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"REPORT OF THE DIRECTORS

Gunady Lermanent Luilding and Swvings’ Soriety,

FOR THRE YEAR 18a6l,

In submitting this their Seventh Annual Report, the Directors rejoice to be able to congratulate the Sharcholders
on the fact that the past yedr has formed no exception to its predecessors in respect to the gratifying success which
hag attended the operations of the Society. The statements herewith presented, into which the records of those
opefhtions and their results have been condensed, sufficiently confirm the correctness of this remark, and attest the
soundness of the principles upon which the Society was founded and has been conducted.

Without further preliminary remarks they beg to note sorfie of the more prominent features of the year’s business.

From the large number of new investing shares which were applied for, amounting in one month, that of March
last, to 502, the’Board considered it advisable to act on the suggestion contained in last year's report, and check the
too apid increase of the Society’s capital. This was done by stopping the issue of shares to mature in one year,
which has had the desired effect—the only new shares now issued requiring four years to mature.

The result of this measure, and of the loss of income on the large number of shares which have this year matured
and been capitalized, has been to considerably diminish the income of the Society from investing shares. This
diminution has, however, been nearly compensated by the increased revenue from mortgage loans. The monthly
income from both of these sources g now $24,536. d

The $400 shares—of which none have been issued since August, 1859—have been reduced very considerably
in number, 396} having matured, and there having been purchased 115, redeemed 1261, and closed by default 293,
leaving now standing on the books 1,0581, of which 4834 are advanced, and 570} ate investing shares.

There wera 8,503 shares of $50 cach held last year, to which 10,112 have beén since added. There have been
purchased 208, redgemed 1,226, matured 1,450, closed by défault 6, leaving the net increase on the year at 7,222,
and the present nifiber 15,725, of which 12,356 are advanced, and 3,369 are investing shares. .

. The principal increase appears, however, in the Permanent or Capital Stock. Previous to 1861 very few of the
shares were in a position to be capitalized, only 390 having matured. The capital stock was last year $19,350.
Investing shares have since matured amounting to $185,850, the whole of which have been capitalized, with the
exception of $500, as to which no action has yet been taken by the owners, increasing the permanent capital to the
handsome sum of $205,700.  The whole subscribed capital now amounts to $602,750, on which the sum of $446,220
has been paid. .

The Board has been able to declare two half-yearly dividends of six per cent. each on the Capital Stock, and in
addition to this, in order to place this Stock on a footing of equality with that which is still accumulating, a reserve
fund has been formed exclusively for its benefit, which amounts to $2,167 60 for the past year. They have also
made provision, which is believed to be ample, for possible future loss on any of the sccuritics now held.

A The Deposit Branch exhibits a marked augmentation in amount, reaching to more than 50 per cent. during
the year. The number of depositors has increased from 820 to 440.

The Directors have to report a steadily increased demand for advances from the Society’s funds; and generally
a larger margin has been maintained between the value of securities and the amount advanced thereon, than was
formerly considered necessary. ‘The number of advances made during the year was 457, amounting to $387,900,
which is more than 50 per cent. in excess of the preceding year.

The magnitude of these operations, showing as they do an unusual increase in everf branch of the Society’s

business, nced not be commented on.  Coupled with the satisfactory and remunerative result of its business hitherto,
they place this Society far in advance of every other Canadian Institution, sustained by Provincial capital, for
advancing money on real security ; nearly all the funds thus profitably employed being held and owned by residepts
of the Province. k

The establishment of the Society on a broad, permanent basis, by the gradual increase of its capital, and by the
canversion of a sufficiont portion of that capital into fixed stock, has been long looked forward to ns affording an
opportunity of safely extending the facilities given to borrowers. ~Believing that the extent of its resources and the
confidence exhibited in the Institution warranted a t in this direction, as last year d, an extension
of time for the repayment of loans to ten years was decided on, a step which has been found of great benefit to bor-
rowers and advantageous to the Society.




While
r, the Dircotors fecl satisfied that under the new rates a dividend
¢ sharcholders will be realized, and that the permancnt interests
promoted and sceured.
cral spreceding Boards to the great official
heavy and difficult dutics could only be

Following out the same course the Board recently determined on materially reducing the rates on loans.

this change is immediately beneficial to the borrowe
sufficiently high to satisfy the reasonable expectations o
and standing of the Society will eventually be thereby
o The Dircetors have much pleasure in confirming the testimony of sev!
ability and valuable institutional services of the b‘uciuly's Seeretary, whose
correctly performed by very persistent cnrufglnesﬁ, precision and industry.
All which is respectfully submitted,

J. Hersert Mason, JOSEPH D. RIDOUT,
Secretary. President.
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g STATEMENT

Grrncts of the, Canada Permanent Building and Savings' Society, 818t December, 1801.
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CASH ACCOUNT FOR THE YEAR 1861.
== == == = s

$ o EXPENDITURE.
40,066 12 Advances secured by Mortgage on Real qunh‘.\

$ o
887,900 00
71,686 83

RECEIP TS
Balance, 15t Junuary, 186

Payments on Mortgages... 260,604 12 Deposits repaid and Ioterest....

oy Investing Shares 117,795 84 Stock purchased and cancelled. 27,431 74
Deposits . 116,810 Dividends on Matured Shares 23,488 71
Principal nnd Iuterest on Tovestment 2,104 06 “ on Capital Stock. ‘ 4,893 96
Puyments on account of Property Sold .. « 4,667 89 Voto of General Meeting to v 1,000 00
| o » g a to Directors . | 572 00
Tncidental Expenses... 6,689 96
Temporary Investment 1,678 02

Disbursements on account of Members on Mort-
8,215 96

gaged Property.

T
4 Office Furniture.. 79 20
) Balance........ 7,661 81
$641,087 74

P A pee— Tk

— — =
GENERAL ABSTRACT OF ASSETS AND LIABILITIES

GENERAL LIABILITIES. $ o ABSETS. $ o
Sundry unpaid accounts..... 1,165 83 || Office Furniture.. ... 442 13
Deposits and Interest thereon 161,091 79 Mortgnges not due bearing Int. 628,328
" overduo and in arrear.. 08,826 02
LIABILITIES TO MEMBERS. 687,166 80
5,072 68

Payments in advance and Inter

st thereon......| 75,020 68 “rrcurs on Investing Shares...
Capital Stock.... .

$205,700 00 emporary Investments, Morigages, Hank Stook
. 18,052 65

Accumulating Stocl 189,626 12 and Debentures..
Matured Stock.. 500 00 Properties sold (Sales not yet clo 4,362 20
| 39582612 || Cash on band 4
11,114 06 « in Bank of Upper Canada . 4,020 86

Dividends declared ...... -
8,283 71

2,167 60 « in Bank of Toronto

Permanent Stock Reserv
Contingent Fund .. 27,760 86 ——— 7,661 81
Profits on nccumulating Shares, being equal to
14 por cent. per annum, compounded balf- |
yoarly, on Sharcs of 6 and 4 years, and 12 |
per cent. for Shares for 0@ YEAT ..o 53,481 88 ‘N
$718,620 26 § $718,620 20 )l

7. HIERBERT MASON, Secretary and Treasurer.

Books, for the year ending 818t December, 1861, and beg to

report that we find them, together with the above Statements, quite correct and satigfactory. We notice with pleasure the

wsual correctness and clearness in the record of the Society's transactions, notwithstanding the very great increase of business.
J. W. BRENT, g

W. B. PIIIPPS, 2 Auditors.

We have made the usual examination of the Society's

Toronto, Feb. 4, 1862.
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PROFESSIONS AND DESIGNATIONS OF INVESTING SHAREHOLDERS.

Agents, Aucti Merchant;
‘Accountants, Book-keepers & Clerks....
Churches, Charitable and other Institutious

Farmers.

Females .

Gardeners .

Gentleme!

Innkeepers.

Judges, Barristers an
Labourers, Servants and others
Mechanics and Tradesmen ...
Mevchants and Storekeepers
Military Servic
Miecellapeous...

Physicians and

Railwny Employees..e.ocoes . -
School and other Teachers....

ecretaries and Managers of Public
TTEUBLEOB sorvevsensssvon sunber sensan sunsissnsstsesnses

1 Share and legs....

more than 1 and not

« 3 and not b shares.
w10

Holders of

10 "
20 ¢
80 ¢
50 and upwards..




