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Mr. Clarke, from the Select Standing Committee on Public Accounts, presented
the Forty-second Report of the said Committee, which is as follows:—

Your Committee have had under consideration the accounts, vouchers and other
papers relating to the following payments:—

$10,021.90 to Office Specialty Mfg. Co., V— 53 Report A.G., 1907.

$1,077.25 to Joseph Riopel, re¢ purchase land, V—23, Rep. AG 1907.

$16,346.47 to sundry persons in connection with steamer Speedy, V—225 and 226,
Rep. Aud. Gen., 1907, and V—291, 292 and 293, Rep. Aud. Gen., 1906.

$1,175 by C. ¥. Caldwell, Mining Rights, L—104, Rep. A.G., 1906.

$19,711.90 and $14,449.36 re Souris Fish Drier, P—196, Rep. A.G., 1906, and
P—170, Rep. A.G., 1907.

~ $1,069.42 and $1,174.10 to Dep. Interior re Timber Agencies, L—98, Rep. A.G.,
1907. .
. $210,253.66 to A. F. Bowman, Dredging Port Arthur and Fort William, V—97,

Rep. Aud. Gen., 1906.

$10 by Bntlsh American Fish Corporation, annual rental of lease Nelson River
and Great Slave Lake, P—198, Rep. A.G., 1906.

Dealings Sub-Target Gun Co. with Dep. Militia, Sess. Papers No. 136.

$235,271.61 re Transcontinental Ry., District F, W—338, Rep. A.G., 1907.

$31,235.35 to Kenneth Falconer re book-keeping Dep. Marine and Fisheries, P—77
and 78, 1907.

$74,362 to L. S. Macoun re¢ sale copper, &e., Qq—98, Rep. A.G., 1907.

$10,956.10 to H. E. Vautelet, services as engineer, St. Andrews Rapids Dam, Red
River, V—27, 1907. .

$4,000 to H. N. Cockburn re tug Catherine €., V—208, 1907.

$6,960.92 to St. John Sun, printing, B—6, Rep. A.G., 1906.

$3,250 to Messrs, Birnie and Noble, Georgian Bay Fishery Commission, P—171,
Report A.G., 1906.

$31,842.55 to E. A. Wallberg, sundry contracts in connection with Intercolonial
Railway, W—36, Rep. A.G., 1906, and W—23, &e., 1907.
and recommend that the ev1dence taken in connection therewith be printed in blue
book form and as an appendix to the Journals and that Rule 72 be suspended in rela-
tion thereto.

659
1—423
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CoMMmiTTeEe Room No. 32,
House or CoMMONS,
OtrAawA, THURSDAY, June 4, 1908.

The committee met at eleven o’clock, Mr. Duncan Finlayson presiding, and pro-
ceeded to the consideration of a payment of $74,362 to L. S. Macoun, in connection
with the sale of goods (copper, &c.) by him, as set out at Q—98, Report of the Auditor
General for the fiscal year ended March 31, 1907.

Mr. E. F. Jarvis called, sworn and examined.

By Mr. Crocket:

Q. You are secretary of the Militia Council, T believe?—A. Yes, sir.

Q. How long have you held that position?2—A. Since September, 1904.

Q. Is that since the organization of the council?—A. Since the organization of
the council.

Q. Have you brought the files of the department with you in reference to the
supply of some automatic labour-saving machinery to the department by Mr. L. S.
Macoun, and also with reference to the supplying of a large quantity of copper?—A.
I have brought the papers, yes.

Q. Would you-turn to the letter, taking up first the matter of automatic labour-
saving machinery for the Dominion arsenal at Quebec—of April 8, 1905, from Colonel
Gaudet, the superintendent of the arsenal, I think, to yourself?—A. Yes, sir.

Q. Will you read that letter please?—a. (reads):

‘From the Superintendent Dominion Arsenal to the Secretary Militia Council :—

‘ QueBro, April 8, 1905.
‘ Shells B. L. Shrapnel 12-Pr. 6-Cwt., Plant for Manufacture.

‘ Under the authority of the hon. the minister, dated the 16th ultimo, I proceeded
to the works of Messrs. Potter & Johnson Machine Co., Pawtucket, R.I., for the pur-
pose of inspecting automatic machinery offered for manufacture of shells, as per
tender of the 22nd February, 1905, attached hereto, amounting to $6,000. Machinery .
of this kind is not made in Canada. I have written extensively and visited some of
the largest firms in the United States, and find that this is the best machinery shiain-
able for the purpose.

At Frankford arsenal I saw those machines at work, on Q. F. cases, and the com-
manding officer informed me that they had ordered a number for shell work, being
entirely satisfied with results obtained. I have seen one man operate three machines,
but assuming that only two machines are run, it would require two men to run the
four machines tendered for, and producing 50 shells per day. The wages would cost
$1.50 per man, or $3 per day. We are at present employing seven lads to perform
equivalent operations, at a cost of $11.25 per 100 shells (piece-work), and would there-
fore save $5.25 per 100, or $3,150 on total order for $60,000 shells. The manufacturers
are prepared to guarantee that these machines will produce work in time specified in
tender and equal in aceuracy to our specification. Purchase of these machines is
recommended. This firm is not on official list of patronage, but I understand that Mr.
L. 8. Macoun, Central Chambers, Ottawa (name on list), is in a position to handle
this business, and it is suggested that the order be given through his agency.

¢ (Sgd.) F. M. GAUDET, Lieut.-Col.,
‘ Superintendent Dominion Arsenal’
661
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Q. The firm referred to there is the firm of Potter & J ohnson, Pawtucket, R.I.,
is it not?—A. Yes, sir.

Q. And Colonel Gaudet points out that that firm is not on the official patronage
list%—A. Yes, sir. _

Q. But that the business can be had through Mr. L. S. Macoun?—A. Yes.

Q. That is the minister’s son-in-law, is it not—A. I think so.

Q. Colonel Gaudet in that letter refers to having been authorized by the minister,
he refers to the authority that he had received from the minister to proceed to Paw-
tucket, under date March 16—he says the 16th ultimo—have you brought that letter
with you?—A. I have made a search for it and I find no such letter, the instructions
must have been verbal. I find that Colonel Gaudet evidently wrote to the minister
and the minister telegraphed that he would be in Ottawa on Thursday, the 15th March,
+hat would be the time Colonel Gaudet came and got his verbal instructions; there is
nothing on record.

Q. The letter of the 8th of April which you have just read states: ‘Under the
authority of the Hon. the Minister, dated the 16th ultimo’?—A. Yes.

Q. He proceeded to Pawtucket?—A. Yes.

Q. You say now there were no written instructions to Colonel Gaudet?—A. So
far as I can find out they were verbal instructions.

Q. The instructions you say must have been verbal?—A. I think so.

Q. Will you turn then to the letter of the 5th of April from Mr. Macoun to Mr.
Brown, director of contracts?—A. I have it, sir.

Q. Will you read that?—A. (reads).

H. W. Browx, Esq., ¢ OrrawA, Canada, April 5, 1905.

Director of Contracts,

Department Militia and Defence.

Drar Sm,—I have been recently appointed by the Potter & Johnston Machine
Company, Pawtucket, R.I., as their agent. They manufacture a large line of auto-
matic labour-saving machine tools, such as chuckling, turning, and shaping machines,
and which I feel confident from what I have heard, could be used very advantageously
in the Dominion Arsenal.

Trusting in the event of your being in the market for any of the above, that I
may be favoured with your valued inquiry.

Believe me,
Yours faithfully,

(Sgd.) L. S. MACOUN.

Q. That letter from Mr. Macoun to the Director of Contracts of the Militia
Departmegt, stating that he had been appointed agent of the firm of Potter & John-
son Machine Company, Pawtucket, R.I., was written three days before the date of
Colonel Gaudet’s letter reporting his visit to Pawtucket, is not that right?—A. Yes,
811,

Q. Then Mr. Macoun bobs up as agent of the Potter & Johnson Machine Com-
pany on the 5th April?—A. Yes, sir.

Q. Do you know when, as a matter of fact, Lieut.-Col. Gaudet proceeded to Paw-
tucket? His letter is dated 8th April, reporting his visit, but it does not say when he
went to Pawtucket?%—A. T do not know.

Q. You do not know?—A. No, sir.

Q: And there is nothing on the files to show that?—A. As far as I am aware .
there is nothing.

Q. T could not ﬁ-nd anything on the files that have been produced here. Do you
know whfather there is anything in the department showing that?%—A. I should think
not; I think you have all the papers bearing on the subject here.

Q. That letter of his is dated at Quebec after his return from Pawtucket, is it
not?—A. Yes.




L. 8. MACOUN 663

APPENDIX No. 1

Q. And in that letter of the 8th Colonel Gaudet himself makes reference to the
fact that he knows Mr. Macoun will be in a position to do the business *—A. He states
50, yes.

Q. Now, you have an acknowledgment there of Mr. Macoun’s letter of the 5th
of April, I think it is under the date of the 15th?—A. Yes, sir, there is an acknowl-
edgment ?—A, (reads):

OrrawA, April 15, 1905.

Dear Sir,—I have your letter of the 5th instant with reference to your appoint-
ment as agent for the Potter & Johnston Machine Company of Pawtucket, R.I., and
have noted the fact for reference in the event of machinery such as you mention
being required for the Dominion Arsenal.

Yours faithfully,
(Sgd.) H. W. BROWN,

Director of Contracts.

Q. Now, on the same day, there is another letter from Mr. Brown, isn’t there, to
Mr. Macoun?—A. Yes.

Q. Will you read that?—A. An order for the machinery?

Q. Yes, written on the same day as this other letter that you have just read,
stating that in the event of any business being done with the house it would be given
to him. Will you read the order?—A. (reads):

' April 15, 1905.

Sir,—I have the honour to inform you that the Minister of Militia and Defence
has accepted Messrs. The Potter & Johnston Machine Coy.’s offer of the 22nd February
last (copy inclosed) to furnish the undermentioned machinery to this department,
the prices to be those stated by that firm and repeated herein, and delivery to be made
at the earliest moment possible. !

Machines for use in Manufacture of B. L. 12-pr. 6-cwt. Shrapnel Shells.

1. One first operation machine running on the shrapnel body, complete with triple
geared change speed head, standard spindle, cross slide, 15-in. heavy scroll chuck, oil
pump, pan and piping and oiling arrangement through turret, fourteen hundred and
twenty-five dollars ($1,425).

2. One second operation machine running on the shrapnel body, complete with
triple geared change speed head standard spindle, cross slide, expansion mechanism,
o0il pump, pan and piping, fourteen hundred and forty dollars ($1,440).

3. Special tools for finishing the first operation on shrapnel body, including
chuck jaws, boring, turning and cutting off tools, one hundred and ten dollars ($110).

4. Special tools for finishing second operation on shrapnel body, including form-
ing device for the waved ribs, two hundred and twenty-five dollars $(225.)

5. On first operation machine running on the shrapnel head, including triple-
geared change speed head, standard spindle, 15-in., scroll chuck, back facing attach-
ment, oil pump, tank and piping, fourteen hundred dollars ($1,400).

6. One second operation machine running on the shrapnel head, including triple-
geared change speed head, standard spindle, oil pump pan and piping, twelve hundred
and twenty dollars ($1,220).

First and second operation tools for finishing the shrapnel head complete, includ-
ing special chuck jaws, back facing cutters, automatic collapsing tap, &e., one hundred
and eighty dollars ($180).

The prices quoted above are for delivery f.o.b. at Pawtucket, R.I.

The machines are to be consigned to ‘The Superintendent of the Dominion
Arsenal, Quebec, Canada,’ to whom should be sent an invoice in triplicate and copy
of shipping bill,
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Any further correspondence which may become necessary in connection with the
details of the execution of this order will, on the part of the department, be carried by
the superintendent of the arsenal.

I am, sir, your obedient servant,
(Sgd.) H. W. BROWN,
Director of Contracts.
Mr. L. S. Macouw,
Central Chambers, Ottawa.

Q. What is the total amount of that order?—A. The total amount is not shown,
but it is some $6,400, I think.

Q. So that an order then was given to Mr. Macoun for this machinery on the 15th
of April?%—A. Yes, sir. :

By Mr. Maclean (Lunenburg):
Q. You asked the witness a moment ago a question which I think was not neces-
sary, that Mr. Macoun was a son-in-law of the minister. Perhaps it might have been
inferred from the question that he was a son-in-law at that time.

By Mr. Crocket:
Q. Mr. Macoun is, you know, a son-in-law of the minister’s?%—A. He is now, but
whether he was then I do not know.

By Mr. Johnston:
Q. When was he married to the minister’s daughter?—A. I do not know, sir; I
was at the wedding, but whether it was two years ago or four years ago, T would not
like to say.

By Mr. Crocket:
Q. Now, on the 18th of April you have Mr. Macoun’s acknowledgment of the

order %—A. Yes, sir.
Q. What does he say, it is a short letter%—A. (reads):

H. W. Brown, Esq.,
Director of Contracts,
Dept. Militia and Defence, Ottawa, Ont.

Re 72-3-12.

Dear S,—I acknowledge with thanks receipt of your valued letter of the 15th
inst., and for the order therein contained for machinery required by the Dominion
arsenal for use in manufacturing shrapnel shells and which I have forwarded to my
principals, Messrs. The Potter & Johnston Machine Co., of Pawtucket, R.I., with the
request that they make delivery at the earliest possible moment, and to forward with
shipment, invoice in triplicate with shipping bill attached.

Assurir{g you that your instructions will be carefully carried out, believe me,

Yours faithfully,

L. S. MACOUN.

Q. Now, on August 25, I see there is a letter from Colonel Pinault, the late
deputy minister, authorizing the purchase of a cutting-off saw from the same firm?
—A. That is a letter to the Superintendent of the Dominion Arsenal.

Q. Yes, he authorized the purchase from the firm of The Potter & Johnston
Company of a cutting-off saw?%—A. Exactly, sir.

Q. Does he name the price there?—A. (reads): The cost not to exceed $300.

(3. That was subsequently ordered?—A. That would be the authority from here
to order it.

.
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Q. Then on August 28, there is a letter from the Assistant Superintendent of
the Dominion Arsenal to the firm of The Potter & Johnston Machine Company order-
ing that?—A. Yes, sir.

* Q. You may turn to a letter of December 14 from Mr. Macoun to the Superm-
tendent of the Dominion Arsenal, Colonel Gaudet; would you read that letter, please?
—A. (reads):

c OtTawA, CANADA, December 14, 1905.

Dear CoroNeL GAupET,—Could you let me know if you received the machinery
ordered from Messrs. Potter & Johnston during the summer. If so, and if everything

“ has been found satisfactory, and the amount placed to their credit, would you issue

instructions to have their cheque remitted through me, if it has not already gone
forward.

Q. Then the letter of December 16, from the Superintendent of the Arsenal to
Mr. Macoun, replies to his letter of the 14th?%—A. Yes, sir.

Q. Will you read that?—A. (reads):

- December 16, 1905.
L. S. Macouw, Esq.,
Central Chambers,
Ottawa, Ont.

Deag Sir,—Replying to your letter, I am advised by Messrs. Potter & Johnston
that machinery has been shipped and is now on the way. As this machinery was
ordered direct from you by the department, it is proposed to send you cheque in pay-
ment, as requested.

Yours very truly.

Q. Then when the cheque was sent, I think you will find that by referring to a
letter of February 13, addressed to Messrs. Potter & Johnston Company, Pawtucket,
R.I.%—A. (reads):

GENTLEMEN,—I have much pleasure in advising you that Mr. Thomas Hampson
has completed setting of automatic machinery to our entire satisfaction, and is leaving
here to-day. I am forwarding by this mail a cheque for $6,300 to Mr. L. S. Macoun,
Ottawa, in payment thereof.

Yours very truly, :
F. M. GAUDET, Lieut.-Col.

Q. And on the same date there is a letter to Macoun inclosing the cheque to

him; wil you read that?—A. (reads):
February 13, 19086.
Mr, L. S. MAcouN,
Central Chambers,
Ottawa, Ont.

DeAr Sik,—Please find herewith cheque for $6,300 in payment of machinery
manufactured by Messrs. The Potter & Johnston Machine Company, in accordance
with Departmental Order No. 72-3-12, of April 15, 1905.

Yours very truly,
(Sgd.) F. M. GAUDET.

Q. Now, would you turn up the account, it is in the file here?—A. I have the
account, sir.

Q. This account, I see, is dated Pawtucket, Rhode Island, December 2,
1905, and is on the bill head of the Potter Johnston Company, the printed bill head ?—
A. Yes, sir.

Q. ‘L. S. Macoun’ is written in in his own handwriting over ¢ The Potter J ohn—

ston Machine Company,” as agent?—A. I would not say it is in Mr. Macoun’s own
handwriting.
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Q. Well, it is in handwriting %—A. It is in handwriting.

Q. And on that a cheque for $6,300 was issued to Mr. Macoun?—A. Yes.

Q. Do you know if Mr. Macoun is engaged in the machinery business?—A. I do
not know exactly what his business is, I think he is a manufacturer’s agent.

Q. Do you know where he has his office?—A. I do not happen to know in what
building, it is in the city somewhere.

Q. Is it not in the Central Chambers?—A. It may be, I do not know.

Q. Do you know of any other office he has other than the office in the Central
Chambers in Ottawa?—A. I do not know of any, no.

Q. Now, there is a matter of 1961 tons of copper ingots that seem to have been -
purchased by the department from Mr. Macoun; have you the correspondence there
in connection with that subject?—A. I have it.

Q. The amount of his account for the copper is entered at page Q—98 of the
Auditor General’s Report for the year ending March 81, 1907, at upwards of $74,000.
Were tenders invited for the supply of this copper 2——A Yes, sir.

Q. From whom?—A. There is one from Mr. Macoun, one from Thomas Robert-
son & Company, one from B. J. Coghlin & Company, and one from L. Vogelstein &
Co., New York; there were four in it.

Q. Are you quite sure tenders were invited from Thomas Robertson & Co. for
the copper?—A. I see his name herc in the schedule.

Q. Yes, but that is for lead there, I think he was not asked to tender for copper?
—A. He hasn’t got any amount for copper, so probably you are right,

Q. I see, Mr. Jarvis, by an examination of the files, that there was a letter issued
to Mr. Macoun, a similar letter to B. J. Coghlin & Co., Montreal, a simlar letter to
the Orford Copper Company, New York, on the 12th of April, inviting quotations for
the supply of 180 tons of copper ingots; these were the only three firms that I can
find were invited to tender for the copper —A. Mr. Macoun, the Orford Copper Com-
pany and the Coghlin Company of Montreal.

Q. On the 12th of April?—A. On that date they appear to have been sent out.

Q. I would like to read the letter that was sent to each of these persons or
firms. Read the letter that was sent to Mr. Macoun?—A. (reads):

April 12, 1906.

Sir,—TI have the honour to request you to inform me if you would undertake to
furnish to this department, between now and the 80th June next, the undermentioned

metals required at the Dominion arsenal, Quebec, for use in the manufacture of small
arm ammunition, viz.:—

100 tons copper ingot suitable for brass strip work (Specification No. 151).
80 tons copper ingot suitable for cupro-nickel work (Specification No. 150).
38 tons spelter ‘ Berths’ (Specification No. 782).

I inclose to you, herewith, a copy of the specifications for each of the metals men-
tioned above; the supply must be strictly in accordance therewith.,

In the event of your being willing to supply these metals you will quote your
lowest price therefor, delivered, with all transportation charges paid by you, in bond,
at Quebec, as follows: One-fourth of each kind on or before 20th June next, and the
balance during the month of July, 1906.

These metals will be tested as soon as possible after delivery, and if they are
found to conform to the specifications and to be suitable for use, payment will be °
made at once after they are accepted (say 2nd July or after).

That there may be no misunderstanding regarding the quality, it must be under-
stood that as the copper and spelter are required for a special purpose, they must
conform to the specifications, otherwise they will not be accepted, as the department
has no other work in which to use them.
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If you desire to quote prices, kindly forward your tender in time to reach here
on or before 24th instant.

" I have the honour to be, sir, your obedient servant,

(Sgd.) E. F. JARVIS,
Actg. Deputy Mainister of Militia and Defence.

Q. Now, you say that letter was sent to Mr. Macoun, to B. J. Coughlin & Co., and
to the Orford Copper Company of New York?—A. Yes, sir.

Q. Now, I notice there is a memorandum there, signed by yourself, I think. it
is close to that correspondence, addressed to the late deputy minister, Colonel Pinault,
asking if you would send a similar letter to any other firm; can you find that?—A. Tt
is a memorandum from Mr. McCann, an officer of the department, dated the 12th of
April, 1906, to Colonel Pinault, who was ill at the time at his residence. It reads:

‘Do you wish me to send a similar letter to any other firm %

And the deputy minister replied to it:

¢ Yes—you better have this letter signed by Mr. Jarvis, as acting deputy minister.

Q. Who is McCann?—A. He is an official of the contract branch of the depart-
ment, but at that time the work connected with the arsenal was largely, or in fact
entirely, handled by the deputy minster himself, and Mr, McCann was the clerk, who
did that particular work for the deputy minister, and therefore, when Colonel Pinault
was ill at his residence, Mr. McCann appears to have gone to him and got instructions.

Q. What about the first instructions as to sending out this letter for tenders;
there were three letters on the 12th of April?—A. That would appear to be the same
day.

3 Q. Yes, but there are no instructions on the file to send them out?—A. Well, it
was not necessary to get instructions.

Q. You then had verbal instructions?—A. No, there would be no instructions
from the deputy minister at all; I was acting deputy minster; it is quite possible Mr.
McCann drafted the letters and went to the deputy minister with them,

Q. How did you come to send these letters to these people? Did you have instrue-
tions?—A. Tt wasn’t necessary for me to have instructions, I was acting deputy
minister.

Q. How did you pick on these firms?—A. If he got the instructions they were
brought to me, I suppose, and I signed the letters.

Q. It was on April 12 these letters were sent to these firms, on that same date,
Mr. MeCann writes to the deputy minister asking if he will send similar letters to
other firms?—A. Yes.

Q. I am asking how it was these three were selected? Mr. Macoun, B. J. Coghlin
& Co., and the Orford Copper Company?—A. I do not know anything about the
selection; they were made in the usual way in the contract branch; when we want
any supplies of that kind we see who are able to supply them and send them a letter.

Q. To those on the patronage list—they are taken from the patronage list?—A.
Yes, from that list if you like.

Q. Would the Orford Copper Company be on that list?—A. Yes, they may be, I
do not know any reason why they shouldn’t.

Q. But they are in New York?—A. It is just possible, when the firms in Canada
that can supply copper are so limited in number, that there may be firms outside the
country on the list.

Q. In regard to the automatic labour-saving machinery for the Arsenal, the firm
of Potter & Johnston were not on the list?—A. It seems not.

Q. Then with regard to the Orford Copper Company, was there any communica-
tion from them on the files in the department showing that they were not in a position
tc supply the copper?—A. I do not know, sir.

0. You might refer then to a letter, I think it is the 23rd of April-—mo, perhaps
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it is the 16th of April, from that firm in reply to your request for tender? Just read
the first or second paragraph there do they not say there that they had informed the
department that they were not in a position to tender bids on this material %—A.
(reads) :

‘T explained to you in a letter under date of March 22, 1905, that we are not in
a position to tender bids on this material.

Q. What material does that refer to?—A. (reads):

¢We are in receipt of your favour of April 12, asking us to bid on 100 tons of
copper suitable for brass strip work; 80 tons of copper ingots suitable for cupro-
nickel work and 38 tons of spelter.

Q. So that the Orford Copper Company, to whom the request for tenders was
sent, had notified the department on March 22 prevmusly that they were not in a
position to tender?—A. That is April 16.

Q. No, but in the letter of April 16, they referred to the fact that on March 22,
1905, they had notified the department?—A. Yes.

Q. That they were not in a position to supply the copper?—A. Yes.

Q. So that the matter stood as between Coghlin & Company and Mr. Macoun,
so far as the request to tender was concerned, isn’t that rignt?—A. Of course it
appears that firm was not able to supply the material, but whether that was known
to the department or not

Q. And that they had so notified the department before the request to tender was
sent out?—A. That may have been lost sight of in the department.

The CuAIRMAN.—That may have been the year before?—A. It was one year before
that.

By Mr. Crocket:

Q. Now, I notice on the 14th of April a similar letter was also sent to Messrs.
Lewis & Bros., Montreal ?—A. Yes.

Q. I suppose that was in consequence of Mr. McCann’s request to the deputy
minister as to whether he should send out a similar letter to any other firm?%—A. T
cannot say, I do not know.

Q. But there was a letter sent on April 14, two days after it had been sent to
Mr. Macoun, to Coghlin & Co., and to the Orford Copper Company?—A. Yes.

‘Q. But no tender ever was received from the Lewis ﬁrm?—A There is none
scheduled.

Q. Do you know if they are in the copper business?%—A. I do not know.

Q. You never knew of the department buying copper from Lewis Bros. & Co.,
of Montreal?—A. No copper particularly, I cannot recall any instance. '

Q. In regard to the Orford Copper Company, I notice by their letter of April 16,
in which they say they cannot supply the material, they say:

‘We, however, have turned the same over to our friends Messrs. L. Vogelstein &
Co., of this city, who we have no doubt, will be pleased to communiecate with you upon
this subject?’

A. Yes.

Q. Now, what tenders were received for copper?’—A. There is one from Mr.
Macoun for $19 per hundred pounds, and one from B. J. Coghlin & Co., and one
from Vogelstein & Co.

(é) What are the figures%—A. Mr. Macoun’s tender is $19 for copper per hundred
pounds.

Q. What was Coghlin’s?—A. That is $19 also, and Vogelstein & Co., $18.95.

Q. What tender was accepted?—A. Mr. Macoun’s.

Q. That is initialed by the Minister of Militia, ‘ F.W.B.”%—A. Yes.

Q. Notwithstanding that the Vogelstein Company’s tender was $18.95 and the
Coghlin tender was $19, the same as Macoun’s?—A. There is a note here.

Q. T was going to ask you about that, but that is true, is it not, that Mr. Macoun’s
is the only one initialed by the minister?—A. Yes. May I read the note?
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- Q. Yes.—(reads) :

¢ The tenderer states he will not guarantee that copper will be in accordance with
specification ; it is absolutely essential that it should be. Another condition—payment
on arrival—could not be agreed to, as testing before acceptance is necessary.

Q. That refers to the Vogelstein tender; there is no note referring to the Coghlin
tender %—A. Not for copper.

Q. But the price was the same as Macoun’s?—A. Yes.

Q. Now, there is a telegram there, I think it is on the next page, from Vogelstein
Company I would like you to read. There is a letter from Vogelstein & Co. under
the date of 28rd of April, and there is a telegram in regard to their proposal to guar-
antee?—A. The telegram says (reads) :

¢ Referring your twelfth, addressed Orford Copper Company offer hundred eighty
tons prime electrotic ingot copper guaranteed ninety-nine decimal ninety copper con-
tents not guaranteeing impurities detailed your specification delivered as requested
eighteen ninety-five f.o.b. Quebec arrival wire is accepted.

‘L. VOGELSTEIN & CO/’

It is not punctuated, so I do not know whether it will be understood.

Q. What do they say about the guarantee in the letter %—A. I have the letter here
of the same date, Apri 123, 1906 (reads) :

¢ We wired you that we did not care to guarantee the impurities as contained in
your specifications M. & D. No. 150 and No. 151. We do not believe that our copper
could contain any excess of such impurities, but we do not think any assayer can be
trusted to assay for iron or bismuth correct to :01 per cent, and we cannot afford to
take the chance of having the copper rejected.’

Q. That is what the minister alludes to in that note?—A. That is it, I suppose.

Q. And also the fact that they asked for cash on arrival?—A. Yes.

Q. Those are the grounds that he assigns for refusing to accept the tender of
$18.95, which was lower than Mr. Macoun’s?—A. Those are the reasons stated on the
schedule, not necessarily by the minister; this schedule is prepared for him and was
placed before him with that memorandum in it.

By Mr. Sinclair:

Q. Who is the clerk by whom that schedule was prepared %—A. The schedules are
prepared by the director of contracts, or perhaps in those days the work was done by
Mr. McCann, and it may have been done by him.

By Mr. Crocket:

Q. The order was given to Mr. Macoun for 180 tons of copper at $19 per ton;
you have read the specifications already and the terms as to delivery and testing and
payment—or perhaps it was not specifications, it was the letter inviting tenders, in
which it was distinetly pointed out, was it not, that the copper must be tested before
payment ?—A. I think so, sir.

Q. Now, will you turn up the letter of the 14th of June there, from Mr. Macoun
to the superintendent of the arsenal?—A. I have it, sir,

Q. What does it say there in relation to the shipment of copper? Perhaps you
had better read the letter. it is only a short letter%—A. (reads):

Ortawa, Canapa, June 14, 1906.
Re 72-11-6.

DEeAr Sm,—T have the honour to inform you that, as per your instructions of
April 25, 1906, I have shipped on the 5th inst. from Haneock, L.S. Mich., 72 bbls. of
ingot copper as per invoices. This is lake copper, which is, as far as I can ascertain,
the only grade which is fully up to your specifications of April 12th, 1906. T trust

I
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the copper will be tested at the earliest possible date, and a remittance forwarded on
June 2nd next. The necessary customs invoices in triplicate, together with bill of
lading, are being forwarded to Colonel Gaudet, the superintendent of the Dominion
arsenal, Quebec.

I have the honour to be, sir, your obedient servant,

(Sgd.) L. S. MACOUN.

Q. Is that the letter of the 14th of June?—A. Yes, sir, 14th of June, 1906; it is
from Mr. Macoun to Colonel Pinault.

Q. Well, I think it is a letter to the superintendent of the arsenal in which that
statement is made?—A. There is one on June 16 from Mr. Macoun to the superin-
tendent of the Dominion arsenal.

Q. There is a letter from him stating that he is getting the balance from another
firm %—A. Yes, here it is.

Q. That is the one I want?—A. (reads):

Orrawa, CANADA, June 14, 1906.
Lt.-Col. F. M. GAUDET,
Superintendent Dominion Arsenal.

Re File 17.

Dear Sir,—Your letter of the 6th inst. would have received a more definite reply
had it not been for my absence from town. The copper therein referred to was shipped
on the 5th inst. from Hancock, Mich., via steamer to Buffalo, and from thence by rail
to Quebec. I think in all probability it went forward by the C.P.R., but the bill of
lading now before me does not state. This document along with the necessary cus-
toms papers, goes forward to you to-morrow.

I presume the shipment will likely arrive this week, and I would thank you to
kindly advise me as to the freight charges at your end, and which I was unable to
prepay on the date of shipment. I trust that the copper on arrival will be duly tested,
and be found satisfactory. It is fully guaranteed by the Franklin Mining Company,
and is similar to that mined by the Calumet & Hecla people, whose mine is a few
miles distant, and who are filling the balance of the order next August.

Believe me,
Yours faithfully,
(Sgd.) L. S. MACOUN.

Q. So that he reports there that the copper was shipped on June 5%—A. Yes, sir.

Q. Now, there is a letter there, I haven’t got the date of it, but it contains a
telegram from the superintendent of the arsenal reporting the arrival of the copper
at Quebec on June 23?%—A. A letter from whom?

Q. Never mind, this shows it here, I think. I want to find out when it arrived?
—A. (reads):

‘I certify that this account is correct; that the articles mentioned were delivered
at the Dominion Arsenal, Quebec, on June 27, 1906,

i Q& That refers to what? To 72 barrels Franklin ingot copper, 90,000 pounds?

—A. Yes.

Q. What is the amount of the acecount?—A. The total amount is $17,172.

Q. That was received on June 277—A. Yes, sir. .

Q. You may turn to the letter of August 1, from Colonel Gaudet, I think it is,
to yourself or someone in the department?—A. Everything tifat comes to the depart-
ment comes addressed to me, it does not necessarily follow that it is for me. I have
the letter, sir.

Q. Read it; is it a short letter %—A. No, it is a long one.

Q. Well, T will just see what I want in it. Now, in that letter he reports the
arrival on June 27, 1906, of the material; is there anything prior to that date showing
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that the copper had been tested and found satisfactory?—A. I cannot say from
memory.

Q. Well, T have examined it pretty carefully, and I can find nothing. I do not
think there is anything. Just look over the file, and see if between those dates tnere
is a certificate at all furnished to the department prior to August 1%—A. A certificate?
This is a certificate (pointing to voucher).

Q. That is not dated?—A. What is it you want to know, sir?

Q. I want to know whether, prior to August 1, 1906, the department had any
certificates to authorize any payment to Mr. Macoun.

Mr. SiyoralR—Why do you think that certificate was not prior to the first of
August?

Mr. CrockKET.—DBecause the correspondence shows it was not.

By Mr. Sinclair:
Q. He says it has no date?—A. T do not find anything here to show.

By Mr. Crocket:

Q. There is nothing there prior to that date, but notwithstanding that a cheque
was issued to Mr. Macoun on July 19, was it not, for $14,000%—A. There were cheques
issued; I do not know the amount.

Q. Just look at the file?—A. On July 19, a cheque was issued for $14,000 to Mr.
Macoun on account of copper for Dominion arsenal,

Q. Yes, and on July 14, you had written to Colonel Gaudet asking him to cert1fy
for payment?—A. On July 14°?

Q. Yes?—A. (reads):

‘ Referring to my minute of 22nd ultimo on the above subject; if the copper
ingot received from Mr. L. S. Macoun has been found satisfactory, please certify his
invoice and return it to headquarters, where payment will be made.’

By the Chairman:
Q. What is the date of that?—A. July 14.

By Mr. Crocket:

Q. Now, on the same date you have a letter there from Colonel Gaudet stating
that the copper was being tested and that payment should be made at that office and
not at headquarters?—A. Well, that is a matter

Q. I am referring to the correspondence, isn’t there a letter of that kind there?
—A. On August 14.

Q. On July 14, from Colonel Gaudet to the Secretary of the Militia Council ?—A-..
I do not see that letter.

Q. You found your own there requesting his certificate for payment?—A. I found
my own to him.

Q. It is just about the same date?—There is one from him on July 16, saying:

‘We will hasten completion of trials, but they are unfortunately long.

Q. That is the one I want; just read that letter ?—A. (reads):

‘ Replying to acting deputy minister’s letter of 14th inst., copper supplied by Mr.
L. 8. Macoun is being tested. We will hasten completion of trials, but they are
unfortunately long and the amount involved is so large, that it would be imprudent
to risk payment without completing tests.

‘For reasons explained in previous correspondence, account should be paid by this
office and not at headquarters.’

Q. He wrote that on the 16th of July that there would be great risk in making
payments before the tests were completed, and, notwithstanding that, a cheque was
issued to Mr. Macoun for $14,000 of this $17,000 odd before receiving any certificates
as to the quality of the copper, isn’t that right?—A. It seems so, yes.
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Q. Now, then, that was not the whole order. There was besides that 1513 tons
subsequently put in by Mr. Macoun. Before we leave the $17,000 odd account, you
have already referred to a letter from Colonel Gaudet on the 1st of August. it has
in the concluding paragraph a protest against payment by headquarters?—A. That
is more against the method of payment of accounts at that time, and not this parti-
cular account. The communication in that respect was not in reference to this
particular payment so much as it was to the general practice; the reference to this
account is incidental.

By Mr. Johnston:
Q. There is a certificate as to the value and quality of the copper?—A. Yes.

By Mr. Sinclair:
Q. What does the certificate say, that the copper is good —A. It is all satisfac-

tory, yes.
Q. That the quality is right?%—A. Yes.

By Mr. Crocket:

Q. The department, notwithstanding the letter of the superintendent of the
Dominion arsenal, of the 16th of July, saying that on account of the large amount
involved there would be great risk in paying this before the tests were completed, in
the face of that they issued a cheque.

By Mr. Johnston:
Q. But as a matter of fact, there was no risk; the copper was all right?—A. Tt
was all right, and the price of copper had gone up in the meantime, too, so that I
think we were well protected.

By Mr. Crocket:

Q: One of the reasons that the minister assigned for declining to accept the
tender of Vogelstein & Co. was the terms as to payment?—A. Well, we had to pay
cash down, and it takes some time to make these tests, and then there was a big sum
involved.

Q. But these were the terms insisted upon, that the copper had to be tested
first %—A. Yes. 5

Q. You may turn to a letter of the 8rd of August there from yourself to Colonel
Gaudet with reference to the payment of the balance of the account?—A. (reads):

‘Referring to your minute of 1st inst. on the above subject: if you have mot
alrea@y forwarded Mr. Macoun a cheque for $2,892.98, will you be good enough to
send it on to me, made out in his name, by return mail; it would be handed him here
and ackr}owledgment will be sent you in due course.

z: t‘ A ilurther communication in connection with your minute will be sent you early
:xt week.’

Q. Upon \\_'hose instructions, Mr. Jarvis, do you remember, did you write that
letter ?—:&. I did not write it at any person’s instruction; I was acting deputy minis-
ter, and it was not necessary for me to get anybody’s instructions.

Q. How did you come to write on the 3rd of August to the superintendent of the
arsenal at Quebec saying that if he had not already issued a cheque, which would .
seem to be the ordinary course ot doing business, to send it to you by return of mail and
it would be handed to Mr. Macoun at headquarters? Do you remember how you came
to do that?—A. I do not, but I presume that Mr. Macoun was endeavouring to facili-
tate the payment; he was probably representing to us that he was called upon as
agent to pay for the material, and was out of money at the time, and we would pro-
bably, like anybody else, endeavour to facilitate payment for him.
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Q. But you have no recollection about the matter?—A. No, I have none.
By Mr. Johnston :
Q. What is the ‘minute of the 1st inst.” to which reference is made ¢ That will
explain it, probably, because he had this minute before him; is that why you wrote?
—A. Probably that may be so.

By Mr. Crocket:

Q. That disposes, then, of the first shipment of 45 tons. Now,on August 18,
180,000 Ibs. of copper were shipped to your address on 11th inst.; will you please—
—A. T have it here, sir.

Q. What is the purport of that?—A. (reads):

¢ The contractor for copper ingot has notified the department that three carloadss
of copper—180,000 lbs.—were shipped to your address on 11th inst.; will you please
arrange that this consignment shall be tested at the earliest moment possible after
you receive it.

¢ Mr. Macoun has delivered to the department the railway shipping receipt for the
three carloads of copper and a cheque on account for $33,000 is being issued to-day

in his favour.
. Q. So that the department issued a cheque for $33,000, making a payment on
that shipment before it was advised of its arrival in Quebee, not to speak of the test-
ing, is not that a fact?—A. Apparently so.

Q. What is the total amount of the account?—A. $74,000.

Q. No, not in relation to that; there were three carloads of copper; you have the
bill there showing it?%—A. The total amount of the copper is $74,000.

Q. But there were two carloads came subsequently, I think. There is a bill in
the Auditor General’s Report showing that portion of the shipments, three carloads—
yes, that is the shipment, you see, he says it was shipped on August 11. What is the
amount of the bill for that shipment?—A. $22,800.

Q. There must be more than that, for he got a cheque for $33,000; I figure it out
at $34,2002—A. $22,800 and $11,400, making $34,200.

Q. His bill for copper, which was shipped from Michigan on August 11 and
August 16, was $34,200, and before the department was notified of the arrival of that
copper, not to speak of its being tested as required by the contract, a cheque was made
to Mr. Macoun for $33,000, which is $1,200 short of the whole bill, is not that what
the record shows?—A. Yes, sir.

Q. When, as a matter of fact, did that copper arrive at Quebec?

Myr. JounsToN.—There is another invoice on August 18 for $23,256.

Mr. CrockeT.—I was going to deal with that afterwards.

Mr. JounstoN.—The whole amount is $57,456, on which he was paid $33,000.

Myr. CrockeT.—That did not come into this account; I will deal with that after-
wards.

Mr. JounsToN.—It did not come in? There is the total, $57,456.

Mr. CrookET.—I think Mr. Jarvis, the Secretary of the Militia Council, ought to
be able to give the evidence without the assistance of the member for Cape Breton.
Mr. JounsTtoN.—He is giving you the evidence, I am correcting the details.

Q. You appear, sir, to have taken two accounts, whereas there are three accounts
here, and the total of those accounts is $57,456.

By Mr. Crocket:

Q. You have a separate account, that you have referred to, showing $34,200%—
A. Yes. :

Q. And you, in your letter to Colonel Gaudet, reported to him the shipment of
three carloads on August 11%—A. Yes.

Q. And that $34,200 covers that shipment, does it not?

1—43 3
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The OHARMAN.—Do the bills show how much is iﬁ each shipment?
Mr. CrockET.—Yes, there are three separate bills. I understand there are threc

separate bills.
A. The three bills are here together and against them is that one cheque.

By Mr. Sinclair: .
Q. Do you think the bills were all owing at the time the cheque was issued.
Mr. CrockET.—There was nothing owing under the terms of the contract; they
are certified on August 25, August 23, and August 20, and the cheques were issued
before that.

By Mr. Crocket:

Q. Now, you have the certificates there on the Auditor General’s file before you,
have you not?—A. Yes, sir.

Q. When does it appear by the certificates that the copper arrived at Quebec?—A.
It is certified here:

‘T certify that this account is correct; that the articles mentioned were delivered
at the Dominion Arsenal, Quebec, on August 23, 1906, &c.,” in the one case.

The CuHAIRMAN.—Which account is that?—A. $23,256, and the account for $11,400,
the certificate is for delivery on August 25, and on the account for $22,800, it is on
August 25, also.

By Mr. Crocket:

Q. So that that agrees with what was said before, that makes up the $34,200, you
have the two shipments there, and they arrived on August 25, that is the two last
certificates you read ?—A. Yes, but there are three certificates together, and I do mot
quite understand why you are separating them, the one you are separating is the
prior date, isn’t it?

Q. Is not the date on the $23,256 certificate, the 28th?%—A. It may be the 28th.

Q. I take it to be the 28th?%—A. Yes, it may have been the 23rd first and then
altered to the 28th.

Q. And the others arrived when?—A. On August 25.

Q. And the cheque to Mr. Macoun was issued when?—A. The cheque for what
amount ?

Q. For $383,000%—A. August 18.

Q. Now then, you may turn to the letter of August 28; I think that is the last
letter on the file?—A. I have it, sir.

Q. Who is that from %—A. From myself as the acting deputy minister of Militia
and Defence.

Q. Yes, from yourself as acting deputy minister to the superintendent of the
Dominion arsenal, and in that letter you say :

‘ As intimated to you on 18th instant a cheque for $33,000 was issued that day
on account of the three carloads of copper; to-day another cheque for $22,50¢ is being
issued on account of the balance due Mr. Macoun.

‘As soon as the copper reaches Quebec will you please commence testing it; if
satisfactory, will you be good enough, when the tests are completed, to issue a cheque
in Mr. Macoun’s favour for such balance as may be due him after deducting charges
for freight.’

So that, at that time, you had no knowledge of the arrival of the copper at Quebec.
and you had reported that you had issued one cheque to Mr. Macoun for $33,000 and
another for $22,500 was being issued that day, and the total accoumt amounted to
what %—A. $57,456.

Q. That seems to have been in contravention of the terms of the contract, was it
not, Mr. Jarvis, as to payment?—A. Well, the cheque was not necessary under the
contract, but there was a big sum involved
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Q. Did not the terms of the contract require distinctly that that copper should
be tested and certified before payment?—A. Yes.

Q. And not only did the terms of that contract specifically require that, but did
not the rules of the department provide that no payment should be made until there
was a proper certificate that the goods had been received, that the quantities were right
and that the prices were correct? Do not the rules of the department require that?—
A. That is the custom, but I think there are times when it is not done.

Q. But in the case of Mr. Macoun practically the whole amount, in relation to
the last two shipments, was paid before the copper had arrived at Quebec; notwith-
standing that the Vogelstein Company, which was the lower tender, was declined, and
that one of the reasons for declining it was that one of their terms was ‘cash on
arrival ’—A. Yes.

Q. Now, there is just one other, and it is a small matter, but it is in the account
here, and I want to take you very rapidly over the correspondence in connection with
it. It relates to scales, barrows and trucks. Have you got that file there?—A. I
have it.

Q. There was a requisition, was there not, sent to you by the superintendent of
the Dominion arsenal for some scales and wheelbarrows on the 17th of January, in
the name of L. S. Macoun?—A. I cannot say from memory; can you tell me where
I will find the papers?

Q. They are there on the file, but they are well mixed up. Is that it (indicating
file) %—A. Under date of January 17, 1906, Colonel Gaudet writes to the secretary,
Militia Council (reads):

‘It is requested that our requisition of the 12th inst., amounting to $118.30, in
the name of Mr. L. S. Macoun, Ottawa, for scales and wheelbarrows be approved with-
out delay, as these articles are urgently required for use in foundry.

Q. That letter is dated at Quebec?—A. On the 17th of January, 1906.

Q. On the same day there is a reply to that letter dated at Ottawa from Colonel
Pinault, Deputy Minister %—A. Yes, that is—the letter of the 17th January isin reply
to the requisition, but in the letter I have just read Colonel Gaudet is calling atten-
tion to the requisition sent in on the 12th; on the 17th he writes calling attention to
the requisition of the 12th, and on the same day Colonel Pinault replies to the requi-
sition.

Q. That is not important. In that reply does not the deputy minister state that
he had obtained lower quotations from Courtney & Brown ?—A. (reads):

‘T inclose copy of our letter to Messrs. Courtney & Brown and a copy of their
answer thereto, wherein they offer the three sets of scales for $115.50 net.’

Q. Doesn’t he say that they had obtained lower quotations from Courtney &
Brown?—A. Well, the amount mentioned is lower than the other.

Q. Is it not there; surely I read it when going over the file?—A. It is lower, but
he does not say so. (refers to letter.) Yes, he says:

‘ The accompanying service requisitions are returned; it will be seen that we have
succeeded in getting lower quotations for the scales than those given in your requisi-
tions.

Q. That is dated the 17th January?%—A. Yes, sir.

Q. And on the 2nd of February there is a letter from Colonel Gaudet to yourself?
—A. Yes.

Q. In which he says that he had not received a letter of the 17th January which
you have just read ?—A. (reads):

¢ Replying to the deputy minister’s letter of the 31st ultimo, we have not received
any communication dated 17th idem, referred to therein. The trucks and steel wheel-
barrows required could not be made here nor in Quebec except at exorbitant cost.
Please send copy of deputy minister’s letter of 17th ultimo; these requisitions were
submitted in the name of Mr. L. S. Macoun, agent of the Fairbanks Co., who are on

1—433
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the list of patronage, because the latter are manufacturers of the best kind of scales,
and are now a Canadian firm, known as the Canadian Fairbanks Company. There
are no other manufacturers of these articles who are on list of patronage, but they
no doubt could be obtained from jobbers, such as Messrs. Lewis Bros. The incon-
venience caused by the delay was referred to in my letter of the 29th ultimo; it is
desired to get the foundry in running order as quickly as possible, and we will save
expense by losing no time.

Q. Now, on the 5th of February the deputy minister writes the superintendent
again?—A. (reads):

‘ Referring to your minute of the 2nd inst. on the above subject, enclosed herewith
are copies of the correspondence connected with this matter. As intimated with the
last paragraph of my minute of 17th ultimo authority will not be given to purchase
coal barrows and trucks in the United States; if you cannot make up in your work-
shop articles that might be adapted for the purpose for which the trucks and barrows
are required, please send me, on loan, the catalogue from which the patterns were
selected, and I will endeavour to get them made here’

Q. Now, on February 9 you will find another letter of Colonei Pinault to the
superintendent of the Dominion arsenal; will you read that?—A. (reads):

‘ Scales and Barrows.

‘ Referring to your minute of the 7th inst. on the above subject, as it would take
considerable time to get the barrows and trucks made here, authonty is given to order
them from Mr. L. D. Macoun.

‘It is assumed you have obtained quotations from Messrs. Lewis Bros. & Co. and
some other firms. .

‘Your catalogue is returned herewith as requested.’

Q. Now, have you read in any of the letters yet the statement that scales had
been ordered from Messrs Courtney & Brown?—A. I do not think so, sir.

Q. Well, there is a letter on the subject on the 31st of January, 1906, from the
deputy minister, Colonel Pinault, to the superintendent of the Dominion arsenal;
will you read that?—A. (reads):

¢ Scales and Barrows.

‘ Referring to your minute of the 29th inst. on the above subject: the service
requisitions you refer to for the wheelbarrows and trucks and scales were returned
with my minute of 17th idem in the last paragraph of which you were advised that
authority to purchase coal barrows and trucks made in the United States would not
be given until further explanation was received, and you were asked why you could
not manufacture them up in your own workshop, or get them made by some one in the
trade in Quebec.

¢ In the first paragraph of my minute already referred to you were informed that
the scales had been ordered from Messrs. Courtney & Brown, a copy of whose tender
was attached thereto.’

Q. So that notwithstanding all this correspondence that passed between the super-
intendent of the arsenal and the department, and the statement that these scales had
been ordered from Messrs. Courtney & Brown, from whom the department had
obtained a lower quotation, the upshot of it all was that Mr. Macoun got the job ?—-
A. T do not think you were correct in saying that the offer of Messrs, Courtney & *
Brown was accepted.

Q. The correspondence states that, and I thought it was a very strange thing
when T read it?%—A. I think that is a mistake, because in Colonel Pinault’s letter of
the 17th of January he does not say that the offer had been accepted. I would infer
from the correspondence that the scales had not been actually ordered.

Q. But notwithstanding all this correspondence and notwithstanding the fact
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that the department had obtained lower quotations from Courtney & Brown, the
authority was issued to buy the scales from Mr. Macoun ?—A. It would seem, I think,
as if Colonel Pinault had made careful inquiry and had found that he could mot do
better than accept Mr. Macoun’s offer.

Q. No, Colonel Pinault’s letter seemed to relate to an endeavour which he would
make to have the goods manufactured here, but that he found it could not be done
and then he writes to the superintendent of the arsenal to buy them from Mr.
Macoun, but he says, ‘It is assumed you obtained quotations from Messrs. Lewis
Bros. & Co., and some other firms.” Notwithstanding that the superintendent of the
arsenal refers to Lewis Bros. as ‘jobbers’?—A. It is apparently shown here that
what caused Colonel Pinault

Q. It does not show that the superintendent of the arsenal had obtained a tender
from Lewis Bros. or anybody else —A. No.

By Mr. Sinclair :

Q. What is the difference between the prices of these articles under the two ten-
ders ? Tt has been stated that Courtney & Brown offered to supply them at a less
price, what was the difference’—A. Some $3, I think.

Q. $3 only ?

Mr. CrockET.—It is very small, the correspondence contains the information.

By Mr. Sinclair :

Q. What was the total amount involved ?—A. The total amount for which
Messrs. Courtney & Brown offered to supply the goods was $115.50, and the price at
which Mr. Macoun tendered was $118.30, it is only $2.80 difference, less than three
dollars.

Q. Now, in regard to Courtney & Brown, where is there head office?—A. In
Ottawa, it is an agency of the same kind as Mr. Macoun’s, I think, they are manufac-
turers’ agents, I think.

Q. With regard to the payment for the copper, is it usual to make advances of
large amounts before you get the tests —A. I think under the circumstances there
being such a very large amount involved, and the manufacturers’ agent having, in
all probability, to pay for it before he got payment from us ordinarily, it would not
be anything but usual to facilitate payment in every way we could.

By the Chairman:

Q. And this copper was guaranteed anyhow. was it not #—A. This copper was
guaranteed. I do not suppose there was any security being put up, but I do not think
we had any doubts about the purity of the copper.

Q. And when the tests were subsequently made it was found that the copper was
all right #—A. It was quite satisfactory.

Q. Of course a portion of this copper had been tested before the first payment
was made at all %—A. Some of it had been tested.

Mr. CrockET.—That is hardly right, Mr. Chairman, the first shipment was tested,
which was from one mine, but the other shipment came from another mine, and before
the test of the first shipment, $14,000 of the total amount of $17,000 had been paid,
and on the second shipment, $34,000 out of $56,000 was paid before the copper arrived
at Quebee, in contravention of the terms of the contract.

By Mr. Sinclair :

Q. Where is the Franklin copper produced ?—A. I cannot say, I do not know.

Q. Is it on Lake Superior —A. Of course that work was done in Colonel
Pinault’s time,, and he used to attend to it himself, T had nothing whatever to do with
it except that this occurred during his illness and I was acting deputy minister.

The CHAIRMAN.—I think it is in the vicinity of the Calumet and Heecla mine.
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By My. Pickup :
Q. You did nothing for Mr. Macoun that you would not have done for any other
contractor —A. Nothing.

By Mr. Crocket :
Q. Just in relation to that, do you say, Mr. Jarvis, that you would disregard the
terms of the contract for any contractor %—A. I would not say I would.
Q. Is it usual for you to disregard the written terms of a contract, and particu-
larly those terms that had been assigned as grounds for declining to accept other ten-
ders —A. No, I would not do it as a usual thing.

_ By the. Chasrman :
Q. Was there a written contract ?
Mr. CROCKET.—Yes.
A. Tenders were invited under certain conditions. :
The CrAmMAN.—And there was a written offer and acceptance which makes the
contract ?

By the Chairman :

Q. Would you consider the non-guarantee by the Vogelstein Company the deter-
mining factor or the price on delivery ? Which would you consider the determining
factor in rejecting the tender %—A. Well, the two together, I think.

Q. Which would you consider the more important?—A. Either, I think, would be
of sufficient importance.

Q. Which would you consider the more important, the non-guarantee ?—A. I
should think that the condition that it should be paid cash on delivery would be suffi-
cient and quite important enough to justify rejection of the tender.

Q. Would it be of as much importance as the refusal to guarantee the quality of
the copper?—A. I do not know, it would be, I should think, reason enough to reject it.

By Mr. Sinclair :

Q. The chairman’s question was very plain; take the offer of the two firms, one
says, ‘ We will guarantee to supply you with a certain article, and the other says,
‘We will not guarantee the article’ What will you say about that, is that an im-
portant factor —A. Certainly.

Q. If the firm who says we will guarantee the quality is responsible they would
be bound to deliver what they say they would sell you?—A. Yes.

By Mr. Ross (Cape Breton) :

Q. Would you consider the quality of the article was the important factor in the
whole business —A. Yes.

Mr. Crocker.—The department does not seem to have considered that, because
they paid the whole thing before it was tested %

The CHamrMAN.—Yes, but it was under guarantee.
: Mr. Crocker.—Yes, but they were in a very pretty position if it had been re-
jected with Mr. Macoun as contractor. He was the minister’s son-in-law.

Mr. Ross (Cape Breton).—Excuse me, was Mr. Macoun the minister’s son-in-law
at that time —A. T do not know.

Q. What date was that 2

Mr. CrOCKET.—19086.

By Mr. Johnston (Cape Breton) :

Q. I.suppose you do not keep a record of the family history of everybody con-
Pected with the Militia Department %—A. Not of the contractors. I might know it
in relation to some of the officials perhaps.

Witness discharged.

Committee adjourned.




L. 8. MACOUN 679
APPENDIX No. 1

House or CoMMONS,
Room 34, Fripay, June 5, 1908.

The Select Standing Committee on Public Accounts met at eleven o’clock a.m.,
Mr. Duncan Finlayson presiding, and proceeded to the further consideration of the
payment of $74,362 to L. S. Macoun in connection with the sale of goods (copper,
&e.), by him, as set out at Q—98, Report of Auditor General for the fiscal year ended
81st March, 1907.

Mr. E. F. Jarvis, recalled.

By Mr. Maclean (Lunenburg) :

Q. Mr. Jarvis, you gave evidence here yesterday ?—A. Yes.

Q. You gave evidence all the morning, I think %—A. The whole of the morning
meeting, yes, sir.

Q. I did not hear you, I was not here. I notice by the press reports of the evi-
dence yesterday and also from the evidence that you either directly stated or admitted,
in answer to a question by Mr. Crocket, that certain scales were purchased from Mr.
Macoun, notwithstanding the fact that the same articles had been offered to the de-
partment by the firm of Courtney & Brown at $2 less %—A. Yes.

Q. Did you make that statement yesterday ?—A. Well, Mr. Crocket asked me to
read some letters, he had seen these files, and asked that I read the letters, and the
impression I got from reading the correspondence was that such sale had taken place,
that we had got the articles referred to from Mr. Macoun.

Q. What is the correct story %—A. After the meeting was over, on going back to
the department, I looked further into the matter, and I found that the scales, as
shown in the Auditor General’s Report, were obtained from Courtney & Brown,
and that they were not obtained from Mr. Macoun. I have brought here the vouchers
showing the total amount paid to Mr. Macoun, in which there is no reference whatever
to scales.

Q. Then what is the page of the Auditor General’s Report %—A. On Q—106 is
the payment to Messrs. Courtney & Brown and on Q—107, the payment to Mr.
Macoun.

Q. Well, that correspondence seems quite clear, Mr. Jarvis, does it not, that the
scales were purchased from Messrs. Courtney & Brown %—A. T would have to go over
it again, I had not seen the correspondence until coming here.

Q. I cannot understand why there should be a mistake of that kind. There is
no question about it that none of -these scales were furnished to the department by
Mr. Macoun ?—A. They were not.

Q. That is satisfactory, and the Auditor General’s Report shows that #—A. Yes.

By Mr. Crocket :

Q. You gathered from reading the correspondence yesterday that they were sup-
plied by Mr. Macoun, didn’t you ?—A. I read the correspondence that you asked me
to read and I did not gather it from my reading, but the point that you appeared to
be laying stress on was the fact that they were purchased from Mr. Macoun, and from
the reading I did not gather that it was incorrect until I made inquiry after leaving
here, it was not until then that I was aware it was not correct.

Q. All the correspondence upon the subject is headed, ¢secales and barrows,” isn’t
it %—A. Yes. ;
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Q. I think the chairman gathered the same inference as I did, that the scales
had been bought from Mr. Macoun.

The CaarMAN.—]T did.

Mr. CrockEr.—And I did yesterday, but I find now that the scales were not
bought from Mr. Macoun, but that the barrows and trucks were. It is quite clear
from the Auditor General’s Report that the scales were bought from Messrs. Courtney
& Brown.—A. Yes, that is right.

By the Chairman :

Q. I do not think there are any barrows, are there —A. Yes, there are barrows,
here is the voucher.

Mr. MacLeaN (Lunenburg).—I do not impute any bad motives to Mr, Crocket
and I can understand the witness being misled, but I think it should be a lesson to
the press and to the members of the committee and should impress upon them the
fact that it is very easy for the department to be misrepresented and incorrect state-
ments placed upon the records by over zealous members of the committee anxious to
establish a case against the government. I suppose it is one of the results of the
party system of government, but I desire to call attention to the fact that things
just as bad or worse, are occurring here every day.

Mr. CrockET.—If you will allow me, in that connection, it was not because of any
statement that I made that the articles to which Mr. Maclean refers were published
in the press, but because of statements which were made by the witness in answer to
questions upon that correspondence, and from which the chairman himself has ad-
mitted he gathered exactly the same impression as the witness. As I stated yesterday I
would not have noticed the subject of the scale, because it was a very small matter,
except for the very extraordinary nature of the correspondence; that was the only rea-
son I had for introducing the subject, because I could not construe the correspon-
dence in any other way, and it looked to me as an extraordinary transaction; on
account of its smallness I would not have noticed it except for that very reason.

Mr. MacLeaN (Lunenburg).—My remarks were not directed to Mr. Crocket
especially, except to show that when one is conducting an examination, and perhaps
leading a witness when he is not conversant with the documents the examiner should
be very careful.

By Mr. Maclean (Lunenburg) :

Q. There is another statement of yours yesterday, Mr. Jarvis, which I cannot
understand why you made it. Will you look at the memorandum prepared by the
director of contracts showing the names of the tenderers for the 180 tons of copper ?
—A. T have it, sir.

Q. Now you were clear about one part of it yesterday, that statement is not pre-
pared by the minister, is it %—A. No, sir.

Q. It is prepared by the director of contracts %—A. I think in this particular
case it was perhaps prepared by Mr. McCann; at the time this contract was made the
then deputy minister controlled, or at least kept under his own control the work of
purchasing supplies for the Dominion arsenal. That was the procedure, director
of contracts did not figure in it at all in those days. The work was done by a clerk
in the contract branch, Mr. McCann; the system is different now and the supplies
for the arsenal are all purchased by the director of contracts the same as in any other
branch. z

Q. There is a footnote to the New York contract on the abstract of tenders pre-
pared for the information of the minister: (reads).

“(c) The tenderer states he will not guarantee that copper will be in accordance
with specification; it is absolutely essential it should be. Another condition—pay-
ment on arrival—could not be agreed to, as testing before acceptance is necessary.’

Q. That is not likely the minister’s memorandum ?%—A. It certainly is not.
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Q. You have read the correspondence, I suppose, too 2—A. Well, T have glanced
through it, the other day before coming up here,

Q. Do you not think that the determining factor in rejecting that tender was the
fact that the tenderer would not supply the guarantee along with the goods?—A. I do.

Q. That was the important thing?—A. That certainly was.

Q. That was the controlling feature, wasn’t it%—A. Yes.

Q. There would be no justification for the department accepting his tender if
he refused his guarantee as to quality >—A. There would not be; certainly nof, if he
insisted upon getting payment on delivery.

Q. That would be absurd, but the adding of payment on delivery is a mere sur-
plusage, isn’t it?

Mr. CrockeEr.—That is rather leading. As I understood the witness yesterday,
he stated that the chief reason of the rejection of the tender was the demand of pay-
ment on delivery. My friend does not seem to like that answer and wants to get
another.

A. I do not think I mmade that statement yesterday, Mr. Crocket.

Mr. Crocker.—He rather left that 1mpressmn on my mlnd

Mr. MacLeaN (Lunenburg).—I was going to say this: . Jarvis was here
yesterday, these papers were not fresh in his mind, and he was at the mercy of the
examiner to a large extent. I submit there was no reason in God’s world for anybody
assuming that any other condition was a factor in the department’s determination to
reject the New York tender other than that they refused to guarantee their goods up
to the specification.

Mr. Crocker.—Why did he say it was the reason? An official of the department
put it on that ground, that is all.

The CmamryMan.—I find that the witness, in replying to a question by Mr. Ross,
‘Would you consider the quality of the article was the important faetor in the whole
business?’ said ‘ Yes.” (Page 38.)

By Mr. Maclean (Lunenburg):

Q. Mr. Jarvis, insisting upon payment immediately on delivery, when he had
refused to guarantee the goods, made it of course, more absurd still?—A. Quite so.

Q. But primarily the refusal to give a guarantee would cause any official in the
department to reject that tender?—A. Yes, I should say so, certainly.

Q. If you had accepted the New -York goods without guarantee and paid for
them immediately on delivery, the department would have no recourse against the
tenderer, would it?%—A. No, sir.

Q. That is a plain, simple business proposition, is it?%—A. Yes.

Q. This first lot of ecopper, Mr. Jarvis, if you will remember, was received about
June 19th. That was the Franklin shipment?—A. That was billed for on June 5th
I find.

Q. It was shipped from New York on June 5th?—A. Yes. That account appears
to have been received in the department June 14th.

Q. They shipped June 5th and it was received June 14th, is that it?%—A. Yes, sir.
The account was received at the department on June 14th. I am not quite sure when
the goods were received.

The CralrRMAN.—The certificate reads as follows (reads) :—

‘I certify that this account is correct, that the articles mentioned were delivered
at the Dominion arsenal in Quebec on the 27th June, 1906; that they have been
inspected by me and found to be conformable to the patterns and specifications, and
that they are fit for service; that the prices are in accordance with those expressed
in the contract for these supplies; also that no item of this kind has been previously
certified by me for payment.

¢ (Signed) F. M. GAUDET, Lt.-Col’

Mr. CrocrEr.—That simply states that so far as the date is concerned the articles
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were received at Quebec on the 27th June, but the correspondence shows the test was
not made for weeks after.

The OHARMAN.—He put his certificate on it.

Mr. Crocker.—That certificate is not dated. It states the goods were received
on 27th June at Quebec.

The Wirness.—That is the date he certifies to it as being up to specifications.

" By Mr. Maclean (Lunenburg):

Q. Now, the first payment was on July 19, nearly a month afterwards, $14,000¢
Is not that correct?—A. $14,000 was paid on July 19.

Q. Yes, and the balance, $2,892.98, plus freight and charges, on August 4?%—A.
The cheque issued August 4.

Q. So far as the record goes concerning this first shipment, 90,000 pounds, or
about $17,000 worth, they were received at Quebec practically a month before pay-
ment, were they not?%—A. I think so, yes.

Mr. Crocker.—The certificate says the goods were received at Quebec on the 22nd
June and the cheque was issued on the 19th of July, before testing, that is the fact.

By Mr. Maclean (Lunenburg):

Q. As far as the record goes it shows this first shipment of copper was received
at Quebec three weeks before payment, and that it was duly inspected ?—A. Yes.

Q. That stamp on the voucher is not yours, is it?%—A. No, sir, it is Colonel
‘Gaudet’s, superintendent of the arsenal.

Q. What is his title?—A. Lieutenant-Colonel Gaudet, superintendent of the Do-
minion arsenal.

By Mr. Crocket:

Q. Mr. Jarvis, you answered Mr. Maclean that the record shows that the copper
was received at Quebec three weeks before payment and that it was duly inspected.
You did not mean by that answer that it was inspected before payment, did you ?—A.
Well I

Q. It is open to that interpretation?—A. I am not able to say.

Q. Have you not got the correspondence which shows the contrary?

Mr. MacLeaN (Lunenburg).—How is he going to say that the certificate of the
superior officer certifies to the contrary?

Mr. AvrcorN.—The correspondence is part of the record, is it not?

By Mr. Maclean (Lunenburg): *

Q. That is not your certificate and it may not be correct?—A. It is not my cer-
tificate.

Q. It is Mr. Gaudet’s?—A. Yes.

Q. Is he in Ottawa?—A. No, he is not. He is in England.

Q. He is in England at present?—A. Yes.

Q. But stationed at Quebec?—A. Stationed at Quebec, superintendent of the Do-
minion arsenal.

Q. There is a letter of August 28, which is almost the first letter on the file, from
you to the superintendent of the Dominion arsenal transmitting invoices for the last °
three shipments of copper?—A. Yes, sir.

Q. Now, this letter is dated August 28. I wish to call your attention to the fact
that the date must be wrongly stated in this copy, it must be August 20, and for that
reason I will call your attention to this letter of August 22 (exhibiting letter). This
is a letter from whom?—A. From Colonel Gaudet.

Q. What does he say 7—A. (reads):
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DoMINION ARSENAL, QUEBEC, August 22.
Mr, L. S. Macoun.

Dear Sir—Replying to your letter of the 20th instant, we are unloading two cars.
of copper and note that freight charges thereon, as well as three others to follow have
been prepaid at Buffalo. We will defer testing this material until the five cars have
been received in order that one test may be made for the whole lot thus shortening the
time and expense. Nothing will be left undone to hasten completion of these tests.

Yours faithfully,

(Sgd.) F. M. GAUDET,
Superintendent Dominion Arsenal.

Now, that letter refers to a letter of August 28. You may read that letter anyway.
A. (reads):
¢29nd Aucusrt, 1906.
Mr. L. S. Macoun,
Ottawa.

Desr Si,—Replying to your letter of 20th inst., we are unloading two cars of
copper and note that freight charges thereon, as well as three others to follow have
been prepaid at Buffalo. We will defer testing this material until the five cars have
been received, in order that one test may be made for the whole lot, thus shortening
time and expense. Nothing will be left undone to hasten completion of these tests.

Yours faithfully,

F. M. GAUDET,
Superintendent Dominion Arsenal.’
By Mr. Crocket:
Q. That was on the 22nd of August?—A. That was 22nd August.
Q. That referred to the first three carloads?—A. He speaks of two, ‘We are
unloading two cars of copper.’
Q. Two or three?—A. Two.

By Mr. Maclean (Lunenburg):
Q. That letter is dated the 22nd of August and it states that they are then unload-
ing two cars of copper?—A. Yes, sir.
Q. You would feel that was pretty good evidence, that at that date at least there
were two carloads there, wouldn’t you?—A. Certainly, they must have been there.

By Mr. Crocket:
Q. And the cheque for $33,000 was on the 11th of August?
Mr. MacreaN (Lunenburg)—No, on the 18th of August.
My, Crocxer.—Hold on—yes, the 18th of August.

By Mr. Macdonald:

Q. Those two cars may have been there a considerable time, as far as you know,
when the letter was written%—A. They may have been.

Q. And respecting inspection, Mr. Gaudet says that they will postpone the test-
ing until the whole five cars have been received ?—A. Yes, sir.

Q. But he had taken possession of those two cars?—A. Yes.

Q. Have you any means of knowing that Mr. Gaudet knew what kind of copper
the last three carloads were?—A. I cannot say, I am not able to say.

By Mr. Maclean (Lunenburg):

Q. Will you tell me when those two cars were shipped to Quebec that they talk
talk about unloading?—A. I will have to get the shipping bills.
Q. I think the date is August 11th.
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By Mr. Crocket:

Q. You will find it in your letter to Mr. Gaudet, I think, of the 18th of August?
—A. Three carloads appear to have been shipped on the 11th of August .

By Mr. Maclean (Lunenburg):

Q. Yes, three carloads appear to have been shipped on the 11th of August and
that is the lot that Colonel Gaudet refers to as then being unloaded when he writes
that letter saying that they were unloading?—A. Yes.

Q. Now I want to call your attention to this fact that on the 18th of August
a cheque for $33,000 was issued to Mr. Macoun, I just wish to make that statement,
and I notice that yesterday Mr. Crocketput this question to you, (reads):

‘Q. So that the department issued a cheque for $33,000, making a payment on
that shipment before it was advised of its arrival in Quebee, not to speak of the testing,
is not that a fact?’

Now, you can’t say that these cars were not there?

By Mr. Crocket:

Q. I say, ‘ Before the department was advised of its arrival.” That is my question,
and he answers, ¢ Yes.” as the record shows.
A. Will you read the question again, please?

By Mr. Maclean (Lunenburg):

Q. It is not important enough to bother about, I was simply directing attention
to what Mr. Crocket says in his question. Before you made this payment would you
have received the bill of lading?—A. I think so, I have the account here, and it is
endorsed, ¢ All shipping bills, properly endorsed, have been delivered to the department
by Mr. L. S. Macoun; 20th August, 1906.

Q. That is one case, and on the 18th of August the papers show, and I think
that would be the fact, that you would not make any advance to him without the ship-
ping bills?—A. I think not, sir, no.

Q. Are you not sure of that, that will be the fact, isn’t it%—A. It would be the
fact, yes.

Q. Did you pay these on your own volition?—A. I was acting deputy minister
and authorized the payments, yes.

Q. Did you confer with anybody about paying them?—A. Of course the deputy
minister does not do all the work of his department, the work was actually done in
this case by Mr. McCann, and I had only to satisfy myself from questioning him, that
it was a proper payment to make before authorizing it.

Q. Would you confer with Mr. McCann about it?—A. Mr. McCann would put
the papers before me, and I would satisfy myself it was a proper payment to make, and
with the papers themselves and the statements that Mr. McCann might make, before
me I would authorize the payment if I thought it proper to do so.

Q. And if there is any departure from what is called the contract, in this case,
it would ‘be according to your own instructions and actions?—A. Yes, I take full
responsibility in the matter. Sometimes I would consult the minister upon matters
which arose, but in this case, I have no recollection of having done so, nor do the
papers show that T did.

By Mr. Crocket:

Q. Sometimes you would consult the minister, but in this case the records do not
ghow that you did?—A. I would say this, that at times, if I was not prepared to
assume the responsibility for a payment, I would consult the minister.

Q. And what did you say about this case?—A. I say that in this case I have no
recollection of having done so, and the papers do not show that I did.
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By Mr. Maclean (Lunenburg):

Q. As a matter of fact was not the minister away, out of the country, in Eng-
land, at this time?—A. No—in August, 1906, I do not think so.

By Mr. Crocket:

Q. He was here when the tenders were let because he initialed the abstract?—
A. That was in April. In August, 1906, parliament was not sitting, I think, and he
would probably be in Nova Scotia.

By Mr. Maclean (Lunenburg):

Q. I suppose you would assume that delivery of the bill of lading to you was
delivery of the goods?—A. Just so.

Q. Did Mr. McCann have anything to do with this contract?—A. All these let-
ters would be prepared by Mr. McCann and signed by me, the work was practically
done by him.

Q. He is conversant with the whole transaction?—A. He is far more conversant
with it than I am, because I had many matters to deal with.

By Mr. Crocket:

Q. Just a few questions in explanation of the statement by Mr. McCann. You
say the abstract of the tenders was not prepared by the minister —A. No, certainly
not.

Q. I will take that for granted, I notice it is typewritten?—A. The minister
does not do the clerical work.

Q. On the abstract of tenders the initials of the minister are written, signifying
his acceptance of Mr. Macoun’s tender?—A. Yes.

Q. Notwithstanding that there was a lower tender at $18.95, and the other tender
was at the same price as Mr. Macoun’s, $19.

Mr. MacLEaN.—That is not correct.

A. There was a lower tender.

By Mr. Crocket:

Q. That is true, Mr. Macoun’s was $19, Coghlin & Company was $19, and the
third was $18.95%—A. There were three tenders, yes.
Mr. JounstoN.—Not three regular tenders.

By Mr. Maclean (Lunenburg):

Q. You are not supposed to answer ‘Yes,” and ‘No’ to such questions?—A.
Well, the lowest tender, as has been shown, contained a condition which no sane man
would accept.

By Mr. Crocket:

Q. Now, there is a memorandum in reference to the lowest tender, the Vogel-
stein firm’s?%—A. Yes, a note on the schedule.

Q. But there are two grounds assigned there?—A. Yes.

Q. One of them was that the terms—that is terms of payment, that there should
be cash on arrival—could not be considered?—A. That could not be considered but
there was another condition.

Q. The other was that his guarantee was not to specification?—A. He would not
guarantee to specification.

Q. You read a letter yesterday showing he was prepared to guarantee up to
$99.90%—A. That is technical. I don’t know that I am competent——

Q. That letter is on the file. Mr. Maclean asked you as to which of these two
grounds you would consider the most important. That was the purpose, I take it?—
A. T remember the chairman asking me, I don’t remember Mr. Maclean asking me.
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Q. Now yesterday——A. Do you mean yesterday or to-day?

Q. Mr. Maclean asked you this morning?—A. It was so exactly.

Q. The chairman referred to page 38 of yesterday’s evidence in which
you answered a question by Mr. Ross. Mr. Ross’ question was: ¢ Would you consider
the quality of the article was the important factor in the whole business?’ and you
answered ‘ Yes.” That is what you appear to have stated yesterday in answer to Mr.
Ross?—A. Yes.

Q. Now, at page 37 there are these questions and answers (reads):—

‘By the Chairman:

‘Q. Would you consider the non-guarantee by the Vogelstein Company the deter-
mining factor, or the price on delivery? Which would you consider the determining
factor in rejecting the tender?—A. Well the two together, I think.

‘Q. Which would you consider the more important?—A. Either, I think, would be
of sufficient importance.

¢Q. Which would you consider the more important, the non-guarantee?—A. I
should think that the condition that it should be paid cash on delivery would be
sufficient. and quite important enough to justify the rejection of the tender.

‘Q. Would it be of as much importance as the refusal to guarantee the quality
of the copper?—A. I do not know. It would be, I should think, reason enough to
reject it.’

Q. That is what you said yesterday. I suppose you don’t care to alter that?—A.
Well, T would like to alter that, I think, because, if you think the matter over, as I
have since, the fact that these people refused to guarantee their goods, particularly
as it was coupled with a proposition that they should be paid for these goods down,
would be a very strong reason; it would be absolutely necessary to reject the tender.

Q. Yes?—A. If they had said: ‘We cannot guarantee these goods, but if you
take them and test them and find that they are all right, you can pay us for them;
if not, we will take them off your hands,’ it would be one thing; but they stipulated
they should be paid down, and if they were paid down I don’t see what recourse you
would have if the things were not up to specifications.

Q. That is just about as I understood the effect of your testimony yesterday;
putting the two together, payment down and the absence of guarantee?—A. Well, the
failure to guarantee is itself ample reason for rejection, and it was also coupled with
a further condition that payment should be made down.

Q. Therefore, the fact is, the two reasons were assigned on this abstract of ten-
ders the reasons why it should not be entertained %—A. The two were put before the
minister. They were not assigned as the reasons, they were simply put before the
minister for his information, and he judged accordingly.

Q. The minister considered these matters, I suppose?—A. Exactly.

Q. Because he was the one who initialed Mr. Macoun’s tender%—A. Yes.

Q. Notwithstanding that fact, that this tender was rejected for those reasons that
you have mentioned, is it not a fact that Mr. Macoun was paid practically the whole
of his accounts before the copper was tested at Quebec?—A. I think so.

Q. And he was paid with regard to the last five carloads—take the three carloads
which the certificates show arrived at Quebec on the 25th of August, the certificate
endorsed on the bill, Mr. Macoun received a cheque for $33,000 on the 18th of August?

The CuamrMAN.—T do not think it is fair to say that it arrived.

Mr. CrockeT.—Well, the certificate on the back of the bill states that the goods
were received at Quebec.

The CHAIRMAN.—And had been inspected.

Mr. CrockET.—Oh, no, it does not.

The Wirness.—{The goods were shipped, and we have the shipping bill.

Mr. Crocker.—That is not the question. The certificate states that the articles
mentioned were delivered at the Dominion arsenal, Quebec, on the 25th of August.

The CuaamrmaN.—Well, go on and read the whole thing.
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Mr. Crocker.—That is all T am reading just now. The certificate shows that
these articles arrived on the 25th August, and the bill amounts to $34,200.

Q. Is it not a fact that Mr. Macoun received a cheque for $33,000 on the 18th
August —A. A cheque was issued for $33,000, I think it was, on the 18th August.

Q. And yet you say one of the reasons why the Vogelstein tender was declined was
that he insisted on the goods of the company being paid for on arrival?—A. Yes.
Well then, we have in the specification asking for these tenders, there is one clause,
¢No tender will be accepted without trial of the copper offered unless it is a brand
known to be suitable for the purpose required” We were well aware that copper was
suitable for the purposes required.

Q. What copper>—A. The copper they were delivering.

Q. That who were delivering?—A. This company. The copper in connection
with which we made that payment of $33,000.

Q. You were well aware of that?

Mr. SivorAR.—How do you know that?

Mr. MacreaN (Lunenburg).—Mr. Gaudet knows it.

The Wirness.—I would have to take a statement as to that from Mr. McCann.

By Mr. Crocket:

Q. You have no knowledge of that?—A. I cannot say.

Q. Is it not a fact, Mr. Jarvis, that after the arrival of the goods, when you
were pressing for payment to Mr. Macoun, that Gaudet, the superintendent of the
arsenal, protested, and protested vigorously, against payment being made and pointing
out that there would be great risk in making payment? Is that not a fact?%—A. There
18 a letter on that file which says payment would be imprudent, I think, but whether
1t refers to the first lot or the second, I am not able to say.

By Mr. Maclean (Lunenburg):

Q. It refers to the first lot which the department used, copper from the same
mine as the last five cars the year before or previous years?—A. I think so; I cannot
state positively.

By Mr. Crocket:

Q. From which mine was that, the Calumet or the Franklin?%—A. The Calumet,
I think. The same mine as this second lot came from; I would not be positive.

Q. The first shipment, for which there was a bill of seventeen thousand odd
dollars, the correspondence shows came from the Franklin mine?—A. Yes, sir.

Q. And in the letter which reports that fact Mr. Macoun states that the balance
has to be got from another mine, does he not?—A. I think so.

Q. So that there was no test at all of any copper from the Calumet and Hecla
mine under Mr. Macoun’s contract?—A. I am not able to state positively whether
there was or not.

Mr. MacreaN (Lunenburg).—Would you read that part of the specification which
you read a moment ago. Mr. Crocket does not want the certificate attached to that
first shipment to be accepted as worth anything, and in relation to this shipment he
does want it to speak for something.

By Mr. Crocket:

Q. Mr. Jarvis, you read a letter yesterday and I want you to turn up that letter
that you read from Colonel Gaudet protesting against that, in which he pointed out
the great risk that would be involved in paying Mr. Macoun before the copper was
tested 7—A. I have it, yes.

By Mr. Maclean (Lunenburg):
Q. What is the date of that?—A. 16th of July. (reads):
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‘Replying to acting deputy minister’s letter of 14th instant, copper supplied by
Mr. L. S. Macoun is being tested. We will hasten completion of trials, but they are
unfortunately long and the amount involved is so large, that it would be imprudent
to risk payment without completing tests.

¢ For reasons explained in previous correspondence, account should be paid by this

office and not at headquarters.’

By Mr. Crocket:

Q. Now, you say that the record shows——A. I was just going to say that that
last paragraph does not bear on this payment alone, but he is objecting to the prin-
ciple of paying any of these accounts at headquarters, he thought he should do it
down there. It is only an incidental reference, he takes the opportunity to emphasize
his view that these payments should be made down there and not at headquarters.

Q. Notwithstanding that protest on the part of the superintendent of the arsenal
against the payment of this account before the completion of the tests, $14,000, on
an account of $17,000 was paid

Mr. MacLEaN (Lunenburg).—Paid on the 19th of July, the test may have been

completed then.

By Mr. Crocket:
Q. It was not completed, was it now?—A. I cannot say positively.
Q. You said that yesterday, don’t you know that the records show it%—A. I read
the records yesterday and, as I read them, I agreed with you on some questions you
put to me; of course I had not all these papers in my head.

By Mr. Maclean (Lunenburg):

Q. What is there on record showing that it was not tested, point it out, witness,
it is not clear?

The CHAIRMAN.—The witness knows nothing except what he sees on the record.

A. When I was asked by the deputy minister to come up here and give evidence
I told him I was not conversant with the papers, I only had them and glanced over
them for a few minutes before coming here. There was nothing in this business to
impress it on my memory at all, and I do not know what the papers contain.

By Mr. Crocket:

Q. Turn up the letter there that says it was not certified until the 1st of August
that is what the return shows,; and there is nothing to show, until the 1st of August,
that it was certified—A. The first delivery?

Q. Yes, there was a cheque issued on the 19th of July.

The CHAIRMAN.—There is a letter there on the 1st of August——

Mr. MacLEAN (Lunenburg).—The certificate shows it was delivered on the 27th

of June.
Mr. CrockET.—Now, you are harping back to that again, there is no date on that
certificate.

By Mr. Crocket:
Q. Is there anything in that file, prior to the 1st of August certifying to the
department that the copper was satisfactory, and that the tests hal been completed?
—A. I think not.

By Mr. Maclean (Lunenburg) :
Q. The certificate shows that the goods were received on the 27th June, does it
not, Mr. Jarvis —A. Yes, sir, received on the 27th of June.

By Mr. Crocket :

Q. 1\_Tow, you have said in answer to Mr. Maclean ,in explanation of the grounds
upon which the Vogelstein tender was rejected, that if the copper was paid for on
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delivery the department would have no recourse against the tenderer, that is the
answer you made to Mr. Maclean this morning; would not that apply equally to Mr.
Macoun, if it was paid for before delivery ?

Mr. MacLEaN.—No, certainly not, that is explained fully, and you know that Mr.
Macoun gave a guarantee and the other man would not give a guarantce, that is the
reason.

By Mr. Crocket :

Q. If it was paid for, you said, on delivery the department would have no re-
course against the tenderer, you said that; now if Mr. Macoun was paid for it before
delivery and the copper did not come up to the guarantee, what about that %—A. 1
must have been satisfied at the time that we were well protected and would be quite
safe in making that payment.

Q. You said in answer to Mr. Maclean that your practice was to satisfy yourself
and I think you said with reference to this payment that you satisfied yourself it was
a proper payment to make %—A. Yes. i

Q. Now is it not a fact, Mr. Jarvis, that these payments that were made to Mr.
Macoun before the test of the copper, not to speak of before the arrival of the last
shipments, were in straight contravention of the express written terms of the con-
tracté—A. Not if w consider that specification which I read to you afew minues ago.

Q. What specification —A. I read an extract from the specifications there.

By Mr. Maclean (Lunenburg): y
Q. Read it again%—A. (reads):
‘No tender will be accepted without trial of the copper offered unless it is a
brand known to be suitable for the purpose required.’

By Mr. Crocket :

Q. Unless it is a brand known ?—A. To be suitable for the purposes required.
Q. And that is what you set up as the reason why these payments were not in
contravention of the terms of the contract?

Mr. MacLeaN (Lunenburg).—Respecting the last five cars, that is all he means it
to apply to.

By Mr. Crocket :

Q. The letters to these gentlemen inviting tenders contains this paragraph
(reads) :

‘ These metals will be tested as soon as possible after delivery and if they are
found to conform to the specifications and to be suitable for use, payment will be
made at once after they are accepted.’

A. Yes.

Q. Do you say that this payment that was made of $33,000 in one case to Mr.
Macoun before arrival, and $22,500 in another case before arrival, were in conformity
with that term of that contract —A. It might not strictly have been so but the
goods were shipped and we had the shipping bills and we knew pretty well what we
were getting.

Q. You knew pretty well what you were getting although not one particle of that
copper from Calumet mine had been tested and the department had not one scratch
of the pen on its records showing any test or even its arrival at Quebec?—A. No.

Q. All they had was a notification from Mr. Macoun that the copper had been
shipped ?—A. Not a notification, shipping bills, I think.

Q. Handed you by Mr. Macoun —A. Yes.

Q. And upon that and that alone you paid practically the whole of the account ?
—A. Well that and our general knowledge of the thing.

Q. Now I want to know, Mr. Farvis, if you as the acting deputy minister of that

.department and the person responsible, considered that you were satisfied under these
1—44
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circumstances that that was a proper treatment %—A. Considered that I was satisfied?
Yes, certainly I was satisfied. I was satisfied that the payment should be made.

Q. Notwithstanding that term in the contract I have read?—A. Well the contract
is only a letter from myself, I think. I wrote the letter and they wrote an acceptance
of it, presumably.

Q. I suppose you know that makes a contract?—A. That makes a contract.

Q. That is written for the Militia Department stating the terms upon which the
sale will be made%—A. Well, I am not a lawyer but having made a contract I suppose
I could set it aside to a certain extent, I don’t know. It might be a legal point, per-
haps. '

Q. What is the practice of the department in regard to payments for goods? Do
you mean to tell this committee that it is the practice of the Militia Department to
pay for goods before there is a certificate as to reception or the quantity or the qual-
ity?—A. Well, we are constantly making advances to other contractors, and I don’t
think we have done anything in this case that we would not have done to other con-
tractors of their standing.

Q. Do you say that you are doing this in numerous cases, paying for goods with-
out their being certified—A. We do make many advances as the work progresses, yes;
payments that may be considered similar.

Q. You are doing that in the case of the Ross rifle? Is that the one you have
reference to?—A. No, I had no reference to that. We do it in other cases. I think
the Ottawa Car Company here manufactures wagons and different things for us; we
have made advances to them.

Q. Without certificate of any kind %—A. Well, we have got certificates, we would
have a knowledge of what was being done, of what we were doing; but this is the same
way, we had shipping bills in this case.

By Mr. Maclean (Lunenburg):

Q. Do you mean to say that this section of that letter in which you say: ¢ These
metals will be tested as soon as possible after delivery and if found to conform
to specifications and to be suitable for use, payment will be made at once after they
are accepted ’ was not a controlling element, that is the specification %—A. Mr. MeCann
has just told me that no payments have been made to the Ottawa Car Company with-
out the report of the inspector. It is made on the report of the inspector, that is the
way. I just mentioned that we made similar payments to the Ottawa Car Company.

By Mr. Crocket: b

Q. Not without a report?—A. Mr. McCann tells me it is only on the report of
the inspector such a payment would be recommended. ;

Q. As a matter of fact, Mr. Jarvis, can you recall another single instance where
such a proportion of an account was paid without the department having any certifi-
cate?—A. I cannot recall any, but you must remember it is only at odd times I act as
deputy minister and when I am acting as deputy minister I have nothing whatever to
do with these cases.

Q. You said yesterday, Mr. Jarvis, did you not, that this was a contravention of
the contract and of the regulations of the department—what had taken place in this
case —A. T don’t think I said regulations of the department; I don’t know of any
regulation. Tt may be a practice of the department, I don’t know of any regulations.
2 L8 K ?The ordinary regulation with respect to payments for supplies requiring certi-

cates ¢

The CrHARMAN.—That is on page 30. :

By M. Crocket :
Q. Let me read from the evidence given yesterday by you. (reads):
“Q. That seems to have been in contravention of the terms of the contract, was

it not, Mr. Jarvis as to payment —A. Well the cheque was not necessary under the
contract, but there was a big sum involved:
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‘Q. Did not the terms of the contract require distinctly that that copper should
be tested and certified before payment %—A. Yes. _

£Q. And not only did the terms of that contract specially require that, but did
not the rules of the department provide that no payment should be made until there
was a proper certificate that the goods had been received, that the quantities are
right and that the prices are correct ¢ Do not the rules of the department require
that %—A. That is the custom but I think there are times when it is not done.

‘Q. But in the case of Mr. Macoun practically the whole amount, in relation to
the last two shipments, was paid before the copper had arrived at Quebee, notwith-
standing that the Vogelstein Company which was the lowest tender, was declined and
that one of the reasons for declining it was that one of their terms was “cash on
arrival ”?%—A. Yes.’

By Mr. Maclean (Lunenburg) :

Q. You did not say that %—A. No.

Q. That is Mr. Crocket’s questions?

Mr. Crocker.—Yes; but this is his answer. ‘Yes’

Mr. MacreaN (Lunenburg).—I know but it is a long question.

By Myr. Crocket :

Q. That is what you said yesterday. Now do you mean to say this morning
that is not the view as you held it and as expressed in this way %—A. I would like to
read it carefully. '

Mr. MacrEAN (Lunenburg).—Here is the evidence (handing the evidence to wit-
ness).

Mr. CrockET.—At page 30.

Mr. MacLeaN (Lunenburg).—Those questions were hypothetical and very lengthy
and he could only answer ‘ Yes’ or ‘ No.

The CrarMAN.—He could only answer ¢ Yes’ or ¢ No,” or not at all.

By Myr. Maclean (Lunenburg) :

Q. In the questions that Mr. Crocket put to you he makes the direct statement
that the lowest tender was refused. You don’t admit that, do you?—A. The lowest
tender was refused ?

Q. Yes, declined because they wanted cash?—A. Well, no, I think I have ex-
plained that. I think the condition at the time was primarily the fact that they
would not guarantee it.

Q. Now, as I'understand it, this scale business is all settled%—A. I understand
to Mr. Crocket’s satisfaction.

Mr. Crooker.—Oh yes, that is settled.

By Mr. Maclean (Lunenburg) :

Q. You make this statement, the specific statement, that the determining factor
in declining the New York tender was the fact that they refused to give a guarantee?
—A. Well, I would like to state that positively after thinking the matter over as
affecting the ground on which

Q. That would be the ground ?—A. Yes.

Q. In respect to the first shipment of copper, which cost about $17,000, it was
received in Quebec in the latter part of June, was it not%—A. The 27th of June.

Q. The 27th, I think it was earlier, and the first payment was not made until,
July 19th?%—A. That is correct.

Q. Now, with respect to the other five cars, which amounted to $66,000, you
cgmtend that having had some knowledge of the brand of copper under the specifica-
tions, you were justified in receiving and paying for the same upon receipt of the bills
of lading%—A. T contend that T must have satisfied myself at the time of authorizing
that payment that that was the right course, yes.

1—443




692 PUBLIC ACCOUNTS COMMITTEE
7-8 EDWARD VII., A. 1908

By the Chairman: .
Q. Of course, you had the bills of lading properly endorsed?—A. These same
papers authorizing the payment show that the bills of lading had been endorsed.
Q. And the bills of lading having been properly endorsed, of course, the copper
became your property —A. Yes.

By Mr. Maclean (Lunenburg):

Q. I do not know but all this copper reached Quebec before payment was made,
but I do not see any way of proving it. This certificate on the back of the bills of
lading does not bear date?—A. No. !

The CmamMan.—They are to satisfy the Auditor General more than anything
else.

By Mr. Crocket:

Q. Is there any record in the department showing the result of the test of this
copper ?—A. I have no knowledge of everything not being perfectly satisfactory, but
I cannot say there is anything in the department; I understand we have all the cor-
respondence here; I did not get it together, the director of contracts did, and I have
been told that all the correspondence is here.

Q. There is no certificate of the assayer or tester?—A. I cannot say as to that;
Mr. McCann will be able to give evidence as to that.

Q. And the department has none to this day showing what the percentage of
impurity was?%—A. I do not know.

By the Chawrman:

Q. That is all done in Quebec?—A. That is done in Quebec.
Q. And these assays will be in Quebee, I presume?—A. Yes.

Witness discharged.

Mr. L. S. Macoun called, sworn and examined:

By Mr. Crocket:

Q. Where do you reside, Mr. Macoun?—A. At Ottawa, usually.

Q. You are a son-in-law of the Minister of Militia?%—A. I am at present, yes.

Q. What is your occupation?—A. I am a general broker of machinery, metals,
chemicals—I am a manufacturer’s agent, if you know what the term means.

Q. You said that you are a general broker of a great variety of articles?—A.
Yes, T have been for a good many years.

Q. You are a manufacturer’s agent, in short?—A. Yes, that is what really it is
usually known as; my business is known as that of manufacturer’s agent.

Q. Manufacturer’s agent?—A. Yes.

Q. Haven’t you been announcing yourself simply as a broker?—A. General
broker; it is really the same thing. My letter paper used to say ¢ Manufacturer’s
Agent,” and T changed it to ¢ General Broker,” because sometimes I handle insurance
as well, and T handle customs business as well.

Q. Does that cover all your occupations?—A. I am secretary-treasurer of the
New Brunswick Cold Storage Company and connected with a number of other com-
panies; I am secretary of the Canadian Financial Agency Company and general secre-
iary of the L. B. Seward Company and several other companies.

Q. You say that general broker and manufacturer’s agent is the same thing?%—
A. Yes; I do not mean that I handle stocks at all; very often people have come to
me as a stock broker, but I am not a stock broker.

Q. You are a general broker, handling anything you can?%—A. I represent certain
firms; T represent the manufacturers.

Q. Have you a warehouse, a storehouse, or shop of any kind?—A. T do not Keep
any shop.
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Q. You have an office, T suppose?—A. I have, several.

Q. Where are they located —A. I have one in Ottawa, one in Hull.

Q. Ts that all?-—A. That is several, yes.

Q. Where is the Ottawa office?—A. In the Central Chambers.

Q. That is a building occupied mostly by law offices and insurance agencies,
1sn’t it?—A. I could not say. I pay two hundred a year at the Central Chambers,
my office rent there.

Q. $200 a year?—A. Yes.

Q. I should think you could well afford to pay that with these numerous com-
panies %—A. Oh, yes.

Q. It does not strike me as being very excessive?—A. I try to keep them down,
but that ie the best 1 can do.

Q. Now, I notice, Mr. Macoun, that you received a cheque from the Militia
Department on the 13th February, 1906, for $6,300 for automatic labour-saving
machinery which was supplied to the Dominion arsenal at Quebec by the firm of
Potter, Johnsion & Company, of Rhode Island?%—A. Whom I represent.

Q. Whom you represent, you say %—A. Yes.

Q. Now, will you tell the committee how you came to get interested in that con-
tract 2—A. Well, I rcpresent the company, and naturally I would be interested in any
business ihat would be going on in Canada.

Q. Tell vs how you came to represent the company?—A. Well, I knew it was a
good firm. They are about the—they are probably the best people in the world on
these sutomatic machines. They have a world-wide reputation. They send their
machines all ¢ver the world.

Q. And when were you appointed agent?—A. I have been the agent for—I could
not say—for perhaps three or four years. I don’t just remember the exact date.

Q. You do nut remember the exact date?—A. No.

Q. You cannot say when you were appointed agent of the firm?—A. No.

Q. I notice that there is a letter here from you to—I think it is to Mr. Brown,
the civector of contracts—dated 5th April, 1905, notifying him of your appointment
as the agent of that company. This is the letter, Mr. Macoun (producing letter).
Thut seems to have been written by you, that is your signature?—A. Yes, T think so.

Q. Have you any doubt about that?—A. No, I should say that is my signature.
It appears to he on my letter paper anyway.

Q. (Reads) :—

¢ Orrawa, Canapa, April 5, 1905.
‘H. W. Brown, Esquire,
¢ Director of Contracts,
¢ Dept. Militia and Defence.

‘Dear Sik,—I have been recently appointed by the Potter & Johnston Machine
Co., Pawtucket, R.I., as their agent. They manufacture a large line of automatic
labour-saving machine tools, such as chucking, turning and shaping machines, and
which, I feel confident from what 1 have heard, could be used very advantageously
in the Dominion arsenal.

¢ Trusting, in the event of your being in the market for any of the above, that I
may be favoured with your valued inquiry.

¢ Believe me,
‘Yours very faithfully,

¢ (Signed) L. S. MACOUN.’

A. Yes, that is about three or four years ago, was it?

Q. Tt was 5th April, 1905?%—A. Yes, that is about the time I should say.

Q. And that was your first intimation to the Militia Department that you had
been appointed agent of that company?—A. According to that file, yes.

Q. According to that file?—A. Yes.
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Q. Was there any other?—A. Not that I know of.

Q. How did you come to be appointed agent just at that time?—A. Well, T was
interested in other machinery, and I got in touch with this company through another
inquiry in connection with the Canadian Fairbanks Company, whom I represent.

Q. You also represent the Canadian Fairbanks Company?—A. Oh, yes.

Q. And that company was a company from whom the Militia Department was
also buying goods?—A. I will just see.

Q. Hold on?—A. I would not like to say yes without—(after referring to memo-
randa). I see that I sold them one Columbus wheelbarrow.

Mr. MacLeaN (Lunenburg).—Never mind telling about the things you sold.

The Wirness.—I sold three wheelbarrows, $34.50.

By Mr. Maclean (Lunenburg):
Q. $34.007—A. $34.50, yes.

By Mr. Crocket:

Q. But do you say then that it was through your connection with the Fairbanks
Company, which was also selling goods to the Militia Department, that you got
knowledge of this firm of Potter, Johnston & Company?—A. Yes.

Q. When did you first hear of the existence of that firm?—A. Probably some
time previous to that. I could not say the date; I don’t know.

Q. But some time before the date of that letter?—A. It might have been some
months, I could not say.

Q. Did you know that the Militia Department had been in communication with
that firm for some months before you sent this letter to the department notifying
them of your appointment as agent?—A. Some months? No.

Q. You did not know that?%—A. No.

Q. Why, I think, Mr. Macoun, you will find that there was a letter sent to you
referring to correspondence that had been carried on with that firm in the month of
February #—A. The month of February? ;

Q. Do you not know that?—A. Have you the letter there? Can you tell me when
the department wrote me.

Q. Yes, just a minute?—A. How many months was it previous to that?

Q. Here is a letter written to you by Mr. H. W. Brown, Director of Contracts
in which he says (reads) :—

‘T have the honour to inform you that the Minister of Militia and Defence has
accepted Messrs. The Potter & Johnston Machine Coy’s offer of the 22nd February
last’—A. Yes.

Q. (Continues reading) :—

¢ (Copy enclosed) ’

A, Yes.

Q. (Continues reading) :—

‘To furnish the undermentioned machinery’

A. Yes.

Q. So you then did know. You had a written communication from the depart-
ment, had you not, showing that before you bobbed up as agent of the company the
Militia Department had been in direct communication with them ?—A. I knew later;
I did not know in February.

Q. But you did know?—A. I know now. Yes, certainly.

Q. And you had a written intimation of it from the Militia Department?—A.
Yes, certainly. 1

Q. That the department was communicating and negotiating directly in the
month of February?—A. I did not know in February that they were. That was your
original question: ‘Did I know some months before?’

Q. I ask you don’t you kmow?—A. No. You said: ‘Did you know,” not ‘ Don’t
you know ?
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Q. But, as a matter of fact, you do know?—A. I know now.

Q. You know now?—A. Yes.

Q. And you have a written communication from the Militia Department stating
to you that they had been carrying on correspondence with this firm in the month of
February —A. Yes, I believe there was something. April 15th, was it?

Q. Yes. But in that letter of April 15th theéy referred to a communication they
had with that company in the month of February?—A. That was on April 15 they
did. I did not know previous to my letter of April 5th.

Q. Then, on April the 5th you appeared to bob up as the agent of the company
that the Militia Department had been carrying on negotiations with?—A. I appeared
to?

Q. You did?%—A. I did, you say? Yes.

Q. After your letter of 5th of April?

A. After the letter of the 5th of April,
yes.

Q. How did you come to apply for that agency?%—A. That is some of my busi-
ness, not yours.

Q. That is some of your business. Well, I think it is some of my business, you
will see, as a member of this committee?—A. No, it has nothing to do with you.

Q. How did you come to apply for-that agency?—A. That is none of your busi-
ness. That is my private business, and has nothing to do with the—

Mr. CrockET.—I must ask you, Mr. Chairman, to direct the witness to answer
that question.

The Wirness.—That has nothing to do with the facts of the case.

Mr. CrockET.—This has a good deal, I think, Mr. Chairman, to do with the facts
of the case. A department of this government is carrying on direct communications
with a firm from whom they have bought goods direct, and then the son-in-law of the
Minister of Militia turns up as their agent, pending negotiations, and the whole thing
is passed into his hands.

Mr. MacLEAN (Lunenburg).—That statement is hardly fair, Mr. Crocket.

Mr. Crocker.—Well, it is; that is what I have already shown. We want to know
how these middlemen get into this business. ;

Mr. MacLEAN (Lunenburg).—That would be fair, but I do not think it is fair
for you to ask how he came to apply. I think he told you already that he applied
through his connection with the Fairbanks Scale Company.

Mr. OrockeET.—He knows quite well what T want apparently, and refuses to
answer. 1 direct attention to the fact that the Militia Department was carrying on
negotiations with this concern, that it had been decided to buy material from this
concern, and just at this time Mr. Macoun turns up as agent of the company, which
did not get the contract until Mr. Macoun had become their agent, and I want to know
the reason why?—A. T can’t answer that; I do not know..

Q. But at that particular time, while these negotiations were proceeding between
the Militia Department and the Potter & Johnston Company, how did you come to
apply for the agency and to refer particularly to their being able to manufacture a
line of automatic labour-saving machinery suitable for the Dominion arsenal?—A.
Well, they have supplied other arsenals, they supply arsenals all over the world with
automatic machinery. _

Q. You know that is not an answer to my question?—A. Yes it is.

Q. How did you, at that particular time, come to apply for that agency, and
obtain it, and communicate that information to the department?

The CuAmMAN.—I suppose it was a matter of business.

A. A matter of business, yes.

By Mr. Crocket:

Q. The chairman says it was a matter of business and yon say, yes ?—A. Cer-
tainly it is.
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Q. Now did you have any intimation that the Department of Militia was con-
sidering the purchase of this machinery that is mentioned in your letter?—A. I
know from the Fairbanks Company that they were after it.

Q. You know from the Fairbanks Company %—A. Yes.

Q. That the Department of Militia was after this particular machinery ?—A.
No, that they were after machinery.

Q. That they were after machinery %—A. Yes.

Q. Machinery generally %—A. Yes.

Q. But this letter refers particularly to the machinery that the department pur-
chased, the automatic labour-saving machinery, such as the turning and shaping
machinery %—A. Yes, what other sort of tools would they use in the arsenal? That
is the only sort of tools they use.

Q. Where did you get the information %—A. I have already told you.

Q. What have you told me?—A. That I heard it through the Fairbanks Com-
pany.

Q. Everybody would know that the Department of Militia would at some time
be buying general machinery —A. No, I did not say that.

Q. I am asking you about the particular machinery referred to in your letter %—
A. T have already told you that I heard of it through the Canadian Fairbanks Com-
pany.

Q. When did you hear of it %—A. T could not say.

Q. Were the Canadian Fairbanks Company asked to tender?—A. I could not say.

Q. Don’t you know that they were not —A. I could not say. They are the
agents for the Pratt Whitney Co., who also make similar machines, somewhat similar
machines.

Q. You say that the Fairbanks Company are the agents for—what is the name
of the firm %—A. The Pratt Whitney Company, I think it is called.

Q. Who make similar machines %—A. Somewhat similar machines.

Q. The Canadian Fairbanks Company is on the patronage list, are they not ?—A.
I could not say, I have never seen the patronage list.

Q. Mr. Gaudet says they are —A. I do not know anything about those things.

Q. You do not know whether there was a tender for these goods or not ?—A. I
could not say, I do not remember.

Q. Can you tell us when you applied for the agency %—A. I cannot.

Q. Have you many letters with the company? Have you copies of the correspon-
dence that you carried on with the Potter-Johnson Company in relation to this busi-
ness —A. Yes.

Q. Have you them with you %—A. I have some of them here at any rate.

Q. I would like to see your letter applying for the appointment of agent %—A. I
haven’t any letter applying for the appointment of agent here, that had nothing to do
with the Militia. Department.

2 Q. You say you have not a copy of your letter applying for appointment as agent?
—A. Yes.

Q. Not here in this room?—A. Yes.

Q. But you have a copy, have you, at your office %—A. I could not say—I likely
have, T could not say whether it is on the file or where it is.

Q. I would like you to look that up and produce it before this committee ?—A.
That is something to do with my private business and I refuse to do so.

Q. I would like you, Mr. Macoun, to look that up and if there is such a letter to
produce it before this committee #—A. You would like me to ?

Q. Yes?—A. Yes.

Q. Will you do that?—A. No.

Q. You won’t do that —A. No.

Q. Why ?%—A. Because it is none of the business of this committee, it is some-
thing entirely to do between myself and my principals.
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Q. Something that is entirely between yourself and your principals ?—A. Yes.

Q. Now, up to that time had you ever acted as the agent or did you ever sell any
goods of any kind for this firm ?—A. No. 7

Q. Have you done any business for that firm except with the Militia Department?
—A. T have endeavoured to.

Q. Have you done it #—A. I have not been successful.

Q. You have done no business as agent of the Potter Johnston Company except
with the Militia Department ?—A. There is only one arsenal in Canada.

Q. That is right, you say you have done none, although you have endeavoured ?
—A. T have endeavoured.

Mr. CrocKET.—Now, Mr. Chairman, I am going to ask that you direct the wit-
ness to produce that letter applying to the Potter Johnston Machine Company for
appointment as agent.

The CHARMAN.—You had better leave that over now, and I will consider the
matter. I cannot see now just what relevancy it would have to this matter, I cannot
see that now, but you may bring it out.

Mr. MacrLeaN (Lunenburg).—I do not think you will see next week either, Mr.
Chairman.

By Mr. Crocket :

Q. Do you know that the firm of Potter Johnston & Co. was upon what is known
as the government patronage list, or the patronage list of the Department of Militia?
—A. T have never seen the patronage list and know nothing about it, that is, what
names are on it.

Q. Did you ever hear they were?—A. I never heard they were.

Q. Did you ever hear that the Canadian Fairbanks Company were?—A. I do
not know anything about it, whether they were on it or not on it.

Q. You do not know anything about the patronage list?—A. I know there is a
patronage list, but I do not know whether they are on it.

Q. Are you on it yourself %—A. Yes, I am on it.

. How long have you been on it?—A. I could not say.
. How long have you been doing business with them?%—A. I could not say.
. Is it two or three years?—A. I could not say, it is a long time ago.

. You certainly did business with the Militia Department in 1906 ?%—A. Yes.
In the year 1906 %—A. Yes.

. This machinery was sold%—A. Yes.
. Was that about the first sale you had made?—A. I could not say.

Q. You could not say. Well just think for a moment?—A. I probably did—
I have been for years doing business with the government and with everyone else.

Q. With the Militia Department ?—A. Possibly.

Q. Was that about the first sale that you had made?—A. I should not think so,
I have been—I have sold other things.

LO000000

By the Chairman:

Q. You sold before 1906, did you?

Mr. Crocker.—I glanced over the Auditor General’s Report of the year before
and that is the first I saw. I did it hurriedly this morning.

A. (After referring to memoranda) I have found it, yes. I have found that
on November 25th, 1905, I did business.

Q. November 25th, 1905%—A. Yes, I sold them five vices and one arbour press.
They cost me—the five vices cost me $12.50, less 15 per cent. The account came to
$53.13. Then there was the arbour press, I think it cost $16. So I probably sold
them, perhaps, nearly $70 worth in 1905 that I know of.

Q. And is that the only transaction you had before®the sale of this machinery?
—A. I have found something else I sold. This was not much. On December 9th,
I sold them a Yale duplex block. The price was $40. I see I made 5 per cent commis-
sion on it, $2.
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Q. And that was when?%—A, That was in 1905 too.
Q. 1905%2—A. Yes.

By the Chatrman :
Q. What time of the year?—A. In December, around Christmas time.

By Mr. Crocket:

Q. It came in handy?—A. It was most useful; I was able to buy my Christmas
presents. On December 23rd the order was given. I presume I got it on the 25th.

Q. You began very small and worked up to almost $75,000, I see?—A. I am sorry
the profits were not as they might have been. This was 5 per cent. The profits in a
number were less than half of one per cent.

Q. Less than half of one per cent?—A. You see I went on the down grade
as far as my profits were concerned.

Q. You did not seem to be looking after your interests properly —A. The copper
business, if you know anything about it—the metal business is done on a very small
percentage basis. It is done from a half of one per cent to one per cent.

Q. We will deal with this machinery first%—A. That probably would be better,
yes.

Q. You notified the department on the 5th of April. Now did you have any com-
munication with Mr. Gaudet, the superintendent of the arsenal, about your acting
as agent for this company?—A. It is quite possible; I saw him often in Ottawa.

Q. Don’t you remember that you did?—A. I probably did.

Q. You probably did, and what did you say to him? Did you have any corres-
pondence with him on the subject?

The CrARMAN.—Is there any correspondence on the subject?

Mr. CrockET.—There is a letter from Mr. Gaudet in which he informs the depart-
ment about Mr. Macoun being able to do this business.

The CHAIRMAN.—Oh, yes; that is the letter of April Sth.

By Mr. Crocket:

Q. I am asking you if you had any correspondence with Mr. Gaudet?—A. I could
not say. I cannot find anything here (referring to papers).

Q. Well, from what the public documents show?—A. Does the file show any-
thing? T have not seen the file.

Q. There is a letter of April 8 in which he says he knows you were in a position
to do business?—A. Is there? I have not seen it.

Q. Now when did you see Mr. Gaudet and indicate that to him?%—A. I could
not say. I don’t know. It is too long to remember.

Q. You don’t remember anything about that?—A. No, I probably saw him at the
club, and told him, very likely. I often see him at luncheon at the club.

Q. Was it before Mr. Gaudet proceeded to Pawtucket under the minister’s direc-
tion or not %—A. I was not there at the interview, if there was one,

Q. I am asking you if this communication you had with Mr. Gaudet?—A.
Lieutenant-Colonel Gaudet ?

Q. With Mr. Gaudet, in which you intimated to him that you could do this busi-
ness was before Mr. Gaudet went to Pawtucket or not ~—A. Well, I could not say,
I don’t remember when he went.

By the Chairman:
Q. Do you know that he went at all%—A. I think he went; I don’t know that.

By Mr. Crocket:
Q. You know he-went, don’t you %—A. I expect he went; I don’t know if he did
or not.
Q. And you cannot say whether it was before he went or not%—A. I don’t know,
I am sure.
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Q. You do know that he came back and recommended the purchase of the
machinery by the department?—A. He very likely did. It is the best thing that could
be procured. I should think he would recommend the best thing that could be pro-
cured, but I don’t know anything about that. 5

Witness retired.

Committee adjourned.

House oF CoMMONS,
CouumirTee Room No. 32,
Otrawa, THURSDAY, June 11th, 1908.

The Committee on Public Accounts met at 11 o’clock, Mr. Finlayson in the chair.

The committee proceeded to the further consideration of the payment of $74,362
to L. S. Macoun in connection with the sale of goods (copper, &c.) by him as set out
in page Q—98 Report of the Auditor General, 1907.

Mr. MacouN recalled.

By Mr. Crocket:

Q. Mr. Macoun, when your examination was adjourned last Friday you were
about to tell us how you came to get on the patronage list of the Militia Department?
—A. I do not recollect that.

Q. Well, that is the last subject we were questioning you about?—A. The last
question was ‘ You did know that he came back and recommended the purchase of the
machinery by the department,” and I answered: ¢ He very likely did. It was the best
thing that could be procured. I should think he would recommend the best thing that
could be procured, but I do not know anything about that.

Q. That arose out of the question of your being on the patronage list of the
department and Mr. Gaudet having reported that you were on the patronage list, so
that T was asking you how you came to get on the list of the department?—A. I could
not recollect now. I am on the patronage list of all the departments, if I recollect
rightly.

. Of all the departments?—A. I think so.

. How did you accomplish that?—A. I applied through the usual channel.

. What is the usual channel?—A. Through the sitting member.

. Of what constituency?—A. Of the city of Ottawa. :

. Mr. Belcourt or Mr. Stewart >—A. It may have been either, I don’t remember.
. You don’t remember?—A. It was some years ago.

. It would be one or the other?—A. Yes.

. Have you no recollection? You are on the list of all the departments of the
government ?—A. I think so; I applied for all.

Q. You said a little while ago that you were on the patronage list of all?—A.
Well, I think I am, I applied to be.

Q. I notice that you have been selling water pails to the Railway Department?
—A. For the Eddy Company I would do that, and brushes for the Skedden Company
of Hamilton.

Q. And fire clay?—A. There is one per cent on that and the commission on that
sale was $1.

Q. The bills are made out to you? The Eddy Company does not figure in it at all.
You are entered as having sold to the government?—A. I have a running account
with the Eddy Company the whole time.

o
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Q. Neither in the Railway or any other department are any of your principals
mentioned. You are entered as having made these sales? You did not sell them as
agent to the government?—A. Oh, yes, certainly I did, on the commission basis.

Q. So that you do not buy these goods?—A. I buy them, yes.

Q. From the houses you mentioned at a certain price?—A. They give me the
price which I quote the government and they allow me off the invoice. In other cases
they merely invoice direct and credit me with my commission.

Q. Who do?—A. The manufacturers. I am a manufacturers’ agent.

Q. Get back to this question of getting on the patronage list. Do you know how
many lines you are down for?—A. No, I have no idea.

Q. Well, when you applied to get on did you indicate what line of goods you
would be prepared to sell?—A. I do not think so. It was so long ago I cannot recol-
lect. I am almost certain that I did not but I cannot be sure.

Q. You are almost sure?—A. It is so long ago; it is some years ago.

Q. Not many. How long have you been in the country?—A. 18 or 19 years.

Q. 18 or 19 years?—A. Yes. I came out when I was 16, the tender age of 16.

Q. Lived about Ottawa the most of the time?—A. Yes, I have been here most of
the time. I came here in 1893.

Q. That is pretty nearly 15 years ago?—A. About 15 years ago. - I was in the
Northwest inspecting western lands for a while.

Q. Before you got into the copper and machinery business?—A. Yes, several
years before.

Q. So that you do not recollect that you indicated what you would be able to
handle in the particular lines of goods %—A. I cannot recollect that I did.

Q. As you understood it, you were put on the list to handle anything the depart-
ment wanted >—A. I have never seen the list. I do not know what it is.

Q. How do you understand it? That you would get an inquiry for everything
the department wanted, whether a water pail or a steam engine?—A. I think so. I
don’t know. I get all kinds of inquiries from the Intercolonial, for instance.

Q. Whether you represent manufacturers handling these lines or not?—A. Yes,
and the lowest tenderer gets it.

Q. About how many inquiries in the course of a year?—A. I could not give you
any idea. I do not know.

Q. You do not know?—A. The Intercolonial, for instance, sends a long list of
five or six pages of different stuff.

Q. Do you get inquiries from the Intercolonial Railway to tender for steel rails?
—A. I would not be sure that that is one of the inquiries. I get inquiries for steel,
nails, bolts, &e.

Q. Referring to the Potter Johnston Company of Pawtucket, you first learned
of them through the Fairbanks Company?—A. Yes, I think so.

Q. And the Fairbanks were agents of the company which manufactured similar
machinery %—A. Somewhat similar.

Q. Do you mean to say that the Fairbanks Company, agents of a firm in that
line, and in that business, recommended that you should get the agency of the Potter
Johnston Company %—A. T never said that. I heard that the Dominion arsenal were
in the market for machinery through the Fairbanks Company, and it being my busi-
ness to sell machinery I got into touch with the best people.

Q. You said that what you learned from Fairbanks was that the Dominion arsenal
was after machinery of this kind ?—A. Yes.

Q. How did you hear of the Potter Johnston Company?—A. Well, I could not
tell you now. I think it was through the Fairbanks Company, it is several years ago.
Q. Oh, no, it was 1905%—A. Well, it is three years ago; that is several years.

Q. Well, it is only three years ago. But you do remember that you learned from
the Fairbanks Company that the arsenal was after machinery; was in the market for
machinery —A. Yes.
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Q. For this particular kind?—A. Yes, that would be about the only kind they
would be in the market for.

Q. Are you quite sure that the Fairbanks informed you of this other company ?—
A. Well, T could not tell that.

Q. Did you ever hear of Potter Johnston before you heard it from the Militia
Department %—A. Oh, yes, they are people of wide-world reputation.

Q. And you tell us you never heard of the existence of the firm until shortly
before you applied for the agency. That is right, is it not%—A. Yes, that is about
correct. A short time before.

Q. As soon as you heard of the existence of the firm you applied for the agency?
—A. That is about correct.

Q. Now, did you hear of that through the Militia Department?—A. No, I don’t
think so.

Q. Will you swear that you did not?—A. I will not swear because I cannot be
sure.

Q. You will not swear that you did not get the information through the Militia
Department?—A. Well, it is several years ago and my memory it not sufficiently
good for that.

Q. Three years is too far back?—A. Well, in a great many details, certainly, I
could not remember.

Q. Then you wrote this letter on the 5th of April stating that you had been
appointed —A. Yes.

Q. And that this firm were in a position to sell?—A. Yes.

Q. And that this firm were in a position to manufacture automatic labour-saving
tools, such as chalking, turning and shaping machines, and on the 15th April you
received the order?—A. Yes.

Q. That is a fact?—A. Yes.

Q. Now, did you ever see the factory of this firm —A. Oh, no. I never visited
all these factories. I wrote.

Q. Did you ever see this machinery which you sold?%—A. No, T have never been
in the factory.

Q. And until this day you have never seen it?—A. I have seen illustrations of
it in their catalogues.

Q. You did not go to Pawtucket in connection with this order?—A. No.

Q. All you did was to obtain this agency, urge the order later to the department
and receive the cheque?—A. Oh, no.

Q. What else did you do%—A. T had a good many negotiations.

Q. Is not this the only negotiation you had, your letter notifying them of the
appointment. That is the only letter you wrote to the department before you received
the order?—A. Yes, certainly.

Q. I am asking you if you did anything in connection with the supply of this
machinery other than writing that letter?

By the Chairman:

Q. Which letter?

Mr. CrockET.—5th April, 1905.

The Wrrness.—I first answered that. T said 1 did a good deal after writing that
letter.

Q. Before you received the order?—A. You said before I received the cheque.
That is a different thing.

Q. Before you received the order?—A. That is another story.

Q. Then all you did in connection with that order was to write that letter to the
department?—A. After securing the agency. I had a good deal of work in securing
the agency.

Q. T am asking you did you, from the time you secured the agency to the time
you received the order, do anything else than write that letter to the department for
the purpose of getting the order?—A. I do not understand what you mean.
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Q. Did you, Mr. Macoun, from the time that you received the appointment as
agent of this concern, in connection with the obtaining of this order, do anything more
than write that letter %—A. Do anything more in connection with that?

Q. After getting the order?—A. No, I do not think so.

Q. So you got that order simply upon that letter?

The CrHAIRMAN.—Be careful about your answer to that question.

The WirNess.—I do not know exactly what he means.

By Mr. Crocket:

Q. Did you do anything else in connection with the obtaining of the order from
the Militia Department for this machinery between the date of your appointment and
the obtaining of the order than write that letter?—A. No; I believe my principals
did.

Q. You did not even quote a price, did you?—A. No; it had already been quoted.

Q. And on that letter, and that letter alone, you got the order for the $6,000
worth of machinery?—A. Yes. Excuse me, how much did you say?

Mr. CrockET.—$6,000 or $6,300.

By Mr. Maclean (Lunenburg):
Q. Was the price quoted by your principal from that factory charged to the
department %—A. No.
Q. You were paid entirely by your principals?—A. Entirely by my principals,
It did not come out of the government funds. I might be allowed to read a short
statement which covers the whole thing.

By Mr. Crocket:

Q. You say you were paid entirely by your principals%—A. Yes.

Q. Did you not receive cheques for the order?—A. Of course, I did, but they were
invoiced by my principals.

Q. L. S. Macoun %—A. They were invoiced by my principals. They sent them
to me as agent of the company.

Q. A cheque was sent to you and you cashed it in Ottawa, didn’t you?—A. Yes.

Q. Instead of your principals paying you, you paid your principals, didn’t you?
You took off your rake-off and paid the balance to them?

Mr. MacreaN (Lunenburg).—I object to these words being used—rake-off.

The CaarMAN.—I do not think you should use that word.

Mr. CrockeT.—Perhaps we should call it commission.

The CHARRMAN.—Your questions are very leading.

By Mr. Crocket:

Q. The witness has stated that his principals paid him?—A. I might read a
letter which would probably explain what you want.

Q. Just one moment. You received the cheque?—A. T have admitted that.

Q. And you cashed it yourself?—A. I have admitted that.

f Q. And you sent what was coming to the Potter Johnston Company, is that
right %—A. Yes, at their request.

t' Q. How much did you make out of that thing?—A. That is a very leading ques-
ion.

Q. How much profit did you make on that order?—A. May I just refer to my
file? On December 14th T wrote to Colonel Gaudet, asking him if he would have the
cheque remitted through me. On February 13th, 1906, they say they enclose here-
with a cheque for $6,300 in payment of machinery manufactured by Messrs. The Potter
Johnson Machine Company. I find that on February 17th T wrote Colonel Gaudet
that T had forwarded this firm my personal cheque in full settlement of their account.
I see I wrote Potter Johnson: ‘I have this day received from the Dominion arsenal
a cheque in my favour for $6,300 in payment of the machinery supplied by you in
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accordance with the departmental order No. 72-3-12 of April 15th, 1905. Would you
prefer drawing on me for same, less the commission named, namely, 5 per cent, or will
I forward you a draft on New York for a similar amount?’

Q. How much did you make out of that?—A. Five per cent, $300. To continue;
on February 20, I received a letter from Potter Johnston : ¢ We received your favour
of 16th instant, notifying us that you had received payment for the machinery fur-
nished for the Dominion arsenal and inquiring how the remittance should be made.
We had previously requested you to send draft for the amount, but, fearing that our
letter had been lost in the mails, we wired you ¢ Letter sixteenth, mail New York
draft for our account.” which we herewith confirm. Your favour of 17th instant
reached us in the afternoon enclosing draft for $6,000 in payment of the account.’
It is crossed you see. There is the whole transaction now.

Q. So by the mere writing of that letter you made $300?%—A. Many a lawyer
makes $3,000.

Q. You knew that this concern was negotiating with the Militia Department, did
you not?—A. I now do.

Q, You did know at the time ?

Mr. Macreax (Lunenburg).—At what time?

By Mr. Crocket:

Q. At the time you wrote that letter. At the time you wrote that letter, April
5th, did you not know that the Militia Department was negotiating directly with
the firm of Potter Johnston?—A. Certainly.

By Mr. Maclean (Lunenburg):

Q. At the time you got your appointment as agent?—A. At the time I wrote the
letter, April 5th.

By Mr. Crocket:

Q. But at the time you secured the agency of this concern?—A. I did not know
then that the department had a quotation from Potter Johnson.

Q. You did know when you wrote that letter that the depar