this week, the wild 
activity in the New York Stock Market continued 
unabated, it is noteworthy that conservative ob- 

(Conti tiued on page ô0di
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The fact is that, greatly as has 
Canada’s investment capacity been developed dur
ing the war years, it is frankly impossible yet to 
float an enormous issue of this size in the 
mestic market, without making it attractive to 
those who are able to subscribe in large amounts. 
Small and mediuni-sized subscriptions, however 
necessary, useful and desirable they may Ire, will 
never put an issue of this kind “over the top”. It 
is possible also that owing to the changes in trade 
activity, the high cost of living and other causes, 
it may not be possible to obtain next September 
so large a volume of small subscriptions to the 
Loan as in 1917 and 1918. While the intentions
of the Minister of Finance in this connection will 
naturally not be disclosed for some time, the » are, 
in our view, sound reasons for thinking that the 
conclusion may Ire eventually come to, to make the 
next Loan tax-free. It is of interest to note in 
this connection that a good deal of the activity 
recently in Victory Bonds on the local Stock Ex
change, has been the result of the sale by smell or 
comparatively small holders who have Ireen anx
ious to take a fling in a borrowing stock market. 
The bonds, of course, are being readily enough ab
sorbed by those who have more perspicacity than 
the sellers. This kind of thing is naturally to Ire 
-xpected under present-day circumstances, but it
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the bank has closed a profitable year, and the 
Directors thereby had been enabled to increase the 
dividend by one per cent. The growth of the 
bank's operations generally is a strong testimony 
to its popularity and public confidence. It is 
worthy of attention, in these days of frequent 
mergers, that the substantial increase in the busi
ness and resources of the Merchants Bank of Can
ada, has resulted only from conservative man
agement, and the rendering of excellent service to 
its clients, during a period of expansion and pros
perity. The fact that the bank has abstained 
from participation in any amalgamations docs not 
appear to stay its growth and prosperity.

The balance sheet of the Bank as at 30th April 
last, indicates that the Bank has fully participated 
in the expansion of Canadian business which has 
taken place during the last twelve months. Cir
culation has increased from $12,327,168 to $13,- 
316,032. The deposit accounts are particularly 
satisfactory, non-interest bearing deposits being 
up from $34,886,748 to $43,552,214, a growth of 
over $8,675,000, and interest-earning deposits 
from $75,946,985 to $91,904,993, a growth of $15.- 
958,008. Compared with three years ago, total 
deposits show growth in excess of no less than 
$63,390,000.

On the other side of the accounts, species and 
Dominion note holdings show a marked advance 
from $10,802,153 to $13,352,548. Deposits in 
Central Gold Reserves have increased from $6,- 
000,000 to $7,000,000. Canadian call loans stand 
at $5,184,690. Foreign call loans have been re
duced by $1,100,000, to $2,801,857. The Bank’s 
security holdings show a growth of $1,278,942, 
their present total of $25,363,677 comparing with 
$24,084,735 a year ago.

A striking feature of the balance sheet is again 
the development of current loans in Canada. Their 
total is reported as $95,874,426, compared with 
$76,194.06 in 1918, and $53,115,000 in 1917. The 
advance in these loans indicates that the bank has 
been doing its full share, in providing for the en
larged needs of its customers, under present con
ditions, and also in supporting production of all 
kinds. At the same time the Bank’s liquid |M>si- 
tion has been well maintained, the proportion of 
liquid assets to liabilities to the public now ap
pearing at 41.28 lier cent. Total assets show- 
potable enlargement from $140,937,544 to $166,- 
725,404, an advance of $25,787,860.

The growth in loan accounts during the year is 
reflected in the Bank’s profits, which amounted to 
$1,383,569, or $148,888 in excess of those of 1918. 
Equivalent to 19% per cent, on capital, and 10 per 
cent, on capital and reserve combined.

A balance of $437,937 brought forward makes 
the total available on this account $1,821,543. 01 
this amount, dividends absorbed $805,000 (includ
ing bonus of 1 per cent, paid 6th January, 1919). 
War tax on note circulation $70,000, written off 
Bank Premises account $300.000, Officers Pen-

(Continued on page 696)
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servers south of the line are becoming seriously 
concerned over the trend of affairs. One auth
ority points out that a stage in the boom has now 
lieen reached when all sense and self-restraint have 
lieen lost, and that, judging by the history of pre
vious Stock Market booms, the next stage which 
will be arrived at sooner or later is that in which 

rmething happens—often something that no one 
had imagined, occasionally something of a char
acter that woud not apparently of itself shake 
confidence—and then comes the day of reckoning. 
It seems likely enough that any development of 
this kind in New York, would have a sympathetic 
effect to some extent on the local exchanges, and 
it is certain that however bright the future of 
Canadian industry may be, once the present period 
of uncertainty is passed, that a number of local 
stocks at their present levels are discounting, and 
in some cases more than discounting, 100 per cent 
of that prosperity. This applies, particularly, as 
was pointed out in this column last week, to cer
tain junior securities which have very little in 
night to justify present quotations and may be the 
subjects of considerable manipulation. While de
velopments of the week in the labour position are 
satisfactory, it is likely enough that Canadian in
dustry will be hindered for some time to come by 
sporadic if not general outbreaks of the strike 
fever, though the greater firmness with which 
the Western situation has been lately handled, and 
the success with which that firmness is meeting 
are a welcome sign.

THE MERCHANTS BANK OF CANADA.
Sir Montagu Allan, President of the Merchants 

Bank, occupied the chair at its Annual Meeting 
last week, after an absence of four years, during 
which period he rendered valuable service to the 
Empire, by his activity in important work con
nected with the war. As might be expected, on 
rising to address the Shareholders, he was greet
ed with applause and enthusiasm by both his co
directors and others present at the meeting.

The occasion was one for general satisfaction, 
under the management of Mr. D. C. Macarow,as

__
__

_

r



A BRITISH COMPANY

of Canton, Limited
Assets over $18,000,000**T*SM*HKn vui

Office: HONGKONG
TOTAL ASSETS Unlen end Allied Cempenles. $10,000,000
FIRE. MARINE AND AUTOMOBILE
Hrmd OBIre for I snide, S Toronto Street, TORONTO

Manager for Canada, C. R. DRAYTONGeneral Agenl Montreal. JOSEPH ROW AT

CANADA PERMANENT 
MORTGAGE CORPORATIONThe Trust and Loan Co.

or iT»n«
QUARTERLY DIVIDEND

NOTICE is hereby given that a Dividend 
of TWO and ONE-HALF PER CENT., for 
the current quarter, being at the rate of TEN 
PER CENT PER ANNUM on the paid up 
capital Stock of the Corporation, has been 
declared, and that the same will be payable on 
and after WEDNESDAY, the SECOND -lay 
of JULY next, to Shareholders of record at 
the close of business on the Fourteenth day 
of June.

| MM.H
Hi.we.ee 

t. a,toe.ee

« epllal fMlberrlbrd 
Paid-up Capital 
Rfmir Plinde

TO LOAN ON REAL ESTATEMONEY

30 St. James Street, Montreal

Prudential Trust Company
By older of the Board,

GEO. H. SMITH,
Assistant General Manager.

LIMIT» II
Will («out

Truelw lot Bo.dhol.tor.
Tiwmlw *I»n * HX"1'"

AilminieOoloi Koto,»* Ltoculur
,JWJrd.toL
Heel Estate and I ne. trance I >epartmenti 
1 neuranee ol every kind plarwi at 

!.. west possible rates.

Vault*
Head llfflre

Terme Ei- 
repHoitally 
moderate. 

Correspond- 
enre Invited

B. HAI.. IIKOWN, rrnldml and (In- M»n»*er

Toronto, 28th May, 1919.i n aw «,

Western
Assurance CompanyWHY MUTUAL POLICIES ARE EASY TO SELL I.Mrarstod le 1U1

FIRE, MARINE, AUTOMOBILE, EXPLOSION, 
RIOTS, CIVIL COMMOTIONS AND STRIKES

$7,000,000.60policy holder", exclusively for policy holder». 
SKCOND: Becauee the purpose tor which the
Company was established i« now generally understood.
The Company "incc U» establishment in 1*69 haa 
consistently followed one aim—that ol lurnisbmg the 
largest amount of protection tor the least iioaaible 
outlay.
THIRD: because the company's d-y-by-dsy aclivi- 

.dvertiae it: The Mutaul ol Canada since its 
organiiatio» ha. |«nid to |K,liry-hul.lors or their brncli- 
ciarie. or holds a» a trust to guarantee future 
payments, over sixty million» ol dollar»

•BK A MUTUAL1ST."

ASSETS

LOSSES paid since organization
of Company . . . over $<4,000,000.00

over

DIRECTORS
W. B. MKIKLK. President

John Hn*kln,K.C.,LI..D. 
Robt. Rlrkerdlke. m„tral) Z.A. I,a»b, K.C., LI..D. 
LI. Col. Henry Brock <leo. A. Morrow,O.R.E 
Alfred Cooper. (Iwtw, tog.) Lt. Col. The Hon.
H. C. Col
John H. Fulton, (Ne let)
D. B. Hanna 
R. Hay
W. n. MklKI.lt. .

Pire. and LfB, Man.
JOHN SIMK.

Ae»l. Ob-

Sir John Alrd

Frederlr Nleholl» 
Brig.-General Sir 

Henry Pellatt, C.V.O 
F.. B. Wood

The Mutual Life Assurance Co. of Canada
WATERLOO, ONTARIO

C\ H. watnwbiqht.^
A. B. PBIMiLK

Aeal. HnrfUryThe LIFE AGENTS’ MANUAL
THE CHRONICLE - TORONTOHEAD OFFICEMONTREAL

I

— -—

Montreal, June 13, 1919THE CHRONICLE594 No. 23

G

a? c



Wo 23 595THE CHRONICLEMontual, Junb 13. 1»19

maintained a General Reserve Fund of $5,000,000, 
which added to the balance of $2,053,990, carried 
to Profit and Loss, makes total funds of $20,675,- 
515 available to protect fire policies, apart altoge
ther from the large subscribed capital of which 
$1,327,625 has been paid up. The total assets of 
the Company has increased from $80,003,965 to 
$87,089,995.

THE MERCHANTS BANK OF CANADA
(Continued from page 5M)

sion fund $50,000, contributions to Red Cross and 
other contributions $22,500, leaving an enlarged 
balance of $574,043 being brought forward.

The general manager, Mr. Macarow, sounded a 
note of broad optimism, based on the boundless 
resources of Canada, which justify confidence in 
the future. He referred to the importance of de
veloping foreign trade to which Canada must look 
in large measure for the carrying and eventual 
liquidation of our war indebtedness.

Increase in Capital Stock.
As already announced, the Merchants Bank 

will increase its authorized capital stock from $10,- 
000,000 to $15,000,000, while there is no intention 
of issuing this capital in the near future, the direc
tors consider it advisable to make timely provision 
weli in advance of possible or probable require
ments. —

Accident Department.
In the accident department, which embraces 

personal accident, employers' liability, and mis
cellaneous insurance accounts, a combined prem
ium income of $8,500,000 was secured, on which a 
profit of more than $1,379,000 resulted, including 
interest. The miscellaneous account continues 
the predominant factor in this trio.

Canadian Branch.
The fire business of the Liverpool & London & 

Globe in Canada continues to be very extensive in 
keeping with its powerful financial standing. The 
Company is also one of the oldest established in 
the Dominion, and the policy of its management 
in adhering to a conservative practice of under
writing, based on experience rather than undue 
rapid expansion, is well known. The results from 
operations in 1918 of the Liverpool & London & 
Globe in Canada were very satisfactory, the loss 
ratio figuring at 49.62 per cent., following a loss 
ratio of 46.38 per cent, in 1917. Last year the 
total net cash received for fire premiums (includ
ing subsidiary companies) in Canada, aggregated 
$1,777,901. Of this amount the Liverpool & Lon
don & Globe received $1,406,866, the Liverpool- 
Manitoba $268,708 and the Globe Indemnity $103,- 
327. The loss ratio ef tho two latter figuring at 
41.47 per cent., and 47.83 per cent., respectively. 
Such results succeeding even more satisfactory 
results in the preceding year, would make it ap
parent that the underwriting is conducted with 
care and skill. The Canadian business of the Liv
erpool & London & Globe has shown conspicuous 
prosperity, under the management of Mr. J. Gard
ner Thompson, aided in recent years by Mr. Lew is 
Laing, assistant manager.

As is well known, a large casualty business hits 
been conducted in Canada for some years through 
the medium of the Globe Indemnity Co. of Canada, 
under the management of Mr. John Emo. The 
premium income in Canada in this department w as 
last year increased from $557,274 to $649,815, 
with a satisfactory underwriting experience.

THE LIVERPOOL & LONDON & GLOBE IN
SURANCE COMPANY. LIMITED.

The success which attended British Insurance 
Companies in 1918 was fully participated in by 
the renowned Liverpool & London & Globe Insur
ance Company

During the year under review this great 
posite office produced satisfactory results in every 
section, securing a total income after deducting 
re-insurances, of $36,824,073, as compared with 
$33,304,255 in 1917, a growth of no less than $3, 
619,818, and obtaining most profitable results in 
all departments. Such an eminently satisfactory 
statement is a high tribute to the ability and skill 
with which each department is conducted in what
ever part of the world the Company operates, 
and congratulations are in order to General Man
ager A. G. Dent, who is now visiting this country.

The Fire Department.
The fire department, which is a predominant 

factor in the business of the Liverpool & London 
& Globe, records a loss ratio of 48.80 percent, for 
1918, following a loss ratio of 53.94 per cent, in 
1917, and 54.68 per cent, in 1916. Net fire prem
iums increased from $17,787,050 to $20,303,885. 
This growth of $2,516,835 is very impressive, and 
is probably unequalled by any Company, whose re
ports have been issued this year. Expenses of 
management, commissions, contributions to fire 
brigades, and foreign State taxes absorbed 87,- 
364,770. An increase of $1,316,860 over 1917.

' Included in the expense account. Foreign States 
taxes, it may be noted, amounted to $1,047,524, 
this item not within the Company's control, shows 
a constantly upper tendency.

After providing for these items, there is a sur
plus (including interest) in the year's trading of 
the fire account amounting to $3,560,725. Of this 
surplus $1,006,735 is carried to unexpired risk re- 

which now totals $8,121,555; a sum of

com-

TRAFFIC RETURNS
Canadian Paclfle Railway

Increaae
W,Si»,000 $58,185,000 $61,827,000 $3,042,000 

1819 Increase 
2,927,000 2,840.000 2.857,000 111,000

(irand Trank Railway

191919181917Year to date
May 31..........
Week ending 
June 7............

19181917

1919 Increase
24,274.445 $ 17.909,748 $23.033,147 $5,723,099 

1919 Increase

19181917Year to date
May 31.........
Week ending$500,00(1 has been transferred to the additional 

reserve, which now amounts to $5,500,000, making 
the total Fire Reserve Funds $13,621,555, as com
pared with $12,114,820 in 1917. There is also

1 ns1917
1 333,104
Canadian National Railways

1919 Increase 
$28,590,366 $33,999,727 $5,403 301

19181917Year to date 
June 7...............
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THE MERCHANTS BANK OF CANADA

Proceedings of the Fifty-Sixth Annual Meeting of Shareholders
on June 4th, 1919

Merchants Bank of Canada was held Wednes- 
Montreal. The meeting was called torÆ'.ï.day. June 4, 1919 in the 

order at 12 o'clock noon.
Among those in attendance .
Sir H. Montagu Allan. Mr. K W. Blackwell. Mr F OrH^ Vf H.W.VLt^Co. "«‘h.

Wilson. Mr. Farquhar Robertson, Mr. Geo. L. ' john j.,tt j„on> R. Campbell Nelles, A. A.
Moodie, Mr. Lome C. Webster, *nd e8ln,'r F, w » Blackader A Haig Sims, D. Kinghorn, R. S. 
MacDoug.il, S. M. B.ylis, J. I Hayden, P.C. j' GKippen. W. M. Ramsay. V.
White. P. E. Bilkey. I. D. Johnston D.. CM.e.row, £ E 'W.'G. Hinds, R. G. S.re, W. B. H.r-
KTASST^wSIkSi-W ,.W ■* C. ». Htreoorl H. ». U». H»L-* 

J. M Kilbourn, W. B. Leitch.

w ere :

Blackwell, the President, Sir H. Montagu Allan, was asked to take the chair, 
inted Secretary of the meeting, and read the notice calling the meeting.

as follows:

On motion of Mr. K. W.
Mr. J M. Ki bourn was appo
The minutes of the last annual meeting were taken as read.
The President, Sir H. Montagu Allan, then presented the Annual Report,

THE ANNUAL BEPOBT
Bank o', «ÜHWVff « Ml M SW», W

ITe “
,n“rTh,Pr.nci.. poaition of the Bank a. reflected In detail in the Balance Sheet before you, will meet. I am

sure,

the country, 
was made up 
through the six 
gratifying increase

that the earning power of the Bank ha, l«wnh„V r"duHnè industries of The country. For, it may in truth

.............. « -tæSBEsBE-s; EEEmî
«. in ............... . every «W. °wU,r ^ by amply proht.ble result, in due course.

! all the Banks i,>atntaine<i a an
profit are. in pn.rtieally every __ _____

ally was esteemed and Directorate has been filled by the appointment of Mr. Lome C. Webster, a
Urge »h*reho*der 'in* he IZlL essence.' connected with many important com-
mercial enterprise*.

All the various offices of the

valued as he person-

flank have been inspected during the past twelve months. 

The Auditors' Certifie.» h „ ™Uuny .ubmitted
H. MONTAGU ALLAN,

President.



THE MERCHANTS BANK OF CANADA-Confoiiii-rf

STATEMENT OF THE RESULT OF THE BUSINESS OF THE BANK FOR THE YEAR
ENDED 3ITII. APRIL. 111».

The Net Profit» of the year, after payment of charges, rebate on discount*, interest on 
deposits, and making full provision for had and doubtful debts, hive amounted to . 
balance brought forward from 30th April, 1918, was......................................................

Making a total of.........

*1,383,569.40
437,973.92The

^821^5402
This has been disposed of as follows:

Dividend No. 124, at the rate of 10 per cent per annum
Dividend No. 125, at the rate of iO per cent per annum
Bonus 1 per cent, paid 6th January, 1919.
Dividend No. 126, at the rate of 11 per cent, per annum
Dividend No. 127, at the rate of 11 per cent, per annum

$176,000.00
175,000.00
70,000.00

192,500.00
192,500.00

*806,000.00
70,000.00

300,000.00
50,000.00
16,000.00
7,500.00

574,043.32

«1.921,643.32

Government War Tax on Note Circulation 
Written off Bank Premises Account . 
Contribution to Officers’ Pension Fund 
Contribution to Joint Campaign, Ca 
Contribution to Y. M. C. A. Military 

Balance carried forward

nadian Red Cross and Navy League 
Service Fund..............................

H. MONTAGU ALLAN,
President

D. C. MACAROW,
General Manager.

STATEMENT OF LIABILITIES AND ASSETS AT 30TH. APRIL, III»
Liabilities

1. To the Shareholders
Capital Stock paid in.....................................................................................
Reserve Fund..................................................................................................
Dividends declared and unpaid................................................................ ...
Balance of Profits as per Profit and Loss Account submitted herewith

till ten
*7,000,000.00

7,000,000.00
176,900.00
437,973.92

*7 000 000.00 
7,000 000.00 

194,194.00 
574,043.32

2. To the Public.
Notes of the Bank in Circulation......... ..................................................................
Deposits not bearing interest. ...... .................................................
Deposits bearing interest (including interest accrued to date of Statement). 
Balances due to other Banks in Canada
Balances due to Banks and Banking Correspondents in the United Kingdom

and foreign countries......................... ......... .................................... .
Acceptances under Letters of Credit........................................................................
Liabilities not included 'n the foregoing..................................................................

14,768,237.32 14,614,873.92
13.316,033.00 12,327,168.00
43,562,214.61 34,886,747.83
91,904,993.37 76,946,985.48

2,614,696.64 1,400,941.75

105,076.96 1,161,976.79
464,163.05 698,861.20

«166.725,404.96 «140,937,644.97
Assets

Current Coin................................................................................................................
Deposit in the Central Gold Reserves
Dominion Notes...........................................................................................................
Notes of other Banks...................................................................................................
Cheques on other Banks.............................................................................................
Balances due by other Banks in Canada
Balances due by Banks and Banking Correspondents in the United Kingdom 
Balances due by Banks and Banking Correspondents elsewhere than in Cana

da and the United Kingdom
Dorn, and Provincial Govt. Securities, not exceeding market value 
Railway and other Bonds Debentures and Stocks, not exceeding market

value.................................................... . . ..................
Canadian Municipal Securities and British, Foreign and Colonial Public 

Securities other than Canadian
Call Loans in Canada on Bonds, Debentures and Storks ........... .
Call Loans elsewhere than in Canada

*4,890,061.36 
6,000,000.00 
6,912,092.50 

893,076.00 
5,311,786.12 

4 704.37 
82,680.63

‘ 1,357,843.03 
5,436,464.66

4,060,204.70

14,589,066.64 
5,223,953.83 
3,906,648.93

*57,667,481.62 
76,194,016.15

339,987.29 
698,861.20 
312,928.1! 
272,226.60 

4,886,438.98 
355,000.00 
310,615.02

«166,725,404.95 «140,937,644.97

*4,946,946.33
7,000,000.00
8,406,602.60

985,044.00
6,082,616.99

3,216.80
123,496.50

1,903 040.10 
6,005,573.65

4,119,705.32

15,238,399.82
5.134.690.71
2.891.857.72

62,7f0,188.94 
95,874,426.04

332.918.12 
464,163.05 
782,326.64 
386,973.56

6,263,269.48
366,000.00
515.149.12

Current Loans and Discounts in Canada lies* Rebate of interest)
Current Loans and Discounts elsewhere than in Canada (less Rebate

Interest).....................  ....................................... ..............................
Liabilities of Customers under Letters of Credit as per contra . .
Real Estate other than bank premises 
Overdue Debts, estimated loss provided for
Bank Premises at not more than cost (less amounts written off I....................
Deposit with the Minister for the purposes of the Circulation Fund 
Other Assets not included in the foregoing

H. MONTAGU ALLAN,
President.

D. C. MACAROW,
General Manager.

j.— —

I
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BANKauditors io the shareholders of the merchants

OK CANADA.ltm>RT OF THE
In arrordmee with .he provLien, of .ub-Section» 1» end 20 of Section 56 of the B.nk Ace, we report to 

th- “tit? ,“.min°,Wd:.h, .hove B.i.nce Sheet with the Book, of Account .nd the
C hief Office <f the B.nk end with thi'thïriôffi” the entrie. in renard thereto in the book,
rush and verified the* nevuntiea of the Bank at the eni . Vl,ar anct found them to agree with suchof the Bank at 30th April 1919, and at a ^^es durinï hê year*andïhecïïdthe cash and verified the™';s„ «is rv,uvr.;M"fh™ s -,.». **. ™ -«-■
•• Kt.;: tJs'iii ,w jvkk is
transactions of the Bank which have come un e exhibit a true and correct view of the state of the

.«".UTU. -;;;odv“v-K" ^
the Bank. GORDON TANSLEY,

Montreal, 2:ird May, 1H1».
hooks o

Auditors'
(of the firm of Deloitte, Plender, Griffitha & Co.)

“It gives me pleasure now to move, seconded 
by Mr. Blackwell, the adoption of the Annual 
Report."

MR. BLACKWELL—"1 take pleasure in sec
onding the motion for the adoption of the An
nual Report. In doing so, I would like to add a 
few words as to my own personal feelings oil 
hearing such kind words from Sir Montagu 
Allan as to my efforts during his absence. You 
all know that it is an unwritten law that men 
will stand by their friends, especially when they 

in trouble, and we all know that Sir Mon-
II was

The I’resident’s Address.
In moving the adoption of the Report, the 

President, Sir H. Montagu Allan, who was re
ceived with applause, on his first appearance

brief ad-since his service overseas, gave a
dress.

"Gentlemen, 1 would like to say that 1 think 
the results of the year's business are very satis
factory to the Board, and 1 am confident that 
the Shareholders will be of the same opinion.
(Hear, hear.)

"You all know that the past four years have Ugu has suffered severely by this 
been a very trying period for us all, as through- necessary for him to stay abroad for four years, 
out vhe world. During most of that time 1 and he has suffered personal bereavements, for 
have been on the other side of the Atlantic, and which j owed him deep sympathy, in which 1 
1 am very glad on my return to see that the am su,.e y0U a)| joined. It was only natural 
Bank has been making such excellent progress. and proper that 1 should shoulder his work to 
It has been a source of astonishment and grati the best of my ability I have only endeavored 
fication to myself to see how the deposits have tQ do my duty tA) my co-directors and also to 
kept up, notwithstanding the large withdrawals the Bank

w.ïsæ.*ss:
rawsF"rfètution, exerting their personal influence and 

support, when, 1 am confident, it will be
."V- this onnortunitv of found a valuable source of useful business for 
take this opportune ^ Hank and also a valuable aid to those of you

1 have ai

me
war.

.......ks convincingly of this country’s inherent
st rength and ready adaptability to changed and 
changing ci vumstances

"1 would like to „„„ „ ...u»,,,, „„ »„
thanking Mr. Blackwell, the Vice-President or estates in its charge,
the courteo is and able mannei in which he has ......y > should

own

the vouiteo is ami able mannei in wmm ■ • , , . .. . this Bank should have controlperformed the duties of indent and pres.ded ^^clnÏÏny working in its interests, 
over the annual meetings during m> abs.net, m„ch p|eaSed and gratified that

weS succeeded in getting it Started.’’ (Ap-

There being no questions or discussion, the 
unanimously adopted.

"You all know that this Bank, in common 
with all other banks, has passed through a try- .
ing and anxious period during the past few Annual Report was 
years. During that time Mr. Blackwell, with The General Manager’s Address,
the assistance of the Board, has carried on the -pbe General Manager. Mr. D. C. Macarow, 
work in a splendid and efficient manner, and 1 jn ^dressing the meeting, said :
....glad of this opportunity to voice the appre
ciation of the Shareholders of his services. (Ap- MR. MACAROW In the first place I would 

like to express, speaking on behalf of the Exe-
am

plause.)
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cutive Officers of the Bank, indeed on behalf 
of the staff at large, our pleasure at having Sir 
Montagu Allan again amongst us and to extend 
to him our most cordial welcome.

In the mighty work overseas, now haopily 
satisfactorily and, let us hope, permanently con
cluded, Sir Montagu has, indeed, borne his share 
and it must be a proud thought to him, as it is 
a gratifying reflection to us, that in connection 
with that great work, his is a record of high 
and patriotic duty manfully embraced and effi
ciently carried through. (Applause.)

My words, Sir Montagu, but express feelings 
sincerely entertained. Your welcome is one of 
unaffected cordiality.

The moment is opportune, I am sure you will 
agree, and I gladly take advantage of it, to pay 
a tribute to the Vice-President, Mr. Blackwell, 
who has filled the chair throughout the Presi
dent’s absence with such a measure of outstand
ing capacity. From the rich storehouse of his 
wide, varied and practical business experience, 
he has given with an unstinted hand, and it is 
no empty conventionality to say that the mea
sure of progress the Bank has enjoyed during 
his incumbency is dve in no small degree to the 
benefit of his sound advice and the inspiration 
of his constructive courage. Withal, his cour
teous and considerate demeanor to everyone 
has made his a figure around the Executive 
Offices of the Bank as welcome as it is honored 
and respected. (Applause.)

After the concise yet comprehensive refer
ences and explanations made by the President 
in his address, which you have just huuui, any 
attempt on my part at amplification with re
spect to the outum uf the year’s operations in 
the matter of profits and to the general finan
cial statement would, indeed, be su|ierfluous ami 
time-wasting.

I will, therefore, content myself by saying 
that I ho|ie the situation as reflected by the 
figures given will be satisfactory to all and mea
sure up in full degree to the expectations and 
wishes of everyone interested in the Bank’s

under the dread pall of which we had become 
accustomed to live and to view things. But i-, 
this transition period we cannot foil to realize 
that with the readjustment come many difficult 
problems, financial and otherwise, to face and 
solve. This, however, is a country of well-nigh 
boundless |>olentialities and we can, I think, 
whatever be the perplexities of the moment, 
view thq ultimate future with every measure of 
confidence.

Of the spirit and virility of the Canadian 
people, we have had abundant illustration dur
ing the past few years. That spirit has car
ried us through the difficulties of the war per
iod , that spirit, I know, will enable us to meet 
the no less difficult and complex questions by 
which we are now confronted. Sanity ami co
operative effort are all that arc needed. Let 
reason reign.

Reference was made last year to the para
mount necessity of keeping the wheels of indus
try uninterruptedly moving, and to the major 
importance, with that end in view, of develop
ing along broad lines our exixirl trade, to which, 
indeed, we must look in large measure for the 
carrying and eventual liquidation of our war in
debtedness.

Much has been done during the twelve 
months in preparation for realizing upon the 
exportable surplus of this country’s raw mate
rials, foodstuffs and manufactures, but as the 
development1 of a broad foreign trade is not a 
matter of a single year or even decade, it is to 
be hoped that having set our hand to the task 
the efforts already put forth will continue to lie 
pushed forward with vigor and resourcefulness.

Canada’s magnificent achievements during 
the war period have made this Dominion known 
the world over, presenting to us opportunities 
awaiting only development at our hards along 
far-sighted and progressive lines.

In this connection it may be pertinently 
added that a soiidly-established mercantile mar
ine of our own is of the greatest national im- 
iwrtance, if not, indeed, an absolute essential, if 
we are to succeed in any large and permanent 
way in world trade. That this country will in 
course of time have its own ships in which to 
carry its own products to the markets of the 
world is a consummation devoutly to lie wished 
and courageously striven for.

Without in any way attempting to touch Mir
on matters having, perhaps, a more or less poli
tical aspect, may I lie permitted to draw atten
tion to the question of Imperial Preference and 
to express the keen feeling of interest and ap
preciation which we all must experience at the 
mother country’s first step in the development 
of this far-reaching and all-important policy.

I

iJ

it

I

I?

progress.
Last year you may remember, I sait that you 

might entertain with full confidence the com
fortable assurance that the whole asset column 
represented dollar for dollar in actual value. I 
take pleasure in repeating that assurance this 
year—and with double emphasis.

May I be permitted to add a few brief and 
sketchy won, of a general character and inter
est ?

4"

• à

i
It is with feelings of intense relief that we 

now find ourselves gradually moving Into pence 
times, leaving behind us that stressful period so 
darkened by the war’s depressing shadows and

-
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. .. i und Intar Imperial trade otherwise, we are gladly endeavouring to ren-
Impeim • verily believe, (lev such assistance as lies within our powev.
arrangements «.11 I hotw and to eni> thjse eligible for re-entering the ser-

i^fir the pu^L ot^bmiUingTnd discuss- vice of the Bank we are finding positions upon 
meet for the i n a scaie of remuneration which provides against
"ttteinS in knowing that nc their suffering any hardship in a monetary 

S our reports the condition of Canada’s sense by reason of having joined the colors. In

™-,he
We receX orSed and put in motion the To put it in a wort, Gentlemen, we are proud 

Bankers’ Trust Company, which will operate to of our staff, one and all, and 1 am si re y 
ümï extern as an auxiliary to the Bank. Such agree with me that we have every reason to be 
Companies well managed, are excellent, both as proud of them. (Applause.) 
conservers'of old and creators of new business On motion of Mr. D 1Kinghorn, seconded by 
for .he Bank with which they are associated, Mr. W. B. Blackader, Messrs. Vivian Harcoun 
and ac exiK-ct our Company, which opened its amt Gordon Tanslcy, of Deloitte, Plender, Grf- 
d.M.rs on the 1st of May, will prove a strong, fjths and Co., were reappointed Auditors of the 
conservative and useful ally. The want of such Bank, 
an affiliated company has I wen felt in an in- Increase in Capital Stock,
creasing degree for some years past. H was moved by the President, seconded by

just one further word as to that all-import- the Vice-President—"That the Capital Stock of 
ant asset which the Balance Sheet does not re- the Bank be, and is hereby increased from ten 
veal—the staff : 1 cannot too strongly endorse million dollars ($10,000,000) to fifteen million 
the words of appreciation so fittingly expressed (lo„ar8 ($15,000,000) by the creation of fifty 
bv the President, and 1 have no hesitation in thoU8and (50,000) new shares of the par value 
saving that in point of loyalty and efficiency of one hundred dollars ($100.00) each.’ 
the staff of this Bank is second to none. it was explained by the President that there

For a long period prior to the signing of the js no intention of issuing this Capital in the 
Armistice and during the demobilization there- near future, but that it was thought possible to 
after the staff of the Bank was reduced, in- „,ake timely provision well in advance of pos-
deed. to a veritable “thin red line,” but while sible or probable requirements.

The resolution was unanimously adopted.
th and we were enauicu ».-> » •==.».v — Qn motion of Mr. R. Campbell Nelles, second
ed develop our business in the notably c() by M|. A Haig Sims, Messrs. John Patter-

imd Arthur Browning were, by unanimous 
appointed scrutineers, and instructed to 

ballot for the election of the following
___  Sir H. Montagu Allan,

Ule ..... . Theirs is a record Mr. K. W Blackwell, Mr. Thomas Long. Mr.
which we recognize with appreciation and view (; ,Orr-Lewis, Hon, C. C. Ballantyire, Mr-A^J. 
with pride.

numerically weak, the spirit was there in full 
strength and we were enabled as a result to con-

satisfactorv manner reflected by the comtiara- 
tive figures shown. ( Applause. > vote,

So much for that section of the staff, who, ea8t 
for one reason or another, were rendered ineligi- arsons as Directors : 
ble for military service.

son

one

„|>lmv. Dawes, Mr. F. Howart Wilson, Mr Fanpihar
As to those who joined the colors, you will Robertson, Mr. Geo. L. Cams, Mr. Allred . 

be interested in knowing that from a staff of Evans, Mr. E. F. Hebden, Mr. T. Ahearn, bt.- 
1 300 odd at the outbreak of war, enlistments cpi. jas. R. Moodie, Mr. Lome t Webster, 
n'umliered no less than 823, or roughly 63 per The ballot having been cast, the directors, as 
cent, of the whole, which must very nearly re- named, were declared to lie elected, 
present 100 per cent, of the eligibles. (Ap- The President—“Before we adjourn 1 wou 
pluuse.) like to say a few worts. As you know I have

Of those splendid young men. 73 made the been overseas four yean. D™ ""f ian_ 
sunreme sacrifice, 87 were wounded, some more there lias lieen a change in the General Man
than once, and many received high decorations agership of the Bank. 1 have not h‘j^er ° '
man once, a opportunity of saying anything to the Share

holders with regard to our new General Man
ager.

for valor and efficiency.
To the memory of those whose txxiies 

tify the soil of France and Flanders, we can 
but offer the highest tribute of reverential re-

sanc-

"I do not wish to say too much about him 
because the result of his work has been so good 
that to express my opinion of it might be re-S|*To those incapacitated through wounds and
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references to himself, it was not affectation 
his part to disclaim any measure of special 
dit for the progress shown ; rather was it due 
to co-operative effort all along the line, extend
ing from the Chairman of the Board to the jun
ior clerk in the smallest office. The benefit of
that intensive co-operation was recognized and 
acknowledged by none more than by himself.

This concluded the business of the meeting, 
which then adjourned.

At a subsequent special meeting of the Di
rectors, Sir H. Montagu Allan was re-elected 
President and Mr. K. W. Blackwell Vice-Presi
dent.

garded as unduly flattering, and I may pertin
ently add that in so far as I can ascertain, he 
has the full support of a loyal and efficient 
staff. As President of the Bank I may say 
that his work has given me and the Directors 
every satisfaction and confidence for the fu
ture of the Bank, and 1 am sure that you wili 
all agree with me that in Mr. Macarow we have 
found a very efficient man as General Man
ager.” (Applause.)

On motion of Messrs. John Patterson and S. 
M. Baylis, a vote of thanks was tendered the 
General Manager and Staff, which was briefly 
acknowledged by Mr. Macarow, who said that 
while he fully appreciated the kind, over-kind,

on
cre-

THE CANADIAN BANK ACT. 
(Sixth Article.)

rity to security by calling for the Circulation Re
demption Fund, which lies in the hands of the 
government and is liable for the redemption of 
any notes that a bank is itself unable to redeem.

The formation of the Circulation Redemption 
Fund was probably due to a compromise. It is 
perhaps not just, but it is not likely to be done 
away with. It carries three per cent, interest 
paid to all the contributory banks, in their proper 
proportion, and in that respect is no burden upon 
them. In one respect, especially, since the for
mation of the Canadian Bankers’ Association, it 
has had a salutary effect upon the banking com
munity. The big banks, as they are called, have 
taken more interest in the conduct of the small 
banks. Indeed, we think that the existence of 
this fund and the provisions surrounding it, have 
been the means of originating a movement in Can
adian banking in the direction of mutual sui»er- 
vision and assistance, which is none the less im
portant and valuable because the general public is 
scarcely cognizant of it.

Before concluding this article on the Bank 
Note, it may not be out of place to call attention to 
the advantages to be derived from the adoption 
of a uniform bank-note for all banks, the name of 
the bank alone to be altered. As it is, bank tellers 
and business men in general are confronted by a 
condition of affairs resembling pilotage on the 
Mississippi, as descrilwd by Mark Twain. They 
must be acquainted with the peculiarities of scores 
of bank-notes of different design, for not only has 
every bank a different note from the others, but 
frequently, if not generally, a different design, ac
cording to denomination. And just as soon vs a 
person gets familiar with these, one or more of the 
banks is sure to issue a qew note, ami thus the 
danger of a counterfeit or raised note lieing passed 
is multiplied.

Were a uniform bank note to be adopted, it 
would be easy to make it practically beyond illegal 
reproduction. It might be printed in colours, to 
defy photography, on s|>ecial paper, and the en
graving might be beyond rivalry, and it would tend 
to harmonize the bank-note with the other notes 
of the country, on a Dominion scale.

The Bank Note.

Much of the prosperity of a country depends 
upon its currency system, and in these days par
ticularly, will domestic currency play a most im
portant part in equipping commerce for the keen 
competition which will characterize after-war 
period, what we call, without quite realizing the 
true significance of the words, “the world’s mar
kets."

The first requisite of a currency is, of course, 
its negotiability, and the greater area of this ne
gotiability, other things being equal, the greater 
its value to the nation using it. In this respect 
Canada occupies a most fortunate position. Her 
currency is virtually the currency of the English- 
speaking races, the sovereign and the eagle. 
But more important still, she has built upon this 
foundation of British and United States gold coins 
a paper currency which, for elasticity and econ
omy, is probably unrivalled.

It is their bank-note system of which Cana
dians have been justly proud. It has been slow
ly elaborated by years of experience, has escaped 
being mutilated for political or government pur
poses, and stands to-day perhaps the most econo
mic and elastic currency in the world, while its 
security may be said to be unimpeachable. It is 
to the credit of Canadians that so far all ques
tions connected with trade, except the tariff, have 
been dealt with by the Government, or, at least, by 
Parliament in a non-partisan spirit. It cannot 
be denied that once in a while an impecunious 
government has tried to capture the profits of the 
bank-note circulation. It is taxed, and an en
deavour was made to take it over altogether, but 
the latter move was easily thwarted, for the pub
lic knows fairly well when it has "a good thing," 
and no government can long defy the public.

The Act of 1880 made the bank-note a first 
claim upon the assets of a failed bank, and the 
Act of 1890 went a step farther, and added secu
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THE LIVERPOOL & LONDON & GLOBE iINSURANCE COMPANY, LIMITED
Extracts from the Report for the Year 1918

Net Premiums (Fire, Life, Accident, Marine, etc)................
Considerations for Annuities Granted......................................
Net Interest derived from Investments.................................

Total....................................................................
Total Assets of the Company..................................................
Total Claims paid by the Company since its commencement

$34,250,305
105,725

2,468,143
$36,824,073

V.,

$87,089,905
$467,631,085

FINDS OF THF COMPANY
The Funds of the Company are as follows :—

Capital (paid up).......................................
Four per cent. Perpetual Debenture Stock

$ 1,327,635
$4,029,000

Four per cent. “Thames and Mersey” Debenture Stock 2,253,475
6,282,475

Four per cent. Perpetual Debenture Stock
Premium Fund................................................................................

General Reserve Fund......................................................................
Fire Reserve Funds.................................................... .......................
Life Funds.................. :........................................................................
Annuity Funds........................................................................................
Leasehold Redemption Fund . '..............................................................
Marine Reserve Funds...........................................................................
Accident Reserve Funds........................................................................
Staff Pension Fund............................................................................
Profit and Loss Account after payment of Dividend for 1918, but 

excluding the amount to be applied in reduction of the uncalled
liability of the Share Capital..................... !.................................

Investment Fluctuation Fund.............................;.................................
($5 taken ns equvalent of £1 sterling)

1,343.000 
5,000,000 

13,621,555 
21,246,795 
3,255,560 

100,365 
2,885,220 
7,613,795 

491,380

3,754,780
6,500,000

73,422,550

Canadian Branch Company’s Building, Montreal

CANADIAN DIRKCTOKS:
Sir Alexandre Lacoste M. Chevalier, Esq.

Sir Frederick Williams- Taylor fWilliam Molson Macpherson, Esq.
■ r .mes Carruthers, Esq. -ti

J. CARDNER THOMPSON, Manager, LEWIS LAING, Asst. Manager
J. D. SIMPSON, Deputy Asst. Manager

-»
■■
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PalatineCommercial Union
INSURANCE COMPANY LIMITED 

of LONDON, England
ASSURANCE COMPANY LIMITED 

of LONDON, England

(As si «1st DMsmbsr. IttT)

_______  $1,000,000TT,, l.rissl «ensr.l I».™»* Ceaneny I. th« u„U 

(As SI «1st DKMht. 1»IU

Capital Fully Subscribed------------
Capital Paid Up..............T-— 1,475’00°
Life Fund, and Special Trust

Funds--------------------
Total Annual Income exceeds
Total Funds exceed...... ..........
Total Fire Losses Paid...........
Deposit with Dominion Govern

ment---- ---------------------

Capital Fully Paid
Fire Premiums 1917, Net............— $2,896,395
Interest, Net-----------------------------  --- 142,180

___  $3,038,626Total Income-----------
............ $5,476,985

$318,267
Funds73,045,450 

57,000,000 
... 159,000,000 
.. 204,667,570

Deposit with Dominion Gov’nt
N B —In addition to the about there is the further 
Guarantee of the Commtrcial Union Assurante 

Limited, whose Funds exceedCompany 
9169,000,000.\ 1,323,333

Applications for Agendo. Solicited in Unrepresented District.
Head Office : CANADIAN BRANCH

232-236 St. James Street, •
W. S. JOPLING, Assistant Manager

MONTREALCOMMERCIAL UNION BUILDING, ■

Security
orer

$80,000,000

Head Office 
for Canada 
TORONTO
The

Assets
Exceed

$ so,ses,ses1rHead Office 
for Canada; 
TORONTO

BRITISH 
ASSURANCE CORPORATION LIMITED

Ot Glasgew, Scetland
OoataatrrS b« Eagle. Slat art Etflish fiomi irions 
Insutinrr fltompanu, ItnHIrfc. o( Koitboit, tnglanb

E.c.o. JOHNSON. Aset. Manager

CROWNStarEagte

British Bemminiemis
Insurance Cnmpany Limited

AND

Of Lendan, EngUnd
t n Binon, a>"t« s. cm. somsaos. ami> *•»»«*»
DALE a^OOMeANY,, limited

MONTREAL AND TORONTO_______

s. n. Binon,

JOSEPH ROWAT, General Agent
LEWIS aCILPlNG.......................... MONTREAL

jOHNSON-^ENNING&A^
Il 8T. aACOAMRNT IT1WI 

MONTBIAL. r.«.
AGENTS-----------------------

STAStwiff?oS«£ 5iïîïïS!S (XL,
gs-msH TEAVKBM UHVBâNlS CO* LIMITED

THE

FIRE INSURANCE COMPANY OF CANADA
MONTREAL

AulherUwlC.ptUI.tl.SM.ffiS Sunscrilnd CptUI. «SS.SM

GENERAL FIRE INSURANCE BUSINESS TRANSACTED
Presidenti Hen. H. DAMDUHAND VUe^eslJent end Menegln. Otmfer:

Paid Up CaplUI, «00,000

J. E. CLEMENT

-
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RAILWAY PASSENGERS ASSURANCE COM- and the wise policy pursued of looking more to 
PANY. quality of the risks," rather than undue expansion

While the first established fire and life offices of premium income, has been well justified by re- 
have long ago passed away; the Railway Passen- suits. The premium income in Canada for 1918 
gers, the first company to transact insurance was $315,000, an advance of nearly $70,000 com- 
against personal casualties—still survives, having pared with 1917, following an increase of over 
been constantly successful, more particularly since $38,000 in the latter year over 1916. In Canada 
the extension of its operations to "Accidents of all as elsewhere, the high prestige of the oldest aeci- 
kinds,” in 1855. A good reputation foi liberality dent insurance company has l>een well maintained.
in matters of compensation, has been largely re- ---------------------------
sponsible for public attachment to the Company. THE MOTOR UNION INSURANCE COMPANY 
The Company operations embrace casualty insur- 

of all kinds, comprising accident, disease, Now Operating in Canada.ance
liability, motor car, glass, burglary, and fidelity 
guarantee. ... ... Mr. Frederick Williams, manager for Canada

That there is ordinarily less hazard in a widely- ^ ^he Motor Union Insurance Company, with head 
spread business, with annually increasing revenue oftice 59 \’onge Street, Toronto, informs us that 
from all the sources which make up present-day the company js now licensed to transact fire, ac- 
accident insurance, than from limited receipts ci(jent and automobile insurance throughout the 
drawn from restricted connections, is an accepted Damjnion and that the intention is to develop the 
principle. Last year saw a substantial advance autorrK>bile business on vigorous lines, 
of $524,065 in the net premium income of the Motor Union Insurance Co., whose head of-
Railway Passengers. For the year ended 31st ig jn London, England, was founded about 12
December, 1918, the net premiums amounted to years and since that date it may be said to 
§2,908,455, and the interest^ from investments have had a most distinguished and successful 
$180,230, as against $2,384,385 and $169,230, re- career granches freely distributed throughout the 
spectively, for 1917. The substantial increase in jted Kingdom are supplemented by numerous 
total income for year amounting to $53o,060, was “ establishments and offices in British Col- 
accompanied by a most satisfactory increase m g E Asia, Africa and America, being all 
profits for 1918 as compared with the previous ^^œntnbution in the building up and

The profits for the year under review after maintenance of a business the ramifications of 
taking into account outstanding claims, unearned " 1 erTisno lack of energy in the driving
Pr‘T' po^tSthVlv™ent.‘( ,h« Comp..,,

of 38.03 per cent, to net premiums, as against logs *atl„. The total assets of the
39.14 per cent, the previous year. Expenses, in- Company for the year ending 24th December, 
eluding commission, totalled $959,485, figuring a totalled $8,232,405. Its financial position is
ratio of 32.64 per cent, as compared with 35.-. stro ’ under excellent management.
lier cent, in1917. Th*®® COm° The Motor Union, in commencing operations in
of most skilful and Moiwmical management Canada on independent lines, is relying on its ex-

The balance at credit of Profit and Loss m . perience as a specialist in automobile insurance, 
was $1,925.565 After adding the profit for the ^ ^ game tin^ we understand the aim of the 
year and deducting Bad Debts, Income Tax, also j not rate cutting, the first considera-
interim dividends of S150.000 the, batance to the ' it is .stated, the issuing of attractive
-redit of Profit and Loss Account is $2,434,213. eg However this may be, the Motor Union
-he reserve for unexpired nsks is fully maintain- * 1 in aut<,mobile insurance in
ed at 40 Per cent of and ismcreas- * Ml, F wiMiams, the manager for Can-
id fr)m «95W50 to $1,163 380 as at 31st Decern h#g ha(f extensive experience at the Head Of-
*‘r’ 1918" . ^4o289258 t° $57C57t715n> She ficein England, in addition to previous experience
increased from $4,928,92o to $0,757,715. lhc other largl, offices. It may lie that the
ibovc signifies that the financial position of the SQmewhat different conditions existing in Canada 
Railway Passengers is of great strength, and the wjn mpt Mr. Williams to exercise caution ixith 
protection afforded policy-holders unexcelled. jn connection with rates and the indemnity he 

Canadian Business. proposes to insert in the policies.
The business of the Railway Passengers, under 

the conservative management of Mr. Frank H.
Russell, who is responsible for its organization 
throughout the Dominion for the past 17 years 
has been carefully selected, on a conservative bas’s,

year.

THE LIFE AGENT’S MANUAL
Published by The Chronicle, Montreal
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«The oldest Scottish Fire Office”

The Caledonian
Insurance Co. of Edinburgh

t-euoded IMS.

Head Office for Canada,
Dominion Expreit Building

Montreal

iMMUfl on» l.tobll»btd «■ tWodo. »»**Flrel ertIUk

INTENDING ASSURERS
Should mad the “THREE MINUTES” Leaflet

of the

PHOENIX ASSURANCE COMPANY, Limited
OF LONDON, ENGLAND (Founded 1782)

Copies of this and full information regarding 
the Company’s system, its equitable principles 
and liberal policies, may be obtained at the 
Head Office,

1M St. Frinceli-Xovler Street, Montreal
The Company offers to the Public every advantage 
which

19181850
THE LIFE ASSURANCE

conducted under the most favourable conditions 
is capable of affording :

,«rVïn<,”gN3lls9t DK(K>iBKK?rill5e

A UNIFORM ADDITION of $75 per 
$1,000 was declared on all classes of 
Full-Bonus Policies, at the rate of $15

of each

United States
life

Insurance Company

In the City of New York
Issued Guaranteed Contracts

per $1,000 assured in respect 
full annual premium paid since 1st 
January, 1911. This bonus applies to 
new as well as existing policies.Good mm. whether eeperi- 

cocod to lift tnsursoce or oot. 
ms, mobs dtrrrt eootrmt. with 
IhU compoov. for e limited 
rltor. If deemed. end «cure 
them «rival. In oddltioo to firrt 
ymr'i commtmmo. • renewal
irSturu^tboem»-

JOHN P. MUNN M.D.. 
1‘resilient

rm*NCi coeeeerres Joint
Managers

K. MacD. PATERSON,
J B. PATKRSON,

Age nts Wanted
iforCLARKNCKH KKL8KY. 

prtt Itile GmerenUt brTnul Co
WILLIAM H PORTBR. 

flanker
HOWARD TOWNSEND. 

Pm lmpa,Ur^k TrUmt Nti

NIAGARA FIRE INSURANCE COMPANY
ItlIHUnnn incorporated raeo

Net Surplus 3lst Dec., 1918
$3,117,106.53

. . 22 ST. JOHN STREET, MONTREAL
agents required

NEW YORKHEAD OFFICE,

Cash Capital
$1,000,000.00

CANADIAN DEPARTMENT
w. E. FINDLAY. Manager

SCOTTISH METROPOLITAN ASSURANCE COMPANY LIMITED
Of EdlnburRh, Rootland

*

TOTAL SECURITY TO POLICYHOLDERS 
OVER 524,500.000

AUTOMOBILE LIABILITY AND FIRE 
Individual or Combined Policieo

EMPLOYERS LIABILITY 

PUBLIC AND TEAMS LIABILITY

Owned ond Operated b, the London 4 Lancashire 
Life â General Aoourance Aueeelatloo. Limited.

accident and sickness 
Mat Liberal and Up-to-date Policieo

guarantee BO’1 ds 

ELEVATOR AND GENERAL LIABILITY

uran OFFICE FOR CANADA - ” 164 ST. JAMES STREET, MONTREAL
HEAD OFFICE FOR ApNp*“* T1HNS rot agencies INVITED ______________



—

No. 23 607THE CHRONICLEMontreal, June 13, 1919

Railway Passengers Assurance Company
LONDON, ENGLAND.

SEVENTIETH ANNUAL ACCOUNT
Year Ending 31st December 1918.

REVENUE ACCOUNT, 1918
Payment» under Pollclee, including Medical

and IvCg&l Expenses ......................
Commission..................................................
Expenses of Management.........................
Amount of Fund at the end of the year 

Reserve for Unexptred Risks, being 
40 per cent, of Premium Income
for year...............................................

Total Estimated I ability in respect
of Outstanding Claims...................

Reserve for Contingencies..............

Am unt of Fund at the beginning of year 
Reserve for Unexptred Risks .. ..$953,760 
Estimated I .lability in icspeet of Out

standing Claims...............
Reserve for Contingencies

...........$1,106,115

...........  397.715
..........  561,770781,915

35,000
$1,770,665

2,908,455 $1,166,380Premiums..............................
Interest and Dividende-----

I .ess Income Tax thereon
$ 90,685 

24.205 829,755
35,00066.480 2.028.135

651,860Balance to Profit and l/oss Account

$4.745,5115$4,7 46,59ft

PROFIT AND LOSS ACCOUNT, 1918
...........$1,925.565
........... 651.860

Dividends declared on account of 1918.............$ 150,0"0
Bad Debts........................................
Income Tax...................................
Balance carried forward ..

Balance of last year's Account..........
Transferred from Revenue Account . 
Interest and Dividends not carried to

Revenue Account..............................
Lees Income Tax thereon .. ..

1,625
___  105,310

......... 2.434,240$155.170
41,420

113,750
$2,091,175*2.691.175

BALANCE SHEET on the 31st December, 1918
ASSETS.

British Government Securities.......... $2,044,715
Municipal and County Securities In

the United Kingdom......................
Indian and Colonial Govt. Securities 
Indian and Colonial Municipal Secu

rities ............ .....................................
Foreign Government Securities............
Foreign Municipal Securities...............
Guaranteed and other Indian Rail

way Stock ............................................
Railway and other Debentures and 

Debenture Stock Home and
Foreign...................................................

Railway and other Preference and
Guaranteed Stock..............................

Railway Ordinary Stock (Foreign)..
Ground Rents............................................
leasehold Premises partly used as

Offices and partly let...................... 194,600
Israns on Stocks and Shares ............. 1,202,230

LIABILITIES.
Shareholders' Capital :—

100,000 Shares of $50 each, paid up $10 per 
Share (now vested in the North British
and Mercantile Insurance Company) -----$1,000.000

Amount of Fund :—
Reserve for Unexptred Risks.. ..$1,163,380 
Reserve for Outstanding Claims .
Reserve tor Contingencies.............

23,590
264.485

104,135
382.180
136,570829,755

36,000
2.028,136 98,710
2,434,240Profit aod l»sa Account

638.220
Other Sums owing by the Company : —

91,210
8.085

29,680
$ 38.810 

242,980 
13,545

Due to other Companies.
Sundry Creditors...........
Unclaimed Dividends, etc.

295.336

NOTE.—The values of the Stock Exchange 
Securities are Inserted at or under cost 

Part of the above Assets has been

$5,218.410
322.865

10,705
46,450

Agents' Balances........................................
Outstanding Premiums..........................
Interest accrued ........................................
Cash

On Deposit..............................................
In hand and on Current Account .. 

Due from Sundry Debtors...................

price.
specifically deposited under local laws In 
various places out of the United Kingdom 
as securitlly to holders of policies there is
sued.

27,500
89,560
42.235

$5 taken as equivalent of £1 Stg. 539 305

$5,757,715$5.757.715

TORONTOHead Office for Canada
F. H. RUSSELL, General Manager.

__
__
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TilMiKr;
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$36,000,000Security
ONTARIO AND NORTH WEST BRANCH

14 Skhniond Wiwt. K»»l. TORONTO

p5S?K21%.iy55S5SSS£M

PLATE «LAMN
• AITOMOMLB 

I1ENKEAL IJABIUTY

PULHONAI. AmDIWT 
Sll'ENESM

PIPK1.ITY (H AIANTKK/
Htai Office, TORONTO?

guetotc. 81 84. Met SOeel.Muntre.l, I8« 81. lima

Mount Royal Assurance Company
Total Funds, $1,436,842Surplus and Reserves, $1,214,457

Total Losses Paid, $2,692,201
ApyllMtiMie for Agrncle» Inrlted

MONTREALHEAD OFFICE

P. J. PERRIN and J. R. MACDONALD, Joint Managers

Union Assurance Society, Ltd.0 1
OP LONDON. ENGLAND 

(Fire Insurance since A D. 1714)

CANADA «ANC. ««^MOWUeiT. IU*k..

NIIKTH WE8T PSANCD. , M M,

Agencies throughout the Dominion

The Law Union & Rock
IN8CBANCS CO. LIMITED, LONDON.

Assets Exceed
OMC8IM88.W ln,e.trd Id C»nsd»

nu IM ACCIDENT SISES mpM.

- $50,000,000.00excelsior
COMPANYLIFE

A «tremCinedfon Company

J. J. R*irh»ud, Vrovinciel Inepector.
MONTBCtl. TSl 8T SI lUNNCi. II efoc.d,An»f..M«INTSICAL

INSURANCE CoaodUo lot OSIe.1 *77 Dm Doll HIU.
MONTSBAL

w D A,ri;s:iLr^t*d* D- A,E1W* AwSinTlkS- I Canadian Managa

LIFE AGENTS WANTED FOR CITY OF MONTREAL
If ,.u .r, . producli,. «.rk.r, .-nhlll.», «d •r.lfo'd* • l»»d .l«d, yo.Ul.8 in Montre.1, *llh . ,r.Cr...lT. C.»h»7. 

Ih« Half -rile (nr «Il «H .Ulin, exyenmc. Mr..
M. D. MrPHERSON, Pro tier l»l Minegtr 180 SI. J«wi Street, MONTREAL, r. M-

THE CONTINENTAL LIFE INSURANCE CO.
TORONTO, Ont. ( HAS. H. FULLER, SecretaryGEORGE B. WOODS, President.
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WANTEDNOTICE
Capable Mapping Clerk for the Canadian 
Head Office of a large American Fire Insur
ance Company. Address, stating age and 
qualifications, to

The Providence Washington Insurance 
Company has received Dominion of Canada 
License No. 799, under the Insurance Act- of 
1917, for the transaction of Explosion Insur
ance.

MAPPING CLERK,
c o The Chronicle,

Montreal.ROBERT HAMPSON & SON,
Chief Agents for Canada. 

Montreal.

(SrcatAmerican
Insurance Company

jKfuriJurlt
WANTED

Adjuster, man of experience, desires posi
tion with Casualty Company. Capable and 
thoroughly reliable. Both languages. Ad
dress :—

INCORPORATED - IB72V. B. B„
cA> The Chronicle, PAID FOR L.OSSES

$105,437,708.58
STATEMENT JANUARY 1. 1919

CAPITAL
AUTHORIZED. 1UMCRI1ED AND PAID-UP

Montreal.

WANTED
A General Fire Insurance Agency for the 

Province of Alberta. Have now an organi
zation of 126 local Agents. Apply to 

FIRE AGENCY,
cA) The Chronicle,

Montreal.

*5,000,000.00
RESERVE FOR ALL OTHER LIABILITIES

15,231,512.92
NET SURPLUS

10,619.509.09
ASSETS

30,851,022.01*
•Includes $134.574.% ELsce» Depot* in CanadaNOTICE.

THE SECURITIES OE THE COMPANY ARE BASED 
UPON ACTUAL VALUES ON DECEMBER 31.1, 1918

United Stele* Government Liberty Loen bonde owned 
by the Company eseeed its entire capital stock of 
$5,000,000 e striking indication of true patriotism

Home Office, One Liberty Street 
New York City

The Continental Insurance Company of 
New York has received Dominion License No. 
796, under the Insurance Act of 1917, for the 
transaction of Explosion, Riot and Civil Com
motion Insurance, in addition to the classes 
for which it is already licensed.

W. E. BALDWIN,
Chief Agent for Canada, 

Montreal.

Aisniies Tkmtkeal tke Tailed Siale» and t'.aeeda 

KNINHAKT * KVANS. Ageate 
38 Serrameel Street 

Maalreal. Qaeker

Ml limn. 1.03 K, HAMILTON 
A IIAM OM. Aleal. 
taiaioN Keek Haildiag 

Teraale, Oatarie
WILLIAM KOKINS. Swaerialeadaal el Ageaciee 

Itoanaiaa llaak Haildiag, Teraale, Oalarie

THE FIDELITY-PHENIXLlCSNSED K\ THE I>OMlNloN 

(ioVKMNMEKT

'1ÊÉT FIRE INSURANCE COMPANY OF NEW YORK
Hknky Kvans. Hrwident
HOW WRITING

EXPLOSION,
STRIKE, RIOT AND CIVIL COMMOTION

W INSURANCE
PHONE. WIRE OR WRITE

Heed ofKoo for CanadH
MontrealIT St. John Street

.HONE MAIN 1140
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British Colonial

Eg fire insurance company
MONTREAL

„ «W, nnfl 00 Subecrthed Capital. *1.000.000.00
Aulhoriud C^lul. »2.M0.000.00^

General Fire Insurance
theodome hbjib

Business Transacted

«J» ■HE.«ESLySP
--—

Canadian Manager.
P. M. WICKHAM. MontrealAlai. L. MarUurln. E*a. 

Pamphile B.l)aTremblay,M.P.

responsible persona.

/ Hon.C.J.Doherly,M.P.
( O. M Beewer*. beq.

APPLICATIONS FOB AGENCIES a,, invited from

CANADIAN
directors

DALE & COMPANY, Limited
Marine and Fire Underwriters

CORISTINE BUILDING, - MONTREAL

or placed in reliable companies.

TORONTO, HALIFAX and VANCOUVER 
LLOYD'S, AGENTS MONTREAL________________________

All classes of Insurance underwritten

Branch Offices at

ARE REAL OPPORTUNITIESTHERE
national reputation for ftnan- 

attractlve and lucra-and Integrity to r.pre.ent a company wlteh ha. •
The poaltlona available are particuia i/ 

opportunlllee will be well repaid
a of ability
and progressive management

who take advenl.se of theee 
for particular, of our liberal agency agreement..

the national life
awaiting men 
clal strength 
live, and the salesmen

‘ Write

ASSURANCE COMPANY OF CANADA 
HEAD OFFICE - - - TORONTO

The Canada National Fire
Insurance Company

”it,on5 nsnjrESStiTHE 
COMPANY

..... t’jSS..m omcei wimwpwt. *ai«.
. . 12,468,523.08Total lath

j |-IMd^,i I'a^a) laitdhl U» reeda In t anada

applications for agencies invited
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THE MONTREAL CITY and 
DISTRICT SAVINGS BANK
NOTICE is hereby given that a Dividend of 
Two Dollars and Fifty Cents per share has 
been declared on the Capital Stock called and 
paid up of this bank, and will be payable at 
its Head Office, in this City, on and after 
Wednesday, the Second Day of July, next, to 
shareholders of record, Saturday, the 14th of 
June, at noon.

By order of the Board,
A. P. LESPERANCE, Manager.

Montreal, 28th May, 1919.

NOTICE
THE ALLIANCE ASSURANCE COM

PANY, LIMITED, OF LONDON, ENG
LAND, has recived Dominion of Canada 
License No. 792 under the Insurance Act of 
1917, to transact Burglary and Plate Glass 
Insurance.

i

T. D. BELFIELD,
Chief Agent and Manager for Canada, 

39 St. Sacrament Street,
Montreal, P.Q.

NOTICE.
CANADIAN FIRE RECORD.

Fire at New Glasgow, N.S.—On the 8th instant 
the Globe Steam Laundry was totally destroyed, 
entailing a property loss of about $20,000, with in
surance of $5,000.

Fire at Welland, Ont.—On the 8th instant the 
handsome residence of I. V. Mansell was totally 
destroyed by fire. Loss about $20,000; fully 
covered.

Fire at St. Catharines, Ont.—On the 9th in
stant a fire broke out in the St. Catharines Cold 
Storage and Forwarding Company’s premises. 
Loss about $20,000.

Fire at Nanaimo, B.C.—On May 24th a fire de
stroyed the home of Gladstone Foster. Loss 
about $3,000.

Fire at Chatham, N.B.—On the 4th instant a 
fire broke out in the large general store and ware
house of A. & R. Loggie. The loss is estimated at 
$60,000.

Fire at Chipman, N.B.—By the fire which oc
curred on the premises of Sayre & Halley, Ltd., 
(Lumber), the following companies are interest
ed:—Fidelity Phénix, $10,000; Fidelity Und., *5,- 
000; Royal, $10,000; General of Paris, $2,500; 
Union of Paris, $2,500 ; Quebec, $5,000 ; North 
America, $5,000; Royal Und., $5,000; Caledonian, 
$4,000; British America, $1,000. Total $50,000. 
Loss about $25,000.

Fire at Saskatoon, Sask.—On the 9th instant 
the Crib Elevator and distributing plant of the 
Quaker Oats Co., was practically destroyed by fire 
entailing a loss of about $160,000.

Fire at Restigouche, P.Q.—On the 9th inst. a 
disastrous fire ravaged the wood of the Chaleur 
Bay Mills Co., and destroyed about ten million feet 
of lumber, valued at about $400,000, fully covered 
by insurance.

The Fidelity-Phenix Fire Insurance Com
pany of New York has received Dominion 
License No. 797, under the Insurance Act of 
1917, for the transaction of Explosion, Riot 
and Civil Commotion Insurance, in addititon 
to the classes for which it is already licensed.

W. E. BALDWIN,
Chief Agent for Canada, 

Montreal.

mWANTED
mmInspector. — A Fire Insurance Company 

requires a bright French-Canadian as Inspec
tor for Montreal and the Province of Quebec. 
Apply, stating full particulars, to 

ADVERTISER,
c-'o The Chronicle,

r!

IS
Montreal.

S;

SCOTTISH UNION AND NATIONAL
I murs nee Cempsny, of Edinburgh, Scotland.

ESTABLISHED 1834
$811,000,000 
7MM,7S4

mum
7,695,888

NORTH AMERICAN HEFT.. HARTFORD, CONN. U.S.A. 
JAMES H. BREWSTER, Manager

Ewnhaht â Evans, Resident Agents
Midland A Son .................................

Killam â McKay, Ltd

Capital................................................
Total Asset*.................................
Deposited with Dominion RovCt, 
Invested Assets In Canada, • •

N

Montreal
Toronto

Winnipeg

Us WATERLOO
Mutual Fire Insurance Co.

BiTABUMHKD IN ISM
Waterloo, Ont.Head Office

TOTAL ASSETS 31st DEC.. HIS. Over 11,000,000 
Policies In Ferre In Western Ontario Over 30,000

Canadian Banking Practice
On Male by The Chronicle, Montreal

ALLAN BOWMAN. 
Vice-President

GEO. DIEBEL. 
President

L. W. SHUH.
Manager
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“The Oldest Company 
in America”

ASSURANCE COMPANY LIMITED
Founded in the Reign of George III

Subscribed Cnpltal 
Capital Paid Up - 
Additional Funds

The Company enjoys the highest 
reputation for prompt and liberal settle
ment of claims and will be glad to receive 
applications for agencies from gentle
men in a position to Introduce business.

■nd OBIc fer <

260 St. James St., MONTREAL
MATTHEW C. HINSHAW, Branch Manager

. . 111.000,000 
. . . 1,320.000
. . 25,198,205-

I,surd Us First Policy in 1*48

Three leadership achievements of the Mu- 
tual Life:—The American Experience Table 
of Mortality, the cornerstone ^

come contracts.

“Mutual Life"—known in every household 
Unexcelled policies and service, notable fman- 
rial strength, co-operation with agencies. 
Life Insurance at its beet!—the Agent s de
sire and ideal.

For terms to producing Agente addrese
Established 1886

Queensland Insurance Co. Limited
of Sydney, N. S. W«

Capital Paid Up >1,750,000

Agtnts Wanted in Unrepresented Districts.

Managers for Canada:
Montreal Agenciea Limited, Montreal

The Mutual life Insurance Company Assets >4,015311
OF NIW YORK

84 Nassau Street, New York City
m t

THE

London Assurance
CORPORATION Aaeetat

$30,389,461.55OF ENGLAND.
umieroasTUD ■* botal ce taras a. ». usa

. - g s.m.sts 
. - «••.">06,006

SUS Surplus:
■ $8,824,000.31CAPITAL FAID nr - • • •

total assets exceed - - 

Head Office for Canada -
W. aeWMEOl. W. ». OOLUIT. Ma« Me-ee«..

or I'ansdlaii Heed Offlcet•U*MONTREAL MONTREAL.
i. W. SINNIK, Miiupl

Contract Bonds L’UNION
FIRE INSURANCE COMPANY, Limited

Hend «Hire: PAKIS, trance.
>2,000,000.00

(OSTHMTOKS —Bl'ILDEKS.
Municipalities einct of Rosd Builders a dei»»lt 

nr I >on-t a. guarantee that the *"ril 
ruled a* per contract, and completed within the 
specified time. Proprietor» of building» require 
the »ame guarantee of contractor*. The *ro,’_ 
dent A»«urancc Company. In consideration of a 
■light premium guarantee» that the work under
taken «hall be properly executed and finished In- 
aide of the time limit, tbu» protecting the owner 

low and enabling the Contractor to 
which he

■stefeM. bed l*sa

Capital fully subscribed ^ ^
Fire and Oneral Reserve Funds 5.949,000.00 
Available Balance from Profit

and Loss Account.................
Net Premiums in 1917------ • ■ •
Total Losses paid to 31 Dec.,

113.266.84 
6.136.055.28

104.117,000.00
agalnat any
u*e to better advantage the money 
mould otherwise have to deposit a» a guarantee. 1917

Canadian Branch:
LEWIS BUILDING, 17 St.John 9t, MONTREAL

lw Canada. MAURICE EEBBAND.
The Provident Assurance Company

- * nr^lssSJtSt"^’: .


