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CANADA RESPONDS TO GATT PANEL REPORT ON BEE R

The Honourable Michael Wilson, Minister of Industry, Science and
Technology and Minister for International Trade, announced today
that the federal and provincial governments have agreed to an
approach to respond to the General Agreement on Tariffs and Trade
(GATT) panel report on provincial beer marketing practices .

As part of this approach, the federal government has asked the
provinces to treat all Canadian beer the same startin g
July 1, 1992 .

The Minister underlined the importance of free domestic trade in
beer to the viability of Canada's beer industry . "Removing our
internal barriers is a necessary and urgent first step to
enabling our industry to improve its international
competitiveness," Mr . Wilson said .

"Ontario has already announced its agreement to change its
practices, on a reciprocal basis . We look forward to similar
commitments from all the other provinces ." He noted that the
federal and provincial governments had been working on domestic
beer barriers as part of the overall process launched by First
Ministers in 1987 to eliminate barriers to interprovincial trade .

Canada has submitted to the GATT Secretariat today an
implementation plan to comply with the recommendations of the
GATT panel report . (A copy of the GATT submission is attached) .

"The provinces, industry and unions have been fully consulted in
the Canadian response to the GATT panel report," Mr . Wilson said .
"The package presented to GATT reflects the provinces'
implementation plans . The federal government will continue to
work in partnership with the provinces and industry as this plan
is implemented ."
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"Just as Canada is responding to the U .S . complaint against
provincial beer marketing practices, we expect the U .S . to meet
its own GATT obligations with respect to our complaint on their
federal and state measures that discriminate against Canadian
beer," Mr . Wilson concluded .
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For further information, media representatives may contact :

Media Relations Office
External Affairs and International Trade .Canada
(613) 995-1874



CANADIAN SUBMISSION TO THE GATT ON
PROVINCIAL BEER MARKETING PRACTICES

Further to the decision of the General Agreement on Tariffs and
Trade (GATT) Council of February 18, 1992, to adopt the panel
report on Canada -- Import, Distribution and Sale of Certain

Alcoholic Drinks by Provincial Marketing Agencies, the Government
of Canada wishes to advise the contracting parties of the
measures taken, pursuant to the recommendations of the panel, to
ensure observance of the provisions of the General Agreement by
the Canadian provincial governments . This document addresses all
issues on which Canada was to report as recommended by the panel,
by March 31, 1992, and July 31, 1992 .

Following extensive consultations between the Government of
Canada and the Canadian provincial governments, the provinces
have undertaken to introduce a comprehensive series of measures
to bring those practices found by the panel to be contrary to
GATT into line with Canada's international trade obligations .
Canada will meet its obligations through major adjustments to the
current provincial systems, which constitute import monopolies
within the provisions of Article XVII of the General Agreement .
These adjustments are intended to ensure the provision of
national treatment to imported beer products within each
provincial jurisdiction. A number of these measures will
require legislative action to bring the necessary changes into
effect .

The development of a more open and competitive domestic market,
which is being built upon the elimination of interprovincial
barriers to trade in beer, will necessitate a period of
transition before all elements of the report are fully
implemented . Canada considers that a period of transition is
both reasonable and essential . All changes will be provided on a
Most-Favoured-Nation basis and will be implemented as soon as
possible but no later than March 31, 1995 . Canada is committed
to a GATT-consistent and open market for beer products at the end
of this period . •

The following are the planned changes on a province-by-province

basis :

In the province of Ontario, imported beer will be
accorded national treatment . In the future, there will
be no prohibition on imported beer being sold in larger
package sizes where that right is accorded to domestic
products .



The provinces of British Columbia, Alberta,
Saskatchewan, Manitoba, Ontario, Quebec, Nova Scotia
and Newfoundland will ensure that any differential
mark-ups, including cost-of-service charges, will
include only those differential costs that are
"necessarily associated with marketing of the imported
products" as outlined in the panel's findings . This
will include the removal of the differential in the
general and administrative components of the cost of
service .

The provinces of British Columbia, Alberta, Manitoba,
Ontario, Quebec and Nova Scotia will provide equivalent
competitive opportunities with respect to access to
retail points-of-sale for both imported and
provincially produced beer .

In the provinces of British Columbia, Alberta,
Manitoba, Ontario, Quebec and Newfoundland, both
imported and provincially produced beer will be
provided equal opportunity with respect to delivery
from in-province warehousing to retail points-of-sale .

In exercising their right to regulate the consumption
of alcohol through the use of minimum pricing, the
provinces of British Columbia, Ontario and Newfoundland
will ensure their pricing systems conform to the
panel's conclusion that minimum prices not be fixed in
relation to the prices at which domestic beer is
supplied .

Canada considers that in taking this action it has fully met the
requirements of Article XXIV :12 of the General Agreement . Canada
is willing to consult with any interested contracting party on
the implementation of the panel's recommendations .


