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THIRTY-THIRD ANNUAL REPORT

~—OF THE—

HURON & ERIE LOAN & SAVINGS COMPANY.

The Directors of the Huron and Erie Loan and Savings Company beg to submit herewith their
Thirty-third Annual Report, showing the results of the business of the Company for the past year,
accompanied by the balance sheet to December 31st, 1896, duly audited.

After defraying the expenses®of management and all other charges, and writing off anticipated as well
as actual losses, the net profits, amounting to $145,413.40, were sufficient to pay two halfyearly dividends
at the rate of nine per cent. per annum, together with the Shareholders’ income tax of $2,605.39 thereon,
and leave a surplus of $16,808.01. This sum, together with $35,305.38 brought forward from last year,
was disposed of by adding $30,000.00 to the Reserve Fund, and carrying forward a balance of $22,113.30.

Owing to the continued depression in agriculture, it was thought desirable to obtain a re-valuation of
a considerable number of the Company’s securities, by experts, other than those who valued the lands at
the time the loans were effected Accordingly, during the year a special inspection was made of all the
farms mortgaged to the Company in fifty-two Townships, mainly those most remote from the head office,
and provision has been made for all cases in which the margin of security appears to have become
insufficient.

The value of the Real Estate held by the Company, other than office premises, is $36,200.00. This
sum includes all properties remaining unsold which have come into possession of the Company by
foreclosure, failure to obtain purchasers under power of sale, or otherwise.

Loans on Real Estate have been confined as usual to Western Ontario. The demand for money
on Mortgage has been quite sufficient to keep the funds of the Company well employed, the rate of
interest being practically the same as in the previous year, and notwithstanding the low price of nearly
all farm products, interest payments have been fairly well met. The fact that over two thirds of the amount
of investments offered during the year were declined on account of the security being considered insufficient
indicates the care exercised in the selection of loans,

Debentures which matured during the year were renewed or replaced by new money at lower rates
of interest.

To bring the Rules and By-laws of the Company into harmony with the Huron and Erie Act of
1896, and other general legislation passed since the By-laws were revised about seventeen years ago, certain
changes, set out in the notice calling the Annual Meeting, will be submitted for approval by the
shareholders.

Your Directors desire to bear testimony to the very efficient manner in which the Manager and
other officers of the Company have discharged their respective duties.

All of which is respectfully submitted.
J. W. LITTLE,

President.
LoNpoN, ONTARIO,

26th January, 1897.




The Huron and Eric Loan and Sabings Co.

Dr. PROFIT AND LOSS STATEMENT FOR YEAR ENDING 31sT DECEMRBER, 1896.

To Dividend No. 64, 4%, - $63,000 00 | By Balance brought forward, $ 35,305 ;
o Do. 68 4% - 63,000 00 | “ Interest Earned, - 364,710
“ Income Tax, - - - 2,605 39 ‘“ Rents Collected, - - 607 ;
$128,605 39 | *“ Profit on Sterling Exchange, - 265

‘“ Interest on Deposits, - $44,757 76
e Do. Sterling Debentures, 60,362 61 A
o Do. Canadian  Do., - 59,916 62 [ i

(Including Interest accrued Lut not due.)

165,036 99

“ General Expense Account, - $14,375 14
* Other Expenses, including

Directors' Fees, Auditors'

Salaries, Solicitors' Fees,

Taxes on Office Premises, &c.
Commission on Loans, - -
Land Inspection, - - -
Special Legislation, - -
Commission and other Ex-

penses on  Sterling Deben-

tures, - - - -

31,87

25

I
Losses on Real Estate, - - 8,

l) b,
J
Provision for Possible Depre-

ciation in Land Values, - 15,000
Transferred to Reserve Fund, - 30,000

Balance, - - - - - 22,113 1

$ 400,888 47

STATEMENT OF LIABILITIES AND ASSETS AS AT 31sT DECEMBER, ]896.

LIABILITIES TO THE PUBLIC: y Cash Value of Mortgages, - $6,048,766 0o

To Deposits, - - - $.,282,842 o4

|
| Less amount retained to pay
[ ]
|
“

prior Mortgages, - - 34942 21
—————$6,013,823

36,200
. . 20,000
Debentures

Sterling Debentures, - 1,501,060 01
Canadian  Do., - 1,371,464 77 Real Estate on Hand, - -
Interest accrued but not due 34,465 99 Office Premises,
———$4,189,832 81 Cash  Value of

TO THE SHAREHOLDERS ; and Government Inscribed
Stock, - - “ ¥
Cash in Office, . "

“

$194,692
‘ . 2,751 58
ary, 1897, ) e - S1i00600 Cash in Banks, » A 137,545
‘“ Reserve Fund, - E - 730,000 00 R AT ALY 334,988

To Capital Stock paid-up, - $1,400,000 00
‘“ 65th Dividend, due 2nd Jan-

Unclaimed Dividends, . 66 33
‘“ Balance, - - . 22,113 39

— —— 2,218,179 72

$6,405,012 53 $6,405,012 53

G. A. SOMERVILLE, Manager.

We hereby certify that we have carefully audited the Books and Accounts of THE HURON AND ERIE LOAN AND SaviNGs COMPANY
for the year ending 31st December, 1806, The Cash and Bank Accounts have been audited monthly ; the postings and balances of all
the Company's Ledgers examined quarterly ; and we find the whole correct and in accordance with the above statements. We have also
examined the Company's Securities, and find them in order.

GEO. F. JEWELL, F.C.A,,

i
THOMAS A. BROWNE, J duditors.

LONDON, 26t/ January, 1897,
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The Huron and Erie Loan and Savings Company.

The Thirty-third General Annual Meeting of the Company was held at its office, in London, Ont., on Wednesday,
February 1oth, 1897.

Present : Messrs. J. W, Little, Philip Mackenzie, Prof. Wm. Saunders, V. Cronyn, F. E. Leonard, Jos. Wheaton,
Jas. Bogue, J. G. Richter, G. F. Jewell, T. A. Browne, Thos. Clark, H. Cronyn, A, M. Smart, F. P. Betts, Alex. Fraser,
G. A. Somerville, Walter Bell, and ers.

The President, Mr, J. W, Little, took the chair, and the Manager, Mr. G. A. Somerville, acted as Secretary. The
minutes of the last annual meeting were read and approved ; and the annual report and financial statement were submitted,
after which the President said :

‘1 have much pleasure in moving the adoption of the report, which needs little explanation from me. The Com-
pany's business has been in every respect satisfactory. We can no longer, as in the past, report large increases in the
volume of business done, the legal limit of our borrowing powers having been reached some time ago, but the net results
still compare favorably with those of previous years. Payments of principal and interest falling due during the vear were
well met and the arrears are less than at the end of last year.

‘ Besides paying the usual dividends at the rate of nine per cent. per annum, with all expenses of management, com-
missions, taxes and outlays of every kind, and providing for known and anticipated losses, we have added to the Reserve
Fund, from this year's earnings, about $17,000 ; this amount, together with about $13,000, taken from last year's undivided

profits, brings up the reserve to the handsome sum of $730,000, or over 52 % on the paid-up capital.

‘“A larger sum than usual has been set aside to provide for anticipated losses, or for possible depreciation in land
values, as it is called in the statement. In some cases where the security appeared to be doubtful, interest accrued but
unpaid was not taken into account, it being deemed more prudent not to take credit for it until actually paid. It has long
been the custom to have our own Inspector’s report upon real estate offered as security before the money is paid out, and
also to keep in touch with the borrowers, visiting the properties as frequently as possible. This year a re-inspection of a
large number of the Company's loans was made by competent experts, who were not responsible for the original advances,
and were not aware of the amount of the claims against the particular farms valued.

““The oldest loans, and those most remote from the head office, were, so far as practicable, first dealt with, and it is
believed that the provision, made for possible depreciation, will fully cover any contingency which may arise.

““Farm property is more particularly referred to, because the bulk of our business has been confined to that class of
security. At the end of the year we had two city dwellings on hand, but they have since been sold at satisfactory prices,
and we have no other city or town loans from which trouble is anticipated.

** The sum shown on the statement as losses on real estate covers, not only losses actually sustained during the year,
but also provides for possible loss in disposing of property held for sale, none of which, I may add, has been on hand more
than a few months, and no doubt will be disposed of without del:

“The number of Mortgages held by the Company is 3,513, averaging $1,653.12 each.

““The number of depositors in the Savings Bank is 4,302, the average deposit being $297.97.

“Mr. A. W, Porte, who has been a Director for some years, has removed to Toronto, and desires to retire from the
Board. His services to the Company have been most valuable, and his late colleagues will very much miss the benefit of
his counsel and advice. I am sure you will all join with me in wishing him continued success and prosperity in his new home."

Mr. Philip Mackenzie, Vice-President, seconded the motion, which was carried unanimously.

The alterations and amendments, made by the Directors, in the rules and by-laws of the Company, were confirmed.

The usual votes of thanks were tendered the President, Directors, Manager and other Officers of the Company.

Messrs. Geo. F. Jewell and Thos. A. Browne, having been appointed scrutineers, reported the following gentlemen
elected as Directors for the ensuing year: Messrs. J. W. Little, Philip Mackenzie, Prof. Wm. Saunders, F. E, Leonard,
V. Cronyn, and John Labatt.

At a subsequent meeting of the Board Mr. J. W. Little was elected President and Mr. Philip Mackenzie Vice-President.




