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REPORT ON TE ECUADR onL lE GMS SECTOR 3

ECUADOR IN A NUTURELL

Ecuador is situated on the Pacific coast Of South America andcovers an area of 270j670 square kilometre., a littie bass thanhal.f the siz. of Alberta. One of the amallest countries in SouthAmrica, Jcuadpr is bordered by Colombia to the north and Peru ta
the south. Th Glpagas Islands located 1,100 kcm to the veut inthe Pacific Ocean also helong ta Ecuador.

Tvoain ouf the Andes Mountains bisect the country from north to
souh ndth.reby create three distinct geographical and climaticregion. The Coast (la Costa) cosste of flat plains that ris.ga4gally to the Sierra. This latter mountain region includesferil valleys and plains as weil as snow-cov.red mountains ofQver 4,500 metrea, and represants about one-fourth of the country' stota~l ~a The. tropical forestu of the Oriente comprise one -hal tof Ecuador's total area and exterid eastward trou the slopes of the
Anestothe Amazon valley. Ecp for petroleum production, moot

of hisregon emins undevelop.d.

Ecuadors ppulation vas eutimated at >9.65 million vith an annIa
groth ateof .9 ercntin 1986. Quito, population 1.2 million,is the - tion's capital and the cmecial centre of the hihlhande

-ipal p
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has a



the



REPORT ON TEE ECUADOR Olt AND GA$ BECOR

Ecçador 1i.s been self-sufficieit throughout its oi]. producing
history, and4 a net exporter from 1928 to' 1957 and since the early
1970s. A1l. oil *4tracted b>fore 196 cm frou .1, el longq the
Pacific cpast west of Guayaqui, but the. o.1 $idustry did flot

realy akeoff in Ecuador until the. late sixtie. with large riew
discveris i the. interior on the *astern slop.s of the. Andes.

The. two miian evnts whiiçh mark the. beginning of the. oi. boom~ in
EcuadorQ both date fram 1970; the ppninq of the. Transecuadorian
pipeline and the cxeation of the. state ail campany, CEPE. CEPE

(Coprc6 ç E4 Ztat Petrolera Eçuatoriana) was crae by the.
Ecudoran ovenm>ent b>y means of th I(ydzracarbozia Law of 1~971, ta

reguj.at l hydrocarbon related activ ities in the. counitry.

CEP bc ativ. in exploration i.n thie oriente, d.veloping n.w
fiels inr the Aguaric Rs, the. rist area of vraduction. A
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REPORT ON TES ECIJMDOR OIL MD» GXS BECTOR 7

TEE STIATE OIL COMPANY: PETROEQUADOR (CEPE)

The Ecuador State Petroleum Company (CEPE) was created in June of
1972 to assm responsi»ility for the national petroleua industry.
Ecuadorian law sipulates tht ail hydrocarbon reserves found
within the country' a territory belong to the. state, and the. state
oil comany shall explore and exploit such reserves, directly or

truh assoiaotion and service contracta with other national or

In September 1989, Vonqressa pproved a new law to reorganiz. the
company and to improve its effic.ency and autonomy. T'he law took
effect at the. beqinning of January 1990, when CEPE was r.baptized
PETROECTJADOR. PETROECUADOR nov operates as a holding c*iipany for
three permanent and three temporary subsidiaries which focus on:

(13) explorat ion and productiopn
(2) inutiali zat ion and rêtlning

PETRECUDORwill be permitted to rcpate its production costa
and o rtai 10perentof the procee4a frou oil export sales for

itsinvstmnt roram. For the. 1989-95 p.ried, ita budget viii

$743 million ini 1990 to US $1.9 billion in 1993. In 1989, 62

ind 7



REPOT N A



RPORT ON THE ECUADOR OIL RN» OGS8 ECTOR

to take over operation of the
n basin which reverts to Ecuador

Anglo and
irty years



ECUADOR PETROLETJN INDUSTRY INFRASTRUCTURE

1989

ci wà 9 ,é

y .~.

m.

1*

cd%ý>



REPORT ON< TEE ECUADOR OIL AND GA$SECTOR il

».R"TOPPORTUNITIES IN TEE OIL AND GAO 81C TOR

yearu PETROECUADOR/CEPE lias ±uported goods worth on
ihout US $60 milliion annuaiiy. AU. f oreigz cur.eny
ons must b. approved by the Centrai Bank and the. Montry
>wver, Eoiuadorian Customis vili exp.di.te import clearances
ate oil coapany, if theqe are required urgently.
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EXPLORATION ACTIVIT

overview: Exploration in Ecuador takes place in two main regions,
the Amazon basin and the coastal area (both on land and offshore).

By the end of 1988, PETROECUADOR (CEPE), through its own activity,
had added 305 million barrels of proven reserves to the national
inventory, and vas the owner of 69 percent of all national oil
reserves. Its goal for the next five years is to incorporate an
additional 400 million barrels into national reserves. Foreign
oil companies have also been actively exploring in Ecuador since
the mid-1980s. Their activities are reviewed below.

History of Coantal Exploration: The presence of oil vas known to
pre-Columbian inhabitants of the Santa Elena Peninsula, and later
the Spanish used the tar to pitch their boats. However, not until
the beginning of this century did exploration begin in earnest.

Two British companies, Ecuador Oilfields Limited and the Ecuador
Drilling Company, were prominent in the initial exploration efforts
in the Ancon area. The Ancon Oil Company, a subsidiary of the
Ecuador Drilling Company, drilled the first discovery well, Ancon-
1) in 1911, but soon after suspended its activities due to
financial difficulties. Anglo Ecuadorian Oilfields Ltd. resumed
drilling and development of the Ancon Field in 1919, thus,
establishing the first commercial oil production in Ecuador.

In 1940, the International Ecuadorian Petroleum Company, an ESSO
subsidiary, undertook the first systematic exploration of the
coastal region. This resulted in the drilling of 20 wildcat wells,
19 of which were outside the Santa Elena area. All were dry.

The Tennessee Oil & Gas Company entered the scene in 1951, followed
in 1954 by the California Oil Company. Two wells drilled offshore
from the Ancon area, South Ancon-1 and Golfo-1, Vere dry.
Exploration activities reached a peak in 1964 when 34 wells were
drilled by companies in the coastal region. Adobe Oil Co. acquired
an offshore concession in 1969, and drilled two dry holes. Also
in 1969, Quintana acquired an offshore concession on the Manabi
coast and drilled the Caraquez-1 hole which turned out dry.

In 1968 six leases comprising some 14,000 square km in the Gulf of
Guayaquil (including Punà Island) and the Guayas river estuary were
awaÎded to the ADA Consortium. Nine wella were drilled, one
onshore and 8 offshore, resulting in the discovery of the Tertiary
Amistad gas field (about 200 BCF). The contract with the ADA group
vas revoked by the Ecuadorian government in November 1972.

Since 1985 coastal exploration has been reactivated with the
awarding of two offshore blocks to Belco and one onshore block to
Texaco-Pecten in the Manabi basin.
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As noted above, PETROECUADOR (CEPE) had negotiated thirteen service
supply contracts with foreign oil companies at the time of writing,
involving 2,200,000 hectares on land and 800,000 hectares off shore.
Exploration commitments cover 18,463 km of seismic exploration.

PETROECUADOR (CEPE) -BRITISE PETROLEUR
Block no.
Length of
Length of
Number of

and location:
seismic lines contracted:
seismic lines achieved:
wells drilled:

Initial investment programmed:
Date contract ends:
Additional information:

NOTE: BP sold its right
1989.

to this block

Block no.7 - Amazon
1100 km
1103 km
5 exploration wells, 2
advanced wells
US $29,480,000
January 17, 1990
Production now being examined
for commercial prospects.
ta Oryx Energy Co. in October

(08m8>
Block no. 17 -

-acted: 1150 km
eved: 920 km

None
1: US $30,630,000

May 26, 1991

AQUITAINE

acted:
red:

Amazon Basin

Block no. 14 - Amazon Basin
800 km
1212 km
4 exploration wells, plus
1 additional
US $37,835,000
May 29, 1991

EXPLORATION/EXPLOITATION CONTRACTS BETWEEN RETROECUAR

EPORT ON TUE

(CEPE) AND



REPORT Ou TE ECUM-D9I OIL MM GaoSEBCTO 6

Blo>ck no. and4 location: Bloc~k no. 12 - Amazon Bas in

Date contrac ends: June 23, 1.991
fi4ditional inormtion: British Gas ha purchased

Tenneco Oi4l,

Blc o an lcati.on: Block no.9 - mzon
Lenthof eimicliescontaced: 500 k

Lenth f sismc lnesacheved: 911 k

Datecontact nds:July 15, 1991

Bokno. and location: Blockç no - Amzoi Basin

Lengtt ofsisi lns cived: 232 kmi

Inital ivesmentprorammd: S $5 <,000,000

Addiionl iforatin: he rogais inqilu9es 7
exploratory volla.

Inital nvesmen proramed:US $16,132,000



REPORT ON TEE EMMEDO OIL "ND GAS SECTOR

PETROUCUADOR <CEPE)-ESSO EISP.IZOIL
Block no. and location:
tangth of ueismic lines contracted:
Lenqth of seiumic lines açhieved:
Number of wells drilled:
Initial investment proqraumed:
Date contract ends:

PETROECUADOR <CEPE> -BELCO
Block no. and location:

Length of seismic lines contracted:
Length of seismic linos achieved:

Nuber of velîs drilled:
Initial investment programmed:
Date contract ends:
Additional information:

-BELCO

Block no. 8 - Amazon Basin
1000 km
1068 km
2 exploration wells
us $30,011,000
April 9, 1989

Block no.l1 - Off shore (of f
Guayas Province)

Ail of fshore contracted plus
an additional 124 km inland
2 exploration wells

ision o

Sno. 2
L Bay)

ed a two-year
-his contract.

(Off Santa
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Noir TO DO BUSINESS IN TEE OIL AND GAS SECTOIR

STEP A: CEOOSING A RELIABLE LOCAL AGENT

Foreign companies are required to have a legal representative or
local agent to do business with PETROECUADOR and its subsidiaries.

The Canadian Consulate in Quito iaaintains regular contact with
agents in this sector and may assist in the selectioi process. A
list of potential agents is provided at the end of this report.

STEP B: REGISTRATION WITE PETICECUADOR

Companies interested in supplying equipment and/or services to
PETROECUADOR should be registered in the appropriate supplier
and/or contractor index. Normally only registered companies
receive specifications and invitations to bid.

STEP C: PATIENCE, FOLLOir-UP AND PERSISTENCE

The Ecuadorian petroleum sector market cannot be penetrated
overnight. Competitors, many f rom the United States, are deeply
entrenched and difficult to diaplace. Patience and a long-term.
commitment to this market are essential prerequisites for success.
Your agent shou].d receive appropriate support to promote your
producta or services on your behaîf. It i. not unusual for a f irst
sale to come only after many months or several years of sustained
promotion and repeated visits to potential clients. Inform
yourself about financ±ng support available f rom the Export
Development Corporation, World Bank or Andean Development
Corporation (CAF - see above).

You should also keep government contacts (including the Canadian
Consulate, the local International Trade Centre, and provincial
government trade development off icers) informed of your interests
and sales strategy no they can of fer you maximum support with
sectoral intelligence and by inviting your f iru to participate in
marketing programs such as missions, incoming visite, etc. in this
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BONS IMPORTAM~ GO!ERNN CONTACTO:8

uth America Trade Development Division
partment of External Affaire
5 Sussex Drive, Ottawa, Ontario K1A OG2
one: 613-996-5546
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ANNEX A: OIL COMPANIES OPERATING IN ECUADOR

BELCO PETROLEUM INC. (DEL ECUADOR):
General Córdova 808
Guayaquil, Ecuador
Phones: 308-800/314-859
Tlx. 42703 BELCO ED

CONOCO: Avenidas Amazonas 3655 y Catalina Herrera
Edificio Antisana
Quito, Ecuador
Phones: 437-720/244-142
Tlx. 21312 CONECU ED 21141 CONOCO ED

ELF-AQUITAINE:
Avenida Amazonas 3655 y Atahualpa
Edificio Antisana 1
Quito, Ecuador
Phones: 432-717/432-564
Tlx. 21311 ELFAEQ ED

FRED PARKS:
Avenidas Eloy Alfaro 1210 y Ave. La República
Oficina 202-A
Quito, Ecuador
Phones: 458-374/550-672
Tlx. 21104 OFISNA ED

OCCIDENTAL (OXY):
Avenida Amazonas 477
Edificio Banco de los Andes Of. 517
Quito, Ecuador
Phones: 553-695/528-805

y Juan



MOR? ON TEE ICUApOR OIL AND GAS SECTOR

PETROCANADA:
AvendasPatri4a y Amzonas
Edifiio Cfiec 4th Fl9or

Phones: 528-543/568-367/68/69
Tlx: 2141.9 PECAN ED

TEIeoECO: Avenidas Patria y Amazon>as
Edificio COFIED 7th F1Qoor
Quito, Ecuador
Phns 561-431/566-129
Tlx 21381. TENNEC9 ED

TEXACO:

UNOCAL:



XXXEX B: GUS COMPPMUES IN ECUADOR

AUSTROGAS CIA DE ECONOXIA ?4IXTA:
Avenida Hayna-Capac 6-15
Cuenca, Ecuador
Phono: 800-825
Tlx. 48512 AUSGAS ED

AUTOGAS S.A.:
Avenida 10 do Agosto 7168 y El Inca
Quito, Ecuador
Phone: 235-713
Tix. 21406 AUGAS ED

COMPAkRIA NACIONAL DE GAS (CONGAS):
Avenida 12 de Octubre 1721 y Baquorizo
Quito, Ecuador
Phonos: 520-790/614-216
Tix. 21163 CONGAS ED

DURAGAS:
Panamoricana Sur Km,. 5
Quito, Ecuador
Phones: 266-334/263-877
Tlx. 21366 DURGAS ED

LIQUIGAS S.A.:
Avonidas Patria y Amazonas, Esq.
Edificio Cofioc 9th floor
ouito. Ecuador
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NOTE: PLEAE CONTACT TEE CAMAnTAN CONB1
DETAILED INFORNATION ON AGENTS ANE

ARIAS, FRANCISCO:
Eco. Francisco Arias
Josueth Gonzalez
Av. 6 de Diciembre y James Orton
Edificio Josueth González
Quito, Ecuador
P.O. Box 4870 CCI, Quito
Tel: 525-500
Telex 22653 JOLEZ ED

COSULPEC:
Ing. Freddy Checa
Robles 653 y Amazonas - Room 410
Quito, Ecuador
Tel: 234-505, 236-440
Telex: 22639 FERNAN-ED

FERROACERO CIA. LTDA.:
Ing. Ernesto Ribadeneira P.
Director Comercial
Av. Atahualpa 1116 y Av. AmazonaE
Edif. Perez Pallares - 3th fl., 1
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MARKAROL CIA. LTDA.:
Lcdo. Patricio Martinez
Avda. Amazonas 477 y Roca. Room 204
Quito, Ecuador
Edif. Banco de los Andes
Tel: 542-106
Telex 22383 TOMENQ ED

NINGA OILFIELD
Sr. Leonard Schorsch
Presidente
Av. República del Salvador 525
Quito, Ecuador
Tel: 459-232/233/636
Telex 22403 MINGA ED

NALQUIMICA DEL ECUADOR:
Ing. Edgar Larrea
Panamericana Norte, Km 5 1/2
Calle las Aceitunas
Quito, Ecuador
Tel: 539-155, 538-631
Telex 22723

PACICOM:
Sr. Fernando Justicia
P.O. Box 9160 - Suc 7
Quito, Ecuador
Tel: 232-859, 235-736
Telex 21055 FEJUS ED

PETROLEOS SUMMA PET CIA. LTDA.:
Ing. Roberto Abedrabbo
Avda. González Suárez 318
Quito, Ecuador
Tel: 527-478, 541-613
Telex 22384 ILINIS ED
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SIPETROL:
Ing. Edwin Teran
Avda. 6 de Diciembre 2816 y James Orton
Edificio Josueth González 2nd Fl.
Quito, Ecuador
Tel: 548-362, 520.460
Telex 22343 LLAVEQ ED

SOTECO:
Dr. Wilson Granja
Avda. Eloy Alfaro 939 y Amazonas 4th fl.
Quito, Ecuador
Tel: 552-050, 552-150
Telex 22274 SOTECO ED

TECNIE:
Ing. Hector Paz y Minño
Veintimilla 910 y Juan León Mera
Edif. Wanderberg, 5th fl.
Quito, Ecuador
Tel: 545-468

JOSÉ ZURITA & ASOCIADOS:
Sr. José Zurita, Gerente
Av. Amazonas y Veintimilla
Edif. Espinosa, Room 403
Quito, Ecuador
Tel: 543-380, 231-951
Telex 21101 METCON ED
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&MXE D: PRINCIPAL OPPICER8 O? PETROECUADOR

NOTE: Many of the new officers of PETROECUADOR had not been
confirmed at the time of writing. The Canadian Consulate
in Quito will provide the current liat of PETR0ECUADOR
off iciais upon request, and will include it in an updated
edition of this report before the end of 1990.
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ABLE A: PETROECUADOR (CEPE) OIL PRODUCTION (BAREL.)

1983 1984 1985 1986 1987

EPE-TEXACO 47,908,595 50,883,597 53,739,157 52,774,980 31,092,454

SOC-CITY 303,334 355,012 382,251 475,124 339,020

EPE(AMAZONIA) 8,038,938 11,574,085 14,422,175 18,887,386 12,397,557

EPE (COAST) 277,316 417,085 438,017 412,302 369,136
------------------------------------------------------------

3TAL (a) 56,528,183 63,229,779 68,981,600 72,549,792 44,198,167

UBLE B: OIL PRODUCTION - OTHER COMPANIES

XACO28,745,157--------------30,530,15832,243,49331,664,98618,655,469

EXACO28,745,157 30,530,158 32,243,493 31,664,986 18,655,469
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