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Canada's natural divisions run north and south but the vast
. Lawrence River and Great Lakes system outs 1,900 miles into the heart of

.e country, providing the strongest link between the west and east. Hudson
y, a'great sea 590 miles wide and 1,300 miles long (including ylnes Bay)
ta down through the Laurentian Shield into Quebec and Ontario. Although
e mighty rivers of the west empty into it and it has several natural har-
urs, this northern route to Europe is only navigable for from three to five
nths of the year.

The most recent Canadian census, taken in 1941, recorded Cana-
.'s population as 11,506,655 -- less than that of New York State. This fi-
.re represents a growth, however, of 8,000,000 in the last 70 years. About

the people live within 200 miles and 50jü within 100 miles of the ,
îted States border, , Montreal is its largest city, with a population of
139,921.

The largest racial groups in Canada's population are as
1lows:

Irish)
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om'Ireland, Scotland and Eneglaïid flocked intoCna,
lping to push bacck the frontiars and develop new sett1amentsà Ini
24 the population of British Northi Iuerica (excluding Nawfoundland)
3 900,000. By 1861 the population of the four separate coooies
1.ch had emerged was over 3,170,300.

These four -- Upper Canada (Ontario), Lower Canad~a (Quýýbec),
ïa Sootia, and New Brun~swick, each with its own System of parliamentary
eernment -- were d~raWn toÉethýer in making plans~ for union or
ifederation for a variety of i'easons: certain di.fficulties had arisen
the functioning cf the political. qsstem; the need for a oon plan
defence was fe1tl, the deve1opment of trade made fione kind of inter-

Lonial organization dfesirable; and,, in the niinds of the leadersat
iat, there gas the idea of làying the foundation for a n2ationi thà.t
ild stretch froni spa to eea, taking in the-whole territory to the
;t of the Great Lakea.

July 1,
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Ini Ao f'ar as Canada lias a wvritten constitutionx, that documient
i.s the British North Ameri.oa Act, 1867, with subsequent amendmez3ts.
û lag part of' Canadian constitutiomi. practice is, howoysr, unw4itteri
EM Muet thetetore be interpreted from historical preoed.ent and coewion
'procedur8.

The titular head of government is thea King, rept'eseted by
the person of' the Governor-Genera1, wh1o retains cer'tainu official~ tunc-
tiozis. Parliament consists of two chambers, a Senate of Nhich th~e
mezmbers are appointees for lite, and a Hous of Conmons to w1hic the
members are olected by popular ballot.

'Uilike the practice of the 'United State, wee the President
is electeçl as sucli, the Prime Minister i.n Canada assumes his portfolio
indirectly, as the leader of the politica2. party with the maijority
support ini the House of Comous.

Cabinet iisters, as well as the Prime Minister, are electe4
by popular~ ballot and hold seats in the Hfouse of Conmon as individual
Constituency miembers,, The Cabinet is tbicrefore responsible aBsa
body to the House of Cornos, and its msimber, as indi.vldual rersna
tives te the constituencies they reprLesent.
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More tbbc1 3 of' Ca-nad1as malo populv-tiorÂ botii-,(oi thý ac,
of' 18 niC î45 1iav, joir-cd tlic Cn.wdian nnvy, =~ry or dir force si1nec
wnr boa.GrowtiLx- of~ tho, surviecs ini four yt2n-rs of' wur has boon as

f 01lows:*

(s ù Pt C!nbe0r) -3

Navy

Air Forco

Total,

1#800
,500

Ile000

i q40

10,000
155,00

30,000,

1941

24,000
230,000
80,00

1942

40,000
Z>50, 000
11, 000

1943

69,000
4ý60,00
200,000

10,S300 195,000 334$000 505,000 727,000

Ic1ud-ixg -.oonboro of' tho iimt o rv±o os, tho
nmcdio forcos in IMarch 4, was:

Air 1
Tota:

mior 0
rmore
mioro

thazi
than
th-in
than

strongth of' thQ

80,000
479,00
206,0000
765,000

in th(.- -,red: ±orcos hý-Lo

19ý11c 1941

Enlis-bionts
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Increase in rersonnel of the R.C.N~. during the war (from about
L.800 ini 1939 to over 80,000 men and wonman i.n 1944) has been paced Wy an
Lncrease in ships. Froni six combat ships at the beginndng of the war,
-he Canadian navy has grown to 250; t'rom seven auxiJi.ary vessels, to 450.
'hus there has been a 54-fold increase ini nuniber of ehipe.

Canada is now t'½e third largest naval power amoîag the United
Jations. Canadian shipyards have concentrated onthe production of small,
;turdy ships, fast and manoeuverable enough to elude enemy torpedoes and
'un down eneiny subniarines * Greatest strength of the Canad_ýn navy lies in
.ts corvettes; but the-Ri.N. also sails fr.gates, fairmj.les, minesweepers
Lnd destroyers buiit in Canadian yards.

To inorease offensive strength, Canada is to have a flotilla of
ýight Tribal class destroyers, the largeet, fastest and most powfrful type
)f destroyer afloat. Four of these, built la Pritieh yards, are alroady
.n use and the other four are being built in Canada.

f)uring April, 1944, a new Fleet class destroyer was aoquired by
,he R.C.N.

other p
-and the
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Up to Julye 1943, wheni the invas ion off sicily begari, the

be~tkflwn oeraiOfl inwh he ri nadiafl Arriy had tken part were

nt Honig Kong ý-ind Dieppe. The British-aa Divisiond tand~ For

wbhich 13-tnded in SlcilY jncluded th,,- Canaidian First Dvso n iS

~Armor'ed Brig3id, both off Thon w7ere give!i C, vital. position~ in th&JXflO

off battie. In the 'o, of' SiA there weemore thaxi 2,400

Cainadi=T ,-uat,-,of hom qrproxiJuatel 1, eO00?T(re 1--oundEd.

The Canuaian Army Oversens has been a.wailable 
to be used,

in ehole or in part, faS -- 70UJ1 cervo the allied cause.. Today it

f inds its-lf' on two fronts, In Italy its, troops are in the t.hiik of

hard ffightinc; in theý United 
Kingd9Jn they are engagod in preparations 

for'

the invasionl of' no..th'-,-!,5tcrfl Europe,

the
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Under the original r,ýgreeinent Cjmada r,~ t a r tan

$600,OOO,OOO of tbe total e9oQ,OQOoQoO the Plan was to cost, ind it rwas

intondedto continue onr until March 31, 1943. The Buccess of the under-

ta3cing proinpted thce participatinj countries to sign a new agreement

on June 5, i942, to extend its operation to March 31, 1945, and to

eDnlargeý it cons iderably.

,and

The Plan~

,as of the P1'im we
~g pla-nes hive f I
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Canradiarns on loin to R.A.F. squadrons have been in every sortie,
raid and operation undertiken by the R.A.F. Approxirna-tely 45 Ilo
the strength of the RI.A.F. mc:ch'rnics est.iblishnient is comiposed of'
radio mechanio3 enlisted and trainod in Ouada.

In addition to their activity over German an1d Axis-held territoiry
in Europe, Canadians have participated in air attacks in umany parts of the
world. An R.C.A.F. bomber wing reinforcedthe bomber force in1 the
Mediterranean area last spring and R.C.A.F personnel took part in the
North African campaigu and the Eattle of MJalta. Canadians play.ed a
large robe in the suoessful operation by transport aircraft and the
third tactical air force in Burina which -placed allied troops sorne 200
miles beyond the Japanese.

One of the most ambitious projects of' the R..AF has been the
formation of an overseas mail squadron whýich operates a 7,500-mile
air uine for Caxiaca t s three armed services, going from nada t he
United Kingdom. and from there to the Mditerranean theatre.

R.C.A.F. In the Wetern Hemisarhere

Almlost as many squadrons wiere engaged in western hemisphere oper-
ations as there were R.C.A.FD aqua.drons overseas, but with the with-
drawal of the Japanese fromths Aleutians and the improement in the
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The Canadian Woment s Army Corps -as established in August, 1941.

A.C. personnel are serving in the United Kinjdon> Now"foufldlSfld,
the United States.

Youngesýt of t he three vomen' 8 services, the Women' s Royal Canadian

il Service, waqs lvnirtdin Tune, 1942. Canadiati Wrens are

,rng at m~ore than 30 naval bases, including Washingtoflý Newfoufldland,

the United Kingdon,

Canadian women in the- nursing service haýve been sent not onfly

t.he Ujnited Kingdom but also to North Mfrica, Sicily, and Italy.

Before the Battie of Franao, i't was felt thit Canadale irndutrial

e ln the wq.r would be largely conffined to the production of

erials and equipment L'or its owrn troops and o? lùuited qusantities

aircra? t md guns for the United Kingdom. Kwvr h hr

rea.ee not onkr7 in Cana-dian- but ln British orders# which eoloe

~ "f i~rt iixrnecI Canida into one o? the principal suppliers
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Purchases of porsonal equipTuent, foodstuffsý5 micellancous

setc., totr%]1ed at the end of 1943, $2,986,000,000.

t3eginning th.e war with an jircraft ind.vstry emp1oying about 1,000

ns, now about 122,000 (of' wrhih 39,000 arc2 women) are enployed.

.ems of tooling up fo e ýtpPs of ai1rcraft and of turning them out

,ss production haxve now largoly been overoTfl.

Avera~ge pla-.ne production jncreascd frou 324 ai xuonth last Apring

i average of 436 for Decembor, January and February of this ycar.

ictual'increasc i poundage production is 50'%

Of' the 11,390 planes produoed since the boginning of' the war,

than 2,000 have boen firet-line service aircraft.

Canadals 8hipbuilding record is as follows:

Type of vesasel Dolivered to end of

Febr arv. 1944 Schedl f or l9.ý

Frigates284
Sinele screw corvettes 104 1

cairgo
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Total traêe (e.zo1i.&gold):
1933 h, 9360,698,10OO

1941 -3gQ89,246,191

1943 ,.

The excpazdirig volume of Gtr*adatseots8 iQ s ndJioatd by the
ring tabulaitioxi;

Exports ly Main~ Groups

1939 1940 1941 1942 94

,20e118,1056 ýV 21t63 $ 285e,?Q8e739 4 5e7t4 437
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Aith o1ugl rationingl Of certi'tC OeJliities lias been intIoduced,

total food consuýmptioni ini Canaý1a has incoed duriiig tbhe war. Cnd'

f'ood contribution to the United Nations has been made possible 
by

increasad production.

The imiportanLce of Çan.adian exports to thea United 
Kingdom 15

readily seen wheu it is realized'that to 
Canada, Great Britain owes

65%,1 of lier bacon, 52% of' ler v<hbat, 35%j of lier canned t'ishe 25% of

lier cheese, and 10%il of' ler eggs,

Iu addition to supplies sent to the United 
Nations anid etc

the armed f'orces, the Red Cross lias sont over 7e0001000 food~ parce18

to prisoners of' var.

Governmxit f'ood officials prodict that If Cand is to mJeet

ýPeatsr dendsM f'or the~ urgent nouds of' the inoreasing nuber of armed

forcesansd sfer1ig people, hcr3~ civilianl poplion i3. have tofc

grEýator denil.$1 tlisu have yet been exporieit2ed.

The character of' production and the plan of' t'ri ha-vo-boon

greatly changed in many arcas, In wetern Canad.a the raising of bogs

has b acome as ccxmuou as tho raising of',wvhoat; livtoIck i to be found
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Even bef'ote i- wai Canada wa.i one of' th~e iadiwg producers of'

vital iuinez'als and iaetalï-, and during -t- L war its iutput of' these wnr

essentials lias been greatly increased. Catnada ew leads the wor1ý 4--1 thie

prodi.ition of' asbestos, ni 1c,,. and auuuJsuppJ.ying ~~J ail QIf

the nickel and 40% of' the in~n requiirEfierlts of '.,c Allies.

Since the war, Cané.da vconiiee<,:,-ed on., the searcli f'or minerais

of 8trâtegic importance5 and a21.owed her pýroductîcn 
of some othërs (notably

60ldi Vo 'Mu'ip mlie dt in total p-r,,c.uOtiofl - e52,7,940,810 ini 1943 as

coipared witli 4566e?68,672 in -L94L is explained irainly by the lowar out-

put of' gold.

Expansion in the production of the E.irerals essential Vo war

industry lias occurre0. in sp-%Ve «cf' Vhs severe labor shortage, As there i.s

now a f'airly ample 'supply of aIlumÙ2lu, molybdenuDi, magnosiuni, Vungsten,

zinc, chrome, lead and copper, solUS of these metais have been released f'or

oivi.liaxi manuf'acture. There are now only three metals, cf' wih the main

one is tin, for vwhiob. the dexu.and ,,tilli exceeds the slupply.
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Canada is the largest producer of newsprint in the world. An

lijation of her ii.portance as a producer of forEýst products is given by

f ollowiinE fiEurcs:

iadian nG~ispri.nt Exports of CanadiJin Productionl of sawn lumber

Dduction (ton5s) vioodpul (tons) toansof board !ot)

39.... 2y869,266 705,515 3,976,882
348831,068,517 4,691,08

3e4258650 1,411,724 4ý935eO8

U.... 3,177,102 1,55lO6,457351
43*... 2,982,797 55,74e010

Fresiu'ent RoosevLlIt said on November 11, 1943:

ICanada has r,7cý1ivtu' nu 1end-1eaiso nid froîîý

the 'United S'ýts. She has paid cr.sh fo~r the

sulpplies obtained in this countr~y."

A.t the sanca timoi Can-ada i,, and has b iEn siros the begt»nXwn of the

r extendinLg consideruble assistancý, tD th,- 'u11ies on its r-n h1f

l-, first thrce yeýars of war the fIc,ý 0f Caý.adiaýn wrar supplies

tho United I'ýations __ -,sured by providinC the United(- Ki.ntdom with the;

Xadian dollars neceDssa -ry to pé, f r th.ese supplias. Countries in the

'itish 0'oiMonea1,th and a-lso the Soviet U._ion have, thruh the United King-

rýreceivEýd substantial amounts of C -ýnaiain var supplies in this wny.
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The underlying7 priliciples Of Mutual aid -nd lend-J.easc ln the

United Stý,tcs are the swne: .That no firiarcial iimpediment shou1d prevent

allies £rom Fiving the maximun assistance to one anotheiý and that UnitGd

NatioDns war resources should be used in the inost effective way possible.

T~iethe Lend-Lease Act wý,as adopted when the United StAes wias neutral,

the Mýutual-. AiO, Act wa-,s passd vihc-n Canada had n1reudy bQýen at war for more

than three anO. a haif years and had extended finacial aid in excess oQ'

v20700,0000OQ to the United Kingýdori and its allies.

The national incorne at factor cost in 1943 rose t~o a new bigý-h of'

e8>00O00,O00,0 u increase of' 17,3% over the national income of' è7e5OOeO0O

in 1942, The wartinie riscý in national .incozue per capitia accor44fle ta the

figures relensed by the Domi.nion Bureau of' Statistios has been as tollows:

1939 - ý'ý402
1940 - 473
1941 - 565
1942 - 644
1943 -746

For the Live fiscal years endi.ng March 31, 1944, Qanada' s war

expencditures will have excredeC- ý'eQ,824e0QQO0O, The claily var costs per

cnpita. have been:

199 14 1L 192 I

170 89g
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Following are Dominion government expenditures and revenues
since 1939:

1939-40 1940-41 1941-42 1942-43 1943-44
Millions of Dollars (Estimated) (Budget)

War Expendituros
Ary......., 68 >383 511 1,036 1,78?

Navy............. 1 88 129 210 489

Air Force.....,.,, 33 176 371 617 1,129

Dept. of Munitions
and Supply..... . 80 253 679 166

War Services Dept. .. 2 9 12

Miscellaieous Depts. 6 23 73 171 307

United Nations fin-
ancial assistance
(budgetary)....... ... ... o l'c•ool00 ,0

Total Wakr Expenditure 118 752 1,340 3,724 4,890
Other Govt.ipen-

663498 545......... 563
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The corporation tax is 1evied on the prof it of ail kid4 of

corporations« The minimuum rate on net corporate profits ia 4Yo. I the

event that prof'its are stili large, the federal goverivment taices 11.6 2/e%

of "standard" profits, based on averag6 profits in the years 1936 to 1939,
except in cases where coxaipanies were considered 11depressed', in the basic

period. After the war 20%J of this excess profit tax will~ be refunded to

enable the cozpanies to reàtore an.d rebuild machinety and eq.uipnient woru
down by wartime operations.

The rate of personal incozue tax which the average Câ.nadian pays

la as hlgh in somne brac1kets as the highest paid in the world, The nuniber

of persona payi.ng tax has iucreased froiu 500,000 to 2,000,0O0 sine e wax'
began.

Tiare le what a single mane a inarzi.ed r.=z and a. JDrried man with

two children i.n the province of Ontario pai4 in the J.ast yEýar of peace an

in 1943 in Ontario:
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Aogthe steps wh1icI' have been takex' by the Govern3Me.t in difoernt

ces to 2aintaÙi ceilig prices in Caniada in. the face of suci unavoidable

Qoreases are thé ±fo3.owigé

1, The adoptioni of standardizatiofl, simlif.icati.on, an ohe

measureo to effect cost economJ.es.

2, Arranging for thWe industry conier"ned to asr h ie

sharing the "lsquecelet between mauacuEmn isrbuos

3. The removal or reductiori of~ duties end taxes on c0ertain

imuports.

te The payment of' subsidie or govermet bl uca of
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To provide train ing for the uns3illed me~n and woaem. ent erine
zsties, the Departnient of Labour' set up th War Eegeoy Training

in Zuly, 1940. Pufll anid part-time classes have been cari'ied. on
3lant schoo10 and 105 other trainin'g centres (ineXwding Vocationa1

siuoe that tian.

$ince its iuception, 325,000 persons have enrolled uider the
approxiniately 105,000 have taken ful3.-tÙrLe pre-eplymeint
Lal cl.asses, 42,500 were t±rained as toremen, 2*800 rehabilitatiozi
3re bandJled, anid neax3.y 60,000 were given various other typeso
Lal tradoe traug

During the war' years the mnow6r situat ion in Caad ha# paseod
thwee enera3. phases:

la. 7z'o the oubrek of war unitil wei3. into 1940 thert wsn

control and reguton over civilian alye

2* Partial oployrguaJnoe iitr evc n
oivilian employen bea i the sumr of 1940.
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hi rindutia mobilizatUon pilea ¶r-as devised anid put int~o ef±'ect

YD14 ta provide an orderly system of postponemeint and withdïrawal

DlOyeeS to serve in the arnmed forces. EmplQyee8 of coimpenies engaged

7h priority production are classified accordinè, toage~, sexC and mdioca3

Dry. Those -who are subject to military call-up are ±\urther clasbified

iing to relative indispensability or replaceabilityp and to the leugth

ine they need bu pýostponed in order tu prevent losses in~ production.

Canada has been a strong supportar of organizatiols designed 
to

er international1 relief. Svory month since Aýugust, 1942, 15,000 tons

naian wheat have been sipped ta Gruecc a, a -i~ ta th yre pepl

the people of Canada. Qreeýk authorities have r~ldtfat this Canadiaii
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The United States 77ar Productioni Borde in oerii
f~ crtical war mnterialse las reyiewe Canaian appliato
isis that it passes on applications tlm nited States oc
anada, for its part, lias poured its gigantie resources of v
nto the conlmon pot.

On Noveiber 10, 1942, Canada became a full membeýr of
roduction and Resources Board, the principal obj ective of wi
lie production program~ of the 1init6d Kingdom, UJnited State t
singl.e integrated prora, adjiasted to the srtegie requfl

ar, as indicated by the Combined Chief s of Staff, and to al-
roductiori factors.

Ini = exoha&ýe of' notes ccncludiDd on Novembir 30, 194
nd the Unit(id States rxi r ,ssýd irdesira to cont-nua inil
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