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- In the immediate aftermath of the election of a -

new LDP President, many observers believe
Miyazawa - the winner - emerged less strong
than anticipated because of the defection of a
number of dietmen who had been expected to

support him, reflecting a weakening of the clout

of the Takeshita faction. The revised power
balance within the ruling party will be clearer -
once the lineup for the Cabinet is announced
on or after November 5. Michio Watanabe has
been offered the position of Vice Prime Minister
and Foreign Minister. ,

- MITI is concerned about the potential impact

‘on the Japanese car industry of lobbying by

American auto makers to increase the local
content requirement for duty-free trans-border
shipment of cars assembled in Canada, the .
USA or Mexico. The North American Free
Trade Agreement currently exempts from tariffs
cars with a minimum of 50% local content, but
the three major US car manufacturers would
like this raised to 60-70%. Once the new MITI
minister is named, he is expected to argue that
this would be a GATT viclation when he meets

“his US and Canadian counterparts in Korea at

the APEC ministerial conference on Nov. 12.

CHINA/CHINE

- On October 22, the official People's Daily
published the full text of General Secretary
Jiang Zemin’s speech to last month's pre-
plenum working meeting of the CPC central
committee. Focussing mainly on the problem of
reinvigorating China's ailing state enterprises,
Jiang noted that political stability is dependent
on a sound economy. Calling for continuation
and deepening of reforms and more openness,
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" he stated that more managerial autonomy |

must be granted to enterprise managers,
and that greater attention should be paid to
raising productivity and meeting market
demands.

- Ruling that the matter fell outside the
bounds of civil lawsuits, a Beijing court has
refused to hear a libel action filed by former -
Culture Minister Wang Meng against a

. newspaper for publishing an article implying
~ that Wang had attacked Deng Xiaoping.

Wang, who lost his job after the Tiananmen
crackdown, is a writer well known for his
reformist views.

- The People’s Dalily in a front page editorial
on October 24 welcomed the signature in
Paris of the Cambodian Peace Treaty
hailing it as a "break through" agreement
upon which comprehensive and lasting
peace can be built. The editoriat called on all

‘parties to honour their treaty obligations with

the same spirit of commitment that made the
negotiation of the agreement possible.

-The Chinese Government continues to

- publicize widely its anti-drug campaign.

Thirty five people were sentenced to death
for drug offenses at public raliies in the
southern city of Kunming this week.

' KOREA/COREE

- Japanese scholar Toshibumi Sakada
claims to have identified a site north of
Pyongyang as location of nuclear facilities
capable of producing weapons grade
plutonium. The location is just east of the
town of Pakchon. Sgkada based this
information on analysis of images taken by a
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French earth observation satellite, using similar
methods as those he used to disclose the -
existence of the Yongbyon facility.

- Seoul negotiators deny the prospect of any
unilateral concessions to the north in talks of
non-aggression and exchanges pact. The
conclusion of the pact will apparently not be .
- linked to the nuclear issue. '

- The Bank of Korea said that the slowdown of
- the Kerean economy will continue this year
amidst the worsening financial situation. The
growth rate of busingss sales will only be 19.2%
in the last quarter of 1991, a fall from 24.6% in.
the second quarter. The asset growth will only
be 10.4% in the last quarter, down from 14.2%
in the second quarter.

- Korea will export $800 million (US) worth of
consumer goods to the USSR in the remainder
of 1991 and will extend an additional $500
million (US) in bank loans. This is part of US $3
billion Korean economic package for the USSR.
The package had been held up pending the
negotiation of repayment guarantees by the
Soviets.
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ONGOING AND. UPCOMING/
A VENIR : el e

-Space Canada '91 Exhibition in Ti)k'yo - Mission Oct.

28-Nov. 10, Symposium Oct. 30

-3-Storey 2X4 Apartment Mission to Cda - Nov. 1-5'

-Hong Kong Bidg Prod. Mission to Canada - Nov.2-14 .. %

-China Paper Info Booth - Beijing, Nov.5-9

-Telecom Mission to Taiwan - Nov.5-8
-Taipei Intl Medical Equipment & Phannaceuﬁcal
Show - Nov. 8-11
_-Intemational Trade Minister to Japan - Nov. 4-9, and

- Korea - Nov.10-12 )

- . -Power Seminars In China - Nov. 10-20
-Telecom Mission to Seoul and Taipei - Nov. 11-15

- -Sawmill Equxpment Seminar Mission to Japan - Nov.

11-22
-Minister of Revenue to Hong Kong Nov, 12-15, Korea
Nov. 16-20 :

The North Asna Bulletin is produced weekly by the
North Asia Relations Division in a single bilingual -
‘edition only, Le Bulletin de ’Asie du nord est un
hebdomadailre rédigé par la Direction des relations
avec I'Asie du nord qui paraft dans une seule édition -
bilingue. Editor/éditeur Randal Hyland 613-996-2807;
fax-613-986-4309.

- Korean motor companies are setting up more -

plants abroad with Hyundai considering setting
up plants in Thailand and China, KIA :
considering Colombia, Philippines and Vietnam,

and Daewoo looking at Philippines, Nigeria and

Iran.




