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INTERNATIONAL ECONOMIC SUMMIT MEETINGS OF INDUSTRIALIZED NATIONS

COMMUNIQUES, DECLARATIONS

DATE PLACE SOURCE
1. Nov. 15-17, 1975 Rambouillet DOSB Dec. 8, 1975 pp. 805-807
2. June 27-28, 1976 Puerto Rico | PPP 1976, vol. II pp.1922-1926
3. Nay 7-8, 1977 London ' PPP 1977, vol. I, p. 819-824
4.  July 16-17, 1978 Bonn PPP 1978, vol. II, p. 1308~
-1315
5. June 28-29, 1979 Tokyo DOSB August 1979, p. 2-9
6. June 22-23, 1980 Venice ) _ DOSB August 1980, p. 1-11
7. July 19-21, 1981 Ottawa : PPP 1981, p. 635-649 .
8. June 4-6, 1982 4 Versailles PPP 1982, vol. I, p. 734-736
“9.  May 28-31, 1983 Williamsburg PPP 1983, p. 796-799
'10. June 7-9, 1984 London DOSB August 1984, p. 1-5
11. May 2-4, 1985 Bonn Press release

DOSB - Department of State bulletin

PPP - Public papers of the Presidents
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-—. President Ford and President Valéry Gis-
_card d’Estaing of France, Chancellor-Helmut
Schmmidt of the Federal Republic of Germany,
Prime Minister Aldo Moro of Italy, Prime
Minister Takeo Miki of Japan, and Prime
Minister Harold Wilson of the United King-
dom met at the Chateau de Rambouillet near
. Paris November 15-17. Following are re-
marks made by President Ford at the con-
clusion of the meeting, the text of the
_Declaration of Rambouillet issued on Novem-
" ber 17, and opening remarks from a news
_conference held by Secretary Kissinger and
Secretary of the Treasury William E. Simon
aboard Air Force One on November 17 en
route to Washington. S

REMARKS BY PRESIDENT FORD

Weekly Compilation of Presidential Documents dated Nov. 24

Mr. President: I wish to express my ap-
preciation for the gracious hospitality of
you and the French Government and the
French people. My appreciation also goes to
my colleagues for the spirit of good will, the
-spirit of friendship, which they have dem-
~onstrated during this meeting. '
-:_It has been a highly successful meeting
.in every respect.
. In our sessions, we have covered thé range

~of economic issues of concern to the indus- -

: trialized world and challenging our demo-
- cratie societies. '

-~ These meetings have been rewarding  in
~a number of important ways. They have
deepened our understanding and apprecia-
~tion of our mutual economic interdepend-
ence. They have enabled us to harmonize
©our views on key issues, and they have
strengthened our determination to solve the
problems that we confront. Finally, and most

-December 8, 1975

Leaders of Major Industrial Democracies Discuss Economic Issues

importantly, they reaffirmed our mutual
confidence in a sustained and full recovery
from the deepest recession since the 1930’s.

Perhaps our most important, accomplish-
ment over the past several days has been
our recognition that the objective of sus-
tained, stable economic growth will be facili-
tated by our common efforts. As leaders of
major democratic nations, we reached sub-
stantial agreement on a number of issues
concerning monetary policy, trade, energy;
and our relations with the developing world
as outlined in our joint declaration.

Over the past three days, in this beautiful
setting, we have found a new spirit, a spirit
of cooperation and confidence stemming
from a deeper understanding of our common
destiny and our joint conviction that free
peoples can master their future.

As a result of the work that we have
started, the people of our countries can look
forward to more jobs, less inflation, and a
greater sense of economic security.

We conclude this conference with a sense
of determination to carry forward this work
which has been so promisingly begun.

TEXT OF DECLARATION OF RAMBOUILLET

. The Heads of States and Governments of
France, Federal Republic of Germany, Italy,
Japan, the United Kingdom of Great Britain
and Northern Ireland and the United States
of America, met in the Chateau de Ram-
bouillet from 15th to 17th of November
1975, and agreed to declare as follows:

1. In these three days we held a searching
and productive exchange of views on the
world economic situation, on economic prob-

lems common to our countries, on their

human, social and political implications, and
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on plans for resolving them.

2. We came together because of shared
beliefs and shared responsibilities. We are
each responsible for the government of an
open, democratic society, dedicated to indi-
vidual liberty and social advancement. Qur
success will strengthen, indeed is essential
to democratic societies everywhere. We are
each responsible for assuring the prosperity
of a major industrial economy. The growth
‘and stability of our economies will help the
entire industrial world and developing coun-
tries to prosper.

3. To assure in a world of growing inter-
dependence the success of the objectives set
out in this declaration, we intend to play our
own full part and strengthen our efforts for
closer international cooperation and con-

structive dialogue among all countries, tran--

scending differences in stages of economic
development, degrees of resource endow-
ment and political and social systems.
"« 4. The industrial democracies are deter-
- mined to overcome high unemployment, con-
~ tinuing inflation and serious energy prob-
lems. The purpose of our meeting was to
review our progress, identify more clearly
the problems that we must overcome in the
future, and .0 set a course that we will
follow in the period ahead.

5. The most urgent task is to assure the
recovery of our economies and to reduce the

. waste of human resources involved in un-
employment. In consolidating the recovery
it is essential to avoid unleashing additional
infiationary forces which would threaten its
success. The objective must be growth that
is steady and lasting. In this way, consumer
and business confidence will be restored.

6. We are confident that our present poli-
cies are compatible and complementary and
that recovery is under way. Nevertheless,
we recognize the need for vigilance and
adaptability in our policies. We will not
allow the recovery to falter. We will not ac-
cept another outburst of inflation.

7. We also concentrated on the need for
new efforts in the areas of world trade,
monetary matters and raw materials, includ-
ing energy. ,

8. As domestic recovery and economic .ex-
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pansion proceed, we- must seek to restore
growth in the volume of world trade. Growth

-and price stability will be fostered by main-

tenance of an open trading system. In a
period where pressures are developing for a
return to protectionism, it is essential for
the main trading nations to confirm. their
commitment to the principles of the OECD
[Organization for Economic Cooperation and
Development] pledge and to avoid resorting
to measures by which they could try to solve
their problems at the expense of others,
with damaging consequences in the eco-
nomic, social and political fields. There is a
responsibility on all countries, especially
those with strong balance of payments posi-
tions and on those with current deficits to
pursue policies which will permit the expan-
sion of world trade to their mutual advan-
tage.

9. We believe that the multilateral trade
negotiations should be accelerated. In ac--

_ cordance with .the principles agreed in the

Tokyo Declaration, they should aim at
achieving substantial tariff cuts, even elimi-
nating tariffs in some areas, at significantly
expanding agricultural trade and at reduc-
ing non-tariff measures. They should seek
to achieve the maximum possible level of
trade liberalization therefrom. We propose
as our goal completion of the negotiations
in 1977. ,

10. We look to an orderly and fruitful in-
crease in our economic relations with social-
ist countries as an important element in
progress in détente, and in world economic-
growth. 7

11. We will also intensify our efforts to
achieve a prompt conclusion of the negotia-
tions concerning export credits.

12. With regard to monetary problems,
we affirm our intention to work for greater
stability. This involves efforts to restore
greater stability in underlying economic and
financial conditions in the world economy.
At the same time, our monetary authorities
will act to counter disorderly market condi-
tions, or erratic fluctuations, in exchange:
rates. We welcome the rapprochement,
reached at the request of many other coun-
tries, between the views of the U.S. and

Department of State Bulletin



France on the need for siability that the
“reform of the international monetary. sys-
tem must promote. This rapprochement will
facilitate agreement through the IMF [In-
ternational Monel:ry Fund] at the next

session of the Intev::n Committee in Jamaica
on the outstanding issues of international
monetary reform.

13. A co-operative relatxonshlp and im-
-proved understanding between the develop-
ing nations and the industrial world is
fundamental to the prosperity of each. Sus-
tained growth in our economies is necessary
to growth in developing countries: and their
growth contributes significantly to health in
our own economies.

14. The present large deficits in the cur-
rent accounts of the developing countries
represent a critical problem for them and
also for the rest of the world. This must be
dealt with in a number of complementary
‘ways. Recent proposals in several interna-
tional meetings have already improved the
atmosphere of the discussion between de-
- veloped and developing countries. But early
practical action is needed to assist the de-
veloping countries. Accordingly, we will play
our part, through the IMF and other appro-
_priate international fora, in making urgent
improvements in international arrangements
for the stabilization of the export earnings
of developing countries and in measures to
assist them in financing their deficits. In this
context, priority should be given to the poor-
est developing countries.

15. World economic growth is clearly
linked to the increasing availability of
‘energy sources. We are determined to secure
for our economies the energy sources needed
for their growth. Our common interests re-
quire that we continue to cooperate in order
to reduce our dependence on imported
energy through conservation and the de-
velopment of alternative sources. Through
these measures as well as international co-

operation between producer and consumer .

countries, responding to the long term inter-
ests of both, we shall spare no effort in order
to ensure more balanced conditions and a
harmonious and steady development in the
world energy market.

December 8, 1975

16. We welcome the convening of the
Conferenc.- on International Economic Co-
operation scheduled for December 16. We
will conduct this dialogue in a positive spirit

to assure that the interests of all concerned

are protected and advanced. We believe that
industrialized and developing countries alike
have a critical stake in the future success
of the world economy and in the co-operative

‘political relationships on which it must be

based.

17. We intend to intensify our cooperation
on all these problems in the framework of
existing institutions as well ad in all the
relevant international organizations.

~

OPENING REMARKS FROM NEWS CONFERENCE
OF SECRETARIES KISSINGER AND SIMON!

Secretary Kissinger

The overall purposé of the meeting was to
bring together the leaders of the industrial
democracies at a time when thexr economies
were in various states of recession.

When it was proposed, it was suggested
that these leaders ought to meet t{o give
confidence to their peoples and f{o convey to
their peoples the sense that they -were in

" control of their future and were not simply

waiting for blind forces to play themselves
out.

So we thought it was a matter of great
importance; one, because for two years we

have been maintaining that the political and -
“economic cohesion of the industrial democ-

racies was central to the structure of the
non-Communist world; secondly, because we
believed that the interdependence of these
economies makes isolated solutions impos-
sible; and thirdly, because we believed that
there were a number of concrete issues on
which work had to begin and in which com-
mon action was important.

We spent a great amount of effort within
our government to prepare for this meeting,
and there are always many stories when
there are disagreements in the government;

* Text from press release 572, which also includes
questions and answers.
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Public Papers of the Presidents _ June 28 |

carried forward to these meetings in Puerto Rico, has strengthened prospects
for progress by the industrialized democracies in a number of key areas. If we
nurture the sense of common purpose and of common vision which has charac-
terized these discussions, we have.an opportunity to shape events and to better
meet the needs of our citizens and of all the world.

NoTE: The President spoke at 3:02 pm. at the
Dorado Beach Hotel, Dorado Beach, Puerto Rico.
Following his remarks, the heads of the delegations
of the other partidpating countries made final

statements,

As printed above, this item follows the text of the
White House press release.

621 E :
Joint Declaration Following the International Summit
Conference in Puerto Rico. June 28, 1976

THE HEADS of state and government of Canada, France, the Federal Republic
of Germany, Italy, Japan, the United Kingdom of Great Britain and Northern
Ireland and-the United States of America met at Dorado Beach, Puerto Rico,
on the 27th and 28th of June, 1976, and agreed to the following declaration:
The interdependence of our destinies makes it recessary for us to approach
common economic problems with a sense of common purpose and to work
toward mutually consistent economic strategies through better cooperation.
We consider it essential to take into account the interests of other nations.
And this is most particularly true with respect to the developing countries of
the world. - o ' : : :
It was for these purposes that we held a broad and productive exchange of
views on a wide range of issues. This meeting provided a welcome opportunity
to improve our mutual understanding and to intensify our cooperation in a
number of areas. Those among us whose countries are members of the European
Economic Community intend to make their efforts within its framework.
At Rambouillet, economic recovery was established as a primary goal and
it was agreed that the desired stability depends upon the underlying economic -~
.and financial conditions in each of our countries. -
 Significant progress has been achieved since Rambouillet. During the recession
there was widespread concern regarding the longer-run vitality of our economies.
These concerns have proved to be unwarranted. Renewed confidence in the
future has replaced doubts about the economic and financial outlook. Economic
recovery is well under way and in many of our countries there has been sub-
stantial progress in combating inflation and reducing unemployment. This has
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June 28 . Gerdld R. Ford, 1976 =~ [621]

improved the situation in those countries where economic recovery is still rela-
tively weak.

Our determination in recent months to avoid excessive stimulation of our
economies and new impediments to trade and capital movements as contributed
to the soundness and breadth of this recovery. As a result, restoration of bal-
anced growth is within our grasp. We do not intend to lose this opportunity.

Our objective now is to manage effectively a transition to expansion which
will be sustainable, which will reduce the high level of unemployment which
persists in many countries and will not jeopardize our common aim of avoiding

a new wave of inflation. That will call for an increase in productive investment
and for partnership among all groups within our societies. This will involve
acceptance, in accordance with our individual needs and circumstances, of a

_restoration of better balance in public finance, as well as of disciplined measuresin
the fiscal area and in the field of monetary policy and in some cases supple-
mentary policies, including incomes policy. The formulation of such polidies,
in the context of growing interdependence, is not possible without taking into
account the course of economic activity in other countries. With the right com-
bination of policies we believe that we can achieve our objectives of orderly and
sustained expansion, reducing unemployment and renewed progress toward
our common goal of eliminating the problem of inflation. Sustained economic
expansion and the resultant increase in individual well-being cannot be achieved
in the context of high rates of inflation. '

At the mecting last November, we resolved differences on structural reform
of the international monetary system and agreed to promote a stable system of
exchange rates which emphasized the prerequisite of developing stable underly-
ing economic financial conditions. : :

- With those objectives in mind, we reached specific understandings, which
made a substantial contribution to the IMF meeting in Jamaica. Early legisla-
tive ratification of these agreements by all concerned is desirable. We agreed to
improve cooperation in order to further our ability to counter disorderly mar-
ket conditions and increase our understanding of economic problems and the
corrective policies that are needed. We will continue to build. on this structure

~ of consultations. . , - . : , '

Since November, the relationship between the dollar and most of the main
currencies has been remarkably stable. However, some currencies have suffered
substantial fluctuations. - - : :

- The needed stability in underlying economic and financial conditions clearly
has not yet been restored. Our commitment to deliberate, orderly and sustained
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Public Papers of the Presidents  June 28

expansion, and to the indispensable companion goal of defeating inflation pro-
vides the basis for increased stability. '

Our objective of monetary stability must not be undermined by the strains
of financing international payments imbalances. We thus recognize the impor-
tance of each nation managing its economy and its international monetary af-
fairs 50 as to correct or avoid persistent or structural international payments im-
balances. Accordingly, each of us affirms his intention to work toward a more &
stable and durable payments structure through the application of appropriate
internal and external policies. ’ :

Imbalances in world payments may continue in the period ahead. We recog-
nize that problems may arise for a few developed countries which have special
needs, which have not yet restored domestic economic stability, and which face
major payments deficits. We agree to continue to cooperate with others in the
appropriate bodies on further analysis of these problems with a view to their
resolution. If assistance in financing transitory balance of payments deficits is
Recessary to avoid general disruptions in economic growth, then it can best be
provided by multilateral means coupled with a firm program for restoring un-
derlying equilibrium. :

In the trade area, despite the recent recession, we have been generally success-
ful in maintaining an open trading system. At the OECD we reaffirmed our
pledge toavoid the imposition of new trade barriers, :

Countries yielding to the temptation to resort to commercial protectionism
would leave themselves open to a subsequent deterioration in their competitive
standing; the vigor of their economies would be affected while at the same time
chain reactions would be set in motion and the volume of world trade would
shrink, hurting all countries. Wherever departures from the policy set forth in
the recently renewed OECD trade pledge occur; elimination of the restrictions
involved is essential and urgent, Also, it is important to avoid deliberate ex-
change rate policies which would create severe distortions in trade and lead to a
resurgence of protectionism. :

We have all set ourselves the objective of completing the Multilateral Trade
Negotiations by the end of 1977. We hereby reaffirm that objective and commit ™
ourselves to make every effort through the appropriate bodies to achieve it in
accordance with the Tokyo Declaration.

Beyond the conclusion of the trade negotiations we recognize the desirability
of intensifying and strengthening relationships among the major trading areas
with a view to the long-term goal of a maximum expansion of trade.

We discussed East/West economic relations,. We welcomed in this context

ar’
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the Stéady growth of East/West trade, and expressed the hope that economic
relations between East and West would develop their-full potential on a sound

financial and reciprocal commercial basis. We agreed that this process warrants
- our careful examination, as well as efforts on our part to ensure that these eco-
nomic ties enhance overall East/West relationships.

We welcome the adoption, by the participating countries, of converging

guidelines with regard to export credits. We hope that these guidelines will be
- adopted as soon as possible by as many countries as possible.

In the pursuit of our goal of sustained expansion, the flow of capital facilitates
the efficient allocation of resources and thereby enhances our economic well-
being. We, therefore, agree on the importance of a liberal climate for interna-

 tional investment flows. In this regard, we view as a constructive development the

declaration which was announced last week when the OECD Council met at
the Ministerial level. . -
In the field of energy, we intend to make efforts to develop, conserve and use

- rationally the various energy resources and to assist the energy development

objectives of developing countries.

We support the aspirations of the developing nations to improve the lives of
their peoples. The role of the industrialized democracies is crucial to the success
of their efforts. Cooperation between the two groups must be based on mutual
respect, take into consideration the interests of all parties and reject unproductive
confrontation in favor of sustained and concerted efforts to find constructive
solutions to the problems of development.

The industrialized democracies can be most successful in helping the develop- -

ing countries meet their aspirations by agreeing on, and cooperating to imple-
ment, sound solutions to their problems which enhance the efficient operation
of the international economy. Close collaboration and better coordination are
necessary among the industrialized democracies. Our efforts must be mutually
supportive, not competitive. Our efforts for international economic cooperation
must be considered as complementary to the policies of the developing countries
themselves to achieve sustainable growth and rising standards of living.

At Rambouillet; the importanice of a cooperative relationship between the de-
veloped and developing nations was affirmed; particular attention was directed
to following up the results of the Seventh Special Session of the UN General
Assembly, and especially to addressing the balance of payments problems of
some developing countries. Since then, substantial progress has been made. We
welcome the constructive spirit which prevails in the work carried out in the
framework of the Conference on International Economic Cocperation, and also

1925

%
'y

s
3

t%»'%‘wﬂh‘? iij{ ﬁ

He:

m¢

i

§0 "'mv;tn"ﬁi‘

W L TS 36 E e
& WL ;

2

i

i,

Ry

peith



At

e S ON s

Public Papers of the Presidents

by the positive results achieved in some areas at UNCTAD IV in Nairobi. New
measures taken in the IMF have made a substantial contribution to stabilizing
the export earnings of the developing countries and to helping them finance

their deficits. '

We attach the greatest importance to the dialogue between developed and de-
veloping nations in the expectation that it will achieve concrete results in areas "
of mutual interest. And we reaffirm our countries’ determination to participate
in'this process in the competent bodies, with a political will to succeed, looking
toward negotiations, in appropriate cases. Our common goal is to find practical

solutions which contribute to an equita
all peoples. :

wotE: Participants in the 2-day conference were
President Ford, President Valéry Giscard d’Estaing
- of France, Prime Minister Pierre Elliott Trudeau
of Canada, Chancellor Helmur Schmidt of the
Federal Republic of Germany, Prime Minister Aldo
Moro of Italy, Prime Minister Takeo Miki of

622

ble and productive relationship among

Japan, and Prime Minister James Callaghan of
the United Kingdom of Great Britain and Northern

The text of the joint declaration was released at
Dorado Beach, Pucrto Rico.

Message to the Congress Transmitting Annual Report on
Aeronautics and Space Activities. June 29, 1976

Tothe Congress of the United States:

I am pleased to transmit this report on the Nation’s progress in space and
aeronautics during 1975. This report is provided in accordance with Section
206 of the National Aeronautics and Space Act of 1958, as amended (42 U.S.C.

2476). ‘ :

1975 was another year of continued progress in the Nation’s space and aero-
nautics activities. It marked significant accomplishments in many areas.
" Earth orbiting satellites continued to bring new and increased benefits in a
variety of applications. Two additional international communications satellites
were launched, expanding the already impressive international satellite com--__
munications capability. A second domestic commercial communications satel-
lite was put into operation. Military satellite communications were enhanced.
In addition, a new system of satellites for global weather reporting was initiated,
providing reports every thirty minutes on weather across half the globe.

Landsat 2 was orbited to join Landsat 1 to provide additional earth sensing
data to explore potential uses in a wide range of activities, including crop fore-

1926



. LOWE.MARTIN = 87-137



Administration of Jimmy Carter, 1977 - May 8 : v,

INTERNATIONAL ECONOMIC SUMMIT
' o MEETING

]oz'ﬁt Declaration Issued at the Conclusion of the Meeting. May 8, 1977

—

In two days of intensive discussion at Downing Street we have agreed B =k
on how we can best help to promote the well-being both of our own coun- B
tries and of others. : : ,

The world economy has to be seen as a whole; it involves not only R =2
co-operation among national Governments but also strengthening ap- T bR
Propriate international organizations. We were reinforced in our aware- - PEbEss
ness of the interrelationship of all the issues before us, as well as our own : O -
interdependence. We are determined to respond collectively to the chal- o
lenges of the future. , - 4 iz
—Our most urgent task is to create more jobs while continuing to , i
reduce inflation. Inflation does not reduce unemployment. On the con- :

trary it is one of its major causes. We are particularly concerned about 2
the problem of unemployment among young people. We have agreed - %
that there will be an exchange of experience and ideas on providing the i
young with job opportunities. ~ e i
—We commit our governments to stated economic growth targets i =
or to stabilization policies which, taken as a whole, should provide a basis ; by i e
for sustained non-inflationary growth, in our own countries and world- o e
wide and for reduction of imbalances in international payments. - SR &%{
—Improved financing facilities are needed. The International Mone- T et
tary Fund must play a prominent role. We commit ourselves to seck addi- R e
tional resources for the IMF and support the linkage of its lending prac- T S e
tices to the adoption of appropriate stabilization policies. g RN
—We will provide strong political leadership to expand opportuni- - AR s,
ties for trade to strengthen the open international trading system, which T
will increase job opportunities. We reject protectionism: it would foster TRy
unemployment, increase inflation and undermine the welfare of our peo- T ;,? :
ples. We will give a new impetus to the Tokyo Round of Multilateral B
Trade Negotiations. Our ob jective is to make substantive progress in key S
areas in 1977. In this field structural changes in the world economy must -f.»“

be taken into consideration. » .

—We will further conserve energy and increase and diversify energy
Production, so that we reduce our dependence on oil. We agree on the
need to increase nuclear energy to help meet the world’s energy require-
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May 8 Administration of Jimmy Carter, 1977

ments. We commit ourselves to do this while reducing the risks of nuclear
proliferation. We are launching an urgent study to determine how best
to fulfill these purposes. _ ,

- —The world economy can only grow on a sustained and equitable
basis if developing countries share in that growth. We are agreed to do all
in our power to achieve a successful conclusion of the CIEC and we com-
mit ourselves to a continued constructive dialogue with developing coun-
tries. We aim to increase the flow of aid and other real resources to those
countries. We invite the COMECON countries to do the same. We sup-
port multilateral institutions such as the World Bank, whose general re-
sources should be increased sufficiently to permit its lending to rise in
real terms. We stress the importance of secure private investments to fos-
ter world economic progress.

To carry out these tasks we need the assistance and cooperation of
others. We will seek that cooperation in appropriate international institu-
tions, such as the United Nations, the World Bank, the IMF, the GATT
and OECD. Those among us whose countries are members of the Euro-
pean Economic Community intend to make their efforts within its
framework.

In our discussions we have reached substantial agreement. Our firm
purpose is now to put that agrcement into action. We shall review prog-

ress on all the measures we have discussed here at Downing Street in

order to maintain the momentum of recovery.
Themessage of the Downing Street Summit is thus one of confidence:

—in the continuing strength of our societies and the proven demo-
cratic principles that give them vitality;

—that we are undertaking the measures needed to overcome prob-
lems and achieve a more prosperous future.
ApPPENDIX TO THE INTERNATIONAL EcoNomic Summrr MEETING DECLARATION
World Economic Prospects

Since 1975 the world economic situation has been improving gradually. Serious
problems, however, still persist in all of our countries. Our most urgent task is to
create jobs while continuing to reduce inflation. Inflation is not a remedy to un-

employment but one of its major causes. Progress in the fight against inflation has

been uneven. The needs for adjustment between surplus and deficit countries remain
large. The world has not yet fully adjusted to the depressive effects of the 1974
oil price rise.

We commit our Governments to targets for growth and stabilization which vary
from country to country but which, taken as a whole, should provide a basis for
sustained non-inflationary growth worldwide.
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Administration of Jimmy Carter, 1977

Some of our countries have adopted reasonably expansionist growth targets for
1977. The governments of these countries will keep their policies under review, and
commit themselves to adopt further policies, if needed to achieve their stated target
rates and to contribute to the adjustment of payments imbalances. Others are pursuing
stabilization policies designed to provide a basis for sustained growth wthout increas-
ing inflationary expectations. The governments of these countries will continue to
pursue those goals. :

These two sets of policies are interrelated. Those of the first group of countries
should help to create an environment conducive to expansion in the others without
adding to inflation. Only ‘if growth rates can be maintained in the first group and
increased in the second, and inflation tackled successfully in both, can unemployment
be reduced.

We are particularly concerned about the problem of unemployment among

young people. Therefore we shall promote the training of young people in order

to buiid a skilled and flexible labor force so that they can be ready to take advantage
of the upturn in economic activi

ty as it develops. All of our governments, individ-
ually or collectively, are taking appropriate measures to this end. We must learn
as much as possible from each other and agree to exchange experiences and ideas. -

Success in managing our domestic economies will not only strengthen world
economic growth but also contribute to success in four other main economic fields
to which we now turn—balance of payments financing, trade, energy and North/
South relations. Progress in these fields will in turn contribute to world economic
recovery. )

Balance of Payments Finencing

For some years to come oil-importing nations, as a group, will be facing sub-
stantial payments deficits and importing capital from OPEC nations to finance them.
The deficit for the current year could run as high as $45 billion. Only through a
{reduittion in our dependence on imported oil and a rise in the capacity of oil-producing
nations to import can that deficit be reduced. :

This deficit needs to be distributed among the oil-consuming nations in a pattern
compatible with their ability to attract capital on a continuing basis. The need for
adjustment to this -pattern remains large, and it will take much international co-
operation, and determined action by surplus as well as deficit countries, if con-
tinuing progress is to be made. Strategies of adjustment in the deficit countries must
include emphasis on elimination of domestic sources of inflation and improvement
in international cost-price relationships. It is important that industrial countries in
relatively strong payments positions should ensure continued adequate expansion
of domestic demand, within prudent limits. Moreover these countries, as well as
other countries in strong Payments positions, should promote increased flows of long-
term capital exports. 4 ' ,

The International Monetary Fund must play'a prominent role in balance of
Payments financing and adjustment. We therefore strongly endorse the recent agree-
ment of the Interim Committee of the IMF to seek additional resources for that
organization and to link IMF lending to the adoption of appropriate stabilization
policies. These added resources will strengthen the ability of the IMF to encourage
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and assist member countries in adopting policies which will limit payments deficits
and warrant their financing through the private markets. These resources should be
used with the conditionality and flexibility required to encourage an appropriate
pace of adjustment.

This IMF proposal should facilitate the maintenance of reasonable levels of
economic activity and reduce the danger of resort to trade and payments restrictions.
It demonstrates co-operation between oil-exporting nations, industrial nations in
stronger financial positions, and the IMF, It will contribute materially to the health
and progress of the world economy. In pursuit of this objective, we also reaffirm
our intention to strive to increase monetary stability.

We agreed that the international monetary and finandal system, in its new
and agreed legal framework, should be strengthened by the early implementation
of the increase in quotas. We will work towards an early agreement within the IMF
on another increase in the quotas of that organization.

Trade

We are committed to providing strong political leadership for the global effort
to expand opportunities for trade and to strengthen the open international trading
system. Achievement of these goals is central to world economic prosperity and the
effective resolution of economic problems faced by both developed and developing
countries throughout the world.

Policies on protectionism foster unemployment, increase inflation and undermine
the welfare of our peoples. We are therefore agreed on the need to maintain our
political commitment to an open and non-discriminatory world trading system. We
will seek both nationally and through the appropriate international institutions to
promote solutions that create new jobs and consumer benefits through expanded
trade and to avoid approaches which restrict trade.

The Tokyo Round of multilateral trade negotiations must be pursued vigorously.
The continuing economic difficulties make it even more essential to achieve the
objective of the Tokyo Declaration and to negotiate a comprehensive set of agree-
ments to the maximum benefit of all. Toward this end, we will seek this year to
achieve substantive progress in such key areas as: -

(i) a tanff reduction plan of broadest possible application designed to achieve
a substantial cut and harmonization and in certain cases the elimination of tasiffs;

(ii) codes, agreements and other measures that will facilitate a significant reduc-
tion of non-tariff barriers to trade and the avoidance of new barriers in the future and
that will take into account the structural changes which have taken place in the
world economy; v :

(iii) a mutually acceptable approach to agriculture that will achieve increased
expansion and stabilization of trade, and greater assurance of world food supplies. ;

Such progress should not remove the right of individual countries under existing
international agreements to avoid significant market disruption.

While seeking to conclude comprehensive and balanced agreements on the basis of
reciprocity among all industrial countries we are determined, in accordance with the
aims of the Tokyo Declaration, to ensure that the agreements provide special benefits
to developing countries. :

822

1
H
H
i




%& ﬁ"'.\‘..-" ‘:;{;’\,‘%’,‘ > :“1-;7 %;;EL%T 7 ‘B "ﬁg‘:}:wé%:’ ?“?ﬁf‘: T"'?’ : 3 3% & %‘fg&‘
3 Fara.us !jé'. 4w = - A ol SRt Pl T ek,
27 5 £ o o M3 25 2, L, ATt s % goncritpley
e % A j} ppel it ix’% o S N s rgﬁ_‘;&
S Stk LA et g { £ %5 o ¥oEe e, eash;
[ - I e W A ook S Rt N T A RSP g s
Administration of Jimmy Carter, 1977 - May 8

We welcome the action taken by Governments to reduce counter-productive com-
petition in officially supported export credits and propose that substantial further
‘efforts be made this year to improve and extend the present consensus in this area.

We consider that irregular practices and improper conduct should be eliminated
_{rom international trade, -banking and commerce, and we welcome the work being
" done toward international agreements prohibiting illicit payments.

Energy o

We welcome the measures taken by a number of Governments to increase energy
conservation. The increase in demand for energy and oil imports continues at a rate.
which places excessive pressure on the world’s depleting hydrocarbon resources. We
agree therefore on the need to do everything possible to strengthen our efforts still
further.

We are committed to national and joint efforts to limit energy demand and to in-
crease and diversify supplies. There will need to be greater exchanges of technology
and joint research and development aimed at more efficient energy use, improved re-
covery and use of coal and other conventional resources, and the development of new
energy sources. : \

Increasing reliance will have to be placed on nuclear energy to satisfy growing
energy requirements and to help diversify sources of energy. This should be done with
the utmost precaution with respect to the generation and dissemination of material
that can be used for nuclear weapons. Our objective is to meet the world’s energy needs
and to make peaceful use of nuclear energy widely available, while avoiding the danger
of the spread of nuclear weapons. We are also agreed that, in order to be effective, nion-
proliferation policies should as far as possible be acceptable to both industrialized and
developing countries alike. To this end, we are undertaking a preliminary analysis to be
completed within two months of the best means of advancing these objectives, includ-
ing the study of terms of reference for international fuel cycle evaluation.

- The oil-importing developing countries have special problems both in securing
and in paying for the energy supplies needed to sustain their economic development
programs. They require additional help in expanding their domestic energy production
and to this end we hope the World Bank, as its resources grow, will give special
emphasis to projects that serve this purpose.

We intend to do our utmost to ensure, during this transitional period, that the
energy market functions harmoniously, in particular through strict conservation meas-
ures and the development of all our energy resources. We hope very much that the
oil-producing countries will take these efforts into account and will make their con-
tribution as well. ' '

We believe that these activities are essential to enable all countries to have
continuing energy supplies now and for the future at reasonable prices consistent with
sustained non-inflationary economic growth, and we intend through all useful chan-
nels to concert our policies in continued consultation and cooperation with each other
and with other countries. .

North[South Relations

The world economy can only grow on a sustained and equitable basis if develop-
ing countries share in that growth. Progress has been made. The industrial countries
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have maintained an open market system despite a deep recession. They have increased
aid flows, especially to poorer nations. Some $8 billion will be available from the IDA
for these nations over the next three years, as we join others in fulfilling pledges to
its Fifth Replenishment. The IMF has made available to developing countries, under
its compensatory financing facility nearly an additional $2 billion last year. An Inter-
national Fund for Agricultural Development has been created, based on common ef-
forts by the developed OPEC, and other developing nations.
Er ek The progress and the spirit of cooperation that have emerged can serve as an
e SO excellent base for further steps. The next step will be the successful conclusion of
"“‘-’;.Ezg& Sy '5 the Cor_xfenznce on International Economic Coopex.ntion and we agreed to do all in
% our powerto achieve this.
: ’ We shall work: E

(i) to increase the flow of aid and other real resources from the industrial to
developing countries, particularly to the 800 million people who now live
in absolute poverty; and to imprové the effectiveness of aid;

(ii) to facilitate developing countries’ access to sources of international finance;

(iii) to support such multilateral lending institutions as the World Bank, whose
lending capacity we believe will have to be increased in the years ahead to
permit its lending to increase in real terms and widen in scope;

(iv) to promote the secure investment needed to foster world economic develop-
ment;

(v) to secure productive results from negotiations about the stabilization of
commodity prices and the creation of a Common Fund for individual buffer
stock agreements and to consider problems of the stabilization of export
earnings of developing countries; and

(vi) to continue to improve access in a non-disruptive way to the markets of
industrial countries for the products of developing nations.’

It is desirable that these actions by developed and developing countries be as-
sessed and concerted in relation to each other and to the larger goals that our countries
share. We hope that the World Bank, together with the IMF, will consult with other
developed and developing countries in exploring how this could best be done.

The well-being of the developed and developing nations are bound up together.
The developing countries’ growing prosperity benefit indistrial countries, as the lat-
ter's growth benefits developing nations. Both developed and developing nations have a
mutual interest in maintaining a climate conducive to stable growth worldwide. '
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NoTE: Participants in the 2-day meeting, held at 10 Downing Street, were President Carter,
Valéry Giscard d’Estaing, President of the Republic of France, Pierre Elliott Trudeau, Prime
Minister of Canada, Helmut Schmidt, Chancellor of the Federal Republic of Germany, Giulio
Andreotti, Prime Minister of Italy, Takeo Fukuda, Prime Minister of Japan, and James Callag-
han, Prime Minister and First Lord of the Treasury of the United Kingdom of Great Britain.
and Northern Ireland.

The text of the joint declaration was released at London, England.
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cided myself about the advisability of this
action.

Q. Are you still hoping for Congress to
act to prevent you having to impose
quotas? ‘

Tue PrResmENT. Yes, I hope the Con-
gress will act on the entire package. As
you know, the conference committees
have agreed on four-fifths of it, which
encompass an energy saving of about 2.3
million barrels per day. The remaining
portion concerning the tax on oil would
result in an additional 2 or 300,000 barrels
a day.

So, the major portion of it has at least
been agreed to by the conference com-
mittees, and I hope that Congress will act
without delay.

Q. Are you pleased?

THE PRESIDENT. Yes, I'm pleased.

ReporTER. Thank you, Mr. President.
noTE: The President spoke at 7:06 p.m. out-
side the U.S. Ambassador’s residence.

Earlier in the day, the President attended
the first and sccond sessions of the summit
conference at the Palzis Schaumburg and a
working luncheon hosted by Chancellor
Schmidt for summit participants at the Chan-
cellor’s Bungalow.

Later in the evening, the President attended
a dinner hosted by Chancellor Schmidt at
Schloss Gymnich for the summit participants.

Bonn Economic Summit
Conference

Informal Exchange VWith Reporters.
July 17,1978

Q. Mr. President, are you going to be dis-
cussing Berlin this morning, with the pro-
test?

Tue PrResmenT. Yes, we'll be discuss-
ing Berlin this morning. .

Q. Do you have any ideas on what you
want to do?

Tue PresipEnt. No. Every year the
allicd leaders who are responsible for Ber-
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lin try to get together to discuss it for a
while. And this is what we will be discuss-
ing at breakfast, among other things.

Q. Do you have any new problems that
you have to discuss?

The PresipeNT. We have enough prob-
lems and opportunities; we're not look-
ing for new ones.

Q. Do you feel good about the summit?

THE PrResIDENT. Very good, yes.

Q. Can the fellows really do anything
about terrorism in what they bring forth
today?

Tue PresmenT. Yes.

ReporTERS. What? [Laughter]
note: The President spoke at 8:15 a.m. out-
side the U.S. Ambassador’s residence.

Following the exchange, the President at-
tended a breakfast mecting at the Chaxncellor’s
Bungalow with President Valéry Giscard
d’Estaing of France, Prime Minister James

Callaghan of the United Kingdom, and Chan-
cellor Schmidt.

Bonn Economic Summit
Conference

Joint Statement on International Terrorism.
July 17,1978

The heads of state and government,
concerned about terrorism and the tak-
ing of hostages, declare that their gov-
ernments will intensify their joint efforts
to combat international terrorism.

To this end, in cases where a country
refuses extradition or prosecution of those
who have hijacked an aircraft and/or do
not return such aircraft, the heads of
state and government are jointly resolved
that their governments should take im-
mediate action to cease all flights to that
country.

At the same time, their governments
will initiate action to halt all incoming
flights from that country or from any
country by the airlines of the country con-




- cerned. The heads of state and govém-

ment urge other governments to join them
in this commitinent.

~oTe: Chancellor Helmut Schmidt read the
joint statement during his remarks at the Bonn

Stadt Theater at the conclusion of the Bonn
Economic Summit Conference.

"Bonn Economic Summit
Conference

Remarks at the Conclusion of the Conference.
July 17,1978

Having been fortunate enough to make
an official state visit to the Federal Re-
public of Germany immediately prior to
the summit conference, I would like to
express the thanks, on behalf of all the
American delegation, to President Scheel,
to Chancellor Schmidt, and to the peo-
ple of the Federal Republic, for their
hospitality. :

I have been very pleased at the results
of this summit conference. The results
have exceeded the expectation of all of
us. The discussicns and the conclusions
have been carefully prepared. Each one
of us has been cautious at this summit
not to promise things which we could not
subsequently deliver.

The assessments have been long, some-
times tedious, but comprehensive in na-
ture. They are substantive and specific. I
think each leader has gone the limit,
within the bounds of political actualities,
to contribute everything possible from our
own individual nations to the common
well-being of the world.

Our contributions have been mutually
supportive. They have been different, one
from another, because our capabilities an
our needs are different. ’

We have dealt with the very serious
problem of protectionism and mutually

Administration of Jimmy Carter, 1978
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committed ourselves to successfully con-
cluding the multilateral trade negotia-
tions to permit free markets to keep our
people employed at home.

The Federal Republic of Germany, the
Government of - Japan, have generously
committed themselves to increased eco-
nomic growth. Other nations have joined
in this commitment. The United States,
recognizing our own responsibilities, and
at the request of others, have committed
ourselves to a comprehensive energy policy
and its implementation—to cut down the
importation of oil by 2% million barrels a
day by the year 1985, to raise the price of
oil, which is too cheap in our own coun-
try, to the world market level to discour-
age waste. .

Weé and the Canadians have recognized
our need to provide some predictability,
some dependability upon a supply of nu-
clear fuels to other nations, commensu-
rate with a mutual profession against pro-
liferation of nuclear explosives and the ad-
herence to international safeguards.

Woe have all been concerned about in-
flation and have made our plans to deal
with this all-pervasive threat throughout
the world.

This is a time when we also recognize
our strength, our stability, the benefits of
peace. And our hope is that in the analysis
of transient problems, with which we are
trying to deal successfully, that we need
not ever lose sight of the base of common
purpose that binds us together in a suc-
cessful endeavor in the free and demo-
cratic nations of the world.

We will be carefully monitoring prog-
ress after this summit adjourns, to make
sure that those commitments made in sin-
cerity are not forgotten nor abandoned in
the months ahead.

I would like to say, finally, that we have
not forgotten the developing nations of
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gl‘e “’gﬂd; lwe are f"_“““z‘e» ‘;’F’_V‘flbeeg Bonn Economic Summit
tid essed with cconomic and political an
53 military strength and with a fine, high Conference
E{:« standard of living for our own people. Declaration Issued at the Conclusion of the
b2 We recognize the need to share this with ~ Conference. ] uly 17,1578
& .
& other, less developed countries. And all
3 thcse’ cumulative l():ommitmcnts I think The Heads of State and Government of
= ) s :
£ will be very good and constructive for the Canada;‘ the Ft;dclral RCP“blt‘;; otf} G::('l
: s entire world economy in the months many, France, ltaly, :]aPan, s om
i 5 ahead. Kingdom of Great Britain and Northern
g e " " Ireland and the United States of America
3 . - T personally believe that the strong ¢ in Bonn on 16th and 17th July 1978.
1 [;fﬂ statement on controlling air piracy, ter- The European Community was repre-
3 :“ ror.ism, is in itself worth the entire Prepa-  sented by the President of the European
3 ;;i ration and conduct of the summit. We  Council and by the President of the Euro-
8 ;‘: are determined that this commitment be pean Commission for discussion of mat-
3 kS carried out individually and collectively. ters within the Community’s competence.
- ‘;ﬁ And our'Foreig'n Ministers have been in- 1. We agreed on a comprehensive
F ,.':5; structed 1mmedlatcly to contact other na- su-ategy covering gm“-th, cxnp!oyxncnt
;:; tions around the world without delay, to  and inflation, international monetary
o encourage them to join in with us in this  policy, energy, trade and other issues of
- F’? substantive and, I think, adequate move particular interest to developing coun-
B to prevent air hijacking in the future. tries. We must create more jobs and fight
F s T leave this summit conference with a  inflation, strengthen international trad-
d A resolve to carry out our purposes, to con- NS, reduce payments imbalances, and
g tinue our mutual discussions and consul- achx}(:\'e greater stability in exchange
< tations, and with a new sense of ™markets. We are dealing with long-term
: 4 confidence problems, which will only yield to sus-
z] =3 L. . tained efforts. This strategy is a coherent ,
g 3 This has been a very successful meeting whole, whose parts are interdependent. |
g z among us. The preparation foritwasvery g this strategy, each of our countries can
: & instructive and ?ducatnonal, and the SU-  contribute; from it, each can benefit.
% b perb chairmanship of Chancellor Schmidt
£ j has helped to ensure its success. GrowTH, EMPLOYMENT AND INFLATION
i i3 note: The President spoke at 7:12 p.m. at. A We are co
3 b2 Bonn Stadt Theater following concluding state- W ozr.] d \:‘:i d re ¢ xr:lcelmed, a:);))vc all, :.‘tb;m:
¥ 24 ments by Chancellor Helmut Schmidt of the -Wide uncmplioyment because it as
F ¥ Federal Republic of Germany, Prime Minister ~ e€n at too !ugh a level for many years,
‘ B Pierre Elliott Trudeau of Canada, President because it hits hardest at the most vul-
3 Valéry Giscard d'Estaing of France, Prime nerable sections of the popu!ation, be-
) Minister Giulio Andreotti of Italy, Prime Min- cause its economic cost is high and its hu-
<A ister Takeo Fukuda of Japan, and Prime Min-. hich 1L We will 1 h
= ister James Callaghan of the United Kingdom ™20 cost higher sti ¢ wili act, ug
¥ of Great Britain and Northern Ireland. measures to assure growth and develop,
= Earlier in the day, the President attended nceded skills, to increase employment.
g the third and fourth sessions of the summit In doing this, we will build on the
4 conference at the Palais Schaumburg and a .
R working luncheon hosted by President Scheel progress that.has .alrca.dy been "33d° l;: ;
et for summit participants at Villa Hammer- the fight against inflation and will see
L schmidt. new successes in that fight. But we need
ol N
7]
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an improvement in growth where that can
be achieved without rekindling inflation
in order to reduce extremes of balance of
payments surpluses and deficits. This will
reduce destabilizing exchange rate move-
ments, Improved growth will help to re-

—~duce protectionist pressures. We need it

also to encourage the flow of pnvate in-
vestment, on which economic progress de-
pends; we will seek to reduce impedi-
ments to private investment, both domes-
tically and internationally. Better growth
is needed to ensure that the free world
is able to develop to meet the expecta-
tions of its citizens and the aspirations of
the developing countries.

3. A program of different actions by
countries that face different conditions is
needed to assure steady non-inflationary
growth. In countries whose balance of

" payments situation and inflation rate does

not impose special restrictions, this re-
quires a faster rise in domestic demand.
In countries where rising prices and costs
are creating strong pressures, this means
taking new measures against inflation.

—Canada reaffirmed its intention,
within the limits permitted by the neced
to contain and reduce inflation, to achieve
higher growth of employment and an in-
crease in output of up to 5%.

—As a contribution to avert the world-
wide disturbances of cconomic equi-
librium the German Delegation has indi-
cated that by the end of August it will
propose to the legislative bodies additional
and quantitatively substantial measures
up to 1 p.c. of GNP, designed to achieve
a significant strengthening of demand and
a higher rate of growth. The order of
magnitude will take account of the ab-
sorptive capacity of the capital market
and the need to avoid inflationary pres-
sures

_ —The President of the French Repub-
lic has indicated that, while pursuing its
policy of reduction of the rate of infla-
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tion, the French Government agrees, as a
contribution to the common effort, to in-
crease by an amount of about 0.5% of
G.N.P. the deficit of the budget of the
State for the year 1978.

—The Italian Prime Minister has in-
dicated that the Government undertakes
to raise the rate of economic growth in
1979 by 1.5 percentage points with re-
spect to 1978. It plans to achieve this
goal by cutting public current expendi-
ture while stimulating investments with
the aim of increasing employment in a
non-inflationary context.

—The Prime Minister of Japan has
referred to the fact that his Government
is striving for the attainment of the real
growth target for fiscal year 1978, which
is about 1.5 percentage points higher than
the performance of the previous year,
mainly through the expansion of domestic
demand. He has further expressed his de-
termination to achieve the said target by
taking appropriate measures as necessary.
In August or September he will determine
whether additional measures are needed.

—The United Kingdom, having
achieved a major reduction in the rate of
inflation and improvement in the bal-
ance of payments has recently given a
fiscal stimulus equivalent to rather over
1% of G.N.P. The Government intends
to continue the fight against inflation so
as to improve still further the prospects
for growth and employment.

—The President of the United States
stated that reducing inflation is essential
to maintaining a healthy U.S. economy
and has therefore become the top pri-
ority of U.S. economic policy. He identi-
fied the major actions that have been
taken and are being taken to counter in-
flation in the United States: Tax cuts
originally proposed for fiscal year 1979
have now been reduced by $10 billion;
government expenditure projections for
1978 and 1979 have been reduced; a very
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tight budget is being prepared for 1980;
steps are being taken to reduce the direct
contribution by government regulations or
restrictions to rising costs and prices, and
a voluntary programme has becn under-
taken to achieve deccleranon of wages
and prices.

—The meeting took note with satis-
faction that the common approach of the
European Community already agreed at
Bremen would reinforce the effectiveness
of this programme.

ENERGY

4. In spite of some improvement, the
present energy situation remains unsatis-
factory. Much more needs to be done.

5. We are committed to reduce our
dependence on imported oil.

6. We note that the European Com-
munity has already agreed at Bremen the
following objectives for 1985: to reduce
the Community’s dependence on im-
ported encrgy to 50 percent, to limit net
oil imports, and to reduce to 0.8 the ratio
between the rate of increase in energy
consumption and the rate of increase in
gross domestic product.

7. Recognizing its particular respon-
sibility in the energy field, the United
States will reduce its dependence on im-
ported oil, The U.S. will have in place by
the end of the year a comprehensive pol-
icy framework within which this effort
can be urgently carried forward. By year
end, measures will be in effect that will
result in oil import savings of approxi-
mately 2.5 million barrels per day by 1985.
In order to achieve these goals, the U.S.
will establish a strategic oil reserve of 1
billion barrels; it will increase coal pro-
duction by two-thirds; it will maintain the
ratio between growth in gross national
product and growth in energy demand at
or below 0.8; and its oil consumption will
grow ‘more slowly than energy consump-
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tion. The volume of oil imported in 1978
and 1979 should be less than that im-
ported in 1977. In order to discourage ex-
cessive consumption of oil and to encour-
age the movement toward coal, the U.S.
remains determined that the prices paid
for oil in the U.S. shall be raised to the
world level by the end of 1980.

8. We hope that the oil exporting
countries will continue to contribute to a
stable world energy situation.

9. Looking to the longer term, our
countries will review their national energy
programs with a view to speeding them
up. General energy targets can serve as
useful measures of the progress achieved.

10. Private and public investment to
produce energy and to use it more effi-
ciently within the industrial world should
be increased. This can contribute signifi-.
cantly to economic growth.

11. The further development of nu-
clear energy is indispensable, and the slip-
page in the execution of nuclear power
pregrammes must be reversed. To pro-
mote the peaceful use of nuclear energy
and reduce the risk of nuclear prolifera-
tion, the nuclear fuel cycle studies ini-
tiated at the London Summit should be
pursued. The President of the United
States and the Prime Minister of Canada
have expressed their firm intention to con-
tinue as reliable suppliers of nuclear fuel
within the framework of effective safe-
guards. The President intends to use the

full powers of his office to prevent any in-
terruption of enriched uranium supply
and to ensure that existing agreements
will be respected. The Prime Minister in-
tends that there shall be no interruption
of Canadian uranium supply on the basxs
of effective safcguards.

12. Coal should play an increasing un-
portant role in the long term.

13. Joint or co-ordinated energy re-
search and development should be carried
out to hasten the development of new,




including renewable, energy sources and
the more efficient use of existing sources.

14. In energy development, the en-
vironment and human safety of the popu-
lation must be safeguarded with greatest
care. - .

15. To help developing countries, we
will intensify our national development
assistance programs in the cnergy field
and we will develop a co-ordinated cffort
to bring into use renewable energy tech-
nologies and to elaborate the details
within one year. We suggest that the
OECD will provide the medium for co-
operation with other countries.

16. Westress the need for improvement
and co-ordination of assistance for devel-
oping countries in the energy field. We
suggest that the World Bank explore ways
in which its activities in this field can be
made increasingly responsive to the needs
of the developing countries, and to exam-
ine whether new approaches, particu-
larly to financing hydrocarbon explora-
tion, would be useful.

TRADE

17. We reaffirm our determination to
expand international trade one of the
driving forces for more sustained and bal-
anced economic growth. Through our
joint efforts we will maintain and
strengthen the open international trading
system. We appreciate and support the
progress as set forth in the Framework of
Understanding on the Tokyo Round of
Multilateral Trade Negotiations made
public in Geneva, July 13th, 1978, even
though within this Framework of under-
standing some difficult and important
issues remain unresolved.

The successful conclusion of these nego-
tiations, the biggest yet held, would mean
not just a major trade liberalisation pro-
gramme extending over the 1980s but the
most important progress yet made in the

Administration of Jimmy Carter, 1978 July 17

GATT in relation to non-tariff measures.
Thus the GATT rules would be brought
more closely into line with the require-
ments of the next decade—particularly
in relation to safeguards—in ways which
could avoid any weakening of the world
trading system and be of benefit to all
trading countries developed and develop-
ing alike. A substantially higher degree of
equity and discipline in the international
trading system would be achieved by the
creation of new mechanisms in many
fields for consultation and dispute settle-
ment. Uniform application of the GATT
rules is vital and we shall move in that
direction as soon as possible.

In all areas of the negotiations the
Summit countries look forward to work-
ing even more closely with the developing
countries. e seek to ensure for all par-
ticipants a sound and balanced result,
which adequately takes into account the
needs of developing countries, for ex-
ample, through special and differential
treatment, and which brings about their
greater participation in the benefits and
obligations of the world trading system.

At last year’s Downing Street Summit
we rejected a protectionist course for
world trade. We agreed to give a new im-
petus to the Tokyo Round. Our negotia-
tors have fulfilled that commitment. To-
day we charge them, in co-operation with
the other participants, to resolve the out-
standing issues and to conclude success-
fully the detailed negotiations by Decem-
ber15, 1978.

18. We note with satisfaction the re-
newal of the pledge to maintain an open
market oriented economic system made by
the OECD Council of Ministers last
month. Today’s world economic problems
cannot be solved by relapsing into open or
concealed protectionism.

19. We welcome the statement on
positive adjustment policy made by the
OECD Ministers. There must be a readi-
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ness over time, to accept and facilitate
structural change. Measures to prevent
such change perpetuate economic ineffi-
ciency, place the burden of structurdl
change on trading partners and inhibit the
integration of developing countries into
the world economy. We are determined
in our industrial, social, structural, and
regional policy initiatives to help sectors
in difficulties, without interfering with in-
ternational competition and trade flows.

20. We note the nced for countries with
large current accounts deficits to increase
exports and for countries with large cur-
rent accounts surpluses to facilitate in-
creases in imports. In this context, the
United States is firmly committed to im-
prove its export performance and is
examining measures to this end. The
Prime Minister of Japan has stated that
he wishes to work for the increase of im-
ports through the expansion of domestic
demand and various efforts to facilitate
imports. Furthermore, he has stated that
in order to cope with the immediate situa-
tion of unusual surplus, the Government
of Japan is taking a temporary and ex-
traordinary step of calling for moderation
in exports with the aim of keeping the
total volume of Japan’s exports for the
fiscal year of 1978 at or below the level of
fiscal year 1977.

21. We underline our willingness to in-
crease our co-operation in the field of for-
eign private investment flows among in-
dustrialized countries and between them
and developing countries. We will inten-
sify work for further agreements in the
OECD and elsewhere.

22. In the context of expanding world
cconomic activity, we recognize the re-
quirement for better access to our coun-
tries’ markets for the products of the de-
veloping countries, At the same time we
look to increasing readiness on the part
of the more advanced developing coun-
trics to open their markets to imports.

1314
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ReraTions Wrrir DEvELOPING
COUNTRIES

23. Success in our efforts to strengthen
our countries’ economies will benefit the
developing countries, and their economic
progress will benefit us. This calls for joint
action on the basis of shared responsibil-
ity. '

24. In the years ahead the developing
countries, particularly those most in need,
can count on us for an increased flow of
financial assistance and other resources
for their devclopment. The Prime Min-
ister of Japan has stated that he will
strive to double Japan's official develop-
ment assistance in three years.

We deeply regret the failure of the
COMECON countries to take their due
share in the financial assistance to devel-
oping countries and invite them once
more to do so..

25. The poorer developing countries

require increased concessional aid. We

support the soft loan funds of the World
Bank and the three regional develop-
ment banks. We pledge our governments
to support replenishment of the Interna-
tional Development Association on a
scale that would permit its lending to rise
annually in real terms.

26. As regards the more advanced de-
veloping countries, we renew our pledge
to support replenishment of the multi-
lateral development banks’ resources, on
the scale neceded to meet the growing
nceds for loans on commercial terms. We
will encourage governmental and private
co-financing of development projects
with these banks.

The co-operation of the developing
countries in creating a good investment
climate and adequate protection for for-
cign investment is required if foreign pri-

vate investment is to play its effective role-.-

in generating economic growth and in
stimulating the transfer of technology.
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We also refer to our efforts with respect
to developing countries in the field of en-
ergy as outlined in paragraph 15 and 16.
27. We agreed to pursue actively the
negotiations on a Common Fund to a
successful conclusion and to continue our

-..cfforts to conclude individual commodity

agreements and to complete studies of
various ways of stabilizing export earn-
ings.

INTERNATIONAL MoNETARY PoLicy

28. The erratic fluctuations of the ex-
change markets in recent months have
had a damaging effect on confidence, in-
vestment and growth throughout the
world. Essentially, exchange rate stabil-
ity can only be achieved by attacking the
fundamental problems which have con-
_tributed to the present large balance of
payments deficits and surpluses. Imple-
mentation of the policies described above
in the framework of a concerted program
will help to bring about a better pattern
of world payments balances and lead to
greater stability in international ex-
change markets. This stability will in turn

for sustained economic growth.

29. Although exchange rates need to
respond to changes in underlying eco-
nomic and financial conditions among
nations, our monetary authorities will
continue to intervene to the extent neces-
sary to counter disorderly conditions in
the exchange markets. They will main-
tain extensive consultation to enhance
these efforts’ cffectiveness. We will sup-
port surveillance by the Intemnational
Monetary Fund, to promote effective
functioning of the international mone-
tary system. )

30. The representatives of the Euro-
pean Community informed the meeting of
the decision of the European Council at
Bremen on 6/7 July to consider a scheme

Administration of Jimmy Carter, 1978

improve confidence and the environment

for a closer monetary co-operation. The
meeting welcomed the report and noted
that the Community would keep the other
participants informed.

CoNcLUSION

31. It has been our combined purpose
to attack the fundamental economic prob-
lems that our countries confront.

The measures on which we have agreed
are mutually reinforcing, Their total ef-
fect should thus be more than the sum of
their parts. We will now seek parliamen-
tary and public support for these meas-
ures. - '

We cannot hope to achieve our pur-
poses alone. We shall work closely to-
gether with other countries and within
the appropriate international institutions;
those among us whose countries are mem-
bers of the European Community intend
to make their cfforts within this frame-
work.

We have instructed our representatives
to convene by the end of 1978 in order
to review this Declaration.

We also intend to have a similar meet-
ing among ourselves at an appropriate
time next year.

NOTE: As printed above, this item follows the

text of the declaration as released by the West
German Government.

The President’s Trip to the

- Federal Republic of Germany

Remarks on Arrival at the White House.
July 17,1978

THE Vice PRresweNnT. Mr. President,
Rosalynn, and Amy:

We're delighted to welcome you back
Liome again from an extraordinarily suc-
cessful trip. I think if you asked Ameri-
cans what concerned them most, it would
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to us with the windfall profits tax and )

the establishment of the energy sccurity
fund.
It’s been estimated that by the end of

1980, the OPEC price increases in the

last 6 months will cost our nation .t
least 2% in increased inflation and at
least a 2% decrease in the rate of
growth of the cconomy of the United
States. i
OQur country is able to be sclf-
sufficient. We have the technological
ability, we have the finances, we have
the natural resources. It’s imperative
that we act expeditiously. It’s impera-
tive that we cooperate with one
another. It's necessary for us to be de-
termined, bold, aggressive, and also
that we are creative and that the

* Americans harness the tremendous re-

sources of our country in the most ef-
fective and efficient and cooperative
fashion. , :
There is no other threat to our life in
America so important as these eco-
noniic threats that not only wezken our

" nation’s structure but also endanger our

own security in the future. My belief is
that now the American people are

~arouscd and the Congress is aroused

enpugh to act without delay. This will

. be my major purpose when I retumn to

the United States in just a few days.

Q. Is there any economic or other
type of retaliatory action we and our
partners could take directly against
OPEC?

A. Tue most impertant single thing
that can be done on a muliinational
basis is what has been undar consid-
cration hare in Tokyo for the last 2

.days. My pradiction is that the major

Western ajiies—those who are assem-
bled here for the economic summit—
will act agzressively and without pre-

cedent to cut down on our imports and’
- our dependence on OPEC oil. This will

have a major stabilizing effect. So,
with multilateral approach here in
eliminating waste, culting down on im-
ports, investing juintly to produce ncw
supplies of energy based on’new tech-

nologics—that will be a major stepon a .

multinational basis. But I think the
major responsibility is on us to act
within the United States.

Q. Hav: you been in touch with
other leaders since the price increase

‘has been announced to see what their

reaction is?

A. Yes. I discussed this announce-
ment with the other leaders last night.
We had a good indication of what it
would be, and [ think that I can say that
they all sharz my deep concern about

" the economic cansequences of it. But

there are two phases that must be ad-
dressed: One is the multinational

PO TR TS S T
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phase, where we work together oa
technology and to cut down demard for
OPEC oil; and the second and ob-
viously the most direct responsibility is
for the United States to act on its own.
We must do both.

Q. Do you think there will be any
effect on the dollar—immediate ef-
fect on the.dollar or any kind of
shifting away by the oil comnpanies to

Nother countries?

A. My belicf is that the prospective
OPEC price increase has already been
..assimilated by the international mone-
tary markets. If we act boldly and ag-
gressively here in Tokyo, which I be-
lieve we will do today, that should help
to stabilize the dollar.

Q. What will the consequences be

of continued congressional inaction .

on cnergy?

A. The same consequences that
we've already suffered. The Congress
has not acted for the last 2 years on any

legistation that affcets oil. I've just:

gotten a report from the Vice President
a few minutes ago that the House fi-
nally passcd the windfall profits tax. Tt
must now go 10 the Scnate. But for the
last 2 years, the Congress has passed
no legislation concerning oil. The
windfall profits tax, when passed, the
establishment of the encrgy sccurity
fun:t will give us-a substantial reservoir
of *:uuncing for the creation of synthe-
tic fucls, the movement on solar
encrgy, the liquefaction and gasifica-

Department of State Bullctin

tion of coal, and other actions that cay
make us more energy self-sufficient.

Q. Is there anything immediate
you can do to reduce the gas lines in
the United States?

A. My informution is that in the nex
few wecks—liopefully ooner—there
will be an increase in supply of
gasoline to the affected areas. The oil
companies and the Department of
Energy—and I talked to the Vice

. President this morning—all agree that

the percentage of cusoline bein allot
ted in the affected arcas will be in.
creased to about 975%* of whut it was
fast year, a much better supply than we
have experienced the last couple of
weeks. ’ ’

JOINT NEWS CONFERENCE,
JUNE 29, 1975

Prime Minister Ohira

To this summit there have gathercd 4
crzat number of members of the press
from Japan-and from outsida Japuan,
2nd for showing your interest in ~hat
coes on in the summit, I would '~ to-
express our appreciation. Becaur. of
szcurity considerations, we may linve
caused you many inconvenierces, it |
hope you understand this.

Our conferznce during the past 2
days has been extremely useful, butia
order for the fruit of our discussions to
be appreciated in various parts of the
world, much depends on you members
of "the press. I would be grateful for
your cooperation.

I am pgoing to shortly ask various
hecads of state” and government to
speak, but as the host, l would first like
to give my overzall evaluation.

In this summit we have welcomed
three new members of whom onc is the
first woman Prime Minister to the
summit, and the other is the youngest
Prime Minister. The two new Prime
Ministers liave contributed much to the
success of the conference with their
charm and wisdom. The third new
member is somewhat older, me, and |
would refrain from making any com-
ment. i

Although ncarly half of the meinbers
in this Summit are new, I behieve our
summit has been able to creale an ex-
tremely close human relation on the
basis of the spirit of mutual support of
the summit, which I believe is an im-
portant product of our cadcavor.

This summit has been held as it was
at the time when the altention of the
world is focused on the oil problem. In
order 10 respond to the situation, it has
been said that our summit will be 2
failure unless bold and concrete meas:
ures are agreed upon,
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Shortly the communique will be djs-
tribuied to you, but from the viewpoint
_oi bouth immediate measures and
-medium- and long-term points of view,
I believe we have been able to reach
concrete consensus that can respond to
mieet the expectations of the world.

As the Prime Minister of Japan, to
give the specific goal of our effort to
the year 1985 has taken considerable
amount of courage, but recognizing the
fact that we all live in a global commu-
nity faced with the oil anxiety, and
recognizing the need for plécing our
gconomy on a stable basis well inig the
future, I felt it was necessary for us to
agree to that statement.

In areas other than oil, we have dis-
cussed questions. such as inflation and’
employinent, showing strong interest in
protecting industrial democracies, from
long-term and fundamenia] points of
view, Although industrialized
economies find ourselves in respective
economic difficulties, the summit lead-
ers have shown strong interest in the
relationship with the developing na-
tions. I have fournd this vVery en-
courdging. The old economies of the
world are in the same boat, By sharing
the new sense of responsibility and new
sense of partnership, I would like to
sec the constructive relationship and
coaperation, be developed further.

Uirther, in the present sumimit, fol-
lowing up on what was taken up in the-
last summit in Bonn, we adopted a
statzment on air hijacking which I wil]
now read, L

This i concerning the statement. At
the request of heads of stzte and gov-
cirnent who pariicipated in the stm-

the meeting,” zin pleased to jneke the
fellowing statemnent which concerns ths
declaration of air hijacking issued in
orn in July 19736

I now read the statements.

““The beads of state and favernment express
their pleasure with the Lroed suppers expressed
by i:l::( siates fur rhe declaration on hijacking
M2 22 th: Ronn sermmit in July 1978.

They nocad thar irocedures for the Frompt im-
- Plemeariinn of the deslaration have heen agreed
[ T that to date enforcm~ieng measurcs’

Ll:d‘..‘ the declaration have not SR necensary,
’ They also noted with satisfaction the wide.
1;":2& adherence to the conventions dealing with
;nhu ful interference with international civit
d

*iation, Extensive support for these conven-
vits 2nd the Bonn déclaration on hijacking re-
et the acceptance by the intereational co ;.
huaity as a whole of the principlss expressed
Cerein,

..

That is the statement,

Also, in the present summit, we have:
“pted a special statement on the
“tan of refugees from Indochina,
Weh is another major fruit. Jupan it-

L EN

-

mit, I, in my capacity of chairman of -

self feels we must make our utimost
contribution to the solution of this
problem, and 1 would like to see that
the statement be transmitted 1o other
various countries and various interna-
tional organizations and invite their
further participation in international
efforts on this question.” This has becn
an unprecedentedly important interna-
tional event, but this Tokyo summit has
fow come to its safc and successful
conclusion, and pext year we have
unanimously ‘agreed to meet again in
Italy. We look forward o our reunion
inltaly, -~~~

And I would like to take this oppor-
tunity to express our heartfelt appreci-
ation to all the people, both within and
without Japan, who have supported this
meeting. - . . _

Because we have taken unexpected,
unprecedentedly elaborate security
measures in connection with the con-
vening of this summit—and | know we

have dealt inconveniences with many-

people, but because of their coopera-
tion we have been able to successfully
“carry this coaference. I thank all of
these people concerned.

President Giscard d’Estaing

I think that we can say that the
Tokyo summit has, indeed, achieved
the aims that had been set. The leaders
of the major industrialized nations, also
the major consumers of oil, have done
what might have been ¢Xxpected of
tham. ’ ' o

Faced by difficult situations, they
have demonstrated their sense of re-

Eronomic summir pariicipants hold a joint news corference in the banguet room of the New Otani .
;
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sponsibility and their courage—and |
am speaking, of course, of my
partners—by agresing to enter into

specific commitmenis nftcr-uﬁv:u“iuns,_ _

that at lim_cs were difficult, Bup j: niust
be recognized the subject and the situ-
ation are both difficult, 1o,

For the first time since the ouset of

the energy crisis 6 years #:n, we
agreed to adopt a joint antizude, a
common attitude on three cssential
points. And indeed, what was expected
of us? A commitment on limits of im-
ported oil, a massive effort 1o develop
alternative Cnergy sources, and, lusidy,
an cffort to eliminate pructices condu-
cive to excessively high prices on the
oil markets. .

Now we have agreed to limit quan-
tities of oil that are imporied, in the
short term, in 1979 ang in 1980, 2nd
also in the medium term, 1985. We
jointly agreed on quarntified ta:yets,
country by country. As far as the Euro-
pean Commurity is coacerned, these
targets, of course, comply with the
targets and aims defined in Stresbourg,

Secondly, efforts to develop alterna-
N\ tive ensrgy sources. First of all, ihose

thar 2r2 avaijable—coul and nuclear
gconerated electricity and 2 very sith.
staniiz2! program for the technological
develozment of new energy sources
Lasily, elimireting practices :4at
have led 1o spe. slalive increuses in

prices on somc :r.arkets. Se f hink.

that it can be said that ouf Jiuntries
have t2ken the decisions that tiey were
able to taks. Bui we know that this js
only one part of the problem, becadse
we do not hold the key to the energy
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problem among ourselves alone. And 1
hope that our sense of responsibility

1 will be met by an equal sense of re-
‘I sponsibility by those who also hold part

of the key to the problem. And as Act-
ing President of the Council of the
European Economic Community, I

I would like to emphasize the role that

has been played by the Community.
First of all, by arriving at an agree-

ment in Strasbourg last week among

the nine members of the Community,

| which was part of our preparations for
| the Tokyo meeting, and then by arriv-
ing at an agreement among the seven of -

us here, that this, of course, presup-
posed that our partners were prepared,

| ready and willing to collaborate, that is
1to say, Japan, the United States and
| Canada.

Now, there remains a great deal for
us to do, it cannot be denied, in order

1to define the paths to be followed by
| the world economy. Growth that at the
| same time is energy saving, growth

that is perhaps more steady, less spec-
tacular. We are going to have to work a
lot; we are going to have to invent a
lot; we are going to have to improvise;
we are going to have to change a

1 number of the habits that grew up when
1times were easier. But we have tackled

the problems in an orderly fashion and
standing together. And this is what our
Tokyo agreement means to us.

And I would like to add three com-

| ments. Firstly, I would like to express

our concern with regard to the situation
o! non-oil-producing developing coun-
trics. Their situation is very much more

| difficult, very much more painful, very
joften, than ours. And this is why in

discussions over the past 2 days, we

‘l have sought to bear their situation in
Jwind, and we must insure that the ap-
: II’OJChCS that are adoptzd do take ac-
| count of their particular difficuliies.

1 would like to emphusize the im-

| portance we attach to the statement

adopted, - the declaration we have
adopted on refugecs from Indochina,
and certainly France will maintain its
support aud welcome in the
refugees of Indochina. And then, Mr.
Chairman, we would like to thank you

{ for your hospitality in Tokyo, worthy

of the reputation of the Japanese for
hospitality, and we would like to thank
you for th2 important contribution you

] made to the success of our conference.

I would also like to ask you to ex-
press our thanks to his Majesty the
Emperor of Japan for the welcome he
extended to us yesterday evening.

President Carter

First of all, [ would like to add my
word of thanks to Prime Minister
Ohira, to the officials of Japan, to His

Majesty the Emperor to the people of
Japan who have made this conference
possible, and who have also welcomed
us for an official state visit.

In my own opinion, this economic
summit conference might be proven in
history to have a historic meaning for
most of the people on Earth. We are in
trouble as- we’ approach increasing
shortages of energy and rapidly in-
creasing prices for energy. But we have
decided individually and collectively
not to despair but to take action which
will be meaningful and which might

.very well encourage others to emulate

the decisions that we ourselves have
made.

We recognize the seriousness of the .
energy question. And we have decided
to act as individual nations and also as
a group of nations to try to resolve this
difficulty with minimum adverse effect
on the people whom we represent.

One of the most difficult decisions
for us, which we finally did make, was
to adopt individual, national goals for
limiting imports of ‘il for 1979, 1980,
and all the way through until 1985.
These goals are not expressed in
generalmes They will be expressed in
specxf' ic terms. They are quite substan-
tive commitments, tangible and re-
strictive.

In addition, we committed ourselves

individually and collectively to the

pxd development of alternate supplies
of energy, to increase our own produc-
tion of oil and gas when we have it
available, to increase the production

“and use of coal, taking care to protect

the guality of the environment, to em-

phasize synthetic fuel developmcnt oil
to be derived from shale, tar sands,
solar power, nuclear power with a spe-
cizl emphasis on safety—these types of
commitments have been thoroughly
discussed ‘and will be binding upon us
in the future.

We also address a difficult problem
of marketing procedures so that after
the price of oil is established at the
source, there will be a minimum un-
necessary incrcase in the price of oil
during the marketing and delivery
process.

I think for the first time publicly a
group of responsible leaders repre-
senting industrial countries have spo-
ken out forcefully and expressed our
concern aboui the recent action of the
OPEC nations. Just quoting a few
words from the communique which 1
think are significant—**We deplore the
decisions taken by the recent OPEC
Confzrence’'—we refer to the unwar-
ras:-i! rises in oil prices and point out
the scrious cconomic and social conse-
quences of these decisions. We em-
phasized that this will result in a
worldwide inflation, less growth, more

Department of State Bulletjx.

unemployment, will endanger the sta..
bility of the economic system of the:
world, and particularly emphasized, 2"
the President of France has already
said, the adverse impact on the d¢.”
veloping nations of the world, whq"
don’t share the wealth that some of us
have. :

The refugee question was discussed-
with attention and concern and com-’
passion for those who are suffering:’
We have collectively called on Viet.'
nam and others who create the source’
of the refugee problem to try to help ix:
«dealing with it in a humane and cftec-
tive way. And we have all discussed-
what we might do as individual nauoss
to alleviate this problem. i

Our country has accepted 220 0(};;
refugees from Southeast Asia. We are’
taking in now about 7,000 per month. |
have commilted my nation yesterday tg
double this rate and to accept 14 000‘
refugees per month.

We have also, I think in almosx
every debate, quite different from my:
own previous experience in confer-
ences, moved toward the boldest posi-
tion, the most constructive position’
the most specific position, and the most.
tangible position. We’ve not yielded to-
compromise by going into generalities.

I think when you read the com--
munique, you'll discover that what 1
have said is accurate. In my opinion,
because of thesc reasons and others, |
consider this summit conference to
have been very successful.

Chancellor Schmidt

I would first of all like to thank you
for your hospitality, the hospitality that
has been extended to us, and for )o..r
chairmanship of this fifth economic
summit. I would like to say that our
chairman, Prime Minister Ohira, has.
contributed significantly to the success
of our conference.

I would also, like the speakers be-
fore me, like to express my warn
thanks for the hospitality of the
Japanese people as a whole and par
ticularly for the hospitality of His
Majesty -the Emperor. And to that, !
might add that I would like to thask
you for the effective and very courte
ous work of the sécurity forces.

As far as the substance of our woil
is concerned, we have arrived at corx
promises among ourselves. We havt
found common denominators, and the
basis of the energy policy of our coudr
tries for the years ahead has been l2il
down jointly. However, I would als
like to say that it is very pleasing, ver¥
satisfying to me to find in our com
munique a number of the positions thi!
the Governinent of the Federal chll"
lic of ‘Germany has been advancizf
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' yth within Germany and abroad for
L saMe years. . :

" The readiness to compromise is es-
“ential to a successful economic sum-
<it, and this is demonstrated by the
izt that we Europcans—this is true
50 for my country, the Federal Re-

- sblic of Germany—that we have suc-

cessfully sought to arrive at comman
~ositions. This has not always been
a5y for the four member countries of
=2 European Community represented
iare. President iscard d’Estaing has
iready made this point for the Federal
zepublic of Germany, for France, for
taly, and for the United Kingdom. We
tve to follow up the decisions that
acre taken by the European Council a
«zck ago in Strasbourg. .
_And we have jointly agreed to limit
‘wr oil imports through to 1985. Here
g2 have insured that we have not prej-
sdiced the interest of those partners of
¢ European Community who were not
aith us yesterday and today.

"But we have based ourselves on the
decisions taken at the Strasbourg
zeeting. These limitations upon our oil
imports which have been decided
through to 1985 will, as President
Certer has just said, mean that our
-cconiomies, indeed our societies as a
»hole, will have to undergo far-
_reaching changes, and that means far-
xaching efforts.

-1t is quite clear to us, and we hope
Sat it will be quite clear to all our citi-
-2zns, that after the Tokyo agreement,
-»¢ are then going to have to proceed
2ore rapidly to achieve our oil targets
Gan we had imagined even quite re-
wently. We are compelled to do this by
e new unjustified price increases
~dopted by OPEC. The communique
2l we publish today clearly indicates

‘5¢ joint general approach to energy

sreblems and the economy generally.
And the Federal Republic of Ger-
=any has, since 1973, been following a

-1 . N .
-utar energy policy, and today’s deci-
-£03s do not require us in any way to

“unge that. But we are going to have

"3 substantially step up our efforts in

de Federal Republic, and their fine
sords are going to be of little use to

|
{
g.
i
i

. And in_my_counlry, we are going to
Waltnue to stick to the basic outlines

At .
5. our energy policy, the onc we.have

*s=n following for some years. That is
tpolicy which aims at il substitution

" " various ways, stepping up the

:ffr_)estic.: production of coal. Thirdly, a
:'~'1:y_mmed at extending the necessary
‘tnsion of the generation of clectric-

¥ lrom nuclear sources. Fourth, a

f’fdill): strengthened research and tech-
~‘ogical policy aimed at-making

'8y savings and at opening up new

Ygy sources.

.. ‘iese goals have been ours for many

years, but now we are going to have to
tackle them with increased energy. and
we are going to have to step up our ef-
forts at achieving themn. But the most
important impetus can’: come from the
state; it must come frum the citizens,
from industry to save energy, to be
economical in the use of energy, not
just because energy is increasingly ex-
pensive but also because cnergy is
going to be increasingly rare, there is
going to be an increasing shortage of
energy throughout the world.

I would also clearly like to say to
President Giscard d’Estaing, nobody
must be misled if we, the industrial
countries, manage to limit our use of
energy, our- consumption of cnergy,

-inta thinking that the several countries

which are atming.at development, de-
velopment to whig:h we contribute,
which have increasing energy require-

INDOCHINESE REFUGEES,
JOINT STATEMENT, '
JUNE 28, 1979* N

The plight of refugees from Vielnam,
Laos, and Cambodia poses a humanitus-
_ian problem of historic proportions and
conslitutes a threat to the peace and sta-
bility of Southeast Asia. Given the
_tragedy and suffcring which are taking
place, the problem calls for an im-
mediate and major response.

The heads of state and government
call on Vietnam and other countries of
Indochina 1o take urgent and effective
measures so lhat the ‘preseni human
hardship and suffering are eliminated.
They confirm the great importance they
attach to the immediate cessation of the
disorderly outflow of refugees without
prejudice 1o the principles of free emi-
gration and family reunification.

The governments represented will, as
‘part of an international effort, signifi-
cantly increasc their contribution to In-
dochinese refugee relief and resettlement
by making more funds available and by
admitting more people, while taking into
account the existing social and economic
circumstances in each of their countries.

The heads of state and government re-
quest the Secretary General of the
United Nations to convene a conference -
as soon as possible with a view to at-
taining concrete and positive results.
They extend full support 1o his objec-
tive and are rcady to participate con-
structively in such a conference.

The heads of state and government
call on all nations to join in addressing
this pressing problem.

*Issued by the seven nations al the
Tokyo economic summit.
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ments and for which we fecl a certatn

political and moral responsibility, that

must not be thought that if we save

energy, if we can substitute for oil

ather cnergy sources—we must rot be

misled into thinking that we arc ihink-

ing only of ourselves and our ri-cds but
also the very difficult circumstances in

which the developing countries find

themselves.

And, indeed, in this connection, I
would like to warn everybody agaiast
thinking that increased energy cc:is,
increased energy difficulties can be
avoided aud that one can, induid,
genuinely derive benefits -from .these
enhanced increased encrgy costs.

« think that we must all jointly tackle
the problems posed. I think thut we
must approach the situation.in sober
fashion, that it would be unwise to be
carricd away. We must, in our indus-
trial life, in our economic life, in nur
political life, and indeed in our private
activities, ma:ntain a sober, clezr at--
titude for our nations, for our peapie,
for our econnmiss, for governnents,
and for parlisnents.

All of this means that we sre going
to have to w.ix very much harder, and

“we are geing to have to make very cun-

siderable efforts to embody in praciize
the outcone of the Tokyo agreement.

As far as my own country, the i-ad-
erzl Republic of Germany, is con-
cerned, [ shall, at the beginning of neat
week, . make a statement before the
German parliament—becfore the
Bundestag—in which [ will explain the
conclusions that we must draw in order
to embody in practice what has been
recognized and decided in Tokyo. This
is an aim we set ourselves, and I am
fully convinced that we are going to be
able to overcome the problem..

Prime Minister Andreotti

I wish to associate myself with the
words of thanks which have been spo-
ken to the Japanese Government and
the Imperial Court, and to the govern-
ment. .

I was herc 15 years ago for the

.Olympic Games, and [ was able to sce

that more problems arc produced for

the police by the heads of states rather -

than so many thousands of athletes.

President Giscard and the others who
have spoken befare me havc told you
of the results achieved in these 2 days.
‘I would confine mysclf to two com-
ments of a political nature.

Every year we meet to study our
problems of growth, of the struggle
against unemployment, the fight
against inflation, but every year in-
creasingly 1 see that all our discussions
develop not within the limited interests
of the seven countries which come to-

-t
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gether but within a framework of a fap

more general character. And it is most -

important that the energy policy should
have been the subject of concrete
agreements between we European
countries, between the United States
and Cnnada and also with Japan. -

We had some doubts as to whether
we should succeed 'in this, and these
doubts have been dissipated. But as
Chancellor Schmidt has said, we have
always borne in mind all the time
throughout these 2 days the need for a
consensus policy. And in embarking in

a discussion with the oil-producing’

countries—but here this is not only a
question of the countries where oil is
produced but with enormous interna-
tional interests which often regulate the
market, and in the communique, you
will find a clear expression of our in-
tention better to appreciate and assess
this complicated oil market. But our

- concern is for those countries which are

the poorest and which feel more than us
the consequences of decisions to raise

- the price both of oil and other essential

commodities. -

This year, too, in the commumque
emphasis avas placed on a policy in
favor of developing countries,
expressing a wish which I think has
political value that all the countries,
even those which are differently gov-
erned than ours, should cooperate in
this broad design for development for
humapity as a whole.

Our peoples must be accustomed,
become accustomed not only to look at
those who are better off than us buz
thzse who are worse off ihan us, and I
kizw that this is not soinething which
is casy to Jdo. Ii isn’t the popular thing

- to do, but it is the spirit which I think

woves and animates cur annual meet-
iags, and I think that this should be
brought out and recognition should be
made of those who are cooperating in
this annual opportunity to study to-
gether problems iiich are old prob-
lerz and problems which are arising,

tinally, may I thank all of the heads
of state and the heads of government
who have agreed to accept the invita-
ticn to travel in May 1980 to Venice
for the new meeting of the summit.

Let us express the hope that there
will not be mmoments of crisis that we
shull have to face and that, on the other
hand, we can resume in a spirit of
gréater tranquility a discussion of the
global developments. And I hope that
you journalists, that to you journalists,
we sheuld be able in Venice to give

.yau the help and the hospitality which I

think is extremely important, because
1( that is lacking, even the positive re-

uits of the conference are not made
l.nown adequately.

a S T e
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Prime Minister Thatcher

My colleagues have already given
you the bare bones of the communique

.and some of the details as well and

have set out the course which this his-
toric summit took. I, of course, en-
dorse everything they’ve said, and I
thought, therefore, it would be best if I
tried just to step back and look at this
summit meeting in slightly wider
perspective.

I think first if we look at this summit
meeting as one of the fourth quarter of
this century, we see how very different
the problems are from those which we
encountered in the third quarter of this
century. Then we were trying to restore
the economy of the free world to try to
harness everything that it can do to
give a higher standard of living to our
people and to'try to see that we got as
much growth as-it was possible to get.
Perhaps the country where we're
meeting is an excellent example of how
successful the free economy could be
and of how much growth could be ob-
tained and how. much growth the free
world had during those. years of the
third quarter of this century.

Because of its very success, we now
come into new problems. Part of its
very success gives us a problem over
the consumption of oil. 1t will also give
us a problem over the shortage of some
othzr commodities. And so, in this
quarter of the century—and this sum-
mit is an example of it—we really are
facing very diff:rent problems. No
ionger can we assume automatically
that growth will go on if we order our
economles properly. All of a sudden
we've been brought face to face with
these shortages and the problems that
theay will mean for all of us for the
standard of living for our own peoples

and for the possibility of rising stand-
ards of living for those in countries less
fortunate than ourselves. And really
this summit was an cxample of how to
tacizic the problems of the moment, and
today the problem is energy, but it
woi't only be today. It’ll be the same
problem for a number of years.

And so, we tackled it in two ways,
First, to try to deal with the immediate
problem very ironic in a way that we
were meeting the very day that OPEC
announced its price increases. So, we
had an immediate problem to tackle,
and we did tackle it in the way that my
colleagues have announced, by trying
to set specific targets, not only for this
year but for future years, to demon-
strate to those suppliers that we are
determined to cut down demand and
limit it as far as we can and make the
best, most cconomical use of energy.

But sccondly, we're determined not
to be so reliant on that source of

energy, because we know that thcc is
this very decade, the free world ke l
shown how vulnerable it is to the iz
creasc in the price of oil, and we knes
how damaging that can be to our couz-
tries.

So, my first pomt is, looking at 1I2: i
historical perspective, we recogaip
that the problems we face now are very
different from those we faced in 5,
third quarter of the century, and &,
have demonstrated our will to meet 1}:
problems of the day and to tackle thex
in the way my: colleagues have ¢ de i
scribed.

And my second point is this: Amo;z
us, there are three producer oil coiy.
tries, and there are four which are -
sumer countries. You might think ths
our interests are different. They’re rx
What this particular conference bz
demonstra!ed is that our interests e
very similar indeed. I represent G-
Britain, a comparatively new producs
country. But my-interests as a citizz
of Great Britain are just exactly ik
.same as those of our colleagues reps>
sentcd here, because if oil takes e
large a slice of the world's mcorre 2
will affect us all. :

It will affect us in many ways. \lc.
like Japan, have to export to live. t
other countries have to pay so muchix
their oil, they haven’t enough left i:
import the goods which we wish 1o ¢
port, and the same problem affects ik
developing countries. So, we're -
fected in that way.- . -

We’re affected in anoxher way; B
any action taken by a group of mu.\-.
which scverely cuts the possibility Gig
rising standard of living mtmduccs“ ,
element of political instability mmu- 3
world, and that, too, affects us ali. - §

And then pcrhaps in a different ¥& §
we all recognize that though we & §
facing economic problems from sh:”
age of encrgy and the rising price ;
oil, twice in this decade those &
nomic problems have been cauﬁed o
polmcal problems. And we must 2!
if we're to solve our economic rr‘ ;
lems, look to solving them by way &
solution to the political problems of 3
world as well.

L

But the second point is that ald’c
we were three producer counmcs,
intercsts were just the same as tho<
all of the seven countries represe=”
here and the rest of the Commye™
cqually represented for the Presid Jert®
the Community and the President Of
Commission.

The third point, the third ge&
thewne I wish to make is this: We =
here under those very, very dlﬁ',
circumstances. And the reasosd’
seven countries meeting under =
circumstances is this: that we b{i‘
we can give a clear lead; that i
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tFrom left 1o right) Chancellor Schimidt, Prime Minister Okira, Prime Minister Andreotti, Prime
A:eister Thatcher, President Carter, President Giscard d'Estaing, and Prime Minister Clark

make the right decisions, we can have
some cffect on the future course of the
world 2nd some effect on the destiny of
cur peoples.

" That meant that we really had to get
down to business in a very certain way,
We bad to reach, as President Cacter
22d President Giscard have said, spe-
cific targets, give clear general direc-
tazs of what governmeats can do and
=hat governments can’t. I belisve tha

_that has been achieved.

H

We also made one further point. Thz
Isst time we had an oil crisis, we tried
semchow to accomimodate, some of us,
the increase. in oil price by printing
menty. If we do that 2g2in, we shall
nave much, much worse inflation, and
»2 shall finish up with even worse
problems than we encountered before.

. In that community you will find

- Tesolution that we accept for the time

feing that if we have 1o pay a lot more
for oil, this means that we have, in
1, a reduction in our genuine income
Gtemns of what it will buy for the fu-
L (- o

Nevertheless, perhaps because we're
Laders, it didn't depress us. It means
2t we have tg tackle the problems of
frowth in ‘another way. And the only
“2¥ you can ever tackle the problems
' Erowth is 1o face the situation
:f;!lstxcall}',_ and that we have done at
wiSsummt,
) So my contribution is those three
Ui, In historical perspective, and
"-*Ng our new proilems first; sec-
:*j-‘.". that our interests are as one—no
s*inuy is an island. and I think P'm the
“'31 country {0 say that—no country is
3 lend iniis in:crests, and we are not

suerd a luncheon at the Japanese-siyle-Annex in Tokyo.

\

any more than Japan is. Our interests
are together. And our future prosperity
and happiness and success of our
zople will only be achieved together
and in concert with other nations, in-
cluding thosc not represented-here.
Arnd thirdly, that we did try to give a
lead in these very difficult world prob-
ems. »
Finally, may I join my colleagues in
thanking the Emperor for his wonderful
kospitality, in thanking you, Mr. Prime
Minister, for stecering us through
sometimes very difficult dcbates to a
successful and succinct communi-
que—and I'm particularly pleased
about the succinct, as well as the
successful—to thank also the security

forces, who've made a tremendous ef- .

fort, and to thank all of the administra-
tive staff, who've aitended to every
mcticulous detail. :

We thank you for your generosity,
for your kindness, and we wish you
well in the future.

Prime Ministcr Clark

As thc Prime Minister of a nation
that is a good neighbor to Japan, sepa-
rated only by a little bit of occan, I
wanted to begin by expressing on be-
half of the Government and the people
of Canada my very real congratulations
to you personally and to your col-
lcagucs in government and our very
real appreciation to the people of Japan
for the excellent way in which ar-
rangements have been made for a
summit that I think the world will sce
is an historic summit. . .

lIn French] For Canada this summit

.

7

was of the greatest importance, since

the main issuc to be discussed wus -

energy. Canada, in fact, is privileped,
since it has abundant energy resources,
and it is incumbent upon us to develop
them as fast as possible for our own use
as well as for other countrics.

[In English] My government con-

_sequently is going to take all neces<ary

action to achieve our owa dome-iic
goals of encrgy sclf-sutticicney for
1990. The work of this suniiiit meeting
provides a solid foundation fiom which
we can launch this major Canadii.: ef-
fort. _ .
In the immediate future; we in
Canada are faced with the problem of
declining oil production in our maior
producing province of Alberta. Urii
the mid-1980's our oi! production frain
conventional sources in that Provi-ce

. will decline and .decline dramaticitiy,

Consequently, imports into Canada
mus? rise.

[At this poirt, the Prime Minister ezain spoke
in French. He then trznslated his remarks as
fatiows:]

zzed with the world oil shoriege
our own econoniic interests, |
+ decided to keep imports as

s
I b
farn;
':.;o
¢

ssible. We shzll achiceve this
targel by 2ccelerating our energy con-

servation program, replacing oil by
other encrgy sources, and by develop-

ing as guickly as possible energy
sources oi nonconventional character.
In keeping with thar commitment, 1
have pledged Canada at this summit to
reduce our net oil imports in 1985 to
600,000 barrels per day, from the pro-
jected reed of 650,000 barrels per day.
Now, I'm convinced, that working
together, the countries represented at
this summit will deal effectively with
the energy problems now facing us,
I'm convinced that, working together,
all of the people of my country in
Canada will be able to achieve the
goals which we have cstablished here
of moving toward energy self-
sufficiency. :

Now, while'we have all, throughout

the summit, been very concerned about

the impact of the crergy situation on-

industrialized countrics of the world, I
am very pleaséd that attention has also
been paid to the special energy prob-
lems of the Third World, and that we
have also called the attention of the
world to the appalling rcfugee situation
in Southeast Asia and requested im-
mediate action both as to the cause and
to the consequences of that tragedy.

President Jenkins -

At this stage there is little to add,
and I believe that brevity will be more
valued than any other quality.

Like the heads of state and govern-
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ment who have spoken before me, 1 am
‘glad that we have been able to concen-
trate on the challenge of the energy
crisis and agree on medium-term goals
for ol imports, as well as for conser-
vation and new development measures

in the energy field.
I take satisfaction in the fact that the

work done by the European Council at .

Strasbourg provided such a good foun-
dation for and contribation to the re-

-.. sults of this summit. Here in Tokyo,

the industrialized nations have, I be-
licve, put themselves in a better posi:
tion to deal with the incvitable damage
causcd to us by scarce and expensive
oil. We have done so without forget-
ting the still worse, indeed potentially
crushing, impact upon the developing
countries, and we have done so in the
knowledge that we must follow our
words with. action lf they are to suc-

-ceed.

I add my thanks to the Emperor, to
the Prime Minister, the Government
and people of’ Japan for the welcome
they have given us.

DECLARATION,
JUNE 29, 1979

The Heads of Stats and Goverament of
Canada, the Federal Republic ¢f Gaimany,
France, Italy, J2pan, the United King.om of
Great Britatn and Northera lreland. and the
United Siates of America mel in Tokyo on the
28th anc 29:h of June, 1879. The Eurodcan
Commurity was represented by the Presilzaat of
the Europeus Council and by the President of
the Europesn Commission for discussion of
matters within the Cominuzity’s competznce.

I. The agreements reached 2t the Bonn
Supnunil helped 10 improve the world economy.

There was Ligher growth in some countries, a .

reduciion of payments imbalances, and greaier
currency stability.

2. But new challenges bave arisen. Inflation,
which was subsiding in most countries, is now
regaining its morentum. Higher oil prices and
oil shortage have reduced the room for mancu-
ver in economic policy in all our countries.
They will make inflation worse and curtail
greath, in both the industrial and developing
caatsies. The non-o0il developing countries are
am-ng the bigeest suffercrs.

We are agrecd on a common slmtc‘,y to at-
1ack these problems. The most urgent tasks are
to redu.e 0i! corsumplion and to hasten the de-
velopmcent of o° +7 energy sources.

Our countri=. have already taken significant
actions to reduse oil consumption. We will in-
tensify these cfiorts.

The Furopean Community has decided 10 re-
strict 1979 cil consumption to 500 million tons
(10 million batrels a day) and to ntai-tain
Community oil impotis between 1980 a5 1485
at an znnual level not higher than in 1975, the
Community is monitoring this commitment aud

France, Germany, ltaly, and the United King-
dom have agreed to recommend to their Com-
munity partners that each member country's
contribution to these annual levels will be
specified. Canada, Japan, and the US will cach
achieve the adjusied import levels to which
they ‘are pledged in [EA [International Energy
Agency] for 1979, will maintain their imports
in 1980 at a level not higher than these 1979
levels, and will be monitoring this.

The seven countries express their will to take
as goals for a ceiling on oil imports in 1985,

. the following figures:

.

® For France, Germany, Italy,” and the
United Kingdom: the 1978 figure.

® Canada, whose oil produciion will be de-
clining dramatically over the period between
now and 1985, will reduce its annual av.rage
trate of growth of oil consumption to 1%, with
the consequent reduction of oil imports by
50,000 barrels per day by 1985. Canada’s
targets for imports will therefore be 0.6 miltion
barrels per day.

® Japan adopts as a 1585 target a level rotto
exceed the range between 6.3 and 6.9 million
barrels a day. Japan will review this target
periodically and make it more precise in the
light of current developments and growth pro-
jections, and do their utmost 1o reduce ail im-
ports through conservation, rationalizaticn of
use and intensive development of alternative
energy sources in order to move lov.ard fower
figures.
" -» The United States adopts as a gos! for 1955
import levels not to exceed the levels cither of
1977 or the adjusied target for 1979, i.e. 8.5
million barrels per day. .

These 1985 goals will serve as reference to
monitor both encrgy conservation and the de-

L - e Yt —y 8
[}

-

. N
LR PR . -
PO AR PR e SE i I

PGE Pt yw.c-—pvx.w

" the profit situation of oil comparics ur

: Department of State Bul!clin .

velopment of alternative energy sources.

A high level group of representatives of our
countries and of the EEC Commission, within
the OECD [Organizatic:s for Economic Cooper-
ation and Developmem], will review periodis
cally the results achieved. Slight adjui-rents
will be allowed 10 take account of special needs
generated by growth,

In fulfilling ihese commitimants, our guidic g
principle will be to obtuin fair supplies of il
products for all countries, taking into account
the differing patterns of supply, the effirs
made 1o limit oil imports, the economic siiua-
tion of each country, the quantities of oil avail.

able, und the petential of cach couniry for -

engrgy conservation. . . )
We urge cther industrialized countries to sey
similar objectives for themselves. )
We zgree to take sieps to bring into the open

“the working of oil markets by setting up 1 5e3-

ister of internztional oil transactions. We will
urge oil companies and oil-exporting cc.-w.ries
to moderaie poi marhet transactions. We will
consider the feasibility of requiring that ot ihe
time of unloading crude oil cargoes, docusc: s
ke presented indicating the purchase price 2
ceritfied by the producer country. We wilt
Liyzwise seck to ackicve better inforrzinn ua
onthe
tse cf the funds available to these comparnies.

We agree on the inpontance of herviag
comestic oi! prices at wor!d market price or
raising them to this level as soon as prresvlel
We wili seek to mirimize and finally eliri:
administrative action that might put vpward
pressure on oil prices that result from domestic
underpricing of oil and to avoid new subsidies
which would have the same effect.

Our countries will not buy oil for gov-
ernmental stockpiles when this would place
undue pressure on prices; we witl consult about
the decisi- » that we make to this end.

e

tave

3. We picdge our countries to increase as far-

as possible ceal use, production, and trade.
without damege to the envirorment. We will
endzavor to substituts coal for oil in the indus-
trial and clectrical sectors, encourage the im

provement of coal trznsport, mairtain positise -

attitudes toward investment for coal projects.
pledge not to interrupt coal trade under long:
term contracts unless required to do so by a -
tional emergency, and maint2in, by measvres
which do not obstruct coal imports, those tevels
of domestic coal production which are desirable
for rcasons of energy, regional and socia! pol-
icy.

We need to expand alternative sources of
cnergy, especially those which will help 10 rres
vent further pollution, particularly increases ¢!
carbon dioxide and sulphur oxides in the 4
mosphere.

Without the cxpansion of nuclear powef
gencraling capacity in the coniing dc\a\.t‘
cconomic growth and higher cmployment will
be hard to achieve. This must be done ualef
condilians guaranteeing our people’s safett:
We will cooperate to this cnld. The Iaterz?
tional Atomic Energy Agency can play a ke
tole in this regard.
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We reaftirm the understanding reached at the
Boan Summit with respect to the reliable sup-
. plv of nuclear fuel and mmumzmg the nsL of

" nuclear proliferation.

New technologies in the field of energy are
the key to the world’s longer-term freedom
frem fuzl crises. Large public and private re-
sources will be required for the developinent
and commercial application of those technol-
ogies. We will ensure that these resources are
made available. An International Energy Tech-
rology Group linked 1o the OECD, IEA, and
other appropriate international o{gamzauons
will be created to review the actions being
tzken or planned domestically by each of our
countries. and 1o report on the need and poten-

fxr.ancmz

Ve deplore the decisions taken by the recent
. OPEC Cornference. We recognise that relative
moderation was displayed by certain of the
participants. But the unwarranted rises in oil
prices nevertheless agreed are bound to have
very scrious economic and social conse-
quences. They mean more world-wide inflation
zr3 less growth. That will lead to more unem-
ri=vment, more balance of payments difficulty,
sl will endanger stability in developing and

main ready to examine with oil exporting
countries how 10 define supply and demand
prospects on the world oil market.

4. We 2gree that we should continue with the
policies for our economies agreed 2t Bonn,
2djusted to reflect current circumstances.
Ernergy shortages and high oil prices have
czused a real transfer of incomes, We will v,
by vur domestic economic policics, to
minisaize the damage to our economies. But
ou: options are limited. Attempts to coapensate
for the dzmage by matching income increases
wouid simply add to inflation.

5 We :5;-‘:‘ that we must do more to im-
prove the loay term productive efficiency aad
flew.bility of our economies. The measures
rezied may doddude more siimulus for inves:-
me:i and for research and development; steps
1o mzhe it easier for cepital and lebor (v move
fron ¢=clining to new industries; regulatory
policies which avoid unnecessary impediments
to invesiment and productivity; reduced growth
ia some public sector current expenditures; and
recioval of impediments to the international
flow of trade and capital. . '
6. The :jreements reached in the Tokyo

‘ouad are on important achievement. We are
uommitted to their carly and faithful im-
wiaentation. We renew our datermination to
ight proiectionism. We want to strengthen the
PATT [Genceral Agreement on Tariffs and
Irade], both to monitor the agreements reachied
n the MTNs [muliilateral trade ncgotiations)
ad 25 an instrument for future policy in main-
Rinit the open woild trading system. We will
beleemie the full partticipation of as many
Curities as possible jn these agreements and in
Be sysiem as a whole.
7. We wiil intensify our efforts to pyrsue the

fonamic policies appropriate in cach of our

tiai for intcrnational collaboration, mcludmg.

C2veloped countries of the world alike. We re-

“ -

countries to achieve durable cxternal equilib-
rium. Stability in the forcign exchange market
is essential for the sound developrient of world
trade and the global economy. This has been
furt.cred since the Boan Summit by two im-
portant devclopinents—the November Ist 1978
program of the United States in conjunction
with other monetary authorities, and the suc-
cessful emergence of the Europcan Monctary
System. We will continue close cocperation in
exchange market policies and in support of the
effective discharge by the IMF [Interpational
Monetary Fund] of its responsibilities, par-
ticularly its surveillance role and its rale in
strengthening further the international mone-
tary system. ’

8. Constructive North-South relations are es-
sential to the health of the world cconomy. We
for our part have consistently worked to bring
developing countries more fully into the open
world trading system and to adjust our
cconomies 1o changing international circum-

stances. The problems we face are global. They .

can only be resolved through shared responsis:
bility and partnership. But this parstnership
cannot depend solely on the efforts of the in-

” dustrialized countries. The OPEC countrie

have j:.~i as important a role to play. The latest
decisinu substantially to increase oil prices will
also severely increase the problems facing de-
veloping countries without oil resources as well
as the difficulties for developed countries in
helping them. The decision could even have a
crippling «ffect on sonmic of the developing
countries. In this sitvation, we recognize, in
particular, the need for the flow of financial re-
scurcss to the developing countries to increase,
irciuding private and public, bilateral and
rrultilateral resourccs. A good investment cli-
mate in developing countrics will help the flow

~ cf {orzign investment.

We are deeply concerned about |hc millions
of pzople still living in conditions of absolute
poverty. We will take particular account of the
poorest couatries in our aid programs.

Ornce mose we urge COMECON [Council of
Mutual Ecoromic Assistance] countries to play
their part. - -

We will place more emphasis on cooperation
with developing couniries in overcoming
hunger and malnutrition. We will urge mul-
tilateral organizations to help'these countries to
develop effective food scctor strategics and to
build up the storage capacity needed for strong
national food reserves. Increased bilatere! and
muliilateral aid for agricultural research will be
particularly important. In these and other ways
we will step up our efforts to help these coun-
tries develop their human resources, through
technical cooperation adapted to local condi-
tions.

We will also place special emphasis on
helping developing counttics 1o exploit their
encrgy potential. We strongly suppoit the
World Bank®s program for hydrocarbon
expluitativn and urge its expansion. We will do

more to help developing countries increass the -

use of rencwable energy; we welcome the
World Bank's coordination of these efforts.

PRESIDENT CARTER’S
QUESTION-AND-ANSWER .
SESSION, JUNE 29, 1979%

First of all, the Japanese did a superb

-job, under very difficull circumnstisiees,

in pulting together arrangetments fur my
stale visit and also for a Lty important
conference. Secondly, 1 :*-aught the re-
sults of the economic summit confcr-
ence were superb. They equaled our
highest expectations, and we accotn-
plished several important gouls.

First of all—-amd this was the most
controversial all the way through—
specific, ,(tangible, individual nattons’
quotas or goals on imports for 1979,
1980, and extending shrough 1985. The
individua!l EJron-*a.". suotas will be as-
signed to thote countries at the next
Euro ean Communily ineeting in Dub-
lin this fall, and then ithe ELropean

Community will be responsible for

monitering those goals. The cumulative
total will rot exceed their 1978 import
lavals,

W, the Canadians, and the Japanese
alsc adopizd goals. Qur 1635 goal for
imporis w!! not exceed the lower of
either 1577 or 1979, no more than 8.5
million barrels per day.’

The szzond thing that we #id was to
commit ourseives indiviceally and
jointly to pursue, with the full re-
sources of our nations, the develop-
menat of zlternative forms of energy.

The third thing we did about energy
was lo issue, for the first time, a very
significant comment abort the OPEC
nations’ recent actions. I vvon't go inlo
that now. My guess is tha: that will be

the most newsworthy item. It’s the first -

time that the other nations cof the world
have expressed ourselves clearly and
forcefully about the unwarranted in-
creases in oil prices levied against the
rast of the world .by the OPEC coun-
tries. The fact that seven industrialized
nations have agreed on the text jointly,
I think, is significant.

We also aroused, [ think, a great
dcal of interest in the refugee question.
We called upon Vietnam to restrain the
outflow of refugces and to minimize its
impact on the people concerned, par-
ticularly the refugees themselve s, We
have agreed to double our own mionthly
quota of refugeed coming from Viet-
nam.” The Japanesc have agreed to
double the percenlage of financing for
the U.N. High Comnissioner's fund on
refugees.

There were other elements in the
communique that will be issued when
we get back to the New Otani Hatel,
but those were the most signtficant
items, Perhaps you would have a fol-

Towup question,”

s Sassane wmt—-Aw-qm,‘—--m,,‘. ..‘......,_.‘_._,a-
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23), and Portugal (see page 26).

CONCLUDING STATEMENTS,
JUNE 23, 19802

Prime Minister Cossiga

May I thank, on behalf of all the heads
of government-—I thank all of you not
only for being here but also for your
collaboration in this summit through
the information that you, the press,
have provided. This is the final press
conference, the traditional press con-
ference we have after a summit, and it
is up to me as chairman, president of
this summit of the seven industrialized
countries of the West.

The message, I think, emerging
from this Venice summit, at the begin-
ning of the 1980s—the beginning of a
difficult decade—is a message of unity,
solidarity, and cooperation.

You have before you the text of the
final communique, or if not, it will be
distributed to you. And yesterday you
received the text on consultation that
was taking place on the pohtxcal
themes. The problems that we've had to
deal with in these 2 days, as you al-
ready understand, were numerous and
by no means easy "and nobody, I think,
would have maintained that we could
zive an immediate response or reply or
final reply, because, of course, this is
never reahty, exther in hlstory orin
nolitics. ‘
The truth emerging from this
‘ummit is that the seven major indus-
rialized countries are agreed on the
trategy which should guide us in facing
he challenges that we have before us.
Ve also agree that our unity and sol-
larity is not enough in a world which is
ereasingly interdependent. We are all
Fesponsible for the fate of this

President Carter Attends
Economic Summit in Yenice

. President Carter departed Washington, D.C., June 19, 1980, for a trip to

- Italy, the Vatican, Yugoslavia, Spain, and Portugal. He returned to the United
. States o June 26. After state visits to Italy (see page 12) and the Vatican (see
page 17), he participated in an econonric sumnyit meeting in Venice June 22-23

&

with the leaders of Canada, France, the Federal Republic of Germany, Italy,
Japau, and the United Kingdon and the President of the Euwropean Conunission.
From Venice President Carter went to Yugoslav:a (sce page 19), Spain (see page

Following are the concluding statements of the eight szummt participants; the
declaration issued at the conclusion of the stmmit; and statements released to the
press on Afghanistan, the taking of diplomatic hostages, refugees, and hijacking.?

countries. And the problem cannot be
solved merely through the recycling
undertaken by private banks. In the
final communique, you will find what
other measures we intend to adopt in
this field.

Venice has been the host in the
past 10 days of two summit meetings,
two important meetings at the highest
political level. In the first, that of the
nine heads of state, heads of govern-
ment of the European Community, we

-~ found, in spite of the fears of many, the

world—industrialized countries and
developing countries, oil-producing
‘countries and oil-consuming tountries.
In the communique, I think you will \
find an appeal to this general sense of a
joint responsibility.

As you already know, the central
problem that we dlscussed was that of
energy, and we have set out a strategy
which involves specific actions to save.
oil but also an accelerated or speedy
effort to produce alternative sources of
energy—alternative to oil —including
nuclear energy, whose contribution is
essential for a better balance between
supply and demand in the energy field.
We’ve decided on the general lines for
the decade and how we are to monitor
the execution of this program.

We have decided on the need to
fight inflation, but we've also agreed
that we will help investment to create
more jobs, improving the economic
structures in our countries. In particu-
lar, in the energy field, there will be
new investments which can create new
jobs, which is very important to solve
what is a human, social, political prob-
lem; one of the most important, that of
youth.

We 3lso discussed in depth the
problems of the less rich countries. And
it is our intention to confirm our com-
mitment, but at the same time, we wish
to make aware of this commitment—
what should be a general opinion, a
general commitment, a general
responsibility—the other industrialized
countries, all of them, including the
Communist industrialized countries and
the oil-producer countries.

The increasing cost of oil doesn’t
only harm the industrialized countries
but creates situations which sometimes -
are unbearable, especially in developing

confirination of the real vital unity of
the Community. In this'second meeting
at the highest political ievel, which is
drawing to an end today, we've taken
economic and political decisions and in-
dicated lines of action to reinforce in- .
ternationzl cooperation in the decade
which is only now opened.

From Venice, then, we leave witha
new spirit. We thank this marvelous
city for its hospitality, with a spirit and
a sense of openness to the world which
has characterized the history of this
beautirul city.

President Giscard d’Estaing

This meeting of the seven major indus-
trialized nations here in Venice, of the
summit—there are three things that I
shall particularly bear in mind.

First of all, this summit has en-
abled us to issue joint statements on
subjects as important as Afghanistan,
the attitude to be adopted with regard
to refugees throughout the world, and

_the problem of the holding of hostages.

Also, this summit has clearly shown
that there is agreement, converging
views, with regard to not just the anal-
ysis, which is impertant, but particu-
larly the measures that should be taken
in order to resolve the economic dif-
ficulties with which we are currently
faced.

And the third point is that this
summit has been chaired so excellently
by Italy, and we have enjoyed the
finest Italian hospitality. And, Mr.
President, Mr. Chairman, we thank you
for both.

In the very short time available to
us, there are two things to which I
would like to refer: energy and de-
velopment aid.
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Last year in Tokyo our decisions
aimed at establishing a ceiling and at
reducing our oil imports. These were
decisions that it was necessary for us to
take but which were of a defensive, -

" negative nature.

In Venice we have taken a different
decision, and I invite you to understand
the importance of this. It’s expressed
by a sentence in our communique, and
it is our decision to break the link be-
tween oil imports and economic growth.
We have set ourselves a limit of 10
years in which to break this link and, in
particular, in order to efface in public
opinion the feeling of anxiety, the feel-
ing of uncertainty about the economic
growth of our countries, given a high
level of oil imports.

We could have confined ourselves
to expressing this in very general
terms. And our communique, which I
think will be distributed to you shortly,
contains, in fact, quite specific indica-
tions with regard to energy savings.
We have decided that we shall build no
new generating stations which are oil
fired. We have taken measures with re-
gard to savings to be made in the heat-
ing of dwellings and public buildings,
with regard to the consumpticn of pet-
rol by automobiles and other motor ve-
hicles.

We have also taken decisions with
regard to the development of zclterna-
tive energyv sources. As you xnow,
there are three main sources: voal, nu-
clear electricity, and new energ:
sources. And here the target that we

have set ourselves is to effect a saving

by 1990 of between 15 and 20 million
barrels a day of oil by using these new

©oenergy sources.

The Latin countries, that are more
fan.ilizr with units expressed in millions
of tuns of petrol—this means that by
1990 our seven countries will, together,
be producing the equivalent of 1 billion
tons of oil in all equivalents—1 billion

This means that between 198 und
1990 we shall be doubling our coal pro-
duction. It means that we shall be car-
rying forward our efforts to develop
nuclear powerplants. As you know,
France is making a major effort in this
respect, and we shall maintain these
efforts. And lastly, it means that we

. shall develop alternative cnergy

sources: biomass, geothermal energy,
aral solar energy. And lastly, we shall
he lending assistance to new producer

. countries, developing countries that

could develop new oil resources.

If we manage to achieve all of this,
we shall, in fact, reduce the link that
exists between oil imports and eco-
nomic growth to the following extent.
Up until the 1974 crisis, when we
underwent the economic growth of 100,
oil imports went up by 100. At the
present time, subsequent to our initial
efforts, when economic growth goes up
by 100, our oilimports go up by 90 or even
80. And in 1990, when our economic
growth goes up by 100, our oil imports will
be going up by only 60. Thus, we shall
have broken the link that exists between
economic growth and oil imports.

We shall be reducing our oil share,
that’s currently at 53% of our imports
down to 40% by 1990. And as far as
France is concerned, this figure will be
substantially less. The goal we set our-
selves is to bring the oil share in our
energy consumption down to a figure of
between 28% and 33% by 1990; in other
words, far beyond the common goals
that we have set ourselves.

A second point is aid to develop-
ment.

We've said, first of all, that aid to
development in the world is a responsi-
bility that we all must share, a respon-
sibility that is shared by all countries.
And we have decided to devote thought
to the mechanisms which are appropri-
ate to the development of states in the
decade 1980 to 1990. And the conclu-
sions of the thinking that we have de-
voted to this, indeed, will be at the
forefront of our next summit, that is to

ay in 1981.

And then lastly, we have em-
phasized that fact that we shall be
making an active contribution to the

" very necessary dialogue that must be

established between North and South.

Here you have the main features of
what I have noted from our work. And
now, as I'm here with Helmut Schmidt
and we are two of the founding fathers
of these summit meetings, because we
participated at the first in Rambouillet
and each summit since, I would just like
to say, by way of conclusion, that the
Venice summit represents a very
marled progress in this institution in
the way in which it functions and in its
usefulness.

And then, last of all, if you would
allow me, I would like to say that I
shall leave Venice in a short time with
great regret, aml it is with great joy
and pleasure that one day I shall re-
turn.

President Carter

Our meeting is ending in a spirit of
gratifying concord and mutual confi-
dence. We have joined in unity to pre-
pare an agenda for both individual and
common action.

From the history of this beautiful
city, we have drawn an important les-
son, that even the most secure political
powers must act in time in order to
shape great changes. The republic of
Venice left us with incomparable
beauty, which we have observed to our
great pleasure. Yet in the end, its lead-
ers failed to meet the threats of change
pressing in from the east and failed to
seize the ‘opportunities for change
which were opening then in the west.
We are determined not to repeat these
same errors.

All of us who served in positions of
leadership recognize that the decade of
the 1970s was a period of great diffi-
culty and great challenge, of struggle -
against unpredictable and uncontrolla-
ble change. Yet we all recognize that
the 1980s might very well be much
more difficult, much more challenging,
and much more unpredictable.

Free peoples face hard choices. The
freedoms that make our nations strong
are at risk in the decade of the 1980s.
And we have pledged ourselves here,
during this Venice conference, to se-
cure those frecdoms for the 1990s and
even to the end of this century. The
challenges are both political and eco-
nomic in nature.r

We've committed our combined
strength and our influence and our voic-
es against a ruthless power’s invasion
of its nearby defenseless neighbor,
which threatens the stability of a cru-
cial area of the world for us all. The

_ Soviet aggression in Afghanistan isa

profound assault against the laws of na-
tions and a grave threat to the stability
of that vital region.

We've pledged to oppose this
Soviet invasion with the means at our
disposal, and do this because it is a
moral imperative and also a strategic
imperative. We also know that by re-
sisting Soviet militarism and aggression
in the present that we can reopen the
paths of peace, detente, accommodation
in the future.

We've demonstrated our almost:
unique unity in our opposition to ter-
rorism, hijacking, to the attacks on in-
nocent diplomatic personnel, and to-
ward the alleviation of the suffering of

-many millions of refugees around the

worll.
We are also committed to the same
unity of purpose in overcoming our
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fail, to have more crushing burdens im-
posed on us from outside.

We've reached our conclusions
freely as befits an association of free
peoples. We've agreed on the ways to
insure the security of our free world,
now and urgently. We shall show that
we can employ the tools of democracy in
order to build a future of freedom.

This has been a very gratifying ex-
perience for me and one of great profit
to our nation. The association with
these other leaders, representing their
great countries, is indeed an important
element in the future development of
the lives of the people of the United
States of America. I'm indebted to
them and, particularly, Mr. Chairman,
to you and the people of Italy and the
people of this beautiful community.

Chancellor Schmidt

First of all, T would like to support the
excellent appreciation of President Gis-
card d’Estaing on this year’s summit
meeting. I think it is in the very nature
of a meeting such as this with the press
that we can’t go over ali the ground
that the previous speakers have cov-
ered. But I would expressly like to
support everything that has been said
by the three previous =peakers about
the nature of our discussions.

And for me, there is another point,
which is parcicularly relevan:,-in what
President Carter said—the very great
valu¢ we place upon our excharge of
views,

Obvigusly, with regard to a
series-~iven the current range of
problems - he international links, the
international political links played a
perhaps greater role than in the past,
took up a very great deal of our time,

rather more than has been the case in

earlier meetings. And in this respect, I
have had an opportunity, after lengthy
consultation with our Minister of
Foreign Affairs, our diplomats, I have
been able to report on the forthcoming
visit of the Foreign Minister and myself
to Moscow, the points that we shall be
discussing.

We didn't ask for any mandate. We
shall be spea¥i:.gr for our own country,
but we have procecded to a far-
reaching consultation on all the areas
that we wish to discuss, and we shall
certainly inform ourselves in our dis-
cussions. These discussions will be in-
formed by the points that we have cov-
ered with our colleagues. And we woulil
like: to thank our colleagues for their
support,

There is one point in the comments
made by President Giscard d’Estaing
that I would like to highlight—indeed,
this was also raised by President
Carter—this is our determination, our
Joint determination, to break the link
between economic growth on the one
hand and growth in oil imports on the
other hand. It’s a very ambitious goal
that we have set ourselves, but I am
quite convinced it’s a very realistic
goal. And my country, like France, like
the United States of America, like
Italy, will be making the utmost efforts
to achieve this goal, and we think that
we have very good chances of achieving
the goals we have set ourselves for
1990. :
Energy problems, oil problems, oil
price problems perhaps are of particu-
lar importance in the world at the pres-
ent time. The balance of payments of
oil-exporting countries and non-oil-
producing countries, the industrialized
countries, price rises; inflation. We

_have emphasized the necessity of car-

rying forward an anti-inflationary pol-
iey. This is very much in keeping with
the policies that we pursue in my own
country.

We have never before, at such a
meeting, gone in such detail into the
possibilities of economic relations with
the developing countries, and we have
set ourselves a target of doing this even
more exhaustively next year. And I
would very much like to emphasize the
fact that we are convinced, as we have
said in the communique, that the oil-
exporting countries that currently have
very high surpluses must directly par-

. ticipate in aid programs, in transfers to

the non-oil-producing, developing coun-
tries.

Here, too, I would like to say that
we looked at the possibility of a
North-South summit with limited par-
ticipation. And I'd like to say here what
I said in our discussions. I certainly
would intend to participate at such a
meeting and would expect the oil- .
producing, exporting countries to do
likewise.

Now, if I'm going to confine myself
to the 5 minutes allowed to me, 1 must
bring my remarks to a close. But I
would very much like to thank our col-
league, Francesco Cossiga. He has
chaired brilliantly and most successfully
two very important inter::: i mal
meetings here in Venice v 11 10 days.
And at this meeting—the - ~oting of
the seven most important Gerincratie,

- industrialized states in the worll—we

have had an extremely positive atmos-

“phere, one of collaboration and coopera-

tion. T am most grateful and appreciative
of this. :

And I would like to say to the
ladies and gentlemen of the press, of
the mass media that, of course, only
part of the things that we have dis- ;
cussed have been able to go into the
communique, but I certainly feel
greatly enriched by the far-ranging dis- *
cusions we have been able to have ;
among ourselves, ,

I'd also like to express my thanks -:
for the warm hospitality of Venice.
Those of us who aren't Italians are
very, very much impressed by the few
days we’ve had the opportunity of
spending here in Venice, in this re-
markable city which is of importance to
the culture of the whole world.
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Prime Minister Thatcher

[Inaudible] I'd like to undertake four
points. The first one is this: If you look -

- back to Tokyo last year and think what

has happened there, you'll see that the
events since that time illustrate very
vividly the kind of problems that we
have to tackle. Those of you [inaudible] °
Tokyo will remember that we were '
then discussing the oil problem, which
l[inaudible]. Then the price of a barrel of
oil was $20; now it's $30 a barrel. We
were worried then; we're much, much
more worried now. That illustrates one
of the continuing problems which we've
had to tackle.?

Another orle of these is the taking
of hostages in Iran, a new one which
came upon us suddenly and which w.'re
doing all we can to assist President
Carter to secure their release.

The one continuing problem, one
new one, and the third one, which was
also discussed—for the invasion of Af-
ghanistan, which many of us would call
a continuing manifestation of an old
problem and the fundamental divisions
between East, West, and their political
philosophies.

I mention these things as my first
point to illustrate that in politics we're
constantly having to deal both with
short-term and long-term problems, but
we try to deal with the short-term ones
in a way that will contribute to the so-
lution of the longer term problems. And
we've discussed them all at this confer-
ence.

The second point will take up one of
the first ones. How are we going to con-
tinue to deal with the oil problem?
You've heard my colleagues give details
of some of the things which we have
agreed. Really, they all have this in

‘...-
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coninton: From whatever countries we
come, we're trying to reduce our de-
pendence on oil and, therefore, make
curselves less vulnerable to the oil-
producing countries being able to sud-
denly reduce their production and leave
both our economies and our politics
Lighly vulnerable.
| Everything we're doing is trying to
reduce the dependence of our countries
on oil and leave us less vulnerable to-
the acts of others. You will find them
all detailed, but by and large, they boil
down to that simple proposition. That
means, of course, that we have to find
other sources of energy. It means that
in order to find the resources for de-
veloping other sources of energy, we
shall have to let the price rise of the
energy we're using now, and we shall
have to have massive investment into
alternative supplies, such as nuclear, -
among other things, and such as open-
ing up new coal fields.
Now the third point I want to make
is this: If we in the Western indus-
trialized countries have found it dif-
ficult to rise to the problems of the in-
creasing price of otl and if it's reduced
our ability to help others, then the
oorer countries have had the worst
problem of the lot. We talk about re-
cycling; we talk about aid. The fact is
that some of the poorer countries just
plain can’t afford the oil they're having
to import now. And if you look at the
felationship of aid to the increasing
prices of oil that they've had put upon
hem, you'll find the astonishing thing
s that the aid that we all give them to-
gether from the whole of the Western
horld is not sufficient to match the in-
reasing price of oil since 1978.
Everything we can do in aid isn't
nough to meet their very real prob-
ems. And that is why I think, instead
f just talking about North- South
la!ogue I think most of us are very
nscious that as well as involving the
ountries of the North in solving the
roblems of the countries of the South,
Fe also have to involve the oil-rich
Duntries, the oil-producing countries,
ecause we really feel that it's not only
question of recvclmg money, it’s also
qQuestion of giving new sources of aid
b those poor countries,
And the fourth point is this: We
Ve great ambitions; we have great
ishes to help others though we're
hly able to do so if each of us puts our
' economics really in order.

For many of us, we have a very
hsiderable mﬂatlon problem. Indeed,
think over the past 2 years, inflation
s been a very much larger part of the
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problems, ecoxomical problems of
Western societies. Indeed, some 2
years ago, the average of OECD [Or-
ganization for Economic Cooperation
and Development] inflation was 8%;
now it's some 14%. And we're not going
to be able to help other countries, let
alone ourselves, as much as we would
wish unless we tackle that problem.
You will find quite a considerable
portion of the communique taken up
with the old recipes for tackling infla-
tion. They are the old ones; there aren’t
any new ones. It’s just sometimes that
the old ones haven’t been tried for long
enough to produce sound money and a
basis for stable growth, except perhaps
in the economy of Germany, which we
all admire for its tenacity in holding to
sound financial principles. We recognize

that we will have to do that if we really
intend to be in i position to help others.
. I think th::t our success in tackling
the problems of the coming year will
depend upon whether in our own coun-
tries we can raise our economic effi-
ciency sufficiently to match the level of
our international ieals. That will be
the test that we have to undcrgo during
the coming year, and doubtless y ou'll be
keeping us up to it as to how well we're
doing.

I would like to join my co]leagues
in saying thank you. We’'ve had a won-
derful Chairman, who's presi:ed over
our proceedings with very, very great
ability. We've been visitors in a most .
beautiful ¢ity, and we've had a valuable
and very rewarding conference.

We, all of us, talked about difficul-

" _-ties. I wouldn't like the message to go

Economlc Summits

The Venice summit was the <nth ina
series of such meetings of the leaders of the
major industrialized democracies.

The summits have addressed the inter-

~ related problems of the world economy—

abrupt increases in the price of oil, persist-
ent inflation, slow economic growth, and
imbalances in international payments. They
underscore the interdependence of our
economies and the need to find mutually
reinforcing solutions to our common prob-
lems.

The principal result of the Bonn sum-
mit, for example, was an agreement on the
coordination of macroeconomic policies,
which achieved a balance between meas-
ures to fight inflation and those to stimu-
late growth. The principal outcome of the
Tokyo summit was an agreement on targets
for oil imports and consumption as part of a
shared response to a tight oil market and
sharply rising prices.

Nov. 15-17, 1975

France, F.R.G.,
Rambouillet, France

Italy, Japan,
U.K,, U.S.

Canada, France,
F.R.G., Italy,
Japan, U.K., U.S.

France, F.R.G.,
U.K., U.S.

Canada, France,
F.R.G., Italy,
Japan, U.K., U.S.

June 27-28, 1976 -
Puerto Rico

May 7-8, 1977
London, England

July 16-17, 1978
Bonn, Germany

June 28-29, 1979
Toyko, Japan

Canada, France,
F.R.G., Italy, -
Japan, U.K., U.S.

Canada, France,
F.R.G., Italy,
Japan, U.K., U.S.

June 22-23, 19S0
Venice, Italy

out of this conference just to be one of
difficulties and problems. I think the
result is that we believe the Western
{ree societies can cope with those dif-
ficulties ..nd hat we'll 2ll be back next

yvear—uperhaps with a rew set of prob-
Jems, ::r'ﬁ ps with the same—but we
believe we'll have made some progress
in mesting therm. And I'm ~ure we'll all
mee: together, I believe, next year in
Canaada. “

look forward to it.

Prime Minister Trudeau

In facts and figures and conclusions,
there is very little I can add, if any-"
thing, to the forceful and lucid state-
ments which my colleagues have just
made, indeed add to the very detailed
communique which you will have before
vou. I thought, for those few of you
who might be interested in mood
pieces, that I would say a word about
the mood of cautious optimism which, in
my judgment, seems to have been pres-
ent among us.

I notice that Prime Minister
Thatcher just used words to that effect
by saying that there is a belief that we
can cope with our problems. And that
seemed to me to be the mood which
prevails here today—not a mood of wild
enthusiasm or of great sell-
congratulation but feeling that the in-
dustrialized democracies, challenged as
they have been over the years with
what seemed at each summit an in-
tractable problem, has begun to find a
way toward a solution.

One year it was the problem of re-
cycling petrodollars, and that seems to
have been solved, at least until now,
and we see the great danger for the fu-
ture. There was also, another year, the
discussion of the impending trade wars
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‘and protectionism to defend ourselves’
from each other, and that, too, seems to

_have been satisfactorily overcome, or at

least held in abeyance. And I remember
also we talked on one occasion of our
slow growth and the danger that might
create cynicism and perhaps a measure
of revolt amongst, particularly, of the
young in our populations, and that, too,
seems to have been averted for the time
being. .

And I think we must say that to the
worries that might have existed as to

. the possibility for industrialized democ-

racies to come to grips with these very
intractable problems, that worry is
somewhat in abeyance in the sense that
we have managed, not to overcome all
the crises, but we have managed to
manage them in a certain sense. We
have remained in a reasonable measure
of control of our domestic economic en-
vironment.

There is one problem which was in-
tractable and which for the time being
remains so; that is the problem of
North-South relations. And we did dis-
cuss that again at this summit. I sup-
pose it's fair to say that that is on2
problem that is not, of course, wholly
within our control, since we must seek
a measure of agreement with those
countries of the Third World. I believe
there were new steps taken at tkis
summit toward a solution of those
problems. Some of us, certainly myseif.
indicated an interest, if invited, in par-
ticipating in the Brandt minisummit.

We, as my colleagues have indi-
cated, have called upon the oil-rich
countries to help solve this problem
with us, and we've called upon, also, the
Soviet bloc to do something to bear a
part of this burden, which it certainly is
not doing now. But perhaps more im-
portant, we discussed among ourselves
the fact that we hadn't really broken
the back of this problem, and we were
determined—you will see some Wwords
in the communique to that effect—to
make sure that at next year's summit
we would expend every effort to come
to grips with that problem, hopefully
with a beginning of success.

I would not wish to finish without
making some reference to the political
dimensions of our discussions, to which
reference has indecd already been
made. We mentioned the four coin-
muniques of a political nature, or
semipolitical nature, of the refugees,
hijacking, the taking of hostages, and
above all, on Afghanistan.

. I think it is important to underline
that our summits are, first of all and
above all, of an economic nature and

should remain such. But we have had to
become aware of this reality that the
industrialized democracies, those rep-
resented at the summit, could not avoid
realizing that in the political field,
where there’s been rather more disar-
ray, rather less unity than in the eco-
nomic field, and the political crises still
seem to be somewhat more intractable,
rather more insoluable than the eco-
nomic crises or the economic challenges

we've had to face. But there, too, a cli-

mate of moderate optimism is justified.

On Afghanistan, we made a decla-
ration saying that as to the essentials
we share the same view on the basis,
the foundation of the problem, the main
positions to be taken for the future. 1
think we shall also have to face these
responsibilities. But as far as I'm con-
cerned, I realize that we must do it
marginally-to the economic discussions,
which are essential to the summit. We
merely envisage the possibility of
translating in the political domain this
sort of political unity or this democratic
approach which we’'ve achieved in the
economice field.

We could hope that this may pass
over into the political field. This re-
mains to be seen, and this no doubt re-
mains to be seen at the Canadian sum-
mit next year, since we have agreed at
this summit in Venice to meet next year
in 1981 at the Canadian summit.

I must say, indeed I must warn my
colleagues and those of you who will be
there that we shall not be able to com-
pete with the splendor of Venice and
the hospitality of the Italian people, nor
even the excellence of the masterly way
in which our chairman has conducted
the proceedings during the past 2 days.
But I can tell you that you will all be
welcome. And we think, all together,
we shall be able to contribute further to
the solutions of some of our serious
problems.

Foreign Minister Okita

On behalf of the Government and
people of Japan, I wish to take this op-
portunity to express our deep sense of
gratitude and appreciation to the con-
dolence expressed to the sudden demise
of our late Priine Minister, Mr. Ohira,
by the heads of government and state.
Prime Minister Ohira had a particu-
larly high valuation of the role of the
summit in these difficult times of the
world, and he had great expectations upon
his participation. I truly regret that and
miss his presence, but Prime Minister
Cossiga and heads of state and govern-

-

ment have given very kind and courteous
attention to us so that the Japanese dele-
gation has been able to particpate in this
meeting very productively.

Yesterday, by the way, we had
general elections in Japan. The results
have come to be known to us by now.
The party of which Prime Minister
Ohira was representative enjoyed a .
landslide victory, increasing the
number of seats of the Liberal Demo-
cratic Party from 258 to 284. I might
take this opportunity to report that to
you.

This summit in Venice I believe has

- accomplished a result that truly befits

the first such summit in this decade of
the ecighties.

First, on the political question: Ini-
tially the summits were for economic
discussions, but as other heads of gov-
ernment and state have commented, in
these new, changing envircnments we
have discussed political points, matters,
particularly with regard to our position
as regards Afghanistan. You all heard
Prime Minister Cossiga yesterday in his
press briefing.

The Government of Japan, since
the outset of the Soviet military inter-
vention in Afghanistan—the Govern-
ment of Japan has persistently taken
the view that Japan cannot tolerate
such military intervention in that na-
tion, and Japan shall continue to main-
tain this same attitude. I am gratified
and find it very significant that among
the heads of state and government in
Venice, a common perception has heen
confirmed about this question.

As regards economic questions,
Japan came to Venice looking forward
to fruitful and substantive discussions
on inflation and energy and the so-
called North-South situation, including
the question of recycling of oil money.
We are satisfied that we have seen
long-term strategic discussion. First, in
next year's Canada summit, further
discussions we look forward to take
place on North-South relations, We
strongly support this forthcoming
agenda item.

On energy, our view is that among
the seven nations here, on the supply
side—in other words, not only on de-
mand side, on the supply side—our ef-
forts must be further redoubled. This is
the question that affects the oil-market
economies. We must demonstrate our
resilicney and strength of market
economies to the rest of the world. To
that end, through investment, produe-
tivity must be inereased, and through
savings, inflation must be curtailed.
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u In other matters, that may involve
political difficulties domestically, but
for us industrialized nations to over-
come the difficulty of paying such
prices would be an essential condition
for strengthening our democracies.

This summit meeting has dealt with
such a long-term question fully and
squarely, and we find it very significant
that we have done so.

Next, on the matter of relations
with the developing nations, our pres-

ent summit has paid greater attention
than before to that matter; in this, it
has been very meaningful. At the pres-
ent, because of the sharp rise of the
prices of oil, many non-oil-producing
developing nations have met difficul-

| Summit Statements
June 22, 1880+

Afghanistan

In seeking here in Venice to define a global
economic strategy and to show our united
| determination to make it a reality, we are
/] consciously accepting the responsibility
/| that falls to the three great industrialized
areas of the world— North America, W st-
/|ern Europe, and Japan—to help create the
/|conditions for harmonious and sustained
|economic growth. But we cannot do this
|alone; others too have a part to play.
However, present circumstances oblige
us to emphasize that ¢ur efforts will only
bear fruit if we can at the same time pre-
serve a world in which the rule of law is
universally obeyed, national independence
is respected, and world peace is kept. We
call on all countries to join us in working
for such a world and we welecome the readi-
ness of nonaligned countries and regional
Zroups to accept the responsibilities which
this involves.
We, therefore, reaffirm hereby that
fhe Soviet military occupation of Afghani-
ftan is unacceptable now and that we are
letermined not to accept it in the future, It
s incompatible with the will of the Afghan
reople for national independence, as dem-
prstrated by their courageous resistance,
ind with the security of the states of the
fegion. It is also incompatible with the
_principles of the U.N. Charter and with
{fforts to maintain genuine detente. It un-
‘ermines the very foundations of peace,
‘both in the region and in the world at large.
: We fully endorse in this respect the
iews already expressed by the over-
Fhelming majority of the international
ommunity, as set out by the U.N. General
\=sembly in Resolution No. ES-6/2 of 14th
anuary 1980 and by the Islamic conference
t both its recent sessions.
Afghanistan should be enabled to re-
fain the sovereignty, territorial integrity,
olitical independence, and nonaligned
iaracter it once enjoyed. We, therefore,
1l for the complete withdrawal of Soviet
J00ps and for the Afghan people to be left
ee again to determine their own future.
We have taken note of today’s an-
Uncement of the withdrawal of some
‘pviet troops from Afghanistan. In order to
Hake a useful contribution to the solution
the Afghan crisis, this withdrawal, if
$nfirmed, will have to be permanent and
(titinue until the complete withdrawal of
e Soviet troops. Only thus will it be pos-
fble to reestablish a situation compatible

¢ 2
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with peace and the rule of law and thereby
with the interests of all nations.

We are resolved to do everything in
our power to achieve this objective. We are
also ready to support any initiative to this
end, such as that of the Islamic conference..
And we shall support every effort designed
to contribute to the political independence
and to the security of the states of the ro-
gion. -

Those governments represented at this
meeting which have taken a position
against attendance at the Olympic Games
vigorously reaffirm their positions.

Taking of Diplomatic Hostages

. Gravely concerned by recent incidents of
terrorism involving the taking of hostages
and attacks on diplomatic and consular AN
premises and personnel, the heads of state
and government reaffirm their determina-
tion to deter and combat such acts. They
note the completion of work on the Interna-
tional Convention Against the Taking of
Hostages and call on all states to consider
becoming parties to it as well as to the -
Convention on the Prevention and Punish-
ment of Crimes Against Internationally
Protected Persons of 1973.

The heads of state and government
vigorously condemn the taking of hostages
and the seizure of diplomatic and consular
premises and personnel in contravention of
the basie norms of international law and
practice. The heads of state and govern-
ment consider necessary that all govern-
ments should adopt policies which will con-
tribute to the attainment of this goal and to
take appropriate measures to deny ter-
rorists any benefits from such criminal
acts. They also resolve to provide to one
another’s diplomatic and consular missions
support and assistance in situations in-
volving the seizure of diplomatic and con-
sular establishments or personnel.

The heads of state and government re-
call that every state has the duty under in-
ternational law to refrain from organizing,
instigating, assisting, or participating in
terrorist acts in another state or ac-
quiescing in organized activities within its
territory directed toward the commission
of such acts and deplore in the strongest
terms any breach of this duty.

Refugees

The heads of state and government are
deeply concerned at the plight of the
ever-increasing number of refugees
throughout the world. Hundreds of

thousands have already left the In-
dochinese Peninsula and Cuba, many of
them taking the risk of fleeing across the
open seas. Pakistan and Iran have received
almost 1 million refugees from Afghani-
stan. In Africa refugees number several
millions.

The heads of state and government
note with great regret that the refugee
population continues to grow ard that, de-
spite major international relicf efforts, -
their suffering continues. They pay tribute
to the generosity and forebearance with
which countries in the regions affected
have received refugees. For their part, the
countries represented at this summit have
already responded substantially to appeals
fer assistarce to and rescttlement of refu.
gees. They will continue to do so, but their
resources are not unlimited. They appeal to
others to join with them in helping to re-
Heve this suffering.

Bt however great the effort of the
internations! communrity, it will be difficult
to sustain it indefinitely. The problem of
refigees has o be attacked 2t its root.

The heads of state ard government,
therefore, make a vigorous appeal to the
Governments responsible for it to remove
the causes of this widespread human
tragady and not to pursue policies which
drive large numbers of their peaple from
their own countries.

Hijacking ‘

The heads of state and government ex-
pressed their satisfaction at the broad sup-
port of the international community for the

principles set out in the Bonn declaration of
July 1978 as well as in the international

- conventions dealing with unlawful interfer-

ence with civil aviation. The increasing
adherence to these conventions and the re-
sponsible attitude taken by states with re-
spect to air-hijacking reflect the fact that
these principles are being accepted by the
international community as a whole.

The heads of state and government
emphasize that hijacking remains a threat
to international civil aviation and that
there can be no relaxation of efforts to
combat this threat. To this end they look
forward to continuing cooperation with all
other governments.

*Prime Minister Cossiga of Ital e
chairman of the conference, issued these
statements to the press on behalf of the
conference participants. As printed here
they follow the text of the English trans a-
tion made available by the White House;

they were not issued as White House press
releases.

fugust 1980
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ties, and we must, of course, step up
our cooperation with these nations.

In our relationship with the de-
veloping nations, we need long-term
basie strategy; that is, we in the West
need it. For Japan, we have, for some
time, been emphasizing increased food
production and building of better
human resources for improving human
skills and also development of energy
resources in developing nations. On
these matters, too, I'm glad we have
had good discussions in the present
summit.

For some time to come, in all of our
respective nations, we will, I expect,
continue to have difficult domestic
econoniic situations, particularly on un-
employment and recession respects.
Nevertheless, we must resist any pro-
tectionistic pressure resolutely and
squarely. And on that, too, we have
seen convergence of opinion and con-
sensus. Not only for this present gen-
eration but for our future generations,
we must prove that our free democratic

"economies are, indeed, viable and
strong. We must make every efiort to
denfonstrate that, I believe.

Finally, may I say that we are very
favorably impressed by this city of
Venice. We regret our stay has been
too short—only for 2 days—anid too full
of meetings, leaving us very little 1ime
to enjoy the beautiful sights of Venice.
We think we have to come back in a
more leisurely way if possible. I per-
sonally hope to bring my wife 1¢ Ven-
ice. .

To the government of Italy and the
municipal authorities of Venice and to
all the citizen: of Venice and to the en-

tire population, friendly people of Italy,
and to the host government which has
been most courteous, warm, and con-
siderate for successful management of
the meeting, and to the most smooth .
chairmanship of Prime Minister Cos-
siga, I would like to express our deep

- appreciation.

Finally, for the end of my state-
ment, I would like to say that at the
beginning of yesterday’s session, I
mentioned that our seven nations are
fellow passengers in the same gondola,

we are riding in the same gondola. And -

this is the feeling that I have, once
again, most strongly as I leave here.

President Jenkins

The central message of this summit
meeting, in my view, has been that the
stability of the world economy depends
on all countries recognizing their
mutual needs and accepting their
mutual responsibilities. .

The problem faced by the seven
major industrial countries and the
European Community, as such, cannot
be separated from those of the world as
a whole. For this reason, I greatly wel-
come the way in which at this summit
we looked beyond the frontiers of the
industrial countries and our own dif-
ficulties to the problems which concern
the greater part of mankind.

No outside industrial country is so
closely linked to the developing world
as is the European Community. Qur
interest is closely joined to theirs. The
disequilibrium between rich and poor is
tolerable to neither; both are deeply

Energy Consumption Trends

Energy consumption 1970-73

(thousand h’d oil equivalent)
United States 34,291
Japan 6,310
West Germany ¢ 5,028
France 3,363
United Kingdom 4,417
Ttaly 2,601
Canada 3,496

Energy consumption per capita

(gallons per year oil equivalent)
Unites] States 2,530
Japan 913
West Gerinany 1,255
France 1,002
United Kingdom 1,216
Italy 735
Canada 2,469

NA-—not available,

1974-75 1976 1977 1978 1979
34,970 36,323 37,210 38,098 38,034
7,029 7,080 7,205 7.300 7,754
5092 5329 5295 5533 5,860
3,550 3,645 3,677 3,600 3,790
4,211 4,200 4,286 4,334 4,500
2728 2,840 2,875 2,858 NA
3,867 3,930 4,067 4,196 4,315
2,520 2,588 2,633 2,674 2,647
972 962 970 974 1,025
1,260 1,328 1,322 1,383 1,468
1,034 1,056 1,062 1,062 1,086
1,155 1,152 1,176 1,189 1,236
752 %5 781 713 NA
2,627 2,619 2678 2,737 2,789

vulnerable. The devastating impact of
oil price rises on developing countries
without oil of their own causes deficits
which could not only deepen and pro-
long the existing recession but could
touch the very vitals of our economic
and monetary system. :

On trade, the Tokyo Round has
been a battle won, but not the war, We
still face a protectionist threat which

~ could cause major and lasting damage

to the trading system on which our jobs
and our standard of living depend.

Here at Venice we have looked
realistically at these problems. We
tried to see our way forward into the
somber decade of the 1980s. Weiso-
lated some of the policies which should
guide us and looked, as has been rightly
said by Prime Minister Trudeau, with
cautious optimism at the major changes
which will be necessary. Above all, we
recognized the common dangers and the
common interests which should bind the
world together,

Mr. President of the Council, I
thank you for your outstanding chair-
manship, and I thank the Italian Gov-
ernment and the people of Venice for
their unforgettable hospitality.

DECLARATION,
JUNE 23, 1980

1. Introduction

1. In this, our first meeting of the 1980°s
the economic issues that have dominated
our thoughts are the price and supply of
energy and the implications for inflation
and the level of economic activity inour
own countries and for the world as a whole.
Unless we can deal with the problems of
energy, we cannot cope with other prob-
lems.

2. Successive large increases in the
price of oil, bearing no relation to market
conditions and culminating in the recent
decisions by some members of the Organi-
zation of Petroleum Exporting Countries
(OPEC) at Algiers, have produced the re-
ality of even higher inflation and the immi-
nent threat of severe recession and unem-
ployment in the industrialised countries.
At the same time they have undermined
and in some cases virtually destroyed the
prospects for growth in the developing
countries. We believe that these conse.
quences are increasingly coming to be ap-
preciated by some of the oil exporting
countries. The fact is that the indus-
trialised countries of the free world, the oil
producing countries, and the non-oil de-
veloping countries depend upon each other
for the realisation of their potential for
econamic development and presperity.
Each can overcome the obstacles to that

Department of State Bu!leﬁ_rl‘/i
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Qlevelopment, but only if all work together, " -
‘and with the interests of all in mind. - -
3. In this spirit we have discussed the  S€lected Domestic Economic Trends
:main problems that confront us in the
‘yoming decade. We are confident in the 1970-73  1974-75 1976 1977 1978 1979
pbility of our democratic societies, based on .
‘Individual freedom and social solidarity, to  Real GNP growth
meet these challenges. There are no quick (average annual rate, %)
r easy solutions; sustained efforts are United States 3.5 -1.4 5.9 5.3 4.4 2.3
reeded to achieve a better future. Japan 9.1 0.6 6.5 5.4 6.0 5.9
V ;Yest Germany j; —(l)g gg gg gg 3;
nti rance . . . 2. . 3.
I. Inflation United Kingdom 3.7 -1.2 3.6 0.9 3.1 0.6
§. The reduction of inflation is our im- Italy 4.1 0.5 5.9 2.0 2.6 5.0
rediate top priority and will benefit all na- Canada 5.7 2.4 5.4 2.4 3.4 2.9
ions. Inflation retards growth and harms . . .
Il sectors of our societies. Determined fis- :,m_’"smal:rﬂf“fd?" gr)o“th
al and monetary restraint is required to dberiatgfi gt:te‘s‘ rate, % 4.0 -16 0.7 5.9 5.8 i1
realf inflationary expectations. Contin}x- Jal;)aﬁ 9:5 —7:6 “:1 4:] 1.3 8.3
ng dialogue ameong the social partners is West Germany 4.5 —4.92 7.3 2.6 9.7 5.3
Iso needed for this purpose. We must re- F 5.8 —2.0 8.0 1.9 0.9 15
ain effective international coordination to U“’};m]’ Kined 2.4 —41. P 33 37 27
sarry out this policy of restraint, and also I "; ed Ringdom 5.0 2§ 12.4 1.1 2.0 6.5
{» guard against the threat of growing un- taly 1 5'9 - _’1"4 :.G 3'.; ‘5"7 42
¢mployment and worldwide recession. Canada ) : o - : -
5. We are also committed to encourag-  Consumer price inflation
g investment and innovation, so as to in- (average annual rate, %)
rease productivity, to fostering the United States 4.9 10.1 5.7 6.5 7.7 11.3
1ovement of resources from declining into Japan 6.9 \ 161 5.4 7.3 4.2 3.2
xpanding sectors so as to provide new job West Germany 5.3 €.5 1.5 3.7 2.7 i1
pportunities, and to promoting the most France 6.1 12.6 6.6 9.5 9.3 10.8
tffective use of resources within and among United Kingdom 8.0 35.0 - 166 15.8 8.3 13.4
¢ountries. This will require shifting re- Ktaly 6.5 1%.1 15.7 18.4 12.1 15.7
furces frem government spending to the Canada 4.6 10.8 7.5 8.0 8.9 9.2
frivate sector and from consumption to in- : » :
Jestment, and avoiding or carefully limit- U"*"“"‘?-"f“““‘ ’f_‘,te ]
ing actions that shelter particular indus- (annual average % of labor force) - o - . 5.3
ies or sectors from the rigors of adjust-- United States 5.3 7.0 b “,'0 Gg 21
-ent. Measures of this kind may be eco- Japan 1.3 I'S :.0 . 2.0 2“9‘ 33
omically and politically difficult in the West Germany 0.8 3.2 *'g '1'9 3",, 6.0
Fort term, but they are essential to sus- Fr:}nce . 1.6 S'g js fé gg ) 5'0
tined non-in{lationary growth and to in- H:;;ed Kingdom ‘213 3~5 51 3-2 12 77
g employment which is our major Canada 5.9 61 71 81 84 15

6. In shaping economic policy; we need
better understanding of the long-term
ifects of global population growth, indus-
tiial expansion and economic development
nerally. A study of trends in these areas
i$in hand, and our representatives will
Keep these matters under review.

UI. Energy

7} We must break the existing link between
fonomic growth and consumption of oil,
td we.mean to do so in this decade. This
rategy requires conserving oil and sub-
antially increasing production and use of
‘ernative energy sources. To this end,
1ximum reliance should be placed on the
Yice mechanism, and domestic prices for
Wl should take into account representative
wrld prices. Market forces should be
Ypplemented, where appropriate, by ef-
ective fiscal incentives and administrative

rasures. Energy investment will contrib-
e substantially to economic growth and
‘t.ployment.

8. We welcome the recent decisions of
fle European Community (EC), the Inter-
Qtional Energy Agency (IEA) and the Or-
Hnization for Economie Cooperation and

- s

Development (OECD) regarding the need
for long term structural changes to reduce
oil consumption, continuing procedures to
monitor progress, the possible use of oil
ceilings to deal with tight market condi-
tions and coordination of stock policies to
mitigate the effect of market disruption.
We note that the member countries of the
IEA have agreed that their energy policies
should result in their collective 1985 net oil
imports being substantially less than their
existing 1985 group objective, and that
they will quantify the reduction as part of
their continuing monitoring efforts. The
potential for reduction has been estimated
by the IEA Secretariat, given existing un-
certainties, at around 4 million barrels a
day (MBD).

9. To conserve oil in our countries:

® We are agreed that no new base-
load, oil-fired generating capacity should
be constructed, save in exceptional circum-
stances, and that the conversion of oil-fired
capacity to other fuels should be acceler-
ated.

¢ We will increase efforts, including
fiscal incentives where necessary, to aceel-
erate the substitution of oil in industry.

® We will encourage oil saving invest-
ments in residential and commerecial build-
ings, where necessary by financial incen-
tives and by establishing insulation stand-
ards. We look to the public sector to set an
example. )

¢ In transportation, our objective is
the introduction of increasingly fuel effi-
cient vehicles. The demand of consumers
and competition among manufacturers are
already leading in this direction. We will
accelerate this progress, where appropri-
ate, by arrangements or standards for im-
proved automobile fuel efficiency, by
gasoline pricing and taxation decisions, by
research and development and by making
public transport more attractive.

10. We must rely on fuels other than oil
to meet the energy needs of future eco-
nomic growth. This will require early, res-
olute, and wide-ranging actions. Our poten-
tial to increase the supply and use of
energy sources other than oil over the next
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ten years is estimated at the equivalent of
15-20 MBD of ¢il. We intend to make a
coordinated and vigorous effort to realise
this potential. To this end, we will seek a
large increase in the use of coal and en-
hanced use of nuclear power in the
medium-term, and a substantial increase in
production of synthetic fuels, in solar
energy and other sources of renewable
energy over the longer term.

11. We shall encourage the exploration
and development of our indigenous hydro-
carbon resources in order to secure
maximum production on a long term basis.

_ 12. Together we intend to double coal
production and use by early 1990. We will
encourage long term commitments by coal
~ producers and consumers. It will be neces-
- sary to improve infrastructures in both ex-
porting and importing countries, as far as
is economically justified, to ensure the re-
quired supply and use of coal. We look for-
ward to the recommendations of the Inter-
national Coal Industry Advisory Board.
They will be considered promptly. We are
conscious of the environmental risks as-
sociated with increased coal production and
combustion. We will do everything in our
power to ensure that increased use of fossil
fuels, especially coal, does not damage the
environment.

13. We underline the vital contribution
of nuclear power to a more secure energy
supply. The role of nuclear energy has to
be increased if world energy needs are to
be met. We shall therefore have 10 expand
our nuclear generating capacity. We will
continue to give the highest priority 10 en-
suring the health and szfety of the public
" and to perfecting methods for dezking with
spent fuels and disposal of nuclezr wasze.

We reaffirm the importance of ensuring the
L]

reliable supply of nuclear fuel and
minimizing the risk of nuclear prolifera-
tion..

14. The studies made by the Interna-
tional Nuelear Fuel Cycle Evaluation
Group, launched a1 the London Summit in
1977, are a significant contribution to the
use of nuclear energy. We welcome their
findings with respect to: increasing pre-
dictable supplies; the most effectve utiliza-
tion of uranium sources, including the de-
velopment of advanced technologies; and
the minimization of proliferation risks, in-
cluding support of International Atomic
Energy Agency (1AEA) safeguards. We
urge all countries to take these findings
into account when developing policies and
programmes for the peaceful use of nuclear
energy.

15. We will actively support the rec-
ommendations of the International Energy
Technology Group, preposed at the Tokyo
Summit last year, for bringing new energy
technologies into commercial use at the
earliest feasible time. As far as national
programmes are concerned, we will by
mid-1981 adopt a two-phased approach;

" first, listing the numbers: and types of
commercial scale plants to be constructed
in each of our countries by the mid-1980s,
and, second, indicating quantitative projec-
tions for expanding production by 1990,

1995 and 2000, as a basis for future actions.

As far as international programmes are
concerned, we will join others in creating
an international team to promote collabora-
tion among interested nations on specific
projects.

16. A high level group of representa-
tives of our countries and of the EEC
Commission will review periodically the re-
sults achieved in these fields.

17. Qur comprehensive energy
strategy is designed to meet the require-
ments of the coming decade. We are con-
vinced that it can reduce the demand for
energy, particularly oil, without hampering
economic growth. By carrying out this
strategy we expect that, over the coming
decade, the ratio between increases in col-
lective energy consumption and economic
growth of our countries will be reduced to
about 0.6, that the share of oil in our total
energy demand will be reduced fromn 53
percent now to about 40 percent by 1990,
and that our collective consumption of oil in
1990 will be significantly below present
levels so as to permit a balance between
supply and demand at tolerable prices.

18. We continue to believe that inter-
national cooperation in energy is essential.
All countries have a vital interest in a sta-
ble equilibrium between energy supply and

demand. We would welcome a constructive
dialogue on energy and related issues be-
tween energy producers and consumers in
order to improve the coherence of their
policies.

IS R

1V. Relations With Developing
Countries

19. We are deeply concerned about the im-
pact of the ail price increases on the de-
veloping countries that have to import oil.
The increase in oil prices in the last two
years has more than doubled the oil bill of
these countries, which now amounts to
over $50 billion. This will drive theminto
ever increasing indebtedness, and put at
risk the whole basis of their economic
growth and social progress, unless some-
thing can be done to help them.

20. We approach in a positive spirit the -
prospect of global negotiations in the
framework of the United Nations and the
formulation of a new International De.
velopment Strategy. In particular, our ob-
Jject is to cooperate with the developing
countries in energy conservation and de-
velopment, expansion of exports, enhance-
ment of human skills and the tackling of
underlying food and population problems.

Oil Import Trends

1970-73 1974-75 1976 1977 1978 1979 19502
Net oil imports
(thousand b/d)
United States 4,351 5,857 7,072 8,565 8,002 7,939 8,900z
Japan 4,763 5,190 5,229 5,446 5,331 5,625 5400
West Germany 2,707 2,488 2,675 2,639 2,724 2,837 2,850
France 2,241 29284 2,349 2219 2,206 2,410 2,330
United Kingdom 2,108 2,015 1,660 1,093 872 436 240
Italy 2,147 1,962 1,963 1,936 1,950 2,014 2,060
Canada B ) () 110 188 199 224 150
Net oil imports
(billion U.S. §)
United States* 4.5 24.9 32.2 42.4 39.5 56.7
Japan 4.4 20.8 23.2 25.7 25.5 38.0
West Germany 3.2 11.0 12.9 13.6 14.7 24.5
France 2.4 9.5 11.2 11.2 11.5 16.2
United Kingdom 2.5 8.4 7.8 5.4 4.4 23
Italy 1.8° 7.7 8.0 8.4 8.7 11.9
Canada ® (3) 1.0 1.4 1.6 1.9
Net oil imports as a share
of energy consumption (%)
United States 12.7 16.7 19.5 23.0 21.0 20.9
Japan 5.1 73.8 73.6 75.0 73.0 2.5
West Germany 53.8 48.9 50.2 49.8 49.2 48.4
France 66.6 64.3 64.4 60.3 58.0 61.7
United Kingdom 4.7 47.9 39.5 25.5 20.3 9.7
Italy 82.5 71.9 69.1 67.3 66.8 NA
Canada ) ) 2.8 4.6 4.7 5.2

NA-—not available.
¥Net oil import target pledge.
2Includes territories.
3 Net exporter.
*Gross oil import bill.
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21. A major international effort to help
ese countries increase their energy pro-
ction is required. We believe that this
ew is gaining ground among oil-exporting
untries. We ask the World Bank to
amine the: « “equacy of the resources and
e mechani-.33 now in place for the ex-
oration, dvvelopment and production of
nventional and renewable energy sources
oil importing developing countries, to
nsider means, including the possibility of
tablishing a new affiliate or facility by
hich it might improve and increase its
knding programmes for energy assistance,
d to explore its findings with both oil-
porting and industrial countries.

22, We are deeply conscious that ex-
eme poverty and chronic malnutrition
flict hundreds of millions of people of de-
loping countries. The first requirement
iy these countries is to improve their abil-
it to feed themselves and reduce their de-
ndence on food imports. We are ready to
jtin with them and the International Agen-
es concerned in their comprehensive long
rm strategies to increase food produc-
Jon, and to help improve national as well
international research’services. We will
pport and, where appropriate, supple-
ent initiatives of the World Bank and of
de Food and Agricultural Organization
AO) and to improve grain storage and
od handling facilities. We underline the
Zportance of wider membership of the
#w Food Aid Convention so as to secure at
st 10 million tons of food aid annually
d of an equitable replenishment of the
ternational Fund for Agricultural De-
tlopment. )

23. High priority should be given to
dforts to cope with population growth and
existing United Nations and other pro-
ammes for supporting these efforts.

24, We strongly support the general
pital increase of the World Bank, in-
Teases in the funding of the regional de-
#lopment banks, and the sixth replenish-
ent of the International Development As-
ciation. We would welcome an increase in
e rate of lending of these institutions,
thin the limits of their present re-
‘enishments, as needed to fulfill the pro-
Rammes described above. It is essential
t all members, especially the major
lynors, provide their full contributions on
e agreed schedule.

25. We welcome the report of the
andt Commission. We shall carefully
nsider its recommendations.

26. The democratic industrialised
untries cannot alone carry the responsi-
lity of aid and other different contribu-
&ns to developing countries: it must be
uitably shared by the oil-exporting coun-
ies and the industrialised Communist
Yuntries. The Personal Representatives
te instructed to review aid policies and
Jucedures and other contributions to de-
’illoping countries and to report back their con-
fusions to the next Summit.

lUgUSl 1980

Y. Monetary Problems

27. The situation created by large oil-
generated payments imbalances, in par-
ticular those of oil-importing developing
countries, requires a combination of deter-
mined actions by all countries to promote
external adjustment and effective
mechanisms for balance of payments
financing. We look to the international
capital market to continue to play the pri-
mary role in rechanneling the substantial
oil surplus funds on the basis of sound
lending standards. We support the work in
progress by our mounetary authorities and
the Bank for International Settlements de-
signed to improve the supervision and se-
curity of the international bauking system.
The private banks could usefully supple-
ment these efforts.

28. Private lending will need to be
supplemented by an expanded role for in-

ternational institutions, especially the In- _

‘ternational Monetary Fund (IMF). We are
committed to implementing the agreed in-
erease in the IMF quotas, and to support-
ing appropriate borrowing by the Fund, if
needed to meet financing requirements of

its members. We encourage the IMF to \

seek ways in which it could, within its
guidelines on conditionality, make it more
attractive for countries with financing
problems to use its resources. In particu-
lar, we support the IMF’s examination of
possible ways to reduce charges on credits
to low-income developing countries. The °
IMF and the World Bank should work
closely together in responding to these
problems. We welcome the Bank’s innova-
tive lending scheme for structural adjust-
ment. We urge oil-exporting countries to
increase their direct lending to countries
with financial problems thus reducing the
strain on other recycling mechanisms.

29. We reaffirm our commitment to
stability in the foreign exchange markets.
We note that the European Monetary Sys-
tem (EMS) has contributed to this end. We
will continue close cooperation in exchange
market policies so as to avoid disorderly
exchange rate fluctuations. We will also
cooperate with the IMF to achieve more
effective surveillance. We support con-
tinuing examination by the IMF of ar-
rangements to provide for a more balanced
evolution of the world reserve system.

VI. Trade

30. We are resolved further to strengthen
the open world trading system. We will re-
sist pressures for protectionist actions,
which can only be self-defeating and aggra-
vate inflation.

31. We endorse the positive conclusion
of the multilateral trade negotiations, and
commit ourselves to early and effective im-
plementation. We welcome the participa-
tion of some of our developing partners in
the new non-tariff codes and call upon
others to participate. We also call for the
full participation of as many countries as
possible in strengthening the system of the

General Agreement on Tariffs and Trade. -
We urge the more advanced of our de-
velopirg partners gradually to open their -
markets over the coming decade.

32. We reaffirm cur determination to
avoid a harmful export credit race. To this
end we shall work with the other partici-
pants to strengthen the International Ar-
rangement on Export Credits, with a view
to reacking a.mutually aceeptable «;lution
coverinz all aspects of the Arranges..nt by
1 Deceraber 1980. In particular, we shall
seek to bring its terms closer to current

market conditions and reduce distortions in

export competition, recognising the differ-
entiated treatment of developing countries
in the Arrahgement. )
33. As = further step in strengthening
the international trading system, we com-.
mit our governments to work in tha United
Nationg toward an agreement to rohibit
illicit payments to foreign gover .. ent offi-

. cials in international business trunsactions.
© If that effort falters, we will seek to con-

clide an agreemernt zmong our countries,
but open to ali, with the same objective.

VII. Conclusions

3. The ecaromic message from this Venice
Summit is clear. The key to success in re-
selving the major economic challenges
which the world faces is to achieve and
maintain z balance between energy supply
and demand at reasonable levels and at tol-
erable prices. The stability of the-world
economy, on which the prosperity of every
individual country relies, depends upon all
of the countries concerred, recognising
their mutual needs and acceptirg their .
mutual responsibilities. Those among us
whose countries are members of the Euro-
pean Community intend to make their ef-
forts within this framework. We, who rep-
resent seven large industrialised countries

of the free world, are ready to tackle our
own problems with determination and to
work with others to meet the challenges of
the coming decade, to our own advantage
and to the benefit of the whole world.

1Texts from Weekly Compilation of
Presidential Documents of June 30, 1580,
which also includes the President’s and
Chancellor Schmidt's exchange with report-
ers in Venice on June 21, the President’s
exchange with reporters following the first
two summit sessions on June 22, and the
President's interview with reporters at the
conclusion of the summit on June 23. The
text of President Carter’s remarks on de-
parture from the United States on June 19
are printed in the Weekly Compilation of
June 23.

?Made at the Sala Degli Arazzi at the
Cini Foundation. Prime Minister Cossiga,
President Giscard d’Estaing, Chancellor
Schmidt, and Foreign Minister Okita spoke
in their native languages, and their re-
marks were translated by interpreters. The
other participants spoke in English.

3Due to a failure in transmission, this
transcript does not include the first portion
of Prime Minister Thatcher's statement. &
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Administration of Ronald Reagan, 1981 / July 20

basis as soon as the 97th Congress returns in
September. ~
Sincerely,

RONALD REAGAN

. Note: This is the text of identical letters

addressed to Senate Majority Leader

\

;and Canada

July 20, 1981

The President today announced his inten-
tion to nominate Donald L. Totten to be a
Commissioner on the part of the United
States on the International Joint Commis-
sion—United States and Canada.

Since 1980 Mr. Totten has served in the
Illinois State Senate after serving 8 years in
the Illinois State House of Representatives.
He served on the Appropriations, Higher

* Education, and Elections Committees._

Before his legislative career, Mr. Totten
was assistant to the director of the Depart-
ment of Transportation for the State of Illi-
nois. He spent 15 years in the engineering
and business fields.

In addition to his business and legislative
experience, he was elected Republican

Summary of Political Issues ’by the

Economic Summit Conference
July 20, 1981

1. Qur discussion of international affairs

confirmed our unity of view on the main.

issues that confront us all. We are deter-
mined to face them together in a spirit of
solidarity, cooperation and responsibility.

2. We all view with concern the continu-
ing threats to international security and sta-
bility. Lasting peace can only be built on

respect for the freedom and dignity of na-

tions and individuals. We appeal to all gov-
ernments to exercise restraint and responsi-

Howard H. Baker, Jr, Senate Minority
Leader Robert C. Byrd, Speaker of the
House of —Representatives Thomas P.
O'Neill, Jr, and House Minority Leader
Robert H. Michel. :

The text of the letter was released by the
Office of the Press Secretary on July 20.

- ‘Nomination of Donald L. Totten To Be a United States
- Commissioner of the International Joint Commission—United States

committeeman of Schaumburg Township in
1966 and reelected in 1970, 1974, and
1978, In 1976 he was State chairman of
Hllinois Citizens for Reagan and a member
of the steering committee of the Dlinois
President Ford Committee. He served. as
regional political director for the Reagzan for
President Committee and State chairman
for the Reagan for President Commitiee in
Illinois in 1980.

Mr. Totten graduated from the University
of Notre Dame (1955). He is married, has
three children, and resides in Hofman Es-
tates, Ill. He was born February 19, 1933, in_
Brooklyn, N.Y. R

Chairman of the Ottawa

bility in international affairs and to refrain

from exploiting crises and tensions.
3. In the Middle East, we remain con-

vinced that a solution must be found to the

- Arab-Israeli dispute. We all deplore the es-

calation of tension and continuing acts of

violence now occurring in the region. We -
are deeply distressed by the scale of de- -

struction, particularly in Lebanon, and the
heavy civilian loss of life on both sides. We
call on all states and parties to exercise re-
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July 20 / Administration of Ronald Reagan, 1981

straint, in particular to avoid retaliation
which only results in escalation; and to
forego acts which could lead, in the current
tense situation in the area, to further
bloodshed and war.

4. We are particularly concerned, in ‘this
respect, by the tragic fate of the Lebanese
people. We support the efforts now in prog-
ress to permit Lebanon to achieve a genu-
ine national reconciliation, internal security
and peace with its neighbours. :

5. In East-West Relations, we are serious-
ly concerned about the continuing build-up
of Soviet military power. Our concern is
heightened by Soviet actions which are in-

" -compatible with the exercise of restraint

and responsibility in international affairs.
We ourselves, therefore, need a strong de-
fense capability. We will be firm in insisting
on a balance of military capabilities and on
political restraint. We are prepared for dia-
logue and cooperation to the extent that
the Soviet Union makes this possible. We
are convinced of the importance of working
towards balanced and verifiable arms con-
trol and disarmament agreements in pursuit
of undiminished security at lower levels of
armament and expenditure.

6. We welcome the fact that, at the
Madrid Conference on Security and Coop-
eration in Europe, Western countries have
just taken another major initiative aimed at
defining the area to be covered by the
measures the proposed European Disarm-
ament Conference would negotiate. Equally
important, they have proposed a number of
human rights provisions that would give
new hope for individuals deprived of their
freedom. We believe that Soviet acceptance
of these initiatives would enable a balanced

" conclusion of the Madrid meeting and a

substantial reduction of tension in Europe.

7. As regards Afghanistan, about which
we publicly stated our firm and unanimous
position at last year’s Venice Summit, we
nete that the situation remains unchanged.
Therefore, with the overwhelming majority
of nations, we continue to condemn the

. White House press release.

Soviet military occupation of Afghanistan.
We support international efforts to achieve
the complete withdrawal of Soviet troops -
and to restore to the Afghan people, who
are fighting a war of liberation, their right
to determine their own future. We note
with approval the constructive proposal of
the European Council for an international
conference to bring about this result and
call upon the Soviet Union to accept it. \We
are grateful for the report given us by For-
eign Secretary Carrington on his recent
visit to Moscow, and his discussions there,
on behalf of the Ten, on the international
conference proposal.

8. Believing as we do that the Kampu-
chean people are entitled to self-determina-
tion, we welcome and support the Declara-
tion of the International Conference on
Kampuchea.

9. Together with other states and regional
organizations, we are resolved to do what is
necessary to enhance regional security and
to ensure a peace built on the independ-
ence and dignity of sovereign nations. All
peoples should be free to chart their own
course without fear of outside intervention.
To that end, we shall continue to promote
peaceful resolution of disputes and to ad-
dress underlying social and economic prob-
lems. We reaffirm our conviction that re-
spect for independence and genuine non-
alignment are important for international
peace and security.

10. Recalling the statement on refugees
adopted at the Venice Summit, we are seri-
ously concerned over the growing plight of
refugees throughout the World. We reaf-
firm our support for international relief ef-
forts and our appeal to all governments to
refrain from actions which can lead to mas-
sive flows of refugees.

Note: As printed above, the summary fol-
lows the text issued at the summit confer-
ence and made available by the Office of
the Press Secretary. It was not issued as a
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< 2'1. The Heads of State and Government,
- seriously concerned about the active sup-

. port given to international terrorism
.~ through the supply of money and arms to
terrorist groups, and about the sanctuary

t -"«. 77 and training offered terrorists, as well as the
_ 7. continuation of acts of violence and terror-
~“-ism such as aircraft hijacking, hostage-

taking and attacks against diplomatic and

! . consular personnel and premises, reaffirm

i 7" their determination vigorously ‘to combat

- such flagrant violations of international law.

- Emphasizing that all countries are threat-
ened by acts of terrorism in disregard of
fundamental human rights, they resolve to
strengthen and broaden action within the

__ international community to prevent and

-~ punish such acts. » .-

2. The Heads of State and Government

view with particular concern the recent hi-

. jacking incidents which threaten the safety
- - of .international civil aviation. They recall

and reaffirm the principles set forth in the
1978 Bonn Declaration and note that there

<7 are several hijackings which have not been
resolved by certain states in conformity
with their obligations under international
law. They call upon the governments con-
cemed to discharge their obligations
promptly and thereby contribute to the
safety of international civil aviation.

3. The Heads of State and Government
are convinced that, in the case of the hi-
jacking of a Pakistan International Airlines
aircraft in March, the conduct of the
Babrak Karmal government of Afghanistan,

~ both during the incident and subsequently
... in giving refuge to the hijackers, was and is
- in flagrant breach of its international obliga-

.. Conference Participants
July 21, 1981

Prime Minister Trudeau. Good afterﬁoon,
ladies and gentlemen. I should wish first on
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“tions, and for securing wider adherence to

Concluding Statements of the Ottawa Economic Summit

tions under the Hague Convention to which
Afghanistan is a party, and constitutes a se-
rious threat to air safety. Consequently the
Heads of State and Government propose to
suspend all flights to and from Afghanistan
in implementation of the Bonn Declaration
unless Afghanistan immediately takes steps
to comply with its obligations. Furthermore,
they call upon all states which share their
concern . for air safety to take appropriate
action to persuade Afghanistan to honour its
obligations. :
4. Recalling the Venice Statement on the
Taking of Diplomatic Hostages, the Heads
of State and Government approve contin-
ued cooperation in the event of attacks on
diplomatic and consular establishments or
personnel of any of their governments. ;
They undertake that in the event of such '
incidents, their governments will immedi-
ately consult on an appropriate response.
Moreover, they resolve that anyv state which
directly aids and abets the commission of
terrorist acts condemned in the Veni
Statement, should face a prompt interna-
tional response. It was agreed to exchange
information on terrorist threats and activi-
ties, and to explore cooperative measures
for dealing with and countering acts of ter-
rorism, for promoting more effective imple-
mentation of existing anti-terrorist conven-
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them.

Note: As printed above, the statement fol-
lows the text issued at the summit confer-
ence and made available by the Office of
the Press Secretary. It was not issued as a
White House press release. :

behalf of my colleagues at the table here to
express our welcome to the press here and
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in accordance with the practices, estab-
lished practices, and as Chairman of the
summit meeting this year, I must make a

- statement summarizing the main points we:

have dealt with in the course of the last few
days, and each of my colleagues will in turn
speak to you. s

The Ottawa Summit was met at a time of
rapid change and great challenge to world
economic progress and peace. East-West re-
lations have been affected by the increase
in the armed forces of the USS.R. and its
ever-increasing presence in the world. The
political and economic situation of many
countries has made it difficult for them to
adapt to the new changes. The members of
the summit meeting have also been victims
of these changes and whatever we have at-
tempted to do in the course of the last
years was not necessarily carried out. We
have had to reexamine the situation and
restructure our activities so that, of course,
there has been some pessimism about this
summit.

Of course, it seemed to have been a diffi-
cult one but in my dual capacity as a par-
ticipant and Chairman I am able to say,
“No, the pessimists were not justified.” We
have met for many hours, and these con-
tacts, cf course, promote mutual trust and
confidence in facing the crises we may have
to—which challenge us. We've had very
comgprehensive discussions and frank discus-
sions during our meetings. We have not
tried to hide our divergences. We realize
that we are dealing with economies which
have different structures and have different
reactions to the evolving situation. \WWe have
agreed that we could not revitalize our
economies by isolating ourselves from one
another. We have agreed on the fundamen-
tals and realize we must take into account
in our politics the impact it may have on
our partners.

The whole burden of that fight cannot be
made on monetary policy alone. And third,
levels and movements of interest rates in
one country can make life more difficult for
other countries by influencing the exchange
rates. This is something to which we must
all remain sensitive and which we must try
to minimize.

We must also pursue responsible trade
policies. Over the years, as summit part-
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ners, we have wammed against succumbing
to the temptation of protection.- These
warnings have served us well. If we had
drifted into protectionism, we might have
conjured up an economic crisis similar to
that of the 1930’s. We have reiterated our
strong commitment to an open, liberal, and
multilateral trading system. We have
agreed to deal with trade distortions. But
we are determined not to lay the burdens
of adjustment at the doorstep of our neigh-
bors. We are looking forward to working
with others on a trade agenda for the
1980’s.

I regard this consensus about trade policy
as one of the most important to have
emerged from our meeting, not least for a
major trading nation like Canada.

One of the uncertainties hovering over
this summit was how it would deal with the
North-South relationship. It's no secret to
anyone that I attach very great importance
to that relationship as an element of funda-
mental equity of mutual interests and bene-
fits, and of global security.

The Ottawa Summit was the first of a
series of important meetings this year
where the North-South relationship will be
at the center of the agenda. It seemed im-
portant to me, therefore, that the signal
emanating from Ottawa should be clear and
that it could be positive. For such a signal
to be persuasive, it had to come from all of
us jointly. That was the purpose of much of
the travel, that as Chairman of this year’s
meetings I undertook in the weeks immedi-
ately preceding the summit.

The world looked to the Ottawa Summit
for some sign of movement, some basis for
hope that progress is possible, that the
logjam can be broken. I'm very pleased
with what we’ve been able to achieve. Our
discussions showed a common appreciation

of the magnitude of the problem and a_

common readiness to respond to it. There is
now a disposition on the part of all summit
countries to pursue any opportunity for
meaningful progress, including what are
known as global negotiations. That openness
to the process of global negotiations repre-
sents a consensus which did not exist before
our summit and seemed very remote not
too many months ago.
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The message we send from this meeting
to the developing countries is the following:
First, we respect your independence and
support genuine nonalignment as a contri-
bution to international peace and stability
and as a basis for cooperation. Second, we
look to you to play a full part in the interna-

~~~tonal economic system and to become

closely integrated to it. Third, we are ready
to participate with you in preparations for a
process of global negotiations. Fourth, we
appreciate the problems of energy supply
which you are encountering and are- pre-
pared to join with the surplus oil-exporting
countries in examining how best we might
jointly help you in developing your indig-
enous energy reserves. Five, we recognize
the importance of more food production in
your countries and of greater world food
security and will try to make increased re-
sources available for these purposes. Six, we
will maintain our strong multilateral com-
mitment to the international financial insti-
tutions and to the role they have played in
alleviating the problems of development.
And lastly, we will direct the major portion
of our aid to the poorer countries.

On the occasion of this year’s summit
meeting, -it seemed to us we could not
ignore the fact that the strengthening of
the armed forces in the Soviet Union has
had an impact on the resources of our coun-
try and on the orientations which we have
had to follow. We are convinced of the
need for a strong defense capability, but
we're also open to the possibility of dialog
and negotiation with the Soviet Union, par-
ticularly as regards the nuclear armaments
and security with less armaments and di-
minished cost.

1 should wish, in conclusion, as Prime
Minister of Canada, to say that we were
very happy to be the host nation of this
summit meeting. I am particularly grateful
to all those who have accepted the chal-
lenge for this great endeavor and have pro-
vided the maximum of effort in assuring
success. May I be permitted also to express
deep gratitude to my colleagues at this
table for having made my task so easy and
to wish them Godspeed as they return to
their own countries. .

I will now call on the President of th
United States, President Reagan.
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President Reagan. Prime Minister Tru-
deau, I am sure I speak for all of us in
thanking you for the welcome we've had
and the hospitality that we’ve enjoyed
during our 2 days together in Montebello.
Merci. You've been a most gracious host,
and my fellow countrymen and I shall long
be grateful.

Not long ago, the conventional wisdom
was that our seven nations were more
sharply divided than any time in years.
Only three of us had attended an economic
summit before, and the rest of us are still in
the first grade, the first-year class.

To the outside world this looked like it
would be a difficult summit. Inflation rates
are running at incredible levels. Unemploy-
ment, I should say, disrupts the lives of mil-
lions of people, and new fears of protection-
ism are sweeping across our continents. The
agenda of Montebello represented an enor-
mous challenge for all of us. The true meas-
ure of these past 2 days, days filled with
candid but always friendly talks, is that we
leave with a true sense of common under-
standing and common purpose. We've dis-
cussed at great length how each one of us is
addressing economic problems at home
while working in concert to assure that we
are sensitive to the impact of our actions
upon our partners.

I'm grateful to the other leaders here for
their degree of undetstanding and support
for the economic policies we're embarked
upon in the United States. We have also
resolved that we shall resist protectionism

-and support an open, expanding system for

multilateral trade. And, as you have been
told by the Prime Minister, we shall work
together in helping the developing nations
move toward full partnership in that
system.

As Chancellor Schmidt has told us, our
unity in economic matters is the best insur-
ance we have against a return to the dis-
astrous “‘beggar-thy-neighbor” policies of
another era. Economic unity and political
unity are two great goals we must continue
to pursue. All our nations share democratic
insitutions based on a belief in human digni-
ty, freedom, and the preeminence of the
individual. I believe that we depart with
fresh confidence and optimism about the
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future of democratic values and our soci-
eties.

Many uncertainties still lie ahead; much
remains to be done. But, as an American, I
would like to recall for you an inspiring
story of my native land. It’s the story of
young Franklin Roosevelt, who was struck
down by polio in the prime of life and then,
struggling to. cover and to scale new
heights. I mention it because much of that
struggle took place on a little island not too
far from here in New Brunswick, Canada,
and the story is remembered by a very ap-
propriate title, “Sunrise at Campobello.”

Now, today, as we leave Montebello, I
just can’t resist the suggestion that over the
past few years our nations have suffered
from an affliction too, an economic afflic-
tion. I hope sometime in the future people
will look back and say that here, in these
talks, we began to put our nations back on
the road to economic recovery and that a
new Sun rose at Montebello.

That is a hope I know all of us share.
Thank you very much.

Prime Minister Trudeau. Thank you,
President Reagan. I now give the floor to

the President of the French Republic, Presi- -

dent Mitterrand.

President Mitterrand. 1, too, would like to
express my thanks to Mr. Pierre Elliott Tru-
deau, Prime Minister, and I would like to
thank the Canadian Government for their
excellent welcome and for the very favora-
ble conditions under which the Ottawa or
Montebello Summit was carried out. These
conditions were so favorable that we were
able to progress, to achieve work, and even
to achieve some conclusions.

You know that France has an original
policy, a new policy, if you like, within this
framework, as compared to the theme gen-
erally put forward. Now, I call this an origi-
nal policy. It is our own peculiar policy. We
have our own objectives, and it was impor-
tant for us to see whether it was possible—
and I had no doubt this was possible—for us
to fulfill this policy in harmony with the
others. By the others, I mean our main
partners, those represented here and a few
others as well. This has been possible partly
because everybody participated, partly be-
cause everybody has realized what ele-
ments in our own policies can harm other
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countries” policies and what must, there-
fore, be set aside.

We have all realized what can be favora.
ble to our common success and should, thus,
be supported. But this has succeeded also
because France is in favor of solidarity. We
support, first of all, our friends. We think of
history—particularly the history of the past
half century in which we have seen distup- .
tions, crises, and war—and we, thus, are
united behind a certain number of funda-
mental changes, particularly freedom—free-
dom concerning the international level and

. freedom concerning democracy and demo-

cratic values within each of our countries.
We stand solidly behind our friends, and

‘we also fully support those who, without

being represented here, have been kept in
mind in many of our discussions, and in"
many, in fact, of our decisions. I'm thinking
more particularly of the countries of the
Third World, more particularly the poorer
among the countries of the Third World.

Right from the beginning, I wanted to
emphasize the fact that we have to cooper-
ate, to restrict as much as possible erratic
exchange rates in our currencies, and to
avoid as much as possible, as well, high in-
terest rates. This is not a French problem; it
is a European problem. In fact, I can say
that this is a worldwide problem. I can say
this taking into account possible conse-
quences of present trends.

If you have a look at the text of our com-
munique, you will see that there are a cer-
tain number of points being put forward
concerning these issues. Similarly, right
from the start, our position was in favor of
everything that is able to bring down pro-
tectionism provided, of course, that right
from the start we are all familiar with the
whole set of existing mechanisms—mecha-
nisms which mean that here and there pro-
tectionism is much too present.

Concerning trade with East bloc coun..

tries, as the communique says, a new exami-
nation of the situation will be carried out
shortly. I have expressed the hope that,
concerning this issue as concerning all the
others, we take stock very precisely of the
state of trade with those countries and that
we take stock of the strategic consequences
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that might arise. This is also a point includ-
ed in the communique.

In addition to this, priority had to be
given during our talks to a policy towards
countries of the Third World, what we call
North-South relations. This is necessary not
simply because it is our duty, but also be-
~- cause it is in our own interest. We must be

distrustful of any attitude that I would term
paternalistic. It is when we will be able to
expand trade on stable bases, when we will
be able to stabilize raw material prices—
once this is done—it will be possible for
those countries to set up lasting develop-
ment plans. And once they have done this,
we, the industrialized countries, will be able
to fulfill our tasks,

And I think that along the lines of what
we call the energy affiliate and along the
lines of global negotiations which will be
referred to again at Canciin, and also con-
cerning international relations, I would say
that on all these points progress has been
achieved. We have been able to outline our
objectives clearly.

And then, particularly during our infor-
mal meetings, we discussed problems con-
cerning international relations, concerning
the balance of forces. The position of
France has always been as follows: equilibri-
um above anything else. Of course, equilib-
rium has to dominate not simply the matter
of forces, but it should determine the
nature, the type of negotiation to be
opened up—the aim being to ensure
disarmament and peace. :

In conclusion, I would like to say that in
Paris, or perhaps I should say in France, the
next summit will be held. As you know, we
have reached the end of a first cycle here
in Canada. This was the seventh summit. So
a new cycle of such summit meetings will
begin, and I am very happy that the first
element, the first step in this cycle, will
take place in France. I will be happy to
welcome there, my friends and partners,
gathered here today. And since it is my
task, I will continue to put forward and
defend the interests of my country, but I
will make sure that the summit of the in-
dustrialized countries will make it possible
for us to continue along the path of under-
standing of our common interests and of
our common tasks.

)
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Thank you, very much. Thank you, Mr.
President. _ o

Prime Minister Trudeau. The Chancellor
of the Federal Republic of Germany, Chan-
cellor Schmidt, now has the floor.

Chancellor Schmidt. Thank you, Mr.
Chairman, ladies and gentlemen. First of
all, 1, too, would like to thank you very
warmly for the welcome, the hospitality of
your country, and for the way you have
acted as Chairman. You have been a very
fair, very just Chairman. Thank you very
much, Mr. Trudeau.

I think that we have found many areas in
which we have been able to agree, and
there were also many other areas or sectors
in which close cooperation is possible and in
which I think we can achieve or have al-
ready achieved a compromise. We have all
expressed our desire to fight inflation and
unemployment and to achieve competent
and strong world trade and world economy.

I would like to stress these points because
this time, even more so than in the past,
the countries were represented by heads of
state who use different economic policies ar
recipes, if I can call them this, in their own
countries, in the range between monetar-
ism and Keynesian theory.

I would like to bring up four points. First-
ly, the main role played by trade policy. We
agreed here that we do not wish to adopt
any policies that take account only of na-
tional goals and do not take account of the
repercussions they may have on the world
economy. We do not wish to pursue such
national policies.

I'd like to refer you to points 21 through
24 of the communique more particularly.
We all face considerable pressure towards
protectionism in our own governments, and
we have all here expressed the desire to
avoid such protectionism with a view to
maintaining the strength and freedom of
world trade.

Secondly, another important subject was
that concerning the problems caused by
high interest rates. We had a very detailed
and interesting discussion without any accu-
sations from one of the other parties, and
several participants mentioned what nega-
tive repercussions a longlasting, high inter-
est rate would have on their national econo-
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mies. This is true in any case for the
German economy, particularly if you keep
in mind the fact that the European econo-
mies have already been more strongly af-
fected by the second oil price rise than was
expected a couple of years ago. :
We also welcome the fact that the United
States of America has expressed the inten-

too, has told us that the American economy
is also suffering from high interest rates.

It has not yet been able to see whether
the fight against inflation in the United
States might take certain different paths,
which is why I have had to point out that
my government, when I go back to Bonn,
will begin to take certain decisions concern-
ing the fact that, unfortunately for the time
being, we will still have to deal with high
interest rates and that we will thus have to
take certain measures.

The third point, North-South relations, I
would like to emphasize what Prime Minis-
ter Trudeau said a moment ago, and I
would like to say, quite clearly, that we
have full respect towards truly nonaligned
countries, towards genuine nonalignment,
which we consider to be an essential ele-
ment of stability throughout the world.

I would also like to announce that the
Federal Government in Bonn will support
the organization of global negotiations in
the near future. I am happy that we have
already been able to hold discussions on the
upcoming summit in Cancin.

Fourthly, I would like to emphasize the
importance of the exchange of views involv-
ing the basic agreement concerning East-
West relations where we are talking about
equilibrium in military forces, dialog, and
preparedness to cooperation. An exchange
of views about present-day problems, about
arms limitation and arms control, more par-
ticularly, were particularly important to me.

And I was also very much interested in
the exchange of views about the present-
day situation in the Middle East. We have
expressed the common desire to see peace
be established in that part of the world in
the near future. We all want the vicious
circle of the use of violence in that part of
the world to be ended. :
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tion to do their very best to bring down _
these high interest rates. President Reagan, -
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In conclusion, I would like to thank very
warmly President Reagan, President Mitter-
rand, my colleagues Prime Minister Thatch-
er, Mr. Spadolini, Mr. Suzuki, and more par-
ticularly, to our host, Prime Minister Pierre
Trudeau. I would like to thank you all for

o the openness, the frankness with which you
all spoke.

As far as I am concerned, I have been
very much enriched by this summit meet-
ing, and I have to say that I'm happy to
note that we have become better acquaint-
ed and that we are all determined not to
accept that we should act without taking
account of each other’s problems. But quite
on the contrary, we have said strongly that
we will take into account everybody else’s
interests and problems. These are two es-
sential points for me.

Thank you.

Prime Minister Trudeau. Thank you very
much, Chancellor. From Great Britain,
Prime Minister Thatcher.

Prime Minister Thatcher. Mr. Chairman,

can I join my colleagues in paying a very
warm tribute to your skilled chairmanship

and thorough preparations. I think our suc--

cess at this summit owes a great deal to
those two things. I'd like also to say thank
you to our Canadian hosts for the excellent
arrangements they made, both in Monte-
bello and in Ottawa.

It is my third economic summit. And over
that period, we've increasingly given time
in our discussions to the major political
issues of the day such as Afghanistan and
the Middle East, as well as to the economic
problems that face us. I think this develop-
ment reflects reality, because political issues
and economic matters can’t be isolated
from one another and treated separately.
They interact at every level, national and
international. And I think this reality was
recognized more at this summit than at any
other. And the result, I think, was a work-
manlike, balanced discussion which compre-
hended all of the major problems, whether
economic or political, that face the Western
world.

On these substantive issues, I'd like to
confine my comments to four points: First,
the world economy. At the last two summits
in Tokyo and Venice, our work was domi-




nated by the impact of the second oil price
shock on the world economy. We then con-

. sidered the impact it would have and how
we should react to it. This time, of course,
we met. in the trough of the recession
which that shock produced. But we've had
to look at the whole range of economic
" questions, at the twin evils of inflation and
unemployment, the need to adopt our
economies and attitudes in order to beat
unemployment, and of monetary disorders
producing high interest rates and volatile
exchange rates. -

We all agreed on the need to fight infla-
tion as the precondition for defeating un-
employment as you have emphasized, Mr.
Chairman, and on the need for low mone-
tary growth, on the need for containing
public borrowing, and for tight control of
government expenditure. We are all giving
effect to these principles in our own poli-
cies according to our own different circum-
stances.

Now, the second substantive issue on
which I'd like to comment is developing
countries. I think I take away three salient
-thoughts from our discussions on relations
with developing countries. The first is that
we share many of the problems of the
world economy with them—the need to de-
velop energy resources, to encourage in-
vestment, to fight inflation and unemploy-
ment, and to expand trade. All of these
things we share with them. The second
thing that we share is that we welcome
discussion with them in whatever ways or
groups are useful. And the third is, we must
pay particular regard to the needs of the
poorer countries. We agreed to direct a
.major portion of our aid to the poorer coun-
tries, and I would like to stress that the
United Kingdom has a particularly good
record on that.

Thirdly, a few comments  about the
Middle East. We have been meeting in the
shadow of a further outbreak of fierce fight-
ing in the Middle East. Once again, the
unfortunate people of Lebanon are bearing
the brunt of a conflict that is not of their
seeking, And whatever any of us may think
about the causes, we all agree on the need
for an urgent cease-fire in Lebanon, for an
end to the loss of innocent civilian life there
and, above all, for a solution to the conflict
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between Arabs and Israel from which this
violence flows. In the United Kingdom, we
shall continue to use all our influence for
this purpose.

And the last-issue on which I'd like to
comment—East-West relations. We dis-
cussed this scene and the concern that we
all feel about the extent of the Soviet mili-
tary threat to our interests. Speaking for
Britain, I've been heartened by the
strength of common purpose that I sensed
in our discussions. We all agreed, and we
agreed with real determination, on the
need to maintain a strong defense capabili-

ty and to insist on the need for military -

balance. Of course, that goes hand-in-hand
with our readiness to negotiate arms control
agreements that will ensure genuine secu-
rity at a lower level of weaponry and re-
sources.

So, Mr. Chairman, our discussions have
linked the two aspects of the preservation
of the free world and the free market econ-
omy which sustains it, namely, defense and
the maintenance of peace and the heaith
and soundness of the world economy. Alto-
gether, a very successful summit on which
you, Mr. Chairman, and Canada deserve
our thanks and congratulations.

Thank you. ,

Prime Minister Trudeau. Ms. Thatcher,
thank you. I will now call on the Prime
Minister of Japan, Prime Minister Suzuki

Prime Minister Suzuki. Thank you, Mr.
Chairman. For this most successful conclu-
sion of this Ottawa Summit, we are indebt-
ed to the outstanding chairmanship of
Prime Minister Trudeau and the most gen-
erous cooperation by the Government of
Canada. I am grateful, Mr. Prime Minister,
beyond expression.

The fundamental task of summitry, par-
ticularly this summit, is for us to deal with
political and economic difficulties that
threaten the peace and the prosperity of
the world. It is in this sense that as the sole
representative having crossed the Pacific
Ocean to join this summitry, to say that the
nations of Asia and the Pacific also have
much expectation of and interest in this
summit. .

Now, as regards the fruits of this summit,
there have been many fruits—on East-West
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relations, North-South issues, and various
problems that face all of us in the West
within us. We have committed ourselves
and expressed this commitment that we
should tackle these problems with a
common perception and sense of common

objectives in a way that befits our respe¢- -

tive nations and its strength and circum-
stances.

Another fruit is that we have felt strongly
that we should demonstrate that the West-
ern political, economic, and social institu-
tions are superior to those in the East. And
also to step up our cooperation with the
Third World and pledging ourselves to the
steadfast maintenance of free trade institu-
tions is a most important fruit out of this
summit. I believe this is indeed the message
from Ottawa to the world.

QOur participants have expressed our soli- -

darity and cooperation and this strong ex-
pression, I believe, is a most valuable and
irreplaceable achievement of this summit.

Above all, I am satisfied that we have
beerr able to build friendship and mutual
confidence among us, the leaders of these
summit nations.

The North-South question was an impor-
tant item on our agenda. We have been
united in recognition that our interdepend-
ence in international community is becom-
ing more important than ever, and we have
committed to further expand official devel-
opment assistance.

In conclusion, I would like to say that for
this most successful summit conference, I
am again grateful to Prime Minister Tru-
deau personally and to the people of
Canada for their most generous support and
cooperation and, with that note of thanks, I
would like to conclude my comments.

Thank you. ’

Prime Minister Trudeau. 1 now give the

" floor to the President of the Council of the

Italian Republic, Mr. Spadolini.

Prime Minister Spadolini. The Govern-
ment of the Italian Republic is very grateful
to the Canadian Government and in partic-
ular to Prime Minister Trudeau, who was
the animator and coordinator of our discus-
sion, for the perfect organization of this
summit meeting of the main industrial
countries of the Western world—a summit
meeting which has coincided with one of
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the most difficult periods of the Western
industrial countries and after many events

. which have affected our countries, which
" has had an impact on all our countries and

which have made it necessary to search for
new points of view and coordinated views.

In this case, also, as in the past, the work
of the summit meeting developed in a spirit
of civil and constructive confrontation and a
frame of tolerance and a mutual under-
standing within a frame of a common un-
derstanding of our pluralistic, complex soci-
ety, which is shaken by serious events. In a
short period of time, the societies we have
constructed on the basis of a reliance on
and a firm belief in our values have gone
over to uncertainty and doubt. And it is our
responsibility to interpret and to under-
stand the reasons for these upheavals,
which are affecting the very foundation of
our societies, in order to revitalize our soci-
eties and to broaden consensus and trust in
our political democratic institutions based
on stability of our economy and the social
progress.

The Italian Government has explained its
own policy in the field -of economics, and
social policies as well, which is aimed at
controlling inflation through a range of ini-
tiatives and activities aimed at reducing the
cost—government costs—and conciliating
the interests of unions and management,
just as all of the nations participating in
these matters. We are convinced that we
must defeat this monster of inflation and
unemployment since they absorb ever-in-
creasing resources and leave very little
room for productive investments.

We consider it very significant that the
joint communique refers explicitly to the
common desire of the seven governments
that the fluctuations of interest rates cause
difficulties for other countries in pursuing
their affairs. The problem of foreign .ex-
change and stability of markets is consid-
ered very important for the proper and
consistent development of our economies.

We have also dealt with the problems of
energy and the dialog—the North-South
dialog. We have emphasized our interest in
developing alternative sources of energy,
starting with nuclear energy.
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As regards the problems affecting our so-
cieties, many derived from the need to find
a common measure between industrialized
countries and developing countries, mindful
of the mutual interdependence of the
summit, has made forward progress in this.
We are well aware that developing coun-
tries, that is to say, the Third World, their
public debt has reached proportions which
can no longer be sustained, and therefore,
there is an urgent need to provide aid to
those countries so that they will not be bur-

“dened with further debts. And we have
given appropriate priority to the harmoni-
ous development of relations between the
North and South. And if we forego this
need, we would be abdicating our own re-
sponsibility as regards peoples who are
faced with those problems of underdevelop-
ment and hunger. That is why we have
proposed that Italy should assume, as soon
as possible, in concert with the European
economy, the development of specific pro-
posals for action in the field of food and
agriculture, in coordination with the inter-
national agencies in Rome and that
should—priority interest should be devoted
to those countries. One of the results of our
summit meeting has been to unite our
bonds even stronger on the basis of effec-
tive common activities and pursuits beyond
all rhetoric and ritual. And this is a battle
which, as Chancellor Schmidt indicated, is
of essential importance.

Italy reaffirms, just as France, as Prime
Minister Mitterrand, its solidarity with the
Western powers in the knowledge and that
there is a close link between Europe and
the United States, and this has been again
confirmed by President Reagan. And we
may say that this is a great satisfaction for
us to observe that we have—there are
many commeon points on which we have
agreed—social justice, international peace,
and other items are all indivisible problems
for us.

Prime Minister Trudeau. 1 now give the
floor to the President of the European

_ Community, Mr. Gaston Thorn.

President Thorn. Thank you, Mr. Chair-
man. I'm sure it’s no exaggeration to be the
seventh to thank you. And I would like to
say that the heads of state and of govern-
ments represented here have decided to

—

start up a new cycle, a second cycle of sum-
mits. And they have done so because the
results quite justify such a second cycle.
This is because the conference was very
well prepared, of course, and also because
the welcome extended by Canada and the
beautiful site at which the conference took
place favored such success. Moreover,
Prime Minister Trudeau had taken up the
pilgrim staff and had made sure that de-
bates be restricted as much as possible, that
as many results be achieved as possible.
Speaking on behalf of the Community, on
behalf of the Commission of the European
Communities, I'm not speaking at the same
level and not speaking on behalf—for exam-
ple, I'm not wishing to take the place of

‘Mrs. Thatcher, who's President of the

Council at the time being.

But I would like to say that the Commu-
nity, particularly countries not regpresented
at the summit, wish to be heard, wish to
speak. And we have been heard It has
been sufficiently often said that times are
very hard. They are particularly hard for
the European Community. Why is this so?
Well, because in terms of trade, we are
more vulnerable than anybody else—we
depend much more on foreign trade—and
also because, in monetary terms, our
interdependence is greater and, thus, per-
haps we suffer more greatly from the reper-
cussions of policies carried out in other in-
dustrialized countries. Moreover, perhaps
our commitment is greater towards the
Third World, since we are committed to the
Lomé Convention, for example, which
binds us to a large number of Third World
countries.

It has been said that it was important for
us to get to know each other. It was par-
ticularly important through personal con-
tact to become aware of the limits of every-
body, to understand why perhaps each of us
have adopted somewhat different attitudes.
I think that once this understanding exists,
there should no longer be any unclarity
among ourselves. We understand the essen-
tial points. We agree, although we do, all of
us, understand that sometimes we have to
act differently. We agree that trade at the
world level must remain open, that protec-
tionism is something we all should avoid, it
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being fully understood that free trade is a
common rule that has to be respected by
everybody, and this is why another confer-
ence at the ministerial level will perhaps be
organized.

‘Now, we also understand why the United : .
> meeting we have with the press. I believe

States follows a certain policy while other
countries adopt another policy, and we
‘have to see, as the Chancellor of Germany
has just said, we have to—we will have to
see how each of us will have to react to the
results of this conference between us. You
will have to react as well, of course.

- Finally, I would like to say that I'm very
happy that during this summit of the indus-
trialized nations we did not concern our-
selves only with industrialized nations. We
dealt also with other countries, with the de-
veloping countries, not for reasons of char-
ity but because we know that the future of
those countries will play an important part
in our own future. And I am happy on
behalf of the European Community to be
able to see that on this point people have
moved closer together and that dialog, per-
haps even global negotiations, and perhaps
even the energy affiliate, on all these points
1 think that we have achieved greater
agreement. We are happy to see that con-
cerning substantive matters we all agree.
And once again, 1 would like to thank

July 21 / Administration of Ronald Reagan, 1981

Canada warmly for their excellent organiza-
tion of this summit. .
- Thank you. . -
Prime Minister Trudeau. Thank you, Mr.
President of the European Community. .
- Ladies and gentlemen, this ends the

the press of the various countries will have

some occasion to meet the heads of state or

government of its own country. At this

time, however, we adjourn this meeting.
Merci beaucoup.

Note: Prime Minister Pierre Elliott Trudeau
of Canada, Chairman of the summit meet-
ing, spoke at 5:05 p.m. in the Opera House
at the National Arts Centre in Ottawa, On-
tario, Canada. Some participants spoke in
their native languages, and their remarks
were translated by interpreters.

The concluding statements were made to
members of the press following the 2%
days of the summit conference between

President Reagan, Prime Minister Trudeau, .

President Frangois Mitterrand of France,
Chancellor Helmut Schmidt of the Federal
Republic of Germany, Prime Minister
Zenko Suzuki of Japan, Prime Minister
Margaret Thatcher of the United Kingdom,
Prime Minister Giovanni Spadolini of Italy,
and Gaston Thorn, President of the Com-
mission of the European Communities.

Declaration Issued at the Conclusion of the Otta_wa Economic

Summit Conference
July 21, 1981

* 1. We have met at a time of rapid change

_and great challenge to world economic

progress and peace. Our meeting has
served to reinforce the strength of our
common bonds. We are conscious that eco-
nomic issues reflect and affect the broader

_ political purposes we share. In a world of

interdependence, we reaffirm our common
objectives and our recognition of the need
to take into account the effects on others of
policies we pursue. We are confident in our
joint determination and ability to tackle our
problems in a spirit of shared responsibility,
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both among ourselves and with our partners
throughout the world.

The Economy

2. The primary challenge we addressed at-—__

this meeting was the need to revitalize the
economies of the industrial democracies, to
meet the needs of our own people and
strengthen world prosperity.

3. Since the Venice Summit the average
rate of inflation in our countries has fallen,
although in four of them inflation remains
in double figures. In many countries unem-
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ployment has risen sharply and is still rising.

There is a prospect of moderate economic _

growth in the coming year but at present it
promises little early relief from unemploy-
ment. The large payments deficits originat-

" ing in the 1979-80 oil price increase have
so far been financed without imposing intol-
erable adjustment burdens but are likely to
persist for some time. Interest rates have
reached record levels in many countries
and, if long sustained at these levels, would
threaten productive investment.

4. The fight to bring down inflation and
reduce unemployment must be our highest
priority and these linked problems must be
tackled at the same time. We must continue
to reduce inflation if we are to secure the
higher investment and sustainable growth
on which the durable recovery of employ-
ment depends. The balanced use of a range
of policy instruments is required- We must
involve our peoples in a greater apprecia-
tion of the need for change: change in ex-
pectations about growth and earnings,
change in management and labour relations
and practices, change in the pattern of in-
dustry, change in the direction and scale of
investment, and change in energy use and
supply.

5. We need in most countries urgently to
reduce - public borrowing; where our cir-

" cumstances permit or we are able to make
changes within the limits of our budgets,
we will increase support for productive in-
vestment and innovation. We must also

accept the role of the market in our econo-

mies. We must not let transitional measures
that may be needed to ease change become
permanent forms of protection or subsidy.

6. We see low and stable monetary
growth as essential to reducing inflation. In-
terest rates have to play their part in
achieving this and are likely to remain high
where fears of inflation remain strong. But
we are fully aware that levels and move-
ments of interest rates in one country can
‘make stabilization policies more difficult in
other countries by influencing their ex-
change rates and their economies. For these
reasons, most of us need also to rely on
containment of budgetary deficits, by
means of restraint in government expendi-
tures as necessary. It is also highly desirable
to minimize volatility of interest rates and

Administration of Ronald Reagan, 1981 / July 21

exchange rates; greater stability in foreign
exchange and financial markets is important
for the sound development of the world
economy.

7. In a world of strong capital flows. and
large deficits it is in the interests of all that
the financial soundness of the international
banking system and the international finan-
cial institutions be fully maintained. We
welcome the recently expanded role of the
IMF in financing payments deficits on
terms which encourage needed adjustment.

8. In shaping our long term economic
policies, care should be taken to preserve
the environment and the resource base of
our planet.

Relations With Developing Countries

9. We support the stability, independence
and genuine non-alignment of developing
countries and reaffirm our commitment to
cooperate with them in a spirit of mutwal
interest, respect and benefit, recognizing
the reality of our interdependence.

10. It is in our interest as well as in theirs
that the developing countries should grow
and flourish and play a full part in the inter-
national economic system commensurate
with their capabilities and responsibilities
and become more closely integrated in it.

11. We look forward to constructive and
substantive discussions with them, and be-
lieve the Cancin Summit offers an early
opportunity to address our common. prob-
lems anew.

12. We reaffirm our willingness to explore
all avenues of consultation and cooperation
with developing countries in whatever
forums may be appropriate. We are ready
to participate in preparations for a mutually
acceptable process of global negotiations in
circumstances offering the prospect of
meaningful progress. :

13. While growth has been strong in most
middle income developing countries, we
are deeply conscious of the serious econom-
ic problems in many developing countries,
and the grim poverty faced especially by
the poorer among them. We remain ready
to support the developing countries in the
efforts they make to promote their econom-
ic and social development within the frame-
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work of their own social values and tradi- note that the Italian Government has in
tions. These efforts are vital to their success. mind to discuss within the European Com-

14. We are committed to maintaining munity proposals to be put forward in close i
substantial and, in many cases, growing cooperation with the specialized U.N. insti- ‘;
levels of Official Development Assistance hitions located in Rome for special action in 7
and will seek to increase public understand-  this field primarily directed to the poorest '
ing of its importance. We will direct the  countries. _ ‘
major portion of our aid to poorer coun- - 20. We are deeply concerned about the ‘1
tries, and will participate actively in the * jmplications of world population growth. . .t
United Nations Conference on the Least Many developing countries are taking )
Developed Countries. . action to deal with that problem, in ways b

15. We point out that the strengthening  sensitive to human values and dignity; and o
of our own economies, increasing access 10t develop human resources, including
our markets, and removing impediments to  technical and managerial capabilities. We
capital flows contribute larger amounts of recognize the importance of these issues

needed resources and technology and 414 will pl ter emphasi interna-
thereby complement official aid. The flow  tional effgr:tlsc?ngtr]f:seel;feas? is on internia

of private capital will be further encour-
aged in so far as the developing countries Trade
themselves provide assurances for the pro-
tection and security of investments.

91. We reaffirm our strong commitment
! 3 - to maintaining liberal trade policies and to

16. The Soviet Union and its partners, he effective operation of an open multilat-
whose contributions are meagre, should o o] trading system as embodied in the -
make more development assistance availa- GATT. -
ble, and take a. greater share of exports of 22. We will work together to strengthen . :
developing countries, while respecting their yp;¢ system in the interest of all trading

independence and non-alignment. countries, recognizing that this will involve .

17. We will maintain a strong commit- " .
‘ to the international ﬁnancgial institu- structural adaptation to changes in the
ment. world economy.

tions and work to ensure that they have, 23. We will implement the agreements

?;‘;i thu:fr i;com{ }et:x;ori;sx?girllict;il&resources reached in the Multilateral Trade Negotia-

18. We attach high priority to the resolu- tions and invite other countries, particularly
tion of the problems created for the non-oil developing countries, to join in these mutu-
developing countries by the damaging ef- ally beneﬁm?l trading arrangements.
fects on them of high cost of energy im- 24. We will continue to resist protection- |
ports following the two oil price shocks. We ist pressures, since we recognize that any a
call on the surplus oil-exporting countries to protectionist measure, whether_m_ the form ,
broaden their valuable efforts to finance de- of overt or_hidden trade restrictions or in u
velopment in non-oil developing countries, the form of subsidies to prop up declining N
especially in the field of energy. We stand industries, not only undermines the dyna- a
ready to cooperate with them for this pur- mism of our economies but also, over time, ;|
pose and to explore with them, in a spirit of aggravates inflation and unemployment. :
partnership, possible mechanisms, such' as 25. We welcome the new initiative repre-
those being examined in the World Bank, sented by the proposal of the Consultative
which would take due account of the im- Group of Eighteen that the GATT Con-
portance of their financial contributions. tracting Parties convene a meeting at Min--__

19. We recognize the importance of ac- isterial level during 1982, as well as that of ,
celerated food production in the developing the OECD countries in their programme of i
world and of greater world food security, study to examine trade issues. .
and the need for developing countries to 26. We will keep under close review the: ;
pursue sound agricultural and food policies; role played by our countries in the smooth L
we will examine ways to make increased functioning of the multilateral trading )
resources available for these purposes. We system with a view to ensuring maximum 5
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openness of our markets in a spirit of reci-
procity, while allowing for the safeguard
measures provided for in the GATT.

27. We endorse efforts to reach agree-
ment by the end of this year on reducing
subsidy elements in official export credit
schemes.

Energy

28. We are confident that, with persever-

ance, the energy goals we set at Venice for

. the decade can be achieved, enabling us to
break the link between economic growth
and oil consumption through structural
change in our energy economies.

29. Recognizing that our countries are
still vulnerable and energy supply remains a
potential constraint to a revival of economic
growth, we will accelerate the development
and use of all our energy sources, both con-
ventional and new, and continue to pro-
mote energy savings and the replacement
of oil by other fuels. ,

30. To these ends we will continue to rely
heavily on market mechanisms, supple-
mented as necessary by government action.

31. Our capacity to deal with short-term
oil market problems should be improved,
particularly through the holding of ade-
quate levels of stocks.

32. In most of our countries progress in
constructing new nuclear facilities is slow.
We intend in each of our countries to en-
courage greater public acceptance of nucle-
ar energy, and respond to public concerns
about safety, health, nuclear waste manage-
ment and non-proliferation. We will further
our efforts in the development of advanced
technologies, particularly in spent fuel man-
agement.

33. We will take steps to realize the po-
tential for the economic production, trade
and use of coal and will do everything in

Remarks About F. ederal Tax Reduction Legislation at a White

our power to ensure that its increased use
does not damage the environment.

34. We also intend to see to it that we
develop to the fullest possible extent
sources of renewable energy such as solar,
geothermal and biomass energy. We will
work for practical achievements at the
fourthcoming United Nations Conference
on New and Renewable Sources of Energy.

35. We look forward to improved under-
standing and cooperation with the oil ex-
porting countries in the interests of the
world economy.

East-West Economic Relations

36. We also reviewed the significance of
East-West ‘economic relations for our politi-
cal and security interests. We recognized
that there is 2 complex balance of political
and economic interests and risks in these
relations. We concluded that consultations
and, where appropriate, coordinaticn are
necessary to ensure that, in the field of
East-West relations, our economic policies
continue to be compatible with our political
and security objectives.

37. We will undertake to consult to im- -

prove the present system of controcls on
trade in strategic goods and related technol-
ogy with the US.S.R.

Conclusion
38. We are convinced that our democrat-

ic, free societies are equal to the challenges

we face. We will move forward together
and with all countries ready to work with us
in a spirit of cooperation and harmony. We
have agreed to meet again next year and
have accepted the invitation of the Presi-
dent of the French Republic to hold this
meeting in France. We intend to maintain
close and continuing consultation and coop-
eration with each other.

House Luncheon for Out-of-Town Editors and Broadcasters

July 22, 1981 '

Ladies and gentlemen, please go on

eating your dessert. It won't bother me a -

bit; I got mine already. I want to take a:

moment just to welcome you to the White
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Summit Conference in France
- June 6, 1982

1. In the course of our meeting at Ver-
sailles we have deepened our mutual un-
derstanding of the gravity of the world eco-
nomic situation, and we have agreed on'a
number of objectives for urgent action with
a view to improving it.

2. We affirm that the improvement of the
present situation, by a further reduction of
inflation and by a return to steady growth
and higher levels of employment, will
strengthen our joint capacity to safeguard
our security, to maintain confidence in the
democractic values that we share, and to
preserve the cultural heritage of our peo-
ples in all their diversity. Full employment,
price stability and sustained and balanced
growth are ambitious objectives. They are
attainable in the coming years only if we
pursue policies which encourage productive
investment and technological progress; if, in
addition to our own individual efforts, we
are willing to join forces, if each country is
sensitive to the effects of its policies on
others and if we collaborate in promoting
world development.

3. In this spirit, we have decided to im-
piement the following lines of action:

—Growth and employment must be in-
creased. This will be attained on a durable
basis only if we are successful in our con-
tinuing fight against inflation. That will also
help to bring down interest rates, which are
now unacceptably high, and to bring about
more stable exchange rates. In order to
achieve this essential reduction of real in-
terest rates, we will as a matter of urgency
pursue prudent monetary . policies and
achieve greater control of budgetary defi-
cits. It is essential to intensify our economic
and monetary. cooperation. In this regard,
we will work towards a constructive and
orderly evolution of the international mone-
tary system by a closer cooperation among
the authorities representing the currencies
of North America, of Japan and of the Euro-
pean Community in pursuing medium-term
economic and monetary objectives. In this
respect, we have committed ourselves to

June 6 / Administration of Ronald Reagan, 1 982

Communique Issued at the Conclusion of the Versailles Economic

the undertakings contained in the attached'
statement.

—The growth of world trade in all its
facets is both a necessary element for the
growth of each country and a consequence
of that growth. We reaffirm our commit-
ment to strengthening the open multilateral
trading system as embodied in the GATT
and to maintaining its effective operation.
In order to promote stability and employ-
ment through trade and growth, we will
resist protectionist pressures and trade-dis-
torting practices. We are resolved to com-
plete the work of the Tokyo Round and to
improve the capacity of the GATT to solve
current and future trade problems. We will
also work towards the further opening of
our markets. We will cooperate with the
developing countries to strengthen and im-
prove the multilateral system, and to
expand trading opportunities in particular
with the newly industrialized countries. We
shall participate fully in the forthcoming
GATT Ministerial Conference in order to
take concrete steps towards these ends. We
shall work for early agreement on the re-
newal of the OECD export credit consen-
sus.

—We agree to pursue a- prudent and di-
versified economic approach to the U.S.S.R.
and Eastern Europe, consistent with our po-
litical and security interests. This includes
actions in three key areas. First, following
international discussions in January, our
representatives will work together to im-

- prove the international system for control-

ling exports of strategic goods to these
countries and national arrangements for the
enforcement of security controls. Second,
we will exchange information in the OECD
on all aspects of our economic, commercial
and financial relations with the Soviet
Union and Eastern Europe. Third, taking
into account existing economic and finan-
cial considerations, we have agreed to
handle cautiously financial relations with
the USS.R. and other Eastern European
countries, in such a way as to ensure that
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ey are conducted on a sound economic
- 'basis, including also the need for commer-
. Tieial prudence in limiting export credits.
" .~The development of economic and financial

* 7 relations will be subject to periodic ex-post

L TEVIEW.
© ..—The progress we have already made
"““"does not diminish the need for continuing
efforts to economise on energy, particularly
"'~ through the price mechanism, and to pro-
~“‘mote alternative sources, including nuclear
%: energy and coal, in a long-term perspective.
+These efforts will enable us further to
“reduce our vulnerability to interruptions in
the. supply of energy and instability of
~:-prices. Cooperation to develop new energy
- technologies, and to strengthen our capacity
_...to deal with disruptions, can contribute to
-~ our common energy security. We shall also
-~ work to strengthen our cooperation with
<. both oil-exporting and oil-importing devel-
+-,. ‘oping countries. ‘
v . —The growth of the developing countries
7. and the deepening of a constructive rela-
- tionship with them are vital for the political
% and economic well-being of the whole
- world. It is therefore important that a high
=~ level of financial flows and official assistance
:~. should be maintained and that their amount
* - and their effectiveness should be increased
- as far as possible, with responsibilities
: shared broadly among all countries capable
x» of making a contribution. The launching of
Z - global negotiations is a major political objec-
i.. tive approved by all participants in the
i+ summit. The latest draft resolution circulat-
= - ed by the Group of the 77 is helpful, and
++ the discussion at Versailles showed general
_acceptance of the view that it would serve
. as a basis for consultations with the coun-
- tries concerned. We believe that there is
*» now a good prospect for the early launching
%~ and success of the global negotiations, pro-
. vided that the independence of the special-
ised agencies is guaranteed. At the same
time, we are prepared to continue and de-
velop practical cooperation with the devel-
" oping countries through innovations within
the World Bank, through our support of the
work of the Regional Development Banks,
through progress in countering instability of
commodity export earnings, through the
encouragement of private capital flows, in-
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-+, cluding international arrangements to im-
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prove the conditions for private investment,
and through a further concentration of offi-
cial assistance on the poorer countries. This
is why we see a need for special temporary
arrangements to overcome funding prob-
lems for IDA VI, and for an early start to
consideration of IDA VIL. We will give spe-
cial encouragement to programmes or ar-
rangements designed to increase food and
energy production in developing countries
which have to import these essentials, and
to programmes to address the implications
of population growth. '

—In the field of balance of payments sup-
port, we look forward to progress at the
September IMF annual meeting towards
settling the increase in the size of the fund
appropriate to the coming Eighth Quota
Review.

—Revitalization and growth of the -world
economy will depend not only on our own
effort but also to a large extent upon coop-
eration among our countries and with other
countries in the exploitation of scientific
and technological development. We have to
exploit the immense opportunities present-
ed by the new technologies, particularly for
creating new employment. We need to
remove barriers to, and to promote, the de-

velopment of the trade in new technologies:

both in the public sector and in the private
sector. Qur countries will need to train men
and women in the new technologies and to
create the economic, social and cultural
conditions which allow these technologies
to develop and flourish. We have consid-
ered the report presented to us on these
issues by the President of the French Re-
public. In this context we have decided to
set up promptly a working group of repre-
sentatives of our governments and of the
European Community to develop, in close
consultation with the appropriate interna-
tional institutions, especially the OECD,
proposals to give help to attain these objec-
tives. This group will be asked to submit its
report to us by 31 December 1982. The
conclusion of the report and the resulting
action will be considered at the next eco-
nomic summit to be held in 1983 in the
United States of America. :
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Statement of International Monetary
Undertakings

1. We accept a joint responsibility to
work for greater stability of the world mon-
etary system. We recognize that this rests

. primarily on convergence of policies de-
signed to achieve lower inflation, higher
employment and renewed economic
growth; and thus to maintain the internal
and external values of our currencies. We
are determined to discharge this obligation
in close collaboration with all interested
countries and monetary institutions.

2. We attach major importance to the
-role of the IMF as a monetary authority and
we will give it our full support in its efforts
to foster stability. _

3. We are ready to strengthen our coop-
eration with the IMF in its work of surveil-
lance; and to develop this on a multilateral
basis taking into account particularly the
currencies constituting the SDR.

4. We rule out the use of our exchange
rates to gain unfair competitive advantages.

5. We are ready, if necessary, to use inter-
vention in exchange markets to counter dis-
orderly conditions, as provided for under
Article IV of the IMF Articles of Agree-
ment. .

6. Those of us who are members of the
EMS consider that these undertakings are
complementary to the obligations of stabil-
ity which that have already undertaken in
that framework. :

7. We are all convinced that greater mon-
etary stability will assist freer flows of
goods, services and capital. We are deter-
mined to see that greater monetary stability

“and freer flows of trade and capital rein-

force one another in the interest of eco-
nomic growth and employment.

Note: As printed above, the item follows a
text of the communique provided by the
Department of State.

Remarks F oliowing a Meeting With Pope John Paul II in

Vatican City
June 7, 1982

The President. Your Holiness, your Emi-
nences, your Excellencies, members of the
clergy, and ladies and gentlemen:

On behalf of myself and for all Ameri-
cans, I want to express profound apprecia-
tion to you, Your Holiness, and to all of
those from the Holy City who made it possi-
ble for us to meet in Vatican City. i

This is truly a city of peace, love, and
charity, where the highest to the humblest

among us seek to follow in the footsteps of .

the fishermen. As you know, Your Holiness,
this is my first visit to Europe as President.
And I would like to think of it as a pilgrim-
age for peace, a journey aimed at strength-
ening the forces for peace in the free West
by offering new opportunities for realistic
negotiations with those who may not share
the values of freedom and the spirit we
cherish. )
This is no easy task, but I leave this audi-
ence with a renewed sense of hope and
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dedication. Hope—because one cannot

.meet a man like Your Holiness without feel-

ing that a world that can produce such
courage and vision out of adversity and op-
pression is capable, with God's help, of
building a better future. Dedication—be-
cause one cannot enter this citadel of faith,
the fountainhead of so many of the values
we in the free West hold dear, without
coming away resolved to do all in one’s
power to live up to them.

Certain common experiences we've
shared in our different walks of life, Your
Holiness, and the warm correspondence
we’ve carried on, also, gave our meeting a
special meaning for me. I hope that others
will follow. Let me add that all Americans
remember with great warmth your historic
visit to our shores in 1979. We all hope that
you'll be back again with your timeless mes-
sage. Ours is a nation grounded on faith,
faith in man’s ability through God-given
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past. Here we have tried to shape the posi-
tive and common approach to our econom-
ic future. These democracies feel special re-
sponses for—or responsible for the world
economy and for the democratic values we
all share. And so, we came together deter-
mined to do something about some of the
world’s toughest problems.

. Our meeting has shown a spirit of confi-

dence, optimism, and certainty—confidence

that recovery is underway, optimism that it

- will be durable, and certainty that econom-
ic policy and security ties among us will be
strengthened in the future.

The United States has been privileged to
host this meeting from which a message of

_hope can be sent to the people of the world
and to future generations. Together the
summit partners are facing today’s enor-
mous challenges head on and not settling
for quick fixes. We are the guardians of fun-
damental democratic values, the values that
have always united us.

We will only be satisfied when we have
restored durable economic growth that
offers our people an opportunity for the
better future that they deserve.

The meeting will conclude with tonight’s
dinner, and may I just add a heartfelt thank
you to the wonderful people of Williams-

burg who have been so warm in their

greeting to us, so gracious and so kind, and

that have made this, in addition to a hard-

working session, a distinct pleasure. And 1

think 1 speak for all of us in saying this.
Thank you all.

Note: The President read the statement on
behalf of the summit participants at 3 p.m.
in the International Press Briefing Room in
William and Mary Hall at the College of
William and Mary.

The 1983 Summit of Industrialized Na- .
tions, the ninth economic summit confer-
ence, was hosted by the United States. In
addition to the President, the summit was
attended by President Frangois Mitterrand
of France, Prime Minister Margaret Thatch-
er of the United Kingdom, Prime Minister

Pierre Elliott Trudeau of Canada, Chancel-

lor Helmut Kohl! of the Federal Republic of
Germany, Prime Minister Yasuhiro Naka-
sone of Japan, Prime Minister Amintore
Fanfani of Italy, and Gaston Thorn, Presi-
dent of the Commission of the European
Communities. The leaders were accompa-
nied by their foreign and finance ministers.
Secretary of State George P. Shultz and Sec-
retary of the Treasury Donald T. Regan ac-
companied the President.

Williamsburg Economic Summit Conference Declaration on

Economic Recovery
May 30, 1983

Our nations are united in their dedication
to democracy, individual freedom, creativ-
ity, moral purpose, human dignity, and per-

_sonal and cultural development. It is to pre-
serve, sustain, and extend these shared
values that our prosperity is important.

The recession has put our societies
through a severe test, but they have proved
resilient. Significant success has been
achieved in reducing inflation and interest

rates; there have been improvements in .

productivity; and we now clearly see signs
of recovery.

Nevertheless, the industrialized democra-
cies continue to face the challenge of ensur-

’

ing that the recovery materializes and en-
dures, in order to reverse a decade of cu-
mulative inflation and reduce unemploy-
ment. We must all focus on achieving and
maintaining low inflation, and reducing in-
terest rates from their present too-high
levels. We renew our commitment to
reduce structural budget deficits, in particu-
lar, by limiting the growth of expenditures.

We recognize that we must act together
and that we must pursue a balanced set of

policies that take into account and exploit-.—

relationships between growth, trade, and fi-
nance, in order that recovery may spread to
all countries, developed and developing
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alike.

- In pursuance of these objectives, we have
agreed as follows:

(1) Our governments will pursue appro-
priate monetary and budgetary policies that
will be conducive to low inflation, reduced
interest rates, higher productive investment
and greater employment opportunities, par-
ticularly for the young.

. (2) The consultation process initiated at
Versailles will be enhanced to promote con-
vergence of economic performance in our
economies and greater stability of exchange
rates, on the lines indicated in an annex to
this Declaration. We agree to pursue closer
consultations on policies affecting exchange
markets and on market conditions. While
retaining our freedom to operate independ-
ently, we are willing to undertake coordi-
nated intervention in exchange markets in
instances where it is agreed that such inter-
vention would be helpful.

(3) We commit ourselves to halt protec-
tionism, and as recovery proceeds to re-
verse it by dismantling trade barriers. We
intend to consult within appropriate exist-
ing fora on ways to implement and monitor
this commitment. We shall give impetus to
resolving current trade problems. We will
actively pursue the current work programs
in the General Agreement on Tariffs and
Trade (GATT) and Organization for Eco-
nomic Cooperation and Development, in-
cluding trade in services and in high tech-
nology products. We should work to
achieve further trade liberalization negotia-
tions in the GATT, with particular emphasis
on expanding trade with and among devel-
oping countries. \WWe have agreed to contin-
ue consultations on proposals for a new ne-
gotiating round in the GATT.

(4) We view with concern the internation-

-al financial situation, and especially the

debt burdens of many developing nations.

We agree to a strategy based on: effective
adjustment and development policies by
debtor nations; adequate private and official
financing; more open markets; and world-

wide economic recovery. \We will seek early .

ratification of the increases in resources for
the International Monetary Fund and the
General Arrangements to Borrow. We en-
courage closer cooperation and timely shar-
ing of information among countries and the

.trade. We have noted with approval the

international “institutions, in particular be-
tween the International Monetary Fund
(IMF), the International Bank for Recon-
struction and Development (IBRD), and the
GATT.

(5) We have invited Ministers of Finance,
in consultation with the Managing Director
of the IMF, to define the conditions for im-
proving the international monetary system
and to consider the-part which might, in
due course, be played in this process by a
high-level international monetary confer-
ence.

(6) The weight of the recession has fallen
very heavily on developing countries and
we are deeply concerned about their recov-
ery. Restoring sound -economic growth
while keeping our markets open is crucial.
Special attention will be given to the flow
of resources, in particular official develop-
ment assistance, to poorer countries, and for
food and energy production, both bilaterally
and through appropriate internatioral insti-
tutions. We reaffirm our commitments to
provide agreed funding levels for-the Inter-
national Development Association. We wel-
come the openness to dialogue which the
developing countries evinced at the recent
conferences of the Non-Aligned Movement
in New Delhi and the Group of 77 in
Buenos Aires, and we share their commit-
ment to engage with understanding and co-
operation in the forthcoming meeting of
the United Nations Conference on Trade
and Development in Belgrade.

(7) We are agreed upon the need to en-
courage both the development of advanced
technology and the public acceptance of its
role in promoting growth, employment and

report of the Working Group on Technol-
ogy, Growth and Employment which was
set up at Versailles last year, and commend
the progress made in the 18 cooperative
projects discussed in that report. We will
follow the implementation and coordination
of work on these projects, and look forward
to receiving a further report at our next
meeting.

(8) We all share the view that more pre-
dictability and less volatility in oil prices
would be helpful to world economic pros-
pects. We agree that the fall in oil prices in
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no way diminishes the importance and ur-
gency of efforts to conserve energy, to de-
velop economic alternative energy sources,
to maintain and, where possible, improve
contacts between oil-exporting and import-

of indigenous energy production in devel-
oping countries which at present lack it.

(9) East-West economic relations should
be compatible with our security interests.
We take note with approval of the work of
the multilateral organizations which have in
recent months analyzed and drawn conclu-
sions regarding the key aspects of East-West
economic relations. We encourage continu-
ing work by these organizations, as appro-
priate.

(10) We have agreed to strengthen coop-
eration in protection of the environment, in
better use of natural resources, and in
health research.

us new confidence in the prospects for a
recovery. We have strengthened our re-
solve to deal cooperatively with continuing
- problems so as to promote a sound and sus-
tainable recovery, bringing new jobs and a
better life for the people of our own coun-
tries and of the world.

We have agreed to meet again next year,
and have accepted the British Prime Minis-
ter’s invitation to meet in the United King-
dom.

ANNEX
Strengthening Economic Cooperation for
Growth and Stability _ _

I. We have examined in the light of our
experience the procedures outlined in the
undertakings-agreed at Versailles last year
which seek to ensure greater monetary sta-
bility in the interest of balanced growth and
progress of the world economy.

II. We reaffirm the objectives of achiev-
ing non-inflationary growth of income and
employment, and promoting exchange
market stability through policies designed
to bring about greater convergence of eco-
nomic performance in this direction.

III. We are reinforcing our multilateral
cooperation with the International Mone-
tary Fund in its surveillance activities, ac-
cording to the procedures agreed at Ver-
sailles, through the following approach:

A. We are focusing on near-term policy
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ing countries, and to encourage the growth

Our discussions here at Williamsburg give -
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actions leading to convergence of economic
conditions in the medium term. The overall
medium-term perspective remains essential,
both to ensure that short-term policy inno-
vations do not lead to divergence and to
reassure business and financial markets.

B. In accordance with the agreement
reached at Versailles, we are focusing our
attention on issues in the monetary and fi-
nancial fields including interaction with

policies in other areas. We shall take fully

into account the international implications
of our own policy decisions. Policies and
objectives that will be kept under review
include:

(1) Monetary Policy. Disciplined non-in-
flationary growth of monetary aggregates,
and appropriate interest rates, to avoid sub-
sequent resurgence of’ inflation and re-
bound in interest rates, thus allowing room
for sustainable growth.

(2) Fiscal Policy. We will aim, preferably
through discipline over government ex-
penditures, to reduce structural budget
deficits and bear in mind the consequences
of fiscal policy for interest rates and growth.

(3) Exchange Rate Policy. We will im-
prove consultations, policy convergence and
international cooperation to help stabilize
exchange markets, bearing in mind our con-
clusions on the Exchange Market Interven-
tion Study.

(4) Policies Toward Productivity and Em-
ployment. While relying on market signals
as a_guide to efficient economic decisions,
we will take measures to improve training
and mobility of our labor forces, with par-
ticular concern for the problems of youth-
unemployment, and promote continued
structural adjustment, especially by:

—Enhancing flexibility and openness of
economies and financial markets.

—Encouraging research and development
as well as profitability and productive
investment. .

—Continued efforts in each country, and
improved international cooperation,
where appropriate, on structural adjust-
ment measures (e.g., regional, sectoral,
energy policies).

IV. We shall continue to assess together

regularly in this framework the progress we
are making, consider any corrective action

e e .
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which may be necessary from time-to-time, the text of the declaration provided by the

and react promptly to significant changes.
Note: As printed above, this item follows

Office of the 1983 Summit of Industrial-
ized Nations in Williamsburg, Va.

Toast at a Dinner for Williamsburg Economic Summit Conference
Participants at the Abby Aldrich Rockefeller Folk Art Center in

Virginia
May 30, 1983

Well, it’s a pleasure to see all of you and
to tell you that our discussions over the last
few days have been as fruitful and as useful
and enjoyable as we had all hoped.

As I noted at the outset—that our coun-
tries were linked by a multitude of mutual
interests and by a shared commitment to
freedom and democracy. Williamsburg, as a
site, was the site of the first representative

. assembly and the second university in the
colonies which then became the United
States. It has been a particularly appropri-
ate place in which to rededicate ourselves
to these principles.

The preservation of the values we share
must strengthen our domestic economies,
seek advantages of vigorous international
trade, and deal intelligently with the prob-
lems of crises in the developing world. And
while doing this, we must also give appro-
priate attention to our security interests.
These objectives are complex, sometimes
seemingly contradictory and always difficult
to achieve.

Our individual perceptions about particu-
lar issues may sometimes differ, but gather-

ings such as this give us an opportunity to
work together on a regular basis to address
the problems we share. This meeting has, in
my judgment, achieved that objective. It
has left me more confident than ever of the
basic health of our free way of life and our
ability and cooperation to lay a sound foun-

dation for our children and our children’s

children. ,

In that spirit, I want to toast all of you,
who in the last few days have participated
in this chapter of a vital and unceasing
effort. And so, therefore, I think we can
drink to the causes that have brought us
here, to the success that we’ve had, and to
our dream of continuing on this road as far
as we all can see.

And for some of us here, there is great
gratitude to many of you for all that you
have done to contribute to these meetings.

Note: The President spoke at 9:45 p.m. in a
tent set up on the grounds of the folk art
center. The President and Mrs. Reagan
hosted the dinner for heads of delegations
and guests.

Interview With American and Foreign Journalists at the
Williamsburg Economic Summit Conference in Virginia

May 31, 1983

Williamsburg Economic Summit

Q. Mr. President, you had said before this

" summit that you wanted it structured in

this way because you'd have a frank discus-
sion with other leaders.

The President. Yeah.

Q. Did you learn anything from that? Did
your views change in any way because of

what was said to you here in that format?
The President. Well, actually, not in any
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London
Economic Summit

President Reagan attended the , - f
10th economic summit of -
the industrialized nations in London
June 7-9, 198}, which was hosted
by British Prime Minister Margaret Thatcher.

fur vicrrs Sesusngar
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| A The other participants were ”E;
1 _ -~ Prime Mainister Pierre-Elliott Trudeau (Canada),

Dept. of Extemnel affairs President Francois Mitterrand (France),

‘Lam_:aster House, the site of the 10th eco-
nomic summit of industrialized nations, is
situated adjacent to St. James's Palace
overlooking the Mall, It is a notable exam-
Ple of a great London mansion of the
period spanning the end of the Georgian
era and the beginning of that of Queen Vic-
toria. Construction began in 1825, and the
main design and most of the decoration
were the work of Benjamin Dean Wyatt.
Between 1838 and 1843, Sir Charles Barry
(the architect of the Houses of Parliament)
was employed to decorate the great stair-

case hall, which is the most splendid of its .

kind and date in England. Lancaster House
housed the collection for the London
Museum during 1914-46 and was the locale
of a number of conferences marking impor-
tant stages in the constitutional develop-
ment of the Commonwealth countries.

A
1
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We, the Heads of State or Government of .
seven major industrial democracies with the
President of the Commission of the European
Communities, assembled in London for the
Tenth Economic Summit meeting, affirm our
commitment to the values which sustain and
bring together our societies. :

2. We believe in a rule of law which
respects and protects without fear or favour
the rights and liberties of every citizen and
provides the setting in which the human
spirit can develop in freedom and diversity.

3. We believe in a system of democracy
which ensures genuine choice in elections
freely held, free expression of opinion and
the capacity to respond and adapt to change
in all its aspects.

4. We believe that, in the political and
economic systems of our democracies, it is
for Governments to set conditions in which
there can be the greatest possible range and

benefits of growth and there is support for
those who suffer or are in need; in which the
lives of all can be enriched by the fruits of in-
novation, imagination and saentific
discovery; and in which there can be con-
fidence in the soundness of the currency. Our
countries have the resources and will jointly
to master the tasks of the new industrial
revolution. .

5. We believe in close partnership among
our countries in the conviction that this will
reinforce political stability and economic
growth in the world as a whole. We look for
co-operation with all countries on the basis of
respect for their independence and territorial
integrity, regardless of differences between
political, economic and social systems. We
respect genuine non-alignment. We are aware
that economic strength places special moral

_ responsibilities upon us. We reaffirm our

. {la
g pin, des Afiaues exléﬂ:““’s Chancellor Helmut Kokl (West Germany), Z ‘
; 8 OTTAWA ~ Prime Minister Bettino Crazxi (Italy), b
‘f oCt —é 13%5 Prime Minister Yasuhiro Nakasone (Japan), i ‘
| e and Gaston Thorn, President of the . A
| prent TR ECHATRIVTILUERASY European Communities Commission. - | -
NI L Following are texts of four declarations. :
' ' and a statement issued by the participants -
and President Reagan’s radio address.? -
; Declaration on freedom of choice and personal initiative; in
3 ) . " . which the ideals of social justice, obligations !
% _ Democratic Values, and rights a&g pursued; in which enter- i
: June 8, 1984 Fies ean be avalibie for gl 1 whieh all
% have equal opportunities of sharing in the
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4. But its continuation requires unremit- -
ting efforts. We have to make the most of
the opportunities with which we are now
presented to reinforce the basis for enduring
growth and the creation of new jobs. We
__need to spread the benefits of recovery wide-
“Iy; both within the industrialised countries
and also to the developing countries, especial-
- ly the poorer countries who stand to gain

"more than any from a sustainable growth of
the world economy. High interest rates, and
failure to reduce inflation further and damp
down inflationary expectations, could put
recovery at risk. Prudent monetary and
budgetary policies of the kind that have
brought us so far will have to be sustained
and where necessary strengthened. We re-
.affirm the commitment of our Governments
to those objectives and policies.

5. Not the least of our concerns is the .-
growing strain of public expenditure inall ~
our countries. Public expenditure has to be
. kept within the limits of what our national
economies can afford. We welcome the in-
creasing attention being given to these prob-
lems by national governments and in such in-
ternational bodies as the Organisation for
Economic Co-operation and Development
(OECD).

6. As unemployment in our countries re-
mains high, we emphasise the need for sus-
tained growth and creation of new jobs. We
must make sure that the industrial economies
adapt and develop in response to demand and
to technological change. We must encourage
active job training policies and removal of
rigidities in the labour market, and bring
about the conditions in which more new jobs
will be created on a lasting basis, especially
for the young. We need to foster and expand
the international trading system and '
liberalise capital markets. .

7. We are mindful of the concerns ex-
pressed by the developing countries, and of
the political and economic difficulties which
many of them face. In our discussion of each
of the issues before us we have recognised
the economic interdependence of the in-
dustrialised and developing countries. We
reaffirm our willingness to conduct our rela-
tions with them in a spirit of goodwill and co-
operation. To this end we have asked
Ministers of Finance to consider the scope for
intensified discussion of international finan-
cial issues of particular concern to developing
countries in the IBRD [International Bank for
Reconstruction and Development] Develop-
ment Committee, an appropriate and broadly
representative forum for this purpose.

8. In our strategy for dealing with the
debt burdens of many developing countries, a
key role has been played by the International
Monetary Fund (IMF), whose resources have
been strengthened for the purpose. Debtor
countries have been increasingly ready to ac-
cept the need to adjust their economic
Policies, despite the painful and courageous

\
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efforts it requires. In a climate of world
recovery and growing world trade, this
strategy should continue to enable the inter-
national financial system to manage the prob-
lems that may still arise. But continuously
high or even further growing levels of inter-
national interest rates could both exacerbate
the problems of the debtor countries and
make it more difficult to sustain the strategy.
This underlines the importance of policies
which will be conducive to lower interest

. rates and which take account of the impact of

our policies upon other countries.
9. We have therefore zgreed:

(1) to continue with and where necessary
strengthen policies to reduce inflation and in-
terest rates to control monetary growth and
where necessary reduce budgetary deficits;

(2) to seek to reduce obstacles to the
creation of new jobs:

+ by encouraging the develbpment of in-
dustries and services in response to demand

.and technological change including in in-

novative small and medium-sized businesses;
* by encouraging the efficient working of

" the labour market; ‘

e by encouraging the improvement and
extension of job training;

« by encouraging flexibility in the pat-
terns of working time;

e and by discouraging measures to
preserve obsolescent production and
technology;

(3) to support and strengthen work in the
appropriate international organisations,
notably the OECD, on increasing understand-
ing of the sources and patterns of economic
change, and on improving economic efficiency
and promoting growth, in particular by en-
couraging innovation and working for a more
widespread acceptance of technological
change, harmonising standards and facili-
tating the mobility of labour and capital;

(4) to maintain and wherever possible in-
crease flows of resources, including official
development assistance and assistance
through the international financial and
development institutions, to the developing
countries and particularly to the poorest
countries; to work with the developing coun-
tries to encourage more openness towards
private investment flows; and to encourage
practical measures in those countries to con-
serve resources and enhance indigenous food
and energy production. Some of us also wish
to activate the Common Fund for Com-
modities;

(5) in a spirit of co-operation with the
countries concerned, to confirm the strategy
on debt and continue to implement and
develop it flexibly case by case; we have
reviewed progress and attach particular im-
portance to:

* helping debtor countries to make
necessary economic and financial policy
changes, taking due account of political 2nd
social difficulties;

& encouraging the IMF in its central role
in this process, which it has been carrying
out skillfully; .

¢ encouraging closer co-operation be-
tween the IMF and the International Bank *
for Reconstruction and Development (IBRD),

. and strengthening the role of thé IBRD in

fostering development over the medium and
long term; . .

« in cases where debtor countries are
themselves making successful efforts to im-
prove their position, enconreging more ex-
tended multi-year rescheduling of commercial
debts and standing ready where appropriate
to negotiate similarly in respect of debts to
governments and government agencies;

= encouraging the flow of long-term
direct investment; just as there is need for in-
dustrial countries to make their markets
more open for the exports of developing
cowntries, so these countries can help
themselves by encouraging investment from
the industrial countries; -

= encourzging the substitution of more

stzble long-term finance, both direct and

portfolio, forshort-term bank lending;

{6) to invite Finance Ministers to carry
forward, In an urgent and thorough manner,
their current work on ways to improve the
operation of the international monetary
system, including exchange rates, sur-
veillance, the creation, control and dis-
tribution of international liquidity and the
role of the IMF'; and to complete the present
phase of their work in the first half of 1985
with a view todiscussion at an early meeting
of the IMF Interim Committee. The question
of a further allocation of Special Drawing
Rights is to be reconsidered by the IMF In-
terim Committee in September 1984;

(7) to carry forward the procedures
agreed at Versailles and at Williamsburg for
multilateral monitoring and surveillance of
convergence of economic performance toward
lower inflation and higher growth;

(8) to seek to improve the operation and
stability of the international financial system,

- by means of prudent policies among the ma-

jor countries, by providing an adequate flow
of funding to the international financial
institutions, and by improving international
access to capital markets in industrialised
countries;

(9) to urge all trading countries, in-
dustrialised and developing alike, to resist
continuing protectionist pressures, to reduce
barriers to trade and to make renewed ef-
forts to liberalise and expand international

trade in manufactures, commodities and serv-

ices;




(10) to accelerate the completion of cur-
rent trade liberalisation programmes, par-
ticularly the 1982 GATT [General Agreement
on Tariffs and Trade] work programme, in
co-operation with other trading partners; to
press forward with the work on trade in serv-
ices in the international organisations; to
reaffirm the agreement reached at the OECD
Ministerial Meeting in May 1984 on the im-
portant contribution which a new round of
multilateral trade negotiations would make to
strengthening the open multilateral trading
system for the mutual benefit of all econ-
omies, industrial and developing; and,
building on the 1982 GATT work programme,
to consult partners in the GATT with 2 view
to decisions at an early date on the possible
objectives, arrangements and timing fora
new negotiating round.

10. We are greatly concerned about the
acute problems of poverty and drought in
parts of Africa. We attach major importance
to the special action programme for Africa,
which is being prepared by the World Bank
and should provide renewed impetus to the
joint efforts of the international community
to help. :

11. We have considered the possible im-
plications of a further deterioration of the
situation in the Gulf for the supply of oil. We
are satisfied that, given the stocks of oil
presently-available in the world, the avail-
ability of other sources of energy, and the
scope for conservation in the use of energy,
adequate supplies could be maintained for a
substantial period of time by interrasional co-
operation and mutually supportive action. We
will continue to act together to that end.

12. We note with approval the contiruing
consensus on the security and other implica-
tions of economic relations with Eastern
countries, and on the need to continue work
on this subject in the appropriate organisa-
tions.

13. We welcome the further report of the
Working Group on Technology, Growth and
Employment created by the Versailles
Economic Summit, and the progress made in
the eighteen areas of co-operation, and invite
the Group to pursue further work and to
report to Personal Representatives in time
for the next Economic Summit. We also wel-
come the invitation of the Italian Government
to an international conference to be held in
Italy in 1985 on the theme of technological
innovation and the creation of new jobs.

14. We recognise the international dimen-
sion of environmental problems and the role
of environmental factors in economic develop-
ment. We have invited Ministers responsible
for environmental policies to identify areas
for continuing co-operation in this field. In
addition we have decided to invite the Work-
ing Group on Technology, Growth and Em-
ployment to consider what has been done so
far an! to identify specific areas for research

4

on the causes, effects and means of limiting
environmental pollution of air, water and
ground where existing knowledge is inade-
quate, and to identify possible projects for in-
dustrial co-operation to develop cost-effective
techniques to reduce environmental damage.
The Group is invited to report on these mat-
ters by 31 December 1984. In the meantime
we welcome the invitation from the Govern-
ment of the Federal Republic of Getmany to
certain Summit countries to an international
conference on the environment in Munich on
24-27 June 1984. il
15. We thank the Prime Minister of

Japan for his report on the Hakone Con-
ference of Life Sciences and Mankind,
organised by the Japan Foundation in March
1984, and welcome the intention of the
French Government to sponsor a second Con-
ference in 1985.

- 16. We believe that manned spaced sta-

tions are the kind of programme that pro-

vides a stimulus for technological develop-
ment leading to strengthening economies and
improved quality of life. Such stations are be-
ing studied in some of our countries with a
view to their being launched in the
framework of national or international pro-
grammes. In that context each of our coun-
tries will consider carefully the generous and
thoughtful invitation received from the Presi-
dent of the United States to other Summit .
countries to participate in the development of
such a station by the United States. We
welcome the intention of the United States to
report at the next Summit on international
participation in their programme. :
17. We have agreed to meet again next
year and have accepted the Federal
Chancellor’s invitation to meet in the Federal
Republic of Germany. .

Declaration on
East-West Relations
and Arms Control,
June 9, 1984

1. We had a substantial discussion of East-
West relations. We stressed that the first
need is for solidarity and resolve among us
all. .

2. At the same time, we are determined
to pursue the search for extended political
dialogue and long-term co-operation with the
Soviet Union and her allies. Contacts exist
and are being developed in a number of
fields. Each of us will pursue all useful oppor-
tunities for dialogue. -

3. Our aim is security and the lowest
possible level of forces. We wish to see early
and positive results in the various arms con-
trol negotiations and the speedy resumption
of those now suspended. The United States

has offered to re-start nuclear arms control
talks anywhere, at any time, without precon-
ditions. We hope that the Soviet Union will
act in a constructive and positive way. We
are convinced that this would be in the com-
mon interest of both East and West. We are
in favour of agreements which would build
confidence and give concrete expression, .
through precise commitments, to the princi-
ple of the non-use of force.

4. We believe that East and West have
important common interests: in preserving

" peace; in enhancing confidence and security;

in reducing the risks of surprise attack or
war by accident; in improving crisis manage-
ment techniques; and in preventing the

spread of nuclear weapons.

Declaration on
International

‘Terrorism,

June 9, 1984

1. The Heads of State and Government dis-
cussed the problem of international ter-
rorism.

2. They noted that hijacking and kid-
napping had declined since the Declarations
of Bonn (1978), Venice (1980) and Ottawa
(1981) as a result of improved security
measures, but that terrorism had developed
other techniques, sometimes in association
with traffic in drugs.

3. They expressed their resolve to combat
this threat by every possible means,
strengthening existing measures and develop-
ing effective new ones.

4. They were disturbed to note the ease
with which terrorists move across interna-
tional boundaries, and gain access to
weapons, explosives, training and finance.

5. They viewed with serious concern the
increasing involvement of states and govern-
ments in acts of terrorism, including the
abuse of diplomatic immunity. They
acknowledge the inviolability of diplomatic
missions and other requirements of interna-
tional law; but they emphasised the obliga-
tions which that law also entails,

6. Proposals which found support in the
discussion included the following:

* closer co-operation and co-ordination
between police and security organisations and
other relevant authorities, especially in the
exchange of information, intelligence and
technical knowledge;

* scrutiny by each country of gaps in its
national legislation which might be exploited
by terrorists;

* use of the powers of the receiving state

" under the Vienna Convention in such matters

as the size of diplomatic missions, and the
number of buildings enjoying diplomatic
immunity;
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* action by each country to review the
sale of weapons to states supporting ter-
rorism;

* consultation and as far as possible
cooperation over the expulsion or exclusion
from their countries of known terrorists, in-
cluding persons of diplomatic status involved
in terrorism.

7. The Heads of State and Government
recognised that this is a problem which af-

fects all civilised states. They resolved to pro-

mote action through competent international
" organisations and among the international
community as a whole to prevent and punish
terrorist acts.

Statement on the
Iran-Iraq Conflict,
June 9, 1984

1. We discussed the Irag/Iran conflict in all
its various aspects.

2. We expressed our deep concern at the
mounting toll in human suffering, physical
damage and bitterness that this conflict has
brought; and at the breaches of international
humanitarian law that have occurred.

3. The hope and desire of us all is that
both sides will cease their attacks on each
other and on the shipping of other states.
The principle of freedom of navigation must
be respected. We are concerned that the con-
flict should not spread further and we shall
do what we can to encourage stability in the
region.

4. We encourage the parties to seek a
peaceful and honourable settlement. We shall
support any efforts designed to bring this
about, particularly those of the United Na-
tions Secretary-General.

5. We also considered the implications for
world oil supplies on the lines set out in the
Economic Declaration. We noted that the
world oil market has remained relatively
stable. We believe that the international
system has both the will and the capacity to
cope with any foreseeable problems through
the continuation of the prudent and realistic
approach that is already being applied.

August 1984
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(White House photo by Bill Fitz-Patrick)

In January 1984, President Reagan committed the United States to develop 2 permanently

manned space station by the early 1990s to satisfy U.S. civil and commereial requirements
in space. At the same time, he invited America’s friends and zllies to participate in the
program. The space station will benefit the scientific research of all participating nations
and provide the capability to conduct space-based research in many fields including
astrophysics, earth sciences and applications, life sciences, astronomy, materials process-
ing, and communications. Viewing the model space station with President Reagan are EC
Commission President Thorn, Chancellor Kohl, Prime Minister Thatcher, Italian Foreign
Minister Andreotti, Canadian Finance Minister Lalonde, and Prime Minister Nakasone.

President’s
Radio Address,
June 9, 19843

Greetings from London. As you prob-
ably know, Nancy and I have been in
Europe for 8 days, visiting Ireland, com-
memorating the 40th anniversary of
D-Day at Normandy, and now meeting
with the leaders of the major in-
dustrialized democracies at the economic
summit to strengthen the basis for
freedom, prosperity, and peace.

Change comes neither easily nor
quickly in foreign affairs. Finding solu-
tions to critical global problems requires
lengthy and sustained efforts, the kind
we’ve been making ever since my first
economic summit in Ottawa in 1981.
Those efforts are now paying off as we
reap the benefits of sound policies.
Think back 4 years— America was weak
at home and abroad. Remember double-
digit inflation, 20% interest rates, zero
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growth, and those never-ending excuses
that such misery would be part of our
lives for years to come. And remember
how our foreign policy invited Soviet ag-
gression and expansion in Afghanistan,
Central America, and Africa. Entire
countries were lost. Doubt spread about
America’s leadership in defense of
freedom and peace. And so, freedom
and peace became less secure.

A lot has changed. Today America
stands taller in the world. At home
we've made a fundamental change in
direction—away from bigger and bigger
government, toward more power and in-
centives for people; away from confusion
and failure, toward progress through
commitment to the enduring values of
Western civilization; away from
weakness and instability, toward peace
through strength and a willingness to
negotiate.

Together with our allies, we've tried
to adopt a similar strategy for progress
abroad—guided by realism, by common
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THE BONN ECONOMIC DECLARATION
TOWARDS SUSTAINED GROWTH AND HIGHER EMPLOYMENT

4 May 1985

® .
~

Conscious of the responsibility which we bear, together with other
Gavernments, for the future of the world economy and the preservation of
natural resources, we, the Heads of State or Government of seven major
industrial nations and the President of the Commission of the Eurapean
Communities, meeting in Bonn from 2 to 4 May 1985, have discussed the
economic outlook, problems, and prospects for our countries and the world.

World economic conditions are better than they have been for a
considerable time. Since we last met, further progress has been achieved in
bringing down inflation and strengthening the basis for growth. The

~recovery in the industrial countries has begun to spread to the developing

warld. The debt problems of developing countries, though far from solved,
are being flexibly and effectively addressed.

Nevertheless, our countries still face important challenges. Abaove all, we
need: '

- to strengthen the ability of our economies to respond to new
developments;

. to increase job opportunities;
- to reduce social inequalities;
- to correct persistent economic imbalances;

- to halt protectionism; and

- to improve the stability of the world monetary system.

Our discussions of these challenges have led us to the foilowing conclusions:
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(a)

(b)

()

(d)

G

The best contribution we can make to a lasting new prosperity in which

all nations can share is unremittingly to pursua, individually in our own

countries and co-operatively together, policies conducive to sustained
growth and higher employment.

The prosperity of developed and developing countries has become
increasingly linked. We will continue to work with the developing
countriesin a spirit of true partnarchip.

* .

Open multilateral trade is essential 1o glebal prosperity and we urge an
early and substantial reduction of barriers to trade.

We seek also to make the functioning of the world monetary system
maore stable and more effective.

Economic progress and the preservation of the natural environment
are necessary and mutually supportive goals. Effective environmental
protection is a central element in our national and international
palicies.

l. Growth and Employvment

S.

In order to sustain non-inflationary growth and higher emgloyment,~we
have agreed that:

We will consolidate and enhance the progress made in bringing down
inflation.

We will follow prudent, and where necessary strengthened monetary
and budgetary policies with a view to stable prices, lower interest rates

- and more productive investment. Each of our countries will exercise

firm control over public spending in order to reduce budget daficits,
when excessive, and, where necessary, the share of public spending in
Gross National Product.

We will work to remove obstacles to growth and encourage initiative
and enterprise so as to release the creative energies of our peoples,
while maintaining appropriate social palicies for those in need.
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- We will nrcmote greater aCaplability and responsiveness in at
markets, particuiarly the lapour marier '

LU IS L

We will encsuraga training t2 .ngrove cccupationai skitls, particularly
for the youns.

- We will explait tc the fuli the spoonunities for prosperity and the
creation of permanent jobs, prowidsc by economic chang2 and
technological progress. '

Building on these common principics, eacn of us has indicatad the specific
priarities for nationzl poiicies:

- The President ct the United Statas considers it essential to achieve a

rapid and appreciable cut in public expanditures and tiws a substantial
reduction in the budget deficit. He stresses also the need for further
deregulation and for a reform of inc t2x system 2imed at encouraging

the efficient use of resources and stimulating new saving and
investment.

- The President of the Frenin lepusiic stresses the need to continue
bringing down intiation, 12 madarn:ze tha meeans of produciicn and to
improve employment, to << gl publxc szending and to ccmbat sogial
inequality. In that context ne attaches high pricrity to education,
research and investment i :ugh technologies with a view to sustained
growth.

- The Government of the ur «=d Kingdom will ontinue to work to
reduce infiation and to crz2ie the conditions {sr sustained growth. it
will continue to keep pueiizspending under sirnict controf and maintain
monetary discipline. it wiil .,0mote the deveiopment of small and
medium-sized business2c :a¢ advanced tachnologicai indusiries, and
encourage initiative an< zmerprise and the creation of naw job
opportunities.

- The Government of the ~adi=ral Rzpublic of Germany attaches high
priority to strength2nir:g me flexibility and vigour of the economy in

. order to achieve a lasuny imcrovemant in growth and to create new
jobs. Small and medium-iized businesses should be espedcially
encouraged aswell as hign technologies. it will continue tc reduce the




daims of the public sactor on the economy, the budget deficit and the
burden of taxation.

- The Government of Japan considers it essential to persevere with its
policy of budgetary discipline and strengthening market functions,
particularly with a view to fostering investment. It intends to achieve
further progress in deregulating financial markets, promoting the
international role of the Yen, facilitating access to markets and
encouraging growth inimpoits. -

- The italian Government gives priority to the further reduction of
inflation and of the public deficit, while sustaining growth and
investment. Particular emphasis will be put on incentives to create
small and medium-sized industries, especially in the field of high

technology, and to promote employment, especially for young people.

- The Government of Canada will focus on promoting investment and
creating jobs in the private sector, on removing obstacles to sustained
non-inflationary growth,on reducing the budget deficit and on
restraining government expenditure. It will encourage entrepreneurial

activities, with emphasis on the small and medium-sized business
sectors. ' '

- The Commission of the European Communities attaches high priority to
completing a genuine internal market without barriers, which will
eliminate rigidities and generats fresh economic growth. on a
Community-wide scale. A strengthened European Monetary System
and closer economic convergence will further serve this end.

By pursuing these policies we will not only address our domaestic problems,
but at the same time contribute to an enduring growth of the world
economy and a more balanced expansiaon of intarnational trade.
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il. Relations with Daveloaing Countries

7.

Sustained growth in werld trade, lower interest rates, onen markets and
cantinued financing in amcuntsand on tzrms 2ppropriate to each individual
case are essential to enable developing countries to achieve sound‘growth
and overcome their econamic and financiai difiicuities. Flows of rasourcas,
including afficaal davelopment assistance, should be maintained and,
wheraver possible, increased, especially to the poorer countries. In
particular, more stakle !ong-term finance,.such as direct investment from
industrial countries, shouid be encouraged. We welcome longer-tarm debt
restructuring agreements between debtor countries and commercial banks.
We continue to stand ready, where appropriate, to nagotiate further multi-
year reschedulings cf debts to governments and government agencies.

We continue to encourage the constructive dialogue with the developing
countries in the existing internationeal institutions with a view to promoting
their econamic development and therety their sacizl and political stability.
We emphasize the crucial role of, and the improved coopeiation between,
tha International Monctzry Fund and the Warld Bank Greup in supporting
policies by debtor countries necessary te strengthen the confidance of
domestic and foraign creditors and investors, to mobilize domestic savings
and to ensure efficient use of resources and sound long-term development.
We agree to work to ansure thal these institutions are equipped with the
nacessary resources and instrumunts, and we stand r2ady to discuss an
increase in the resgurces availzpia 19 the Waorld Bank which may-be
necessary in the coming years. Yze remain concerned over the particuler
problems facing a number of devaloging countries that are neither ambr.g
the pocrest nor foremost amang the group of mejor debtors. We agree that
consideration should ke -given o 2asing the financial constraints of these
countries on a case-by-case basis.

Ve are deaply concerned abagut the plight of African peoples who ara
suffering from famine and drought. We welcome the positive response from
our citizens and from privat2 organisations, as well as the substantial
assistance provided by the geveraments of many countries and the
establishment by the World 8nk ¢f the Special Facility for Subsahara Afric.
We shall continue to supply emergerncy food aid. in addition, we shall
intensify our co-operation with African countries te help them develop their
economic potential and a long-term food strateqgy, based on their own
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agricultural programmes. We are prepared to promote increases in food
production by supplying agricultural inputs such as seed, pesticides and
fertilizers, within the framework of agricultural development projects. We
agree upon the need to improve the existing early warning systems and
improve transportation arrangements. Political obstacles in the countries
concerned should not be allowed to stand in the way of the delivery of food
to the hungry. We emphasize the need.to examine the establishment of a
research network on dry zone grains. We shall strengthen our co-operation
with African countries in fighting against desertification. Continued efforts
are needed by all countries in a position to contribute to any or all of this
work. We call upon the Soviet Union and other Communist countries to
assume their responsibilities in this regard. We have set up an expert group
to prepare proposals for follow-up-measures to be reported to Foreign
Ministers by September 1985.

Ill. Multilateral Trading System and International Monetary System

10. Protectionism does .not solve problems; it creates them. Further tangible

11.

progress in relaxing and dismantling existing trade restrictions is essential.
We need new initiatives for strengthening the open multilateral trading
system. We strongly endorse the agreement reached by the OECD Ministerial
Council that a new GATT round should begin as soon as possible. Most of us
think that this should be in 1986. We agree that it would be useful that a
preparatory meeting of senior officials should take place in the GATT before
the end of the summer to reach a broad consensus on subject matter and
modalities for such negotiations. We also agree that active participation ofa
significant number of developed and developing countries in such
negotiations is essential. We are looking to a balanced package for
negotiation.

It is also essential to improve the functioning of the international monetary
system. We take note that the Finance Ministers of the Group of Ten, at their
meeting in Tokyo in June, intend to complete their current work on ways to
improve the functioning of the monetary system and to put forward
proposals, to be discussed at the next meeting of the Interim Committee of
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the International Monetar.y Fund in Seoul in October, with a view to making
the international monetary system more stable and more effective.

IV. Environmental Policies

12.

13.

14.

15.

New approaches and strengthened international co-operation are essgntial
to anticipate and prevent damage to the environment, which knows no
national frontiers. We shall co-operate in order to solve pressing

- environmental problems such as acid deposition and air pollution from

motor vehicles and all other significant sources. We shall also address other
concerns such as climatic change, the protection of the ozone layer and the
management of toxic chemicals and hazardous wastes. The protection of
soils, fresh water and the sea, in particular of regional seas, must be
strengthened.

We shall harness both the mechanisms of governmental vigilance and the
disciplines of the market to solve environmental problems. We shall develop
and apply the "polluter pays” principle more widely. Science and
technology must contribute to reconciling environmental protection and
economic growth.

Improved and internationally harmonized techniques of environmental
measurement are essential. We invite the environmental experts of the
Technology, Growth and Employment Working Group to consult with the
appropriate international bodies about the most efficient ways for achieving
progress in this field.

We welcome the contribution made by the Environment Ministers to closer
international co-operation on environmental concerns. We shall focus our
co-operation within existing international bodies, especially the OECD. We
shall work with developing countries for the avoidance of environmental
damage and disasters world-wide.

V.Co-operation in Science and Technoloay

16.

We are convinced that international co-operation in research and
technology in major projects should be enhanced to make maximum use of
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17.

18.

19.

our scientific potential. We recognize that such projects require
appropriately shared participation and responsibility as well as adequate
rules concerning access to the resuits achieved, the transfer of technology
and the use of technologiesinvolved.

We welcome the positive responses of the Member States of the European
Space Ageni:y (ESA), Canada and Japan to the invitation of the President of
the United States to co-operate in the United States Manned Space S;atidn
Programme on the basis of a genuine partnership and a fair and approﬁriate
exchange of information, experience and technologies. Discussions on

~intergovernmental co-operation in development and utilization of

permanently manned space stations will begin promptly. We also welcome
the conclusions of the ESA Council on the need for Europe to maintain and
expand its autonomous capability in space activity, and on the long-term
European Space Plan and its objectives.

We welcome the report from the Technology, Growth and Employment
Working Group on the work done in the eighteen areas of co-operation and
invite the Group to complete its review by the end of the year. We welcome
the positive contribution which the Ministerial Conference on
"Technological Development and Employment” held in Venice has made
towards wider acceptance of the role of technological change in promoting
growth and employment. We also welcome the results of the Rambouillet
Conference on Bioethics and thank the Federal Republic of Germany for its
willingness to host a symposium on neurobiology in 1986.

We have agreed to meet again next year and have accepted the Japanese
Prime Minister's invitation to meetin Japan.
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