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CANADIAN PROGRESS AND PREFERENTIAL TRADE.

My Lords and Gentlemen,—Nothing is more wclcnrne to
one who has 8«>rved his country in the Kinii's driHudtricies
heyond the seas than to realise on his return home that his
career has been watched by his fellow-countryuien and that
his work has been appreciated, and after the cordial terms in
which your President has proposed the toast of niv health, I
am really hardly able to find words in which to resixind.

But, gentlemen, what appeals to me most is the fact that
I realise that the reception which I have met with to-night
emanates from those who, whatever shade of political opinion
they may represent, whatever difference of method th(\v may
recommend, are mutually proud of our British history, and
are mutually devoted to one common cause—the welfare* and
maintenance of our great Imperial inheritance, a J^uignificent
inheritance created by the national character of those who
went forth from these British Inlands of our to fight, to colonise,
and to administrate, and the future welfare of whose descend-
ants now so larjidy depends u|)on our ability to recognise their
interests as common with our own. (Hear, hear.)

As Lord Derby has said, I went out to l anada in the
" fall "—perhaps T ought to say autumn- (laughter)—of 1898
to take up the |K)sition of Governor-General, to which our
beloved Que«>n Victoria had apfjointed me. The Dominion was
not n(>w to me. for I had served on the staff of my old friend
and former chief. Lord Tiansdowne. We ' .,d camped together
on th(> prairies, and marched through trie Bocky Mountains
befor(> the eonipletion of the Cjuvidian Pacific Bailwav. before
the destruction of those unigJiifieent forests, before th<> site of
the pH'sent eity of A'aneoiiver had been cli'arcd by the axe • and
I had seen,: too, the I»9t of Indian warfare in the VVst. My
correspondence with old friends had not ceased : T had always
kept up my interest in the country, and T went back to get
many a warm shake of the hand, and to pick up the threads
of a life that was not new to me.



Mj n\\ years of office were yvuru ' * nrosjM'rity for

tbe Duiiiiniun—uf advance in ail dirpct. ^j' at railway

development, of the deyelopment of niin( roLourceg and
illimitable water-power; wbifit, nioro important than all these,

the world seenwd of a sudden to reHJi.se the enonnoiiH wheat-
gi >winf( capabilities of the Canadian North-west. Realise is,

perhaps, too strong a word, for 1 doubt if even yet a true con-

ception of the vastnesB of Canada's wheat-growing area exists

on thi!? side of the Atlantic. I brought home with me nome
figures which, though I have no doubt later returns are to be
had, may serre to jrive some iden of the future possibilities of

the West
Tf you will allow nie, 1 will guute from the report of the

Director of Experimental Firmi (rrofessor Saunders) for 1903.

He reckons ^hat in Manitoba and the three provisional terri-

torie-—Assiniboia. Sflskatchewan, and Alberta—th»'re are 171
irJllion acre* suitable for cultivation ; still further, that in the
Athabasca and Mackenzie districts there are respectively 155
and 340 million acres of laud which has not yet been fully

reported on agriculturally, but \'here considerable quantities
of wheat have already beoii grown.

Of the 171 million acres of agricultural land referred to,

only about 4 per cent, has yet been brought under crop; but
supposing that one-fourth of this 171 million acres was under
wheat crop annually, and taking the average production per
acre of Manito*>a for the last ten years, Professor Saunders
estimates that the total wheat crop wou" be 866 million
biuhels annually, which would place Canada , the posifion of
being much the largest wheat-producing country in the world.
And these firjureg deal only with a portion of the West, aid
take no aecnunt of the whent-errowinfr areas in th* Eastern
prorinoes.

Tt is also interesting to note n the same rept^rt the
difference between the average present wheat yield per acre
of the Ignited States and Canada. The avera^je yield of the
T'nited States for the preceding ten years was 13.53 bvishels
per acre, whilst in Ontario and Manitoba, which were the only
provinces frotn which Professor Saunders found available
sntistics. the nvcnipe winter wheat crop for the last ten years
v.aa 21.52 bushels vcr acre, and spring wheat ir).64: and for
the same p(M-io(1 in Miuiitoba . where only spring wheat is grown,
a little over 20 bushels per nere.

But peril,! ps the fairest way to make a comparison between
thr whent-^rowinp e.'ipabilities of the Western States of
Anieriea and the Canadian North-West is to take the average
yield for ten years of the States borderinp on Manitoba, viz.,
Minnesota, 11.33; North I'akota, 12.87; South Dakota, 10.67,
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ii.-, iiyiiiiial Ju (iiiixliil,-. [NT ,ii.Ti' III MiiiMioliii. Also niid this is,

i think, viTV 'iiipii'>siv(' thf t»)tai uhiit irmi dI fiu- I nitcil

Stiitt;s for 11m)S Willi (lilT.NJl .H:i*i hii-<hf|s. .mil was yiowii oil

'• HM thiin 50 liiilHoii ncns. Thi- \ l!i;it-;.'ii.\\ ih;: i;iiiil!i of the

riiiti'fi Statts aif. ur kiiou . not ulmt ilirv uiir. inui i\ i-om-

|niriHon hotwft'ii tin' ahosr ')() niillion .i.'ir^ ami tlu' fiioiinoiin

ucrcii^(i T quotiil to yoii us tlir wlirat-jz-ouiii^ ana in the

Ciiiiadiaii North-\\i*st ali uv is vtiy sti-' in;;.

It is only a frw inontlis ajjo lliai I i ilr tliioi.uii imiu^Ii of

tliis magnificent Noitli-urstiTii countr, , now so iii|iiilly htToni-

ing 8«'ttl<'d, from l-'-diiioiilon in the i-xirciiu' Wrst some l<)0

miios across the prairiis to Saskatoon on the South Saskat-

chewan—an undnlatinK country sometimes coveri-d with low

bush, sometimes open prairie, but everywhere imleseribably

brilliant with the tints of autumn, the prairie still strewn with

the bones of extinct buffalo herds. Into this country settlers

are pouring fiom across tl e frontier and from the Motherland.

The Canadian Paeiiie Hailway is pushing; on towards the.

Rockies; the survey partie.s of the (rrand Trunk Pacific Rail-

way are out; constnietion camps and long lines nf trans|M)rt

are overy\\heri> to be sii'ii ; and at least one otb t <,Meat railway

w .; ere long share with the Canadian Pacific ,iie trans-conti-

mntal traffic of th • dominion. Settlement, comfort, pros-

perity follow the railways. When T went to Canada in 1H08 the

official returns showed only .^1 .0(K) immigrants; ii. 1001 the

nuinbri- was l."5{).:Vi'.). And 1 could goon multiplying examples
of increasing [K)piilation and incn'asing wealth in all directions.

(Cheers.)

But what has been the effect of all this •»dvance and pros-

perity on the minds of the people of Canada? Naturally, a

growing gelf-confidence. the belief that they are becoming a

factor in the life of the world, a pride in the country they are

building up, a strong and growing feeling of Canadian
nationality; and yet at the bottom of every heart lii's ndmira-
tion for Rritisb history, the pride of sharing in that history and
that love for the flag, the deen meaning of which may perhaps
scarcely ap|K'al to those unacquainted with our great Imperial

outposis. CCheers.)

Possibly this development might have proceeded almost
UT loticed until some sudden awakening had come upon us,

hnd not certain momentous circumstances accentuat<^d every-

thing affecting the relations of Canada to the Motherland—the

war in Sou'^ii .\frica. followed by Mr. Chamberlain's proposals
for preferential tariffs. (Cheers.)

The rush to arms of our de()endenci<'s to tli(> assistance of
the old country was at the tim. a purely sentimental as.sistance,

given in answer to no pledge, inspired only by blood rclaticj-
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""' '* *" '"8in.nI.. a wish to |.ur,.|,a.<. ra,.,... ..nu>yalty. wh.lHt fl... fK>8s,l,U. .v.ult of ih. i„H....,.n. of the Initr.l
«t!itflt oil ( ;.n;i.|,„r< |M,li,T in t|„. |„t„.v ivo-iv.h srant -on-
sidrration.

Nntuiths.an.lin- fhr .•..|f,,,„fy with uliuh H.i<-h <mti.i..i,M

f"'*'
'

';
"^""" '"oud.a.f l.y n.rtii.^r visitors i,, iU,- Dominion

1 <MM only say (hat I. |MTs..Mally. haw r.nnd .mthii,- nion'
(11 thVM I' "iiriiij} my j^Tiod of six y<'ais' ollii III to foriM (lin-ct

M' <'oiintiy is 8<)

Hs Noinc ({UiHtion

••oiicIiisH.ns on < iina(h'an |iiihli<' ..j.iiiiui.
':ist, local intrivstH an- so ahsoihinM. that
Nssm.HH a ronfrovvisial form if i'^ ,linMMlt In arriwat iho
leelin{^.s of th.. country. In iion-confrov.rsia! .ii..«f ions, then -

fore I have; assumwl -j thmk crrrcfly that it the opinions
of the lead, njr Tanadian statcsn.m of |,.,th ,K)litical partiesyee. they can be occptcl a.s fairly nprcsmtin- the opinion

?Ll*^''*\'' ,•
.
?" ^'"" ''"'"*'^" "f Tniperial r-referential trade

they do ab^'diitdy agree.

,r,..^^'n'''' 'T''' I ^"""'' '''"'"^f '"> '"»'"'"t;y with the wisestmen in Panada if I may fake Sir Wilfrid Fmiirier and Mr
l^ioldinff as then- representatives the verv sli;r|,f,,,t nerv.,us-

Il.?frl^
*"/'"'

;'''f^7''«
i-«»nse,,uences to he apprehended fn.in

arrff honds. Hotl, of them Vwo Traders at h.-art. the ,K.sition
hey have invanahly put before me has been that, recopnisiii"
the mipossihihty of int( -^mfxrial Free 7ra.le owinff to theirown system of revenue. :] the ne<-e^;ifv in the ereati<.n of anew country of .o som xtent -uanlinj: certain indnstrieH
they are convinced of the |K,ssil.ilifv of preferential trade
arranpenaent^ which will foster Tn.in.rial selitiment and con-
solidate the trade and interests of the Empire. fCheers )

f« .u
P!"*'^®°*

^"?rr',"'
f'osi^'on is of too vast an importance

to allow the unjustifiable conclusions I have referred to to eo
unchallenged^ T will put aside entirely any opinions T mav
myself have formed. T will rely entirelv on Canadian actio-.ion the speeches of leadinrr Canadian statesmen, and on extracts

IZZy f ^''"'*'^;r" r"'''
^'" ^ '"" sP^-lvinp nt unwarrantable

length for an after-dinner sfwch. T hope that the importance
of present circumstances mav be my excuse, even though I

alread''"^
^^^^* "^ "'^'''^ everyone ought to know

As you are aware, the Dominion has alreadv given a

sary. i ttunk. tc refer to opinions expressed at Colonial Con-
ferences pnor to that of 1902 : but on that occasion the repre-
sentatives of thr. Gnvernment of Canada brought forward a
resohition. which was unanimouslv carri(<d. th*. foxt of whichhas always been nvn liable to th.>' Krifi^-h t>nl>!ie bu( which
emanating as it did from a great popular leader, and repre-



sonJing as it did the official opinion of a particularly strong
Canadian Government, has always seemed to me to have been
strangely lost sight of in this country. That resolution was an
official declaration that, whilst it was uol at present practicable
to adopt a general system of Free Trade bei\.een the Mother
Countrj and her dependencies, the recognition of " the prin-

ciple of preferential trade between the ['nited Kingdom and
Hi-. Majesty's dominions beyond the seas would stinmlate and
facilitate ::'<ifual commercial intercourse, and would, by
promotintJ the development of the resources and industries of

the several parts, strengthen the F'.mpire." And the Canadian
representatives also placed on record at this Conference that

they were ready to recommend their Parliament to continue
the present 33J preference, and to give an additional preference

on lists of selected articles : (a) by further reducing the duties

in favour of the United Kingdom ; (b) by raising the duties

against foreign imports ; (c) by imposing duties on certain

foreign imjiorts now on the free list. Well, gentlemen. I

cannot see the usi> of splitting hairs as to whether these recorded
minutes constituted an official ofTer or an official proposal, but
they at any rite gave an official illustration of what the

Canadian Cioverninent was prepared to recommend to the

Canadian people: and. if the Canadian press represents Cana-
dian public opinion, T can only tell you that the newspapers
representing both |»o1itical parties have practically unanimously
supported the principl<'S embodied in the resolution, often

referring to th(> temptation at Canada's elbow of a ix)ssible

admittance to the markets of the United States, and regretting,

often very sarcastically, the slowness of the Motherland to

understand Canadian sentiment or the commercial position

of the Dominion in respect to her great neighbour. (Hear,

hear.)

As to this. I very much doubt if a small pamphlet pub-
lished during the Presidential campaign is at all generally

known in this country. Tt is called Thr Cnvipniqn Text Book
of thr Democratic Plntform. Its author fully recognises the

res lit of a policy intended to close the d'^or in the face of

Canadian trade, whilst signs were not wanting, during the
Presidential election of a Republican inclination, to take a leaf

out of the text book of their oppf)nent8, and a chapter is devoted
to Canada, so full of meaning, that I will venture to read some
extracts from it :

—

" First, regarding reciprocity with Canada. This
great countrj' on otir northern border, one of the largest

and finest on the globe, has a land area slightly larger than

that of the United States, and perhaps little inferior to it

in the vast variety and value of its resources. It is sur-
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ro.,n<1..,l .-md .Md(.nt.-.i l,y scms (hat tecu-to a degreebeyond all othors anywh..,v. -with the wealth of Sanand ihoy. ,n conjunctior. with its mighty system of interna
transportat.on. afford a splendid basis for maritime andconunerc.al enterprise. Its ,.,p„lation. now rapidly in-

^on" iL'f f
•'''^''^"">- '^<\"^i'-"l i" origin, customsfreS-

Onlv' n . I ?u- '"I*"'"'
re(,uirement8. with our own.

fi^p tJ ri
boundary, an imaginary barrier, separates

Then :

" ^5°'" a decrease of 60 per cent, from 1873 to 1897«ie preference tariff has aided British merehants andmanufaejurers to s.^11 nmre than 100 per cent, more goods
in Canada m 1904 than they sold in 1897. In the threeyears ending ,n 1908 the snm of .$8,464,59H in duties hasbeen saved to Bnt.sh sellers by the operation of the
preference. Says Mr. Ger.rge Johnson, the able chief
statistician of the Dominion :

' The conclusion I feel
wan-anted in drawmg from these figures is that the
preferential tariff has saved a business which before the
adoption of that tariff was rapidly dwindling, and has, in
fact, so greatly mcreased it that there is a reasonably sure
prospect that the palmiest period of the trade in the past
thirty years wi 1 be overshadowed in the near future

'

Increases hke tliis were made, of course, chiefly at theexpense of the Ignited States."
Here is another :

" Oreat Britain has not been unmindful of the change

i^i^^u
"" ^n"t'T"* r*^ ''^^f^'** *o *he United States,and the so-called Chamberlain plan, first promulgated inFebniary. 1903. has entered as another element threaten-

Dom^IiTn " "^ between the United States and the

The last I will trouble you with is this :

*k
' '^l^'^P'"'^"

p'roposes. in a nutshell, the restriction ofthe greatest market m the world—the British Empire—
to the countries composing that Empire, to the exclusion
primarily, of the United States, and of all other countries"
except upon such terms as might be secured through thebreakmg down of tariffs. It implies that Great Britain
has reached the limit of patience in permitting a free
niarket for the^ wares of high protectionist countries, and
18 determined to do a little trading for herself along lines
suggested by her rivals. Should this policy of \hChamberlnin succeed-and it is a general opinion both hereand m England that, notwithstanding temporary 8(>t-backs
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ev.Mifiially it will i<s imix.rfanw to the I'liiti'd Stafrs
cannot \k' ovcr-cstiiiiatod."
Our friends Hoiith of the border are quick enough to " catch

on," and that is their opinion on the Canadian position.
But to return to the |K)sition in Canada, I believe it to be

a fact that every chamber of commerce througliout the
Dominion has recorded resolutions in favour of British prefer-
ence

; boards of trade and manufacturers' associations have done
the same; several provincial legislatures have uninamously
juissed resolutions in favour of it. The reason the Dominion
Parlianient has not done so has been the unwillingness of the
Canadian Government to comiect itself in anv way with what
has b«'C()me a party question at horn*-, and though the recent
general election turned almost (>ntin>ly on railway policy, and
pr.'fereiice was not a point of any s|K'cial controversy! the
1 rune Mimster both din-ing the election and on other V(>c»>nt
occasions- -has taken the opportunity of niiiintainiug as clearly
as possible the position defined bv the resoluti(m at the Con-
ference. Finally, the most unmistakable illustration of the
Canadian position was given by Mr. Fielding in his Budget
speech last June. It deals so clearly with the point at issue
that I hope, though T have spoken at far too great length, you
will still allow me some further quotations. Mr. Fielding says :

" We have found ourselves in this position in regard
to the question, that the matter has now become one of
party controversy in the INfother Country. It is not so
with us in Canada. We may differ in detail, but T think
I am justified in saying—and I think honourable gentle-
men opposite will not find fault with me in saving—that
practically the two great political parties in Canada are a
unit to-day in favour of the principK^ of preferential trade.
Though they may differ as to particular items of detail or
as to the best method of bringing it about, there is prac-
tically no difference in Canada

" A question of that character, which has an Imperial
side to it. and a question which enlists the warm and
enthusiastic support of a man of such ability and force as
Mr. Chamberlain, is certainly not going to remain a dead
letter, although in the early future we cannot exi)ect any
great results from the movement.

" \Vhat should be our own action in the matter? We
may be inflnenced in our own f)referential policy by what
may occur in the ^Fother Country in the hereafter. We
shall claim a free hand in that res|>pct. But for the present
we think it a wise policy to adhere to the preferential
system, in the hope that it may be adopted more generally

I

throughout the Fmpire, and that by and bye a l)(>tter
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n
iinderslaiiding may be come to in the Mother Country
and thiit It will be adopttd there U8 well. -It has been
sometnnrs said that Canada should take some further
action m ••udorsmg that |)rinci|)le. 1 do not think we are
called upon to take any ste[) bevond that wliich we have
already taken. The attitude of Canada has be.-n clearly
laid down at the Colonial Conference, and, while every
phase of the Government policy has been discussed in this
House, there has been practically no exception taken to
the position assumed by the (Jovernment at that Confer-
ence on the question of preferential trade.

" Now that the matter has become one of party con-
troversy in England, we naturally hesitate to take an
active part in it.

" We must be content with stating oui- position, ns
it has been stated in the past. We on this side of the
rTouse accept the principle of preferential trade. \Vr
believe that, while dilfering in .some details, honourable
gentlemen opposite will not differ from us on the prin-
ciple, and therefore we say to the English people that
Canada is practically a unit' in supfiort of the principle of
preferential trade. We must be content to leave the
matter at that for the present."

(Cheers.
>

T do not think we can over have anvthing clearer
than that.

Crentlemen. I have felt that, as a Governor-General who
has just retired. T ought not to lose this op|)ortunitv of express-
ing to you what 1 believe to be the public opinion of the
Dominion.

7 have attempted to giv(> you the matter of fact, the more
or less official answers, to the too frecpient misrepresentation of
the Canadian position.

I choose to set a higher value on the resolution of the
Conference of 1902. on the expivssions of the Canadian press
on the resolutions of Canadian Chambers of Commerce and
Boards of Trade, on the resolutions of Provincial f-egislatures
and on the public pronouncments of leading CanadiTin states-
men, than T do on the hasty conclusions of a few visitors to
the noinimon of strongly-pronounced partv convictions
(Cheers.)

T have tried to picture to you the growing strength and
importajice of Canada, and the effect that growth must have
on th.' feehngs of the p.viple. to giv<« von what 1 believe to be
their views concerning their relations with the Mother
Country, and to indicate to you that there is much more involvedm a tme comprehension of this great Tm,)erial question than
the mere political advisability of the acceptance or refusal of a
IX)hcy.
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., of much (locper iiioiDont fhnn that,
ii want of syniputhy with our kinsmen
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There is soincthiti;,'

There is the etlecl of

b(;>^und tile sens, the effect of a cynicaYdisV'hef "inThdrycKxi-
will tlie •ll.ct of it cold rcbim to their pro(>osal8. for which we
shouJd have to pay the iiiexitabK; price—estrangement in our
trade relations with our dependencies, gradual decay of much
inter-Jmperial trade, and a loss of touch with the vonii" and
rising powers of our own blood, th(> value of which it
impossible to over-estimate. (Hear, hear.)

Canada is in a state of evoluiion : the Empire is in a
state of evolution. We have conditions to deal with which we
have not ha^d to deal with before. It is mere theorising to
assert that the Imperial questions before us to-dav are the
revival of questions long since settled. They are the revival
of nn.-.ent arguments totally inapplicable to the considerations
ol to-.lay—arguments which, if they were ever eorreetiv solvedwen. solved m the mere babyhcxid of our present Rnipire l)efor("
CaniKla Australia. New Zealand, and South .\friea had thein-
8.-IV..S become factors in the history of the world. Rven nowwe ,.i::y see through the glass darkly. Rut surely it is hardly
possible to watch the trend of Imperial events and not to
realise that a future is opening out before us full of momentous
possibilities which cannot be dealt with on lines that are out
of date. (Loud cheers.)




