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BOARDe¢TRADE

OF THE TOWN OF PORT ARTHUR.

PRESIDENT'S ADDRESS, 1888.

To the Members of the Board of Trade of the Town of Port Avthur :
GENTLEMEN :(—

I have the honor to submit for your consideration the third annual report
of the presiding officer of your board, and, as kas been customary in the past,
will make a brief review of the subjects which have occupied your attention,
the past year, as well as many others which are likely to be of much import.
ance in the near future,

As you are aware this organization has only been in existence for about
three years, during which it has endeavored to take into consideration all sub-

jects or business of interest to the inhaliiiants not only of Port Arthur, but

the surrounding district, and, in fact, the whole District of Algoma, for until
recently this was the only Board of Trade in Algoma. However, I am happy
to say, that the enterprising citizens of Rat Portage have organized one. 1If I
way be permitted [ would most respectfully suggest to our friends of Fault
Ste Marie the advisability of their at once proceeding with the organizaticn of

B —




a similar institution. In a new District, such as Algoma is, it is only a
wnited and concerted action that our necessities and requirements may be made
knowii, not only to the people of older Canada, but to the respective Govern
ments with whom we have *o come in coutact. It certanly must be very
gratifying to you to notice the weight and influence which this Board already
posscsses, as is shown by the fact that it is constantly being qucted by the
press of Canada, as well as the direct berefits which have accrued to the town
from which we take our name and to which we owe our allegiance,

Port Arthur being of chief importance as a shipping point, it would
probably | e appropriate to draw your attention first to some of the matters and
things which are more immediately connected with this most important hranch
of wwmmercial enterprise

THE ENLARGEMENT OF THE ST. LAWRESNCE CANALS

Since addressing you a year ago on the subject of the enlargement of the
Cannls of the St. Lawrence system it is a pleasure to note that the Govern
ment of the Dominion has taken the question up with its usual enercy, und
already contraces have been let for nearly all the canal work proper required

om the ditlerent locks above and including those at Cornwall. [ am sorry

bowever, to state that up 1o this time no avthentic information is extant as to
the ymiprovement of the Beanharnois Canal.  As you are aware, this is oue of
the gest stretches of canal in the whole systew. Without its improvemen:
the remainder are useless; and, owing to the extent of the work, and to ensure

! t date, 1
1

unde

1S 'Ilsniu[l'ly necessary that it should b
is that the
t of Railways and Canals have not as yet decided

rstood that the eause of del

all he enlarged or that a wholly new canal
built on the opposite (north) side of the river.

Of course, my hearers u:derstand that the completion of the canal must be
supplemented by large improvements in the river and connecting Lakes be

fore n Lout can bie taken from the lakes to Montreal loaded to a draught of
1 fee! Even with the enlarged canals at the moderate size they will, when
eon) e, be (that is, capable of taking a stewmer through loaded \\'I.h 2,000
gons, or nearly 67.000 hushels whe it i1s hard to estimate the immense

possibilities of the St. Lawrence route. It means, to put it plainly, that wheat
wn be carried profitably from Port Arthur, Duluth or Chicago to the seahoard

il e, per bushel, including all charges, and that general merchandise cun
e carried !'I k fromMontreal to these same ports for from ®1.50 to #3.00 per
rding to clas Ttinust also be borne in mind that this wethod of
portation 1s not (nl\ nmore u«muml..ll than by rail, but that goods can
e delivered in less time than by any fast fn-wht rail line. Kiven now,
with the small steamers at present in use, merchandise is regularly transported
doring navigation from Laverpool to Chicago, hy way of Montreal and the St,
Lawrence, in from eight to ten days 1»ss time than is possible via New York
and the Trunk iines.

As the Liverpool market practically rules that of the export surplus
grain produced in our own Northwest, it is quite safe to say that the inhabi-
tants of Canada do not realize the importance of this question. They will,
however, when they find that owing to the improved waterways every hushel
of wheat nets them five cents wofe than is possible under existing circum-
stances, Or, in other words, on a su:plus crop amounting to 20,000,000
bushels, which they way soon hope to have, the saving will be one il
Yon dollars.




e —————————————————

THE SAULT STE. M RIE SHIP CANAL.

During the present season active operations towards the construction
of this great work will commence,

It is a mach necded improvement and one that will tend to increase our
independence of the threatened retaliatory movements of our Amwerican
neighbors,

It is to ba resretted that the canal will only have a depth of water over
the mitre sills of 17 feet,

Turing 1888, & Waterways Convention was held at Sault Ste, Marie,
Mi:h, at which reprosentatives from all the important points on the lakes at-
tended. It seemed to he their unanimous verdict that the canal which is
commencad on the American side should have a depth of water
of 20 feet.

It is a so the intention that the lake and river channels hetween Chicago
and Buffalo and Duluth and Buffalo should be improved until they eventually
are of a correspnding depth.

Lo faer, already has the Unired States Government expended some hun-
dreds of thousands of dollars on what is known us the Hay Lake Channel,
which is Leing deepened to that extent, and when this work is completed it
will, as we L as heing n Yeter chann'l and one nevigable by day or night,
shorten distance hetween lakes Haron ard Superior nearly 15 aiiles.

efore, 1t1s only reasonabie to suppose and expect that by the time

the vlian “Soa” canal iscompleted that ons American rivals wiil have one
capahle of passing a steamship loaded to 20 feet or with a carrying capacity
of nearly 150,000 bushels of wheat: and our canal will then be behind
the age,

It is tos late now, with the Welland completed, the St. Lawrence sys
tem, in soma parts, finished, to discuss the 14 feet system in vogue there.

We will know and apprecia‘e our requirements better when we see car-
gws of from 3,000 to 4,000 tons carvied to Buffalo, while the maximum load
1o Montreal caunot be over 2,000 tons.

CANAL TOLLS.

Following the subjact of canals, it might not bLe inopportune to discu.s
here the question of canal tolls,

As you are aware, tolls varying according to the commodities carried, nre
le sied on the ships and cargoes passing through any canal in our vast system

Wiiile tha amonnts collected do not, to any apprecinble extent, increas:
the revenue of the Duminion, they seriously hamper and emharass not only the
Canadian marine but eventually are a tax in nearly all cases on the tiller of
the soil.  Wheat, for instance, intended for export, pays vearly five eighths of
a cent per bushel under the tariff, or enough to pay the marine insurance on a
hushel during the summer months from Port Arthur to Moutreal,

Lately, the experiment has been tried of refunding 18 cents per ton of the
tolls an all grain which is shipped to Montreal,  This, of course, does not
allow the reliate on any cargoes destined for points on either the Cunadian or
American sides of Lake Ontario, or on Canadian or American grain, car-
ried in vessels of either country, intended for expor: via Ogdensburg
Railways, s

This has beer a much discussed subject during the past year, Ameri-
can politicians claiming it to be a virtual discrimination against Awerican

g
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shipping, and one of two things seems the proballe vesult; either that the
rebate shall be done away with altogether, or that Americans will retaliate by
charging tolls on all Canadian vessels und cargoes pas<ing through the “sSoo”
Cana!, whi“h is now as free to us as to them,

I am personally of opiiion that all the Canadian canals should 1w fres
from any charge whatsoever ot enly to our own shippius but to that of
our neighhors.

It uppears to me that the questicn of charging -oll« en Nutional Water-
wavs is one far behind the age, and m ¢ neert only with that of charging
a farmer 1ol for passing over a turnpike road, and ill iu keeping with the
broad mind«l polity heretofrre pursued by our Governments with regard to
opening up Canada by rail and waterways,

A\ general opinion seems to prevail that the amount of every reduction of
canal tolls passes directly to the pockets of the ship-owners. This is a mis
take, as 1 can easily slow by the statistics of the Erie canal, on which from
INT0 to 1874 the average price paid for carrying o bushel of wheat from
Buffalo to New York was 11 64-100 cenrs including tolls during thas
period of three and one-tenth cents per hushe',

For IRTH 76 the charge was ;-l cents' tol's 2 conts During the vears

from 1877 10 1882 the rate was 6 43-100 cents with tol's one cent per bmshe

while from 1883 to 1887, inclusive, the years sineé the cannl was s

free, the average freight rate was 11 sents per hushel; the highest average

for anv oo of the five years heina D cents: the lowest 3 800 cents per hu-he
No more eonvincing proof of the beneticial vesuits of fres canals can be furnish
ed than the foregoing eviden

WHEAT SUHIPMENTS

During 1888 more grain was shipped from this port than for any ) f
IS #Xistence

I'his was owing, of _urse, to the large increase of acrcage in Manitoba
and the Northwest, as well as the unprecedentedly good crop of 1887.

I am unable to give you reliable statistics of either the crop of 1857 or
ue for ‘coliecting such information, and estimates of
the crops and yie'd are very liable to be either over or under the exact amount
as is shown by figures from time to time sent out by different iustitutions in
the Northwest,  Of course it is possible to get the exact shipments from he
iy water, but us these form only a portion of the whole, and not including
amount required for seed tor home consumption as flour, flour exports both
cast ana west, as well as the large amount sent all rail, you can see how  difficult
the task would be to furnish anything like a correct statement.

The only practicable system would appear to be for the ralways to furnish
statements of the grain and flour going east of Port Arthur south of the boun
dary and to British Columina, to which could be added an estimated quantity
tfor home consumption ard seed purposes.

In this way only would the statistics he reliable and of value to the conn
try at lar and 1 think we shounld ask the co- raatton of the Dominton and
ind Manitoba Governments, the Canadian Pacitic and other railways in order
to secure the desired resuit,

1888 us no system is in voy

TERMINAL ELEVATOR CAl ACITY,

The elavators at the Lake Superior ¢nd of the westra division are all

under what is known as the Port. Arthur iuspection systen.
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The three now built have a total @apacity of 3,000,000 bushels.

The Canadian Pacific Railway Company, the proprietors of the system,
ontemplate building an additional one of about 1,250,000 bushels capacity,
the material beiny already on the ground ; and they likewise propose increas-
ing the capacity as rapidly as circumstances and the necessities of the case
demand,

It is therefore safe to say that all Manitoba wheat not roquired for local
consumption in the Provinces of Ontario and Quebec will in future be stored
here pending the opening of navigation, and that the expensive experiment of
hauling grain an additional one thousand miles all rail for want of storage is a
thing of the past, as it should be. F-om present indications the elevators will
hardly be fuil by the opening of navigation,

LAKE BUSINESS,

The season ot 1888 was m more ways than one remarkable in the lake car-
rying trade following as it did the abnormally successful vear of 1887,

It was not expected that the net results would be extremely gratifying to
ship owners.  On the American side of the lakes the fears were that the im-
menke number of new boats built would swamp the warket and that the bottom
would be completely out of freights.

While iron ore rates  were fully thirty per cent.  lower
than the previous year, the increased siz> of the new
steamers, coupled with the greater economy of the engines used to propel
them, made it possible to still carry at a large profit, even with the reduceld
rates ; while the increased output of iron ore from Lake Superior wines fur-
mished all 1he cargoes that vessels could be found for, even considering the
unprecedented fact that navigation between Chicago and Buffalo was continued
far into the wonth of December.

Canadian vessels, however, were not so forturate. We have no iron ore
trade, at least nothing to speak of, and although an unpreceutedly large quan-
tity of wheat was shipped from Port Arthur to Montreal via Kingston, Amer-
1can shipnients by this route were very light, This was caused principally by
the high speculative prices at which wneat and corn were held at the Anmeri-
can grain centres, hence the competition amongst Canadians for the limited
husiness offering was very keen ; 8o much so, in fact, that rates dropped 1o a
figure heretofore unknown, wheat in some 1nstances having been eavvied frow
Port Arthur and Duluth to Kingston for 3} ceuts per bushel ; or, in other
words, the vessel 1eceived net 2 "' cents per huqhel for carryiry grain one thov-
sand miles ; or supposing it were loaded in cars for a distunce which equalled
from here to Monireal, for a carload of 600 hushels, a railway would rveceive
$15.00 tor its transport.

It is hardly necessary to further show the advantages which water pos
sesses over rail as an economical method of transporting what is known s coarse
freight,

The railway tariff on a cer of wheat for the same distence would Le 22

ents per 100 bushels or 879 20,

To the question of low lake freights mast he u«lnl(- the serious loss which
the hreaking of the Cornwall Canal entailed on all Canadian vessels, including
the River barge lines,

As you will have observed vy the press accounts of the annual meeting o
the Cavasian Marine Asco iation, heid in Toronto, the question of the rate

=t
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cinrged and collected by the barge lines plying between Kingston and Mon-
treal, on the St. Lawrence traffi , engaged their serious sttention,

It was feit by all Canadian vessel owners that a gross injustice was heing
perpetrated, not only on the vessel man, but on the shipper of grain by the
joint tariff or toll which the ouly two companies« operating collected.

With freights averaging from three snd one-fourth to four cents on wheat
from the head of the lakes to Kingston, a distance of over a thousand miles, w
charge of two and a half on vorn or two and three-fourths on wheat is alto-
g ther out of proportion, more particularly when one considers that St. Law-
rence harges are cheaply constructed and that the cost of operating them is a
mere baga‘elle

Owing to the peculiar position in which the St. Lawrence forwarding
business stands 1t is not open to competition excepting by some company pos-
sgssing a large capital, or by the erection of an elevator by an independent
corporation vither st Kingston or Presgott.

The Canadian lake fleet was augmented during 1888 by two steel stean-
ers, the first on our side excepting the Canadian Pacitic fleet.  These were 1he
Algouquin and Rosedale, the former failt on the Clyde and the lntrer at Sun-
derland.  The Algouquin was tuilt the ful. length of the new locks ; the I ose.
dale only 130 feet in order to steaw through the lower canals without curting,
hat will eventually be lengthened. [t is expectel that both steamers will he
eveutual y vegistered in Canada.  Their carrying capacities at present are 68,-
500 and 40,000 hushels of wheat respectively, The latter figure wili he
increased to 65,000 when the Roscdale is lengthened.

It is a pleasure to note that since the arvival of thes: two bo on the
lnkes the Polson Iron Works Company of Toronto has contracted with the €.
P. R: Co for a steel steamer, of 300 feet length, to receive the lost Algoma’s
engies,  This boat is being built at Owen Sound and it is expected to he fin-
ished for next season’s busmess and will ply between Owen Sound and Port
Arthur. Her construction will be followed by that of a steel stenm burge for
the Parry Sound Lumber Company, to te used for the lumber trade berween
the Gewrgian Bay and Tonawanda, N, Y.

I believe this Company can compete successfully with the old country
people in building steamers for luke service, particularly when necessity re-
quires them to be of such a size as cannot be brought mp the St. Lawience
without undergoing the lnborious and expensive process of * cutting ” or sepai -
ating them into two parts,

Port Arthur’s increased lake business cannot be better illastrated than 1y
n comzarison of the arrivals and departures as furnished by the Collector of
Customs for 1887 and 1888.

PORT ARTHUR'S SHIPPING, 1887,

VESSELS NO. REGISTERED TONS
Inwards, TONAGE. CARRIED, CREW,
Canadian Steamers. . ... b T 162.658........ 50,473..... .4,989
Canadian Schooners... 49,....... ki, DSPEERON 31,500....... 343
American Steamers. ., .., S 5

American Schooners. ...

Total, 276 192,615
Outwards,
Canadian Steamers. . 168,633,
Canadian Schooners, . .. w 35:408....
American Steamers. .. .. . 11,683. .

303

Total, 273 190,790

American Schooners. ..,

SRR ————
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PORT ARTHUR'S SHIPPING, 1&88,

VESSELS, NO. REGISTERED T0Ns
[nwards, TONNAGE, CAKRIED. CREW,
Cunadian Steamers.,,..256. .. .... IR | PR 4 879
Canadian Schooners..., 61....... 0.02.. 249
American Steamers. .. 123, ..... 44,069 546
American Schooners, . 18 ...... 13,623 160
Total, | 438 207,560 . 6,534

Outwards,
Canadian Steamers, .. 256........ 47180, 0.0, A0008. ... ... 4879
Canadian S theoners, ., GL ... ... 22712... ..., 41401 ... 240
) American Steamiers. .. 123... ... 44,060... .. 6397... . LM
Americun Schooners, ... 18, ...... 13,0%6. ...+, . 0Bk, ..o 1D
Total, 438 297,560 176,986 6,534

RECIPROCITY IN WRECKING.

A Bl tor this purpose voas rought Lefore the Canadian House of Parlia,
nient by the Hon Geo. A, Knkyatrick, durii ¢ Jast session ; it was thrown
out ; he propo-es to re-introduce the wmeasure,  Itis favored by Americaus sl
Canudians generally, excepting some Awmerican vessel men who own Canadian
tugs which are said to be nominslly owned by Members of Paria
ment,  The Government oppoted the measure gn the ground that the recijro
city +hould bLe in coasting as well as wrecking, and thut the acceptance
of this half-way measure would terd to delay the other.

I wou'd :ike to see the lake cassting trade of Loth conntries thrown ojen
to the ships of either, and it must eventually come to tht.

While the law remains as it now ig we should certainly insizt that no
privileges be granted to Americans which they do not grant vs, and it beliooves
vour Board to take a determined stand, ns well as an cuergetic one, aeninst
wllowing foreigners to come i here with foreign vessels to do 1ot only Canae
dian, but Government work.

I refer, of course, to the annual dredging of ths harbior and the Kuanin
istiquia, which, as you are aware, has been done for a nuamber of years by an
American contractor, who lrings cis dredges, tues and scows trom the
States, This last yeor he' used a locd tug, hut the rost of the plant was
American, and if h- is aliowed to bring his outfit here ta do the work he should
he compellod ta pav dury and make them Canadian  hottens,  This, of course,
is wyohe!, ws it ven d f orever preclude them from the possitality of retu ning
N thet vothe Vel oo Dtates,

HARBOR IMPROVEMENTS,

The contract for the remaining work required to complete the hreakwater
has been let, and the whole structure will likely be finished before the close
of 1889,

This will give us an inner harbor sufficiently large to accommodate
the traflic for years to come, and in the outer oue all the navies of the worll
could ride safely at anchor,

Some little dredging may yet be required to equalize the depth of water
throughout, and some light dredging is also required on the Kaministiquia,
above the elevaters, to allow fully laden boats to ieach the Coal Docks av the
Town Plot of Fort William,

MINING.
The sanguine views and expectations which I expresed in my last
annual report appear to have be-u more than realized

T ,-—_._.-_;.____i
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New mines continue to be opened ; old ones are either on a paying, or
approaching a paying basis. Lands in surveyed territory are being purchased
from the Government,

New discoveries continue to be made in unsurvegyed districts and the pro-
blem of making mining a legitimate business enterprise, as well as a perna-
nent industry in our midst, appears to have been solved.

So much has been written avout the actual work that has been done in
the Port Arthur Siiver District during the past that even with the fear of
being considered an enthusiast, I cannot forbear making a brief comwment on
some of the most interesting points.

Mining appears always in Canada to be considered an illegitimate busi-
ness. Men may speeulate in telegraph stocks, which really neither increase
nor decrease 1n value ; they may gamble in Bank stocks, which seldom vary
in the dividends they pay ; they may boom real estate to such an extert that
a city of 150,000 or 175,C00 inhalntants has lind enough laid out in *‘addi-
tions ” to hold a wiilion people, and which eannct possibly have any other than
a speculative value for a generation ; they may take a hand in a Chicago
wheat, corn or pork corner, in which they invariably pay for their experience ;
they may do a hundred other things of the same character, but these they co:-
sider safe or paying investments or speculations, as the case may be. But ask
them to buy mining lanas, at two dollars per acre, and invest the most modest
sum, not in mining, but in seeiffy what their lands contair, and what is their
answer ! Tf they have courage enough to buy the land they will neither sell at
a reasonable price nor show their faith by working. What 1s the result ! To-
dey, every working mine in this District is being operated by either Fnclish
or American companies, and seventy-five per cent, of the recent sales of Gov-
ernment lands are made to either American or English mvestors, Is iv much
wonder tl:at Americans say that we do not appreciate the richness and value of
the great mineral District tributary to our Town,

As is well known, silver is our chief product.

I will not enumerate the various other minerals that are found here. You
all know them and you all know further with what success they may be mined.

I will say, however, that the silver, native and black. as found here, are not
exceeded in quantity or richness inany other known part of the world ; and I
have yet to learn of a mining district that has ever produced a mise which
within twelve months of commencing active operations has produced and
shipped silver enough to pay the cost ot the land, the surface improvements,
mining work, te build a silver mill, and return as much as is invested in this
work and improvements in cash to its owners. This is the history of the
Badger.

The Ontario Mining Commission visited this District last summer,

It is expected that their report, which will no doubt be submitted to the
Legislature, will do much towards giving our mines and district the prominenee
they deserve,

It 1s also expected that some slight changes may as a consequence be made
in the Mining Act.

Iron explorations have heen carried on to a greater or less extent during the
last season on the range which appears to extend in a southwesterly direction
from the C. P. R crossing of the Kaministiquia River (Kaministiquia station)
to the Interuational Boundary. The surface indicatians are that ore of quite
as good a quality and certainly to quite as great an extent exists there as is to
be found south of the lme in the State of Minnesota ; and it is not unreason-
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able to expect that Port Arthur may yet be an iron ore shipping po:t quite
equal to T'wo Harbors, Ashland, Marquette or Escanaba.

The work on the lead veins is demonstrating the fact that argentiferous
galent will not be one of the least of our products.

The lead country is all east of Port Arthur, either north of Black Bay or
ou the peninsula betwee that and Thunder Bay.

The Sudbury Distrit kas « ttracted a Jarge amount of attention from the
gold and copper discoveries made there. T am not familiar enough with the
appearance, importance or work done there to go into the question in this
report.  Of course, huing in a portion of the Algoma District, wheir value to us
from a husiness standpoint eannot be too highly appreciated.

1 cannot conclude this subject without mentioning the names of two men,
to who ¢ indefatigabie exertions, probably more than to any others who have
interested themse!ves 'n mining in this district, much of the success and energy
wow disnlayed ave dae, while to either one or the other must be given the credit
tor liwving been instrumental in attracting to our wmidst nearly all the out.ide
capitai now employed in this industry. 1t is, of course, needless for me to say
thiat “hes 2 utlemen are Mr. Thos A.Keefer and Mr, A. Walpole Rolund, M.F..

A MINING SCHOOL.

1 rewet to noice by the Lieutenant Governor’s speech at the op-ning of
the Ontario Legislature that 1o wention of rthis important subject is made
further than the suggestion that the School of Practical Science is to lw
enlarged to include mining. Thisis no nee,  What we require and should
hiave is a School of Mines for this s cicr, and it should he locited in the
Mining District.  We waut an sutation where young Canadians nay be
taught mining from a practical as well as a theoretical standpoint. To do this
they must receive their theoretical education in a school, the practical work in
the field and mine. The State of Michigan supports a mining school in the
heart of the copprr district at Houghton, and there is no reason why the Pro-
vince of Ontario should not start one that would serve the Port Arthur, Rat
Portage and Sudbury sections. If this be refused, efforts should be wmade to
commeace & school, even if on a small scale, which the Government might sub-
sidize, and local municipalities should likeéwise assist in its promotion,

SMELTING AND REDUCTION WORKS,

The time is rapidly drawing near, if it has has not already arrivel, when a
smelter becomes a necessity here,

1 am informed that we possess the different varieties of ore necessary
to make a successful combmation for smelting,

\We canuot. as some people scem to imagine, expect a paternal Govern-
ment to build and operate such an institution, but we could and have reason
to think that for a certain number of years a cash bonus oughit te hz given for
every ton of ore sotreated. The I)(‘;mini':n Govnment _‘")n\lscs the pig iron in-
dustry: why should not the Provincial (:m-c'rnmvm do likewise ‘or the precious
metals?> They own all the land in the Provinee .sll[lposc(] to be available for
mining such ores, and eventually will be the gainers by the development of
such properties, in the way of increased sales and revenue to the Ciown
Tand Department.
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THE BOUNDARY QUESTION.

The settlement of the ownership of the Crown Lands n the disputed ter.
ritory so recently will do much towards building up the mining industey bes
tween Lake Superior and Rat Portage.

. With satisfactory titles to mining properties Rat Portage go!d mines should
ceme rapidly o the front, and within a year there should be some results
which will show this as a gold producing district.

MANUFACTURING INDUSTRIES.

I am pleased to learn that our town is so likely to have erected within its
Lorders a flouring mill of such capacity and operated by such a substantial and
practical fitm as Messrs. Hastings Bro thers & Company.

While opposed to the general principle of bonusing manufacturers, it is
hardly possible to establish here, notwithstanding our advantagecus situation,
the nucleus of what is to be a manufacturing centre, without in the beginning
paying for it, :

This Boar should, during this season, make every effort to induce other
firms to locate here, due care being always taken to bonus only good men and
businesses thut ean be carried on at a profit, and successfully at this point.

Port Arthur's situation as a manuofacturing centre is second to none in
Canada, With cheap power, either water or zteam, with low freights on raw
material, heap labor an 1 the alvantag:s which we possess of being able to sell
to either castern of western costomers, make 1t a very desirable piace to
locate

With the development of iron mining, previously mentioned, it only
hecomes n matter of time until we have blast furnaces and rolling mills in our
mulst, and 2 natural conseqnence will then be that all machinery and implas
ments, of which iron and steel torm the most important constituents, must be
made here,

We know what a market the Northwest even now is for such articles

THE WATER POWER COMPANY.

The arrangement and contract recently entered into becween the town and
the company for furnishing a water supply as well as light to our citizens should
be very beneficial to this community, In addition to a supply of water for
domestic purposes if the scheme contemplated be a success, as 1 have every
confidence it will be, there will be created in Port Arthur, one might almost
say in the very business centre of the town a water power quite equal to that
of the Mississippi at St, Anthony’s Falls, Minneapolis.  Of course, the volume
of water will not be so great, but the tremendous head at which it is possib'e to
secure and divert the streams will equalize this,

Cheap power will do more to attract wanufacturers here than any other
one inducement which the town can hold out,

THE LUMBER INDUSTRY.

I regret to see that the Port Arthur Lumber Company has made no com+
mencement to rebuild its sawmill which was burnt,
The will owned by Vigars Bros., together with the Port Arthur Company's
planing mill, operated by Graham, Horne & Co., and Kennedy & Saunders’ fac-
tory, have all done a good season’s work. Large quantities of saw logs, square
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timber, piles, telegraph poles and tics me being taken out this winter ; the total
number of men employed in the woods exceeding that of any previous year, Year
Ly year the attention of the Provincial Government has been called to the loss
caused by forest fires, with recommendations that the standing pine be sold.
Already untold millions of standing timber have been rendered absolutely val
ueless, and this state of affuirs continaes, A large amount ot ligh grade
Georgian Bay lumber would be imported here and plancd for shipment to the
Northwest were the freight rates changed. T am informed by one firm that they
could handle ten millions per aunam more than they do if some reduction was
made in the taritl.  As it now stands, the rate on lumber from Rat Portage 1o
Winnipeg 1s fifeen and a half cents per hundred pounds ; from Port Arthur
twentysseven cents.  Our shippers, therefore, have to compete with the Rat
Portage dewlers and are handicapped by a differential rate of eleven and a half
cents per handred or from forty to fifty dollars per ear. This Board should
make every effort to have this coadition of things changed

AGRICULTURAL AND MINING EXHIBIT.

The Algoma Exhibit of the products of the soil and mine at the Toronto
Industrial Fair in September last did much to place our position and resources
in & true light before the Canadian public. Tt was a highiy creditable showing

f what can be produced in this, to many, an unknown land,

THE RAILWAY SITUATION.

* ngo, when addressing you, | had every confidence that the Port
\rthar, Daluth and Western Ralway would have weca completed by this

1
titne, into the heart of the wining district,

\S you are aware the negotinttons for the finanen of the undertaking
have not succeeded, and some subsiantial recogrition of the caterprise must e
wade by the Provincial Government as well as the wunicipalities 5 with thag,
the whole enterprise could be suecessiully carried out,  Other apolicants for
publie favor, as well as schemes of more gigantic pro_ortions, have been brought
to your notice, but it appears to me that our first duty to the Town and Dis-
trict is to lend all our energies and combine all our resources in building the
first fifty miles of thisroad. The complction of that portion would directly
draw all the mining trade to Port Arthur and tend to improve the situation in
many ways. Ifnecessary, the road so completed might then be a common line
for all compa iieg, whether they pmopose to advance in the direction of the
Rainy River District or to tap the iron deposits at the Boundary, It is nceds
less tor me to draw your attention to the beneficial results which must follow
the building of such a line; already much has been written on the subject.
Strong efforts are now being made in Toronto to induce the Provineial Govern-
went to subsidize the line by either a cash or land grant. In either case the
small amount of aid asked would be no great weight on any Province. In this
cese it would have the effect of making of much value the mineral lands at
present unmarketable, owing to their sitvation  The result would be that tor
every dollar 50 invested the Province would be directly recouped at least ten-
fold ; while if land only be given it would cost the Province nothing and ten
times the quantity would be rendered saleable at the Crown price, This Board
should take a decided action in this matter, as well as the citizens and municipal
corporations interested, it being of vital interess to all the inhabitants of this
District,
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CANADIAN PACIFIC SITUATION.,

I am pleased to learn that there is strong probability of the Town and Coms
pany coming to some amicable arrangement about the so lorg-disputed tax
question. This shold be settled once und for all ; in no case is the saying pro-
bably more applicable, that “short accounts make long frien 1s.”

FISHERIES.

I understand that the exports have been quite equal to last year and that
fully as many men, boats and steamers continue to be pictitably employed,
"T'he shipments, as usual, continue 10 be made chiefly t> the United States,
The faciiities for prompt delivery to Duluth have been better than ever before,

BOARD QUARTERS.

Some effort should be made to have commodious quarters for the Board.
A scheme, whether to own or rent a building, could be easily formulated ; and
a permauent exhibit of our productions, whether timber, mineral or agricul-
tural, should be established for the purpose of drawing the attention of capital-
ists to the chances for profitable investments,

It may be said that some of the subjects herein mentioned are of a more
comprehensive character than would naturally engage your attention ; but an
analysis of the questions will show that they are mattzrs of the utmost impor
tance to not only the members of this Board, but to every resident of the Algoma
District.

I have the Honor to be,
- Gentlemen,
Your Obedient Servant,
THOS. MARKS,

President.
Port Arthur, Jan, 31, 1889







